NEW DELHI, MUMBAI, BENGALURU, KOLKATA, CHENNAI, AHMEDABAD, HYDERABAD, CHANDIGARH?*, PUNE*, LUCKNOW*

mint | primer

What the border
pact means for
India and China

BY N. MADHAVAN

India and China have announced that they have reached an
agreement on patrolling their common border after more than four
years of tension. Can this boost trade and investment flow between
the two economic powers? Mint explains:

Shock proof
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The slide in India-China bilateral relations did not affect their trade.
Total bilateral trade between India and China (in $ billion) <

1159 1138
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Source: Ministry of commerce and industry

How significant is the
border pact?

It is a first step towards rebuilding
their relationship which took a
beating following the border clash
at Galwan in June 2020. Almost all
forms of bilateral engagement
came to a halt after the clashes
between the two nuclear-armed
neighbours. The agreement paved
the way for a meeting between
Chinese President Xi Jinping and
Prime Minister Narendra Modi on
the sidelines of the Brics Summit
in Russia on Wednesday—their
first since 2020. Thawing of the
relationship may ease anti-China
sentiment among Indians—a Pew
Research Centre survey says 67%
of Indians have an unfavourable
view of China.
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What about
investments?

China doesn’t figure in the top 10
investing countries by FDI equity
inflows, says commerce ministry
data. Despite this, as ties nosedived
in 2020, India released Press Note
3 which said all investments from
countries sharing a border with
India needed specific government
approval. They cannot take the
automatic approval route available
for other countries. This rule was
targeted at China. In July 2023,
the government rejected a $1
billion investment by China’s BYD,
the world’s biggest electric vehicle
manufacturer.
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MINT LUXURY LOUNGE
A Kannauj-based brand called Boond,
launched in May 2021 by siblings
Varun and Krati
Tandon, set up dur-
ingthe pandemicto
helpartisans, isrein-
venting attars. They
have arange of ethi-
cal attars, including
Gulabi, Motiyaand Oudh. Theirbest
seller, though, is a Maati Attar that
mimics the scent of petrichor.
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Through it all, trade between India and
China continued to grow. Chinese imports
crossed the $100 billion mark in FY24, the
year trade stood at $118.4: billion. Indian
imports were $101.7 billion and exports
$16.7 billion—a trade deficit of $85 billion.
In the first six months of FY25, trade grew
by 12%. In FY24., China pipped the US to
become India’s largest trading partner.
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What ails their
relationship?

There are multiple friction points.
The 3,379km border is not clearly
demarcated, and this causes
periodic flare-ups—like the one at
Galwan in Ladakh. Trade is
massively skewed in China’s
favour. This causes angst as India
exports to China far less than what
it imports. More important are
geopolitical factors. China’s ‘all
weather’ relationship with
Pakistan makes India
uncomfortable. China, for its part,
views India’s growing proximity
with the US with suspicion. Not to
mention its participation in the
Quad grouping along with the US,
Australia and Japan, which it
perceives as an anti-China alliance.

How has the trade
relationship been?

Does India need
Chinese investments?

Not much importance was given to
FDI from China, until the 2023-24.
Economic Survey batted for it. It
said it would be better to receive
FDI from China and make the
goods in India rather than
importing them from China. The
Survey also raised questions on
whether it would be possible for
India to plug into the global supply
chain without first plugging itself
into the Chinese supply chain. But
for this to happen, the trust deficit
between the two countries must
reduce, experts say. The border
pact offers some hope.

MONEYNOMICS

Retiring early—orjustleavingaregu-
larjob before retirement is something
that many young-
sters now think
about—and one big
question everyone
hasis, ‘howmuchdo
Ireallyneed to have
saved up to be able
toretire early’? To help you with this,
we havea calculation—a simple, effec-
tive rule of the thumb.
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QUICK EDIT
RBI policy
continuity

This month’s monetary policy
committee’s (MPC) meeting
that voted to keep the Reserve
Bank of India’s (RBI) policy rate
steady was the first since this
panel’s reconstitution. That
decision had the support of five
members, including new mem-
bers Saugata Bhattacharyaand
Ram Singh. But Nagesh Kumar,
the third new member, cast a
vote of dissent. Citing “demand
deficits” and “anchored” infla-
tionary expectations, he called
for a 25-basis-point rate cut, as
RBI'’s release of the meeting’s
minutes shows. Kumar flagged
the contraction over two quar-
ters of the cement, iron and
steel and chemicals sectors,
despite heavy government
spending;, asaconcern, and said
Indiarisked hurting its compet-
itiveness if the rupee rose
against currencies of countries
where policy rates were falling.
Arevival in demand, he argued,
would boost private invest-
ment. The rest of the panel,
while acknowledging pockets of
economic weakness, went with
the reasoning that inflation
must align durably with the 4%
inflation target before going in
for monetary easing. Doing it
prematurely, RBI governor
Shaktikanta Das recently said,
would be risky. The central
bank has its priority clear.
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by Bibek Debroy

A Greek sought every ruse
To go and smell neighbours’ shoes.
This strange addiction
Led to his conviction
And gave him the blues.

We must uphold the three key
principles: no expansion of the
battlefields, no escalation of
hostilities, and no fanning flames
and strive for swift de-escalation
of the situation.
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INVESTINSAMVAT 2081
In this episode, Edelweiss’ Radhika
Guptashares herideas on how inves-
tors should
approach the
upcoming samvat
2081-What should
be your investing
strategy? How
should younavigate
a volatile market and which sectors
are likely to be in the spotlight next?
Watch!




PLAIN FACTS

How a slowdown in
China impacts India

BY HOWINDIALIVES.COM

C hina’s gross domestic product (GDP) in the July-September quarter grew at the slowest pace in the past six quarters.
The slowdown in the world’s second-largest economy is having knock-on effects around the globe, from the global oil
market to Indian exports of spices. The Chinese government announced a stimulus package in September, but analysts
expectitto take some time to have an effect. Instead, the worryis that after decades of blazing growth, the Chinese slowdown
ismore long-term than just cyclical in nature. If so, the adjustment for the global economy could be painful.

Closer home, the effects are already being felt. Indian exports to China fell 23% year-on-year (y-o-y) in August to $1 billion,
the lowest since August 2022, when parts of the country had emerged from severe covid-19 lockdowns. India’s exports to China
have now fallen for six consecutive months. The fall in exports hasmade India’smerchan-

dise trade deficit with China (exports minus imports) hit new highs. It was about $41 billion
forthe April to August 2024 period, a y-o-y increase of about 14%. India’s trade deficit with
China in these five months accounted for around one-third of its total trade deficit.
Incidentally, imports from Chinarose to their highest monthly level in August, of $10.8
billion. Weak domestic demand in China means that its exporters, already among the most
competitive globally, will seek to make greater inroads into foreign markets.

India's monthly exports to China

areata two-year low
India's exports to China ($ billion)
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India's trade deficit with Chinais at an
all-time high
India's trade deficit with China (April to August) ($ billion)
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Trade deficit is exports minus imports.
Source: Export Import Data Bank, ministry of commerce and industry

Growth Pangs

IN THE 11 quarters beginning 2022, China’s y-o-y GDP growth
hasbeen below 5% in eight quarters, including the latest two.
The current slowdown has been driven by the implosion of its
real estate sector, a key driver of its growth for a long time.
Further, mounting government debt has weakened
infrastructure investments by local governments, another
major factor in the Chinese growth process. Crucially, banks
have become wary of lending more to both these sectors.

In the longer term, the big challenge for China is switching to
amode of growth that is driven less by investments, exports and
real estate, and more by domestic household consumption.

Another important policy aim has been to promote
manufacturing investment in key emerging sectors such as
electric vehicles and battery technology. The opinion is divided
on whether China will pull off this ‘rebalancing’, even though it
has been an official economic goal since at least 2004.

China's GDP growth came in below 5%
in eight of the past 11 quarters
Year-on-year change in China's GDP (%)

Q3
2024

Q
2022
GDP is gross domestic product. Data for latest quarter is a forecast.
Source: National Bureau of Statistics, China; Bloomberg

Seven of India's top 10 exports to
China have declined this year so far
Top 10 sectors with exports of at least $100 million

in Apr—Aug 2023. Exports in

Apr-Aug 2024 Year-on-year

($ million) change (%)

Iron ore 882
Petroleum s7
Seafood 334
Vegetable oils 239 -_
Human hair 180 “
Granite, stone-building materials 17 “
Ferro-alloys n7 “
Spices (Anise, cumin etc) 98 | 43 |
Peppers/chillies 96 “
Cotton yarn 83 m

Sectors arranged in descending order of value.
Source: Export Import Data Bank, ministry of commerce and industry

Export Pullback

AMID CHINA’S growth pangs, Indian exporters are feeling
the pinch. For the five-month period from April to August
2024, Indian exports to China fell by $528 million compared
to April-August 2023. Of the 634 sectors for which export data
to China was available for both periods, 305 sectors declined
in value terms.The sectors that saw a decline in India’s exports
to China included seven of the 10 sectors where India’s
exports to China exceeded $100 million in April-July 2023.
Iron ore, India’s biggest export to China, declined from $1.15
billion to $882 million.

Amid the collapse in Chinese real estate and construction,
the exports of granite and other similar stone materials fell
25% on a y-o-y basis. The worst hit in this set of 10 sectors was
cotton yarn, whose exports slumped 80%. The two sectors
that managed to buck this trend were petroleum and
vegetable oils.

Oil Slick

INDIA’S PETROLEUM exports to Chinarose 14% in April-
August to $577 million, second only to iron ore. This comes even
asthe International Energy Agency (IEA) has flagged a global
weakness in oil demand caused by the Chinese slowdown.

The IEA said: “China’s centrality to global oil demand growth
this century has been so great that the precipitous slowdown in
growth this year raises significant questions about the future
global trajectory. If China’s long upsurge is really losing
momentum, and with demand in advanced economies currently
atthe same level asin 2014-and set to decline, questions arise over
whether other countries or regions could replace China as the
engine of global oil demand growth.” This can impact refining
margins of Indian refiners like Reliance Industries and Indian Oil
—one of many pockets in which a China slowdown will be felt.

www.howindialives.com is a database and search engine for
publicdata.

Incremental Chinese oil demand
has been tapering

Year-on-year change in oil demand from China (in %)
A5=
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2023
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Data for latest two quarters are estimates.
Source: International Energy Agency
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by Charles M. Schulz

WHY YES...I BORROWED
THEM YESTERDAY TO
DRAW SOME PICTURES....
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Border chill may thaw
slowly, FDI bar to stay

Government in wait-and-watch mode as ghost of Galwan haunts relations

Gireesh Chandra Prasad &
Dhirendra Kumar

NEW DELHI

espite the recent
easing of tensions
between New
Delhi and Beijing,
the ghost of the
2020 Galwan clash is likely to
hover for a while, as the impli-
cations of the border disen-
gagement between the two
countries unravel only slowly.

Some of the measures taken
by India against Chinese busi-
nesses may be scaled back, but
other restrictions such as
import of finished goods and
caution on foreign direct
investments (FDI) from the
eastern neighbour are likely to
stay, according to persons privy
to discussions in the govern-
ment.

One of the persons quoted
above said import of equip-
ment and machinery from
China for India’s manufactur-
ingsector willremain smooth.

“Quicker processing of visas
for technicians from China is

| TALKING TERMS

Narendra Modi with Xi Jinping in Kazan on Wednesday. ar

CHINESE CHECKS

INDIA imposed
restrictions after  :
2020 Galwan clash -

expected; already, streamlining
ofbusinessvisasto technicians
from China employed by our
factories availing of production
linked incentivesis underway,”
this person said, requesting to
not be named.

However, the person added

- SOME measures
. against Chinacos :
may be scaled back *

- FDIwill continue
. tobeevaluated on
case-by-case basis

that FDI into India will con-
tinue to be evaluated on a case-
by-case basis, as per Press
Note-3, which requires all
investments from countries
that share a land border with
Indiatobe cleared by the Cen-
tre.

At the same time, a senior
commerce ministry official said
on the condition of not being
named, “There is a possibility
that the flow of FDI from China,
which has been stalled for an
extended period, may see
improvement. The resolution
of border issues between the
twonationsisalso likely to ease
trade barriers, benefiting both
the economies.”

Queries emailed on
Wednesday to the ministries of
commerce, finance and to the
Prime Minister’s Office seeking
comment remained unan-
swered at the time of publish-
ing.

After the violent clashes
between the troops of the two
countries at Galwan valley in
2020, India imposed several
restrictions on Chinese busi-
nesses. Thisincluded banning
several popular Chinese apps,
mounting a hawk eye on Chi-
nese FDIinflows, and introduc-
ingstricter customs checksand
inspections on imports from
the eastern neighbour,among

TURN TO PAGE 6

__DON'T MISS _

Mid-income group tax share dips

Whileindividuals have been paying more
income tax than businesses for two years,
the share of middle-income earnersin the
kitty has fallen over the past five years.

>P2

MPC more confident oninflation

The Monetary Policy Committee (MPC) is
increasingly confident about inflation
aligning with its target, even as they do not
want to fritter away hard-won gains.

>P8

SCrevives Byju'sinsolvency case

Inablow to the once-high-flyingedtech giant
Byju's, the Supreme Court on Wednesday
overturned adecision that had halted
insolvency proceedings against the firm. >P7

After Nestle, HUL Grand road plan
takes a backseat

spots urban blues

Suneera Tandon &
Gaurav Laghate

NEW DELHI/MUMBAI

goods company Hindustan

Unilever Ltd (HUL) on
Wednesday highlighted a
slowdown in urban markets—
especiallyin larger cities, echo-
ing rival Nestle that experi-
enced demand decelerationin
megacities.

Yet, the maker of Vim bars
and Pond’s range of personal
care products remained opti-
mistic about rural markets,
which are showing signs of
gradual improvement.

“Urban growth has trended
downward, especially in the
larger cities, which have been
the engine of FMCG growth for
some time. We have observed a
slowdown across channels and

I ndia’s largest household

=&

all » 4

Rohit Jawa, chief executive and
managing director, HUL.

segments,” Rohit Jawa, chief
executive officerand managing
director, HUL, said at a press
conference after the company
missed analysts’ estimates for
both revenue and profit in the
second-quarter results on
Wednesday.
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Subhash Narayan
subhash.narayan@livemint.com
NEW DELHI

he Centre has put its
T grand highway expan-

sion plan spanning dec-
ades on the back burner, shift-
ingits preference toshort-term
projects that can be approved
and rolled out quicker, two
people aware of the change
said.

The complexities of long-
duration projects prompted the
Union road ministry to stop
pursuing its Vision 2047 blue-
print, the people cited above
said on the condition of ano-
nymity. Earlier, the govern-
ment had decided to end Bhar-
atmala, itselfamassive highway
building plan, in favour of the
Vision 2047 plan.

“While long term-planning
isnot being shelved altogether,

Complexities of long-duration
works prompted a rethink. mint

Cabinet clearance would now
increasingly be taken foralim-
ited number of projects, where
work can be completed over a
shorter duration. Projects
under the Bharatmala pro-
gramme where work is still
going on would continue, and

TURN TO PAGE 6

Wall Street pros eye profit from Trump win

CaitlinMccabe
feedback@livemint.com

ome large hedge funds
S and money managers,

sensing a potential shift
in momentum, are getting
behind trades that could pay
out if Donald Trump beats
Kamala Harris in the presiden-
tial election.

While most polling still
shows a tight race, that shift
has rippled across markets in
recent weeks, boosting assets
seen as likely to benefit froma
Republican victory. For
instance, the private-prison
operator GEO Groupisup 21%
in October, on pace for its best
month since 2022, while the
bitcoin miner Riot Platforms
hasrisen 34%.

The well-known hedge-
fund manager Dan Loeb reck-
ons that a Trump victory has
become more likely, he said
thismonth. His $11 billion firm,

While polling shows a tight race, some investors are putting on

wagers that could pay off if Trump beats Harris .

Third Point, has added to posi-
tions that could benefit, by
buying stocks and options, and
shifted

away from T WALL STREET JOURNAL

companies
that won’t.

“We believe the proposed
‘America First’ policy’s tariffs
will increase domestic manu-

REUTERS

facturing, infrastructure
spending, and prices of certain
materials and commodities,”
he wrote in
an investor
letter. “We
alsobelieve
that areduction in regulation
generally and especially in the
activist antitrust stance of the

Biden-Harris administration
will unleash productivity and a
wave of corporate activity.”
Mark Dowding, chief
investment officer of RBC
BlueBay Fixed Income at RBC
BlueBay Asset Management,
hasstepped up tradestied toa
Trump victory since the end of
September. Dowding, whose
group oversees $130 billion in
assets, has concentrated on
interest rates and currencies.
Dowding isbetting the dol-
lar will strengthen and the U.S.
yield curve will steepen,
meaning long-term rates will
g0 up more than short-term
ones. Heis wagering that infla-
tion breakevens—essentially,
bond-market measures of
price pressures—will widen.
All three bets reflect Dow-
ding’s belief that Trump’s
agenda will stoke inflation,
owing largely to tariffs. Trump
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A Million Indians
Are Now Making
Smarter Investments
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Bharat chana dal will be sold
at 70 per kg. MINT

Discounted
Bharat
chana dal

backin NCR
retail stores

Dhirendra Kumar

dhirendra.kumar@livemint.com
NEW DELHI

nion minister of con-
l ' sumer affairs, food, and

public distribution Pra-
lhad Joshi launched the sale of
discounted chana dal, acheap
and popular source of protein,
under the Bharat Chana Dal
Phase-II scheme on Wednes-
day.

Under the second phase,
300,000 tonnes of chana
stock from the government
bufter will be converted into
chana dal (split peas) and
whole chana for retail.

The discounted pulses will
be sold at X70 per kg and whole
chana at 358 per kg under the
scheme, which isrestricted to
the National Capital Region
(NCR).

Mintfirstreported about the
impending launch of the
scheme on Tuesday.

In addition to chana, the
government has expanded the
Bharat brand to include
moong and masur dal. Bharat
Moong dal will be available at
107 per kg, whole moong at
393 and masur at 389.

This move comes ahead of
the festive season, ensuring
supplies of essential pulses for
consumers in Delhi-NCR.

Asperthe consumer affairs
ministry, the retail price of
chana dal in Delhi is X100 per
kg, marking an increase of
13.6% from 88 a kg a year ago.
Moong dal is sold at X123 a kg
in Delhi, while masur dal is
priced at 90 per kg.

Speaking at the event, Joshi
said the government is com-
mitment to ensuring afforda-
ble food.

“The retail sale of Bharat
Chana Dal and other essential
food items like rice, atta, dals
and onionsis part of our direct
intervention to stabilize prices
and ensure food security for
the citizens,” he said.

The government has been
actively implementing various
policy measures to ensure the
steady availability of pulsesin
the domestic market, Joshi
said.

The average retail price of
chanadalisX95 per kg, which
is14.5% higherthan last year’s
383.

Toread an extended version
of this story, go tolivemint.com.
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The declining share of this group is the result of a series of relief measures over the years

Gireesh ChandraPrasad

gireesh.p@livemint.com

NEW DELHI
hile individuals have
been paying more
income tax than busi-
nesses for two years,

that masks a less-ob-
vious shift: the share of middle-income
earners in the Kitty has fallen over the
past five years, thanks to deductionsand
incentives, even as the contribution of
wealthier taxpayers hasrisen.

Although the tax department makes
no such distinction, typically, a mid-
dle-income earner would be someone
who pays L5 lakh in taxes, putting
their total earnings at 11.25 lakh under
the old tax system and 15 lakh under
the new one.

Taxes paid by this group slipped from
19.2% of overall personal tax collections
in the assessment year 2020 (AY20) to
13.3% in AY24, according to a
Mint analysis of the income
tax department’s data for
five years.

The number of return
filers with zero liability
jumped about 50% from
27.4 million in AY20 to
47 A millionin AY24.

Anassessmentyearisonein
which returns are filed for the

47.4 mn

Number of return
filers with zero
liability in AY24

Shifting weight

The share of taxes paid by middle-income earners in the overall income tax receipts

has declined sharply over five years.

Share of Individual tax contribution in total tax paid

M <150 lakh [ %1.50 lakh-%50 lakh
100

80
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40

20

AY20 AY21 AY22 AY23

AY2l—tracking the buoyancy in the
government’soverall personal tax reve-
nue in a growing economy.

That’s most likely because the num-
ber of such taxpayersrose. Thereturns
filed by those with an annual lia-
bility of up to L5 lakh rose
steadily between AY20 and

AY24, except in the pan-
demicyear.

However, the growth

in the aggregate tax for

thisgroupineach of these

assessment years has been

slower than that of those pay-

ing higher taxes.

>350 lakh

Number of returns showing zero
tax liability (in million)
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0
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Source: Income tax department

Former finance minister Arun Jait-
ley introduced a standard deduction
0f340,000 for salaried employees in
AY20, which was raised to 350,000
later. In the interim budget of
2019-20, then finance minister
Piyush Goyal exempted
people earning up to I5
lakh (after deductions)
from having to pay
income tax.

Finance minister Nir-
mala Sitharaman intro-
duced the new personal
income taxregime with lower
rates in 2020 and sweetened the

75k

Standard
deduction under
the new tax regime

Union Budget for FY24.

The new tax regime with reduced,
concessional rates helped empower the
middle class, offering arebate foratotal
income up to X7 lakh and a standard
deduction of 375,000, said Sandeep
Sehgal, partner, tax, at AKM Global, a tax
and consulting firm.

Earlier, a tax liability of upXRs 1.5 lakh
would cover middle- and upper-middle-
income earners, who paid 30% tax on
part of their income under the old tax
regime.

Individualsaged under 60 yearsand
earning up to311.25 lakh would pay a tax
of XL.5 lakh under the old tax regime if
they didn’t claim any exemptions. To be
sure, depending on deductions and age,
even those with a higherincome would
fall into this bracket.

However, under the new regime,
those with an annual income of 15 lakh
would face a tax liability of X1.5 lakh.

Meanwhile, there hasbeen an uptick
inthe share of wealthier taxpay-
ers with a higher liability in
three income slabs—35

lakh to 10 lakh; X10 lakh
to 320 lakh; and 320 lakh
to350 lakh. Absolute col-
lections rose for all these
groupsaswell.
The newtaxregime limits
the scope for traditional
deductions and exemptions, but

income earned in the previous financial

year.

Tobesure, the aggregate tax paid by
middle-income earnersrose in absolute
terms—except for the pandemic-hit

over the years.

The declining share of this cohort in
the overall personal tax collection, along
with ahigher number of zero-taxfilers,
istheresult of aseries of relief measures

incentives byraising the taxrebate to7
lakh from the earlier X5 lakh and
increased the basic exemption limit to
33 lakh from 2.5 lakh. She also intro-
duced a standard deduction in the

despite that, many people, including
high net-worth individuals, are increas-
ingly opting for it, said Sehgal.

To read an extended version of this
story, go to livemint.com.
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' Mid-income earners’' share ‘inMinttakecall

on ending windfall
taxon local crude’

Riturgj Baruah &
Manas Pimpalkhare

NEW DELHI

he Union finance minis-
T try will take a call on

scrapping the windfall
tax on crude oil as weakening
prices of the commodity have
made the levy irrelevant, said
Tarun Kapoor, adviser to the
prime minister.

The Union ministry of petro-
leum and natural gas has writ-
ten to the finance ministry
seeking withdrawal of the levy,
Kapoor told reporters on the
sidelines of the World Biogas
Association India Congress
2024in New Delhi on Wednes-
day.

A windfall tax was imposed
onlocally produced crude oil in
2022 after the Russia-Ukraine
war shot up oil prices to multi-
year highs, allowing oil and gas
companies to make windfall
profits. The taxis levied in the
form of a special additional
excise duty and isnotified fort-
nightly, based on the average
oil prices for two weeks.

The windfall tax on the sale
of domestically produced
crude oil has been nil since 18
September. The windfall tax on
the export of diesel and aviation
turbine fuel is also zero.

Crude oil prices have been
largely subdued despite avola-
tile market amid the ongoing
conflict in West Asia. The
December contract for Brent
crude oil on the Intercontinen-
tal Exchange traded at $75.63

— SAMPLING POINT (¥
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The windfall tax on the sale of
local crude oil has been nil
since 18 September.

REUTERS

per barrel on Wednesday,
0.54% lower than its previous
close.

Union minister for petro-
leum and natural gas Hardeep
Singh Purisaid on Tuesday that
global oil prices may drop since
thereisnoshortage of the fossil
fuel. “I'think [oil prices] should
come down. It depends on
global factors. One thingisvery
clear —there is no shortage of
oilinthe world. Theywere pro-
ducing some 102 million barrels
per day earlier, then some vol-
untary cutstook place,” he said.

In its oil market report for
October, the International
Energy Agency said world oil
demandison trackto expand by
justshyof900,000 barrels per
day (bpd)in 2024 and close to1
million bpd in 2025, markinga
sharpslowdown on the roughly
2bpdseen overthe 2022-2023
post-pandemic period.

rituraj.baruah@live-
mint.com

States can regulate industrial alcohol: SC With granaries full, India axes
export duty on parboiled rice

Krishna Yadav & VaruniKhosla
NEW DELHI

nine-judge Constitu-
tion bench of the
Supreme Court (SC) on

Wednesdayupheld the author-
ity of state governmentstoreg-
ulate industrial alcohol, clarify-
ing that it falls under the cate-
gory of “intoxicating liquor.”

Thebenchassertedinan 8:1
majority ruling that industrial
alcohol, despite not being
intended for human consump-
tion, is considered an intoxica-
ting substance, which states are
allowed to tax under List II
(State List) of the Seventh
Schedule of the Constitution.

The Seventh Schedule
divides powers between the
Union and state governments
into three lists, which define
the subjectsonwhich each can
regulate and legislate.

In the State List, the term
“intoxicatingliquors” includes
the production, manufacture,
possession, transport, purchase
and sale of such substances,
allowing states to formulate
laws according to local condi-
tions and requirements.

The court highlighted a
common thread among alco-
hol, opium and drugs: Their
potential misuse as harmful
substances.

Itruled that Parliament can-
not usurp states’ legislative
powersregarding intoxicating

Chief Justice DY. Chandrachud authored the majority judgement. et

diwala, Ujjal Bhuyan, Manoj
Misra, S.C. Sharma and A.G.
Masih—supported state pow-

liquors. ers, Justice B.V. Nagarathna
ChiefJustice D.Y.Chandra- | dissented, arguing for parlia-
chud, who mentary suprem-
authored the The apex court acy in regulating
majority judge- overruleda1990 industrialalcohol.
ment, said “intox- seven-judge She empha-
icating” can also bench decision sized the impor-
E)e l}nderstti(?d 3 that limited state tance of lnfiustrlal
poisonous,” indi- . alcohol in the
cating that liquor regulation to Indian economy,

not traditionally
seen as alcohol
couldstill be clas-
sified as “intoxicating liquor”
under the Constitution.
While the majority—the
chief justice and Justices Hri-
shikesh Roy, A.S. Oka, J.B. Par-

five Chinese goods for five years to guard domestic players

potable alcohol

particularly in its
use for blending
with petrol and
manufacturing chemicals.
With this ruling, the apex
court hasoverruled al1990 sev-
en-judge bench decisioninthe
Synthetics & Chemicals Ltd vs

State of Uttar Pradesh case,
which limited state regulation
to potable alcohol and placed
industrial alcohol under cen-
tral authority.

Stateslike Kerala, Maharash-
tra, Punjab and Uttar Pradesh
voiced serious concernsabout
central control, as taxation
powersover industrial alcohol
are crucial for generating reve-
nue, especially in the post-
goodsand services tax era.

They also argued that cen-
tralizing control could hinder
their ability to combat illegal
consumption, stressing that
they could not afford to remain
passive until a tragedy
occurred.

Industry bodies called the
verdict beneficial.

“...Entrusting the states with
the power to regulate the pro-
duction and manufacture, until
such time as it certifiably
becomes incapable of human
consumption through a pro-
cess of denaturing, is wel-
come,” said Suresh Menon,
secretary general, Interna-
tional Spirits and Wines Associ-
ation of India, a spirits associa-
tion that represents the inter-
estsof international brands.

krishna.yadavwlive-
mint.com

To read an extended version
of this story, go tolivemint.com.

Dhirendra Kumar
dhirendra.kumar@livemint.com
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he government has
T removed the export duty

on parboiled rice,
according to a notification
issued by the finance ministry
late on Tuesday.

It also removed the mini-
mum export price (MEP) of
$490 per tonne on overseas
shipments of non-basmati
white rice with immediate
effect, according to anotifica-
tionissued by the Directorate
General of Foreign Trade
(DGFT) on Wednesday.

In September, the govern-
ment had cut the duty from
20% to 10% and approved the
resumption of non-basmati
white rice exports, but set a
minimum export price of $490
per tonne.

The latest decision is
expected to give aboost torice
exporters, who have been fac-
ing challenges in the global
market because of the export
duty. Itisalso expected to ease
the storage burden as India’s
granaries are full.

By removing the duty and
minimum export price, the

India exported 7.57 mt of
parboiled rice in FY24. AFP

government aims to stabilize
India’s rice exports and meet
growing international
demand, particularly from
Africaand Southeast Asia.

Accordingto final estimates
released by the agriculture
ministry, Indiaisset toachieve
arecord foodgrain production
of 332.29 million tonnes (mt)
in the 2023-24 agricultural
year, which runs from July to
June -- an increase of 2.61 mt
from the previous year, attrib-
uted to better rice, wheat and
millet output.

Rice production in 2023-24:
was a record 137.83 mt, an

Sitharamanurges IMF, WB to

increase of 2.07 mt (1.52%) from
the previous year. Wheat also
hit anew high at 113.29 mt, up
2.74mt (2.48%) from 2022-23,
the datashowed.

A good harvest of rice and
wheat is crucial for maintain-
ing food security in the world’s
most populous country.

“The removal of the export
taxon parboiledricereflectsthe
government’s confidence in a
better harvest for the upcoming
season,” said Vijay Setia, former
president of the All-India Rice
Exporters Association.

The ban on these exports
was announced last July to
safeguard domestic food secu-
rity and protect consumers
from price shocks while ensur-
ing farmers received decent
prices, as El Nifio disrupted
rainfall.

On 27 September, the gov-
ernment halved the export duty
onparboiledricetol0%asgran-
arieswere filled with the previ-
ousyear’s paddy stock. Procure-
ment of the new crop began on
1 October. On 28 August, Mint
reported that the government
was looking at relaxing restric-
tions on rice exports as paddy
sowing was expected to set a
record this year.

MINT SHORTS

Road ministry to tightennorms
for EPC contractors: Gadkari

Diesel consumptiontorise
3-4%in FY25: 10CL chair

from cheap imports from the neighbouring country. The
duties were imposed as these products—isopropyl
alcohol, sulphur black, cellophane transparent film,
thermoplastic polyurethane and unframed glass
mirror—were exported to India from China at belownor-
mal prices. PTI

stick to core competencies

New Delhi: The International
Monetary Fund (IMF) and the
World Bank (WB) should not
drift away from their core
competencies, as their deci-
sionsimpact the global mone-
tary systems, finance minister
Union Nirmala Sitharaman
warned on Wednesday.

Mint welcomes comments,
suggestions or complaints
about errors.

Readers can alert the
newsroom to any errors in the
paper by emailing us, with your
full name and address to
feedback@livemint.com.

New Delhi: Road minister Nitin Gadkari said the govern-
ment hasdecided to double the ‘defect liability period’ to
BLOOMBERG

10 years for contractors of
engineering, procurement
and construction (EPC) pro-
jects. Currently, under EPC
projects, the responsibility for
maintenance of national high-
ways lies with the government
after the defect liability period
of five yearsis over. PTI

NMDCironorepricesupbyas
much as 18% since August

KolKkata: State-run NMDC Ltd has announced another
price hike foritsiron ore effective from 23 October, a noti-
fication said. The price of lump ore has increased by
18.69% since August this year and by 10.43% in October
alone to 36,350 per tonne,
while fines have seen a17.35%
hike since August and anearly
8% rise in October to 35,410
per tonne. On 7 August, the
price of lump ore stood at
35,350 per tonne and fines at
34,610 per tonne. PTI

RHIK KUNDU

Itis our policy to promptly
respond to all complaints.
Readers dissatisfied with the
response or concerned about
Mint's journalistic integrity may
write directly to the editor by
sending an email to
asktheeditor@livemint.com

Odishatoincentivize airlines
tolaunch new flights to state

Bhubaneswar: The Odisha cabinet on Wednesday
approved the Air Connectivity Policy under which sub-
stantial financial incentives would be offered to airlines to
encourage them to launch new domestic and interna-
tional flights from airportsin the state, officials said. Under
the policy, the government would provide viability gap
funding to airlines for the new services, they said. ~ PTI

New Delhi: India’s annual diesel consumption is
expected torise by 3-4%in the current fiscal year to
March 31, said V. Satish Kumar, chairman of Indian
Oil Corp. Ltd (IOCL). India’s annual diesel demand
in the first half of this fiscal year rose 1% to 44.4:mil-
lion tonnes, according to government data, even
though heavy rains curtailed the movement of

MINT

Mint's journalistic Code of
Conduct that governs our
newsroom is available at
www.livemint.com

Govtimposes anti-dumping
duty on five Chinese products

New Delhi: India hasimposed anti-dumping duties on

trucks. REUTERS
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Zomato leaves Street intrigued

Manish Joshi

feedback@livemint.com

omato Ltd’s September
quarter (Q2FY25) result
was decent. A Kkey
parameter—gross order
value (GOV)—of food
delivery and Blinkit grew 21% and
122% year-on-year, respectively.
Growth rates are in line with
management’s guidance. The com-
pany needs an average GOV of X7
lakh a day per store to achieve
breakeven. It’s currently at 9.81
lakh, up 30% on-year, it said.
While the contribution margin
(revenue minus variable costs) rose
sequentially for food delivery, from
7.3%t07.6%, itdeclined from 4% to
3.8% for quick commerce. This is
the first time the quick commerce
business has seen a sequential
decline in the contribution margin.
It remains to be seen whether this
was because of the strategy of waiv-
ing delivery charges or offering pro-
motional incentives by new stores.
The Street is more intrigued by its
sudden 38,500-crore fundraising
plan. Since Zomato hasamarket cap

Zomato is on target to have 1,000

Blinkit stores by March 2025. MINT
of 2.2 trillion, the equity dilution
could be about 4%. Fornow, there is
limited clarity on how the company
plansto use these funds. In the earn-
ings call, the management said the
funds were needed to strengthen
thebalance sheet, thoughitdid rule
out using the cash for discounts to
gain customers in quick commerce.

Mixed bag

Blinkit's gross order value rose
sequentially in Q2FY25, but
contribution margin fell

M Gross Order Value (in ¥ crore)

@ Contribution margin (in %)
(right-hand scale)

8,000 8
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Source: Company
PRANAY BHARDWAJ/MINT

The news comes as Swiggy looks
to raise funds and competition in
quick commerce heats up. Swiggy’s
draft prospectus showed it had
investments worth 32,918 crore and
3837 crorein cash equivalents as of
QIFY25. Even if it raises 33,750
crore from the IPO, its cash pile

would be around 37,500 crore

against Zomato’s 10,800 crore.

Reliance Retail also talked about
arenewed push in the quick com-
merce space—without any delivery
fees—but then no amount of money
would be enough to match its parent
company’s financial might.

Irrespective of the potential fun-
draise, Zomatoison tar-

On the flipside, Zomato’s fixed
costs rose 9% for food delivery and
20% for Blinkit sequentially, indi-
cating that it continues investment
in marketing. Though profit before
tax (PAT) was X237 crore, almost the
same asin QIFY25, atax outgo of Rs
6l crore led to 30% sequential drop

in PAT to 176 crore. As

get to have 1,000 Blinkit A Zomato exhausted
stores by March 2025 A unabsorbed deprecia-
and 2,000 by December tion, it had to pay tax on
2026. Blinkit saw its THEcompany treasury income.

high.e.st store—coupt geoe\cljz?g?};ekrﬁ%e ) Meanwhile, the stock
addition of 152 in  dgayperstoreto isup more than100% so
Q2FY25 and now has a ac%/ieve breakeven far this calendar year.

total of 791. The com-
pany has not talked
about any inorganic
growth initiative for the
near term. Also, it gener-
ated 3288 crore of cash
in Q2FY25, after
accounting forworking capital and
capital expenditure, which shows
annual cash surplus from operations
could easily exceed 1,000 crore.
The Street seems to have taken
the modest equity dilution and the
commentary in its stride, with the
stock up around 3% on Wednesday.

THIS is the first time
the quick commerce
business has seena

sequential decline in
contribution margin

Zomato is likely to
report earnings per
share (EPS) of 4.3 for
FY27, according to
Bloomberg consensus
estimates. The proposed
equity dilution of 4%
does not materially change this. The
stock is trading at a P/E multiple of
60x based on Bloomberg’s estimates.
The premium valuation may be
because food delivery in India is a
duopoly, but investors must not
overlook the growing competition
in quick commerce.

inflows year to date
B YTD M MTD Net flows (in $ million)

15,000
10,000
5,000
0
-5,000
-10,000
415,000 India
Data as of 21 October 2024

DiptiSharma
dipti.sharma@livemint.com
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oreign investorsare pull-

ing money out of India.
While that may not be
surprising, the question is
which global markets are
catching their attention now?
The short answer: Apart

South X . . .
Korea Thailand Brazil Indonesia Taiwan

Abhinaba Saha

abhinaba.saha@livemint.com
aytm parent One97
P Communications Ltd’s
stock rose 8% on
Wednesday. While the Sep-
tember quarter (Q2FY25)
earnings had a few positives,
such as improved traction in
merchantloandisbursalsand
visible cost-control efforts, the
exuberance stemmed from it
getting the National Payments
Corporation of India’s (NPCI)
nod to onboard new custom-
ers on its unified payments
interface (UPI) application.
In early 2024, Reserve
Bank of India (RBI) barred

Paytm Payments Bank, an
associate of Paytm, from
boarding new customers.
Now that NPCI has allowed it
toonboard customers ontoits
UPI app through third-party
tie-ups with banks, it can
expand its consumer UPI
business while its merchant
UPI operation is getting bet-
ter. Merchant subscriptions
grew 22% year-on-year (y-0-y)
to 11.2 million subscribers in
Q2FY25, resulting in a 9%
y-o-y uptick in merchant
transactions at X991 crore.
Paytm plansto capitalise on
its merchant base to expand
its financial services opera-
tions, which contributes 23%

Gaining grip

Gradual rise in merchant subscriptions has led to a more active
merchant base for Paytm, aiding loan collection efficiency

@ Merchant subscription
(inlcuding devices)
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Source: Company, Motilal Oswal Financial Services

of revenue and has a higher
profit contribution margin
than paymentsservices. As of
Q2FY25,ithas 600,000 such

PRANAY BHARDWAJ/MINT
customers, including con-
sumers and merchants.

The lending service pro-
vider (LSP) has started

Paytm’s merchant loan business has to do the heavy lifting

extending merchant loans
under RBI's revised first loss
default guarantee (FLDG)
norms that require LSPs to
pay 5% ofthe loan portfolio to
creditors in case of defaults.
Thisensures more skinin the
game from LSPs, giving cred-
itorsmore confidence.
Paytm stands to accrue
higher collection revenuesvia
highervolumes of FLDG loans
ifthe credit loss is lower than
budgeted. More FLDG loans
may boost profitability, espe-
ciallywhen the average takea-
way rate on FLDG and non-
FLDG loansisthe same at 5%.
Paytm pays the cover
charge to SMFG India Credit

Mark to Market writers do not hold positions in the companies discussed here unless otherwise informed

Co. Ltd—itssole lending part-
ner—in advance, below the 5%
cap, as direct expense. And
halfof its merchant advances,
totalling 1,651 crore in Q2,
were FLDG loans.

Butits overall disbursals at
35,300 crorein Q2FY25 were
below expectations, with per-
sonal loans contracting.

In the past six months,
Paytm stock hasjumped 93%.
Furtherre-rating will depend
on faster recouping of lost
monthly transacting users,
strong bounce-back in the
lending business, and no fur-
ther regulatory disruption,
said Emkay Global Financial
Servicesreport on 23 October.

Sebi cracks the whip
on finfluencer deals

Pratishtha Bagai &NehaJoshi
MUMBAI

he market regulator on
T Wednesday asked regu-

lated entities—including
recognized stock exchanges,
clearing corporations, and
depositories— to terminate any
existing contracts with unreg-
istered financial advisers like
financial influencers within
three months.

The latest circular of the
Securities and Exchange Board
of India (Sebi) follows its deci-
sion of June 27 to bar associa-
tion with unregistered content
creators who offer advice or
recommendations or make
claims on the performance of
any security. After Sebi’s con-
sultation paper, finfluencers
had stopped working withreg-
ulated entities, which had also
started to cut down business
with them, said
Sharan Hegde,
co-founder of 1%

The latest Sebi
circular follows its

Sebi exempted those engaged

ininvestor education.  ReuTers

Sebi, however, exempted
those engaged in investor edu-
cation, and do not advise, rec-
ommend or make claims on
share performance. It also
excluded associations made
through a “specified digital
platform”, which hasamecha-
nism to take preventive as well
ascurative action to ensure that
it is not used for any activity
specifically pro-
hibited by Sebi.
The regulator’s

Club, a financial decision of fira'ft. circula}r
awareness and 27 June to bar inviting public
?ducaEIOI? plat- - yesociationwith  feedback on the
orm. “It is just a . criteria had laid
final brick in the unregistered outsuch specified
walltoendit.” content creators digital platforms.
‘Mega finfluen- In its consulta-

cers’ had stopped

all affiliations with regulated
entitiesalready, so they would
notbeasaffected, he said. “This
move will put a full stop to
smaller influencers that were
involved.”

The trading platforms that
have pre-existing affiliate links
with finfluencers, Hegde said,
should also stop paying com-
missions after this.

tion paper of
August 2023, Sebi had defined
finfluencersas people who pro-
vide information on financial
topics such as stock invest-
ment, personal finance, bank-
ing, insurance and real estate
through social media platforms
such as Instagram, Facebook,
YouTube, LinkedIn and X.
pratishtha.bagai@hindu-
stantimes.com

Analysts split on India’s market outlook

Bloomberg
feedback@livemint.com

nalysts are becoming
Amore divided on the

outlook for India’s stock
market after an 1l-month
wining streak.

While Goldman Sachs
Group Inc. has tactically low-
ered Indian shares to neutral
from overweight given slowing
economic growth, UBS Global
Wealth Management said it’s
time to “buy the dip” as the soft
patch in the nation’s growth
and earnings appears transi-
tory.

Thedivergence in consensus
underscores growing uncer-
tainty over the sustainability of

company earnings in India

amid weakening consumer
spending and lofty valuations.
Some investorsare expecting a
slower upward grind in mar-
kets, while others see a dim-
ming of India’s relative appeal
as China’s efforts
to pull its econ-
omy out of a rut
lure back global

While Goldman
Sachs lowered
Indian shares to

ment, high valuationsandaless
supportive backdrop could
limit the near-term upside for
local shares, they added.

The market may correct over
the next three to six months,
though a large
drop is less likely
due to support
from domestic

fur‘}ds. . neutral, UBS flows, they said.
While we Goldman lowered
) Global Wealth )

believe the struc- it's ti t its 12-month tar-

tural positive case S?ySI stlime "O get for the NSE

for India remains buy the dip Nifty 50 Index to

intact, economic 27,000 from

growth is cycli-

cally slowing down across
many pockets,” Goldman strat-
egists including Sunil Koul
wrote in a note on Tuesday.
Worsening earnings senti-

27,500 previ-
ously, implying a 10% upside
from Tuesday’s close. Goldman
joins a growing group of bro-
kerages casting doubts on
India’s stock rally. Earlier this

month, Bernstein Societe Gen-
erale Group cutlocal equitiesto
underweight, citing expecta-
tions for continued outflows
and weak profits, while predict-
ing further upside for Chinese
equities thankstoapolicy boost.

Although the South Asian
nation’s record gain is already
showing signs of fatigue, for the
bulls, the slowdown is due to
one-off factors and economic
growth is expected to resume.

Investors should continue to
raise “foundational or strategic
asset allocation into the mar-
ket” asIndiaremains the fastest
growing economy in the G20

UBS’s Asia Pacific chief invest-

TVinterview.

group, Tan Min Lan, head of

ment office, said in a Bloomberg

from China, it was South
Korea, Japan and Indonesia.
These three markets alone
attracted foreign investments
of over $18.5 billion so far in
2024, according to data from
Dezerv as of 21 October.
Foreign portfolio investors
(FPIs) offloaded Indian equi-
ties worth a net $8.4:8 billion
from1to17 October, data from
the National Securities Depos-
itory Ltd showed. In early
October, the global market
chatter was all about China.
The moment China
unveiled stimulus and eco-
nomic prospects brightened,
foreign investors rushed into
Chinese equities,
redirecting capi-
tal away from
India and Japan,
said Rupen Raj-
guru, head of
equity invest-

Foreign portfolio
investors
offloaded Indian
equitieswortha
net $8.48 billion

Centre of FPI attention

South Korea, Japan and Indonesia have seen the highest foreign

P/E Ratio

Japan
Source: Dezerv
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FIIs are pulling out
of India. Where is
the money going?

lowed by Hong Kong's Hang
Seng’s 22%. Japan’s Nikkei 225
was up 14%, while the Nifty 50
rose 13%, and China’s Shang-
hai Composite gained 12%.
Indonesia’s Jakarta Stock
Exchange isup 7%. But South
Korea’s Kospi lagged with a
negative return of 2%.
Expertssaid the FPI outflow
from Indiaislikely temporary,
driven by two factors: profit-
taking after a stellar rally and
investors finding more attract-
ive markets. Against this back-
drop, India'slong-term growth
narrative still positionsitasan
attractive long-term invest-
ment bet. However, FIIs are
currently seeking alternative
opportunities in light of high
valuations and more favoura-
ble returns elsewhere.
“Currently, Indian equities
are trading at higher valua-
tions (PE at 24.2x) compared to
markets like Indonesia, Tai-
wan, and South Korea, trading
at 18.6x, 23.7x and 13.4x,
respectively,” said Porwal.
“Southeast
Asian markets
like Indonesia
and Vietnam are
also attracting
interest due to
their strong eco-

ment and strat- from1to17 nomic funda-
egy, Julius Baer October mentals and
India. lower valua-

Weekly inflows tions,” pointed

into emerging markets were
about $40 billion in the second
week of October, he said. Of
this, $39 billion poured into
China, largely from emerging
market funds and also directly.
During this period, there was
an outflow of about $3.5 billion
from Indian equities, while
Japanese stocks saw a record
exodus of $9 billion, he said.
However, weakness in the
yen has encouraged foreign
investors to boost their pur-
chases of Japanese stocks, said
Vaibhav Porwal, co-founder of
Dezerv. The yen posted its big-
gest decline against the dollar
following Prime Minister Shi-
geru Ishiba's remarks in early
October, which calmed con-
cerns about future rate hikes.
Alongside China, the South
Korean and Indonesian mar-
ketsalso attracted inflowsina
broader shift in investor senti-
ment towards Asia markets.
Taiwan's TSEC Weighted
Index led the gainsin Asia with
a 30% year-to-date rise, fol-

out Vipul Bhowar, senior
director of listed investments
at Waterfield Advisors. He
added that the strong FPI
inflows into Indonesia and
South Korea could be attrib-
uted to their favourable valua-
tions compared to India, and
sectoral strengths, particularly
in technology.

Souvik Saha, aninvestment
strategist at DSP Asset Manag-
ers, said the MSCI India Index
has pulled back by about 6%
from its peak largely due to
heavy selling by FIIs.

“This marks the fourth-larg-
est selloff in India's history in
absolute terms,” he noted,
adding that large-cap stocks
had the steepest decline from
peak to trough acrossall cate-
gories of market capitalisation.
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Large MNCs eye India IPOs after Hyundai’s market debut: Citi

Samiksha Goel
samiksha.goel@livemint.com

BENGALURU

arge multinational corpo-
L rations (MNCs) are keen to
explore initial public
offerings (IPOs) in India after
Hyundai Motor India’s market
debut, according to Rahul
Saraf, India head of investment
banking at Citi, which counts
many such companies among
itsclients.

“I think they're actually
encouraged by the listing of
Hyundai rather than discour-
aged... We feel fantastic about
the execution of the transac-
tion and it was very well
received by institutional inves-
tors,” Saraf said while discuss-

ingIndia'sinvestment banking
landscape and outlook at Citi’s
virtual media roundtable.

On Tuesday, Hyundai Motor
India listed at X1,934 on the
National Stock Exchange
(NSE), a discount to its IPO
price 0fX1,960. The company’s
327,870-crore offering is the
country’s largest IPO ever,
exceeding state-run Life Insur-
ance Corp. of India’s (LIC) ini-
tial share sale 0f321,000 crore
in 2022. Citi was an advisor to
the transaction.

The offering comprised
142.19 million equity shares,
with Hyundai Motor Co, the
promoter, selling a portion of
its stake in the Indian subsidi-
ary.
The IPO of Hyundai Motor
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On Tuesday, Hyundai Motor India listed at 1,934 on the NSE at a

discount toits IPO price of 1,960.

India, the second-largest auto-
makerin India’s passenger-ve-
hicle market, drew strong
interest from institutional
investorsbut the retail portion

PTI

was only 50% subscribed.
Arvind Vashistha, India head
of equity capital markets at Citi,

said only time would tell how

well the stock performsbut said

he felt confident, given the
interest level in “the best-ever
anchor book in many years”
and “some very large market
investors” coming on board.

“We feel very confident
about the success of the trans-
action. We have seen signifi-
cantsupport from foreign insti-
tutional investors... There are
some very meaningful inves-
tors who participated in the
mainbook of the transaction as
well,” he said.

“Afterthe transaction, we've
seen thatinterest hasonly gone
up, and we are working on a
select few transactions, which
we hope to announce over the
next few weeks,” Vashishta
added. On the new-age market,
Vashistha said the pipeline for

More Newspaper and Magazines Telegram Channel join Search https://t.me/sharewithpride (sharewithpride)

that business has grown. “The
ecosystem hasevolved well and
from a broader, country-level
perspective, that is very addi-
tive, because it allows capital
formation in that sector and
allows more innovative busi-
nesses to tap market-based
capital, both on the private side
and publicside.”

“Interms of the pipeline, lots
of conversations are happening
all year round. People are
choosing India as it [offers an
alternative to] marketssuch as
Singapore. But the most impor-
tantelement that we seeisthat
theunderlying growth of those
businesses has been moving,”
he added.

For an extended version of
this story, go to livemint.com
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Shiprocket turns to ‘Godfather Of Al findS

supercharging its
emerging business

Sowmya Ramasubramanian &

RanjaniRaghavan

BENGALURU/MUMBAI

ogistics aggregator Ship-
L rocket is looking to

increase investmentsin its
emerging businesses, contrib-
uting a fifth of the total reve-
nue, asit gearsup tologitsfirst
full year of profitability on an
adjusted Ebitda level, a top
executive said.

The Temasek-backed com-
pany, which isvalued at over $1
billion, will double down on
three segments—cross-border
shipping, checkout, and quick
deliveries, among others—to
fuelitsnextlevel of growth, ata
time when the first two quar-
ters of the current financial
year are already profitable on
anadjusted Ebitda basis, Saahil
Goel, managing director and
chiefexecutive officer of Ship-
rocket, said in an interview
with Mint.

Forthe firm, adjusted Ebitda
is earnings before interest,
depreciation and taxes,
adjusted for employee stock
options (Esop) expenses.

“Our core businessisalready
profitable and we continue to
reinvest the profits into the
emerging verticals. These busi-
nesses together, which used to
be very minuscule years ago,
already account forafifth of the
total revenue,” Goel said.

Launched in 2017, Ship-
rocket aggregates third-party
logistics playerslike Delhivery,
FedEx, Blue Dart, and Shadow-
fax to fulfill orders for large cor-
porations and small and
medium businesses. To date, it
hasraised upwards of $233 mil-
lion from Temasek, Lightrock,
Bertelsmann, and listed food
delivery player Zomato, among
others.

Itjoined the coveted unicorn
club in 2022 after raising $32

MINT

party logistics players.

million.

Lastyear, it secured an addi-
tional $I1 million in an
extended Series E round from
McKinsey.

Aninvestment unit of Koch
Industries, the second largest
privately owned business
group in the US, is looking to
buy a minority stake in Ship-
rocket, Mint reported in
August.

Shiprocket launched Ship-
rocket X, its cross-border ser-
vice, two years ago to facilitate
shipping to more than 220
countries, including the US,
Australia, and Germany.

Shiprocket Checkout was
rolled out to enable direct-to-
consumer brands with services
such as payment gateway inte-
gration and quick order check-
out solutions.

The emerging businessesare
growing 70-100% year-on-year
and the fastest-growing verti-
cals will attract the highest
investment, according to Goel.

sowmya.r@livemint.com
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India lacks something

Meta’s Al chief sees potential for the technology in various sectors in India

Leslie DMonte
leslie.d@livemint.com
NEW DELHI

eta Platforms Inc.’s chief Al

scientist, Yann LeCun, was

in Davos for the annual

World Economic Forum

meeting in January when
he met Nandan Nilekani—the Infosys
co-founder at the vanguard of India’s
many technological advances. That meet-
ing, LeCun says, partly triggered his deci-
sion to visit India a third time.

Nilekani “introduced me to India’s
dynamic ecosystem,” he said in an inter-
view with Mint on the sidelines of Meta’s
first ‘Build with ATSummit’ held in Benga-
luru on Wednesday.

“Irecently saw innovative ideas during
our hackathon (a 30-hour ‘Al Hackathon
with Meta Llama’ held in Bengaluru this
month). Al tools like Meta Al, accessible
through WhatsApp and Messenger, have
gained massive traction, with India hosting
the largest user community globally,”
LeCunsaid. “We have alsorun experiments
inrural India, introducing Meta AI, which
people adopted immediately. This shows
AT'spotential across sectors such aseduca-
tion, healthcare, agriculture, and business,”
said LeCun, donning the Ray-Ban Meta
glasses that the company has
not yet introduced in India.

LeCun’s decision to visit
India was also “reinforced by
policy expertswhourged me to
explore the country’s scien-
tific, developer, and govern-
mental landscape, emphasiz-

Al tools have gained
massive traction,
with India hosting
the largest user com-
munity, Yann says

Meta Platforms Inc's chief Al scientist Yann LeCun.

(Fundamental AT Research) Lab in Paris.
It catalyzed the local Al ecosystem, inspir-
ing students to pursue graduate studies
and encouraging firms to set up research
labs”. FAIR Paris now produces around a
dozen PhD graduates annually. He
believes India could replicate this model.

Meta operates in India through Face-
book, WhatsApp, and Instagram. It also

YANN says world-
class research labs
outside universities
can push students to
pursue Al careers

HE says experiments
were runin rural
India, introducing
Meta Al, which
people adopted

isalso exploring metaverse opportunities.

LeCun, who is also a professor at New
York University, isregarded for his contri-
butionsto deep learning—a machine learn-
ing technique. He isreferred to as ‘Godfa-
ther of AT', along with Geoffrey Hinton, who
won thisyear’s Nobel Prize for Physics, and
Yoshua Bengio, professor of computer sci-
ence at Montreal University. All three of
them were recipients of the
2018 ACM Turing Award,
referred to asthe ‘Nobel Prize
in Computing’. LeCun is
known for his optimistic view
of Al, which contrasts with
more cautionary voices like
those of Hinton or Elon Musk.

ing that platforms like Llama
could have a major impact here,” he said.
Llama comprises large language models
(LLMs) developed by Meta. But, he under-
scored, “what is missing in India are the
world-classresearch labs outside universi-
ties”, which he said could motivate students
to pursue Al careers within India.

LeCun pointed to a similar transforma-
tion in France “when we opened the FAIR

supports small and medium-sized enter-
prises with digital tools and partners with
universities on Al research. Nilekani’s
Infosys Ltd, for instance, on Wednesday
announced a partnership with Meta to
advance innovation in generative Al
through open-source projects. Other than
collaborations and providing open-source
Al'modelsto the Indian ecosystem, Meta

Acknowledging that Al sys-
tems will evolve to possess common-sense
reasoning, planning abilities, and persist-
ent memory, making future deployments
easier, LeCun asserted that “achieving
human-level Al will take time—optimisti-
cally withinadecade... We're going to get
there. There’s no question.”

Toread an extended version of this story,
gotolivemint.com

Mastercard to tap
India’s credit boom

Bloomberg
feedback@livemint.com

astercard Inc. is look-
ing to expand its base
of partners and servi-

ces to tap into the growing
credit opportunity in India
where the use of digital pay-
ments has surged.

Digital transactions in India
have jumped 39% to 187.4bil-
lion rupees ($2.2 billion) in fis-
cal 2024, largely spurred by the
publicinfrastructure platform
Unified Payments Interface, or
UPI, according to data from
Reserve Bank of India. UPI
accounted for70% of all digital
payments.

The global payments tech-
nology firm isworking with its
existing customer base of banks
to see how it can help “widen
their aperture” for products
and services, according to
Gautam Aggarwal, who heads
South Asia for Mastercard.

The firm is also exploring
partnering with non-tradi-
tional banksto provide credit to
smaller townsand underserved
segmentslike small businesses,
farmers and women entrepre-
neurs, Aggarwal said.

The wide-scale adoption of
UPI has turbocharged India’s
digital economy and is helping
deepen financial inclusion asiit
brings in small businesses and
unbanked individuals by creat-

Wide-scale adoption of UPI
has turbocharged India’s
digital economy.

MINT

ingafinancial record and credit
history. The database is helping
them access previously una-
vailable credit. “Thereisahuge
opportunity in credit,” Aggar-
wal said. One of Mastercard’s
initiatives in India is Commu-
nity Pass, a farmer-focused dig-
ital marketplace where they
cansell their produce and make
purchases. The portal allowsall
credit cards as well as UPI for
payments.

“Ouraim hasbeen to expand
the ecosystem by making peo-
ple aware of how they can har-
ness the power of digital pay-
ments,” Aggarwal said. UPT has
not eaten asignificant chunk of
Mastercard’s business, he said,
since the payments spectrum
in India has expanded — from
cash to UPI, debit, prepaid
cards and credit cards.
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HUL spots urban

stress after Nestle,
optimistic onrura

FROM PAGE 1

The management attributed
the demand slowdown in
urban marketsto elevated food
inflation and the statistical
impact of a high base in the
comparable year-ago
period. HUL’s financial per-
formance is viewed as a proxy
for the broader Indian con-
sumer sentiment.

Meanwhile, rural growth is
steadily picking up for the fast-
moving consumer goods
(FMCG) market.

“Rural growth is gradually
comingback, and hasnow sur-
passed urban growth for at least
a few quarters, even in this
quarter. Rural areas are grow-
ing steadily, though it is not a
dramatic change. The trend is
positive. Factors like favoura-
ble weather, agood monsoon,
and positive outcomes from the
Kharif crop bode well for rural
demand,” Jawa said. “Rural
growth is crucial, as it repre-
sentsabouta third of our busi-
ness and is also significant for
the broader economy since a
large part of India’s population
lives there.”

HUL reported underlying
volume growth of 3% during

the quarter. MINT
cial dividend ofX10.

HUL reported underlying
volume growth of 3% during
the quarter, lower sequentially
but higher y-o-y. In the same
quarter last year, it saw a vol-
ume growth of 2%.

Jawa said premium-priced
products continue to grow
ahead of mass and popular-
priced products, indicating
stressin middle-income house-
holds.

The HUL board has also

decided to sepa-

The overall HUL remained rate its ice-cream
growth has been  optimistic about  business.
“tepid” and will rural markets, “There are two

remaitn so in t'l:ﬁ which are iI'IOd-es of separla(i
rural overiaking  STOWINGSIENS i N e
urban in the . of gradual business  or
longer term. improvement de-merge and list

The company it. Both options
reported a 3.86% are being evalu-

year-on-year (y-o-y) dip in the
September-quarter profit. Net
profit stood at 32,612 crore,
compared to32,717 crore ayear
ago. Salesrose 1.51%t0 315,508
crore from315,276 crore ayear
earlier. The quarterly revenue
included aone-offcreditfroma
favourable resolution of a past
indirect tax litigation. HUL
announced an interim divi-
dend of X19 per share and a spe-

ated. Anindependent commit-
tee has been appointed to
assess the best path forward,
with the main objectives being
to maximize shareholdervalue
and minimize business disrup-
tion,” Ritesh Tiwari, chief
financial officer at the com-
pany, said.

suneera.t@htlive.com

For an extended version of
this story, go to livemint.com
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Montecarlolooks to sell nine

 road assets in $360 mn deal

These road assets fall under the hybrid annuity model, which is considered attractive

Utpal Bhaskar
utpal.b@livemint.com
NEW DELHI

hmedabad-based Monte-
carlo Ltd, an engineering
procurement and con-
struction (EPC) company,
is exploring the sale of
nine road assets in a deal expected to
have an enterprise value of around
$360 million (about 33,025 crore), said
two people aware of the development.

These nine road assets, or projects,
fallunder the so-called hybrid annuity
model (HAM), which is considered
attractive due to its risk-mitigation
qualities.

Even so, Montecarlo’s decision to
sell its entire stakes in the nine road
assets comes amid multiple project
delays and a significant inventory
build-up in the road sector, with sev-
eral dealsin play.

Arecent case in point is Cube High-
ways emerging as the front runner to
acquire the road assets of Athaang
Infrastructure at an equity value of
about 4,000 crore, as reported by
Mint.

Cube Highwaysis one of India’s larg-
est private operators of toll roads. Ath-
aang Infrastructure isincubated by the
government-backed quasi-sovereign
National Investment and Infrastruc-
ture Fund.

Montecarlo has operationsin the
highway, irrigation and water,
mining, energy infrastructure, and
building sectors.

“The Montecarlo transaction to
sell nine HAM assets is ongoing,”
said one of the two people cited

Investor interest in the highway space has sustained despite the pace of highway

awards slowing down.

Under the HAM model, a conces-
sionaire is compensated by fixed annu-
ity payments during the construction,
operation, and maintenance phases.
Also,40% of the construction annuity

THE proposed deal
is expected to

have an enterprise
value of around
$360 million

MINT

fund houses and InvITs (infrastructure
investment trusts) due to itsrisk-shar-
ing structure, where the government
funds 40% of the project during con-
struction,” said Jagannarayan Padman-

MONTECARLO'S
decision comes

THE road assets are
built under hybrid
annuity model, seen
as attractive for its

abilitytoreducerisks  upinroad sector

amid project delays
and inventory build-

uncertainties like delays and cost over-
runs. These institutions prefer opera-
tional assets that offer more predicta-
ble, steady cash flows, reducing expo-
sure to the risks tied to greenfield
projects,” Padmanabhan added.

“Asaresult, HAM remains attractive
primarily for its risk mitigation, but
mainly appeals to those seeking long-
term income from operational assets
rather than construction-phase invest-
ments.”

Investor interest in the highway
space has sustained despite the pace of
highway awards slowing down. The
number of highway awardsin the cur-
rent financial year is expected to be
8,000km, compared with 8,581km in
2023-24.

The government, on its part, has
front-loaded its 32.72 trillion capital
expenditure in 202425 for road and
highway construction.

Asfor Montecarlo, the company had
10 HAM road projects at the end of
March, accordingtoal5 April report by
India Ratings and Research. Of these,
four had been completed, while six
were under construction, entailing a
total equity commitment of X790 crore,
of which 3420 crore had been infused
till 31 March, it said.

“The project progress of the stated
EPCroad project was sluggish during
FY24, mainly attributed to the heavy
monsoon during the year. The man-

agement hasapplied for extension

EASING BURDEN oftime,” India Ratings said.

MONTECARLO, an
EPC firm based in
Ahmedabad, is
exploring the sale of
nine road assets

Of Montecarlo’s six under-con-
struction road projects, five were
behind schedule at the end of
March mainly because of delaysin
the authorities handing over the

above, requesting anonymity.
Queries emailed to a Montecarlo
spokesperson on Monday evening
remained unanswered.
Experts say HAM projects are
attractive from a risk-mitigation per-
spective.

is paid during construction, and the
balance during the remaining conces-
sion period.

“The hybrid annuity model in the
road sector has drawn interest from

abhan, senior director and global head
of transport, logistics and mobility, at
Crisil Ltd.

“However, some InvITsare avoiding
construction risks which involve

land, heavy monsoon rains, and
delays in utility shifting or design
finalisation, the rating agency said.

It added that Montecarlo had
received an extension for three of those
projects and was likely to receive an
extension for the other two as well.

Border chill may thaw, FDI bar tostay  Centre shifts to short-term goals
to speed up work on highways

FROM PAGE 1

other measures.

Prime Minister Narendra
Modi’s and Chinese President
XiJinping's first bilateral talks
since 2019 on Wednesday on
the sidelines of the Brics Sum-
mit in Russia, which comes
after a deal to disengage at the
‘line of actual control’, raises
optimism within the govern-
ment and among expertsasthe
two economies are seen to be
closely interlinked by trade.

Some key economistsin the
government have argued in
favour of having an open mind
about FDI from China. The
2023-24 Economic Survey
prepared by chief economic
advisorin the finance ministry
V. Anantha Nageswaran and his
team had proposed that FDI
from Chinamay be looked atin
amore favourable light.

NITI Aayog member Arvind
Virmani, too, had told Mintin
an interview published on 5
August that India should
explore setting up factories in
joint ventures (JVs) with com-
panies from countries that
export heavily to India, in order
to start manufacturing such
productslocally and cut down
on theirimports.

The commerce ministry offi-

. 3 £ . = e 4 = f - .
After the Galwan Valley clash in June 2020, India imposed several
trade and economic curbs on China. AP

cial quoted earlier also said that
India may consider rejoining
the Regional Comprehensive
Economic Partnership (RCEP),
if relations improve between

Group, said that the world and
India are both focused on creat-
ing a China-plus-one strategy
in electronics, but the same
cannot happen without China’s

the two countries. own support.
India had with- Key economists in “Most product
drawn from the the government reference designs
RCEPin 2019, pri- have argued aremade keeping
marily due to con- in favour of China’s compo-
cernsover China’s . nents ecosystem
growinginfluence ha_Vlng anopen in mind,” said
inthe agreement. mind abou,t FDI Wadhera. “While
“The govern- from China Indiaalsowantsto
ment is on a wait make compo-
and watch mode,” nents locally,

the first person quoted earlier
said.

Ankush Wadhera, partner
and managing director for
India at Boston Consulting

productdesigning in Indiamay
not take off until the designs
become compatible with
China’s component ecosystem
to begin with, subsequently

leading to import substitution
of those components.”

Peeyush Vaish, partner and
leader for tech, media and tele-
com at Deloitte India, said that
while there would be noimme-
diate impact on India’s elec-
tronics industry, in the long
run, “betterrelations can even
openup Chinaasan exportdes-
tination for select sectors”.

After the Galwan Valley
clash in June 2020, India
imposed several trade and eco-
nomic curbs on China.

India’s imports from China
rose, while exportslargely stag-
nated since the Galwan clash,
said Ajay Srivastava, founder of
the Global Trade Research Ini-
tiative (GTRI).

“Imports from China, partic-
ularly in labour-intensive sec-
torslike textiles, furniture, and
toys, often outcompete Indian
small firms. With Chinese com-
panies expanding in energy,
electronics, and telecom,
imports are expected to keep
rising. Itis China that needs to
allow easier entry of Indian
goods and not the other way
round,” said Srivastava.

gireesh.p@livemint.com

Shouvik Das and Rhik Kundu
contributed to this story.

For an extended version of
this story, go tolivemint.com.
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even the balance projects
under the programme could
getseparate clearance,” one of
the two people cited above said
on the condition of anonymity.

The government wants to
focuson quicker clearance and
implementation of new road
projects, many of them multi-
lane access-controlled roads
which are more complex, the
people cited above said. As
highway construction matures,
the length of highway con-
struction per year may decline,
but lane kilometres may rise.

While the Vision 2047 Plan
remains intact, it would be
more of a vision document,
while project approvals and
implementation will be more
short-term, the person quoted
earlier added.

The Vision 2047 plan
involved investment approvals
over a longer duration, and
projected highway construc-
tion till 2047, when India cele-
brates 100 years of independ-
ence. Pursuing this plan, the
ministry had suspended the
Bharatmala-1programme mid-
way and junked the proposed

The Centre is eyeing quicker
clearance and implementation

of new road projects. MINT
Bharatmala-2, deciding to inte-
grate unfinished projects
under them into Vision 2047.

A query emailed to the road
ministry remained unan-
swered till press time.

The annual project identifi-
cation approach aims to adapt
more dynamically to changing
infrastructure requirements,
and allows for better coordina-
tion and synergies with
schemes in other sectors,
according to Kushal Kumar
Singh, a partner at Deloitte
India.

“Long-term vision and
short-term flexibility are both
necessary forthe highway sec-

tor, asthey provide a balanced
approach to infrastructure
development,” he said.

The ministry had earlier
indicated that after the Lok
Sabha elections, it would try to
secure approval for a 320 tril-
lion plan, involving building
over 75,000km of highways
over the next decade and a half,
including 50,000km of access-
controlled highways or
expressways by 2037. The
Vision plan itself would have
set long-term goals for
MoRTH, integrating unfin-
ished projects under Bharat-
mala-I for completion.

“With programme-based
construction for the last 25
years having achieved matur-
ity, the project approach facili-
tates more dynamic response
to evolving needs like certain
regions requiring urgent con-
nectivity or if traffic patterns
change. Annual planning can
also accelerate approvals if
there is a well-structured pro-
cessforproject evaluation and
funding,” said Davinder San-
dhu, co-founder and chairman
at Primus Partners.

For an extended version of
this story, go tolivemint.com.
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GEPL aims to refinance its
debt with ADIa's credit.

GMR
promoter
to borrow

36,300 cr
from ADIA

Nehal Chaliawala

nehal.chaliawala@livemint.com
NEW DELHI

he GMR Group’s pro-
T moter entity, GMR

Enterprise Pvt. Ltd
(GEPL), on Wednesday said it
will refinance its existing debt
witha36,300 crore credit line
from Abu Dhabi Investment
Authority (ADIA).

The funding line will help
GEPL consolidate all its debt
under one facility and reduce
its pledge on the shares of the
group’slisted airport company,
asperapress statement.

GEPL holds 25.4% stake in
GMR Airports Ltd (GAL), the
listed company that operates
the Delhi and Hyderabad air-
ports. Currently, 58.3% of the
GEPL stakein GMR Airportsis
pledged, as per BSE data.

“GEPL has the debt on its
books for some time now.
Thereisno business with cash
flows for it to service this loan,
so it kept compounding, and
the cost of borrowing also
started goingup,” said a person
closetothe development ofthe
deal on condition of anonym-
ity. The structured debt facility
will be a zero-coupon loan with
a tenure of eight years and an
interest rate between 13% and
15%, this person said. It will be
backed by shares of the listed
GMR Airports.

The facility will not only
reduce the cost of capital for
GEPLbutalsoreduceitsrisk of
refinancing, this personadded.
The promoter company’s cur-
rent cost of borrowing could
not be determined.

“Over recent years, we have
successfully reduced a signifi-
cant quantum of corporate
debt,” Kiran Grandhi, corpo-
rate chairman of GMR Group,
said in the aforementioned
press statement. “This invest-
ment from ADIA will facilitate
the repayment of all external
debt at GEPL, strengthening
our ability to support the con-
tinued growth of GAL.”

GEPL had a finance cost of
3866 crorein FY24, which was
higher than the 3840 crore in
FY23, as per its FY24- annual
report. The company recorded
a loss of X592 crore in fiscal
2023-24.For ADIA, the invest-
ment will give it indirect expo-
sure to the lucrative airports
business in India. If the bor-
rower failstorepay at the end of
the loan tenure, the investor
will have the option of convert-
ing the debt into an equity stake
in the company, the person
cited above said without elabo-
rating further.

For an extended version of
this story, go tolivemint.com.
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Wall Street pros get into position to profit from a Trump win

FROM PAGE 1

haspledged sweeping tariffs of
10% to 20% on imported
goods, and 60%-pluslevieson
goods from China. Economists
say cost increases are usually
passed on to consumers.

Last week, Dowding flew
from London to the U.S. to
meet policymakers and lobby-
ists, and said he was “struck by
the fact that Republicans are
feeling more confident than I
expected.”

“At the start of the week, I
picked up that narrative, and I
started thinking “This is much
more skewed toward Trump
thanIrealized,” he said.

The willingness of some

investors to trade the elec-
tion marks a switch from just
weeks ago, when many said
the race was too close to call
and their focus was instead
on interest rates and earn-
ings. Once Trump’s betting
odds started improving, the
election became more of a
priority.

“It’s absolutely fair to say
that the election hasbecome a
lot bigger of a driver in mar-
kets,” said Themos Fiotakis,
global head of foreign-ex-
change and emerging-markets
macro strategy at Barclays . He
tiesrecentdeclinesin the Chi-
nese yuan and Mexican peso to
Trump’s momentum. Trump
recently said he could impose

200% tariffs on vehicles from
Mexico.

“The moves are big, and
the implied moves” in the
options market are big, Fiot-
akis said. Betting against the
currencies, and on the dollar,
“is no longer a cheap
no-brainer like it was two or
three weeks ago.”

With Election Day nearing,
investors say they are on high
alert for changes in the com-
petitive dynamic. Many are
thinking about possible sur-
prises on or after Nov. 5, par-
ticularly if theresults are chal-
lenged or there are vote-
counting delays.

“We don’t have a crystal
ball,” said Vineer Bhansali,

With Election Day nearing, investors say they are on high alert for

changes in the competitive dynamic.

founder of the California
hedge-fund firm LongTail
Alpha. “The approach forusis,
what’s not priced into the mar-

REUTERS

ket?” He said a similar stance
paid offin 2016.

Bhansali recently bought
bullish call options that would

pay out if stocksrise. His gains
in a Harris victory would be
larger because markets cur-
rently consider her the under-

wager Bhansali said he made
in case the result is uncertain.

Still, some managers are
playing it safe. Many hedge

dog. funds are likely hesitant to

“The market make big wagers
has an expecta- Many hedge that could jeop-
tion that, gener- funds are likely ardize thisyear’s
ally,aTrumpwin  hesitant to make stronggains,said
is good for the big wagers that Jon Caplis, chief
market and thata . . executive of Piv-
K .~ could jeopardize

amala win . . otalPath. An
would be bad for this year_ s strong index compiled
the market,” he gains by his research
said. “I think firm shows
thereisa possibil- hedge funds are
ity that if Kamala wins...mar- | up 8.3% through September
kets could rally.” after fees.

Through options, he could
also benefit if stocks turn
choppy after Election Day—a

“The incentive for any of
them to make big bets on what
still seems pretty uncertain, it

More Newspaper and Magazines Telegram Channel join Search https://t.me/sharewithpride (sharewithpride)

just doesn’t behoove them or
their investors,” Caplis said.

Zachary Kurz, founder of
PinnBrook Capital, a New
York-based hedge-fund firm
that oversees $500 million in
assets, said he expects to
reduce some positions ahead
ofthe vote. He pointed to how
unpredictable the result—and
the market reaction—might
be. “The Mexican election sur-
prised people negatively, the
Indian election surprised peo-
ple negatively and the French
election surprised people neg-
atively,” Kurz said.

Peter Rudegeair contributed
to this article.
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Crestores insolvency

case against Byju’s

Dun & Bradstreet proudly unveils the Marketing
Mavericks 2024 Publication, highlighting the
transformative impact of leading marketing
innovators. This captivating book features winner’s
success mantra, industry expert views, and offering

(L-R) Mr. Mukesh Kumar Jain, Senior Director - Sales
Dun & Bradstreet India, Mr. Shubhranshu Singh,
Chief Marketing Officer, Tata Motors Commercial
Vehicles, Mr. Vipul Oberoi, Director - Marketing,

Top court raps NCLAT; decision shifts control from founder to creditors

Krishna Yadav & Mansi Verma
NEW DELHI/MUMBAI

n a blow to the once-high-flying
edtech giant Byju’s, the Supreme
Court (SC) on Wednesday overturned
adecision that had halted insolvency
proceedings against the company.
The ruling mandates that Byju’s follow
established protocols under the Insol-
vency and Bankruptcy Code (IBC) to
resolve itsX158 crore debt to the Board of
Control for Cricket in India (BCCI).

The order marks a pivotal moment in
Byju’s financial crisis, effectively shifting
control of the company from founder Byju
Raveendran toits creditors. The decision
iswelcome news for Glas Trust Co. LLC, a
US-based financial creditor, which had
challenged the National Company Law
Appellate Tribunal’'s (NCLAT) earlier
order halting the insolvency process.

For the BCCI, the decision pushesit fur-
ther down the queue among operational
creditors.

The Supreme Court mandated that
Byju’s deposit the X158 crore settlement
amount, previously agreed upon with the
BCCI, into an escrow account overseen by
the Committee of Creditors (CoC). This
directive aligns with the court’s 26 Sep-
tember order, instructing the interim res-
olution professional (IRP) to
maintain the status quo and

COUR

The apex court order marks a pivotal moment in Byju's financial crisis.

be used to circumvent the proper process,
the settlement will now need to be pre-
sented formally by the Resolution Profes-
sional before the NCLT,” said Shiv Sapra,
partner at Kochhar & Co.

A three-judge bench led by Chief Jus-
tice D.Y. Chandrachud criticized the
NCLAT for misusing itsinherent powers

under Rule 11 of the NCLAT
'S Rules, 2016, to permit the

BLOOMBERG

Regulation 30-A of the IBBI (Insolvency
and Bankruptcy Board of India) Rules.

The Supreme Court noted that the
NCLAT’serror lay in approving the settle-
ment directly, bypassing the National
Company Law Tribunal (NCLT), which
holds primaryjurisdiction over such with-
drawals.

Previously, on 2 August, the NCLAT
had dismissed insolvency proceedings

refrain from convening CoC || "[.\'|»).§p = | withdrawal of an insolvency | against Byju’s and approved the settle-
meetings until the judgment application. The top court | mentwith BCCI Thisruling followed Riju
was delivered. BYJU'S must deposit  emphasized that where spe- | Raveendran raising 158 crore to repay

The court emphasized that Efg;; Zestctrlgwent cific procedures exist forwith- | the cricket board, temporarily restoring

while Byju’sand the BCCI may
continue to pursue their set-
tlement, it must do so under
the strict supervision of the
IRP and CoC, adhering to the
established procedures out-
lined in the IBC.

The case hasbeen sent back

the BCCI

account, overseen
by a creditors’ panel

RULING mandates
that Byju's follow
protocols under IBC
toresolve its debt to

drawal, the NCLAT cannot
bypass them by invoking its
inherent powers.

The court clarified that once
an insolvency application is
admitted, only the IRP has the
authority to file withdrawal
requests on behalf of the

Byju Raveendran’s control over the com-
pany’s operations.

On 14 August, the Supreme Court had
directed BCCI to deposit the X158 crore
settlement amount into a separate escrow
account pending the outcome of Glas
Trust’s appeal.

Dun & Bradstreet India

AWARD WINNERS NAME

0 NN W N =

Megha Agarwal, CMO, Table Space

Anjali Gupta, Head of Marketing, Sify Technologies Limited

unique insights into the strategies that are shaping

the future of marketing.

Anoop K Melethil, Vice President & Head of Marketing, Maveric Systems
Arnav Sharma, Head - Global Strategic Marketing Programs & CEO Comms, Tech Mahindra Limited
Arvind Saxena, Head - Marketing Centre of Excellence (MCoE) - Global Smart Cities & CMO, NEC Corporation India
Charandeep Singh, CMO & Head - CX, TVS Credit Services Limited
Govind Sharma, CMO, KEI Industries Limited

Manish Sridhar, Group Head - Marketing, Quess Corp Limited

Naved Chaudhary, Head - Marketing & PR, Ingram Micro India, Ingram Micro India Private Limited

Nitu Sharma, Head of Marketing India, Iron Mountain India

Nupur Singh, Head - Marketing & PR, Moglix

Piush Srivastava, Head Marketing & Corporate Communications, Fleetguard Filters Private Limited

Praveen Rao, Director - Marketing, SAP India Private Limited

Pulak Sarmah, Executive Vice President & Head - Marketing, Zurich Kotak General Insurance

Sachin Vashishtha, CMO, Paisabazaar

Samar Kagalwalla, Head - Marketing, Growth & Partnerships, Onsurity
Sanchita Johri, Head of Media, CRM, eCom Marketing and CX, Abbott India Limited

Saurabh Panday, Head of Marketing, Commercial Business, HP India Sales Private Limited
Senthilkumar VG, Head Marketing & Branding, Bank of Baroda

Shamini Martin, VP, Marketing (CMO), Trigent Software
Sudhakar Rao, Director, Branding & Communications, ICFAI Group

Tarun Devasia, CMO, Ramco Systems

Vignesh Murali, SVP & Head Brand, Marketing & Corporate Communication, Equitas Small Finance Bank
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Congratulations to the Dun & Bradstreet Marketing Mavericks 2024 for
demonstrating excellence in innovation and leadership in the field of marketing.

to the NCLT for fresh adjudi- debtor, not the partiesinvolved. DOWNLOAD YOUR
cation, with clear instructions that any It further underscored that managing Scan the QR COPYTODAY!
settlement application must be submitted | the debtor’s affairs becomes the IRP’s code to read
through the IRP rather than the com- | responsibility upon admission of the case, an extended
pany’s management. meaning any settlement or withdrawal version of

“Since the Supreme Court has clarified | requests must align with Section 12A of this story.
thatinherent powersunderRulellcannot | theIBCand follow the processoutlined in

Over half of Uber’s India fleet
comprises bike taxis, autos
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Standalone Financial Results

(INR in Lakhs)

Varun Sood

° . . Year Ended
varun.sood@livemint.com Wlth Alll an Z Three Months Ended / As at Six Months ended)/ As at enrAsn ‘: /
BENGALURU

ike taxis and autos out-
B number cars on Uber
Technologies’ fleet of 1
million taxis in the country,
accounting for about a third of
the American ride-hailing
company’s total revenue.
The San Francisco-headqu-
artered company also claims
that 3% or 30,000 of its taxis,
including cars, bikes and
autos, are electric, making it
theride-hailing platform with
the biggest electric fleet in
India. “We have made signifi-
cant progress for the last two
to three years. We are seeing
more trips on two-wheelers
and three-wheelers today than
four-wheelers. I'll say there are
a little more than 500,000
two-wheelers and three-
wheelers. Remember, we were
always the car-based service
for the longest part of our busi-
ness,” said Prabhjeet Singh,
president of Uber India and
South Asia, in an interview
with Mint.
“These (bikes and autos)
tend to be lower-
priced products.

Bike taxis and

The company claims that 3% or 30,000 of its taxis, including cars,

bikes and autos, are electric.

jump in the last two years.
The cheaper cost of owner-
ship of bikes and autos com-
pared to buying a car is one
reason why more people are
looking to join ride-hailing
apps like Uber. However, this
rapid growth in the two-
wheeler and three-wheeler
space could also be due to
working-class people looking
at end-to-end transportation
as more cities see a rise in
Metro line connectivity.
“Bike taxis and autos are
prefer-red for
shorter com-

MINT

ing non-peak hours.

For now, Uber’s focus rem-
ains steadfast on mobility, ens-
uring thatit continues to prov-
ide efficient and reliable trans-
portation services to its users.

“Today, two-wheeler driv-
ers offer mobility services.
Many times, they also deliver
packages. We already have a
work package product availa-
ble, and drivers like that
because there are certain
hours of the day when they
tend to find more demand for
carrying packages, etc. Right
now, we are very much

Bloomberg
feedback@livemint.com

io Financial Services Ltd,
controlled by billionaire
Mukesh Ambani, has held
talks with Allianz SE to set
upaninsurance partnershipin
Indiaasthe German firm seeks
toscrap two existingjoint ven-
tures in the country, people
familiar with the matter said.

Allianz and Jio Financial are
looking to establish a general
insurance and a life insurance
company in India, the people
said. The discussions are in
early stages and both parties
may decide not to proceed with
the plan, they said.

The Munich-based firm has
indicated toits current partner
Bajaj Finserv Ltd that it’s
“actively considering an exit”
from the ventures, according to
astatement from Bajaj on Tues-
day. Allianz “hasindicated that
it remains committed to the
Indian insurance market,”
according to the statement.
Thebreak-up centersaround a
dispute over the direction of

Particulars

September 30,

2024

June 30,
2024

September 30,
2023

September 30,
2024

September 30,
2023

March 31,
2024

(Audited)

(Audited)

(Audited) | (Audited) | (Audited)

(Audited)

Premium Income (Gross)'

773,828

539,852

6,62,487 13,13,680 11,49,562

29,52,898

Net Profit / (Loss) for the period (before Tax, Exceptional and/or
Extraordinary items)

11,631

15,076

15,747 26,707 26,045

37,487

Net Profit / (Loss) for the period before Tax (after Exceptional and/or
Extraordinary items)

11,631

15,076

15,747 26,707 26,045

37,487

Net Profit / (Loss) for the period after Tax (after Exceptional and/or
Extraordinary items)

10,047

13,033

16,996 23,080 25,880

35967

Total Comprehensive Income for the period { Comprising Profit / (Loss)
for the period (after tax) and Other Comprehensive Income(after tax) }*

NA

NA

NA NA NA

NA

Equity Share Capital (paid up)

2,06,139

2,06,139

191,881 2,06,139 191,881

191,881

Reserves (excluding Revaluation Reserve and Fair Value Change Account)

374,874

3,62,354

190,809 374,874 190,809

2,01,837

Earning Per Share (Face value of T10 each)

1. Basic (not annualised for three/six months) (in T)

0.49

0.64

0.89 113 1.35

1.87

2. Diluted (not annualised for three/six months) (in <)

0.49

0.64

0.89 113 1.35

1.87

(INR in Lakhs)

Additional details based on Standalone Results of the Company as per Regulation 52(4) of SEBI LODR are as under:

Parficulars

Three Months ended / As ot

Six Months ended/ As af

Year Ended /

As at

September 30,
2024

June 30,
2024

September 30,
2023

September 30,
2024

September 30,
2023

March 31,

2024

(Audited)

(Audited)

(Audited) (Audited) (Audited)

(Audited)

Total Borrowings

49,600

49,600

49,600 49,600 49,600

49,600

Debt Equity Ratio (no. of times)?

0.08

0.09

0.13 0.08 0.13

0.13

Debt Service Coverage Ratio (no. of times)®

13.42

17.30

17.78 15.35 14.98

11.07

(However) they gutosaccountfor mutes. In a city | focused on the mobility pie.  the partnership, people famil- Interest Service Coverage Ratio (no. of fimes)’ 13.42 17.30 17.78 15.35 1498 11.07
are among the  gpoutathirdof like Mumbai or | Thetwo-wheelerride-hailing iarwith the matter had said. Capital Redemption Reserve / Debenture Redemption Reserve 2588 /3968 | 2588/2976 | 2588/2976 | 2,588/3968 | 2,588/2976 | 2588/2976
fastest-growing the American Bengaluru, get- | businessitselfisso under-pe.n- . A spokgsperson .for Jio Net Worth® 585183 5,69,802 378515 5,85183 378515 391889
parts of our busi- ride-hailing tinganautoalone | etrated. Weare obsessedwith  Financial said the firmisunable Corromt Rt e n o T o o
ness. Our core . is difficult if you | building that out. (But) Never  tocommentonspeculation. “If : . . . . :
car-hailing busi- company’s total intendtotra-vela | saynevertootheropportuni- and when there are any mate- Current Liability Ratio” 0.02 0.2 0.2 0.2 0.2 0.2
nessisgrowingin revenue short distance. | ties,” said Singh. rial developments with respect Total Debt fo Total Assets® 0.00 0.00 0.00 0.00 0.00 0.00
the mid to high Here, an app like Uber sold Uber Eats to to the company, we will con- _ ; e ; e

20s year on year, Uber is useful,” | Zomato for $206 million in  tinuetomake necessary disclo- N oot Bty et s alculatad as Tota arovis o by Netorora. Net worth s shareholders funds including Crect,/ (Debi)Far Value Changs

and this segment (bike taxis
and auto) is growing much
faster. So if more than halfthe
trips are happening on two-
wheelers and three-wheelers,
about a third of the revenue
will be coming from these cat-
egories,” said Singh.

Uber, which started opera-
tions in India in 2013, laun-
ched its two-wheeler service
Uber Moto in 2016 and started
getting three-wheeler autos
two years later. However, the
platform saw a significant

said Neil Shah, vice president
and partner at Counterpoint
Technology Market Research.
“Asmetro networks expand in
bigger cities, people are look-
ing at auto and bike taxisasa
preferred option when com-
muting from work to metro
station and then again from
office to metro station.”

Shah of Counterpoint Tech-
nology believes Uber could
enter the food-delivery space
again because it may want to
optimise using bike taxis dur-

2020 as part of the restructur-
ing undertaken by the CEO
Dara Khosrowshahi, who was
brought in to turn around the
company in September 2017.
Uber also got a 9.99% stake in
Zomato as part of this transac-
tion. By the end of August
2022, Uber sold its entire stake
in Zomato for $376 million.

Zomato, at the end of
Wednesday, had amarket cap
of $27.7 billion.

Toread an extended version
of this story, go to livemint.com

sures in accordance with our
obligations, aswe always have,”
the spokesperson added. Alli-
anz doesn’t comment on mar-
ket rumors, a Munich-based
spokesperson said.

Jio Financial runs a shadow
bank and an insurance broker-
age and hasjoined forces with
BlackRockInc. tostartan asset
management business. Setting
up insurance operations will
help furtherthe Ambani unit’s
ambition of becoming a finan-
cial services behemoth.

Account and excluding Realized Hedge Reserve - Policyholder.

3) DSCRis calculated as Profit before interest and tax divided by interest expense together with principal repayments of long-term debt during the period.
4) ISCRis calculated as Profit before interest and tax divided by interest expense.
5) Networth is shareholders funds including Credit / (Debit) Fair Value Change Account and excluding Realized Hedge Reserve - Policyholder.

Current Ratio is current assets (cash and bank Balance and advances & other assets) divided by current Liabilities and provisions.

Current Liability Ratio is computed as current liability divided by total liability. Total liability includes borrowings, policyholder liabilities, Fund for Future

Appropriation, current liability, provision and realized hedge fluctuation reserve.

Total Debts to Total Assets is total borrowings divided by total assets as per balance sheet.

The new Indian Accounting standard (Ind AS) are currently not applicable to insurance companies in India.

10) Credit Rating: “CRISIL AA+/stable” and “ICRA AA+/stable’”.

:  The above is an extract of the detailed format of quarterly Financial Results filed with the Stock Exchange under Regulation 52 of the SEBI (Listed Obligation
and Other Disclosure Requirements) Regulations, 2015. The full format of Quarterly Financial Results are available on the Stock Exchange website
(wwwi.nseindia.com) and the Company's website (www.maxlifeinsurance.com)

Place: Gurugram
Date: October 22,2024
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For and on behalf of
the Board of Directors

Prashant Tripathy
Managing Director & CEO
(DIN: 08260516)
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Slump at RINL could cause

pain for construction sector

KhushiMalhotra&
Nehal Chaliawala

MUMBAI

rices of steel rebars, akey
P component for construc-

tion, have seen a rise in
recent months and can
increase furtherin the coming
weeks as building activity gath-
ers pace post-monsoon,
experts said, raising margin
concerns for real estate and
infrastructure firms.

The price increases are
partly due to asupply shortage
amid a production slump at
state-owned Rashtriya Ispat
Nigam Ltd (RINL), a major
manufacturer of long steel,
which isused to make rebars.

Average rebar prices saw a
cumulative uptick of 32,400
per tonne over two consecutive
weeks in late September and
early October, according to a
report from BNP Paribas dated
7 October. That translates into
aprice hike ofabout 4-5%. JSSW
Steel Ltd and ESL Steel Ltd
hiked rebar prices by about
31,000 per tonne while Jindal
Steel and Power Ltd raised pri-
cesby32,000 pertonne during
this period.

The prices are expected to
rise further in the coming
weeks as demand rises. In
India, construction activity
peaks in the latter half of a
financial year, post the mon-
S00nN season.

“We expect a sharp rise in
rebar prices due to the RINL
production cuts. RINL is a big
player in terms of long prod-
ucts capacity and their produc-
tion cutsare causing4.5-5mil-
lion tonnes of annual short-
age,” said Priyankar Biswas,
Indiaanalyst, industrials, logis-
ticsand metals, BNP Paribas.

“In April-May also, rebar pri-
ces went up when workers at
the Gangavaram port (in
Andhra Pradesh) went on a
strike, curtailing RINL produc-

Average rebar prices saw a cumulative uptick of 2,400 per tonne

over two weeks in late September and early October.

tion,” he said.

Steel represents about 20%
of the input cost of construc-
tion firms, according to Kus-
hagr Ansal, director, Ansal
Housing.

“Steel prices have seen a
moderate increase in recent
weeks, though the impact on
our margins is currently man-
ageable,” he said. “At present,
we're focused on optimizing
resources to absorb the impact.
If prices continue to rise, we
may need to reassess our pric-
ing strategy for future pro-

BLOOMBERG

Authority of India has barred
several secondary steelmakers
from supplying rebars due to
quality lapses, according to
analysts at BigMint, a market
intelligence firm. This is fur-
ther pushing up the prices of
rebars sold by primary manu-
facturerslike RINL, they said.
Primary steelmakers are
those that smelt iron ore into
steel in large blast furnaces.
Secondary steelmakers melt
steel scrapsand iron in smaller
electric arc furnaces to make
steel. The quality of primary

jects.” steel usually tends
RINL, which  Rebar pricesare to be superior,
operatestheVisa-  expected torise  and the products
khapatnam steel further in the are also pricier.
plant in Andhra : Pradeep Aggar-
Pradesh, hasbeen (I::)cilr:r(ljr:r%gvgecet:iztays wal, chair of real
facing cash woes estate firm Signa-
and has missed gathers pace ture Global (India)

debt repayments
since July. The
company has an
annual production capacity of
7.3 million tonnes, one of the
largest among makers of long
steel productsin India.

However, only one of its
three blast furnaces is opera-
tional and that too at partial
capacity, said people in the
know. This s creating a short-
age of rebars.

Whatisalso exacerbating the
situation is that the state-
owned National Highways

post-monsoon

Ltd, said the steel
price hikes are a
relatively minor
concern, and the company is
taking a proactive, long-term
planning approach to ensure
that contingenciesare inplace
to safeguard margins. “We
remain confident that these
(price) adjustments are tempo-
rary, and our thorough plan-
ning ensuresresilience in navi-
gating industry fluctuations,”
he said.

khushi.malhotra@live-
mint.com
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MPC surer of retail inflation

, aligning with RBI's 4% target

Unpredictable geopolitics, commodity prices and weather are the reasons for caution: MPC

Gopika Gopakumar
gopika.g@htlive.com
MUMBAI

embers of the central
bank’s policy-setting
panel are increasingly
confident about infla-
tion aligning with its
target, even as they do not want to frit-
ter away hard-won gains with an early
rate cut. Minutes of the committee’s
latest meeting reveal the reasons for
the caution: Unpredictable geo-poli-
tics, commodity prices, and weather.

The six-member monetary policy
committee kept the policy rate
unchanged at 6.5% on 9 October, while
switching the policy stance to neutral
from ‘withdrawal of accommodation’,
the first such shift in two years. While
five members voted to keep rates
steady, all backed the change of stance.

“Thebalance between inflation and
growth is well-poised. Despite the
near-term uptick in inflation, the out-
look for headline inflation towards the
later part of the year and early next year
pointsto further alignment with the 4%
target,” said Shaktikanta Das, governor,
Reserve Bank of India.

“At this stage of the economic cycle,
having come so far, we cannot risk
another bout of inflation,” he
added, according to the minutes
released on Wednesday.

Retail inflation in September
accelerated to its highest in nine
months at 5.49% primarily due to
higher food prices. The central

The balance between inflation and growth is well-poised, said the Reserve Bank
of India governor Shaktikanta Das in the MPC meeting minutes. MINT

household inflation has raised confi-
dence about curbing inflation. “The
arduous battle against inflation is far
from won, but we are more confident of
eventual success in bringing CPIinfla-
tion durably closer to the target. One
important reason for this confidence is
that household inflation expectations

DAS cautioned that
any rate cuts at this
stage would not only
be “premature” but
risky as well.

tion is expected to average 4.5% in
FY25, before aligning with the target
on adurable basisin FY26.

Thiswasalso the first meeting of the
MPC after half the members were
newly appointed.

On growth, the committee members
were divided. The RBI has projected

STAYING THE COURSE

RETAIL inflation in
Sept accelerated to a
nine-month high at
5.49% primarily due
to higher food prices

DECLINING MANY economists
household inflation have revised their
has raised MPC's expectations of a
confidence about rate cut to February

curbing inflation next year.

well as export marketsis flagging, arate
cut could help to revive demand and
help boost private investment. I believe
thatitis an opportune moment for RBI
to start the process of normalizing the
monetary policy,” said Kumar.

Bhattacharya also expressed con-
cerns around growth momentum
showing a mixed picture, with uncer-
tainty on aggregate demand. While
economic indicators show growth
slowing down, RBI surveys point to ris-
ing consumer confidence.

The third external member Ram
Singh was more optimistic about
growth, while expressing caution about
food inflation remaining a source of
uncertainty. “The moderationin head-
line inflation can be unsteady in the near
term due to adverse base effects. Food
inflation is expected to moderate later
this financial year because of strong
Kharif and rabi sowing on top of ade-
quate buffer stocks. Adverse weather
events, however, remain un-insurable
risks to food inflation,” said Singh.

Patra brushed aside concerns
around growth, but expressed caution
about cutting rates too soon.

“It is possible to envisage that the
persistence of inflationary pressures
experienced so far could dissipate with
alessrestrictive stance of monetary
policy,” said Patra. “Reducing
restraint too quickly may negate
the progress made on disinflation,”
he added.

According to Madan Sabnavis,
chief economist at Bank of Baroda,”
While there is a sense that MPC

bank’s medium-term inflation tar-
get is 4%, with a tolerance band of 2%
on either side. At a fireside chat orga-
nized by Bloomberg later, Das cau-
tioned that rate cuts at this stage would
be “premature” and risky, puncturing
market hopes of a cut in December.
MPC’s external member Saugata
Bhattacharya agreed that declining
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remain well-anchored and trended
lower in the latest survey round.”
With inflation projected at 4.8% in
the third quarter, many economists
have revised their rate cut expectations
to February next year. In a recent
speech, RBI deputy governor and MPC
member Michael Patra said that infla-

GDP growth outlook for FY25 at 7.2%.
External member Nagesh Kumar
argued that industrial demand is flag-
ging domestically and globally, which
is hurting private investment.

“Given that inflationary expectations
have been successfully anchored, and
industrial demand in both domestic as

membersare confident of inflation
getting aligned to the target, the
broader question is when. Based on
RBI forecasts and the recent number
for September at 5.5% and possible 5%
plusin October, it looks like a rate cut
will not be feasible before February.”
Foren extendedversion of the story go
tolivemint.com

Jio eyes FWA exports as a managed service

f.f2. sHie: 06/2024-25/
oRaT/Gug . 01 /7.4,

E-mail: eephedmdi@gmail.com

Frafafad srf/ wma & o’ sifemes FfieR dofiga SeRi/ fFmfar/siftg fasharsti & it &5 smaeae oréar &d @, &
ST Y STTft 71 T a1 favega fremor JeTSe https:/mptenders.gov.in TR ST T HadT 21

HUSAIR

fAi®: 21.10.2024

Qs P 6t ffeer go=
FHID Prd 1 T ARTEfY v dr | 9T 9ed v EMD
OPERATION & MAINTENANCE of Narmada Water
Supply Of Capacity 363 MLD under Narmada
2024_ | phase-lll at Mandleshwar From Intake well to Break _
) ¢ b ° 1) 3 ad 1) 350,000/
01 UAD_ Pressure Tank, including qualified experienced o) 7 2) 71
377846_1 | trained staff for critical maintenance/ certification ) ¥21,38,09,160/ - | 2) ¥10.69 &g
along with required consumables etc and reducing
the power consumption.
2024 Replacement of 1400 mm dia Gravity main
02 UAD | Pipeline at from Intakewell to Water Treatment 1) 6 W18 1)%30,000/~
377847 1 plant including all miscellaneous and All other | 2) ¥18,12,03,730/- | 2) ¥9,06,019/-
— | allied civilworks. (As per schedule).
1. | Ffer o sifeerg S o Y sife i 23.11.2024 9 17:30 99 dh
2. | Fifaer siers @ier &l faAib (ENVELOPEA/B) 25.11.2024

ST, goIeh & TR U 3 Weh1e el T ST |

Hre: Ffaer @ Gefid el oft gpR & Hemem @1 T KISCIET] https://mptenders.gov.in Eal aERTBE wR &

FrRivTe T3
SR TR uifere A
YRV YU HHIB-01

HUSATR

Chart a course to clarity!

p

Gulveen Aulakh

gulveen.aulakh@livemint.com
NEW DELHI

eliance Jio aims to
R export its high-speed
fixed wireless access
(FWA) internet as a managed
service rather than entering
overseas markets directly asa
telecom services provider,
senior company officials said.
Having deployed nearly one
million 5G sites in India since
October 2022, the Mukesh
Ambani-owned telecom oper-
atorviews FWA asthe biggest
use case for 5G both in India
and in other global markets.
“India market is extremely
large and we're yet to tap into
its full potential. FWA will be
the biggest use case for 5G and
we have set 100 million-home
target for it. We're thinking of
FWA asamanaged service that
we can supply to other mar-
kets,” said one of the officials
seeking anonymity. FWA isa
technology which offers high-
speed internet without copper

Jio views FWA as the biggest
use case for 5G globally ~ mint

or fibre connections, using
point-to-point connections on
4G or 5G networks. JioAirFi-
ber has 2.8 million of the 6 mil-
lion connections in India.
Rival Bharti Airtel has also
launched a similar service, Air-
Fiber onits network, that now
covers 1,300 cities. Vodafone
Ideaisalso evaluating offering
FWA, atop executive said.
According to Global Market
Insights, global FWA market

was valued at $32 billion in
2023 andis projected to grow
at a CAGR of 13.4% between
2024 and 2032.

Ericsson’s head of south east
Asia and India market Andres
Vicente told Mintrecently that
FWA has potential of reaching
100 million connections by

Next-Gen Infra Co. (NGIC) to
establish shared 4G and 5G
fixed broadband infrastruc-
ture. NGICisa public-private
partnership between the gov-
ernment of Ghana, US-based
telecom infra provider Rad-
isys, digital infrastructure pro-
vider Ascend Digital, Finnish

2030inIndia. Jio techand telecom
set an even more The telecom company Nokia,
aggressive target services major Swedish telecom
of adding 1 mil- will be offering firm Ericssonand
lion FWA users fcai IT services major
expertise in large- Y
every month. P 8 Tech Mahindra.

“We have two
options, operator
model or give the
technology to
non-competing
players in other markets. We
don’t want to be an equipment
maker, we would prefertobe a
digital services firm which has
tech, connectivity and inte-
grated apps,” the official said.

Jio has entered Africa as an
infrastructure provider via a
partnership between Radisys,
a subsidiary of Jio Platforms,
and Ghanian government’s

scale and low-
cost core telecom
infrastructure

As infrastruc-
ture provider, Jio
will offer expert-
ise in large-scale,
high-volume and
low-cost core telecom infra-
structure, a space it has per-
fected since 2016 in India with
the launch of mobile and data
service. “Our operating model
iswhere we focus the most on
to derive value from invest-
ment,” the second official said.
Jioseeksto address the Indian
market before setting sights
on overseas opportunities.

Coforge, Persistent stay on growth path

Jas Bardia
jas.bardia@livemint.com
BENGALURU

companies Persistent Sys-

tems Ltd and Coforge Ltd,
thelatest entrants to the $1-bil-
lion annual revenue club,
reported revenue growth for
the three months ended Sep-
tember on the back of business
from clients in the Americas,
which accounted for most of
theirincremental income.

While both firms deploy dif-
ferent strategies as they chase
the next $1billion,acommonal-
ity of their growth so far has
been stability at the top. Per-
sistent Systems, based in Pune,
posted a 5.27% sequential and
an 18.4% yearly jump in reve-
nue to $345.5 million, its sec-
ond straight quarter of quarter-
on-quarter growth exceeding
5% and 18 straight quarters of
overall revenue growth. Most
of this came from North Ameri-

I nformation technology
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While Coforge's acquisition of Cigniti may boost its resources,

Persistent remains focused on top accounts

can clients, which contributed
$16 million, or about 92%, of its
incremental revenue of $17.3
million. The company’s net
profitrose 5.4% sequentially to
$38.7 million. At Coforge, reve-
nue and growth rate were
higherthan Persistent. Itsreve-
nue grew 26.8% sequentially
and 32.8% on a yearly basis to
$369.4-million. The Americas

ISTOCKPHOTO

made up $58.3 million, orabout
75% of its $78.4: million incre-
mental growth sequentially.
Coforge’srevenue, discounting
acquisitions, stood at $309.8
million, up 6.3% from the pre-
ceding quarter.

Coforge said in May it would
acquire 54% in Cigniti Tech-
nologies, an Al & IP-led digital
assurance and engineering ser-

More Newspaper and Magazines Telegram Channel join Search https://t.me/sharewithpride (sharewithpride)

vices firm, for $220 million by
September. The acquisition
would give ashotinthe armto
Coforge’sbusinesses by estab-
lishing three new verticals -
retail, hi-tech, and healthcare.

Theretail vertical will oper-
ate at almost $100 million per
annum. Hi-tech and healthcare
will operate at about $50 mil-
lion per annum after the
merger, Coforge told the stock
exchanges on 2 May 2024. Its
intent is to create scaled-up
verticalsin these three sectors
to get a significant head-start
with the acquisition.

While it didn’t disclose reve-
nue for retail, hi-tech, manu-
facturing, and healthcare verti-
cals, it clubbed the revenue
fromthese verticalsas “others,”
whichisnowitssecond-largest
cash cow. Coforge got $96 mil-
lion, or 25.9% of its revenue,
from this segment in the quar-
ter ended September.

Foranextendedversion of the
story go to livemint.com.
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town some 40km north of Ankara.

Turkey says terror
attack at defence

REUTERS

company Kills four

AFP
feedback@livemint.com
ANKARA

urkey said four people
T were Killed in an attack

onastate-owned defense
company in capital Ankara on
Wednesday, the deadliest “act
of terrorism” in the country in
nearly two years.

“A terrorist attack was car-
ried out against the Turkish
Aerospace Industries...Unfor-
tunately, we have martyrs and
injured people,” Turkey’sinte-
rior minister Ali Yerlikaya
wrote on X. Local media broad-
cast footage showing clouds of
smoke and alarge fireraging at
the site in Kahramankazan, a
small town some 40 kilometres
north of Ankara.

Bloombergreported that four
people werekilled in the attack.

Haberturk TVsaid there was
anongoing “hostage situation”
without giving further details,

wroteon X.

As per TAI's website, the
state-run company, which is
also a major arms producer,
employs15,500 peopleand has
avast production site covering
an area of five million square
metres.

Theblast occurred as Presi-
dent Recep Tayyp Erdogan was
in the Russian city of Kazan for
the Brics summit of major
emerging market nations,
including Brazil, Russia, India,
China and South Africa. Erdo-
ganwill hold talks with Russian
President Vladimir Putin later
on Wednesday. The Turkish
city of Istanbul is hosting a
major trade fair for the defence
and aerospace industries at the
moment, visited this week by
Ukraine’s top diplomat.

Turkey’s defence sector,
which is known for its Bayrak-
tar drones, accounts for some
80% ofthe nation’s exportrev-
enues. Contracts worth $10.2

while the private NTVtelevision | billion were signed last year,
spoke of gunshots according to
after the blast, Turkey'sdefence Haluk Gorgun,
which took place  sector, known for head of Turkey’s
around 4:00 pm. its Bayraktar state Defence

There was no Industry Agency
immediate claim drog(e)i/:’g")efr;ﬁ:tes (SSB). In the first
for the attack but ., eight months of
the justice minis- nation’s export this year, defence
tersaid an investi- revenues export revenues
gation had been reached $3.7 bil-
opened. lion, up nearly

NTV spoke of a suicide
attack, saying “a group of ter-
rorists” had burst into TAI's
headquarters and one of them
blew themselfup.

Images shown by Haberturk
suggested one attacker was a
woman, while Sabah newspa-
per published a CCTV image
from camerasat the building’s
entrance of ablack-clad young
man with amoustache carrying
arucksack and what appeared
tobe an assaultrifle.

The attack drew condemna-
tion from transport minister
Abdulkadir Uraloglu aswell as
opposition leader Ozgur Ozel,
who headsthe CHP.

“I condemn the terrorist
attack against TAI facilities in
Kahramankazan...I condemn
terrorism, no matter who or
where it comes from,” Ozel

10% from same period a year
earlier, Gorgun said.

The last attack in Turkey
took place in January when a
man was shot dead by two gun-
men who opened fire inside a
Catholic churchin Istanbul.

That attack was claimed by
Islamic State group jihadists. In
October 2023, two policemen
wereinjured in an attackin the
government district in Ankara.
Police shot dead one assailant
while the other died in an
apparent suicide blast outside
the interior ministry. That
attack was claimed by the PKK
(Kurdistan Workers’ Party)
which haswaged an insurgency
against the Turkish state since
1984 in a conflict that has
claimed tens of thousands.

Bloomberg contributed to
this story.
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The quarter-trillion-dollar rush
to get money out of China

Chinese residents have been using everything from crypto to fine art to move their money overseas

Jason Douglas
feedback@livemint.com

hinese residents have
beenillicitly moving bil-

lions of dollars out of the
country under authori-
ties’ noses as a cratering
property market and economic
uncertainties push people to find
safer places to park their wealth over-

seas.

Moving fortunes out of China is
hard: The country imposes strict cap-
ital controls that cap individual pur-
chases of foreign exchange at
$50,000 ayear. Violators canreceive
big fines, or even prison sentences, if

they break the law.

Nevertheless, the stampede for the
exit in the past few years appears to
dwarf the outflows that occurred in
2015 and 2016, when an earlier prop-
erty downturn propelled what at the
time was the biggest episode of capi-
tal flight from China, in dollar terms,
according to economists and a Wall

Street Journal data analysis.

The Journal’s tally suggests as
much as $254billion might have left
China illicitly in the four quarters
through the end of June. That is a
larger sum than fled the country
almost a decade ago, when outflows
raised fears ofa possible financial cri-
sis. However, estimates of such out-
flows are inherently imprecise and
overall capital flight appears to be
smaller today as a share of China’s
overall economy, which isnow much

larger.

Some of the missing money likely
includes export earnings stashed
overseas instead of being brought
backto China in orderto take advan-
tage of higher deposit rates and
investment opportunities abroad.

Even so, the trend is worrisome for
Chinese policymakers. It adds to
pressure on the currency at a time
when officials are focused on tightly
managing it, though recent attempts
tojolt the economy with stimulus are
buoying the yuan and Chinese stock
markets, which might persuade peo-
ple to keep more money in China for

now.

It also underscores waning confi-
dence in China’s economic path
among those with the resources and
wherewithal to get their money out.

Unhappy investors

People use a variety of tried-and-
tested, but risky, methods to get
around the government’s restric-
tions, such as shipping valuables
overseas or overpaying for imports.
Othersare using newer methods such
as ferrying computer hard drives
loaded with cryptocurrencies to
other jurisdictions to convert into

hard cash.

Behind the exodus lies the Cov-
id-19 pandemic, government crack-
downs on the private sector and
widespread fears that China’s go-go

days are behind it.

Economic growth is expected to

ing to Barclays.

and technology.

catchviolating the
rules. In a case
reported by state
television broad-

cryptocurrencies.

reported.

April.

slow to around 3% by the end of the
decade, according to the Interna-
tional Monetary Fund, from 5% now
and closer to 7% before 2020. China’s
epic property meltdown hasinciner-
ated an estimated $18 trillion in
household wealth since 2021, accord-

Although Beijing’s latest stimulus
measures, which include pledges of
new fiscal spending, are likely to
boost growth somewhat this year, it is
too early to say if they will spark a
durable economic turnaround.

Longer-term, the nation faces a
fearsome challenge from an aging and
shrinking workforce and isenmeshed
in conflict with the U.S.-led West over
issuesranging from trade to security

Government officials are trying to
make examples of the people they

THE WALL STREET JOURNAL.

caster CCTV in September, Beijing
police busted a group that helped
move 800 million yuan, equivalent to
$112 million, overseas by trading in

An earlier case in May involved a
person who ostensibly worked at a
travel agency but operated an illegal
foreign-currency exchange business
from Beijing, Xinhua state media

China’s State Administration of
Foreign Exchange publishesrecords
of people it has punished for violating
capital controls. A man surnamed
Liu, from Zhejiang, made 48 illegal
foreign-exchange transactions total-
ing more than $3 million between
January 2022 and March last year,
according to SAFE’s website, one of
10 similar examples they published in

Punishmentsinclude fines totaling
more than half of the money

charges.

non.

pore.

involved, and could lead to criminal

That capital flight is nonetheless
occurring shows how far people will
go to get better returns given scant
investment opportunities in China,
said Martin Lynge Rasmussen, a sen-
ior strategist at research firm Exante
Datawho has studied the phenome-

“Five or 10 years ago if you were a
Chinese person you could put your
money inreal estate and have a way of
growing your wealth,” he said. “That
is not by any means attractive any-
more,” though recent stimulus efforts
might make domestic stocks more
attractive as an alternative and help
reduce capital flight, he added.

Paintings and crypto

Chinabegan tighteningits grip on
capital flowing across its borders in

downward pressure on China’s cur-
rency spurred many Chinese to send
money overseas. That heaped pres-
sure on the yuan and raised fears
about the potential for a wider finan-
cial crisisifinvestor sentiment turned
decisively against emerging markets
and banks holding Chinese assets suf-
fered heavy losses.

Getting money out of China has
become a lot harder, even for rich
people with overseas connections in
wealthy cities such as Beijing, Guang-
zhou and Shanghai, according to pri-
vate bankers and family office
employeesin Hong Kong and Singa-

Nowadays, banks in Hong Kong
have strict limits for new cash depos-
its designed to weed out potential
capital-control violations. Any cus-
tomers who deposit more than
$10,000 in aweek must provide doc-
umentation showing the source of

oy 11
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money.

2016. At the time,
a real-estate
slump, a weaken-
ing economy and
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Chinaimposes strict capital controls that cap individual purchases of foreign exchange at $50,000 a year.

funds, said private bankers in the city.

To getaround the rules, some busi-
ness owners set up shell companies
overseas in their family members’
names, which are then used to
acquire a stake in the China-based
enterprise, according to people at
family offices that manage Chinese

That way, the China-based firm
can be redesignated as a Sino-foreign
joint venture, which isn’t subject to
the government’s caps for individu-
als, allowing its China-based owners
to transfer money to the offshore
entity in the form of dividends and
other payments. But moving money
that way is slow, the people said.

Art offers another route. One per-
son at a major auction house said
most transactions nowadays are done
by people who want to move money
out of China.

The method is simple: A painting
or other valuable piece of art is
shipped to Hong Kong and sold at
auction. But rather than repatriate
the proceeds to mainland China, the
funds are kept offshore in Hong
Kong, in U.S. dollars or another for-
eign currency. From Hong Kong,
which doesn’t have capital controls,
the seller can transfer the money
elsewhere.

Cryptocurrencies offer new possi-
bilities for capital flight. Though Bei-
jing banned crypto trading in 2021,
settingup a crypto wallet isn’tillegal.
People in China can use Chinese cur-
rency to buy crypto assets with the
help of a facilitator. Once they have
cryptocurrency in their digital wallet,
they can convert those assets into
dollars overseas.

Data debate

Estimating capital flight from
China used to be straightforward.

Like other places, China reports
balance-of-payments data that record
howmuch money enters and exits the

country. Ordinarily, international
receipts and payments in the data
should add up to zero over a given
time, with only small discrepancies
that disappear quickly.

BLOOMBERG

In China’s case, not only did the
sums not add up, but the gaps also
persisted—a sign that some money
was leaking out illicitly, without
being declared.

These sums rose dramatically in
2015 and 2016 and peaked in the 12
months through June 2017 at around
$228 billion. The government
responded by tightening capital con-
trols and the size of the gaps col-
lapsed.

When the pandemic began in
2020, they started creeping up again
and shotupin 2021 and 2022 as peo-
ple sought ways to get their money—
and themselves—out of China and
away from its severe Covid-19 poli-
cies.

More recently, the gaps have
shrunk so dramatically that they
pointed to asmall inflow into Chinain

the second quarter. But economists

say that doesn’t square with generally
negative views about China’s econ-
omy. Italso doesn’t square with large
legitimate outflows recorded else-
where in China’s accounts, which
suggest businesses and investors are
seeking better returns abroad.

In the second quarter alone, net
outflows of direct investment totaled
$86 billion, an increase over previous
years as Chinese firms accelerated a
push to spend more overseas.

Economists including Rasmussen
at Exante Dataand Brad Setser, a sen-
ior fellow at the Council on Foreign
Relations, said the incongruity is
explained by achange Chinamadein
2022 to the way it calculates its bal-
ance of payments data. The change
replaced customs data with surveys,
which some economists say has the
effect of reducing China’s enormous
trade surplus and obscures outflows.

In a statement, SAFE said the
change was made to “more compre-
hensively and accurately” measure
the country’sbalance of payments as
trading patterns evolve and that
experts outside of the country have
said its methodology is “in line with
the principles of international bal-
ance of payments data.”

Adjusting the data so that it is
closer to the way it was calculated
before, economists say the evidence
ofillicit capital flight reappears. Using
that measure, the gap in payments
data for the 12 months through Sep-
tember 2022 was more than $370 bil-
lion, coinciding with Covid-19 lock-
downs in major Chinese cities.

Capital flight measured this way
has diminished since then, but was
running at well above $200 billion in
the four quarters through June.

China’s SAFE said statistical gapsin
the balance of payments aren’t unu-
sual for large, trading economies and
aren’t evidence of capital flight.
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Israel’s once-fringe movement to reoccupy Gaza gains momentum

Carrie Keller-Lynn
feedback@livemint.com

BE'ERI, ISRAEL

ilitary success in the
M Gaza Strip is lending

momentum to a once-
fringe idea in Israel: reoccupy-
ing the Palestinian enclave and
repopulating it with Jewish
settlers.

Avyearafter the Oct.7,2023
attacks , more mainstream
Israeli politicians say that only
aconstant Israeli presence can
prevent such attacks in the
future.

tinians, and that the U.S. and
the international community
say would violate international
law. Most Israelis still oppose
reoccupying Gaza, polls show,
including Netanyahu, who has
said he has no interest in the
idea.

Israel evicted Jewish settlers
from Gaza, which it had occu-
pied since 1967, as part of its
unilateral disengagement
from the strip in 2005 spear-
headed by former Prime Min-
ister Ariel Sharon. It was seen
by proponents as a route to a

future

They say THE WALL STREET JOURNAL.  peace set

that the

decision to

withdraw soldiers and evict
settlers from Gaza in 2005,
after nearly four decades of
occupation, allowed the strip
to become a launchpad for
attacks against Israel.

“When we retreated from
areas, we learned that we get
more terror,” said Osher She-
kalim, a junior Israeli law-
maker who is among a small
faction in Prime Minister Ben-
jamin Netanyahu ’s Likud
party embracing resettlement
of Gaza.

Itisanidea that faces vehe-
ment opposition from Pales-

tlement by

reducing

daily friction between Israelis
and Palestinians. A security
fence wasbuilt along the Gaza
border and control of the
enclave was handed to the Pal-
estinian Authority, but Hamas
seized power in 2007 after a
civil war. Gaza is home to
about two million Palestinians.
Reoccupying and resettling
Gaza would require Israel’s
overstretched military to pro-
tect Israelis who move there,
putting them at risk from a
possible insurgency and risk-
ing the creation of cycles of
violence. It would also be a

death knell to the idea ofa two-
state solution to the conflict
between Israel and the Pales-
tinians, which still has support
among many Israelis.

But there is evidence the
concept is catching on. Sheka-
lim and other Netanyahu-
linked politicians attended a
conference Monday near the
Gazaborder titled “Preparing
for Settlement in Gaza,” where
activists invited delegates to
place playdough models of
Jewish settlements on maps of
the Palestinian territory some
2 miles to the west. The event
took place in an open field
here close to Kibbutz Be’eri
where more than 100 people
were Killed on Oct. 7 last year.

The Oct. 7 assault last year
shattered Israel’s sense of
security when Hamas sprang
from the enclave, leaving
1,200 people dead and taking
some 250 hostages. The attack
led Israel to declare a war,
sparking a conflict that has
killed more than 42,000 peo-
ple and devastated swaths of
the Palestinian territory.

Oct. 7 convinced Tally Got-
liv, another junior Likud law-
maker at the conference, that
Israel should allow settlers
backinto the strip.

Gaza is home to about two
million Palestinians. AFP

“War changes conclusions,
war changes goals,” she said
amid the sounds of Israel shell-
ing the nearby strip with artil-
lery.

The concept of resettling
Gaza, driven by Israel’s
extreme religious right, was
once regarded as out of the
question among more moder-
ate and secular Israelis who
before Oct. 7 had no appetite
to reconquer the strip or to
face any attendant insurgency.

At the start of the war, Net-
anyahu said Israel wouldn’t
resettle Gaza when the fight-
ing ends, and his defense min-
ister recently reiterated that

view to American officials, said
an Israeli official. Still, activists
and lawmakers say the nascent
resettlement project isbecom-
ing less of a taboo in Netan-
yahu’s party, which holds the
most seats in the country’s
Parliament, known as the
Knesset.

Several Likud activists at the
event Monday said they sup-
ported settlement, but didn’t
think it would be imminent.
“It’s not possible today, but it
will be in the future,” said
Rachel Ben Ari Skat, the Likud
party’sbranch head in the cen-
tral Israeli city of Ra’anana.

Dozens of Likud activists
were bused in from central
Israel to take part in the con-
ference hosted by far-right
settler groups. Many attend-
ees, some wearing “Gaza is
ours forever” stickers, said
they supported Jewish settle-
ment of Gaza as a security
measure to prevent militant
control of the strip; others said
the occupation would be retri-
bution for last year’s attacks.

Gideon Rahat, a political
scientist at Hebrew University,
said that Israel’s settler lobby is
still upset about the 2005
withdrawal from Gaza, which
someregarded asareward for

violence and otherssaw as the
abandonment of the rightful
land of the Jewish people.

“They kept thismemory and
these people see an opportu-
nity now” that Israel isat warin
Gaza, he said.

The resettlement confer-
ence came as Secretary of State
Antony Blinken was in Israel
on Tuesday to discuss how to
conclude the war and who
should govern Gaza afterward.

Israeli Defense Minister
Yoav Gallant has said that
identifying an alternative to
Hamas to govern the strip is
critical to prevent an Israeli
reoccupation.

Netanyahu has outlined
only broad plans for Gaza after
Hamas, with a proposal in Feb-
ruary that said the enclave
should be administered by
local Palestinian officials free
of links to militant groups and
Israel should conduct security
operations in the strip indefi-
nitely. The proposal was criti-
cized by Palestinians as tanta-
mount to reoccupation.

The Prime Minister’s Office
didn’trespond to arequest for
comment.

Netanyahu relies on far-
right lawmakers to keep his

fragile coalition government

together. The most prominent
of those politicians are Finance
Minister Bezalel Smotrich and
National Security Minister Ita-
mar Ben-Gvir, who both sup-
port resettlement and have
helped popularize it. Since the
June exit of moderate politi-
cians from their wartime gov-
ernment, Smotrich and Ben-
Gvir’s calls for resettlement
have gone largely unchecked
by leadersin Israel.

Evenasrhetoric for resettle-
ment is building, support for
theinitiative is falling fromits
wartime high among Jewish
Israelis, said Nimrod Nir, a
political scientist at the
Hebrew University of Jerusa-
lem who has tracked Israeli
attitudes toward Gazaresettle-
ment. Nir’s research shows
Jewish support for annexation
andresettlement of Gaza fell to
36% this month from 43% in
November. Support is still
higher than just before the
war, when 31% backed annex-
ing Gaza.

Among Likud voters, just
under halfare in favor of reset-
tlement.

The findings of such polls
canvary based on the options
offered. A survey by the Israel
Democracy Institute in April,

More Newspaper and Magazines Telegram Channel join Search https://t.me/sharewithpride (sharewithpride)

forinstance, found that when
pollsters offered an option for
Israel to have just security con-
trol over the enclave, only 19%
of Jewish Israelis opted for set-
tlement of Gaza.

The Israeli public is in the
dark about Gaza’s future,
accordingto Nir. “No one talks
about the day after on the Israeli
side,” he said. Some are filling
the void with extremist ideas
about settlement, Nir added.

Among the secular right,
much support for Gaza settle-
ment is security-driven.
Israel’s religious right are
more interested in being at the
vanguard of establishing Jew-
ish sovereignty over biblical
lands.

Some 700 families have
signed up to populate six
potential settlementsin Gaza,
said Daniella Weiss, the head
of the Nachala settlement
movement, which formonths
has been devising plans for
Gaza resettlement and orga-
nized Monday’s conference.

Her dream is to start build-
ingin Gazawithinayear, even
if the conflict is still raging.
“We will fill the areas that were
liberated with Jewish commu-
nities,” she said.
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Tata AlG eyes 30%
growthinkey biz

fter expanding at around 44:% for the last
five years, Tata AIG General Insurance’s

retail health business may grow at least
30% for the next 2-3 years, according to Pratik
Gupta, senior executive vice president—head
agency at Tata AIG General Insurance. Gupta
added that the overall health portfolio currently
accounts for about 21% of their premium.

This growth, driven by expansion in the
distribution network and introduction of new
plans and riders, will help take the share of the
company’sretail health business to 60% of the
overall portfolio from around 50% currently,
executive vice-president Rajagopal Rudraraju
said at the sidelines of an event.

It will also help the insurer gain market share
from its current level of about 8%, he said.

Rudraraju added that while the insurer is
the market leader in most segments it
operates in, health insurance was the only
segment where the company was lagging
peersin terms of growth which it is now
trying to rectify. ANSHIKA KAYASTHA

1,
Boeing CEO Kelly Ortberg laid out a four-pronged
plan that includes rebuilding company culture. arp

‘Boeing’s problems
will take time to fix’

oeing Co. chief executive officer Kelly
B Ortberg provided an unvarnished view of

his company at a crossroads, absorbed by
challenges ranging from huge debt to serious
performance lapses that it needs to address
before it can consider developing a new aircraft.

In his first public presentation, Ortberg laid
out a blunt assessment of what must change,
saying Boeing has “some really big rocks that we
need to get behind us to move the company
forward.” Among the most immediate tasks, he
said, isending a strike that has crippled Boeing
for weeks. Workers vote later today on whether
toratify anew contract offer. “It will take time to
return Boeing to its former legacy, but with the
right focus and culture, we can be an iconic
company and aerospace leader once again,”
Ortberg told employees on Wednesday.
Ortberglaid out a four-pronged plan that

includesrebuilding a culture where
management is close to the action to prevent
“the festering of issues.” He’s also brought back
detailed business reviews intended to unearth
operations breakdowns before they morph into
full-blown crises. BLOOMBERG

Coca-Colareported 1% declineinits net revenue
to $11.9 billion in the September quarter. MINT

Monsoon impacts
Coca-Cola’'s sales

oft drinks major the Coca-Cola
S Company on Wednesday said its sales
volume in India during the July-
September quarter was impacted due to
heavy monsoons in several states.

However, in states which received normal
rains, it has amid-single-digit volume growth,
said the Coca-Cola company chairman and
CEO James Quincey in an earnings call.

“In India, volume declined in states
impacted by higher than normal monsoons.
In geographic areas that were unaffected,
volume grew mid-single digits,” he said.
However, Quincey, also expressed optimism
terming it as a “temporary factor” and
expected India to return to growth next year.

Several other FMCG companies, which
operate in the food and beverages segment
have reported a decline in volume in the
September quarter on account of reason as
higher than expected normal monsoons,
disturbing the market.

The Atlanta-headquartered beverage
major reported 1% decline in its net revenue
to $11.9 billion in the September quarter.

Its Global Unit case volume declined 1% in the
quarter. PTI
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1%

THE INCREASE in silver prices in October
so far on the Comex, marking its largest
monthly gain since May 2024, driven by

the Middle East conflict and other factors.

\V4

100%

THE INCREASE announced by the New
Delhi Municipal Council in the parking
fees for its indoor and off-road facilities
to combat worsening air pollution.

T2,087 cr

THE CONSOLIDATED net profit posted
by Bajaj Finsery, the holding company of
financial services businesses under the
Bajaj group, in Q2 of FY25, up 8% on-year.

158 ¢r

Court order on Wednesday.

Modi, Xi welcome agreement
for disengagement of troops

Modi said India-China relationship is important for global peace, stability and progress

RezaulH. Laskar
letters@hindustantimes.com
NEW DELHI

ndiaand China on Wednesday welcomed an
agreement for disengagement of troops and
resolution ofissues on their disputed border,
with Prime Minister Narendra Modi and
President Xi Jinping deciding to reactivate
several mechanisms to resolve the boundary
issue and normalize the bilateral relationship.

The two leaders held their first structured and
formal meeting in five years on the margins of the
Brics Summit in the Russian city of Kazan, two
daysafter Indiaand Chinareached an agreement
on patrolling arrangements on the Line of Actual
Control (LAC).

Among the mechanisms to be revived by the
two sidesis the Special Representatives’ dialogue
forresolving the boundary issue.

“We welcome the consensusreached on issues
that have arisen on the border in the past four
years. Maintaining peace and stability on the bor-
der should remain our priority,” Modi said in tele-
vised opening remarks at the meeting with Xi.

“Mutual trust, mutual respect and mutual
sensitivity should remain the basis of our
relations,” Modi said, speaking in Hindi. The
India-Chinarelationship isimportant for the peo-
ple of the two countries and global peace, stability
and progress, he said.

Xi, who spoke in Mandarin, added: “It’'simpor-
tant for both sides to have more communication
and cooperation, properly handle our differences
and disagreements, and facilitate each other’s
pursuit of development aspirations.”

Noting that India and China are important
players in the Global South, Xi said the funda-
mental interests of both sides are best served
by keeping to the “right direction of our bilateral
relations”.

Monday’s agreement is being seen as a key step
towards ending the military standoffin Ladakh
sector of the LAC, which began in April-May
2020 and took bilateral ties to their lowest point
since the border war of 1962. The relationship
went into deep freeze after 20 Indian soldiers and
atleast four Chinese troops were killed in a brutal
clash at Galwan Valley in June 2020—the first
fatalities on the LACin 45 years.

Modi welcomed the agreement for “complete

Prime Minister Narendra Modi with Russian President Vladimir Putin and Chinese President Xi Jinping
during the 16th BRICS Summit in Kazan, Russia, on Wednesday. PTI

disengagement and resolution of issues” that
arose in the border areas in 2020 and “under-
scored the importance of properly handling dif-
ferences and disputes and not allowing them to
disturb peace and tranquillity”, the external
affairs ministry said in areadout.

The leaders agreed that the Special Represent-
atives—India’s
National Security
Adviser Ajit Doval

Xi said the fundamental interests of

progress bilateral relations from a strategic and
long-term perspective, enhance strategic com-
munication and explore cooperation to address
developmental challenges”, the readout added.

Modi and Xi affirmed that “stable, predictable
and amicable” relations between India and China,
as neighbours and the largest nations on earth,
will have a “positive
impact on regional
and global peace”

lity inborder areas and to explore a fair, reasona-
ble and mutually acceptable solution to the
boundary question”, the readout said.
Dialogue mechanisms at the level of foreign
ministers and other officials will be “utilized to
stabilize and rebuild bilateral relations”.
The two leaders underlined the “need to

and Chin&’]s forggn both sides are best served andl con{rikglte toa
minister Wang Yi— : " ; : multipolar Asia.

will “meet at an by keepmg tQ the Flght d|re;t|on of Doval and Wang
early date to oversee our bilateral relations have met recently
the management of on the margins of
peace and tranquil- international

events, including at a Brics-related meeting in St
Petersburgin September, but haven’t held talks
in the Special Representatives format since
December 2019.

Foreign secretary Vikram Misri told reporters
both sides hoped to schedule the next round of
their talks at an “appropriate date”.

THE AMOUNT Byju's has to deposit
into an escrow account to settle its dues
to the BCCl, according to a Supreme

X3

THE AMOUNT by which Zomato, a food

delivery major, has increased its platform

fee as it prepares for the festival season.
The fee now stands at 10.
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Chawdanew CEO
of JPMorgan India

P Morgan Chase Bank India on Wednesday
said it will elevate Pranav Chawda as its chief
executive officer.

The unit of American banking major JP
Morgan said it hasreceived the Reserve Bank’s
approval for Chawda’s appointment as the CEO
ofthe banking entity in India.

Chawda joined JP Morgan in 2019, and has
been heading the commercial banking vertical.
Hisresponsibilities will now get expanded,
under which he will also head the corporate
banking entity, as per an official statement. In
order to improve client experience, the entity is
integrating its commercial and corporate
banking in India, which is also in line with the
firm-wide announcement early this year.

Chawdajoined JP Morgan as head of client
banking and specialized industries that serve
mid-sized India-headquartered companies, the
statement said. PTI

The India hub will focus on deep tech including Al,
big data and analytics, sensors and devices. reuTers

JLR expands global
innovation network

aguar Land Rover (JLR) on Wednesday said

it haslaunched an initiative in India to work

closely with startups for developing the

next generation of products and services
that will help define the company’s future
client experiences.

The Tata Motors-owned brand has launched
the Open Innovation Hub in Bengaluru,
building on the success of the firm’s existing
initiatives in the UK, US, Israel, and Brazil.

The India hub will focus on deep tech
including artificial intelligence, big data and
analytics, internet of things, ADAS (advanced
driver assistance system) and sensors and
devices, Jaguar Land Rover said in a statement.

Through global collaborations, the initiative
is connecting the automaker to the next
generation of talent and technologies, JLR’s
innovation director Igor Murakami said. ~ PTI
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1,321 1,464 2,861
1,659 1,662 3177
1,436 1,491 3,047

Total income 1143 1,679 1,282
Profit before tax 1,090 1,643 1180
Profit after tax 1,051 1.571 1117
Investments (at cost) 12,720 11,017 12,720
Investments (at market value) 2,66,380 1,63,707 2,66,380
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2,907 7,267
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1,792 3176
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11,017 12,559
1,63,707 20,707
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IS THE WORST OVER FOR
HDFC BANK STOCK?

Abhishek Mukherjee
abhishek.mukherjee@livemint.com
NEW DELHI

9March 2006. Wankhede Stadium,
Mumbai.

Sachin Tendulkar walks out to bat
against England in a crucial test
match. The whole stadium eruptsin

almost religious frenzy. “Saaaachinnnn,
Sachin...”. The English playerslook around
nervously as over 40,000 spectators chant
theiridol’sname in rhythmic unison.

Sachin starts gingerly, taking 14-balls to
score his first run. As the 19th over began,
James Anderson bowled a straight delivery
outside the off stump. Sachin played his
trademark drive but only managed to clip
theballwith the toe end of the bat, offering
asimple catch to the wicketkeeper.

A hush descended on the stadium as he
started towalkbackto the pavilion. And then,
the unthinkable happened. A section of the
crowd started booing. The ‘Little Master’ was
beingjeered atin hishome stadium!Inacruel
irony, even peopleseated in the Sachin Ten-
dulkar Stand were booing him.

Tosaythathewashavingabad dayat the
office would be putting it mildly. He was, in
fact,inthe middle ofa horrendousdry spell
stretching years. A string of flops, chronic
healthissuesand adeluge of negative press
had almost made him hang up his boots.

Andyet, hisgreatest glorieslay ahead of
him—goes to show how even legends are
notimmune to incredibly long stretches of
doubt and underperformance.

Perhaps no group can appreciate this
message more at the current juncture than
the investors of HDFC Bank.

DELAYED GRATIFICATION

ndia’s largest private sector bank had

taken the market by surprise two years
back when it announced a mega merger
with its parent Housing Development
Finance Corporation (HDFC) in India’s big-
gest-ever M&A deal.

The focus was on synergies and cross-
selling opportunities. It also touted the
potential benefits for the housing sector
and the economy asawhole in the form of
improved credit flow.

HDFCBankstockrallied 10%on the day of
the announcement (4-April 2022) to close at
31,657. The stock is currently trading near
31,736, translating into a groan-inducing
return of4.7% in two-and-a-halfyears.

Why hasamarquee blue-chip name like
HDFC Bank not budged much in over two
years?

Finding a linear ‘cause-and-effect’ rela-
tionship in equity markets is often a fool’s
errand, but one thing is clear. MrMarket has
onceagain displayed inremorseless fashion
itscold and rational side—what maybe good
for the company or the economy, may not
necessarily be good for the stock.

The major concerns of the Street were
sustainability of growth momentum on
such a large balance sheet, and the
merger’s impact on key metrics like net
interest margins (NIMs) and loan-to-de-
positratio (LDR). From pre-merger levels
of 85-89%, HDFC Bank’s LDR shot up to
110%, before gradually moderating.

The LDR, which comparesabank’stotal
loanstoitstotal deposits foragiven period,
is a key tool for assessing the liquidity of a
lender. A high LDR meansabank may not
have enough liquidity in case of any unfore-
seen fund requirements.

While the Reserve Bank of India (RBI)
doesnot have anyregulatory threshold for
LDR, itisunderstood that the regulator is
comfortable with arange of 70-80%.

Onthe marginsfront, HDFCBank's NIMs,
which measure the difference between the
interest income generated and the interest
paid out, have dropped since the mergerasit
absorbed HDFC’s huge portfolio of home
loans, which offer lower yields compared to
other productslike auto, personal and SME

A file photo of a HDFC Bank office in Mumbai. The lender’s latest quarterly results have come as a relief for investors worried over the stock’s tepid growth.

age estimate of 316,284 crore in a Bloom-
berg survey of analysts.

More importantly, deposit growth out-
paced credit growth by a wide margin.
Total deposits grew by more than 15% to
cross the 325 trillion mark, while gross
advancesincreased by 7% toX25.19 trillion.
Consequently, the credit-to-deposit ratio
(CDratio), which measures a bank’s lend-
ing versus the deposits it has mobilized,
dropped sharply by 375 basis quarter-on-
quarter (q-o-q) to stand below 100% for the
first time since the merger.

loans. Thebankalsohad to At its post-earnings
absorb erstwhile HDFC’s conference call, HDFC
high-cost borrowings, HDFC Bank has been able to Bank’s chief financial
putting further strainon  maintain good asset quality ~ officer Srinivasan Vaidy-
itsbalance sheet. ] anathan exuded confi-

For HDFC Bank, the = aCross cyclesandthiscanbe  denceabout reachingthe
solution tq most of it's credited toits strong pre-merger levelsin two-
problems lies in deposit three years.

mobilization. A healthy
growth in deposits would
not only bring the LDR
under control but also
prop up its margins by substituting high-
costborrowings. Butasluck would haveit,
the entire banking sectorisfacing a severe
deposit crunch currently, with araging bull
run in equities inducing investors to junk
fixed deposits (FDs) in favour of stocks and
mutual funds.

Which iswhy HDFC Bank’s latest quar-
terlyresults have come asareliefforinves-
tors.

Q2SHOW

In the September quarter, HDFC Bank
clocked a 5.3% year-on-year rise in net

profitat316,821 crore, surpassing the aver-

underwriting practices and
risk-calibrated lending.

“Our CD ratio is pres-
entlyat99.8%, previousto
the merger we were at
86-87%. The merger’s
effectwastotakeitto110%..Itisintheinterest
ofbettereconomicsthat we fund the balance
sheetwithmore depositsand less of borrow-
ings,” hesaid. “Post-merger, ourborrowings
wereat 21% of the total book. Pre-merger, we
were at 8% and currently, we are at 16%,” he
furtheradded thatthebank hassome distance
togotobringitdown—possiblyin two-three
years.

Akey component of the bank’sendeav-
our to bring down the CD ratio is pruning
itsloan book by selling chunks of it to vari-
ous institutional investors. Over the last
two quarters, it has securitized loans worth
around 325,000 crore.
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HDFC Bank has underperformed the
benchmark since the merger announcement.
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The lender has been the biggest disappointment of the post-covid bull run. Now, there are green shoots
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Loan vs deposit growth
HDFC Bank has continued to outperform
the industry in deposit growth.
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The CD ratio dropped below 100% in Q2
for the first time since the merger.
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Note: CD ratio measures a bank’s lending versus the
deposits it has mobilized

Shoring up its Casa mix will help boost
the bank’s net interest margins.
m Casa* (% of total deposits)
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*Casa is current accounts and savings accounts;
**NIMs measure the difference between the interest
income generated and the interest paid out

Source: Bloomberg, Company, Motilal Oswal Financial Services

That said, the bank’snumber one prior-
ity remains deposit mobilization, leverag-
ingitswide branch network. Around 84%
ofits deposits come from retail branches.

HDFC Bank set up 241 branches during

the quarter, taking the total to 9,092 bran-
chesacross 4,088 cities and towns, serving
around 96 million customers. Also, 51% of its
branchesare in semi-urban and rural areas.

The strength of thisrelationship was evi-

BLOOMBERG

dentin Q2 which saw time deposits grow-
ingbyarobust19.3% on-yearto316.16 tril-
lion. However, current accounts and sav-
ingsaccounts (or Casa, which are alow-cost
source of funds for banks) growth stood at
8.1%.

“The Casaratiosawaq-o-qdipto~35%as
time deposits growth accelerated, but the
trend (is expected) to normalize with rural
Casa set to improve over the mid- to long-
term. The ageing of branches will lead to
healthy deposit growth led by sticky and
granular rural/urban FD and Casa flows,”
InCred Equities said in a note
dated 20 October.

On the advances front, HDFC
Bank has increased its focus on
unsecured retail lending (other

HOR

WHAT

HDFC Bank’s stock has not
budged much in over 2 years.
But the lender’s performance is
improving. In the Sep quarter,
deposit growth outpaced credit
growth by a wide margin.

NOW

The bank reported a slight dip
in asset quality metrics but
analysts remain positive. They
feel the worst is over. As of
22 October, there were 39 ‘buy’,
9'hold"and O ‘sell' calls.

BUT

Investors should moderate their
expectations. Even after the
bank sorts out its merger-related
issues, the stock is unlikely to see
explosive growth, analysts said.
That's a function of its size.

gross non-performing asset (NPA) ratio
worsened to 1.36% from 1.34% a year ago,
while net NPA ratio stood at 0.41% as
against 0.35% earlier.

WORST OVER?
espite theslight uptick in NPAs, ana-
lysts remain positive about the len-
der’sasset quality.

“HDFC Bank hasbeen able to maintain
pristine asset quality across cycles and this
can be credited toits strong underwriting
practicesand risk-calibrated lending. Cur-
rently, amid stressin the unsecured portfo-
liosatasystemiclevel, HDFC Bank’s unse-
cured portfolio continues to perform well,
withretail GNPA at 0.8%,” Axis Securities
said in anoteto clients.

“Thisis primarily owing tothe bankbeing
ahead ofthe curve inidentifying stressbased
on early warning indicators and pruning
growth in the unsecured segment. Asset
quality in the other segments (commercial
and rural banking;, agri and corporate) con-
tinues to remain healthy, given the bank’s
ability to judiciously balance between
growth andrisk,” the note added.

Ithasa‘buy ratingonthe stockwith atarget
priceof32,025,implyingapotential upside of
around17% from the currentlevels.

Does this mean the worst is over for the
bank?

“Ithink we should wait for another quar-
ter and look at the metrics, but yes, it does
seem to have bottomed out. HDFC Bank
hasbeen the only private bank stock which
has not seen any price action for the past
twoyears, so this also presents the perfect
opportunity for investors to accumulate
thestock,” Rajesh Palviya, senior vice pres-
ident of research (head, technical and
derivatives), Axis Securities, told Mint.

“We should also remember that this
nameisa favourite of FIIs (foreign institu-
tional investors). So, once they start
increasing allocation to the Indian banking
sector, HDFC Bank is likely to benefitin a
significant way,” he added.

SUM OF PARTS
DFC Bank was the top gainer in the
Sensex pack on 21 October—the first
trading day after the results were
announced—even as the benchmark
closedinthered.

But more than its encouraging Q2 num-
bers, market expertsattributed it to an even
more powerful driver—unlocking the
value ofits subsidiaries.

The HDFC Bank board on 19
October approved sell-
ing 10,000 crore worth of
shares in its subsidiary HDB

thanmortgages),whichhasgrown g3 Financial Services through an
by 3.8% sequentially, whereas [E BRALERAZE  offer-for-sale (OFS). Another
mortgages grew by around 1L9%. [ jked this story? 32,500 croreoffresh shareswill
Commercialandruralbankingalso  Share it by beissued as part of the IPO.

remain important focus areas, scanning the HDFC Bank currently owns
growing4.7%quarter-on-quarter. QR code. 94.6% stake in HDB Financial
Allthesesegmentsareexpected to Services, which isanon-banking

support overall yields in the mid- to long-
term. The NIM wasflat sequentially at 3.65%
(based on interest earning assets), whichisa
further testimony to the bank’s stance on
chasingprofitable growth and notgettinginto
arate-war.

“HDFC Bank is our high-conviction
ADD-rated stock with astable target price
0f32,150, aswe continue to believe that the
bank’s transition phase is on track. We
expect it to be ~2% RoA (return on assets)
and ~16% RoE (return on equity) story,”
InCred equities added.

The bank reported a slight dip in asset
quality metricsin the second quarter. The

More Newspaper and Magazines Telegram Channel join Search https://t.me/sharewithpride (sharewithpride)

financial company (NBFC) that provides
lending and business process outsourcing
(BPO) services to individuals and busi-
nesses. HDB Financial Services posted net
revenue of 324,100 crore during the quar-
ter, with a profit after tax (PAT) of 3590
crore.

SIZEDOES MATTER
he bank’s performance metrics are
improving, deposit growth is among
the highest in the industry, subsidiaries are
performing well, analysts’ view is unani-

TURN TO PAGE 13
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Next big ideas in small-caps,
mid-caps: Taksh AlF's Gopani

LIVEMINT.COM

Compare NRE FD rates

Non-resident Indians (NRIs) can open NRE fixed deposits
with different Indian banks. The benefit of an NRE . (

deposit is that it can be opened simply by making inward
remittance to India in any freely convertible currency.
Another benefit is that the interest earned on NRE

Valuations stretched, AIF to follow balanced approach, says former Axis MF fund manager

Anil Poste &Neil Borate
MUMBAI

early a year after leaving
Axis Mutual Fund, Jinesh
Gopaniisback withanew
alternative investment
fund, Taksh AIF (a cate-
gory III AIF). Its inaugural scheme is
the Taksh India Enterprising Fund.

Gopani hasreceived financial back-
ing from prominent investor Shivan-
and Mankekar and family, according
person familiar with the matter said on
the condition of anonymity. Gopani
was formerly head of equity at Axis
Mutual Fund, but left in 2023.

Taksh means to ‘create’ or ‘carve
out’, according to Gopani. “I admire the
work that Nalanda Capital does, and I
wanted to come up with aname on sim-
ilarlines,” he said.

At Axis Mutual Fund, Gopani’s strat-
egy earned acclaim in 2019 when his
growth-focused picks outperformed
the market; however, as market shifted
tovalue, many of his selections fell out
of favour.

Did Gopani time the launch to coin-
cide with the shift? “Ttissheer luck,” he
said. Wealth creation will mainly hap-
pen in mid- and small-cap companies
rather than mature large-cap compa-
nies, he said.

“I'm looking for two types of plays.
First, young founders who are hungry
for growth or second/third generation
inheritors of established companies
ready to embrace new technologies
and new style of working. These kind of
businesses will have long growth run-
ways," he said.

There’s a third category of compa-
nies that Gopani calls B2G or business-
to-government, like defence and rail-
ways. His AIF has a minimum ticket
size of Rs 3 crore.

Edited excerpts from an interview:

How has the timing of your
launch been, given the recent mar-
Ketrotation towards quality?

The timing is quite fantastic, with
the market rotating back toward qual-
ity. However, it’s impossible to time
everything perfectly. I learned that the
key is to focus on executing well, as
market cycles will always come and go.
Our philosophy is to identify compa-
nies with durable governance, excel-
lent execution, and the potential to
outpace incumbents in growth.

Why did you choose category 3
over category 2 for your public
market strategy?

After consulting with our tax advis-
ors, lawyers, and distributors, we con-
cluded that Category Il was a better fit
foralong-only public market strategy.
There were concernsregarding taxa-
tion and recognition in Category II,
while Category III offered a cleaner,
more straightforward structure.

Historically, you've not been a
mid and small-cap focused fund
manager. How do you view the
opportunities and challenges in
that space now?

In my previous roles, we identified
companies across the market cap
spectrum, from 700 crore to
350,000 crore. I believe mid and
small-caps are where you often find
the next big ideas, as the entrepre-
neurs are more nimble and can inno-
vate faster.

However, the valuations in that
space have become quite stretched.
Our approach is to maintain a bal-
anced portfolio acrosslarge, mid, and

All about Jinesh Gopani’'s new AIF - Taksh

Gopani's new venture is backed by Shivanand Mankekar and family

1 WHAT WAS THE
TRIGGER FOR
STARTING THIS
NEW VENTURE?

| have been
considering it since 2019;
working in an AMC has
its constraints.

2 INVESTMENT
PHILOSOPHY?

Strong management,
a competitive moat,
effective execution and
attractive prices.

3 WHAT ABOUT
PAST MISTAKES?

| learned valuable
lessons; missed out on
B2B names during
post-pandemic rallies.

Jinesh Gopani, founder, Taksh

4 WHAT IS YOUR

Asset Management

PORTFOLIO STYLE? Jinesh Gopani's career g Jinesh Gopani's flagship
i icti Fund Manager scheme at Axis MF
idezass_i(t))rr:ll[g)rr]i-scigg \S;ttlgn e Birla Joins at Axis Long Run by
90% of the portfolio Capital Sunlife Axis MF Term Equity him Long-term
10% to pre-IPOs, IPOs. 2006-08 between performance
Quality/growth . dof 201 &13
investing loses to Front running  Head o Axis Long
5 ::Iz:!,MUM TICKET value. Gopani scandal hits equity at Term 1517%
: quits Axis MF Axis MF Equity
3 crore Oct 2023
Category o
average 12.24%
HOW ARE YOU
6 STRUCTURING g HowwiLL 10 WHAT ROLE DO BSE500  12.56%
YOUR RESEARCH YOU BALANCE MID AND SMALL Beat the category in?
TEAM? ACROSS MARKET CAPS PLAY? 7 out of 11yrs
?
5 analysts and 2 CAPS? Balanced Bad phases

interns, focussing on
fundamental research.

7 WHAT ARE THE
KEY SECTORS? 9

B2C sectors (healthcare
and disruptive tech); B2B
sectors (manufacturing,
power and infrastructure,
IT and specialty chemicals).

small-caps, focusing on execution and
valuation.

Can you share some historical
examples of traditional business
houses that were not able to scale
up effectively?

Idon't want to name specific compa-
nies, but I've seen cases where tradi-
tional business houses in the South,
with good integrity and honesty, were
not able to scale up as

Will have large-,
mid- and small-caps,
focussing on growth.

AIF STRUCTURE,
AND EXPENSES?

Varies: either be a 2%
fixed fee, or 1.5% fee plus
15% performance fee,
above 10% hurdle.

approach, strong
opportunities in

Sources said

insights on listed

investments.

expand it further.

The key is to have good minds who
can add value through their analysis,
rather than just increasing the team
size for the sake of it. We also plan to
leverage our partners' network in the
unlisted space to get additional
insights on the listed companies we're
researching.

What are the key sectors you are

focusing on in your

effectively as newer play- Known for his portfolio?

ers came in and disrupted growth- and We have bifurcated our
the market. quality-driven portfolio into three broafil

The lack of hunger for  ; categories - B2B, B2C,an

growth and the inability Il‘g:;;nr:Ie rl;:tasdtg E' B2G. The larger focus is
to transition from a pro- . on B2B and B2C, with
moter-led to a profes- name at Axis around a 60:40 or 55:45
sionally-led company Mutual Fund split, depending on the
were some of the challen- valuation comfort. We are
ges faced by these tradi- staying away from the

tional groups. But we've also seen
many of them reinvent themselves and
create significant wealth.

How are you thinking about the
research and team structure for
this new venture?

We are building an institutional
setup with a focus on fundamental
research. The team will start with 5
analysts plus 2 interns, and we plan to

B2G space for now, as we have seen
execution challenges in some of those
sectors.

Can you provide some historical
examples of sectors or companies
where you feel you should have
invested more aggressively?

One example would be the manu-
facturing sector. In the past, we were a
bit more biased towards the B2C space,

mid- and small-caps.

Mankekar may offer

peers, but will not
have a formal role in

2016-17 and 2021-23

STRENGTH: Does best in
concentrated, quality
driven phases

WEAKNESS: Buys at
expensive valuations,
doesn't do value investing

B2C = Business-to-consumer,
B2B = Business-to-business,
B2G = Business-to-government.

PRANAY BHARDWAJ/MINT

as we felt it was India's long-term
growth story. However, in hindsight,
we should have invested more aggres-
sively in some of the B2B manufactur-
ing companies, as they started execut-
ing well, especially post-covid.

Another example would be Reliance
-we missed out on the initial run-up in
the stock, asit was not part of our initial
portfolio. By the time we realized its
potential, our existing portfolio was
already committed, and it became dif-
ficult to make changes.

Are you considering any expo-
sure to specific sectors?

We believe the composition of the
Nifty 50 is likely to change significantly
over the next10-15 years, and we want
to be positioned to capture that shift.
Sectors like technology, healthcare,
and others that are currently underrep-
resented in the index could become
larger constituents going forward.

Scanthe QR
code to read
an extended
version of this
interview.

deposits are tax-free and the deposit is fully repatriable,
allowing NRiIs to transfer funds back to their country of
residence without restrictions. NRE FDs can be opened;

and managed online too with Indian banks. NRIs can also

obtain loan against NRE FDs which can be used for a
variety of purposes. These loans can be granted to the

NRI in India or outside India (by overseas branch of Indian

banks) or even to third parties.

NRE Term Deposits Interest Rates (%) upto ¥1 crore

DCB Bank

Axis Bank

HDFC Bank

Indusind Bank

RBL Bank

YES Bank

ICICI Bank

Canara Bank
Dhanlaxmi Bank
Federal Bank

Bank of Baroda
Bank of Maharashtra
Central Bank of India
Indian Overseas Bank
State Bank of India
Union Bank of India
IDFC First Bank

Jammu & Kashmir Bank

710-8.05 7.50-7.55
6.70-7.25 710
6.60-7.25 7.00-7.35
775 7.25-7.75
750-810 7.50-8.00
7.25-8.00 725
6.70-7.25 7.00-7.25
6.85-7.25 6.85
6.75-7.25 6.50-6.75
6.80-7.35 7.05-7.40
6.85-7.30 7.00-7.15
6.50-715 6.50-7.25
6.85-745 6.50-7.00
710-7.30 6.80
6.80-7.25 7.00
6.60-7.25 6.40-6.60
6.50-7.75 6.80-7.25
700 7.00

740-7.75 7.25-7.65
710 700
700-740 7.00
725 7.00-7.25
710-7.50 7.00-7.10
725 7.00-7.25
700 6.90-7.00
6.80 6.70
6.50-7.25 6.60-7.25
700-740 6.60
6.80-715 6.50-6.80
6.50 6.50
6.75 6.50
6.50 6.50
6.75 6.50
6.50-6.70 6.50
6.75-6.80 6.50-6.75
6.75 6.50

Data taken from respective bank's website as on 21 October 2024; Only main entity of the merged
banks are taken. Banks which merged with its main entity are removed from the table; The list of 18
banks is based on highest fixed deposit rates available for 5 years and above

Source: BankBazaar

Patience vs payofT: Is the worst
over for HDFC Bank stock?

FROM PAGE 12

mously positive (39 ‘buy’, 9
‘hold’ and O ‘sell’ calls as of 22
October), but for the lakhs of
HDFC Bank shareholders,
there’s only one question on
their minds—why is the stock
notrallying?

The answer, as it turns out,
encompasses animportantles-
son.

Legendary investor Peter
Lynch, in his bestselling
book One Up on Wall Street,
highlights a fundamental rule
of equities, one that is often
ignored by participants—big
companies do not generally
have big stock moves. Citing
the example of American con-
glomerate General Electric
(GE), he said it is mathemati-
cally impossible for the com-
pany to double or triple in size
in the foreseeable future.

At the time of writing in
1989, GE represented nearly 1%
of the entire US gross national
product. Every time an Ameri-
can consumer spent a dollar,
nearlyapenny went to goods or
services provided by GE, like
light bulbs, appliances, insur-
ance etc.

“Here isa company that has
done everything right—made
sensible acquisitions; cut costs;
developed successful new

HDFC Bank’s CEO Sashidhar
Jagdishan. @HDFCBANKNEWS/X

products;riditselfof bumbling
subsidiaries; avoided getting
suckered into the computer
business (after selling its mis-
take to Honeywell)—and still
the stock inches along. That’s
not GE’s fault. The stock can’t
help but inch along since it’s
attached to such a huge enter-
prise,” Lynch pointed out.

Indian investors would do
well to keep an eye on HDFC
Bank’s size while fantasizing
about the stock’sfuturereturns.
With amarket capitalization of
12.97 trillion, it isnot only the
biggest domestic bankbut also
the third largest Indian com-
pany overall after Reliance
Industries (18.35 trillion) and
TCS R14.85 trillion).

Growing its humongous

336.8 trillion balance sheet
would take a Herculean effort,
not tomention multiple market
cycles, during which time at
least halfa dozen mid-cap len-
ders or small finance banks
would undoubtedly have grad-
uated to the big league.

“The problem with thisstock
is investor expectations. They
see other stocks soaring in this
bull run and expect a large cap
like HDFC Banktodo the same.
It is not going to happen. Even
afterthe bank sortsoutitsmerg-
er-relatedissues, the stockisnot
likely to see explosive growth,
whichishowmost mature com-
paniesbehave. In fact, investors
should treat HDFC Bank stock
like atax-efficient form ofahigh-
yield fixed deposit. It is a steady
compounder and not a short-
termmulti-bagger,” aMumbai-
based fund manager, whodidn’t
want to be identified, said.

Stocks, like people, are not
immunetolifecycles. The early
high-growth phase is not likely
torecuronceacompanyreaches
a certain size. As cricket fans
knowtoowell, evenachampion
like Sachin Tendulkar, who
started out as a swashbuckling
youngster, evolved tobeastable
run-getter in the second half of
his career before he could
assume his position in the pan-
theonoflegends.

PROFITABLE AND TEMPTING: IS DIRECT Sl

POWER
POINT

Respond to this column at
feedback@livemint.com

—and sometimes very kind, delivering impressive returns
for those who made the right investment choices and got
abit lucky.

Unsurprisingly, many individuals have taken notice and
moved into direct stock investing. One look at the number of
demat accounts being opened shows a clear trend.

A friend recently shared that since he can now comfortably
generate better returns with his direct stocks (than mutual
funds), he hasmoved all his portfolio to direct stocks. He started
investing in MFsalmost a decade ago, but his direct stocks adven-
ture started just two or three years back.

So, it’'sobvious that hisrecency bias has made him do what he
did like many others who are taking up direct stocksin abig and
serious manner nowadays.

T he Indian stock market gods have been kind in recent years

Thatsaid, isit asensible idea to just invest directly in stocks and
not in mutual funds?

People have strong views about this based on their individual
experiences. And to be fair, there isno one-size-fits-all answer.

Investing directly in stocks gives more control to build a
focused portfolio that can attempt to generate higher returns
and/or beat markets (and MFs). However, with some experience,
one understands it is easier said than done.

The potential for higher returns exists in direct stocks, but so
are therisks. And the reason is that if just a few of your stock picks
ina concentrated portfolio start doing badly, your overall portfo-
lio could take a serious hit. Experienced investors who have seen
afewmarket cycles know this already. But those who have joined
our marketsin the last few years and have only seen it rise, might
not understand this and how to deal with a falling or bear market.

For amajority of the investor population, mutual funds should
form the core of their equity allocation. A well-managed portfolio
with a good mix of active and passive mutual funds provides suffi-
ciently good return outcomes with high probability. This
wouldn’t sound right when our rising markets have made it look
easy to make money from direct stocks.

Most people don’t have the time or the skill to properly analyse
businesses behind the stocks. Also, picking a good stock or two
is one thing. But building a well-diversified portfolio of several
stocks with proper allocation and then consistently generating
returns over the years (like what mutual funds do) is a different

[OCKRINVESTING SUITAB

ISTOCKPHOTO

ball game altogether.

Ifyou are aseasoned direct stock investor who has a solid experi-
ences of years, you can ignore the rest of this article. But if you
aren’t,and are increasingly being tempted to go into direct stocks
heavily at the cost of (ignoring) mutual funds, then please read this.

Equity allocation

Continue to keep your core equity allocation via equity mutual
funds or ETFs only. How much? At least 80%. If you are new to
markets, picking good mutual fundsisn’t rocket science and you

LE FOR EVERYONE?

can go for a few schemes from different fund categories that will
help you diversify sufficiently across different market cap seg-
ments like largecap, midcaps and smallcaps.

Once the core equity MF portfolio is established, and you still
want to invest in direct stocks, you can start with a small alloca-
tion. How you pick your stocks isimportant. Please don’t invest

blindly based on tips you get from
friends or social media. That will even-

Most people tually stop working.

don’t have the How much you invest in direct

time or skill to stocks would depend on your real
investing experience, your interest

analyse the (and ability to give time) in researching

business behind individual businesses and sectors, etc.

the stocks After a few years, it will automati-

cally be clear whether your direct

stocks are doing well or your MFs. This
period of assessment ideally should include a stint in poor or fall-
ing markets as well. That isbecause that is wherevery real inves-
tors get tested.

For those curious, the authorisa small investor who invests in
mutual funds as well as stocks. Fascinated with equities, over
time, the author has invested in direct stocks and benefited from
it but likes to diversify within equity asset and hence invested
directly as well as via well-managed proven mutual funds.

Dev Ashish is an RIA and founder of StableInvestor.
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D-Street’s China shock
can easily be absorbed

India’s month-long stock market slide since China’s stimulus should temper expectations

and remind investors of ‘value’ and its drivers. This is a correction’in an educative sense too

or countless new investors who got
used to a one-way climb in Indian
stocks, the past month hasbeen arude
awakening. Since the Chinese central
bank’s ‘bazooka’ stimulus for its econ-
omy, India’s stock market has been
on aslide, as many foreign investors swung to
Chinese stocks instead. India’s S&P BSE Sensex
index is down some 6.7% from its September
peak, while other indices have fallen as well.
Declines of such magnitude are not too sharp
and do not suggest panic. Thisis an asset class
given to volatility. But since the market has long
been on a steep incline—that index hasrisen
249% over the past year and more than doubled
in halfa decade—toreach levels that made
shareslook overpriced, it’s a fair question to ask
ifa prolonged bull run has finally exhausted
itself. What caused the month-long slide?
Sell-offs by foreign portfolio investors (FPIs).
So far in October, on a net basis, they have sold
close to 385,000 crore worth of Indian shares.
In fact, this month looks set to be the heaviest
month of FPI liquidation, with the covid-shock
record of March 2020 likely to be smashed. It
isnatural for investors to be somewhat nervous
amid this scenario of a ‘China shock.’
Proportionally, though, the scale of this FPI
selling has not hit stocks as hard as the pan-
demic sell-off did. The Sensex had dropped
20% back then. What our market has developed
since is an enlarged cushion of domestic buying
support, thanks to retail participants rushing in,
even as mutual fund schemes pool in large sums
toinvest in equities. While FPIs pulled out of
India, attracted partly by China’s new prop for
its stock market that had slumped under its
slowdown, net local purchases worth X77,000
crore have been made in Indian stocks so far

this month. To be sure, investment experts
tracking valuations had been warning for
months that our market has gone into over-
bought territory. Shares that compose major
indices have been trading at over 20 times their
one-year forward earnings, with Chinese scrips
available for less than halfas much as aratio of
what they earn. This valuation gap left Indian
shares vulnerable. Foreign portfolio re-alloca-
tion patterns suggest a search for attractively
priced picks, rather than stocks driven chiefly
by market momentum. Although the jury is still
out on the efficacy of China’s booster dose (and
the policy idea of a central bank taking explicit
action to reverse an equity slump), its CSI 300
index has gone up by about 17% over the month.
South Korea, Indonesia and Japan also gained.

Where does all this leave us? Apart from
absorbing the lesson that markets move both
ways, retail investors must pay more attention
tovalue:i.e., whether a stock’s earnings justify
its price. Long-horizon equity holders need to
track value drivers, like the strategic approach
of companies within the larger context of how
the economyj, its policy settings and other key
variables enable them to expand their earnings.
India’s economic growth has held up well and
profits have swollen faster than wages in recent
years, as value-addition data shows. Yet, what
listed businesses rake in for their bottom-lines
must accelerate to catch up with their high
share prices. This means the market could stay
choppy. Further drops should not be a surprise,
although new investors still seem to be coming
in and the local cushion effect may stem losses.
Eventually, basic value drivers will count. So
long as these are intact, there is no cause for
anxiety. This slide is best taken as a ‘correction’
that’s educative no less than numerical.

Themes are good in music but
not in the world of investment

Steer clear of thematic funds. Most are launched for the benefit of fund houses more than investors

is chairperson, managing director and
founder of First Global, an Indian and
global asset management company, and
author of the forthcoming ‘Myths and
Mantras: The Ultimate Investment Guide'.
Her X handle is @devinamehra

hat do you think when you see

aslew of new fund offers
(NFOs) from various mutual

funds or portfolio management services
(PMS) providers centred around a par-
ticular theme? Over the past year, these

have been mostly in areas like small

caps, public sector undertakings, indus-

trials, defence, green energy, etc.
Most investors think it means these
fund managers believe that the theme

will give superior returns. Their enthu-
siasm shows up in data from the Securi-
ties and Exchange Board of India (Sebi):

In 2024-25,47.3% of net inflows into
equity mutual funds have gone to sec-
toral/thematic funds. Small-cap funds
have seen inflows of another 7.6%. All

else, including large cap, multi cap, flexi

cap, mid cap, etc, make up only 45%.

How skewed this is can be seen from

the fact that thematic funds made up

only 12.5% of the assets under manage-

ment for equity mutual funds at the
beginning of the year. The theme this
year has clearly been thematic funds.
In the past too, we have seen a clus-
tering of schemes around a particular

theme. In 2021, for example, there were

many Nasdaq or China/Greater China

funds launched. All of them crashed the

following year, with the Nasdaq being
among the world’s worst performing
indicesin 2022.

Thisisatheme (pun intended) you
would see play out every time NFOs
cluster around a particular category, be
it defined by geography, sector or size
(small cap versus large cap). Usually,
investors lose money or underperform
onsuch investments.

The datais simple and clear. Most
thematic schemes come around the end
of the bull run for that theme.

But then, why do fund houses launch
funds for themes that have already
largely run their course? Don’t they
understand that risks are high and
super-normal returns are unlikely?

Of course they do. But they also
understand that you, as a retail investor,
have come to understand that theme
only by this point in time. Maybe you
even have some FOMO’ (fear of missing
out). Hence, when the scheme is
launched, you're likely to participate
enthusiastically, even if it eventually
won’t end well. In short, these schemes
are launched because they can gather
assets for the fund house rather than
optimize portfolio returns for you.

Iremember an asset management
company (AMC) CEO being asked on a
panel how he felt when its fund, invest-
ingin a narrow list of global tech stocks
and launched in 2021, was down 37%
inayear. The CEOreplied that he
felt nothing, as he was only offering a
product and it was up to the investor
todecide whether toinvest iniit.

AMCs also launch these schemes
because Sebi regulations do not allow
multiple schemes from a particular
AMC on the same theme. Thus, an
AMC cannot have multiple small-cap
schemes or multiple mid-cap schemes.
But nobody stops AMCs from launching
funds on ‘new’ themes.

For one, the NFO gets investor inter-
est and investments. For another, Sebi
regulations cap the total expense ratio
of amutual fund scheme by the size of
its corpus. As the older schemes of an
AMC become larger, the percentage
chargeable as expenses reduce. The
way around it is to have some smaller-

of Ebola outbreak

Yale study paints worying
of Ebol

10 DEARS GO

. . “hina hes rival
Economicimpact | i

sized funds, and NFOs achieve this.

Plus, one should check if the name of
ascheme isagood descriptor at all of
what it actually holds. We find that
value funds apply for overpriced initial
public offerings (IPOs) and small-cap
funds hold 10% in Reliance, which is the
largest market-cap company in India.

Many fund houses apply under very
different schemes for the same IPO.
One applied under its large, mid and
small cap schemes as well as a tax saver
scheme. Another fund applied for a
loss-making company’s IPO both from
itsretirement and value schemes.

It was the same during the 2021 IPO
boom, when even value funds were
applying for so-called ‘New Age’ tech
firms, which might have fit the criteria
for a different sort of fund but definitely
can’t be classified as value buys.

I've even seen green energy/ESG
funds holding coal and oil stocks. This
isa further indication that most fund
houses bring out NFOs or thematic
fundsjust to gather assets. The poor
timing of most thematic NFOs is one
issue. The other part that I have spoken
often about is that asset allocation
determines 85-90% of your returns.
Investing in a thematic fund gets you
locked into its asset/sector allocation.

In addition, you are the one deciding
when to invest in a particular industry or
theme. Now that’s something that deter-
mines most of your returns, and, there-
fore, ifyou are getting professional help
from a fund manager or financial advisor,
the key input they must provide is how to
do tactical and dynamic asset/sector allo-
cations. Ifthey leave that decision to you,
then what are you paying them for?

Therefore, find a fund manager or an
investment advisor who dynamically
manages this allocation for you across
asset classes, within equities or across
geographies and sectors—because that
will determine most of your returns.

Atip from me: steer clear of thematic
funds, at least the new ones. They are
almost always injurious for the health
of your portfolio.

JUST A TROTQAT

Stock market bubbles
don’t grow out of thin air.
They have a solid base in

reality, but reality as

distorted by

a misconception.

GEORGE SOROS

America’s election season gets more bizarre by the day

RAHUL JACOB

is a Mint columnist and a
former Financial Times foreign
correspondent.

he US election campaign may already

be the most alarming since 1968—and

is certainly the most bizarre in mem-
ory. Republican candidate Donald Trump’s
pronouncements in recent months would
make for abook. “Right to try, where we can
try space-age materials instead of going to
Asia or going to Europe and trying to get
when you're terminally ill,” he said in June.
“Now you can go and get something. You
sign adocument.” This stream of conscious-
ness, quoted word-for-word by The Econo-
mist, emerged from his June debate with
President Joe Biden, who subsequently
withdrew because his performance was
incoherent. In the past few weeks, Trump’s
campaign utterances have become even
more strange. On 19 October, he started a
rally in Pennsylvania with a12-minute anec-
dote about the legendary golfer Arnold
Palmer thatincluded areference to the late
golfer’s private parts. Earlier this month, at
another campaign rally in the state, loud-
speakers belted out his Spotify playlist for 39

minutes while he danced on stage. More
worryingly, he has described his political
opponentsas “the enemy within” and even
suggested the US Army deal with them. He
has repeatedly said the election may be
rigged, just as he claims the last one was,
without evidence.

On the side of the Democrats too, there
have been strange moments. This month,
former president Barack Obama appeared at
arally in Pittsburgh and suggested that Afri-
can-American men weren’t supporting
Vice-President Kamala Harris’s candidacy
adequately. His scolding tone, implying that
they were being male chauvinists, made
things worse. Many commentators pointed
out that opinion polls showed she was doing
as well or better than Biden before he quit
therace. Harris, though, seems to be getting
less support from both young Latinos and
young African-American men than Biden
did in 2020, which is another odd twist in
this weird election.

This electoral battle of harsh words s play-
ing out against several worrying long-term
social phenomenain the US. One iswhat the
American sociologist Robert Putnam has
termed “the great divergence™:i.e.,a contin-
uingincrease in income and educational ine-
quality that has been getting worse. It trans-

lates to very different worldviews in the US
between those who did not go to college (and
whose children cannot afford to enrol for
higher education) and college graduates,
who mostly support Democrats. The less
well-off are migrating to the Republican
Party because its nostalgic message of ‘Make
America Great Again’ and
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clubs and churches. This
hasbeen worsened by peo-
ple turning instead to
social media, an amplifier
ofhate speech and conspiracy theories. Elon
Musk, owner of X, has described 2024 as
likely “the last election” if Harris wins; his
‘logic’is that her party will turn so manyille-
gal immigrants into Democrats that the US
willbecome a one-party state. Musk’s control
of such a popular platform now looms so

social media

large over this election that he might as well
be a third candidate.

Since social media spreads conspiracy
theories, it is not a given that the election
count will be accepted as free and fair. The
attack on Capitol Hill on 6 January 2021 to
prevent then vice-president Mike Pence

from certifying Biden’s

historical bent will point to
violence during the 1968
US election and say that
was worse. Both Martin
Luther King Jr. and Robert Kennedy, who
was running for the Democratic nomination
after President Lyndon Johnson said he
would not stand for election, were assassi-
nated that year. Divisions over the Vietnam
War were more acute than current divisions
over Washington’s support for Israel.
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Thatistrue, butin election after election,
from the UK’s 2016 Brexit vote to the far-
right’s victories in Austria and the Nether-
landslast year, social media haslet lies about
immigrants (and much else) be peddled as
fact. This has undermined faith in govern-
ment and its institutions. This week, Trump
claimed that the Federal Emergency Man-
agement Agency (FEMA) had not responded
to people rendered homeless after a hurri-
cane struck North Carolinabecause FEMA’s
budget is spent on helping illegal immi-
grants. This led to concerns about possible
attacks on FEMA workers and hampered
their work in the storm-afflicted area.

Aswith falsehoods about FEMA, Trump
continues torepeat that Democrat senators
Nancy Pelosi and Adam Schiffare “enemies
from within.” Schiff rebutted this calmly
enough, but pointed out the dangersinher-
entinallowing an unpoliced social media to
take on such an outsized role in this election.
As fake news on X showed by fanning mob
violence in the UK this summer that resulted
inattacks on British South Asians and immi-
grants, not to speak of hoax alarms about
bombs on Indian planes, social media brings
out the worst in many of us. In country after
country, we are engaged in an endless
uncivil war with ourselves.
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How best to cool the derivatives
market takes regulatory finesse

Sebi’s measures to cool the derivatives market should be subject to an independent review and studied by the regulator itself

is former chairman, Life Insurance Corporation
of India and Securities and Exchange Board of
India.

he explosion of volumes in the Indian

derivatives’ market—daily swaps, in

particular—and the widespread

participation of retail investors has

generated deep concern among

regulators and policymakers. As
Warren Buffett famously said, “Derivatives are
financial weapons of mass destruction.”

A consultation paper published by the Securities
and Exchange Board of India (Sebi) noted that in
2023-24, an average 85 out of 100 individuals
trading in index futures lost money. The market
regulator’s solicitude seems to be the interest
taken by common investors in derivatives, apart
from the market’s efficacy and rhythm. Accord-
ingly, Sebi has promulgated numerous measures
to cool this market down.

Derivatives are a risk-management financial
instrument. On one side of a trade is a risk-hedger,
and on the other, arisk-taker. The latteris a kind of
speculator who consciously bets on possibilities.
Incidentally, derivatives also help in sharpening
how the stock market prices stocks.

Broadly, there are three kinds of threats to the
tranquillity of a securities market: structural risks,
systemic risks and operational risks. Aberrationsin
trading, sudden and disproportionate surgesin
volume, misdemeanours and major market mis-
conduct must be examined from all three angles.
Often, only operational risks are in focus, with the
low-lying systemic risk of ‘a banker not honouring
abanker’s cheque’ overlooked. This contributed
substantially to the global meltdown of 2007-08.

In India, an upsurge in derivative volumes, high
interest in primary share issues (even by small and
medium enterprises or SMEs) and widespread
retail participation all warrant scrutiny from all
three angles.

Shallow secondary research has indicated that
the country’s savings-and-investment market
structure is undergoing a transformation. Savers
are taking direct charge of their investments and
entrepreneurs are directly approaching the mar-
ket for funding. Enthused by disintermediation
gains of the internet era, investors and entrepre-
neurs alike have turned reluctant to pay for costly
financial intermediation. The clock is running
down on the role of institutions as intermediaries
that use savings to finance businesses.

Many rants were aired in response to a recent
two-wheeler dealer’s 12 crore offer of shares
attracting bids 0fX4,800 crore. This was taken asa
sign of TPO market mania. Dig deeper, though, and
it'sbest seen as symptom of today’s undercurrents
of change.

First,venture capital funds have been vanishing
from the Indian capital market, while private
equity (PE) has turned risk-averse. From the origi-
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nal concept of expecting one of every 10 invest-
ments to succeed, PE players have largely begun
looking for all 10 to assure them a return-on-in-
vestment of 25% and above.

Second, individual investors are ready to risk
their surplus savings on equities, given how the
Nifty-50 and BSE Sensex are perceived to deliver
returns that are very high in the short-term, high in
the medium-term and moderate in the long-term.
Entrepreneurs, meanwhile, have been encouraged
toraise money directly. Through a regulatory
framework created in coordination with stock
exchanges, Sebi has fashioned platforms for SMEs
and startups to raise risk capital.

The capital market’s efficiency is gauged by the
ease and cost of participation. Once investors are
linked with entrepreneurs, all regulators—Sebi as
the primary one and exchanges as secondary
ones—must watch from the sidelines to ensure that
the game is played fairly and the market’s efficacy
and rhythm do not suffer.

The Indian economy is poised to stay on a high-
growth trajectory for years to come and narratives
ofthe national political executive have created
positive vibes. Entrepreneurs are being asked to
make the most of opportunities while investors are
betting on this script. Fortunately, they have been
rewarded handsomely in the last couple of years.

Anecdotal evidence suggests that many com-
mon investors are learning the ropes of managing
therisks of investing in equity through daily swaps
and other derivative products. Now they have
more to grapple with. Asregulatory actions have a
propensity to raise operational and compliance
costs and orchestrate market distortions, Sebi’s
recent measures to cool down the derivatives mar-
ket are also likely to have a fallout along these lines.

Allregulators are accountable to the public and
their accountability should be assessed on four cri-
teria. Do they cite reasons for decisions? Are they
exposed to public scrutiny? Do their decisions
undergo an independent review? And do regula-
tory initiatives undergo an economic cost-benefit
analysis? While Sebi meets the first two, independ-
ent reviews of its decisions have been missing.
Also, crucially, their benefits do not seem to be
weighed against their economic costs, and if they
are, the process is not available for public scrutiny.

It is premature to comment on the trade-off
between market protection and the adverse fallout
of regulatory steps taken to cool off derivatives. As
regulators often need to act pre-emptively in a
hurry, ex-post analysis is essential. Sebi has access to
academic resources at the National Institute of
Securities Markets. Hopefully, it will put its latest
measures—as well as others—under examination.

Who is Satoshi? The creator of
Bitcoin is yet to be unmasked

How come no effort has been made to cash in on Bitcoin’s success?

r*&

A

is a Bloomberg Opinion columnist and a
professor of economics at George Mason
University.

ho is or was Satoshi Nakamoto,

the creator of Bitcoin? A recent

HBO documentary names Peter
Todd [who denied it], with the possible
assistance of Adam Back. Suffice to say the
truth here remains an open question, but it
isworth asking: Why does anyone care?

Thereisin fact agreat deal at stake, cer-
tainly at the intellectual level and probably
financially and politically as well. It’s only
natural, and even healthy, to be curious
about who could have created more than $1
trillion in market capitalization.

[Nakamoto’s concept paper, ‘Bitcoin: A
Peer-to-Peer Electronic Cash System,” has
been pored over by crypto enthusiasts all
over the world, many of them in vigorous
agreement with such lines as: “What is
needed is an electronic payment system
based on cryptographic proof instead of
trust, allowing any two willing parties to
transact directly with each other without
the need for a trusted third party.”]

Presume that Satoshi has passed away,
which would explain why we no longer
hear from Satoshi.

Hal Finney is one oft-cited Satoshi can-
didate, and he died in 2014 Under this sce-
nario, Satoshi’s reputation is likely to
remain intact: He or she stays mysterious
and cannot do anything to disgrace Bit-
coin. Satoshi’s large and valuable ‘origin
block’ of Bitcoin is less likely to be sold. It
might be frozen forever, with its current
value in the tens of billions of dollars.

A deceased Satoshi also means that Sato-
shi cannot step forward and advocate
changesin the rules of Bitcoin, such as ena-
bling the creation of more Bitcoin. That too
is likely bullish for the value of Bitcoin. A
living Satoshi, in contrast, might exercise
considerable sway over Bitcoin users and
institutions, if he or she stepped forward
and suggested some rule changes.

A parallel with religion is instructive.
Most of the world’s major religions are
based on the teachings of dead people.
That makes them easier to run compared
toreligions with living charismatic leaders
who receive regular press coverage and are
vulnerable to mistakes and gaffes. It is
probably best for Bitcoin if Satoshi is no
longer alive.

It also mattersif Satoshi was a single per-
son or asmall team. Ifa single person, that
might mean future innovations are more
likely than generally thought: If Satoshi is
a lone individual, then maybe there are
more unknown geniuses out there.

On the other hand, the Satoshi-as-a-
team theory would mean that secrets are
easier to keep than people think.

An HBO documentary claimed to have

identified Satoshi Nakamoto.  istockpHoTO

Ifthat’s the case, then maybe conspiracy
theories are more true than most of us
would care to admit.

According to many speculations, Satoshi
came out of a movement obsessed with
e-cash and e-gold mechanisms, dating to
the 1980s. People from those movements
who have been identified as potential Sato-
shi candidates include Nick Szabo, Hal Fin-
ney, Wei Dai, David Chaum and Douglas
Jackson, among others.

Atthe time, those movements were con-
sidered failures because their products did
not prove sustainable. The lesson here
would be that movements do not truly and
permanently fail. It is worth experimenting
in unusual directions because something
useful might come out of those efforts.

If Peter Todd is Satoshi, then it’s appro-
priate to upgrade any estimates of the abil-
ity of very young people to get things done.
Todd would have been working on Bitcoin
and the associated white paper as a student
in his early twenties. At the same time, if
the more mainstream Adam Back is
involved, then maybe the takeaway is that
rebellious young people should seek out
older mentors on matters of process and
marketing.

Whoever Satoshi may be, the fact that
the origin block hasnot been moved raises
deep questions about human motivation.

Do some people just not want to be mul-
ti-billionaires? What reasons might there
be for not cashing in? Perhaps Satoshi died
very suddenly—but even a dying Satoshi
might have been expected to allocate the
funds in some matter, if only to a relative or
to charity. Or did Satoshi destroy his or her
password in a fit of pique or possible self-
restraint?

One of the more extreme (and tome less
plausible) theories is that the US Central
Intelligence Agency (CIA) is Satoshi, or at
least behind Satoshi. If that’s true, then the
CIAisfar more innovative than I thought.
Itis widely known for its cryptographic tal-
ent, but it is less well-known for being
innovative.

Whatever the story, it is an interesting
one. Perhaps Satoshiisstill alive, and cor-
rectly identifies extreme fame and wealth
assomethingtobe avoided. Someday, lam
confident, we will learn who Satoshi is or
was. And we will have to change our views
ofthe world accordingly. = ©BLOOMBERG

Basic literacy and numeracy remain our big challenge

ANURAG BEHAR

is CEO of Azim Premiji
Foundation.

his column is an admission of our

struggles. We runnine schools, with a

total of about 2,700 students. About
20% of our students do not achieve founda-
tional literacy and numeracy (FLN) by grade
3,and 6% not even by grade 5. Earlier, 40%
students were not achieving FLN by grade 3;
we had to work hard to bring it down to 20%,
and we seem to be stuck at this level. Our
goal, as for the entire country’s education
system, committed under the National Edu-
cation Policy 2020 (NEP), is that all children
must achieve these very basiclanguage and
math capacities by grade 3.

Foundational literacy is the capacity to
read a couple of very simple paragraphs with
comprehension and being able to write a few
original simple sentences. Foundational
numeracy isrecognizing numbers, knowing
place value, and being able to do simple
operations of two digits, such asaddition and
subtraction. For navigating life in today’s
world, these basic capacities are inadequate
but critical because most further education

and learning is built upon these. And since
we have a system-wide crisis on this issue,
we need to focus on solving it as a country.

A description of our schools and their
context is necessary to understand what is
going on. We run these schools to enable our
main work in helping improve the public
education system. We ourselves learn from
these schools and use them as ‘demonstra-
tion’ models with government school teach-
ersand officials. Eight of our schools are on
the rural periphery of district towns across
four states; one is on the periphery of Banga-
lore. The schools are completely free—no
tuition fees, no charges for books, uniforms,
the midday meal or anything else.

Over 80% of our students are from socio-
economically disadvantaged and vulnerable
families, about 15% from lower middle-class
families and about 5% from the middle-class.
Since the schools have a good reputation,
there isascramble for admissions. Our pro-
cess is designed to admit a demographic
profile which roughly mirrors the demogra-
phy of the local population. All the schools
have good campuses, lots of teaching and
learning resources, and excellent teams—
with competent, hard-working and empa-
thetic teachers, who are systematically sup-
ported in their work and professional devel-

opment. Simply put, our schools are better
resourced and supported than most schools
inIndia, other than the elite ones that make
up 1-2% of the total. As a useful comparison,
they are resourced much like the Centre’s
Kendriya Vidyalayas.

So, why are we struggling to achieve these
very basic capacities with
such a large proportion of
our students? Let’s be

Even India’s

ence at home and in their community.
Children living in poverty have less, get
less and experience a tougher life. For exam-
ple, they don’t get adequate food or appro-
priate nutritional content, which affects
both theirbiological development and day-
to-day behaviour, including attention. They
get significantly less adult
care and supervision. This
isnotbecause their families

dear-wearenctachiens  weell-resourced (o them any less, but
the chidrenarefuling . SChoolsare  allietimebattingtocarn
Grenare fomamong e unable to meet  yomissschoolajatmore
aniagcsandficedepene  OUK policy goals.  andwhen ivey kil hey
live in poverty: even . We need fresh  evenotheruise whenthey
portion are from families approaChes helping the adults with

in extreme poverty and/or
from particularly disad-
vantaged groups such as Dalits. Since we
have strong relationships with our stu-
dents’ families, we understand their cir-
cumstances well.

The educational achievement of children
isafunction of both what happens at school
and what the children get, have and experi-

their livelihood. Poverty

and social exclusion cause

significant stress and other mental health

issues. In short, the deficits and deprivations

that children live with affects their educa-
tional achievement profoundly.

In the field of school education, thereisa

reasonable understanding of these underly-

ing sociological and psychological factors,
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but an inadequate understanding of their
curricular and pedagogical implications.

We are able to achieve the grade-3 FLN
goal with many of those in poverty, so why
can’t we do it with the rest?

We are not certain and still looking for
answers, but it seems a matter of human var-
iability, for one. For almost all these stu-
dents, much more time and personal atten-
tion isrequired, which when used skilfully
can compensate for some kinds of deficits
and deprivations and thus achieve some
educational goals. But the responses of indi-
vidual children vary, and it appears that
whatever time and attention we can devote
to them up to grade 3 is still inadequate for
the 20%. That 14% from these 20% achieve
FLN by grade 5 isbecause we get two more
years to work with them. The 6% who don’t
achieve FLN even by grade 5 usually have
some disability or are facing some deep dis-
turbances at home.

Despite our resources and expertise, we
struggle to achieve FLN goals. Most Indian
schools serve similar populations, but are
notaswell-resourced. Isit surprising that we
are struggling with education across the
country? What must be done in the curricu-
lum, in schools and in communities? We will
take that up in the next column.



Performance Highlights Q2 FY25

Consolidated total income: I33,704 Crore "1 30%
Consolidated profit after tax: 32,087 Crore 1N 8%
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BAJAJ

1 Consolidated Results ( In Crore)
it carrs) aapes x| s s | e
BAJAJ FINSERV LIMITED Total income 33,704 26,023 30% 65,184 49,303 110,383
Profit before tax 5,966 5,292 13% 11,934 10,418 21,375
Profit after tax (attributable 2087 1929 8% 4,225 3,872 8148

to owners of the Company)

‘ Consolidated Results (X In Crore)
it x| caras g | ez izl e
Total income 17,095 13,384 28% 33,198 25,884 54,983
BAJAJ FINANCE LIMITED e CETotabe 4000 3551 13% 7912 6988 14451
Net NPA 0.46% 0.31% 0.46% 0.31% 0.37%
Return on average equity 191% 24.1% 19.4% 24.5% 22.0%

(annualised)

Assets under management 373924 290,264 29% 373924 290264  3,30,615

Standalone Results ( In Crore)
BAJAJ HOUSING
(o)
EINANCE LIMITED Total income 2,410 1,912 26% 4,619 3,675 7,618
Profit after tax 546 451 21% 1,028 913 1,731
Assets under management 1,02,569 81,215 26% 1,02,569 81,215 91,370

‘. Standalone Results (X In Crore)

m Q2FY25 | Q2FY24 |%Change | H1FY25 | H1FY24 FY24

Gross written premium 5,871 7,298 -20% 10,632 1132 20,630

BAJAJ ALLIANZ Profit after tax 494 468 6% 1,070 883 1,550
GENERAL INSURANCE CO. LTD.

Combined ratio 101.4% 95.3% 102.2% 97.6% 99.9%

Return on average equity 18.0% 18.8% 19.4% 17.9% 15.2%

(annualised)

Assets under management 31949 29,51 8% 31949 29,51 31196

Standalone Results (X In Crore)

Gross written premium 6,544 5,338 23% 1,562 9,396 23,043

BAJAJ AR New busi i 3,202 2,821 14% 5743 4,980 11,494
LIFE INSURANCE CO. LTD. ew business premium ' ' ° ' ' '

Net new business value 245 237 3% 348 331 1,061

Shareholders' profit after tax 148 193 245 349 563

Assets under management 1,23178 98,700 25% 1,23178 98,700 1,09,829

Bajaj Finserv Limited | CIN: L65923PN2007PLC130075 | Website: www.aboutbajajfinserv.com/about-us This is an abridged representation of the unaudited
Bajaj Finance Limited | CIN: L65910MH1987PLC042961 | Website: www.bajajfinserv.in/finance financial results of Q2 FY25 and is not for the purpose
Registered Office: C/o Bajaj Auto Limited Complex, Mumbai - Pune Road, Akurdi, Pune - 411 035 of legal compliance.

Corporate Office: Bajaj Finserv Corporate Office, Off Pune - Ahmednagar Road , Viman Nagar, Pune - 411 014 As required by regulations, the results for Bajaj
Bajaj Housing Finance Limited | CIN: U65910PN2008PLC132228 | Website: www.bajajhousingfinance.in Finserv, Bajaj Finance and Bajaj Housing Finance
Registered Office: Mumbai-Pune Road, Akurdi, Pune 411 035 | Corporate Office: B2, Cerebrum IT Park, Kumar City, Kalyani Nagar, Pune 411014 Limited have been prepared as per Indian Accounting
Bajaj Allianz General Insurance Company Limited | CIN: U66010PN2000PLC015329 and IRDA Registration No. 113 dated 2 May 2001 Standards (Ind AS).

Bajaj Allianz Life Insurance Company Limited | CIN: U66010PN2001PLC015959 and IRDA Registration No. 116 dated 3 August 2001 The results of Bajaj Allianz General and Life Insurance
Registered and Corporate Office: Bajaj Allianz House, Airport Road, Yerwada, Pune - 411 006 | Website: www.bajajallianz.com Company Limited are as per Indian GAAP.

Insurance is the subject matter of solicitation.
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