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High domestic prices, largely
unaddressed in Trump’s pub-
lic statements, worry some
Republicans aware that a
campaign promise to bring
relief to consumers could em-
barrass the president should
prices continue to rise. A1

 Chinese buyers are circum-
venting U.S. export controls to
order Nvidia’s latest AI chips,
illustrating the challenges the
Trump administration will
face in choking off cutting-
edge American technology. A1

 Shell is exploring a poten-
tial sale of its chemicals as-
sets in Europe and the U.S.,
part of a continuing drive to
refocus its business on its
most-profitable operations. B3

 Crypto prices surged after
Trump said he wouldmove for-
ward on a U.S. crypto strategic
reserve that will include bit-
coin and ether as well as three
smaller and riskier tokens. B1

 Shares of fast-food chain
Mixue were set to begin
trading in Hong Kong on
Monday in an initial public of-
fering that follows a blister-
ing expansion of the business
from its base in China. B1

 Investors anticipating the
imposition of Trump’s tariffs
are ditching risky corners of
the stock market for areas per-
ceived as more insulated from
the president’s trade salvos. B1

Mondelez, a maker of glow-
in-the dark confections, plans
to begin selling at least two of
the products in the U.S. online
and in stores this month. B3

 KPMG began to set up a
law firm in the U.S. after a
court decision made it the
first of the Big Four account-
ing firms eligible to practice
law in the country. B9
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‘Garage Mahals’
Are Driving Neighbors Nuts

i i i

When a regular garage isn’t big enough,
Minnesotans turn to luxury storage spaces

Ukraine President Volodymyr Zelensky arrives for a European meeting in London on forging a peace accord in Ukraine.
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WASHINGTON—President
Trump promised during the
campaign to lower prices on
day one of his presidency. But
with costs still high, Republi-
cans are worried the economic
factors that helped Trump win
the election could come back
to bite him if inflation remains
stubborn.

In public appearances and
social-media posts, Trump is
more likely to talk about fed-
eral workers, diversity pro-
grams and foreign policy than
the price of eggs. Trump,
urged by his advisers, last
year made high costs a center-
piece of his bid to retake the
White House.
Republicans, who still pin

the blame on Trump’s prede-
cessor, say voters have been
willing to give Trump some
leeway to enact his agenda—
but they warn that goodwill
might not last.
“I’m nervous about it,” said

Stephen Moore, a veteran out-
side adviser to Trump on eco-
nomic issues. “The Trump ad-
ministration needs to keep its
eye on what’s happening with
prices. It should be a top pri-
ority. The trend is a little bit
troubling.”
Further compounding the

political risks: Trump’s far-
reaching plans to impose stiff
tariffs on foreign imports
could drive up prices further,
according to economists.
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By Tarini Parti,
Xavier Martinez
and Josh Dawsey

In America’s most sur-
prising cutting-edge classes,
students pursue hands-on
work with wood, metals and
machinery, getting a jump
on lucrative old-school ca-
reers.
School districts around

the U.S. are spending tens of
millions of dollars to expand
and revamp high-school
shop classes for the 21st
century. They are betting on
the future of manual skills
overlooked in the digital age,

offering vocational-educa-
tion classes that school offi-
cials say give students a
broader view of career pros-
pects with or without col-
lege. With higher-education
costs soaring and white-col-
lar workers under threat by
generative AI, the timing
couldn’t be better.
In a suburb of Madison,

Wis., Middleton High School
completed a $90 million
campus overhaul in 2022
that included new technical-
education facilities. The
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BY TE-PING CHEN

‘Anora’ Dominates Oscars

BIG WINNER: ‘Anora,’ starring Mikey Madison, left. received
the award for best picture on Sunday at the 97th Academy
Awards in Los Angeles. The film, about a New York sex
worker, also received awards for best actress, best director,
best original screenplay and best film editing. A12
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 Oct. 7 attack marked a
familiar spying failure.... A8

 Zelensky offers gratitude,
no apology............................ A6

 Years of war leave
Ukrainians weary...............A6

 Vance defends Trump’s
Ukraine strategy.................A7

Some in
GOP Get
Nervous
As Prices
Stay High

LONDON—The U.K. and
France said they would lead a
European effort to forge a
Ukraine peace plan to present

to President Trump, as they
sought to patch up differences
between Kyiv and Washington
following Friday’s White

House clash.
British Prime Minister Keir

Starmer hosted nearly 20 al-
lies in London on Sunday and
said progress had been made
in building a “coalition of the
willing,” which would commit
military assets, including
troops on the ground, to se-
cure any eventual peace. He
said more countries would
need to come on board if Eu-
rope is to build a force that
would deter Russian aggres-
sion in Ukraine.
“Through my discussions

over recent days, we’ve
agreed that the U.K., France
and others will work with
Ukraine on a plan to stop the

fighting, then we’ll discuss
that plan with the United
States,” Starmer said, adding
that he had spoken with
Trump about his intentions.
Friday’s White House meet-

ing between Trump and Ukrai-
nian President Volodymyr Zel-
ensky, in which the U.S.
president berated the Ukrai-
nian leader during an extraor-
dinary on-camera exchange,
triggered frantic diplomacy
among European allies as they
both sought to display support
for Ukraine while finding a
way to ensure the U.S. doesn’t
turn its back on Kyiv.
After the meeting, Trump

said on his Truth Social plat-

form that he had determined
Zelensky wasn’t ready for
peace if America was in-
volved, because that gave
Ukraine an advantage, reduc-
ing its incentive to make con-
cessions.
European officials hope to

bring Washington, Europe and
Ukraine to a shared stance on
the conditions for ending the
war that they can use as the

PleaseturntopageA7ByMax Colchester,
Laurence Norman
and Ian Lovett

European Allies Seek to Forge
Their Own Ukraine Peace Plan
U.K., France look to
repair diplomatic
damage after Trump
outburst at Zelensky

Schools Revive
Shop Class

Hands-on skills stage comeback, driven
by college costs, demand for choices

imposed export controls to
curb China’s access to semi-
conductors for training and
powering state-of-the-art AI,
but an underground network
of brokers has sprung up to
get around the controls.
What to do about the gray-

market activity is a challenge
for the Trump administration,
which is weighing how to
manage the technological ri-
valry with China.
Beijing is promoting AI de-

velopment, and the recent
frenzy surrounding Chinese AI
developer DeepSeek has
prompted local companies to
deploy the technology more
widely.
James Luo, a vendor in the

Chinese tech hub of Shenzhen,
said he received an order for
more than a dozen Blackwell
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Chinese buyers are circum-
venting U.S. export controls to
order Nvidia’s latest artificial-
intelligence chips, illustrating
the challenges the Trump ad-
ministration will face in chok-
ing off cutting-edge American
technology.
Traders in the country are

selling computing systems
with Nvidia’s Blackwell chips
installed by routing them
through third parties in
nearby regions. Some sellers
promise buyers delivery
within six weeks.
The transactions are the

latest example of how U.S. re-
strictions barring China from
buying high-end AI processors
have failed to stop the trade.
Since 2022, Washington has

BY RAFFAELE HUANG
AND LIZA LIN

Nvidia AI Chips Reach
China Despite U.S. Ban

TEL AVIV—Israel on Sun-
day said it was stopping any
entry of goods into the Gaza
Strip after a 42-day cease-fire
expired a day earlier without
any agreement with Hamas on
what comes next.
Hours before the cease-fire

eclipsed, Israel said it agreed
to a proposal by the Trump
administration’s Mideast en-
voy, Steve Witkoff, to continue
the truce and that Hamas had
rejected it.
The proposal would see half

of the 58 hostages still held in
Gaza released on the first day
and give both sides until mid-
April to negotiate a perma-
nent cease-fire under the
same conditions as the previ-
ous 42 days. If successful, the
rest of the hostages would be
released on the final day of
the extended period.
Hamas said Israel was us-

ing its control over aid to
Gaza to force it into a new
agreement rather than allow-
ing Hamas to have a say.
Under the original agree-

ment, the second phase would
include the release of all living
hostages held by Hamas while
Israel was meant to fully with-
draw from Gaza and commit
to a permanent cease-fire. But
those negotiations never got
off the ground during the first
phase of the cease-fire, leav-
ing the second phase in limbo.
“With the conclusion of the

first stage of the hostages deal
PleaseturntopageA8

BY DOV LIEBER

Israel
Halts Aid
To Gaza
As Talks
Falter
Hamas rejects plan
to extend cease-fire
that would have
freed more hostages

CHANHASSEN, Minn.—With
his three-car garage in this
Minneapolis suburb already
full, Bret Bailey had to keep his
racing Porsche in a trailer out-
side through brutal Minnesota
winters.
Then one March,

as he prepared for a
race, Bailey discov-
ered the wheels of
the trailer had frozen
to the ground.
“For two weeks,

I’m throwing salt out there,”
said the 64-year-old retired IT
manager.
Now, Bailey is part of a

man-cave-meets-Storage Wars

revolution spreading across the
country.
He keeps his two Porsches,

Ferrari, custom Harley, dune
buggy and racing trailer in a
nearly 2,700-square-foot space
outfitted like a sleek European

car dealership. It sports a
tequila bar, heated
floors, bathroom
with a shower, gi-
ant TV, leather sofa,
stack of racing tires
and a car lift. He’s
among 100 owners
in a complex of ga-

rage condos called Chanhassen
AutoPlex whose car shows at-
tract thousands of people on
summer weekends.
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BY JOE BARRETT

Where to park it?
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 European allies led by the
U.K. and France will work
with Ukraine to try to forge
a peace plan that they would
present to Trump after a pub-
lic clash between the U.S. and
Ukrainian presidents at the
White House on Friday. A1, A7
 Ukrainian President Volod-
ymyr Zelensky took half steps
over the weekend to repair the
damage done in the blowup,
but offered no apology, a por-
tent of the difficulties ahead
for him in Washington. A6

 Israel said it was stopping
any entry of goods into the
Gaza Strip after a 42-day
cease-fire expired a day earlier
without any agreement with
Hamas onwhat comes next.A1

 A budget fight brewing in
Congress is becoming the
first test of whether law-
makers will try to claw back
the powers they ceded willy-
nilly to Trump in the first
weeks of his second term. A4

 Some of the biggest U.S.
consulting firms are meeting
with Trump administration of-
ficials to defend their projects
ahead of a deadline for gov-
ernment agencies to justify
major consulting contracts. A4

 Former Gov. Andrew
Cuomo, who resigned in dis-
grace three years ago, an-
nounced his return to politics
with a bid to become New
York City’s next mayor. A3

 Iran’s parliament impeached
the country’s finance minister
and voted to dismiss him amid
accusations of mismanage-
ment and a steep depreciation
of the national currency. A7

 A private lunar lander car-
rying tools and experiments
for NASA touched down on
the moon on Sunday. A5
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U.S. balance of trade in goods, 2024
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But deficits with Ireland,
Germany and other European
nations tilt America’s overall
trade balance with the conti-
nent into the red. The U.S. im-
ported more than $50 billion
in pharmaceutical goods from
Ireland last year, contributing
to an $87 billion deficit. Im-
ports of $68 billion in vehicles
and machinery from Germany
helped create an $85 billion
deficit.

The U.S. runs trade deficits
with most European countries,
with exceptions. Exports of oil
and natural gas helped the
U.S. achieve a $56 billion trade
surplus last year with the
Netherlands, a hub for oil and
gas distribution; it is the larg-
est surplus among U.S. trading
partners. Exports of gold and
aircraft to the U.K. helped
build a nearly $12 billion sur-
plus.

U.S. balance of trade in goods, 2024

U.S. TRADEDEFICIT SURPLUS
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behind China
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The U.S. recorded a com-
bined deficit of more than
$620 billion with its five larg-
est Asian trading partners in
2024 by total trade: China,
Japan, South Korea, Taiwan
and Vietnam. Its $295 billion
gap with China shrank from a

peak of $418 billion in 2018
but was still the widest of any
trading partner. Vietnam re-
corded the next-widest deficit
among Asian nations—a gap
that has ballooned after the
pandemic and the first round
of tariffs on China in 2018-19.

SURPLUS/
DEFICIT

Imports Exports

U.S. trade, by type of good, 2024
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–$269B

Electrical
equipment –264B

Vehicles –242B

–117B

Apparel (knit
and nonknit) –74B

Furniture,
bedding –(7B

Iron and steel –)8B

Toys, games –)4B

Footwear –26B

Beverages, spirits
and vinegar –21B

Pearls, precious
metals and stones –1(B

Aluminum –1)B

Plastics +6B

Mineral fuels
and oils +79B

Aircraft +99B

nearly 2½ times as much as in
the first year of Trump’s first
term.
Canada exported $63 billion

more in goods to the U.S. than
it imported in 2024, with ship-
ments of $98 billion in crude
oil and $35 billion of cars and
trucks fueling the gap.

Mexico overtook China in
2023 to become America’s
largest supplier of imports,
and as commerce between the
nations has increased, so too
has the U.S. trade deficit with
its southern neighbor. The U.S.
recorded a $172 billion goods
deficit with Mexico last year,

has aimed to increase produc-
tion of its iPhone there.
It is likely the Trump ad-

ministration will take a look
at India’s import tariffs,
which averaged 14.3% in
2022, according to the latest
data from the World Bank.
The U.S. average for that year
was 2.7%. India recently cut
tariffs on imports including
motorcycles and smartphone
components, among other
products.

Middle Eastern, South
Asian and African countries
make up a smaller share of
U.S. trade, although the defi-
cit with India has roughly
doubled since the first year of
Trump’s first term.
In 2024, the U.S. purchased

about $21 billion in machin-
ery and electronics from the
country, reflecting rising im-
ports as businesses have
sought to reduce their reli-
ance on China. Apple, notably,

The U.S. is in the opposite
place. Unemployment is low
and inflation above the Fed-
eral Reserve 2% target. Ambi-
tious deficit reduction would
nudge inflation lower. The
Fed could then cut interest
rates, offsetting the drag
from austerity, and weaken-
ing the dollar. Meanwhile,
less federal borrowing would
lower Treasury bond yields.
In this way a smaller deficit
“crowds in” private invest-
ment and exports.
By contrast, experience

and theory show that tariffs
don’t reduce the trade defi-
cit. After Trump imposed tar-
iffs on China in his first term,
importers shifted sourcing to
Mexico and Vietnam while a
lower yuan helped Chinese
exporters absorb the tariff.
The 25% tariffs on Mexico
and Canada scheduled to take
effect Tuesday have already
weakened their currencies
and provoked promises of re-
taliation. All that will sap de-
mand for U.S. exports.

CAPITAL ACCOUNT | By Greg Ip

Budget Cuts Can Trim the Trade Deficit

T
he trade deficit has
been an obsession
of Donald Trump
throughout his pub-
lic life.

And yet as president, his
policies have often been at
odds with narrowing it.
Business-friendly deregula-

tion and tax cuts boost pri-
vate investment and widen
the budget deficit. That pulls
in imports and pushes inter-
est rates and the dollar
higher, depressing exports.
Tariffs, meanwhile, may re-
duce imports, but also ex-
ports, by hurting others’
economies and provoking re-
taliation.
So is there a policy that

can reconcile these otherwise
irreconcilable goals? Yes, and
Republicans have a golden op-
portunity to enact it: steep,
swift cuts to federal spending.
By tamping down demand
and inflation, budget cuts
would pull down interest
rates and the dollar, reducing
imports and boosting exports,
while preserving the condi-
tions for more private invest-
ment.
At its root, a trade deficit

results from a country con-
suming more than it pro-
duces. A budget deficit con-
tributes to this imbalance by
injecting more demand into
the economy via spending
than it subtracts via taxes.
This linkage is why the two
gaps are sometimes called
twin deficits.
The link isn’t fixed. Reces-

sions reduce tax revenue and
imports, while private invest-
ment booms increase them. In
either case, the trade and
budget deficits move in oppo-
site directions.

But deliberately shrinking
the budget deficit, via fiscal
austerity, or expanding it, via
fiscal stimulus, usually spills
over to trade. A 2021 study of
33 countries from 1978 to
2019 by the International
Monetary Fund found that for
a big country like the U.S.,
one dollar of fiscal consolida-
tion subtracted 30 to 50 cents
from the current account bal-
ance (a broad measure of
trade that includes goods,
services and investment in-
come).
Last year, the U.S. ran a

federal deficit of $1.8 trillion,
or 6.4% of gross domestic
product. Treasury Secretary
Scott Bessent has proposed
reducing that to 3% by the
end of Trump’s term. Run
that through the IMF’s math,
and you knock $300 billion to
$500 billion off the trade def-
icit in goods and services,
which was more than $900
billion last year.

T rade deficits aren’t in-
trinsically bad, but if,
like this administration,

you disagree, you should ad-
dress them in the least harm-
ful way. Fiscal austerity does
the job with much less collat-
eral damage than tariffs. In-
flation goes down instead of
up. Trading partners don’t re-
taliate. There’s no special-in-
terest lobbying or corrosive
uncertainty over who gets hit.
Austerity’s main drawback

is that it slows growth. Coun-
tries that undertook austerity
after the 2007-09 financial
crisis aggravated high unem-
ployment that central banks
couldn’t offset with lower in-
terest rates, already around
zero.

The publicly held federal
debt is about to shoot past
100% of GDP. So budget defi-
cits have to come down.
Done right, that can also re-
duce the trade deficit.
While higher taxes could

do the job, in practice
spending cuts are more ef-
fective. In the short run, a
dollar reduction in, say, gov-
ernment benefits would re-
duce consumption and im-
ports more than a dollar
increase in taxes because
households would respond
by dipping into savings to
sustain their lifestyle.
In the long run, higher

tax rates discourage work
and investment, leaving GDP
smaller.
This happens to align

with the priorities of Repub-
licans, who want to extend
2017 tax cuts while adding
new ones. But this creates
some formidable math.

E xtending the tax cut
would leave the budget
deficit at 7% of GDP in

fiscal 2029, based on Con-
gressional Budget Office and
Joint Committee on Taxa-
tion estimates. To keep it at
3% would require $12 trillion
of spending cuts over the
next decade relative to the
status quo, by my calcula-
tions. But House Republi-
cans’ budget resolution envi-
sions only $1.5 trillion to $2
trillion of spending cuts.
(They penciled in additional
deficit reduction via a
growth dividend from their
plans.)
Trump has made the job

especially difficult by ruling
out any cuts to Social Secu-
rity or Medicare. Throw in

interest on the debt, and
half of spending is off limits.
To hit a 3% deficit in 2029
would require cutting 40%
from everything else—de-
fense, homeland security,
veterans benefits, Medicaid,
food stamps, welfare, and
countless other programs.
Zeroing out Medicaid and
food stamps and firing every
federal employee won’t be
enough.
So either Republicans put

Social Security, Medicare
and taxes on the table, await
a growth miracle, or accept
a much less ambitious defi-
cit target.
Another caveat applies to

using fiscal austerity to re-
duce the trade gap. As with
tariffs, it doesn’t work if

other countries do the same.
Indeed, the U.S. runs a trade
gap not just because it con-
sumes so much, but because
others consume so little.
That might be changing.

The parties likely to form
Germany’s next government
want to cut taxes and spend
more on defense, power gen-
eration and infrastructure.
China’s leaders are under
pressure to enact fiscal
stimulus.
So how about this: Ger-

many and China agree to
stimulate their economies
and import more, and the
U.S. agrees to shrink its own
budget deficit and not im-
pose more tariffs.
Voilà: a lower trade defi-

cit without the trade war.

YEARS FROM IMPLEMENTATION
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names are simplified from the two-digit level of the Harmonized Tariff
Schedule; aircraft and vehicles includes parts; electrical equipment in-
cludes electrical machinery, electronics and parts; furniture and bedding
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The U.S. imported $1.2 trillion more in goods in 2024 than
it exported, a record annual deficit and a major economic irri-
tant for President Trump. On Feb. 13, the president an-
nounced that his administration would evaluate tariffs and
other trade barriers imposed on U.S. exports by other nations
and match them with “reciprocal” tariffs. The president has
said that 25% tariffs on Canada and Mexico would go into ef-
fect Tuesday.
Part of the president’s goal is to shrink that trillion-dollar

gulf between imports and exports by getting other countries
to buy more goods from the U.S. and by spurring domestic
manufacturing. The nation’s biggest trading partners—Mexico,
Canada and China—contribute a sizable share of the gap. But

the U.S. last year ran a trade deficit with more than 100
countries, according to Census Bureau data. Gaps with some
of those nations, including Vietnam and India, have grown as
businesses shifted supply chains away from China.
The monthly goods deficit has been on a tear—to the

downside. Preliminary census numbers for January show
that, after hitting a record $123 billion in December, it rock-
eted to $153 billion as businesses raced to import goods
ahead of tariffs. The U.S. runs a steady trade surplus in ser-
vices, which in 2024 left the overall goods and services defi-
cit at about $918 billion.
Here’s a look at the top nations whose trade balances with

the U.S. added to or reduced the goods trade deficit in 2024.
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Across all nations, at a
product level, the U.S. runs
varying levels of trade defi-
cits or surpluses.
The largest deficits in 2024

were in machinery, electrical

equipment and electronics,
vehicles and pharmaceuticals,
according to census data. Pri-
mary surpluses included air-
craft and mineral fuels and
oils.
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Former Gov. Andrew
Cuomo, who resigned in dis-
grace three years ago, an-
nounced his return to politics
Saturday with a bid to be New
York City’s next mayor, joining
a crowded primary field that
includes embattled incumbent
Eric Adams.
The Democrat, 67 years old,

launched his comeback effort
with a video that acknowl-
edged past errors, without
providing details, while outlin-
ing how he would tackle hous-
ing, crime, and other issues if
elected to lead the city. He
promised to work with his
party’s progressive wing, as
well as President Trump.
“Did I make mistakes, some

painfully? Definitely, and I be-
lieve I learned from them and
that I am a better person for
it and I hope to show that ev-
ery day,” he says in the video
posted on social media and his
campaign website. “But I
promise you this, I know what
needs to be done and I know
how to do it.”
His declaration followed

months of speculation that he
was preparing to run and had
started lining up allies to
fundraise for him. Without

even formally campaigning,
Cuomo’s name recognition has
helped him top the primary
field in at least one poll and
collect backers. The District
Council of Carpenters and at
least one other trade union are
expected to be early endorsers.
Cuomo served as the gover-

nor of New York from 2011 to
2021 and gained national atten-
tion while shepherding the state
through the early days of the
Covid-19 pandemic. He resigned
in August 2021 in the wake of
sexual-harassment allegations
and an impeachment effort, and
was succeeded by the state’s
current governor, Kathy Hochul.
He has denied wrongdoing.
Within minutes of Cuomo’s

campaign announcement,
competitors began unpacking
his political baggage, includ-
ing his administration’s han-
dling of Covid-19 in long-term-
care facilities.
Mayoral candidate and City

Comptroller Brad Lander said
Cuomo’s announcement was a
“sad attempt to get attention,”
and resurfaced the sexual ha-
rassment allegations and
Covid-19 criticism on X.
Another candidate, former

Comptroller Scott Stringer,
whose 2021 mayoral campaign
was derailed by allegations of
sexual misconduct that he has
denied, released his own video
response to Cuomo. He ran
through a list of Cuomo poli-
cies as governor that bene-
fited the state over the city,
according to Stringer.
Lander and Stringer are

two of at least seven candi-
dates Cuomo would have to
beat in the June 24 ranked-
choice Democratic primary
election. The field could also
include City Council Speaker
Adrienne Adams, whose name
has emerged as a potential
contender in recent days.
The current mayor is em-

broiled in a legal battle over
corruption charges and hemor-
rhaging staff, and hasn’t given
any indication he will abandon
his re-election effort.
On Saturday, Cuomo painted

the city as a metropolis in cri-
sis, and cited its “crime prob-
lem,” lack of affordable hous-
ing, overflowing shelters and
aging subway system as issues
he would solve.

BY GINGER ADAMS OTIS
AND VICTORIA ALBERT

Ex-Gov.
Cuomo
Enters
NYC Race
For Mayor
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Texas notched another
technology win last week
when Apple said it is planning
a new 250,000-square-foot
factory in Houston to make
servers for an artificial-intelli-
gence system.
Tech investments are trans-

forming the Texas economy,
often via companies from Cali-
fornia in search of lower taxes
and fewer regulations on land
use and labor.
Austin already has Apple’s

second-largest concentration of
employees outside the com-
pany’s Cupertino, Calif., head-
quarters. Samsung has a large
and expanding semiconductor
presence in the state. Earlier
this year,Metamoved its trust
and safety teams responsible
for writing policy and review-
ing content from California to
Texas and other U.S. locations.
Others have moved their

headquarters there, including
Realtor.com, Tesla and Hewlett
Packard. (News Corp, owner of
The Wall Street Journal, also
operates Realtor.com.)
“In the end, it’s all about

the cost of doing business, and
the cost of doing business is
just lower in Texas,” said John
Diamond, an economist at Rice
University in Houston.
Recently enacted reproduc-

tive policies in Texas, once
slammed by business, haven’t
markedly dented the state’s
allure. Instead, the state is at-
tracting the kind of tech-bro
culture that has permeated
the Trump administration, led
by Elon Musk.
He is developing his own

for labor and regulations.
Tapping into the growing tal-

ent pool there was a big draw
for Abbyy, a business-automa-
tion company that moved to
Austin from California last year,
said PJ Jean, chief product and
technology officer there.
Texas does face some head-

winds. The pace of tech job
growth there has slowed in re-
cent months, though the state
continues to outpace the na-
tional trend, according to the
Dallas Fed. One challenge is
that artificial-intelligence data
centers aren’t proving to be
major employers once con-
struction is finished.
Manufacturing activity in

Texas declined in February af-
ter a strong January, the Dallas
Fed reported. Some computer
and electronics manufacturers
said uncertainty around poten-
tial tariffs by the new Trump
administration was causing
customers to pull back.
Analysts say one of the na-

tion’s most restrictive abortion
bans also gives some compa-
nies pause about moving there.
Still, the state remains a big

draw for movers from other
states, even as net gains slow
from pandemic peaks. Texas’
population also skews younger
than the national average, and
its fertility rate is among the
highest in the nation.
Texas is trying to leverage a

new tool to get yet more com-
panies to establish at least a
foothold there: its own special-
ized business court. The court
started work last year hearing
complex commercial litigation,
with judges appointed by Gov.
Greg Abbott to two-year terms.

BY HARRIET TORRY

BY JIM CARLTON

AI Bots Serve as Wildfire Lookouts
Camera network has
detected more than
1,200 blazes, often
beating 911 callers

town for employees, Snail-
brook, near Austin. Musk-led
SpaceX has also bought up
houses in the South Texas vil-
lage of Boca Chica.
Apple said the Houston fa-

cility—which the company will
develop with longtime busi-
ness partner Foxconn—will
open in 2026. Apple didn’t say
how many people would be
continuously employed there
beyond saying it would create
thousands of jobs. Asked for
specifics, the company de-
clined to elaborate.
In the decade running

through early 2024, jobs in the
Texas high-tech sector grew at
an average annual rate of 4.7%,
compared with overall job
growth of 2.1%, according to the
Federal Reserve Bank of Dallas.
Having dinner in downtown

Austin “is like being in Silicon
Valley circa 2005” because of
the young and educated tech
workers there, said Joseph
Brusuelas, chief economist at
consulting firm RSM.
These jobs are also helping

Texas diversify its economy,
said Timothy Bray, director of
the Institute for Urban Policy
Research at the University of
Texas at Dallas.
Graze Robotics, a small

startup that makes robotic
landscaping equipment, moved
its headquarters to Plano,
Texas, from the Los Angeles
area last year. The draw in-
cluded incentives for relocating
workers to Texas and building
out its research-and-develop-
ment center, rebates to offset
sales tax, proximity to Fortune
500 companies, and lower

costs for wages, Chief Execu-
tive Logan Fahey Franz said.
Another perk: the city of

Plano’s willingness to let
Graze test products on public
parks and golf courses.
There were trade-offs: The

region has less venture-capital
funding for startups compared
with places like California and
New York. The company,
which employs about 20 peo-
ple, lost some workers who
didn’t want to relocate, Fahey
Franz said. But the pool of en-
gineering talent in Texas
keeps growing, he said.
Compared with California

tech hot spots, “it’s gotten to
the point where you can re-
cruit, retain, and your cost is,
I think we like to say, about
30% cheaper,” Fahey Franz
said, because of lower costs

Payroll growth in information sector since 2014
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Texas Becomes the Low-Cost Darling of Big Tech

SAN CLEMENTE, Calif.—
Perched high above this sea-
side community, spotters scan
for telltale puffs of smoke in
all directions—night and day,
without breaks.
Meet the AI bots that now

serve as digital fire-lookouts
and crucial eyes against one of
America’s fastest-growing
threats: catastrophic wildfires
like those that torched parts of
Los Angeles in January.
“Getting eyes on these criti-

cal events early on is impor-
tant so you can respond, be-
cause your window of
opportunity is very small,”
said Falko Kuester, an engi-
neering professor who helps
run a natural-hazard monitor-
ing program called ALERTCali-
fornia.
Based at the University of

California, San Diego, where
he teaches, the ALERTCalifor-
nia camera network began
adding AI bots in 2023 and
they now scan more than 1,150
cameras in nearly every fire-
prone region statewide.
The bots have detected over

1,200 confirmed fires so far,
beating human 911 callers
roughly one-third of the time,
with particular usefulness at
night, officials say.
At 2 a.m. on Dec. 4, for in-

stance, AI-equipped cameras
spotted fire in a bone-dry Or-
ange County canyon as nearby
residents slept. The system
alerted a human-staffed com-
mand center at UC San Diego,
which verified and notified the
Orange County Fire Authority.
Engines and helicopters ar-
rived in time to keep the blaze
to under a quarter acre. It was
the county’s first time AI de-
tected a wildfire that no hu-
man had called in, officials
said.
“The whole key in firefight-

ing is quick and robust re-
sponse,” said Brian Fennessy,
the agency’s chief. “In whole,
adding these cameras has
made a hell of a difference.”
The technology arrives as

wildfires intensify amid warm-
ing temperatures, prolonged
droughts and development in
vulnerable areas. During the
recent L.A. fires, the bots
joined human spotters in de-
tecting early blazes, serving as
extra eyes.
“People are looking at the

wildfire risk and saying, ‘How
do I cover it?’ ” said Sonia
Kastner, co-founder and CEO
of Pano AI, a San Francisco
startup that has sold or leased

cameras with its own AI tech-
nology across 10 states plus
Australia and Canada.
This technology emerged in

California after scientists from
UC San Diego and elsewhere
collaborated to set up
mounted-camera networks,
which emergency officials
could monitor for fires, mud-
slides and other natural disas-
ters. Funded partly by utilities
and the California Department
of Forestry and Fire Protec-
tion, or Cal Fire, the cameras
first appeared after San Di-
ego’s 2003 firestorm, and ex-
panded as wildfire threats
grew.
As AI advanced, researchers

realized they could train bots
to analyze the reams of cam-
era-video footage for anoma-
lies that can signal fire:
thicker haze in one area,
smoke rising in another.
Cal Fire helped test new AI-

trained cameras at a handful
of its 21 emergency-command
centers in 2023, but soon de-
ployed them to all after the
bots began quickly spotting
fires—including one near the
wine-country town of Sonoma
that was rapidly extinguished
as a result, said Phillip SeLe-
gue, the agency’s staff chief of
intelligence.
“AI is not going to put the

fire out,” he said, “but the suc-
cesses are the fires you don’t
read about in the newspaper.”
In L.A. County, teams have

installed four Pano AI cameras
to monitor the upscale Palos
Verdes Peninsula, and the
cameras have been first to

spot several fires, including
one in brush in neighboring
Torrance, officials there said.
“They give our residents

and the city staff a much bet-
ter feeling that someone is al-
ways watching,” said Mayor
David Bradley of Rancho Palos
Verdes. His city spends
$140,000 yearly for five-year
camera leases.
Bradley said some penin-

sula residents worried about
intrusiveness, but Pano AI of-
ficials say their software auto-
matically blurs identifying in-
formation such as faces and
license plates.
Another concern: Early sim-

ilar technology generated false
alerts. But ALERTCalifornia is
designed so humans make fi-
nal decisions on firefighter de-
ployments, Kuester said. When

an AI bot detects smoke, a no-
tification appears on com-
mand-center screens and can
arrive via text or email.
“There’s always gonna be a

person there who says, these
are the steps we need to take,”
said Kuester. “The AI will
never be like, ‘Send three en-
gines.’ ”
Firefighter unions generally

support AI cameras, but worry
about other AI uses, like pilot-
less helicopter drones being
developed for water drops.
That could endanger human-
piloted aircraft that fight fires,
said Tim Edwards, president
of Cal Fire Local 2881.
“If you get too many air-

craft in an area that is not
controlled, you have acci-
dents,” Edwards said.
Many of the cameras moni-

tor populated areas where
threats to people and property
are high. In Colorado, Xcel En-
ergy contracted with Pano AI
for 21 camera sites in 2023,
another 21 in 2024, and plans
93 more this year, mostly in
the Rocky Mountains around
Denver, said Anne Sherwood,
the utility’s area vice presi-
dent for wildfire mitigation.
Last June, Pano AI cameras

spotted smoke after lightning
struck in a mountain above
suburban Denver. The cameras
triangulated exact coordinates,
allowing responders to send
more than two dozen firefight-
ers while two helicopters be-
gan an aerial attack, said
Arvind Satyam, Pano AI’s co-
founder and chief commercial
officer.



A4 | Monday, March 3, 2025 P W L C 10 11 12 H T G K R F A M 1 2 3 4 5 6 7 8 9 O I X X THEWALL STREET JOURNAL.

U.S. NEWS

WhatU.S. voters are themostworried about in key districts
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Note: The question asked was ‘Which of the following worries you the most?’.
The survey was conducted on 1,000 registered voters across eighteen Congressional Districts rated
by the Cook Political Report as Toss-Ups. It was conducted February 11-13, 2025 via a mixed mode
of interviewing. The margin of error for the full sample is ±3.1% at the 95% confidence level.
Source: Fabrizio Ward

(D., Mass.) said he couldn’t
vote for even a short-term bill
to fund the government “in the
absence of guarantees” that
the president will honor Con-
gress’s funding priorities.
Republicans say there is no

way they can agree.
“We’re not going to shackle

the president of the United
States—can’t do it,” said House
Appropriations Committee
Chairman Tom Cole (R., Okla.).
The Constitution gives Con-

gress power to levy tariffs, and
some lawmakers in both par-
ties say they have gone too far
in delegating that authority to
the president. Separately, a
handful of lawmakers within
each party want to scale back
laws that give the president
enhanced powers during emer-
gencies, which Trump has
cited in actions regarding en-
ergy production, tariffs and
immigration.
Other separation-of-powers

battles could be on the hori-
zon, including one over the au-
thority of federal courts as
they consider the legality of
Trump’s executive actions.
Dan Bongino, Trump’s

choice to be deputy director of
the FBI, has said the president
“should ignore” a court deci-
sion with which he disagrees,
and Vice President JD Vance
wrote recently that “judges
aren’t allowed to control the
executive’s legitimate power.”
In a Senate confirmation

hearing last week, a nominee
for a senior Justice Depart-
ment job suggested there were
circumstances in which a pres-
ident didn’t have to follow fed-
eral court orders.
“There is no hard-and-fast

rule about whether, in every
instance, a public official is
bound by a court decision,”
said Aaron Reitz, Trump’s
nominee to head the Office of
Legal Policy. Sen. Josh Hawley
(R., Mo.) expanded on Reitz’s

WASHINGTON—President
Trump has spent his first
weeks undoing much of the
handiwork of Congress—freez-
ing spending that lawmakers
authorized, idling agencies al-
ready funded and bypassing
laws regarding immigration
and independent agencies.

A budget fight now brewing
in Congress is becoming the
first test of whether lawmak-
ers will try to claw back any
power.
Opinion is hardening among

Democrats that Congress must
pass measures to compel
Trump to spend money on fed-
eral programs as designated by
lawmakers—to put guardrails
on his unilateral efforts to re-
shape the federal bureaucracy
and reclaim, as they say, their
constitutional power of the
purse.
Some are insisting that

these requirements be written
into must-pass legislation
needed to fund the govern-
ment after March 14, raising
the prospect that Democrats
could withhold the votes that
Republican leaders have typi-
cally needed to pass such
spending bills.
That would set the govern-

ment on course for its first
shutdown since 2019.
“We should absolutely insist

on safeguards to assure that
funds are spent when they are
appropriated” as a condition of
passing a spending bill, said
Sen. Richard Blumenthal (D.,
Conn.). Sen. Edward Markey

By Aaron Zitner,
Siobhan Hughes
and Gavin Bade

Budget Fight Tees Up Power Struggle
Democrats say
Congress has ceded
too much power on
spending and tariffs

Elon Musk stood as President Trump held a Cabinet meeting last week at the White House.
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Trump’s desire for lower
interest rates has triggered
public criticism of Federal Re-
serve Chair Jerome Powell’s
handling of inflation. The Fed
paused interest-rate cuts in
January.
Trump administration offi-

cials feel confident they will
be able to decrease prices, but
don’t have a specific timeline
for doing so, a White House
official said. The official
pointed to Trump’s focus on
cutting government spending
and his efforts to roll back en-
ergy regulations as examples
of early actions that could re-
duce prices. The official said
the administration has also
targeted certain expensive
items such as appliances with
regulatory changes.
The president’s plans to im-

plement tariffs could also fur-
ther boost inflation. Already,
the president implemented
10% across-the-board tariffs
on Chinese goods, announced
25% tariffs on steel and alumi-
num, and called for a study of
reciprocal tariffs, which would
adjust U.S. tariffs to match
those of other countries. He
has also said he expects to
move forward with 25% tariffs
on Mexico and Canada in com-
ing days, as well as an addi-
tional 10% tariff on Chinese
products.
The oil-and-gas industry

was able to persuade Trump
to reduce proposed tariffs on
Canadian energy imports to
10% after they argued higher
tariffs would cause higher gas
prices, creating bad inflation
headlines in his first month in
office, people familiar with the
conversations said.
The president has said tar-

iffs could cause “some pain”
for U.S. consumers. But he has
said his administration
doesn’t need to study the po-
tential effect of tariffs on
prices.
Sen. James Lankford (R.,

Okla.) partly attributed the
drop in consumer confidence
to Trump’s hard-charging first
month, citing the tariff
threats. Lankford said it was
too late to speculate whether

the public
would have
preferred more
incremental—
or different—
actions by the
a dm i n i s t r a -
tion.
“I think right

now it’s the un-
certainty of all
the changes,”
Lankford said.

In a recent opinion column,
Sen. Mitch McConnell (R., Ky.)
warned that blanket tariffs
would make it “more expen-
sive to do business in Amer-
ica, driving up costs for con-
sumers across the board.”
So far, the frustration that

GOP lawmakers have seen in
their home districts has been
focused largely on Elon Musk’s
spending cuts and some of
Trump’s foreign-policy com-
ments. They haven’t seen as
much political pressure on
prices yet, GOP strategists
said. But that could change by
the time they return home for
summer recess.
A Gallup poll conducted

Feb. 3-16 found Trump’s ap-
proval rating on the economy
to be lower than at the begin-
ning of his first term and be-
low that of other recent presi-
dents at the same point in
their terms.
The survey found Trump’s

approval rating on the econ-
omy to be 42%—6 percentage
points lower than February
2017.
Democrats have also mostly

kept the focus on Musk, but in
recent weeks, some have
turned back to the economy.
“Instead of even working

on the economy, they’ve been
on an insane bender, settling
political scores and fighting a
bunch of culture-war non-
sense that people wanted to
be done with,” said Ohio Dem-
ocratic Rep. Greg Landsman.

Most economic data re-
leased so far don’t capture
Trump’s time in office. But
U.S. consumer confidence saw
the biggest monthly decline in
four years in February, the
Conference Board reported
last week. Core consumer-
price inflation was 3.3% in
January, higher than econo-
mists had expected, and a sur-
vey by the University of Michi-
gan also showed higher
expected inflation in the com-
ing year. As bird flu roils the
poultry industry, record egg
prices have added to Trump’s
economic troubles.
The personal-consumption

expenditures price index—the
Federal Reserve’s preferred
gauge for inflation—had better
news for Trump: It rose by
2.5% over the year through
January, down from 2.6% in
December, according to the
Commerce Department.
“I don’t feel like people are

blaming him on that yet, but I
think that’s a risk you get
three, six months down the
road,” Georgia Gov. Brian
Kemp, a Republican, said in an
interview. “It’s a risk for any
politician.”
Though Trump repeatedly

bashed former President Joe
Biden over prices during the
campaign, he was at times re-
luctant to stay laser-focused
on the issue.
Trump’s pollster, Tony Fab-

rizio, and other advisers regu-
larly urged Trump to talk
about inflation because they
believed it was his best politi-
cal weapon to win. But Trump
was sometimes uninterested
in talking points that his ad-
visers provided on the subject,
at one point telling aides that
it was “boring,” campaign of-
ficials said.
In a recent

survey, Fabrizio
highlighted that
cost-of-living
issues remain
top of mind for
voters in 18 of
the most com-
petitive con-
gressional dis-
tricts. The
analysis, which
surveyed 1,000
registered voters in those dis-
tricts Feb. 11-13, found respon-
dents favoring Democrats by 5
percentage points and 47%
saying they approved of
Trump’s job performance.
Presidents have little ability

to quickly lower prices, de-
spite Trump’s promises. Prices
are influenced by a series of
complex factors, from global
supply chains to independent
decisions made by central
banks.
Trump’s barrage of early

executive actions have focused
largely on immigration and
overhauling the federal gov-
ernment. Although they don’t
explicitly address prices, Re-
publicans said some of those
efforts could lower prices in
the long term.
GOP Rep. Don Bacon, whose

Nebraska district is hotly con-
tested, said Trump’s efforts to
boost energy production
would help drive down prices,
but not immediately.
“I think it’s too early to say

if the president has acted on
inflation,” Bacon said, caution-
ing that “it may take a while
for tangible results for infla-
tion to be seen.”
Trump, for his part, has ar-

gued to donors that inflation
will go down as soon as oil
companies drill more. “Infla-
tion was 100% caused by en-
ergy,” Trump told donors last
year, according to audio of his
remarks reviewed by The Wall
Street Journal.

ContinuedfromPageOne

High Prices
Stir Anxiety
In the GOP

Trump’s plan for
stiff tariffs on
foreign imports
could drive up
prices further.

comment by suggesting that
some court decisions, such as
a 1944 Supreme Court ruling
allowing the internment of
Japanese-Americans during
World War II, merited opposi-
tion.
But Reitz’s comments drew

a rebuke from Republican Sen.
John Kennedy of Louisiana,
who said: “Don’t ever, ever
take the position that you’re

not going to follow the order
of a federal court—ever.”
Blumenthal, in an interview,

said the comments reinforced
the challenge lawmakers face
in ensuring that Trump ad-
heres to the spending priori-
ties they lay out in appropria-
tions.
“Eventually, a court could

tell them that you have to obey
the law,” he said. “If they’re
now saying, ‘Well, we’ll dis-
obey the court,’ essentially
they’re saying that we’re em-
bracing a lawless and auto-
cratic tyranny.”
The White House has said

that all of Trump’s actions
have been “fully legal and
compliant with federal law.”
To many Democrats, the

spending issue is existential:
Trump and his designated
cost-cutter, Elon Musk, have
moved to fire thousands of
government workers and
claimed authority to cut
spending on a range of federal
functions, rather than wait for
Congress to pass budgets and
appropriations. Trump and his
budget chief believe the presi-
dent already has considerable
discretion to not spend appro-
priated funds, and that a 1974
law prohibiting the practice is
unconstitutional.
If the president can over-

ride any deal struck between
the two parties in Congress,
Democrats say, then the presi-
dent has essentially usurped
the most essential power that
the Constitution gives lawmak-
ers—the power over appropri-
ations. They say there is no
point in striking agreements
that will be ignored.
“I cannot imagine how we

begin to have faith in any kind
of deal we make with the Re-
publicans when they so quickly
acquiesce all congressional au-
thority and power to Elon
Musk,” said Rep. Veronica Es-
cobar (D., Texas).

the 10 highest-paid consulting
firms are set to receive more
than $65 billion in total fees
across 2025 and future years.
That is money that has yet to
be spent, and comes from con-
tracts tagged as “consulting
services” within the Federal
Procurement Data System
from the top governmentwide
vendors, according to a person
familiar with the matter.
In the meetings with con-

sultants, Gruenbaum has em-
phasized to executives that
the government sees value in
consulting—particularly in
rolling out advanced technol-
ogy and modernizing govern-
ment agencies.
What may be frowned upon

are contracts providing mar-
ket research and analysis or
supporting work on topics the
Trump administration has de-
emphasized, such as diversity,
equity and inclusion issues.
Gruenbaum has assured exec-
utives that the GSA wasn’t
looking to put firms out of
business but would be doing a
deliberate review of existing
contracts, according to the
people familiar with the dis-
cussions.
Consulting firms are being

asked to “defend the spend,”
by explaining which of their
existing projects they see as
mission critical to the govern-
ment’s goals, and which could
be cut.

Executives at some of the
biggest U.S. consulting firms
are meeting with Trump ad-
ministration officials to defend
their projects ahead of this
coming week’s deadline for
government agencies to justify
major consulting contracts.
In recent days, top execu-

tives at professional services
firms including Ernst & Young
and Guidehouse have met with
officials including Josh Gruen-
baum, the Federal Acquisition
Service commissioner within
the General Services Adminis-
tration, according to people
familiar with the discussions.
A Booz Allen executive has
also been in touch with Gru-
enbaum, who is a former di-
rector at private-equity firm
KKR.
The flurry of meetings

comes amid a Trump adminis-
tration review of consultants
and government contracts as
part of a push to rein in fed-
eral spending. The General
Services Administration, or
GSA, has asked procurement
officials at federal agencies to
list and justify consulting con-
tracts from 10 companies—in-
cluding Booz Allen, Accen-
ture, Guidehouse and others—
that the agencies intend to
keep. The responses are due
on Friday.
The GSA has identified that

BY CHIP CUTTER

Consulting Bosses Try
To Save Their Contracts

Tariff Authority
Gets Close Look
In a separate separa-

tion-of-powers issue,
some lawmakers believe
they have ceded too
much authority to the
president over the years
to levy tariffs, a power
that the Constitution as-
signs to Congress.
Sen. Chuck Grassley

(R., Iowa), asked about
Trump’s aggressive use
of tariffs, said there was
political will to restrict
presidential trade pow-
ers when Grassley was
Finance Committee
chairman from 2019 to
2021. But Congress
missed the opportunity.
“Otherwise, this would

have been circumvented,”
Grassley said.
Congress should take

action to claw back tariff
powers, said Sen. Peter
Welch (D., Vt.).
“The delegation of au-

thority had as a pre-
sumption that it would
be used with restraint,
and for legitimate na-
tional security reasons—
not as a negotiating tool
or political tool where
there is no national secu-
rity threat,” Welch said.

I spent my life
helping other
Veterans
but not
always myself

As a Veteran, when someone raises their hand for
help, you’re often one of the first ones to respond.
But it’s also okay to get help for yourself. Maybe
you want or need assistance with employment,
stress, finances, mental health or finding the right
resources. No matter what it is, you earned it. And
there’s no better time than right now to ask for it.
D o n’ t wa i t . Re ac h o u t .

Find resources at VA . G O V / R E A C H
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WHITE HOUSE
Staffer Steps Down
From Consultant
Katie Miller, a key adviser

in the Trump White House, is
taking a leave of absence
from the private job she si-
multaneously held at a top
Republican communications
consulting firm that was pay-
ing her to advise its clients, a
spokesman for the firm said
Friday.
The Wall Street Journal

reported last week that
Miller, who has been a top
adviser to Elon Musk and his
Department of Government
Efficiency, was also being
paid by P2 Public Affairs to
advise a range of the com-
pany’s private clients, includ-
ing Fortune 100 giants such
as Apple.
Two people familiar with

Miller’s decision said it was
unclear whether she would
return to the firm, and one of
them said Miller told others
she was leaving permanently.
It was Miller’s decision to
step away, the people said.
She is expected to continue
her role in the Trump White
House, these people said.
Miller had been able to

wear both hats because of
her role as a “special govern-
ment employee,” or SGE. The
designation allows individuals
approved by the White House
to hold paying jobs in the pri-
vate sector while also work-
ing for the government, and
in most cases to do so with-
out disclosing their clients or
finances. The Wall Street
Journal reported that at least
13 White House advisers hold
that status, including peace
negotiator Steve Witkoff.
Miller is married to Ste-

phen Miller, the top domestic
policy adviser in the White
House, and has deep ties to
Health and Human Services
Secretary Robert F. Kennedy,
whom she advised during his
Senate confirmation.
P2’s top operatives began

working with Musk last year
to boost Trump’s bid for the
presidency, orchestrating the
moves of Musk’s political
group, America PAC. Miller
became the main interlocutor
between Musk and his team
and Trump’s campaign, the
people said, developing a re-
lationship with Musk in the
process.

—Josh Dawsey
and C. Ryan Barber

OBITUARY
Johansen Sang
For New York Dolls
David Johansen, the wiry,

gravelly voiced singer and
last surviving member of the
glam and protopunk band the
New York Dolls, who later
performed as his campy,
pompadoured alter ego,
Buster Poindexter, has died.
He was 75.
Johansen died on Friday at

his home in New York City,
Jeff Kilgour, a family spokes-
person told the Associated
Press. It was revealed in early
2025 that he had stage 4
cancer and a brain tumor.
The New York Dolls were

forerunners of punk, and the
band’s style—teased hair,
women’s clothes and lots of
makeup—inspired the glam
movement that took up resi-
dence in heavy metal a de-
cade later in bands like
Faster Pussycat and Mötley
Crüe.
“When you’re an artist, the

main thing you want to do is
inspire people, so if you suc-
ceed in doing that, it’s pretty
gratifying,” Johansen told the
Knoxville News-Sentinel in
2011.
Rolling Stone once called

the Dolls “the mutant chil-
dren of the hydrogen age”
and Vogue called them the
“darlings of downtown style,
tarted-up toughs in boas and
heels.”
The band never found

commercial success and was
torn by internal strife and
drug addictions, breaking up
after two albums by the mid-
dle of the decade. In 2004,
former Smiths frontman and
Dolls admirer Morrissey per-
suaded Johansen and other
surviving members to re-
group for the Meltdown Fes-
tival in England, leading to
three more studio albums.
In the ’80s, Johansen as-

sumed the persona of Buster
Poindexter, a pompadour-
styled lounge lizard who had
a hit with the kitschy party
single “Hot, Hot, Hot” in 1987.
He also appeared in such
movies as “Candy Mountain,”
“Let It Ride,” “Married to the
Mob” and had a memorable
turn in the Bill Murray-led hit
“Scrooged.”

—Associated Press

SPACE
Startup’s Lander
Reaches the Moon
A private lunar lander car-

rying a drill, vacuum and
other experiments for NASA
touched down on the moon
Sunday, the latest in a string
of companies looking to kick-
start business on the moon
ahead of astronaut missions.
Firefly Aerospace’s Blue

Ghost lander descended from
lunar orbit on autopilot, aiming
for the slopes of an ancient
volcanic dome in an impact
basin on the moon’s north-
eastern edge of the near side.
Confirmation of successful

touchdown came from the
company’s Mission Control
near Austin, Texas, some
225,000 miles away.
“You all stuck the landing.

We’re on the moon,” Firefly’s

Will Coogan, chief engineer
for the lander, reported.
An upright and stable

landing makes Firefly—a
startup founded a decade
ago—the first private outfit
to put a spacecraft on the
moon without crashing or
falling over. Even countries
have faltered, with only five
claiming success: Russia, the
U.S., China, India and Japan.
A half hour after landing,

Blue Ghost started to send
back pictures, the first one a
selfie somewhat obscured by
the sun’s glare. The second
shot included the home
planet, a blue dot glimmering
in the blackness of space.
Two other companies’

landers are on Blue Ghost’s
heels, with the next one ex-
pected to join it on the moon
this week.

—Associated Press
The shadow of Firefly Aerospace’s private lunar lander, Blue Ghost, is seen on the moon’s surface
on Sunday after touching down carrying a drill, vacuum and other experiments for NASA.
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BY ALAN CULLISON

A farewell ceremony in Kyiv on Sunday for Volodymyr Rakov, a dancer, choreographer, and volunteer soldier killed in the war.
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across Ukrainian social media.
Another popular post showed
two Ukrainian soldiers stand-
ing outside a destroyed build-
ing holding a sign reading,
“Thank you, JD Vance.”
Some here are holding out

hope that the relationship
with the U.S. can still be sal-
vaged and aid will keep flow-
ing. Zelensky wrote Saturday
on X that the two countries
remain strategic partners “de-
spite the tough dialogue.”
“It’s crucial for us to have

President Trump’s support,” he
wrote. “He wants to end the
war, but no one wants peace
more than we do. We are the
ones living this war in Ukraine.”
However, hopes in Kyiv are

generally shifting toward Eu-
rope. Leaders from across the
continent have already begun
meetings about how they can
keep Ukraine afloat militarily.
But Western officials and

military analysts say there are
certain capabilities—particu-
larly missile defense and intel-
ligence—that will be impossi-
ble to replace in the short
term if the U.S. pulls aid.
Within a few months, Kyiv
could start running short of
essential weaponry.
It is possible that Trump

will sell those weapons to Eu-
ropean allies, who could pro-
vide them to Ukraine. But Fri-

day’s clash has raised the
specter that he could cut
Ukraine off entirely, and even
threaten allies who continue
to provide aid.
It isn’t clear what it would

look like for Ukraine to keep
fighting without Western aid.
Already, the country is facing
a major shortage of troops.
A platoon commander called

the shortage a crisis. “Heroes
who defended our state have
already died,” said the 35-year-
old, who has been fighting
since 2022. “All military men
are human beings,” he added.
“Everyone has a limit.”
Though Ukraine managed

to hold the Russians off with
little Western help during the
first harrowing weeks of the
war, much has changed since
then. Russia has adjusted its
tactics and is advancing in
Ukraine’s east, albeit slowly.
And while Ukrainian internet
channels have lit up with
pledges to donate money to
the military over the weekend,
pledges to join the armed
forces were far rarer.
Like so many Ukrainians,

Denys Dykyi, a muscular 28-
year-old IT worker in Kyiv, de-
fended Zelensky’s perfor-
mance in Washington, and
was adamant that his country
wouldn’t surrender.
“We are a nation fighting

for our survival, and it’s dis-
appointing to see some demo-
cratic leaders act as if
power—not justice—deter-
mines who deserves support,”
Dykyi said.
But he said he wasn’t ready

to fight himself. He cited the
lack of care for veterans, espe-
cially those who are injured,
as one of the primary deter-
rents. He said he would con-
tinue to help in other ways,
such as donating and paying
taxes.
“Of course I’m afraid,” he

said. “When you look at how
little is given back to those
who sacrifice, it’s hard not to
feel conflicted.”

BY IAN LOVETT
AND NIKITA NIKOLAIENKO

Years of War Leave Ukrainians Weary,
But Determined to End It on Just Terms

KYIV—Two years after los-
ing her son in the war against
Russia, Yevheniia Pavelko had
allowed herself to hope that
maybe, just maybe, the U.S.
would offer Ukraine a security
guarantee that could set the
stage for a cease-fire.
But after the diplomatic

meltdown during Ukrainian
President Volodymyr Zel-
ensky’s visit to the Oval Office
on Friday, Pavelko is coming
to terms with the cold reality:
There is no end to the war in
sight, and Ukraine will likely
have to keep fighting without
its most powerful ally.
“I want an end to this

nightmare…but there must
also be justice for us,” said
Pavelko, a 51-year-old store
clerk in Kyiv. “I know my son
would never have accepted a
peace agreement that was
detrimental to Ukraine.”
Three years in, Ukrainians

are eager for an end to the con-
flict—but see
no alternative
to continuing
to fight against
Moscow’s inva-
sion, even if the
West abandons
them.
Civilians are

tired of sweep-
ing out broken
glass and car-
rying their
children to the basements
during air raids. Many soldiers
haven’t gotten a break from
fighting since the invasion be-
gan. On the eastern front, they
say they are outnumbered at
least 5-to-1.
Yet the depth of the coun-

try’s sacrifice has also left
most of the population unwill-
ing to consider any cease-fire
that resembles capitulation.
Though polls show Ukrainians
are more willing to cede terri-
tory to Moscow than earlier in
the war, they say they must

get security guarantees from
the West in return. The disas-
trous meeting between Zel-
ensky and President Trump
last week hasn’t changed that.
“Zelensky represented our

interests there with dignity,”
said a 28-year-old junior ser-
geant fighting in eastern
Ukraine. “Trump has severely
underestimated Ukrainians if

he thinks we
will just throw
up our hands
and surrender.”
Over the

weekend, Ukrai-
nians processed
the news with
characteristic
black humor
and a spirit of
defiance. Bars
in Kyiv on Sat-

urday night brimmed with
young people celebrating the
start of spring. One group
toasted to the tornadoes that
must surely be coming soon—
all other possible disasters
having hit already.
Though Zelensky has taken

some criticism for his combat-
ive response to Trump and
Vice President JD Vance, the
meeting in the Oval Office has
again turned him into a cult
hero, as at the start of the war.
Memes depicting Zelensky

punching out Trump swept

Memes of
Zelensky

punching Trump
swept Ukrainian
social media.

The Oval Office meeting restored Zelensky’s cult-hero status.
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WASHINGTON—Ukrainian
President Volodymyr Zelensky
took half steps over the week-
end to repair the damage done
in an Oval Office blowout, ex-
pressing gratitude to the U.S.,
and President Trump person-
ally, for military aid over the
years. But Zelensky offered no
apology, a sign of the difficult
road ahead for him in Wash-
ington.
The public meltdown was

sparked by the Ukrainian presi-
dent’s aggressive pursuit of
military aid in an Oval Office
meeting. It was also fueled by
personal tensions that date
back to a phone call in 2019 be-
tween the leaders that sparked
Trump’s first impeachment.

WORLD NEWS

It is a rift that now threat-
ens to disrupt relations with
Kyiv, and open a chasm with
Western allies. While European
leaders tried to patch up rela-
tions with calls to both leaders,
a senior White House official
said Saturday that it is up to
Zelensky to seek amends with
the U.S.
So far, he has taken half

steps. In a series of tweets on
Saturday, Zelensky expressed
gratitude to the U.S. and
Trump personally for military
aid over the years, but he of-
fered no apology for his ap-
pearance Friday where he ap-
pealed for more aid and argued
that Russian President Vladi-
mir Putin couldn’t be trusted.
Secretary of State Marco

Rubio faulted Zelensky on Sun-
day on ABC for disrupting the
planned signing by taking “ev-
ery opportunity to try to
Ukraine-splain on every issue.”
Republican Sen. Lindsey

Graham posted on X on Satur-
day that the Ukraine presi-

dent’s behavior was “beyond
unacceptable” and that his
lectures were “wearing thin.”
John Bolton, who served for

a year and a half as Trump’s
national-security adviser in his
first term, said that Trump’s
personal dislike of Zelensky is
now having an outsize impact
on U.S. foreign policy because
“if he likes a foreign leader, we
have good relations with that
country.”
The Oval Office meeting Fri-

day was meant to precede the
signing of a business deal that
would bring Trump and Zel-
ensky closer. Kyiv was prepar-
ing to cede to Washington
rights to develop rare-earth
minerals and metals in Ukraine
that are vital to the U.S. de-
fense and technology industry.
A senior White House offi-

cial said the two sides remain
stuck on the issue of U.S. se-
curity guarantees that Ukraine
says are necessary to insure
any lasting peace. The Trump
White House has been arguing

that the mineral deal would
implicitly guarantee Ukraine’s
security by attracting billions
in U.S. investment that the
White House would want to
protect. Zelensky remains un-
convinced.
The high-finance display of

unity descended into an on-
camera agony of low blows.
Trump and Vice President JD
Vance indicted Zelensky’s han-
dling of the war and what
they called his failure to show
enough gratitude. The signing
ceremony was canceled and
Zelensky was asked to leave.
John Herbst, who served as

U.S. ambassador to Ukraine
under George W. Bush, said
that Zelensky clearly irritated
Trump during the meeting by
repeatedly criticizing Putin
and pressing Trump for U.S.
security guarantees in front of
the live television cameras.
Zelensky “could have han-

dled himself better” by bring-
ing those matters up in a pri-
vate meeting after the Oval

Office meeting, Herbst said.
Ukraine has a genuine need
for security guarantees,
Herbst said, but the meeting
Friday was, like other interac-
tions between the leaders,
overshadowed by their trou-
bled past relations.
“History is relevant be-

cause Trump remembers
stuff,” said Herbst. “He re-
members slights. He also re-
members favors.”
Trump has long harbored

suspicions of Ukraine’s political
establishment. He has pro-
moted an unsubstantiated
theory that the Democratic Na-
tional Committee was hacked
in 2016 not by Russia but by a
server located in Ukraine, a
theory also spread by Moscow.
Trump’s early dealings with

Zelensky, meanwhile, only but-
tressed his belief the Ukrainian
president was also aligned
against him personally. After
Zelensky was elected president
in 2019, Trump began pressing
the new Ukrainian leader to de-

clare an investigation into his
Democratic rivals there.
In Trump’s first lengthy

phone call with Zelensky, he
pressed him for an investiga-
tion into Hunter Biden, the son
of Joe Biden—an expected po-
litical rival in the 2020 presi-
dential election. The call led to
Trump’s first impeachment,
and may have contributed to
his defeat in the 2020 election.
The Ukrainian leader kept

his distance from Trump after
he left the White House, but he
made contact again during the
U.S. presidential campaign last
year and quickly committed a
faux pas. Republicans criticized
him for appearing with Penn-
sylvania’s Democratic governor
at a factory in the state that
made shells for Ukraine.
Zelensky visited Trump in

New York at Trump Tower and
afterward they sparred gently
in a joint appearance on Fox
News. But beneath the niceties,
Herbst said, there was always
underlying tension.

Zelensky Offers Gratitude, Not an Apology
Trump’s strained
affairs with Kyiv
leader stretch back
to phone call in 2019

leaders who used to be friendly
to Ukraine, such as Sen. Lind-
sey Graham, professed admira-
tion for Trump’s handling of
the encounter. “I don’t know if
we can ever do business with
Zelensky again,” he said.
Opposition Ukrainian law-

maker Oleksandr Honcharenko
posted on Telegram that at the
meeting with Trump, Zelensky
“made a choice for war. It is
his common choice with Pu-
tin.” But Zelensky’s bitter rival
and predecessor as president,
Petro Poroshenko, said that the
time is not right to criticize
the incumbent. “What Ukraine
needs now is unity,” he said.
A former comedian who

grew up on the gang-infested
streets of a decaying industrial
city, Zelensky has clashed with
Trump before—most notably
over the U.S. president’s 2019
request to investigate Hunter
Biden, as the price of military
aid. Those experiences, people
close to him say, have stiff-
ened Zelensky’s resolve.
Disregarding Western ad-

vice paid off in 2022. “Every-
one assumed at the time that
we were doomed, and they
were all telling us to flee,”
said Oleksiy Reznikov, defense
minister at the time.
Far from being all-mighty,

the Russian army was de-
feated around Kyiv in a few
weeks. By the end of March,
Moscow’s forces were retreat-
ing from northern Ukraine,
leaving hundreds of torched
vehicles behind. Ukrainian
counteroffensives later that
year regained large areas.
In part, those counteroffen-

sives were enabled by Western
military aid that started flow-
ing to Ukraine as Zelensky
made the moral—and strate-
gic—case for aiding his coun-
try to audiences worldwide.
“Some governments acted

the way they did not merely
based on their practical con-
siderations, but under enor-
mous pressure from their pub-
lic opinions,” Ukraine’s then
foreign minister, Dmytro
Kuleba, said at the time.
That sheen has worn off

over time, and support for
Ukraine has turned into a po-
litical football, with many Re-
publican politicians embracing
much of the Russian narrative
of the conflict. At the Munich
security conference last year,
Vance made a point of refus-
ing to meet with Zelensky.
The situation on the battle-

field is also much tougher
than in late 2022. Russia has
been slowly but inexorably ad-
vancing for a year and a
half. Still, it has only been able
to move from just under 18%
of Ukraine in mid-2023 to just
over 18% today, and Ukrainian
commanders say that the bat-
tlefield situation is difficult
but far from catastrophic.
To Zelensky, the peace deal

being considered by Trump—a
cease-fire without any Ameri-
can security guarantees—is
tantamount to a surrender,
considering Putin’s violations
of cease-fires in 2015 and
2022. Zelensky’s attempts to
point to that history in the
Oval Office on Friday triggered
the heated exchange.

In February 2022, as Rus-
sian tanks reached the out-
skirts of Kyiv, Ukrainian Presi-
dent Volodymyr Zelensky spoke
with world leaders, including
then-U.S. President Joe Biden.
Ukraine would be overrun

in days, they warned, and Zel-
ensky should flee. British
Prime Minister Boris Johnson
even offered London as the
seat of a Ukrainian govern-
ment in exile. Zelensky po-
litely rejected this counsel,
and threatened to fire any aide
who suggested he abandon his
headquarters. What Ukraine
needed was weapons, Zelensky
told his foreign counterparts.
“We are here,” he told Ukrai-

nians in a video recorded out-
side his headquarters, a mes-
sage released as Russian state
TV claimed he had escaped to
Poland. “We are defending our
independence, our state, and
that is how it will be.”
The images from Zelensky’s

Friday fight with President
Trump and Vice President JD
Vance in the Oval Office were
no less dramatic. The two
presidents spoke over each
other, as the Ukrainian leader
insisted that his country won’t
accept the word of Russian
President Vladimir Putin as a
guarantee for future peace,
even as Vance berated him for
being ungrateful and rude.
Ukraine now faces not just

a cutoff in vital American mil-
itary assistance, but a possible
U.S. agreement with Moscow
that leaves Ukraine isolated as
Russia is welcomed back into
the global economy.
Many Ukrainians, and the

country’s supporters, watched
this confrontation aghast—as
Moscow rejoiced.
In a way, this confrontation

was inevitable given that
Trump has essentially em-
braced Putin’s vision of the
conflict, telling Zelensky that
he had to take an unfavorable
deal. The visit was preceded
by a series of humiliations, in-
cluding Trump’s describing
Zelensky as a “dictator” and
the U.S.’s voting alongside
Russia and North Korea
against a United Nations reso-
lution that condemned Mos-
cow for the 2022 invasion.
“It’s obvious that Zelensky

will not give up uncondition-
ally to follow Uncle Sam,” said
Bartosz Cichocki, who served
as Polish ambassador to Kyiv in
the first two years of the war.
“Ukraine has lost too much
blood, and Zelensky has his
own election sooner or later.”
Views about Zelensky, and

about Ukraine, have diverged
on the two sides of the Atlantic
as relations between the U.S.
and its European allies con-
tinue unraveling.
“By refusing to bend in

Washington, Volodymyr Zel-
ensky was the honor of Europe.
Now, it is upon us Europeans
to decide what we want to be.
And whether we want to be,”
tweeted French Prime Minister
François Bayrou, as most other
European leaders posted state-
ments of solidarity.
In America, even Republican

BY YAROSLAV TROFIMOV
AND JANE LYTVYNENKO

Trademark Defiance
Led to Confrontation
In the White House
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BUSHY: The Busho parade, held Sunday in Mohacs, Hungary, is a centuries-old Carnival event.
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Leaders meeting in London Sunday included France’s Emmanuel Macron, the U.K.’s Keir Starmer and Ukraine’s Volodymyr Zelensky.
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Europeans
Seek Own
Peace Plan

WORLDWATCHIRAN
Parliament Axes
Finance Minister
Iran’s parliament on Sunday

impeached the finance minis-
ter and voted to remove him
from office, as concerns grow
over the crashing rial and ac-
cusations of mismanagement.
Of 273 lawmakers, 182 voted
to dismiss Abdolnaser Hem-
mati, just six months after
President Masoud Pezesh-
kian’s government took office.
Iran’s economy has been

severely affected by interna-
tional sanctions, especially
since the U.S. withdrew from
the 2015 nuclear deal. That
year, the rial was at 32,000 to
the dollar, but by the time
Pezeshkian took office in July,
it had plummeted to 584,000
to the dollar. Recently, ex-
change shops in Tehran traded
930,000 rials for a dollar.

—Associated Press

IRAQ
Cease-Fire Buoys
Displaced Kurds
Iraqi Kurdish villagers, dis-

placed by years of fighting
between Turkish forces and
Kurdish militants in northern
Iraq, are finally allowing
themselves to hope they will
soon be able to go home.
Their hopes were raised

after the Kurdistan Workers’
Party, or PKK, on Saturday
declared a cease-fire in the
40-year insurgency against
the Turkish government, an-
swering a call to disarm by
the group’s leader.
Turkish forces have re-

peatedly launched offensives
over the past years, pummel-
ing PKK fighters in Iraq’s
northern semiautonomous
Kurdish region and setting up
bases. Scores of villages have
been emptied of residents.

—Associated Press

UGANDA
Ebola Outbreak
Claims 4-Year-Old
A 4-year-old child became

the second person to die in
the current outbreak of Ebola
in Uganda, the World Health
Organization said Saturday—
a setback for health officials
who had hoped for a quick
end. Since the first victim, a
nurse, died Jan. 30, eight pa-
tients who had been contacts
of that man had been suc-
cessfully treated.
The source is still being in-

vestigated. Tracing contacts
is key to stemming the
spread; there are no approved
vaccines for the Sudan strain
of Ebola infecting people in
Uganda. The country’s last
outbreak, discovered in Sep-
tember 2022, killed at least
55 people before it was de-
clared over in January 2023.

—Associated Press

basis for negotiations with
the Kremlin. The key to that
is ensuring Ukraine can con-
tinue to receive Western mili-
tary assistance and putting
European forces on the
ground as part of a security
guarantee.
Starmer, who chaired Sun-

day’s meeting, looked to play
down tensions between Eu-
rope and Washington and dis-
missed suggestions that
Trump’s criticism of Zelensky
cast doubt on the strength of
the trans-Atlantic alliance. “I
do not accept that the U.S. is
an unreliable ally,” he said.
The group of Western allies

also discussed taking more re-
sponsibility for funding Eu-
rope’s defense as the U.S. turns
to challenges elsewhere. Mark
Rutte, secretary-general of the
North Atlantic Treaty Organi-
zation, said several nations at
the meeting had pledged to
spend more on defense.
Zelensky was greeted by

cheering crowds in London as
he arrived to meet with
Starmer. He was also given a
private audience with King
Charles III.
Zelensky sounded more

conciliatory to the U.S., saying
Sunday he was “ready” to sign
an agreement that would give
the U.S. access to critical min-
erals in Ukraine. That deal was
supposed to be ratified at the
White House on Friday.
Asked about the White

House clash, Starmer said:
“Nobody wanted to see what
happened last Friday.” Among
the countries whose officials
attended Sunday’s meeting
were Germany, Italy, France,

ContinuedfromPageOne

Canada and Turkey.
One of the disagreements in

the argument in the Oval Of-
fice was Ukraine’s insistence
that any peace deal has strong
security guarantees from its
Western allies to deter Russia
from trying to invade Ukraine
again. Zelensky’s recounting of
how Russian President Vladi-
mir Putin had violated previ-
ous cease-fire deals triggered
a sharp response from Vice
President JD Vance and
Trump.
While European allies are

working to create tangible
guarantees, Trump has shown
reluctance for the U.S. playing
any kind of military role in se-
curing the peace.
France and the U.K. have

for weeks been discussing
plans to place a military force

in Ukraine if a stable cease-fire
or peace deal is done. Diplo-
mats briefed on the discus-
sions say there is growing con-
sensus on the type of assets
and the number
of troops that
would need to
be deployed.
But there is still
work to be done
on where this
force would be
deployed and
what its man-
date would be.
Starmer has

said publicly
that to deploy forces to
Ukraine in a peace agreement,
there must be some form of
U.S. “backstop” for a European
deployment. Diplomats said
they are seeking clarity on

how the U.S. would respond if
European forces came under
attack from Russia.
In addition to forces on the

ground, European officials say
it is vital that
Ukraine is sup-
plied after a
peace deal with
an array of mil-
itary hardware
for years to
come.
“We have to

turn Ukraine
into a steel por-
cupine that is
indigestible for

potential invaders,” European
Commission President Ursula
von der Leyen said after the
London meeting.
Macron told Le Figaro

newspaper on Sunday that

Britain and France believed
that a good starting point for
a cease-fire would be a month-
long deal between Russia and
Ukraine to stop aerial bomb-
ing, naval attacks and strikes
on energy infrastructure.
The coming weeks will

show whether Europe can
back up its rhetoric by step-
ping up support for Ukraine if
Washington walks away.
The U.S. has sent nearly

$70 billion in military aid—
dwarfing contributions from
any of Kyiv’s other allies—
since the start of the war, Zel-
ensky said.
But European nations have

been steadily stepping up
their support throughout the
war. The EU and its member
states have given over $50 bil-
lion in military assistance. The

U.K. is giving $3.8 billion an-
nually.
Meanwhile, Ukraine has

vastly expanded its domestic
arms industry, producing $30
billion a year in weaponry,
Ukrainian officials said. Last
year, the country manufac-
tured 1.5 million drones,
which have played an increas-
ingly important role on the
front lines, allowing Ukraine
to hold off Russian forces with
minimal casualties.
Still, some advanced U.S.

weapons, such as its air-de-
fense systems and surface-to-
surface ballistic missiles,
would be impossible for
Ukraine to replace in the
short-term if Washington cuts
off supplies. Europe doesn’t
make enough of them.
A number of European

countries have come out re-
cently with specific military
aid pledges for Ukraine, in-
cluding Sweden, Denmark, Po-
land and Spain. Britain and
France have already penciled
in billions in additional assis-
tance for 2025.
The EU is also working on

plans to bolster Europe’s de-
fense industry. Von der Leyen
said she would present plans
for this to EU leaders at a
summit on Thursday.
In Germany, the parties

that are on course to form the
next government are negotiat-
ing over the creation of two
funds valued at hundreds of
billions of euros to finance fu-
ture military and infrastruc-
ture spending, German offi-
cials said, though they
cautioned no decision had
been made.
The funds wouldn’t be part

of the federal budget and,
therefore, wouldn’t be subject
to Germany’s strict fiscal
rules. While the size of the
funds remains wide open, one
official said they would exceed
a similar defense fund of 100
billion euros, the equivalent of
$104 billion, created by the
government in 2022.

‘I do not accept
that the U.S. is
an unreliable
ally,’ said
Starmer.

“It seemed to me that it
was just, you know, JD Vance
saying, ‘Hey, look what I can
do, Dad!’ And it doesn’t help
the situation. This negotiation
should have been done behind
closed doors,” Sen. Mark Kelly
(D., Ariz.) said.
Former U.S. Ambassador to

Russia Michael McFaul, who
served during the Obama ad-
ministration, said it was “inap-
propriate for the vice president
to interrupt and demand a
thank-you from a head of state.”
Some Republicans also ex-

pressed frustration with
Trump and Vance’s handling
of the meeting. Rep. Mike
Lawler of New York, a Repub-
lican in a competitive district,
said it was “extremely short-
sighted to engage in that type
of exchange in front of the U.S.
and international press as you
work toward an agreement.”
Sen. Lisa Murkowski (R.,

Alaska) said, “I am sick to my
stomach as the administration
appears to be walking away
from our allies and embracing
Putin.”
Vance’s advisers rejected

the assertion that the Oval Of-
fice fight was part of a pre-
planned strategy. Trump and
Vance, who met before and af-
ter the meeting with Zelensky,
didn’t plan for the meeting to
ignite into conflict in front of
reporters, administration offi-
cials said. The East Room was
set up with the expectation
that Trump and Zelensky
would hold a televised press
conference to celebrate the
signing of a minerals deal
aimed at moving toward
peacemaking with Russia.
Vance, according to his ad-

visers, spoke up at the meet-
ing because he didn’t like the
question asked to Trump
about being aligned with Pu-

WASHINGTON—Vice Presi-
dent JD Vance mostly sat in
silence for 22 minutes as Pres-
ident Trump and Ukrainian
President Volodymyr Zelensky
took questions from reporters
in the Oval Office on Friday.
By the time a journalist

asked whether Trump was
aligned with Russian President
Vladimir Putin, Vance had
enough. Vance’s resulting inter-
jection, in which he defended
Trump’s diplomatic strategy,
triggered a tense and remark-
able public clash with Zelensky
that upended weeks of behind-
the-scenes negotiations to end
the three-year-old war in
Ukraine.
One day after the Oval Of-

fice squabble played out on
televisions around the country,
Vance is being praised by
Trump’s conservative allies—
and he is being blamed by
Democrats for derailing the
path to peace.
The incident cemented

Vance’s status in the Trump
administration as an attack dog
and fierce defender of the U.S.
president. Since Trump took
office nearly six weeks ago,
Vance has sparred on social
media with progressives, Dem-
ocrats and on at least one occa-

BYMERIDITH MCGRAW
AND NATALIE ANDREWS
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sion, a fellow conservative.
Billionaire Elon Musk has

lapped up much of the media’s
attention as he makes far-
reaching cuts to the federal
government. But Vance is qui-
etly carving out an expansive
portfolio that ranges from for-
eign policy and securing a
deal to save TikTok to legisla-
tive affairs on Capitol Hill. He
is at the forefront of an in-
creasingly influential wing of
the Republican Party that is
skeptical of foreign aid.
Those close to Vance have

said he sees his role as a fixer.
Some of his allies compare
him to a Swiss Army knife
that can solve myriad prob-
lems for the president.
But Vance faces significant

political risks as he charts his
future, which could potentially
include a presidential run of
his own. Among them: Can he
remain in the good graces of
Trump, who sometimes sours
on close advisers and who pub-
licly turned on his previous
vice president, Mike Pence?
For now, Vance has nur-

tured a good relationship with
Trump. The former Ohio sena-
tor and author of the bestsell-
ing book “Hillbilly Elegy” also
has deep ties to influential
conservative figures, including
the president’s son Donald
Trump Jr.
Democrats and some diplo-

mats roundly criticized Vance
and Trump over the exchange,
accusing the vice president of
ambushing Zelensky and alleg-
ing a preplanned effort to sab-
otage the meeting.

tin, and wanted to back the
president up. Vance jumped in
to praise Trump for engaging
in diplomacy and to criticize
“tough” talk from former
President Joe Biden, aimed at
Putin, that didn’t lead to prog-
ress in reaching peace.
Tensions escalated when

Zelensky responded by re-
counting all the times Putin
hadn’t kept his word. Vance, a
longtime critic of providing
U.S. aid to Ukraine, scolded the
Ukrainian president for not
showing gratitude to Trump.
Trump, according to admin-

istration officials, was im-
pressed with Vance’s perfor-
mance in the meeting. He has
told White House staff several
times since Friday that Pence,
his estranged former vice pres-
ident, would have never done
that, according to an official.
“I was very proud of JD

Vance, standing up for our
country,” said Sen. Lindsey
Graham (R., S.C.). Sen. Mike
Lee (R., Utah) called Vance the
GOAT, an acronym for greatest
of all time. On Friday night
and again on Saturday after-
noon, the White House circu-
lated a long list of public
praise for Trump and Vance
from cabinet members and
Republicans on Capitol Hill.
A Marine veteran and for-

mer U.S. senator from Ohio,
Vance, 40 years old, represents
a new, younger voice in the Re-
publican Party and is viewed as
Trump’s heir apparent.
But Trump made waves

when he was asked in a Fox
News interview in February if

he sees Vance as his succes-
sor. “No, but he’s very capa-
ble,” Trump said, adding that
there were a lot of “very capa-
ble people.”
The role of vice president is

historically fraught with diffi-
culty. Trump no longer speaks
to Pence. When Joe Biden was
president, he gave then-Vice
President Kamala Harris the
high-profile but difficult tasks
of the abortion issue and tack-
ling the “root causes” of mi-
gration from Central America.
Like his boss, Vance has

drawn attention for his eye-
catching public remarks and
social-media posts. Last
month he made his first for-
eign trip as vice president and
delivered a blistering speech
at the Munich Security Con-
ference in which he accused
European leaders of censoring
free speech and ignoring citi-
zens’ concerns about migra-
tion. The free-speech issue
came up in an Oval Office
meeting on Thursday with
British Prime Minister Keir
Starmer, and Vance defended
his position.
Vance has served as a key

liaison for Trump on Capitol
Hill. He played a central role
in persuading skeptical Re-
publican senators to vote for
Trump’s cabinet nominees.
Vance and his family were

skiing this weekend at Sugar-
bush Resort in Vermont, ac-
cording to a White House offi-
cial. Demonstrators criticized
Vance as he arrived in Ver-
mont. “Support Ukraine, not
Putin,” read one of the signs.

Vance Defends Trump’s Ukraine Strategy
After Zelensky spat,
Democrats and
some Republicans
express frustration

President Trump and Vice President Vance on Friday.
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such purchases and sought
other workarounds.
Luo—the Shenzhen ven-

dor—and other distributors
said some resellers printed
the unique serial numbers of
the resold devices onto older
equipment, and put forth the
older machines for the inspec-
tions.
In its last days in office, the

Biden administration imposed
some of its strongest mea-
sures, introducing country
caps on AI chip purchases
globally.
One goal was to prevent

countries from acting as
transshipment points for large
numbers of chips destined for
China.
The measures are set to

take effect this year, but the
Trump administration hasn’t
made clear whether it will
maintain them.
After the initial Biden con-

trols took effect in late 2022, a
cottage industry of middlemen
sprang up, sometimes bring-
ing small quantities of chips
into China through human
couriers. That business has
now matured into a more-so-
phisticated network that can
handle the paperwork, foreign
payments and logistics of
moving bulky servers and rack
modules with the latest chips
across national borders.
Rather than being sold in-

dividually, chips are now more
often sold as part of complete
systems manufactured by de-
vice makers such as Dell Tech-
nologies and Super Micro
Computer.
Dell and Super Micro said

they complied with export
controls and would act if
wrongful behavior is discov-
ered.

Palestinian prisoners, a halt to
the fighting and a surge of
goods into Gaza.
Israel wants Hamas out of

government and completely dis-
armed. Hamas officials say the
group is willing to surrender
governmental powers but wants
to remain an armed group. Both

able to deliver dozens of serv-
ers immediately or up to hun-
dreds in around a month.
One merchant posted on so-

cial media videos of unopened
boxes of H200 servers lying on
pallets in a warehouse in
China, and another vendor said
it had hundreds of servers in
stock. The Journal couldn’t in-
dependently verify the exis-
tence of their inventory.
Since December, at least

two Chinese universities in
Shenzhen and Wuhan have
taken delivery of six AI serv-
ers with restricted Hopper
chips, according to official
procurement contracts. The
complete picture is unknown
because details are stripped
from many other procurement
documents involving high-end
AI chips.
The Biden administration

released several orders over
the past two years aimed at
preventing China from procur-
ing the most-advanced chips.
It also blocked China’s access
to advanced semiconductor
equipment in the name of na-
tional security.
Nvidia and device makers

have beefed up their know-
your-customer policies and
are conducting more-frequent
and stricter site checks with
the aim of ensuring that the
equipment isn’t being resold
to China, people in the indus-
try said.
Authorities in places such

as Singapore and Taiwan have
stepped up scrutiny, and un-
derground trading has become
more difficult, especially for
bigger orders, distributors and
buyers said.
Some companies worried

about the risks of under-
ground channels have stopped

servers from a customer in
Shanghai in January. The cli-
ent deposited around $3 mil-
lion into an escrow account
for the order, according to
transaction records and a con-
tract seen by The Wall Street
Journal, and Luo said he
planned to ship the servers by
mid-March.
Chinese resellers including

Luo said they used entities
registered outside of China to
purchase Nvidia servers from
companies in places such as
Malaysia, Vietnam and Taiwan.
These companies, which in-

clude data-center operators
and authorized Nvidia cus-
tomers, buy the servers for
their own use and resell a por-
tion to China, they said.
Nvidia said it would inves-

tigate every report of possible
diversion and take appropriate
action. It said customers for
sophisticated AI equipment
want services and support,
“none of which anonymous
traders claiming to possess
Blackwell systems can pro-
vide.”
Nvidia started shipping

Blackwell machines in Decem-
ber. In the quarter ended Jan-
uary, the processors racked up
$11 billion in sales, which ac-
counted for around 30% of the
Silicon Valley company’s total
revenue.
Distributors said a Black-

well server containing eight
AI processors could retail for
more than $600,000 in China,
commanding a premium over
global pricing.
While Blackwell chips are

now Nvidia’s top-of-the-line
products, most models in its
older Hopper family of AI pro-
cessors also remain covered
by U.S. export controls. Trad-
ers said the H200 chip in the
Hopper series constituted the
bulk of orders from Chinese
customers.
A server with eight H200s

typically sells for around
$250,000, a modest premium
over the global price, traders
said.
Some sellers said they were

ContinuedfromPageOne

Nvidia AI
Chips Sent
To China

sides say they are preparing for
a return to fighting.
Israel’s government is under

increased domestic pressure to
renew hostilities with Hamas if
it doesn’t swiftly release all of
its hostages after statements
by President Trump saying he
would back such a move.

Secretary of State Marco
Rubio on Saturday said he
used emergency authorities to
expedite the delivery of
around $4 billion in military
assistance to Israel.
Israel could renew hostili-

ties first through an air cam-
paign, then through targeted

containing food, fuel, medical
supplies and some temporary
shelters have entered Gaza
since the current cease-fire
took effect, Israel said.
A spokesperson for Netan-

yahu said no trucks had been
allowed to enter Gaza as of
Sunday morning. Israel also
threatened “additional conse-
quences” if Hamas continued
to hold hostages.
“Netanyahu’s decision to

halt humanitarian aid is a
cheap act of extortion, a war
crime, and a blatant violation
of the agreement,” Hamas said
on Sunday.
The Trump administration

on Sunday said it would back
Israel’s next steps.
“Israel has negotiated in

good faith since the beginning
of this administration to en-
sure the release of hostages
held captive by Hamas terror-
ists,” National Security Council
spokesman Brian Hughes said.
Israel and Hamas were able

to agree to a temporary truce
in January in which some Is-
raeli hostages were freed in
exchange for the release of

raids, and, if Hamas doesn’t
relent, Israel is planning a
second mass ground invasion
of the enclave, said Amir
Avivi, a former senior military
official who heads a security-
oriented think tank in Israel.
With Israel no longer facing

a second front with Lebanon
as it did through much of the
war, Israel will have enough
available troops to take full
control of Gaza, Avivi added.
Of the hostages taken on

Oct. 7, 2023, Israel says there
are 58 remaining in Gaza,
most of them Israeli. That to-
tal includes many Israel has
concluded are dead.
As it juggles cease-fire

talks with Hamas, Israel’s gov-
ernment threatened to inter-
vene militarily in Syria after
clashes broke out Saturday
night between security forces
belonging to the new govern-
ment and members of the
Druze minority in an area
south of Damascus.
Netanyahu demanded last

week that Syria’s new govern-
ment keep its border with Is-
rael demilitarized.

and in light of Hamas’s refusal
to accept the Witkoff frame-
work for the continuation of
the talks, to which Israel has
agreed, Prime Minister Benja-
min Netanyahu has decided
that, as of this morning, the en-
try of all goods and supplies to
the Gaza Strip will be halted,”
Netanyahu’s office said.
The Israeli leader accused

Hamas of stealing aid and using
it to fuel its fight.
The decision to end the

flow of humanitarian aid
comes as Muslims are cele-
brating the holy month of
Ramadan, during which peo-
ple traditionally gather to
break their fast together in
evening festivities.
More than 25,000 truckloads

ContinuedfromPageOne

Israel Halts
Aid Flows
Into Gaza

TEL AVIV—Well before
Hamas launched its Oct. 7,
2023, attacks, Israel’s military
had plenty of evidence that
something was brewing.
Israel had been in posses-

sion of a secret Hamas plan
for a mass invasion for more
than a year. Soldiers on the
border of Gaza had observed
Hamas practicing raids on Is-
raeli military bases and civil-
ian communities for weeks.
And the country’s security
chiefs had been warning that
months of contentious inter-
nal debate and protests over
political issues had left Israel
vulnerable.
The night before the attack,

the Shin Bet, Israel’s domestic
intelligence agency, learned
that dozens to hundreds of
Hamas members had activated
mobile-phone service on Is-
rael’s networks, a strong sig-
nal they planned to be in Is-

WORLD NEWS

rael soon. Israel’s spies picked
up signals that some of
Hamas’s leadership had gone
underground and that groups
of Hamas commandos had be-
gun gathering in spots around
the Gaza Strip.
Israel’s vaunted intelligence

services debated what it all
meant until deep in the night
and decided to reassess in the
morning. Around dawn,
Hamas attacked essentially as
outlined in the plan captured
a year earlier, leaving roughly
1,200 dead and 250 taken as
hostages to Gaza.
Israel detailed its failings in

a report past this week. Along
with the discrete mistakes
was a big-picture intelligence
blunder of a type that has re-
peated itself regularly
throughout history. Scholars
call them “strategic intelli-
gence failures”—an inability
to see the forest for the trees.
They are easy to spot in

hindsight but stubbornly hard

to guard against as they are
unfolding. Intelligence in-
volves taking pieces of infor-
mation and forming theories,
which can be hard to shake.
Evidence that contradicts the
prevailing assessment often
gets dismissed.
“If good in-

telligence tells
you what you
think won’t
happen, you
just won’t use
it,” said John
Ferris, a history
professor at the
University of
Calgary who
studies intelli-
gence and its failings.
In the case of the Oct. 7 at-

tacks, Israel was under the
impression that Hamas was
angling for economic conces-
sions by stirring up tension on
the border. No senior official
thought the U.S.-designated
terrorist group, significantly

weaker than Israel’s military,
wanted a full-scale war.
Almost exactly 50 years

earlier, Israel had made a sim-
ilar catastrophic blunder.
Egypt and Syria were mobi-

lizing forces on its border and
declared their
intention to
win back terri-
tory Israel took
from them six
years earlier.
Israel had re-
ceived numer-
ous warnings
that war was
imminent.
Yet, right up

until just be-
fore war broke out, on Oct. 6,
1973, Israel thought its ene-
mies were bluffing. No way,
thought Israeli intelligence at
the time, did its neighbors
want war again so soon after
a crushing defeat in 1967.
Three decades earlier, the

U.S. made an even bigger er-

ror in judgment. Before the
Japanese attack on the U.S.
Pacific Fleet in Pearl Harbor
on Dec. 7, 1941, Washington
had clear signs it was coming.
The day before the attack,

U.S. intelligence decrypted
Japanese messages that indi-
cated they were through with
peace talks they had been con-
ducting with the U.S. Weeks
earlier, the Japanese fleet had
disappeared into the Pacific
Ocean. The U.S. Army and
Navy sounded warnings of
possible hostilities.
Yet, said Ferris, the U.S. top

brass didn’t imagine Japan was
capable of or interested in war
with America. Even a final op-
portunity to prepare—when ra-
dar picked up 183 aircraft 137
miles off the Hawaiian coast
about an hour before they
struck—was mishandled.
After the war, Gen. Sher-

man Miles, the assistant chief
of staff, summed up the fail-
ure: “We had a yardstick. We

had no reason to doubt our
yardstick’s approximate accu-
racy. Yet it was wholly false.”
About six months earlier,

the Soviet Union had made its
own blunder. Soviet intelli-
gence had given Joseph Stalin
clear evidence that Nazi Ger-
many, purportedly an ally, was
preparing a massive invasion.
But historians say Stalin failed
to mobilize his army.
Ferris said Oct. 7 was

among the most egregious
strategic intelligence failures
because of how absolutely Is-
rael was taken by surprise.
Israeli military officials

said they mistakenly believed
their intelligence apparatus
was so good that they knew
what would happen.
“We were addicted to the

precise intel information,”
said one of the officers who
presented the findings of the
Oct. 7 investigation to report-
ers. “The addiction is thinking
you know everything.”

BY DOV LIEBER

Oct. 7 Marked Familiar Failure in Spying

U.S. export controls bar Chinese buyers from acquiring high-
end AI chips such as Nvidia’s Blackwell line.
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Big-picture
intelligence
blunders are a
repeated theme
of history.

People in Gaza City on Sunday had a meal to break the fast on the second day of Ramadan.
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Schools
Revive
Shop Class

teach. “The trades are just
more valued these days,” said
Gary, noting that class vale-
dictorians have taken his
classes. “Electricians and
plumbers make great money,
and some of our higher-end
students see that.”

Test drive
Roughly half of college

graduates end up in jobs
where degrees aren’t needed,
according to a 2024 analysis
of more than 10 million résu-
més by labor analytics firm
Burning Glass Institute and
the nonprofit Strada Educa-
tion Foundation.

Yet many high schools
aren’t equipped to help stu-
dents who want to skip col-
lege. One hurdle is cost. Voca-
tional education is generally
more expensive than math or
English classes. Shop teachers
at Middleton High spend
around $20,000 a year on
wood, steel, aluminum and
other materials. Updating
equipment for manufacturing,
woodworking and metalwork-
ing cost the district $600,000.
Recruiting shop teachers is

tough, given the generous
wages paid for skilled trade
work. For 22 years, Staci

likowski, who developed Chan-
hassen AutoPlex and the even
larger AutoMotorPlex Medina
about 20 miles north. He also
partnered with a new complex
near Indianapolis and is in
talks to help start projects in
Texas, Florida, New Jersey and
New York.
But sometimes one home-

owner’s dream garage is an-
other’s backyard nightmare,
sparking lawsuits, zoning bat-
tles and moratoria on mam-
moth man caves.
In Victoria, Minn., on Lake

Minnetonka near the Twin Cit-
ies, dozens of neighbors signed
a petition to reverse city ap-
proval for a plan for a five-bed-
room house with a 6,000-
square-foot garage—big
enough to hold at least 20 cars
and maybe a pickleball
court. “It’s giant,” said Chris
Keppel, 60, a semiretired real-
estate agent, at a planning
commission meeting in Decem-

ber. “I can’t describe it any
other way than it looks like
having a Tires Plus in my back-
yard.”
The crux of the debate is

whether the garage is free-
standing, which would limit its
size under city rules, or at-
tached—by means of a covered
walkway.
The planning commission

rejected the appeal. Efforts to
contact Cole Mecray, owner of
a home in Florida listed as the
mailing address for an LLC
that owns the Victoria prop-
erty, were unsuccessful.
Mecray is co-founder of Hex-
clad Cookware.
“I know that the neighbors

are not happy about it, and I
sympathize with them, but you
can’t arbitrarily deny some-
thing because somebody
doesn’t like it,” said Victoria
Mayor Deb McMillan.
Another high-profile dispute

in the Twin Cities area involves

a yearslong legal battle over a
waterfront home in Wayzata
that includes what a judge
called a “garage mahal,” a
more than 1,600-square-foot
detached structure large
enough to hold a tour-bus-style
RV and other vehicles.
“It’s a big deal,” the judge

said in a 2022 hearing. “It’s not
like the little squatty garage I
have at the edge of my prop-
erty where I park my Honda.”
The neighbors, who must

pass the garage every day via
their shared driveway, sued, al-
leging the project violated city
codes and environmental reg-
ulations.
Bill Skolnick, attorney for

the homeowners, defends the
project, including the main
house, which has an attached
garage for cars, and the sepa-
rate garage for the RV.
“It’s a subterranean garage;

all you see is this door, and by
the way, it’s a beautiful door,”

Skolnick said. “My people
spent $18 million; they haven’t
built a shack.”
The plaintiffs lost their bat-

tle against the now-finished
project but are considering an
appeal, said their attorney,
Jack Perry.
In Crosslake, a forested va-

cation mecca 2-1/2 hours north
of the Twin Cities, the city
council has twice put a mora-
torium on new storage—often
in simple metal buildings—
combating an image that has
led some to dub the commu-
nity Tin City.
After neighbors got upset

about a large storage shed in
2014, the city imposed a mora-
torium and then passed rules
limiting unattached storage
buildings in residential areas to
1,200 square feet. But that
opened up a loophole: include
some living space inside, and
you have a shouse, for shed or
shop house, which can be much

larger, said Brad Nelson, a re-
tired former owner of a local
marina, who was on the coun-
cil at the time.
Last year, Crosslake im-

posed a moratorium on per-
sonal storage in commercial ar-
eas after a developer cut down
a swath of pine trees on the
main road into town. “Once the
trees started falling down,
that’s when the issue really
started,” said Jackson Pur-
feerst, 24, the city’s mayor.
Meantime, Nelson and oth-

ers tout the expansion of the
tax base from the storage
boom, which includes his new
4,200-square-foot building.
It’s jammed with boats, an

RV, sports cars, motorcycles, a
taxidermy Kodiak bear and his
father’s Model-A. One section,
designed with input from his
wife, includes a full kitchen,
flat-screen TV, and stone fire-
place. “My man cave got a little
touch of she shed,” he said.

When a regular garage just
isn’t big enough to stash all
their cars, boats, snowmobiles,
RVs or even quilting gear and
golf simulators, some people
turn to luxury storage spaces
where they can be close to
their toys with all the comforts
of home.
Call them car barns, barndo-

miniums, toy sheds, garage
mahals or shouses (for shop
houses), they are a big hit in
the Land of 10,000 Lakes.
“Whatever the weather, it’s

a way for somebody to enjoy
their passion,” said Bruno Si-

ContinuedfromPageOne

‘Garage
Mahals’
Are Big

school’s shop classes, for
years tucked away in a back
corridor, are now on display.
Fishbowl-style glass walls
show off the new manufactur-
ing lab, equipped with com-
puter-controlled machine tools
and robotic arms.
Interest in the classes is

high. About a quarter of the
school’s 2,300 students signed
up for at least one of the
courses in construction, man-
ufacturing and woodworking
at Middleton High, one of
Wisconsin’s highest-rated
campuses for academics.
“We want kids going to col-

lege to feel these courses fit
on their transcripts along with
AP and honors,” said Quincy
Millerjohn, a former English
teacher who is a welding in-
structor at the school. He
shows his students local union
pay scales for ironworkers,
steamfitters and boilermakers,
careers that can pay anywhere
from $41 to $52 an hour.
“Kids can see these aren’t

knuckle-dragging jobs,” Mill-
erjohn said.
In Wisconsin, 32,000 high-

school students took classes in
architecture and construction
during the 2022-2023 school
year, a 10% increase over the
prior year, state data show;
36,000 enrolled in manufac-
turing courses, a 13% increase
over the same period.
“There’s a paradigm shift

happening,” said Jake Mihm,
an education consultant in the
Wisconsin Department of Pub-
lic Instruction. “They’re high-
skill, high-wage jobs that are
attractive to people because
they’re hands-on, and heads-
on.”
Renewed interest among lo-

cal governments, school dis-
tricts, businesses and voters
has triggered the investment
in shop classes, which for de-
cades have lost enrollment,
pushed aside by demand for
college-prep courses. Ohio and
other states offer schools fi-
nancial incentives for classes
that lead to industry certifica-
tions in such high-demand
jobs as pharmaceutical techni-
cian and pipe fitter.

At Middleton High, wood
shop teacher Justin Zander
added classes to accommodate
the 175 students who enroll
each semester, up 75 from
four years ago. He said he still
had to turn away students.
Zander, who has taught

shop classes for three decades,
said students and parents bet-
ter understand that blue-col-

ContinuedfromPageOne

lar work can pay well. “People
are more accepting now,” he
said.

‘Good choice’
American high schools be-

gan jettisoning shop class fol-
lowing the 1983 publication of
“A Nation at Risk,” a federal
report that urged high schools
to raise academic standards.
The 2002 No Child Left Be-

hind Act emphasized stan-
dardized test results to mea-
sure student achievement.
Many schools, under pressure
to show academic improve-
ment, spent less on art and
music classes, as well as cut
back on auto repair and other
shop courses.
For decades, shop programs

were dogged by allegations
that schools shunted students
from low-income families into
blue-collar careers, while well-
off students headed to college.
If there is a stigma to tak-

ing shop classes, Andres Men-
doza Alcala, a Middleton High
senior, isn’t seeing it. “I ha-
ven’t met a single person that
looks down on someone else,
just because they’re doing the
trades instead of college,” the
18-year-old aspiring carpenter
said. “They just say it’s a good
choice. These are secure
jobs.” As white-collar hiring
slows, more younger workers
are finding blue-collar careers.
The share of workers ages 20
to 24 in blue-collar jobs was
18% last May, two points
higher than it was at the start
of 2019, according to an analy-
sis by payroll provider ADP.
Enrollment in vocation-fo-
cused, two-year community
colleges jumped 14% in fall
2024 compared with a year
earlier. Enrollment at public
four-year colleges rose 3%
during that period.
Brandon Ross at PBK, an

architecture firm based in
Houston, sees the boom first-
hand. School construction
projects tied to vocational ed-
ucation account for around
10% of the firm’s work, he

said, a figure that has doubled
in the past five years.
PBK is designing a $140

million career and technical-
education center for students
in the Spring Branch Indepen-
dent School District, which
serves the Houston area.
There will be an auto-repair
shop, which hasn’t been avail-
able at district schools for
years, as well as courses in
fields as varied as healthcare,
digital animation, filmmaking,
culinary arts, cosmetology and
computer networking.
“Not everybody wants to go

to college, and some people
don’t want to go to college
right away,” said Jennifer
Blaine, the district superin-
tendent. Enrollment in voca-
tional classes is up 9% over
the past four years, she said.
The project, supported by a
voter-approved bond issue,
will accommodate 2,200 stu-
dents each semester when
completed.
About 150 students at

Sutherlin High School in
Sutherlin, Ore., take Josh
Gary’s woodworking class, a
number equal to nearly half
the student body. When Gary
took over the shop class in
2014, he had 30 students and
little equipment. He bought
used tools on Craigslist with
his own money and raised
funds selling picnic tables he
made with students.
The wood shop now fea-

tures laser cutters and com-
puter-assisted routers that en-
able high-level detail work.
Last year, Sutherlin High
opened a $750,000 metal
shop. A $375,000 state grant
paid for new tools, and
$50,000 from Harbor Freight
Tools for Schools, a program
launched by the tool-retailer’s
founder, bought a pickup
truck for use by the classes.
Gary likes to joke that he is

a shop teacher who never took
shop. When he was in high
school during the late 1990s,
he said, his father wouldn’t let
him enroll. He went to college
and law school but decided to

Sievert taught social studies
at Seymour Community High
School in Seymour, Wis. After
the school went through three
shop teachers in four years,
Sievert told the principal she
would learn to weld, work
with wood and teach the
classes herself. She became a
shop teacher in 2017. “I just
felt like we were shortchang-
ing our kids, our community
and our families if we weren’t
raising the bar in tech ed,”
Sievert said.
For some students, shop

classes are a steppingstone,
not a replacement for higher
education. While Breana
Brackett was an honors stu-
dent at Highland High School
in Bakersfield, Calif., she took
a construction class at the dis-
trict’s Regional Occupational
Center. She is now at Califor-
nia State University, Chico,
working toward a degree in
construction management.
The course she took in high

school, Brackett said, “helped
me be sure this is what I
wanted to do before I spent
money to go to college.”
Kern High School District,

which encompasses Bakers-
field, spent $100 million from
a voter-approved bond mea-
sure and state grants to build
a new vocational center in
2020 and expand its Regional
Occupational Center. The two
campuses are open to high-
school juniors and seniors to
take classes, some for college
credit. Roughly, 70% of the
students who take courses
there continue their education
after high school, mostly at
community college or trade
schools, said Natasha Hughes,
who recruits students for the
district programs.
A teenager can make $20

an hour as a welder’s helper
after graduating from high
school with technical-educa-
tion classes, Hughes said. An-
other year of welding instruc-
tion at a community college
can boost pay to $60,000 a
year for pipeline jobs in Ba-
kersfield-area oil fields.

Even with the expansion of
the district’s vocational
classes, student demand out-
paces available seats. Last
school year, 6,200 students
applied for 2,500 spots at the
two vocational campuses. The
wait-list for auto shop is 300
students, said Fernando Cas-
tro, one of the instructors.
Tom Moser, service man-

ager at Jim Burke Ford Lin-
coln, said the Bakersfield car
dealership employs around
two dozen graduates from the
school district’s Regional Oc-
cupational Center.
Experienced employees

have been hard to find. “You’ll
post a job and not get a quali-
fied applicant in months,” Mo-
ser said. The dealership de-
cided it was better to train
workers who graduated from
high-school shop classes.
Workers who start at $19 an
hour can work their way up to
six-figure incomes in four
years, he said. “You can pretty
much write your own ticket
once you’ve acquired the
skills,” Moser said.
Some students taking the

district’s vocational courses
learn they aren’t cut out for
hands-on work. A number of
students who sign up for Chad
Wright’s early morning con-
struction courses quit every
year, he said. Some aren’t
happy about having to rise as
early as 5:30 a.m. to catch the
bus for class. Others are sur-
prised by how much endur-
ance the course requires.

“Once they get in here and
realize it’s three hours of ac-
tual standing up doing some
work,” Wright said, “some of
them get a little glassy-eyed
and wonder what they signed
up for.” Yet, it is best to learn
early about the rigors of the
construction trades, he said,
especially when early morn-
ings are the best time to work
during the hot summers.
“I’m not trying to run any-

body off,” Wright said. “But at
the same time, I want them to
understand what the real
world has waiting.”

Breana Brackett
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Top, welding teacher Quincy
Millerjohn at Middleton High
School in Middleton, Wis.; a
student working. Right, shop
teacher Staci Sievert in Seymour,
Wis. Below, Andres Mendoza
Alcala, a Middleton High School
senior and aspiring carpenter.
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Most important
Think twice when a website offers
to remember you.
Hackers have recently ramped

up the theft of what are called ses-
sion cookies, according to the FBI.
These are files that are stored by
your browser and save you the an-
noyance of logging in every time
you need to read a Gmail or check
up on Facebook.
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ties land roles at the likes of Disney
and Netflix. She became an advo-
cate after a serious illness in her
teens left her with chronic pain and
post-traumatic stress disorder.

She walks with a cane on days
when pain impairs her mobility.
Otherwise she doesn’t look
disabled.

But Cat-Wells contends notions
of what a disability “looks” like
are often outdated and narrow.

“Many disabled people have in-
visible disabilities or conditions
that fluctuate,” she says. “That
doesn’t make our need for accessi-
bility and accommodations any
less valid; it simply makes it more
misunderstood.”

Policing accommodations
seems more common after mil-
lions of Americans got a taste of
remote work and liked it. Hardly
anyone begrudges a blind co-
worker for getting a screen reader
on a laptop. Who else would want
it? But a colleague who receives a
return-to-office exemption may at-
tract jealous scrutiny.

People who question or covet
someone’s work-from-home ac-
commodation should remember
that remote workers are more sus-
ceptible to layoffs and less likely
to be promoted, says Ryan Honick,
a strategic communications pro-
fessional in Washington, D.C. He
has cerebral palsy and worked a
hybrid schedule prepandemic. Now
he’s fully remote because his com-
mute to a new office is longer and
more challenging after the death
of his service dog, Pico, who used
to open doors for his wheelchair.

Honick, 39, gives the benefit of
the doubt to people whose disabil-
ities are less obvious than his
own. “Pitting disabilities against
each other is dangerous, and it’s
not for me or an employer to say
what one person needs over an-
other,” he says. “If an employee
tells you they need an accommo-
dation, believe them.”

for athletes whose legs aren’t
strong or coordinated enough to
effectively power the sliding seat
in a racing shell. I have cerebral
palsy and walk with a limp,
though I escaped the “Forrest
Gump”-style leg braces of my
childhood thanks to surgeries.

At an international regatta that
summer, I raced in a singles event
against a rower who left me in his
wake—then docked his boat,

hoisted it out of the water and
over his head, and carried it off
unaided. I confess to wondering:
How disabled is this guy, really?

That thought wasn’t fair—every
competitor went through a medical
evaluation to determine eligibility.
But people with disabilities aren’t
immune to envy and other charac-
ter flaws. (See: Pistorius, Oscar.)
Though we seldom say so out loud,
there is a human tendency to sniff
each other for signs of milking an

undue advantage.
Three-time track-

and-field Paralympian
Vincent Martin, who is
blind, recalls athletes
whispering about com-
petitors they suspected
of embellishing disabili-
ties. Now a senior ac-
cessibility engineer at a
bank in Georgia, he
says the same thing
happens when people
receive accommoda-
tions in the workplace.

In gray areas, “it re-
ally depends on how
good the person is and
how important they
are,” says Martin, 60.

Invisible
disabilities
Giving people with dis-
abilities a seat at the
table is her life’s work,
but if Keely Cat-Wells
takes a handicapped

seat on a public bus she gets the
stink-eye from fellow passengers.

“People are very quick to judge
when they see what they think is a
nondisabled person using disabled
resources,” she says.

Cat-Wells, 29, is chief executive
of Making Space, a hiring platform
for people with disabilities. She
founded the company after selling
her previous venture, C Talent,
which helped actors with disabili-

whenever users click “remember
me” while logging into a website.
The FBI’s Daniel Polk says that us-
ers should be very careful about

using them on sen-
sitive websites.
“Think twice before
clicking ‘remember
me’ on that check
box,” he said.

Final caution
The antivirus soft-
ware that comes
with Windows,
called Microsoft De-
fender, is an excel-
lent product, but it
can’t protect you
from everything. It
didn’t discover that
an AI plug-in from
GitHub that had
positive reviews
and seemed to
work was actually
malicious software
(it was a Trojan
Horse).
Van Andel tried

out another
product, Bitdefender, and it found
the Trojan Horse immediately. If
you’re concerned, downloading
some free antivirus software for a
quick scan and a second opinion
isn’t a bad idea; you just don’t
want to be running two products
all the time. And if you’re uncertain
about the safety of a plug-in or
some free software, ask yourself
whether it’s worth the risk.

Often they are good for a fixed
period, like a week or a month. But
once a hacker gets on your com-
puter, they can use them to gain
access to websites that require
two-factor authentication.
A session cookie gets created

 A hacker’s email to former Disney
employee Matthew Van Andel.

the password manager itself.
Two-factor authentication is a

way of using something more than
a password—a code generated by
an app on your phone or sent via
text message, for example—to lock
up your accounts.
Not having two-factor authenti-

cation can make your
life easier, but if
you’re paranoid, make
sure that it’s turned
on.

The background
One of the really
shocking things
about Van Andel’s
story is the fact that
after the hacker got
a foothold on his

personal computer, he dumped the
contents of Van Andel’s password
manager online.
That made the attack worse, as

it allowed anyone who could see his
logins and passwords to break into
various accounts.
Many people might not realize

that a lot of passwords they use
frequently already are available on-
line, stolen in data breaches.
Password managers or some op-

erating systems can flag when
your passwords are exposed online
and help create unique passwords
that can then be stored.

I f you read our profile of formerDisney employee Matthew Van
Andel, whose life was destroyed

following a single download, you
might be wondering: How can I pre-
vent this from happening to me?
The bad news is

that anyone who
uses the internet can
be hacked.
That is because in

the game of hacking,
the bad guys can fail
as many times as
they like. You’re in
trouble if you slip up
once.
But before you

trade in your com-
puter for a Royal De Luxe, there is
some good news, too.
There are a few things you can

do to make it harder for the hack-
ers if they do slide into your digital
life.

The key point
Van Andel had hundreds of user-
names and passwords stored in a
password manager, which can im-
prove personal security as it elimi-
nates the need to track passwords
for dozens of online accounts.
The problem was that he didn’t

have two-factor authentication forAD
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BY ROBERT MCMILLAN

Hackers have
recently ramped
up the theft of
what are called
session cookies.

Keep Your Digital Life Safe FromHackers

A mong those of us with
disabilities there is a
simmering debate:
Does the growing
number of people who
identify as disabled

help or harm workplace
accessibility?

One in four Ameri-
can adults is disabled,
according to a broad
definition used by the
Centers for Disease
Control and Prevention.
It includes anyone who
reports difficulty con-
centrating, making de-
cisions or venturing out
alone because of a
physical, mental or
emotional condition.

Whether depression
belongs under the dis-
ability umbrella along-
side paralysis might
seem to be semantics.
But a lot more people
now contend they are
entitled to “reasonable
accommodations” in
the workplace under
the Americans With
Disabilities Act.

From 2021 to 2024,
as companies called em-
ployees back to offices
from the pandemic, there was a
51% increase in complaints to the
Equal Employment Opportunity
Commission from people seeking
accommodations, many of them
remote-work requests based on
mental-health diagnoses.

It’s an eyebrow-raising shift for
Justina Plowden, Ms. Wheelchair
Louisiana 2024. Navigating public
transit in her area is a challenge,
even after she successfully advo-
cated for more ramps, sidewalks
and elevators during her year
wearing the crown. Driving trig-
gers memories of the car accident
that partially paralyzed her 14
years ago, when she was a college
student with a new baby.

Yet Plowden, 37 years old,
plans to report to a court clerk’s
office five days a week starting in
March to fulfill a work require-
ment for her long-awaited bache-
lor’s degree. She will graduate this
spring and begin law school in the
fall. Clearing so many obstacles to
work in person, she wonders about
others’ remote accommodations.

“I’m not saying depression and
anxiety aren’t serious, but I deal
with things that affect my physi-FR
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cal health,” she says. “Sometimes
it feels unfair.”

This is the delicate situation
millions of people with disabilities
find themselves in. “Thou shalt
not minimize another’s condition”
is practically etched on a stone
tablet in our community. As more
people join, some say there is
strength in numbers and believe it
is unproductive to argue over
whose condition is severe or visi-
ble enough for the “disability” la-

bel. All workers benefit when peo-
ple advocate for their needs, the
theory goes.

But as in any group, bad-faith
actors exist. The surge in work-
place accommodation demands
could produce a boy-who-cried-wolf
effect, Plowden fears. She worries
about companies growing wary of
employees with disabilities and re-
neging on the work opportunities
they expanded in recent years.

“When someone says, ‘Hey, I’m
going to take legal action,’ they
may not realize that can hurt the
cause of getting accommoda-
tions,” says Plowden. “That’s
what’s frustrating.”

Gray areas
In 2014 my rowing partner and I
were U.S. champions in a category

Clockwise from top: Justina
Plowden was Ms. Wheelchair
Louisiana 2024, Keely Cat-Wells is
chief executive of the hiring
platform Making Space and
communications professional
Ryan Honick is pictured with
service dog Pico.

Disabilities
Spark

A Conflict
Does the growing number of workers who

identify as disabled help or harm accessibility?

CALLUM
BORCHERS

ON THE
CLOCK
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This requirement is for travelers
who don’t need a visa, meaning
many U.S. vacationers headed to
the 30 European countries that will
require it (the 29 Schengen coun-
tries plus Cyprus).
The authorization isn’t a visa.

When you apply, you will need to
provide your passport information,

address, occupation, past criminal
convictions and information about
prior travel to conflict zones.

Heathrow travel
If you are only connecting at
Heathrow and won’t go through
border control, you don’t need the
U.K. travel authorization.

In January, the U.K.
government an-
nounced a temporary
exemption for pas-
sengers who transit
airside, following
feedback from the
aviation industry.

It said the exemp-
tion mainly covers
Heathrow and Man-
chester airports as
they are the only UK
airports that offer
transit facilities

Southwest on
search
Southwest flights will
now appear in search
results on Expedia

Group sites. These brands include
Expedia, Travelocity, Hotwire, Orbitz
and CheapTickets. Previously, the
airline didn’t list its inventory on
online travel search sites.

These travel tips first appeared in
the WSJ Travel newsletter. Get
more at wsj.com/newsletters. SV
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 European countries
have said they will
require travelers to
register in advance.

PERSONAL JOURNAL.

T he United Kingdom has al-
ready unveiled its travel au-
thorization system.

European countries have also
said they will require travelers to
register in advance of their trips.
Many people are
wondering when the
application will go
live.
Short answer: The

launch date is still
TBD.
The European

Commission, which
is the EU’s executive
arm, said in February
that both the entry-
exit system and
travel authorization programs
aren’t due to start until later in
2025.
Remember, there is a difference

between these two protocols. The
entry-exit system will come first.
That doesn’t require any advance
action on your part.

But, once you arrive at the bor-
der of any of the 29 European
countries using the system, you will
have your face and fingerprints
scanned and logged in a new digi-
tal-registration system. These coun-
tries are the 29 in the Schengen
area, such as Italy, Greece and

Spain.
This isn’t optional.

If you refuse to have
fingerprints scanned
or a photo taken, you
will be denied entry
into the country.
This registration

will happen every
time travelers cross
external borders and
will be in lieu of
stamping passports.

The European Commission has
said this step will happen first and
will be in place for a few months
before ETIAS, the travel authoriza-
tion, launches.
ETIAS stands for the European

Travel Information and Authorisa-
tion System.

There’sNoNeedtoFretOver
EUTravelAuthorizationYet
BY ALLISON POHLE

Registration will
happen every
time travelers
cross external
borders.

in January.
A montage of films set in L.A.,

from “The Big Lebowski” to “Mul-
holland Drive” to “La La Land,”
opened the show as a love letter to
the center of American filmmaking.
Then “Wicked” co-stars Ariana
Grande and Cynthia Erivo launched
into a series of performances from
“The Wizard of Oz,” “The Wiz” and
“Wicked” that had everyone in the
audience on their feet.

Conan O’Brien debuted on the
Oscars stage with his signature
self-deprecation, jabs about Net-
flix price increases and the 3½-
hour run time of “The Brutalist.”
“I didn’t want it to end—and luck-
ily it didn’t,” O’Brien said.

Academy Awards host Conan O’Brien had fun satirizing ‘Deadpool & Wolverine,’ ‘Dune: Part Two’ and other 2024 movies on Sunday on the stage of Los Angeles’s Dolby Theatre.
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Oscars Show Love for ‘Anora’ and L.A.
Indie drama wins five awards, including best picture and actress, on a night that celebrates the fire-ravaged city

Adrien Brody won best actor
for “The Brutalist,” playing a
Hungarian war refugee and archi-
tect who struggles with xenopho-
bia, drug abuse and an imperious
patron to build a massive struc-
ture with hidden significance.
Brody won the same award 22
years ago for his role in another
saga about a Jewish artist in the
shadow of World War II, Roman
Polanski’s “The Pianist.” The lat-
est win marks a triumphant come-
back for Brody, whose acting ca-
reer wobbled in the years
following his first Oscar.

“It is a chance to begin again,”
Brody said of the award.

“Anora,” a genre-bending film

that was equal parts comedy,
drama, road trip and love story,
scored an undeniable victory with
its five awards.

Mikey Madison scored an upset
win over Demi Moore (“The Sub-
stance”) for her portrayal of Ani,
a sex worker in a community
filled with Russian immigrants in
Brooklyn, N.Y. “I grew up in Los
Angeles, but Hollywood always
felt so far away from me, so to be
here standing in this room today
is really incredible,” said Madison,
25.

Zoe Saldaña won the Oscar for
supporting actress for her perfor-
mance as a lawyer who helps with
the gender transition of a trans-

gender drug lord in the musical
drama “Emilia Pérez.”

She thanked French director
Jacques Audiard, Netflix and “my
husband, with that beautiful hair.”
(The camera panned to a man
with a golden mane.) She said she
is the first American of Dominican
origin to win an Oscar.

Kieran Culkin notched the
night’s first award for best sup-
porting actor for his performance
in “A Real Pain,” the first Oscar
win for the former child actor and
“Succession” star, who crackled
with unpredictable energy in
Jesse Eisenberg’s film about two
cousins exploring their proud but
painful family history in Poland.

“Anora” was the runaway suc-
cess of the night, with five total
awards, including best picture.
Star Mikey Madison won for best
actress, and director Sean Baker
hit the stage four times, including
best director, best original
screenplay and best film editing.

The independent film’s sweep
capped an Oscars race filled with
controversies and debates about
moviemaking, and the night
marked a celebration of Los Ange-
les after wildfires ravaged the city

By John Jurgensen,
Ellen Gamerman
and AshleyWong

Mikey Madison was best actress for ‘Anora.’ Cynthia Erivo and Ariana Grande performed the opening act. Adrien Brody won a second best actor prize for ‘The Brutalist.’
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ART REVIEW

MasculineWorks by a FrenchMaster
An expansive show at the Getty shows how the Impressionist Gustave Caillebotte recorded his male subjects

Los Angeles

O n Sept. 19, 2011, the
front page of the Bos-
ton Globe featured a
painting of a nude
man, seen from be-
hind, toweling off. The

paper stressed that the Boston
Museum of Fine Arts was deac-
cessioning works to acquire the
“Impressionist masterpiece,” not-
ing its importance and rarity. “Ev-
ery great museum in the world
would want this picture,” the
MFA’s director said. The painting?
“Man at His Bath,” 1884, by Gus-
tave Caillebotte (1848-1894), the
wealthy artist, yachtsman, boat
designer, soldier, philatelist and
horticulturalist, who, his other
pursuits notwithstanding, was a
dedicated painter who exhibited
with his friends, the Impression-
ists, and collected their work.
Since Caillebotte didn’t need to
support himself through sales, he
had no dealers to promote his ef-
forts, so until fairly recently, he
remained little known. But he was
a significant member of the Im-
pressionist circle, a daring, ac-
complished painter with a gift for
composing with subtle geometry.
After his early death, he left his
once controversial, now treasured
collection to the French state.

“Man at His Bath” is among
many high points of “Gustave
Caillebotte: Painting Men,” now at
the J. Paul Getty Museum. Orga-
nized by Scott Allan of the Getty,
Gloria Groom of the Art Institute
of Chicago (where it will be seen
next) and Paul Perrin of the Mu-
sée d’Orsay (where a version of
the show was presented last
year), the illuminating, exhilarat-
ing exhibition is a joint project of
the three institutions. It assem-
bles about 90 paintings and draw-
ings from international public and
private collections, some rarely
seen, plus family photographs.
The thematic installation includes
suavely painted chronicles of fam-
ily and friends, acutely observed
records of modern life, and
fiercely stroked celebrations of
boating and brilliant light. The re-
sult is revelatory of Caillebotte
the artist, the society he lived in
and the challenges he issued to it.

“Impressionism” conjures up
images of women: chic parisiennes,
elegant theater patrons, exhausted
laundresses, ballet dancers and
nudes at their toilette. Caillebotte
shows us his own male-dominated
world. One of four brothers, he at-
tended all-male schools, served in
the army and, like many of his
friends, was a lifelong bachelor.
Many of his paintings, like “Man at
His Bath,” reverse conventional ex-
pectations: Here we see a sturdy
male body turned away from us,
rather than a complaisant female
displayed for the delectation of
male viewers. Caillebotte painted
not dancers but laborers, such as
the three hardworking men,
stripped to the waist, in the cool
light and tipped space of “Floor
Scrapers” (1875), their muscular
arms emphasized by the converg-
ing lines of the floorboards and
scatterings of wood shav-
ings. (Preparatory drawings and a
small study let us see how Caille-
botte tightened and sharpened the
final composition, turning the
third figure and putting the main
ones closer to the bottom.)

Paintings of men paddling
skiffs, swimming or rowing, in a

BY KARENWILKIN

ARTS IN REVIEW

Caillebotte’s ‘Paris Street, Rainy
Day’ (1877), left, and ‘Interior,
Woman Reading’ (1880), two of
the roughly 90 paintings in the
current exhibition.

section devoted to boating and
leisure, contrast athletic bodies
with dappled green foliage and
flickering water. We are thrust
into the boat with the robust
oarsman in the confrontational
“Boating Party” (c. 1877-78) in a
kind of reversal of “Floor Scrap-
ers”: outdoors instead of in, lei-
sure instead of work, pulling in-
stead of pushing, with the fully
clothed protagonist (why in a top
hat?) facing us instead of bending
forward. Yet both can be seen as
images of modern masculinity, an
attribute then apparently much
considered, in the wake of
France’s humiliating defeat in the
Franco-Prussian War.

Signs of urban modernity in
Paris, such as the massive steel
girders of the Pont de l’Europe,
the bridge over the railroad tracks
near the Gare St-Lazare, along
with the new buildings and broad
streets of the recently trans-
formed city, provoked several
paintings. In some, men, backs
turned, gaze out of windows and

lean over balconies to contem-
plate vertiginous spaces. The ex-
panse of wet cobblestones in
“Paris Street, Rainy Day” (1877) is
as much the subject as the
smartly clad pedestrians, with
their umbrellas. Those wide bou-
levards were themselves emblems
of modernity, replacing old build-
ings and narrow streets.

Caillebotte’s portraits of his
male friends, mainly members of
his own class, are formally at the
opposite extreme of works like
“Floor Scrapers” or “Paris Street,
Rainy Day.” Devoid of expansive
space, intimate to the point of be-
ing slightly uncomfortable, they
place us knee to knee with the sit-
ters. The most ambitious is the
group portrait “The Bezique

tions, but the entire group attests
to Caillebotte’s constant experi-
mentation with new spatial con-
cepts and audacious cropping.
And there’s an excellent catalog.

A caveat for those finding
coded allusions to Caillebotte’s
sexuality in his paintings of men;
nothing is known. Any assump-
tions must be tempered by his
having a close lifelong female
companion and by his largest
work, a reclining female nude,
which he never exhibited.

Gustave Caillebotte: Painting Men
J. Paul Getty Museum,
through May 25

Ms. Wilkin is an independent
critic and curator.

Game” (c. 1881) with five men in a
loose pyramid of black clothing
around a green-topped table, in-
tent on playing or watching; an-
other, barely visible, leans back on
a sofa that we recognize from
other works.

The exhibition ends in a cre-
scendo with light-filled paintings
of boating and sailboats. Perhaps
the most remarkable is “A Boat
Race,” with its vertical ochre
masts, sharp slices of white sails
and thickly painted zigzag reflec-

Clockwise from top: Caillebotte’s
‘Floor Scrapers’ (1875); ‘Angling’
(1878); and ‘Boating Party’
(c. 1877-78). The painter singularly
captured the society he lived in and
the men who passed through it.
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workouts present little risk of
a second concussion, and us-
ing equipment means less
jostling of the recovering
brain. The goal is for patients
to get their heart rate up to
50% of the maximum age-
predicted rate.

What isn’t recommended
are anaerobic exercise, such
as lifting weights, or the ac-
tivity that led to the concus-
sion in the first place. Doc-
tors say a patient should be
completely recovered before
returning to competition. The
difference with this approach
is that the layoff doesn’t have
to cost the athletes condi-
tioning.

While Leddy was able to
prove with clinical trials that
“the Buffalo Protocol,” as it is
known, could be safe and ef-
fective, it isn’t exactly clear
how it works. But Kheradi
believes that the combination
of increased blood flow to the
brain, the quicker return to a
routine, and generally being
happier have tangible bene-
fits.

“If we can give them
something to kind of hold on
to, I think, I think it goes a
long way,” he said. “The
worst thing you can do in
concussion management is
have the patient just tread
water.”

complete resolution of con-
cussion-related symptoms is
not beneficial.”

In other words, Leddy
says, “You give them a dose of
exercise as medicine.”

Still, that message hasn’t
really trickled through to ath-
letes at large. Plenty of teen-
agers and weekend warriors
continue to receive the old ad-
vice that they should do noth-
ing at all. The result is that
many high school soccer play-
ers, for instance, sit out to
their detriment. Clinical data
suggests that the effects on
girls is particularly negative.

“I always tell my patients
that gone are the days where
we do cocooning, where you
put a patient in a dark room
for two weeks and say, ‘Okay,
come out when you’re bet-
ter,’” said Alexander Kheradi,
a doctor in the MedStar
Georgetown University Hospi-
tal Departments of Emergency
and Sports Medicine and a
team physician for the Wash-
ington Capitals.

Kheradi said he came
across an article by Leddy in
2019, and has run with it ever
since. He advises laying off
only for the first 24 to 48
hours after the concussion.

The idea is for patients to
then get on a stationary bike,
elliptical or treadmill. Those

Thirty years ago, Dr. John
Leddy was treating athletes
at the University of Buffalo
when he became frustrated
with the conventional wis-
dom around concussions.

The prevailing view back
then was that concussed ath-
letes should do very little ac-
tivity until their symptoms
had passed. But Leddy had
found a couple of problems
with that approach.

For one, many symptoms
such as headaches can show
up for reasons that have
nothing to do with concus-
sions—meaning that doctors
were keeping people out of
action for longer than neces-
sary. Also, and just as seri-
ously, the athletes were com-
pletely miserable.

“They have a reaction of
depression to sitting around
and doing nothing which
magnifies everything else,”
Leddy said.

It didn’t make a lot of
sense to him or his colleague
Dr. Barry Willer, a brain in-
jury expert, and so they de-
veloped a different tack to
get their patients back on the
field as quickly and safely as
possible.

“If people can be rehabili-
tated to return to exercise af-
ter a heart attack, why not
take the same approach to
the brain and find out how
much exercise someone could
do before their brain symp-
toms of concussion went up
more than mildly?” Leddy
said.

In the past 2½ years,
Leddy’s hypothesis has be-
come a global consensus:
mild to moderate aerobic ac-
tivity starting soon after a
concussion isn’t just OK. It
actually boosts recovery.

“Strong evidence exists
regarding the benefits of
physical activity and aerobic
exercise treatment as early
interventions,” concluded the
6th International Conference
on Concussion in Sport, held
in Amsterdam in October
2022. “The best available evi-
dence shows that recom-
mending strict rest until the

It’s been more than a decade
since the Philadelphia 76ers em-
barked on one of the strangest
team-building odysseys in the his-
tory of professional sports.

Nicknamed “The Process,” the
plan called for the Sixers to
lose…and lose, and then lose some
more. The idea was that all those
regular-season losses would mean
higher draft picks, which would
eventually mean a franchise
player for Philadelphia to call its
own.

After years of futility—and
changes in front-office regimes—
the plan seemed to have paid divi-
dends. Joel Embiid, the star cen-
ter drafted in 2014, became one of
the NBA’s best players. He led the
Sixers to multiple postseason
berths and won the 2023 MVP
award.

But Embiid has been as fragile
as he’s been dominant, missing
stretches of time and hobbling
through games with an assort-
ment of injuries. And Friday after-
noon, the Sixers announced that
Embiid—who had appeared in just
19 of the Sixers’ 58 games this
season—would miss the remainder
of the year due to ongoing issues
with a left knee injury.

“The team and specialists will
continue working with Joel to en-
sure the best path forward for his
long-term health and perfor-
mance,” the 76ers said in a state-
ment.

The reality is likely more grim.
Embiid has dealt with a long list
of lower-body ailments over the
years, and 7-footers with long in-
jury histories tend not to become
healthier in their 30s.

In all likelihood, the Sixers
have already seen the best of Em-
biid, meaning that Friday’s news
could signal the beginning of the
end of a tumultuous era in Phila-
delphia—and one that leaves the
franchise exactly where it was
when it launched the Process all
those years ago.

It isn’t just that Embiid, who
will turn 31 this month, will end

up playing just 58 of a possible
164 games over the last two sea-
sons—continuing a trend that has
seen him miss 45% of Philadel-
phia’s games since the night he
was drafted. It’s that those missed
games are now costlier than ever.

Only five months ago, 76ers
president of basketball operations
Daryl Morey made Embiid one of
the wealthiest athletes in the

world by signing him to a Septem-
ber contract extension that will
pay him an eye-popping $193 mil-
lion over three seasons. In
2028-29 alone, if he picks up a
player option, he will make nearly
$70 million. And if there’s any-
thing worse in the NBA than hav-
ing a terrible team, it’s being
locked into expensive players
when you’re not winning.

When healthy, Embiid has dem-
onstrated his abilities as a next-
generation center who can throw
down dunks and hoist 3-pointers.
Over the summer, he won a gold
medal with Team USA, seemingly
ready to make another charge at
an elusive NBA championship.

The problem for the Sixers is
that Embiid’s spectacular talent
and spotty health record com-

bined to leave them in a tough
spot. On the court, he was a true
grade-A superstar—the most pre-
cious commodity in the NBA, and
exactly the sort of player the fran-
chise had endured a dismal chap-
ter to attain. But paying him the
salary that kept him in Philadel-
phia meant that, if anything went
wrong, the Sixers had a chance to
end up right back down in the
NBA’s cellar.

Teams often award players
massive contracts knowing that
the last years of those deals may
be overpays; the expectation is to
get the most out of the best years,
on the front end, before paying a
premium as the talent tails off.
But from the very beginning of
this season, something was amiss
with Embiid. In October, Morey
told ESPN that his star player
wouldn’t play “back to backs,” the
league’s term for two games in
two nights.

The season began with Embiid
and Paul George, the 9-time All-
Star signed to ride shotgun to Em-
biid on the championship chase,
missing the team’s opening
stretch of games. The league fined
the team for its reporting of Em-
biid’s health issues.

And when Embiid finally did
return to action, he was hardly
the dominant force who had
scored 70 points in a single game
last season. He struggled through
games as the Sixers, now 20-38,
sank in the standings. A week ago,
Embiid missed nine of 13 shots as
Philadelphia fell to the lowly
Brooklyn Nets. It would be his last
game of the season.

Embiid is so synonymous with
the plan that brought him to Phil-
adelphia that he’s used “The Pro-
cess” as his own nickname. The
hope was always that there would
be a happy ending, that one of the
most infamous teambuilding ploys
in sports history would turn out
to be worth all the suffering.

Now, as the franchise prepares
for another potentially harrowing
stretch, it can take solace in one
thing: At least it’s had plenty of
practice.

BY ROBERT O’CONNELL

The Sixers’ Process Takes a Big Hit
Joel Embiid will miss the rest of the season with an injury and the Philadelphia 76ers’ future looks as bleak as the past
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Capitals goalie Charlie Lindgren, left, suffered a head injury
after a collision with the Canadiens’ Nick Suzuki on Jan. 10.

The Sixers said Joel Embiid would miss the remainder of the year due to ongoing issues with a left knee injury.
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Across
1 Long-tailed
parrot

6 Workplaces
for chemists

10 Itemsonan
airport
carousel

14 Conductor
Seiji

15 Debtvoucher
16 Notbusy
17 Lawstudent’s
struggle,
informally

19 Nannyona
farm

20 Buildingwing
21 SingerLipa
22 Bring toa
close

24 Six-legged
worker

25 Poorgrades
27 TheHustle or
theRobot, e.g.

30 Glossy fabric
32 Got together
33 Radiodial
34 Perppursuer
36 Slinkyor sock
monkey, e.g.

38 Bro’s sibling
39 Beeline, say
42 “u r2 funny!”
43 Buddy
44 Press into
service

45 Tricky
activity?

47 Jazz
bandleader
Elgart

49 Colgate rival
53 Annual event
formovie fans

56 Cityof
northwest
Pennsylvania

57 Onetime
ownerofNBC

58 Veggieon
Thanksgiving
menus

59 Clumsy fellow
61 Houndhealer
62 Coverage
duringa rain
delay?

64 Havesuccess
angling, and
what this
puzzle’s
theme
answersdo

67 Memberof
the choir

68 Composer
Satie

69 “Inferno”
author

70 Ultimate
71 Coveredwith
frost

72 Painter
Degas

Down
1 Scooters’
cousins

2 Flowering
shrub

3 Smooth-
coatedpill

4 Reverent
wonder

5 Divisionof
a cityor
hospital

6 Barmitzvah
toast

7 Exclamation
of insight

8 Line through
themiddleof
a circle

9 Dictationpro
10 Signi!icant

11 “Oklahoma!”
character
whosings
“I Cain’t Say
No”

12 Little
ganders?

13 Volleyball
position

18 Mouthful for
Bossy

23 Pesticide
bannedsince
1972

26 Italian island,
tonatives

28 Colonist
29 Devoidof
comforts

31 Neither
partner

35 Highspirits
37 Pointer’s
pronoun

39 Oddly-named
horse-drawn
vehicles

40 Squidon
trattoria
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41 TheTrojans’
sch.

42 Milanopera
house

45 Pawn for
theOlympic
gods

46 Betray
sorrow

48 Heavily built
50 Basketball
legendJulius

51 Afternoon
nap

52 Connecting
cord

54 Sulkypuller
55 Af!irmative
in “Fargo”

60 Lose
brightness

63 Prize for
thewinning
hand

65 Kamala’s
2024 running
mate

66 Passing
craze

1 2 3 4 5 6 7 8 9 10 11 12 13

14 15 16

17 18 19

20 21 22 23 24

25 26 27 28 29

30 31 32 33

34 35 36 37 38

39 40 41

42 43 44

45 46 47 48 49 50 51 52

53 54 55 56

57 58 59 60 61

62 63 64 65 66

67 68 69

70 71 72

TheWSJDaily Crossword |EditedbyMikeShenk

▶Solve thispuzzleonlineanddiscuss it atWSJ.com/Puzzles.

Previous Puzzle’s Solution

The contest answer is LAST. The end letters of
thewords of each themeanswer spell a type
of product (JUMPTHEGUN/PEN, BEATSTO
APULP/SOAP, SEA LEVELRISE/ALE, KUNG
FUFILM/GUM). Find aword in the grid that’s
a brand of each of the product types (PILOT
pen, DIAL soap, BASSale, EXTRAgum). The
end letters of those answers, in grid order,
spell the contest answer.
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E D G E O R E O P I L O T
R E S T K O T O S C A N S

BY LOUISE RADNOFSKY

There Is New Thinking
On Concussions in Sports

SPORTS
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A Game
Of Subversion
Propaganda Girls
By Lisa Rogak
St. Martin’s, 240 pages, $29

BOOKSHELF | By Melanie Kirkpatrick

The Night I Left Gene Hackman Alone

A t a table near the back
of a Chicago steak-
house years ago, Gene

Hackman was having an early
dinner with a friend. There
was something I wanted to
walk over and say to him, but
then I thought: Nah. He de-
serves his privacy, and what I
wanted to thank him for he’d
undoubtedly heard 1,000
times before.

It was this: The beauty of
his work in the 1986 film
“Hoosiers,” in which he por-
trayed the coach of a high
school basketball team in a
tiny Indiana town, is some-
thing that first filled hearts
throughout the Midwest and
went on to do the same for
people around the world. It
still does.

The power of Hackman’s
performance was that he be-
came, in a secular sense, the
patron saint of last chances—
a coach with a shattered past

who in 1951 drives into the
town knowing that within its
borders lies his sole opportu-
nity to salvage his life. There
are many of us who know ev-
ery line from that film, and
every square foot of that
town, and understand its les-
son that a shot at glory and
redemption can reside in the
most unlikely and overlooked
places.

There are others in the
town facing their own last
chances: the alcoholic father
of a member of the basketball
team; the schoolteacher who
has returned to help her ail-
ing mother and wonders
where her life will lead; the
players on the team, whose
longtime coach has died and

left them with a void; the
town itself, not even big
enough to appear on most
maps of Indiana.

But it is Hackman who
brings transcendence to the
tale. For all the much-quoted
lines in Angelo Pizzo’s impec-
cable screenplay, Hackman’s
delivery of one in particular
has little to do with sports.
He has asked the alcoholic
father—played by Dennis
Hopper—to become his assis-
tant coach. With one catch:
that he get sober. “You can’t
drink in front of these boys.”

Hopper’s character angrily
resists: “I don’t have to hear
that from you.”

Hackman quietly explains
his reason for the require-
ment: “You’re embarrassing
your son.”

It’s the way he says those
four words—in a soft tone,
with a gentle undercurrent of
deep compassion—that illu-
minates Hackman’s genius as
an actor. The words aren’t

spoken as an assault on the
father’s dignity, or as an ugly
taunt. They are meant to in-
spire, to show the dad how
much rides on his willingness
to change. Hackman turns
those words into a herald of
hope.

A performance, if it’s fine
enough, can make an actor
live forever. I’ve never re-
gretted not intruding that
evening when he was im-
mersed in conversation with
his friend, and now that he is
gone, to quote another of his
lines from the movie, “We’re
way past big-speech time.”

In becoming Coach Nor-
man Dale, he enriched the
lives of people he would
never meet. Near the end of
the film he said to his play-
ers: “I love you guys.” I hope
he knew that, for millions of
us, the feeling was mutual.

Mr. Greene’s books include
“Chevrolet Summers, Dairy
Queen Nights.”

By Bob Greene

I wanted to thank
him for ‘Hoosiers.’
I’m glad I didn’t.

OPINION

W hen my mother was asked why she joined the Navy
during World War II, she would reply: “We were at
war. I had to do something.” Mother was one of

100,000 women who enlisted in the Waves—Women
Accepted for Volunteer Emergency Service—established for
the purpose of replacing male workers, who were thereby
freed to fight. Decades later, women who served their coun-
try in manifold ways during World War II would become
the subjects of numerous novels and histories.

Lisa Rogak’s “Propaganda Girls” chronicles the stories of
four women who worked for the Office of Strategic Services
(OSS), predecessor of today’s CIA. Ms. Rogak is the author
of many books, including biographies of Rachel Maddow,
Jon Stewart and Stephen King.

One of the missions of the OSS was to create, produce
and disseminate propaganda that would demoralize enemy

soldiers and civilians. The
women of “Propaganda
Girls” worked in Morale
Operations, the department
that produced leaflets, post-
ers, radio broadcasts and
other media that “appeared
to come from within the
enemy country, either from a
resistance movement or from
disgruntled soldiers and civil-
ians,” Ms. Rogak writes.

The objective was to make
the enemy decide that Hitler
and Hirohito weren’t worth
fighting for anymore—to cause
soldiers to surrender and civil-
ians to despair or even resist.

Verisimilitude required that a fake newspaper, say, be
printed on paper from the targeted country and that radio
scripts include local slang and references to local institu-
tions or happenings. “If there were any doubts,” the author
notes, “Allied soldiers could be at risk.”

William “Wild Bill” Donovan, who in 1942 founded the
OSS, liked “quirky” people, the author reports, and the four
operatives of “Propaganda Girls” had personal backgrounds
that were unusual for women in the 1940s. Betty Mac-
Donald was a Japanese-speaking society reporter for the
Honolulu Star-Bulletin. Barbara “Zuzka” Lauwers grew up
in Czechoslovakia, spoke five languages and was a private
in the U.S. Army. Jane Smith-Hutton, the wife of a naval
attaché at the U.S. embassy in Tokyo, spoke Japanese and
had delved deeply into Japanese culture. Marlene Dietrich,
a German-American, was the big-name movie star known
for her sultry persona.

The work the women produced for the OSS ranged from
the sublime to the ridiculous. In the latter category was toi-
let paper featuring the image of Adolf Hitler, which OSS
agents delivered surreptitiously to German latrines. The TP
was the brainchild of Lauwers and her co-worker Saul
Steinberg, who would later win fame for his New Yorker
cartoons.

Smith-Hutton came up with the idea of creating a fake
version of Japan’s pocket-size code of military conduct.
While the real manual ordered soldiers to fight to the
death, Smith-Hutton’s version informed them that surren-
der was an honorable act.

Drawing on a propaganda campaign that had been suc-
cessful against German troops, MacDonald designed a pro-
gram to plant worries in Japanese soldiers’ minds about
whether their wives and girlfriends back home were being
faithful to them. MacDonald produced radio scripts and
newspaper articles describing a fictional program—suppos-
edly introduced by the Japanese government—ordering
women, single or married, to get pregnant “by any means
possible” so as to honor the emperor by increasing the
population.

Dietrich’s work for the OSS exploited her fame in her
homeland, where she was so popular that Joseph Goebbels,
the Nazis’ chief propagandist, had tried to recruit her to
star in German films. Instead she signed up to entertain the
Allied troops in the European theater. In 1944 Donovan
enlisted her for the top-secret Project Muzak, which deliv-
ered broadcast news and entertainment to German soldiers
and civilians.

Dietrich’s role was to sing, in German, popular songs
whose lyrics had been changed—often by Dietrich herself—
to discourage and dishearten German listeners. The new
lyrics of the formerly upbeat “Taking a Chance on Love”
told of lovers who “will never meet again” and referred to
“a cross on a grave.” Another song, equally depressing, was
sung from the point of view of a soldier who knows he will
lose his girlfriend and his life.

Ms. Rogak’s prose is serviceable but far from sparkling.
Her narrative sometimes reads like a series of bullet points
that have been strung together. But not always. The first
chapter, which recounts, from MacDonald’s perspective, the
Japanese bombing of Pearl Harbor, makes that familiar
story fresh again. The day had begun as “just another Sun-
day morning on Oahu,” Ms. Rogak writes, describing Mac-
Donald’s incredulity that Honolulu was under attack. “Had
she imagined the explosions? Maybe it was a drill after all.”

Also gripping is the author’s account of Smith-Hutton’s
imprisonment, for 6! months, in the American embassy in
Tokyo. Reminiscent of Scarlett O’Hara in “Gone With the
Wind,” Smith-Hutton repurposed the embassy curtains into
winter clothing. She and the other internees would not be
released until June 1942, when a Swiss diplomat arranged
for their freedom in exchange for Japanese citizens held in
the U.S.

Each of the four women in “Propaganda Girls” had her
own reasons for joining the OSS. MacDonald was sick of
writing for the women’s pages and longed for professional
challenges. Lauwers craved adventure. Smith-Hutton hated
the Japanese war machine that had held her captive and
was defiling the culture she admired. Dietrich reviled the
Nazis.

But they all shared a deep patriotism and a desire to
serve their country. In words nearly identical to those of
my mother, Dietrich said it well: “I couldn’t do much, but I
had to do something.”

Ms. Kirkpatrick, a senior fellow at the Hudson Institute,
is a former deputy editor of the Journal’s editorial page.

Goebbels tried to recruit Marlene Dietrich to
star in German films. Instead she worked with
U.S. intelligence to undermine Hitler’s regime.

The hits keep
coming from
D o n a l d
Trump: “Gov-
ernor Justin
Trudeau of
the Great
State of Can-
ada.” To
U k r a i n i a n
President Vo-
lodymyr Zel-

ensky: “I don’t think you’d be
a tough guy without the
United States.” “CLINKERS.”
“Ratings Challenged NBC and
MSDNC.”

On cue, there are calls
from the media for civility.
Now? We have a long history
to overcome. Mark Twain, a
29-year-old San Francisco-
based opinion columnist for
a Nevada newspaper in 1865,
was spewing venom, saying
of the police, “Wax figures,
besides being far more eco-
nomical, would be about as
useful.” Pianist and come-
dian Oscar Levant in 1940
said of his morning routine,
“First I brush my teeth and
then I sharpen my tongue.”
Same.

Incivility became a favored
tactic for activists. In 1971
Saul Alinsky wrote “Rules for
Radicals,” which became the
bible for the Obama and Bi-
den administrations. Rule 5:
“Ridicule is man’s most po-
tent weapon.” Rule 13: “Pick
the target, freeze it, person-
alize it, and polarize it.”
Rude, but effective.

I doubt Mr. Trump read
the book, but he was self-
taught on “The Apprentice”
and has gotten sharper at it.

Is Civility Possible Again?
It’s infectious. Comically, by
the early 2000s, many
Americans got their “news”
from Jon Stewart’s “The
Daily Show” on, yes, Com-
edy Central.

I’m OK with divisions and
disagreements. They’re
healthy, and it’s where great
ideas emerge from. But civil-
ity is often lacking. Why?
NBC producer Don
Ohlmeyer, when asked about
the problems with sports,
replied, “The answer to all
your questions is money.”
Now it seems, the answer to
all your questions about the
loss of civility (which we
probably never had) is social
media.

Not so fast. The crumbling
mainstream media is no shin-
ing light on the hill, having
lost a lot of credibility over
the past five years. Think
Russian collusion, Covid lock-
downs and identity-politics
cheerleading. Throw in loss
of civility. Last month CNN’s
Anderson Cooper told former
New Hampshire Gov. Chris
Sununu “Don’t be a d—.” Mr.
Cooper later apologized.

In 2017 the Washington
Post cited Godwin’s Law: “As
an online discussion contin-
ues, the probability of a refer-
ence or comparison to Hitler
or Nazis approaches 1.” In
2016 the Post’s website ran
this headline: “Don’t compare
Donald Trump to Adolf Hitler.
It belittles Hitler.”

It’s getting worse. A case
in point is ABC’s “The View,”
which as far as I can tell is a
gaggle of Greek mythology’s
human-tormenting screeching

harpies with a TV show—yes,
that’s very uncivil of me to
say. Last October, co-host Joy
Behar said of Mr. Trump’s
comments on immigrants,
“It’s the same language that
Hitler used.” On Mr. Trump,
she followed up with, “If
people still follow this fascist
pig, then I don’t know what
else to say.” If only.

Television is a shallow
medium. The running joke is
that TV is 75 inches wide
and barely an inch deep.
Many podcasts, if you have

time to sit through hours of
babbling, are much the same.
I’m convinced that writers
have a secret superpower
over live formats: We have a
backspace key. (You’ll never
see the first draft of what I
really think about “The
View.”)

Like sports, opinions are
increasingly a meritocracy
and democratized across
many platforms. X. Substack.
TikTok. New voices emerge.
Some ruder than others, but
they are still being heard.
Get used to it.

As for social networks,
I’ve labeled X a cesspool of
snark many times, which is
why I enjoy it. It’s a meritoc-
racy for clever folks with too
much time on their hands.

I’ve also been on the receiv-
ing end of hate—it comes
with the territory, I suppose.
A column against wealth
taxes brought hundreds of
guillotine tweets. When I
write about the homeless, I
often get physical threats.
And I can’t even repeat the
vile responses received when
I wrote about diversity de-
mands or anything involving
identity politics. Neither side,
it seems, can abide by civil
discourse.

To push back against on-
line bombast, don’t fight fire
with fire, like complaining
about tweeters in pajamas
living in their parents’ base-
ment. Instead fight clever
with cleverer. If Mr. Trump
says you’re “as dumb as a
rock,” hit back with a “Break-
ing Bad” reference, “They’re
minerals!” I think you’d gain
his respect.

Is it over? Is society so
depraved that life will never
be civil again? In January,
this paper quoted Jacob
Mchangama, founder of
Justitia, blaming cancel cul-
ture on “our species’ hard-
wired tendencies toward trib-
alistic behavior and the self-
righteous urge to punish
outgroups who transgress ta-
boos.”

Your taboo is my ballyhoo.
Tribalism and self-righteous-
ness are hard to combat, but
not impossible. It has to
start early and locally, in our
education system and within
our families and communi-
ties, to instill a sense of ci-
vility. Maybe someday.

Write to kessler@wsj.com.

The trick isn’t to fight
fire with fire. Instead,
you ought to fight
clever with cleverer.

INSIDE
VIEW
By Andy
Kessler

Why did Ar-
gentine Presi-
dent Javier
Milei put a
federal judge
with a weak
résumé and a
re pu t a t i o n
for assisting
corrupt poli-
ticians on the
country’s Su-

preme Court last week? Even
the president’s supporters
are having a hard time ex-
plaining a move that goes
against Argentina’s pressing
need for the rule of law.

Mr. Milei’s nomination of
Judge Ariel Lijo to the high
court last year met a barrage
of objections from legal
scholars. I described some of
those objections in a May
Americas column, “Milei’s
Supreme Court Misstep.”
They included a complaint
against Judge Lijo filed by
the Buenos Aires City Bar As-
sociation and two nongov-
ernmental organizations af-
ter an audit by Argentina’s
Council of Magistrates of ex-
cessive delays of corruption
investigations.

The Senate didn’t take up
the nomination, but Mr. Milei
stuck with his pick. Earlier
this month, in an extraordi-
nary session, the Lijo nomina-
tion failed to make it out of a
Senate committee. Shortly
thereafter, with the Senate in
recess, the president used an
executive decree to designate
Judge Lijo and Manuel
García-Mansilla, a well-re-
spected law professor, to fill
two empty Supreme Court
seats.

The Buenos Aires City Bar

Milei Suffers Self-Inflicted Wounds
Association called the recess
appointment of Judge Lijo
“particularly reprehensible”
and a “sad day” for Argentina.
In reference to the Senate’s
refusal to confirm the nomi-
nation, the association said:
“The overwhelming rejection
of Lijo has no precedents; his
notorious lack of qualifica-
tions for such a high office,
both technically and morally,
was made evident over the
course of a year.” Judge Lijo
denies any impropriety.

Opposition to the nomina-
tion from the Argentine right
and institutionalists is
strong. Many who support
the Milei agenda begged the
president to choose a candi-
date who could be confirmed
by the Senate. Mr. Milei’s de-
cision to plow ahead suggests
that Judge Lijo is somehow
important to his reforms. Yet
it also contradicts his com-
mitment to cleaning out the
crooked political elite that
has done so much damage to
Argentina as a destination
for capital.

Through the end of Janu-
ary, Mr. Milei’s approval rat-
ing hovered in the mid 40%
range. That’s below the 56%
of the vote he won in October
2023. But it’s higher than his
most recent predecessors en-
joyed at the same time in
their administrations.

Mr. Milei’s political capital
has been largely preserved
because he has delivered on
the most immediate voter ex-
pectations. While annualized
inflation is expected to finish
the year around 25%, that’s
down sharply from 211% in
2023. Spending cuts, deregu-
lation and greater optimism

generated by his pro-market
rhetoric have led the economy
out of recession. The nation
may pay later for an over-
valued peso, but for now the
strong currency is giving the
middle class the opportunity
to travel abroad.

The Milei brand also has
international cachet. He
wowed the crowd at the Con-
servative Political Action
Conference near Washington

last month when he pre-
sented an outsize chain saw
to Elon Musk onstage. The
head of President Trump’s
Department of Government
Efficiency declared it “the
chain saw for bureaucracy!”
The trip included a brief
meeting with Mr. Trump, who
now seems to tell Mr. Milei
what to do in global matters.
The Argentine once backed
Ukraine against Russia, but
his government abstained
last month when it had a
chance to denounce Vladimir
Putin’s invasion at the United
Nations.

Mr. Milei’s self-confidence
may have increased when he
dodged a Senate investigation
for his role in the boom and
bust of a meme coin called
$Libra. On the evening of Feb.
14 he endorsed vivalalibertad-
project.com, which, he wrote
on X, aimed to raise money
by launching the coin. His X

post included the identifica-
tion number necessary to buy
$Libra.

According to TRM Labs, a
website that monitors and in-
vestigates fraud and financial
crime in the crypto space,
“$LIBRA market capitalization
reached about $4.5 billion.
“However, within three hours
of the initial post by Presi-
dent Milei,” its “value plunged
by about 89 percent.” Around
12:30 a.m. on Feb. 15, Mr.
Milei unendorsed $Libra on X:
“I was not aware of the de-
tails of the project and after
having become aware of it I
decided not to continue
spreading the word (that is
why I have deleted the
tweet).”

The rout had all the hall-
marks of a scam in which de-
velopers provoke a buying
frenzy and then cash out be-
fore an unsuspecting public
figures out it’s been had. A
criminal investigation is un-
der way. Nevertheless, by the
time the president returned
to Argentina from the U.S. on
Feb. 23, a Senate investigation
of “cryptogate” had been
blocked by one vote.

Judge Lijo must resign as
a federal judge before he can
move to the high court. His
recess appointment will end
next year without Senate
confirmation, which seems
unlikely. So he’s trying to get
an unprecedented leave of
absence. More rule bending.

The Senate is back in ses-
sion this week and can still re-
voke the Lijo designation. But
the question remains: Why is
his appointment so crucial to
Mr. Milei’s government?

Write to O’Grady@wsj.com.

First he endorsed
a meme coin that
spiked and collapsed.
Now a shady judge.

AMERICAS
By Mary
Anastasia
O’Grady
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Enlist Vets in the Battle to Boost Recruitment
In arguing for the need to reframe

military service as “the ultimate test
of strength, courage, and leadership”
(“Bring Warriors Back to the U.S. Mil-
itary,” op-ed, Feb. 25), Mike Gallagher
offers sound advice for revitalizing
recruitment. It comes at a critical
time for the U.S. military and Amer-
ica’s role in the world.

Last year only 41% of U.S. adults
said they are “extremely proud” to be
American, near a record low. Genera-
tion Z has grown up in a world de-
fined by economic uncertainty, polar-
ized politics and global discord. These
experiences have shaken their confi-
dence in institutions and America. For
most young people today, perceptions
of military service have been shaped
more by events like the disastrous Af-
ghanistan withdrawal than jubilant
World War II victory parades.

But there is an opportunity to re-
verse this trend. The U.S. military’s
messaging must relentlessly focus on
an America that wins. There are
promising indications this message
will resonate. The post-election AP
VoteCast survey showed a 14-point
margin for President Trump—whose
mantra has been, “Are you tired of
winning yet?”—among men ages 18 to
29, a core component of the recruit-
ing pool. On this score, America’s vet-

erans must once again step up to do
their duty. Through their own stories
of service and sacrifice, our vets have
an opportunity to help the next gen-
eration recognize the value of mili-
tary service, take pride in our nation
and have confidence that, yes, Amer-
ica is determined to win again.

JEREMY HUNT
Veterans on Duty

Washington

As a 27-year military veteran, I
wholeheartedly agree with Mr. Gal-
lagher’s call to re-energize the war-
rior ethos in the military. He accu-
rately recognizes that veteran
families are a valuable resource for a
new generation of recruits. Yet I of-
fer a word of caution. Mr. Gallagher
urges the thinning of defense civilian
ranks to make room for new uni-
formed members. Many of the “civil-
ians” are military veterans charged
with honing the lethality of our
force. In schools and training com-
mands, experienced veteran instruc-
tors provide the foundation for to-
morrow’s warfighters. In reducing
our federal workforce, a keen eye is
needed to avoid also reducing our
warrior heritage.

RONALD SHAW JR., USN (RET.)
Eads, Tenn.

LETTERS TO THE EDITOR

“Cats are cynical.
Dogs are innately hopeful.”

THEWALL STREET JOURNAL

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

Trump’s Old World Order

W ith his first weeks back in office, and
especially after Friday’s Oval Office
brawling with Ukraine’s president,

it’s clear President Trump has
designs for a newworld order.
Perhaps he could share this
vision with the country when
he addresses Congress on
Tuesday.

The conventional view of
Mr. Trump is that he’s above
all transactional. He wants
deals, at home and abroad, that he can sell as
great successes. But the way his second term
is unfolding, this may undersell his ambition.
Mr. Trump’s strategy seems to be moving to-
ward that of Tucker Carlson and JD Vance, who
view America as in decline and no longer able
to lead or defend the West.

i i i
It seems clear that Mr. Trumpwants to wash

his hands of Ukraine. “You’re either going to
make a deal, or we’re out,” Mr. Trump ordered
Volodymyr Zelensky on Friday. This will em-
bolden Vladimir Putin to insist on even harsher
terms for a cease-fire deal. Mr. Trump seems
mainly concerned with rehabilitatingMr. Putin
in world councils, such as the G-7. He wants an
early summit with the Russian, thoughMr. Pu-
tin has made no concessions on Ukraine or any-
thing else.

While he solicits Moscow, Mr. Trump is
hammering traditional U.S. friends. He plans
25% tariffs on Canada and Mexico, in viola-
tion of his own USMCA trade deal, and his de-
fense secretary has threatened to invade
Mexico to pursue drug cartels. He wants to
hit Western Europe with heavy tariffs on its
autos, and slap reciprocal tariffs on the rest
of the trading world.

These tariffs are harsher than those he has
put on China. He is clearly courting Xi Jinping,
the Communist Party boss, calling him a great
leader and talking about a new mutual under-
standing. He has shown no similar interest in
defending Taiwan, and he has said in the past
that China can easily dominate the island de-
mocracy in a conflict. WatchingMr. Trump and
Ukraine, the leaders of Taiwan and Japan
should be deeply worried.

Meanwhile in the Americas, Mr. Trump has
demanded control over the Panama Canal,
which the U.S. ceded by treaty in 1999. And he
wants Denmark to sell Greenland to the U.S.
Thesemoves taken together hint at a worldview
that has long been the goal of American isola-
tionists: Let China dominate the Pacific, Russia
dominate Europe, and the U.S. the Americas.
TheMiddle East would presumably remain a re-
gion of contention, a least until Mr. Trump does
a nuclear deal with Iran.

All of this would amount to an epochal return
to the world of great power competition and
balance of power that prevailed before World

War II. It’s less a brave new
world than a reversion to a
dangerous old one.

Mr. Trump hasn’t articu-
lated this, but some of the in-
tellectuals surrounding him
have. Elbridge Colby, nomi-
nated for the chief strategy
post at the Pentagon, has ar-

gued that the U.S. must leave Europe and the
Middle East to their own devices to focus on
the Asia-Pacific. But Mr. Colby has also said
that South Korea might have to fend for itself,
and he said in a letter to us last year that “Tai-
wan isn’t itself of existential importance to
America.”

Mr. Vance is the most vigorous promoter
of the abandon Ukraine strategy, arguing that
the war with Russia is little more than an eth-
nic dispute. Ross Douthat, the New York
Times columnist who has become Mr. Vance’s
Boswell, says the Vice President and Presi-
dent are merely “stripping away foreign pol-
icy illusions.” He says they believe America
is “overstretched” and needs to “recalibrate
and retrench.”

i i i
Yet that isn’t what either leader is saying

openly. Mr. Trump says he is making America
great again, not retreating from the defense of
freedom. He says he wants “peace,” but is it
peace with honor, or the peace of the grave for
Ukraine and accommodation to Chinese domi-
nation in the Pacific? And why isn’t he increas-
ing defense spending?

If Messrs. Trump and Vance really are
“stripping away” illusions, why not have the
courage to say what those illusions are? Per-
haps it’s because such retreat might not be as
popular as vague promises of peace. And per-
haps because American retreat might not be as
peaceful as they think.

If Russia drives peace on its terms in
Ukraine, look for Russia to invade elsewhere in
the future and other stronger states to grab ter-
ritory from their neighbors. Look for America’s
allies to seek new trading and security relation-
ships that don’t rely on the U.S. andmight con-
flict with U.S. interests. Japan will have little
choice but to become a nuclear power to deter
China, and there will be others.

As Charles Krauthammer famously said, de-
cline is a choice. Mr. Trump has an obligation
to tell Americans what new order he thinks he
is building. Then we can have a debate about
his intentions and its consequences. Tuesday
night would be a goodmoment tomake his am-
bitions clear.

Does he want deals with
Russia and China to

carve up the planet? He
should tell Americans.

J&J’s New Talc Tort Trial

I f at first youdon’t succeedwith a bankruptcy
attempt, try, try again. That’s the strategy
Johnson& Johnson is using as it tries to get

out fromunder claims blaming
its baby powder for medical
problems. The case shows
again how the tort system is an
unjust legal mess.

The scene is playing out in
U.S. bankruptcy court in the
Southern District of Texas, where J&J subsid-
iary Red River Talc is seeking approval for a
“prepackaged” bankruptcy agreement. Under
the deal, the company would provide a trust to
cover the claims of some 93,000 plaintiffs who
say baby powder is responsible for their ovar-
ian or other gynecological cancer.

The majority of the claimants like the idea.
Of the 93,000who voted on the plan, 83% voted
to accept the agreement, whichwould give each
claimant an average recovery of between
$75,000 and $150,000 to settle any alleged in-
jury. The plan provides that the companywould
create a trust and fund it over the next 25 years
with more than $9 billion.

The payout is so big that even most of the
trial lawyers are on board. Allen Smith, the
plaintiff attorney who brought the first talc
case against J&J, said in court the agreement
is fair compensation for claimants. A few, in-
cluding the Beasley Allen Law Firm, have ob-
jected to the settlement, preferring to wait for
jackpot jury verdicts. They don’t want to be lim-
ited to only one new yacht.

This is the third attempt by J&J to resolve
claims through the bankruptcy courts. The com-

pany first filed for a subsidiary bankruptcy in
2021 and tried to restructure itself into two com-
panies, giving one of them, known as LTL, the

talc liabilities and having it de-
clare bankruptcy. The other
company would have contin-
ued as the “new” J&J.

That plan was approved by
a bankruptcy court in New Jer-
sey. But it was rejected by the

Third Circuit Court of Appeals, on grounds that
the agreement was too generously funded. Ac-
cording to the court, the funding showed LTL
was not in enough financial distress to qualify
for bankruptcy. LTL tried tomeet the Third Cir-
cuit requirementswith a new funding agreement
thatwas reduced in size and capped, but no dice.
This time Red River “prepackaged” the agree-
ment with the claimants to create more trans-
parency on how the claimswould be distributed
and administered over time.

The travesty is that the payout offer is on the
table at all. J&J haswon 16 of the 17 ovarian can-
cer claims it has defended at trial or on appeal
because the facts are on its side. But the company
can’t beat the plaintiff math. J&J has already
spent hundreds ofmillions of dollars on talc liti-
gation.With potential claims stretching decades
into the future, what are the options?

The current trial is J&J’s first test of using
a prepackaged bankruptcy to resolve the talc
claims. If it is successful, it could chart a new
way for companies to pay current and future
claimants. If the point of the bankruptcy code
is to resolve problems fairly and pragmatically,
the court’s answer should be yes.

Johnson & Johnson tries
again to settle with the

plaintiffs bar.

Tariffs and the Slowing Economy

P resident Trump says tariffs will usher in
a new era of American prosperity, but
the U.S. economy isn’t sharing the antic-

ipatory enthusiasm. A variety
of indicators in recent weeks
show a slowdown in first-
quarter growth, which sug-
gests this is an especially bad
time to add new taxes and
economic uncertainty.

Initial claims for unemployment benefits
jumped 22,000 last week, while consumer
spending slowed sharply in January. The hous-
ingmarket remains inmediocre shape. A surge
of imports in January, as businesses try to get
ahead of tariffs, suggests how companies are
trying to hedge against border taxes.

All of this hasmoved the Atlanta Federal Re-
serve’s GDPNow growth estimate for the first
quarter to -1.5%. That scorecard is volatile and
changes as new real-time data arrive, butWall

Street forecasters have also been reducing their
growth estimates.

This isn’t cause for panic, but it is for tariff
caution. Mr. Trump is prom-
ising to impose his 25% levies
on Mexico and Canada this
week, which will send auto
and other North American
supply chains into chaos.
China gets hit with another

10% border tax, with European cars up next,
followed by reciprocal tariffs on most of the
world.

A tariff is a tax, and taxes impose costs that
reduce economic activity. They also add uncer-
tainty about where and how businesses should
invest, as CEOs try to figure out where the tar-
iffs will strike, on which goods, and for how
long. Will there be exceptions?

If growth continues to slow,Mr. Trump can’t
say he wasn’t warned.

Tariff uncertainty and
business caution are
hitting growth.

REVIEW & OUTLOOK

OPINION

The DIY Economy Needs Instruction Manuals
The sad underside of “The You-Do

Economy” (Inside View, Feb. 24) that
Andy Kessler describes is that many
people are being left behind, not hav-
ing the tools “to do.”

An example is “you do” planning
for retirement. As most companies
have gone to 401(k) programs in
place of pensions, employees must
make investment decisions that will
significantly affect how much money
they will have in retirement. The dif-
ference between an all-stock or mixed
stock and bond portfolio can result in
tens of thousands of dollars. The
same with early withdrawals and re-
investing versus not reinvesting divi-
dends. The same skills are important
for understanding loans, mortgages,
credit-card debt and managing a
checking account.

Very few public elementary or
high schools teach financial literacy,
being overwhelmed with trying to
get through their existing curricu-
lum. Students of first-generation par-
ents rarely learn it at home. As a re-
sult many of them fail out of college
because they’ve misspent their finan-
cial aid. There’s a reason most off-
campus restaurants accept school
cafeteria cards.

Society is forcing “you do” respon-
sibilities without the requisite sup-
port, further widening the gulf be-
tween haves and have-nots. It’s one
thing to figure out how to pump your
own gas; it’s an entirely different
thing for how to figure out your re-
tirement planning.

JOSEPH P. PETITO
Bethesda, Md.

Putting Business Ethics on the Back Burner
Regarding “President Backs Off

Enforcing Corporate Bribery Law”
(Page One, Feb. 11). My partners, Car-
lyle Hall and John Phillips, and I rep-
resented shareholders who sued Nor-
throp Corp. for illegally contributing
$150,000 to Richard Nixon’s cam-
paign, much of which went to cover
up the Watergate break-in. As the li-
gation unfolded, we learned that
Northrop had laundered the money
through a Swiss agent whom it had
long used to launder domestic and
foreign bribes and payoffs. The ensu-
ing worldwide scandal implicated
and ultimately toppled princes, prime
ministers and generals.

The scheme triggered extensive
Senate hearings in which Northrop
and other American companies con-
tended that forbidding such corrupt
practices would greatly disadvantage
American businesses in competing
against their foreign counterparts,
which could continue to bribe poten-
tial customers. Congress nonetheless

enacted the 1977 Foreign Corrupt
Practices Act. Ever since, the Securi-
ties and Exchange Commission and
the Justice Department have vigor-
ously enforced it, providing Ameri-
can companies with a potent sales
point: The quality of our goods and
services is supported by the integ-
rity of our business practices and
the reliability of our books and re-
cords. No bribes or kickbacks are
hidden in the dark corners of our ac-
counting ledgers.

Now comes Donald Trump, who
has ordered a pause in prosecuting
FCPA violations by American compa-
nies. By pausing the law’s demand
for ethical business conduct, Mr.
Trump embraces a race to the bot-
tom. American businesses will pay
the price.

BRENT RUSHFORTH
Potomac, Md.

Pepper ...
And Salt

Trump Is No Bobby Fischer
In his Feb. 25 column “Trump’s

Russia Policy Isn’t All That New”
(Global View), Walter Russell Mead
suggests that President Trump’s for-
eign policy is consistent with many of
his predecessors’ and European coun-
terparts’, but acknowledges the risk
he is taking. The efforts will likely
end as they always have: “Mr. Putin
may well pocket all the concessions
Washington offers him and then dou-
ble down on both his alliance with
China and his aggression with
Ukraine.” Some MAGA supporters
suggest that Mr. Trump is playing 3-D
chess that we simply don’t under-
stand. If he is successful, it’s more
likely akin to the old saying: “Even a
blind squirrel can find a nut every
now and again.”

RON MOORE
Knoxville, Tenn.

Musk Is Taking Aim at Our
Government’s Sacred Cows

William Daley’s Feb. 20 op-ed
“The Obama Plan That Presaged
DOGE” is fascinating. In the private
sector, the trimming that Elon
Musk’s Department of Government
Efficiency is doing would be consid-
ered lightweight.

I chuckled at Mr. Daley’s hyper-
bole. He writes of the team’s
“scorched-earth assault” and
“wrecking-ball ferocity.” Its “chaotic
and potentially disastrous process,”
Mr. Daley writes, is “almost certain
to damage the government’s ability
to provide needed services.” This
needs to be corralled before it
“harms the nation.” Really? Has Mr.
Daley seen the sorts of projects
DOGE has uncovered?

The model Mr. Daley proposes is
President Obama’s failed effort to
merge into one entity the Commerce
Department and five other agencies
dealing with business or trade. That
would have saved $3 billion over 10
years and eliminated up to 2,000
jobs. Mr. Obama’s effort would have
been a microscopic, immeasurable
“consolidation.”

The cliché used in the private sec-
tor works even better in the public
sector: Sacred cows make for the best
burgers. I say: Bravo. I’ll take all the
help Mr. Musk is willing to give us.

HC ROUBIDOUX
Castle Pines, Colo.
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L ast week’s Trump-Vance-Zel-
ensky train wreck proved that
the North Atlantic Treaty Or-

ganization is on increasingly shaky
ground. Starting with Donald
Trump’s Feb. 12 phone call with
Vladimir Putin about the Ukraine
war, things got worse when Mr.
Trump called Volodymyr Zelensky a
“dictator” and the war’s instigator.
Vice President JD Vance’s neocon-like
complaints that Western Europeans
were insufficiently democratic, with-
out comparable analysis of Russia,
eased Mr. Putin away from diplo-
matic purdah. Defense Secretary Pete

Hegseth’s plan to consider massive
cuts in defense spending foreshad-
ows even worse consequences. The
Oval Office grudge match finished
the picture, and all now points to
trashing history’s most successful
politico-military alliance. Mr. Trump
hasn’t formally withdrawn from
NATO, but he is so gravely weakening
it that leaving would simply be the fi-
nal insult.

NATO isn’t America’s only alli-
ance in jeopardy. In his first term,
Mr. Trump’s assault on NATO ar-
rived alongside his criticism of other

Responsible advisers and
GOP lawmakers should
redirect his focus to other
targets, especially the EU.

OPINION

Gavin Newsom Tips His Hat to the ‘MAGA Movement’
California’s Demo-
cratic leaders have
experienced two
major shocks to
their system in re-
cent months—Don-
ald Trump’s election
and the Los Angeles
wildfires. The for-
mer has exposed
their detachment
from reality and the

latter their incompetence.
Enter Gov. Gavin Newsom, who

claims to be a changed politician. Last
week he announced that he’ll host a
podcast in which he will interview
leaders from the “MAGA movement”
to “understand what the motivations
are, the legitimacy of those motiva-
tions, and just really understand
where people are coming from.”

Then he unveiled a “California
Jobs First Economic Blueprint” in
Los Angeles, in which he promised to
use the wildfires to change how the
government does business. “The in-
ability of the state of California to
get out of its own way,” he said, is
driving many of its problems includ-
ing “homelessness, housing, the is-
sue of our competitiveness, our tax
base, all of it.” He added: “We are
now getting out of our own way as it
relates to this recovery, and this

mindset, it must be maintained mov-
ing forward.”

Yes, Los Angeles’s wildfires would
be a terrible crisis to waste. But
waste is what California’s leaders do
best, whether it be taxpayer dollars,
human capital or water.

In 2010 I wrote a piece likening Cal-
ifornia to actress Lindsay Lohan, who
squandered her talent as she spiraled
from one personal crisis to another.
Ms. Lohan has since gotten her act to-
gether. California hasn’t.

Despite Mr. Newsom’s lip service to
reform, he’s unwilling to spend the
political capital to rehabilitate govern-
ment. He waived the state’s burden-
some environmental laws to rebuild
expensive homes destroyed in the Pa-
cific Palisades, but he won’t bulldoze
these same regulatory impediments to
build new homes across the state.

While campaigning for governor in
2017, Lt. Gov. Newsom promised to
build 3.5 million new housing units by
2025. He won the 2018 election but
has fallen 2.8 million short of that
goal. His glossy economic blueprint
document resembles a Chinese Com-
munist Party five-year plan, filled with
puffery about the state’s economic
success and promises to steer invest-
ment to “strategic sectors” including
green energy and film.

Democrats in Sacramento lavish

tax breaks on their rich Hollywood
friends so they don’t leave for other
states. Meantime, they crush middle-
class entrepreneurs who run fast-food
franchises with a sector-specific $20-
an-hour minimum wage, making Big
Macs and Chalupas less affordable for
those working-class Californians who
haven’t yet fled the state.

Since 2020 about 1.4 million Cali-
fornians have left for other states.
Many are middle-class folks who
can’t find jobs that cover the high
cost of living. California’s 5.5% job-
less rate is higher than Puerto Rico’s.
In the Los Angeles metro area before
the wildfires, it was 6%. When gov-
ernment crushes job creators with
high taxes and excessive regulation,
what do you expect?

Mr. Newsom’s “jobs first” plan
touts his work to make California
more affordable, including expansions
of a state-administered program for
paid family and sick leave funded by

a 1.2% payroll tax, food stamps and
“transitional kindergarten” for 4-year
olds. This is similar to the national
Democratic Party’s agenda: Expand
entitlements by taxing everyone
more.

Meanwhile, only 29% of California
fourth-graders rate proficient or bet-
ter in reading. California taxpayers
are spending $50 billion more on
K-12 education than they did 15 years
ago, but student test scores haven’t
improved.

Mr. Newsom fiddled as teachers
unions kept schools shut down dur-
ing Covid. After the recent fires, he
boasted of bringing “back some sense
of normalcy for our youth by elimi-
nating barriers to getting them back
learning in school,” including by
waiving state regulations to let stu-
dents displaced by the fires enroll in
others outside of their district.

How about doing the same to ad-
dress the state’s learning emergency?
Alas. Allowing more school choice for
poor kids would anger teachers’
unions, whose support Mr. Newsom
wants to run for president in 2028.

Mr. Newsom alluded to California’s
problem of a narrowing tax base,
which it owes to its highly progres-
sive income tax. Its top rate is 13.3%
on those earning more than $1 mil-
lion (which rises to 14.5% on payroll

income). In 2021 households making
more than $10 million paid a quarter
of state income-tax revenue. Those
earning more than $1 million paid
half.

The result is a boom-bust revenue
cycle. State coffers swell when the
stock market is doing well and inves-
tors collect capital gains. But revenues
plunge during market corrections, and
Democrats in Sacramento are left
grasping for more money to pay
promises they made to their public
union donors. So they raise taxes even
more, often by stealth.

Mr. Newsom and the Legislature
could moderate these swings by cut-
ting taxes on the wealthy. They don’t
because that would mean less money
for them to buy votes to compensate
for their mismanagement. They kill
jobs, then give unemployed workers
generous handouts: food stamps for
oil jobs.

Mr. Newsom should hope Mr.
Trump’s presidency is an economic
success. A downturn could precipi-
tate a budget emergency that would
further tarnish the governor’s record
and diminish his White House pros-
pects. Alternatively, he could bolster
his chances by telling his friends in
the climate lobby, government unions
and the Legislature to get out of Cali-
fornians’ way.

But he has an awful record
in California to live down
if he wants to get elected
president in 2028.

LIFE
SCIENCE
By Allysia
Finley

How to Protect NATO From Trump
allies, albeit not as publicly as today.
The Five Eyes intelligence-sharing
network, the Australia-U.K.-U.S. con-
sortium to build nuclear-powered
submarines for Australia, and the
export-control rules designed to
keep rogue states from acquiring
weapons of mass destruction—are
all at risk. Even bilateral ties with
Japan and South Korea are in ques-
tion. Taiwan should be very worried.

Israel may escape for now, but Is-
raelis should recall Martin Nie-
möller’s poem, which concludes:
“Then they came for me—and there
was no one left to speak for me.”

Two complementary political coun-
terattacks are needed—to save Ukraine
from Russia and to salvage NATO. Al-
though the evidence is tenuous, there
may still be enough alliance support-
ers among Mr. Trump’s advisers to
change course. If so, they must advise
the president on what he should be do-
ing, not just responding “yes, sir” to
his ill-informed statements.

I’ve been through this myself, as
have others, and can attest it will be
unpleasant for those showing loyalty
to our country and its Constitution.
But at some point, principles must
rise above job security and ambition.
Resignation becomes the only honor-
able course. Each adviser will have to
make his own decision. But they need
to start making them.

House and Senate Republicans
must also stand up against disman-
tling our alliances and gutting the de-
fense budget. Some lawmakers are
asserting themselves on Ukraine and
NATO, and more must follow. They
will find allies among Democrats, and

together they could constitute major-
ities in both chambers. Vocal con-
gressional support for bolstering our
alliances and substantially increasing
defense spending is important in its
own right—and for the reassurance it
will give like-minded Trump adminis-
tration officials. There is no argu-
ment more powerful to Mr. Trump
than his own political well-being.

Alliance supporters should also
persuade Mr. Trump to focus on his
well-known disdain for the European
Union, thereby easing the assault on
NATO. Mr. Trump’s distaste for the
EU reflects European weakness and
inadequate defense spending, as well
as his criticism of trade terms negoti-
ated by previous U.S. administrations.
Some of that dissatisfaction is justi-
fied but not enough to dismantle
broader American security interests.

Here, Europeans must reject EU
dogmatism, especially espoused by
France, which insisted, even before
the EU’s creation, on Europe’s separ-
ateness from America. Long reflected
in calls for a “European pillar” within
NATO, this groupthink has corroded
the alliance’s cohesion. Ironically,
and potentially fatally, if France’s EU
ideology prevails and the EU tries to
substitute itself for NATO, that would
provide support for Mr. Trump’s view
that America should withdraw. Not
all of Europe suffers from this kind of
thinking. Much of Donald Rumsfeld’s
“new Europe” in the east and some
“old Europeans,” like the U.K. and
Nordic NATO members, have always
emphasized Atlanticism. It is “old
Europeans” such as France and Ger-
many that are the main problem.

Europe’s first reaction to Mr.

Trump’s fusillade, predictably led by
French President Emmanuel Macron,
was to assume Washington was irre-
trievably departing. Instead, to pro-
tect the West’s overall security and
shared concerns about rising global
threats, NATO advocates on both
sides of the Atlantic must resist the
misimpression that Mr. Trump’s posi-
tion is enduring. Whether Europeans
can stand alone against the China-
Russia axis, the real overarching
menace, is doubtful. Europeans
should prize being part of the West
more highly than being part of the
EU, and act on that basis. Unfortu-
nately, incoming German Chancellor
Friedrich Merz moved immediately in
the wrong direction, saying he would
seek “independence” from the U.S.
Saying that “the free world needs a
new leader,” as EU official Kaja Kallas
did, also doesn’t help.

Mr. Trump never appreciated Win-
ston Churchill’s insight that “there is
only one thing worse than fighting
with allies, and that is fighting with-
out them.” Accordingly, advancing
U.S. national-security interests under
Mr. Trump, and saving our admittedly
imperfect alliances, requires enduring
before prevailing. One answer is to
outlast him, distract him and find him
other targets. But the most important
course is to tell the truth to the Amer-
ican people, starting now.

Mr. Bolton served as White House
national security adviser, 2018-19,
and ambassador to the U.N.,
2005-06. He is author of “The Room
Where It Happened: A White House
Memoir.”

By John Bolton
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Defense ministers meet at NATO headquarters in Brussels, Feb. 13.
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Trump Is Right About One Thing: Eliminate the Debt Ceiling

M ark March 15 on your calen-
dars. That’s the day the
lights are scheduled to go

out in parts of the U.S. government
unless Congress manages to pass a
budget resolution for fiscal 2025—or,
more likely, passes another continu-
ing resolution.

Yes, we’re talking about fiscal
2025, even though it’s almost halfway
over. The usual partisan battles over
budget priorities began last year
while Joe Biden was president, Dem-
ocrats held a slim majority in the
Senate, and Republicans held a slim
majority in the House. The two par-
ties couldn’t agree on a budget and
passed a continuing resolution in
September, keeping the government
open until Dec. 20. A continuing reso-
lution essentially says: “Let’s keep
spending at the same levels as last
year and come back to it later.”

The November election told
Americans that Republicans would
keep the House and flip the Senate
and White House in January. No sur-
prise that Dec. 20 came and went

without a budget agreement. In-
stead, Congress passed another con-
tinuing resolution, this one lasting
until March 14. The federal govern-
ment is sort of operating under this
continuing resolution right now. I
say “sort of” because President
Trump and Elon Musk are trying to
shred major components of govern-
ment spending by the week.

With one party in charge of Con-
gress and the White House, finding
agreement on a budget resolution
should be easy, right? Wrong. Even
though the House and Senate are po-
litically aligned with the White
House, the chambers are on two dif-
ferent legislative tracks.

On Feb. 25 the House passed by
217-215 the outlines of “one big,
beautiful bill” that includes virtually
every major priority of the Trump
agenda. Details to come later. Who
knows what Speaker Mike Johnson
told the small group of Republican
moderates who deplore the idea of
cutting programs like Medicaid—
which the bill may require—but voted
“yes” anyway.

The Senate, by contrast, is trying

to pass two separate budget bills on
the belief that doing so will be easier
legislatively. The first passed by a
52-48 vote in the wee hours of Feb.
21. But the biggest items, including
extending Mr. Trump’s 2017 tax cuts
and slashing Medicaid, were left for
future debate.

So we now have House and Sen-
ate Republicans sitting on different

budget resolutions, which will have
to be reconciled. Meanwhile, Messrs.
Trump and Musk are trying to fire
federal employees and cut spending
without congressional approval, pro-
voking resistance from the courts.
Will all this get sorted out by mid-
March? I doubt it. I’d bet on either
another continuing resolution or a
government shutdown.

Shutdowns, while foolish, aren’t
catastrophes. They don’t apply to
essential services, and they’re nor-
mally brief because the party that
precipitates the shutdown quickly
realizes it’s inflicting political dam-
age on itself.

But will that be true this time?
Messrs. Trump and Musk don’t seem
to care about public opinion. Support
for Mr. Musk’s cuts to federal pro-
grams—some of which may be ille-
gal—is declining, and Mr. Trump
can’t run for re-election anyway. Con-
gressional Republicans seem far from
united on their approach to big-ticket
items like Medicaid, and Democrats
are unlikely to help craft a compro-
mise. So a shutdown that begins on
March 15 could last a while.

A lengthy shutdown would take a
toll on economic growth. Federal gov-
ernment purchases constitute about
6.5% of gross domestic product. When
federal employees don’t get paychecks,
consumer spending decreases and
businesses suffer. Even a recession is
possible, though unlikely.

There are at least two further
complexities. One was mentioned

earlier: Mr. Musk’s musketeers are
running around blasting holes in the
spending approved by the current
continuing resolution. All of these
cuts violate regular order, many may
be unlawful under the Impoundment
Control Act of 1974, and some are al-
ready being litigated.

The second complication emerged
last year when President-elect Trump
announced he wants Congress to
abolish the national debt ceiling—not
raise it. Readers of these pages know
that I rarely agree with Mr. Trump,
but on this one he’s right.

Imagine that the U.S. actually
crashes into the debt ceiling one day,
leaving the federal government le-
gally barred from borrowing more
money. The budget would have to be
balanced immediately. The budget
deficit in fiscal 2024 was more than
$1.8 trillion, or 6.4% of GDP. Quickly
going from 6.4% of GDP to zero would
create a remarkably large fiscal
shock, almost certainly sending the
economy into a recession.

Hitting the debt ceiling would
also do possibly irrevocable damage
to the federal government’s credit
rating—with deleterious effects on
interest rates and the dollar. The
debt-ceiling crisis in 2011 led Stan-
dard & Poor’s to downgrade Amer-
ica’s long-term credit rating for the
first time in history. Should a real
catastrophe occur, the most credit-
worthy country on earth could be-
come a deadbeat nation.

Nothing remotely close to this
has happened—yet. But why take
such chances amid polarized budget
negotiations, a rising national debt
and the looming possibility of a gov-
ernment shutdown? Mr. Trump’s
proposal is correct: Congress should
eliminate the debt ceiling.

Mr. Blinder is a professor of eco-
nomics and public affairs at Prince-
ton. He served as vice chairman of
the Federal Reserve, 1994-96.

By Alan S. Blinder

Exceeding it could do
irrevocable damage to the
U.S. credit rating, interest
rates and the dollar.

From “Why Aren’t We in the
Streets?” by the New Yorker’s Susan
Glasser, Feb. 27:

Making my way around Washing-
ton this week, the city showed no
signs of the Trumpian tumult. . . .
There were no major protests in the
quiescent capital, unless one counts
the lawsuits against Musk’s “Depart-
ment of Government Efficiency” that
have been piling up in federal court,
or the small crowd that gathered on
Thursday outside of U.S.A.I.D.’s now
shuttered headquarters with hand-
lettered thank-you signs for the
thousands of workers who were

given fifteen minutes to clean out
their desks. These acts were a far cry
from the popular uprisings that pre-
sumably would have convulsed Paris
or any other European city if the
President of the republic suddenly
and unilaterally reoriented the na-
tion’s geopolitical strategy, turned on
its major trading partners, and al-
lowed the world’s richest man to cut
hundreds of thousands of federal
workers and billions of dollars in
government services.

Instead, the opposition was receiv-
ing this counsel from James Carville
in the [New York] Times: “Roll over
and play dead.” (His actual words.)
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BY KRYSTAL HUR

When BlackRock joined a
United Nations- sponsored cli-
mate coalition in March 2021,
sustainability groups were
thrilled.
Having the world’s largest

investment firm on board in-
stantly lent credibility to the
Net Zero Asset Managers, an
initiative committed to sup-
port the goal of net-zero
greenhouse gas emissions by
2050. Dozens of major invest-
ment managers followed
BlackRock’s lead.
“BlackRock is proud to put

its name behind this initia-
tive,” Chief Executive Larry
Fink said at the time.
Nearly four years later, Fink

was distancing himself. NZAM
got a phone call on Jan. 9:
BlackRock was out. Within
days, the coalition was teeter-
ing.
BlackRock’s departure from

the coalition and its reversal
last on several diversity, eq-
uity and inclusion policies are
the latest examples of the
company’s retreat from advo-
cating for issues related to en-
vironmental, social and corpo-
rate-governance factors.
It has been gradually walk-

ing back its ESG initiatives for
years after conservatives criti-
cized the movement as being
“woke” and legal risks grew.
BlackRock’s recent actions
show the reversal is almost
complete, though the fallout
might not be. The company
has been able to maintain
strong results throughout, re-
porting record inflows last
year.
Crucially, BlackRock has re-
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They share an office with
one big desk and one tele-
phone. They often eat three
meals a day together, and take
all their meetings as a pair.
Matt Perelman and Alex

Sloane’s relationship is an un-
usual one on Wall Street,
where executives are better
known for undercutting rivals
to consolidate power. Their
lifelong friendship helped
build a private-equity firm
that is drawing high-profile
investors and a portfolio of re-
gional restaurants that re-
cently surpassed $1 billion in
annual sales.
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LOGISTICS
U.S. lags far behind
China and other rivals

in building
containerships. B3

HEARD ON
THE STREET

AI-fueled rally in power
stocks shifts to gas
from nuclear. B10

Nicholas Maounis oversaw
one of the biggest hedge-fund
fiascoes in history. Nearly two
decades later, he is leading
one of the fastest-growing
funds.
In 2006, Maounis was

caught by surprise by an en-
ergy-trading catastrophe at
Amaranth Advisors, which he
ran at the time. The firm’s col-
lapse cost investors over $6
billion in a matter of days.
Today, Maounis is manag-

ing $11.8 billion at Verition
Fund Management. The fund,
which has spent years over-
coming investor concerns, has

grown from just around $1 bil-
lion in 2019. Maounis helps
oversee Verition’s investments
and risk management, much
as he did at Amaranth.
Maounis’s comeback is a

testament to an enduring phe-
nomenon. Wall Street traders
regularly get second or third
chances, even after enormous
and embarrassing losses.
Those who blow up in spec-
tacular fashion often attract
the most cash for their next
endeavors, a true head-
scratcher.
Part of the explanation: In-

vestors figure someone who
has blown it once has likely
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BY GREGORY ZUCKERMAN

President Trump’s tariffs
on top U.S. trading partners
are set to take effect in com-
ing days. Investors have been
trying to pinpoint the poten-
tial winners and losers for
weeks.
They are ditching risky cor-

ners of the stock market for
areas perceived as more insu-
lated from Trump’s trade sal-
vos. The S&P 500’s consumer-
staples, healthcare and real-
estate sectors, which are
traditionally considered defen-
sive, are up more than 5% this
year and among the market’s
best performers.
The financials segment,

which largely conducts busi-
ness domestically, has risen
7.8%. All are outperforming
the benchmark index, which
has added 1.2%.
Meanwhile, some of Wall

Street’s most-popular trades

have lost their shimmer. AI
darling Nvidia’s stock tumbled
8.5% Thursday despite another
solid quarterly report, though
it gained some of that back on
Friday. The Roundhill Magnifi-
cent Seven exchange-traded
fund suffered a correction last
week, a drop of more than 10%
from its December high.
MicroStrategy, the bitcoin-

buying machine whose popu-
larity exploded following the
election, has slumped 12% in
2025. And bitcoin was trading
around $84,000 as of 4 p.m.
ET Friday, down from around
$105,000 on Inauguration Day.
Markets were jolted last

week after Trump said tariffs
on goods from Canada and
Mexico, along with an addi-

tional 10% tariff on Chinese
goods, would take effect Tues-
day. He recently announced 25%
levies on steel and aluminum
and floated 25% tariffs on goods
from the European Union.
Trump said he is also con-

sidering hefty tariffs on cars,
semiconductors and pharma-
ceutical products.
Analysts fret that Trump’s

militant trade policies could
push inflation higher and test
the economy’s strength. Just
the uncertainty surrounding
tariffs, regardless of their im-
plementation, could continue
rattling markets, they say.
Lofty valuations and signs of
froth are adding to worries
that the market is vulnerable
to a pullback.
“We’ve all got to keep our

heads on a swivel,” said Jo-
seph Amato, president at Neu-
berger Berman. “Things are
coming fast and furious.”
Some money managers say

they have already shuffled
their holdings to brace for tar-
iffs. David Waddell, chief exec-
utive of investment firm Wad-
dell & Associates, says his
firm added exposure to indus-
trials and materials earlier
this year, betting that the tar-
iffs could lead companies to
build manufacturing facilities
in the U.S.
American companies, which

in recent years were already
under pressure to move their
supply chains to the U.S., have
stepped up their plans since
Trump’s victory. Apple said
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Tariff Threats Flip Stock Fortunes
Investors ditch
popular trades on
risky segments for
areas seen as havens
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Mixue features ice cream and drinks priced at 6 Chinese yuan, about 83 cents. That resonates in China, which is grappling with an economic slump.

“It’s probably not the most
efficient way to do things, but
it’s worked for this long,“ said
Perelman, 38 years old, about
how he does just about every-
thing with Sloane, 37.
Garnett Station Partners,

which the duo started in their
20s, invests in everything
from funeral homes to gyms
and carwashes. Whatever the
business may be, the two ap-
ply the same strategy they
honed buying up restaurants:
finding promising local con-
cepts and scaling them.
The New York-based firm

recently closed its fifth fund,
netting about $1.2 billion in
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BY LAUREN THOMAS

Private-Equity Stars
Are Longtime Friends

INSIDEHedge-Fund Executive
Makes a Comeback

SINGAPORE—It sells ice
cream and sugary drinks for
under $1. Its mascot looks like
the love child of Frosty the
Snowman and the Michelin
Man. And its stores relentlessly
blare a jingle set to the tune of
“Oh! Susanna.”
This recipe helped Mixue Ice

Cream and Tea become the
world’s biggest food-and-bever-
age chain by number of loca-
tions, topping McDonald’s and
Starbucks.
Pronounced ME-schway, the

Chinese company is found
across Asia and Australia. It
ended last year with 45,000

stores, according to research
firm Technomic, after more
than doubling its locations in
three years.
The company raised more

than $400 million in an initial
public offering of its shares in
Hong Kong on Monday. The
shares rose nearly 30% in early
trading, giving Mixue a valua-
tion of more than $10 billion.
It isn’t done expanding.

Mixue said in its IPO filing that
it planned to keep growing—
while acknowledging the risk
that its existing stores could be
cannibalized by new ones.
Mixue features ice cream

and drinks priced at 6 Chinese
yuan, about 83 cents. That res-

onates in China, which is grap-
pling with an economic slump.
Spending is down because of a
broken housing market and
other issues.

“People are chasing more
cost-efficient products,” said
Ernan Cui, a Beijing-based ana-
lyst for research firm Gavekal
Dragonomics. She said Mixue is
popular in smaller cities, where
the company has focused its
expansion.
Mixue was founded in 1997

by Zhang Hongchao, who
opened a store selling shaved
ice in Henan, a Chinese heart-
land province.
Its blistering expansion can
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BY STUWOO

Chinese Chain Is Bigger Than McDonald’s
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BY JACK PITCHER

BlackRock
Turns Back
On Climate
Initiatives

Crypto prices surged Sun-
day after President Trump
said he would move forward
on a U.S. crypto strategic re-
serve that will include bitcoin
and ether as well as three
smaller and riskier tokens.
“A U.S. Crypto Reserve will

elevate this critical industry
after years of corrupt attacks
by the Biden Administration,”
said Trump in a Sunday post
on his social-media platform
Truth Social. “I will make sure
the U.S. is the Crypto Capital
of the World.”
Trump said the crypto stra-

tegic reserve will also include
solana, Ripple-linked XRP and
cardano. Unlike bitcoin, which
is the largest and oldest cryp-
tocurrency, these tokens were
created more recently and of-
ten by a small team, making
them more susceptible to wild
price swings and other risks.
It remains unclear how

such a reserve would be cre-
ated or whether it could bring
any benefit to the country.
As of Sunday afternoon,

bitcoin rose 9% from 24 hours
earlier to around $93,000,
while ether jumped 11% to
$2,500. Solana surged 20% to
$169. XRP advanced about 30%
to $2.80, while cardano soared
nearly 60% to $1.02.
The rally helps stem a re-

cent market slide. After trad-
ing around $109,000 on Inau-
guration Day, bitcoin fell
below $80,000 last week amid
a broad shift away from risk
assets, including tech stocks
and cryptocurrencies. A huge
heist at crypto exchange Bybit
a little over a week ago also
hurt sentiment.
Trump first brought up the

idea of a “strategic national
PleaseturntopageB9

BY VICKY GE HUANG

Bitcoin
Surges
On Plans
For Crypto
Reserve
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EstimatedBox-OfficeFigures, ThroughSunday
Sales, InMillions

Film Distributor Weekend* Cumulative % Change

1. CaptainAmerica:BraveNewWorld Disney $15.0 $163.7 -47

2. LastBreath Focus
Features $7.8 $7.8 —

3. TheMonkey NeonRated $6.4 $24.6 -55
4. Paddington inPeru Sony $4.5 $31.4 -31
5. DogMan Universal $4.2 $84.1 -28
*Friday, Saturday andSunday inNorthAmerican theaters Source: Comscore

McDonald and Colonel Sanders.
Just as ubiquitous is Mixue’s
theme song, which plays in
stores. The lyrics to the English
version: “I love you. You love
me. Mixue Ice Cream and Tea.”
Mixue said in its IPO filing

that it intended to become

more global but didn’t mention
plans to enter the U.S. Roughly
90% of its stores are in China,
with the rest in 10 other Asian
countries and Australia.
On a recent afternoon in

Singapore, a Mixue store drew
in Julian Eymann, an American

who visits the country often.
He skipped the rival shop

across the street. “This ice
cream is better than
McDonald’s,” Eymann said. But
he had one complaint: “The
song’s gotta go. It’s got to tor-
ture the employees.”

The based-on-a-true-story film earned $7.8 million.
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‘LastBreath’Makes ItsDebutatNo. 2

last week that it will open a
server-manufacturing site in
Houston and double its Ad-
vanced Manufacturing Fund,
which invests in U.S. manufac-
turing projects, to $10 billion.
Drugmaker Eli Lilly said it
would invest $27 billion to-
ward building four new manu-
facturing plants in the U.S.
Apple shares are down 3.4%

this year, while Eli Lilly has
climbed 19%.
“The Trump administration

is basically enacting an indus-
trial policy for the United
States,” said Waddell. “Trump
does have the levers and the
tools to get it done.”
Trade-sensitive stocks

across sectors have been hit
hard. General Motors and
Ford Motor shares have fallen
7.8% and 3.5%, respectively,
this year. Shares of e.l.f.
Beauty, which produces the
bulk of its items in China,
have tumbled 44%. Retail
stocks including Abercrombie
& Fitch, Deckers Outdoor, Five
Below and Calvin Klein owner
PVH also have suffered dou-
ble-digit percentage declines.
Bearishness among individ-

ual investors, measured by the
percentage who expect stock
prices to fall over the next six
months, reached 60.6% for the
week ended Wednesday, ac-
cording to the latest American
Association of Individual In-
vestors survey. That level is
the highest since September
2022, shortly before that
year’s bear market bottomed.
Some companies also are

taking a more somber outlook.
U.S. grain merchant Archer
Daniels Midland said last

ContinuedfrompageB1

month that uncertainty sur-
rounding trade policy could
hurt profits this year. U.K.
spirits maker Diageo scrapped
its midterm sales outlook.
Meanwhile, economists

worry that rising import costs
could make inflation worse.
Minutes from the Fed’s Janu-
ary meeting revealed that
members believe tariffs could
derail the central bank’s prog-
ress on taming prices. Data
out Friday showed inflation
moved closer to the Fed’s 2%
target.
Crit Thomas, global market

strategist at Touchstone In-
vestments, says the firm re-
duced its exposure to interna-
tional stocks the day after
Trump’s victory, expecting
that tariffs would hit foreign
countries harder than they
would the U.S. The firm more
recently dialed down exposure
to small-cap stocks, which
tend to be more sensitive to
changes in interest rates.
“Tariffs were a significant

portion of Trump’s campaign,
so it’s hard for me to see him
really backing down,” Thomas
said. “If they go through as
being stated, I think that is
going to create significant
market volatility.”
Some investors say they are

staying put for now, betting
Trump’s trade-war threats are
negotiating tools rather than
actual trade policies. They
also expect other parts of
Trump’s agenda, including
spending cuts and deregula-
tion, to boost economic
growth and help offset pain
from his trade policies.
Investors also say strong

corporate earnings growth,
historically one of the biggest
drivers of stock gains, should
help keep the rally going.
Companies in the S&P 500
have reported an 18% jump in
fourth-quarter earnings this
reporting season, according to
FactSet. For 2025, analysts ex-
pect profits to climb about
12%.

Tariff Plan
Flips Stock
Fortunes

be explained by the simplicity
of its bright red stores, often
stalls wedged next to phone-re-
pair kiosks or dumpling shops.
The menu is short and very

sweet. It includes the signature
ice-cream cone, variations on
bubble tea and a lemonade that
made Mixue China’s biggest
purchaser of lemons.
It helps that Mixue charges

below-average franchising fees.
It generates most of its revenue
by selling supplies to franchi-
sees. Low prices alone don’t ex-
plain how Mixue embedded it-
self in Chinese pop culture.
Credit the Snow King—and the
jingle.
A roly-poly mascot, Snow

King has become a national
icon on par with Ronald

ContinuedfrompageB1

Chinese
Chain Tops
McDonald’s

A giant snowman depicts Snow King, in front of Wanda Plaza in Harbin, China.
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The best-informed investors choose Interactive Brokers

Interactive Brokers

Gemini Active Trader

Robinhood Crypto

Fidelity Crypto

eToro

Coinbase Advanced

$1.80

$4.00

$6.00

$10.00

$10.00

$12.00

Cost of Commissions, Fees and
Spreads on $1,000 in Cypto

Member - NYSE, FINRA, SIPC – INTERACTIVE BROKERS LLC IS A MEMBER OF NFA AND IS SUBJECT TO NFA’S REGULATORY
OVERSIGHT AND EXAMINATIONS. HOWEVER, YOU SHOULD BE AWARE THAT NFA DOES NOT HAVE REGULATORY
OVERSIGHT AUTHORITY OVER UNDERLYING OR SPOT VIRTUAL CURRENCY PRODUCTS OR TRANSACTIONS OR VIRTUAL
CURRENCY EXCHANGES, CUSTODIANS OR MARKETS.
[1] Trading in digital assets, including cryptocurrencies, is especially risky and is only for individuals with a high risk tolerance and
the financial ability to sustain losses. All digital asset transactions occur on the Paxos Trust Company (“Paxos”) or Zero Hash LLC
(“Zero Hash”) exchanges. Any positions in digital assets are custodied solely with Paxos or Zero Hash and held in an account in your
name outside of IB. Digital assets held with Paxos or Zero Hash are not protected by SIPC. For more information please see ibkr.
com/crypto. Rates as of January 16, 2025. Competitor rates and offers subject to change without notice. Services vary by firm.

You Can Trade
Crypto1 for Less Coin
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Asian shipyards churn out
hundreds of big boxships and
oil tankers a year. The U.S. is
lucky if it can finish more
than one each year.
It has been that way for de-

cades. Few major American
shipyards remain and they
now mostly build or repair
vessels for the U.S. Navy.
Those that do produce new
commercial ships mostly make
small vessels for U.S. compa-
nies operating on domestic
routes, not the giant contain-
erships and ocean vessels that
underpin global trade.
The Trump administration

has floated a proposal that
would seek to reverse the
trend by imposing port fees
on Chinese-built ships and re-
quiring some U.S. exports to
move on U.S.-built ships. The
idea faces both labor and fi-
nancial challenges.
American shipyards em-

ployed more than one million
people during World War II,
but in the decades that fol-
lowed the U.S. ceded much of
the market to other countries.
The number of welders, engi-
neers and other people build-
ing boats and ships hasn’t
reached 200,000 since the
early 1980s, though the num-
bers have ticked up in recent
years thanks to military con-
tracts.
In the 1970s, U.S. yards

were building about 5% of the
world’s tonnage, equating to
about two dozen new ships a
year. But the number of ships
coming out of these yards has
slowed to a trickle.
The U.S. accounted for

about 0.1% of the world’s ton-
nage in 2023. The few U.S.-
made commercial ships now
come from just two shipyards:
one in Philadelphia and an-
other in San Diego.
China now dominates the

shipbuilding industry, ac-
counting for more than half of
world tonnage in 2023 and
74% of orders for new ships
last year.
The biggest shipping lines,

such as MSC, Maersk and
CMA CGM, now rely on hun-

dreds of Chinese-built ships to
move goods around the world.
They would face new fees to
enter U.S. ports under the
Trump proposal.
The U.S. shipyards aren’t

competitive with foreign rivals
in terms of the size of ships
they produce, how long they
take to build or how much
they cost.
Take a look at a pair of re-

cent boxship orders placed

with the same company: Han-
wha, a South Korean conglom-
erate that acquired the Philly
Shipyard last year and oper-
ates shipyards in South Korea.
In September, the Philly

Shipyard secured an order
from Matson Navigation, a
U.S. operator, for three small
boxships, capable of holding
the equivalent of 3,600 20-
foot shipping containers. The
cost per ship was $355 mil-
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ers can produce big dividends:
Nerds Gummy Clusters have
recently turned into a monster
hit for Ferrara Candy, fueled
in part by a flood of consumer
videos on TikTok.
Glowing Sour Patch Kids,

which are strawberry-and-wa-
termelon flavored, may be po-
sitioned to benefit from a sim-
ilar social-media boost. Candy
in general is a mainstay of so-
cial media, where influencers
and users are making “candy
salads” with varieties of treats
or taste-testing candy from vi-
ral stores like BonBon.
The TikTok account for

Sour Patch Kids has grown to
2.4 million followers on the
back of irreverent posts.
In case anyone wonders

whether making candy glow is
a dubious addition to its
health profile, the package of
the black light Sour Patch Kids
explains their unusual proper-
ties come from turmeric.
“That’s why we have the

commun i c a -
tion on the
packaging, and
it’s important
that we make it
clear to con-
sumers that it’s
the turmeric
extract,” said
Lauryn Mc-
Donough, se-
nior director of
candy at Mon-

delez. “That’s something very
straightforward and easy to
understand in terms of what
the ingredient is.”
For consumers who don’t

have black lights handy, Mon-
delez has worked with social-
media platform Snapchat to
create a filter showing how
the product would look under
a black light. The filter is ex-
pected to launch this month.
“Since we’re not necessar-

ily in the business of commer-
cializing black lights, that was
a major contributing factor to
the Snapchat lens: wanting to
find that alternative way that
consumers can get to experi-
ence the product without
needing to make an additional
purchase,” Vasington said.
“We certainly hope that

there will be environments
where black lights are plenti-
ful, and folks can get to expe-
rience the candy in those set-
tings, but we want to make
sure they have alternate op-
tions as well,” Vasington
added.

Shell is exploring a poten-
tial sale of its chemicals assets
in Europe and the U.S., accord-
ing to people familiar with the
matter, part of a continuing

drive to refocus the company’s
business on its most-profitable
operations.
The oil-and-gas company is

working with bankers atMor-

By Ben Dummett,
Lauren Thomas and

Collin Eaton

BUSINESS NEWS

gan Stanley on a strategic re-
view of its chemicals opera-
tions, the people said. The
process is in the early stages
and Shell has yet to commit to
any final decisions, they added.
Among the assets included

in the review is Shell’s Deer
Park facility in Texas. The site
produces a range of chemicals
such as light and heavy olefins,
which can be used to make
pharmaceuticals, detergents,
adhesives and wire coating.
The operation is located adja-
cent to a refinery, in which
Shell previously sold its stake.
Shell also has chemical fa-

cilities in Pennsylvania and
Louisiana in the U.S. In Europe,
it has plants in the U.K., Ger-
many and the Netherlands.

Potential bidders for the as-
sets could range from private-
equity firms to Middle Eastern
buyers wanting to expand into
the West.
Since Chief Executive Wael

Sawan took the helm of Shell
at the start of 2023, the com-
pany has worked to focus more
on its most-profitable opera-
tions. To that end, the com-
pany has rolled back some of
its green-energy targets and
pledged to pump more oil and
gas.
Shell’s chemicals business

has been seen as lagging be-
hind for years. It is capital-
heavy and subject to cyclical
ups and downs, resulting in
losses in recent years that
have weighed on the com-

pany’s overall performance.
Anemic natural-gas prices and
rising capacity in chemical
manufacturing have caused the
petrochemical market to lan-
guish recently.
The company already has

signaled its willingness to shed
lower-margin chemicals opera-
tions. Last year, it struck a
deal to sell its chemicals park
in Singapore to a joint venture
that includes Glencore, the
mining company, and Chandra
Asri, an Indonesia-based
chemicals producer, after a
strategic review of the busi-
ness.
Investors are expecting fur-

ther details on Shell’s next
steps at an investor day sched-
uled for later this month.

Shell Explores Sale of Chemicals Assets
Operations in U.S.
and Europe could be
divested as company
sharpens its focus

CEO Wael Sawan has prioritized Shell’s most-profitable units.
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lion. A similar ship at a Chi-
nese yard would cost around
$55 million, according to
shipowners.
Around the same time,

Maersk ordered six much
larger boxships—capable of
holding the equivalent of
16,000 20-foot containers—
from Hanwha’s South Korean
operations. The average price
for these ships was about
$200 million.

BY INTI PACHECO
AND COSTAS PARIS

U.S. Lags Far Behind Rivals Like China
In Building Oceangoing Containerships

The U.S. has just two shipyards making commercial vessels. The Trump administration proposed port fees on China-made ships.
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Mondelez is giving its Sour
Patch Kids candy a glow-up.
A version of the brand will

contain a flavorless turmeric-
extract “confetti” so it gives
off a fluorescent glow under a
black light. Another of the
cookie-and-candy giant’s
brands, Swedish Fish, likewise
will introduce a new product
that glows.
Mondelez plans to begin

selling the products in the U.S.
online and in stores this
month.
Sour Patch Kids marketing

executives said the idea of
glowing products came from
observing how much Gen Z
consumers love glow-in-the-
dark elements in other set-
tings, including online videos
of DJ sets.
“We really try and focus to

deliver on that cool factor for
Gen Z and for the brand, that
18-to-22 year-old demo, as a
key area for
where we want
our communi-
cation to first
land,” said
John Vasington,
a brand man-
ager for Sour
Patch Kids.
“That’s an area
of culture
where we see
the trends be-
ing set, and we want to be a
part of that.”
To that end, the brand pre-

viously collaborated with
streetwear label Kith on a
merchandise line that in-
cluded a baseball cap adorned
with chenille Sour Patch Kids.
Candy sales growth has

struggled in recent years be-
cause inflation strained con-
sumer spending on discretion-
ary purchases, according to
research firm IBISWorld. Con-
sumers also are turning to
healthier options, such as
products promoted as lower-
sugar or all-natural.
U.S. revenue of the candy

production industry, however,
is expected to deliver a com-
pound annual growth rate of
0.8% over the next five years,
reaching $11.6 billion in 2029,
IBISWorld predicts.
Retail sales of Sour Patch

Kids have grown at an average
annual rate of 11.8% over the
past three years, according to
Mondelez.
Innovation by candy mak-

BY MEGAN GRAHAM

Mondelez Plans
Fluorescent-Glow
Sour Patch Kids

Sales are slated to begin in the U.S. this month.

The idea came
from observing
howGen Z loves
glow-in-the-
dark elements.
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BY MEGAN GRAHAM

Reality-TV personality Rachael Kirkconnell in a Brawny paper-towels ad after her breakup.
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They have names like Grace,
Max and Tom and some entre-
preneurs say they are the fu-
ture of healthcare.
They are artificial-intelli-

gence agents: bots that execute
tasks end to end. Already, AI
agents can automate the order-
ing of groceries and filing of
expense reports, and now ven-
ture-backed companies are de-
signing them for healthcare
tasks such as enrolling partici-
pants in clinical trials, ensuring
proper care after hospitaliza-
tion and helping doctors
quickly learn medical histories
when seeing patients for the
first time.
AI companies aim to reduce

physician burnout through
agents that complete adminis-
trative tasks and help them
provide better care as their
caseload grows.
As more startups enter the

field, some observers say hype
is outpacing published data
supporting the efficacy of AI
agents in healthcare, and that
some startups use the term
agentic AI as a marketing gim-
mick.
“It’s going to take some time

to filter out the fakes and
frauds before the cream rises
to the top,” said Steve Mika,
commercial lead, data and AI
solutions, for consulting firm
OmniData, recently acquired by
Fresche Solutions.
The more AI agents do, the

more administrators, physi-
cians and patients must trust
them. Several entrepreneurs
said they build in guardrails to
stop agents from straying be-
yond their intended function,
keep humans in the loop and
plan to publish research in
peer-reviewed journals.

Real-life examples
Agentic AI has gained prom-

inence over the past two years
as large language models have
grown increasingly powerful.
More-conventional automation
required humans to set up
highly specific rules, said Kul-
veer Taggar, an entrepreneur
and investor in technology
startups.
“What’s different now is

these LLMs can understand
context a lot better,” he added.
“They can do the decision-
making themselves, and they
can be a lot more flexible.”
As a result, agents can han-

dle jobs such as conversing
with patients in human-sound-
ing voices as they schedule ap-
pointments, answer questions
and book transportation to the
doctor’s office—capabilities
some companies are using to
help healthcare providers re-
duce clinicians’ workload and
contend with shortages of doc-
tors and nurses.
San Francisco-based Grove

AI, which recently raised seed

Max, an AI agent that would be
assigned to patients in a medi-
cal system and stay with them
to serve as their advocate—
quickly updating new physi-
cians on their medical history
to enable more-efficient care,
Ben-Joseph said. Regard ex-
pects to fully roll out Max in
June.
“Max is like the med student

that never gets tired and
knows everything about the
patient,” Ben-Joseph said.

Embracing AI
St. Louis-based Lumeris,

founded in 2012, has built a $3
billion business as a provider
of Medicare Advantage plans
and using technology to help
health systems operate under
value-based care arrangements.
Through agentic AI, it seeks

to expand by serving primary-
care practices nationwide.
Tom—an agent named for the
late Lumeris co-founder Dr.
Tom Doerr—is an extension of
the care team and can perform
about 100 actions, such as au-
tomating calls to patients after
a hospital discharge, according
to the company.
Patients typically should

visit their primary-care doctor
within seven days of discharge
to ensure they are adhering to
their treatment plan and re-
duce the risk of readmission,
said Dr. David Carmouche, ex-
ecutive vice president and chief
clinical transformation officer
of Lumeris.
Today, with the shortage of

primary-care doctors, that of-
ten doesn’t happen and pa-
tients fall through the cracks,
he said.
“There aren’t enough pri-

mary-care hours to deliver the
services that are needed for all
of the patients,” said Jean-
Claude Saghbini, chief technol-
ogy officer and president of
technology services for Lum-
eris.

financing, has created Grace,
an AI agent to help researchers
conduct clinical trials. The
agent—so named because
Grove wants trials to be oper-
ated with grace—can do things
like calling patients to pre-
screen them for studies and ar-
range transportation to clinical
sites. Grace identifies itself as a
digital assistant when contact-
ing patients, said co-founder
and Chief Executive Tran Le.
Clinical researchers field

many patient inquiries, but
finding people who qualify for
studies is often difficult be-
cause trials have strict inclu-
sion criteria, said co-founder
and Chief Technology Officer
Sohit Gatiganti,
adding that
Grove custom-
izes agents for
clients. For
those working
with older pa-
tients, for ex-
ample, it can
make Grace
speak slower
and repeat
things more of-
ten, he said, adding that Grove
tests agents by intentionally
trying to throw them off to en-
sure Grace does only what cli-
ents want.
“She is there to fit the exact

needs of customers,” Gatiganti
said.
Similarly, San Francisco-

based Infinitus Systems uses
agents to automate calls for
healthcare providers, health in-
surers and drugmakers and
says it builds in safeguards,
working with clients to restrict
what agents can say and en-
abling them to escalate calls to
humans.
“As agentic AI continues to

be developed and adopted, we
believe the customer should
have control over what these
agents can and cannot do,” co-
founder and CEO Ankit Jain
said.

AI software can be subject
to Food and Drug Administra-
tion regulation depending on
what it does, said Erin Whaley,
a partner with law firm Trout-
man Pepper Locke. The more
autonomous it is intended to
be and the higher the risk it
poses, the more likely it is to
be regulated, she added.
Venture-backed companies

applying agentic AI to patient
care said their products don’t
require FDA authorization be-
cause they are support tools
that inform physicians but
leave the final judgment to
them.
Eli Ben-Joseph, co-founder

and CEO of New York startup
Regard, had his
sights set on
medical school
as an under-
graduate at the
Massachusetts
Institute of
Technology, but
changed his
mind after
shadowing doc-
tors and seeing
that many were

unhappy.
Administrative work and the

need to do more in less time
sapped much of their enjoy-
ment, he said. Regard uses AI
to scan electronic-medical re-
cords and recommend diagno-
ses, including those that might
have been missed because a
doctor was pressed for time, he
said.

Displaying data
When suggesting a diagno-

sis, the system displays data
used to reach that conclusion,
Ben-Joseph said. Regard tracks
diagnoses it recommends, com-
pares them with the decisions
physicians make and plans to
publish research about the ac-
curacy of the system later this
year, he said.
Regard also has developed

Agents can do
things like talk
with patients
in human-

sounding voices.

After an unexpected
breakup with the boyfriend
she won over on ABC’s “The
Bachelor” dating show, Ra-
chael Kirkconnell didn’t get
mad. She got a brand deal.
“Even though I don’t have

to worry about picking out the
perfect dinner spot anymore,
life can still get messy,” Kirk-
connell says in an Instagram
video sponsored by Georgia-
Pacific paper-towel brand
Brawny. “But now, I have
someone I can always depend
on,” she adds, as the brand’s
mascot enters the frame.
The “perfect dinner spot”

line referred to a story Kirk-
connell told podcaster Alex
Cooper following the breakup,
about a tense exchange with
then-boyfriend Matt James af-
ter she picked an undesirable
restaurant as they vacationed
in Japan. They broke up the
next day. The line might have
gone over the heads of con-

at Jacksonville State Univer-
sity who focuses on areas such
as public relations and influ-
encers. “It’s that same idea,
but since you already have a
national audience, this is how
a greater group of people can
be doing that with you.”
Though brands often shy

away from controversy, get-
ting involved in breakups can
seem genuine to fans—even
messy in a way onlookers en-
joy, according to Stewart.
“I think the reason they

work is because they’re petty,”
she said.
But brands have to support

the “right” person in the
breakup. “You have to be on
the right side of history,”

Stewart said, and marketers
“need to make sure that
they’ve done enough commu-
nity engagement, social listen-
ing—they need to make sure
that they’re informed about
what actually happens.”
Brawny executives felt the

“cleaning up a mess” analogy
fit with Kirkconnell’s situa-
tion. “Brands that are relevant
today and that really win big,
they are able to authentically
insert themselves into social
conversations, add a little
value, add fun and levity, but
also in a way that’s very au-
thentic to the brand,” said
Amanda Earley, brand director
at Brawny.
A representative for Kirk-

connell said she declined an
interview request.
Francis Dominic, a content

creator whose posts typically
center on lifestyle, theme
parks and travel, did a paid
post with Google Pixel in No-
vember after being ghosted by
a romantic flame—asking
Google Gemini questions such
as “What are some fun things
to do as a single person dur-
ing the holidays?” and “What
are the best ways to get over
someone after a breakup?”
Dominic drew inspiration

from Taylor Swift, who has
turned her own heartbreak
into hit songs. “I was like, ‘If
she can capitalize on her
breakups, why can’t I?’”

BUSINESS & FINANCE

sumers who don’t know Kirk-
connell and James, but it
landed with her fans.
Sponsored breakups are be-

coming a staple for marketers
as they target heavy users of
social media.
After the public split be-

tween stars of Bravo TV show
“Vanderpump Rules,” brands
rallied behind its scorned star,
Ariana Madix. Battery maker
Duracell paid Madix to say in
an ad that she buys her own
batteries, a nod to her ex-boy-
friend’s claim that she didn’t
regularly buy household sup-
plies. And when Carl Radke of
Bravo’s “Summer House” did
an ad for Goldfish Crackers,
castmate and ex-fiancee Lind-
say Hubbard appeared in a
clapback ad for Cheez-It Snap’d
crackers, indirectly poking fun
at Radke and his teeth.
Cheez-It engineered the

partnership after seeing Hub-
bard eat its product on the
show, according to Diane Say-
ler, senior director of full-fun-
nel marketing for salty snacks
at packaged-food giant Kel-
lanova.
Hubbard’s paid post gener-

ated voluminous likes and re-
plies from fans. “As a mar-
keter, when you have

comments like we had here,
and you are spurring the kind
of conversation that we saw….
you know you’ve hit some-
thing there,” Sayler said.
“It’s not just comments in

this situation,” she added.
“We saw a significant increase
in engagement from millennial
women.”
Brands also sought out Tar-

easa Johnson, who goes by Re-
esaTeesa on TikTok and rose to
internet fame after sharing her
story over dozens of lengthy
videos on TikTok in a series ti-
tled “Who TF Did I Marry.”
Brands including Hilton and

Delta said they would give
Johnson free hotel stays and
flights, while Hyundai said it
gave her a yearlong loan of a
2024 Hyundai Palisade Callig-
raphy. She showed off the car
in a TikTok video that now has
nearly 400,000 likes.
For fans of influencers and

celebrities, seeing them cash-
ing in on a bad situation can
feel like a win.
“It’s just like when a

breakup happens and all you
want is a girls night with all
your girlfriends to come over
and drink wine and chill out,”
said Kate Stewart, an assistant
professor of communications

Celebrities Make
TheMost of Breakups
Personalities take to
brand-sponsored
posts poking fun at
their public splits

BY BRIAN GORMLEY

Startups Are Offering AI Agents
To Automate Tasks in Healthcare

Infinitus Systems uses agents to automate calls for healthcare providers, insurers and others.
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mained out of the crosshairs
of President Trump, who has a
personal relationship with
Fink. Trump has publicly com-
mended Fink for managing his
money well in the past, and
Fink and other BlackRock ex-
ecutives still have the Trump
team’s ear on economic issues,
according to people familiar
with the matter.
Fink, one of the loudest

voices on Wall Street, had
spoken out about the risks of
climate change for the better
part of a decade. Few think he
was being disingenuous when
he warned that “climate risk
is investment risk” in 2020.
But his $11.6 trillion firm,

which was eager to discuss
how it could lead on environ-
mental and social issues just a
few years ago, has largely
abandoned such rhetoric after
a series of congressional in-
quiries and red-state lawsuits.
“This is hardball politics at

its best, or worst, however
you want to think about it,”
said Mindy Lubber, CEO of
sustainability nonprofit Ceres
and one of the leaders of
NZAM.
The campaign against ESG

began in earnest in 2022, with
coordinated efforts backed by
oil-and-gas lobbyists and
Leonard Leo, a longtime
leader of the Federalist Soci-
ety. Anti-ESG groups made
BlackRock, and Fink, the
poster child for what they call
“woke capitalism.”
“This woke capitalism

thing, two years ago, nobody
had heard the term,” said Lub-
ber. “I still can’t really tell you
what it means, but it’s been
very effective. One would be
foolish not to say that.”
Red states have passed doz-

ens of anti-ESG laws. More
than a dozen state attorneys
general have targeted Black-
Rock over its ESG practices,
and the Republican-led House
of Representatives has sub-
jected large asset managers to
hearings and subpoenas.
BlackRock’s recent with-

drawal from the climate coali-
tion came one day before a
deadline for it to respond to
the latest House probe. It de-
manded information from
more than 60 U.S.-based asset
managers regarding their in-
volvement in NZAM, which
the House Judiciary Commit-
tee calls a “woke ESG cartel.”
BlackRock and many legal

observers say the claims on
which the state laws and law-
suits are centered are base-
less. The company settled an
ESG suit with the state of Ten-
nessee in January without ad-
mitting wrongdoing or paying
any money.
Regardless of the claims’

merit, the anti-ESG movement
has won major concessions as
BlackRock works to distance

ContinuedfrompageB1

BlackRock
Retreats
On Climate

itself from controversy. Its
membership in climate groups
was often cited as evidence in
state lawsuits.
The company’s PR efforts

and public statements have
changed markedly as well. Ex-
ecutives now rarely mention
ESG issues, a favorite talking
point just a few years ago. Re-
cent communications have fo-
cused on BlackRock’s role as
the largest steward of Ameri-
cans’ retirement assets and
how it can play a role in help-
ing people save and spend
their nest eggs.
BlackRock’s ESG fund

launches have ground to a
halt. It hasn’t launched an
ESG exchange-traded fund in
the U.S. since the first quarter
of 2024, after launching 30
over the previous five years,
according to Morningstar.
The company took further

steps to distance it from the
movement last week, remov-
ing all mentions of DEI—
which was previously declared
a corporate priority—from its
latest annual report.
On Friday, BlackRock told

employees it was ending aspi-
rational workforce representa-
tion goals and would no lon-

ger require managers to
interview a diverse slate of
candidates for open positions,
according to an internal memo
viewed by The Wall Street
Journal. “Significant changes
to the U.S. legal and policy en-
vironment” related to DEI
prompted the changes, the
memo said.
Meanwhile, BlackRock dis-

closed that it had renegotiated
and removed sustainability-
linked pricing metrics from a
$4.4 billion credit facility it
struck in 2021. It ended provi-
sions that linked lending costs
to whether it met targets for
women in senior leadership
and Black and Latino employ-
ees in the workforce. The
credit facility had been oft-
mentioned by political ene-
mies accusing the asset man-
ager of being woke.
When it comes to proxy

voting on behalf of its fund in-
vestors, BlackRock supported
4% of environmental and so-
cial shareholder resolutions in
2024, down from 40% in 2021,
according to responsible in-
vestment charity ShareAction.
BlackRock’s business just

posted a banner year, and ex-
ecutives appear to have con-
cluded that sticking the com-
pany’s neck out on
controversy isn’t worth it.

BlackRock CEO Larry Fink
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PIMCOFlexible Cr I;A-2 NA NA NA 8.9
PIMCOFlexible Cr I;A-3 NA NA NA 8.7
PIMCOFlexible Cr I;A-4 NA NA NA 8.7
PIMCOFlexible Cr I;Inst NA NA NA 9.4
PolenCredit Opps;Inst NA NA NA 9.5
OtherDomestic TaxableBondFunds
AFAPrivate Credit;Fndr 9.32 NA NA 11.0
AFAPrivate Credit;Inst 9.33 NA NA 11.0
Alternative Credit Inc:A NA NA NA 9.2
Alternative Credit Inc:C NA NA NA 8.2
Alternative Credit Inc:I NA NA NA 9.5
Alternative Credit Inc:L NA NA NA 8.9
Alternative Credit Inc:W NA NA NA 9.2
AMGPantheonCrdt Soln;I NA NA NA NS
AMGPantheonCrdt Soln;M NA NA NA NS
AMGPantheonCrdt Soln;S NA NA NA NS
Angel OakStr Crdt:FI NA NA NA 8.8
AngelOakStr Crdt:Inst NA NA NA 8.8
BRCredit Strat;A 8.46 NA NA 8.7
BRCredit Strat;Inst 8.44 NA NA 9.4
BRCredit Strat;J 8.45 NA NA NS
BRCredit Strat;U 8.45 NA NA 8.7
BRCredit Strat;W 8.46 NA NA 8.7
CIONAresDvsfd Crdt;A NA NA NA 8.8
CIONAresDvsfd Crdt;C NA NA NA 8.1
CIONAresDvsfd Crdt;I NA NA NA 9.1
CIONAresDvsfd Crdt;L NA NA NA 8.6
CIONAresDvsfd Crdt;U NA NA NA 8.3
CIONAresDvsfd Crdt:U2 NA NA NA 8.3
CIONAresDvsfd Crdt;W NA NA NA 8.6
CNRSelect Strategies 15.52 NA NA 0.0
DiamondHill Sec Cr;I 10.33 NA NA NS
DiamondHill Sec Cr;R 10.33 NA NA NS
First Eagle CrdtOppsA 22.87 NA NA 10.3
First Eagle CrdtOppsA2 22.84 NA NA 9.8
First Eagle CrdtOpps I 22.73 NA NA 10.6
First Trust Private Cr;A NA NA NA 10.6
First Trust Private Cr;I NA NA NA 10.3
Franklin BSPPvt Cr:A NA NA NA 8.5
Franklin BSPPvt Cr:Adv NA NA NA 8.9
FSCredit Income;A 12.29 NA NA 8.2
FSCredit Income;I 12.33 NA NA 8.4
FSCredit Income;T 12.32 NA NA 7.9
FSCredit Income;U 12.27 NA NA 7.7
FSCredit Income;U-2 12.38 NA NA 7.6
JHANCOCKCQSASSETBS;A 20.21 NA NA NS
JHANCOCKCQSASSETBS;I 20.21 NA NA NS
JHANCOCKCQSASSETBS;U 20.20 NA NA NS
KKRCREDITOPPTY;D NA NA NA 9.3
KKRCREDITOPPTY;I NA NA NA 9.5
KKRCREDITOPPTY;T NA NA NA 8.7
KKRCREDITOPPTY;U NA NA NA 8.7
MASPECIALTYCREDIT IN;S 24.93 NA NA NS
NIAGARA INCOMEOPPORTNTS NA NA NA 9.8
Palmer SquareOpp Inc 18.10 NA NA 8.5
World IncomeFunds
BlueBayDestra Itl E:A 22.47 NA NA 10.3
BlueBayDestra Itl E:I 22.50 NA NA 10.5
BlueBayDestra Itl E:L 22.44 NA NA 10.0
BlueBayDestra Itl E:T 22.32 NA NA 9.9
BOOSTER INCOMEOPPTYS 10.05 NA NA NS
Calamos-AksiaACI:A 10.66 NA NA 7.8
Calamos-AksiaACI:C 10.64 NA NA 7.1
Calamos-AksiaACI:I 10.66 NA NA 8.0
Calamos-AksiaACI:M 10.66 NA NA 7.3
Carlyle Tact Pvt Cred:A NA NA NA 9.5
Carlyle Tact Pvt Cred:I NA NA NA 9.9
Carlyle Tact Pvt Cred:L NA NA NA 9.3
Carlyle Tact Pvt Cred:M NA NA NA 9.2
Carlyle Tact Pvt Cred:N NA NA NA 10.0
Carlyle Tact Pvt Cred:U NA NA NA 9.2
Carlyle Tact Pvt Cred:Y NA NA NA 9.4
FidMSCr;A NA NA NA 6.3
FidMSCr;C NA NA NA 5.6
FidMSCr;I NA NA NA 6.6
FidMSCr;L NA NA NA 6.1
JacksonCredit Opps:I 10.37 NA NA 8.3
LordAbbett CredOpps Fd NA NA NA 8.8
LordAbbett CredOpps Fd NA NA NA 9.5
LordAbbett CrdOp:U NA NA NA 8.8
OaktreeDvsfd Income;D 9.31 NA NA 8.3
PIMCOFlexible EM I;Inst NA NA NA 8.4
NationalMuni BondFunds
Ecofin Tax-ExemptPrv Cr 7.80 NA NA 10.2
LindCapPtMunCred Inc 8.88 NA NA 5.3
LordAbbettMuniOpps:A NA NA NA NS
LordAbbettMuniOpps:I NA NA NA NS
NuveenEnHYMuni Bd:A1 7.89 NA NA 4.9
NuveenEnHYMuni Bd:A2 7.90 NA NA 5.2
NuveenEnHYMuni Bd:I 7.89 NA NA 5.7
NYLIMacKayMu IO;A1 NA NA NA NS
NYLIMacKayMu IO;A2 NA NA NA NS
NYLIMacKayMu IO;A3 NA NA NA NS
NYLIMacKayMu IO;I NA NA NA NS
PIMCOFlexMun Inc;A-3 10.41 NA NA 3.5
PIMCOFlexMun Inc:A1 10.41 NA NA 3.8
PIMCOFlexMun Inc;A2 10.41 NA NA 3.8
PIMCOFlexMun Inc;Inst 10.41 NA NA 4.3
ROCKEFELLERMUNIOPPS;I 20.29 NA NA NS
Single StateMuni Bond
PIMCOCAFMI;A-1 10.28 NA NA 2.7
PIMCOCAFMI;Inst 10.28 NA NA 3.3

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

Friday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 76.000
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 14.200

Metals
Gold, per troy oz
Engelhard industrial 2848.00
Handy&Harmanbase 2834.55
Handy&Harman fabricated 3146.35
LBMAGold PriceAM *2891.65
LBMAGold Price PM *2880.80
Krugerrand,wholesale-e 2960.20
Maple Leaf-e 2988.67
AmericanEagle-e 2988.67
Mexican peso-e 3439.84
Austria crown-e 2792.99
Austria phil-e 2988.67
Silver, troy oz.
Engelhard industrial 31.1000
Handy&Harmanbase 31.0650
Handy&Harman fabricated 38.8310
LBMAspot price *£25.0300
(U.S.$ equivalent) *31.7250
Coins,wholesale $1,000 face-a 23850
Othermetals
LBMAPlatinumPrice PM *957.0
LBMAPalladiumPrice PM *922.0
Platinum,Engelhard industrial 948.0
Palladium,Engelhard industrial 925.0
Aluminum, LME, $ permetric ton *2655.0

Friday
Copper,Comex spot 4.5145
IronOre, 62%FeCFRChina-s *105.9
Steel, HRCUSA, FOBMidwestMill-s *900.0
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.5%-v,w 10525
BMI LithiumHydroxide, EXWChina, =56.5% -v,w 9625
BMICobalt sulphate, EXWChina, >20.5% -v,w 3588
BMINickel Sulphate, EXWChina, >22%-v,k 3538
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 435

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.8700
Cotton,1 1/16 std lw-mdMphs-u 0.6325
Cotlook 'A' Index-t *77.50
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Bran,wheatmiddlings, KC-u,w 98
Corn,No. 2 yellow,Cent IL-bp,u 4.3100
Corn gluten feed,Midwest-u,w 126.2
Corn glutenmeal,Midwest-u,w 439.1
Cottonseedmeal-u,w n.a.
Hominy feed,Cent IL-u,w 116
Meat-bonemeal,50%proMnpls-u,w 275
Oats,No.2milling,Mnpls-u 4.1025
Rice, LongGrainMilled, No. 2AR-u,w 35.25
Sorghum,(Milo)No.2Gulf-u n.a.
SoybeanMeal,Cent IL,rail,ton48%-u,w 298.70
Soybeans,No.1 yllw IL-bp,u 9.8500
Wheat,Spring14%-proMnpls-u 7.6775

Friday
Wheat,No.2 soft red,St.Louis-u 5.4575
Wheat -Hard - KC (USDA) $ per bu-u 5.7800
Wheat,No.1softwhite,Portld,OR-u 6.0750

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 298.67
select 1-3,600-900 lbs.-u 286.28
Broilers, National compwtd. avg.-u,w 1.2636
Butter,AAChicago-d 2.3450
Cheddar cheese,bbl,Chicago-d 178.00
Cheddar cheese,blk,Chicago-d 177.50
Milk,Nonfat dry,Chicago lb.-d 120.00
Coffee,Brazilian,Comp-y 3.7964
Coffee,Colombian, NY-y 3.9209
Eggs,largewhite,Chicago-u,w 8.4150
Flour,hardwinter KC-p 15.75
Hams,17-20 lbs,Mid-US fob-u 0.92
Hogs,Iowa-So.Minnesota-u 87.80
Pork bellies,12-14 lbMidUS-u 2.1389
Pork loins,13-19 lbMidUS-u 0.9842
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 333.13

Fats andOils
Degummed corn oil, crudewtd. avg.-u,w n.a.
Grease,choicewhite,Chicago-h 0.5100
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.4228
Tallow,bleach;Chicago-h 0.5400
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence;W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 2/27

Source: Dow JonesMarket Data

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret
General Equity Funds
Alternative Strategies:I 14.59 NA NA 0.5
SpecializedEquity Funds
ARKVenture 30.31 NA NA 9.8
ArrowMark Financial Corp BANX NA 21.30 NA NA
CASCADEPRIVATECAP;I 17.35 NA NA NA
CBREGlbRlEst IGR 5.22 5.30 +1.5 5.4
CIMRA&CA 22.55 NA NA 3.8
CIMRA&CC 21.75 NA NA 2.9
CIMRA&C I 22.80 NA NA 3.9
CIMRA&CL 22.26 NA NA 3.5
CIONGrosvenor Infras;D NA NA NA NS
CIONGrosvenor Infras;I NA NA NA NS
CIONGrosvenor Infras;S NA NA NA NS
CIONGrosvenor Infras;U NA NA NA NS
CIONGrosvenor Infras;U2 NA NA NA NS
Connetic Venture CA;I NA NA NA NS
First Tr Real Assets;A NA NA NA NS
ForumRE Income;Founders 9.68 NA NA 11.7
ForumRE Income;I 9.68 NA NA 11.6
ForumRE Income;K 9.67 NA NA NS
JACKSONREALASSETS;I 10.59 NA NA NS
MEKETA INFRSTRCTR;I 26.66 NA NA 7.0
MEKETA INFRSTRCTR;III 26.66 NA NA 7.1
NexPointRlEstStrat;A 15.97 NA NA 2.0
NexPointRlEstStrat;C 16.20 NA NA 1.3
NexPointRlEstStrat;Z 16.20 NA NA 2.2
PENDERREALESTATECR;A 10.03 NA NA NS
PENDERREALESTATECR;I1 10.03 NA NA 8.1
PENDERREALESTATECR;I2 10.03 NA NA 8.4
PIMCOFLEXIBLEREI;F NA NA NA NS
Principal Real AsstA 25.69 NA NA 4.3

Insider-TradingSpotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to theSEC
within twobusiness days. Here’s a look at the biggest individual trades by insiders, based on data received by
LSEGData andAnalytics on February 28, and year-to-date stock performance of the company
KEY: B: beneficial owner ofmore than 10%of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse,minor child or other O: officer OD: officer and director P: presidentUT:
unknown VP: vice president Excludes pure options transactions

Biggestweekly individual trades
Based on reports filedwith regulators this pastweek

No. of shrs in Price range ($) $Value
Date(s) Company Symbol Insider Title trans (000s) in transaction (000s) Close ($) Ytd (%)

Buyers
Feb. 24 AmkorTechnology AMKR S. Kim DOI 870 21.85 19,000 21.10 -17.9
Feb. 24 J. Kim BI 870 21.85 19,000
Feb. 24 D. Kim BI 870 21.85 19,000
Feb. 20 CompoSecure CMPO J. Cote DOI 233 16.57 3,862 13.34 4.9
Feb. 20 T. Knott DOI 233 16.57 3,862
Feb. 24 MSCI MSCI H. Fernandez CEO 5 569.86-575.66 3,045 590.51 -1.6
Feb. 27 Akamai Technologies AKAM F. Leighton CEO 38 79.56-80.01 2,998 80.68 -15.7
Feb. 26 ProFracHolding ACDC M.Wilks ODI 289 6.93 2,001 7.19 -7.3
Feb. 24-25 PDFSolutions PDFS J. Kibarian CEOI 50 22.11-22.80 1,129 22.52 -16.8
Feb. 20 CharlesRiver Laboratories International CRL J. Foster CEO 6 165.01 1,002 165.31 -10.4
Feb. 19 Allegion ALLE G. Sengstack DI 8 125.24 1,002 128.71 -1.5
Feb. 24-25 ZebraTechnologies ZBRA P. Gustafsson D 3 309.77-311.00 1,000 315.05 -18.4
Feb. 21 SonocoProducts SON R. Coker CEO 20 46.48 930 47.82 -2.1
Feb. 26 RymanHospitality Properties RHP C. Reed OD 8 97.54 803 98.89 -5.2
Feb. 25 SkyworksSolutions SWKS P. Brace CEO 10 66.13 661 66.66 -24.8
Feb. 21 WolverineWorldWide WWW D. Price DI 35 15.30 536 14.79 -33.4
Feb. 20 MitekSystems MITK E.West CEOI 55 9.21 506 9.37 -15.8
Feb. 21 10xGenomics TXG A.Mateo D 40 11.14 446 10.69 -25.6

Sellers
Feb. 24 WaystarHolding WAY P.Moskowitz DOI 5,653 38.60 218,194 43.47 18.4
Feb. 27 TempusAI TEM E. Lefkofsky CEOI 3,240 58.75 190,364 56.18 66.4
Feb. 21-24 DutchBros BROS T. Boersma HI 1,436 72.68-82.55 109,576 79.16 51.1
Feb. 25-26 T. Boersma HI 855 72.85-76.67 63,800
Feb. 20-21 Palantir Technologies PLTR S. Cohen P 675 96.43-108.28 69,269 84.92 12.3
Feb. 20-21 A. Karp CEO 433 96.43-108.28 44,558
Feb. 20 S. Sankar CT 375 96.40-107.20 38,426
Feb. 20-24 S. Sankar CT 211 90.27-108.28 21,420
Feb. 21-24 Texas Instruments TXN R. Templeton CB 194 201.06-204.86 39,324 195.99 4.5
Feb. 25-26 R. Templeton CB 194 196.55-201.86 38,645
Feb. 18-19 AnteroResources AR W.Keenan DI 900 39.76-40.57 36,348 36.70 4.7
Feb. 19 Astera Labs ALAB S. Gajendra P 351 87.83-92.35 31,391 74.35 -43.9
Feb. 19 J.Mohan CEO 351 87.83-92.35 31,391
Feb. 25 Airbnb ABNB J. Gebbia DOI 214 140.75-145.03 30,412 138.87 5.7
Feb. 25 DraftKings DKNG J. Robins CEO 667 42.21-43.91 28,281 43.86 17.9
Feb. 21 M. Kalish OD 588 45.90-48.99 27,646
Feb. 24 P. Liberman OD 567 44.61-46.07 25,481
Feb. 18 Reddit RDDT S. Huffman CEO 124* 184.65-196.58 23,354 161.78 -1.0
* Half the transactionswere indirect **Twoday transaction
p - Pink Sheets

InsiderBuying and selling by sector
Based on actual transaction dates in reports received this pastweek

Sector Buying Selling Sector Buying Selling

Basic Industries 1,400,931 33,510,166 Finance 3,820,115 115,515,370
Capital Goods 1,445,758 96,387,306 Health care 4,418,991 145,356,515
Consumer durables 547,491 16,846,554 Public Utilities 221,364 11,626,711
Consumer non-durables 1,477,304 83,959,725 Technology 8,242,166 612,544,963
Consumer services 8,725,250 300,623,092 Transportation 0 7,967,809
Energy 4,338,607 74,645,876

Sources: LSEGData andAnalytics; DowJonesMarketData

CashPrices Friday, February 28, 2025
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—separate
from the futures price on an exchange,which reflectswhat the commoditymight beworth in futuremonths.

| wsj.com/market-data/commodities

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates February 28, 2025

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Australia 4.10 4.10 4.35 4.10

Overnight repurchase
U.S. 4.38 4.37 5.45 4.00

U.S. government rates
Discount

4.50 4.50 5.50 4.50

Federal funds
Effective rate 4.3300 4.3400 5.3400 4.3300
High 4.5500 4.4700 5.6500 4.4700
Low 4.3200 4.3200 5.3300 4.3000
Bid 4.3200 4.3200 5.3300 4.3200
Offer 4.3300 4.3500 5.3600 4.3300

Treasury bill auction
4weeks 4.235 4.245 5.285 4.230
13weeks 4.195 4.225 5.255 4.195

Inflation
Jan. Index ChgFrom (%)

level Dec. '24 Jan. '24

U.S. consumer price index
All items 317.671 0.65 3.0
Core 323.842 0.57 3.3

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 7.50 7.50 8.50 7.50
Canada 5.20 5.20 7.20 5.20
Japan 1.625 1.625 1.625 1.475

PolicyRates
Euro zone 2.90 2.90 4.50 2.90
Switzerland 1.00 1.00 2.25 1.00
Britain 4.50 4.50 5.25 4.50

Notes ondata:
U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks,
and is effectiveDecember 19, 2024. Other prime rates aren’t directly comparable; lending practices
varywidely by location; Discount rate is effectiveDecember 19, 2024.SecuredOvernight Financing
Rate is as of February 27, 2025. DTCCGCFRepo Index is Depository Trust&Clearing Corp.'s
weighted average for overnight trades in applicable CUSIPs. Value traded is in billions ofU.S. dollars.
Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

26weeks 4.180 4.220 5.170 4.110

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
6.25 6.25 7.25 6.25

Commercial paper (AA financial)
90days 4.30 4.33 5.37 4.26

SecuredOvernight FinancingRate
4.36 4.33 5.40 4.27

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 4.421 61.500 5.471 4.286
MBS 4.445 52.550 5.526 4.294

Weekly survey
Latest Week ago Year ago

FreddieMac
30-year fixed 6.76 6.85 6.94
15-year fixed 5.94 6.04 6.26

Week —52-WEEK—
Latest ago High Low

Week —52-WEEK—
Latest ago High Low

General Equity Funds
AdamsDiversified Eq Inc ADX 22.59 20.10 -11.0 19.9
BlackRock En LgCapCr CII 21.29 20.28 -4.7 10.0
Central Secs CET 56.56 46.91 -17.1 29.5
CohenStrsCEOppFd FOF 12.19 12.35 +1.3 19.3
EVTxAdvDivIncm EVT NA 23.96 NA 14.0
GabelliDiv&IncTr GDV NA 24.81 NA 17.3
Gabelli Equity Tr GAB NA 5.57 NA 12.7
GeneralAmer GAM 59.86 50.89 -15.0 23.3
JHancockTaxAdvDiv HTD 25.39 23.50 -7.4 32.3
LibertyAll-Star Equity USA 6.99 6.93 -0.9 12.5
LibertyAll-StarGrowth ASG 5.70 5.24 -8.1 4.4
RoyceMicro-CapTr RMT 10.47 9.29 -11.3 6.5
RoyceValue Trust RVT 16.53 15.24 -7.8 12.2
Source Capital SOR 44.52 42.50 -4.5 15.0
Special Opportunities SPE 17.05 15.27 -10.4 35.0
Sprott Focus Trust FUND 8.51 7.45 -12.5 3.1
SRHTotal Return STEW 22.04 16.93 -23.2 18.5
Tri-Continental TY 36.26 32.06 -11.6 19.1
SpecializedEquity Funds
abrdnGlb PremProp AWP 3.95 4.00 +1.3 19.9
abrdnGlobal Infra Inc ASGI 19.52 17.99 -7.8 17.7
AdamsNatural Resources PEO 25.08 22.33 -11.0 13.9
ASAGold&PrecMet Ltd ASA 27.68 24.41 -11.8 76.0
BlackRock Energy&Res BGR 14.11 13.30 -5.7 14.0
BlackRock EqEnhDiv BDJ 9.35 8.94 -4.4 20.2
BlackRock EnhGlbl Div BOE 12.37 11.28 -8.8 18.2
BlackRock Enh Intl Div BGY 6.14 5.66 -7.8 14.2
BlackRock ESGCapAll T ECAT 17.37 16.64 -4.2 15.7
BlackRockHlth Sci Term BMEZ 16.26 15.87 -2.4 8.3
BlackRockHlth Sciences BME 43.24 40.33 -6.7 1.5
BlackRockRes&Comm BCX 9.91 9.02 -9.0 15.1
BlackRockSci&TechTerm BSTZ 21.86 19.99 -8.6 18.4
BlackRockSci&TechTrust BST 38.24 36.47 -4.6 6.2
BlackRockUtl Inf &Pwr BUI 22.38 22.64 +1.2 15.4
CLEARBRIDGEENGYMDSOPP EMO NA 49.37 NA 41.3
ChnStrInfr UTF 24.30 24.65 +1.4 19.7
Cohen&SteersQualInc RQI 13.46 13.26 -1.5 19.1
CohenStrsReal Est and I RLTY 16.60 15.91 -4.2 22.5
Cohen&Steers TotRet RFI 12.01 12.40 +3.2 13.2
CohenStrsREITPrefInc RNP 21.76 22.36 +2.8 16.9
Columbia Sel PrmTechGr STK 30.59 30.71 +0.4 5.4
DNPSelect Income DNP 9.23 9.58 +3.8 18.8
Duff&PhUti&Infra Inc Fd DPG NA 11.91 NA 41.8
EtnVncEqtyInc EOI NA 20.17 NA 20.2
EtnVncEqtyIncoII EOS NA 23.14 NA 23.4
EVRskMnDvsEqInc ETJ NA 8.95 NA 16.6

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: LSEG

Friday, February 28, 2025
52wk

Prem Ttl
Fund (SYM) NAV Close /Disc Ret

ETnVncTxMgdBuyWrtInc ETB NA 14.60 NA 17.4
EtnVncTxMgdBuyWrtOpp ETV NA 14.20 NA 18.5
EvTxMnDvsEqInc ETY NA 15.12 NA 24.5
EtnVncTxMgdGlbB ETW NA 8.48 NA 15.3
EVTxMnGblDvEqInc EXG NA 8.37 NA 14.5
First Tr EnhancedEq FFA 21.65 20.48 -5.4 16.8
Gabelli Healthcare GRX NA 9.95 NA 5.9
GabUtility GUT NA 5.35 NA 19.9
GAMCOGlGold&NatRes GGN NA 4.09 NA 19.7
JHanFinl Opptys BTO 35.92 35.65 -0.8 36.1
Neuberger BrmnEnrgy I&I NML 9.93 8.95 -9.9 39.1
NeubergerNxtGenConn NBXG 14.98 13.13 -12.3 20.5
NubrgrRlEstSec NRO 3.58 3.38 -5.6 13.3
NuvDow30DynOverwrite DIAX 17.31 15.20 -12.2 12.7
NuvCorEqAlpha JCE 15.74 15.45 -1.8 20.4
NuveenNasdaq 100DynOv QQQX 28.78 25.91 -10.0 15.0
NuvReal Est JRS 9.36 8.85 -5.4 21.8
NuvS&P500DynOvFd SPXX 18.69 18.38 -1.7 27.1
NuvSP500BuyIncFd BXMX 15.43 13.85 -10.2 12.0
NXGCushingMdstrmEnrgy SRV 43.76 44.67 +2.1 32.8
NXGNextGen Infras Inc NXG 46.33 47.70 +3.0 52.8
ReavesUtilityIncome UTG 33.08 32.86 -0.7 35.6
Tortoise Enrgy Infra Crp TYG NA 43.34 NA 60.4
Ecofin S&S Impact Term TEAF NA 12.03 NA 15.9
VDivInt&PremStr NFJ NA 12.77 NA 13.0
VArt Int&TechOpps AIO NA 23.84 NA 30.5
Income&PreferredStockFunds
Dividend and Income BXSY 19.97 NA NA NA
CalamosStratTot CSQ 18.05 17.53 -2.9 18.0
CohenStrsLtdDurPref&Inc LDP 22.04 20.98 -4.8 12.8
CohenStrsSelPref&Income PSF 21.73 20.34 -6.4 11.5
CohenStrsTaxAvPreSecs&I PTA 20.94 19.93 -4.8 12.0
FirstTrIntDurPref&Inc FPF 19.42 18.76 -3.4 16.5
JHanPrefInc HPI 16.35 17.34 +6.1 15.0
JHPrefIncII HPF 16.21 17.10 +5.5 13.0
HnckJPfdInco III HPS 14.58 15.39 +5.6 11.6
JHanPrm PDT 13.80 12.97 -6.0 20.1
LMPCapInco SCD NA 16.95 NA 29.0
NuveenPref & IncOpp JPC 8.04 8.00 -0.5 23.1
NuveenPref Sec& IncOp JPI 20.05 20.01 -0.2 14.6
NuveenVarRate P&I NPFD NA 18.90 NA 19.7
TCWStrat Income TSI NA 4.90 NA 13.6
Convertible Sec's. Funds
AdvntCnvrtbl&IncFd AVK 12.32 11.95 -3.0 13.6
CalamosConvHi CHY 10.45 10.72 +2.6 0.8
CalmosConvOp CHI 9.88 10.30 +4.3 4.1
HiIncBd PCF 7.15 6.82 -4.6 12.5
VConv& Inc NCV NA 13.66 NA 18.8
VConv& Inc II NCZ NA 12.37 NA 20.8
VDiv Inc&Conv ACV NA 21.47 NA 6.0
VEqty&Conv Inc NIE NA 23.99 NA 17.3
WorldEquity Funds
abrdnEmgMkts Ex-China AEF 5.92 5.13 -13.3 8.4
abrdnGlbl DynDiv AGD 11.05 10.33 -6.5 21.6
abrdnTotDynDiv AOD 9.56 8.75 -8.5 20.5
AllspringGl DivOppty EOD 5.81 5.14 -11.5 23.3
BlackRock CapAlloc Term BCAT 16.27 15.35 -5.7 17.1
CalamosGloDynInc CHW 7.60 6.74 -11.3 17.8
EVTxAdvGlbDivInc ETG NA 18.82 NA 13.7
EtnVncTxAdvOpp ETO NA 25.41 NA 11.0
HighlandGlobal Alloc HGLB 12.57 8.30 -34.0 21.3

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret BRMuniYieldQlty MQY 12.91 12.07 -6.5 5.8
BRMuniYldQlty2 MQT 11.38 10.37 -8.9 5.8
BRMuniYldQly 3 MYI 12.29 11.29 -8.1 5.9
BNYMellonMuni Bd Infra DMB 12.12 10.85 -10.5 3.4
BNYMellonMuni Income DMF 7.66 7.18 -6.3 2.9
BNYMellon StrMuni Bond DSM 6.74 6.03 -10.5 3.7
BNYMellonStratMuni LEO 7.06 6.31 -10.6 3.7
DWSMuni Inc KTF 9.95 9.71 -2.4 7.0
EVMuniBd EIM NA 10.30 NA 5.7
EVMuniIncm EVN NA 10.75 NA 5.7
EVNatMuniOpp EOT NA 17.25 NA 4.7
InvAdvMuIncTrII VKI 9.58 9.01 -5.9 6.6
InvescoMuniOp OIA 6.43 6.20 -3.6 5.6
InvescoMuOppTr VMO 10.70 9.93 -7.2 6.6
InvescoMuTr VKQ 10.74 10.07 -6.2 6.6
InvescoQual Inc IQI 10.79 10.08 -6.6 6.7
InvTrInvGrMu VGM 11.06 10.25 -7.3 6.6
InvescoValMunInc IIM 13.18 12.49 -5.2 6.7
NeubrgrBrm NBH NA 10.73 NA 5.4
NuveenAMT-FrMuVal NUW 15.21 13.98 -8.1 3.8
NuveenAMT-FrQltyMun I NEA 12.29 11.60 -5.6 6.8
NuveenAMT-FrMuCI NVG 13.57 12.91 -4.9 6.7
NuveenDynMuniOpp NDMO 11.08 10.54 -4.9 7.1
NuveenMuCrdtOpps NMCO 11.87 11.24 -5.3 6.7
NuvMuni Credit Income NZF 13.40 12.68 -5.4 6.8
NuvMuniHiIncOpp NMZ NA 11.26 NA 6.3
NuveenMuni Val NUV 9.33 8.90 -4.6 4.1
NuveenQualityMuni Inc NAD 12.76 11.96 -6.3 6.8
NuveenSel TF NXP 14.53 14.70 +1.2 4.0
NYLIMacKayDTMuniOpp MMD NA 15.61 NA 4.6
PIMCOMuniInc PMF 9.27 9.32 +0.5 5.5
PIMCOMuniIncII PML 8.63 8.60 -0.3 5.6
PimcoMuni III PMX 7.96 7.53 -5.4 5.3
PioneerHilncAdv MAV 9.21 8.69 -5.6 4.5
PionrMuniHiIncOppty MIO 12.91 12.12 -6.1 4.9
PioneerMunHiIcm MHI 10.07 9.49 -5.8 4.3
PutnamMgd Inc PMM 6.87 6.31 -8.2 4.5
PutnamMuniOpp PMO 11.55 10.76 -6.8 3.9
RiverNorth FlxMu Inc II RFMZ 15.31 14.13 -7.7 7.4
RiverNorthMgdDurMun I RMM NA 15.15 NA 7.3
WesternAssetMgdMuni MMU NA 10.52 NA 6.1
Single StateMuni Bond
BlackRock CAMun BFZ 12.63 11.44 -9.4 5.9
BRMHCAQly Fd Inc MUC 12.33 11.13 -9.7 5.5
BRMHNJQly MUJ 12.90 11.72 -9.1 5.4
BRMHNYQly MHN 11.77 10.58 -10.1 5.3
BRMuniYldMIQly MIY 12.86 11.68 -9.2 5.0
BRMuniYldNYQly MYN 11.39 10.27 -9.8 5.5
BRMuniYld PAQly MPA 12.88 11.73 -8.9 6.0
BlackRockNYMun BNY 11.71 10.58 -9.6 5.2
EVCAMuniBd EVM NA 9.39 NA 5.1
EatonVanceNYMuni Bd ENX NA 9.84 NA 5.0
InvCaValMuIncTr VCV 11.04 11.09 +0.5 6.0
InvPAValMuIncTr VPV 11.57 10.65 -8.0 6.4
InvTrInvGrNYMu VTN 11.67 10.71 -8.2 6.7
NuveenCAAMT-FQualMI NKX 12.83 12.88 +0.4 6.3
NuveenCAVal NCA 9.35 8.64 -7.6 4.0
NuveenCAQtyMuInc NAC 12.34 11.61 -5.9 6.8
NuvNJQualMuni Inc NXJ 13.29 12.30 -7.4 6.6
NuveenNYAMT/FrQualMI NRK 11.63 10.75 -7.6 6.9
NuveenNYVal NNY 8.99 8.36 -7.0 4.2
NuveenNYQualMuni Inc NAN 12.10 11.82 -2.3 6.6
NuveenPAQualMuni Inc NQP 12.99 11.83 -8.9 6.8
NuveenVAQltyMun Inc NPV 12.21 12.61 +3.3 5.9
PIMCOCA PCQ 10.43 9.31 -10.7 4.7
PIMCOCAMuniII PCK 6.67 5.96 -10.6 4.5
PimcoCAMuni III PZC 7.70 6.93 -10.0 5.2

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

India Fund IFN 15.45 14.46 -6.4 -20.2
JapanSmaller Cap JOF 9.46 7.91 -16.4 3.8
LazardGlbTotRetInc LGI 17.85 16.40 -8.1 12.8
Mexico MXF 17.61 14.15 -19.6 -17.3
MSChinaShrFd CAF 15.42 12.62 -18.2 4.5
MS India IIF 26.56 23.18 -12.7 19.1
NuveenMulti-Asset Inc NMAI NA 12.57 NA 17.8
NuveenRl Asst Inc&Gro JRI 13.34 13.02 -2.4 27.7
NYLI CBREGlbl InfMegT MEGI NA 12.47 NA 10.6
TempletonDragon TDF 11.23 9.41 -16.2 21.4
TempletonEmMkt EMF 14.90 12.70 -14.8 14.2

U.S.MortgageBondFunds
BlckRk Income BKT 12.04 11.81 -1.9 9.1
InvestmentGradeBondFunds
AngelOak FS Inc Trm FINS NA 13.46 NA 9.8
BlRck CoreBond BHK 10.56 10.71 +1.4 8.4
BRCredit Alloc Inc BTZ 11.37 10.85 -4.6 9.3
InvescoBond VBF 16.45 15.59 -5.2 5.3
JHan Income JHS 12.29 11.42 -7.1 4.8
MFS Intmdt MIN 2.79 2.70 -3.2 0.0
LoanParticipationFunds
BRDebt Strategy DSU 10.52 10.70 +1.7 11.0
BRF/R Inc Str FRA 12.73 13.04 +2.4 11.3
BlackRock FloatngRt Inc BGT 12.42 12.65 +1.9 11.3
Blackstone Lng-ShCr Inc BGX NA 12.62 NA 9.5
BSSFR2027T BSL NA 14.13 NA 9.2
BSStCr 2027Tm BGB NA 12.33 NA 9.0
EtnVncFltRteInc EFT NA 13.22 NA 9.98
EVSenFlRtTr EFR NA 12.92 NA 10.1
FT/Sr FltgRte Inc 2 FCT 10.72 10.37 -3.3 11.1
HighlandOppty& Income HFRO 12.04 5.79 -51.9 8.0
InvDYCrOpp:AX VTA 10.92 NA NA NA
InvSnrIncTr VVR 3.86 4.15 +7.5 12.5
NuveenCredit Strat Inc JQC 5.83 5.55 -4.8 11.5
NuvFloatRateIncFd JFR 8.96 8.53 -4.8 11.8
HighYieldBondFunds
abrdn Inc Credit Str ACP 6.36 6.05 -4.9 18.9
AllianceBernGlHiIncm AWF 11.43 11.08 -3.1 7.3
Allspring IncomeOppty EAD 7.44 7.05 -5.2 8.8
BaringsGlb SDHYBd BGH NA 15.94 NA 9.5
BRCorporateHY HYT 9.72 9.88 +1.6 9.4
BlackRock LtdDur Inc BLW 14.07 14.24 +1.2 9.2
BNYMellonHi Yield Str DHF 2.77 2.60 -6.1 7.9
Brookfield Real Asst Inc RA 14.75 13.35 -9.5 7.8
CrSuisHighYld DHY 2.21 2.15 -2.7 8.6
CSAM IncomeFd CIK 2.99 2.94 -1.7 9.0
DoubleLine Inc Sol DSL 12.64 12.87 +1.8 10.3
DoubleLineYldOpps DLY 16.18 16.29 +0.7 9.0
First TrustHYOpp:2027 FTHY 15.24 14.71 -3.5 10.4
FranklinUniv FT NA 7.64 NA 6.7
KKR IncomeOpportunities KIO NA 12.44 NA 11.5
NeubHgYldStrt NHS NA 7.84 NA 14.1
NuveenGlobal High Inc JGH 13.89 13.37 -3.7 9.3
PGIMGlobal HighYield GHY NA 13.34 NA 9.7
PGIMHighYield Bond ISD NA 14.38 NA 9.1
PGIMShDurHi YldOpp SDHY NA 16.74 NA 7.8
PioneerHilncm PHT 8.36 7.88 -5.7 8.3
WstAstHIF II HIX NA 4.40 NA 13.7
WesternAssetHi IncOpp HIO NA 4.04 NA 10.7
WesternAssetHi YldDO HYI NA 12.08 NA 9.4
OtherDomestic TaxableBondFunds
AllspringMulti-Sector ERC 9.90 9.27 -6.4 8.6
AresDynamic CrdtAlloc ARDC NA 14.53 NA 9.2
BlackRockMlt-Sctr Inc BIT 14.51 14.69 +1.2 10.0
BlackRock TaxMuni Bd BBN 17.70 16.92 -4.4 6.7
DoubleLine:Oppor Crdt Fd DBL 15.54 15.74 +1.3 8.3
EVLmtDurIncm EVV NA 10.25 NA 9.2
Franklin LtdDur Income FTF NA 6.55 NA 11.1
FSCredit Opportunities FSCO NA NA NA 10.6
JHan Investors JHI 14.94 14.07 -5.8 7.7
MFSCharter MCR 6.81 6.41 -5.9 0.0
NuvCorePlusImpact NPCT 11.84 11.08 -6.4 12.2
NuveenTaxableMuni Inc NBB 16.70 16.30 -2.4 6.7
PIMCOCorp& IncOppty PTY NA 14.71 NA 9.6
PIMCOCorp& Inc Strat PCN NA 13.65 NA 9.9
PIMCOHilnco PHK NA 4.92 NA 11.6
PIMCO IncmStrFd PFL NA 8.55 NA 11.5
PIMCO IncmStrFd II PFN NA 7.58 NA 11.4
PutnamMas Int PIM 3.45 3.31 -4.1 7.9
PutnamPrem Inc PPT 3.81 3.61 -5.2 8.6
WesternAssetDvsfd Inc WDI NA 15.00 NA 11.7
WesternAsset Inf-Lk Inc WIA NA 8.30 NA 7.3
WesternAsset Inf-LkO&I WIW NA 8.75 NA 8.4
World IncomeFunds
abrdnAP IncFd FAX 16.78 15.59 -7.1 12.7
MSEmMktDomDebt EDD 5.21 4.79 -8.1 10.8
PIMCOAccess Income PAXS NA 16.21 NA 11.1
PIMCODynamic Inc Strat PDX NA 25.20 NA 5.3
PIMCODynamic Income PDI NA 19.95 NA 13.6
PIMCODynamic IncOpp PDO NA 14.07 NA 11.0
PIMCOStratg Inc RCS NA 6.19 NA 9.3
TempltnGlbl Inc SABA NA 9.10 NA NE
TempletonEm Inc TEI 5.77 5.36 -7.1 10.4
WstAstEmergDebt EMD NA 9.82 NA 10.3
NationalMuni BondFunds
AllBerNatlMunInc AFB 12.59 11.30 -10.2 3.8
BlackRock 2037Muni Trg BMN 26.07 25.59 -1.8 4.4
BlckRk InvQMun BKN 12.75 11.79 -7.5 5.9
BlackRockMuni 2030Tgt BTT 24.19 21.48 -11.2 2.6
BlackRockMuni BFK 11.23 10.22 -9.0 5.8
BlackRockMuni II BLE 11.90 10.82 -9.1 5.9
BlckRkMuni IncQly BYM 12.40 11.25 -9.3 5.7
BRMuniAssets Fd MUA 11.78 11.16 -5.3 6.0
BRMHQly 2 MUE 11.42 10.44 -8.6 5.4
BRMuniHoldngs MHD 13.32 12.10 -9.2 5.4
BRMuniVest Fd MVF 7.90 7.30 -7.6 5.3
BRMuniVest 2 MVT 12.16 10.97 -9.8 5.7
BRMuniYield Fd MYD 11.88 10.88 -8.4 5.9

52wk
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Prem12Mo
Fund (SYM) NAV Close /Disc Yld

Principal Real Asst Ins 25.84 NA NA 4.6
Principal Real Asst Y 26.15 NA NA 4.8
RedwoodRl Est;I 25.08 NA NA 8.2
ThePrivate Shares;A 42.04 NA NA 7.0
ThePrivate Shares;I 42.85 NA NA 7.2
ThePrivate Shares;L 41.27 NA NA 6.7
ThirdlineReal EstateI 10.04 NA NA 6.2
USQCoreReal Estate:I 22.20 NA NA -1.9
USQCoreReal Estate:L 22.28 NA NA -2.0
Wildermuth:I 3.28 NA NA -55.9
WILSHIREPRIVASST;INST 12.63 NA NA NA
Income&PreferredStockFunds
ALPHAALTASST;A 6.35 NA NA 5.7
AlphaAlternativeAssets 6.42 NA NA 5.9
Calamos L/SEqty andDI CPZ 17.04 15.51 -9.0 8.7
Denali Strctr Rtrn Strat NA NA NA NS
ONEASCENTCAPOPPTYS NA NA NA NS
VariantAltrntv Inc:Inst 27.19 NA NA 4.5
Variant Impact;Instl 27.75 NA NA 6.5
VersusCapital Infra Inc NA NA NA NS
Convertible Sec's. Funds
CalmosDynConv and Inc CCD 18.75 22.88 +22.0 8.5
WorldEquity Funds
BEACONPOINTEMLT-ALT;I NA NA NA NS
CalamosGlbTotRet CGO 11.55 11.02 -4.6 13.0
Cantor Fitzgerald SI:A 12.34 NA NA 20.4
Cantor Fitzgerald SI:C 12.14 NA NA 19.4
Cantor Fitzgerald SI:I 12.38 NA NA 20.6
CANTORFITZGERALD IN;SX 12.49 NA NA NS
Sweater Cashmere 22.05 NA NA 4.9
Primark Priv Eq Inv:I 14.24 NA NA 11.8
Thornburg Inc BldrOpps TBLD 19.30 17.50 -9.3 13.9
VirtusTotalRetFd ZTR NA 5.85 NA NA

U.S.MortgageBondFunds
ArcaUSTreasury NA NA NA 1.1
CATALYSTSTRAT INCOPPS NA NA NA NS
Ellington IncOpp:A NA NA NA 14.5
Ellington IncOpp:M NA NA NA 15.0
LoanParticipationFunds
1WSCredit Income;A2 19.10 NA NA 8.4
1WSCredit Income;Inst 19.63 NA NA 8.2
ApolloDiversified Cd:A NA NA NA 8.6
ApolloDiversified Cd:C NA NA NA 7.8
ApolloDiversified Cd:F NA NA NA 10.5
ApolloDiversified Cd:I NA NA NA 8.8
ApolloDiversified Cd:L NA NA NA 8.3
ApolloDiversified Cd:M NA NA NA 8.2
AxonicAlternative I;A NA NA NA 8.9
AxonicAlternative I Ins NA NA NA 8.9
BluerockHI Inst Crd:A NA NA NA 12.1
BluerockHI Inst Crd:C NA NA NA 12.0
BluerockHI Inst Crd:F NA NA NA 12.2
BluerockHI Inst Crd:I NA NA NA 12.1
BNYMAlcntr GlbMSCr Fd 90.10 NA NA NA
CliffwaterClFd;I 10.80 NA NA 11.1
CliffwaterElFd;I 10.99 NA NA 11.1
CNRStrategic Credit 6.93 NA NA 23.4
Floating-RateOpps;A 10.22 NA NA 9.7
Floating-RateOpps;I 10.20 NA NA 9.99
Floating-RateOpps;U 10.22 NA NA 9.2
Equalize CommunityDev 9.40 NA NA 3.4
FedProj&TrFinanceTendr 10.13 NA NA 6.7
Flat Rock Core Income NA NA NA 10.0
Flat Rock Enhanced Inc NA NA NA 11.5
InvDYCrOpp:A 10.92 NA NA 11.0
InvDYCrOpp:R6 10.93 NA NA 11.4
InvDYCrOpp:Y 10.94 NA NA 11.3
InvescoSr LoanA 5.68 NA NA 9.2
InvescoSr LoanC 5.70 NA NA 8.4
InvescoSr Loan IB 5.68 NA NA 9.4
InvescoSr Loan IC 5.68 NA NA 9.3
InvescoSr LoanY 5.69 NA NA 9.4
LordAbbett FRHi Inc:A NA NA NA 10.1
LordAbbett FRHi Inc:I NA NA NA 10.6
Monachil Credit Income:I 10.05 NA NA 10.2
NomuraAlt Inc;I 9.91 NA NA 9.7
NuveenEnhCLO Inc:A1 NA NA NA NS
NuveenEnhCLO Inc:A2 NA NA NA NS
NuveenEnhCLO Inc:I NA NA NA NS
OctagonXAI CLO Inc;A 25.52 NA NA NS
OctagonXAI CLO Inc;I 25.55 NA NA NS
OFSCredit Company OCCI NA 7.09 NA 18.5
PCPCAAMAI;I 10.16 NA NA NS
PRINCIPALPRVTCR I;A 10.33 NA NA NS
PRINCIPALPRVTCR I;INS 10.35 NA NA NS
PRINCIPALPRVTCR I;Y 10.36 NA NA NS
SEIAlternative Income:F 10.34 NA NA 7.1
SEIAlternative Income:Y 10.34 NA NA 7.3
VoyaEnhancedSec Inc:A NA NA NA NS
VoyaEnhancedSec Inc:C NA NA NA NS
VoyaEnhancedSec Inc:I NA NA NA NS
YieldstreetAlt Inc NA NA NA 7.0
HighYieldBondFunds
ABCarVal Credit Opp;Adv 9.88 NA NA NS
ABCarVal Credit Opp;A 9.88 NA NA NS
ABCarVal Credit Opp;C 9.88 NA NA NS
ABCarVal Credit Opp;U 9.88 NA NA NS
Opprtnstc Crdt Intrvl;I NA NA NA 9.0
PIMCOFlexible Cr I;A-1 NA NA NA 8.9

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

CLOSED-END FUNDS

New to the Market

Public andPrivateBorrowing
Treasurys
Monday,March 3 Wednesday,March 5

Auction of 13 and 26week bills; Auction of 17week bill;
announced onFebruary 27; settles onMarch 6 announced onMarch 4; settles onMarch 11

Tuesday,March 4 Thursday,March 6

Auction of 6week bill; Auction of 4 and8week bill;
announced onFebruary 27; settles onMarch 6 announced onMarch 4; settles onMarch 11

IPOScorecard
Performance of IPOs,most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Friday's Offer 1st-day Company SYMBOL Friday3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

Fifth EraAcquisition I 10.02 0.2 ... NorthpointeBancshares 14.50 ... ...
FERAUFeb. 28/$10.00 NPBFeb. 14/$14.50
LiveOakAcquisitionV 10.02 0.2 ... Aardvark Thera 12.73 –20.4 –11.0
LOKVUFeb. 28/$10.00 AARDFeb. 13/$16.00
NewHold Investment III 10.02 0.2 ... Artius II Acquisiton 10.04 0.4 0.4
NHICUFeb. 28/$10.00 AACBUFeb. 13/$10.00
LudaTechnology 4.06 1.5 1.5 KarmanHldgs 31.54 43.4 5.0
LUDFeb. 27/$4.00 KRMNFeb. 13/$22.00
LZTechnology 5.65 41.3 13.0 MaywoodAcquisition 10.09 0.9 0.6
LZMHFeb. 27/$4.00 MAYAUFeb. 13/$10.00
RithmAcquisition 10.03 0.3 –0.2 SailPoint 24.00 4.3 9.1
RAC.UTFeb. 27/$10.00 SAILFeb. 13/$23.00
Webus Intl 3.76 –6.0 4.4 TENHldgs 1.32 –78.0 –80.6
WETOFeb. 27/$4.00 XHLDFeb. 13/$6.00
BaselMedGrp 4.17 4.3 0.8 AureusGreenwayHldgs 5.44 36.0 40.2
BMGLFeb. 25/$4.00 AGHFeb. 12/$4.00
WellgisticsHealth 2.70 –40.0 –29.1 Archimedes SPACPtnrs II 10.06 0.6 0.2
WGRXFeb. 21/$4.50 ATIIUFeb. 11/$10.00
AnbioBiotechnology 6.69 33.8 15.9 SionnaThera 13.77 –23.5 –44.9
NNNNFeb. 19/$5.00 SIONFeb. 7/$18.00

Sources: DowJonesMarketData; FactSet
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New to the Market See more on page B6

PublicOfferings of Stock
IPOs in theU.S.Market
Initial public offerings of stock expected thisweek;might include some
offerings, U.S. and foreign, open to institutional investors only via the
Rule 144amarket; deal amounts are for theU.S.market only

Symbol/ Pricing
Expected primary Shares Range($)
pricing date Filed Issuer/business exchange (mil.) Low/High Bookrunner(s)

3/5 2/10 KestraMedical Technologies KMTS 10.0 14.00/ BofASecurities, GoldmanSachs,
Electromedical and
Electrotherapeutic
ApparatusManufacturing

Nq 16.00 Piper Sandler

LockupExpirations
Below, companieswhose officers and other insiderswill becomeeligible
to sell shares in their newly public companies for the first time. Such
sales canmove the stock’s price.
Lockup Offer Offer amt Through Lockup
expiration Issue date Symbol price($) ($mil.) Friday (%) provision

March 3 Sept. 5, ’24 PhetonHoldings PTHL 4.00 9.0 –50.8 180days

March 4 Sept. 5, ’24 PowellMax PMAX 4.00 6.1 –87.3 180days

Dec. 5, ’24 Linkers Industries LNKS 4.00 8.7 –82.3 90days

March 8 Sept. 10, ’24 TridentDigital TechHoldings TDTH 5.00 9.0 –88.4 180days

Sept. 10, ’24 XCHG XCH 6.20 21.5 –82.6 180days

Sources: LSEGData andAnalytics; DowJonesMarketData

Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
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Sources: TradewebFTSEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

CorporateBorrowingRates andYields
Spread +/- Treasurys,

Yield (%) in basis pts, 52-wkRange Total Return
Bond total return index Last Wkago Last Low High 52-wk 3-yr

U.S. Treasury, Bloomberg 4.140 4.360 5.14 -1.17
U.S. Treasury Long, Bloomberg 4.530 4.720 4.04 -8.62
Aggregate, Bloomberg 4.580 4.770 32 30 43 5.96 -0.44
Fixed-RateMBS, Bloomberg 4.850 5.060 31 31 56 6.66 -0.32
HighYield 100, ICEBofA n.a. 6.604 n.a. n.a. n.a. n.a. n.a.
MuniMaster, ICEBofA n.a. 3.387 n.a. n.a. n.a. n.a. n.a.
EMBIGlobal, J.P.Morgan n.a. 7.411 n.a. n.a. n.a. n.a. n.a.

Sources: J.P.Morgan; S&PDowJones Indices; Bloomberg Fixed Income Indices; ICEBofA

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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Five-year CD yields

t

Federal-funds
target rate

Selected rates
5-year CDs

Bankrate.comavg†: 2.85%
PopularDirect 4.15%
Miami Lakes, FL 800-274-5696
SynchronyBank 4.15%
Draper, UT 800-677-0718
MerrickBank 4.20%
South Jordan, UT 866-638-6851
America First FCU 4.25%
Riverdale, UT 801-627-0900
KSStateBank 4.30%
Manhattan, KS 785-587-4000

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 4.25-4.50 4.25-4.50 4.25 l 5.50 4.25
Prime rate* 7.50 7.50 7.50 l 8.50 4.25
SOFR 4.36 4.33 4.27 l 5.40 4.31
Moneymarket, annual yield 0.41 0.42 0.40 l 0.51 0.34
Five-year CD, annual yield 2.85 2.85 2.80 l 2.89 2.42
30-yearmortgage, fixed† 7.05 7.17 6.69 l 7.72 2.82
15-yearmortgage, fixed† 6.44 6.59 6.02 l 7.11 2.99
Jumbomortgages, $806,500-plus† 7.11 7.19 6.78 l 7.79 2.87
Five-year adjmortgage (ARM)† 6.24 6.30 5.88 l 6.78 3.31
New-car loan, 48-month 7.45 7.45 7.18 l 7.94 3.90
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

S&P 500 Index
5954.50 t58.63, or 0.97% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

23.85 23.83
21.62 20.98
1.30 1.44

6144.15, 02/19/25
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65-day moving average

200-day moving average

Nasdaq Composite

t 676.73, or -3.47%
last week
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International Stock Indexes
LatestWeek 52-WeekRange YTD

Region/Country Index Close % chg Low Close High % chg

World MSCIACWI 862.95 –1.33 743.28 • 887.72 2.6
MSCIACWI ex-USA 343.01 –1.83 313.52 • 357.36 5.3
MSCIWorld 3805.33 –0.98 3255.62 • 3910.71 2.6
MSCIEmergingMarkets 1097.25 –4.36 1004.17 • 1187.97 2.0

Americas MSCIACAmericas 2241.54 –1.06 1877.61 • 2316.90 1.3
Canada S&P/TSXComp 25393.45 0.98 21516.90 • 25808.25 2.7
LatinAmer. MSCIEMLatinAmerica 1980.01 –4.53 1842.59 • 2585.40 6.9
Brazil Bovespa 122799.09 –3.41 118532.68 • 137343.96 2.1
Chile S&P IPSA 3932.41 0.28 3306.43 • 3964.98 8.8
Mexico S&P/BMV IPC 52325.73 –2.63 48837.72 • 58092.44 5.7

EMEA STOXXEurope600 557.19 0.60 487.05 • 559.67 9.8
STOXXEurope50 4761.56 0.57 4234.93 • 4775.44 10.5

Eurozone EuroSTOXX 559.62 0.24 472.81 • 565.44 10.8
EuroSTOXX50 5463.54 –0.21 4571.60 • 5533.84 11.6

Austria ATX 4148.04 2.45 3353.14 • 4229.96 13.2
Belgium Bel-20 4420.51 0.34 3663.60 • 4476.06 3.7
France CAC40 8111.63 –0.53 7130.04 • 8239.99 9.9
Germany DAX 22551.43 1.18 17339.00 • 22844.50 13.3
Greece AthexComposite 1607.79 –0.64 1341.23 • 1625.40 9.4
Israel TelAviv 2469.61 –1.79 1884.16 • 2552.30 3.1
Italy FTSEMIB 38655.09 0.61 31107 • 39225 13.1
Netherlands AEX 921.92 –1.67 851.16 • 948.54 4.9
Norway OsloBorsAll-Share 1706.60 –0.79 1468.63 • 1741.01 3.8
Portugal PSI 20 6800.10 1.33 6055.53 • 6988.33 6.6
SouthAfrica FTSE/JSEAll-Share 85942.71 –3.34 71868.07 • 89061.67 2.2
Spain IBEX35 13347.30 3.05 10064.7 • 13347.3 15.1
Sweden OMXStockholm 1032.81 –0.60 918.80 • 1057.57 8.2
Switzerland SwissMarket 13004.48 0.43 11196.67 • 13042.51 12.1
U.K. FTSE 100 8809.74 1.74 7640.33 • 8809.74 7.8

Asia-Pacific MSCIACAsiaPacific 183.38 –3.79 166.07 • 197.3 1.0
Australia S&P/ASX200 8172.40 –1.49 7567.3 • 8555.8 0.2
China Shanghai Composite 3320.90 –1.72 2704.09 • 3489.78 –0.9
HongKong HangSeng 22941.32 –2.29 16162.64 • 23787.93 14.4
India BSESensex 73198.10 –2.81 72012.05 • 85836.12 –6.3
Japan NIKKEI 225 37155.50 –4.18 31458.42 • 42224.02 –6.9
Malaysia FTSEBursaMalaysiaKLCI 1574.70 –1.03 1530.60 • 1678.80 –4.1
Singapore Straits Times 3895.70 –0.87 3107.10 • 3934.04 2.9
SouthKorea KOSPI 2532.78 –4.59 2360.58 • 2891.35 5.6
Taiwan TAIEX 23053.18 –2.85 18935.93 • 24390.03 0.1

Source: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
LatestWeek 52-Week % chg

High Low Close Net chg % chg Low Close (l) High %chg YTD 3-yr. ann.
DowJones

Industrial Average 43884.19 43100.87 43840.91 412.89 0.95 37735.11 • 45014.04 12.2 3.0 9.0
TransportationAvg 16127.07 15737.69 15986.49 -47.87 -0.30 14781.56 • 17754.38 1.0 0.6 1.5
UtilityAverage 1026.17 989.95 1005.45 -17.28 -1.69 833.04 • 1079.88 20.7 2.3 2.2
Total StockMarket 59502.94 57811.86 58939.00 -615.77 -1.03 49376.46 • 61024.05 15.0 0.9 9.8
Barron's 400 1263.48 1230.49 1249.96 -7.34 -0.58 1092.05 • 1356.99 10.7 -0.2 7.2

NasdaqStockMarket

NasdaqComposite 19644.23 18372.99 18847.28 -676.73 -3.47 15282.01 • 20173.89 15.8 -2.4 11.1
Nasdaq-100 21727.58 20407.45 20884.41 -729.67 -3.38 17037.65 • 22175.6 14.1 -0.6 13.6

S&P

500 Index 6043.65 5837.66 5954.50 -58.63 -0.97 4967.23 • 6144.15 15.9 1.2 10.8
MidCap400 3133.72 3051.43 3095.15 -6.75 -0.22 2825.94 • 3390.26 6.3 -0.8 5.2
SmallCap600 1389.99 1344.34 1363.73 -14.91 -1.08 1241.62 • 1544.66 4.0 -3.2 1.2

Other Indexes

Russell 2000 2202.06 2126.08 2163.07 -32.28 -1.47 1942.96 • 2442.03 4.2 -3.0 1.8
NYSEComposite 20080.90 19730.95 20028.19 146.65 0.74 17388.09 • 20272.04 13.0 4.9 7.1
Value Line 613.93 595.68 603.82 -7.12 -1.17 568.94 • 656.04 0.9 -1.167 -1.4
NYSEArcaBiotech 6206.27 5989.92 6071.25 -85.51 -1.39 4861.76 • 6318.63 14.3 5.7 6.7
NYSEArcaPharma 1038.75 1005.56 1036.31 29.92 2.97 912.71 • 1140.17 1.7 10.9 9.7
KBWBank 135.43 130.43 135.33 1.25 0.93 96.38 • 140.59 40.4 6.2 0.3
PHLX§Gold/Silver 161.54 150.84 155.32 -3.25 -2.05 108.65 • 175.74 43.0 13.2 2.8
PHLX§Oil Service 71.62 67.52 68.65 -2.093 -2.96 68.65 • 95.25 -16.4 -5.4 -0.4
PHLX§Semiconductor 5167.44 4634.95 4766.75 -369.84 -7.20 4306.87 • 5904.54 -3.3 -4.3 11.6
CboeVolatility 22.40 17.31 19.63 1.42 7.80 11.86 • 38.57 49.7 13.1 -13.3

�NasdaqPHLX Sources: FactSet; DowJonesMarketData

BenchmarkYields andRatesBenchmarkYields andRates

MARKETS DIGEST

Dow Jones Industrial Average
43840.91 s412.89, or 0.95% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

26.27 27.20
19.92 18.74
1.84 1.87

45014.04, 12/04/24
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

Scan this code
Get real-time U.S. stock quotes and track
most-active stocks, new highs/lows, mutual
funds and ETFs..
Available free at WSJMarkets.com

Go to WSJMarkets.com for free
access to real-time market data.

Commodities and
Currencies

LastWeek YTD
Close Net chg %Chg % chg

DJCommodity 1047.83 -36.30 -3.35 2.49
FTSE/CCCRB Index 301.83 -9.39 -3.02 1.72
Crude oil,$per barrel 69.76 -0.64 -0.91 -2.73
Natural gas,$/MMBtu 3.834 -0.295 -7.14 5.53
Gold,$per troy oz. 2836.80 -103.70 -3.43 7.90

U.S. Dollar Index 107.56 0.95 0.89 -0.85
WSJDollar Index 101.74 0.95 0.95 -0.99
Euro, per dollar 0.9636 0.008 0.80 -0.21
Yen, per dollar 150.62 1.34 0.90 -4.19
U.K. pound, in dollars 1.26 -0.0054 -0.43 0.52

52-Week
Low Close(l) High %Chg

DJCommodity 942.52 l 1095.84 9.63
FTSE/CCCRB Index 265.48 l 316.63 8.92
Crude oil,$per barrel 65.75 l 86.91 -12.77
Natural gas,$/MMBtu 1.575 l 4.280 108.94
Gold,$per troy oz. 2086.90 l 2947.90 35.93

U.S. Dollar Index 100.38 l 109.96 3.57
WSJDollar Index 95.31 l 103.61 3.31
Euro, per dollar 0.8934 l 0.9760 4.46
Yen, per dollar 140.61 l 161.70 0.33
U.K. pound, in dollars 1.22 l 1.34 -0.59

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .00091063.7860 3.2
Brazil real .1699 5.8865 –4.8
Canada dollar .6913 1.4466 0.6
Chile peso .001040 961.40 –3.3
Colombiapeso .000241 4157.30 –5.6
EcuadorUSdollar 1 1 unch
Mexico peso .0487 20.5494 –1.3
Uruguay peso .02358 42.4150 –2.9
Asia-Pacific
Australiadollar .6208 1.6108 –0.3
China yuan .1373 7.2838 –0.2
HongKong dollar .1286 7.7790 0.1
India rupee .01143 87.472 2.2
Indonesia rupiah .0000605 16531 1.6
Japan yen .006639 150.62 –4.2
Kazakhstan tenge .002007 498.32 –5.1
Macau pataca .1247 8.0170 0.2
Malaysia ringgit .2241 4.4625 –0.2
NewZealand dollar .5598 1.7864 –0.1
Pakistan rupee .00357 279.750 0.5
Philippines peso .0173 57.962 –0.2
Singapore dollar .7401 1.3512 –1.0
SouthKoreawon .0006841 1461.80 –1.1
Sri Lanka rupee .0033888 295.09 0.7
Taiwan dollar .03038 32.920 0.4

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Thailand baht .02920 34.250 –0.2
Vietnam dong .00003913 25555 0.3
Europe
CzechRep. koruna .04139 24.162 –0.8
Denmark krone .1391 7.1870 –0.2
Euro area euro 1.0378 .9636 –0.2
Hungary forint .002578 387.83 –2.4
Iceland krona .007132 140.22 0.9
Norway krone .0888 11.2566 –1.1
Poland zloty .2473 4.0431 –2.2
Sweden krona .0928 10.7709 –2.7
Switzerland franc 1.1074 .9030 –0.5
Turkey lira .0274 36.5334 3.3
Ukraine hryvnia .0241 41.5500 –1.2
UK pound 1.2579 .7950 –0.5
Middle East/Africa
Bahrain dinar 2.6532 .3769 –0.1
Egypt pound .0197 50.6462 –0.4
Israel shekel .2778 3.5995 –1.1
Kuwait dinar 3.2374 .3089 0.2
Oman sul rial 2.5974 .3850 ...
Qatar rial .2747 3.641 –0.1
SaudiArabia riyal .2666 3.7507 –0.2
SouthAfrica rand .0535 18.6904 –1.0

Close Net Chg %Chg YTD%Chg

WSJDollar Index101.74 0.27 0.27 –0.99

Sources: Tullett Prebon, DowJonesMarketData

AWeek in the Life of theDJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and howmuch each moved the index. The DJIA
gained 412.89 points, or 0.95%, on the week. A $1 change in the price
of any DJIA stock = 6.15-point change in the average. To date, a
$1,000 investment on Dec. 31 in each current DJIA stock component
would have returned $31,391, or a gain of 4.64%, on the $30,000
investment, including reinvested dividends.

TheWeek’sAction
Pct Stock price Point chg $1,000 Invested(year-end '24)
chg (%) change in average* Company Symbol Close $1,000

7.69 18.46 113.47 Travelers TRV $258.49 $1,073
6.99 10.14 62.33 3M MMM 155.12 1,208
5.14 17.70 108.80 Sherwin-Williams SHW 362.27 1,066
4.73 5.14 31.59 WaltDisney DIS 113.80 1,022
4.07 14.18 87.16 Visa V 362.71 1,150

4.04 3.83 23.54 Walmart WMT 98.61 1,091
3.83 2.93 18.01 NIKE NKE 79.43 1,050
3.07 2.75 16.90 Merck&Co MRK 92.25 927
2.93 11.30 69.46 HomeDepot HD 396.60 1,020
2.12 3.61 22.19 Procter&Gamble PG 173.84 1,043

1.88 5.56 34.18 AmericanExpress AXP 300.96 1,016
1.83 8.54 52.49 UnitedHealthGroup UNH 474.96 939
1.68 2.72 16.72 Johnson&Johnson JNJ 165.02 1,150
1.67 5.05 31.04 Amgen AMGN 308.06 1,192
1.15 3.91 24.03 Caterpillar CAT 343.95 952

1.15 3.52 21.64 McDonald’s MCD 308.33 1,064
1.08 1.70 10.45 Chevron CVX 158.62 1,107
0.80 0.34 2.09 Verizon VZ 43.10 1,097
0.45 0.95 5.84 Honeywell HON 212.89 947
0.20 0.13 0.80 Cisco CSCO 64.11 1,090

0.16 0.41 2.52 JPMorganChase JPM 264.65 1,110
–0.20 –0.14 –0.86 Coca-Cola KO 71.21 1,144
–0.53 –3.31 –20.35 GoldmanSachs GS 622.29 1,092
–1.42 –2.52 –15.49 Boeing BA 174.63 987
–1.51 –3.71 –22.80 Apple AAPL 241.84 967

–1.99 –4.30 –26.43 Amazon.com AMZN 212.28 968
–2.75 –11.22 –68.97 Microsoft MSFT 396.99 944
–3.46 –9.04 –55.57 IBM IBM 252.44 1,156
–3.86 –11.95 –73.46 Salesforce CRM 297.85 891
–7.07 –9.51 –58.46 NVIDIA NVDA 124.92 930

*Based onComposite price. DJIA is calculated on primary-market price.
Source: DowJonesMarketData; FactSet.
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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF DELAWARE

CRYSTALLEX INTERNATIONAL
CORPORATION,

Plaintiff,v.
BOLIVARIAN REPUBLIC
OF VENEZUELA,

Defendant.

:
:
:
:
:
:

Misc.
No. 17-151-LPS

NOTICE OF SALE, BIDDING PROCEDURES, AND
SALE HEARING

PLEASE TAKE NOTICE OF THE FOLLOWING:
On January 14, 2021, the United States District Court for

the District of Delaware (the “Court”)1 issued an opinion and
corresponding order setting forth certain contours for the sale
of the shares of PDV Holding, Inc. (“PDVH” and such shares,
the “PDVH Shares”) owned by Petróleos de Venezuela, S.A.
(“PDVSA”) in connection with the above-captioned proceeding.
PDVH is the sole shareholder and direct parent of CITGO Holding,
Inc.,which in turn is the sole shareholder and direct parent of CITGO
Petroleum Corporation. In furtherance of the Court’s order, the
Court appointed Robert B. Pincus as special master (the “Special
Master”) on April 13, 2021 to assist the Court with the sale of the
PDVH Shares. The Special Master is advised by Weil, Gotshal &
Manges LLP, as transaction counsel, and Evercore Group L.L.C., as
investment banker.

On October 11, 2022, the Court entered an order (Docket
No. 481) (the “Sale Procedures Order”) that (i) approved
bidding procedures, substantially in the form attached to the Sale
Procedures Order as Exhibit 1 (the “Bidding Procedures”);
(ii) authorized and approved the Notice Procedures for the Sale
Hearing;and (iii) granted related relief.

On December 31, 2024, the Court entered an order (Docket
No. 1517) (the “Scheduling Order”) that set a revised timeline
and procedures for the sale of the PDVH Shares,including (i) setting
forth the procedures for approval of (a) Bidder Protections that
will be made available to any Stalking Horse approved by the
Court, (b) material terms of a Stock Purchase Agreement and,
subsequently, a long-form Stock Purchase Agreement, and
(c) Evaluation Criteria for Stalking Horse Bids, Base Bids, and
Successful Bids; (ii) setting forth procedures for amendments to
the Sale Procedures Order and Bidding Procedures; (iii) setting
deadlines for the submission of bids, the Special Master’s
recommendations, and objections thereto; (iv) scheduling a Sale
Hearing;and (v) granting related relief.

On January 27, 2025, the Court entered an order (Docket

No. 1554) which adopted certain bidder protections and material
terms to be included in the Stock Purchase Agreement.

Assets to be Sold: PDVH Shares
Interested parties may submit bids for the purchase and sale of

some or all of the PDVH Shares in accordance with the terms and
conditions set forth in the Bidding Procedures as may be amended
pursuant to the Scheduling Order. To avoid any ambiguity, parties
may submit bids for less than 100% of the PDVH Shares so long as
such bid satisfies the Attached Judgments.

Important Dates and Deadlines
March 7, 2025. Deadline for bidders to submit Stalking

Horse Bids.
March 14, 2025. Deadline for the Special Master to file

selection of Stalking Horse Bid or Base Bid with the Court.
Topping Period. A 30-day Topping Period will begin after

the Court rules on any objections to the Special Master’s selection of
a Stalking Horse Bid or Base Bid,or earlier if no objections are filed.

May 16, 2025. Deadline for the Special Master to submit
his Final Recommendation.

July 22, 23, and 24, 2025. Sale Hearing to be held in
Wilmington,Delaware on all or some of these dates.

Additional Information
Any party interested in submitting a bid should contact the

Special Master’s investment banker, Evercore at Project-Horizon@
evercore.com,as soon as possible.

The modified Sale Procedures Order, modified Bidding
Procedures, including Bidder Protections and Evaluation Criteria,
and a Stock Purchase Agreement will be made available as soon as
they are finalized and may be requested free of charge by email to
the Special Master’s counsel,Weil,Gotshal & Manges LLP at Project.
Horizon.Weil@weil.com.

FAILURE TO ABIDE BY THE BIDDING PROCEDURES, THE
SALE PROCEDURES ORDER,THE SCHEDULING ORDER, OR ANY
OTHER ORDER OF THE COURT MAY RESULT IN THE REJECTION
OF YOUR BID.
Dated: March 3,2 025
1 Capitalized terms used but not defined herein shall have the
respective meanings ascribed to such terms in the Sale Procedures
Order, the Bidding Procedures, and the Scheduling Order (each,
as defined herein), as applicable. Any summary of the Sale
Procedures Order, the Bidding Procedures,or the Scheduling Order
contained herein is qualified in its entirety by the actual terms and
conditions thereof. To the extent that there is any conflict between
any such summary and such actual terms and conditions, the
actual terms and conditions shall control.

NOTICE OF SALE
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Monday
Construction spending
Dec., previous up 0.5%
Jan., expected up 0.1%

ISMmfg. index
Jan., previous 50.9
Feb., expected 50.6

Earnings expected
Estimate/Year Ago

AST SpaceMobile
(0.19)/(0.35)

Emergent BioSolutions
(0.43)/(0.77)

Gitlab 0.23/0.15
Okta 0.74/0.63

Tuesday
Earnings expected

Estimate/Year Ago

AutoZone 29.05/28.89
Best Buy 2.40/2.72
Box 0.41/0.42
Credo Technology
Group 0.18/0.04
CrowdStrike Holdings

0.86/0.95
Ross Stores 1.66/1.82

Wednesday
EIA status report
Previous change in stocks in
millions of barrels

Crude-oil stocks
down 2.3

Gasoline stocks up 0.4
Distillates up 3.9

Factory orders
Dec., previous

down0.9%
Jan., expected up 1.6%

Mort. bankers indexes
Purch., previous

up 0.0%
Refinan., prev.

down 4.0%

Earnings expected
Estimate/Year Ago

Brown-Forman
0.46/0.60

Campbells 0.72/0.80
Marvell Technology

0.59/0.46
MongoDB 0.66/0.86
Veeva Systems

1.58/1.38
Zscaler 0.69/0.76

Thursday
Initial jobless claims
Previous 242,000
Expected 243,000

Unit labor costs

Friday
Nonfarmpayrolls
Jan., previous 143,000
Feb., expected

160,000

Unemployment rate
Jan., previous 4.0%
Feb., expected 4.0%

Consumer Credit
Dec., previous

up $40.8 bil.
Jan., expected

up $12.0 bil.

Costco Wholesale is expected to post per-share earnings of $4.08 on Thursday.
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Matt Perelman, standing, and Alex Sloane, founders of Garnett Station Partners.
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bitcoin stockpile” during his
keynote speech at the annual
Bitcoin Conference in July.
Since then, the idea has gen-
erated excitement in crypto
circles, where investors and
entrepreneurs
are clamoring
for government
policies that
help legitimize
bitcoin, which
in turn could
boost its value.
A onetime

bitcoin skeptic,
Trump em-
braced crypto
last year and
made a series
of big promises to the indus-
try. Since returning to the
White House, he has created a
working group on digital-asset
markets and pardoned Ross
Ulbricht, the founder of Silk
Road, an online drug bazaar

ContinuedfrompageB1

“We love investing in busi-
nesses that do really well in
their core market,” said Perel-
man. “What works in Ohio
doesn’t necessarily work in
Arizona.” The firm’s Primanti
Bros, for instance, has a cult
following in Pittsburgh for its
massive sandwiches stuffed
with french fries.
In 2013, Perelman and

Sloane were in business

school at Harvard when they
tried to strike their first deal,
for a handful of Kentucky
Fried Chicken locations. They
were in their 20s at the time
and rejected for lacking fran-
chise experience. Perelman
later gifted the original busi-
ness plan in a leatherbound
book for Sloane.
The following year, the duo

spent the summer in North

Carolina, doing diligence on
nearly two dozen distressed
Burger King restaurants. It
was enough for them to clinch
their first deal.
That Burger King portfolio

eventually grew to more than
220 locations across the
Southeast before it was sold
in a stock deal in 2019 to Car-
rols Restaurant Group, the
Whopper maker’s biggest U.S.

KPMG has begun to set up
a law firm in the U.S. after a
court decision made it the
first Big Four accounting firm
eligible to practice law in the
country.
The Arizona Supreme Court

on Thursday granted the ac-
counting giant final approval
to obtain a license to create its
own firm, KPMG Law. The
move allows KPMG to greatly
expand its legal offerings, for

FINANCE & MARKETS

example, into services such as
drafting and updating con-
tracts and reconciling legal
materials in merger-and-ac-
quisition deals. At present,
KPMG and other accounting
firms offer limited legal ser-
vices, such as advising clients
on operations and technology
for their legal teams.
KPMG has previously said

its Arizona-licensed lawyers
would be able to do certain le-
gal work for clients across the
country once it received the
court’s approval. Thursday’s
clearance is expected to give
the firm a leg up on its Big
Four rivals through an ex-
panded revenue stream as well
as create new competition for
law firms.

“By combining cutting-edge
artificial intelligence and ad-
vanced technology solutions
with legal services, we are
proud to be a first mover with
this capability and to offer the
most holistic range of tech-en-
abled services in the market-
place for our clients’ evolving
needs,” Rema Serafi, vice chair
for U.S. tax at KPMG, said.
In 2021, Arizona established

a program to widen the pub-
lic’s access to legal services,
primarily to address a short-
age of lawyers available to as-
sist on family law, immigra-
tion and other issues. In most
states, law firms can only be
owned by lawyers; but in Ari-
zona, the supreme court lifted
that restriction in 2020.

In January, the Arizona
committee that oversees the
so-called Alternative Business
Structure program unani-
mously approved KPMG’s re-
quest for a law license. But
later that month, the state’s
top court paused KPMG’s bid
and sought more details on its
application.
Legal services can only be

provided outside of Arizona if
those services comply with
that state and the other juris-
diction’s requirements for
practicing law, said David
Rizzo, the compliance lawyer
for KPMG’s U.S. law firm. “Ari-
zona’s licensure does not over-
ride an outside regulator’s au-
thority,” he said.
KPMG already practices law

in roughly 80 countries, in-
cluding the U.K. and Australia.
Those businesses have grown
in part through acquisitions of
small and midsize law firms.
The U.S. represents the biggest
law market in the world.
KPMG said it serves more than
100 clients in Arizona across
its service lines.
Under the court order, how-

ever, the firm won’t be al-
lowed to provide U.S. legal ser-
vices to audit clients anywhere
in the world to prevent con-
flicts of interest. The require-
ment is aimed at addressing
perceived and actual conflicts
of interest between clients and
their counsel and aligns with
existing auditor-independence
rules, a court spokesman said.

“There is danger for con-
flicts of interest absolutely,
but is that danger of a magni-
tude different than what we
see in conflicts of interest
within the legal industry?
Probably not,” said David Wil-
kins, director of the Center on
the Legal Profession at Har-
vard Law School.
KPMG isn’t the first ac-

counting firm to receive Ari-
zona court approval for the li-
cense.
Aprio, a private-equity-

backed, Atlanta-based firm,
last month said it would part-
ner with Radix Law to create a
firm in Arizona after being ap-
proved last May.

—Erin Mulvaney
contributed to this article.

KPMG to Launch Law Firm in Arizona
Big Four accounting
firm will be first to
have practice in U.S.
after court approval

other on New York’s Upper
East Side. They still live there
today with their respective
families (their wives are also
best friends). The two see
each other as brothers, sibling
squabbles and all.
In 2023, they said they ar-

gued for weeks over whether
to sell a collision-repair shop
business. Perelman, who tends
to be more skeptical and pes-
simistic, was pushing for a
sale and prevailed, netting
hundreds of millions of dollars
for investors.
Sloane, the more reliably

upbeat of the two, said their
dynamic is what helps them
spot both the potential and
risks in deals.
It is why they still take all

their work trips together.
“It may be an unusual

style, but it works,” said
Royce Yudkoff, co-founder of
Abry Partners, a private-eq-
uity firm based in Boston.
(Yudkoff met the pair in 2014
while he was teaching a
course at the Harvard Busi-
ness School and later in-
vested in their firm.)
Garnett Station’s portfolio

companies include a pet-ser-
vices franchiser, a vacation-
rental property manager and a
business that offers disaster
recovery help. But restaurants
are where it all started.

franchisee. (Burger King par-
ent Restaurant Brands Inter-
national bought Carrols for $1
billion last year.)
Garnett Station launched

Authentic Restaurant Brands
in 2021. The restaurant hold-
ing company’s acquisitions
have included a New Jersey
and Pennsylvania sports-bar
chain (PJ Whelihan’s), a Latin-
inspired chain in Houston
(Mambo Seafood) and the
Pollo Tropical restaurant
business.
The company’s latest pur-

chase was Tavern in the
Square, a sports-bar chain in
the Boston area known for its
fried pickle chips.
Sloane said other private-

equity firms avoid starting out
with smaller businesses be-
cause building the infrastruc-
ture for expansion can be
challenging. “But once you do
that, there will be a lot more
buyers for that business than
there were when you first
found it,” he said.
The duo expect to sell Au-

thentic Restaurant Brands
within the next 12 to 18
months. A deal could fetch
anywhere between $1.5 billion
and $2 billion, going off of re-
cent industry deal multiples.
(They say they plan to do
more restaurant deals in the
future.)

just four months and pushing
the firm’s total assets under
management to over $3.5 bil-
lion. That is even as a growing
list of firms have struggled to
raise capital.
“They’ve established them-

selves as the next generation
of moneymakers,” said Marc
Lasry, founder of private-eq-
uity shop Avenue Capital
Group. Lasry, a mentor to the
pair, said he rarely invests
outside of his own firm but
has put money into Garnett
Station.
Other investors who have

served as mentors include
Oaktree Capital Management
co-founder Howard Marks,
Continental Grain Chairman
and Chief Executive Paul Fri-
bourg and 3G Capital Co-Man-
aging Partner Daniel
Schwartz.
Perelman and Sloane have

known each other since they
were toddlers, having grown
up three blocks from each

ContinuedfrompageB1

Friends
And Private
Equity Stars

THE TICKER | MARKET EVENTS COMING THIS WEEK

learned important lessons.
Some investors also feel that a
manager who makes a huge
mistake could just as easily hit
it big next time.
“Every successful trader

has a near-death experience,”
says Peter Borish, a veteran
hedge-fund investor who runs
Computer Trading Corp., an
investing and consulting firm.
“Successful ones bounce back,
enhance their risk manage-
ment and potentially thrive.”
John Meriwether, who

helped found Long-Term Capi-
tal Management, launched not
one but two funds after the
hedge fund collapsed in 1998,
almost taking the financial
world down with it. More re-
cently, Adam Neumann, the

ContinuedfrompageB1

executive who co-founded and
led WeWork until the com-
pany ousted him in the wake
of a failed initial public offer-
ing, has raised $350 million
for a new firm.
It likely helps Maounis that

there are investors who are
well aware of what happened
at Amaranth, yet didn’t expe-
rience the fund’s demise.
“Verition’s performance has

been great, they have differen-
tiated strategies, and some in-
vestors feel it makes sense to
give money to someone who
has learned an important les-
son,” says Clinton Huff, a se-
nior investment officer at
Texas Tech University System,
a Verition investor. “Fortu-
nately, we weren’t investors in
Amaranth, though.”
Maounis declined to com-

ment.

Amaranth’s fall
Amaranth’s collapse was

one of the most dramatic in
modern history. Maounis, a
veteran convertible-bond
trader, built Amaranth into a

$9 billion, Connecticut-based
investing power. Its executives
boasted of world-class risk-
management systems while
backing various investing
strategies.
The problems came in 2006

from a successful energy
trader in Calgary, Brian
Hunter, who was then 32
years old. One of Hunter’s
trades, aimed at exploiting the

differences in price between
natural-gas contracts, went
awry. The fund suffered $6.4
billion of losses in a single
week, and Amaranth lost over
60% that September. The firm
recorded gains earlier in 2006,
so investors lost about half
their money.
Amaranth clients who kept

their money in the fund for its
entire existence didn’t lose
money, thanks to earlier gains,
a person close to Maounis
says.
Hunter couldn’t be reached

for comment.

Verition’s rise
Maounis began plotting his

comeback even as the Ama-
ranth saga was playing out,
according to someone who
spoke to him at the time.
Two years later, in 2008,

Maounis launched Verition
with about $185 million. He
hired Josh Goldstein, who had
worked for Maounis’s family
office, as his No. 2. Maounis
told potential clients that Am-
aranth’s problems resulted

from an unforeseen move in
near-term natural-gas futures
prices compared with longer-
term prices, according to a
person close to the matter. He
based his new firm in Ama-
ranth’s former headquarters
in Greenwich, Conn.
For years, investors were

wary, and Verition’s assets
were relatively stable and
small. In early 2020, as the
pandemic began, Verition
made money while rivals suf-
fered, and the money began to
flow to the fund.
Last year, Verition rose

12%, investors say. That is bet-
ter than the 9.75% return of
the HFRI Fund Weighted Com-
posite Index, a proxy for the
global hedge-fund industry,
though below the 15% earned
by Vanguard’s 60-40 mutual
fund, which invests in stocks
and bonds. This year, Verition
is up 2.2% through Feb. 27,
beating the S&P 500 index.
Verition has scored average

annual returns of about 12.9%
since launching, according to
an investor, topping the broad
market. Its “risk-adjusted re-

turns,” or its gains relative to
the risk the fund takes, are
strong, and they have little
correlation to other invest-
ments, says Huff, the Texas
Tech University System senior
investment officer.
It helps that Verition is in

the hottest sector in the
hedge-fund world. It is a
“multimanager” firm, backing
140 trading teams, each man-
aging a small percentage of
the firm’s overall assets while
betting on various markets,
including such niches as Cana-
dian convertible bonds. Other
multimanager firms, including
Steven Cohen’s Point72 and Is-
rael Englander’s Millennium
Management, have soared in
size.
Clients note that Verition

has a different strategy com-
pared with Amaranth. It also
has close to three times the
number of risk managers as
Amaranth, and it imposes var-
ious limits on its portfolio
managers, suggesting that
Maounis has learned lessons
from the Amaranth episode,
they say.

Comeback
For Fund
Executive
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that used bitcoin as its pay-
ment method.
Investors and analysts have

said that one way to build the
reserve is for Uncle Sam to
hold on to its huge stash of
bitcoin seized from cybercrim-
inals and darknet markets.
The U.S. government holds
more than 180,000 bitcoin
worth about $18 billion based
on current market prices, ac-
cording to data compiled by
crypto firm 21.co. Historically,
the government has sold
seized bitcoin to reimburse
victims of cybercrime and

cover agency
expenses.
The govern-

ment has also
seized other to-
kens, but the
sum isn’t
tracked as
closely by re-
searchers.
Trump is ex-

pected to host
and speak at
the first-ever

White House Crypto Summit
on Friday. The summit will be
chaired by Trump’s AI and
crypto czar David Sacks and
attended by industry chief ex-
ecutives, founders and inves-
tors.

Bitcoin
Surges on
TrumpPlans

$18B
Currentmarketvalue
of themore than
180,000bitcoin the
U.S. governmentholds

3rd qtr., prev up 3.0%
4th qtr. prel, exp.

up 3.0%
Productivity
3rd qtr., prev up 1.2%
4th qtr. prel, exp.

up 1.2%

FreddieMacmortgage
survey
Previousweekly averages
30-year fixed 6.76%
15-year fixed 5.94%

Int’l trade deficit in
billions
Dec., previous $98.43
Jan., expected $100.0

Wholesale inventories
Dec., previous

down0.5%
Jan., expected up 0.3%

EIA report: natural-gas
Previous change in stocks in
billions of cubic feet

down 261

Earnings expected
Estimate/Year Ago

Broadcom 1.51/1.10
Cooper 0.91/0.85
CostcoWholesale

4.08/3.71
HashiCorp

0.07/0.05
Hewlett Packard
Enterprise 0.50/0.48
Kroger 1.11/1.34

* FactSet Estimates earnings-per-share estimates don’t include extraordinary items (Losses in paren-
theses) u Adjusted for stock split

Note: Forecasts are from Dow Jones weekly survey of economists
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Power Stocks’ AI Fever Shifts to Gas
Nuclear companies have been the main beneficiaries of a rally, but regulatory uncertainty could widen its scope

Vistra Talen Energy Constellation Energy

NRGEnergy Entergy Alliant Energy

Share-price performance over the past two years

Source: FactSet
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Shares of NRG Energy soared last Wednesday after it struck an agreement with gas-turbine maker GE Vernova.
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which typically heralds falling
mortgage rates and, in turn, more
home-buying activity. While many
homeowners on the cusp of selling
might have mortgage rates that
are still far below today’s prevail-
ing rates, it is still encouraging
that rates hit another 2025 low
last week in Freddie Mac’s na-
tional average for 30-year fixed
rate mortgages, at 6.76%.
More thawing in sellers’ will-

ingness to take what is offered
could be what the market really
wants to see.

—Telis Demos

were seeing signs in the market of
better times ahead.
“You’re seeing more homes sell-

ing at or below list. You’re seeing
[home] equity at an all-time
high…You’re seeing new listings
increase,” Chief Executive Varun
Krishna said. He noted that Janu-
ary’s jump in listings was the big-
gest in three years.
Rocket Chief Financial Officer

Brian Brown added that the per-
centage of prospective home-buyers
who had been fully underwritten—
meaning they were approved to
borrow, and just needed to find a

When the excitement around
artificial intelligence started
spreading to power stocks, the
rally was concentrated on those
with a big portfolio of nuclear
power plants, such as Constella-
tion Energy and Vistra. This
could now be changing.
Thanks to regulatory scrutiny in

key markets of deals between nu-
clear plants and data centers,
most of which effectively draw
power away from the rest of the
grid, investor favor may shift to
others: companies that can quickly
build new gas-fired power plants
and vertically integrated utilities.
Shares of NRG Energy, which

doesn’t own any nuclear capacity,
had lagged behind the surge seen
by nuclear-owning peers Vistra,
Constellation Energy and Talen
Energy over the past two years.
But last Wednesday, its shares
jumped 11% after it made two big
announcements.
One was an agreement with

gas-turbine manufacturer GE Ver-
nova and contractor Kiewit to
construct more than 5 gigawatts
worth of new gas-fired power
plants, which would be enough to
power millions of homes. Sepa-
rately, the company said it is in
talks with two data-center devel-
opers to supply power, primarily
from new natural-gas-fired plants.
Even after a broad selloff among
power stocks on Thursday, its
shares are outperforming Vistra
and Constellation so far this year.
Vistra shares fell 12% on Thurs-

day after it failed to disclose any
new contracts in its earnings call.
Chief Executive Jim Burke said on
the call that “there are a number
of questions to be answered” from
regulators before Vistra can final-
ize certain contracts with data
center customers. The company
expects more regulatory clarity by
midyear. Constellation disclosed
quarterly results last month with-
out announcing new contracts.
Constellation and Vistra operate
the largest and second-largest nu-
clear-power fleets, respectively,
that operate in competitive power
markets.
There are many reasons why

funneling energy from existing nu-
clear power makes sense for data
centers. It is quicker than building
a power plant from scratch and
provides round-the-clock clean
power. Because these sites have
plenty of land, it is possible to co-
locate data centers and possibly
dodge transmission fees. The sites
also have ready access to cooling
water. These are also the most lu-
crative contracts for power plant
owners, who get to charge higher
power prices for an existing asset.

But these deals are facing skep-
ticism from regulators in the larg-
est competitive power markets,
which are already seeing surging
power prices. Late last year, the
Federal Energy Regulatory Com-
mission blocked part of Talen En-
ergy’s plan to sell power from its
existing nuclear power plant di-
rectly to Amazon.com’s data cen-
ter in Pennsylvania. Trump-nomi-
nated FERC Chair Mark Christie
said an agreement of that type

could have “huge ramifications for
both grid reliability and consumer
costs.” The regulators last month
voted to launch a review of issues
associated with such arrange-
ments in PJM Interconnection, a
market that includes Pennsylvania.
Meanwhile, Texas’ state Senate

introduced a bill a few weeks ago
that, if passed, would add trans-
mission costs for large power cus-
tomers and create guardrails to
make sure they don’t threaten grid

reliability.
None of this spells complete

doom for nuclear power plants
looking to sign deals. Depending
on how regulation shakes out, it
could just mean such customers
have to pay more transmission
fees. The bigger risk is that the
regulatory process drags out.
FERC’s Christie has said the com-
mission would act quickly, but
given the sensitivity around grid
stability and power prices, there

could be legal challenges to their
decision.
Time is of the essence for data

center customers; they may prefer
to ink contracts that involve less
regulatory uncertainty. “It’s not
just the money, it’s really the
time,” notes Stephen Byrd, equity
analyst at Morgan Stanley. His
team’s analysis shows that there is
going to be some 42 gigawatts
worth of shortfall between data-
center demand for power and ac-
tual grid capacity through 2028 in
the U.S.
Easier contracts to strike could

include ones for new natural gas-
fired power plants, such as those
NRG announced. Next to existing
nuclear power, new natural-gas-
fired power is the best bet for AI
because it runs around the clock
and can be built much faster than
nuclear power. Technology compa-
nies might find it easier to put
net-zero ambitions on the back
burner under the current adminis-
tration.
NRG said long-term contracts

on those new gas-fired power
projects could range from $70 to
$90 per megawatt-hour, similar to
industry analysts’ estimate of
what Talen Energy’s nuclear
power plant would get from its lu-
crative contract with Amazon.
There is enough potential profit
here that even Exxon Mobil and
Chevron, oil majors with higher
return hurdles, plan to build new
natural-gas-fired power plants for
data centers. Because there is a
limited supply of gas turbines, in-
vestors will want to keep an eye
on companies that have secured
slot agreements.
Vistra, for its part, said it has

gas turbines booked for delivery in
2026 and 2027.
More data-center customers

could also look to work with verti-
cally integrated utilities rather
than power producers in competi-
tive markets. Going this route may
not come with the same level of
speed or long-term fixed price cer-
tainty, but it could be simpler be-
cause it only involves dealing with
one entity, according to Rodney
Rebello, co-portfolio manager of
Virtus Reaves Utilities ETF. Shares
of utilities announcing data-center
deals have rallied: Entergy, which
operates across several Southern
states, is up about 74% over the
past 12 months, while Alliant En-
ergy, which serves Iowa and Wis-
consin, has gained 36%.
As tech companies broaden the

pool of prospective contracts, the
AI power rally should spread
across more stocks, not just a few
highfliers.

—Jinjoo Lee

Rocket Sees ‘Green Shoots’ in Frozen Housing Market
Springtime may be just around

the corner for home buyers, ac-
cording to mortgage giant Rocket
Cos.
Shares of the Detroit-based

lender rose more than 9% on Fri-
day following the company’s earn-
ings report late Thursday.
Rocket gave a revenue forecast

range for the first quarter of 2025
with a midpoint that was a tad be-
low what Wall Street was antici-
pating, according to estimates
compiled by Visible Alpha. How-
ever, executives also told analysts
on Thursday’s earnings call they

place to buy—
was growing as
a percentage of
Rocket’s overall
buyer pipeline.
“So some really
nice green
shoots leading
into March,” he
said.
It is no

wonder inves-
tors are seizing on this optimism.
Housing remains in a deep winter
slump, with the National Associa-
tion of Realtors’ pending home

sales index hitting a re-
cord low in January. Last
year’s sales were the low-
est in almost three de-
cades.
Homeowners might not

be too thrilled to hear
about those below-listing
sales. But sellers’ capitula-
tion would be good news
for the transactions busi-
ness.

Rocket shares had, surprisingly,
been falling last week prior to Fri-
day. That was despite the sharp
drop in 10-year Treasury yields,

January’s jump
in listings was
the biggest in
three years, the
CEO said.
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