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1. Answer the following as directed : 1x8=8

weore ARy et S e i

(a) Average propensity to consume
ToTSI9 TS LTl =
@G S/Y
@i Y/S
() C/S
(iv) C/Y
here Y, Cand S are income, consumption
and savings, respectively.
G Y, CHF ST SH, TSIl SF A |
(Choose the correct answer)
(W ECO! MR Sfered)
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(b)

(c)

(d)

(e)
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(2)

What do 4
you me

parity? an by purchasing power

T O ST IferceT 7 e 2

In the m
: odel Y =
4 imply? AK, what does

Y“—‘-AKWT%A@@;W?

Defin
€ autonomous investment

Wﬁﬁtﬂﬁﬁg@]ﬁml

visible i
payments. € item of balance of
QT @R

RRIOIE]
et | afs PR AR

Accordi

4 d1ng_ to Solow model

R P e gfanting IS
epreciation rate? réase in the
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o ) THER T 29 f 3w

(i) Steady—state capital
increases e

e ofs B uim e

() Steady-state capital
decreases e et

wCe o R 2 et g oy
( Continued )

(3)

(i) No change in @ the steady-state
capital per worker
wfce dfe By oRE
SRS T

(iv) Economic growth rate decreases

@aﬁqﬁﬁﬁ@vﬁmﬁm

Choose the correct answer)

(
(7 Tl 7if% oferedn)

T’TWC@W

(g) - The [S-LM model takes ~as
endogenous variable.

1S-LM S F SreEAd e fEret

< |
(i) thep
TR TeAMA
(i) the output
BeRMA
(i) the price level

the correct answer)

(Choose
(R eI 912, ofered)

between

rice level and output

hillips curve shows the
employment.
(Fill in the blank)
R @R TEFRS SIF foegal FTPTR WSS
ol . SIS (3T 9% e 1)

(h) P

inflation and un
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2. Answer any six of the following questions :
2x6=12
o SRICIT  CPIeAT =0 T fiay
(a) “Balance of Payments is always
balanced.” Why?

G(W WWWW@I’, .ﬁsg?

(b) What is duesenberry demonstration
effect?

 TOFIERN 2 2o 9

(c) Mention two causes that could cause
a fall in the money supply.,

W @EE R sfig
o R e Sea

(d) Write two assumptiong
Fleming model.

e~ GrRR S 5 Sfemerr faper |

() What are technical attributes  t
consumption function? A

C\?ﬁlwwaﬁ\awﬁ%?

of Mundell-

(/) What does accelerator

Principle i
26 Afecy & e 9 Sl

(g) On which factors the slope of IS
curve

depends?
IS @R O GFRers
2 T RS figq
26A/537
( Continued )

(h)

)

0)

(S)

What is the policy implication of the
Phillips curve?
Refererr cam Ao gom 2

What is adaptive expectation
hypothesis?
R ICRIECE OGS RIEIR

What is knowledge spillover?
I 279 2

Answer any four of the following questions :

Wﬁwﬁ@mwﬁmwm:

(@)

(b)

()
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5x4=20

What is psychological law  of
consumption? Explain its implications.

AR Togerst RiFee 2[R geREs
I 0

Define actual growth rate. According
to Harrod, when does the ‘%knife-edge
equilibrium’ exist?

Fe [PrR [ e M|l e W,
DR-4R SR (a1 T 2 2

Define marginal efficiency of capital
(MEC) and marginal efficiency of
investment (MEI).

AR e Trel S RfFcE aifes wworN
e fra | '
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(d) What are the determinants of business

(e)

(9)

h
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fixed investment?

s 2[R sz & o

Write a short not
' € on residenti
investment. ‘ s

ST Rfcem s /e o 5 Gt e

Write a brief note on the policy

implications of endo wth
genous
theory. &

e RerT veq Meors GRERES]
91 53 GBRT o7 | iy

Briefly discuss the life-cycle hypothesis

QIO IFHCET B 0T 44 |

The following equations describe an
economy’s consumption function -

C=200+0-25Y

Investment, I =150 +0.25y — 100r
Government spending, G =250
Taxes, T =200

Real money demand,

M
Tl B Gy T
80007

Real money supply, L =1600
P

( Continued )

(7))

C, I, G are measured in Cross and
rin %
(i) Find the equation of the IS curve.
(i) Find the equation of the LM curve.

oo fr SR 45 A S
el YT P -

4. Answer any two of the following questions :

C=200+0-25Y
R, I = 150+0-25Y -100r

ﬂﬁms G =250
4, T =200

WWW’ %:2}’—80001*
M
o4 Jw T, Tj_=1600

© i Gmﬁ[ﬁrﬁ“ﬂ@%"r@mm

() 1S I ARl ST |
(i) LM @99 STl Sfered |

10x2=20

oo eI i GRTC 51 T e

(@)
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How does the theory of rational
expectations differ from that of adaptive

expectations? Explain.
e 4O o8 SeEte Jor OEe
EE0) MECVARTIRTIISEIN
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(b) According ' to Solow,  technological
progress is the source of sustained
per capita growth, Explain.

B’aaw,'aﬁ%%@w%%m%m{ﬁﬁﬁm
T | 00

(c) Distinguish between average propensity
to consume (APC) ang marginal
propensity to consume (MPC). Explain
the factors that influence MPC,
ToCSITR TS 2] (APC) S Teizsrsm aifees
H9Tel (MPCJR A1re  sfisfy fapey | MPC%
IS 41 SomRIR 7%y 91 |

(d) Explain the accelerator theory of
investment.

ffcmsm w7 e 0T 347 |

(e) Distinguish between current account
and capital account of the balance of
payments. Mention the various items
included on both accounts.
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