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Full Marks : 60
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The figures in the margin indicate full marks
for the questions.

Attempt questions from any one Option.

OPTION—A
Paper : ECO0600304A

( Fundamentals of Financial Economics )

1. Answer the following questions : 1x8=8
o ¢ERT T fad
(a) What is Initial Public Offer (IPO) in
financial market?
S TuRe onide ImE owE e
@l

(b) Name one instrument of money market.

U1 IG5 Sz = e |
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(2) (3)

(c) Mention the names of -twoc stock

(c) What is primary market? exchanges in India.
AT I 9 AR 73 8% ISACOGR A A |
(d) Who regulates the -primary market? (d) Distinguish between pure discount

bond and coupon bond.

AT TR e P 6 0
P Roeiet I8 W o I8 TS N1

(¢) What is the full form of NAV in mutual fern
funds?
" e) Explain the concept of arbitrage.
R Fes NAVY T FoACH! 5 2 = ; "
LB SfGed {RECo! T 47 |
at is ri i
is r1‘ghts issue? () State the laws of one price.
1262 37 (rights issue) 2 o1 w99 THECor SR 491 |
(g) What is a derivatives market? (a),, What is meant, by =izl EonalRen -
Ersis (deriva.tivas) AR management?
_ TS Rempisl g I
(h) What is hedging? %’T‘:w :

2] (hedging) f& 2 ) :
(h) When market rate of interest increases,

AR ‘ : what happens to the price of a bond?
. swer any six of the following C"iUCStionS - Cﬂf@? TEES 3}9—4 EE qﬁ I, CGI%—QT Iag W
2x6=12 =y
(i) Mention the role of speculator in the
derivatives market.

T AR R P =R T fogy -

(a)  Mention two instruments of capital

mark
o coficebon e Fow1 IPTA Tl SICEoe
T ISR GBI AR 77 foray | 901
(b) Give two limitations of stock exchange 6} Vihat is portOli RRRETE R
B THChE 51 e By | AR ~IfRoTE T 6 2
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3. Answer any four from the following

questions :

TS il e o R e wifhm Sew B

(@) Explain the various instruments in the
primary market.
214fis T fifSn wnfemigz < w0

(b) Discuss the functions of money market.
T4l RT3 IR e 541 |

(c) Distinguish between primary market
and secondary market.
A1 T S T TR TG <A1 et |

(d) Discuss the functions of a stock
exchange.
85 GGG TG SACAD 4 |

(e} What is FPO? Discuss vario

: us t

FPO. o
FPO f% ? FPOR RS ootz siemsan =47 |

(f) Briefly explain the functional
classification of mutual funds.
FHepT e A R sy ey
401

(9) Discuss briefly the book-buildin
process. 4
To-fRfRe: Tt st e <5y |
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(h) Compare hedging and speculation

strategies in derivatives.

cRreboze @Ry SIF  CAFEDA (ST
Saciea il

Answer any two from the following

questions :

oo 2pPRd 91 R el R Tl i

(a) What is money market? Discuss the
different constituents of the money

market.
@ IeR &7 qw e {en SR
e T4 |

(b) Discuss the role of capital market in
economic development.

ST Smee Joge TER i SieEm
el

(c) How do mutual funds work? Discuss
the advantages of mutual funds.

ey we @eTes w1 s 7 [HepeE Fes
SRAPTR. SACeDAl 347 |
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(d) Discuss the tradi
process i ading and settlement OPTION—B
ss in the secondary market

N ISTRS T S Frooifs
S 21 SRED
F411 ] ( Financial System )

Paper : ECO0600304B

(e) Discuss the measurement of market 1. Answer the following questions : 1x8=8

I‘iE‘:k. and importance of beta in asset L h WWW=
pricing.
(a) What is credit?
TR RS G o[ oS S e ) Lo
98 R (asset pricing)s R (beta)d S
BFY SICESA 10 | ;
(b) Define financial assets.

8 “fRerorE ke W |

(c) What is liquidity?
o & 2

(d) What is capital adequacy?
T e {2

(e) What does DFHI stand for?
DFHI o @7 &7

() What is Cash Reserve Ratio (CRR)?
o HFHE TS [ 7

{g) Who regulates banks in India?
SRS (ARSI T F3 7
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(h) Give an example of non-banking (h) Write two sources of bank’s fund.

GH (:31\% ﬂ 1%@&] u' é :ﬁ L{‘[; @F‘ qul ﬁﬂ'{ |

(i) What are off-balance sheet activities of

2 ]
Answer any six of the following questions - banks?
et 2x6=12 @A dAfBER EE-390 CEICIE e SR
oI 2PARARE T (RFIGT SHeR B
Tl 236 T fiay (off-balance sheet)3 FRen & 7
(a) Write two features of money market
) ‘1312 Rl i (i) What is call money market?
e ZFFEM @ I§H (call money
(b) Name two financial services, market) &5 ?
w61 RS CRE T e |
C, Writ i
(c) e e. the differences between new 3. Answer any four of the following questions :
security market and stock exchange 5x4=20
T TEI AT TER W e
\"f"r@ Gt = t
L e e e m.ﬁmﬁxmwﬁ@mmﬁﬁamﬁﬂ.

(a) Explain the functional perspective of

d h t i A
‘]r or P ﬁ!la,nci system.

S S e i R e 0
: RSy I9ER IS ARSTIR I T 1

(e) Differentiate between IPO and FPO 8

IPO ®IF FPOT T&® “fifey pofiay; () Esplain the functions of money market.
(/) What are financial Instrumentg? s Tl

¥ 2 (c) Write the differences between money
(9) What is meant by volatility in ca) rates? market and . capital market.
Sr x ‘
¥ (69 SHFTS I & qumg 0 o T S R TR e Aef A
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(d) Discuss the

( 10 )

£ :
Bt unctions of stock
S RE e SRS wizemay 41 |
(e) Explain the ¢ i
t
yi o onstituents of financial
e T2 o1 Pz 9efan <y
() Analyze liquidi ;
quidity mana. ;
money market, N e
T TSNS O I Rieaer w4 |
(g) Describe how fun
5 ds are i
International capital marke':alsed e
RERIEE EE IR e 1 SRY3 37
s IR0 <537
(h)  What is deposito
Ty syste s 4
operations. ySiem? Explain its
Recofeb} T & 2 2arq
2y ? SR PRl Wiy
4. Answer any two
fro
questions : S fas following
O AP R R @Il 5 g o -
(@) Analyze the role of fi

26A/298

; Nancial :
economic growth of a ccunu;yStem in

1+4=5

10x2=90

(b)

(c)

(@)

(e)
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Evaluate the role of money market
intermediaries in maintaining liquidity
and stability.

e WE ZRel IwWR IE T ITRT
TIFSRAPTFEN ST T 9 |

Discuss the pricing of new issues using
the book-building and reverse book-
building methods.

77 iy o o 3 RS sy i g7
]9 T @A M F90 2, SEn 9 |

Discuss the banking sector reforms in

India.
BRI @R 49T WFETR, S 47 |

Explain the structure and functions of
the capital market in detail.

S Ted o W R Refiesa a9

{0

#* & &

1 (Sem-6/FYUGP) ECO 63 MJ



