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The figures in the margin indicate full marks
for the questions.

1. Choose the correct answer : 1x8=8
% el AR Tfepeq)

(a) The market where short-term financial
instruments are traded is called

M [REH fgfer I 391 IGRF (@I =W

(i) capital market
A @9

(i) money market
4l J&e

(iti) derivative market
CSARCsibs TG

(iv) commodity market
A &A@

26A/475 { Turn Qver )



2
(2) ( 3)
(b) The immediate exchange of currencies (d) The head of the Treas i
i ury Department in
between two parties is known as a bank or organization is usually the
B! T TS A OIS [T o @&F N RER @REE {ErR 7A@ AEere
(i) forward transaction 2'H
FRATS (@A (i) Auditor / Wf¥5q

(ii) Treasurer / (SEIE=
(i) Accountant / FIEHD

(i) swap transaction

Ol (iv) Manager / “Roe@
(iii) spot transaction
=9l T fe)} The institution responsible for regulating
banking and treasury operations in India
(iv) future contract 15
Sfired ¢fe wee @R W GER FEeee g
- TRE AP 2'H
(c) Treasury management mainly deals with ({l}} 2‘2?/ /WC:ﬁﬁ oz
i . [ SR,
TP R0 Te: RFPTR G T (i) NABARD / <TRT¢
% ? , (iv) IRDAI / w3, 9. f. q. w3,
(i) production management
e (/) The process of completing financial
BT el transactions electronically without
(ii) cash and financial risk management manual intervention is called
5m 4 = R Rom Jazem Teq WO WRRA AGAeeId R8N @om
(iii) human resource management T IR AP I =
A oM FIZIH (i) internal audit
(iv) marketing management 4 STeREA e
Rei IR (i) straight-through processing
(F25-2F 2eofer
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(4) ( 5)

(i) risk management (i) credit risk
fRom <rerem %9 RemmssT
(iv) settlement process (i) market risk
s e JEIRe [Pl
(iv) settlement risk
(g) The system used by banks for dealing in feeifeq [Ropmiss

government securities and money market
instruments is called

. 2. Answer any six of the following : 2x6=12
W Afefs W @ TeRT sigferTym o R e worE Ted i
EFCEE A TR I [ ARG
CPIET =7 (a) Mention two instruments of the money
market.
i) negotiated dealing syst g
(i) g g system W &R o1 g Sy F4
s 2 = i (b) Write two differences between spot and
(i) capital market system forward exchange transactions.
T TEE =off S TG GG TR T To1 A1
(iii) treasury bill system o
et (c) State two functions of the foreign
(iv) derivative trading system exchange market.
SRIE q1fren 7a] e @ ISR ol PR SeEy 79
(d) Write two objectives of treasury
(h) The risk t.hat a borrower may fail to repay management.
the loan is known as ISR REIFR T51 S ferdl |
Y9 G JEE A oy i GIRRE (e) Mention two roles of the RBI in treasury
P e e A 2 regulation.
() liquidity risk @R FRETs w9, B, Si2a 1o g Sy
GITSR =g %4 |
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(6) (7))

(c) Discuss the types of interest rate

(f) What is meant by
quotations.

processing (STP)?
G2 M (STP) T o qromay a0 o7 79 TeT PR RAC oA 401 |

straight-through

(g) ng;rtleﬁ risk management in financia] (d) Explain the role of internal and external
utions. audit in treasury management.
ﬁm'%‘? CIR SO L U — - TR TGS SRR S i R
'\EEEIEFI A7 40
(h) What is i .
ool ::1 S-.;nternal control in treasury fe) Discuss the importance of information
' technology in treasury management.
. PRI “AROTeFTS Srereier fmge fs 2 AR AT O AER GFG S
() What is meant by hedging?
: 411
&R e R 2
. : et ignificance of
R P R () Explain the objective and signi :
Lo sset-Liability Management treasury management in financial
oS institutions.
S TS IR (ALM) R 7 - R 2foSrTRS @RIR IREFR ST S
% il SIRe T 40 ;
) Swer any four of the following : S5x4= . :
O R I BRER T fi - 20 (¢) Discuss the methods used for measuring

financial risk.
R8N Rew GRS 9T T TR R
el 41 |

fa) Explain the structure
exchange market.

of the foreign

(h) Explain how treasury management helps
e SN instruments of th manage liquidity risk in banks.

monmqaey markewt. ; ISR IR s frpRfe {® AReE
TR 47 SRR ey e TS (AR SR, I |
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( 8)

4. Answer any two of the following : 10x2=20
@R I R Ted A
(a) Discuss the capital market and its major
securities.
T TWR E DA A g R
SICEHAT <41 |

(b) Discuss the functions and scope of
treasury management.

RRPIR IRFIAR FHEA o+ Ragy
RGN

(c) Ana,lyz? the regulatory framework
governing treasury operations in banks.

(RIS (P FHFT Pz 1 Fora
TG Reeae 41 | R

(d) Discuss the major techniques used in
managing financial risks in banks.

@FrRe fel R +Roemm crgs qrers
2T GRS R e 75 | -

(e) Analyze the concept of Valye at Risk

(VaR) and its importance in treasury risk
management.

&P % R (VaRR 1 W Gw
IRFIAS TR GG [esme < | b

* &k &
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