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ECONOMICS
( Major )

Paper : ECO4400304MJ

( Public Finance )

Full Marks : 60
Time : 2% hours

The figures in the margin indicate full marks
Jor the questions.

Answer either in English or in Assamese.

1. Answer the following as directed : 1x8=8
T IR e e s fir -
(a) What is the primary impact of taxation?

99 1AF Q@ i 2

() What do you mean by negative
externality?

Y R e & e 2
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(2)

() Who propounded the Coase theorem?
rem

CPIS BANICH! (T Sl FRfde 9

d ;
(d) E{ho is the Chairman of th
Inance Commission of India? e

ORI T G SR W47 ey 9

5 :

(e) Which of the following tax
s’chedules reduces the gn 13
rich and poor? iy

O FFCE
e AR LR Sl

() Progressive
[REERIC

(ii) Proportional
KRBk

(i) Regressive
EAZPTA

C
(Choose the correct answer)

(o= T R )

()i Wh
o wrote the book, The Wealth
of

(9)

_

(3)
Expenditure on which of the following
creates productive capacity in the
economy?
TR RGO {Ce SIS eAmal wol e
$d? .
(i) Pension
A%
(i) Subsidies
R

(iii) Infrastructure projects

ST ETE S
(Choose the correct answer)

(e et AR Sfs)

to finance revenue

(h) Public debt used
alaries and subsidies

expenditures like s
is considered as

R OF AT T TR
qreredl 49 2
(i) productive debtﬁﬂm 4

(i) unproductive debt /SFRATTLTE 49

(ifi) internal debt/©EAT 4
(iv) external debt /A2

< @ T

answer)

Nations?
The Wealth of
Nati
AR 7 : ons fFemsye & (Choose the correct
(w= Taach! MR Tferen)
( Turn Over )
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(4)

2. Answer any six of the following questions :

TS il 2R R Il TR T i

(a)

(b)

()

(@

(e)

(9)

26A/538

2%6=12

What do you mean by fiscal policy?
e NS T & 3312

Why does the free rider problem arise
in public goods?
T S TF 539 71 gy ‘ogg Exh

What do you mean by market failure?

&R ferel T & 3@ 9

Mention two characteristics of
rights.

property

What is progressive taxation?
T 9 e 52

Define the ability to P
taxation.

39 e ST 35wy gy |

ay principle of

Mention two objectives o
Commission of Indig.

f the Finance

( Continued )

(5)

(h) Mention two features of a good tax
system.

BT ST 9 PLER oI (A8 e 1 |

() What do you mean by capitalization
of tax?

T P e & @2

() Mention two limitations of balanced
budget multiplier. :

S MO T2BRA o1 TSl Sears 41 |

3. Answer any four of the following questions :
5x4=20
weTs A 2eaed R oreen wif¥or T fra
(a) Explain the effects of public expenditure
on distribution.
ReI[ e[ g 1727 d°[ IR0 <40 |
(b)) “The principle of equal marginal

sacrifice of taxation is also known as the
least aggregate sacrifice.” Give reason.

‘T WS oreR AT AT Tl
18 &1 T 1° TR el |
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(c)

(@)

(e)

(9)

(v
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(6)

Distinguish between forward and
backward shifting of taxation.

T SN SF PO TG e {1277
fRe= <=1 1

Explain the concept of cost of service
principle of taxation.

IR G {2 AT G=REACHT W7 7447 |

Explain four objectives of public debt.
&=l e BIRO! ST =0T 3647 |

Distinguish between incremental and
zero-based budgeting,

EREERICHC S B S el e = Ol P
o) 41 |

What do you mean by vertical
and horizontal equity under fiscal
federalism?

TeqgH REH I TF WF SArqefie el
A o @2

Briefly discuss about four government
mechanisms for adjusting externalities.

TR e ARIRE F9] I 599707
BIFRGT *mearel T S0 0 <647 |

( Continued )

(7)

4. Answer any two of the following questions :
10x2=20
wero T 2peaRd R e gore T i :

(a) Discuss critically the voluntary
exchange approach of the Dbenefit
principle of taxation.

39 T Mo e R OGB! ST
TR 0 1 |

(b) Discuss the role of fiscal policy in
a developing economy.
G ST WA A Ao Bl TR
390

(¢ What is public expenditure? Discuss
the reasons behind the growth of
public expenditure in the developing
countries.

e TR A 37 T (PPTRS ISl
4qed e FRPTR TR0 90|

(d) Discuss critically the Coase theorem.

@ TE SOPICe! SICaTo= STRPIey A <40 |
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(8)

(e) What is public finance? Discuss the
objectives of fiscal intervention in an
economy by public finance.

el e W &2 Iw=a [Rex @it =
wifee *41 {8 WeweR TrwmEz
01

* kK
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