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BY ANGUS BERWICK

Altman’s
Worldcoin
Takes On
Fight Over
Eye Scans
Governments resist
initiative aimed at
helping differentiate
people from robots

Torre to testify next month.
Last month, on the day Stew-

ard said it would close twoMas-
sachusetts hospitals, de la Torre
was in France to attend Olympic
equestrian events at the Palace
of Versailles.
The former cardiac surgeon

owns a 190-foot, $40 million
yacht and a 90-foot, $15 million
sportfishing boat, according to
the Senate committee. He owns
an 11,108-square-foot Dallas
mansion, valued at $7.2million
by the county.
He paid at least $7.2 million

in 2022 for a 500-acre ranch 45
miles south in Waxahachie, ac-
cording to the deed. Two pri-
vate jets that the same Senate
committee valued at $95 mil-
lion were owned by a Steward
affiliate that is majority-owned
by de la Torre.
Massachusetts Gov. Maura

Healey called for de la Torre to
be federally investigated. “He
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Ukraine Incursion Forces Russians to Seek Shelter

SEARCH FOR SAFETY: Russian civilians evacuated from the Kursk region took refuge Sunday in a boxing gym following the
incursion by Ukrainian forces. The advance by Kyiv dealt a blow to Putin’s image as a guarantor of stability and security. A7
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Hey, Can I Get Your Number?
And I Mean Your Credit Score

i i i

Financial metric is hot on dating apps
for what it might mean about reliability

PERSONAL JOURNAL
Teens’ energy-drink
habits can disrupt

classes and even cause
seizures. A9

BUSINESS & FINANCE
Budget airlines take a
page from big carriers’
playbooks by adding
premium upgrades. B1

turnoff for me.”
The little three-digit num-

bers are made when credit bu-
reaus collect information on
your payment and debt his-
tory from lenders, which
credit-scoring companies then
use to assign a numerical
value ranging from about 300

to 850.
Banks use the

scores to decide who
gets a loan.
Those on the

hunt for love say
they’re not bad for
scoping out roman-
tic partners either—
well, except when

they are.
Dan Fiscus, 25, said he of-

ten messaged with women
about credit scores when he
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Forget about looks and
smarts. When it comes to
finding a partner, some
would-be paramours are most
interested in their date’s
credit score.
Alexander Marks, a lawyer

who works in pub-
lic education and
lives in Las Vegas,
was flummoxed
when potential
dates on match-
making apps mes-
saged him to ask
about his credit
score at least a
dozen times in recent years.
“It’s an odd approach be-

cause you’re just reducing
me to a number,” said Marks,
38. “That’s an immediate

BY HARRIET TORRY

Attractive score
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 Governments are resist-
ing a plan by OpenAI’s Sam
Altman to reduce robot risk
by scanning the eyeballs of
every person on Earth and
pay them with Worldcoin,
his own cryptocurrency. A1

 For the largest global au-
tomakers, profits in China
have been hit by falling sales
as consumers embrace elec-
tric vehicles from homegrown
brands such as BYD, which last
year supplanted VW as China’s
bestselling carmaker. B1

 Discount airlines are in-
troducing bundle deals that
include amenities such as
checked bags, alcohol and pri-
ority boarding, seeing an oppor-
tunity to sell a more premium
experience without abandon-
ing their low-cost status. B1

Startups promising to power
planes, ships and trucks with
clean fuel are sputtering before
they get started, showing how
hard it will be to wean many
industries off oil and gas. B3

 X said it is closing its Bra-
zil operations after a clash
over a judge’s order to remove
certain content, escalating fric-
tion between Elon Musk and
governments about content
regulation on his platform. B4

 Just 9% of U.S. venture funds
raised in 2021 distributed any
capital to limited partners three
years after launching, according
to a new report from financial-
software provider Carta. B9

 Young Americans are em-
bracing a rent-first lifestyle,
preferring to try out goods
from furniture to everyday
clothing rather than commit-
ting to ownership. B1
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CEO Accrued a Fortune
As Hospital Chain Failed

Steward Health Care System
was in such dire straits before
its bankruptcy that its hospital
administrators scrounged each
week to find cash and supplies
to keep their facilities running.
As it was losing hundreds of

millions of dollars a year, Stew-
ard paid at least $250 million
to its chief executive, Dr. Ralph
de la Torre, and to his other
companies during the four
years he was the hospital
chain’s majority owner.
Steward filed for bank-

ruptcy in May, one of the big-
gest hospital failures in de-
cades. Conditions at some of
its hospitals have grown dire.
In one Florida hospital, a pest-
control company last year
found 3,000 bats.
Steward’s bankruptcy has

drawn government scrutiny. A
Senate committee launched an in-
vestigation and subpoenaed de la

BY JONATHANWEIL

INSIDE

Sam Altman wants to save
us from the AI-dominated
world he is building. The trou-
ble is, governments aren’t
buying his plan, which in-
volves an attempt to scan the
eyeballs of every person on
Earth and pay them with his
own cryptocurrency.
Altman’s OpenAI is creating

models that may outsmart. His
Worldcoin initiative said it is
addressing a risk that could
follow: We won’t be able to
tell people and robots apart.
But more than a dozen ju-

risdictions from Hong Kong to
Spain have either suspended
Worldcoin’s operations or
looked into its data process-
ing. Among their concerns:
How does the Cayman Is-
lands-registered Worldcoin
Foundation handle user data,
train its algorithms and avoid
scanning children?
Altman has tried to push

back. The project plays a vital
role in the OpenAI chief execu-
tive’s vision for society’s future,
by attempting to ascribe every
human a unique signature.
Worldcoin verifies “human-

ness” by scanning irises using
a basketball-sized device called
the Orb. Worldcoin said irises,
can better distinguish humans
than fingerprints or faces.
Users receive immutable

codes in an online “World ID”
passport, to use on other plat-
forms to prove they are hu-
man, plus payouts in World-
coin’s WLD cryptocurrency.
Worldcoin launched last

year and said it has verified
PleaseturntopageA2

In her first months as vice
president, Kamala Harris’s staff
faced a dilemma: When a mili-
tary officer saluted her as she
boarded Air Force Two, should

she salute back?
Harris’s predecessors—in-

cluding Joe Biden when he was
vice president—routinely sa-
luted back. But Nancy McEld-
owney, then her national secu-
rity adviser, explained that

By Rebecca Ballhaus,
Tarini Parti,
Emily Glazer

and Annie Linskey

military protocol didn’t require
her to do so given that Harris
wasn’t commander in chief and
not in themilitary chain of com-
mand. Doing so couldmake Har-
ris look like she was trying to
inflate her role, former adminis-
tration officials said.
Boarding one of her first

flights on Air Force Two, Harris
skipped the salute. Conservative
commentators accused her of
disrespecting the military. Soon
after, aides were told Harris
would salute going forward. One
wrote up a memo on proper sa-
luting protocol—including pic-
tures of previous presidents

who had gotten it wrong—and
the vice president even prac-
ticed in private, people familiar
with the matter said.
“She really wanted to do the

right thing and did not want to
be out of step either with mili-
tary protocol or with percep-
tions of her role as vice presi-
dent,” McEldowney told The
Wall Street Journal, adding that
Harris has “deep respect” for
military service members.
The deliberations show how

a cautious approach to decisions
big and small became a defining
characteristic of Harris’s vice
presidency. She also was wary

of offering her own policy views
and in building out her political
infrastructure. Much of her be-
havior has been driven by a de-
sire not to overshadow Presi-
dent Biden and to demonstrate
loyalty to a man she vigorously
attacked during the 2020 Demo-
cratic primary.
Her caution was exacerbated

PleaseturntopageA8

A Once-Cautious Harris Is Now
The Democrats’ Driving Force

Slain Hezbollah Commander
Lived an Almost Invisible Life
BEIRUT—Fuad Shukr had

eluded the U.S. for four de-
cades, ever since a bombing
killed 241 U.S. servicemen in a
Marine barracks in the Leba-
nese capital, which it says he

helped plan. At the end of July,
an Israeli airstrike found him
on the seventh floor of a resi-
dential building not far away.
The militant was one of the

U.S.-designated terrorist
group Hezbollah’s founders

and most senior operatives, a
longtime trusted friend of the
leader Hassan Nasrallah who
played a key role in develop-
ing the missile arsenal that
has made Hezbollah the
world’s best-armed nonstate
militia. For the past 10
months, he had commanded
the group’s increasingly in-
tense cross-border skirmish-
ing with Israel.
Yet despite being one of the

most important figures in Hez-
bollah’s history, he lived an al-
most invisible life, appearing
only in small gatherings of the
group’s trusted veterans. He
emerged in public early this

year to attend the funeral of a
nephew killed fighting Israel—
but only for a couple of min-
utes, an acquaintance said.
Shukr was so secretive that
Lebanese media outlets report-
ing on his death published
photos of the wrong man.
The commander few people

knew spent his last day, July
30, in his office on the second
floor of a residential building
in the southern Beirut neigh-
borhood of Dahiyeh, a Hezbol-
lah official said. He lived on
the seventh floor of the same
building, likely to limit the
need to move around in the
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By Sune Engel
Rasmussen,

Adam Chamseddine
and Carrie Keller-Lynn

Clean-Fuel Startups Struggle
Companies promising to power planes, ships and trucks with
clean fuel are sputtering, showing how difficult it will be to
wean many industries off oil and gas. B3

 Economic concerns keep
swing county in play....... A4

 Chicago police vow no
repeat of 1968.................... A4

 Trump courts Pennsylvania
Democrats............................ A4
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 Democratic voters’ en-
ergy for Kamala Harris
spread to a series of critical
races in California, and the
party’s congressional candi-
dates are hoping to use it
to win back the House of
Representatives. A5

 Some Trump allies warn
that he risks squandering
his opportunity to return to
the White House if the can-
didate fails to stick to the is-
sues and continues to in-
dulge in personal attacks
against his opponent. A6

 Law-enforcement officials
and protest organizers said
they intend to maintain the
peace at this year’s Demo-
cratic National Convention in
Chicago, a city that was the
scene of widely televised vio-
lence at the event in 1968. A4

 Russian conscript soldiers
taken prisoner during
Ukraine’s incursion into Rus-
sia pose a threat to Putin’s
credibility after he promised
that professionals only would
participate in active combat
against Kyiv’s forces. A7

 Expelled former congress-
man George Santos was ex-
pected to plead guilty to
criminal charges, according to
people familiar with the mat-
ter, averting a trial for the
New York Republican that was
scheduled for next month. A3

 Vietnam’s new leader, To
Lam, is making China the
destination of his first foreign
visit, signaling the continu-
ing importance Hanoi places
on its giant neighbor. A16

 Died: Alain Delon, 88, char-
ismatic French film actor. A16

JOURNAL REPORT
Cybersecurity: You’ve
got questions. We’ve
got answers. R1-5
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U.S.WATCH
EAST COAST
Ernesto Grows
To Hurricane Again
Tropical Storm Ernesto be-

came a hurricane again Sun-
day as it churned away from
Bermuda and headed further
out in the northeastern Atlan-
tic, sending powerful swells
toward the U.S. East Coast,
generating rip currents asso-
ciated with at least one death
and prompting many rescues.
The National Hurricane

Center in Miami said Er-
nesto’s maximum sustained
winds were clocked at 75
mph, just barely Category 1
strength.
More strengthening was

forecast over the next 12
hours, with Ernesto then ex-
pected to weaken and be-
come a post-tropical cyclone
on Tuesday, the hurricane
center said. The storm was
centered about 520 miles
south of Halifax, Nova Scotia,
and was expected to pass
near southeastern Newfound-
land late Monday and early
Tuesday.
Swells generated by Er-

nesto were affecting portions
of the Bahamas, Bermuda,
the U.S. East Coast as well as
the Canadian Atlantic coast.
Life-threatening surf and rip
current conditions are likely in
these areas during the next
couple of days, the hurricane
center said.
The National Weather Ser-

vice earlier posted a coastal
flood advisory and warned of
a high risk for rip currents
along the Atlantic Coast
through Monday evening.

—Associated Press

GEORGIA
Sheriff’s Deputy
Killed in Ambush
A Georgia sheriff’s deputy

was shot and killed while re-
sponding to a reported do-
mestic dispute in what police
said was an ambush on offi-
cers by a suspect who took
his own life.
Two deputies responded to

a call shortly after 6 p.m. Sat-
urday and immediately were
fired upon from a home in Hi-
ram, Ga., Maj. Ashley Henson
of the Paulding County Sher-
iff’s Office said. The male sus-
pect also fired “a hail of bul-
lets” at other officers but only
one was shot, Henson said.
Deputy Brandon Cunning-

ham, 30, died at a hospital
from a gunshot wound, Paul-
ding County Sheriff Gary
Gulledge said. “Tonight, we’ve
lost a hero,” he said.
The suspect, who wasn’t

immediately identified, died of
what appeared to be a self-in-
flicted gunshot wound, Hen-
son said.
A woman who was in-

volved in the domestic dispute
had left but returned while
police were at the scene. She
also had been shot and was
transported to an Atlanta-
area hospital and listed in sta-
ble condition, Henson said.

—Associated Press

full tally because Steward’s
bankruptcy-court disclosures in
most cases have covered only
the 12 months before it filed
for chapter 11. Some of the
$250 million was paid to de la
Torre directly. Other payments
were to companies that did
business with Steward where
he had big ownership stakes.
De la Torre got his majority

stake in Steward in 2020 when
the company’s private-equity
owner, Cerberus Capital Man-
agement, transferred its 90%
stake to a physician group he
led in exchange for a $350 mil-
lion promissory note. The next
year, as the company struggled
during the pandemic, Steward
distributed $111 million to
shareholders. Public filings and
internal Steward records show
de la Torre owned about 73% of
the company, implying his
share of the distribution was
about $81 million. Later that
year, de la Torre bought his
$40 million yacht.
Dr. de la Torre’s spokes-

woman said he received the
cash to partially repay a loan to
a Steward affiliate that he had
guaranteed personally.
Steward’s finances wors-

miliar with the matter, and
provides real-estate and facil-
ity-management services. The
other 60% is owned by CREF’s
founder and CEO, Robert
Gendron, a former Steward ex-
ecutive vice president.
A CREF spokesman said de

la Torre first invested in CREF
in 2021 and that the company
“has delivered the highest
quality services to Steward
hospitals, as it strives to do for
all its clients.”
Steward’s filing didn’t say

how much it paid CREF in pre-
vious periods. De la Torre’s
spokeswoman said CREF made
no cash payments to him.
De la Torre’s lifestyle ex-

tended to the world of eques-
trian sports. His wife, Nicole
Acosta, 29, competes on her
horse, Dante SPH, and trains
near the Waxahachie ranch.
She and de la Torre, 58, mar-
ried in 2022 in Ravello, Italy.
A federal grand jury in Bos-

ton is investigating Steward,
including whether it violated
antibribery laws in a deal to
run state-owned hospitals in
Malta. In May, a Maltese mag-
istrate recommended criminal
charges against de la Torre.
The Maltese investigation has
resulted in charges against a
former prime minister and
dozens of other individuals.
De la Torre’s spokeswoman

called the magistrate’s inquiry
“a retaliatory sham.”
Steward made $3 million of

charitable contributions last
year to the Greenhill School in
Addison, Texas, where de la
Torre’s twin teenage sons at-
tend. In March, Greenhill
opened a 52,000-square-foot
facility for math and science
classes that is named for de la
Torre’s mother.
Greenhill hired CREF as a

project manager for the con-
struction. The CREF spokes-
man said Greenhill paid it
about $260,000 in 2022.

Left, a Worldcoin iris scanner,
called the Orb, being built in
Jena, Germany; above, the
finished product is about the
size of a basketball.

basically stole millions out of
Steward on the backs of work-
ers and patients and bought
himself fancy yachts, mansions
and now apparently lavish trips
to Versailles,” Healey, a Demo-
crat, said.
De la Torre declined to be in-

terviewed. He said in a state-
ment that the two boats are
worth less than the Senate
committee said. “These values
are obviously inflated,” he said.
A spokeswoman for de la

Torre said “he was regrettably
on a family vacation that was
planned and paid for last year”
when the hospital closures
were announced.
Once a renowned surgeon,

de la Torre became CEO of
Steward’s predecessor in 2008
and took over majority owner-
ship of Steward from its pri-
vate-equity owner in 2020.
De la Torre could have “be-

come one of the most recog-
nized heart surgeons in the
world,” said Paul Levy, who was
CEO at Beth Israel Deaconess
Medical Center in Boston when
de la Torre worked there. “But
he was driven to be something
different, and the something dif-
ferent was to be rich and famous
and a big commercial success.”
De la Torre’s spokeswoman

said, “Dr. de la Torre made
more money as a heart surgeon
than in his first years as a cor-
porate CEO.”
Current and former col-

leagues said de la Torre, a Har-
vard Medical School graduate,
is brilliant and charming but
also domineering, demanding
absolute loyalty. Some said
they witnessed him yelling and
cursing at people who dis-
agreed with him. “It would be
career suicide to take him on
in a public meeting,” said a
person who has worked for de
la Torre at Steward.
Dr. Michael Callum, a friend

of almost 30 years who is a top
Steward executive and board
member, said de la Torre is
hard-charging and passionate
but that he never saw him
curse at anyone. “I would say I
think Ralph has been severely
mischaracterized recently,”
Callum said.
Steward has been trying to

sell the 30 hospitals it operated
in eight states. The two Massa-
chusetts hospitals flagged for
closure had failed to get quali-
fied bids.
The $250 million in pay-

ments from Steward to de la
Torre and to his businesses are
based on public disclosures.
The total likely understates the

ContinuedfromPageOne

ogy that could eventually dis-
tribute a form of universal ba-
sic income to everyone on
Earth whose livelihoods would
be disrupted by AI.
The following year, Altman

tapped Alex Blania, a former
California Institute of Technol-
ogy researcher. The founders
set up a U.S. company, Tools
for Humanity, to build the
technology, with Blania as CEO.
A nonprofit Cayman founda-
tion manages the data, tokens
and intellectual property.
Worldcoin was global almost

from the get-go, racking up us-
ers in less-developed markets
like Indonesia, Kenya and Nige-
ria, and throughout Europe. It
hasn’t offered WLD coins in the
U.S., citing an uncertain regula-
tory environment.
Critics charged Worldcoin

with targeting less technically
literate places. Worldcoin said
it wanted to test how the Orbs
handled different climates and
geographies.
In Kenya, Altman’s project

secured half a million sign-ups
within three months, but po-
lice launched a criminal inves-

shared with Orb operators.
After the order, Tools for

Humanity addressed the com-
missioner’s concerns in writ-
ten replies, describing im-
proved operator training, but
kept scanning Kenyans.
Kenya closed the criminal

case in June, recommending
Worldcoin properly register
with authorities. Tools for Hu-
manity said it would continue
to work with Kenya’s govern-
ment and hoped to resume op-
erations there soon.
Hong Kong banned World-

coin, finding it was retaining
iris images for up to a decade.
Argentina launched investiga-
tions, citing a lack of infor-
mation and what they said
were abusive user terms.
Spain accused Worldcoin of
scanning children at a large
scale, while Portugal said op-
erators were taught to en-
courage people to consent to
their data’s use.
Authorities in Bavaria,

where the foundation has a
data-processing subsidiary,
have led an EU inquiry.
The head of the German

state’s data regulator, Michael
Will, said his team has fo-
cused on ensuring iris codes
and images are secure, given
that any breach could lead to
identity fraud.
Worldcoin has launched a

global charm offensive and
rolled out new measures. Its
operators now check identity
cards to deter minors, and the
project lets users delete iris
codes. A new system breaks
up iris codes, with segments
held on separate encrypted
data stores. Only someone
with access to all the servers,
and the combination keys,
could piece the codes back to-
gether, according to Kieran,
the privacy chief.
Altman has little day-to-day

involvement in Worldcoin, ex-
ecutives said. But people fa-
miliar with the matter said he
holds equity in Tools for Hu-
manity, which also puts him in
line to receive WLD tokens.
Worldcoin has racked up

other heavyweight backers,
raising $240 million from in-
vestors including Andreessen
Horowitz and Khosla Ven-
tures, according to PitchBook.
Blania has said Worldcoin’s

mission is even more urgent
given AI is already reshaping
the internet, with bots and
fake accounts proliferating on
social media.
One challenge for World-

coin: Much of its success
hangs on its cryptocurrency.
WLD is actively traded. But

in chat groups where holders
gather, the focus centers on
using the token to bet on Alt-
man’s other ventures.
Worldcoin executives said

users also make real-world
payments with WLD. They
point to a Kenyan who said he
bought a goat with the tokens
and named it Sam.

—Berber Jin
contributed to this article.

tigation. Parliament held a
public inquiry, with Blania jet-
ting in to testify. He and Alt-
man also met Kenya’s presi-
dent, William Ruto, last year.
The parliamentary report

said that Kenya’s data com-
missioner had repeatedly told
Worldcoin to stop collecting
personal data, citing doubts
about user consent, and that a
May 2023 cease order wasn’t
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more than six million people
across almost 40 countries.
Based on recent prices, the to-
tal pool of WLD is theoreti-
cally worth some $15 billion.
The project said its tech-

nology is completely private:
Orbs delete all images after
verification, and iris codes
contain no personal informa-
tion—unless users permit
Worldcoin to train its algo-
rithms with their scans. En-
crypted servers hold the anon-
ymized codes and images.
However, several authorities

have accused Worldcoin of tell-
ing Orb operators, typically in-
dependent contractors, to en-
courage users to hand over iris
images. Privacy advocates said
these could be used to build a
global biometric database.
Damien Kieran, the proj-

ect’s chief privacy officer, said
any groundbreaking venture
like Worldcoin inevitably
draws scrutiny, and the initia-
tive is working with regula-
tors to address concerns.
He said the project has

paused the image-sharing op-
tion for users while it develops
a new process, and current
training materials don’t ask
operators in any way to induce
users to share biometric data.
“We don’t collect data to

harvest it,” Kieran said in an
interview. “We don’t sell data.
In fact, we couldn’t sell it, be-
cause we don’t know who the
data belongs to.”
In 2019, Altman conceived

the idea of building a technol-

ContinuedfromPageOne
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Hospitals
CEO Made
A Fortune

Dr. Ralph de la Torre, shown above in 2016, has accrued a fortune as Steward Health Care filed for bankruptcy and said it
would close hospitals, including Carney Hospital in Boston, below. Above right, Nicole Acosta and her horse, Dante SPH.
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ened. By the end of 2021, Stew-
ard’s liabilities exceeded assets
by $2 billion, compared with a
$1.5 billion deficit a year ear-
lier. Steward lost $365 million
in 2021 and $269 million in
2022, according to previously
undisclosed Steward financial
statements viewed by The Wall
Street Journal.
Another payout came in

2022, when Steward sold a
healthcare busi-
ness it owned to
CareMax, a pub-
lic company, for
cash and stock.
Steward trans-
ferred $99 mil-
lion of the
shares it got to a
company owned
by de la Torre,
CareMax disclo-
sures show. That
was most of the shares CareMax
paid. Since the deal, CareMax’s
stock is down 98%. CareMax fil-
ings show de la Torre hasn’t
sold any shares.
Steward also made pay-

ments to two of de la Torre’s
other companies. It was paying
a management-consulting firm
majority-owned by him at a

rate of $30 million a year, a
bankruptcy-court filing shows.
Steward said the firm, Man-

agement Health Services, em-
ployed 16 people, including
Steward executives. Steward
said they “provide executive
oversight and overall strategic
directive.” Steward effectively
paid its CEO’s firm, which em-
ployed Steward executives, for
executive-management services

for Steward.
De la Torre’s

spokeswoman
said the only
payments he re-
ceived from
MHS were for
salary. She
called MHS a
payroll vendor.
But it also
owned hard as-
sets including

the two private jets, according
to RZJets, which tracks aircraft
history. Both jets were sold
this year.
Steward also paid $37 mil-

lion to a company called CREF
from May 2023 to May 2024, a
bankruptcy-court filing shows.
CREF is 40%-owned by de la
Torre, according to people fa-

A Senate panel
subpoenaed de
la Torre to
testify next
month.
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SONOMA, Calif.—Everyone
in this wine-country outpost
knew someone who had sold
property to the out-of-town
developer who dressed like an
accountant and drove a pickup.
But no one seemed to know

his plans.
Kenneth Mattson and his

business partner Timothy LeFe-
ver amassed more than 100
properties in the Sonoma area
in recent years, including town
jewels: a beloved cheese shop
on the historic square, a Victo-
rian estate doubling as a wed-
ding venue, a chic marketplace
and even a funeral parlor.
Initially, local leaders wel-

comed investment into the
sleepy city of 10,000. Yet, as
prized properties languished
vacant, residents grew wary.
“The more property they

bought and the less they did, I
think people started becoming
concerned and suspicious,” said
Sonoma Mayor John Gurney.
A band of local residents

concocted a bizarre theory:
The real-estate spree was part
of a plan to infiltrate the lib-
eral area with Christian na-
tionalists. Mattson’s lawyer
dismissed it as “specious” and
a spokesman for the firm,
LeFever Mattson, called it
“baseless and untrue.” But the
activists uncorked a flood of
scrutiny into LeFever Mattson.
Its wine-country empire is

now collapsing, besieged by
lawsuits from angry investors
alleging fraud. The Justice De-
partment is investigating
Mattson, according to court
filings. Mattson’s defense at-
torney, Randy Sue Pollock,
said in court filings she is rep-
resenting him “in connection

with possible criminal pro-
ceedings arising out of his
work for LeFever Mattson.”
In a recent letter to inves-

tors, LeFever Mattson con-
ceded that bankruptcy looms
for “certain entities” and that
it had engaged a financial ad-
viser to develop a restructur-
ing plan. LeFever and Mattson
both deny fraud, according to
court filings. The two are
trading accusations of malfea-
sance in dueling lawsuits. The
liquidation of their Sonoma
collection has begun.
LeFever and Mattson, life-

long friends from the Sacra-
mento area, built a $400 mil-
lion real-estate empire
starting in 1990. Scott Walker,
a dentist-turned-investor, re-
called Mattson’s charisma, fi-
nancial acumen and memory.
The Walkers invested more
than $4 million in apartments,
homes and strip malls with
Mattson’s firm. It paid off.
“Everything he said came

true,” said Walker, 68, now re-
tired with his wife in Colorado.
By 2021, Mattson claimed

$250 million in worth, court
filings show. He lived in Pied-
mont, a wealthy Bay Area en-
clave, and owned a side clas-
sic-car business, according to
local planning documents and
court filings.
Mattson’s foray into Sonoma

County nearly a decade ago
seemed like another savvy
move. The area offered vine-
yards, charm and lower real-es-
tate prices than Napa. Mattson
personally bought property,
while entities he controlled,
and the firm, bought others.
But he soon made enemies.

Some residents unearthed an-
tigay Facebook posts by Matt-
son’s wife, Stacy Mattson, in-

cluding one in 2013 stating
she was “disgusted” by the
Rose Bowl Parade being “high
jacked by the gay agenda.”
“It just incensed the town,”

said Gary Saperstein, who or-
ganizes the annual Gay Wine
Weekend festival here.
Mattson said their Sonoma

businesses’ “proud history of
being inclusive” would con-
tinue. But concerned citizens
dubbing themselves “Wake Up
Sonoma” began to scrutinize
LeFever Mattson. They found
a filing that said LeFever had
chaired the Capitol Resources
Institute, whose website says
it seeks to advance conserva-
tive Christian values, includ-
ing by removing gay-themed
books from school libraries.
Critics dubbed Wake Up

Sonoma as cranks and “Woke
Sonoma.” The group held
meetings questioning why
many of LeFever Mattson’s
holdings remained underde-
veloped. They picketed a

“Pizza & Pinot” soiree at the
wedding venue and protested
at other sites. Local news-me-
dia coverage intensified, and
graffiti began to appear.
The first tremors of finan-

cial trouble emerged in Janu-
ary when checks to LeFever
Mattson investors became ir-
regular, according to the in-
vestors. By April, LeFever an-
nounced Mattson’s resignation
as CEO and paused some
monthly distributions. The let-
ter also stated that distribu-
tions supposedly being paid
by one partnership were actu-
ally being paid by Mattson
himself. Stunned, the Walkers
joined a class-action lawsuit.
“It’s starting to look like

my understanding of a Ponzi
scheme,” Walker said. “The
newer investors, their cash is
going to the older investors
until the house of cards col-
lapses.”
LeFever blamed his busi-

ness partner of 34 years, say-

ing Mattson created a “secret
division” to funnel at least $75
million to himself and entities
he controlled, according to a
June lawsuit. LeFever claimed
Mattson “duped” more than
100 investors into giving him
tens of millions of dollars for
what they falsely believed
were interests in the firm’s in-
vestments. Both investors and
LeFever allege in suits that
Mattson’s risk appetite was
excessive.
Micheline Fairbank, Matt-

son’s attorney, denied these al-
legations, saying, “Mr. Mattson
has not stolen money from
anyone.” Mattson contends the
investors had legitimate inter-
ests and that any borrowing he
did was on reasonable terms,
she said. Mattson did advance
personal funds to pay inves-
tors during times of crisis in
the real-estate market, she
said, which were “repaid with-
out interest or fees and only
when an entity had generated
a surplus to allow for that re-
payment.”
Fairbank further alleged

that LeFever and his attorney
now control the firm, exclud-
ing Mattson from recent deci-
sions, and that LeFever is
solely responsible for halting
payments to investors.
The fate of Mattson’s

Sonoma properties remains in
flux. Wake Up Sonoma has
started to move on. At a re-
cent meeting, Lisa Storment,
the group’s president, told at-
tendees the group was broad-
ening to community organiz-
ing and civic engagement. She
said she wouldn’t be talking
much about LeFever Mattson.
“I just want to say that

without saying…we were
right,” Storment said.

BY ZUSHA ELINSON

Wine-Country Real-Estate Faceoff Turns Bizarre

Running a high-profile uni-
versity during a war in the Mid-
dle East where students, faculty
and alumni are at odds has
turned into one of the toughest
jobs in America to keep.
The presidents at five Ivy

League universities have
stepped down since the Israel-
Gaza war began last fall. Four
of those schools have named
interim presidents. Leaders
elsewhere spent the summer
enacting stricter rules to stave
off a repeat of the spring, when
colleges across the country
were beset by protest, encamp-
ments and arrests.
Intense pressures remain.
Alumni want protesters to

stop diminishing the brand of
their alma maters. Faculty want
an end to the disruption of
classes. Parents want safety for
their children. And there is al-
ways the potential for Congress
to call more school leaders be-
fore a committee to ask why
their campuses are so chaotic.
Presidents who have held

their jobs are quick to acknowl-
edge they have benefited from
variables beyond their control.
But several presidents, former
presidents and advisers point
to strategies that have helped
leaders navigate recent storms.
Daniel Diermeier, chancellor

of Vanderbilt University in
Tennessee, described his North
Star as an unwillingness to ap-

turned presidents into comfort-
ers-in-chief, said Brian Rosen-
berg, a former president of Ma-
calester College in Minnesota.
“It’s not an accident that

these places are sticking with
interims because none of them
really want to do a search,” said
Rosenberg. “They’re worried

about the fact that whoever
they hire will be divisive, and so
they better just stall and hope
things somehow calm down.”
While the job of college

president has grown bigger
and more complex, the presi-
dents themselves have gotten
smaller—less persuasive and

accomplished, said Leon Bot-
stein, president of Bard College
in New York for nearly half a
century. The war in Gaza pre-
sented a tricky problem, Bot-
stein said. But it also acted as
“a stress test that exposed the
weakness at the position.”
If a university had not al-
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pease one side or the other
through intense protests, ar-
rests and student expulsions
on his campus.
“You have to be clear about

what your purpose is, and then
act accordingly,” he said. “If
you believe that your purpose
is to have a platform where
ideas can really flow then you
should think twice about taking
a position on this issue or that
issue because it may under-
mine” campus debate.
Hewing to the principle of

institutional neutrality—or the
notion that schools should
function as forums for debates
and not players in them—
clears the path for students
and faculty to learn and argue,
free from the chilling effect of
a university doctrine, Dier-
meier said. Sticking to a neu-
tral position also removes in-
centives for either party to
lobby the administration.
Rationales for engaging in

debate about matters beyond
their control and outside their
purview come down to two ex-
planations, Diermeier said. Ei-
ther schools believe it is their
place to solve the issues of the
day with their pronounce-
ments—a notion he believes
lacks humility—or leaders are
intimidated by a campus fac-
tion demanding action.
The degree of difficulty for

university presidents has been
growing for years. The busi-
ness model of traditional
higher education is degrading,
scrutiny of institutions is rising
and faith in the value of college
degrees is waning as the cost
of those degrees has surged.
Additional constituencies all

with different grievances, have

ready adopted institutional
neutrality before Oct. 7, it was
in a bind once the war began.
If, for example, presidents

had previously condemned
Russia’s invasion of Ukraine or
the murder of George Floyd,
they often felt compelled to
weigh in when Hamas militants
murdered 1,200 Israelis in Oc-
tober or when the Israeli mili-
tary responded by attacking
Gaza. If they didn’t, their si-
lence was noted.
What Columbia’s former

president Minouche Shafik
learned over the course of the
past year was that making both
sides happy is hard. Shafik re-
signed Wednesday night.
At Wesleyan University in

Connecticut, President Michael
Roth said the anger among
young people on both sides
should be understood by aca-
demic leaders as an opportu-
nity to get students engaged in
the nation’s political system.
Wesleyan has tried to do that
by offering incentives and
funding for students to work
on political campaigns.
“The real issue is, how are

we going to govern ourselves
in the next four years? And
students can play a big role in
that,” Roth said. “I’d rather
them do that than to turn back
just to their books or to their
internships or their tests.”
Asked if the strategy at Wes-

leyan would have worked at Co-
lumbia, or other schools where
presidents stepped down, Roth
said he wasn’t sure. “I ask my-
self that question a lot,” he
said. “I play it out in my mind,
what would I have done, you
know, what would I have done
differently? I don’t know.”

University Heads Puzzle Out Strategies
Plans to keep peace
include being neutral
and steering students
to the political system

Vanderbilt University Chancellor Daniel Diermeier
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From Conflict
To Learning
Another path through

the thicket of demon-
strations has been di-
recting student energies
toward learning and dis-
cussion. That isn’t al-
ways easy when stu-
dents are screaming at
one another and throw-
ing fake blood on admin-
istration doors—but it is
the superpower of the
university.
At Dartmouth College

in New Hampshire, Pres-
ident Sian Beilock said
she asked herself after
Oct. 7, “What are we
trying to do here?”
She turned to faculty

and asked what educa-
tion was happening on
the topic. It turned out
the university had
strong resources in both
Jewish Studies and Mid-
dle Eastern Studies.
They had been team
teaching on the politics
of Israel and Palestine
for years. She asked
them to stream it so ev-
eryone could learn from
the debate.

Expelled former congress-
man George Santos is expected
to plead guilty to criminal
charges, according to people
familiar with the matter,
averting a trial for the New
York Republican that was
scheduled for next month.
Santos has been facing 23

felony charges, including that
he embezzled campaign con-
tributions, fraudulently ob-
tained unemployment benefits
and filed false federal-disclo-
sure forms. The House voted
in December to expel him, only
the sixth such expulsion from
the chamber.
A lawyer for Santos didn’t

respond to a request for com-
ment. A court hearing has been
scheduled for Monday after-
noon in Central Islip, N.Y. San-
tos had previously pleaded not
guilty. The expected plea
agreement was earlier reported
by Talking Points Memo.
The enigmatic Santos was

elected to Congress in 2022.
Much of his life’s story came
under question soon after. The
former lawmaker made bold
fabrications about his work
and personal history, including
claims of his family’s connec-
tion to events such as the Ho-
locaust and the Sept. 11, 2001,
terrorist attacks.
A bipartisan House Ethics

Committee report last year
found there was substantial
evidence that Santos stole
money from donors and filed
false disclosures with election
officials. Other alleged mis-
deeds included using cam-
paign funds to pay down per-
sonal credit-card balances and
buy luxury goods. Santos
“sought to fraudulently exploit
every aspect of his House can-
didacy for his own personal fi-
nancial profit,” the report said.
Following the report’s re-

lease, Santos said he wouldn’t
run for re-election, but dis-
missed the document as a
“disgusting politicized smear.”

BY CORINNE RAMEY

Santos
Expected
To Plead
Guilty
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Above, Gary Saperstein of Wake Up Sonoma, which picketed
a wedding and events venue, top, over infiltration concerns.
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shifts toward the GOP.
“It’s been the prime target

for Trump’s message when it
comes to tariffs, when it
comes to immigration, mes-
sages against globalization,”
he said.
Shawn Winders, 48, a regis-

tered Republican who had
worked at a coal-fired power
plant before it was retired, is
one example.
“I lost my job,” said Wind-

ers, who showed up early for
Trump’s rally. He noted that
coal had been a major part of
the state’s natural-resources
economy. Pennsylvania is also
rich in natural gas, ranking as
the second-biggest producer in
the U.S. thanks to fracking.
Harris called for banning the
technique in 2019 when she
was a presidential contender—
an unpopular position here
that she no longer holds.
Trump, in a rally speech

that veered from policy into
personal attacks on Harris,
cited his opponent’s past op-
position to fracking. He also
told supporters that Harris
would raise taxes on the work-
ing class and hurt the energy-
extraction companies that pro-
vide jobs in some blue-collar
parts of the state.
Harris said Friday that

Trump would raise prices
through his trade policies,
which include a proposed ex-
pansion of tariffs on countries
that he says “have been rip-
ping us off for years.”

WILKES-BARRE, Pa.—Any-
one who doubts that the road
to the White House runs
through this blue-collar city
can just ask Donald Trump.
His weekend visit marked the
fifth rally he has held since
2016 in the spacious Mohegan
Sun Arena, drawing big audi-
ences to Wilkes-Barre, a for-
mer industrial powerhouse
that over the decades has lost
about half its population.
The repeated visits are a

clear sign that Trump believes
the key to winning Pennsylva-
nia, the nation’s largest battle-
ground state, is to boost sup-
port among the working-class
voters in deindustrialized and
rural areas. Those voters
swung heavily behind him in
2016 and again in 2020, turn-
ing many formerly Democratic
counties, such as the one that
includes Wilkes-Barre, into
GOP strongholds.
“There’s no more jobs.

They’re taking jobs away,”
said Tony Blackwell, a truck
driver who lives near Wil-
liamsport, Pa., and who at-
tended Trump’s rally on Satur-
day. “You’ve got small
communities around here that
need that. And the farmers are
hurting, because they can’t af-
ford the fuel to go out and do
all the farming, picking all the
food and everything.”
Democrats aren’t ceding

BY SIOBHAN HUGHES
AND AARON ZITNER

blue-collar communities in
Pennsylvania, which has
hosted visits from the presi-
dential and vice-presidential
candidates in recent days. Vice
President Kamala Harris,
Trump’s Democratic opponent,
visited Pennsylvania on Sun-
day, stopping in Rochester, a
borough outside Pittsburgh
where few residents hold
bachelor’s degrees and in-
comes are well below the na-
tional average.
Accompanied by her run-

ning mate, Gov. Tim Walz of
M i n n e s o t a ,
Harris dropped
in at a cam-
paign phone
bank, talking
with volunteers
and with some
of the voters
they were call-
ing. Earlier, on
their arrival by
plane near
P i t t s b u r g h ,
Harris and Walz greeted a
crowd of several hundred sup-
porters, including a large
group from a Service Employ-
ees Industrial Union local that
represents janitorial, building-
security and other workers.
Pete Schmidt, a western

Pennsylvania official with the
SEIU, said that many blue-col-
lar workers are angry about
their lack of economic prog-
ress and that Trump “is able
to stir up their ire to make
them believe he’s a champion

for them.” But, he said, Trump
showed his true colors last
week when he appeared to
praise Tesla CEO Elon Musk
for firing striking workers.
The comments prompted the
United Auto Workers to file
federal labor charges against
Trump and Musk alleging
worker intimidation.
While Democrats have been

losing support for many years
among white, working-class
voters—those without a four-
year college degree—Joe Biden
in 2020 stanched the bleeding.

He drew 37%
of the two-
party vote
among white,
working-class
voters, an anal-
ysis by the
D em o c r a t i c
firm Catalist
found. That was
a point better
than Democrat
Hillary Clinton

drew against Trump in 2016.
In Luzerne County, where

Wilkes-Barre is county seat,
Trump’s victory margin fell
from about 20 points in 2016
to 14 points in 2020.
Wilkes-Barre is a logical

place for Trump to try to peel
off more Democrats, said Neil
Makhija, a Democratic county
commissioner in suburban
Montgomery County, outside
Philadelphia. Makhija said the
Wilkes-Barre area has made
one of the state’s biggest

Wilkes-Barre is
a logical place
for Trump to try
to peel off more
Democrats.

SAGINAW COUNTY, Mich.—
People in this Rust Belt county
know they are fed up with
prices and an exodus of manu-
facturing jobs. What many
don’t know is who they’re vot-
ing for in 90 days—or whether
they’re voting at all.
Some of their financial

woes—the cost of milk, gas and
housing—track with concerns
nationwide. Others, including
the collapse of auto manufac-
turing, are specific to the area.
How voters choose to voice
their frustrations and respond
to the presidential candidates’
economic messages matters
more here than in many com-
munities, given Saginaw’s role
as a battleground county in a
closely divided state.
Donald Trump and Presi-

dent Biden both made cam-
paign stops here in recent
months, knowing that the elec-
tion could turn on how their
economic proposals land in
places like Saginaw, which sits
between the thumb and index
finger of the Michigan mitten.
The county is a mix of rural
and suburban white voters who
lean toward Trump, union
members and Black voters who
typically favor Democrats, and
undecideds.
After decades of alignment

with Democrats during the
auto-industry heyday, Saginaw
County flipped to Trump in
2016 and narrowly swung back
to Biden in 2020. Conversa-
tions with dozens of local vot-
ers suggest the election this
time is still either side’s to
win.
“I have to hear more about

what they are offering,” said

better educated and trained of-
ficers, better philosophy on the
use of force, greater respect for
the right to protest and the
First Amendment and civil-
rights protections,” said Carter,
a former police officer. “It’s
radically different.”
Officials typically try to es-

tablish a relationship with or-
ganizers ahead of a demonstra-
tion, Carter said. Once the
protest starts, drones, surveil-
lance cameras, social media
and on-the-ground observers
can monitor potential threats,
he said.
Numerous cities have set-

tled lawsuits filed by protest-
ers and media members alleg-
ing police brutality during the
2020 demonstrations that fol-
lowed the murder in Minneap-
olis of George Floyd.
Still, Brian Higgins, a retired

police chief who teaches at
John Jay College of Criminal
Justice in New York, said po-
lice are gentler than they used
to be when it comes to han-
dling protests—sometimes to
the detriment of public order.
Chicago Police Superintend-

ent Larry Snelling said his offi-
cers have been trained in de-
escalation, but emphasized
that they won’t hesitate to stop
violence or other criminal acts.
“We have absolutely pre-

pared for the worst possibili-
ties,” he said. “We’re not nec-
essarily expecting that. We
hope that doesn’t happen. But
if people come here with bad
intentions and we have to re-
spond, we’re ready to do that.”
Chicago police updated their

mass-arrest policy ahead of the
convention, clarifying the rules
officers must follow when or-
dering a crowd to disperse.
Though a coalition of local
civil-rights groups applauded
some changes, they said the
policy still fails to differentiate
between a constitutionally pro-
tected gathering and unlawful
activity such as looting.
As many as 500 officers

from outside of the department
will supplement Chicago police
during the convention, guard-
ing hotels and infrastructure. A
similar deployment at the July
Republican convention in Mil-
waukee proved controversial
when out-of-town police fatally
shot a knife-wielding man.

Chicago 2024 won’t be like
Chicago 1968.
That is the promise of law-

enforcement officials and pro-
test organizers alike as the
curtain prepares to lift on this
year’s Democratic National
Convention. Each side says it
aims to maintain the peace
even as thousands are ex-
pected to demonstrate against
the war in Gaza, abortion re-
strictions and on other hotly
contested issues.
With more than a year to

prepare for the event, which
starts Monday, the Chicago Po-
lice Department says the
11,600-officer force has been
trained to respect the free-
speech rights of protesters. Or-
ganizers of several marches
planned for convention week
say they are focused on their
causes—not ’60s-style unrest.
“We understand what it

means to fill the streets of a
global city like Chicago at a
time when the entire world is
watching. Our message is going
to be heard loud and clear,”
said Hatem Abudayyeh of the
U.S. Palestinian Community
Network, which is helping to
mount two marches.
Chicago police have long

had a hard-nosed reputation—
the department is operating
under a consent decree im-
posed five years ago, after fed-
eral investigators found a his-
tory of abuse and
discrimination—but the 1968
Democratic convention re-
mains a notorious lowlight.
Nightstick-wielding officers

clashed with VietnamWar pro-
testers in a televised spectacle
that an investigative panel
later condemned as a “police
riot,” with some officers com-
mitting gratuitous acts of vio-
lence. Some historians say
many who watched the disor-
der sided with the police and
helped to propel Republican
Richard Nixon into the White
House later that year.
Michigan State University

criminal justice professor Da-
vid Carter said modern protest
management has little in com-
mon with the street battles
that raged across Chicago 56
years ago.
“We have better planning,

BY JOHN KEILMAN

Chicago Police Vow
No Repeat of 1968

Michael Thomas, above, is backing Kamala Harris, saying her policies would help ‘the most people, not the few.’ Julie Oliver,
below, isn’t impressed by what Donald Trump accomplished but also isn’t a fan of President Biden or Harris, citing inflation.
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Julie Oliver, a 65-year-old
flower-shop worker who
backed Trump in 2016 and
2020 but isn’t impressed with
what he accomplished. She
isn’t a fan of Biden or Kamala
Harris, either, after several
years of inflation that left her
struggling to make ends meet.
For much of the 20th cen-

tury, Saginaw was part of a
prosperous automaking corri-
dor stretching north from De-
troit. Thousands of General
Motors employees cranked out
parts for Chevrolets and Olds-
mobiles, briefly switching to
military production during
World War II. Recent decades
brought tougher times as GM
and others closed factories,
cutting the number of manu-
facturing jobs in the county
nearly in half since 2000.
Between 2018 and 2022, the

county lagged behind the na-
tional average in its share of
prime-aged residents with a
job—74.9% versus 79%—one of
the main yardsticks for mea-
suring economic
health, accord-
ing to Brad Her-
shbein, an econ-
omist with the
Upjohn Insti-
tute. The county
also struggles
with an educa-
tion deficit: A
quarter of resi-
dents have a
bachelor’s de-
gree or higher, versus 32%
across Michigan and 36% na-
tionwide.
Some green shoots in Sag-

inaw’s local economy are
emerging, including booming
construction of semiconductor-
and solar-industry factories

Blue-Collar Pennsylvania Gets Campaign Focus

supported by state incentives
and Biden’s Inflation Reduction
Act. But few voters seem aware
of those investments, possibly
because construction is still
under way, Dan Kildee, the re-
gion’s Democratic congress-
man, said.
“It’s been a very long time

since we’ve
seen new manu-
f a c t u r i n g
emerge in this
region. To be
fair to people
who are natu-
rally cynical,
they want to
see it. They
don’t want to
just hear about
it,” said Kildee,

who grew up in Flint, 40 miles
south.
New high-tech factories

won’t fully replace lost auto-
manufacturing jobs, he added.
“We have to be realistic. We

had a period from the ’30s and
’40s till the ’70s when we were

dominated by a single industry
and everybody could have a
job. The reality is we likely will
never go back to that…and we
don’t really want to go back to
that. We want to have a much
more diverse economy,” Kildee
said.
Sitting at a bar in Saginaw’s

Old Town, Renea Mallory, 62,
said she’s fortunate to have
paid off her home and car and
is doing fine with a property-
management job that pays
$50,000 a year. But she worries
how families raising children
are coping, and she mourns a
time when the region had more
manufacturing jobs and a
stronger economy.
“Anything that was big and

made money when I moved
here is all gone,” said Mallory,
who relocated to Saginaw from
Flint in the mid ’80s.
Saginaw County is more di-

verse than many regions that
have shifted rightward, which
has helped keep it competitive
for both parties.
Celebrating her 50th high-

school reunion in the center of
town, Sandra Lowery, 69, said
she’s voting for Harris. “They
claim the economy is so bad
but to me it’s not really that
bad. But mind you, we came
out of the era when we got a
pension and Social Security.
Our kids are worried about not
having that,” said Lowery, a re-
tired lab technologist from
Dow Corning.
Michael Thomas, a 69-year-

old substitute teacher who also
attended the reunion, said he’s
backing Harris, too. “VP Harris
and her mate are more in tune
with my concerns. And their
policies help people, the most
people, not the few,” he said.

BY JEANNEWHALEN

Voters’ Economic Concerns
Keep a Swing County in Play

Protesters near the site of the 1968 Democratic convention.
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flipped to

Trump in 2016,
then swung to
Biden in 2020.
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SANTA CLARITA, Calif.—
Democratic voters’ energy for
Kamala Harris has spread to a
series of critical races in the
Golden State, and the party’s
congressional candidates are
hoping to use it to win back
the House of Representatives.
Republicans say not so fast,

citing Democrats’ record on is-
sues including crime and the
cost of living.
The July switch from Presi-

dent Biden as the Democratic
nominee to Vice President Har-
ris, a familiar name in this state
where she served as attorney
general and senator, has shifted
the dynamic in four highly
competitive GOP-held districts
in California. The new name at
the top of the ticket has re-
newed hopes from the party
that it could win back the
House majority—after losing it
in part because of defeats in
the state two years ago.
“It’s almost like this entire

change in the mentality of
people who are engaging in
politics,” said Will Rollins, a
Democrat who is challenging
incumbent GOP Rep. Ken
Calvert in a district that en-
compasses Palm Springs.
California could be make-

or-break in determining the
fate of the House this year,
which Republicans currently
control 220-212. Winning a
net four seats would bring
Democrats in reach of the ma-
jority, with a handful of other
seats in the state also in play
for both parties.
Party-aligned outside groups

are preparing for battle. The
pro-Democrat House Majority
PAC has reserved $30.3 million
in television ads backing House
Democrats across the state in
the fall. Its affiliated organiza-
tion, House Majority Forward,
has started running ads on
Spanish and English television
and digital, in a $4 million ad
campaign.
The Congressional Leader-

ship Fund, which defends
House Republicans, plans to
spend $30.1 million in competi-
tive California races this year.
“The voters that know Kamala
Harris the best like her the
least,” said CLF President Dan
Conston. “That bodes the worst
for Democrats in California
swing districts.”

GOP on message
On Thursday, in the first

House Republican conference
call since Harris became the
nominee, GOP leadership ac-
knowledged the excitement
around Harris could hurt them
in competitive races. Rep. Rich-
ard Hudson, chair of House Re-
publicans’ campaign arm, told
members to step up fundraising
and stay on message, according
to a person on the call.
Republicans argue that Har-

ris isn’t liked in GOP-held areas
of California. Some residents
grumble about Democratic Gov.
Gavin Newsom and housing re-
strictions that the Democratic
legislature has put in place.
They say that is contributing to
an affordable-housing shortage.
“Everything is kind of run-

ning away from working fami-
lies right now, and I believe
there are sets of policies that
could reverse them,” said fresh-
man Republican Rep. John Du-
arte, 57, sitting in a Taco Bell in
Newman just before taking
questions at a town hall down
the road. He won his race
against Democrat Adam Gray in
2022 by 564 votes, the second-
closest race in the country.
Gray is trying again this year,
and Democrats see the Central
Valley district as ripe for a flip.
Along California Route 99,

pro-Duarte signs tie Gray to
Newsom and Biden, saying that
he voted to raise gas prices. In
the state legislature, Gray
backed an infrastructure bill
that raised the gas tax to pay
for road improvement projects.
“They’re going to try to

paint everyone with the same
brush,” Gray said, sipping an
Arnold Palmer on a 106-degree
day in his hometown of Merced.
He said the GOP-led House has
been the least productive in
history, while highlighting his
work to bring a medical school
to Merced to improve the rural
community’s healthcare.
“This election is going to be

about: How did John do in his
two years, and how did Adam

BY NATALIE ANDREWS

U.S. NEWS

do in his 10,” said Gray.
Aside from Duarte and

Calvert, the other most vulnera-
ble California Republicans are
Reps. David Valadao, whose dis-
trict stretches north from Ba-
kersfield, and Mike Garcia,
whose district lies north of Los
Angeles.

Base energized
Democratic candidates have

gone from feeling as though
their presidential candidate
would be a drag on the ticket
to seeing the pick energizing
their base. Internal polls are
reflecting that, according to
people familiar with the sur-

veys, saying the numbers have
shifted from Biden effectively
tied with Republican nominee
Donald Trump in some GOP-
held House districts in Califor-
nia to Harris leading.
“Aweek before the change, it

felt like trench warfare and we
were grinning it out, but there
was a sense of doomandgloom,”
said state Sen. Dave Min, the
Democrat running for anOrange
County seat that Democratic
Rep. Katie Porter is vacating.
The seat is rated lean Democrat
by Cook Political Report. Min
faces Republican Scott Baugh, a
former state assembly member
and local GOP chairmanwho ran
against Porter in 2022.

House Democrats See Path in California
Competitive seats in
Harris’s home state
could help determine
control of chamber

GOP Rep. John Duarte, left, is facing Democrat Adam Gray in a Central Valley district, while
Democrat Will Rollins, above right, is challenging GOP Rep. Ken Calvert around Palm Springs.
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the White House. The former
president is struggling to
adapt to a new, younger chal-
lenger after President Biden’s
departure from the race. Per-
sonal attacks on Harris, 59,
have overshadowed Trump’s
polling advantage on voters’
biggest issues this year: the
economy and immigration.
The race remains tight and

Trump’s campaign is confi-
dent it can define Harris as
overly liberal and win over
enough swing voters in the
battleground states. The cam-
paign also argues that polls
aren’t accurately capturing his
appeal, as shown in 2016.
The challenge for Trump’s

advisers: The former presi-
dent’s style helped him win in
2016 but cost him in 2020
when he lost to Biden amid
the Covid-19 pandemic. Since

his electoral record is split, so,
too, are Republicans over
whether Trump’s unorthodox
approach to politics is a stron-
ger asset than a liability.
This dynamic has led do-

nors and friends of Trump to
question campaign decisions,
including what some view as
slowness to respond to Harris
and controversies surrounding
the selection of JD Vance as
Trump’s running mate. Trump
has been supportive of the 40-
year-old Ohio senator and has
expressed confidence in Susie
Wiles and Chris LaCivita, the
de facto campaign managers.
At the same time, Trump in
recent weeks has quizzed peo-
ple about how they think his
team—specifically Wiles and
LaCivita—is doing, according
to a Republican strategist.
Donors have also expressed

concerns that Trump is “all
over the place,” and that he’s
lacking a message and a ro-
bust ground game, the opera-
tive said. Trump’s campaign
says it is prepared for the fi-
nal sprint to November.
Last week, Trump brought

in reinforcements—including
Corey Lewandowski, the cam-
paign manager he fired less
than five months before the
2016 election—while aiming to
settle murmurs of a shake-up
of his team.
“We continue to strengthen

the team by adding valuable
members, which have been
ongoing for months,” spokes-
man Steven Cheung said.
The former president has

questioned Harris’s racial
identity and falsely implied
that a crowd of supporters
gathered to meet Harris on a

tarmac had been digitally al-
tered. Some associates of
Trump, including a person
who met with him this month,
say he appears obsessed with
her momentum. Trump also
continues to fixate on the
2020 election, repeatedly say-
ing falsely that it was rigged—
a process the person de-
scribed as unhealthy.
Two recent news confer-

ences he has held, including
Thursday’s, were designed to
recapture the spotlight. But
they also served to amplify his
many false claims and propen-
sity for distractions. At one
point Thursday, Trump went
off on a tangent about wind-
mills killing birds.
Those close to the Trump

campaign described an over-
confidence going into the Re-
publican National Convention,

with campaign officials and
Trump supporters flying high
from Trump’s survival from
the assassination attempt the
Saturday before the conven-
tion, as well as his perfor-
mance at the CNN debate in
late June.
People close to Trump say

his current state reflects two
shifts since the last time he
ran for president. He has a lot
more time on his hands than
in 2020, when he was grap-
pling with a global pandemic,
nationwide protests over race
and policing, and the daily de-
mands of being president.
He has also thus far done

far fewer campaign rallies
than in 2016 and 2020, partic-
ularly now that he has in-
creased security restrictions
in the wake of the assassina-
tion attempt.

Donald Trump basked in
applause as he entered a
$25,000-a-person fundraiser
in Aspen, Colo., more than a
week ago. Beneath the glitz,
though, was growing concern
about his campaign against
Vice President Kamala Harris.
A longtime friend, the casino
magnate Steve Wynn, offered
some advice: Focus on the is-
sues and we can’t lose.

Trump told him he was
right, according to a person in
the room.
Then last Thursday, Trump

appeared ready, once again, to
shift his approach away from
lobbing personal insults at his
opponent. Standing outside
his New Jersey golf club, he
blamed Harris for high gro-
cery prices. But when a re-
porter asked about the criti-
cism he is facing, Trump let
loose.
“I think I’m entitled to per-

sonal attacks. I don’t have a
lot of personal respect for her.
I don’t have a lot of respect
for her intelligence,” he said,
echoing a broad assertion that
Democrats have politically
persecuted him. “I don’t be-
lieve she loves our country.”
Speaking of his campaign

style, Trump said, “I have to
do it my way.”
Trump has always done it

his way: big, loud, unvar-
nished, combative. He is his
campaign’s best asset—and its
worst enemy. That paradox is
on full display as Harris con-
tinues to enjoy a hot streak
heading into the Democratic
National Convention.
Privately and publicly,

Trump’s allies are warning he
is in danger of squandering
his opportunity to return to

By Alex Leary,
Vivian Salama

and Rebecca Ballhaus

U.S. NEWS

Some of Trump’s Allies Sound the Alarm
Personal attacks on
Harris overshadow a
polling advantage on
certain key issues

Some associates of Donald Trump, shown during a campaign rally this month in Atlanta, say he appears obsessed with Kamala Harris’s momentum.
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BYMATTHEW LUXMOORE

dle East to the brink of a re-
gional war that the U.S. is
scrambling to head off.
“These targeted killings

have a cumulative effect on
the operational capability of
the organization,” said Carmit
Valensi, a senior researcher at
the Institute for National Se-
curity Studies in Tel Aviv and
expert on Hezbollah, referring
to the Lebanese group.
“He was a source of knowl-

edge,” she said of Shukr. “He
knew how to work and com-
municate with Nasrallah. They
spoke the same language.”
Shukr lived nearly his en-

tire adult life at the heart of

Hezbollah’s operations and de-
cision-making and was a key
link between the group and its
main benefactor, Iran. In 1982,
still in his early 20s, he helped
organize Shiite guerrilla fight-
ers in Beirut to oppose Israel’s
invasion of Lebanon.
After Israel laid siege to

Beirut that year, the resis-
tance retreated to the Bekaa
Valley in eastern Lebanon,
where it made contact with
about 1,500 members of Iran’s
Islamic Revolutionary Guard
Corps who had arrived
through Syria. Shukr at the
time worked for Lebanon’s in-
telligence agency.

He was asked to escort a
group of Iranian diplomats
from the Syrian border to the
embassy in Beirut, according
to Qassem Kassir, a political
analyst familiar with Hezbol-
lah who had known Shukr
since the early 1980s. The dip-
lomats were abducted along
the way—allegedly by the Leb-
anese Forces, an armed Chris-
tian faction—and never seen
again. Shukr, as a state secu-
rity employee, was let go.
Known by his nom de

guerre, Hajj Mohsin, Shukr be-
came the point man between
the Iranians and the camp
they established in the Bekaa

to train Hezbollah militants,
said Kassir, who worked at the
Iranian Embassy in Beirut at
the time. Shukr later traveled
to Iran to oversee the training
of elite Hezbollah forces.
Early in the morning of Oct.

23, 1983, a truck bomb contain-
ing 12,000 pounds of TNT ex-
ploded outside a U.S. Marine
barracks in Beirut. The U.S.
later said Shukr played a key
role in planning and executing
the attack.
Hezbollah formally an-

nounced its formation in 1985,
and Shukr became its first mili-
tary commander. He continued
to wage a guerrilla campaign in

open. Nasrallah said during his
eulogy for Shukr that he had
been in touch with him until
just hours before his death.
That evening, according to

the Hezbollah official, Shukr
received a call from someone
telling him to go to his apart-
ment five floors up. Around 7
p.m., Israeli munitions
slammed into the apartment
and the three floors under-
neath, killing Shukr, his wife,
two other women and two
children. More than 70 people
were injured, according to the
Lebanese Health Ministry.
The call to draw Shukr to

the seventh floor, where he
would be easier to target amid
the surrounding buildings,
likely came from someone who
had breached Hezbollah’s in-
ternal communications net-
work, the official said. Hezbol-
lah and Iran continue to
investigate the intelligence fail-
ure but believe that Israel beat
the group’s countersurveillance
with better technology and
hacking, the official said.
The killing was a major

blow to Hezbollah, taking out
one of the group’s best strate-
gists and exposing the degree
to which its operations have
been penetrated. Paired with
the death hours later of Hamas
political leader Ismail Haniyeh
in a suspected Israeli attack in
Tehran, it also pushed the Mid-

ContinuedfromPageOne

Pavel Kushnir started play-
ing piano at the age of two.
Those familiar with his talent
considered him a prodigy. Mu-
sic, he said, was his passion
and, after graduating from the
Moscow Tchaikovsky Conserva-
tory, he performed as a soloist
in orchestras in Kursk and Kur-
gan as he built what he hoped
would be a stellar career.
Instead, he ended up in

prison, staging a hunger strike,
one of hundreds of Russians
locked up for voicing their op-
position to President Vladimir
Putin and his war in Ukraine.
Kushnir wasn’t included in

the historic prisoner exchange
that saw the wrongly detained
Wall Street Journal reporter
Evan Gershkovich freed on
Aug. 1 along with two other
Americans and several of Rus-

still young, he rarely stood out,
friends say. Despite being a vir-
tuoso, he didn’t crave attention.
“The bourgeois life wasn’t for
him,” said Olga Shkrygunova, a
fellow pianist and childhood
friend of Kushnir. “He simply
couldn’t live like this, because
he had this acute sense of jus-

Russian conscript Vitaly Iz-
mailov was sent to Russia’s
border with Ukraine expecting
a calm end to his year of man-
datory service. With the main
battles happening to the south
and east, patrolling the fron-
tier was seen as an uneventful
assignment, dull even—the
kind of thing a conscript could
safely do.
But when Ukraine launched

a cross-border attack on Aug.
6, the 19-year-old disappeared.
Izmailov’s mother has

lodged desperate pleas for in-
formation, even appealing di-
rectly to Russian President
Vladimir Putin in an online pe-
tition signed by the mothers of
other soldiers who are missing.
“I’m not going to give up

until I find him,” Yevgenia Iz-
mailova said in an interview
from the Russian city of Perm.
She presumes that her son

is likely one of around 2,000
prisoners Ukraine says it has
captured since it launched its
offensive, many of whom it is
now holding in temporary de-
tention facilities.
Sweeping through towns

and settlements in Russia’s
Kursk region, the advance dealt
a serious blow to Putin’s image
as a guarantor of stability and
security and brought home the
war’s consequences to Russian
families who thought their
sons would be safe.
The capture of dozens of

undertrained and ill-equipped
Russian conscripts, most of
whom surrendered to advanc-
ing Ukrainian forces after hid-
ing in the forest or hunkering
down in the basements of be-
sieged towns, now presents a
particular challenge to Putin’s
credibility.
These are the soldiers who

Putin said would be protected
from what the Kremlin calls
its “special military opera-
tion” in Ukraine. “Only profes-
sional soldiers will fulfill the
tasks we set,” he said weeks
after he launched his invasion
of Ukraine in February 2022.
Russia has since relied on a
motley force of professional
troops, paramilitaries, mobi-
lized soldiers and freed con-
victs to fight its war.
But each year it also enlists

some 150,000 conscripts,

young men mostly fresh out of
high school who are called up
for 12 months of mandatory
service. Their stint in the mili-
tary normally consists of man-
ning command posts far in the
rear, or doing basic jobs from
keeping a military base’s in-
ventory of equipment to
painting its perimeter fence.
Izmailov was called up for

conscription in October 2023,
and he had been given almost
no military training by the time
he was sent to the Kursk region
last month, his mother said.
Inside Ukraine, Russia was

expending huge manpower re-
serves in its push to seize
more land in that country’s
east, and getting conscripts to
guard the border area was a
way to alleviate pressure on
the force engaged on the bat-
tlefield, as well as to protect

against the kinds of short-
lived armed raids that Ukrai-
nian-backed troops had previ-
ously staged into Russia.
The last time Izmailova

spoke with her son was Aug.
4. He told her he was being
sent to guard a forested area
near a border village. Two
days later, Ukrainian tanks
and infantry fighting vehicles
streamed across the frontier
in an attack far larger than
any before. Border-guard units
that included conscripts were
overwhelmed.
Footage soon emerged of

dozens of Russian soldiers
surrendering to Ukrainian
forces, and Ukrainian media
began publishing videos of the
conscripts being questioned
on camera. The conscripts
complained of being thrown
into the fight without ade-

quate arms or training and be-
ing left to fend for themselves
when their superiors fled their
border posts. “They threw us
to the dogs,” one 20-year-old
conscript said.
Izmailova called the mili-

tary base where he was en-
listed and was told that Iz-
mailov was on a training trip
in another region and would
be unreachable until the fol-
lowing week.
She reached out to one of

Izmailov’s fellow servicemen.
In an Aug. 9 text exchange she
shared with The Wall Street
Journal, the young man said
he saw Izmailov being taken
captive. He said troops of Rus-
sia’s Akhmat Battalion fled
their positions and left the con-
scripts alone.
“Everything fell apart,” the

fellow conscript wrote to Iz-
mailov’s mother. “If I survive,
I’ll tell you the story.” Her fur-
ther messages went unan-
swered. Ukraine’s Coordination
Headquarters for the Treat-
ment of Prisoners of War didn’t
answer requests to confirm Iz-
mailov’s capture.
By this time, Russia’s VK

social network was full of
posts from mothers searching

sia’s best-known dissidents
and activists.
Human-rights campaigners

calculate that some 700 others,
Kushnir among them, were still
languishing in Putin’s prisons
when the handover took place
in Turkey, with Russia receiving
a smattering of spies and hack-
ers and a notorious hit man in
return. Some of those still held
in Russia are prominent figures.
They include a former Moscow
politician, Alexei Gorinov, who
in July 2022 became the first
person to receive a prison sen-
tence on a charge of dissemi-
nating false information about
Russia’s military. Kremlin
watchers say Putin kept some
of them back as leverage for fu-
ture prisoner swaps.
Most, like Kushnir, are rela-

tive unknowns, left to serve
their sentences in anonymity.
Lean, bespectacled and at 39

tice—and injustice.”
Kushnir’s father had been a

pianist, his mother a teacher.
He was raised in the city of
Tambov, some 250 miles
southeast of Moscow. After
school he entered the storied
Moscow conservatory before
moving on to the Kursk Re-
gional Philharmonic and then
the philharmonic in Kurgan.
Kushnir said he was elated

when he landed a role at the
Regional Philharmonic in Biro-
bidzhan in the Jewish Autono-
mous Region of Russia’s Far
East. His plan was to remain
at the philharmonic and cre-
ate musical programs until he
was 50 years old, he said.
But as Kushnir’s career

blossomed, so too did his an-
tipathy grow toward Putin.
When Putin ordered Russian

troops into Ukraine in February
2022, Kushnir’s opposition

stepped up a gear. He attended
antiwar rallies and took to
writing and posting antiwar
leaflets. In January, he told a
local Birobidzhan radio station
the thing he valued most was
freedom, but “to gain freedom,
you must first of all feel the
value of freedom,” he said.
In April, Kushnir partici-

pated in a lecture at the Biro-
bidzhan Philharmonic. It would
be his last public performance.
In May, he was arrested

and remanded at a pretrial de-
tention center in Birobidzhan
on charges related to his criti-
cism of the Kremlin and its ac-
tions in Ukraine, according to
news outlets.
Russia’s Investigative Com-

mittee didn’t respond to a re-
quest to confirm Kushnir’s ar-
rest, the charges against him
and other details surrounding
his detention.

Mediazona, an independent
Russian news site, reported
that Kushnir’s mother said she
had been informed that he
had gone on another hunger
strike, this time leading to his
death on July 28.
The first news reports of

Kushnir’s death came on Aug. 2.
Russian authorities haven’t

issued any statements on his
death. Neither the Investigative
Committee nor the Federal
Penitentiary Service responded
to requests to comment.
Svetlana Kaverzina, an op-

position politician in Siberia,
said human-rights activists
were unable to assist Kushnir
because they didn’t know
about him. “There was no one
to tell,” Kaverzina wrote on
Aug. 4. “Relatives, apparently,
were afraid to make it public.
And the person was left alone
with the system.”

BY ANNM. SIMMONS

Jailed for Opposing Putin, Forgotten Dissident Dies Alone

Pavel Kushnir, pictured in 2022.

the south until Israeli forces
withdrew from the country in
2000 and earned a reputation
as a strategic thinker.
“We used to joke with him

in our sessions and in our
meetings, and say that the en-
gine of his brain was working
with terrible force,” Nasrallah
said in his speech.
On June 14, 1985, hijackers

seized TWA Flight 847 after
takeoff from Athens, and flew
the plane back and forth be-
tween Beirut and Algiers for
three days demanding the re-
lease of prisoners held by Is-
rael. Shukr helped plan the
operation, according to Kas-
sir, and shortly thereafter
went underground as his no-
toriety spread.
“He became invisible,”

Shukr’s acquaintance said.
The secretive life took its

toll on Shukr, who compen-
sated for the time he lost see-
ing friends and associates by
treating those around him,
when he saw them, with extra
attention and care, Kassir
said. He was fiercely loyal to a
close circle of friends, many of
whom had come of age with
him, including Nasrallah.
Yet, in recent years Shukr

appeared to grow more re-
laxed, Kassir said.
Shukr came into Israel’s

crosshairs after a rocket landed
in a soccer field in the Israeli-
occupied Golan Heights in late
July, killing a dozen young peo-
ple. Hezbollah denied involve-
ment, but Israel said the rocket
was Hezbollah’s.
Early on the day Shukr was

targeted, Hezbollah sent out
orders for high-ranking com-
manders to disperse amid
concerns they were at risk,
the Hezbollah official said.

Hezbollah
Figure Was
‘Invisible’

A ceremony honored Fuad Shukr in front of a poster of the late Hezbollah commander in Beirut earlier this month.
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for information about con-
script sons who had gone
missing since Aug. 6. A VK
page dedicated to the search
for missing soldiers was re-
ceiving several posts a day.
Izmailova reached out to

other Russian mothers search-
ing for sons and soon learned
that they were afraid of going
public. Russia has been silent
about the fate of conscripts
captured by Ukraine.
Many mothers have in re-

cent days deleted social-media
posts asking for news about
their loved ones, after Russian
authorities warned against
such posts and blocked the
page of a prominent search-
and-rescue group in Kursk.
Izmailova decided to publish

a petition addressed to Putin, so
that other mothers could anon-
ymously sign it. Posted on Aug.
12, it criticized Putin for allow-
ing conscripts to serve near the
combat zone, ordered a full in-
vestigation of what led to the
decision and called for an im-
mediate prisoner exchange that
would free their sons.
She decided that getting in-

formation about her son
trumped other concerns. On
Aug. 13, she also wrote a post
on social media with a descrip-
tion of the events leading up to
Izmailov’s disappearance.
“Please, if anyone knows

anything about the circum-
stances of my son’s capture,
get in touch,” Izmailova wrote.

Russian Conscript’s Mother Seeks Answers
Her son andmany
other young recruits
are nowmissing after
Ukraine’s attack

Conscripts prepare to depart for garrisons from a recruitment center. Right, Vitaly Izmailov.
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FROM PAGE ONE

Kamala Harris was known for caution in her role as vice president. Now, she has emerged as the party’s driving force.
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someone,” Lemus said.
In her 20s, Lemus cosigned

a credit card for a then-part-
ner with poor credit. When
the relationship ended, she
was left with overdue bills.
Her credit score dropped into
the 500s, she said.
“You make that one little

mistake and it just kept on
spiraling,” said Lemus, who is
now married and lives in To-
ronto.

Still, scores-as-dating-tool
doesn’t always work. Yuri Se-
lukoff put his credit score on
his profile after reading about
an influencer who got multiple
dates after she did the same.
Selukoff, an app developer in
San Francisco, has an excel-
lent score of over 800.
In the message chats that

followed, no one mentioned
it.
“It was shortly before I got

was single and on apps. Some-
times the women would bring
it up; sometimes he would.
To Fiscus, who works in in-

formation technology in
Washington, D.C., it seemed
normal. In college, it was com-
mon for people to ask each
other how they were paying
their tuition, or how much
debt they had. He and his girl-
friend, Victoria Gendron, dis-
cussed finances from early on
in their relationship. Both
have credit scores in the
mid-700s.
“I feel like we’re closer be-

cause we had that conversa-
tion,” said Gendron, who is 23
and studying to be a nurse.
Plenty of critics have prob-

lems with credit scores, rais-
ing questions about whether
they’re fair or if they even
work.
The formulas tend to shut

out people who are new to the
U.S. or have used cash all their
lives. The things that make a
person’s credit score go up or

ContinuedfromPageOne

dent has been a “critical govern-
ing partner” and that her “bold
leadership and counsel have
been central to historic achieve-
ments,” including a $1 trillion
infrastructure package and op-
position to abortion bans.

Early scrutiny
Biden’s treatment of Harris

was not so different from how
he himself had been treated as
vice president during President
Barack Obama’s administration.
But the expectations for Harris
had been different. Not only was
she the first Black woman to
serve as vice president, but Bi-
den had promised during the
campaign to be a bridge to a
new era of Democratic leaders.
Many thought he would start
with the vice president.
Harris also made her own

missteps, fumbling comments,
including on the border, coming
off as overly scripted in some
meetings with foreign officials
and showing little progress on
initiatives she asked to take on,
such as advancing voting rights
legislation. As recently as last
fall, a CBS News-YouGov poll
found that just 14% said they
were enthusiastic about Harris
serving as Biden’s No. 2.
Over time, Harris notched

wins, though they did little to
elevate her public standing. Her
aggressive campaigning on
abortion rights in 2022 helped
Democrats outperform expecta-
tions in midterm elections that
fall. She also worked to bolster
her foreign policy bona fides,
traveling to more than 20 coun-
tries and meeting one-on-one
with world leaders, and to es-
tablish relationships with busi-
ness and labor leaders.
A Journal poll in late July

conducted after Biden dropped
out of the race found Harris’s fa-
vorability rating had risen to
46%—up 11 points just since the
start of that month.
“When you work for an 80-

year-old, you know, who’s presi-
dent of the United States, you
have to be prepared to be presi-
dent at anymoment. So she was
learning on the job,” said Ashley

Etienne, Harris’s communica-
tions director in 2021. “Now you
see her on stage, and you’re like,
‘It’s all clicking.’ ”
Harris’s staff in the early

months was stunned by the
amount of scrutiny she received.
As the first Black woman in the
role, Harris already was facing
racist and sexist attacks. Every
staff departure drew attention.
Conservatives, fueled by
Trump’s suggestions that Biden
would leave office prematurely,
suggested she was lying in wait
to take over.
The scrutiny fed the caution

fromHarris, who had spent four
years in Washington as a Cali-
fornia senator when she was
sworn in, and her aides. In pre-
paring speeches and talking
points, Harris made a point of
ensuring her words would align
with Biden’s, asking her staff,
“How is he talking about that?”
Some former aides also felt

Harris’s team held back from
moves that
could emphasize
the 22-year age
gap between the
vice president
and her boss.
One former aide
recalled Harris
running the
steps of the Lin-
coln Memorial
in February
2021, flanked by
Secret Service—a video of which
went viral, with TMZ likening
her workout to the training
montage in “Rocky.” Harris, the
aide noted, later took to working
out indoors.
For her staff, Harris’s cau-

tious approach could mean ex-
tensive grilling from the former
California attorney general—
which some aides said contrib-
uted to turnover.
She hand-edits her speeches

with a pen and substitutes her
favored words, and prefers to
understand a policy down to its
intricacies before weighing in
on it, aides said.
Some longtime Harris allies

were surprised by the level of
caution she exercised on the job
given that she had shown a

sharper edge while serving in
Congress. In the first meeting of
the Senate Intelligence Commit-
tee in 2017, then-Chairman Rich-
ard Burr (R., N.C.) was going
around the room to introduce
new members when he got to
Harris. Burr struggled to pro-
nounce her first name, accord-
ing to people familiar with the
meeting. “I know you told me
how to pronounce it,” he apolo-
gized. “Oh well, I’ll just call you
Senator Harris.”
Harris, who had been a sena-

tor all of a few days at that
point, shot back, “No problem.
I’ll just call you Dick.” Burr
didn’t respond to a request for
comment.

Brewing tension
In March 2021, Biden tasked

Harris with diplomatic efforts to
address the causes of migra-
tion—a similar role to the one
he had held as vice president.

But the num-
ber of migrants
crossing the
border illegally
was surging. Po-
litically, the is-
sue had grown
more conten-
tious since the
Obama adminis-
tration.
Harris hadn’t

expected the as-
signment, people familiar with
the discussions said. Her aides
sought to define the role as spe-
cifically as possible in an effort
to avoid Harris being labeled as
the border czar. But that didn’t
keep Republicans from tying
Harris directly to the border and
using that label.
In June 2021, Harris traveled

toMexico and Guatemala to dis-
suade migrants from crossing
the border into the U.S. “Do not
come,” she declared. Progres-
sives and human-rights groups
criticized her for discouraging
migrants facing instability from
legally seeking asylum, and
compared the declaration to
Trump-era policy.
The episode inflamed ten-

sions between Harris’s shop and

the West Wing. Biden advisers
had encouraged Harris to make
that declaration, people familiar
with the discussions said.
Harris focused on asking the

private sector for pledges to in-
vest in Central America, an ef-
fort that now has $5.2 billion in
commitments.
Doug Emhoff, the second

gentleman, complained that
year that the border assignment
amounted to a “punishment”
for the vice president, according
to a person familiar with the
conversation. A spokesman for
Emhoff declined to comment.
There was also baggage left

over from the heated 2020 pri-
mary, during which Harris had
made pointed attacks on Biden
over his civil rights record, cur-
rent and former administration
officials said.
Harris had come into the job

with extensive expertise on law
enforcement, criminal justice,
maternal health and other is-
sues, but little foreign policy ex-
perience beyond her time on the
Senate Intelligence Committee.
In 2021, an exchange be-

tween Harris and a student over
Israel set off a cleanup effort at
the White House. A student
asked Harris about the “ethnic
genocide” Israel was carrying
out against Palestinians, telling
her: “I feel like there’s a lack of
listening.” Harris responded,
“Your voice, your perspective,
your experience, your truth can-
not be suppressed, and it must
be heard.” Harris’s staff, con-
cerned about any hint of criti-
cism of Israel, immediately be-
gan contacting top pro-Israel
organizations, seeking to clarify
that Harris wasn’t endorsing the
student’s claim of ethnic geno-
cide. Her spokeswoman issued a
statement saying the vice presi-
dent “strongly disagrees” with
the characterization.
Some activists now say those

comments, showing empathy
for Palestinians, are more in line
with the views of key Demo-
cratic voters who have been
frustrated with Biden. Harris
has also worked hard to deepen
her expertise, meeting with
more than 150 world leaders.

In June 2022, Harris was on
Air Force Two on her way to Illi-
nois to give a speech about ma-
ternal health when the Supreme
Court overturned Roe v. Wade.
The vice president read the de-
cision and immediately began
revising her planned remarks,
according to White House offi-
cials. That marked a turning
point in her vice presidency, ele-
vating her public role on behalf
of the administration on an is-
sue she was well-versed in.

A payoff in midterms
Polls were showing the econ-

omy as the priority issue in the
looming midterm elections,
where Democrats were bracing
themselves for major losses. But
Harris continued to campaign
aggressively on abortion rights,
and her efforts appeared to pay
off. In November, Democrats
blunted what some had pre-
dicted would be a red wave,
with abortion widely credited as
galvanizing Democrats to head
to the polls.
In April 2023, Biden an-

nounced that he would seek an-
other term, with Harris as his
running mate. In polls, a major-
ity of Americans said they didn’t
approve of Biden’s performance
and raised deep concerns about
his age and fitness for office.
The rematch between him and
Trump was shaping up to be
one of the lowest-enthusiasm
races in recent history.
Then on June 27, in a debate

with Trump, Biden repeatedly
lost his train of thought, confus-
ing his words and staring with
his mouth agape. The perfor-
mance set off a panic across the
Democratic Party.
Harris immediately got on

TV to defend the president. “Joe
Biden is extraordinarily strong,”
she said on CNN.
Some Democrats saw a well-

spoken, vigorous Harris, ably
deflecting questions about her
boss’s health and pivoting to at-
tacks on Trump—precisely what
Democrats had hoped to see Bi-
den do in the debate.
As Democratic lawmakers

called for Biden to withdraw,
Harris’s allies scrambled to
make the case for her, describ-
ing her as a “strong and capable
messenger on our single most-
important issue: abortion,” ac-
cording to a document reviewed
by the Journal.
Biden’s advisers were pri-

vately expressing skepticism
about Harris’s ability to win as
they sought to justify the presi-
dent staying in the race, accord-
ing to people familiar with the
discussions.
On July 21, Biden announced

he would withdraw and en-
dorsed Harris as the nominee.
He had told her the news hours
before he went public.
Some allies said they felt Bi-

den’s endorsement vindicated
her approach to the job, believ-
ing her caution throughout the
years to showcase her loyalty to
Biden had likely made it easier
for the president to back her.
In a memo circulated that

day, her allies said Harris’s rela-
tive youth “can make the issue
of age and fitness a liability for
Trump.” She began holding ral-
lies that turned out thousands
of supporters. Harris clinched
the Democratic nomination two
weeks later.
—Siobhan Hughes, Laurence

Norman, Daniel Michaels
and Andrew Restuccia

contributed to this article.

by a West Wing that at times
showed skepticism about her
abilities and assigned her thank-
less roles, such as addressing
the root causes of migration,
which became a larger problem
during her tenure. The results
were so rocky that some Demo-
cratic lawmakers and donors
questioned keeping Harris on
the ticket—and later floated
lesser-known governors to re-
place Biden after his abysmal
debate performance against for-
mer President Donald Trump.
Now, Harris has unexpect-

edly emerged as the Democratic
Party’s potential savior. Un-
shackled from the pressure to
keep the focus on the president,
Harris has rapidly ascended—a
dynamic that will be on full dis-
play at the Democratic National
Convention beginning today.
Years of learning on the job
have made her sharper and
more comfortable in the spot-
light. And as Biden’s own liabili-
ties became untenable, they
dwarfed her shortcomings.
Harris is also benefiting from

the short window she faces for
scrutiny before Election Day—
and from a party desperate to
rally around a candidate.
Some allies say the difference

is simply allowing Harris to en-
ter the spotlight. After a 2022
meeting with Harris on repro-
ductive rights, Patty Pansing
Brooks, then a Democratic state
senator in Nebraska, said she
walked away feeling that the
White House had “not really put
her out in public as much as
they might have.”
Current and former aides

said Biden’s team didn’t actively
try to minimize Harris, but also
didn’t go out of its way to lift
her up. Themost senior levels of
theWhite House made little ef-
fort to elevate Harris, 59, be-
cause there was no serious in-
ternal discussion that Biden,
now 81, wouldn’t run again.
They ignored, and in some

cases sought to play down, all
the signs that emerged as early
as 2021 that agingwas taking its
toll on the oldest president in
U.S. history. Harris strongly de-
fended Biden in public against
criticisms of his mental acuity
and stamina.
This account of how Harris

went from one of themost unfa-
vorably viewed vice presidents
in decades to the party’s ener-
gizing force is based on inter-
views with nearly 50 current
and former administration offi-
cials, lawmakers, foreign offi-
cials, donors and others who
know her.
A spokesman for the vice

president said she had “fought
from day one” to improve
Americans’ lives, citing her
work on child tax credit pay-
ments and the removal of lead
pipes. To address Harris’s cau-
tious approach, the White
House referred the Journal to
Sen. MarkWarner (D., Va.), who
worked with Harris on the Sen-
ate Intelligence Committee. “I
found her attention to detail to
be an asset,” Warner said.
White House spokesman An-

drew Bates said the vice presi-

ContinuedfromPageOne

Harris
Energizes
Democrats

down seem like a black box.
And the Romeos who think

a high credit score automati-
cally means their date is rich
should reconsider. Credit
scores are meant to measure a
person’s ability to repay a
loan, not how much money
they have. Research by the
Federal Reserve has found
only a moderate correlation
between income and credit
scores.
A survey this year by per-

sonal-finance company Credit
Karma found that two-thirds
of Americans said it’s impor-
tant that their partner has a
good credit score. Half of
those who have used a dating
app, or are open to using one,
wish the apps could filter by
financial status, according to
the survey of roughly 1,000
people.
Another personal-finance

company, Neon Money Club,
temporarily set up a dating
app this year for people with a
credit score of 675 or higher.
The company said the app,
Score, attracted about 18,000
users in the six months it was
operating.
When Katherine Lemus

heard about Score, she told
her single friends to try it out.
“People say ‘You’re a gold

digger,’ but it’s not about that:
It’s about knowing you’re go-
ing to not be supporting

disappointed in this whole
idea of dating apps, and
stopped using them alto-
gether,” said Selukoff, 50. If he
ever decides to go back to the
dating scene, he expects to
meet new people through his
side hustle as a drummer in a
rock band.
People with good credit will

have an easier time getting a
mortgage or a car loan, and a
lower interest rate—some-
thing that might be appealing
to a potential partner.
But Dylan Selterman, a so-

cial psychologist at Johns
Hopkins University, said credit
scores aren’t going to be a
strong predictor of whether
two people will find romance,
unlike traits such as values,
morals or attachment style.
“That being said, financial

resources and just the ability
to have a stable life together—
those are very important
things for the logistics of a re-
lationship,” he said. “It’s hard
to have a relationship if you’re
struggling to make ends
meet.”
Stanford University sociolo-

gist Michael Rosenfeld, who
studies mating and dating,
said credit scores can serve as
a proxy for other kinds of
trustworthiness, since they
take into account whether a
person has repaid their previ-
ous loans.

“Long-term relationships
carry risk,” Rosenfeld said.
“One wants to know if the
person in question pays their
bills or has a tendency to duck
out from responsibilities.”
A 2019 survey by the Pew

Research Center asked people
their reasons for wanting to
get married. The top answers
were love and companionship.
Almost 40% of the respon-
dents who were already living
with a partner said finances
were a major reason too. Only
14% said it was because they
wanted to have children.
On the dating app OkCupid,

daters who keep a budget get
25% more matches and have
16% more conversations on
the app than those who don’t,
the company said. In 2022,
OkCupid found a third of dat-
ers said it was important that
their match has a high credit
score.
Still, some people find ask-

ing about credit scores before
a relationship has even started
to be distasteful.
On a first date at a Star-

bucks in Rock Hill, S.C., Pat-
terson Kannon mentioned that
he works as an accountant.
“I bet you have a really

good credit score,” was his
date’s response.
The 25-year-old does, in the

high 700s. He is also now dat-
ing someone else.

Your Credit
Score Is So
Attractive

Dan Fiscus and Victoria Gendron have scores in the mid-700s.
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Harrishas rapidly
ascended, with
sharper skills
learned on
the job.
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M iddle- and high-
school students
across the country
are chugging en-
ergy drinks like
water.

Teens often begin the day with
a can after staying up late study-
ing, gaming or texting, teachers
and principals say. They drink
more throughout the day to stay
alert in class, and still more in the
evening to grind through home-
work. Students often pound them
before class or hide them in other
containers.

It can hinder learning, disrupt
class and, in some cases, cause
seizures. Students regularly visit
the school nurse, complaining of
rapid heart rates and anxiety at-
tacks after consuming several en-
ergy drinks, administrators say.
Caffeine consumption is linked to
heightened feelings of anxiety and
depression.

“I think every single kid is
drinking some form of energy
drink at my school,” says Jefferson
City, Mo., 17-year-old Jacqueline
Rogers. Herself included. “We use
caffeine because we overwork our-
selves with activities and classes.”CA
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Excessive screen time has come
under scrutiny, with venues and
schools locking up gadgets and psy-
chologists linking prolonged social-
media use with mental-health issues.
But understanding what actually
counts toward your screen-time total
can help you make smarter adjust-
ments where necessary. It can turn
your phone into a helper and make
you a better partner and parent.
Apple’s Screen Time tool can

help. It tracks total device usage
across iPhones, iPads and Macs. It
also breaks that time into catego-
ries or by app to help us figure out
what actually accounts for our
screen time.

How Screen Time works
Screen Time measures how long
your iPhone, iPad or Mac screen is
on. The tool doesn’t factor in time
you spend using your device with
the screen off, such as listening to
music or talking on the phone.
Screen Time has flaws, such as

bugs that allow children to bypass
web and time restrictions. Still,
those looking to find healthy ways
to cut back can start by reviewing
the usage tally in iPhone settings.

 Turn it on. You can check your
daily average screen time for your
iPhone or iPad by opening Settings,
then Screen Time. Turn on the tool
for the first time by tapping App &
Website Activity.
On a Mac, click the Apple icon in

the top left of the screen, System
Settings, then Screen Time in the
sidebar. Click App & Website Activ-

check? It counts. That time you
spent two hours watching TikTok
videos before bed? It counts. Even
the time you spent eyeballing the
Screen Time app in Settings counts.
If your screen is awake, the coun-
ter’s a-ticking. If your screen is off,
the counter stops.
Talking to a friend on a FaceTime

call with the screen off doesn’t
count, but when you turn on video,
it does. Listening to a song on Spo-
tify with the screen off doesn’t
count. Listening to the song with
the screen on does.
If you add up the time you spent

using each app and website listed
under the Most Used section, how-
ever, the total doesn’t always match
the big number at the top. Some of
your total time gets categorized,
while some isn’t labeled.
Say you’re watching YouTube pic-

ture-in-picture as you shop online for
an hour. When you look at the app
breakdown, your YouTube time and
your web-browser time will each go
up by an hour and get assigned to
the proper categories—in this case,
Entertainment and Shopping & Food.
Your daily total only goes up by one
hour because you were performing
both tasks at the same time.
If you hit pause on the YouTube

video and hide the window off to
the side instead of closing the app, it
still counts as Entertainment screen
time. Because of that, it might seem
like you spent more time watching
video than you actually did.
So yes, you probably have been

spending that much time on your
iPhone. But remember: It isn’t all bad.

PERSONAL TECHNOLOGY

Screen Time
You Should
Not Feel
Bad About

O ne look at the number of
hours we spend on our devices
each week can make some of

us do a double take. But don’t panic.
Not all screen time is bad.
Doomscrolling at 2 a.m. or

watching four straight hours of Tik-
Tok is different from filling out a
crossword puzzle or using Google
Maps to navigate a new city. Calling
your mom or exchanging a few
texts with your best friend is less
concerning than time spent on so-
cial media, says Andrew Roth,
founder of dcdx, a research firm fo-
cused on Gen Z. “It’s not one that
you’re getting sucked into,” he says.
When you pick up your phone to

text someone, you’re probably only
using the device for a minute, ac-
cording to dcdx data. But each
“quick” TikTok check is really about
13 minutes, he says. Add that up
over the day, and you end up with
hours of social-media screen time.
Gen Z users, on average, spend

seven hours a day on their phones,
according to a 2023 report from dcdx.QU
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ity, then Turn On App & Website
Activity to start tracking.
Be warned: Setting up Screen

Time for your work Mac could con-
firm that, yes, you spend virtually
your entire workday staring at a
screen.

 Share data across devices. To
get a complete picture of your us-
age across devices signed into
iCloud, scroll down on the Screen
Time page and make sure Share
Across Devices is toggled on. Select
See All App & Website Activity,
then Devices, then choose to view
screen time for one device at a
time, or all of them at once.

 Compare usage over time. The
App & Website Activity page shows
your latest stats, and it refreshes by
the minute. You can view stats up
to four weeks in the past.

 View by different app catego-
ries. Screen Time categorizes each
app and website into one of 13 cate-
gories, such as Social and Entertain-
ment. You can see your most-used
categories at the top of your screen.
Scroll and press Show Categories to
see a breakdown of the rest.
These categories give you a bet-

ter sense of what you’re actually
doing on your device. You can see
how much time you spent using
Productivity & Finance apps versus
Entertainment apps, for example.

 Monitor your web browsing.
Screen Time breaks down your
stats by each app in the Most Used
section, including which websites
you visit in Safari.

What counts
The time you spent on your calcula-
tor at dinner struggling to split a

Terri Daniels, principal of Fol-
som Middle School in Folsom, Ca-
lif., says at least a quarter of her
school’s 1,500 students regularly
consume them. Two to three stu-
dents in each of the last three
years have had seizures at school.
In most cases, the students men-
tioned having energy drinks ear-
lier. “It’s a silent crisis,” she says.

A recipe for trouble
Energy drinks aren’t regulated by
the Food and Drug Administration
the way soda and other beverages
are. A typical 12-ounce cola can
have a maximum of 70 mg of caf-
feine. Energy drinks, considered di-
etary supplements, often contain
more than twice that. And there’s
no packaging requirement to tell
kids and parents how much caffeine
is in there—or in any other caffein-
ated beverages kids are drinking.

A study last year of adverse
health events in teens who con-
sumed energy drinks found a link
to seizures.

Torree McGowan, an emer-
gency doctor in rural Oregon and
a spokesperson for the American
College of Emergency Physicians,
says caffeine can cause teens with
no history of seizures to have one.
And teens’ late-night, social-me-
dia-scrolling lifestyle can make
them more susceptible, says
McGowan.

“If I wanted to try to induce
seizures in someone, I would sleep-
deprive them, show them a bunch
of flashing lights and give them a
bunch of caffeine,” she says.

There are other serious health
effects of caffeine over-
consumption, including
high blood pressure and
even fatal heart attacks.

‘Heart racing’
Jacqueline, the Mis-
souri teen, started
drinking energy drinks
two years ago, then
added caffeine pills
when her course load
got more rigorous. Last
year, she had five AP
classes, was involved
with the student coun-
cil and had either ten-
nis practice or figure
skating after school.

She would drink an
Alani Nu in the morn-
ing, have another in the
afternoon and then take

two caffeine pills at night. When
she had a big test or project, she’d
have four drinks, plus the pills,
pushing her total daily caffeine in-
take to more than 1,000 mg.

Her father, James Rogers, says
he didn’t know the extent of her
caffeine habit. Alani Nu didn’t
comment.

She cut back over the summer.
She says she won’t go back to the
pills but worries about what will
happen when school pressures
mount again.

“I wish I could say I’d stop
drinking energy drinks completely,”
Jacqueline says, “but if I’m being
honest, I think I might go back to
two to four drinks per day.”

 Jacqueline Rogers relies on
energy drinks when classwork
piles up. She cut back over the
summer but thinks she may go
back to them again.

bration amped up on energy drinks
and started having spasms. He col-
lapsed in the cafeteria. “I sat there
and held him and he gritted his
teeth and tried to relax his muscles
but he couldn’t,” Soupir recalls.

Teachers sometimes have to
wake students who have fallen
asleep after the caffeine has worn
off. “You’d think we’d see some be-
havioral problems, but we don’t,”
Soupir says. “We just see unen-
gaged students. They’re lethargic
and unmotivated.”

The American Acad-
emy of Pediatrics rec-
ommends teens con-
sume no more than 100
mg of caffeine daily—
about what’s in an 8-
ounce cup of coffee.
Many students are
drinking several times
that amount. One 12-
ounce can of Alani Nu, a
brand popular with
young people, contains
200 mg of caffeine.
Other ingredients in en-
ergy drinks, such as
guarana and Ginkgo bi-
loba, have stimulating
effects, doctors say.

“Kids already have
problems focusing, with
all the distractions from phones
and Chromebooks. Now these
teens are constantly sipping en-
ergy drinks,” says Randy Freiman,
a science teacher at Massena High
School in Massena, N.Y. “Their
hearts are racing, and they can’t
sit still.”

Over the past few years, sev-
eral students have had seizures at
his school. They all share one con-
nection, Freiman says: They con-
sumed multiple energy drinks the
day of their seizure.

Seizure starters
At Elkhorn Valley View Middle
School near Omaha, Neb., Princi-
pal Chad Soupir estimates 70% of

the 700 students regularly con-
sume energy drinks.

Many students drink them out-
side in the morning and sneak
them into their lockers. So many
students come into the front office
with rapid heart rates after con-
suming high levels of caffeine—
about 14 in the past year—that ad-
ministrators now keep water and
snacks on hand to rehydrate stu-
dents and fill their stomachs.

Two years ago, an eighth-grader
came to the school’s year-end cele-

Teens’ Energy-DrinkHabit
Causes Seizures,DisruptsClass
Young people are staying up late, consuming excess caffeine and crashing during school

 Jacqueline Rogers was consuming
more than 1,000 mg of caffeine a
day at times, including through pills.

 Jacqueline likes Alani Nu, an
energy-drink brand that’s popular
with young women.
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Matt Moran, 60, a manager at the
Metropolitan Opera who lives in the
Jackson Heights neighborhood of
New York City, on his 1925 Rolls-
Royce Twenty, as told to A.J. Baime.

M y godfather, Harry O’Con-
nor, was a stockbroker and,
in 1953, he decided he

wanted the best car in the world,
which for him, and many others,
meant a Rolls-Royce. He found this
one in Tenafly, N.J., and it was be-
ing used on the owner’s property to
haul firewood. It was a real beater.
My godfather bought it and had it
restored.
He was a motorhead, and he

went on tours all over in this car.
Whereas others trailered their cars
to far-off places, he drove this car
all the way to the West Coast and
into the South.
The Rolls-Royce Twenty was the

first model the British carmaker
built to be driven by its owner. It
was not designed for a chauffeur,
but a professional, like a doctor or a
barrister, who would drive himself.
[The British carmaker launched the
Twenty in 1922; it was designed by
Henry Royce himself.] It’s beautiful,
but it’s not a showy car. This one is
yellow, much like the Rolls-Royce
that Jay Gatsby drives in F. Scott
Fitzgerald’s “The Great Gatsby”—
“terraced with a labyrinth of wind-
shields that mirrored a dozen suns.”
That was the aura of luxury and
status in the “roaring ’20s.”

I acquired the car about 15 years
ago from my godfather’s son, and in
that spirit, I drive it as often as pos-
sible. I showed up at a Rolls-Royce
event in Louisville, Ky., and everyone
was shocked because I was covered
in oil, grease and road dirt. I’d driven
from New York, over the Appala-
chian Mountains. I have driven this
Rolls-Royce to Vermont and
Maine—all over New England.
I also drive it in New York City,

where I live. In “The Great Gatsby,”

DrivingAroundN.Y.C.
In a 1925Rolls-Royce

Rolls-Royce calls the hood
ornament the ‘Spirit of Ecstasy.’
Matt Moran and his son, Harry,
driving their 1925 Rolls-Royce
Twenty through New York City at
sunrise.

MY RIDE BY A.J. BAIME

 Fayruz Kirtzman, a senior client
partner at Korn Ferry, says
corporate DEI efforts would be
more successful if employees had
open, respectful conversations
about sensitive issues.

but said he was rejected before
the hiring committee interviewed
the last candidate, a woman. The
timeline made him wonder
whether he had been a real con-
tender or if the process was preor-
dained to end with a woman or
person of color getting the nod.

Had he followed up to find out
who ultimately landed the job, I
asked. When he did, he discovered
it was a fellow white man who
was clearly the most qualified
candidate.

“Proof that sometimes when
you think the narrative is one
thing, it might not be so,” he said.

He would never say any of this
publicly because he fears criticiz-
ing, or even questioning, DEI efforts
would hurt his career prospects.

Sweeping conclusions
Remaining silent is understand-
able but regrettable, says Fayruz
Kirtzman, a senior client partner
at Korn Ferry who advises compa-
nies on DEI. She wrote to me, la-
menting what she considers a
false choice between merit and
diversity.

The way she sees it, DEI done
right is about giving everyone a
fair shot to show their excellence,
not elevating underqualified candi-
dates to hit demographic targets.

Reality sometimes falls short of
that ideal, but it’s hard to improve
hiring and promotions if people
stew in their frustrations instead
of sharing them constructively,
she told me on a Zoom call.

“People really want to have a
dialogue, and I encourage anyone

that hires mostly people
of color, generally 16- to
25-year-olds at risk of
gang violence.

Some clients are ea-
ger to give his group op-
portunities. Others
doubt his employees’
skills. He encourages his
30 team members to
quiet skeptics with ex-
cellent work and con-
sider that customers’
qualms might be rooted
in the young workers’
inexperience, rather
than racism.

“When you just as-
sume someone’s racist, it
shuts everything down
and is a missed opportu-
nity for both you and
that person to learn and
grow,” said Blackwell, 39.

Word choices
Labels and acronyms can
be useful shorthands,
but simplicity invites
multiple interpretations.
A vague phrase like “gun
control” generates
strong, opposing reac-
tions while a specific
policy proposal like uni-
versal background
checks produces more

than 90% agreement, for example.
DEI and MEI likewise mean dif-

ferent things to different people,
said Alexander Heffner, host of
“The Open Mind” on PBS and
“Breaking Bread With Alexander”
on Bloomberg TV.

“The perception that merit or
equity is exclusionary is mind-
boggling, but misinterpreting each
other’s language is a huge part of
the problem,” he told me. “Maybe
we need a new lexicon.”

Or a new willingness to seek
the intent behind people’s word
choices.

Several readers wrote to me
because my column included hu-
man-resources consultant Seena
Hodges, who calls herself the
Woke Coach.

They assumed she must have
adopted the moniker as a deliber-
ate provocation.

Hodges started calling herself
the Woke Coach in 2018, before
the term was so polarizing. She
picked the name partly as a refer-
ence to the Wide Awakes, a group
of Republicans who worked to
elect Abraham Lincoln president
in 1860. Her use of woke was
meant to be more of an olive
branch than a jab. Yet it’s easy to
misunderstand the gesture if you
get hung up on the word.

“To be woke, for me, means
each of us is the sum of our own
lived experiences, and we have to
awaken to the experiences of
other people,” Hodges said.

That’s a sentiment many of us
can likely agree on if we take time
to talk and listen to each other. FR
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to ask questions in a
respectful manner,”
Kirtzman said.

A lot of DEI critics
tell me they’ve sat
through staff meetings
where human-resources
leaders assert that di-
versity is good for the
bottom line, even
though a study that
helped form the basis
of that belief has come
under new scrutiny.
And they’re weary of
the refrain that a rising
tide lifts all boats.

That may be true in
the big picture, they
say. But when a job or
promotion is on the
line, only one person
wins.

Bad personal experi-
ences sometimes lead
to sweeping conclu-
sions.

Francis Driscoll, a 29-year-old
recruiter turned oyster farmer,
suggested in a LinkedIn message
that the goal of DEI efforts was to
shove white men like him out of
the workforce.

In a follow-up phone call, he
explained he had been told by a
manager in a previous job that the
company needed to hire “fewer
Brads and Chads.”

He had understood that to
mean fewer white men.

“I genuinely don’t think it’s
coming from a place of contempt
for white people or anything like
that,” he said. “I think it’s coming

from a place of wanting to make
up for past wrongs, but sometimes
it leads to discrimination the
other way.”

Quilen Blackwell, president of
Southside Blooms, a Chicago flo-
rist, told me DEI initiatives help
him win contracts for fancy events
at venues like the Ritz-Carlton and
Field Museum of Natural History.
His organization is a nonprofit

 Southside Blooms President
Quilen Blackwell encourages his
30 employees to give people the
benefit of the doubt.

I f only you’d all talkto each other as
candidly as you
write to me—our
workplaces might be
better for it.

My inbox swelled re-
cently after I chronicled
the debate over whether
companies should put di-
versity, equity and inclu-
sion or merit, excellence
and intelligence at the
center of personnel deci-
sions. Some emails ar-
gued that MEI is a racist
dog whistle. Others in-
sisted DEI is code for
sidelining white men. Be-
tween the poles, I re-
ceived thank-yous for a
“willingness to work
near the hot wire,” as
one reader put it.

No matter where
readers stood, the pre-
vailing sentiment was
that companies should
hire the best workers
they can find without
holding people’s identi-
ties against them.

I’m convinced that
people on opposite sides
of this hot-button issue
aren’t as far apart as they appear.
Mutual suspicion—particularly in
this political climate—gets in the
way of discussion and understand-
ing. Still, there are reasonable
people capable of changing their
minds or developing more nu-
anced views.

Take the assistant city manager
in Texas who wrote to me saying
he aspires to be a city manager
but has gotten fewer than 10 in-
terviews out of 200-plus job appli-
cations in the past six months.

He was one of four finalists for
a city-manager position in Kansas

BY CALLUM BORCHERS

Diversity vs. Merit Issue Affects Us All
After my column, readers provided insightful feedback on the DEI or MEI debate being raised in some business circles

six-cylinder] engine. I
have to be very
aware driving it, es-
pecially in New York,
because people take
pictures and don’t al-
ways stay in their
lanes. The brakes are
not much stronger
than a bicycle’s. It
has two brakes—a
foot brake and a
hand brake, and, to
slow down, I some-
times use both alter-
nately so they do
not overheat.
The interior is

comfortable, like
you’re driving while
sitting on a sofa.
Working on the car
is like working on an
IWC watch. It is so
finely tuned, it barely

makes any noise, and sometimes I
have to step on the throttle to
make sure it’s running. I know some
things about cars, and I am a good
curator of this one. But I also know
what I am not capable of, and I
have good people who help me.
Rolls-Royce owners sometimes

name their cars after the chassis
number. My godfather called this
car GNK32. That didn’t feel quite
right, as I don’t take things quite so
seriously. When I got the car, my
mother got in it and said, “Let’s
name it Buttercup.” I said, “Bingo!”
I park it in a garage in New York

with about 40 of my neighbors’
modern cars. I don’t worry about it
getting stolen, because nobody
knows how to start it and operate
it. Starting it is like cracking a safe.
It’s a fancy car, but it’s not a glory
piece. It’s not an ego thing. It’s
about having fun with a fun car and
being a good curator. M
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Fitzgerald describes Gatsby driving
over the 59th Street Bridge, which I
did in this car the day the pictures
for this article were taken.
I drove it to Stowe, Vt., on the

same day. That is what this ma-
chine is for.
The car is not powerful; the

Twenty in the name refers to its 20
horsepower [3,127-cubic centimeter
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nine of the 10 songs were written
and arranged by band members. The
10th was a cover of the Isley Broth-
ers’ “Work to Do.”
In the 1960s, white artists such as

the Righteous Brothers, Janis Joplin,
Tom Jones, Dusty Springfield, Joe
Cocker and Felix Cavaliere of the
Rascals sang in a soulful style. The
success of “AWB” would inspire Mi-
chael McDonald, Hall & Oates, Bobby
Caldwell, Rick Astley and Mayer
Hawthorne, among others.
AWB’s members were Scottish:

bassist Alan Gorrie and guitarist
Hamish Stuart on co-lead vocals,

Roger Ball on
keyboards and alto
and baritone
saxophones, Malcolm
“Molly” Duncan on
tenor saxophone,
Onnie McIntyre on
guitar and Robbie
McIntosh on drums.
Seven additional
sidemen were added
on the LP, including
percussionist Ralph

MacDonald, who was black.
At Atlantic, AWB re-recorded their

songs and added two new ones—all
using a slick, streamlined approach
outlined by producer Arif Mardin and
Wexler. Of note were the band’s co-
lead vocals, rock guitar solos and hard,
crisp drumming. McIntosh would die
of a drug overdose at age 24 just
weeks after the album’s release.
Taken together, the record’s lyrics

can be viewed as an autobiographical
song cycle of tenuous love—from the
start of a relationship to regrets over
being dumped. All the songs are
from the male perspective.

L ike the Beatles, the Average
White Band was luckless on its
first record label—the Beatles on

Polydor and AWB on MCA. Both also
found enormous success in the U.S.
shortly after their letdown. The band
began to come together in London in
the summer of 1971. AWB released
its first album, “Show Your Hand,” in
1973. It failed to chart.
That same year, the band moved

to Los Angeles and recorded songs
for a second album. MCA rejected
the tapes, so AWB played them for
Jerry Wexler, who
signed them to Atlan-
tic. The LP, “AWB”—
also known as “The
White Album”—was
released 50 years ago
this month and
climbed to No. 1 on
the Billboard 200
chart and No. 2 on the
Soul LPs chart. It sold
a half-million copies
by January 1975.
Though most of the music tapped

into funk and the bump, a pre-disco
dance craze, the songs were well-
crafted and sophisticated. As for the
band’s name, Alan Gorrie, in a 1973
interview with London’s Beat Instru-
mental magazine, said: “We’d be lis-
tening to a track and say, ‘Not bad
for an average white band.’ I guess it
just stuck.”
AWB was hardly average. The

musicians were the unofficial house
band at London’s Island Studios in
1970 and opened for Eric Clapton in
1973 to rave reviews. In addition to
the tight instrumentals on “AWB,”M
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BYMARC MYERS

‘AWB’ blends
sophisticated
arrangements
with lovelorn

lyrics.

ARTS IN REVIEW

rithmic progressions of chroma
(he weighed the pigments he put
into his paints with calculations
derived from a graph), ultimately
led to the huge horizontal-band
paintings in “Gradations.” As the
artist himself wrote in a 1972
notebook entry: “The banded
paintings were a very disciplined

Palm Springs, Calif.

The odds against
Norman Zammitt
(1931-2007) be-
coming a signifi-
cant Southern
California art-

ist—especially a painter of
gigantic hard-edge abstrac-
tions—were fairly great.
He was born in Toronto
and raised on the Caugh-
nawaga Indian Reservation
in Canada. The possibility
that his work would be the
subject of a museum retro-
spective was even slimmer.
But Zammitt accomplished
both these things. “Nor-
man Zammitt: Gradations”
(at the Palm Springs Art
Museum, curated by Shar-
rissa Iqbal, through Oct. 7)
contains 47 works that re-
veal him to be an artist
whose large horizontal-
stripe paintings are at
least the equal of Kenneth
Noland’s, and whose sense
of color, if not quite the
equivalent of Ellsworth
Kelly’s, is at least a worthy
neighbor to it.

Zammitt moved to Cali-
fornia in his teens; after
high school he joined the
Air Force, which deployed
him to Korea as a photog-
rapher. Afterward, he at-
tended Pasadena City College and
the Otis Art Institute, where he
earned a master of fine arts degree.
Diploma in hand, he then taught at
several schools, including the Uni-
versity of New Mexico, the Univer-
sity of Southern California and the
University of California, Los Ange-
les. Early on, Zammitt
exhibited landscape
paintings (with ven-
tures into surrealism
and semi-abstrac-
tion), at the Felix
Landau Gallery—in
those days one of the
best in Los Angeles.
Soon, however, he be-
gan exploring Mini-
malism, using plexi-
glass and molded
acrylic resin as his
materials. In 1968—
before he started
making the work that
got him on the con-
temporary art score-
board, so to speak—
he was awarded a
Guggenheim Fellow-
ship. That Zammitt
nevertheless re-
mained a bit of an
outsider throughout
his career is indicated
by his receiving a Pol-
lock-Krasner grant—a
fellowship for artists
with demonstrated financial need—
as late as 1991.

Always open to employing cur-
rent technology, Zammitt pur-
chased an early desktop computer
and had a program made espe-
cially for him that helped create
ultra-fine gradations of color. This,
in addition to his developing loga-PA
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BY PETER PLAGENS

adventure into the fundamentals
of color and design. It was a re-
ductive process to try to show
color on a grand scale without in-
troducing subject matter, shapes,
or figurative or descriptive shapes
and images but would by color it-
self, represent an abstraction or
abstract statement of the basics of
life and our perception of reality.”
(Yes, it reads a bit grandiose and
hokey, but artists don’t think or

other. The bands in the
two outside panels pro-
ceed, top to bottom, from
sky blue to white, then to
yellow and hot orange
down to, at the very bot-
tom, black. The center can-
vas is seascape-like, de-
scending from a foggy
gray through faint pinks
and oranges to black at the
bottom. The subtle dis-
junction between the cen-
ter and wings of the work
gives it some needed
crackle, and it intimates
something about the dis-
tinctive light in Southern
California.

On the long museum
walls to either side of
Zammitt’s gigantica are
single, widely spaced rows
of paintings about the size
of a premium paperback
book, with equal-height
horizontal stripes.
Although they lack the
grandeur of the painter’s
larger work, because the
viewer is drawn in rather
than stunned, the small
panels demonstrate the
delicious musicality of
color somewhat more
effectively.

This retrospective in-
cludes one large painting,
“Triptych XI” (1992),
that’s a product of Zam-
mitt’s perhaps inevitable

late diversion into fractals—geo-
metric figures containing an infi-
nite number of repetitions of them-
selves, which have fascinated
artists from multiple cultures since
ancient times. Seen from a dis-
tance, the work suggests a vague
landscape with a brackish night sky

blending down-
ward into blue be-
fore turning brown.
Up close, however,
“Triptych” contains
rough whitish out-
lines of interlock-
ing fractal shapes.
“Triptych” is an
outlier, and not a
particularly illumi-
nating one.

“Gradations”
makes not only its
intended point that
Zammitt is an un-
derrated artist, but
also another, unin-
tended one: How-
ever fascinating
the mathematical
scaffolding an art-

ist leans on to support abstract
work, all that matters in the end is
how it looks. Zammitt’s luminous
paintings have looked good enough
for long enough for him to be con-
sidered a major California painter.
Afterthought: I wish that there had
been a much needed and deserved
catalog to make that point more
permanent.

Norman Zammitt: Gradations
Palm Springs Art Museum, through
Oct. 7

Mr. Plagens is an artist and writer
in Connecticut.

write like accountants or lawyers.)
Zammitt’s best paintings—and

the work for which he’s generally
remembered—are his enormous (up
to 20 feet across) horizontally
striped canvases. The progress of
stripes in “North Wall” (1976), for
example, runs from the top down-
ward through the hues of white,
yellow, orange and red, alternating
with black and then, near the bot-
tom, blue. The painting is chromati-
cally raucous in its particulars yet
somehow pleasingly restful as a
whole. “Caly-forny-ay” (1987), the
biggest work in the show, is a trip-
tych with the panels abutting each

ART REVIEW

ZammittDammit!
Ashowmakes thecase forNormanZammittasamajorCaliforniapainter

Clockwise from top: ‘Blue and
Yellow Elysium’ (1977); ‘Triptych XI’
(1992); and ‘North Wall 12’ (1976).

The opener, “You Got It,” serves as
a jazzy, horn-charged overture back-
ing a come-on: “If I can be your man
/ I would beg, borrow / I would steal
for you, honey.” A wah-wah guitar ig-
nites “Got the Love,” with Mr. Stuart
taking the lead vocal on verses. The-
matically, the song is a plea to stay
together: “So come on girl, let’s work
it out / C’mon and take my hand /
’Cause I got the love.”
The instrumental “Pick Up the

Pieces” was the album’s biggest hit
single, reaching No. 1 on Billboard’s
Hot 100 chart. Mr. Ball takes a saxo-
phone solo, and the only lyrics are a
chant of the song’s title, with “uh-
huh” added.
By now, cracks have formed in the

chords and a yearning guitar but
quickly slides into a smooth,
midtempo ballad. Commitment is
professed: “Nothing you can do /

Could make me stop /
Lovin’ you baby.”
On “Just Wanna Love

You Tonight,” the road
warrior phones his lover
and lays it on thick, with
a pinch of anxiety: “Even
if I’m not your only man
/ You make me feel as if
I am.”
Mr. Duncan’s tenor sax

wails on the opening of
“Keepin’ It to Myself,” and
McIntosh creates a proto-
hustle dance beat. Here,
the guy’s luck has run
out: “But you’re the last
in a long line of mistakes
I’ve made / I’m tired of
giving my heart and soul
to a masquerade.”
Another strong guitar

solo crowns “I Just Can’t
Give You Up,” an at-
tempt to win back his
lover. Sly & the Family
Stone’s influence turns
up in Mr. Gorrie’s loping

bassline on “There’s Always Some-
one Waiting.” Our male protagonist
has been dumped.
White artists who covered black

records from the early 20th century
through the 1950s were rightfully
chastised by black musicians, since
the white versions received much
more mass-market radio airplay. In
the 1960s and early ’70s, a shift oc-
curred as radio became integrated.
“AWB” was a valentine to soul and
won the admiration of black and
white audiences alike.

Mr. Myers is the author of “Rock
Concert: An Oral History” and
“Anatomy of 55 More Songs” (Grove
Press).

long-distance relationship. “Person to
Person” tries to gain sympathy for
being on the road: “Working hard on
the other side of the world / Might
as well be on the moon.”
“Work to Do” is a blunter articula-

tion: “I’m taking care of business,
baby can’t you see / I’ve gotta make
it for you and gotta make it for me.”
McIntosh’s drums on the track are a
high point, along with Mr. McIntyre’s
guitar solo and Mr. Gorrie’s jagged
bass line.
“Nothing You Can Do” starts with

Mr. Ball’s sultry Fender Rhodes

Members of the Average White
Band circa 1974, the year they
released their sophomore album.

CULTURAL COMMENTARY

A Scottish Valentine to Soul Turns 50
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RUNAROUND | ByDenaR.Witkes&AndreaCarlaMichaels
Across
1 Sail supporter
5 Punk rock
offshoot

8 Presentations
at a trade
show

13 “Life ___ short
for this!”

15 Wordbefore
roomor
center

16 On thenose
17 Oneway to
jump in

19 Sleeper’s
breathing
problem

20 Renowned
21 Match, asa
pokerbet

23 Pulitzer-
winning
author
Jennifer

24 Incredibly
briefmoment
of time

27 Skeptical
glance

31 Stayedon the
bench

32 Gumboveggie
33 Signbefore
Taurus

36 Dems.’
opposition

39 Symphony
knownas
“Eroica”

43 Carpenter’s
tool

44Musician’s rep
45 “Frozen”
snowman

46 Every single
one

47 Sacred
ceremonies

50 Fixer-upper,
perhaps

55 Trafficking
fighter

56 Brazil’s ___
Paulo

57 Shrewdness
62 “Hello!” inHilo
64 Stay in
contact, and
ahint to the
endsof 17-,
24-, 39- and
50-Across

66 “___Pyle,
USMC”

67 Approves,
briefly

68 “TheCat in
theHat”
author

69 Spitefully
mocking
comments

70 Hush-hush
govt. org.

71 Hilariously
funny thing

Down
1 Annoy
2 Onacruise
3 Grip for a
goblet

4 Dorothy’s
dog

5 Do thewrong
thing

6 WorldCup
starLionel

7 Group twice
asbigasa
quartet

8 Org. for a
55-Across

9 Anticipate
10 Juicy tropical
fruit

11 Indian, for one
12 Where taxis
wait

14 Good tohave
around

18 Guessing
gameona
road trip

22 Curvy letters

25 Headout
26 NewYork
“river” that’s
really a tidal
strait

27 Cries loudly
28 Retailer
founded in
Sweden

29 Choseacard
30 “Dig in!”
34 Stimpy’sTV
pal

35 Opening
remarks,
casually

36 Riverpast
Phoenix

37 Examthat
doesn’t
require a
pencil

38 Someemailed
documents

40 “Gono
further!”

41 Creepsout, in
away

42 Rockets, on
scoreboards

46 RobinHood,
for one

48 Computer
thatmightbe
checkedat the
GeniusBar

49 GeniusBar
staffers

50 Obtains,
slangily

51 Hawk’s
gripper

52 Bakery
whiff

53 Betray to the
cops

54 Catchyparts
ofpopsongs

58 Lyft
alternative

59 Haleakala
NationalPark
setting

60 Brand that
“put a tiger in
your tank”

61 Itmaybeout
ona limb

63 Boat full of
beasts

65 Olympics
chant

1 2 3 4 5 6 7 8 9 10 11 12

13 14 15 16

17 18 19

20 21 22 23

24 25 26

27 28 29 30 31

32 33 34 35 36 37 38

39 40 41 42

43 44 45

46 47 48 49

50 51 52 53 54

55 56 57 58 59 60 61

62 63 64 65

66 67 68

69 70 71

TheWSJDaily Crossword |EditedbyMikeShenk

▶Solve thispuzzleonlineanddiscuss it atWSJ.com/Puzzles.

Previous Puzzle’s Solution

The contest answer isNURTURE. As hinted at
by 33-Across (MOMANDPOP, clued as “Initial
owners ofmany a small store”), seven
answers have clueswith initialsM-O-M(like
HERA’s “MountOlympusmatriarch”);
crossing themare seven answerswith clues
with initials P-O-P (likeOLORD’s “Prayer
opening,perhaps”). The letterswhere they
cross, in grid order, spell the contest answer.

U R G E O A K E N N U I
S E E M E L N I N O U P S
A S T O D O N N E R P A S S
G U S H E R A M A N T A
E L F L A N D F L A T C A R
S T A I R S C O O S E G A

S T A R H A L O S S E E
M O M A N D P O P

V E E W O R D S L I E S
A R M S A M Y L E G U M E
N A P K I N S H A M S T E R
A S T I N F E R N E L M
G U I L T Y P L E A A R T I
O R E E M B A L M O P E N
N E D R A S P S C E D E

Second by second, Kasia
Niewiadoma could feel the
Tour de France slipping
away from her.

She was on the second-
to-last climb of the race,
the punishing Col du
Glandon in the Alps, and
her legs could no longer do
what they were supposed to
do. Every pedal stroke was
miserable. The gap to the
leaders was growing. And
Niewiadoma feared that the
yellow jersey on her back
wouldn’t be hers for much
longer.

Only on the downhill did
her outlook begin to
change. Surrounded by
strong riders, she wasn’t
out of it yet. If she could
keep the leaders close
enough, Niewiadoma’s ad-
vantage in the overall
standings might just hold.

So she wolfed down ev-
ery snack in her pockets,
gritted her teeth, and set
off up the legendary Alpe
d’Huez—8.5 miles of twist-
ing uphill pain.

“I hated every moment of
that climb,” she said.

But at the top, the 29-
year-old from Poland
claimed the ultimate prize:

with the grittiest ride of
her life, Niewiadoma be-
came a women’s Tour de
France winner. Her final
margin of victory was just 4
seconds. Not even 121 years
of the men’s race had seen
anything so close—the
smallest margin there re-
mains Greg LeMond’s 8 sec-
onds in 1989.

On Sunday, defending
champion Demi Vollering
had spent all day chipping
away at Niewiadoma’s 1
minute 14 second advantage
in the overall standings.
And for long stretches of
the afternoon, it seemed as
if Vollering would simply
leave her behind. Vollering
is probably the top rider in
women’s cycling today.
Niewiadoma hadn’t won a
top-tier stage race of any
kind in seven years. Her
most impressive results had
been a pair of third places
in the past two Tours.

Yet Vollering, who had
crashed heavily on Thurs-
day, was never able to land
the knockout punch. After
Niewiadoma crossed the
finish line, both women had
to wait for several agoniz-
ing seconds, sitting ex-
hausted on the ground, as
officials double-checked the

clock and factored in the
time bonuses. Once Niewia-
doma heard that she had
won, she burst into tears.

This is the strange math
of professional cycling.
Some days are about
squashing the competition
with dizzying displays of
raw power. (That’s how An-
nemiek van Vleuten won
the first modern women’s
Tour by nearly four minutes
in 2022.)

But some races are also
won through the painful art
of damage limitation. It’s
one thing to feel superhu-
man and pedal away from
the peloton. It’s another to
feel horrific and stay just
close enough. Which is ex-
actly what Niewiadoma did.

Had the race ended at
the foot of the Alpe, Voller-
ing would have won for a
second consecutive time.
Only Sunday turned out to
be one of the hardest stages
ever to feature in a major
women’s race with nearly
13,000 feet of vertical
gain—and Niewiadoma
wasn’t done.

“I just knew I had to give
as much as possible in the
last five kilometers,” she
said. “It was such a roller
coaster.”

An Epic 600-Mile Race
Decided by 4 Seconds

BY JOSHUA ROBINSON

2023 2024Football conferencemovement in the 2024 transfer portal

Note: Pac-12 only has 2 teams in the conference.
Sources: On3; 247Sports ROSIE ETTENHEIM/WSJ

Big East
C-USA
MAC

PAC-12
Sun Belt

AAC

MountainWest

Big 12

ACC

Big Ten

SEC

SunBelt
21

Mid-American
20

ConferenceUSA
20

MountainWest
6players

AmericanAthletic
Conference
12

When the concept of
free agency came to
baseball in the
mid-1970s, the
leader of the players’

union took a surprising position.
Marvin Miller, the most influ-

ential labor leader in the history
of American sports, opposed an
owner’s proposal to have every
player become a free agent every
offseason. He believed it would
lead to an oversaturated market
and ultimately cause chaos.

Half a century later, the struc-
ture Miller resisted has become
the reality in college football. The
NCAA used to re-
quire players to ob-
tain permission from
their coaches to
transfer and then sit
out for a season be-
fore playing for their
new team. Now, re-
laxed rules have en-
abled players to
switch schools every
season without pen-
alty, upending the
landscape of the
sport in unprecedented ways.

Every December, rosters con-
vulse as 30,000-some players
across Division I football become
free agents, to say nothing of the
thousands more playing in lower
rungs of the NCAA ladder or at ju-
nior colleges. Coaches are no lon-
ger just trying to entice high-
schoolers to come play for their
teams—they have to convince
their current players to stick
around, too.

“You don’t just go to the portal
and get everybody and nobody
comes and gets your guys,” Ole
Miss coach Lane Kiffin said in
July. “It’s free agency.”

Players move in all sorts of di-
rections. Benchwarmers on top
teams look for less heralded pro-
grams where they might earn

SPORTS

more playing time. Late bloomers
who landed at smaller schools
jump ship for bigger stages with
better odds of drawing attention
from NFL scouts and earning
money from deep-pocketed
booster collectives.

The Wall Street Journal re-
viewed the 2023 first-team all-
conference selections for the five
smaller leagues that compete the
top tier of Division I. These con-
ferences are the American Ath-
letic, Conference USA, the Mid-
American, the Mountain West and
the Sun Belt, known collectively as
the “Group of Five.”

After eliminating those who
graduated or departed for the

NFL, a whopping
40% of the remain-
ing players with all-
conference honors
switched to another
program. The vast
majority of them
bolted to a team in
the Power Four (the
Atlantic Coast, Big
12, Big Ten and
Southeastern confer-
ences). Even when
adding second- and

third-team all-conference picks,
36% wound up transferring.

The data shows the extent to
which the balance of power has
shifted in college football. The
smaller conferences have always
had a disadvantage compared with
their larger peers. Now, they have
effectively become a farm sys-
tem—developing talented players
only to lose them to their wealth-
ier competitors. Competing
against the likes of Alabama and
Michigan was always hard, even
before those juggernauts could
just snatch up players like books
in the campus library.

“Some of those leagues,” for-
mer Texas A&M coach Jimbo
Fisher said in a radio interview
earlier this year, “they’re becom-
ing glorified junior colleges.”

BY JARED DIAMOND AND LAINE HIGGINS

College Football
Transfer Portal
Creates a Divide

Aug.24
No. 10 Florida State
and Georgia Tech

kick off the season in
Dublin.
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Quarterback Dequan Finn, the Mid-American Conference MVP in 2023 for Toledo, transferred to Baylor.

Kasia Niewiadoma celebrates after holding on to win the women’s Tour de France.
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An Incisive
Natural History
Bite
By Bill Schutt
Algonquin, 320 pages, $31

BOOKSHELF | By Christoph Irmscher

With Biden Gone, Delaware Could Flip
Dover, Del.

J oe Biden was elected vice
president 16 years ago.
It’s the same year I was

first elected to Delaware’s
House of Representatives,
where I currently serve as mi-
nority leader. It was also the
year that Delaware became
known in the American imagi-
nation as “Joe Biden’s home
state.” He had been elected to
the Senate 36 years earlier.

I have always believed that
everyday Delawareans are in-
dependent-minded, and the
state was a presidential bell-
wether between 1952 and
1996. But coincidently or not,
Delaware’s shift to the left has
correlated with Mr. Biden’s
own leftward pivot as his na-
tional prominence has risen.
Now, as the proclaimed home-
town hero takes his name off
the November ballot, Delaware
may be on track to become
one of this election’s biggest
upsets.

Today, with an increasingly
dissatisfied electorate, regis-
tered independents back up to
the historic peak of 2014, and
the absence of the “Biden
bump,” Delaware might be
poised for a party flip.

This summer, polls in
states as blue as New Jersey
and Minnesota showed the
presidential race closer than
anticipated. With Mr. Biden’s
exit, his party’s ticket no lon-
ger has to carry the weight of
his terrible debate perfor-
mance. But it loses, particu-
larly for my state, an impor-
tant name. And Kamala Harris
still has the administration’s
record on the economy, for-
eign policy and the border to
explain—along with her past
radical policy statements.

I think Delaware could flip.
In 2016, Donald Trump came
within 12 points of Hillary
Clinton in my state. John Mc-
Cain lost by almost 25 and
Mitt Romney by nearly 19. No-
tably, 2016 was the only elec-
tion since 2004 that Mr. Biden

didn’t appear on the presiden-
tial ticket.

This year, as the Demo-
cratic Party scrambles to man-
ufacture enthusiasm for a can-
didate they largely dismissed
only weeks ago, it’s likely that
margin will be much closer.

Inflation, crime, immigra-
tion, education—these are the

issues that matter to voters.
Focusing on them will push
Republican candidates over
the finish line in November. In
Delaware, education is one of
the top issues. Despite having
the seventh-highest spending
per student, my state ranks
45th in quality of education.

When I opened my first
business 42 years ago, Dela-
ware was a much different
place. We had a working econ-

omy, schools that prepared
our children for success, and
infrastructure that supported
commerce and investment.

I can’t say the same now.
Our economy ranks low for
business, and entrepreneurs
are leaving for states with less
regulation.

Talking about kitchen-table
issues is how we can turn
states like Delaware, Pennsyl-
vania and Virginia red. In
2020, even though my legisla-
tive district voted for Mr. Bi-
den by 23 points, I won by 4.
Two years later, I was re-
elected by 35 votes in a dis-
trict no one thought we could
win.

In November, keep your
eyes on Delaware. With the
hometown hero off the ballot,
the cracks in the establish-
ment’s armor will be clearer
than ever.

Mr. Ramone is minority
leader of the Delaware House
and the Republican nominee
for governor.

By Mike Ramone

The First State was
long a bellwether. It
could be one again.

OPINION

T eeth can be vital to evolutionary success, notes the
vertebrate zoologist Bill Schutt in “Bite: An Incisive
History of Teeth, From Hagfish to Humans.” Which

doesn’t mean that the more teeth you have, or the stronger
your bite is, the more likely you are to rule the world. Still,
there are some perks to being an alligator, for example,
among them a near-infinite supply of spare teeth (more
than 50 sets over the animal’s lifetime), as opposed to the
measly two sets we humans are given.

Current crocodilian diversity—the group includes
crocodiles, alligators and caimans—is the result of, in Mr.
Schutt’s words, “tweaking the attachments” to the fero-
cious biting machine that goes back to the age of the dino-

saurs. And that machine still
works to perfection today. Mr.
Schutt quotes Greg Erickson,
an intrepid crocodile
researcher at Florida State
University, who spends his
workday inciting alligators to
bite into sensor-equipped
metal bars so that he can mea-
sure their “bite force” (about
3,000 pounds). Mr. Erickson
has some sound advice for all
those who think they can wres-
tle their way out of an alliga-
tor’s grasp: If you can bench
press a small car, “you are good
to go. . . . If not, you’re lunch.”

Mr. Schutt, whose books include “Dark Banquet: Blood
and the Curious Lives of Blood-Feeding Creatures” and
“Cannibalism: A Perfectly Natural History,” is an unabashed
fan of horror films. “Bite” doesn’t disappoint in that regard.
Not that Mr. Schutt wants us to believe any and all horror
stories about ferocious chompers. The notorious candiru,
for example, a parasitic Brazilian catfish adorned with
toothlike structures on its head, does not slither into the
“excretory openings” of unsuspecting human swimmers, as
an early naturalist warned (though it will not hesitate to
weasel its way into other fish). And the vampire bat,
despite its name, doesn’t suck blood after biting; rather, it
laps it up.

Readers who don’t find that last bit of news particularly
comforting will have even more trouble with the venomous
northern short-tailed shrew (Blarina brevicauda), which
hooks its incisors into its prey (insects, voles, maybe a
small mouse). Paralysis follows within seconds, and the
shrew proceeds to eat its meal alive while administering
more toxic bites, just to be on the safe side. For me, the
book’s most squirm-inducing section isn’t about the pain
caused by teeth but about the pain inflicted on them, the
work of thousands of microbes that camp out inside our
mouths. Mr. Schutt, not averse to self-experimentation, had
his dental hygienist make a slide of the creatures she found
on one of his molars, a sight he compares to a battle scene
from “The Lord of the Rings.”

Given Mr. Schutt’s insistence on evolutionary “tweaks”
(one of his favorite terms), “Bite” is not a neatly chronolog-
ical, step-by-step account. When it comes to teeth, nature’s
motto is often “two steps ahead, one step back.” In fact, the
book’s unpredictable structure—in its first 80 pages alone,
we hustle from bats to fish to horses to narwhals to snakes

and back to fish—perfectly reflects its subject. Some
animals once had teeth—frogs and baleen whales, for
example—but, as they developed alternative feeding habits,
lost all or most of them. And how’s this for a tweak: A bat’s
baby teeth are not “smaller versions of bats’ adult teeth”
but hooks with sharp points allowing the bat-in-training to
hold on tight to its mother while she is flying.

Somewhat surprisingly for someone who has spent his
life working with vertebrates, Mr. Schutt is adamant that
one doesn’t need to have teeth to get by on this planet.
Half of the creatures in “Bite” don’t in fact bite. My own
non-dental hero is the seahorse. Drifting upright through
the water, it seems like a small miracle of semi-translucent
fragility. But there’s nothing fragile about the way a
seahorse eats: It uses its oral cavity to create a powerful
suction flow that hoovers up everything nearby, spelling
doom to many an unsuspecting shrimp or copepod.

Humans appear at the end of Mr. Schutt’s book, but not
because they are the crowning glory of dental Darwinism.
Like most mammals, we have only two sets of teeth to work
with; unlike most mammals, we’ll eventually lose a
considerable number of them, forcing us to rely on all sorts
of remedies, from implants to dentures. George
Washington, father not just of our country but of our
dental woes, was fully tooth-bereft by 1796, the result
likely of genetics, bad hygiene and poor diet. He blazed a
trail for future dentally challenged leaders with the
unwieldy set of dentures he popped into his mouth so that
he wouldn’t have to face his fellow citizens slack-jawed.
Since the upper and lower portions were held together by
springs, Washington must have had to keep his jaw muscles
permanently contracted so that his mouth wouldn’t
suddenly open. Speaking in public must have been
excruciatingly painful. On the upside, Washington’s
speeches were mercifully short.

Washington saved some of his former unreliable teeth in
a drawer in his desk. When the last one still attached also
gave up the ghost, he passed it on to his dentist, John
Greenwood, who carried it around on his watch chain.
Which makes me think of Peter the Great, not mentioned in
“Bite,” who loved to pull the teeth of his non-consenting
subjects and collected them, along with notes on whom
they’d come from, “a singer,” “a person who made
tablecloths,” “a bishop of Rostov.” Today Peter’s dental
harvest is at the Nelson-Atkins Museum in Kansas City,
Mo.: The wooden box, filled with ripped-out teeth, each
given its own numbered niche, is a sad monument to
human frailty and monarchical folly.

Dental science has fortunately come a long way since
then, offering us multiple chances to undo the sins of soft
living. And more opportunities might be in the offing: Mr.
Schutt reports that researchers in Japan think they have
located a “third batch of tooth buds” in humans, moving us
just a mite closer to, yes, alligators.

Mr. Irmscher is the author, most recently, of “The Poetics
of Natural History.”

The crocodile uses its extraordinarily powerful
jaws without concern for losing a few teeth
along the way. It has manymore in reserve.

The circus
known as the
Democrat ic
National Con-
vention rolls
past the Mi-
chael Jordan
statue and
into Chicago’s
United Center
on Monday.
The Windy

City will be filled with
enough hot air to change the
climate. Conventions long ago
stopped being about selecting
a presidential candidate, es-
pecially this year. Instead,
they are finely scripted, slick
Hollywood-style productions
of preening, posturing, pea-
cocking, pomposity and pro-
paganda. More coronation
than deliberation. Hence, bor-
ing as all get out. You might
as well watch reruns of “The
Golden Girls.”

It’s time for a change.
Over the years, new technol-
ogy has driven political influ-
ence. Newspapers drove con-
vention coverage until radio
and television could broad-
cast messages in real time.
Social media bypassed edi-
tors and producers and
turned the snark volume up
to 11. Artificial intelligence is
now sneaking into politics
with made-up crowd sizes
and authentic voice (and
soon video) fakes.

Speaking of peacocking, I
spent way too much time
watching the Olympics using
NBC’s Peacock streaming app.
It was terrific. In addition to
the highly produced prime-
time coverage with silky-

The Convention Games
voiced Mike Tirico running us
through the major events and
up-close-and-personal pro-
files of athletes, streaming
allowed viewers to watch
anything and everything. Ev-
ery sport, all 329 medal
events, was available live.
Peacock’s Gold Zone, pat-
terned after the NFL’s Red-
Zone channel, offered bite-
size pieces of the games.
Octoboxes let you watch
eight sports at a time. I de-
voured chunks of water polo
(do the horses hold their
breath?) and archery and ca-
noe slaloms that I might not
have ever watched.

Political conventions could
do the same. Coverage is too
much like syrupy Olympic
prime time, with TV produc-
ers cutting away for often
meaningless interviews. Give
us an octobox. Even better,
tap every iPhone in the
United Center as a TV cam-
era. I want to know what the
Pennsylvania delegation
thinks about fracking bans,
or what Minnesota thinks
about tampons in boys’
school bathrooms. I’d watch.
As always, when technology
exists, it will eventually be
used.

And stop making conven-
tions a foregone conclusion.

People love a little mystery.
Allow delegates to vote after
every speech on candidates
and issues and post the tal-
lies. Bring back the smoke-
filled rooms, where power
brokers livestream their ar-
guments. Have the Ohio dele-
gation debate the Michigan
delegation about football.
Ratings gold! The Democrats
introduced superdelegates in
1982 so that party insiders
would have more of a say.
Get rid of superdelegates so
that the best candidate, not
the chosen one, can rise to
the top.

And during the painfully
dull Tuesday night slot, mix
it up. Have Tim Walz, per-
haps in full National Guard
uniform, belay into the
United Center, jump on a mo-
torcycle and do wheelies
around the convention floor
similar to Tom Cruise at the
2024 Olympic closing cere-
mony. And offer a word bingo
game during the Kamala Har-
ris address, with boxes for
“burden,” “seriously” and
“together.”

Give us a Snoop Dogg-like
roaming celebrity who magi-
cally shows up when any-
thing cool is happening. I
would’ve suggested Dead-
pool’s Ryan Reynolds, who is
everywhere, but then I
learned he’s Canadian. Maybe
Simone Biles would do it—
appropriate given all the flip-
flopping that takes place. Or
maybe an AI robot skinned
as Walter Cronkite talking to
delegates and then calmly
explaining the issues to
viewers.

And please provide multi-
ple live streams from outside
the United Center. Like the
polluted Seine, protesting ir-
ritants in Chicago will try to
disrupt the games. Gonzo
journalist Hunter S. Thomp-
son wrote in “Fear and
Loathing in America” that
protesters in 1968 “stood and
fought, and took incredible
beatings. I witnessed at least
ten beatings in Chicago that
were worse than anything I
ever saw the Hell’s Angels
do.” In 2024, expect similar
coverage on Twitter or Tik-
Tok from new enterprising
correspondents far away
from network television.

So yes, I’m suggesting that
we make the conventions
more like the Olympics.
Sadly, we’re headed in the
opposite direction. Los Ange-
les Mayor Karen Bass de-
clared that her city’s 2028
Olympics will be “a no-car
games” and that she’s “work-
ing to ensure that we can
build a greener Los Angeles.”
This is the same performative
nonsense that political con-
ventions traffic in. Good luck
skateboarding from Pasadena
to Long Beach when the
trains and buses break down
or unionized transit workers
inevitably strike. What’s
next? Unisex teams? Trigger
warnings for contact sports?
Safe spaces for nonmedalists?
Please don’t make the Olym-
pics as boring and trite and
predictable as political con-
ventions, or else interest will
drop to the level of Austra-
lian breakdancing.

Write to kessler@wsj.com.

We should be making
the event in Chicago
as entertaining as the
Paris Olympics.

INSIDE
VIEW
By Andy
Kessler

Some of the
world’s most
notorious dic-
t a t o r s h i p s
were born
during violent
social up-
heaval, like
Cuba in 1959
or Iran in
1979. But
many others

became police states when
elected leaders used their
popularity to demolish the
rights of political minorities
and eliminate institutional
checks designed to limit exec-
utive power. Venezuela, Bo-
livia and Nicaragua are in this
category.

Knowing this history, Mexi-
cans who want to live in a
pluralistic and free republic
are on edge about September.

President Andrés Manuel
López Obrador’s Morena party
candidate, Claudia Sheinbaum,
won the presidential election
on June 2. Morena also won
majorities in both chambers
of Congress. But while the
new legislators will take their
oath of office on Sept. 1, Ms.
Sheinbaum won’t be sworn in
until Oct. 1.

This may give Mr. López
Obrador, over the course of 30
days, power that he hasn’t en-
joyed thus far in his presi-
dency. If the National Elec-
toral Institute rules on Aug.
23 that Morena and its allies
won a supermajority in the
lower house, the electoral tri-
bunal upholds that ruling, and
the president can “negotiate”
the few votes he’s short of a
Morena supermajority in the
Senate, he plans to pass a set

Mexico Flirts With Dictatorship
of radical constitutional
amendments.

How radical? Let’s put it
this way: If AMLO, as the
president is known, relies on
the hard-left Ms. Sheinbaum
to tackle them once in office,
they may not get done accord-
ing to his plan. She wants to
succeed, and annihilating le-
gal certainty and the separa-
tion of powers—as Mr. López
Obrador’s reforms would do—
may not be on her immediate
to-do list.

AMLO, on the other hand,
is term-limited and vengeful
about how independent insti-
tutions stopped him from cen-
tralizing power. As he exits,
he’s making one last try to
stick it to the “neoliberals”
who believe in the rule of law.
His close intellectual ally, so-
ciologist Armando Bartra,
says the package of reforms is
similar to constitutional
changes Hugo Chávez pro-
moted in Venezuela.

If he succeeds, Mexico will
return to a one-party state,
such as it was during the
most repressive days of the
71-year rule of the Institu-
tional Revolutionary Party—
only worse. Things could get a
whole lot uglier considering
the power of Mexican cartels.

Mexico’s diversified manu-
facturing economy makes it
very different from Venezuela.
But it isn’t impervious to a
power grab. Mr. López Obra-
dor already has given the
army brass key roles in opera-
tions and customs at ports
and airports and in infrastruc-
ture projects, inviting corrup-
tion. He also granted the
armed forces federal policing

responsibility, effectively mili-
tarizing law enforcement.

Among the most pernicious
of the president’s 20 proposed
constitutional amendments is
the overhaul of the judiciary.
It would remove all 7,293 sit-
ting jurists in the country: 11
Supreme Court justices and
all circuit court, federal dis-
trict and state judges.

To replace the Supreme
Court, the Morena-controlled
legislature and the executive
branch would nominate a list
of candidates. You don’t have
to be a conspiracy nut to sur-
mise that there will be a polit-

ical litmus test to qualify. Or
that academic credentials,
writing for scholarly journals
and judicial experience would
be secondary considerations,
at best. Lawyers and judges
who view the job on the na-
tion’s highest court as an obli-
gation to uphold the law are
unlikely to present themselves
for consideration. AMLO says
that any lawyer in the country
can self-nominate for lower
court vacancies.

Nominees from the Su-
preme Court on down would
then be elected by popular
vote. Most voters, having lit-
tle knowledge of jurispru-
dence or the resources to
study the qualifications of the
many candidates on the bal-

lot, will be hard-pressed to
make informed decisions.
Turnout is likely to be low
and the vote controlled by
single-issue groups or lobby-
ists, be they organized crime,
government officials or even
entrepreneurs. Mexico’s bench
will be employed by special
interests. An amendment to
allow the government to jail
citizens suspected of tax
fraud would do away with due
process.

Another of AMLO’s initia-
tives would get rid of the 200
seats in the lower house of
Congress (out of 500) and the
64 seats in the Senate (out of
128) that are filled using pro-
portional representation. That
would silence minority par-
ties, which currently have a
voice because with at least
one-third of votes, they can
challenge the constitutional-
ity of laws. There would be
no more re-election, removing
incentives for responsible
stewardship.

The reforms would abolish
the autonomy of the country’s
election watchdog. It would
be put under the executive, as
would the government agen-
cies that regulate competition
in telecom, energy and the
wider market. This would vio-
late Mexico’s obligations un-
der the U.S.-Mexico-Canada
Agreement and scare away
capital.

If the reforms go forward,
a nation that relies on greater
integration with the global
economy will go backward.
And with it, Mexican hopes of
living in peace, freedom and
prosperity.

Write to O’Grady@wsj.com.

A plan to amend the
constitution would
end hopes of freedom
and prosperity.

AMERICAS
By Mary
Anastasia
O’Grady
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Asking for an Olympic Games Without Politics
Caroline Aiken Koster has it wrong.

Instead of bringing us together (“A
Summer Break From American Dis-
unity,” op-ed, Aug. 12), the Olympics
added to our disunity.

The mocking of Christianity in the
opening ceremony, basketball players
endorsing a presidential candidate and
nonwomen beating up women in box-
ing certainly didn’t help. Because of the
International Olympic Committee’s ac-
tions, I refused to watch the competi-
tions. I’m sorry for the athletes, but I
won’t be renewing my financial sup-
port for the Olympics either.

Sports are supposed to unite us,
but the continuing infusion of politics
into the Olympics leads to the oppo-
site.

TERRY W. DONZE
Wheat Ridge, Colo.

Ms. Koster recalls memories of a
lovely 1972 Summer Olympics in Mu-
nich. There’s the remarkable Mark
Spitz and his gold medals. She cuddles
her “canine Mark Spitz” as a child and
sings the American anthem.

Cast aside as a footnote to Olym-

pics history is my own memory. That
was when the Israeli athletes were
taken hostage and murdered by ter-
rorists. This is what is most salient to
me about the 1972 Munich Olympics.

I am not really surprised that this
tragedy is separate from the writer’s
memories. But then, we American
Jews are no longer a favorite flavor,
and attacks on Israelis are consis-
tently deemed justified by chanting,
agitating mobs across the country.
Those who don’t remember history
are destined to repeat it.

EILEEN POLLOCK
Baltimore

In her touching article, Ms. Koster
states that her husband’s Eagle Scout
troop “would have long ago buried the
faded, tattered and singed” flag she
saw at the shore earlier this summer.
Surely, Ms. Koster meant to add that
as good Eagle Scouts, they would have
ceremonially burned such a flag first,
reducing it to ashes, making it unrec-
ognizable as a flag, before burying it.

DAVID L. NICANDRI
Tumwater, Wash.
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Joe Biden’s Sad Presidential Legacy

T he hosannas will ring from the rafters
for President Biden in Chicago onMon-
day, as Democratic convention-goers

hail him as another FDR with
a touch of GeorgeWashington
for “voluntarily” giving up
power. Then they will drop
him like a passing fad.

Such is the fate of a Presi-
dentmost Americans regard as
a failure, andwhowas headed for defeat in a re-
match against Donald Trump. It’s a sad exit for
a Presidency that could have been somuch better
had he honored his campaign promise to unite
the country and be a “transition” from the
Trump era.

i i i
Recall that Mr. Biden won theWhite House,

on his third try, as the last, best alternative to
defeat Bernie Sanders, Elizabeth Warren and
his party’s left. He campaigned against Mr.
Trump as a national unifier who would shun
the extremes and govern from the center.

In office he has done the opposite. After
winning control of a 50-50 Senate in Georgia’s
2021 runoffs, Democrats saw a historic oppor-
tunity to pass, well, everything. To keep pro-
gressives on side, Mr. Biden struck a Faustian
bargain to pursue much of Mr. Sanders’s
agenda. ToMs.Warren he gave veto power over
his financial regulators. Above all, he sublet his
Presidency to Nancy Pelosi, Chuck Schumer and
Democrats in Congress, who sought the great-
est expansion of government since LBJ’s Great
Society.

This began with a $1.9 trillion spending bill
in March 2021 in the name of Covid relief,
though the pandemic was all but over and the
economy was recovering fast. This planted the
seeds of the worst inflation in 40 years that hit
9.1% in June 2022 and has reduced the real in-
comes of Americans.

This was the Biden pattern across his half-
century political career. Show him where the
party was going and he’d follow. Ron Klain, his
first White House chief of staff, advisedMr. Bi-
den to unite his party on Capitol Hill rather
than seek compromise with Republicans. His
approval rating suffered for it.

Most of his Build Back Better plan died in
a narrowly divided Congress. And the giant
bills that did pass on party-line votes—the
Covid relief extravaganza and the Inflation Re-
duction Act—have produced record peacetime
debt and deficits.

The results of the IRA will play out over
many years, but its drug price controls will
limit medical cures, and $1 trillion in green sub-
sidies are leading to a vast misallocation of
capital. The bipartisan Chips Act and infra-
structure bills will yield some new plants and
bridges, but at enormous cost.

Mr. Biden followed the left on border secu-
rity, and themain result has been poisoning the
chance for any immigration compromise. His

failure to adapt on the border may be the mys-
tery of his term.

His foreign policy legacy won’t be complete
until we see how thewars play
out in Ukraine and the Middle
East. Butwe knowhis ignomin-
iouswithdrawal fromAfghani-
stan was a sign of national
weakness that encouraged ad-
versaries around theworld. He

wasn’t able to deter Vladimir Putin from invad-
ing Ukraine, nor Iran and its proxies from threat-
ening the very existence of Israel.

Mr. Biden did better in the Pacific, notably
in building an architecture of allies willing to
resist Chinese domination. The Aukus pact, ex-
pandedmilitary ties with Japan, and closer ties
with the Philippines are examples.

But history’s harshest verdict may be that,
with adversaries on the march, Mr. Biden pro-
posed cuts in U.S. defense spending after infla-
tion every year of his Presidency. This will haunt
the next President, whoever it is, if the new axis
of adversaries in China, Russia, Iran and else-
where seek to exploit a U.S. militarywithout the
means to meet its global commitments.

i i i
Far from transitioning from Donald Trump,

Mr. Biden sought to keep the former President
in the political spotlight. He defined all Republi-
cans as MAGA, and he declared that evenmod-
est voting-integrity bills in Georgia and else-
where were the racist equivalent of “Jim Crow
2.0.” He said voters had to choose between “the
side of Abraham Lincoln [Democrats] or Jeffer-
son Davis [Republicans].”

Perhaps most damaging as a norm-breaking
precedent, Mr. Bidenmade clear he wantedMr.
Trump to be prosecuted as a criminal. His Jus-
tice Department obliged. This madeMr. Trump
a martyr to Republican primary voters and
helped himwin the GOP nomination. Mr. Biden
didn’t wantMr. Trump to fade away; he wanted
to sustain his career long enough to run against
him as the Republican easiest to defeat.

Mr. Biden’s selfish plan to run for a second
term was undone by a growing senescence he
was unwilling to admit. Had he announced early
in 2023 that hewouldn’t run again, both parties
might have reset their primaries with younger
nominees better able to address America’s grow-
ing challenges at home and abroad.

In the end Mr. Biden was forced out of his
re-election ambitions byMrs. Pelosi and his fel-
low Democrats lest he take down the entire
party this year. His last-minute departure has
left America with a choice between an untested
Vice President who never had to seek a single
primary vote and a former President who is
disliked by more than half the public.

Democrats will call this a triumph if Ms. Har-
ris manages to win, but she or Mr. Trump will
inherit a country more divided and dispirited
than when Joe Biden was elected. That is the
unfortunate legacy of the Biden Presidency.

He promised to be a
unifier but governed as
a divisive progressive.

The Chicago Model for Democrats

Welcome to Chicago, esteemed dele-
gates to the2024DemocraticNational
Convention, and please look around

while you’re here, but maybe
not too longafterdark.Thecity
hasn’t had aRepublicanmayor
in nearly a century,making it a
showcase for progressive gov-
ernance. SohowdoDemocrats
explain its high crime, fiscal
woes, and failing public schools?

These problems are interrelated, but start
with the crime rate, which would spook Al Ca-
pone. Chicago led the U.S. in homicides for the
12th year in a row in 2023, and this year violent
crime is at a six-year high. Changes to the city’s
policing strategies, including engaging in fewer
foot chases, have contributed to a rise in petty
crimes and a growing sense of disorder.

This has afflicted the city’s businesses and re-
tail, fromvacancies onMichiganAvenue todrug-
store chains that now lock up shampoo to keep
it fromwalking out the door. Shoplifting is at a
22-year high, according to CWBChicago, which
makes it hard to run abusiness profitably. On the
city’s South andWest sides,major retailers and
grocers have closed.

Rather than call law enforcement to action,
Mayor Brandon Johnson sees another progres-
sive opportunity. ThismonthMr. Johnson pro-
posed to open three city-owned grocery stores
to “tackle food inequity” and “lead thewaywith
a newapproach to fighting food insecurity.” This
boondoggle could cost $27 million upfront, a
consultancy report says. Why not simply fix
what’s driving out private retailers?

TheChicagometro area’s unemployment rate,

6.2%, is the highest of any big city in the country,
according to the Illinois Policy Institute. Boeing
andCitadel have fled. “The truth is, it’smore dif-

ficult today forme to convince
apromisingMcDonald’s execu-
tive to relocate toChicago,” the
burger chain’s CEO said in
2022.

The city budget has a $538
million hole, and there’s a $51

billion pension debt that siphons offmunicipal
revenue. Chicagohas a boat-mooring tax, a foun-
tain-drink tax, a parking tax and an amusement
tax, on top of a 10.25% combined state and local
sales tax.Mr. Johnson has called for adding an-
other $800million in new levies. In aMarch ref-
erendum, voters rejected a hike to the real-es-
tate transfer tax for properties over $1million,
a defeat for the Mayor.

Driving the fiscal imbalance is an alliance be-
tween politicians and government unions. Chi-
cago schools are notoriously awful, and only 21%
of 8th graders in 2022 were proficient in read-
ing. Yet the Chicago Teachers Union runs the
schools and politicians. CTUwas a top donor to
Mr. Johnson, and in current contract negotia-
tions it’s asking for 9% annual raises, plus other
benefits.

Chicago Schools CEO PedroMartinez has re-
sisted, and adistrict official recently argued that
CTU’s proposals would drive the deficit to new
heights. Local media now say Mr. Johnson is
“working to oust”Mr.Martinez. This is the Chi-
cago public union politicalmachine atwork. Oh,
andMr. Johnson’s approval rating is under 30%,
among the lowest in city history. Enjoy your
visit, delegates.

Delegates can see
progressivism in action,
from crime to schools.

A ‘Dangerous Time’ for Jews

D onald Trump often deals in hyperbole,
but he wasn’t too far off with his com-
ments on Saturday about the threats to

Jewish Americans these days. “If you seewhat’s
happening with Israel and Jewish people right
now, there has never been a more dangerous
time since the Holocaust if you happen to be
Jewish in America,” he said.

Nothing compares to theNazi slaughter of six
million Jews, but it is shocking to hear chants on
U.S. college campuses celebratingHamasandcall-
ing for the destruction of Israel. Jewish students
havebeenostracizedon elite campuses and Jews
harassed on city streets. Worse is that such be-
havior has toooftenbeen tolerated, or even justi-
fied by opposition to Israel’s defensive actions in

Gaza and elsewhere in the Middle East.
Mr. Trump added that Kamala Harris had re-

jected Pennsylvania Gov. Josh Shapiro as her
running mate because he is Jewish. There’s no
evidence to support that claim, but it is plausi-
ble that Mr. Shapiro was rejected because his
pro-Israel viewsmight have raised the chances
of anti-Israel protests at the Chicago convention
this week.Ms. Harris doesn’t want to upset the
pro-Palestinian Democratic left.

We’ll see this week if that bet paid off forMs.
Harris and the Democrats. But it would help if
she denounced the anti-Israel voices in her party
that are increasingly antisemitic. This danger-
ous time for Jews will become more so unless
leaders stand up against the haters.

REVIEW & OUTLOOK

OPINION

737 MAX Crashes Weren’t Merely Mechanical
I don’t have a doctorate in engi-

neering, but I have over 9,000 hours
flying Boeing’s 737-800 and the 737
MAX. As an instructor pilot for a ma-
jor U.S. airline, I fly with new cap-
tains and first officers, evaluate their
performance and certify their qualifi-
cations. So, I was surprised by the
omissions in Javier de Luis and Naj-
medin Meshkati’s letter “Boeing, Not
Pilot Error, Is to Blame for Crashes”
(Aug. 15).

First, the crews in both 737 MAX
crashes had raised the flaps after re-
ceiving a stall warning during takeoff.
This was a gross error. The Maneuver-
ing Characteristics Augmentation Sys-

tem, or MCAS, wouldn’t have been ac-
tivated had they not made this error.

Second, while MCAS is a new de-
vice, the problem facing the crew was
not. Both crews encountered a pitch
trim runaway of the sort that pilots
have trained for since before the jet
age. Pilots are trained on this mal-
function and provided a procedure to
correct it. The procedure is so critical
that it is required to be performed
from memory.

The mechanical malfunction caused
by MCAS didn’t make the airplanes
unflyable. The crews’ errors did.

GREG ROSS
Boynton Beach, Fla.

They Put Trump Though Hell
While I agree with most of Gerard

Baker’s column “Trump is Looking
Like a Loser Again” (Free Expression,
Aug. 13), there’s another side of the
ledger. The former president’s ene-
mies have put this 78-year-old man
through living hell for the past nine
years. He might be forgiven for some
of the way he responds.

CHARLES KRAUSE
Peterborough, N.H.

Changing Fields of Education and Medicine
The rush of colleges adding

courses on artificial intelligence re-
flects pressure on educators to meet
employer and student demands (“Col-
leges Race to Add Courses Offering
AI,” Personal Journal, Aug. 6). But
the skills graduates need today won’t
serve them tomorrow. We must look
past the immediate needs of employ-
ers and seek the core principles that
will serve graduates for decades.

A century ago, the world was
transformed by the invention of the
assembly line. It greatly increased the
reach of human action by making
people part of the machine. AI prom-
ises a similar increase in our reach—
but by bringing machines onto the
human team.

As we teach the technology and
technique of AI, we must also teach
students to think critically about the
human values that inform the design
of technology. We should teach how
human motivation and group dynam-
ics affect team performance and how
AI can be used to enhance our cre-
ativity and our relationships.

Colleges should teach an AI liter-
acy that balances technical expertise
with an understanding of its human
and ethical dimensions. By learning
and teaching how to merge AI capa-
bilities with human creativity and
empathy, we can prepare our stu-
dents to create a future where tech-
nology serves human flourishing.

SHLOMO ENGELSON ARGAMON
Assoc. provost for AI, Touro

University
New York

As a practicing general surgeon, I
can say that “As AI Assists Older
Workers, Who Trains the New Ones?”
(Journal Report, July 29) hits the nail
on the head. Most of us have become
employees, as private practice is no
longer a viable business model. That
means productivity-based employ-
ment contracts. Produce more and
there may be a bonus in it for you.
Miss your target and down goes your
salary until the employer makes it
back. We have been reduced to “piece
workers”—a buck a shuck.

Then, there is the issue of the stu-
dents. One announced that he would
be absent for several days to attend a
bachelor party in another country. A
young lady failed to show up for the

second day of her rotation. She didn’t
answer my calls or texts. I notified
the dean’s office. Silence. Six weeks
later, from another surgeon, I found
out she had asked to be reassigned.

I terminated my relationship with
both schools. They are more trouble
than they are worth.

In my experience, young surgeons
are overconfident, and, for the very
reasons cited in the article, under-
trained. They aren’t general surgeons
anymore. They are specialists. So,
when your colon bursts at 3 a.m.,
they’re useless. They haven’t mas-
tered the large catalog of procedures
that general surgeons must master.
The young are the “specialists,” and
the old guys are on emergency-de-
partment call while the “junior” doc-
tors are home having quality time.

JEFFERSON R. VAUGHAN, M.D.
Palm Beach Gardens, Fla.

Pepper ...
And Salt

Schools of Civic Leadership
Are Coming to U.S. Colleges

We are grateful for your editorial’s
recognition of the new School of
Civic Life and Leadership at the Uni-
versity of North Carolina (“Liberal
Thought Returns to Campus,” Aug.
14). The time is right for a renewal of
respectful debate, civil discourse and
teaching of the American political
tradition in our universities. Civic-
leadership schools like the one at
UNC are among the most promising
reforms in higher education today.

UNC’s School of Civic Life and
Leadership joins a growing list of
similar schools and departments at
public universities, including the
Hamilton Center at the University of
Florida, the School of Civic Leader-
ship at the University of Texas at
Austin, and others in Arizona, Ten-
nessee, Ohio, Mississippi and Utah.
These public institutions are reclaim-
ing their civic missions and helping a
new generation of college students to
prepare for the responsibilities of
leadership in our free society. In a
time when higher education seems
adrift, these emerging programs offer
reasons for hope.

HANS ZEIGER
President, Jack Miller Center

Bala Cynwyd, Pa.
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V oters need to know much
more about Kamala Har-
ris’s economic policies.
What would she do on
spending, taxes, deficits,

regulation and trade? What are her
views on monetary policy, and would
she back the Federal Reserve if it
again had to wring inflation out of
the economy?

These issues deserve more than
banal generalities, a few poll-tested
specifics, and Democrat nostrums
about greedy corporations and the
rich not paying their “fair share” of
taxes. (In fact, America has the most
progressive tax system in the Organ-
ization for Economic Cooperation
and Development.)

Voters have three sources of in-
sight to her thinking: her positions
when running for president in 2019,
the Biden-Harris economic policies,
and the economic program she
rolled out Friday.

Start with the new policies. They
have a $2 trillion deficit-financed
cost, mostly to expand health subsi-
dies and Biden-Harris child and
earned-income tax-credit proposals.
Ms. Harris wants to give first-time
home buyers a $25,000 government
check, which is more than the typi-
cal down payment on a starter home
and would likely drive up home
prices. She favors subsidies to devel-
opers of low-income housing and
price controls on groceries. Joe Bi-
den proposed national rent controls.
Although perhaps briefly popular,
price controls from ancient Rome to
Richard Nixon’s era have had disas-
trous consequences such as short-
ages and black markets.

The current administration’s poli-
cies and proposals also are enlight-
ening, unless Ms. Harris repudiates
them. Of note is the March 2021
$1.9 trillion American Rescue Plan,
which led to the worst inflation in
40 years. The result: years of de-
clining living standards for tens of
millions of working families as wage
hikes failed to keep up with price
increases.

John Maynard Keynes said infla-
tion is how government steals

Biden Can Support Ukraine’s Offensive

U kraine has the initiative. After
months of trench warfare, it
has launched a lightning inva-

sion of Russia that has rattled the
Kremlin. To capitalize, it now needs
President Biden’s help. He can do
three things: work with President
Volodymyr Zelensky to define vic-
tory; authorize strikes and sanctions
that would deflate Russian oil reve-
nue; and strengthen Ukraine’s war
economy by securing long-term
funding, financed by Russia’s frozen
assets.

Messrs. Biden and Zelensky
should define victory in clear and
compelling terms: a secure eastern
border, freedom of navigation in the
Black Sea, and imminent Ukrainian
accession to the European Union.
These mutually reinforcing objec-
tives would herald a Ukraine whose
sovereignty, economy and democracy
were stronger than before the inva-
sion. That would be a strategic de-
feat for Vladimir Putin and a victory
worthy of Ukrainians’ heroism.

For Ukraine to achieve that victory,
Mr. Biden must authorize the use of
U.S.-made fighter jets and ballistic

missiles to disable Russian oil-refining
sites. This would undercut Mr. Putin’s
most important revenue source with-
out raising global prices. In an essay
for Foreign Affairs, three international
energy experts explained why: “These
strikes reduce Russia’s ability to turn
its oil into usable products; they do
not affect the volume of oil it can ex-
tract or export. In fact, with less do-
mestic refining capacity, Russia will
be forced to export more of its crude
oil, not less, pushing global prices
down rather than up.”

Earlier this year, Ukraine de-
stroyed about 14% of Russia’s oil-re-
fining capacity with drones. Imagine
what it could do with F-16s and tac-
tical missiles. Mr. Biden should let us
find out—and also greenlight Ukrai-
nian strikes on launch, logistics and
troop-staging sites in Russia.

Additional sanctions would com-
plement those strikes. Treasury offi-
cials have advocated tougher mari-
time sanctions to reduce Russian oil
revenue. The White House has thus
far resisted such efforts. That’s a mis-
take. Higher shipping costs from
Western sanctions, paired with re-
duced refining capacity from Ukrai-
nian strikes, would be a one-two

punch to Mr. Putin’s petro state.
Meanwhile, Ukraine’s economy

could use a shot in the arm. Treasury
Secretary Janet Yellen reports that
she is close to a deal with Group of
Seven and European Union leaders to
lend Ukraine $50 billion, serviced by
interest on the $300 billion in frozen
Russian assets held by wealthy de-
mocracies. The linchpin will be get-
ting the EU—which holds most of the
money—to guarantee that the assets
will stay frozen long enough to gen-
erate the proceeds.

A deal with Brussels would help
MAGA-proof Ukraine’s defenses.
Funding Ukraine with Russian money
is popular even among Republican
lawmakers. By investing long-term
capital, Ukraine could turbocharge its
defense industrial base.

This is Mr. Putin’s nightmare:
Ukraine, stronger by the day, hitting
hard at Russia’s war economy and
fighting toward clear war aims. It’s
the stuff victory is made of, and Mr.
Biden can deliver it before he leaves
office.

Mr. Auchincloss, a Democrat, rep-
resents Massachusetts’ Fourth Con-
gressional District.

By Jake Auchincloss

Vance Flips
The ‘Fact

Check’ Script
By Sierra Dawn McClain
And Nicholas Tomaino

How Kamala Harris Sees the Economy

wealth from citizens. Deflecting
blame, then taking credit for subsi-
dies and price caps to help people
pay for some things they can’t af-
ford, is shameless.

As vice president, Ms. Harris cast
the tie-breaking Senate vote for the
misnamed Inflation Reduction Act of
2022, a potpourri of green-energy
subsidies now estimated to cost

more than $1 trillion, or three times
the original estimate. If these poli-
cies somehow remained in place un-
til 2100, global temperature would
be lower by 0.03 degree.

The infrastructure bill addresses
some federal needs but was so
loaded with special-interest favors
that it will get far fewer highway
miles built and bridges repaired
than advertised. In almost three
years, only eight of the half-million
promised charging stations have
been built. Meanwhile, electric-vehi-
cle sales have stalled and automak-
ers are scaling back.

Mr. Biden and Ms. Harris seek to
raise business and personal tax
rates, tax unrealized capital gains,

and even help foreign countries
raise taxes on U.S. companies. They
would let key provisions of the 2017
tax reforms expire. They dismiss
these as mere taxes on the rich, but
the measures would also prevent
millions of Americans from becom-
ing richer and hinder economic
growth.

The Biden-Harris budgets ran
America’s largest peacetime low-un-
employment deficits ever. Bill Clin-
ton was the last president to have a
surplus. Like Donald Trump, Mr. Bi-
den and Ms. Harris ignored Social
Security’s and Medicare’s impending
insolvency. Unlike Mr. Trump, who
increased military spending, they
proposed real cuts every year de-
spite growing threats from Russia,
China and Iran. While Mr. Trump
talks about reducing deficits and
debt, he also has some explaining to
do. Other harmful Biden-Harris poli-
cies include those on illegal immi-
gration, which has destabilized even
nonborder communities. In states
such as New York, the economy
would benefit from more legal immi-
gration. The Biden-Harris adminis-
tration has usurped Congress’s
power of the purse for regressive
student-debt cancellation. It has
blocked pipelines and natural-gas
export terminals that are cleaner
than the alternatives.

In her 2019 presidential run, Ms.
Harris said she would ban fracking,
which has made America into an en-

ergy superpower, added hundreds of
billions of dollars to the economy,
curbed Russia’s energy hold on Eu-
rope and reduced the strategic
power of the Organization of the Pe-
troleum Exporting Countries.

As a senator, Ms. Harris co-spon-
sored Medicare for All, a govern-
ment single-payer system that would
eliminate private health insurance
for more than half the population,
now with a 10-year cost of $43.9
trillion. It would force many hospi-
tals to close, while others would
have to lay off hundreds of thou-
sands of employees and eliminate
services. It would ruin the economy,
requiring the equivalent of either
raising the national debt to 210% of
gross domestic product or raising all
federal taxes 70%.

Ms. Harris co-sponsored the eco-
nomically, scientifically and numeri-
cally illiterate Green New Deal, os-
tensibly designed to deal with
climate risks, real and imagined. For
one, it proposes retrofitting all ex-
isting buildings to full energy effi-
ciency in 12 years, which would re-
quire completing an impossible
33,000 buildings a day. It would
guarantee lots more government
handouts, even some outright public
ownership, of Green New Deal proj-
ects through financing such as pub-
lic banks or community grants.

Harris aides now say she no lon-
ger supports a total fracking ban
and supports less-costly additions to
government health and climate regu-
lation. Voters will have to discern
her sincerity and willingness to buck
the radical wing of her party—some-
thing Mr. Biden has seldom done as
president.

If Ms. Harris wins, we must hope
that, like Mr. Clinton, she seeks bi-
partisan compromise solutions. But
he was a pragmatic Democratic gov-
ernor of conservative Arkansas. She
is a product of the deep-blue one-
party rule that has put California
deep in the red.

Mr. Boskin is a Hoover Institution
senior fellow and economics profes-
sor at Stanford. He served as chair-
man of the president’s council of
economic advisers, 1989-93.

By Michael J. Boskin
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Her proposals would lead
to slower growth, more
inflation, and no relief
from the debt crisis.

Kamala Harris and Joe Biden in Upper Marlboro, Md., Aug. 15.

OPINION

Here Comes Kamala’s Mortgage Forgiveness
Kamala Harris on
Friday floated a
panoply of govern-
ment subsidies to
make housing more
“affordable.” Sound
familiar? It’s the
same playbook
Democrats have
used for student
loans.

The plan goes as
follows: Subsidize Americans to take
out bigger mortgages. If they can’t re-
pay them, no worries—Ms. Harris will
simply wave the payments away. The
Biden administration is already doing
this on the sly, which is a major reason
housing prices have grown at more
than twice the overall inflation rate
since the start of the pandemic.

About 70% of single-family mort-
gages are guaranteed by federal
agencies or government-sponsored
enterprises such as Fannie Mae and
Freddie Mac, which are regulated by
the Federal Housing Finance Agency.
Ms. Harris wouldn’t need Congress to
subsidize home buyers. The Obama
and Biden administrations have done
so merely by easing credit standards
and reducing costs to borrowers for
government-backed mortgages.

The Federal Housing Administra-
tion—which insures homes for lower-
income and first-time buyers with
down payments as low as 3.5%—cut
mortgage premiums in 2015 and 2023.
This increased buyers’ purchasing
power by a combined 10.5%, according
to the American Enterprise Institute’s
Ed Pinto. It also pushed up home
prices.

The feds have also enabled riskier
buyers to qualify for bigger mort-
gages. The Consumer Financial Pro-
tection Bureau in 2013 effectively
barred lenders from issuing mort-
gages to those whose total debt pay-
ments would exceed 43% of income.
Yet the CFPB rule exempted govern-
ment-backed mortgages.

As home prices rose, lenders is-
sued mortgages to buyers with in-

creasingly more debt. About 70% of
recent Federal Housing Administra-
tion loans and 40% of mortgages
backed by Fannie and Freddie have
debt ratios that the bureau considers
risky. That’s up from 30% and 16%,
respectively, in 2012, according to an
analysis by Mr. Pinto.

Meantime, Fannie and Freddie
have allowed buyers to take out
mortgages with down payments as
low as 3%. Harking back to the bub-
ble days of the mid-2000s, personal
gifts, lender assistance and govern-
ment grants can count toward the
amount. Some lenders are letting
buyers take out second mortgages to
make down payments.

An increasing share of buyers have
little equity in their homes, which in-
creases the risk of default. Ms. Har-
ris’s plan for $25,000 in down-pay-
ment assistance for “first-time”
buyers would magnify that risk. It
would also fuel inflation in housing
prices.

The reported improvements in
home buyers’ credit scores offer little
consolation. Three-fourths of re-
cently delinquent Fannie and Freddie
homeowners have “good” or better
credit scores. Call it grade inflation
for credit scores.

A series of events have led home
buyers to appear more creditworthy
on paper. Credit bureaus have re-
moved most medical debt from re-
ports since 2022. Student-loan de-
faults were also almost entirely

wiped out with the Biden administra-
tion’s forbearance. At the same time,
abundant Covid stimulus payments
allowed borrowers to pay down
credit-card debt.

Now, however, many homeowners
are struggling with high inflation and
debt payments. Hence the Biden ad-
ministration game of “extend and
pretend,” the suspect practice of
modifying mortgages to avoid de-
faults and foreclosures.

The FHA rolled out a “home reten-
tion” plan last winter that covers the
late payments of delinquent borrow-
ers and up to 25% of the principal
and interest on monthly payments
for three years. Not to be outdone,
the FHFA in May instructed Fannie
and Freddie to extend the duration of
mortgages and cut principal and in-
terest payments by 20% for home-
owners facing “hardships.” According
to Freddie, that includes “reduction
in income,” “unemployment” and an
“increase in housing expense due to
circumstances outside the Borrower’s
control (e.g., uninsured losses, in-
creased property taxes, or an HOA

special assessment).” No documenta-
tion required.

In other words, after enabling
riskier borrowers to qualify for mort-
gages they can’t afford, the Biden ad-
ministration is writing down monthly
payments to stop defaults. This is
mortgage forgiveness by another
name. The FHFA reports some 1.4
million “home retention” actions by
lenders since 2021.

The Veterans Affairs Department
has extended its foreclosure morato-
rium through December and directed
loan servicers to reduce interest rates
for struggling borrowers to 2.5%. Such
actions “helped more than 145,000
Veterans and their families avoid fore-
closure in 2023 alone,” the VA boasts.

The result of such programs is a
tighter housing market, jacked-up
prices and moral hazard. Buyers don’t
have to worry about taking on larger
mortgages since the government has
told servicers to reduce payments if
anyone runs into trouble.

Ms. Harris brags that she “took on
the big banks” as California’s attor-
ney general after the housing melt-
down. Their alleged transgression?
Foreclosing on delinquent home-
owners without providing sufficient
“modification” options. The bally-
hooed mortgage settlement she
helped negotiate forced banks to
write down government-backed
mortgages for underwater borrowers.
Expect more of the same from a Pres-
ident Harris.

Her plan to make housing
more ‘affordable’ via
subsidies will raise prices
and create moral hazard.

LIFE
SCIENCE
By Allysia
Finley

E ven a blind squirrel finds a nut
once in a while, and so it goes
with journalistic “fact check-

ers.” Sen. J.D. Vance made a slip of
the tongue last week, which
prompted CBS News to reveal the
truth unwittingly.

In an Aug. 11 “Face the Nation” in-
terview with Margaret Brennan, Mr.
Vance said that Donald Trump is
“trying to find some common
ground” on abortion. Meanwhile,
“you have Democrats who supported
abortion right up to the moment—
and sometimes even beyond the mo-
ment—of birth, which is just sick
stuff.”

“That’s not accurate,” Ms. Bren-
nan admonished him.

“It is accurate,” he replied. “In
fact, the Born Alive Act, multiple
members of the current Democratic
administration, including our vice
president, supported that legisla-
tion—they have supported taxpayer-
funded abortions up to the moment
of birth.”

The screen, moments later, cuts to
the studio, where Ms. Brennan reads
from a script: “We want to clarify
what Sen. Vance said about the Born
Alive [Abortion] Survivors Protection
Act and his claim that Vice President
Harris supported the legislation. A
CBS News fact-check finds that Har-
ris voted against advancing the bill
twice when she was a senator, and
has previously called it extreme and
a setback to reproductive rights in
America. We found no evidence that
anyone who currently serves in the
Biden administration voted for it ei-
ther.” Then the interview continues.

It’s true: Ms. Harris opposed the
bill, which would have required med-
ical professionals to “exercise the
same degree of professional skill,
care, and diligence to preserve the
life and health” of a child who sur-
vived an abortion procedure as a
“reasonably diligent and conscien-
tious health care practitioner would
render to any other child born alive
at the same gestational age.” In 2020
she and almost all Senate Democrats
killed the bill on a procedural vote.
When Rep. Ann Wagner (R., Mo.) in-
troduced it last year in the House, it
passed 220-210, with only one Demo-
crat, Henry Cuellar, in favor.

Democrats argue that the bill is
unnecessary because Congress
passed the Born-Alive Infants Protec-
tion Act in 2002, and every state for-
bids murder. But the 2002 law estab-
lishes no penalties for failing to
provide care and merely states that
children who survive attempted
abortions are, legally speaking, per-
sons. As of January 2023, according
to the Charlotte Lozier Institute,
“only 18 states have laws offering ro-
bust protections to babies who sur-
vive abortions.” That number de-
clined by one when Gov. Tim Walz
signed a law repealing Minnesota’s
requirement that medical personnel
“preserve the life and health of the
born alive infant.”

The encounter raises an interest-
ing question: What’s more tempting
for the press, the urge to catch a
Republican in a falsehood or the de-
sire to conceal a Democrat’s radical
positions?

Perhaps Mr. Vance could test it by
intentionally misspeaking about Ms.
Harris’s views. “The vice president
voted to ban abortion after infants
can feel pain,” he could say. No she
didn’t! “Ms. Harris doesn’t believe
taxpayers should fund elective abor-
tions.” Yes she does! Tactical denial
might be an effective way for Mr.
Vance to get out truths the media
finds inconvenient.

Ms. McClain and Mr. Tomaino are
assistant editorial features editors at
the Journal.

His slip of the tongue leads
CBS’s Margaret Brennan
to reveal Kamala Harris’s
radical view on abortion.
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BRIDGE TOURNAMENT: A diver propelled himself off Kosovo’s 72-foot-high Sacred Bridge
toward the White Drin River on Sunday during an annual competition dating back decades.
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Protesters saw in Sayed the
core of the protest movement:
millions of young people with
a hard-won education who
nevertheless find themselves
shut off from economic oppor-
tunity and a voice in Bangla-
desh. The country’s economy
was growing but with unem-
ployment in double-digits,
many pin their hopes of a bet-
ter life on a government job.
“He was initially motivated

to make something of himself
and help his family,” Moham-
mad Ibrahim Khalil, a 24-year-
old sociology student who
lived with Sayed, said. “But it
became something bigger.
There was something standing
in the way, and he wanted to
dismantle those barriers.”
One of nine children, Sayed

was the only one of his sib-
lings to attend university. He
grew up in a mud and bamboo
house in a village near Rang-
pur. He completed high school
on a scholarship of 48,000
taka, or about $400.
His father, Mohammad

Mokbul Hossain, a farmer,
sold a cow and mortgaged a

piece of land to give Sayed a
few hundred dollars for uni-
versity. His son financed his
education mostly by tutoring
children, Hossain said.
“He struggled,” his father

said. “He earned his own
money and made his own way
in the world.”
Sayed was a mild-mannered

young man who never ex-
pressed an interest in politics,
friends and family said. He vol-

unteered at a youth-run char-
ity and collected blankets to
distribute during the winter.
His desk in the room he

shared with another student
was a mess of books, including
American novelist Toni Morri-
son’s “The Bluest Eye” and In-
dian writer Arundhati Roy’s
“The God of Small Things.”
Friends at Begum Rokeya

University recalled seeing so-
cial-media posts from stu-

dents in the capital, Dhaka,
calling for protests, after a
court in early June reinstated
unpopular government job
quotas.
Sayed took up the cause

and started a Facebook group
to coordinate with other stu-
dents. Many expressed fury
over the quota system, which
they viewed as unfair and
likely to favor followers of Ha-
sina’s Awami League, in power
since 2009.
The protests at Rangpur

were initially peaceful, but
tensions flared as the Awami
League’s student wing con-
fronted protesters. Things be-
came more heated after Ha-
sina made a remark on July 14
that appeared to diminish the
protesters, using the word
razakar, a term associated
with traitors during Bangla-
desh’s independence struggle.
On July 16, armed police of-

ficers stopped a large group of
students at the university
gate. Some students began
throwing stones and suddenly,
without warning, the police
opened fire, students said.

In May, 23-year-old English
major Abu Sayed was looking
forward to graduating. He
posted nostalgic Facebook
photos of himself and his
classmates at their last class,
in a message dotted with col-
orful heart emojis.

“Praise God, after many ups
and downs, uncertainty,”
Sayed wrote in another post.
Two months later, his kill-

ing was captured by local
journalists in videos that in-
flamed Bangladesh and galva-
nized students from around
the country to participate in
demonstrations that forced
Prime Minister Sheikh Hasina
to resign on Aug. 5.
A video snippet shows a

solitary young man, his arms
spread wide, facing a phalanx
of police in riot gear outside
the gates of Begum Rokeya
University in Rangpur, the city
in northwestern Bangladesh
where he studied. Shots ring
out and he stumbles, then
flings his arms out once more.
The police raise their shot-
guns and fire.
Sayed’s death on July 16

turned a protest over recruit-
ment for government jobs into
a fight for a more democratic
Bangladesh, protesters and
political experts say. He has
been likened to other lone
protesters who faced off
against authoritarian re-
gimes—the country’s own ver-
sion of Tank Man, who stood
defiant at the 1989 pro-de-
mocracy protests in Beijing.
Nobel Peace laureate Mu-

hammad Yunus, who took over
as head of an interim govern-
ment formed after Hasina’s
ouster, said Sayed’s death in-
spired other Bangladeshis to
win “a second liberation.”
Sayed was among the first
demonstrators to be killed in
protests that have claimed at
least 500 lives since mid-July.

By Krishna Pokharel,
Shan Li and Syed Zain

Al-Mahmood

WORLD NEWS

Sayfuzzaman Faruki, a se-
nior Rangpur police official
who is heading an inquiry into
Sayed’s death, said the police
official responsible for the
area has been suspended since
the interim government took
power. The Hasina govern-
ment, before it fell, suspended
two policemen involved in the
shooting.
The video shows Sayed

flinching after at least one
bullet hits him. Moments later,
he is crouched on the ground
with his head down. Another
student runs over and pulls
him away.
A few protesters put Sayed

into a rickshaw and tried to
take him to the hospital. But a
mob of Hasina supporters at-
tacked the rickshaw with
sticks and machetes, students
who were present said.
“We think they wanted to

finish him off,” said 23-year-
old Belal Hossain, Sayed’s
classmate, who was shot in
the hand at the protest.
Zannatun Nayeema Shefa,

another classmate, rushed to
the hospital along with a few
friends.
Sayed was dead on arrival.
“There were so many holes

in his body, it looked like a
sieve,” Shefa said.
A few students grabbed the

stretcher holding Sayed’s body
and wheeled it out of the hos-
pital for fear police might take
it to conceal the cause of
death. On the way, a contin-
gent of police blocked their
path, pointed guns, and loaded
Sayed’s body into a truck,
multiple students who were
present said. The police took
the body back to the hospital.
After a closed-door meeting

with police, doctors emerged
to declare the cause of death
was rubber bullets.
Someone showed his

mother, Mossammat Monoara
Begum, the video. “I felt like
people were shooting him like
a bird or an animal,” she said.
In the weeks since, Sayed

has become for many in Ban-
gladesh the everyman hero
whose death helped free the
country.
The road leading to Sayed’s

family home has a new sign:
“First national martyr, Abu
Syed road.”

Bangladesh Protester Hailed as a Martyr
Young Englishmajor,
killed in unrest, is
symbol of fight for
more opportunity

Abu Sayed’s parents, front, at their home earlier this month. Below, a friend shows a photo of the 23-year-old slain student.

FA
BE
HA

M
ON
IR
FO
R
W
SJ
(2
)

WORLDWATCHOBITUARY
Acclaimed Actor
Alain Delon, 88
French actor Alain Delon,

who embodied both the bad
guy and the policeman and
made hearts throb around
the world, died at age 88,
French media reported. With
his looks and tender manner,
the prolific actor was able to
combine toughness with a
vulnerable quality that made
him one of France’s memora-
ble leading men. He first
drew acclaim in 1960 with
“Plein Soleil,” directed by
René Clément, in the role of a
murderer trying to take on
the identity of his victims.
French President Emman-

uel Macron paid tribute on X
to “a French monument.”
French film producer Alain
Terzian called him “the last
of the giants.”

—Associated Press

YEMEN
Famine Projected
In Four Districts
Famine is looming in four

Yemeni districts as instances
of hunger surged among chil-
dren in areas controlled by
the internationally recognized
government, a report by in-
ternational experts said.
“Serious” levels of acute

malnutrition are expected in
all 117 districts in govern-
ment-controlled areas. Four of
them—Mawza and Mocha in
Taiz province, and Hays and
Khawkhah in Hodeida prov-
ince—are projected to slip into
famine by October, according
to the Integrated Food Secu-
rity Phase Classification.
Yemen, the poorest Arab

nation, plunged into civil war
in 2014, when Iran-backed
Houthi rebels took control of
much of the country’s north.

—Associated Press

VIETNAM
New Leader Takes
A Trip to China
Vietnam’s new leader, To

Lam, is making China the
destination for his first for-
eign visit, signaling the con-
tinuing importance Vietnam
places on its giant neighbor
even as it strengthens ties
with the U.S. and others.
Lam landed Sunday morn-

ing in Guangzhou, a manufac-
turing and export hub near
Hong Kong, China’s state me-
dia reported. He later flew to
Beijing, where he will meet
Chinese leader Xi Jinping. His
three-day visit comes about
two weeks after Lam was
confirmed as general secretary
of Vietnam’s Communist Party,
the country’s top political posi-
tion. He succeeded Nguyen
Phu Trong, who died last
month after 13 years as leader.

—Associated Press

BUENOS AIRES—China sur-
prised many here in June
when it renewed a multibil-
lion-dollar portion of a cur-
rency swap, alleviating con-
cerns that Argentina would
need to pay back the funds
from its depleted reserves.
Argentine President Javier

Milei, who often de-
rided China during his cam-
paign, calling its leaders “as-
sassins,” thanked Beijing,
saying the extension provided
financial relief. His office said
mutual respect with China is
vital to Argentina’s develop-
ment and prosperity.
Milei, an unshakable oppo-

nent of communism, has taken
a more pragmatic approach to
Beijing, saying Chinese invest-
ments and trade are essential
to Argentina’s future, while
maintaining closer relations
with the U.S. China has deep-
ened its ties with Argentina in
key economic sectors, from
the lithium mining companies
in the arid north to the agri-
cultural industry on the farm

belt’s vast open plains.
“He’s incredibly undisci-

plined in foreign policy, but
he’s been on his best behavior
with China since taking of-
fice,” said Benjamin Gedan, di-
rector of the Woodrow Wilson
Center’s Latin America pro-
gram in Washington. “What
we’re seeing in that calcula-
tion is Milei the economist un-
derstanding the importance
of China.”
China is Argentina’s second

biggest trade partner, after
neighboring Brazil, racking up
about $20 billion in commerce
last year, compared with $14
billion for the U.S. Argentina’s
exports to China have in-
creased eightfold over the
past two decades, as the Asian
country invested in mining, oil
and gas, finance and con-
struction. China’s stock of for-
eign direct investments is up
500% since 2015, to more than
$3 billion, said Sergi Lanau, an
economist and expert on Ar-
gentina at consulting firm Ox-
ford Economics.
“Initially there were con-

cerns because the Argentine
government said it wouldn’t

have bilateral or government
ties with China,” said Gustavo
Idigoras, head of a group that
represents Argentina’s biggest
grain processors and export-
ers. “But there’s been a
change in attitude, and it is
now much more pragmatic.”
Milei says the U.S., long a

major investor, is his top for-
eign ally. And while much of
Washington has soured on
free trade, the U.S. still holds
influence here. The Biden ad-
ministration has accepted

Milei’s overtures, deploying
Secretary of State Antony
Blinken and Gen. Laura Rich-
ardson, commander of U.S.
forces in Latin America, to
Buenos Aires.
Milei’s government said it

won’t join BRICS, the group
led by China and Russia. It
asked instead to be a North
Atlantic Treaty Organization
partner. Argentina recently
bought U.S.-made jet fighters,
forgoing an offer to purchase
Chinese ones. A Chinese com-
pany, Shaanxi Coal & Chemical
Industry Group, reached a
deal in 2022 with officials in
the province of Tierra del Fu-
ego to build a port in Argen-
tina’s far south, giving Beijing
a strategic location for access-
ing Antarctica and a crucial
shipping route through the
Strait of Magellan. That proj-
ect has now been shelved, an
adviser to the Milei govern-
ment said.
But China remains a crucial

economic power, forcing Milei
to balance his geopolitical pref-
erences with the West and Ar-
gentina’s commercial interests
with Beijing. Maintaining eco-

nomic ties with China is vital if
Milei is to turn around Argen-
tina’s economic crisis, which he
inherited from his left-wing
predecessor, economists say.
Argentina’s inflation is at 263%
and about 56% of the popula-
tion lives in poverty.
“There is a necessity for

countries like ours to maintain
a balance,” Dante Sica, a former
minister in a previous govern-
ment, said of Argentina’s rela-
tionship with China and the U.S.
“There’s going to be tension.”
In July, Argentina’s foreign

minister, Diana Mondino, cele-
brated alongside Chinese diplo-
mats the start of an $800 mil-
lion lithium project partially
owned by Chinese company
Tsingshan. Chinese firms Zijin
Mining and Ganfeng Lithium
also have lithium projects that
are expected to boost produc-
tion of the metal.
In the country’s heartland,

farmers who already export
vast amounts of soybeans and
beef to China are now prepar-
ing to send their first ship-
ments of wheat to the Asian
country and resume corn ship-
ments suspended 15 years ago.

Chinese firms have built
South America’s largest solar
park in Argentina and have a
contract to build a $5 billion
hydroelectric project in Pata-
gonia, one of China’s biggest
investments in the region.
Particularly worrisome to

Washington has been a Chi-
nese space station in the
windswept plains of Neuquén
that has little oversight from
the Argentine government.
U.S. military officials worry
the remote base, which has a
35-meter-wide antenna, could
be used for global surveillance
by targeting U.S. satellites.
China has been an impor-

tant source of financing for
Argentina, a serial defaulter
that has been unable to tap in-
ternational markets since a
2018 financial crisis. Argen-
tina is the biggest recipient in
Latin America of Chinese com-
mercial loans, according to the
Inter-American Dialogue pol-
icy group in Washington. Most
of the loans come from the In-
dustrial and Commercial Bank
of China, which has its local
headquarters in a sleek Bue-
nos Aires skyscraper.

BY RYAN DUBÉ
AND SILVINA FRYDLEWSKY

Argentina’s President Takes Pragmatic Approach to China

President Javier Milei says
the U.S. is his top foreign ally.
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BUSINESS&FINANCE
How China Became Car Money Pit
Foreign brands lose
their grip on market
as Chinese buyers
embrace local EVs
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pect to see at department
stores. Its shares have jumped
15% since Berkshire Hathaway
disclosed in a filing post-mar-
ket close on Wednesday that it
held about $266 million of the
retailer’s shares at the end of
June.
Ulta Beauty, which was

founded in 1990, and LVMH-
owned Sephora, which opened
its first U.S. store in 1998,
changed the way customers
shopped for makeup. Before
their entry, shopping for
beauty products typically hap-
pened at department stores,
where a lot of items were
locked up behind counters and
trying anything on involved an
interaction with a store em-

ployee, says Simeon Siegel, eq-
uity analyst at BMO Capital
Markets. Ulta and Sephora
freed up that experience, open-
ing up samples so that custom-
ers could try everything with-
out needing to ask for help,
though employees can provide
assistance if shoppers need it.
The retailer certainly has

the business fundamentals that
value investors would like. De-
spite being a relatively mature
business, it has increased its
top line at a compound average
growth rate of 11% over the
past five years. It also has an
attractive margin profile,
largely thanks to lower rents
and operating costs that come
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BY JINJOO LEE

In-flight Wi-Fi, extra leg-
room and a drink: Budget air-
lines are taking a page from
big carriers’ playbooks.
Spirit Airlines and Fron-

tier Airlines built their busi-
ness on cheap fares with few
frills, and added charges for
everything from seat choice to
water. They are now introduc-
ing bundle deals that include
amenities such as checked
bags, booze and priority
boarding, with executives see-
ing an opportunity to sell a
more premium experience
without abandoning their low-
cost status.
They are targeting fliers

like Wayne Rutman, whose
Elite Diamond status on Fron-
tier offers him access to what
he calls “poor man’s first
class”: a spot with more leg-
room next to a blocked middle
seat.
“You’re only going to fly

them if you’re either foolish or
want to save money,” said
Rutman, a retired lawyer who
also has frequent-flier status
on a larger airline. He said he
is “willing to suffer a little bit
for that ginormous price gap”
between Frontier and the big-
ger airlines.
Frontier and Spirit are bat-

tling a glut of domestic airline
seats, shifting passenger pref-
erences and bruising competi-
tion. Larger carriers have
grown more adept at using
the basic economy fares they
rolled out years ago as a com-
petitive weapon against bud-
get rivals.
Both Frontier and Spirit are

feeling financial pressure.
Spirit is trying to forge its
own path after a failed merger
with JetBlue and is negotiat-
ing with creditors over near-
term debt. It has only posted a
net quarterly profit once since
the start of the Covid-19 pan-
demic.
Frontier said last week that

it turned a net quarterly profit
for the first time in a year,
though its shares on Monday
fell to their lowest level yet as
analysts expect the company
to lose money again this
quarter.
This year, Spirit shares

have dropped 82.5% and Fron-
tier stock has fallen 37.9%,
compared with a 26% decline
in the NYSE Arca Airline In-
dex.
Spirit Chief Executive Ted

Christie said on a recent in-
vestor call that the airline is
committed to its low-cost sta-
tus. Barry Biffle, Frontier’s
CEO, said in an interview that
the bundle model gives pas-
sengers the total price up
front, aimed at changing their
perception that the airline is
“a nickel and dimer.”
Budget airlines have long

embraced their lowest-in-the-
business ticket prices and
bare-bones tradition. Fron-
tier’s stock market ticker,
ULCC, shares the same initials
as “ultra-low-cost carrier.”
Spirit’s is SAVE.
In the late 2000s, Spirit
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Brittany Catucci rents ev-
erything she can.
Like lots of 20-somethings,

she doesn’t own the place
where she lives, a three-story
townhouse in Emeryville, Ca-
lif. But she and her boyfriend,
Eric Markley, rent their
queen-size bed, Catucci’s work
clothes and repair tools from
Home Depot or AutoZone.
“My friends don’t even

blink at the fact that I’m con-
stantly renting stuff,” said Ca-
tucci, a 27-year-old account
director at a public-relations
agency. “It’s my parents who
were like, ‘Oh my gosh, you
guys are still living in a place
where you don’t own any of
the furniture?’”
Their townhouse came with

the furnishings, and they pay
around $1,100 each in rent.
They figured they could find
something a little cheaper
that didn’t have furniture, but
it would have cost at least
$5,000 to bring their own
stuff during their cross-coun-
try move from North Carolina.
Catucci spends about $100

to $200 a month on renting

other items, including about
$100 a month for clothes. The
rest varies, like a short-term
hiking backpack for a month.
Americans are embracing a

rent-first lifestyle, preferring
to try things out rather than

committing to ownership.
More than one in four Ameri-
cans say they rent or lease
their car, clothing, electronics
or furniture, according to a
new survey commissioned by
the personal-finance firm

Credit Karma.
Some extreme renters say

they can save money by not
owning their high heels, hand
drill or sofa. With prices for so
many things much higher than
they were a few years ago, it

China was a gold mine for
global automakers a decade
ago. Not anymore.
“Very few people are mak-

ing money” in China, General
Motors Chief Executive Mary
Barra told investors in July.
A jarring new data point

came earlier this month when
Germany’s Volkswagen re-
ported its first quarterly loss
in at least 15 years from joint
ventures and associates. These
include its big Chinese JVs
and have long been seen by
investors as a proxy for its
business in the country.
For the largest global auto-

makers, profits in China have
been hit by falling sales as
consumers embrace electric
vehicles from homegrown
brands such as BYD, which
last year supplanted Volks-
wagen as China’s bestselling
carmaker.
In July, EVs and plug-in hy-

brids accounted for over half
of all cars sold in the country
for the first time, while the
share shipped to dealers by
non-Chinese brands slipped to
33%, down from 50% two
years earlier.
Another problem is falling

prices in a marketplace be-
sieged by new entrants. Like
for like, Chinese vehicle prices
in June were more than 6%
lower than a year before, ac-
cording to brokerage Bern-
stein.
Volkswagen has been

spending heavily to regain
ground, with a focus on local
partnerships under the strate-
gic banner “in China, for
China.”
GM was another giant of

the Chinese car market, sell-
ing more than four million
vehicles at the 2017 peak,

similar to Volkswagen. By
2023 GM’s annual sales had
almost halved, and this year
its JVs have reported their
first consecutive quarterly
losses since its 2009 bank-
ruptcy.
Having pulled out of Eu-

rope, India and other coun-
tries, Barra has earned a repu-

tation for cutting losses in
global markets where GM
couldn’t make money. Its trou-
bled JV with Chinese auto-
maker SAIC, which makes
Buicks, Chevrolets and Cadil-
lacs locally, expires in May
2027.
GM has said it is working

with its partners to restruc-

ture its China business, which
it says is profitable. “I don’t
necessarily accept the notion
that we’re struggling to make
money there,” Chief Financial
Officer Paul Jacobson said at
an investor conference this
month.
It is tougher for global

manufacturers to leave China

than other markets because it
is the global hub for making
and, increasingly, exporting
EVs.
“You don’t exit China

lightly. It’s not just your busi-
ness there; it is also about the
influence of Chinese suppliers
and consumers,” said Philippe

PleaseturntopageB2

can feel like a cost saver to
pay for maternity clothes for a
few months or camping equip-
ment for a weekend instead of
buying them.
A lot of people say they just

prefer the flexibility—even if
they end up spending more
money over time. After all, it
is a lot easier to pick up and
move if you don’t have to take
the kitchen table with you.
The rent-it-all ecosphere

isn’t limited to daily necessi-
ties. Baby equipment, art pieces
and even caskets are available.
Potted Christmas trees are up
for rent; they are returned to a
forest nursery when the holi-
day season is over.
The agreements range from

standard leases, such as a
two-year plan for a rented
iPhone, to short-term deals
such as monthlong ownership
of a sweater.
Many funeral homes now

offer casket rentals, through
which the casket is used for
the viewing and funeral ser-
vice. Then the deceased is
placed into another container
for cremation.
Catucci and Markley actu-
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BY KAILYN RHONE

Extreme Renters OwnNothing, Not Even Jeans

INSIDE Berkshire Likes Ulta Beauty. Should You?

Brittany Catucci and Eric Markley rent their bed, Catucci’s work clothes and repair tools.
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Five-year average return on
invested capital by retailer

Source: FactSet

HomeDepot
OʼReilly
Automotive

Ulta Beauty

Best Buy

TJX Cos.

Costco

Target

Dollar
General

Walmart

Kroger

0% 10 20 30Berkshire Hathaway’s War-
ren Buffett has famously ad-
vised investors to be greedy
when others are fearful. This
past week, the company

scooped up
shares of Ulta
Beauty, which
landed in the

discount bin after spooking the
market. The stock still looks
cheap.
Ulta Beauty is an off-mall,

large-format retail chain (a
typical store is about 10,000
square feet) that sells every-
thing from mass-market beauty
products to luxury cosmetics
and fragrances one might ex-
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The sci-fi/horror-thriller is the latest of the ‘Alien.’
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‘Alien:Romulus’ TakesOff

EstimatedBox-OfficeFigures, ThroughSunday
Sales, InMillions

Film Distributor Weekend* Cumulative % Change

1. Alien:Romulus
20th
Century
Studios

$41.5 $41.5 —

2. Deadpool&Wolverine Disney $29.0 $545.8 -46

3. It EndswithUs Sony $24.0 $97.8 -52
4. Twisters Universal $9.8 $238.4 -35

5. Coraline 15thAnniversary
Fathom
Events $8.6 $11.8** —

*Friday, Saturday andSunday inNorthAmerican theaters **Opened 8/15/24 Source: Comscore

horizon: The retailer said in its
late-May earnings call that it
lost market share in prestige
brands, noting that “more than
1,000 new points of distribu-
tion” have opened in the past
two years. Much of this is
probably referring to Sephora,
which has opened inside more
than 900 Kohl’s department
stores since 2021 and will end
the year in more than 1,000
Kohl’s stores. Another emerg-
ing threat is Amazon.com,
where luxury cosmetic brands
have been broadening distribu-
tion.
Ulta’s heady growth days are

probably behind it: In the
2010s, the retailer added about
100 stores every year, but that
has slowed to 30-50 in recent
years. The company sees a run-
way for 1,500 to 1,700 more
stores in the U.S.
Nevertheless, the format

seems to have a built-in moat
against online and direct-to-
consumer selling: Makeup and
fragrance is a category that
shoppers want to try out. Ulta’s
supply-chain scale, relation-
ships with vendors and a good
pipeline of exclusive partner-
ships (its latest includes a Kylie
Jenner fragrance) are difficult
to replicate, according to a re-
cent report from Oliver Chen,
equity analyst at Cowen. It has
a very loyal base of customers.
The sales headwind from the
aggressive Sephora additions
should subside somewhat by
2025, when Kohl’s is expected
to have opened a Sephora in all
of its 1,100-plus locations.
Even after the recent bump,

the company’s shares trade at
about 14 times forward-12-
month earnings, 44% below its
10-year average. It is among
the cheapest retailers in the
S&P 500 on that measure.
That is a very attractive

price for a still-growing retailer
with a lot of inner strength and
a few surface-level blemishes.

Makeup is a category that shoppers want to try out.
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with its off-mall presence, ac-
cording to Siegel. Its operating
margins are close to 15%—
roughly double that of a com-
posite of retailers that are part
of the S&P 500 and comparable
to off-price retailers such as
TJX Cos.
Ulta has a healthy balance

sheet and has been an effective
capital allocator: Its return on
invested capital has averaged
over 26% over the past five
years, above Costco’s 18% aver-
age. It has a fairly diversified
product range, both in terms of
price and category, which
means it isn’t as vulnerable to
one-off beauty trends or a
change in economic conditions.
While the company’s shares

soared in the self-care obses-
sion-fueled postpandemic
years, they took a big hit in
March after Ulta gave full-year
earnings guidance that fell just
a touch below Wall Street ex-
pectations. They edged even
lower after Ulta lowered guid-
ance again in late May. But the
market reaction did seem out-
size compared with the actual
numbers: Before Berkshire’s
disclosure, Ulta’s shares had
dropped 42% since its March
earnings call. Yet earnings-per-
share expectations for the cur-
rent fiscal year have only de-
clined about 5% and revenue
expectations are just 1.4%
lower, according to analysts
polled by FactSet.
The tricky part, of course, is

figuring out how much fear is
actually warranted. Ulta does
have some real threats on the

ContinuedfrompageB1

Berkshire
Likes Ulta
Beauty

The sparkles emoji has be-
come a near-ubiquitous sym-
bol that applications are pow-
ered by artificial intelligence.
Even ChatGPT doesn’t know
how it started.
If you’ve searched some-

thing on Google, written an
essay on ChatGPT or used the
AI features on Slack, Spotify
or dozens of other apps,
you’ve seen a version of the
small stars used to indicate
magic. Of the top 10 software
companies by market capital-
ization, at least seven use a
sparkles emoji in conjunction
with their AI applications.
“This is the biggest example

of an entire industry effectively
saying, ‘OK, this symbol is our
representation of this kind of
feature,’ ” said Keith Broni, edi-
tor in chief of Emojipedia, a
website that documents the
meaning and usage of emojis.
Symbols and icons play an

integral role in the user expe-
rience on computers, acting as
shortcuts for communication.
Magnifying glasses represent
search, for example, while a
floppy disk icon still means
“save,” decades after the tech-
nology went extinct.
The first known use of the

sparkle on software dates
back to 1990, when Adobe de-
buted the pixelated icon on
Photoshop’s wand tool, ac-
cording to Paul Hunt, typeface
developer and font designer at
the company.
An updated version

emerged in one of the first
emoji sets to see widespread
use, released by Japanese mo-
bile-phone company NTT in
1999. The sparkles emoji then
spread to consumer devices
like the iPhone and has re-
mained one of the 10 most
popular icons for nearly a de-
cade, Broni said.
The sparkles emoji surged

in popularity starting in
mid-2020 after people on Tik-
Tok and other social-media
platforms began using it to
bookend certain words for em-
phasis or sarcastic purposes,
according to Emojipedia.
One of the earliest examples

of the sparkles emoji’s use in
AI came in early 2021, when AI
marketing startup Jasper fea-
tured it in a content-creation
tool and promotional materials,
according to Stephanie Men-
carelli, the company’s vice
president of design.
“From a design perspective,

the sparkle in my mind is
meant to feel like magic, and
that is what AI feels like,” she
said. Jasper, which was previ-
ously called Jarvis—named af-
ter the AI assistant featured in
“Iron Man”—used to revolve
its marketing around a space
robot in the starry sky, which
inspired the use of sparkles.
The symbol has since

spread in the Silicon Valley
hive mind. Design and market-
ing executives at software
companies said they started
using sparkles because every-
one else was doing it, helping
customers widely understand
that the symbol meant AI.
When freelance multimedia

specialist Steven Brown was
helping a medical-software

company develop AI products,
he needed a simple visual icon.
His desire to express some-
thing new ultimately landed
him at the sparkles emoji.
“In the beginning, it was

like a little brain,” he said.
“But that’s a bit too on the
nose, right?”
Big players like Google and

Samsung have featured the
symbol prominently in their
new AI products. Microsoft
has included the emoji in of-
ferings across LinkedIn and
Copilot. The company found it
essential to have a symbol
that could differentiate AI-
driven functionalities from
traditional ones, said Jon
Friedman, corporate vice pres-
ident of design and research.
Zoom, which uses the emoji

for its new AI assistant, con-
ducted heavy internal discus-
sion and research on what
icon to use and whether to
create a new one. Staffers ulti-
mately concluded the sparkles
emoji provided a sense of fa-
miliarity critical to usability,
according to Chief Design Offi-
cer Mark Kawano.
More recently, companies

have begun to tweak the
emoji, shaving off two smaller
stars next to the main one.
Google’s Gemini AI chatbot
uses a single four-sided star.

BY JAZPER LU

Slack integrated an AI-powered search function in its app.
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Houchois, an analyst at bro-
kerage Jefferies.
Chrysler owner Stellantis

pulled out of manufacturing
cars in China in 2022 after its
joint venture that made Jeeps
filed for bankruptcy. But it re-
turned to the country a year
later by buying a roughly 20%
stake in Chinese EV
startup Zhejiang Leapmotor
Technology. Last month a
new JV between the two com-
panies shipped a first batch of
Leapmotor EVs to Europe.
Tesla’s China business,

which took off in 2020 after
Beijing gave it permission to
open a wholly-owned factory
near Shanghai, is also suffer-
ing.
Because it wasn’t required

to hook up with a local auto-
maker, the company doesn’t
report equity income from
joint ventures as its peers do,
and it doesn’t disclose re-
gional profit. However, Tesla’s
share of revenue from China
slipped to less than a fifth in
the first half of 2024, down
from more than a quarter at
the 2021 peak.
Manufacturers from China’s

Asian neighbors aren’t faring
better, according to the latest
results. Toyota’s Chinese JV
income fell 73% in the quarter
through June compared with
the same period of 2023, while
Honda’s equity income was all
but wiped out.
“Global automakers in

China still haven’t found a
bottom,” said Tu Le, managing
director of industry research
firm Sino Auto Insights.

—Clarence Leong
contributed to this article.
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China Is a
Money Pit
For Cars

basic economy tickets that
don’t include a carry-on bag.
“When United offers basic

fares for sale at competitive
rates, we believe customers
will always choose United
first,” United Chief Commer-
cial Officer Andrew Nocella
said on an investor call last
month.
With the number of avail-

able seats dwarfing demand
due to airlines adding capacity
too quickly, competition is
fierce, capping the fares that
carriers can charge. While all
airlines face rising costs, bud-
get airlines, with their bar-
gain-seeking customers, have
a particularly tough time rais-
ing fares to cover expensive
new labor contracts and fluc-
tuating fuel prices.
Spirit’s Christie said on the

investor call earlier this
month that intense competi-
tion to win price-sensitive lei-
sure travelers made the time
right for Spirit to introduce
new, premium options that
“allow guests to choose an el-
evated experience at an af-
fordable price.”
Biffle said industry seat ca-

pacity needs to decrease for
Frontier to completely restore

profit margins. “The model’s
not broken,” Biffle said of the
ultra-low-cost airline industry.

Business bundle
Frontier fliers traveling

nonstop from Los Angeles to
Denver on certain dates can
now pay an extra $99 for its
Business Bundle: checked
bags, an extra-legroom seat
with no middle-chair neigh-
bor, and more. The price is
cheaper on other flights, such
as a nonstop from Cincinnati
to Orlando, Fla., where the
bundle goes for $69.
Spirit has previously of-

fered a “big front seat,” and
charged for it—an option
some observers have held is
one of the best travel deals
out there. Starting this month,
the airline will package that
option with snacks, drinks,
Wi-Fi and more. The “Go Big”
bundle goes for $200 on a
flight from Chicago to Orlando
in mid-September.
University of Miami mar-

keting professor Uzma Khan
said the bundle deals can re-
duce the “pain of payment”
that can pile up in an a la
carte system—a model that ul-

tra low-cost airlines helped pi-
oneer.
Frontier’s Biffle said fliers

have purchased Frontier’s pre-
mium bundles, and he has
seen encouraging signs that
the options will attract new
passengers. “It shows custom-
ers of legacy airlines that they
can get the options they want
at a ULCC, but a much lower
price,” Biffle said.
Spirit executives have said

that the changes should bring
new customers to the airline,
though they may take time to
adopt the changes. Spirit’s
Christie said during the inves-
tor call that he didn’t expect
his airline to serve as the first
choice for business travelers.
Rob Britton, a former

American Airlines executive
who now teaches at George-
town University, said budget
carriers are “under siege, and
you see that in their financial
results.” Appealing to pre-
mium travelers, he said, will
be an enormous challenge as
customers will say, “sounds
like the same old yellow air-
planes,” he said, referring to
Spirit’s trademark livery.

—Alison Sider
contributed to this article.

Frontier’s CEO said the airline’s bundle model gives passengers the total price up front.
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considered making its flight
attendants sport a Bud Light
ad on their uniforms to offset
costs to customers.
Spirit’s marketing has also

leaned into offbeat humor. In
a 2014 commercial, it re-
sponded to Spirit-bashing so-
cial-media posts in a song that
included lyrics “It’s a cheap
seat, for a cheap ass. Flying
lighter saves on gas.”
John Ryan, a 17-year-old

travel writer in Las Vegas,
regularly flies on Spirit. While
the staff is friendly, he said, if
a flight is delayed or canceled,
“you’re pretty much out of
luck.” Spirit offers to rebook
passengers on another Spirit
flight if flights are canceled or
significantly delayed, and cov-
ers various expenses if the
disruption was in its control.
For years, the minimalist

strategy paid off for Spirit and
Frontier. In 2019, before air-
ports emptied at the onset of
the pandemic, both airlines
boasted annual net profits in
the hundreds of millions.

Legacy competition
As travelers crowded back

into airports over the past few
years, legacy airlines have
sought to cater to a range of
budgets. With bigger planes
outfitted with more premium
seats, airlines such as United,
Delta and American can better
afford to sell some rows at
prices that are competitive
with the cheap fares that dis-
counters offer.
United Airlines, which is

upsizing its planes, is betting
that its seat-back screens, in-
seat power outlets and fre-
quent-flier program can sell

ContinuedfrompageB1
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How the Sparkles Emoji
Became a Symbol of AI
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Startups promising to
power planes, ships and
trucks with clean fuel are
sputtering before they get off
the ground, showing how hard
it will be to wean many indus-
tries off oil and gas.
A company backed by

United Airlines that raised
hundreds of millions of dollars
to turn trash into jet fuel ap-
pears to have shut down. An-
other, backed by Airbus, Jet-
Blue and GE Aerospace, that
was working on using hydro-
gen to power planes went
bust. Chevron, BP and Shell,
meanwhile, are scaling back
projects to make biofuels from
cooking fats, oils, greases and
plant material.
“The excitement of the

early days has not lived up to
the hype,” said Andy Marsh,
chief executive of Plug Power,
a startup that recently opened
one of the country’s first
plants making green hydro-
gen, a potential replacement
for fossil fuels in industries
such as steel making and
chemical production.
Shares of Plug Power have

fallen more than 90% since the
passage of the U.S. climate law
two years ago. Shares of bio-
fuels startup Gevo, where
Marsh is a board member, are
down about 80% in that span.
The failures and delays are

all but extinguishing the early
optimism after the climate law
passed. Rising costs have
pushed out project timelines
and made it more difficult for
companies to raise money. The
government’s delays in com-
pleting tax credits are adding
to the challenges.
Without clean fuels, emis-

sions at many companies are
expected to keep climbing,
threatening U.S. and global
climate targets. Industries in-

cluding aviation and shipping
are counting on the new fuels
because wind and solar power
and batteries can’t meet their
huge energy needs.
Shipping company Maersk

recently said it would order
up to 60 new ships that could
run on liquefied natural gas
and bunker fuel, in part be-
cause of uncertainty about the
development of green fuels.
Air New Zealand withdrew its
2030 emissions target, citing
the limited availability of al-
ternative jet fuels.
“It’s really challenging to

get new technology to do what
the fossil-fuel industry has
been doing for 80-plus years,”
said Jimmy Samartzis, CEO of
LanzaJet, a startup backed by
Shell, Southwest Airlines and
Microsoft.
LanzaJet will soon start

production at a Georgia plant,
one of the first for sustainable
aviation fuel in the U.S. Con-
struction ended up being a lot
more expensive than the com-
pany expected. The company’s

part because of the great
amounts of power they need.
High interest rates, supply-
chain disruptions and expen-
sive power-grid upgrades have
driven up electricity prices.
Clean-fuel producers are

also competing for renewable
electricity with big technology
companies that operate artifi-
cial-intelligence data centers
and can often pay higher
prices for power.
“The only way to fix it is by

lowering the cost of green
electricity,” said Andrew For-
rest, one of the most vocal ad-
vocates of hydrogen.
Forrest, the billionaire

founder of Australian iron-ore
giant Fortescue, said his com-
pany’s 2030 hydrogen produc-
tion target now looks unrealis-
tic. Fortescue is planning to
produce its own clean power
to make hydrogen in Australia
and is considering doing the
same in Arizona.
In the U.S., the slow rollout

of domestic subsidies and
weak demand is pushing Plug

BY AMRITH RAMKUMAR

fuel, which is made from etha-
nol, costs about twice as much
as conventional jet fuel with-
out subsidies.
At United, one of the big-

gest backers of biofuel and hy-
drogen startups, the pace of
investments has slowed this
year. That reflects policy un-
certainty going into the No-

vember presidential election
and cash-flow and fundraising
challenges for many compa-
nies, said Andrew Chang,
managing director at United’s
venture arm. “If you can’t find
money, there is nothing to talk
about,” he said.
Many clean-fuel projects

have become money pits, in
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BUSINESS NEWS

Power and competitors such
as Electric Hydrogen to ex-
pand overseas, upending ex-
pectations from when the cli-
mate law passed. Air Products
and Chemicals, a big hydrogen
and gas company, has said it
is waiting for tax-credit rules
to be completed before mak-
ing an investment decision on
a $4 billion hydrogen project
in Texas.
Falling credit prices for

many clean fuels under Cali-
fornia and Environmental Pro-
tection Agency regulatory pro-
grams are squeezing finances.
One casualty appears to be

Fulcrum BioEnergy, the
startup backed by United that
said it could turn trash into
jet fuel. The company had de-
veloped the process for more
than 15 years and operated a
plant in Nevada before miss-
ing bond payments. Its web-
site appears to no longer be
up. Efforts to reach executives
were unsuccessful. United de-
clined to comment.
Universal Hydrogen, a

startup that worked on using
hydrogen in aviation, was at-
tempting to solve logistical
and engineering problems that
became too difficult because
hydrogen prices have re-
mained stubbornly high.
In some cases, the problems

are internal. Alder Fuels, a
startup turning biomass into
fuel, is continuing to work on
its technology after founder and
CEO Bryan Sherbacow was
found guilty of embezzling, then
replaced, a spokesman said.
The key to survival is find-

ing business models that can
reduce costs long enough to
outlast the rocky conditions,
executives said.
At Cemvita Factory, a

startup backed by Occidental
Petroleum and United that
uses microbes to produce fuel
feedstocks, CEO Moji Karimi
said generating cash is the
priority over climate out-
comes. That means remaining
flexible about the fuel prod-
ucts it makes. “We have to not
die to be able to create that
climate impact,” he said.

Clean-Fuel Startups Begin to Fizzle Out
Some projects have
turned into money
pits, threatening
climate progress

Plug Power shares fell more than 90% since the U.S. climate law’s passage two years ago.
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TIM HIGGINS

Religion Becomes
TalkingPoint forMusk

Elon Musk during Israeli Prime Minister Benjamin
Netanyahu’s speech to a joint session of Congress in July.
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his businesses and guiding his
approach to entrepreneurship.
In 2022, a spiritual side be-

gan to emerge publicly as he
acquired Twitter-turned-X. He
turned more political, airing
worries about liberal policies
becoming too extreme.
“A new philosophy of the

future is needed,” Musk
tweeted that summer. “I be-
lieve it should be curiosity
about the Universe—expand
humanity to become a multi-
planet, then interstellar, spe-
cies to see what’s out there.”
After taking over Twitter a

few months later, Musk
turned to invoking Jesus as he
dealt with the artist formerly
known as Kanye West, who
appeared to be testing just
how far the new owner was
willing to go with pledges of
defending free speech.
That December, the rapper,

known as Ye, gave a rambling
interview that included prais-
ing Adolf Hitler and during
which he tweeted: “I love the
first amendment! Long live Ye!
I pray to Jesus that Elon is for
real…” He followed that up
with a tweet that included a
photo of that original message
and a new one that read: “Je-
sus is King.”
To which Musk responded

uncharacteristically: “Jesus
taught love, kindness and for-
giveness,” he posted. “I used
to think that turning the other
cheek was weak & foolish, but
I was the fool for not appreci-
ating its profound wisdom.”
Last month, author Jordan

Peterson got the chance to ask
Musk directly about religion
during an interview streamed
on X. “While I’m not a partic-
ularly religious person,” Musk
said, “I do believe that the
teachings of Jesus are good
and wise.”
Musk again pointed to the

New Testament teachings of

forgiveness, but with a caveat
from a man who has de-
scribed being bullied as a kid
that strength is sometimes
needed in a way that sounded
very much like the Old Testa-
ment’s eye-for-an-eye.
“With respect to bullies at

school, I think you shouldn’t
turn the other cheek—punch
them in the nose,” Musk said.
“And then thereafter, you
know, make peace.”
Describing himself as “cul-

tural Christian,” Musk indi-
cated his guiding belief goes
back to that of seeking greater
understanding. “That is my
religion, for the lack of a bet-
ter way to describe it, it’s re-
ally a religion of curiosity,” he
said. “The religion of greater
enlightenment.”
And applying his First

Principles mindset, Musk ex-
trapolated that what follows
from that goal is to have
“consciousness expand in
scale and scope” by increas-
ing population and allowing
differing perspectives. Put
differently, more babies and
free speech.

The topic of faith came
up again this past week
when Musk on X inter-

viewed Donald Trump, whom
he endorsed last month
shortly after a would-be as-
sassin opened fire on the for-
mer president at a rally. Dur-
ing the livestreaming event,
the two men discussed how
Trump averted death by turn-
ing his head to look at a chart
related to immigration. “For
those people who don’t be-
lieve in God, I think we got to
all start thinking about that,”
Trump said. “I’m a believer,
now I’m more of a believer.”
Musk, who shares concerns

about illegal immigration, re-
plied: “Maybe it’s a sign.”
They both laughed.

E lon
Musk
is

publicly of-
fering his
own inter-
pretation of

Jesus’ teachings with an Old
Testament twist.
“Christianity has become

toothless,” he posted recently
on his X social-media plat-
form. “Unless there is more
bravery to stand up for what
is fair and right, Christianity
will perish.”
As Musk tweeted about

Christianity, a friend of his,
Jason Calacanis, replied jok-
ingly: “If you’re going into
your born again era we’re so
here for it.”
Responded Musk: “I believe

in the principles of Christian-
ity like love thy neighbor as
thyself (have empathy for all)
and turn the other cheek (end
the cycle of retribution).”
For all of his pursuits,

Musk isn’t generally thought
of as theologian.
With the Tesla and SpaceX

chief executive’s recent politi-
cal transformation, we are
seeing Musk invoke religion as
he discusses his worldviews
on topics ranging from par-
enthood to freedom of
speech. He has talked about
his core beliefs several times
this summer, including this
past week when describing
how he defines empathy and
its place in governing.

Raised Anglican in South
Africa, young Musk got
an early taste of differ-

ing religious views attending a
Jewish preschool. “I was just
singing ‘Hava Nagila’ one day
and ‘Jesus I Love You’ the
next,” he jokes.
As he grew older, Musk has

said, he turned to the great
religious books—the Bible,
Quran, Torah, some Hindu
texts—to deal with an existen-
tial crisis. And he looked to
philosophers such as Arthur
Schopenhauer and Friedrich
Nietzsche. But not until the
boy discovered science fiction,
he says, did he begin to find
what he was looking for. In
particular, he says, it was the
lesson he took away from the
“The Hitchhiker’s Guide to the
Galaxy” that the purpose of
life wasn’t so much about
finding the big answers but
asking the right questions.
“The answer is the easy

part,” Musk said during a
public event this year. “The
question is the hard part.”
Physics has long been al-

most a religion for Musk, with
the First Principles approach
to problem solving infusing

didn’t respond to requests to
comment on X’s statement.
Musk has been wrangling

with Supreme Court Judge Al-
exandre de Moraes for months
over content-moderation re-
strictions in a showdown over
free speech in Latin America’s
biggest nation.
In April, de Moraes ordered

X to remove several accounts
amid a broader crackdown by
Brazil on accounts deemed to
be propagating hate speech
and false information. The
move was part of a probe by
the Supreme Court into mem-
bers of the political right who
stormed Congress in January
2023, an attack President Luiz
Inácio Lula da Silva has de-
scribed as a coup attempt.
Musk initially said he would

risk closing X’s Brazil office to
refuse the order, though the
company later that month
struck a less confrontational
tone, saying it was “dedicated
to preserving our Brazilian of-
fice and operations” while also
protecting free speech.
De Moraes opened an inves-

tigation into Musk over possi-
ble obstruction of justice, and
included him in an existing in-
quiry into online disinforma-
tion campaigns. The Supreme
Court justice is on what he
says is a quest to clean up the
internet in the name of safe-
guarding democracy.
In recent years, de Moraes

has slapped fines and bans on
social-media companies and
ordered police to investigate
some of the country’s most
powerful conservative blog-
gers, businessmen and politi-
cians over what he deemed of-
fensive online posts.
Musk, who has called him-

self a free speech absolutist,
dismantled much of Twitter’s
infrastructure around content
moderation after he took over
the company in October 2022.
Musk enjoys tremendous

popularity across swaths of
Brazil, thanks partly to his
satellite service Starlink,
which has connected the
country’s vast rural and jungle
expanses to the internet.
Starlink’s expansion has

come as officials in da Silva’s
administration have raised con-
cerns about Musk’s influence.
After getting regulatory ap-
proval two years ago, Starlink
eclipsed competitors in May to
become the country’s biggest
satellite internet provider.
Brazil’s federal audit court is

investigating Starlink’s use by
public authorities, threatening
to place restrictions on the ser-
vice. Anatel, the telecoms regu-
lator, has opened a separate in-
quiry into Starlink, saying that
its rapid growth in subscribers
could crowd out new players.

—Samantha Pearson
and Alexa Corse

contributed to this article.

X Corp. said it is closing its
Brazil operations after a clash
over a judge’s order to remove
certain content, escalating fric-
tion between Elon Musk and
global governments about con-
tent regulation on his platform.
The move, announced Satur-

day, doesn’t affect users’ ability
to access the platform in Brazil,
where authorities have been
clamping down on content on
social-media and messaging
platforms that they say is
linked to attacks on the leftist
government.
It shows how Musk’s more

hands-off approach to speech
on the service he acquired
nearly two years ago is collid-
ing with concerns of officials
on multiple continents who
fear it is enabling hate speech
and other content they say is
dangerous.
X said in a post that it de-

cided to close operations to
protect the safety of its staff in
the face of what it said were
threats from a Supreme Court
justice. Musk said X felt it had
to make the move after the
judge issued orders “that would
require us to break (in secret)
Brazilian, Argentine, American
and international law.” Musk
and X didn’t elaborate on what
exactly closing operations in
the country would entail.
Brazil’s Supreme Court

BY GINGER ADAMS OTIS

X to Close Operations in Brazil
Amid Clashes Over Content

CLASS ACTION

IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OFMARYLAND

SUMMARYNOTICE
TO: ALL PERSONS AND ENTITIES WHO PURCHASED OR OTHERWISE ACQUIRED CLASS A AND

CLASS C COMMON STOCK OF UNDER ARMOUR, INC. (“UNDER ARMOUR”) BETWEEN
SEPTEMBER 16, 2015, AND NOVEMBER 1, 2019, INCLUSIVE (THE “CLASS PERIOD”)
YOU ARE HEREBY NOTIFIED that pursuant to an Order of the United States District Court for the District of

Maryland, a hearing will be held on November 7, 2024, at 11:00 a.m. ET, before the Honorable Richard D. Bennett,
United States District Judge, at the U.S. Courthouse, 101West Lombard Street, Baltimore, MD 21201, for the purpose of
determining: (1) whether the proposed Settlement of theAction for the sum of Four Hundred Thirty-Four Million Dollars
($434,000,000.00) in cash and additional non-monetary terms should be approved by the Court as fair, reasonable, and
adequate, which would result in this Action being dismissed with prejudice against the Released Persons as set forth
in the Settlement Agreement, dated as of July 12, 2024; (2) whether the Plan of Allocation of settlement proceeds is
fair, reasonable, and adequate and therefore should be approved; and (3) the reasonableness of the application of Lead
Counsel for the payment of attorneys’ fees and expenses in connection with this Action, together with interest thereon,
and the application of Lead Plaintiff and Class Representatives for an award pursuant to 15 U.S.C. §78u-4(a)(4) in
connection with their representation of the Class.

If you purchased, acquired, or sold Under Armour Class A and/or Class C common stock during the Class Period,
your rights may be affected by this Action and the Settlement thereof. If you have not received a detailed Notice
of Proposed Settlement of Class Action and a copy of the Proof of Claim and Release form, you may obtain copies
by writing to Under Armour Securities Litigation, Claims Administrator, c/o Gilardi & Co. LLC, P.O. Box 301135,
Los Angeles, CA 90030-1135, or by downloading this information at www.UnderArmourSecuritiesLitigation.com.
If you are a Class Member, in order to share in the distribution of the Net Settlement Fund, you must submit a
Proof of Claim and Release form by mail or electronically via the website (no later than November 12, 2024),1 at
www.UnderArmourSecuritiesLitigation.com, establishing that you are entitled to a recovery. You will be bound
by any judgment rendered in the Action unless you excluded yourself from the Class, in writing, on or before
November 27, 2023, pursuant to the requirements set forth in the Notice of Pendency dated August 24, 2023.

Any objection to any aspect of the Settlement must be filed with the Clerk of the Court no later than
October 17, 2024, and received no later than October 17, 2024 by the following:

ROBBINS GELLER RUDMAN
& DOWD LLP
ROBERT R. HENSSLER JR.
655 West Broadway, Suite 1900
San Diego, CA 92101
Counsel for Lead Plaintiff
FRIED, FRANK, HARRIS, SHRIVER & JACOBSON LLP
JAMES D. WAREHAM
801 17th Street NW
Washington, DC 20006
PAUL, WEISS, RIFKIND, WHARTON & GARRISON LLP
DANIEL J. KRAMER
1285 Avenue of the Americas
New York, NY 10019
Counsel for Defendants

PLEASE DONOTCONTACTTHE COURT, THE CLERK’S OFFICE, OR DEFENDANTS REGARDINGTHIS
NOTICE.
DATED: July 22, 2024 BY ORDER OF THE

UNITED STATES DISTRICT COURT
DISTRICT OF MARYLAND

1 Proofs of Claim, objections, and other correspondence that are legibly postmarked will be treated as received on the postmark date.
Please be advised that the U.S. Postal Service may not postmark mail which is not presented in person.

In re UNDERARMOUR SECURITIES LITIGATION

This Document Relates To:
ALLACTIONS.

Civil No. RDB-17-388

CLASSACTION

)
)
)
)
)
)

NOTICE OF PUBLIC SALE
OF COLLATERAL BY SECURED PARTY

Water for Commerce Fund Management (“Secured
Party”) will offer for sale, at a public auction,
substantially all assets (the “Collateral”) of Gel Blaster,
Inc. (the “Debtor”). The Collateral includes, without
limitation, the accounts, inventory and intellectual
property of Debtor. The auction for qualified bidders
will convene on September 16, 2024 at 2 p.m. eastern
time and will be conducted via videoconference. Secured
Party may sell the Collateral in a single lot or multiple
lots, all without representation or warranty, to the
highest qualified bidder. Secured Party reserves the
right to credit bid for the Collateral. Any purchaser of
the Collateral other than Secured Party must pay the
full purchase price in immediately available funds.
Potential bidders interested in obtaining additional
information regarding the Collateral or the auction,
including access to the videoconference, may contact
by email Britt Terrell (bterrell@palmtreellc.com) or Alex
Savitt (asavitt@palmtreellc.com) of Palm Tree LLC or call
310.636.2015. Secured Party reserves the right to cancel
or postpone the auction.

NOTICE OF SALE

The Marketplace
ADVERTISEMENT

To advertise: 800-366-3975 orWSJ.com/classifieds

NOTICE OF UCC PUBLIC AUCTION SALES
PLEASE TAKE NOTICE, that in accordance with the applicable provisions of the Uniform Commercial Code of the State

of New York, FORTRESS CREDIT CORP., a Delaware corporation (the “Secured Party”), will sell at two separate public
auctions: (1) at the first of the two public sales (the “CRE Public Sale”), first (a) individually, in separate sales, each of
the following (i) the 100% limited liability company interest (the “DCOTA Interest”) held by Cohen Realty Enterprises
LLC (“CRE”) in DCOTA COHEN HOLDINGS LLC, a Delaware limited liability company (“DCOTA Holdings”), (ii) the 100%
limited liability company interest (the “Le Meridien Interest”) held by CRE in COHEN DANIA BEACH HOTEL HOLDINGS
LLC, a Delaware limited liability company (“Cohen Dania Beach”), (iii) collectively, (I) the 99% limited liability company
interest (the “Doral Westchester Project Interest”) held by COHEN WESTCHESTER PROJECT LLC, a New York limited
liability company in COHEN ANDERSON HILL LLC, a New York limited liability company (“Cohen Anderson Hill”), and
(II) the 1% limited liability company interest (the “Doral Westchester Management Interest”, and, together with the
Doral Westchester Project Interest, collectively, the “Doral Interest”) held by COHEN WESTCHESTER MANAGEMENT
LLC, a New York limited liability company in Cohen Anderson Hill, (iv) the 100% limited liability company interest (the
“Curzon Interest”) held by CRE in COHEN INTERNATIONAL EXHIBITION COMPANY LLC, a Delaware limited liability
company (“Curzon”), and (v) the 100% limited liability company interest (the “Landmark Interest” and together with
the DCOTA Interest, the Le Meridien Interest, the Doral Interest and the Curzon Interest, collectively, “Subsidiary LLC
Interests”) held by CRE in COHEN EXHIBITION COMPANY LLC, a Delaware limited liability company (“Landmark”); then,
(b) collectively, any of the unsold foregoing Subsidiary LLC Interests, in a single, bulk sale (the “Bulk Sale”); and (2)
subsequently, in the second of the two public sales (the “BevCo Public Sale”) the 100% equity interest (the “BevCo Equity
Interest”) held by CINEMA BEVERAGE HOLDCO LLC, a Delaware limited liability company (the “BevCo Pledgor”), in WSH
HOLDCO, INC., a Texas corporation (the “BevCo Pledged Entity”). The Subsidiary LLC Interests secure indebtedness
owing by CRE and affiliates of CRE to Secured Party in an amount of not less than $577,183,691.44 plus unpaid interest
and fees, attorneys’ fees and other charges including the costs to sell Subsidiary LLC Interests (the “CRE Debt”). The
BevCo Equity Interest secures indebtedness owing by BevCo Pledgor to Secured Party in an amount of not less than
$1,458,536.11 plus unpaid interest and fees, attorneys’ fees and other charges including the costs to sell the Bevco
Equity Interest (the “BevCo Debt”).
1. With respect to the CRE PUBLIC SALE, both the individual sales and Bulk Sale, upon information and belief of

Secured Party, without any official representations or warranties, the principal assets of the Subsidiary LLC Interests
are more generally described as follows:
(a) DCOTA Holdings: A 100% interest in The Design Center of The Americas (“DCOTA”). DCOTA is located at 1855 Griffin
Road, Dania Beach, FL 33004, which is, pursuant to its website, “the leading design resource center serving design
professionals in South Florida and the region.” DCOTA consists of three four-story buildings, originally constructed
in 1988 and 2000, collectively comprising approximately 777,330 square feet and sitting on approximately 31.38 acres.
(b) Cohen Dania Beach: A 100% interest in Le Meridien Dania Beach at Fort Lauderdale Airport (“Le Meridien”). This
Marriot-branded hotel is located at 1825 Griffin Road, Dania Beach, FL 33004, just steps from Fort Lauderdale Airport
and DCOTA. Le Meridien consists of one twelve-story building containing approximately 196,412 square feet and 245
guestrooms, in addition to various amenities including meeting rooms, a business center, fitness center, restaurants,
bar areas, a conference room and ballrooms. Le Meridien was originally constructed in 1986 and sits on approximately
11.26 acres.
(c) Cohen Anderson Hill: A 100% interest in a real property development site located at the former location of the now-
closed Doral Arrowwood Golf Club and Resort, with an address of 975 Anderson Hill Road, Rye Brook, NY 10573 and No #
King Street, Greenwich, CT 06830 (the “Doral Site”). The Doral Site consists of approximately 89 acres according to the
current owner, and the structures on the site are in the process of being demolished.
(d) Landmark: A 100% interest in Landmark Theatres (“Landmark Theatres”), which is one of the largest U.S. theatre
chains dedicated to exhibiting independent and foreign films and operates approximately thirty leased and owned movie
theatres throughout the United States. Specifically, Landmark Theatres owns three (3) movie theatres: (i) Nickelodeon
Theatre (currently closed), located in downtown Santa Cruz, CA, at 210 Lincoln Street, Santa Cruz, CA 95060, (ii)
Landmark Crest Cinema Center, located in Shoreline, WA, just ten (10) miles north of the city center of Seattle, WA at
16505 5th Avenue N.E., Shoreline, WA 98105, and (iii) The Ritz Five Theatre, located in prime Old City Philadelphia at
214-220 Walnut Street, Philadelphia, PA 19106.
(e) Curzon: A 100% interest in Curzon Cinemas (“Curzon Cinemas”), which is a well-respected cinema brand that
operates in the United Kingdom, with 17 leased cinemas across London, the surrounding suburbs, and other cities.
Curzon Cinemas is engaged in three core business lines: (i) exhibition of film productions across its cinema network;
(ii) film distribution to cinemas, retail and TV stations in the UK; and (iii) operating an on-demand digital channel
showcasing day-and-date and exclusive films online.
2. With respect to the BEVCO PUBLIC SALE, upon information and belief, without any official representations or

warranties, the principal asset of the BevCo Pledged Entity is the concession business of Landmark Theatres.
The two Public Sales will be held consecutively on November 8, 2024, starting at 12:00 p.m. Eastern Time, by virtual

bidding via Zoom and in-person in the offices of Kirkland & Ellis LLP located at 601 Lexington Ave., New York, NY 10022.
The URL address and password for the online video conference will be provided to all confirmed participants that have
properly registered for any of the Public Sales. The Public Sales will be conducted by auctioneerMatthew D. Mannion, of
Mannion Auctions, LLC, New York City Division of Consumer Affairs Licensed Auctioneer, License No. 1434494.
At the Public Sales, Secured Party reserves the right to: (i) as to the Subsidiary LLC Interests, in both the individual

sales and the Bulk Sale, credit bid up to the amount of the CRE Debt, and as to the BevCo Equity Interest, credit bid up
to the amount of the BevCo Debt; (ii) set minimum price(s) for the BevCo Equity Interest; (iii) reject bids, in whole or
in part; (iv) cancel or adjourn the Public Sales, in whole or in part; and (v) establish and modify from time to time the
terms and conditions of the Public Sales (“Terms of Public Sale”) which shall comply with all restrictions and obligations
pursuant to (1) with respect to the CRE Public Sale: (i) that certain Loan Agreement, dated as of September 15, 2022,
by and among the Secured Party, CRE, and the other parties party thereto, as amended by that certain Amendment No.
1 to Loan Agreement and Carry Shortfall Guaranty, dated as of May 12, 2023, as amended by that certain Amendment
No. 2 to Loan Agreement and Payment Guaranty, dated as of July 24, 2023, as amended by that certain Amendment
No. 3 to Loan Agreement, dated as of September 14, 2023 and as further amended by that certain Amendment No. 4 to
Loan Agreement and Carry Shortfall Guaranty, dated as of November 15, 2023, (ii) that certain Guaranty and Security
Agreement, dated as of September 15, 2022, by and among the Secured Party, CRE, and the other parties party thereto,
and (iii) that certain Debenture, dated as of September 16, 2022, by and among the Secured Party, Cohen Curzon Media
Group Limited, a private limited liability company incorporated in England and Wales with registered number 12349129
and the other parties party thereto, and (2) with respect to the BevCo Public Sale: (i) that certain Loan Agreement, dated
as of September 15, 2022, by and among the Secured Party, the BevCo Pledgor, the BevCo Pledged Entity and the other
parties party thereto and (ii) that certain Guaranty and Security Agreement, dated as of September 15, 2022, by and
among the Secured Party, the BevCo Pledgor, the BevCo Pledged Entity and the other parties party thereto.
Prospective and winning bidder(s) will be required to represent in writing to Secured Party that they will adhere to the

Terms of Public Sale and are purchasing the applicable Subsidiary LLC Interests or BevCo Interests for their own account,
not acquiring them with a view toward the sale or distribution thereof and will not resell the Subsidiary LLC Interests
or BevCo Interests acquired unless pursuant to a valid registration under applicable federal and/or state securities laws,
or a valid exemption from the registration thereunder. The Subsidiary LLC Interests or BevCo Interests have not been
registered under such securities laws and cannot be sold by the winning bidder(s) without registration or application
of a valid exemption. The Subsidiary LLC Interests or BevCo Interests will be offered for sale at the Public Auctions
“as-is, where-is”, and there are no express or implied warranties or representations relating to title, possession, quiet
enjoyment, merchantability, fitness, or the like as to the Subsidiary LLC Interests or BevCo Interests. THIS NOTICE DOES
NOT CONSTITUTE AN OFFER TO SELL, NOR THE SOLICITATION OF AN OFFER TO BUY, THE DISPOSITION ASSETS TO OR
FROM ANYONE IN ANY JURISDICTION IN WHICH SUCH AN OFFER OR SOLICITATION IS NOT AUTHORIZED.
Pursuant to the Terms of Sale for each Public Sale, an earnest money deposit (the “Deposit”) in the form of a money

order, certified or cashier’s check or wire transfer will be required pursuant to the instructions provided by escrow agent
identified by the Secured Party prior to the Public Sale date (the “Escrow Agent”), equal to the following amounts: (a)
in the case of a prospective bid on the Subsidiary LLC Interests, the Deposit amount or Deposit amounts assigned to
the respective Subsidiary LLC Interest or Subsidiary LLC Interests on which the prospective bidder intends to bid, (b) in
the case of a prospective bid in the Bulk Sale $16,050,000, and (c) in the case of a prospective bid on the BevCo Equity
Interest, $41,000. Each Public Sale will conclude when Secured Party determines that it has received the highest or
otherwise best bid from a qualified bidder (the “Successful Bid”) for each Public Sale. Within three (3) business days of
being determined the “Successful Bidder” for each Public Sale, the Successful Bidder shall increase the Deposit amount
so that it equals ten percent (10%) of the Successful Bid by wire transfer to the Escrow Agent. Not sooner than twenty
(20) days and not later than thirty (30) days (or at such later date as Secured Party may determine) after the Secured
Party’s acceptance of the Successful Bid, the Successful Bidder (other than Secured Party) shall pay the full amount of
the Successful Bid minus the Deposit (as increased pursuant to the foregoing sentence) by wire transfer to an account
specified by the Escrow Agent, as directed by the Secured Party.
Parties interested in bidding on the Subsidiary LLC Interests or BevCo Interests must contact Secured Party’s advisor

Brock Cannon of Newmark Loan Sale Advisory Group (“Advisor”), via email at Brock.Cannon@nmrk.com. Upon execution
of a standard non-disclosure agreement, additional documentation and information will be available. Interested parties
who do not contact Advisor and do not register by November 1, 2024 at 5:00 p.m. Eastern Time will not be permitted to
participate in bidding at the Public Sales.
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New to the Market

PublicOfferings of Stock

IPOs in theU.S.Market
Initial public offerings of stock expected thisweek;might include some
offerings, U.S. and foreign, open to institutional investors only via the
Rule 144amarket; deal amounts are for theU.S.market only

Symbol/ Pricing
Expected primary Shares Range($)
pricing date Filed Issuer/business exchange (mil.) Low/High Bookrunner(s)

8/19 7/26 WeRide WRD 6.5 15.50/ MorganStanley, JPMorgan
Software Publishers Nq 18.50 China

International
Capital Corp

LockupExpirations
Below, companieswhose officers and other insiderswill becomeeligible
to sell shares in their newly public companies for the first time. Such
sales canmove the stock’s price.
Lockup Offer Offer amt Through Lockup
expiration Issue date Symbol price($) ($mil.) Friday (%) provision

Aug. 19 Feb. 22, ’24 VocodiaHoldings VHAI 4.25 6.2 -98.8 180 days

Sources: LSEG; DowJonesMarketData

IPOScorecard
Performance of IPOs,most-recent listed first

%ChgFrom %ChgFrom
Company SYMBOL Friday's Offer 1st-day Company SYMBOL Friday3s Offer 1st-day
IPOdate/Offer price close ($) price close IPOdate/Offer price close ($) price close

YXT.COMGroupHolding 10.02 –8.9 ... Lineage 83.98 7.7 4.0
YXTAug. 16/$11.00 LINE July 25/$78.00
Actuate Therapeutics 8.70 8.7 1.0 OrangekloudTechnology 4.60 –3.2 –19.3
ACTUAug. 13/$8.00 ORKT July 25/$4.75
Cantor Equity Partners 10.00 ... –0.1 BloomZ 1.16 –73.0 –52.7
CEPAug. 13/$10.00 BLMZ July 24/$4.30
VoyagerAcquisition 9.99 –0.1 –0.1 OneStream 28.71 43.6 6.9
VACHUAug. 9/$10.00 OS July 24/$20.00
EQVVenturesAcquisition 9.95 –0.5 0.2 PrimegaGroupHoldings 6.13 53.3 45.3
EQV.UTAug. 7/$10.00 PGHL July 23/$4.00
AAMissionAcquisition 10.00 ... 0.1 ArtivaBiotherapeutics 11.70 –2.5 –2.5
AAM.UTAug. 1/$10.00 ARTV July 19/$12.00

M3-BrigadeAcquisitionV 10.02 0.2 –0.3 QMMMHoldings 4.00 ... –1.7
MBAVUAug. 1/$10.00 QMMM July 19/$4.00

OSTherapies 3.48 –13.0 38.6 ArdentHealth 16.94 5.9 5.5
OSTXAug. 1/$4.00 ARDT July 18/$16.00
ConcentraGroupHoldings 23.41 –0.4 4.1 TWFG 24.54 44.4 11.5
CON July 25/$23.50 TWFG July 18/$17.00

DTCloudStarAcquisition 10.06 0.6 0.3 LaunchOneAcquisiton 9.97 –0.3 0.2
DTSQU July 25/$10.00 LPAAU July 12/$10.00

Sources: DowJonesMarketData; FactSet

Public andPrivateBorrowing
Treasurys
Monday, August 19 Thursday, August 22

Auction of 13 and 26week bills; Auction of 4 and8week bills;
announced onAugust 15; settles onAugust 22 announced onAugust 20; settles onAugust 27

Wednesday, August 21 Wednesday, August 21

Auction of 20 year bond; Auction of 17week bill;
announced onAugust 15; settles onSeptember 3announced onAugust 20; settles onAugust 27

Treasury yield curve
Yield to maturity of current bills,
notes and bonds
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Forex Race
Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
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Sources: TradewebFTSEU.S. Treasury Close; Tullett Prebon; DowJonesMarketData

CorporateBorrowingRates andYields
Spread +/- Treasurys,

Yield (%) in basis pts, 52-wkRange Total Return
Bond total return index Last Wkago Last Low High 52-wk 3-yr

U.S. Treasury, Bloomberg 4.000 4.020 7.11 -2.56
U.S. Treasury Long, Bloomberg 4.230 4.290 8.43 -9.62
Aggregate, Bloomberg 4.460 4.510 38 37 58 8.58 -2.15
Fixed-RateMBS, Bloomberg 4.700 4.750 42 42 82 8.82 -1.79
HighYield 100, ICEBofA 6.716 6.936 255 219 410 13.094 2.738
MuniMaster, ICEBofA 3.270 3.294 1 -9 9 5.430 -0.516
EMBIGlobal, J.P.Morgan n.a. n.a. n.a. 270 385 n.a. n.a.

Sources: J.P.Morgan; S&PDowJones Indices; Bloomberg Fixed Income Indices; ICEBofA

ConsumerRates andReturns to Investor
U.S. consumer rates
A consumer rate against its
benchmark over the past year
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t
30-year fixed-rate

mortgage

t

10-year Treasury
note yield

Selected rates
30-yearmortgage, Rate

Bankrate.comavg†: 7.09%
MidwestHeritageBank, FSB 6.00%
WestDesMoines, IA 800-782-0521
Ameriserv Financial Bank 6.13%
Johnstown, PA 800-837-2265
CommunityBankandTrust 6.13%
Joplin,MO 800-397-5550
CommunityBank,N.A. 6.13%
Watertown, NY 800-991-4280
FlorenceSavingsBank 6.13%
Florence,MA 800-644-8261

Yield/Rate (%) 52-WeekRange (%) 3-yr chg
Interest rate Last (l)Week ago Low 0 2 4 6 8 High (pct pts)

Federal-funds rate target 5.25-5.50 5.25-5.50 5.25 l 5.50 5.25
Prime rate* 8.50 8.50 8.50 l8.50 5.25
SOFR 5.35 5.34 5.30 l 5.40 5.30
Moneymarket, annual yield 0.48 0.47 0.46 l 0.64 0.40
Five-year CD, annual yield 2.83 2.83 2.77 l 2.88 2.39
30-yearmortgage, fixed† 7.09 7.10 7.01 l 8.28 4.01
15-yearmortgage, fixed† 6.48 6.44 6.34 l 7.42 4.13
Jumbomortgages, $766,550-plus† 7.20 7.19 7.07 l 8.33 4.09
Five-year adjmortgage (ARM)† 6.24 6.26 6.24 l 7.16 3.38
New-car loan, 48-month 7.84 7.84 7.31 l 7.94 3.78
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.

Sources: FactSet; Dow JonesMarket Data; Bankrate.com

S&P 500 Index
5554.25 s210.09, or 3.93% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio *
P/E estimate *
Dividend yield *
All-time high

24.17 22.43
22.54 20.15
1.34 1.56

5667.20, 07/16/24
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65-day moving average

200-day moving average

Nasdaq Composite

s 886.42, or 5.29%
last week
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International Stock Indexes
LatestWeek 52-WeekRange YTD

Region/Country Index Close % chg Low Close High % chg

World MSCIACWI 817.41 3.84 629.46 • 831.25 12.4
MSCIACWI ex-USA 336.80 3.62 276.65 • 343.01 6.4
MSCIWorld 3584.19 3.96 2731.99 • 3642.95 13.1
MSCIEmergingMarkets 1093.65 2.84 910.91 • 1124.86 6.8

Americas MSCIACAmericas 2085.43 3.74 1557.56 • 2130.18 15.0
Canada S&P/TSXComp 23054.61 3.33 18737.39 • 23110.81 10.0
LatinAmer. MSCIEMLatinAmerica 2315.89 2.93 2078.94 • 2675.33 –13.0
Brazil Bovespa 133953.25 2.56 112531.52 • 134193.72 –0.2
Chile S&P IPSA 3499.78 2.16 3048.00 • 3714.61 0.9
Mexico S&P/BMV IPC 54083.78 1.95 48197.88 • 58711.87 –5.8

EMEA STOXXEurope600 511.45 2.46 429.58 • 524.71 6.8
STOXXEurope50 4453.29 2.35 3783.73 • 4577.60 8.8

Eurozone EuroSTOXX 498.07 3.01 420.65 • 527.81 5.0
EuroSTOXX50 4840.52 3.53 4014.36 • 5100.90 7.1

Austria ATX 3627.33 1.847 3020.72 • 3775.49 5.6
Belgium Bel-20 4075.78 0.39 3290.68 • 4142.40 9.9
France CAC40 7449.70 2.48 6795.38 • 8239.99 –1.2
Germany DAX 18322.40 3.38 14687.41 • 18869.36 9.4
Greece AthexComposite 1431.88 3.51 1111.29 • 1502.79 10.7
Israel TelAviv 2055.12 2.45 1605.20 • 2076.77 10.2
Italy FTSEMIB 33040.81 3.96 27287 • 35410 8.9
Netherlands AEX 905.67 2.52 714.05 • 944.91 15.1
Norway OsloBorsAll-Share 1668.79 1.95 1414.46 • 1684.40 9.8
Portugal PSI 20 6655.90 1.61 5824.40 • 6971.10 4.1
SouthAfrica FTSE/JSEAll-Share 82824.44 2.58 69451.97 • 82824.44 7.7
Spain IBEX35 10949.70 2.93 8918.3 • 11444.0 8.4
Sweden OMXStockholm 976.53 2.47 753.35 • 1012.72 8.2
Switzerland SwissMarket 12188.73 2.72 10323.71 • 12365.18 9.4
U.K. FTSE 100 8311.41 1.75 7257.82 • 8445.80 7.5

Asia-Pacific MSCIACAsiaPacific 178.43 1.71 150.1 • 188.5 5.3
Australia S&P/ASX200 7971.10 2.49 6772.9 • 8114.7 5.0
China Shanghai Composite 2879.43 0.60 2702.19 • 3177.06 –3.2
HongKong HangSeng 17430.16 1.99 14961.18 • 19636.22 2.2
India BSESensex 80436.84 0.92 63148.15 • 81867.55 11.3
Japan NIKKEI 225 38062.67 8.67 30526.88 • 42224.02 13.7
Malaysia FTSEBursaMalaysiaKLCI 1623.90 1.74 1415.60 • 1636.55 11.6
Singapore Straits Times 3352.89 2.79 3053.36 • 3499.89 3.5
SouthKorea KOSPI 2697.23 4.20 2277.99 • 2891.35 1.6
Taiwan TAIEX 22349.33 4.10 16001.27 • 24390.03 24.6

Source: FactSet; DowJonesMarketData

MajorU.S. Stock-Market Indexes
LatestWeek 52-Week % chg

High Low Close Net chg % chg Low Close (l) High %chg YTD 3-yr. ann.
DowJones

Industrial Average 40726.03 39251.72 40659.76 1162.22 2.94 32417.59 • 41198.08 17.9 7.9 4.5
TransportationAvg 15824.83 15214.58 15672.77 338.24 2.21 13556.07 • 16298.98 -0.2 -1.4 1.5
UtilityAverage 1007.83 991.72 1004.25 6.92 0.69 783.08 • 1018.46 14.4 13.9 2.1
Total StockMarket 55013.67 52677.63 54936.61 2039.57 3.86 40847.04 • 56206.02 26.0 15.0 5.9
Barron's 400 1176.99 1135.59 1174.77 31.19 2.73 907.97 • 1212.12 19.4 9.5 4.3

NasdaqStockMarket

NasdaqComposite 17674.65 16699.39 17631.72 886.42 5.29 12595.61 • 18647.45 32.7 17.5 6.0
Nasdaq-100 19561.24 18433.61 19508.52 995.42 5.38 14109.57 • 20675.38 32.8 15.9 8.8

S&P

500 Index 5561.98 5324.37 5554.25 210.09 3.93 4117.37 • 5667.2 27.1 16.4 7.4
MidCap400 3020.94 2911.25 3011.38 75.83 2.58 2326.82 • 3115.02 16.8 8.3 3.4
SmallCap600 1377.70 1316.25 1370.44 34.11 2.55 1068.80 • 1435.83 14.1 4.0 0.7

Other Indexes

Russell 2000 2149.84 2058.12 2141.92 61.01 2.93 1636.94 • 2263.67 15.2 5.7 -0.9
NYSEComposite 18769.86 18177.31 18753.77 486.61 2.66 14675.78 • 18781.22 19.1 11.3 3.7
Value Line 611.05 574.86 597.87 17.42 3.00 498.09 • 620.59 6.8 0.7 -3.3
NYSEArcaBiotech 5793.04 5641.45 5766.06 94.96 1.67 4544.40 • 5788.17 11.8 6.4 0.1
NYSEArcaPharma 1107.55 1072.66 1100.85 20.12 1.86 845.32 • 1105.8 20.5 21.0 11.1
KBWBank 110.76 105.72 110.70 4.12 3.86 71.71 • 115.45 35.4 15.3 -5.0
PHLX§Gold/Silver 153.69 143.09 153.53 11.32 7.96 102.94 • 157.7 37.5 22.1 4.6
PHLX§Oil Service 83.77 81.38 83.21 1.113 1.36 76.90 • 98.76 -9.6 -0.8 17.2
PHLX§Semiconductor 5190.17 4690.21 5170.25 460.80 9.78 3185.18 • 5904.54 49.3 23.8 15.9
CboeVolatility 21.19 14.65 14.80 -5.57 -27.34 11.86 • 38.57 -14.5 18.9 -2.8

�NasdaqPHLX Sources: FactSet; DowJonesMarketData

BenchmarkYields andRatesBenchmarkYields andRates

MARKETS DIGEST

Dow Jones Industrial Average
40659.76 s1162.22, or 2.94% last week
High, low, open and close for each of
the past 52 weeks

Year agoLast

Trailing P/E ratio
P/E estimate *
Dividend yield
All-time high

25.28 25.13
19.95 19.04
2.09 2.10

41198.08, 07/17/24
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Current divisor 0.15221633137872

Bars measure the point change from Monday's open

t
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Friday's close Monday's open
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DOWN UP

Primary
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t Composite
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NYSE weekly volume, in billions of shares
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*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.; †Based on Nasdaq-100 Index

Currencies
U.S.-dollar foreign-exchange rates in lateNewYork trading

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Americas
Argentina peso .0011941.5514 16.5
Brazil real .1827 5.4744 12.8
Canada dollar .7310 1.3680 3.3
Chile peso .001064 939.78 7.4
Colombiapeso .000248 4026.50 3.9
EcuadorUSdollar 1 1 unch
Mexico peso .0537 18.6390 9.8
Uruguay peso .02479 40.3450 3.3
Asia-Pacific
Australiadollar .6672 1.4988 2.1
China yuan .1396 7.1650 0.7
HongKong dollar .1283 7.7940 –0.2
India rupee .01192 83.862 0.8
Indonesia rupiah .0000638 15680 1.9
Japan yen .006775 147.61 4.7
Kazakhstan tenge .002088 478.83 5.2
Macau pataca .1245 8.0320 –0.3
Malaysia ringgit .2257 4.4315 –3.6
NewZealand dollar .6055 1.6515 4.4
Pakistan rupee .00359 278.625 –0.9
Philippines peso .0175 57.094 3.1
Singapore dollar .7597 1.3163 –0.3
SouthKoreawon .0007404 1350.69 4.3
Sri Lanka rupee .0033472 298.76 –7.8
Taiwan dollar .03108 32.171 4.8

US$vs,
Fri YTD chg

Country/currency inUS$ perUS$ (%)

Thailand baht .02887 34.640 0.8
Vietnam dong .00003990 25060 3.3
Europe
CzechRep. koruna .04378 22.840 2.1
Denmark krone .1478 6.7650 –0.2
Euro area euro 1.1029 .9067 0.1
Hungary forint .002794 357.87 3.1
Iceland krona .007230 138.32 1.7
Norway krone .0937 10.6746 4.9
Poland zloty .2587 3.8659 –1.8
Sweden krona .0957 10.4477 3.4
Switzerland franc 1.1547 .8660 2.9
Turkey lira .0297 33.6902 14.3
Ukraine hryvnia .0242 41.2500 8.1
UK pound 1.2944 .7726 –1.6
Middle East/Africa
Bahrain dinar 2.6532 .3769 –0.01
Egypt pound .0204 48.9026 58.1
Israel shekel .2723 3.6719 1.9
Kuwait dinar 3.2696 .3058 –0.4
Oman sul rial 2.5975 .3850 unch
Qatar rial .2746 3.641 –0.1
SaudiArabia riyal .2665 3.7528 0.1
SouthAfrica rand .0560 17.8649 –2.4

Close Net Chg %Chg YTD%Chg

WSJDollar Index 97.47 –0.63–0.64 1.70

Sources: Tullett Prebon, DowJonesMarketData

Scan this code
Get real-time U.S. stock quotes and track
most-active stocks, new highs/lows, mutual
funds and ETFs..
Available free at WSJMarkets.com

Go to WSJMarkets.com for free
access to real-time market data.

Commodities and
Currencies

LastWeek YTD
Close Net chg %Chg % chg

DJCommodity 968.54 0.54 0.06 1.12
FTSE/CCCRB Index 275.44 -0.52 -0.19 4.40
Crude oil,$per barrel 76.65 -0.19 -0.25 6.98
Natural gas,$/MMBtu 2.123 -0.020 -0.93 -15.55
Gold,$per troy oz. 2498.60 66.50 2.73 21.15

U.S. Dollar Index 102.42 -0.72 -0.70 1.02
WSJDollar Index 97.47 -0.54 -0.55 1.70
Euro, per dollar 0.9067 -0.0093 -1.02 0.08
Yen, per dollar 147.61 0.99 0.67 4.66
U.K. pound, in dollars 1.29 0.018 1.43 1.66

52-Week
Low Close(l) High %Chg

DJCommodity 934.97 l 1079.94 -1.95
FTSE/CCCRB Index 258.09 l 300.23 -0.01
Crude oil,$per barrel 68.61 l 93.68 -5.66
Natural gas,$/MMBtu 1.575 l 3.575 -16.78
Gold,$per troy oz. 1816.60 l2498.60 32.47

U.S. Dollar Index 100.99 l 107.00 -1.12
WSJDollar Index 95.67 l 100.92 -0.75
Euro, per dollar 0.9004 l 0.9555 -1.41
Yen, per dollar 140.88 l 161.70 1.51
U.K. pound, in dollars 1.21 l 1.30 1.64

AWeek in the Life of theDJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and howmuch each moved the index. The DJIA
gained 1,162.22 points, or 2.94%, on the week. A $1 change in the
price of any DJIA stock = 6.57-point change in the average. To date, a
$1,000 investment on Dec. 31 in each current DJIA stock component
would have returned $32,528, or a gain of 8.43%, on the $30,000
investment, including reinvested dividends.

TheWeek’sAction
Pct Stock price Point chg $1,000 Invested(year-end '23)
chg (%) change in average* Company Symbol Close $1,000

11.96 8.89 58.40 Nike NKE $83.23 $772
8.78 3.99 26.21 Cisco CSCO 49.46 1,003

8.09 5.50 36.13 Walmart WMT 73.45 1,411

7.19 12.08 79.36 Boeing BA 179.99 691

6.06 10.12 66.48 Amazon.com AMZN 177.06 1,165

5.89 1.16 7.62 Intel INTC 20.87 421

5.83 13.86 91.05 AmericanExpress AXP 251.71 1,356

4.54 9.81 64.45 Apple AAPL 226.05 1,179

4.11 10.38 68.19 Salesforce CRM 262.91 1,002

3.97 8.17 53.67 JPMorganChase JPM 213.97 1,280

3.95 10.58 69.51 McDonald’s MCD 278.49 951

3.85 13.42 88.16 HomeDepot HD 362.06 1,058

3.58 3.09 20.30 WaltDisney DIS 89.30 994

3.39 18.92 124.30 UnitedHealthGroup UNH 577.68 1,106

3.07 12.45 81.79 Microsoft MSFT 418.47 1,119

2.93 7.62 50.06 Visa V 267.38 1,033

2.86 14.00 91.97 GoldmanSachs GS 504.26 1,324

2.37 1.25 8.21 Dow DOW 53.91 1,008

2.32 2.88 18.92 3M MMM 127.05 1,423

1.92 4.09 26.87 Travelers TRV 216.57 1,148

1.57 2.28 14.98 Chevron CVX 147.27 1,008

1.54 5.22 34.29 Caterpillar CAT 343.48 1,176

1.22 2.33 15.31 IBM IBM 193.78 1,218

0.73 0.50 3.28 Coca-Cola KO 69.18 1,193

0.14 0.27 1.77 Honeywell HON 198.50 962

–0.33 –1.05 –6.90 Amgen AMGN 321.44 1,141

–0.34 –0.14 –0.92 Verizon VZ 40.61 1,131

–0.77 –1.23 –8.08 Johnson&Johnson JNJ 159.39 1,033

–0.77 –0.88 –5.78 Merck MRK 113.67 1,056

–1.55 –2.65 –17.41 Procter&Gamble PG 167.89 1,167

*Based onComposite price. DJIA is calculated on primary-market price.
Source: DowJonesMarketData; FactSet.
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HighYieldBondFunds
Opprtnstc Crdt Intrvl;I 11.63 NA NA 10.7
PIMCOFlexible Cr I;A-1 NA NA NA 10.4
PIMCOFlexible Cr I;A-2 NA NA NA 10.4
PIMCOFlexible Cr I;A-3 NA NA NA 10.1
PIMCOFlexible Cr I;A-4 NA NA NA 10.1
PIMCOFlexible Cr I;Inst NA NA NA 10.9
PolenCredit Opps;Inst 9.95 NA NA NS
OtherDomestic TaxableBondFunds
AFAPrivate Credit;Fndr 9.58 NA NA 7.7
AFAPrivate Credit;Inst 9.60 NA NA 7.7
Alternative Credit Inc:A NA NA NA 7.1
Alternative Credit Inc:C NA NA NA 6.4
Alternative Credit Inc:I NA NA NA 7.4
Alternative Credit Inc:L NA NA NA 6.9
Alternative Credit Inc:W NA NA NA 7.1
AMGPantheonCrdt Soln;I 10.32 NA NA NS
AMGPantheonCrdt Soln;S 10.41 NA NA NS
Angel OakStr Crdt:FI NA NA NA 7.5
Angel OakStr Crdt:Inst NA NA NA 7.5
BRCredit Strat;A 8.54 NA NA 8.5
BRCredit Strat;Inst 8.52 NA NA 9.2
BRCredit Strat;U 8.53 NA NA 8.5
BRCredit Strat;W 8.54 NA NA 8.5
CIONAresDvsfd Crdt;A NA NA NA 8.9
CIONAresDvsfd Crdt;C NA NA NA 8.1
CIONAresDvsfd Crdt;I NA NA NA 9.1
CIONAresDvsfd Crdt;L NA NA NA 8.6
CIONAresDvsfd Crdt;U NA NA NA 8.4
CIONAresDvsfd Crdt:U2 NA NA NA 8.4
CIONAresDvsfd Crdt;W NA NA NA 8.6
CNRSelect Strategies 14.83 NA NA 0.0
First Eagle CrdtOppsA 23.25 NA NA 10.8
First Eagle CrdtOppsA2 23.18 NA NA 10.6
First Eagle CrdtOpps I 23.11 NA NA 11.4
First Trust Private Cr;A NA NA NA 9.0
First Trust Private Cr;I NA NA NA 9.7
Franklin BSPPvt Cr:A 10.38 NA NA 8.1
Franklin BSPPvt Cr:Adv 10.40 NA NA 8.5
FSCredit Income;A 12.43 NA NA 7.7
FSCredit Income;I 12.47 NA NA 7.9
FSCredit Income;T 12.46 NA NA 7.4
FSCredit Income;U 12.41 NA NA 7.2
FSCredit Income;U-2 12.52 NA NA 7.3
GLBeyond Income 0.35 NA NA 0.0
KKRCREDITOPPTY;D NA NA NA 9.1
KKRCREDITOPPTY;I NA NA NA 9.3
KKRCREDITOPPTY;T NA NA NA 8.5
KKRCREDITOPPTY;U NA NA NA 8.5
MASPECIALTYCREDIT IN;S 25.12 NA NA NS
NIAGARA INCOMEOPPORTNTS NA NA NA NS
Palmer SquareOpp Inc 18.08 NA NA 9.4
World IncomeFunds
BlueBayDestra Itl E:A 23.90 NA NA 9.0
BlueBayDestra Itl E:I 23.93 NA NA 9.2
BlueBayDestra Itl E:L 23.87 NA NA 8.7
BlueBayDestra Itl E:T 23.76 NA NA 8.5
Calamos-AksiaACI:A 10.58 NA NA 7.0
Calamos-AksiaACI:C 10.58 NA NA 6.2
Calamos-AksiaACI:I 10.58 NA NA 7.2
Calamos-AksiaACI:M 10.58 NA NA 6.5
Carlyle Tact Pvt Cred:A NA NA NA 9.7
Carlyle Tact Pvt Cred:I NA NA NA 10.0
Carlyle Tact Pvt Cred:L NA NA NA 9.4
Carlyle Tact Pvt Cred:M NA NA NA 9.4
Carlyle Tact Pvt Cred:N NA NA NA 10.2
Carlyle Tact Pvt Cred:U NA NA NA 9.4
Carlyle Tact Pvt Cred:Y NA NA NA 9.6
FidMSCr;A NA NA NA 6.2
FidMSCr;C NA NA NA 5.4
FidMSCr;I NA NA NA 6.4
FidMSCr;L NA NA NA 5.9
JacksonCredit Opps:I 10.31 NA NA NS
LordAbbett CredOpps Fd 8.94 NA NA 9.2
LordAbbett CredOpps Fd 8.94 NA NA 9.97
LordAbbett CrdOp:U 8.94 NA NA 9.2
OaktreeDvsfd Income;D 9.17 NA NA 8.5
PIMCOFlexible EM I;Inst 8.57 NA NA 7.8
NationalMuni BondFunds
Ecofin Tax-ExemptPrv Cr 8.42 NA NA 3.2
LindCapPtMunCred Inc 8.88 NA NA 6.0
MainStayMacKayMu IO;A1 10.19 NA NA NS
MainStayMacKayMu IO;A2 10.19 NA NA NS
MainStayMacKayMu IO;A3 10.19 NA NA NS
MainStayMacKayMu IO;I 10.19 NA NA NS
NuveenEnHYMuni Bd:A1 7.80 NA NA 5.0
NuveenEnHYMuni Bd:A2 7.81 NA NA 5.2
NuveenEnHYMuni Bd:I 7.80 NA NA 5.7
PIMCOFlexMun Inc;A-3 10.46 NA NA 3.5
PIMCOFlexMun Inc:A1 10.46 NA NA 3.8
PIMCOFlexMun Inc;A2 10.46 NA NA 3.8
PIMCOFlexMun Inc;Inst 10.46 NA NA 4.2
Single StateMuni Bond
PIMCOCAFMI;A-1 10.39 NA NA 2.8
PIMCOCAFMI;Inst 10.39 NA NA 3.3

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

Friday

Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w 75.000
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w 13.950

Metals
Gold, per troy oz
Engelhard industrial 2490.00
Handy&Harmanbase 2485.80
Handy&Harman fabricated 2759.24
LBMAGold PriceAM *2456.25
LBMAGold Price PM *2446.65
Krugerrand,wholesale-e 2553.10
Maple Leaf-e 2577.65
AmericanEagle-e 2577.65
Mexican peso-e 2967.87
Austria crown-e 2409.29
Austria phil-e 2577.65
Silver, troy oz.
Engelhard industrial 28.4500
Handy&Harmanbase 28.4680
Handy&Harman fabricated 35.5850
LBMAspot price *£21.8200
(U.S.$ equivalent) *28.0500
Coins,wholesale $1,000 face-a 22209
Othermetals
LBMAPlatinumPrice PM *939.0
LBMAPalladiumPrice PM *930.0
Platinum,Engelhard industrial 960.0
Palladium,Engelhard industrial 957.0

Friday
Aluminum, LME, $ permetric ton *2301.0
Copper,Comex spot 4.1275
IronOre, 62%FeCFRChina-s *92.8
Steel, HRCUSA, FOBMidwestMill-s *680.0
Battery/EVmetals
BMI LithiumCarbonate, EXWChina, =99.2%-v,w 10875
BMI LithiumHydroxide, EXWChina, =56.5% -v,w 10750
BMICobalt sulphate, EXWChina, >20.5% -v,w 3920
BMINickel Sulphate, EXWChina, >22%-v,m 3726
BMI FlakeGraphite, FOBChina, -100Mesh, 94-95% -v,m 485

Fibers andTextiles
Burlap,10-oz,40-inchNYyd-n,w 0.8250
Cotton,1 1/16 std lw-mdMphs-u 0.6196
Cotlook 'A' Index-t *78.45
Hides,hvy native steers piece fob-u n.a.
Wool,64s,staple,Terr del-u,w n.a.

Grains andFeeds
Bran,wheatmiddlings, KC-u,w 75
Corn,No. 2 yellow,Cent IL-bp,u 3.4900
Corn gluten feed,Midwest-u,w 103.2
Corn glutenmeal,Midwest-u,w 425.9
Cottonseedmeal-u,w n.a.
Hominy feed,Cent IL-u,w 108
Meat-bonemeal,50%proMnpls-u,w 333
Oats,No.2milling,Mnpls-u 3.9950
Rice, LongGrainMilled, No. 2AR-u,w 36.25
SoybeanMeal,Cent IL,rail,ton48%-u,w 331.40
Soybeans,No.1 yllw IL-bp,u 9.6000
Wheat,Spring14%-proMnpls-u 7.8575

Friday
Wheat,No.2 soft red,St.Louis-u 5.1200
Wheat -Hard - KC (USDA) $ per bu-u 5.5975
Wheat,No.1softwhite,Portld,OR-u 5.8000

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u 296.17
select 1-3,600-900 lbs.-u 279.71
Broilers, National compwtd. avg.-u,w 1.2472
Butter,AAChicago-d 3.1800
Cheddar cheese,bbl,Chicago-d 225.50
Cheddar cheese,blk,Chicago-d 210.00
Milk,Nonfat dry,Chicago lb.-d 125.50
Coffee,Brazilian,Comp-y 2.4169
Coffee,Colombian, NY-y 2.6171
Eggs,largewhite,Chicago-u 3.5750
Flour,hardwinter KC-p 16.25
Hams,17-20 lbs,Mid-US fob-u n.a.
Hogs,Iowa-So.Minnesota-u 87.69
Pork bellies,12-14 lbMidUS-u n.a.
Pork loins,13-19 lbMidUS-u 1.2806
Steers,Tex.-Okla. Choice-u n.a.
Steers,feeder,Okla. City-u,w 294.50

Fats andOils
Degummed corn oil, crudewtd. avg.-u,w n.a.
Grease,choicewhite,Chicago-h 0.4500
Lard,Chicago-u n.a.
Soybean oil,crude;Centl IL-u,w 0.4047
Tallow,bleach;Chicago-h 0.4763
Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra,Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly;M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence;W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 8/15

Source: Dow JonesMarket Data

52wk
Prem Ttl

Fund (SYM) NAV Close /Disc Ret
General Equity Funds
Alternative Strategies:I 15.16 NA NA -5.6
First TrustHdgStrat;A 10.69 NA NA 8.7
First TrustHdgStr;I 10.74 NA NA 9.4
SpecializedEquity Funds
AccordantODCE Index;A 9.34 NA NA NS
AccordantODCE Index;I 9.36 NA NA NS
AccordantODCE Index;Y 9.36 NA NA NS
ARKVenture 25.89 NA NA 15.0
ArrowMark Financial Corp BANX NA 19.49 NA NA
CAZStrategicOpps;I NA NA NA NS
CAZStrategicOpps;R NA NA NA NS
CBREGlbRlEst IGR 5.83 5.87 +0.7 19.7
CIMRA&CA 23.04 NA NA -0.3
CIMRA&CC 22.31 NA NA -1.0
CIMRA&C I 23.28 NA NA -0.1
CIMRA&CL 22.78 NA NA -0.6
ForumRE Income;I 9.62 NA NA NS
ForumRE Income;Founders 9.63 NA NA 13.6
ForumRE Income;I 9.63 NA NA 13.5
JACKSONREALASSETS;I 10.46 NA NA NS
MEKETA INFRSTRCTR;I 26.17 NA NA NS
MEKETA INFRSTRCTR;III 26.17 NA NA NS
NexPointRlEstStrat;A 16.84 NA NA -2.8
NexPointRlEstStrat;C 17.05 NA NA -3.5
NexPointRlEstStrat;Z 17.07 NA NA -2.5
PIMCOFlexible REI;Inst 10.49 NA NA 11.0
PREDEX;I 23.43 NA NA -10.2
PREDEX;T 23.51 NA NA -10.3

Insider-TradingSpotlight
Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to theSEC
within twobusiness days. Here’s a look at the biggest individual trades by insiders, based on data received by
Refinitiv onAugust 16, and year-to-date stock performance of the company
KEY: B: beneficial owner ofmore than 10%of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse,minor child or other O: officer OD: officer and director P: presidentUT:
unknown VP: vice president Excludes pure options transactions

Biggestweekly individual trades
Based on reports filedwith regulators this pastweek

No. of shrs in Price range ($) $Value
Date(s) Company Symbol Insider Title trans (000s) in transaction (000s) Close ($) Ytd (%)

Buyers
Aug. 12 EnergyTransfer ET K.Warren DI 3,000 15.68 47,040 16.30 18.1

Aug. 6 Block SQ R. Botha DI 434 56.86-57.82 25,002 65.87 -14.8

Aug. 7 ZoomInfoTechnologies ZI H. Schuck CEO 1,500 8.49 12,737 9.14 -50.6

Aug. 9 GolubCapital BDC GBDC D.Golub CEOI 600 15.00 9,001 14.63 -3.1

Aug. 8-13 AmericanPublic Education APEI M.Braner DOI 613 13.05-13.57 8,252 14.83 53.7

Aug. 7 TheravanceBiopharma TBPH E. Samaha BI 1,000 7.80 7,798 8.14 -27.6

Aug. 9-13 GEOGroup GEO G. Zoley OD 250 12.18-12.34 3,071 13.02 20.2

Aug. 8 Liberty LatinAmerica LILA B. Paddick D 200 9.28 1,855 9.75 33.4

Aug. 14 AN2Therapeutics ANTX B. Leonard BI 1,500 1.04 1,560 0.98 -95.2

Aug. 12 ElancoAnimalHealth ELAN J. Simmons CEOI 100 13.01 1,301 14.49 -2.8

Aug. 7-9 OneWaterMarine ONEW . Lamkin DI 57 21.82-22.37 1,259 24.32 -28.0

Aug. 13 CaliforniaResources CRC C. Kendall D 21 47.97 1,002 50.29 -8.0

Aug. 8 WaltDisney DIS C.Mcdonald D 12 85.06 1,000 89.30 -1.1

Aug. 9 CloverHealth Investments CLOV V.Garipalli DO 532 1.88 1,000 2.83 197.2

Aug. 8 Arcosa ACA R. Carrillo CEO 12 80.46-82.27 995 83.66 1.2

Aug. 13-14 WarbyParker WRBY B. Singer DI 75 12.63-13.00 966 14.49 2.8

Aug. 12-14 Telos TLS F. Schaufeld DI 250.0 2.35-2.51 621 2.82 -22.7

Aug. 13-15 Harte-Hanks HHS B. Radoff D 74 7.08-7.29 534 7.36 8.4

Sellers
Aug. 9 RyanSpecialtyHoldings RYAN T. Turner P 2,000 62.45 124,900 64.49 49.9

Aug. 9 AcushnetHoldings GOLF H. Lee DOI 1,110 64.19 71,254 66.52 5.3
Aug. 9 Y. Yoon DOI 1,110 64.19 71,254
Aug. 9 K. Yoon DOI 1,110 64.19 71,254

Aug. 12 Netflix NFLX J. Hoag DI 94 632.28-638.50 59,595 674.07 38.4
Aug. 12 J. Hoag DI 38 627.51-631.39 23,725

Aug. 8 Alkami Technology ALKT B. Smith DO 1667* 31.17 51,950 31.29 29.0
Aug. 12 G. Kaiser B 1,667 31.17 51,950

Aug. 7-8 Motorola Solutions MSI G. Brown CEO 69 405.30-411.72 28,256 421.37 34.6

Aug. 8-9 NVIDIA NVDA J. Huang CEO 240 97.80-106.29 24,916 124.58 151.6

Aug. 13 PaloAltoNetworks PANW N.Arora CEO 66 333.41-335.41 22,086 334.11 13.3

Aug. 13-14 Carvana CVNA E. Garcia BI 150 136.09-147.01 21,476 155.93 194.5
Aug. 9-12 E. Garcia BI 150 131.55-137.62 20,182
Aug. 7-8 E. Garcia BI 150 128.76-138.51 19,908

Aug. 8 Wendy's WEN P.May DOI 1,000 17.18 17,180 16.93 -13.1
Aug. 8 N. Peltz DOI 1,000 17.18 17,180
Aug. 8 M. Peltz DOI 1,000 17.18 17,180

Aug. 14 Amphenol APH C. Lampo CFO 250 65.01 16,252 65.80 32.8

* Half the transactionswere indirect **Twoday transaction
p - Pink Sheets

InsiderBuying and selling by sector
Based on actual transaction dates in reports received this pastweek

Sector Buying Selling Sector Buying Selling

Basic Industries 912,457 23,405,410 Finance 15,417,142 65,817,070

Capital Goods 3,261,044 81,139,386 Health care 16,274,670 157,596,600

Consumer durables 2,817,075 7,755,626 Public Utilities 111,724 9,354,621

Consumer non-durables 402,073 45,616,259 Technology 4,342,856 290,309,534

Consumer services 7,586,114 177,348,113 Transportation 103,930 1,183,021

Energy 2,328,289 29,412,180

Sources: Refinitiv; DowJonesMarketData

CashPrices Friday, August 16, 2024
These prices reflect buying and selling of a variety of actual or “physical” commodities in themarketplace—separate
from the futures price on an exchange,which reflectswhat the commoditymight beworth in futuremonths.

| wsj.com/market-data/commodities

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

MoneyRates August 16, 2024

Key annual interest rates paid to borrowor lendmoney inU.S. and internationalmarkets. Rates beloware a
guide to general levels but don’t always represent actual transactions.

Inflation
July index ChgFrom (%)

level June '24 July '23

U.S. consumer price index
All items 314.540 0.12 2.9
Core 319.214 0.07 3.2

International rates

Week 52-Week
Latest ago High Low

Prime rates
U.S. 8.50 8.50 8.50 8.50
Canada 6.70 6.70 7.20 6.70
Japan 1.475 1.475 1.475 1.475

PolicyRates
Euro zone 4.25 4.25 4.50 4.25
Switzerland 1.75 1.75 2.25 1.75
Britain 5.00 5.00 5.25 5.00
Australia 4.35 4.35 4.35 4.10

Overnight repurchase
U.S. 5.39 5.41 5.48 5.25

U.S. government rates
Discount

5.50 5.50 5.50 5.50

Notes ondata:
U.S. prime rate is the base rate on corporate loans posted by at least 70%of the 10 largestU.S. banks,
and is effective July 27, 2023. Other prime rates aren’t directly comparable; lending practices vary
widely by location; Discount rate is effective July 27, 2023.SecuredOvernight FinancingRate is as
ofAugust 15, 2024. DTCCGCFRepo Index is Depository Trust&Clearing Corp.'sweighted average
for overnight trades in applicable CUSIPs. Value traded is in billions ofU.S. dollars.Federal-funds rates
are Tullett Prebon rates as of 5:30 p.m. ET.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Federal funds
Effective rate 5.3300 5.3300 5.3500 5.3100
High 5.5500 5.5500 5.6500 5.3400
Low 5.3200 5.3000 5.3300 5.3000
Bid 5.3300 5.3300 5.3300 5.3100
Offer 5.3600 5.3600 5.3600 5.3300

Treasury bill auction
4weeks 5.260 5.285 5.325 5.230
13weeks 5.070 5.075 5.345 5.070
26weeks 4.795 4.700 5.350 4.700

Other short-term rates

Week 52-Week
Latest ago high low

Callmoney
7.25 7.25 7.25 7.25

Week —52-WEEK—
Latest ago High Low

Commercial paper (AA financial)
90days 5.15 5.16 5.53 5.11

SecuredOvernight FinancingRate
5.35 5.34 5.40 5.30

Value 52-Week
Latest Traded High Low

DTCCGCFRepo Index
Treasury 5.370 38.700 5.504 5.142
MBS 5.391 34.460 5.689 5.322

Weekly survey
Latest Week ago Year ago

FreddieMac
30-year fixed 6.49 6.47 7.09
15-year fixed 5.66 5.63 6.46

Week —52-WEEK—
Latest ago High Low

General Equity Funds
AdamsDiversified Eq Inc ADX 23.50 21.02 -10.6 36.0
Central Secs CET 53.00 43.96 -17.1 28.8
CohenStrsCEOppFd FOF 11.80 12.15 +3.0 24.2
EVTxAdvDivIncm EVT NA 24.00 NA 15.9
GabelliDiv&IncTr GDV NA 23.37 NA 20.0
Gabelli Equity Tr GAB NA 5.38 NA 13.1
GeneralAmer GAM 61.25 51.84 -15.4 35.3
JHancockTaxAdvDiv HTD 23.51 21.14 -10.1 20.0
LibertyAll-Star Equity USA 6.98 6.86 -1.7 21.9
LibertyAll-StarGrowth ASG 5.83 5.36 -8.1 14.2
RoyceMicro-CapTr RMT 10.83 9.59 -11.4 18.3
RoyceValue Trust RVT 17.10 15.17 -11.3 20.3
Source Capital SOR 45.87 43.39 -5.4 21.0
Sprott Focus Trust FUND 8.78 7.77 -11.5 3.7
SRHTotal Return STEW 19.65 15.26 -22.3 19.0
Tri-Continental TY 36.17 31.68 -12.4 21.4
SpecializedEquity Funds
abrdnGlb PremProp AWP 4.15 4.17 +0.5 21.8
abrdnGlobal Infra Inc ASGI 20.82 18.75 -9.9 20.6
AdamsNatural Resources PEO 26.57 23.12 -13.0 9.3
ASAGold&PrecMet Ltd ASA 21.82 19.12 -12.4 35.6
BREnhC&I CII 21.20 19.02 -10.3 10.2
BlackRock Energy&Res BGR 14.83 13.03 -12.1 9.5
BlackRock EqEnhDiv BDJ 9.32 8.31 -10.8 15.1
BlackRock EnhGlbl Div BOE 12.40 10.79 -13.0 19.3
BlackRock Enh Intl Div BGY 6.38 5.65 -11.4 18.8
BlackRock ESGCapAll T ECAT 18.35 16.86 -8.1 27.4
BlackRockHlth Sci Term BMEZ 17.80 15.56 -12.6 11.4
BlackRockHlth Sciences BME 44.99 41.38 -8.0 11.8
BlackRock Innov&GroTerm BIGZ 8.26 7.18 -13.1 6.0
BlackRockRes&Comm BCX 10.42 9.02 -13.4 4.4
BlackRockSci&TechTerm BSTZ 21.48 19.02 -11.5 22.3
BlackRockSci&TechTrust BST 37.45 34.68 -7.4 18.4
BlackRockUtl Inf &Pwr BUI 23.18 22.75 -1.9 14.0
CLEARBRIDGEENGYMDSOPP EMO NA 40.02 NA 39.0
CLEARBRIDGEMLP&MDSTMTR CTR NA 40.09 NA 33.0
ClearBridgeMLP&Midstm CEM NA 44.42 NA 31.2
ChnStrInfr UTF 24.62 24.20 -1.7 22.8
Cohen&SteersQualInc RQI 13.45 12.69 -5.7 23.2
CohenStrs Real Est and I RLTY 16.67 15.16 -9.1 23.9
Cohen&Steers TotRet RFI 12.08 12.34 +2.2 20.2
CohenStrsREITPrefInc RNP 21.57 21.99 +1.9 28.5
Columbia Sel PrmTechGr STK 32.23 32.69 +1.4 21.6
DNPSelect Income DNP 8.60 9.02 +4.8 -0.9
Duff&PhUti&Infra Inc Fd DPG NA 10.72 NA 23.2
EtnVncEqtyInc EOI NA 19.19 NA 29.6
EtnVncEqtyIncoII EOS NA 21.31 NA 32.1
EVRskMnDvsEqInc ETJ NA 9.06 NA 23.0
ETnVncTxMgdBuyWrtInc ETB NA 14.05 NA 15.7
EtnVncTxMgdBuyWrtOpp ETV NA 13.36 NA 15.0
EvTxMnDvsEqInc ETY NA 14.00 NA 27.5
EtnVncTxMgdGlbB ETW NA 8.30 NA 15.5
EVTxMnGblDvEqInc EXG NA 8.42 NA 19.6
Ecofin S&S Impact Term TEAF 14.95 12.22 -18.3 7.4
First Tr EnhancedEq FFA 20.74 19.59 -5.5 19.7
Gabelli Healthcare GRX 12.41 10.66 -14.1 19.6
GabUtility GUT NA 6.11 NA 7.0
GAMCOGlGold&NatRes GGN NA 4.14 NA 23.3
JHanFinl Opptys BTO 31.74 31.84 +0.3 27.8
Neuberger BrmnEnrgy I&I NML 8.89 7.97 -10.3 25.7
NeubergerNxtGenConn NBXG 13.99 12.23 -12.6 31.6
NuvDow30DynOverwrite DIAX 16.48 14.29 -13.3 8.7
NuvCorEqAlpha JCE 14.98 14.96 -0.1 30.4
NuveenNasdaq 100DynOv QQQX 27.40 24.67 -10.0 15.2

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, August 16, 2024
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Prem Ttl
Fund (SYM) NAV Close /Disc Ret

FT/Sr FltgRte Inc 2 FCT 10.85 10.25 -5.5 11.2
HighlandOppty& Income HFRO 12.94 5.90 -54.4 10.5
InvDYCrOpp:AX VTA 10.96 NA NA NA
InvSnrIncTr VVR 3.99 4.36 +9.3 11.8
NuveenCredit Strat Inc JQC 5.87 5.72 -2.6 11.2
NuvFloatRateIncFd JFR 9.21 8.78 -4.7 11.5
HighYieldBondFunds
abrdn Inc Credit Str ACP 6.66 6.40 -3.9 18.3
AllianceBernGlHiIncm AWF 11.25 10.98 -2.4 7.6
Allspring IncomeOppty EAD 7.36 6.98 -5.2 8.6
BaringsGlb SDHYBd BGH NA 15.25 NA 9.5
BRCorporateHY HYT 9.71 9.77 +0.6 9.4
BlackRock LtdDur Inc BLW 14.08 14.14 +0.4 9.0
BNYMellonHi Yield Str DHF 2.74 2.51 -8.4 7.5
Brookfield Real Asst Inc RA 14.82 13.11 -11.5 8.3
CrSuisHighYld DHY 2.20 2.09 -5.0 8.9
DoubleLine Inc Sol DSL NA 12.73 NA 10.2
DoubleLineYldOpps DLY NA 16.27 NA 9.1
First TrustHYOpp:2027 FTHY 15.38 14.65 -4.7 10.4
FranklinUniv FT 8.11 7.12 -12.2 7.2
KKR IncomeOpportunities KIO NA 14.23 NA 10.1
NeubHgYldStrt NHS 7.89 8.06 +2.2 13.3
NewAmerHi Inc HYB 8.34 8.06 -3.4 6.4
NuveenGlobal High Inc JGH 13.56 12.79 -5.7 9.6
PGIMGlobal HighYield GHY 13.08 12.50 -4.4 10.1
PGIMHighYield Bond ISD 13.99 13.57 -3.0 9.3
PGIMShDurHi YldOpp SDHY 17.60 15.77 -10.4 8.2
PioneerHilncm PHT 8.31 7.75 -6.7 8.5
WstAstHIF II HIX NA 4.36 NA 13.4
WesternAssetHi IncOpp HIO NA 3.90 NA 10.7
WesternAssetHi YldDO HYI NA 12.13 NA 9.6
OtherDomestic TaxableBondFunds
AllspringMulti-Sector ERC 10.06 9.33 -7.3 8.5
AresDynamic CrdtAlloc ARDC NA 15.30 NA 9.2
BlackRockMlt-Sctr Inc BIT 14.64 14.70 +0.4 10.0
BlackRock TaxMuni Bd BBN 18.15 17.47 -3.7 6.5
DoubleLine:Oppor Crdt Fd DBL 15.41 15.84 +2.8 7.2
EVLmtDurIncm EVV NA 10.11 NA 9.5
Franklin LtdDur Income FTF 7.11 6.74 -5.2 11.0
FSCredit Opportunities FSCO NA NA NA 10.7
JHan Investors JHI 14.93 13.53 -9.4 6.6
MFSCharter MCR 6.89 6.38 -7.5 0.0
NuvCorePlusImpact NPCT 12.16 11.38 -6.4 9.5
NuveenTaxableMuni Inc NBB NA 16.41 NA 5.4
PIMCOCorp& IncOppty PTY 11.44 14.18 +24.0 9.97
PIMCOCorp& Inc Strat PCN 11.69 13.26 +13.4 9.8
PIMCOHilnco PHK 4.64 4.81 +3.7 11.9
PIMCO IncmStrFd PFL 8.04 8.30 +3.2 11.7
PIMCO IncmStrFd II PFN 7.08 7.32 +3.4 11.9
PutnamPrem Inc PPT NA 3.67 NA 8.6
WesternAssetDvsfd Inc WDI NA 15.50 NA 11.3
WesternAsset Inf-Lk Inc WIA NA 8.15 NA 8.6
WesternAsset Inf-LkO&I WIW NA 8.59 NA 9.1
World IncomeFunds
abrdnAP IncFd FAX 3.02 2.83 -6.3 11.7
MSEmMktDomDebt EDD 5.47 4.98 -9.0 6.5
PIMCOAccess Income PAXS NA 15.62 NA 11.5
PIMCODynamic Inc Strat PDX 25.11 22.55 -10.2 5.0
PIMCODynamic Income PDI NA 18.81 NA 13.9
PIMCODynamic IncOpp PDO NA 13.36 NA 11.4
PIMCOStratg Inc RCS NA 6.82 NA 9.0
TempltnGlbl Inc SABA NA 8.21 NA NE
TempletonEm Inc TEI 6.07 5.50 -9.4 10.0
WstAstEmergDebt EMD NA 9.87 NA 10.3
WesternAssetGl CrDOp GDO NA 12.77 NA 10.1
NationalMuni BondFunds
AllBerNatlMunInc AFB 12.70 11.50 -9.4 3.4
BlckRk InvQMun BKN 13.14 12.40 -5.6 5.0
BlackRockMuni 2030Tgt BTT 24.04 21.31 -11.4 2.7
BlackRockMuni BFK 11.48 10.49 -8.6 5.1
BlackRockMuni II BLE 12.19 11.11 -8.9 5.0
BlckRkMuni IncQly BYM 12.73 12.07 -5.2 4.8
BRMuniAssets Fd MUA 11.97 11.62 -2.9 5.2
BRMHQly 2 MUE 11.67 10.38 -11.1 4.5
BRMuniHoldngs MHD 13.68 12.26 -10.4 4.6
BRMuniVest Fd MVF 8.09 7.40 -8.5 4.4
BRMuniVest 2 MVT 12.45 11.25 -9.6 4.8
BRMuniYield Fd MYD 12.18 11.20 -8.0 5.1
BRMuniYieldQlty MQY 13.26 12.47 -6.0 5.1

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

BRMuniYldQlty2 MQT 11.71 10.58 -9.6 5.0
BRMuniYldQly 3 MYI 12.57 11.49 -8.6 5.3
BNYMellonMuni Bd Infra DMB 12.23 10.83 -11.4 3.6
BNYMellonStrMuni Bond DSM 6.81 6.13 -10.0 3.6
BNYMellonStratMuni LEO 7.13 6.35 -11.0 3.6
DWSMuni Inc KTF NA 9.76 NA 4.7
EVMuniBd EIM NA 10.45 NA 4.7
EVMuniIncm EVN NA 10.66 NA 4.8
EVNatMuniOpp EOT NA 17.25 NA 4.3
InvAdvMuIncTrII VKI 9.82 9.00 -8.4 4.8
InvescoMuniOp OIA 6.48 6.49 +0.1 5.1
InvescoMuOppTr VMO 10.97 9.98 -9.0 4.7
InvescoMuTr VKQ 11.01 10.00 -9.2 4.8
InvescoQual Inc IQI 11.07 10.21 -7.8 5.0
InvTrInvGrMu VGM 11.34 10.30 -9.2 4.7
InvescoValMunInc IIM 13.51 12.67 -6.2 4.9
MAINSTAY:MKDEFTRMUNOP MMD 17.00 16.66 -2.0 4.4
NeubrgrBrm NBH NA 11.21 NA 4.2
NuveenAMT-FrMuVal NUW 15.33 13.99 -8.7 3.6
NuveenAMT-FrQltyMun I NEA NA 11.60 NA 4.9
NuveenAMT-FrMuCI NVG 13.87 12.80 -7.7 5.2
NuveenDynMuniOpp NDMO 11.24 10.90 -3.0 6.8
NuveenMuCrdtOpps NMCO 12.17 11.45 -5.9 5.5
NuvMuni Credit Income NZF 13.81 12.69 -8.1 5.2
NuvMuniHiIncOpp NMZ 11.50 11.01 -4.3 5.3
NuveenMuni Val NUV NA 8.76 NA 3.9
NuveenQualityMuni Inc NAD 13.07 12.01 -8.1 5.0
NuveenSel TF NXP 14.63 14.75 +0.8 4.0
PIMCOMuniInc PMF 9.56 9.51 -0.5 5.4
PIMCOMuniIncII PML 8.86 8.64 -2.5 5.5
PimcoMuni III PMX 8.18 7.88 -3.7 5.1
PioneerHilncAdv MAV 9.38 8.69 -7.4 4.1
PionrMuniHiIncOppty MIO 13.11 12.19 -7.0 4.5
PioneerMunHiIcm MHI 10.18 9.43 -7.4 3.9
PutnamMgd Inc PMM NA 6.31 NA 3.9
PutnamMuniOpp PMO NA 10.58 NA 4.0
RiverNorth FlxMu Inc II RFMZ NA 14.20 NA 7.2
RiverNorthMgdDurMun I RMM 16.36 15.50 -5.3 7.0
WesternAssetMgdMuni MMU NA 10.78 NA 5.1
Single StateMuni Bond
BlackRock CAMun BFZ 12.86 11.89 -7.5 4.8
BRMHCAQly Fd Inc MUC 12.62 11.22 -11.1 4.6
BRMHNJQly MUJ 13.12 11.78 -10.2 4.7
BRMHNYQly MHN 12.15 10.74 -11.6 4.4
BRMuniYldMIQly MIY 13.17 11.74 -10.9 4.3
BRMuniYldNYQly MYN 11.77 10.50 -10.8 4.5
BlackRockNYMun BNY 12.12 10.81 -10.8 4.3
EVCAMuniBd EVM NA 9.69 NA 4.3
EatonVanceNYMuni Bd ENX NA 9.95 NA 4.3
InvCaValMuIncTr VCV 11.31 10.73 -5.1 4.4
InvPAValMuIncTr VPV 11.76 11.01 -6.4 4.0
InvTrInvGrNYMu VTN 12.03 11.34 -5.7 4.3
NuveenCAAMT-FQualMI NKX 13.22 13.22 0.0 4.7
NuveenCAVal NCA NA 9.00 NA 3.9
NuveenCAQtyMuInc NAC 12.73 11.70 -8.1 4.9
NuvNJQualMuni Inc NXJ NA 12.48 NA 4.1
NuveenNYAMT/FrQualMI NRK NA 11.07 NA 4.9
NuveenNYVal NNY NA 8.56 NA 4.0
NuveenNYQualMuni Inc NAN NA 11.43 NA 5.0
NuveenPAQualMuni Inc NQP 13.61 12.31 -9.6 4.0
NuveenVAQltyMun Inc NPV NA 11.78 NA 4.4
PIMCOCA PCQ NA 9.50 NA 4.5
PIMCOCAMuniII PCK NA 5.95 NA 4.3
PimcoCAMuni III PZC NA 7.24 NA 4.8

Prem12Mo
Fund (SYM) NAV Close /Disc Yld

NuvReal Est JRS 9.21 8.35 -9.3 28.2
NuvS&P500DynOvFd SPXX 17.90 16.39 -8.4 16.5
NuvSP500BuyIncFd BXMX NA 13.31 NA 10.0
ReavesUtilityIncome UTG 28.82 29.25 +1.5 20.4
Tortoise Enrgy Infra Crp TYG 42.45 36.98 -12.9 33.1
TortoiseMidstreamEnrgy NTG 52.37 44.46 -15.1 35.6
VDivInt&PremStr NFJ 14.56 12.62 -13.3 13.1
VArt Int&TechOpps AIO NA 21.45 NA 34.9
Income&PreferredStockFunds
Dividend and Income BXSY NA 13.10 NA 24.6
CalamosStratTot CSQ 17.11 16.87 -1.4 27.5
CohenStrsLtdDurPref&Inc LDP 21.47 19.87 -7.5 21.0
CohenStrsSelPref&Income PSF 21.26 19.87 -6.5 19.6
CohenStrsTaxAvPreSecs&I PTA 20.72 20.19 -2.6 22.5
FirstTrIntDurPref&Inc FPF 19.34 18.47 -4.5 33.2
JHanPrefInc HPI 16.24 17.25 +6.2 23.4
JHPrefIncII HPF 16.09 16.67 +3.6 21.2
HnckJPfdInco III HPS 14.47 15.97 +10.3 27.5
JHanPrm PDT 12.96 12.33 -4.9 33.2
LMPCapInco SCD NA 16.06 NA 38.9
NuveenPref & IncOpp JPC 8.04 7.72 -4.0 31.6
NuveenPref & Inc Term JPI 20.12 19.46 -3.3 20.7
NuveenVarRate P&I NPFD 20.13 18.41 -8.5 26.6
TCWStrat Income TSI 5.22 5.01 -4.0 13.6
Convertible Sec's. Funds
AdvntCnvrtbl&IncFd AVK 12.11 12.56 +3.7 24.4
CalamosConvHi CHY 10.39 11.63 +11.9 18.3
CalmosConvOp CHI 9.82 11.32 +15.3 16.8
VConv& Inc 2024TT CBH NA 9.17 NA 11.5
VConv& Inc NCV NA 3.37 NA 16.1
VConv& Inc II NCZ NA 2.91 NA 13.2
VDiv Inc&Conv ACV NA 20.96 NA 22.2
VEqty&Conv Inc NIE NA 22.48 NA 19.7
WorldEquity Funds
abrdnEmgMkts Eq Inc AEF NA 5.40 NA 16.6
abrdnGlbl DynDiv AGD NA 10.28 NA 21.9
abrdnTotDynDiv AOD NA 8.83 NA 21.6
AllspringGl DivOppty EOD 5.59 4.88 -12.7 24.6
BlackRock CapAlloc Term BCAT 17.16 15.91 -7.3 21.7
CalamosGloDynInc CHW 7.70 6.96 -9.6 31.3
EVTxAdvGlbDivInc ETG NA 18.81 NA 24.4
EtnVncTxAdvOpp ETO NA 25.70 NA 22.8
HighlandGlobal Alloc HGLB 11.51 7.74 -32.8 6.1
India Fund IFN 20.22 18.85 -6.8 25.7
JapanSmaller Cap JOF 9.64 7.76 -19.5 12.8
LazardGlbTotRetInc LGI 18.47 16.83 -8.9 25.2
Mexico MXF 20.06 15.97 -20.4 -2.8
Miller/HowardHigh Inc E HIE NA 11.70 NA 24.8
MSChinaShrFd CAF NA 11.55 NA -6.9
MS India IIF 32.52 27.07 -16.8 41.7
MSCBREGl InMgTerm MEGI 15.24 13.45 -11.7 17.1
NewGermany GF NA 8.34 NA -3.0
NuveenMulti-Asset Inc NMAI NA 13.17 NA 28.2
NuveenRl Asst Inc&Gro JRI 13.79 12.68 -8.0 27.2
TempletonDragon TDF 9.38 7.97 -15.0 -9.3
TempletonEmMkt EMF 14.82 12.70 -14.3 16.2

U.S.MortgageBondFunds
BlckRk Income BKT 12.49 12.32 -1.4 8.7
InvestmentGradeBondFunds
Angel Oak FS Inc Trm FINS NA 12.59 NA 10.2
BlRck CoreBond BHK 10.88 11.34 +4.2 7.9
BRCredit Alloc Inc BTZ 11.53 10.97 -4.9 9.3
Insight Select Income INSI 17.95 16.80 -6.4 4.7
InvescoBond VBF 16.63 16.54 -0.5 5.1
JHan Income JHS 12.34 11.42 -7.5 3.8
MFS Intmdt MIN 2.85 2.72 -4.6 0.0
WestnAsst IGDefOppTr IGI NA 17.76 NA 4.7
LoanParticipationFunds
BRDebt Strategy DSU 10.66 10.80 +1.3 10.4
BRF/R Inc Str FRA 12.93 12.95 +0.2 10.7
BlackRock FloatngRt Inc BGT 12.60 12.82 +1.7 10.7
Blackstone Lng-ShCr Inc BGX NA 13.07 NA 9.97
BSSFR2027T BSL NA 14.24 NA 9.6
BSStCr 2027Tm BGB NA 12.18 NA 9.6
EtnVncFltRteInc EFT NA 13.14 NA 10.7
EVSenFlRtTr EFR NA 12.84 NA 10.8
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PREDEX;W 23.50 NA NA -10.4
Principal Real AsstA 25.61 NA NA 4.6
Principal Real Asst Ins 25.73 NA NA 4.9
Principal Real Asst Y 26.01 NA NA 5.1
RedwoodRl Est;I 25.17 NA NA 7.4
ThePrivate Shares;A 39.48 NA NA -1.0
ThePrivate Shares;I 40.18 NA NA -0.7
ThePrivate Shares;L 38.81 NA NA -1.2
ThirdlineReal EstateI 10.05 NA NA 6.4
USQCoreReal Estate:I 22.54 NA NA -11.1
USQCoreReal Estate:IS 22.62 NA NA -11.0
Versus CapRE:I 24.79 NA NA -3.7
VersusCapital Real Asst 27.81 NA NA 4.3
Wildermuth:I 6.71 NA NA -32.9
Income&PreferredStockFunds
AlphaAlternativeAssets 6.23 NA NA 2.2
Calamos L/SEqty andDI CPZ 17.33 15.40 -11.1 7.9
CarlyleAlpInv PvtMkt:A NA NA NA NS
Denali Strctr Rtrn Strat NA NA NA NS
Flat RockOpportunity 18.92 NA NA 17.2
LordAbbett Spec Sit I:A 9.28 NA NA 11.7
LordAbbett SpecSit I:I 9.29 NA NA 12.7
VariantAltrntv Inc:Inst 27.55 NA NA 5.4
Variant Impact;Instl 28.25 NA NA 9.5
Versus Capital Infra Inc 10.11 NA NA NS
Convertible Sec's. Funds
CalmosDynConv and Inc CCD 18.76 23.67 +26.2 11.5
WorldEquity Funds
BEACONPOINTEMLT-ALT;I NA NA NA NS
CalamosGlbTotRet CGO 11.83 11.59 -2.0 30.6
Cantor Fitzgerald SI:A 11.75 NA NA 18.9
Cantor Fitzgerald SI:C 11.61 NA NA 18.1
Cantor Fitzgerald SI:I 11.78 NA NA 19.4
CANTORFITZGERALD INFR;S 11.81 NA NA NS
Primark Priv Eq Inv:I 13.43 NA NA 16.8
Sweater Cashmere 22.00 NA NA 6.7
Thornburg Inc BldrOpps TBLD 18.87 16.69 -11.6 17.5
VirtusTotalRetFd ZTR NA 5.74 NA NA
U.S.MortgageBondFunds
ArcaUSTreasury NA NA NA 0.0
CATALYSTSTRAT INCOPPS 10.02 NA NA NS

Ellington IncOpp:A NA NA NA 13.1
Ellington IncOpp:M NA NA NA 13.8
LoanParticipationFunds
1WSCredit Income;A2 NA NA NA 7.9
1WSCredit Income;Inst NA NA NA 7.7
ApolloDiversified Cd:A NA NA NA 9.1
ApolloDiversified Cd:C NA NA NA 8.3
ApolloDiversified Cd:F NA NA NA 11.5
ApolloDiversified Cd:I NA NA NA 9.3
ApolloDiversified Cd:L NA NA NA 8.8
ApolloDiversified Cd:M NA NA NA 8.6
AxonicAlternative I;A NA NA NA NS
AxonicAlternative I Ins NA NA NA 8.8
BluerockHI Inst Crd:A NA NA NA 14.5
BluerockHI Inst Crd:C NA NA NA 14.5
BluerockHI Inst Crd:F NA NA NA 14.5
BluerockHI Inst Crd:I NA NA NA 14.5
BNYMAlcntr GlbMSCr Fd 93.94 NA NA NA
CliffwaterClFd;I 10.79 NA NA 11.0
CliffwaterElFd;I 11.05 NA NA 11.0
CNRStrategic Credit 7.19 NA NA 22.7
EAGLEPOINTENH INC NA NA NA NS
Floating-RateOpps;A 10.15 NA NA NS
Floating-RateOpps;I 10.13 NA NA NS
Floating-RateOpps;U 10.15 NA NA NS
Equalize CommunityDev 9.40 NA NA 3.6
FedProj&TrFinanceTendr 10.05 NA NA 7.2
Flat Rock Core Income 20.62 NA NA 10.0
Flat Rock Enhanced Inc 21.74 NA NA 10.9
InvDYCrOpp:A 10.97 NA NA 11.0
InvDYCrOpp:R6 10.98 NA NA 11.4
InvDYCrOpp:Y 10.97 NA NA 11.2
InvescoSr LoanA 5.80 NA NA 9.8
InvescoSr LoanC 5.81 NA NA 9.1
InvescoSr Loan IB 5.80 NA NA 10.1
InvescoSr Loan IC 5.79 NA NA 9.98
InvescoSr LoanY 5.80 NA NA 10.1
LordAbbett FRHi Inc:A 10.20 NA NA 10.4
LordAbbett FRHi Inc:I 10.20 NA NA 10.9
Monachil Credit Income:I 10.10 NA NA 8.1
NomuraAlt Inc;I 10.03 NA NA 7.4
OFSCredit Company OCCI NA 7.29 NA NA
PCPCAAMAI;I 10.02 NA NA NS
PRINCIPALPRIVATECR I;A 10.31 NA NA NS
PRINCIPALPRIVATECR I;Y 10.33 NA NA NS
PRINCIPALPRVTCR I;INS 10.32 NA NA NS
SEIAlternative Income:F 10.36 NA NA NS
SEIAlternative Income:Y 10.36 NA NA NS
VoyaEnhancedSec Inc:A NA NA NA NS
VoyaEnhancedSec Inc:C NA NA NA NS
VoyaEnhancedSec Inc:I NA NA NA NS
YieldstreetAlt Inc NA NA NA 8.7
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CLOSED-END FUNDS
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Monday
Leading indicators
June, previous

down0.2%
July, expected

down0.4%

Earnings expected
Estimate/Year Ago

Estee Lauder 0.26/0.07
Palo Alto Networks

1.41/1.44

Tuesday
Earnings expected

Estimate/Year Ago

Coty 0.05/0.01
Keysight Technologies

1.35/2.19
Lowe’s Cos 3.96/4.56
Medtronic 1.20/1.20
Toll Brothers 3.31/3.73

Wednesday
EIA status report
Previous change in stocks in
millions of barrels

Crude-oil stocks up 1.4
Gasoline stocks

down 2.9
Distillates down 1.7

Mort. bankers indexes
Purch., previous

up 35.0%
Refinan., prev. up 3.0%

Earnings expected
Estimate/Year Ago

Agilent Technologies
1.26/1.43

Analog Devices
1.51/2.49

Snowflake 0.16/0.22
Synopsys 3.28/2.88
Target 2.19/1.80
TJX Cos 0.92/0.85

Thursday
EIA report: natural-gas
Previous change in stocks in
billions of cubic feet

down 6
Existing home sales
June, previous 3.89mil.

July, expected
3.95mil.

FreddieMacmortgage
survey
Previousweekly averages
30-year fixed 6.49%
15-year fixed 5.66%

Initial jobless claims
Previous 227,000
Expected 230,000

Earnings expected
Estimate/Year Ago

BJ’sWholesale Club
Holdings 1.00/0.97
CAVAGroup 0.13/0.21
Intuit 1.85/1.65
Lancaster Colony

1.38/1.19
Ross Stores 1.49/1.32
Workday 1.65/1.43

Friday
New-home sales
June, previous 617,000
July, expected 625,000

* FactSet Estimates earnings-per-share estimates don’t include extraordinary items (Losses in paren-
theses) u Adjusted for stock split

Note: Forecasts are from Dow Jones weekly survey of economists Target is expected to post per-share earnings of $2.19 on Wednesday.
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Tyla Harrington, a photographer and videographer, rents camera gear once a month. Melanie and James Adams rented a wet tile saw, a jackhammer and an angle grinder to fix wood stairs.
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gain popularity as more op-
portunities to rent goods and
services have flooded the mar-
ket,” said Courtney Alev, con-
sumer financial advocate at
Credit Karma.
While the types of items for

rent have multiplied, they all
have the same obvious draw-
back: You are making pay-
ments for something you don’t
get to own.
Tyla Harrington, a free-

lance photographer and vid-
eographer, used to rely on a
Sony camera that she bought
secondhand for about $1,100.
Almost as soon as she got it, a
newer version came out. Then,
at a wedding about five years
ago, a client requested a
higher resolution than the
Sony could deliver. “So I
started renting almost right
away,” said Harrington, 36.

Latest camera gear
Renting camera gear can

cost a hefty $500 a week, and
Harrington does that about
once a month, before a big
gig. She estimates this method
has saved her thousands of
dollars. The latest new cam-
eras and gadgets, like tripods,
lenses and lights, can easily
cost as much as $10,000 and
have to be upgraded regularly

to stay up to speed.
Jami Jackson-Cole, an ele-

mentary-school teacher in
Oklahoma, started renting her
work outfits last year from
Nuuly. The company, which is
owned by Urban Outfitters,
mails her six items each
month for about $100, then
another six after she mails
those back.

Valentine sweater
Cole learned about clothing

rentals from her 26-year-old
daughter, Keely, after seeing
her sporting a pink heart
sweater around Valentine’s
Day last year.
Recently, a fellow teacher

complimented Cole on her
dress, a pink-and-green num-
ber with a horse print. When
she confessed it was rented,
the colleague replied that she
rented clothes too.
“We get tired of wearing

the same thing over and over,”
said Cole, 53.
She does purchase the oc-

casional irresistible item
from her Nuuly delivery, such
as a tiered dress from An-
thropologie for about $75—a
50% discount from the retail
price.
The clothing-rental old-

timer, Rent the Runway,

and his wife now lease three
vehicles.

Fixer-uppers
Melanie and James Adams

bought a fixer-upper in Den-
ver in 2018—and then moved
into a bigger fixer-upper four
years later. That means they
have needed lots of tools in
their lives.
So over the past few years,

the millennial couple rented a
wet tile saw, a jackhammer
and an angle grinder to fix
their wooden stairs.
They also rented a garden

tiller for about $100 for two
days to loosen the soil before
planting. Sure, they could have
bought a cheap one for about
the same price, but they didn’t
see the point of cluttering up
their garage with something
they only need once.
Still, they have also been

adding to the collection of
tools they own, including a
snowblower they inherited
from Melanie’s parents, and
embracing more of an “owner-
ship mindset” for tools they
plan to use regularly. They
rent a gas chain saw twice a
year to clean up their shrubs
and trees. That, Melanie said,
is something they will buy
next time they need one.

ally do own their 2014 Subaru
Outback. They bought it last
year for about $10,000, figur-
ing it would be cheaper in the
long run to cough up the cash
than to rent a car each time
they wanted to go on a week-
end trip. They own a standing
desk and a couple of surf-
boards and road bikes. For
them, it is less about money
and more about the ability to
move around without worry-
ing, “Where are these items
going to go?” said Catucci.
A super-expensive housing

market has changed the way
that many Americans think
about all types of ownership,
especially young Americans.
Members of the Greatest Gen-
eration might have burned the
mortgage note when they paid
off their houses; lots of Gen
Zers feel as though they will
never be able to buy.
“Over the last decade,

we’ve seen the rental economy

ContinuedfrompageB1

Extreme
Renters Own
Nothing

launched in 2009, offering the
chance to borrow high-end
gowns and evening wear.
Nuuly and other companies
such as Pickle now use similar
models for everyday wear, let-
ting people rent even their
jeans and T-shirts.
Nuuly’s sales jumped more

than 51% in the first quarter
from the previous year, driven
by a 45% rise to 224,000 aver-
age active subscribers.
Rent the Runway subscrib-

ers remained
flat in the first
quarter from
the prior year,
at almost
136,000 average
active subscrib-
ers.
B e r k l e y

Brooks feels as
though she was
raised to rent.
Her parents
told her never to buy anything
that would lose its value
within five or so years.
So she rents her phone, an

iPhone 13 Pro, as do her three
siblings. And while she
doesn’t currently need a car
because she lives in New York
City, leasing is all she has ever
known. When she turned 16,
her parents got her a Mer-
cedes-Benz CLA 250—sort of.

They gave her a three-year
lease on one.
For her phone, Brooks is on

a plan under which she pays
$28 a month. Buying it out-
right would easily cost $900
or more up front, plus she
likes the excitement of being
able to upgrade to a new
model every few years.
“Maybe one day that will

change, but I think it’s more
realistic for me,” said Brooks,
23. “Life is just unpredict-

able.”
In Houston,

Mason Choate
is a car guy, but
he doesn’t want
to own one. He
and his wife
lease a Tesla
Model 3 and a
Ford Explorer
for a total of
about $1,600 a
month. Choate,

who is 28 and works at a Ford
dealership, said he witnesses
daily how a car’s value drops
the moment it is driven off a
lot.
“It’s a hard pill to swallow,

to throw $25,000 in some-
thing that’s obviously going to
depreciate,” he said.
Choate recently saw a deal

on a Ford F-150 Lightning, for
a lease of $487 a month. He

Nuuly and other
companies let
people rent

even their jeans
and T-shirts.

THE TICKER | MARKET EVENTS COMING THIS WEEK

Money is stuck in venture
funds. Just 9% of U.S. venture
funds raised in 2021 distributed
any capital to limited partners
three years after launching, ac-
cording to a new report from
financial-software provider
Carta. That compares with 16%
of 2020 funds and almost a
quarter of 2019 funds that had
distributions at the same point
in their life cycle, per Carta.
Carta analyzed data from

its customers, which use its
software for fund administra-
tion purposes. A majority of
the 1,803 funds in its report
are sub-$25 million in size,
which means they are mostly

smaller funds from emerging
managers, said Peter Walker,
the company’s head of re-
search. There were at least
120 funds in the Carta set for
each vintage year, which is the
year when a fund began in-
vesting. Carta looked at vin-
tage years 2017 through 2022.
“It drives home the point

that vintage year, the time in
which the fund begins invest-
ing, is a huge input to even-
tual returns, and that is
mostly out of the hands of the
fund manager,” Walker said.
U.S. venture funds that

were raising at the top of the
market in 2021 and 2022 col-
lected about $368 billion,
more than double the amount

raised in the prior two years,
according to the PitchBook-
NVCA Venture Monitor, an in-
dustry tracking report.
Now, the limited partners

that backed these funds are in
for a long holding period.
The illiquidity of the 2021

vintage isn’t surprising. Ven-
ture funds return capital to
their limited partners primar-
ily through sales of their port-
folio companies, and the num-
ber of startup acquisitions
dropped significantly in the
past couple of years.
Some 771 startups were ac-

quired in the U.S. last year,
down from more than a thou-
sand the prior year, and a
peak of 1,302 in 2021, accord-

ing to the latest PitchBook-
NVCA Venture Monitor re-
port.
The lack of deals is weigh-

ing heavily on the venture
market—especially on the in-
vestors that back venture
funds.
“For smaller LPs, it could

be a very meaningful input on
whether or not they are even
able to invest in future funds,”
Walker said.
Younger and smaller fund

managers, many of which rely
on individual and family-office
investors rather than large in-
stitutions, have had an espe-
cially hard time raising capital
recently.
Not only are more recent

venture vintages locked into
illiquid assets, the value of
their portfolios assets has de-
clined as well.
Carta shows that both the

2021 and 2022 venture vintage
years are underperforming
prior ones, both to date and at
the same point in their life
cycle.
The median net investment

rate of return for the 2021
vintage three years after in-
ception was negative 1.5%, per
Carta. All the vintages before
that had generated positive
returns by that point in their
lives.
Earlier vintages performed

better because they backed
startups at lower valuations

and, then three years later, hit
a booming market where valu-
ations and the exit environ-
ment were much frothier. For
more recent vintages, the situ-
ation is the reverse.
Vintage 2022 funds are do-

ing even worse than 2021. The
2022 funds had a median net
IRR of negative 5.8%, two
years in, per Carta.
There is reason to believe

that the tide is turning,
Walker said. The declines in
returns quarter over quarter
are getting less steep, he said.
There were fewer down
rounds in the second quarter
than in the first one among
startups on the Carta plat-
form, as well.

BY YULIYA CHERNOVA

Many 2021 Venture Funds Have Had Zero Distributions
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Apple is letting competitors in
on some of the technology that
has powered Apple Pay. But they
will still need to make their case
to consumers.
The iPhone maker on Wednes-

day said it will soon allow app de-
velopers in Australia, Brazil, Can-
ada, Japan, New Zealand, the U.K.
and the U.S. to make use of its de-
vices’ near-field communications
and certain security features to
enable activities including in-store
tap payments. This follows an ear-
lier move to offer NFC access in
Europe. So consumers in many
markets might in the future be
able to “tap” their iPhones at
checkout counters and subway
turnstiles using other wallets be-
sides just Apple Pay.
With Apple previously not al-

lowing this, many digital wallets
turned to things like QR codes or
other workarounds to turn their
iPhone apps into in-store payment
tools.
PayPal, for example, has long

sought to become “omnichannel”
by crossing the threshold from
digital online and mobile pay-
ments to in-store payments. Being
able to tap with PayPal’s iPhone
app might be game-changing for
that effort, particularly with youn-
ger consumers who have been
faster to adopt in-store digital
payments.
“Where there are locations

where NFC opens up, that obvi-
ously becomes a very easy oppor-
tunity for us to provide a wallet in
an Android or iPhone operating
system, and we will be ready,”
PayPal Chief Executive Alex Chriss
told analysts earlier this year.
But before investors start dras-

tically rerating digital wallet and
payment companies for a bigger
addressable market, consider a
few things. First, a competing tap-
to-pay app on an iPhone would
need to get the customer to go

through the trouble of switching
from the default option when the
phone is tapped to pay.
It is also not an end-run around

Apple. Apple said it would require
the developers to have a “commer-
cial agreement” with Apple and
“pay the associated fees.” So for
example, while Apple Pay typically
charges credit-card issuers a fee
when their cards are used in the
wallet, whether having customers
tap a card via the card issuer’s
own app is ultimately cheaper, or
otherwise more advantageous,
might depend on those terms.
Nor is it necessarily a new

pathway to cheaper, non-card pay-
ments. On paper, it seems like a
phone tap could be funded with
any payment instrument, not just
a stored credit or debit card. In
practice, though, it is not so sim-
ple. For one, the payment type
would need to be set up for secure
tap payments. And then it would
need to be accepted by the pay-
ment terminal at the merchant’s
end. Plus, many neobanks will still
earn interchange revenue associ-

ated with card swipes.
And more generally, while in-

store might be a growth opportu-
nity for many online-payment
players, they must watch their
flank, too. Apple Pay is continuing
to press to take share in mobile
and web payments, including via
some recent enhancements to
make it easier to use across
browsers other than Apple’s Sa-
fari.
Still, there are big rewards to

those who increasingly go om-
nichannel. Giving users potentially
another reason to engage with a
payment app via tap-to-pay could

give a big lift to services like Pay-
Pal that are trying to do much
more than just online checkout
payments. They want to be a digi-
tal financial hub for consumers,
and a broader commerce partner
to merchants.
“The impacts we see aren’t nec-

essarily with the payments pro-
cess, but rather the newfound
ability for the likes of PayPal, a
bank, etc. to drive consumer en-
gagement by replacing Apple Wal-
let as the default payments app,”
equity analysts at Financial Tech-
nology Partners wrote in a note
this week.

Using the app more might
prompt users to do a variety of
higher-value things, too, such as
borrowing money via installment
payments, accessing merchant of-
fers, storing money, and so on. Ap-
ple, too, has sought to pack its
wallet app with services such as a
cash account, balance information
and other kinds of things you
might find in a physical wallet,
like IDs and event tickets.
Apple has opened a new door

for competing wallets. It is up to
others to show consumers why
they should walk through it.

—Telis Demos

Apple Pay Rivals Look to Lure Users
Payment companies and banks might be able to vie for more digital checkouts in stores
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purchases over the past 12months

Source: Federal Reserve Financial Services
Note: Survey of about 2,000 U.S. adults

HEARD ON
THESTREET

FINANCIAL ANALYSIS & COMMENTARY

The company is continuing to press for Apple Pay to take share in mobile and web payments.

RI
CH
AR
D
B.
LE
VI
NE
/Z
UM
A
PR
ES
S

The world’s most extraordinary
wildlife are relying on us to survive.
Thank you for becoming a friend.



JOURNAL REPORT

CYBERSECURITY
JO
N
KR
AU
SE

C YBER THREATS are
everywhere—stolen
passwords, hacked
accounts and identity
theft to name a few.
Experts offer all sorts
of suggestions on
what we can do to
guard against them.

But the advice can sometimes seem im-
practical, confusing or excessive.
That’s what we heard from Wall

Street Journal readers when we asked
them what questions they have about
online attacks and how to prevent them.
Here are some of the most frequently
asked questions—and the answers.

PleaseturntopageR4

HowSafeAmI?—andOther
Questions Readers Asked
About Cybersecurity
BY BART ZIEGLER Should I use incognito mode? How risky are public

Wi-Fi networks? Should I use a VPN? And more.

Inside

R EMEMBER THE Mys-
pace page you crafted
in 2005? Or the Tumblr
blog from 2009? What
about the Ticketmaster

account you created to go to
that concert four years ago?
Most of us have online ac-

counts we no longer use but that
still exist—zombies that live on

BY SEAN CAPTAIN

long after we need them. We
may forget about them, but
these accounts pose a risk. They
make us more vulnerable to
criminals who want to steal the
personal data stored there, from
our passwords to our contact in-
formation to even our credit-card
numbers.
The danger might be greatest

for those who tend to use the
same logins on multiple sites, ex-
perts say. That’s because hackers
who breach a service with little
or no valuable information—say,
an old photos app with a handful
of cat pictures—could apply your
credentials on more-important

sites, such as your bank’s. Indeed,
a 2021 study by MIT unearthed a
cache of stolen data for sale on
the dark web that included more
than three billion usernames,
many paired with passwords.
The more online accounts you

have, the bigger the target on
your back—and you may have
more accounts than you realize.
A 2024 survey by password-
manager company NordPass
suggests the average internet
user has around 168.
“If it’s a company that I am

still using regularly, that I have
an active relationship with—
maybe I like being part of their
loyalty program—this isn’t a
company where I should be de-
leting my data,” says Ginny Fahs,
director of product R&D at the
Consumer Reports Innovation
Lab. “But for companies [such
as] social-media sites I tried out
when I was a teenager, there’s

PleaseturntopageR2

Those Online Accounts You
No Longer Use? For Your Own
Safety, Get Rid of Them

You’ve forgotten about
‘zombie’ accounts, but
their servers haven’t

WHAT COULD GO WRONG?

Giving fake personal info
to websites can shield
you—or backfire. R5

THE EXPERTS SAY...

Excerpts from theWSJ Tech Live:
Cybersecurity forum, on the
healthcare system’s vulnerability,
the ‘pig butchering’ scam (you’re
the pig) and a threat assessment
from the Justice Department R2-5

Scan this code to learn
how California lawmakers are

considering AI-
safety measures
that might have
a national
impact.
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It Is Time
You Got Rid
Of Those
Old ‘Zombie’
Accounts

really no value to me of that data
anymore.”
You may not remember all of

your accounts, but you can redis-
cover many of them in web
browsers, apps and even your in-
box. The process of deleting these
accounts has gotten easier, thanks
to new privacy laws requiring
companies, at least in some states,
to honor deletion requests, and to
a tool Fahs’s team developed.
Here is a strategy to find and

delete zombie accounts.

Find stored logins
Many login credentials for online
accounts are stored in web brows-
ers, operating systems and pass-
word-manager apps, so you can
start your hunt for zombies there.
If you are on Chrome (the most

popular web browser) on a desk-
top computer, click the three verti-
cal dots in the upper right of the
window, then navigate to Pass-
words and autofill > Google Pass-
word Manager to see a list of the
accounts the browser has stored.
(While there, press “Check Pass-
words” to learn if any have been
involved in a data breach and/or
been reused on multiple ac-
counts.) In Apple’s Safari browser,
click Safari > Settings > Pass-
words in the upper left.
You also should search your de-

vice’s operating system for any ac-
count credentials that may be
stored there. For Android phones,
go to Settings > Search and
search for “Password Manager.”
For iPhones, go to Settings >
Passwords. On Apple’s Mac com-

ContinuedfrompageR1

puters, search for “Keychain Ac-
cess” then press “Open Pass-
words.” Microsoft Windows
doesn’t have a built-in password
manager.
Finally, some people use pass-

word-manager apps such as
1Password, Bitwarden or Dashlane
to store logins, so be sure to look
there for a list of accounts, if ap-
plicable.
Some of your accounts may

have fallen prey to breaches al-
ready. You may be able to
identify them using the
Chrome “Check Passwords”
tool mentioned above, or
with monitoring services
such as the free “have i been
pwned?” site, or with the
paid Dark Web Monitoring
tool in Dashlane. This lets
you focus on closing or up-
dating logins for breached
sites, and for other sites that
use the same logins.

Check apps
You might unearth more for-
gotten accounts by checking
for apps or services you have
linked to other networks. For
example, you might redis-
cover an Expedia account
when you see you authorized
it to share information with
Google; or perhaps you au-
thorized Pinterest and
Twitch to do the same with
Facebook.
To check for linked apps

or services in Google, for in-
stance, log in, click your user
icon in the upper right, then
click Manage Your Google Ac-
count > Security, and scroll to
“Your connections to third-party
apps & services.” In Facebook, click
your profile picture in the top
right, click Settings & privacy >
Settings, then scroll way down on
the left-side menu and click “Apps
and websites.”
It’s also a good idea to check

mobile apps for accounts associ-
ated with them. On Android
phones, go to the Play app home
screen, tap your avatar at the top

right, then tap Payments & Sub-
scriptions > Subscriptions to see
both current and expired ones.
With iPhones, go to Settings, click
your name up top, and click Sub-
scriptions. You may also check
apps on devices such as smart
TVs and smart speakers.
Finally, check your email for

messages from services you have
signed up for, such as welcome
messages, instructions to verify
your email address or alerts about

privacy-policy changes. Some
terms you might search for in-
clude: “welcome,” “free trial,” “un-
subscribe,” “changes to,” “privacy
policy,” “log in,” “login,” “update,”
“your account,” “sign in,” “sign-in,”
and “verify.”

Delete accounts
Once you have your list of zom-
bies, it’s time to delete them.
In some cases, deactivating an

account also sets in motion the
process of deleting your data. In

other cases it doesn’t, and you
must specifically select the delete
option to remove your information
from the site. It’s also important
to remember that disconnecting a
service from your Facebook ac-
count or deleting an app from
your phone doesn’t delete the ac-
count. That has to be done sepa-
rately, either in the app or on the
company website.
The process of deleting ac-

counts got a lot easier in 2022

when Consumer Reports released
Permission Slip, a free iOS and
Android app that points you to
the “delete account” webpage for
almost 350 sites. For about half,
Permission Slip can automatically
send the requests on your behalf.
According to Fahs, Consumer Re-
ports plans to significantly in-
crease the total number of sites
included in the app, as well as
those with automatic deletion, by
the end of the year.
You have to create an account

to use Permission Slip, and while
Consumer Reports says that it
doesn’t use personal data for tar-
geted advertising, it reserves the
right to use some usage informa-
tion for its own marketing of
products and services or to track
the effectiveness of ads. One op-
tion is to delete your Permission
Slip account after you get confir-
mation that all your zombie ac-
counts have been deleted.
For sites not included in the

Permission Slip app, try
searching the company’s
privacy policy for instruc-
tions on how to close or de-
lete an account. Some com-
panies also link to this
information from the bot-
tom of their home page. If
all that fails, try a web
search for the company
name and terms such as
“close account” or “delete
account.”
Deletion of your data

may take days or weeks,
and some companies may
ignore requests. (Consumer
Reports in some cases is fil-
ing complaints with state
attorneys general to en-
force laws that require
companies to honor these
requests.)
If a zombie site has infor-

mation that you value, such
as photos or messages, you
may be able to download it
before you delete the ac-
count.
Google and Facebook, for

instance, both offer the abil-
ity to do comprehensive down-
loads of all your data, such as
emails, calendars, messages, posts,
photos and videos.
Just make sure you have your

data in hand before you begin the
deletion process. Some zombie
sites may still hold your valuable
memories, even if your memory of
the site itself has faded.

Sean Captain is a journalist in
New York. He can be reached at
reports@wsj.com. JO
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T HE HEALTHCARE
industry’s vulnera-
bility to cyberat-
tacks was vividly
demonstrated ear-
lier this year.
Change Health-

care, a UnitedHealth Group unit
that operates the largest U.S.
clearinghouse for insurance bill-
ing and payments, shut down its
services following a cyberattack
in February. The outage threw
the healthcare sector into crisis.
Many medical providers, un-

able to bill their insurance pro-
viders, couldn’t collect revenue
for months, threatening their
ability to continue operating.
The attack also compromised the
personal and health data of pos-
sibly one-third of the U.S. popu-
lation, UnitedHealth Chief Execu-
tive Andrew Witty said at a
congressional hearing May 1.
WSJ Pro Cybersecurity re-

porter James Rundle discussed
the implications of the attack at
the WSJ Tech Live: Cybersecu-
rity forum in June with Stacey
Hughes, executive vice president
for government relations and
public policy at the American
Hospital Association, and Erik
Decker, chief information secu-
rity officer at Intermountain
Health. Decker is also the chair-
man of the Health Sector Coordi-
nating Council’s Cybersecurity
Working Group, which advises
the federal government on cy-
bersecurity issues in the health-
care industry.
Here are edited excerpts:

All hands on deck
uWSJ: What were the conver-
sations like in the days follow-
ing the attack when this all
started to happen and you real-
ized that this wasn’t going to

Two experts explain why the cyberattack was so
devastating—and what’s needed to protect the
healthcare system

to take.

What won’t work
uWSJ: Stacey, minimum stan-
dards are something the Ameri-
can Hospital Association has
traditionally opposed. What are
your thoughts?

n HUGHES: I think it’s a little
more nuanced than that. We
want smart regulation.
I think that the proposal that

Erik just mentioned was only ap-
plying to hospitals. If that pro-
posal was in place, law of the
land, [at the time of the attack
on Change Healthcare], it would
have done nothing. Sen. Mark
Warner (D., Va.) has a bill which
would have essentially put the
onus on hospitals to ensure their
vendor has appropriate cyber hy-
giene and is following all the
CPGs. Again, that would have
done nothing.
So what we want is smart

regulation that actually adopts
what Erik worked hard on, and
some of our colleagues, on these
minimum standards. Putting all
this on the backs of just hospi-
tals is a very knee-jerk reaction.
We really want the whole infra-
structure to be part of these
types of increased CPGs.
You’re not going to solve any-

thing by just having a mandate
on hospitals. It may make you
feel good, but it’s not going to
work, in terms of having any real
outcomes.

 DECKER: Stacey’s right. This is
not just about hospitals.
We need to know we have a

bunch of critical functions that
exist. Claims processing is one of
those critical functions. Imaging
is a critical function. Laboratory
ordering and resulting is a criti-
cal function. Getting medical sup-
plies is a critical function. And in
order for that to work, you place
orders. It goes through a system,
it goes through an exchange.
So the thing that Change high-

lighted is there’s an ecosystem
here that’s in place, and there’s
an ecosystem that the transac-
tions are flowing through.

on instituting minimum manda-
tory cybersecurity standards?

 DECKER: In working with
Health and Human Services and
building the strategy concept pa-
per—where they outline there
are going to be voluntary cyber-
security performance goals,
there’s going to be incentives,
there’s going to be enforcement
and mandates, and more work
on the Health and Human Ser-
vices side—our role is to advise
them on what is palpable and

how can we do this, and how can
we do it right?
We understand the reason for

getting to the minimums. But
you can’t just bring that in, slap
it down, an unfunded mandate,
and then assume the small, criti-
cal-access hospitals, the people
that are already underwater, are
going to be able to achieve that.
They’re not.
So within the White House’s

budget proposal for 2025, they
have a two-year ramp-up period
for the enhanced cybersecurity
performance goals.
And that comes with a $1.3

billion stimulus to assist those
organizations. It might not be
the end all, be all. It might not be
the full amount of money that’s
necessary, but it’s the right step

be a quick flash in the pan, that
things were going to roll on for
a while?

n HUGHES: It was literally 24/7,
all hands on deck. It took at least
72 hours to really unpack “What
does this mean?”

For example, even if you were

a hospital and you didn’t have
Change Healthcare as your clear-
inghouse, let’s say Cigna was
your main payer, and they used
Change Healthcare to both remit
and pay claims, you couldn’t get
paid.
And there’s a patient impact.

You can’t do prior authorization
without Change’s functionality.
You couldn’t check on clinical in-
tegration and do clinical tests.
You couldn’t do prescription dis-
bursements. And not just hospi-
tals, but every physician office,
social worker. You couldn’t get
Medicare claims. It was im-
mense.

uWSJ: Erik, from a healthcare
provider’s perspective, what
lessons can be learned for hos-

pitals and other healthcare
providers from this?

 DECKER: Change Healthcare
itself having an issue was not a
surprise. We’ve been seeing ran-
somware attacks happening in
healthcare ad nauseam.
What Change brought out was

that we are an ecosystem of in-
terconnectivity and there are
chokepoints inside of our ecosys-
tem. The challenge is when you
don’t have good resiliency plans
around what to do if that thing

goes down for a 30- to 60-day
window, then you’re going to be
on your heels and you’re going
to have a lot of challenges.

uWSJ: There have been a few
suggestions from lawmakers
around what can be done for
this—minimum cybersecurity
standards being one of them
that’s been proposed.
Erik, in your role at the

Health Sector Coordinating
Council you were part of the
team that wrote the cybersecu-
rity performance goals (CPGs)
released recently by Health and
Human Services, which are vol-
untary. What are your thoughts

Stacey Hughes and Erik Decker at
the WSJ Tech Live forum.

What Regulators Can Learn
From the Change Healthcare Hack
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to your phone, you respond, say-
ing wrong number. I’m not Paul.
Jane. Whoever. They say, oh, so
sorry. Uh, my assistant gave me
your number. I hope I’m not
bothering you.
Sometimes they even send

you a picture. That sounds inter-
esting. So you continue to talk.
Oh, what’s your name? Where do
you live? What do you do?
They’re looking for a weak-

ness. Are you single? Oh, weak-
ness might be romance. Oh,
you’re in business. I could be
your business partner. But they
also want to know what kind of
assets they can take from you.
On their Telegram pages, I’ve

seen screenshots of their chats.
They can chat in Chinese, and it
shows up to you as your native
language. And when you chat
back it shows up to them in Chi-

D O YOU GET unso-
licited text mes-
sages from people
you don’t know?
Be forewarned: If
you respond, you
could be falling for

a particularly dangerous online
scam that has found victims
around the world. Some unfortu-
nate individuals have lost mil-
lions of dollars.
There is even a name for it.

Pig butchering. Victims are fat-
tened up, made to trust the
scammer and think they are
making tons of money, until they
are mercilessly taken—some-
times for everything they have.
On June 6, at the WSJ Tech

Live: Cybersecurity conference in
New York City, two cybercrime
experts sat down with Wall
Street Journal reporter Robert
McMillan to discuss how pig
butchering works and what is
being done about it. The partici-
pants were Troy Gochenour, an
investigator with the Global
Anti-Scam Organization, a non-
profit that helps victims and
raises public awareness of
scams, and Jamil Hassani, a su-
pervisory special agent with the
Federal Bureau of Investigation.
An edited transcript of their con-
versation follows.

How the scam works
u WSJ: Why “pig butchering”?

n GOCHENOUR: It’s not our
term. In Chinese, it is shā zū
pán, or pig-killing plate. What
makes this scam so effective is
they want to build trust so that
you might think they could be a
potential love interest or a busi-
ness partner. Then they will
start talking about how they’ve
made a lot of money in crypto-
currencies and how the victim
could, too.

u WSJ: It’s a variation on the
romance scam. Instead of ask-
ing for money to buy a plane
ticket, they propose to make
money together?

n HASSANI: Absolutely. The rise
in cryptocurrency has opened
the door for these scammers to
take your money instanta-
neously. There are no third par-
ties doing the reconciliation. If
you do a regular wire transfer
and you contact the FBI within
72 hours, chances are we can get
that money back for you. But
with crypto, it’s almost immedi-
ate and it’s gone.

u WSJ: Are you seeing more
pig butchering because of the
rise of crypto?

n HASSANI: Absolutely. The rise
since 2019 for victimization is al-
most 2,000%.

u WSJ: Why does it work?

n GOCHENOUR: The social-engi-
neering aspect is very powerful.
I have stories that are very sad:
folks who have been warned that
they’re getting scammed, and
yet, because they’ve been so-
cially engineered so much, they
actually continue to invest.
They’re looking for everybody,

but they prefer people with ti-
tles—doctor, dentist, IT profes-
sional, CEO. I follow them on the
communications platform Tele-
gram, so I have a lot of their
training documents, manuals on
how they build those relation-
ships. This is an entire industry
tied to largely Chinese organized
crime.

The victim’s psychology
u WSJ: Jamie, psychologically
speaking, why does this work?

n HASSANI: I remember arrest-
ing a hacker out of Tunisia. A 19-
year-old kid that was able to by-
pass levels of security within the
Department of Defense, took
down a few banks and was

wreaking havoc across the world.
He explained to me: “Hackers are
stupid. They go after the sys-
tems, when human beings have
way more vulnerabilities. They
have the keys to the treasure
chest. And it’s so easy to turn off
their mental firewall.”
Try to think of a time you

were in a relationship where the
threat of your spouse or signifi-
cant other leaving caused you to
do pretty much anything to keep
them around. Every scam evokes
an emotion. It could be love,
fear, panic. Your ability to criti-
cally think is shut off.

u WSJ: Sometimes when I’ve
talked to scam victims, it’s like
the more they have invested,
the harder it is for them to be-
lieve they have been taken.

n HASSANI: It’s the stigma. The
victims can’t fathom that they
could have been so stupid, quote
unquote. So they hold on to this
hope that it had to have been
real. The scammers use informa-
tion they glean from your com-
munications and social media to
validate you in a way that no
one else can.

u WSJ: If you suspect or know
somebody is a victim, is there
something you can say that will
snap them out of it?

n GOCHENOUR: Unfortunately,
people are people. We’ve had
victims we’ve warned more than
once, and they continued to give.
The United Nations Office on

Drugs and Crime says there
could be as many as a couple
hundred thousand of these scam-
mers operating throughout
Southeast Asia.

n HASSANI: A lot of these scam-
mers are trafficked human be-
ings. When a human being is
subjected to that kind of circum-
stance, their will to succeed is
intense, because their life, or
their family’s life, depends on it.
They are constantly fine-tuning
strategies, and trying to stay one
step ahead of whoever is closest
on their tail. These scammers
contribute something like half of
their country’s GDP, so the local
government’s not going to do
much.

u WSJ: The FBI knows who’s
running these scams, largely?

n HASSANI: Yes, absolutely.

u WSJ: Can you get them?

n HASSANI: There are no trea-
ties between those specific coun-
tries and the U.S. We’ve taken
steps. We work with multiple or-
ganizations, including the Secret
Service, Department of Home-
land Security, and we’re applying
pressure on these countries to
start to take action.

u WSJ: There are different lay-
ers of operators; some do the
texting, others do the talking
and then there are the video
calls.

n GOCHENOUR: Sure. So if you
get that wrong number, the text

It starts with an
unsolicited text message.
And then it’s all about
gaining the victim’s trust.

nese. At the top, it would
say your first name,
maybe your age, two
homes, 401(k).
As you continue to

chat, you’re actually be-
ing sent to multiple peo-
ple chatting with you on
this one account. They
are all in the compound.
Everything they do is
monitored. So if that
person is there against
their will, if they don’t
chat with you to lure
you in, they could get
beaten.

What can be done?
u WSJ: This scam in-
volves legitimate organ-
izations as well, right?
Cryptocurrency compa-
nies, the messages
come on legitimate

apps. What can be done to mit-
igate this?

n HASSANI: Until a collective
strategy is put together, you
need to be aware of the red
flags. And the first one is unso-
licited contact. We’ve all gotten
that text message, “hi.” That
message has a fundamentally
different feeling to somebody
who is elderly and widowed and
lonely. When they see “hi,” that
has a profound impact on them.
If you get an unsolicited con-

tact, ask questions. If they want
you to invest in cryptocurrency,
do a little research on the site. Is
this website legit? Some are le-
gitimate and registered with,
say, the Treasury Department’s
Financial Crimes Enforcement
Network or the Securities and
Exchange Commission.

u WSJ: Some of the scam sites
actually register.

n HASSANI: True. Most of them
aren’t registered with the SEC,
but a lot are.

n GOCHENOUR: In 2021, 2022,
they were using apps like Meta-
Trader 5 or 4, a foreign-ex-
change trading app. It’s legiti-
mate. You could go on this app
and think you’re doing some-
thing legitimate, but you’re
sending money to their scam
broker website.

u WSJ: Why can’t you stop
these guys?

n HASSANI: They’ll have one
major domain with multiple sub-
domains, so to speak. So as soon
as we take that website down,
another one pops up. Our strat-
egy is to go after the kingpin.

u WSJ: Have you hit any king-
pins yet?

n HASSANI: We have. The in-
dictments, a lot of them are still
under seal. But tech-support
scams are a big part of this. We
took down three tech-support
buildings near Kolkata less than
a year ago.

u WSJ: All connected to pig
butchering?

n HASSANI: Yes, and they do the
same thing—traffic human be-
ings to scam.

u WSJ: Scammers use services
like WhatsApp, and the money
gets sent to them often through
a legit crypto company. Could
the tech companies be doing
more here?

n GOCHENOUR: The tech com-
panies and the exchanges are do-
ing more. When I follow the
scammers on their chats, they
talk about, “Why can’t I get this
money? The victim put it in the
account, but I can’t get it.
What’s going on?”

Why ‘Pig Butchering’ Scams Are
Proliferating—and Successful
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Investigator Troy Gochenour, left,
and the FBI’s Jamil Hassani dis-
cuss ’pig butchering’ scams.
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Overall risks

How much risk does the
average person face?

There’s little dispute that online
attacks are a growing and costly
problem. Nearly a third of Amer-
icans, 31%, say they have been
the victim of a cybercrime, ac-
cording to a December survey by
the polling company Ipsos, with
64% of them citing credit-card
fraud, followed by data breaches
at 32%, account hacking at 31%,
online banking fraud or scams at
23% and phishing at 14%.
In 2023, the Federal Bureau of

Investigation received a record
880,418 complaints from the
public about cyber fraud, with
potential losses exceeding $12.5
billion—a 10% increase in com-
plaints and a 22% rise in losses
from 2022. Meanwhile, the Fed-
eral Trade Commission received
more than a million reports of
identity theft the same year.

I already use two-factor
authentication, make sure not
to click sketchy links or phish-
ing emails and regularly
update my passwords. What
should I do specifically to my
computer to prevent hacks?

Check that your computer is run-
ning the latest version of its op-
erating system. Microsoft and
Apple issue frequent updates
that include enhanced security
features—something many con-
sumers ignore or delay install-
ing. To avoid that, make sure the
operating system’s automatic-up-
date setting is turned on.
And check that your operating

system has its built-in firewall
enabled. Firewalls serve as a bar-
rier to certain threats that can
come over the internet. They ex-
amine incoming and outgoing
traffic, blocking suspicious data.
They can control which of the
connections, or ports, on your
computer can be used, and regu-
late what pathways certain pro-
grams have access to, both of
which limit the ability of hackers
to enter your system.
With Windows 10 and 11 the

firewall likely is on by default,
but make sure under the Update
& Security settings for Windows
10 or Privacy & Security settings
for Windows 11. With a Macin-
tosh you can turn on the firewall
by going to System Settings and
then clicking Network.

Do you really need to buy a
third-party antivirus program
if you keep your computer’s
security features up-to-date?

Today’s computer operating sys-
tems, such as Microsoft’s Win-
dows and Apple’s MacOS, come
with an array of protective fea-
tures built in, mimicking what
you once could obtain only by in-
stalling third-party cybersecurity
software. Some experts say these
systems, such as Microsoft De-
fender, are adequate. And they
point out that additional security
software could slow down your
computer, particularly when
these programs perform a peri-
odic scan of your machine to
look for viruses and other issues.
But the built-in security has

limitations. For example, testing
by some experts found that De-
fender doesn’t do as good a job
as some third-party programs at
preventing ransomware attacks,
where a hacker locks your com-
puter and demands money to un-
freeze it.
Using a third-party program is

akin to installing a security sys-
tem at your home in addition to
strong locks on your doors. In
this world of ever-multiplying cy-
ber threats, that could be a smart
move. Some security software is
free, while others can cost $16
and up for a year. You can find
reviews and ratings of these pro-
grams at sites including PC Mag-
azine, CNET and PC World.

Does using “incognito mode”
or “private mode” on my
browser protect me from cyber-
criminals?

No. These settings generally mean
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ernment forms. Privacy experts
also advise consumers to push
back when asked for their birth
date--another valuable piece of
information for hackers. Ask if
you could use another type of
identifying information.

Passwords and
biometrics

What makes a password
hard to crack? And how can
you remember your passwords
without writing them down,
which poses a security risk?

Experts say the strength of a
password is determined by its
length, complexity and unpre-
dictability. Longer passwords are
harder to crack because their
length alone increases their com-
plexity. To make them unpredict-
able, don’t create a password
from things connected to you,
such as your address, alma
mater or pet’s name, since these
things may be gleaned online.
For the strongest passwords,

don’t include words at all; use a
random mixture of capital and
lowercase letters, numbers and
symbols to create gibberish, such
as k5&cH72%eo#55.
Because such gobbledygook

logins are hard to memorize,
store them in a device called a
password manager. Free ones in-
clude Google Password Manager,
which works with that com-
pany’s Chrome browser and An-
droid devices, and Apple’s iCloud
Keychain, for Apple devices.
There also are many third-party
ones, including Dashlane and
1Password. Almost all these
password managers not only se-
curely hold your passwords but
can create a unique and complex
one for each online account, and
automatically fill them in when
you log on to a website.

What else should I do to
protect my passwords?

• Don’t use the same password
for more than one website. Last
fall, someone broke into 14,000
accounts of DNA test-kit com-
pany 23andMe because the ac-
count holders had used the same
passwords elsewhere and they
had been stolen. The company
said the breach exposed personal
information belonging to approx-
imately 6.9 million people.
• If a website or device allows
you to create your own user-
name, come up with a unique
one. Don’t use your email ad-
dress as the login if the website
lets you create an alternative—
email addresses can be easily
found online. And avoid using
the same login name on multiple
accounts—otherwise you may be
giving hackers one of the two
pieces of information they need
to break in.
• Use two-factor authentication
when websites offer it. This
means when you sign on you’ll
need to type in a code the site
sends to your phone or email.
This step, while a bit annoying,
dramatically limits the possibil-
ity someone could use one of
your passwords that was stolen.

What are the pros and cons
of biometrics such as face ID or
fingerprint readers? It seems
they would be LESS secure
because it’s harder to pry a
password from someone vs.
using their face or finger to
unlock their phone if they’re
incapacitated.

Experts say biometric security
measures, such as facial scan-
ning, iris scanning or finger-
prints, generally are much more
secure than passwords. These
unique biological features can’t
be hacked or guessed like a
password.
The scenario you suggest—

someone taking a phone from an
intoxicated, drugged or other-
wise incapacitated person and
then scanning their face or fin-
ger to unlock the phone—is pos-
sible, but apparently rare. But
there have been hundreds of
cases of thieves in places such as
bars watching a person unlock
his or her iPhone, memorizing
the passcode, then stealing the
phone and using the passcode to
drain money from the victim’s
bank or other accounts. An
iPhone feature called stolen-de-
vice protection can help thwart
such crooks.

Bart Ziegler is a former Wall
Street Journal editor. He can be
reached at reports@wsj.com.

that the computer and browser
aren’t storing such things as what
websites you visit, to keep your
browsing private if someone looks
at the history feature. But your
internet service provider and
your employer, if you’re using a
company network, can still track
your online behavior. And these
modes don’t prevent a hacker
from trying to enter your com-
puter, or shield it from viruses
and other malicious programs.

Wi-Fi risk

What about security in my
home Wi-Fi network? I’ve
heard that it can be an entry-
way for hackers.

Yes, it can be a path into all your
devices connected to Wi-Fi. But
you can take preventive steps:
• Don’t use the default pass-
word that came with your
router—the manufacturer may
have used the same one for hun-
dreds or thousands of devices.
• Turn on the router’s WPA3 en-
cryption, if offered, to block un-
authorized users. Just make sure
your connected devices are able
to handle this latest security fea-
ture; if not, you may have to re-
vert to the older WPA2.

• Set up a separate guest Wi-Fi
network that many routers offer.
These networks are isolated
from your main Wi-Fi network,
so visiting friends can use them
to go online without accidentally
introducing viruses or malware
from their phones or laptops.

What are the risks of using
public Wi-Fi networks?

Using public Wi-Fi in places such
as airports, restaurants and ho-
tels raises your chances of being
a cybercrime victim. While many
websites now use encryption to
boost security once you connect
to them, most public Wi-Fi net-
works themselves don’t encrypt
their signals.
Hackers can use devices called

network analyzers, also known
as packet sniffers, to read the
traffic traveling over public net-
works. Since anyone can join
these networks, bad actors could
see what websites you visit, and
potentially capture your pass-
words and possibly your credit-
card numbers if you purchase
something online.

Can using a VPN when con-
nected to public Wi-Fi increase
your security?

It certainly can. With a virtual
private network, or VPN, your
phone or computer links to a
server that acts as an intermedi-
ary between your device and the
website you’re visiting. That
means your online activity can’t
be traced back to you, including
by advertisers. More impor-
tantly, VPNs encrypt your trans-

missions, meaning a hacker
would see nothing but garble.
VPNs have a downside: Their

encryption can slow the speed of
your internet connection. And a
VPN can cost up to $12 or so a
month. While there are free
VPNs, many experts advise
avoiding these due to their limi-
tations, such as a cap on how
much data you can use a day.

What if I don’t want to go to
the expense or bother of get-
ting a VPN? How can I avoid
the risks of public Wi-Fi?

Use your phone’s cellular data
network to connect to the web.
Cellular internet access is much
more secure than public Wi-Fi,
experts say, chiefly because it
encrypts your transmissions. But
to ensure you’re not accidentally
on public Wi-Fi—some phones
default to Wi-Fi instead of the
cell network—first shut off your
phone’s Wi-Fi access.
If you want to go online with

a laptop or tablet, use the mobile
hot spot feature offered by many
phones and cellphone plans.
These are private, encrypted Wi-
Fi networks generated by your
phone that just you and others
who have the password can tap
in to—you’re not sharing the sig-

nal with potential snoops.
Again, just make sure your

phone is connected to your cell-
phone carrier, not public Wi-
Fi. And if you don’t have an un-
limited data plan, be mindful
that you may be running up your
monthly bill.
There’s another option for

safer public Wi-Fi: hot spots that
incorporate technology called
Passpoint. These systems, found
in some airports, hotels and
other places, are offered by some
cellular networks and hot-
spot access providers including
Boingo. They encrypt the trans-
missions and provide other se-
curity measures, but using them
may incur a fee.

Security-monitoring
services

Given the news about iden-
tity thieves obtaining credit
cards or loans under someone
else’s name and ruining the
person’s credit, should I sub-
scribe to a credit-monitoring or
identity-protection service?

Credit-monitoring services alert
you to changes in your credit re-
port and use of credit that could
indicate suspicious activity.
Some also provide services such
as tracking whether your Social
Security number is being used
by someone else.
Identity-theft protection ser-

vices also monitor your credit
report, but go beyond that to
look for people misusing your
identity in other ways. For in-
stance, they might check

whether your name is being used
to impersonate you on social me-
dia or appearing (falsely) on
change-of-address lists or court
records. And they might look for
information about you being sold
on so-called dark websites used
by hackers.
Both types of services may of-

fer help in repairing the damage
if you are a victim of identity
theft, and insurance to cover the
costs of those repairs, including
charges run up by identity
thieves.

Are there downsides to using
these monitoring services?

They can cost hundreds of dol-
lars a year and sometimes set off
false alarms. And they don’t
block identity theft from occur-
ring in the first place, though
the early warning they may pro-
vide could mean you can stop
the fraud from spreading. So you
still need to be vigilant about
protecting your identity.
Before paying for a monitor-

ing service, check whether you
might have been given free ac-
cess to one for a limited time.
For instance, you may have re-
ceived an email from a company
with which you have an account,
such as a retailer, offering a free

service after its data has been
hacked. You also can check the
websites of state attorneys gen-
eral, which may list such offers.

Are there no-cost ways to
lower your risk of credit
damage?

Yes. For one, you can freeze or
lock access to your credit reports
by going to the websites of the
three major U.S. credit-reporting
companies: Equifax, Experian
and TransUnion. In most cases
this prevents anyone—legitimate
or not—from tapping into your
credit report to obtain a credit
card or loan. Moreover, each of
these companies allows you to
see an updated report on your
credit once a week on their web-
sites. Checking weekly could al-
low you to catch fraud.
Some credit cards also moni-

tor your credit report free of
charge and alert you when your
credit rating changes or a new
card appears on your record.
But beware of online solicita-

tions from unfamiliar sources of-
fering free credit monitoring or
“credit repair” services. This
ruse has been used to lure peo-
ple into giving personal informa-
tion to disreputable or even
criminal services.

What else can you do to
protect your identity?

Be careful about what informa-
tion you provide when filling out
forms or ordering products and
services. Don’t give your Social
Security number unless it’s man-
datory, such as for certain gov- JO
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Should YouMakeUp Personal Information
When Signing UpWithWebsites?

pend or terminate an account for
violating their terms of service
against lying, but the companies
say that is unlikely: They aren’t
taking steps to verify if informa-
tion people provide is accurate.
They emphasize that these terms
are to benefit users so they can

recover a lost account, or to com-
ply with laws that restrict some
content for younger users.
For Microsoft, investigating us-

ers’ information would go against
its privacy policies, says the com-
pany’s vice president of identity
security, Alex Weinert.
“We don’t want to be looking

into accounts and looking to any
kind of personal information,” he
says. “Microsoft has very, veryJO
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IT SEEMS LIKE every site outthere wants to get personal.
When you sign up with a

social network, e-tailer or other
service, you often have to give

your name, email or phone num-
ber, and birthday. Some sites ask
for a street address and more per-
sonal or private items, such as
gender or mother’s maiden name.
The demands can feel intrusive,

and giving sites all that informa-
tion means that hackers could get
access to it.
So, a lot of people just sidestep

the issue: They lie. When websites
ask for information, they make up
names, birthdays, street addresses
and anything else you can think of.
“It’s a common technique for in-

dividuals to use false or pseudony-
mous contact information and
birthdays and other personal de-
tails,” says John Davisson, senior
counsel and director of litigation
at the nonprofit Electronic Privacy
Information Center.
“So that in the event of a

breach, or in the event that the
company you’re providing informa-
tion to wants to use it in some
way, like targeted advertising or
to sell to a data broker, you’re pro-
tected because the information is
not high-fidelity information and
not going to be of use.”
There are good reasons to give a

website fake information, users and

experts say. But the practice also
can get you into trouble. Here are
some pros and cons to consider.

PROS:
It’s easy and low-risk
As it turns out, lying to sites is
fairly easy. Based on tests of the
most popular web destinations in
the U.S., you can open accounts
with mostly bogus information:
Facebook, Google, Microsoft and
Yahoo, for instance, all accepted
fabricated names and birth dates.
“I usually do not use my name,

if it is something that is not re-
quired or [it is] public facing,” says
Thorin Klosowski, a security and
privacy activist at the nonprofit
Electronic Frontier Foundation. As
for birth date, “I’ll just kind of ran-
domly spin the wheel and [use]
whatever it lands on—January 1,
19 whatever. I don’t think too
deeply about it.”
Leah Taylor, a corporate-com-

munications consultant in the
Denver area, uses a bogus email
whenever possible. She gives out
her main business email only to
companies she wants to have a
relationship with, such as provid-
ers of research reports related to
her business. She also considers
her cellphone number too private
to hand out.
At the same time, “If some-

thing is really required that I think
is absolutely necessary, for my
taxes or my benefits or things like
that, then I don’t have a problem
giving some of those personal de-
tails out,” says Taylor.
You probably won’t face official

repercussions if you give out false
information. Both Yahoo and Mi-
crosoft reserve the right to sus-

strict rules against monitoring con-
tent, unless there’s evidence of
criminal activity.”
(Some other popular online

companies, such as Amazon,
Google and Meta, either declined
to comment or didn’t respond to
requests for comment on users
giving false information. Reddit
quoted its privacy policy, beginning,
“At Reddit, we believe that privacy
is a right.” Signing up requires only
an email address and one interest
area or favorite meme type.)
Likewise, violating a company’s

internal rules on false information
most likely won’t run afoul of the
law.
The federal Computer Fraud

and Abuse Act provides harsh
penalties if someone “intentionally
accesses a computer without au-
thorization or exceeds authorized
access.” However, the Justice De-
partment’s manual on the act says
that fibbing users would only be in
violation of the act if they kept us-

ing the site after the company not
only caught them but chose to
“expressly revoke authorization.”
Intent is also key when it

comes to lying online. “If a person
misrepresents him or herself on-
line with the intent to harm or de-
fraud another, such as a phishing
scam, then yes, one can be prose-
cuted for online impersonation,”
says Michael P. Heiskell, an attor-
ney and past president of the Na-
tional Association of Criminal De-
fense Lawyers. “The key to said
prosecutions is the ‘intent’ ele-
ment. If their intent is to avoid be-
ing defrauded and to protect their
privacy and security, then no law
violation occurs.”

CONS:
You could get locked out
Still, users do run risks if they
give out phony personal details.
Let’s say a swindler took over
your account. To get back in, you
will likely have to provide personal
details to prove it is you—and
you’re stuck if you can’t remember
what phony information you gave
in the first place. You may also
have to present a photo ID that
matches what you entered online.
So, lying can cost you access to

your account and all the valuable
information stored there, be it
work documents, photos and vid-
eos, emails or chats with friends
and family.
Lying could also cause prob-

lems if you need a matching ID in
real life. For obvious reasons, all
car-rental companies require a
driver’s license for picking up your
car. Retailers may require an ID
for in-store pickups.
The pros and cons of lying on-

line are ultimately something each
person has to weigh, whoever
they are, or claim to be.

Sean Captain is a writer in New
York. He can be reached at
reports@wsj.com.

The more you share, the
greater the security and
privacy risk. But lying can
also cause problems.
BY SEAN CAPTAIN

C YBER THREATS
from nation-state
adversaries against
U.S. targets are
growing, and it is
Matthew Olsen’s
job to stay on top

of them.
Olsen, who has been the assis-

tant attorney general for na-
tional security since 2021, leads
the Justice Department’s efforts
to fight terrorism, espionage, cy-
bercrime and other threats to
U.S. national security.
In an interview with Dustin

Volz at The Wall Street Journal’s
Tech Live: Cybersecurity confer-
ence in June, Olsen talked about
the threat from China, why cy-
berattack-disclosure rules are
sometimes waived and the chal-
lenges posed by ransomware,
among other things.
Edited excerpts follow.

Disclosure delays
uWSJ: How has the cyber-
threat landscape evolved over
the past three years or so, and
how have law enforcement’s
attempts to tackle those
problems also evolved?

 OLSEN: What I’ve seen are
very concerning trend lines con-
tinue in terms of nation-state-
sponsored cyber threats. Those
trends are increasing sophistica-
tion, increasing capability, per-
sistence, and really just a deter-
mination and intent to use
cyber-enabled means to carry
out a range of threats.
We’re most concerned about

China, Russia, Iran and North
Korea. The range of threats ex-
tends from traditional espio-
nage—going after classified in-
formation on government
systems—to seeking to obtain
trade secrets from some of our
leading technology companies. It
also includes foreign-malign-in-
fluence activities, or using cyber-
enabled means to influence poli-
cies and elections and to really

exploit divisions in American so-
ciety. Probably the most con-
cerning are the threats to our
critical infrastructure.
As for our response, there is

an increasing focus on being vic-
tim-centric. Our goal is to be
very much a partner to the pri-
vate sector, to treat companies
that have been attacked or
threatened as victims that we
want to work with, to limit the
damage to them and to work
with the broader community to

prevent further potential dam-
age. That sort of goal is very
much what I see every day when
we talk to the FBI leadership,
when we get the threat briefing,
when we talk about the nature of
the threats we’re facing.
And barely a day goes by,

maybe a couple of days, where
we’re not talking about some
sort of cyber activity that’s af-
fecting a major American com-
pany or a government depart-
ment or agency.

uWSJ: How often are you in-
vestigating some sort of cyber

national-security case and it
turns out it might be China?

 OLSEN: Pretty much all the
time. There is no country that’s
more capable and with more de-
termination and intent than
China. And the resources they’re
putting into their malicious cy-
ber activity are second to none.

uWSJ: Late last year, the Secu-
rities and Exchange Commis-
sion adopted a rule that

requires publicly traded compa-
nies to disclose cybersecurity
breaches no later than four
business days after determin-
ing the attack will have a mate-
rial impact on their business.
They can delay disclosure, how-
ever, if the government deter-
mines there could be some
national-security-related im-
pacts or considerations. How
has that played out in practice?

 OLSEN: There have been doz-
ens of disclosures since the SEC
adopted the rule in December.
But the rule also includes a

The assistant attorney general for national security outlines where the biggest
threats are coming from—and what kinds of attacks are most worrisome

waiver, or the capacity to delay
disclosure if it would impose
substantial risks on national se-
curity or public safety. There are
occasions where simply disclos-
ing an attack might actually re-
veal a vulnerability that hasn’t
been fully remediated, say a
zero-day type attack [in which
hackers exploit a hardware or
software vulnerability before a
patch is available].
And we have in fact on a

number of occasions delayed dis-
closure to take the steps neces-
sary to protect national security.
It’s a very compressed timeline.
So if a company identifies a

breach, my strong encourage-
ment would be to work very
quickly and closely with the FBI,
because once you determine that
there’s a material breach, four
days isn’t a long time to make
the judgment about whether to
seek a delay in disclosure.

Ransomware challenge
uWSJ: After the Colonial Pipe-
line attack in 2021 shut down a
critical gasoline pipeline to the

East Coast for days, ransom-
ware was elevated to a national
security threat. It is usually
criminal groups that engage in
ransomware attacks, but they
largely emanate from a certain
part of the globe—Russia, East-
ern Europe, Russian-speaking
places—where they seem to be
given a haven. How do we solve
this problem?

 OLSEN: It’s a very significant
challenge. Colonial Pipeline is re-
ally the pre-eminent example of
a ransomware attack carried out
by a Russian-based group. It was
a huge wake-up call for both the
government and the private sec-
tor because of its impact.
One of the key challenges you

touched on is that these criminal
organizations are often given
safe haven. Even when Russia is
aware that they’re operating
with impunity, they’re taking no
steps to prevent those groups
from being able to effectively op-
erate.
In the Colonial Pipeline case,

however, the government was
able to recover a majority of the
funds that were paid as part of
that ransom using the very spe-
cific and high-end authority that
the U.S. government has that the
private sector doesn’t to under-
stand the nature of that threat,
to identify the threat actors and
ultimately recover some of the
funds.
At the end of the day, though,

I do think many of the ransom-
ware attacks we often see could
have been prevented with some
basic cybersecurity actions.

WSJ: How are you thinking
about and gearing up for the
election season from your
perch?

 OLSEN: We’re seeing increas-
ing sophistication and capability
and intention, especially from
Russia and China, to exploit divi-
sions in our society, to go after
our democracy.
Our goal is to identify those

threat actors and where they’re
violating the criminal law, hold
them accountable.
Sometimes they’re outside of

our reach, at least at the mo-
ment. That doesn’t stop us from
investigating and charging them
and someday maybe arresting
them or at least exposing their
activities. Through that exposure,
we can better inform the public
about the nature of the threats
and better defend our country.

How the Justice Department Is
Changing Its Tactics on Cybercrime
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Matthew Olsen, right, discusses
cyber threats, at WSJ Tech Live


