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INVEST
WITHOUT
TAX BIAS

After the recent budgetary changes, you can
build your investment portfolio without
being dictated by tax gains.

GETTYIMAGES

By Sanket Dhanorkar

he overhaul of the capital gainstax
framework in the recent Budget has
upset many. Equity investors are fret-
ting that they must now shell out more
tax on their gains. Real estate owners
are livid that indexation benefits will be taken
away. Taxpayers still holding on to the older tax
regime feel ignored. Some of these tax changes
may seem harsh now, but there's asilverlining in
thisupheaval. For thefirst time, different assets
are set to be brought on an even footing for taxa-
tion. This parity in taxes presents an opportunity
for investors to finally let go of tax-led asset biases.
It could allow investment merit, not tax efficiency,
to guide asset choice. The portfolio outcomes may
fare better now. Let’s understand how:.

Tax sops lead to bad choices

For the longest time, our investment choices have
been distorted by tax considerations. Our innate
obsession with tax avoidance, accentuated by the
disparity in tax rates across asset classes, have
been the culprits. Certain asset classes benefit-
ted from benign taxation compared to others.
Indexation benefits were available for a select few
assets. Further, taxes varied for products withina
single asset class. For instance, domestic equities
got preferential tax treatment over foreign equi-
ties. Debt funds were taxed favourably compared
to bank fixed deposits, and so on.

It fed biases towards specific assets among
investors, who often ignored the suitability of
individual assets. Abhijit Bhave, MD and CEQ,
Equirus Wealth, points out, “Investors have been
swayed by tax-saving instruments and benefits,
sometimes at the expense of the underlying in-
vestment merit.,” This is because it is easier for
investors tovisualise the tax impact than the re-
turns on an asset class, asserts Sandeep Jethwani,
Co-founder, Dezerv.

Thereare downsidestothis tax jugglery
though. Expertssay tax-driven investment
choices ultimately leave the investor vulnerable,
Muost end up with an asset mix that isoutof sync
with their own risk tolerance and doesn’t suit
their long-term goals. Bhave argues, “Prioritising
tax optimisation over investment merit can lead
to suboptimal investment portfolios as investors
might end up with over-concentration in certain
asset classes that offer tax benefits, but do not
align with their expectation of returns based on
financial goals and risk tolerance.” Jethwani
points to 2009-10, when multiple issuances of
tax-free bonds by public sector companies led to
avery heavy allocation from investors to that
assetclass. “Toacertain extent, this money got
locked in tax-free bonds while the markets went
up. Investors missed out on this opportunity,” he
recalls.

The removal of indexation benefit from debt
funds last vear also sent investors on a wayward
path. Shantanu Bhargava, Managing Director,
Head of Discretionary Investment Services,
Waterfield Advisors, remarks, “We have observed
that in the past 15 months, alarge swathe of inves-
tors has made tax-driven portfolio allocations.
They haveallocated to riskier products due to
changes in taxation of vanilla debt mutual funds,
possibly without carefully assessing and under-
standing the risks (market/credit) they have as-
sumed in their portfolios.”

Besides, many tax-driven investments often
suck out liquidity from the portfolio. “Prioritising
tax savings canresult in missed opportunities for
higherreturns, as wellasamismatch in cash flow
due to products with longer lock-in periods,” avers
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Now, parity in taxes for
dlfferent assets

Investors can pick assets

purely on merit rather than to

optimise their tax outgo.

Bhave. Every year, individuals are
lured into buying high-premium tra-
ditional insurance plans, convinced
thatitisagood way tosavetaxand
build assets. Only later do they real-
ise that they have been locked into
payving hefty premiums for several
vears, for a pavoff that cannot even
beat inflation. The utilitv of tradi-
tional insurance policies, beyond the
tax savings these offer, is dubious.
Escaping this money pit 1s not pos-
sible without surrendering the policy
atasubstantial loss,

Similarly, many continue to ac-
cumulate real estate, encouraged
by the tax concessionson buying as
well as the favourable taxation on
selling. Often, however, these burden
the savings, leaving one withan il-
liquid asset when the need arises.
Vipul Bhowar, Director, Listed
Investments, Waterfield Advisors,
says, “Focusing solelv on tax opti-
misation can hinder an investor’s
ability to adapt to market changes,
overlook high-potential investments,
ultimately stunting portfolio growth
and wealth accumulation.”

Tax parity has levelled
the investing ground

"Tax optimisation’ might soon be-
come athingof the past. Now, nearly
all assets will be taxed at the same
rate. Long-term capital gains across
the listed and unlisted space will
now be taxed at a standard rate of
12.5%, which will do away with the
differential tax rates of 10% and 20%
for various assets. So, domestic equi-
ties, gold and international funds,
real estate and listed bonds will now
attract 12.5% tax on long-term gains.
The only differing factor remains the
qualifying holding period as a long-
term asset. This hasalso been nar-
rowed to 12 months and 24 months for
certain assets.

Expertsinsist that this paves

o

I Unlisted equities

Real estate

i

+
mm Physical gold At slab rate
B S

Other mutual funds {domestic FoF with more
than 35% in equities, gold funds, overseas FoF)

Debt-oriented funds,
conservative hybrid funds

the way for simplifying invest-

ment choices. Varun Fatehpuria,
Founder and CEO, Daulat Wealth
Management, says, “The new taxre-
gime has simplified the overall taxa-
tion structure across different asset
classes. Goingforward, investors
should evaluate asset classes on their
individual merit and decide how
thesefit intotheir overall portfolio.”
Bhowar adds, “Through the simpli-
fication of tax framework and estab-
lishment of uniformity across asset
categories, the new regime affords
investors the opportunity to direct
their attention to the fundamental at-
tributes of their investments.”

Some of the tax tweaks have taken
away previous anomalies. For in-
stance, the Budget has brought LTCG
tax rate on gold funds, international
funds and domestic fund of funds
(FoF)on apar with equities. After the
change in last year’s Budget, these
funds were being treated as debt
funds from the taxation perspective,
where gains were taxed at the slab
rate regardless of the investor’s hold-
ing period. Thisunfavourabletax
treatment discouraged many from
taking this route. “In the move to
bring taxation on debtfundsona par
with bank FDis, collateral damage
was suftered by other funds,” says
Juzer Gabajiwala, Director, Ventura
Securities. Now, these will be taxed
at12.5% after being held for more
than 24 months.

This tax rationalisation has not
been restricted to the recent Budget.
The government has gradually been
ushering in anequitable tax system
over the past few years. Bhargavare-
marks, “The government has clearly
been moving towards simplifying
the income tax system for some time,
and the finance minister has made
significant progress in thisregard in
this Budget.” In 2018, it reintroduced
long-term capital gains tax on equi-

Equity-oriented funds, listed stocks

Listed bonds, debentures
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12 months 12.5% 12 months
12 months 12.5% 12 months
36 months 12.5% 12 months
Iﬁg:;g’;g;';} 2amonths  12.5% 24 months
i) 24months 12.5% 24 months
36 months 12.5% 24 months
Atslabrate  Nothreshold 12.5% 24 months
Atslabrate Nothreshold Atslabrate  Nothreshold

Exemption on capital gains in equities increased from 71 lakh to 71.25 lakh. LTCG is long-term capital gain.

New regime has simplified tax filing

It has replaced deductions and exemptions with lower tax rates.

NEW TAX
PARTICULARS LD TAX REGIME REGIME (FROM
1 APRIL 2024)
Standard deduction 50,000 75,000
HRA exemption ¥ )4
Leave travel allowance (LTA) < )4
Other allowances & professional tax Y b 4
Perquisites for official purposes v g v 4
Interest on home loan under Section 24b Vv %
(on self-occupied or vacant property)
Interest on home loan under Section 24b
(on let-out property) v v
Deduction under Section 80C (EPF/ LIC/ ELSS/ v %
PPF/ term plan/ children’s tuition fee)
Employee’s (own) contribution to NPS v g ) 4
Employer's contribution to NPS (up to 10% of (up to 14% of
basic salary) basic salary)
Medical insurance premium (Section 80D) v 4 b 4
Interest on education loan (Section 80E) v 4 )4
Donation to political party/ trust (Section 80G) o 4
Savings bank interest (Section 80TTA & 80TTE) LY g *®
-”F-'
Nearly 72% of
the 7.28 crore
taxpayers
who filed
=== their returns
eee for the
11
LL L assessment
year 2024-
25 have
] opted for the
T default new
tax regime.
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ties, which had enjoyed zero tax for many
vears. [t provided small reliefby allowing
gainsupto?llakhtobetax-exemptina
financial yvear. Last vear, it made another
bigtax change in debt funds, which had
enjoved favourable taxation compared to
bank fixed deposits. Any gainsrealised
after three vears were taxed at 20% after
indexation, which helped reduce the tax
liability. With debt funds now taxed at the
investor's tax slab, the tax arbitrage has
been taken out of the equation. The playving
field has been levelled. Alongsimilar lines,
the introduction of the new, simplified tax
regime has done away with the vexing web
of deductions and exemptions that defines
theold tax regime, It has already nudged
investors tolet goof certain suboptimal
investments.

Focus on portfolio, not tax

[t is hever a good idea tobase investing
decisions on tax savings alone, say ex-
perts. Fatehpuria exhorts, “We continue

to advocate focusing on asset allocation,
not picking investments based on taxation
structure. Tax is incidental.” Hesuggests
looKing attax optimisation within the
same asset class (debt funds versus FDs)
rather than switching to an asset class with
arelatively favourable taxation. Bhargava
says, “Everything isfine in moderation,
and we are confident that innovative prod-
ucts have arole to play in well-diversified
portfolios. However, we continue to believe
that portfolios should be tax-informed, not
tax-driven.”

It's time investors aligned investments
with their goals rather than tax incentives.
Don't stash money in low-return, illiguid
orrisky assets just tosave tax. “With a level
playingfield, investors can focus on the
intrinsic risk-reward profile of investment
options in alignment with theirfinancial
goals and risk-taking ability,” asserts
Bhave. “They should focus on building ro-
bust portfolios aligned with their financial
aspirations, rather than chasing tax deduc-
tions,” exhorts Bhowar.

While the recent tax changes in certain
assets may put off investors for now, these
could prod them to assess a product more
objectively. For instance, investors can
now look at the investment proposition of
debt funds on their own merit. “Investors
indebt funds earlier missed out certain
nuances, ending up taking credit risk and
interestrate risk,” points out Gabajiwala.
Despite having their tax benefit taken
away, debt funds retain some advantages.
These will let you defer tax liability until
redemption. Interest income accrued from
abank FDis taxable every year even if it
is paid out at maturity. Losses, if any, from
debt funds can be carried forward to be set
off against gains in subsequent vears,

Likewise, for property owners, the
removal of indexation may seem unfair,
which was evident from the backlash af-
ter the Budget. It wasenough to force the
government to offer a reprieve to owners
who had bought property before 23 July
this year—they now have the option to pay
tax at the new lower rate of 12.5% or opt for
20% tax rate with indexation when they
sell property. For those buying property
after 23 July, the indexation option is gone
and property sellers are no longer insu-

Gold and international funds are no longer a tax drag

Returns from these categories saw collateral damage after last year's tax changes.

RETURNS FROM

1APR2023T0  RELLENOIOM
Invested amount ¥1,00,000 71,00,000 ¥1,00,000
(hypothetica) 15% 15% 15%
Final value ¥1,15,000 ¥1,15,000 71,15,000
Tax rate %gi:{lt:; 30% 12.5%
Egirﬁ?ncgné winfiation) | <1,05,000 NA NA
Effective capital gain <10,000 315,000 <15,000
Tax payable | 2,000 34,500 31,875
Taxation 2% 4.5% 1.88%
Post-tax return 13% 10.5% 13.1%

* For investment made on or after 1 Apr 2023 and redemption before 23 Jul 2024, ** For investment made on or after 1 Apr 2023 and redemption on or after 23 Jul 2024,

Property owners won't be insulated from inflation

For revised lower tax rate
to be beneficial, price
appreciation in asset
must exceed 11% in
many cases.

HOUSE PRICE
APPRECIATION

b%

TAX LIABILITY ()

EARLIER (WITH INDEXATION)

S%INFLATION 6% INFLATION 7% INFLATION

61,944 - &

INDEXATION)

2,11,391

7%

1,26,270 64,326 -

2,51,595

B%

1,93,047 1,31,102 66,776

2,93,330

9%

2,62,342 2,00,398 1,36,072

3,36,640

3,34,228 2,72,284 2,07,958

3,81,569

4,08,777 3,46,833 2,82,506

4,28,161

4,86,060 4,24,116 3,59,790

4,76,464

5,66,154 5,04,210 4,39,883

5,26,522

6,49,133 5,87,189 5,22,863

The above illustration assumes original house cost as £50 lakh and sale after 5 years.
Far praperty bought before 23 July 2024, investars have the chaice of paying lawer of the two options: LTCG tax at 12.5% without indexation, or 20% with indexation.

lated from the impact of inflation. It could
lead to higher taxable gains and liability.
Experts reckon it is not such a bad thing
over the long term. Property owners will
now have torecalibrate. For the lower tax
tobe beneficial, the asset must earn a supe-
rior return. Our calculations suggest the
property must fetch inexcess of 11% return
to incur lower tax liability under the new
rate. Investors must now objectively assess
if their purchase can deliver the requisite
return. Confronted with the new reality,

it may nudge speculators towards better
asset choices. “Instead of making decisions

based solely on short-term tax benefits,
focus on building a portfolio that can gener-
ate enduring wealth,” contends Bhowar.
Some tax changes will make certain
assets more appealing. For instance, inves-
fors can now reintegrate international
funds and domestic FoFs as core invest-
ments without worrying about higher
taxability. There are reasons that make
foreign equity investments compelling
regardless of tax considerations, insists
suresh Sadagopan, Founder, Ladder?7
Financial Advisories. “You get an exposure
to adifferent economy with characteristics

5,78,384

and market segments that are not available
in the domestic market. It offers geographi-
cal aswell as currency diversification
benefits.” Similarly, last yvear’stax hiton
gold funds created a disconnect with SGBs,
which are tax-exempt on maturity. With the
taxraterevisedto12.5%, thetax gap isnot
asglaring, making gold funds competitive.
Investors need not lock into SGBs for eight
yvears simply for tax exemption.

L L |
E

Please send your feedback to
. etwealth@timesgroup.com
s "

-



https://t.me/Magazines_8890050582

DHIRENDRA KUMAR
CEOQ, VALUE RESEARCH

MONEY
MYSTERIES

The Hindenburg saga

is a stark reminder of
the complex interplay
between global finance,
political interests, and
national institutions.
While short-selling and
investigative financial
research have their
place in maintaining
market integrity, this
affair raises critical
guestions about the
potential for abuse

and manipulation. We
are likely to see more
such episodes and it's
important for investors
to be aware of this.

The Hindenburg gambit

With the research firm targeting Sebi, what once seemed like financial activism
IS now blatant interference in India’s economic sovereignty, says Dhirendra Kumar.

nvone can take twodistinct views
on the Hindenburg Research’s
campalgn. Hindenburg is an equity
research outfit that specialises in
egativeresearch. Itdigsdirton
overvalued companies, shorts those stocks,
makes its report public, and thus makes (alot
of )y money. This also helps the markets in gen-
eral because it's good for companies to be val-
ued correctly, and bad for them to be overval-
ued. This was the nature of its report against
the Adani group stocks in early 2023.

Hindenburg specifically targeted the Adani
group as a partofapolitical campaign to tar
India’s biggest business groups and the gov-
ernment. In the process, it made a lot of money
shorting these stocks.

Now, Hindenburg is tryving to discredit the
investigation by the Securities and Exchange
Board of India (Sebi) by making allegations
against its chairperson. In the process, it also
tried to make money again by shorting the
Indian markets.

Until 2023, many people thought that the
first point mentioned above was mostly cor-
rect. There was a significant narrative in
India that Hindenburg’s primary role was
thatof a white knight trving torescue Indian
democracy, or some such nonsense, The fact
that this outfit’s entire business model was
based on making money by crashing stocks
was conveniently forgotten.

However, as time has passed and more
information has come tolight, the pendulum
of public opinion has swung the other way.
Now, we have Hindenburg’'s brazen attempt to
refuse to respond to Sebi’s show-cause notice.
Topping that, this outfit has come up with
another report that claims a‘link’ between
the Sebi chairperson, her husband, and the
Adani group.

The people who have actually read the re-
port say it has nothing and, by now, this isam-
ply clear. However, the real question is, what

GETTYIMAGES
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did Hindenburg hope to achieve by making
accusations that would not stand up to scru-
tiny? The answer is twofold.

Firstly, it's an ‘attack is the best defence’
move. Once it has made accusations against
the regulator, it can dismiss any investiga-
tion and action by the regulator as being
biased. It has dismissed the show-cause
notice as ‘nonsense’ and refused to respond.
Partofthe bravado is an implicit racist and/
or colonial attitude. Since Hindenburgisa
western entity, how dare the regulatorina
non-western country like India question it?
We saw a lot of this sort of attitude during
the Covid-19 vaccine episode.

Secondly, this attitude is readily accepted
and amplified by a part of the political and
media establishment. The speed with which
the Hindenburg accusations were accepted
asvalid, and then repeated and amplified,
made it pretty clearthat this was an organ-
ised and coordinated effort. Apart from
acting to bolster Hindenburg's own defence,
there was clear hope that the markets would
tank and that it would severely damage the
regulator’s reputation. Of course, there
would also be a bonanza of anyvone trying

guest celumn
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to short the markets. Asifon cue, we had
the spectacle of a section of politicians
and media rising in chorus to support
Hindenburg.

Anyone else who has been observing this
drama should understand that we have
entered a somewhat dangerous phase of
political discourse in India. Quite clearly,
we have a powerful, domestic, political
constituency that now equates inflicting
institutional damage on the country and its
economy with winning a political battle.

The Hindenburg saga is a stark reminder
ofthe complex interplay between global
finance, political interests, and national
institutions. While short-sellingand in-
vestigativefinancial research have their
place in maintaining market integrity, this
affairraises critical questions about the
potential for abuse and manipulation. We
are likely to see more such episodes, and it’s
important for investors and the public to be
aware of this, and critically assess informa-

tion from all sources, at every step.
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Many taxpayers who had filed
their tax returns for 2023-24

by due date are yet to get their
refunds. Tax experts say that the
time taken to process the return
depends on several factors,
including the nature and amount
of deductions and exemptions
claimed by the taxpayver. If you
used ITR2and ITR 3, vou may
have to wait longer than those
who used the simpler form ITR

1. “Simpler formslikeITR 1

are processed more quickly
compared to complex forms

like ITR 3, which are used by
individuals and Hindu undivided
families (HUFs) with business
or professional income,” says

Chartered Accountant Muskkan
Kukreja.

Here’s how much time differ-
ent categories of taxpavers using
these three forms will take.

ITR 1: This form can beused
only by individuals who earn
income from salary, one house
property, and income from other
sources. The total income should
not exceed T50 lakh. The taxpay-
ers whouse ITR 1 usually geta
refund within 10-15 days of filing
the return.

ITR 2: This is used by those who
alsoearn capital gainsduring
the vear. Processing takes time
because the details of capital
gains have to be verified. It typi-

tion is extensive.

cally takes 30-45 days, but could
take even longer if the informa-

ITR 3: This is for taxpayers
with professional or business in-
come and HUFs. The processing
time can be typically 30-60 days
because the datanecessitatesa

discrepancies in the tax return.

Check vour e-mail and SMS
for any notification from the
tax department regarding the
refund.
Your refund may have also got
stuck for the following
reasons:
@ Bank account is not pre-validat-

detailed review. ed. It is now compulsory to pre-
Accordingtothetax validate your bank account.

department, it usually takes @ Name mentioned in the bank

4-5 weeks for the refund to be account does not match thatin

credited to the account of the the PAN card.

taxpayer. If a refund is not e Due to invalid IFSC code or in-

received in this duration, the correct bank details.

taxpaver must check ifthere @ [f the bank account has been

isan intimation from the tax closed.

department, pointing out @ PAN 1s Inoperative.

—ET Online
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PRODUCT LAUNCHES
:: MUTUAL FUNDS

DSP Mutual Fund has launched the D5SP Nifty Top 10 Equal
Weight ETF, an exchange-traded fund that will invest
equally in 10 biggest Nifty stocks by market capitalisation.
The benchmark of the fund is the Nifty Top 10 Equal
Weight TRI. The minimum investment is £5,000. The fund
house has also launched the DSP Nifty Top 10 Equal Weight
Index Fund. The fund will invest in the DSP Nifty Top 10
Equal Weight ETF. The minimum investment is #100. The
NFO is open till 30 August.

Bank of India Mutual Fund has launched the Bank of India
Business Cycle Fund, a thematic equity fund that will
follow a dynamic allocation strategy while investing in
stocks and sectors at different stages of business cycles.
The benchmark of the fund is the Nifty 500 TRI. The
minimum investment is 5,000 and there is a 1% exit load
on withdrawal of more than 10% of the investment within
three months, The NFO is open till 23 Avgust.

Franklin Templeton Mutual Fund has launched the Franklin
India Ultra Short Duration Fund, a debt fund that will

invest in a mix of short-term bonds and money market
instruments. The benchmark of the fund is the Nifty Ultra
Short Duration Debt Index A-1. The minimum investment is
#5.000. The NFO is open till 28 August.

Axis Mutual Fund will launch the Axis Consumption Fund, a
thematic equity fund that will invest in stocks of companies
engaged in the consumption and allied sectors. The
benchmark of the fund is the Nifty India Consumption TRI.
The minimum investment is 2100. The NFO will be open
from 23 August to 6 September.

Baroda BNP Paribas Mutual Fund will launch the Baroda
BNP Paribas Dividend Yield Fund, a diversified equity
fund that will invest in stocks with high dividend vields.
The benchmark of the fund is the Nifty 500 TRI. The
minimum investment is 1,000 and there is a 1% exit load
for withdrawal of units in excess of 10% of the investment
within one year. The NFO will be open from 22 August to
5 September.

Union Mutual Fund will launch the Union Multi Asset
Allocation Fund, a hybrid scheme that will invest ina mix
of stocks, fixed income securities and gold and silver ETFs.
The benchmarks of the fund are the Nifty 50 TRI (65%),
Crisil Short-Term Bond Index (20%), and domestic price of
gold (15%). The minimum investment is #1,000 and there is
an exit load of 1% for redemption within 15 days. The NFO
will be open from 20 August to 3 September.

s BANKING

Axis Bank has launched a super premium credit card,
Primus, with luxury privileges in collaboration with

\isa. Offered by invitation only to ultra high net-worth
customers of Axis Bank, the Primus card will offer
exceptional benefits and privileges to the cardholder. It has
a joining fee of 75 lakh and an annual fee of 73 lakh.

Punjab National Bank has launched PNB Drishti Braille
debit card for visually impaired customers. Available with
current or savings accounts, it makes it easier for visually
impaired customers to read the card details. The cash
withdrawal limit is 25,000 and combined e-commerce
spending limit is 760,000 per day.

«« INSURANCE

LIC of India has introduced four term insurance plans. The
Yuva Term and Digi Term are pure risk plans that offer
financial protection if the insured person dies. The Yuva
Credit Life and Digi Credit Life are designed to cover loan
liabilities. The death benefit reduces aver the policy term.
The minimum cover is 250 lakh and the maximum is 25
crore. The Yuva Term and Yuva Credit Life are available
offline, while the Digi Term and Digi Credit Life can be
purchased online.

SBI hikes consumer loan

rates by 10 basis points

Borrowers should consider prepaying long-term loans.

Bl has increased the mar-
ginal cost of fund-based
lending rate (MCLR)on
loans by 10 basis points (bps)
for certain durations. The
one-year MCLR has been increased
from8.85% to 8.95% , while the two-
vear MCLR has gone up from8.95%
t09.05% . Auto loans are linked to the
one-year MCLR and personal loans
arelinked to the two-year rate.

However, the SBl external bench-
mark lending rate (EBLR) remains
unchanged at9.15%. Home loans are
linked to the external benchmark
lending rate. Even so, home loan
rates arefairly high right now. SBI
home loan rates vary between 8.5%
and 9.65%, depending on the credit
score of the borrower.

If you have a home loan running,
use surplus cash tomake partial
prepayments. Experts say prepaying
a home loan could be the best way
to deploy surplus money right now,
though some borrowers feel they can
earn better returns by investing in
stocks and equity funds. Noida-based
subhrodeep Mukherjee wants topay
off his #301akh home loan. However,
instead of paving off the loan right
away, he wants to invest in equity
funds and build a sizeable corpus
in the next five vears. “He should
increase the EMI of his home loan
instead of SIPs in funds. The returns
from equities are not assured, where-
asprepayment ofthe home loan gives

assured savings of 9% interest,” ad-
vises Raj Khosla, Managing Director
of MyMonevMantra (see page 23).

Increasing the EMIcan bring
down the tenure dramatically. Even
a 5% increase inthe EMIevery
vear can reduce the tenure of a 20-
yvear loan by more than eight years.
Increasing it by 10% every vear
would end the loan in less than 10
yvears. It'salsoagood idea toredirect
idle cash and lumpy incomes, such as
bonuses and maturing investments,
towards prepayvment of loans.

Keep in mind that prepayment has
a bigger impact on younger loans. If
you prepay 10% of the outstanding
amount of a 20-year loan inthe sec-
ond year itself, the loan tenure will
be reduced by 42 months. In the fif-
teenth vear, prepayment of 10% will

GETTYIMAGES

cut the tenure by only seven months.

When to change lenders
Apart from the prepayment of your
loan, there are other ways to reduce
the impact ofrising rates. Asafirst
step, check if yourloan islinked
tothe EBLR. Some old loans have
not been linked to the EBLR, and
borrowers are needlessly pavinga
higherrate. Shiftingtothe EBLR
regime can lead to sizeable savings
In interest,

Ifthe lender is not very accommeo-
dative, consider shifting to another
lender. Most home loans don’t charge
a penalty for preclosure. The only
cost is the processing fee charged by
the new lender. If you get a competi-
tive rate, a balance transfer may help
bring down your home loan EMI.

Consumer inflation at 5-year low

onsumer price inflation
(CPI)dropped to 3.54% in

July 2024, its lowest in nearly

five years, largely driven by a de-
cline in vegetable prices. Despite
this positive development, the path

forward may be challenging, states

an SBI research report.

The dramatic reduction in veg-
etable inflation, which plummeted
from 29.3% inJunetoamere6.8%
inJuly, played a crucial role in
achieving this multi-yvear low. The
weighted contribution of vegeta-
bles to the overall CPlalsoshrank

from 1.77% in June to0.55% in July,

underscoring their impact on the

headline inflation figure.
Additionally, the prices of fruits

and fuel showed signs of modera-

tion, contributing further toeasing

inflationary pressures. However,
this broad-based relief was tem-
pered by a slight uptick in core CP1

inflation, which excludes food and
fuel prices.

Thisdecline in CPI marks the
first time in half a decade that CPI
inflation has dipped below the
RBI target of 4% , a development
largely attributed to a steep fall
invegetable prices. Core CPIrose
from3.12% inJuneto 3.3% in July,
driven primarily by an increase in
mobile tariffs.

Notably, the transport and com-
munication segment saw inflation
rise sharply from 0.97% in June to

GETTY IMAGES

2.48% inJuly, indicating sector-
specific pressures.

The moderation in food infla-
tion, which stood at 5.06% year-
on-vear in July, was significantly
influenced by a higher base effect.
Despite this, concerns persist over
the uneven distribution of mon-
soon rainfall, particularly in key
foodgrain producing states experi-
encing deficient precipitation.

With La Nina conditions gain-
ing strength, the possibility of
excessiverainfall in Augustand
September looms large, raising
fears of crop damage that could re-
ignite food price inflation. Looking
ahead, inflationary pressures may
persist, potentially exceeding the
RBI's forecast of 4.5% for 2024-25,
The domestic growth momentum
remains robust, with GDP expect-
ed to surpass 7% in the April-June
2024 quarter. —ANI
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Don’t fall for tax
refund scams

The Income-tax Department has
cautioned individuals about falling
prey to deceptive calls and pop-up
notifications claiming they are
eligible for a tax refund. Taxpayers
have been advised to verify any
communication from the tax
department before actingon it. The
fake message may tell the taxpaver

Use Freedom SIP to achieve
financial independence

The structured product offered by some mutual fund houses combines
the benefits of systematic investment and withdrawal plans.

by Surbhi Khanna ’\ that he is eligible for a tax refund and
ask him to verify his bank details.
illions of investors in mutual i € How Freeclom S|P mrks The Income-tax Department does not
funds have benefitted im-  foms r m . m ask for personal information through
mensely from systematic in- : e-mail. It also does not ask for PIN
jue stment plla ns {.SIPS}' If.I any ¢ Starts with SIPs Shifts from equity  Starts withdrawals m:u’n Pe?s. pa sswPrds or sun%la.r |
arealsousing systematic in equity fund to debt funds from debt funds access information for credit cards,

banksor other financial accounts.

If youreceive ane-mail or discover
a website impersonating the tax
department, forward the e-mail or
website URL to webmanager

withdrawal plans (SWPs)for regular income
from their investments. Now, several mutual #
fund houses have combined SIPs and SWPs
into asingle plan. The Freedom SIP isa

structured investment product that allows

When corpus hits
the target, the plan
starts withdrawing

monthly income

for investor.

As gpal date comes
close, the plan
gradually shifts

from equity to debt

to safeguard corpus.

The investment
starts with SIPs
in an equity fund.
The key is to in-
vest consistently.

investors to build wealth through regular
SIP contributions and then receive a steady
income through SWP withdrawals.

The SIP-SWP combo isdesigned to help
investors build wealth and achieve finan-
cial independence. With SIPs, the investor
builds a corpus over time. Once the target is
reached, the SIPs stop and SWPs startgiving
regular income, similar toa pension. The
Freedom SIP plan will be particularly ap-
pealing to those looking to secure their post-
retirement vears or achieve early financial
independence.

Regular and disciplined investments are
the cornerstones of the Freedom SIP during
the accumulation phase. Anearly startal-
lows your investments to grow through the
power of compounding. As youapproach
the end of the accumulation phase, the plan
usesan STP togradually shift vour corpus
from equity-oriented funds to debt or hybrid
funds. This reduces your exposure to market

volatility and helps safeguard the corpus.
Once you achieve yvour desired corpus
size or financial goal, the plan transitions
into the withdrawal phase. This phase is
designed to provide regular income, either
as afixed sum or a percentage of your corpus,
allowing vou to maintain vour lifestyle with-
out depleting your savings.

Benefits of Freedom SIP

The Freedom SIP promotes disciplined
investing, which is erucial for buildinga
substantial corpus over time. SIPs let you
benefit from rupee cost averaging, which
helps mitigate the impact of market volatil-
ity. The Freedom SIP is also very flexible and
can be customised to the needs ofthe inves-
tor, Whether you are planning for an early
retirement, funding your children’s educa-

tion, or saving for a dream vacation, the plan
can be adjusted to meet your specific needs.
Aunique features is the seamless tran-
sition from accumulation to income gen-
eration. The systematic transfer and with-
drawal plans ensure that vour investments
continue to work for vou even as you begin
withdrawing funds. Perhaps the biggest
benefit is that it gives peace of mind to the
investor that his future is secure. During the
withdrawal phase, the regular income helps
ensure that voudon't outlive your savings.
Freedom SIP is an ideal plan for yvoung pro-
fessionals who want tostartearly and build a
substantial corpus for their long-term goals.
It also suits mid-career individuals aiming
to secure their retirement or achieve specific
financial milestones. Retirees seeking areg-
ular income stream will also find it useful.

How to use UPI Circle for delegated payments

by Anulekha Ray

he UPI Circle, which al-
Tlﬂws multiple individuals

touse one UPIaccount,
has been launched. The pri-
mary user can delegate another
individual tomake UPI trans-
actions from his bank account.
Uptofive individuals can use
the same bank account for mak-
ing UPI payvments. “These indi-
viduals can be family members,
such as senior citizens, spouses
orchildren, who may not havea
bank account or where the fam-
ily members use asingle bank

Kotak Mahindra Bank.

Delegating payments
through UPI is simple. The
primary user hastoscan the
QR code, enter UPIID and then
select the contact numbers from
his contact list. A primary user
can delegate up tofive second-
ary users, and secondary users
can accept delegation from only
one prime user.,

The primary user can choose
to delegate payments in full or
partially, regardless of whether
the customer is on the network.
“With full delegation, the sec-
ondary user is granted author-

which the primary user must

incometax.gov.in. A copycanalso
be sent to incident@ certin.org.in.

Donot open any attachments that
come with the e-mail. Attachments
may contain malicious codes that
will infect vour computer. Also, do
not click on any links. If vou click
on links in a suspicious e-mail or
phishing website, then do not enter
confidential information like bank
account, credit card details, etc.

After vouforward the e-mail
or header information tothe tax
department, delete the message.
If you receive a phishing mail not
pertaining to the tax department,
forward the same to incident@
certin.org.in.

Do not cut and paste the link from
the message into your browsers,
as phishers can make the link look
like real, but it actually sends you to
different websites. Some phishing
e-mails contain software that can
harm your computer or track your
activities on the Internet without
your knowledge. Use anti-virus
software, anti-spyware, and a
firewall, and keep these updated.

approve with a UPI PIN before
the payment can be processed,
providing an additional layer
of control and oversight,” says
Deepak Chand Thakur, CEO

& Co-founder, NPST. “You can
delegate your driver for fill-
ing fuel in your car at a petrol
pump, but retain the approving
rights,” says Chandna.

The primary user canalso
setatransaction limit for the
secondary user. For full delega-
tion, the maximum transaction
limit is 5,000, while the maxi-
mum monthly limit is 15,000,

account,” says Rahul Jain,
CFOof NTT DATA Payment
Services India.

This move aims to expand
UPI usage, especially among
those without bank accounts.

“If your child goes to school and
spends money on transport, sta-
tionery or snacks, you can dele-
gate a daily budget to the child,”
explains Ambuj Chandna, Head
of Products, Consumer Bank,

ity to make payments directly
up to the amount specified by
the primary account holder.
For partial delegation, the sec-
ondary user must send a pay
request for each transaction,

For partial delegation, the ex-
isting UPI limit will apply. “The
transaction limit for the sec-
ondary user ensures effective
control and safe access to their
bank accounts,” says . Jain.

NP

PC, Laptop
Tablet, Mobile

INTERNET
SECURITY
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by Anuradha Shukla

he Central Board of Direct Taxes
(CBDT) has launched a compre-
hensive scrutiny and verifica-
tion of high-value foreign remit-
tances of above 6 lakh to iden-
tify discrepancies in remittance data and
likely tax evasion. The move follows detec-
tion of cases where foreign remittances and
expenditures did not align with the income
declared by individuals, and there were
lapses in tax collected at source (TCS).

The Board has started the verification
and scrutiny of Form 15CC, a quarterly dis-
closure statement of outward remittances
filed by authorised dealers to the Income-
tax Department, officials said. The Form
15CC data has been collected and segre-
gated since 2016 and it will be available for
analysisfromthis vear onwards, they said.
The move will help the government identify
cases where the remittance was sent, but
was not reported by taxpayers in their tax
filing, the official said. “The whole exercise

ﬂ

will curb tax evasion and ensure that le-
gifimate remittances arefacilitated, while
preventing abuse of relaxations in foreign
remittance reporting,” the official added.
The Board will preparealist of high-risk

Outward remittances above
36 lakh under tax scanner

The tax department is scrutinising cases where money sent overseas did not
match the TCS or income reported by taxpayers in their tax returns.

cases based on the scrutiny of data from
2020-21 onwards. The government has set
adeadline of 31 December for sendingfirst
notices tothose identified as having unde-
clared income. In one case, an individual

with adeclared annual income of #5lakh
was found to have sent ¥151akh abroad in
the past three yearsusing three different
dealers, so that it would not attract the
mandatory TCS and escape the tax net.

The government gets 20% T'CS on for-
eign remittances of above T7 lakh under
the Liberalised Remittance Scheme
(LRS), with some exceptions related to
medical and education expenditure.
Under the foreign remittance reporting
through Form 15CC, if the remitter, or
deductor, certifies that the remittance
isnot taxable, nofurther details are
required. The exempt payvments include
those by importers, by companies to their
subsidiaries, or loans to non-residents.

However, officials said that the depart-
ment had detected some cases of potential
misuseofthis relaxation. “Monitoring
these payments, where exemption is
claimed, is crucial to prevent abuse of
theserelaxations,” said the official.

The CBDT has already asked the
banks toreport the total forex spends
asadistinct category, in addition to the
total credit card spends, even when they
arenot collecting TCS. This data isbeing
recorded in the annual income state-
ment used to assess the income tax. The
government had raised TCS on foreign
remittances under LRS to 20% from 5%,
starting 1 October 2023,

Last vear’s Budget had also brought in-
ternational credit card payvments under
the ambit of LRS and had implemented
TCS on such transactions. However, it
was later rolled back following wide-
spread criticism.

GETTYIMAGES

by Bijal Ajinkya and
Viraj Doshi

he new buyback rules that will
TEDH’IE into effect from 1 October

2024 aim to shift the income-tax li-
ability from companies to shareholders.
Under existing rules, domestic compa-
nies undertaking share buybacks are
subjectto 20% tax on net distributable
income, while shareholders receive the
buyback proceeds tax-free. The buyback
tax 1ssimilarto the now withdrawndivi-
dend distribution tax (DDT), which was
applicable till March 2020, Since April
2020, dividends have been taxable in the
hands of shareholders.

Going forward, the money received
from buyback will be completely taxable
in the hands of a shareholder. The entire
amount received will be treated as divi-
dend income and taxed at the slabrate.
The company will deduct 10% TDS while
payving resident individuals (provided
the buyback proceeds are equal to or ex-
ceed T5,000), and 20% while paying NRIs
(subject to tax treaty benefit, if any).

The buyback proceeds, which are now

New share buyback

taxed as ‘dividend’, will not be taxable

as ‘capital gains’. However, the cost of
acquiring shares tendered ina buyback
will be treated as a capital loss (either
short term or long term) for sharehold-
ers, which can be offset against other
capital gains or carried forward forup to
eight years.

The changes in buyback taxation
could have broader implications for the
financial markets. The shift in income-
tax liability may deter companies from
using buybacks as a preferred method of
returning capital to shareholders, par-
ticularly if the tax burden on sharehold-

rules will

GETTYIMAGES

ers outweighs the benefits.

Who gains, who loses?

Treating buyback proceeds asdivi-
dend income brings enhanced clarity
and uniformity to the tax landscape.
Additionally, the new tax rules would
encourage companies to undertake
buybacks only when they believe their
shares are genuinely undervalued and
not merely to take advantage of a lower
tax rate. This focus on long-term share-
holder value creation could lead to more
prudent and strategically sound buy-
back decisions.

hurt HNIs

Mutual funds, which pay no or mini-
mal taxes on account of the exemptions
available to them under the income-tax
laws, stand to benefit from such a shift in
buvback taxation. NRIs will also benefit
from the changes. The ability to lever-
age lower tax rates under tax treaties
for ‘dividend income’, typically ranging
from 5% to 15%, along with the option
toclaim credits for Indian taxes in their
home jurisdictions, provide a significant
relief.

Despite these positive aspects, there
are notable drawbacks to the new buy-
back tax rules. The most immediate con-
cernisthe increased tax burden on resi-
dent shareholders. By shifting the tax
liability to shareholders, particularly
those in higher tax brackets, the overall
attraction of buybacks has beendimin-
ished. While the individuals taxablein
a lower tax bracket stand to benefit from
this proposal, high-net worth individu-
alscould stare at asizeable tax coston
such buybacks.

(Bijal Ajinkya is Partner and Viraj
Daoshiis Principal Associateat Khaitan &
Co. The views expressed are personal.)
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“In health claims data, there's a
bit of fog around the truth”

interview
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The regulator needs to talk more about claims, and if proper statistics on claims are distributed by a
credible body like Irdali, it would give a lot of confidence to people, Sarbvir Singh tells Riju Mehta.

Sarbvir Singh

Joint Group CEOQ,
PB Fintech

Were you looking for any changes in the
Budget this year?

From our perspective, the status quo is help-
ful because it keeps everybody focused. The
jobistoincrease awareness about the right
kind of insurance, which is term and health.
We are a developing country and need to
focus on the bottom of the pyramid first. So,
for the middle class, it is very important that
they are protected against death, disease
and disability, Countless reports show that
the single biggest reason people fall back
into poverty iseither an illness in the family
or death ofthe chief wage earner. Thisisthe
jobthat needs to be done, and this is what
Policybazaar is focused on.

Inthe Budget, abig change that can help is
the removal of 18% GST for term and health
insurance, Another could be increasing
the tax deduction limit of 25,000-50,000 for
health insurance premium, especially for
older parents. There should also be a sepa-
rate section for term insurance premium be-
cause it needs its own nudge rather than be-
ing clubbed with other forms of investment.

Do you think the struggle with selling
term plans is real because people are still
buying traditional plans?

Yes, absolutely. Probably only about 60 lakh
Indians have term insurance, which is too
low if you look at the number of taxpayers.
Thisisatatime when term insurance is
very attractively priced and is comparable
with Singapore and Hong Kong, where the
maortality rate is better. The product is very
good and you can buy it for 40-45 years, while
in other countries, vou can only buy up to

60 and it gets very expensive after that. We
have a very good product and prices, and a
lot more people need to buy it. We spend a lot
of money on TV and digital media talking
about term insurance. However, we are not
able to get through to them.

Irdai has made a lot of customer-centric
changes in the recent past. Is this pace
overwhelming for insurers? What are the
changes you'd like to see?
Theregulator islookingatitin theright
way and this is exactly what isrequired if
yvou want to increase insurance penetration
inthe country. We arealigned with this. As
farasthe pace is concerned, whenever any
change happens, there is a moment of panic
when you're not sure how it will be done, but
eventually it happens. There’s no other way
todoit, and [ doubt things would have been
smoother if we had taken one more yvear to
do it. The industry is doing its best to cope
and there will be some hiccups, but the good
news is we are headed in the right direction.
Asforchanges, welook at it ina very sim-
plistic manner. Customers pay premium
expecting that when there isa claim, it will
be paid. The technicalities of the policy are

bevond their understanding. One of the prac-

tical things the regulator could do is talk
more about claims. In health insurance, the
claims data is amixof corporate and retail,
and it’s impossible to disaggregate it and un-
derstand what 1s happening. If we can focus
onretail claims and give confidence to the
customer, it would be good. Right now, there
is a bit of fog around the truth. Some custom-
ers tell vouthe claim is never paid, but our
recent survey on health claims found that
94% of claims were paid. If you have proper
statistics and it is distributed by a credible
body—ifIrdai were tosay that every month
this isthe ranking of claims—it would give a
lot of confidence to people.

Do you think hospitals need a regulator
because a lot of issues lie at their end?
There needs to be better alignment between
the patient, hospital and insurer. The word
‘claim’ isachallenge. From the patient’s per-
spective, the word should be ‘treatment’ and

‘prevention’. This is an indemnity policy
and the patient is not going to get any money.
So, from the patient’s perspective, the most
important thing is proper and speedy treat-
ment without the pressure and stress about
documents or money. This should be the
focus. There should be a symbiotic relation-
ship between hospitals and insurers, where
we focus on the health of the customer.

Should there be mandatory contribution
for health insurance, especially consider-
ing the issues senior citizens face?

Idon’t want to go straight to the solution, but
two things are true. The voung have to pay
forthe old and there are only two ways this
can happen. One is you yourself put in mon-
ey when vou are voung and use it when vou
are older. Two, the younger section of the so-
ciety can help pay for the older one. There's
nomagic and after a certain age it's impos-
sible for someone to pay the high premium.
The solution could be a mandatory contri-
bution or a health savings account, which
is tax-exempt and used only for healthecare
benefits. In some countries, everyvbody
needs to have a certain amount of health
insurance, making surethat asanoverall
pool, the rates are ok for everybody, There
areavariety of solutions that exist and the
government is also thinking about it.

Are people informed enough to make
the right choices while buying insurance
through online platforms?
They need a lot of hand-holding and we de-
ploy a huge number of people for this. When
a person is looking for health or term insur-
ance, we have different modes of communi-
cation. On our website, we have videos that
explain the features; we have buyving guides
that give a sense about the policy; youcan
speak toadvisers on phone with the video
calling facility. A sale takes about 50-60
minutes of conversation, and we offer home
visits in over 100 cities to explain to buvers.
After they have bought the policy, there's
a verification process, wherein a person
from a separate team calls and confirms
what they have said. He ensures that it is
the correct picture because there could be
some chance of disclosure slipping through.
Weare tryving to create awareness for the
product, and once the person comes to us,
we try to guide him through a step-by-step
process in terms of the various options, and
helpthem ifthey need tomake aclaim. It'sa
full journey.

Please send your feedback to
etwealth@timesgroup.com
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Financial planning mus

.........
.....

continue after retirement

Subir Malhotraretired last
month from a corporate job. His
dependants include his wife
and two children. His long-term
equity mutual fund invest-
ments have helped him build a
decent retirement corpus. His
PPF has matured, but he has
continued to extend it in blocks
of five years. He owns a house
in his native town, and has both
life and medical insurance.
Given his current financial
comfort, he wants to know 1f he
should stop financial planning.

SMART THINGS TO KNOW

CCPS are a type
of preference
shares that must
be converted into
equity shares
after a specifiic
period or upon
the occurrence of
certain events.

They provide

a fixed income
component, of-
fering a steady
income stream
until conversion.

n the absence of a pension, Malhotra
must ensure that he invests his retire-
ment corpus in income-yielding fina-
cial products, such as bonds, bank de-
posits, monthly income plans (MI1Ps), etc.
This, along with the rent from his second
house, will ensure a steady income.
Hisrevised asset allocation must reflect
thechange in his financial goals, which are
likely to be short term in nature (children’s
weddings, holidays), and the change in his
risk preference (risk-averse). Therefore,
he must systematically move his funds
from equity to short-term debt funds and
MIPs. He mav not want to invest too con-
servatively because the portfolio must still
fight inflation, taxes and fees. Maintaining
liguidity is important. Hence, Malhotra
could redeem his PPF savings and opt for
adebt fund, which provides a relatively
higher liguidity.

Content courtesy Centre for Investment Education and Learning (CIEL).
Contributions by Girija Gadre, Arti Bhargava and Labdhi Mehta.

Once his sources of regular income
are in place, he can afford tospend on
Iuxuries and holidays, having reached the
milestone for which he and his wife have
saved diligently. However, he must realise
that the pre- and post-retirement expense
pattern is different. It is very important to
put in place a practical budget and strictly
adhere to it. Hewill need sufficient insur-
ance for any emergency expenses he might
incur. Hemight alsofind it emotionally
satisfying to move to the house in his na-
tive town, where the household expenses
too will be lower.

Whether he wants touse all his savings
in his lifetime, or leave his estate for his
heirs, is amatter of personal choice. In the
latter case, he must take up estate plan-
ning. As guality oflife and options decline
with age, he must preserve his corpusto
ensurefinancial security in later years.

GETTY IMAGES

Compulsory convertible preference shares

Upon con-
version, in-
vestors can
benefit from
the potential
rise in the
company’s
share price,

Founders can retain
control over the
company by issuing
CCPS, instead of equity
shares, as CCPS do not
entail voting rights
until conversion.

The terms of
conversion,
including the
onversion
ratio and
iming, are
predetermined
and specified
in the issuance
agreement.

PAPER WORK

«» Different types of NRI
bank accounts

For non-resident Indians (NRIs),
managing finances across borders
can be a complex task. The Reserve
Bank of India (RBI) has formulated
specific guidelines and banking
products to cater to the unique needs
of NRIs, ensuring seamless financial
operations. Here is an overview of
the different bank accounts NRIs can
open and their specific use cases.

NRE account

A non-resident exter-
nal account is ideal for
those who want to remit
their foreign earnings to
India. Both the principal and interest
earned are fully repatriable. The
interest earned in NRE accounts

is tax-free in India, making it an
attractive option for NRIs. Deposits
in NRE accounts are made in foreign
currency and converted to rupee,
helping NRIs manage their Indian
expenses.

NRO account
The non-resident

ei-lﬁ ordinary account is best
» =] suited for NRIs who have

income sources in India,
such as rental income, pension,
dividends, or any other earnings.
This account is useful for managing
day-to-day expenses and payments
within India. Unlike NRE accounts,
the interest earned in NRO accounts
is subject to income tax in India.

FCNR account

The foreign currency
non-resident accounts are
designed to protect NRIs
from foreign exchange
risk. Deposits are maintained in
foreign currency and there is no con-
version to rupee. These accounts are
available as fixed deposits in various
foreign currencies, including USD, GBP,
Euro, and others. The interest earned
is tax-free in India and the funds are
fully repatriable.

== Points to note

¢ (Opening any of these accounts
requires submitting specific
documents like proof of NRI
status, passport, visa and over-
seas address proof,

e NRE and NRO accounts can be
held jointly with other NRIs
or with residents on a ‘former
or survivor' basis, while FCNR
accounts are usually held individ-
vally or jointly with other NRIs.
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Money tips for college students
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The money management skills you acquire and the lessons you learn during these formative years will shape
your financial personality and define your ability to handle money as an adult, says Uma Shashikant.

UMA SHASHIKANT

IS CHAIRPERSON,

CENTRE FOR INVESTMENT
EDUCATION AND LEARNING

Try your hand at
saving. You may not

have long-term goals,
but anything that needs
a lump sum in future,
requires advance
planning. You might
want to take a holiday
with friends. From
finding out where to
cut back, to rearranging
your spending to
prioritise this goal,

you will find yourself
making tough financial
decisions. Real life
involves this exercise
maore often than not.

———

t1sthat time of the yvear when students
start college and begin making routine
financial decisions independently. Is
there a set of rules for the youngsters?
Let'smakealist.

First, consider it a shame if parents give you
a debit or credit card and tell you they will pay
for whatever you swipe. Even if they choose to
be super-indulgent parents, 18 vears isanold
enough age to give up instant gratification.

If you believe you want a solid foundation on
which you will make personal financial deci-
sions all your life, begin by defining personal
spending allowance. Knowing that money is
not limitless is the firstlesson tolearn. Take
the initiative to define yvour monthly allow-
ance and tell vourself vou will spend the next
four years learning to live within this amount.

Second, however boring it is, keep accounts.
Use any of the several apps that enable youto
keep tabs. Many of the modern apps canalso
classify the expenses, tabulate and represent it
pictorially. You are on a journey that identifies
yvour money personality. Youcan't walk that
path blindfolded. Whatever be the expense,
track it. Take alook at how it all adds up. You
can always make corrections as you go along,.
Youneed a record of expenses to do that, For in-
stance, taking a cab instead of public transport
after the weekly outing might have cost more
than vou thought, and mattered more than it
should.

Third, apply yourselfto what you see as your
spending pattern. Face up to who vouareas
visible in your monthly spending. Add up the
mandatory expenses on food, rent, utilities
and subscriptions. That is where your allow-
ance must primarily go. You should be left
with surplus to spend on discretionary items
after these heads of expenses. [f vouhavea
bank loan, it represents what an average stu-

dent’s mandatory spend must be, Learntostay
within this. If vou have indulgent funding,
negotiate with vour parents for a better allow-
ance ifitfalls short. This process will ground
yvou,; give it a shot.

Fourth, sum up vour discretionary spend-
ing on outings, entertainment, recreation, and
otheractivities. Hold back the urge to feel en-
titled about these. Think of yourselfasthe one
funding these expenses, rather than merely
spending them. Where would vou cut back?
Find alternatives that cost less. Trekking with
friends with a sandwich and water can also
befun, rather than a movie and eating out as
adefault plan for the weekend. Youdon't have
tolabel it as cutting costs and feel small about
it. Push yourself to genuinely explore how you
can spend less and also have a good time.

Fifth, evaluate your expenses to see if there
are items that result in regret or resentment.
Did vou pay for a friend vou think is system-
atically leaching off yvou? Did you go out with
people who are out of vour league and spend
too much, but don’t feel good about it? Is there
an expense vou know to be too much, but you
want to complain that it's out of pocket for
vou?Is there an expense vou thought wasa
good choice, but ended up being less worthy?
Learning personal finance involves develop-
ing thisability toface up to your money deci-
sions and being ruthless about it. Many adults
live indenial and vanity because they have
never carried out this exercise in theirlives.

Sixth, is there an opportunity for some part-
time work? Are vou pushing it aside thinking
that it pays toolittle and that vou couldn’t
careless? Think about itagain. Takingupa
jobenables so much of implicit learning and
ameasure of personality development that's
not taught in schools. You will witness how
organisations function, how roles are defined,

GETTY IMAGES

how people perform, and how there is amix
of roles, skills, behaviours and attitudes

in play. Formal school teaches you to com-
pete; real life requires you to collaborate.,
Takingupajobwill also challenge youto
manage your time better, make choices
and assign priorities better, and feel more
confident in vour ability to communicate.
The addition to your monthly allowance is
also welcome,

Seventh, try vour hand at saving. You
may not have long-term goals, but anything
that needs alump sum in future requires
advance planning. You might want to take
a holiday with friends during a break.
From finding out where to cut back, to
rearranging your spending so that yvou
prioritise this goal, yvou will find yvourself
making tough financial decisions. Real
life involves this exercise more often than
not. You will enjoy the sense of accomplish-
ment when your decisions—cookingat
home rather than eating out, buying fewer
clothes, resisting the temptation to spend
your part-time earning—translate into
an indulgence vou have funded with vour
monev management skills. Saving is not
boring. The earlier youlearn it, the better
yvour life will be,

Eighth, try vour hand at investing. What
is college without some money set aside
for trading on stocks, futures and options?
Make sure you haven't staked too much,
but give ita shot, Find friends who also
trade and exchange notes on what works.
Enjoy the high of winningand having
some money to spend; suffer the unex-
pected meltdown. You become a sensible
and hardy long-term investor when you
have experienced first hand the perils and
prizes of speculation. Just don’t do it secre-
tively and become an addict. Be aware that
speculation can take atoll if indulged in
obsessively. Most students give up after one
or two losses that wipes off their capital.
Many I know have grown into serious in-
vestors, who analyvse stocks thoroughly as
life-long investors.

Ninth, consider yvour student vears as
those that shape yvour money personality.
How vou treat vour income, what vou do
toaugment it, how you allocate it, whether
vou stick to plans, whether you face up to
the consequences of vour own actions, how
truthful you are to your own personality
asrevealed by vour actions, how well you
learn and how vou adapt are all founda-
tions for how you will manage your money
in your lifetime. Student years offer a low-
risk platform to hone these traits. Don’t
passitupandremainalazy spender who
leans on his parents.

Please send your feedback to
etwealthi@timesgroup.com
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What fuelled the market volatility?

After a historic high on the first trading day of August, the Nifty 50 index turned volatile due to various factors, including the unwinding of yen carry trade. Sameer Bhardwaj analyses the factor that led to the recent instability.

What is yven carry trade? What led to the unwinding of carry trade? -
B Tt _ How does yen carry trade work?
(BoJ) has kept : . ; :
interest rates low for The yen To manage the Amount borrowed by institutional investor:
It is a strategy where It aims to SEVEI’? %E?:rﬂ to ; /" Toensure price weakened to currency, BoJ raised 1 million yen (at 0.5% per annum)
investors borrow money profit from the Mmanage aetiation an stability, BoJ ended a 38-year low interest rates for
in a currency with low interest rate support economic negat’}fve interest against the US the second time to Exchange rate assumed fo be: 1$= 158 JPY
interest rates (Japanese differential. growth. rates in March 2024 dollar at the end 0.25%, from a range Amount is converted to: $6,329.1

and raised these of June 2024,

from -0.1% to 0.1%.

ven) and invest in high-
vielding assets (stocks
or bonds) in other
countries.

of 0-0.1%, in July
2024,

Amount invested in the US bond market for one year
at 3.5% (10-year yield): $6,329

BoJ has kept interest
rates low despite an
increase in rates by
global central banks in
the past few years to
counter inflation after
Covid and Russia- /
Ukraine war. _/

After one year, amount received from the US market: $6,550.6

SCEMARIO 1: Stable exchange rate

Exchange rate assumed to be: At the time of repayment, exchange rate

The stronger
yen increased
the cost of
borrowed money,
which eroded
profits.

The higher interest
rate helped the yen
gain strength against
the USD and other
emerging market

\ currencies, including

This triggered
the unwinding
of yen carry
trade.

The lower cost
of borrowing
has made yen
an attractive

SCENARIO 2: Yen appreciates sharply

currency. the rupee. 1%=158 JPY assumed to be: 1$=142 yen
After one year, investment Amount in USD to repay 1 million and
value will be; 1.035 million yen interest of 5,000 JPY at appreciated yen:

$£7077.5 (1.005 million divided by 142)
Interest cost on borrowed

amount: 5,000 JPY Loss due to yen appreciation: $748.35
(%6,329.1 minus $7,077.5)

fl o # #® il 0 ®H fw

Most major markets fell due to the unwinding

After repaying interest and

principal, profit is: 0.03 million Interest earned in the US market:
CAC 40 (France) -1.42% . . 1.42% yen or 30,000 yen $221.59 ($6,550.6 minus $6,329.1) p—
» Global markets , - | g
After conversian to USD, profit Net loss due to ven appreciation:
crashed on 5 August. Stability Hang Seng (Hong Kong)  -1.46% . - 2.48% is: $189.9 r $526.83
« Nearly all major world : i SN
markets fell, with returned oax (Germany) -1.82% [ I 2.23«
Japan, South Korea after BoJ . . .
il Austialla el assurance erse 10000 -204% [ 252 Capital goods, auto sectors will be impacted the most
ing the most decline. :
- 5 sectors with highest yen inflows
» Markets in Europe, _ _ 1.290 i
the USA and South Nifty 50 (India) -2.68% - . 1.21% e Infrastructure . since January 2023 i Tt
America also tumbled. investments (roads, _
« Indian equity bench- Nasdag Composite (US) -3.43% - - 3.58% power, steel) may be 724
marks, Nifty 50 and | N negatively impacted.

BSE Sensex, lost 2.7%. S&P/ASY 200 (Australia) -3.70% - - 2.15%

537
« Companies have ® 519 446
ised low-cost :
T s & O
IT

e Markets stabilised ‘ ‘
further rate hikes in capital expenditure. i e 2 .
the near term. : et ] - s A strang ven could dnks apital gooas Automobiles nergy
source: Reuters-Refinitiv servicing cost of g : : s
such companies. Slsect;:rs with Izu:;:st ven inflows
- = - - since January 83
- = - » A strong yen can 80
India’s yen assets have grown the fastest in 18 months Has the risk Sharp rise in yen could make Indian markets volatile also increase the 61 64
- : t of imports from 50
of unwindin s |

 Yen-denominated assets in global eq- g? « The Elara Securities report states that 1rupee Japan and will affect

it Aiwicke e I ) <Enioed SE 95D SEttIEd dnwn. the yen unwinding is a real threat equalled 1.93 India’s trade balance. - .

billioR in August 2024, a growth of Growth in yen- A for India as it had caused significant yen in the first 1.76 = Capital goods and & ‘ﬁ \== H #

75% since January 2023, according denominated , — damage to the market breadth (in mid- week of July; it's E aL."meﬂt;EE SEH?H O :

to an Elara Securities report assets and small-cap segments) in a similar ook ) wl see the mos Ennsqmer Transportation Retail Healthcare Real estate
» India’s yen-denominated assets have : S _ INRJIPY to 1.76 G indi

grown from $6 billion to $21 billion there are possi- « Strong JPY appreciation against the ru- - o 1.69 ey v N Uil

bilities of further pee in the last three unwinding periods - AT
g![a}t;;een . unwinding in the (2011-12, 2015-16 and 2018-20} led iy o i Yen exposure ($ billion) Yen denominated (%)
- , to a significant market correction. A ./ |

e $45 billion has flowed into global 56.6% )11\ short term. i Enin — - & vl A | . 127/ 33.26 33.42 35.57 3850

equities since January 2023, ' 1 INEUNWIE s [THBEST daei, Mt e India's yen 27.16 31. . ‘

; 25 1% F, 7 impact on Indian markets will depend Wl | . 24.88 .
e 45% of these flows were in global }.,1\ : P o | SR f exposurein
: : - on the ability of domestic investors to a1

funds, 33% in USA and 23% in India. 106.7% A FBUHEE e absorb supply. - external debt
'3 I{} mmaﬁ g 5|gn|ﬁcapt DE‘}S?FGH [fZS'i’é} . ar : . article quoting « Tighter regulations by the RBI, substan- {$ h““ﬂl’l] 4.7 5.0 5.6 5.8 5.4 5.7 5.8

E tyen TS Ter%'g mtl CED 53253 Clobal funds USA india UBS says that tial forex reserves and strong macro

SIS AT NIC SEDIEHTIDEL ' only 50% of the fundamentals are expected to provide India external debt 5293 5431 5564 6734 6188 6241 6838
Since then, flows have shifted to 126.61 55.48 6.01 carry trade is support, states an AnandRathi report. (USD billion) : ; : : : :
large-cap funds. 198.29 114.68 21.10 ! liguidated. : 14 Aug 2023 1 Jan 2024 13 Aug 2024 Mar 2018 Mar 2019 Mar 2020 Mar 2021 Mar 2022 Mar 2023 Mar 2024

Yen-denominated assets ($ billion)  Source: Elara Securities report ' Source: Reuters Refinitiv Data source: Elara Securities report. AnandRathi report, RBI, Reuters-Refinitiv, Trendlyne, news reports.
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My father took a 20-year home loan of ¥29.6

lakh in November 2017, with an insurance

plan costing 71.8 lakh. The initial home loan

EMI was 734,000, including 2,700 for insur-

ance. After his retirement, he made a partial
prepayment of 5 lakh towards the loan. This T
helped in bringing down the EMI to 724,000,

with the same insurance component. He now
receives a monthly pension of 28,105, :
79,250 a month from an LIC scheme and "
711,655 every quarter from an SBI scheme.

The remaining loan amount is 714.51 lakh,

with 73,000 as insurance component, and

150 EMIs. Should we continue with the EMIs

or break the LIC investment to repay the loan?

Before deciding on whether you should con-
tinue with the home loan EMIs or break an in-
vestment to repay the home loan, several
factors need to be considered. If the effective
interest rate on the remaining loan is higher
than the returns on your investment, it might
be wiser to pay off the loan.

Your father’'s combined pension and in-
vestment income is 241,240, After the EMI
payment of 224,000, he has 217,240 left for
his monthly household expenses. S5ince the
home loan EMIs and interest component offer
tax benefits, you need to consider the impact
of losing these if the loan is paid off early.

If breaking the entire LIC investment isn't
preferable, you might consider making addi-
tional partial payments to further bring down
the loan principal, which could lower the
EMIs. It's recommended that you consult a fi-
nancial adviser for personalised
advice based on the exact in-
terest rates, financial goals
and other details.

Raj Khosla

Founder and Managing Director, |
MyMoneyMantra.com . \

I am 43 years old. My monthly household

expenses are 730,000 and | have a medical R
insurance of 710 lakh. | want to invest 745

lakh. My goal is to get 275 lakh for my son's
education in the next two years. Please advise. - +°

Since your goal is just two years away, invest-
ing in equity may not be suitable for you as eq-
uities are a volatile asset class that require an
investing time horizon of at least 5-7 years. |
suggest you focus on debt or fixed income prod-
ucts for your investments during this period.

Consider options like corporate bonds, bank-
ing and PSU funds, or short-duration debt funds
that invest in high credit quality instruments
with an average maturity of around three
years. Currently, AAA bond yields are in the
range of 7-8%, which means your investment
corpus of 45 lakh could grow to approximately
¥51-52 lakh by the end of two vears.

Unfortunately, you may not reach vour target
of ¥ 75 lakh for your son's education within this
time frame. To achieve your goal, you
will need to extend your invest-
ment horizon or consider revis-

ing your goal value.

Rushabh Desai

Founder, Rupee With
Rushabh Investment Services

Our panel of experts will
answer questions related to

any aspect of personal finance.

If you have a query, mail it to
us right away.

QUESTION OF THE WEEK

| would like to know if | will be eligible
for tax relief on the income | have earned
from equities. | have no income from any
other source. My income from short-term
capital gains has been 3.5 lakh.
Since annual income up to 77 lakh is
exempt from tax under the new tax
regime, will | be eligible for tax relief on
this amount?

We understand that the only income you have
earned is through the transfer of equity shares
amounting to 3.5 lakh, and have no income from
any other source. This income is classified as short-
term capital gain and is taxable under Section 111A
of the Income-tax Act, 1961.

Following the amendment in the Budget this year,
the applicable tax rate will be 15% if the shares
were sold on or before 23 July 2024, and 20% if
these were sold after this date. According to Section
874 of the Act, individuals opting for the new tax
regime under Section 115BAC and having a total in-
come not exceeding 27 lakh are eligible for a rebate
on their total tax liability, which is capped at
725,000. This rebate also applies to special rates in-
come, including STCG, under Section 111A.

However, as of 5 July 2024, the Income-tax re-
turn (ITR) filing utilities no longer allows the Section
87A rebate for various special rates of income, in-
cluding the short-term capital gain on equity shares
or equity-oriented mutual funds. Conseguently, no
rebate shall be granted on STCG even if the total in-
come from such gains is up to 7 lakh. Despite this
change, the tax department has not issued any clari-
fications, indicating a possible technical glitch in the
utility that prevents the Section 87A rebate on such

income.
Moreover, the taxpayers who
had filed their returns before 5
July this year, may face jssues
during processing, potential-
ly leading to a notice or tax
demand which may require
some justification on their
part.

Amit Maheshwari
Tax Partner, AKM Glohal

| have taken a home loan of 741 lakh for

a 25-year term. | am planning to repay

this loan in the next 10 years. Meanwhile, *.
I also want to invest 720 lakh in shares

for 10 years. My current home loan EMI is
¥34,000. Could vou help estimate the cor-

pus | can accumulate by investing 720 y*
lakh in 10 years and whether it will be

enough to help me repay my home loan?

-

"es a®

Based on the figures that you have pro-
vided, your home loan interest rate
should be around 9%. If your investments
grows at a rate of 10% or more, this strat-
egy could be effective, assuming that
Your income remains secure and you re-
main invested during the short-term mar-
ket downturns.

With an annual return of around 12%,
your 20 lakh investment could grow to
762 lakh in 10 years. If you consider are-
turn of 10% per annum, the corpus could

.. growto%52 lakh. After 10 years, your

*E outstanding loan amount will be approxi-

mately 34 lakh. This means that you
would not anly be able to pay off your
. - entire home loan but also have a leftover
*  corpus to allocate to other financial goals.
Instead of investing the entire 20 lakh
directly in shares, vou should consider
spreading your investment across three
or four flexi-cap equity mutual funds.
These funds are managed by experts who
can navigate different market cycles. To
further reduce your risk, yvou could con-
sider spreading your 220 lakh investment
over a year through mutual fund system-
atic investment plans (SIPs),
which will help to average
out your purchase price,

Sumit Duseja,
Co-Founder & CED, Truemind
Capital (Sebi-registered
Investment Adviser)

We had purchased 15,000 shares of _
Uniply at about 82 per share in Febru- .
ary 2018. Since then, the stock has lost .
all its value and we have been unable .
to carry out any trading. Is there any .
way to avoid the imminent losses?

Uniply Industries is going through a lig-
uidation process being conducted by the
court and other authorities. In this case,
equity shareholders will be the last pri-
.. ority when it comes to discharging pay-
- ments and are unlikely to receive any
consideration for their stock holding.
Since equity shareholders are part own-

. . ersof the company, they will have to

*  bear the loss incurred due to liguidation
or closure of the company. Hence,
in your case, you are unlike-
ly to realised any amount
from your shares.

Vikash Jain

Co-founder, Share
samadhan

_+ .~ Askourexperts

. Have a question for the experts?
.y ¢ etwealth@timesgroup.com
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ET WEALTH TOP 50 STOCKS

LOANS AND DEPOSITS - P18
ALTERNATIVE INVESTMENTS- P15

Every week we put about 3,000 stocks through four key filters and rate them on a mix of factors. The end result

of this is the listing of the top 50 stocks based on the composite rating to help ease your fortune hunt.

" RANk N PRICE: | GROWTH%* | VALUATION RATIOS
Current  Previous Stqtk Net PEG Div Mo. of nﬂau::n
Rank Rank Price Revenue Profit PE PB (5-year) Yield (%) funds stock Rating
Manappuram Finance 1 4 201 29 31 75 14 10 17 17 wrkws o Fast 2rowing stocks
Bajaj Finance 2 1 6,554 32 19 27.0 5.1 1.2 06 101 ##ans Top 5 stocks with the highest
Kotak Mahindra Bank 3 2 1,780 29 32 16.3 2.6 1.1 0.1 137 #xaxs revenue (1-year) growth (%)
Can Fin Homes 4 3 833 23 19 143 2.4 0.8 07 42 wrans o
Bajaj Holdings &
CreditAccess Grameen 5 6 1,195 39 44 12.4 27 0.4 0.9 56  wxaxx mvestment [
Petronet LNGI 6 19 370 -5 17 14.0 3.0 1.2 2.7 41  wxwnn QQE,?SEE'"E'”E'E' . i
Aavas Financiers 7 8 1,688 22 12 26.2 3.5 1.4 0.0 31 wkwax i
Pl Industries a 7 4,403 11 35 37.9 7.2 1.2 0.3 69  wkrwx Investment . ol
Indus Towers 9 108 411 K . 16.7 3.8 0.9 0.0 110 *xwwx Efrl;tljriigﬂé%£953 . 39.2
KNR Constructions 10 343 7 2 11.8 2.6 1.8 0.1 29 Akwws AUsmallFinance il 34.2
Maruti Suzuki India 11 9 12,201 17 47 26.1 43 1.8 1.0 170 *xxxx il
The Great Eastern Shipping Co. 12 10 1,383 -2 6 6.8 1.5 0.1 2.7 25 *okkok & -
Birlasoft 13 11 596 g 82 26.0 5.3 0.9 1.1 44 wrwxs 9 Least EXPENSIVE stocks
AU Small Finance Bank 14 226 613 34 3 27.4 3.5 0.8 0.2 37 rxas Top 5 stocks with the lowest
Hero MotoCorp 15 15 5,106 14 37 24.7 5.4 46 2.8 107 #aans price to earnings ratio
Chambal Fertilisersand Chem. 16 329 495 34 27 143 26 12 15 11 xxexs bt
HCL Technologies 17 13 1,663 7 9 27.4 6.3 i 3.1 118 *xxxx Repco Home m
Hawkins Cookers 18 335 8,525 4 23 392 125 27 1.4 5 akaws s
Gujarat Pipavav Port 19 359 231 10 31 29.4 47 19 31 12 wkknn ocesark [N
IndiaMART InterMESH 20 14 2739 19 16 445 89 13 0.7 26 nwan Manappuram SN T
State Bank of India 21 21 814 21 2 10.7 18 0.8 17 219 wrxw Caal i 8.76
Abbott india 22 22 27,750 ¥ 47.2 147 23 1.5 50 akwas
Coal India 23 25 510 3 14 8.8 3.3 0.6 5.1 106  *xwwx e Best PEGS
Shriram Finance 24 24 2,961 7 2 14.4 2.2 1.4 1.5 108 *xxxx Top 5 stocks with the least
ICICI Bank 25 23 1,191 26 21 18.4 3.1 0.9 0.8 268  wxw price earnings to growth ratio
Infosys 26 20 1,851 39 28.8 8.2 26 2.5 225wk Tata Mﬂtﬂrﬂ CreditAccess Grameen
Repco Home Finance 27 194 480 15 30 6.8 1.0 2.3 06 10 * ok ko k
Marayana Hrudayalaya 28 12 1,184 9 19 30.0 7.8 0.6 0.3 19 otk ok @@G
Eicher Motors 29 26 4,790 13 30 31.3 6.9 2.2 1.1 64  wkwxx
Bajaj Holdings & Investment 30 223 9550 328 41 143 20 05 14 7w by Sun v men
City Union Bank 31 33 164 10 12 11.5 1.4 22 0.9 3T ommkas SUpFIgE LS. Fhdnaceulical Services
LG Balakrishnan & Bros 32 27 1276 T 143 2.4 0.6 1.4 s
DCB Bank 33 29 121 25 9 7.0 0.8 0.6 1.0 15 wxaww Income generators
Sun Pharmaceutical Industries 34 28 1,732 g 23 40.0 6.3 0.2 08 174  wx#» Top 5 stocks with the highest
Tata Motors 35 30 1,089 18 218 10.7 4.0 0.2 06 128  *xsx ViGEna wﬂd[f.:fnma -
Bandhan Bank 36 37 192 i 12.0 1.4 0.8 0.8 21 wrwn |
Just Dial 37 447 1273 19 42 255 26 21 0.0 5 wkxww [ :E;:fgﬂigfﬂ ;::
Cipla 38 31 1,575 10 38 29.4 4.5 1.3 0.8 112 #xww Port
Axis Bank 39 34 1,169 24 122 13.4 2.2 0.7 0.1 208 wrww A e
Karur Vysya Bank 40 32 217 24 38 10.2 1.7 1.0 1.1 48 wwww HeroMotoCorp  2.77
Zydus Lifesciences 41 56 1,182 12 66 28.2 5.5 1.6 0.3 o * ok k e Most widely held
Arman Fl_nanmai Services 42 290 1,705 51 68 10.2 2.2 0.5 0.0 6 ok Top 5 stocks held by most
Godawari Power And Ispat 43 393 994 1 46 13.4 3.0 0.5 0.4 6 * ok ok ok number of mutual funds
Jamna Auto Industries 44 458 128 4 22 24.7 56 3.5 1.9 11 ok k ok ,nfﬂws Ams i
The Federal Bank 45 18 204 29 4 12.3 1.6 0.8 0.6 98 Axa
REC 46 38 573 i 25 10.2 2.1 0.6 2.8 113 #xxx
Cholamandalam Investment 47 42 1,360 46 28 30.9 5.5 1.4 0.1 119  *xx»
Gulf Oil Lubricants India A8 16 1,330 8 33 20.1 4.7 2.4 2.7 14 wkswn
Zensar Technologies 49 40 802 2 63 268 49 15 11 31 xwks ccgan 5“‘?”%?;“ X e ‘;ﬁgg;?.fg;t*fﬂ'
JK Lakshmi Cement 50 43 790 0 66 20.2 2.9 0.6 058 22 wnx CEE HINEED FEAC AL EONCe o Dl E e

STOCKS IN THE ADJACENT TABLE.

"REVENUE AND EPS FIGURES BASED ON ONE-YEAR GROWTH. DATA A5 ON 15 AUG 2024, SOURCE: VALUE RESEARCH
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ETW FUNDS 100

BEST FUNDS TO BUILD YOUR PORTFOLIO
ET Wealth collaborates with Value Research to identify the top-performing

funds across categories. Equity funds and equity-oriented hybrid funds are
ranked on 3-year returns while debt-oriented hybrid and income funds are

ranked on 1-year returns.

EQUITY: LARGE CAP

Mippon India Large Cap Fund

JM Large Cap Fund

HOFC Top 100 Fund

Quant Focused Fund

ICICI Prudential Bluechip Fund

DSP Mifty 50 Equal Weight Index Fund - Regular Plan
Baroda BMP Paribas Large Cap Fund

Edelweiss Large Cap Fund - Regular Plan

Kotak Bluechip Fund - Regular Plan

Canara Robeco Bluechip Equity Fund - Repular Plan

EQUITY: LARGE & MIDCAP

ICICI Prudential Large & Mid Cap Fund

HOFC Large and Mid Cap Fund - Regular Plan

Motilal Oswal Large and Midcap Fund - Regular Plan
UTI Large & Mid Cap Fund - Regular Plan

Kotak Equity Opportunities Fund - Regular Plan

5Bl Large & Midcap Fund

EQUITY: FLEXI CAP

JM Flexicap Fund

HOFC Focused 30 Fund

HOFC Flexi Cap Fund

ICICI Prudential Retirement Fund - Pure Equity Plan
Bank of India Flexi Cap Fund - Regular Plan
Mahindra Manulife Focused Fund - Regular Plan
ICICI Prudential Focused Equity Fund

HOFC Retirement Savings Fund Equity Plan
Franklin India Flexi Cap Fund

Franklin India Focused Equity Fund

360 ONE Focused Equity Fund - Regular Plan
Parag Parikh Flexi Cap Fund - Regular Plan
nion Flexi Cap Fund

EQUITY: MID CAP

Motilal Oswal Midcap Fund - Regular Plan
Quant Mid Cap Fund

HOFC Mid-Cap Opportunities Fund

Mippon India Growth Fund

Edelweiss Mid Cap Fund - Regular Plan
Kotak Emerging Equity Fund - Regular Plan
SBI Magnum Midcap Fund

EQUITY: SMALL CAP

MNippon India Small Cap Fund

Edelweiss Small Cap Fund - Regular Plan
Tata Small Cap Fund - Regular Plan

Axis Small Cap Fund - Regular Plan

EQUITY: VALUE ORIENTED

JM Value Fund

5Bl Contra Fund

Templeton India Value Fund

ICICI Prudential Value Discovery Fund

EQUITY: ELSS

SBI Long Term Equity Fund - Regular Plan

HOFC ELSS Tax Saver Fund

Quant ELSS Tax Saver Fund

Motilal Oswal ELSS Tax Saver Fund - Regular Plan
Bank of India ELSS Tax Saver Fund - Regular Plan
Parag Parikh ELSS Tax Saver Fund - Regular Plan
DSP ELSS Tax Saver Fund

Kotak ELSS Tax Saver - Regular Plan

Bandhan ELSS Tax Saver Fund - Regular Plan
Unian ELSS Tax Saver Fumnd

&
Value Research NetAssets RETURNS (%) Expense

Fund Rating (:€r}  3-Month 6-Month 1-Year 3-Year S5-Year Ratio /(%)
* %k kK 31,800.96 8.61 14.63 34.87 2255 21.88 158
* % ko 33131 967 14.71 4338 2032 19.77 241
* ok k 3708032 974 12.42 33.41 20.21 1926  1.60
* ok ok k& 111599 6.39 1071 41.39 1975 2466 216
e 3 A K 6271711  gas5 13.32 36.65 1956 2117 145
ok Ak 168373  gp0 11.56 35.14 1902 219 100
* ok ok 228471 10.01 16,78 3945 1837 20.14 203
ok ek 104339 955 14.08 31.94 1641 1913 219
* ok 9,292.36 10.26 15.39 31.97 15.41 19.76 174
* ko k 1452868 1019 1497 31.19 1447 1997 166
Ak 15746.10 932 16.42 4202 2474 2528 171
* ok ok ok 2304687 1110 16,06 41.40 2437 2569 167
* ok k 533594 1582 2583 54.49 2433 - 1.79
* %k 374861 1483 2253 45.71 2224 2476 197
* ko 2507470 860 19,84 40.79 2100 2369 158
* ke k 2738212 1026 14.35 3219 1943 2312 162
* Ak 385523 1275 2376 58.18 2959 2730 183
* ok 1379480 957 16.22 39,19 2677 2389 168
* % * K 6157157  10.80 16,19 3597 2574 2368 145
LA 8 8 4 944,04 285 15.08 4512 25.18 24.11 2.19
ke 170033 1002 20.18 5865 24.45 = 204
e 1,690.84 9.24 1660 4650 2263 = 202
*k ko 974536 1177 20497 44.49 2226 2482 174
* %k K 585158 1066 15.00 33561 2151 2520 178
* % & K 1741727 1129 16.20 40.43 2136 2392 172
* ok ko 1254587 1040 17.38 35.93 1999 2242 176
* ok ko 798659  11.38 17.94 3861 1850 2443 179
Ak 7595622  7.21 11.21 3502 1829 2581  1.33
* o % 227638 798 10,50 30.17 1567 2143 202
* Ak 1444555  19.85 31.94 64.71 3673 3326 166
* kA 928292 468 16.13 54.69 042 3861 173
* ok ok 7538230 1253 16.82 46.04 2858 2970 139
* ke ok 3297078 1362 2098 50.88 2744 3026 159
ek 6,994.17 17.25 2320 55.73 25.69 3093 1.7%
* ok ko 50601.84 16.56 2733 46.07 23.96 28.95 1.42
* % kK 21,12745 1114 18.20 37.15 2281 2872 166
& e A e 6037255  12.42 21.24 47.27 051 3712 142
kA 398611 1342 17.55 41.45 2516 3368 185
* ko 844891 1253 22.10 42.95 2472 3274 170D
* ok 7339915 1275 14,64 36.21 2235 2916 161
* k& k 98591 1427 21.13 57.91 2932 2872 22
* ok ok ko 3784569 10.00 15.89 43.25 28.03 31.52 154
* ok &k 224677 1075 15.98 41.86 2553 2649 203
* Ak 4880597 1176 15,62 40.90 2530 2705 154
LR R 2752724 12.41 12.73 5345 2704 20.67 1.61
* kA 1614524 1096 16,55 43.23 2463 2256 171
W ok 11,065.42 5.91 1352 48,82 2413 3520 173
* %k 383543 1476 2667 59,49 2373 2504 183
e 148456 758 15.96 4851 2048 2825 208
de e e ke 401658 933 10.89 3373 1990 24.12 1.72
e 1726783  14.25 19.87 44.13 1958 2363 163
L 633474 753 17.46 3657 1919 2202 1.74
* ok 7.178.74 8.78 11.97 30.20 18.99 24.14 1.74
ki ok 96042 920 12.42 21.07 1694 2194 223

LAGGARDS & LEADERS

Taking a long-term view of fund returns, here is a list of 10
funds in each category-five leaders (worth investing) and
five laggards (that may be a drag on your portfolio).

EQUI’Ey Large CaP s-year returns

15.01 [ P 27.90

PGIM India Large Cap Fund BHARAT 22 ETF

15.00 [ I 2757

Axis Bluechip Fund ICICI Prudential BHARAT 22 FoF

1574 I DN 24.56

Groww Large Cap Fund Quant Focused Fund

16.39 [ DN  24.05

LIC MF BSE Sensex Index Plan SBI BSE Sensex Next S0 ETE

1645 I NN 24.04

22.55% Tata BSE Sensex Index Fund Nippon India ETF BSE Sensex Next 50
THE 3-YEAR

RETURN . :

i Equity: FleXi cap syearreturns

LARGE CAP I

365 I N 3550
;:!,EHE“ Axis Focused Fund || Quant Flexi Cap Fund

IN ITS 105 I D 2730
CATEGORY. ‘

ABSL Bal Bhavishya Yojna

15.00 N

ABSL Retirement Fund-30s Plan

16.5 N

JM Flexicap Fund

D 261

Parag Parikh Flexi Cap Fund

. 2520

Axis Flexi Cap Fund HDFC Retirement Savings Fund Equity

17.2s TR 24.82

Motilal Oswal Focused Fund I ICICI Prudential Focused Equity Fund

EQU|tY Mid Cap 3-year returns

29.59% 4
THE 3-VEAR 1603 I DN 36.73
oo PGIM India Midcap Opp. || Matilal Oswal Midcap Fund
caprno 1791 [N N 30.42
IS THE DSP MidcapFund || Quant Mid Cap Fund
HIGHEST
N TS 1002 NN BN 2858
CATEGORY. Axis Midcap Fund || HDFC Mid-Cap Opportunities Fund
2038 [ D 27.74
UTIMid CapFund || Motilal Oswal Nifty Midcap 100 ETF
21.03 N 27.44
LICMF Midcap Fund ' Nippon India Growth Fund
36.73% Equity: Small CAD 3-year returs
THE 3-YEAR
rervanor 1591 [N DO 305
:!?'I;EL PGIM India Small Cap Fund || Nippon India Small Cap Fund
MIDCAP 1757 PN 2961
:?:::ETTHE ABSL Nifty Smallcap 50 Index || Quant Small Cap Fund
INITS 1764 [ 23895
CATEGORY. ABSL Small Cap Fund ‘ Franklin India Smaller r.umpamea
21.22
Union Small Cap Fund || LIC MF Small Cap Fund
21.63 ‘_ 27.64
Kotak Small Cap Fund HSBC Small Cap Fund
29.32%
THE 3-YEAR H Vb rid: Aggresswe 5-year returns
RETURN OF
JM VALUE |
FUND I 12.05 [ I 2781
EE-E I':.'f;'; ABSL Retirement Fund - 40sPlan || BOIMid &Small Cap Equity & Debt
CATEGORY. 13.02 26.55
PCIM India Hybrid Equity Fund || Quant Absolute Fund
13.53 [ D 2583
Axis Children's Gift || JM Aggressive Hybrid Fund
13.99 23.46

Axis Equity Hybrid Fund ICICI Prudential Equity & Debt Fund

1a.02 I I 2094

LIC MF Aggressive Hybrid Fund Mahindra Manulife Aggressive Hybrid

ANNUALISED RETURNS IH % AS ON 14 AUG 2024,
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ETW FUNDS 100

Valuve Research Met Assets Expense

Fund Rating
HYBRID: EQUITY SAVINGS
H3BC Equity 5avings Fund * ko k ok
Kotak Equity Savings Fund - Regular Plan % A e
UTI Equity Savings Fund - Regular Plan * ok ok
5Bl Equity Savings Fund - Regular Plan e
ICICI Prudential Equity Savings Fund ok
HYBRID: AGGRESSIVE (EQUITY-ORIENTED)
SBI Magnum Children's Benefit Fund - Investment Plan L& B &
JM Ageressive Hybrid Fund * ok ok ok
ICICH Prudential Equity & Debt Fund i
Bank of India Mid & Small Cap Equity & Debt Fund e ko
Edelweiss Aggressive Hybrid Fund - Regular Plan * kW kK
Quant Absolute Fund * k& ok ok
UTI Aggressive Hybrid Fund - Regular Plan *
Kotak Equity Hybrid Fund - Regular Plan * ok ok ok
HOFC Children's Gift Fund LE S & 8
HDFC Retirement Savings Fund - Hybrid Equity Plan * ok ok ok
Franklin India Equity Hybrid Fund ke w
Baroda BMP Paribas Aggressive Hybrid Fund - Regular Plan * ok &k
HYBRID: CONSERVATIVE (DEBT-ORIENTED)
581 Magnum Children's Benefit Fund - Savings Plan * ok kR
Kotak Debt Hybrid Fund - Regular Plan * ok &k
HODFC Hybrid Debt Fund * ok ok
ICICI Prudential Regular Savings Fund * %k ok
SBI Conservative Hybrid Fund * k& ko
Canara Robeco Conservative Hybrid Fund - Regular Plan LR
HYBRID: DYNAMIC ASSET ALLOCATION
HDFC Balanced Advantage Fund * ok ok ok ok
Edelweiss Balanced Advantage Fund - Regular Plan ok ok
ICIC! Prudential Balanced Advantage Fund &
Tata Balanced Advantage Fund - Regular Plan * ko ok
DEBT: FLOATER
5Bl Floating Rate Debt Fund - Regular Plan L
Aditya Birla Sun Life Floating Rate Fund - Regular Plan * ok ok ok
DEBT: BANKING AND PSU
ICICI Prudential Banking & PSU Debt Fund * ok ko
Adityva Birla Sun Life Banking & PSU Debt Fund *ok ik
HOFC Banking and PSU Debt Fund - Regular Plan * k& k
ITI Banking and PSU Fund - Regular Plan ok ok
Bandhan Banking & PSU Debt Fund - Regular Flan e d ok
DEBT: SHORT TERM
HOFC 5hort Term Debt Fund LE S R
ICICI Prudential Short Term Fund % % ok
Axis Short Term Fund * Wk
UTI Short Duration Fund - Regular Plan W Ak
Aditya Birla sun Life Short Term Fund - Regular Plan * A d
Sundaram Short Duration Fund *
DEBT: CORPORATE BOND
Aditya Birla Sun Life Corporate Bond Fund LA A
HODFC Corporate Bond Fund * ok k
Nippen India Corporate Bond Fund ok k
Kotak Corporate Bond Fund - Standard Plan * ok ke
ICICI Prudential Corporate Bond Fund * ok ok ok ok
Axis Corporate Dabt Fund - Regular Plan * ko

{xCr) 3-Month &-Month
£06.54 P 1412
B6,540.74 5.29 7.45
44164 4.26 7.05
5,044.06 4.67 081
10,938.68 3.88 5.23
257171 1625 24.36
486.95 9.64 18.12
3909093 790 1314
92120 10.89 18.47
1951.63 9.90 14.21
A i 5.38 1078
6,063.77 10.81 16.09
6,355.01 1148 17.28
9.779.92 8.18 1267
155590 1.6 1044
1,985.36 8.52 12,47
114387 167 1338
11681 8.26 11.08
267708 5.07 B.61
331682 438 (.53
3,368.03 463 765
10,106.55 456 7.58
966.11 452 6.48
54 04824 FEE 1177
12117.03 6.23 10,27
B0, 135.00 643 9,80
1005150 5.15 B8.25
1,126.76 231 448
1263450 197 4,06
8921352 213 403
942424 2.27 401
5,963.48 219 3.96
3063 203 363
14,211.17 212 390
13653.76 228 4,23
1840328 e 407
B 41357 2.20 .04
274543 1.99 378
801938 2.21 398
19276 2.16 394
2099353 2.46 4,35
29,726.31 2.35 434
3,287.78 2.37 424
1327517 237 4.22
27.056.37 218 4.14
551139 233 412

1-Year 3-Year 5-Year Ratio
25.43 172 13.40 1.51
19.11 12.30 1191 1.80
1566 10.93 11.52 1.66
16.11 10.29 11.89 119
5.65 849 874 0.57
40,92 26.28 7 156
4789 2356 2583 2.35
3564 2280 2346 159
4375 20.82 27.81 2.30
3319 18.56 15.70 2.00
3360 17.57 26.55 2.00
31.74 17.63 19.53 1.88
3128 16.85 19.88 178
25.35 16.84 15.49 1.74
24.00 1454 18.32 209
2566 1481 17,66 2.11
30.10 1478 18.18 212
21.80 1263 1366 121
12407 10.58 12.16 169
1563 10.64 11.32 1.76
1466 9.80 10.40 1.66
1433 1058 11.67 112
12.46 7.38 574 1.82
36.65 2379 21.43 136
24.12 12.41 16.21 1.69
2222 13.46 14.48 1.46
20,15 1217 14.19 168
8.37 6.18 0.46
766 6.09 647 0.44
763 6.15 6.69 0.74
722 2.3% 6,58 0.73
747 5.54 6.56 0.79
7135 324 = 0.70
7.24 5.37 B.57 063
7.2 .80 .84 0.69
15 6.19 697 1.05
756 5.58 6.46 0.88
755 121 753 0.84
753 8. 77 668 1.01
7.30 7.84 691 0.84
8.10 6.03 712 0.52
801 5.83 687 0.61
7.89 6.10 B.74 0.70
7.85 5.74 6.47 067
L7 6.28 6.99 0.58
7155 5.62 6.79 0.91

All eguity funds ranked on 3-year returns. Debt funds ranked on 1-year returns.

Did not find your fund here?
Log on to www.wealth.economictimes.com for an exhaustive list,

Methodology

The Top 100 includes only
those funds that have a

5- or 4-star rating from
Value Research. The rating
of a fund vis-a-vis other
funds in its category is
determined by subtracting
a fund's risk score from Its
return score. The resulting
number is assigned stars
according to the following

distribution: .
Mot
!.":I'-.-'ETEIIJ
*x*x*xTop10%  NETW
* & &k Next 22.5% jisting)
* & * Middie 35%
* & Noxt 225%

* Bottom 10%

Funds 100

Debt funds with less than
18-months performance
history and equity

and hybrid funds with
less than three-years
performance track record
are not rated. This ensures
that all the funds have
existed long enough to be
tracked for consistency

of performance. Given
the focus on long-term
investing, we have
considered only the
‘growth’ plan of funds as
it reinvests interim gains
unlike "IDCW plan which
offers periodic payouts to
investors, thereby reducing
MNAV. The fund categories
are:

Categories

Equity: Large-cap: Funds investing at
least BO% in large cap stocks.

Equity: Large & MidCap: Funds invest-
ing at least 35% each in large and
mid caps.

Equity: Flexi Cap: Funds investing at
least 65% in equity with no particular
cap an large, mid or small,

Equity: Mid Cap: Funds investing at
least 63% in mid caps.

Equity: Small Cap: Funds investing at
least 63% in small caps.

Equity: Value Oriented: Funds fol-
fowing value/contrarian investment
strategy and grouped under 'Value' or
‘Contra’ categories as per SEBI

ELSS: Equity: With a lock-in of three
vears and tax benefit under Section BOC,
Hybrid: Aggressive: Funds investing
B5-80% in equity, and the rest in debt.

Hybrid: Conservative: Funds investing
10-25% in equity, and the rest in debt.

Hybrid: Equity Savings: Funds investing
at feast 65% in equity and equity related
instruments, and at least 10% in debt,

Hybrid: Dynamic Asset Allocation:
Funds which dynamically manage
the asset allocation belween equity
and debt.

Debt: Short Duration: Funds with
Macaulay duration between 1 and 3
years at the portfolio level.

Debt: Corporate Bond: Funds investing
at least 72% in AA+ and above-rated
corporate bands.

Debt: Banking and PSU: Funds invest-
ing at least 72% in the debt instruments
of banks, P5Us, public financial institu-
tigns and municipal bords.

Debt: Floater: Funds investing af least
58.5% in foating-rate instruments.

12.72%

THE 3-YEAR
RETURN OF
HSBC EQUITY
SAVINGS FUND
IS THE HIGH-
ESTINITS
CATEGORY.

21.80%

THE 1-YEAR
RETURN OF
SBI MAGNUM
CHILDREN'S
BENEFIT
FUND IS THE
HIGHEST
INITS
CATEGORY.

7.63%

THE 1-YEAR
RETURN OF
ICICI PRU
BANKING &
P5U DEBT
FUND IS THE
HIGHEST IN
ITS CATEGORY.

Expense as on 31 July 2024
Returns as on 14 August 2024
Assets ason 31 July 2024
Rating as on 31 July 2024

FUND

RAISER

24-.

of retail investors had
invested through the
direct channel in
July 2024, compared to
21% in July 2023.

SOURCE: AMFI

Top5SIPs

Top 5 equity schemes based

on 10-year SIP returns

Quant Small Cap Fund

Mippon India Small Cap Fund

Quant ELSS Tax Saver Fund

Quant Flexi Cap Fund
I
Quant Mid Cap Fund

SIP: SYSTEMATIC
INVESTMENT PLAN

B ANNUALISED RETURMS
AS ON 14 AUG 2024

Top5 SWPs

Top 5 conservative hybrid schemes
based on 3-year SWP returns

Bank of India Conservative Hybrid Fund

13.42

5B1 Magnum Children's Benefit Fund

12.15

Parag Parikh Conservative Hybrid Fund

11.01

|CICI Prudential Income QOptimizer Fund (FOF)

10.43

HDFC Hybrid Debt Fund

SWP: SYSTEMATIC
WITHDRAWAL PLAN

10.13

% ANNUALISED RETURNS
ASON 14 AUG 2024

Large & Mid-cap
Cash holdings

ICICI Pru-
dential
Large &
Mid Cap
Fund

8.58
7.45
I I 5.35 5.33 5.14

Bajaj Quant Tata PGIM India
Finserv Largeand Large&  Largeand
Large MidCap MWidCap MidCap
and Fund Fund Fund

Mid Cap

Fund % OF ASSETS AS ON 31 JULY 2024

Debt: Dynamicbond

Kotak All
Weather
Debt
FOF

0.48 0.52
= I I

0.57

0.68

AxisAll 360 0NE Axis ABSL
Seasons  Dynamic Dynamic Active
DebtFoF Bond  Bond Debt Multi-
Fund  Fund lFu'raFnager
0

% A5 0N 31 JUL 2024

% EXPENSE RATIO IS CHARGED ANNUALLY.

METHODOLOGY OF TOP 100 FUNDS ON
WWW.WEALTH.ECONOMICTIMES.COM
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LOANS & DEPOSITS

ET WEALTH collaborates with ETIG to provide a comprehensive ready reckoner of loans and fixed-income
Instruments. Don't miss the information on investments for senior citizens and a simplified EMI calculator.

—z»n HOME LOAN RATES

With effect from October 2019, all banks have made the transition to
external benchmarks for pricing new home loans. Most banks have
picked the RBI repo rate as the external benchmark.

Top five bank FDs

TENURE: 1 YEAR
Indusind Bank

RBL Bank
Bandhan Bank
YES Bank

Indian Overseas Bank

TENURE: 2 YEARS
REL Bank
Indusind Bank
DCE Bank

IDFC First Bank
ICICI Bank

TENURE: 3 YEARS
DCE Bank

RBL Bank

YES Bank

IDFC First Bank
Indusind Bank

TENURE: 5 YEARS
DCB Bank
Dhanlaxmi Bank
Indusind Bank
YES Bank

REL Bank

Interest rate (%)

compounded qtriy

1715
7.50
25
7.25
7.10

8.00
7.75
7.50
7.50
7.25

755
7.50
7.25
7.25
1.25

7.40
7.25
7.2
7.25
7.10

What 10,000
will grow to
10,798
10,771
10,745
10,745

10,729

11,717
11,659
11,602
11,602
11,545

12,516
12,497
12,405
12,405
12,405

14,428
14,323
14,323
14,323
14,217

Top five senior citizen bank FDs

TENURE: 1 YEAR
Indusind Bank

RBL Bank
Bandhan Bank
YES Bank

Kotak Mahindra Bank

TENURE: 2 YEARS
RBL Bank
indusind Bank
DCB Bank

IDFC First Bank
YES Bank

TENURE: 3 YEARS
DCB Bank

REL Bank

YES Bank
Bandhan Bank
IDFC First Bank

TENURE: 5 YEARS
YES Bank

DCB Bank

Axis Bank
Dhanlaxmi Bank
Indusind Bank

imterest rabe (%)
compoundad gtriy

8.25
8.00
1.75
7.75
7.60

8.50
8.25
8.00
8.00
775

8.05
8.00
8.00
Tid 0
il

8.00
7.90
7.75
7.75
173

What ¥ 10,000
will grow 1o

10,851
10,824
10,798
10,798
10,782

11,832
11,774
11,717
11,717
11,659

12,701
12,682
12,682
12,589
12,589

14,859
14,787
14,678
14,678
14,678

Top five tax-saving bank FDs

TENURE: 5 YEARS AND ABOVE

DCE Bank
Dhanlaxmi Bank
Indusind Bank
YES Bank

RBL Bank

Imterest
rate (%)

/.40
.25
7.25
7.25
7.10

What ¥10,000
will grow to

14,428
14,323
14,323
14,323
14,217

ALL DATA SOURCED FROM ECONOMIC TIMES INTELLIGENCE GROUP

(ETIGOBATIMESGROUP.COM)

City Union Bank
Indusind Bank
UCO Bank

Bank of Maharashtra
Union Bank of India
Indian Bank

Indian Overseas Bank
Bank of Baroda

Bank of India

IDBI Bank

Canara Bank

Punjab & Sind Bank
Karnataka Bank
Kotak Mahindra Bank
South Indian Bank
HDFC Bank

Federal Bank

Karur Vysya Bank

J & K Bank

SBI Term Loan
Bandhan Bank

ICICI Bank

Dhanlaxmi Bank

8.35
8.35
8.35
8.35
8.40
8.40
8.40
8.40
8.45
8.50
8.55
8.60
8.70
8.70
8.75
8.80
9.00
9.10
9.15
9.16
9.25
9.35

9.45
10.00
10.40
10.75
9.80
10.50
10.60
10.70
10.75
11.20
10.00
10.62
8.95
11.20
9.95
10.25
11.05
9.45
9.65
13.33
9.90
10.00

835 |

8.35
8.45
8.35
8.85
8.50
8.40
8.40
8.55
B.55
8.55
8.60
8.75
8.75
8.75
10.20
9.00
9.10
9.15
9.16
9.40
9.85

9.45

10.00
10.50
10.75
10.35
10.60
10.60
10.85
12.25
11.25
10.00
10.62
8.95

11.70
9.95

10.30
11.05
9.45

9.65

13.33
10.05
10.50

23 May 2024
Not Given
15 Mar 2023
9 Feb 2024
11 Apr 2024
3 Apr 2024
13 0ct 2023
14 Feb 2023
1 Jun 2024
12 Feb 2023
12 Jun 2024
16 Feb 2024
1 Apr 2024
Not Given
Not Given
Not Given
16 Feb 2024
12 Feb 2024
10 Apr 2024
1 Feb 2024
Not Given
Not Given
1Jun 2024

Your EMI for a loan of 1 lakh

TENURE

@ 7%
@ 8%
@ 9%

@ 10%

Post office deposits

5 YEARS 10 YEARS 15 YEARS 20 YEARS 25 YEARS
1,980 1,161 899 775 707
2,028 1,213 956 836 772
2,076 1,267 1,014 900 839
2,125 1,322 1,075 965 909

FIGURES ARE IN ¥, USE THIS CALCULATOR TO CHECK ¥OUR LOAN AFFORDABILITY.

FOR EXAMPLE, A 5 LAKH LOAN AT 10% FOR 15 YEARS WILL TRANSLATE INTO AN EMI OF 21,075 X 5 = 25,375

Interest (%)

Sukanya Samriddhi Yojana 8.20
Senior Citizens' 5avings Scheme 8.20
Public Provident Fund 7.10
Kisan Vikas Patra 7.50
S-year NSC VIl Issue 7.70
Time deposit# 6.9-7.50
Post Office Monthly Income 7 40
Scheme ”

Recurring deposits 6.70
Savings account 4.00

Data as on 14 Aug 2024

Minimum
investment {z}

250
1,000
500
1,000

1,000
1,000

1,000

100
500

Maximum
investment (z)

1.5 lakh p.a.
T30 lakh
¥1.5 lakh p.a.
Mo limit
Mo limit
Mo limit
Single 9 lakh
Joint 215 lakh
Mo limit

No limit

Features

One account per girl child

Tax
benefits

80C

S-year tenure, minimum age 60 yrs BOC

15-year tenure, tax-free returns 80C
Can be encashed after 2.5 years Mil
Mo TDS 80C

Available in 1, 2, 3, 5 vear tenures 80C*

5-year tenure, monthly returns Nil
5-year tenure, monthly returns Nil
5-year tenure Nil
710,000 interest tax-free Nil

#Benefit available only for 5-vear deposit


https://t.me/Magazines_8890050582

market V=

smic Times Wealth August 19-25, 2024 19

ALTERNATIVE INVESTMENT
RETURNS MONITOR

The scope and attractiveness of alternative investments is increasing. Here's a weekly tracker of returns from such investments. But don't
compare these with returns from traditional investments since the proportion and purpose of alternative investments is vastly different.

Gold (995) (3) Silver () Platinum ($/troy ounce) WTI Crude ($/barrel)
—58,733 70,510, — 70,211 80,921 —904.55 940.51 — 82.51 78.24
14 AUG 2023 14 AUG 2024 14 AUG 2023 14 AUG 2024 14 AUG 2023 14 AUG 2024 14 AUG 2023 14 AUG 2024

PRICE OF 10 GM GOLD PRICE OF 1 KG SILVER

LT
LT
LT
Yyggmed? Vugggae?
LT L Ty
Waggure’ Yugpppe?

+-
&

CHANGE

1 WEEK 2.69% 1 WEEK 2.23% 1 WEEK 2.29% 1 WEEK 3.74%

1YEAR 20.05% 1YEAR 15.25% 1YEAR 3.98% 1YEAR -5.18%
PENNY STOCKS UPDATE ——=> -
Penny stocks as a recommended non-traditional investment? Not exactly. ET WEALTH _-———-‘
neither has the expertise nor does it recommend investing in such stocks. But since the
relatively ‘low’ cost of investment attracts some investors to penny stocks, we provide ——
a weekly snapshot of this most volatile and uncertain type of stock investing. W

Top price gainers

MARKET

I
1-MTH (%)

MKT CAP
{z CR)

1-MONTH AVG 1-MONTH AVG MKTCAP
{(CR)

1-MTH AVG  1-MONTH AVG
VOL (LAKH) VOL CHANGE (%)

1-WEEK (%)
CHAMNGE

1-WEEK (%) 1-MTH (%)
CHAMGE CHANGE

PRICE {7)
Filmcity Media 353
Sumeet Industries 4.34
Diligent Media Corp. 794
Luharuka Media & Infra 5.20
Venlon Enterprises 9.00
BITS 7.76
Perfect-Octave Media 4.00
LCC Infotech 7.20
Sakuma Exports 8.95
Shekhawati Industries 8.05

Top price losers
GVK Power & Infra. 4.80
Rollatainers 2.48
Remedium Lifecare 9.75
Viji Finance 2.00
Grandma Trading Agencies 1.79
Rolta India 3.38
Vama Industries 7.96
Saianand Commercial 0.60
Sun Retail 0.81
Bridge Securities 3.74

S5TOCKS HAVE BEEN SELECTED USING THE FOLLOWING FILTERS: PRICE LE55 THAN 710, ONE-MONTH AVERAGE VOLUME GREATER THAN OR EQUAL TO 1 LAKH. AND MARKET

26.52
=521
15.24
-10.03
35.95
10.07
-3.85
10.09
43.66
9.97

=803
-17.88
-21.94
-9.50
-1.73
-15.71
-9.34
-9.09
-4.71
-9.00

CHANGE VOL (LAKH) VOL CHG (%)
177.95 0.45 -100.00
73.60 3.62 31.55
57.23 0.91 -8.32
55.69 8.50 519.26
54.37 0.11 37.72
53.66 1.14 48.07
50.38 0.92 1,768.02
49.07 1.01 -32.52
44.12 15.66 -38.94
. 43.49 5.12 35.66

.

-52.66 7.26 -8.97
-42.33 1.87 -57.44
-30.73 50.54 112.50
-31.97 293 438.34
-30.89 3.10 17.87
-28.84 132 3.81
-28.55 1.39 -67.47
-26.83 27.07 15.59
-25.69 $1.k5 -54.85
-23.36 | 1.65 =113

10.80
44.98
93.45
97.45
47.02
86.83
13.88
91.15
1,449.45
277.48

758.02
62.02
3893.12
28.50
23.38
26.07
41.83
13.63
12.37
1234

-3.85
0.00
~3.31
11,14
-10.03
g L2 A
-9.50
0.17
19.66
1.81

-4.95
-0.64
-4.75
-5.90
-6.72
-0.77
12.20
e B
=233

Top volume galners
MARKET
PRICE (7)
Perfect-Octave Media 4.00
Sanwaria Consumer 0.49
IFL Enterprises 117
Shah Metacorp 585
Luharuka Media & Infra 5.20
Akshar Spintex 1.95
Viji Finance 2.00
Pratik Panels 5.73
GACM Technologies 1.40
Leading Leasing Finan, 393
Top volume losers
KBC Global 1.73
Ashirwad Capital 4,68
Sundaram Multi Paper 3.01
RO Jewels 3.83
Amraworld Agrico 1.11
East West Freight Carriers 6.45
Monotype India 0.92
Ashapuri Gold QOrnament 6.98
Visagar Financial Services 0.84
Vama Industries 7.96

CAPITALISATION GREATER THAN OR EQUAL TO 710 CRORE. DATA A5 ON 14 AUG 2024, SOURCE: ETIC DATABASE AND REUTERS-REFINITIV

-9.34

50.38
0.00
-5.65
31.93
25.69
-20.08
=31.97
-1.21
17.65
L

-12.18
7.1
-13.51
-18.34
-2.63
=F.54
-6.12
-10.51
-8.70
-28.55

0.92
2.34
289.88
30.59
8.50
17.91
293
173
17.79
6.21

13.41
2.09
3.96
6.23
5.46
2.82
9.90

12.80

49.96
1:39

1,768.02
1,209.64
1,127.24
616.79
519.26
473.10
438.34
392.98
388.97
364.15

-84.85
-76.24
-75.84
-72.28
-71.62
-70.98
-69.21
-69.13
-67.55
-67.47

|

13.88
36.07
87.21
24936
97.45
58.50
28.50
36.61
95.28
41,93

258.34
4212
142.64
19.32
13.35
82.27
64.65
232.64
43.05
41.83
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HDFC TOP 100

Needs to sustain the turnaround

ET Wealth collaborates with Value Research to analyse top mutual funds. We examine the key fundamentals
of the fund, its portfolio and performance to help you make an informed investment decision.

HOW THE FUND HAS PERFORMED

Top 5 sectors in portfolio (%)

Financials
Point-to-point returns (%) BAS":
BFUND BMBEMCHMARK BCATEGORY AVERAGE FACTS Energy
Technology
34.29 = DATE OF LAUNCH
9 APRIL 1996 Consumer
CATEGORY staples
1733 1749 19.34 1963 1906 EQUITY Construction m
TYPE o A
The fund portfolio is heavily
.' .. LAHfUEh:AP @ tilted towards financials.
1-YEAR B 3-YEAR 5-YEAR ¥37,081 crore okt
BENCHMARK
® The fund has beaten the index but has lagged AR b RS NIFTY 100 TOTAL _ i
behind many of its peers over the past year. RETURN INDEX Top 5 stocks in portfolio (%)

ICICI Bank
Rolling returns (%) WFUND M BENCHMARK WHAT IT HDFC Bank
16.73 COSTS NTPC
1-YEAR
16.03 MAV* Larsen & Toubro
GROWTH OPTION Reliance
14.16 ¥1,136.07 Industries
IDCW ® The fund portfolio is reasonably diversifed
14.49 763.50 with large positions in its top bets.

MINIMUM INVESTMENT

ASON 31 JUL 2024

12.23 100
: MINIMUM SIP AMOUNT .
reda 100 | Recent portfolio changes
@ The fund's long-term track record indicates under- EXPENSE RATIO* (%) : :
performance over 3- and 5-year time frames. 1.60 Cummins India (May).
Note: Different benchmark (BSE 100 TRI) has been used due to non-availability of stated benchmark data. EXIT LOAD DLF, Zomato Uun]'-
Returns have been rolled daily over the past decade for relevant time frameas. !
1% for redemption
within 365 days

WHERE THE FUND INVESTS

TAS ON 31 JUL 2024

1S ON 12 AUG 2024 Wipro (May).
#A5 0N 31 UL 2024
Portfolio asset Fund
allocation
style box
Growth Blend Value Hﬂw rISI{y i5 it?
Fund Category index
Equity  99.42% 8
S lineian 918 5 z standardDeviation  RCRLE 1406 1302
_ =
mMidcap 299 5 . . . = Sharpe Ratio 128 KL 1.02
® Small cap 0 ¥ =
it SN = £ Mean Return JWIM 1851 18.79
— =X
l??t “'52 = . . . - FUND BASED ON 3-YEAR PERFORMANCE.
E LVS]

@ The fund currently runs a near
100% large-cap tilt.

INVESTMENT STYLE

AS ON 31 JUL 2024

MANAGER

RAHUL BALJAL
2 YEARS

@ The fund retains a superior risk-

return profile among its peers.
A5 ON 31 JUL 2024
Source; Value Research

The fund has been going through a
transition phase following the exit of its
previous veteran fund manager, Prashant

value. He prefers companies with strong
moats, robust processes and systems,

and a long track record of riding through
business cycles, supplemented by
demonstrated coporate governance. After
a prolonged lean patch till 2020, the fund

has withessed a turnaround in recent years
as it has benefitted from the market’s
preference for value stocks. It has been
able to beat the index comfortably, but
investors should let the new captain build a
track record of consistent delivery.

Should
You
Buy

Jain. While the fund was then run with a
distinct contrarian stance, the new fund
manager adopts a blend of growth and
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Radico Khaitan: Decent prospects

Stability in raw material prices, strong product portfolio and industry tailwinds to drive performance.

he manufacturer and trader of alcoholic products
reported a strong performance in the June quarter
despite achallenging operating environment. Its rev-
enue and PAT surpassed Reuters-Refinitivestimates
by 1.2% and 13%, respectively. Despite low consumption
crowth and volatile commodity prices, top line and bottom
line registered a double-digit growth on a year-on-vear basis.

The performance was driven by a robust volume growth
inthe P&A (Prestige and Above) segment and ramp-up in the
non-IMFL (Indian Made Foreign
Liguor) revenue aided by the start
ofthe Sitapur plant. The company
hasanannual distillation capacity
of 321 million litre and offers over
25 brands. Ithasover1lakhretail
outlets in India and exports to over
100 countries, Moreover, it is a lead-
ing supplier of branded IMFL to the
Canteen Stores Department (CSD),
a segment with high entry barriers
due to strict brand requirements.

The company is benefitting from
the improving growth prospects of
the spirits industry, driven by posi-
tive demographics, rising urbani-
sation, premiumisation, emerging spirits categories other
than whisky, social acceptance and an aspirational consumer
base. The evolving retail landscape through modern stores
and digital integration is also making it easier to buy alcohol.
The company’s 2023-24 annual report cites Euromonitor
International estimates, which predict IMFL sales volume to
grow at a CAGR of 5.6% between 2024 and 2028,

While the raw material price inflation is creating challeng
es, mix improvement and price hikes have partially helped
offset the effect. A good monsoon is also expected to moderate
grain prices in the coming months. This, coupled with declin-
ing glass bottle prices, improving crop vields and backward

HOUSE

Analysts’ views

Radico Khaitan is benefitting from rising
urbanisation and premiumisation.

integration benefits (through Rampur and Sitapur units), are
expected to support margins in the future. The management
has guided 16-17% EBITDA margins in 2025-26.

The company has taken strategic steps to sustain growth
momentum. Prudent marketing investments over existing
core brands, successful product launches in the luxury space
(Indian single malt and Indian craft gin), extensive distribu-
t1on network, efficient supply chain management, technolo-
gy-driven R&D, and emphasis on innovation and customer-
centricity are some such initiatives,

Itisalsoaimingtostrengthen its brand
portfolio through targeted marketing
and introduction of select new brands
in the luxury and premium space. In the
export market, the management is focus-
sing on expanding its luxury portfolio in
travel retail and on-trade placements,

The current net debt of 700 crore is
manageable. The management aimsto
be debt-free by 2025-26 through effec-
tive management of working capital.
Moreover, its major capital expenditure
is over, which will also support debt re-
duction. The stock has outperformed the
market benchmark in the past vear, with
23.3% returns, compared to the BSE Sensex’s 20.9% returns.

Selection methodology: We pick the stock that has shown
the maximum increase in ‘consensus analyst rating’ during
the past three months. The consensusrating is arrived at by
averagingall analyst recommendations after attributing
welghts toeach of them (1 for strong buy, 2 for buy, 3 for hold, 4
for sell, 5 for strong sell). An improvement in consensus ana-
Iystrating indicates that the analysts are getting bullish on
the stock. Only stocks with more thantfive analysts covering
them are considered. You can see similar consensus analyst
rating changes during the past week in ETW 50 table,

—Sameer Bhardwaj

i

WHAT EXPERTS ADVISE

STOCK
PRICE (z)

1-YEAR TARGET POTENTIAL

PRICE (7) UPSIDE (%) COMMENT

Fundamentals

CONSENSUS
ESTIMATE

2022-23 2023-24 2024-25 2025-26
Revenue (% cr) 314282 411852 494028  5524.39
EBITDA [z cr) 35835 50606 70261 84991
Met profit/loss (¥ cr) 220.35 262.17 394.10 517.14
EPS(R) 1648 1961 2951 3871
Valuations DIVIDEND
PBY PE YIELD (%)
Radico Khaitan 9.04 81.32 0.18
United Spirits 1437 7229 064
United Breweries 11.98 111.93 0.53
Globus Spirits 256 3399 0.0
Sula Vineyards 7.22 42.10 1.81
Bfﬂl(erage calls ARGET
RECO DATE RESEARCH HOUSE ADVICE PRICE (7)
9 Aug 24 Dolat Capital Buy 2,020
9 Aug ‘24 Antique Stock Broking Buy 1,996
9 Aug 24 HDFC Securities  Add 1,850
8 Aug ‘24 Sharekhan Buy 1,995
8 Aug ‘24 Elara Capital Buy 2,000
Relative performance

100 MARKET PRICE: 71,645.9

ET500

14 AUG 2023 RADICOKHAITAN 14 AUG 2024

Radico Khaitan is compared with ET 500 and BSE Sensex. Stock and index
values normalised to a base of 100, Source: ETIC and Reuters-Refinitiv

bt b b 0

Dynamatic

Maintain 'buy’ due to stable performance in the June quarter, led by the aerospace division. Focus on industri-

Technologies ICICI Securities Buy 6,684 10,250 53.4  iisation of large orders and emphasis on high-margin products in metallurgy will boost earnings in the future.
- . . Reiterate 'buy’ due to strong operating performance in the June quarter. Debt reduction, cost optimisation
Tilaknagar Industries Systematix Buy 245 327 335 measures, continued premivmisation, improving state and brand mix are key positives,
_ Retain 'buy’ due to its strong brand recall, improved backward integration, leaner balance sheet and strong
La Opala Centrum Broking Buy 305 393 289 cash flows. The demand is expected to improwve after the September quarter, led by strong gifting during
the wedding season.
Samvardhana Reiterate 'buy’ as a large order book, strong management capabilities and inorganic efforts will drive growth.
Motherson Nuvama Buy 181 220 21.5 Also, content per vehicle is likely to improve due to premiumisation, electrification and hybridisation in both
domestic and overseas markets.
. . 1 Reiterate "buy’ due to decent performance in the June quarter, led by favourable pricing and lower input costs.
Hindalco Industries Motilal Oswal Buy 621 750 20.8  Margins will also remain strong in the future due to controlled cost of production in aluminium business. Novelis,
too, is expected to do well.
Jubilant Eoodworks Sharekhan Euy 599 721 20.4 Maintain ‘buy’ due to better operating perfarmance by Domino's India in the June guarter. Also, acquisition of

DP Eurasia and strong growth prospects of emerging businesses will bode well for the company.

——— e — -y —— -

SELL

RESEARCH ADVICE

HOUSE

STOCK
PRICE" (%)

- — - —

1-YEAR TARGET
PRICE (%)

POTENTIAL

DOWNSIDE (%) EEDEMIAISY.

— e —

Prabhudas

Lilladher Reduce

Deepak Nitrite

3,055

2,780 -9.0

Retain ‘reduce’ as headwinds, such as pressure on realisations and inventory destocking from China, are
expected to persist. It is likely to face cash constraints due to ongoing challenges in the agrochem sector.
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Opt for NPS benefit from employer

Sudhir Kaushik of TaxSpanner.com tells readers how they can
optimise their tax by rejigging their incomes and investments.

une-based software profes-
sional Sanjay Saxenaearns
well, but also pays avery
hightax. Thisis because his
salary structure isnot tax-
friendly, he doesn’t avail of all the de-

INCOME
FROM EMPLOYER
ductions available to him, and invests
in tax-inefficient fixed deposits. The

leave travel allowance (LTA) is exempt INCOME HEAD CURRENT SUGGESTED

fromtaxifclaimed twice in a block of .
four vears. However, Saxena is not able Basic salary 13,48,000 13,48,000

i ol i Reduce this taxable

2: LTﬂ;tt:?:u: f,f:ﬁ fi{i‘ﬁ:}:il;;ﬁ- House rent allowance 5,70,000 5,70,000 c{:anr;mggtge
ry. LVen S0, Tax Spﬂnner estimates that 5|JEIEI-EI| E"E}WEI!'ICE 13 45*50[] a lﬂ,B'E.Eﬂﬂ .
Saxenacansavemorethan?1lakhin :
tax if he opts for the NPS benefit offered Other allowances 4.32.000 4,32.000
by his company and also invests in the
pension scheme on his own. Conveyance & fuel reimbursements 1,50,000 1,50,000

Saxena should start by opting for the
NPS benefit. Under Section 80CCD(2), Leave travel allowance 1,50,000 1,50,000 Thisis tax-free
upto10% of tth employee s basicsalary Food coupons 26.000 26,000 reassﬂunb;f:lﬂe?i:mits
put in the pension scheme is tax-free. and submission of
Ifhis company puts 211,233 (10% of his Newspaper allowance 0 (] 24,000 genuine bills.
basicpay)inthe NPS every month, his
annual tax will reduce by about £42,000. Performance incentive 12,00,000 12,00,000 _
Another ¥15,600 will be saved if he in- : S : Upto IP%mM hasu;
vestsPE0 I Phepensiomsohenmon Employer's contribution to Provident Fund 1,61,760 1,61,760 pay F';;;{':'frei”ﬁ“
SHBOW UDGEE SRECER A D AT Contribution to NPS under Sec 80CCD(2) 0 @ 134,800
he should ideally have a conservative
allocation, but since he has no other eq- TOTAL 52,33,350 52' 33,360
uity exposure, he should put the maxi-
mum 75% of the corpus in equity funds.

Saxena is risk- averse and has about
€181kl I fixscdaposits. Lastyoaryh - INCOME FROM OTHER SOURCES
earned 71.24lakh in interestand paid a
tax of almost 39,000 on this. If he shifts Interest income 1,24,000 0
from fixed deposits toarbitrage funds, : . Go for arbitrage
he will be able to earn tax-free returns Capital gains B funds to avoid tax
ofuptoz1.251akh a year. Rental income 0 0 ﬂ?}:ﬁ;ﬁﬂ?p

More tax can be saved if his company '
offers him newspaper and books allow- TOTAL 1!24!‘:"'“} ‘
ance. Ifhe gets newspaper allowance of All figures are in 2

72,000 per month, his annual tax will

reduce by around 7,500, 3 : :
ﬁ Denotes suggestion to Increase ﬁ Denotes suggestion to reduce

Tax-saving investments

INVESTMENT CURRENT  SUGGESTED
OPTION (%) (z)
. 3
Provident Fund 161760 161760 Sanjay Saxena’s tax N
Life insurance 36,400 36,400 — NPSonyour TAXON TAX ON TOTAL TAX SAVED WRITE ’
omssvel. | [P TOUs
NPS under Sec 80CCD(1b) 0 50,000 1 0 3 8 3 3
wewr— R1,U3, FOR HELP
TOTAL ADMISSIBLE 1,50,000  2,00,000 PER YEAR Py 00 et
?12,09,890 [238,688| 0 e s
H timesgroup.com with
Other dEdUCtIOI’IS $12,48,578 0 atai.!;?i{% E;‘rﬂ-allg: S 'nptinﬁ ise r?w tax’
as the subject, Qur
EXEMPTION OR CURRENT  SUGGESTED :
¥ 3 experts will tell you
DEDUCTION &l L SUGGESTED mm how to rqglu;eyuur
Home loan interest 225000 2,46,929 23 1 2 1 6% :}Zﬂmﬁl&ﬁeﬁnﬁg
Medical insurance 42747 42,747 %11,44,745 0 0

TOTAL ADMISSIBLE 2,42,747  2,50,000 $11.,44.745
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PORTFOLIO

Use monthly surplus

Not many
investors
know
SUDhFUdEElJ MURhEI’jEE 1S saving for [TlU|tiD|E' goals. Here's what the doctor has advised him. whether
= they have
PORTFOLIO @ -© '- o o inivestad in
CHECK-UP HOME LOAN REPAYMENT]  CHILD'S EDUCATION CHILD'S WEDDING RETIREMENT INCOME _
5 vears 7 vears 15 years 21 years the right
® Has been iﬂviﬂtiﬂgiﬂ CURRENT LOAN: 230 lakhl  PRESENT COST: Z40lakh | PRESENT COST:¥721lakh| CURRENT NEED: %2 crore funds and if their
equity funds for 7-8 : , ' (280,000 a month) Gy
: FUTURE OUTSTANDING: FUTURE COST: FUTURE COST: fund portfolio is on
years. Started with CORPUS NEEDED: 78.28 gH
ELSS and added other = i5lakh i b ¥2 crore . “ track. The Portfolio
funds later.
Doctor assesses the
@ Targets are ambitious INVESTMENT AMOUNT | EXISTING | pecopmmMENDED ACTION

and require higher in- INVESTED (k) | SIP () health of the fund

UESUT?EFI'[ per m_ﬂnm' o Axic ELSS Tax Saver 186,363 Exi;frum this consistent underperformer after lock-in Dﬂrtfﬂllﬂ, E']{Elmlr!ES the
@ Ongoing SIPs will also period ends and use proceeds to pay off home loan. schemes and their

have to be increased

py 10% every et [JHDFCMid Cap Opporturities 390,672 10,000 | CnteSPs ntisouttanding mic-apfund.Hike | 1,00|  SUitability with regard to
@ Don't invest to build I e m— | the goals and, If
- ) ncrease SIPs to 75, in this outperforming value -
E;Efﬁgﬁ?:llélas;ﬂ;:t SBI Contra Fund 2,55,322 2,500 Furitl. Increase by 10% every vear 5,000 required, recommends
prepayingrighf away. The new thematic fund launched this vear is yetto corrective measures. The
Axis India Manufacturing 2,49,151 2,500 prove its mettle. Consider moving to ICICI Pru Large & 0 : ' i
@ Use monthly surplus e _ Midcap for stable returns. advice EIVEN IS based on
to ?“ul{e EMI. Windfall ICICI Pru Laree & Midca 0 0 Start SIPs of 5,000 in this stable large- and mid-cap 5000 thE r.:erfurmance Df thE
EEELTJ sr;g?}gaussl{j g P fund. Hike amount by 10% every year. ' fUﬂdE, the risk D rofile of
to prepay home loan. Reduce contribution to 2500 per month. Use maturity the investor as well as
p _{ PPF 4,54,000 5,000 proceeds for post-graduation expenses in nine years. 500 his financial 803 Is
Note from 5 | | . : -
| ; : 4 ; :
the doctor | Nippon India Small Cap 60,282 10,000 | -0 e e smallcapund- HI | 10,000
® Open NPS account to | | _ | z
save for retirement. 9 Continue SIPs, but keep a close watch on this ' _Aﬁsumptlﬂns l.lSEd
Opt for balanced allo- Quant Mid Cap 48,687 10,000 | momentum-oriented mid-cap fund. Hike SIPamount | 10,000 in the calculations
cation to equity and L i by 10% every year. INELATION
debt funds. = This flexi-cap fund has done very well. CONtinUe SIPS | «m mms ;
_ 1 JM Flexicap 23,301 10,000 _ - 3 Lkl 10,000 Education For all
@ Buy term insurance and increase amount by 10% every year. expenses other EDEIES
plan of at least 21 : . . Start SIPs of 8,000 in this outstanding flexi-cap fund.
crore to safeguard a HDFC Retirement Savings Equity 0 0 Hike amount by 10% every year. 8,000
goals. NPS 0 0 Start SiPs of £5,000 in this low-cost pension scheme, 5 000
& Review investments Hike amount by 10% every year, x RETURNS
and rebalance at least o ; : :
. : K tribut dd twithd bef
onceinayear — Employee Provident Fund 25,00,000 28,000 b coniPUingancaonotwindrawbetore 28,000 Equity funds Debt options
® Reduce risk when goal '
is near so that you TOTAL 341,67,778 | 378,000 [Eisstisthiieti-vis 391,500 m
don't miss the target.
PORTFOLIOS
Invest regularly to reach target
w
RAJ KHOSLA,
Managing Director
Manoj Sharma wants to accumulate PORTFOLIO and Frcer
WEALTH CREATION CHECK-UP Ral e
Z1 crore in 12 years. Here's what the _
. : TIME AVAILABLE: 12 years - o
doctor has advised him 2 (e
: TARGETED AMOUNT: 21 crore four equity schemes WRITE
recently. TO US
G ¢ 45D FoRKeL
' ' gﬂr:;j ?m:lrl g?ﬂpn;llJ r‘r_tjs If you want your portfolio examined,
= i i ic i i o : B : itetoet Ithati J
ICICI Pru Sensex Index 10,300 5,000 | Cortinue SIPs I s Index und. Hke amount by A0 CVery | et crorein  With'PortfolioDoctor'as the sublect,
5 ﬁears canhsbla Mention the following information:
This ELSS fund has turned around in recent months. Continue
DSP ELSS Tax Saver 10,600 5,000 : : . % e Names of the funds you hold.
o SIPs and hike amount by 10% every year. ;;r; Ln:ﬁf;: gfr%;l]a; & Fiireantcatie b REbtrent
i iraln Fhi T If you hawve SIPs running in an
Kotak Emerging Equity 5,320 5,000 Eﬁ:fy' ';',:itmg s 10% every year. : crf\ihem. : A
® In 12vedrs, 6% infla e The financial goals for which you
: : Continue SIPs in this outstanding small-cap fund. Hike amount - 3 invested.
—  Axis Small Cap 5,160 3,000 | 10% every year tion will reduce pur- e How much you need for each

chasing power of 21 :‘I”a“;,:'a'ﬁﬂa’-_ —_
(VR 231,380 |<20,000 roretoedr o lakn,  ®Howfarawayiseachgoal [V
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The cover story, ‘“Smart ways to invest
for children’, underscored the need for
parents toengage afinancial planner
while investing their hard-earned
money for their children’s future.

A professional adviser can help one
navigate financial uncertainties with
confidence and ease. Also, the govern-
ment needs to keep inflation in control
sothat the value of savings doesn’t

get eroded over time. With the right
administrative mechanisms in place,
this will be achievable.

5. Ramakrishnasayee

The article, '"Has gold lost sheen after
duty cut?’, was well-written. It effec-
tively analysed the government’s move
togoinforadutycut, anditsimpacton
gold prices and sovereign gold bonds
(SGBs). The government cannot please
all and some investors may experience
a setback but, overall, the move will be
beneficial. Any decision taken by the
government is bound to be criticised.
However, in the long run, the duty cut is
aimed at preventing gold smuggling and
will boost the export market.

Haridas

WHAT IS ASSET
ALLOCATION?

People invest in a variety of
instruments, including mutual
funds, stocks, gold, real estate,
among many others, to achieve
their financial goals. These
instruments are typically divided
into four broad categories:
equity, fixed income, cash or
cash eguivalents, and alternative
investments.

While equity includes market-
linked instruments such as

stocks and equity mutual funds,
fixed income comprises debt
instruments like fixed deposits,
debt-oriented funds, bonds,
certificates of deposit and other
government securities. Cash
equivalents include bank savings
accounts, money market funds,
etc, and alternative investments
include real estate, private equity,
derivatives, arts, commodities, etc.

When you spread out your
investments across any of these
categories in varying proportions
as per your need, you are
allocating your assets, which is
what asset allocation is all about.

your feedback & more...

o5 Wealth August 19-25, 2024

Insuranceis crucial

In the cover story, ‘Smart ways to invest
for children’, I agree that insurance forms
the cornerstone of any solid financial
plan. However, as in any profession,
insurance has its share of highly knowl-
edgeable and less informed workers.
Financial planning involves wealth crea-
tion, expansion, and protection. A com-
petent insurance adviser playsa crucial
role in wealth protection, which includes
afinancial pyramid, comprising medi-
cal insurance, life insurance, disability
insurance, and personal accident cover-
age. The insurance advisory profession is
inherently noble and there are a fair num-
ber of good people who give sound advice.
Vivek G. Laghate

The article on gold duty rollback was very
timely. A nine percentage point cut in gold
prices is set to rock the boat for those who
are in the gold loan business. Most lenders
offer high loan amounts against gold. The
move by the government now puts pressure

FACTORS AFFECTING ASSET
ALLOCATION

Asset allocation is different for each individual, depending on
his financial objectives, time horizon for his goals, as well as
his age and risk tolerance,

Goal value & time horizon: An investor typically chooses
assets depending on the amount he needs for his goals and
the time available to invest. Suppose you have a long horizon
and want to amass a large corpus for, say, retirement. You can
pick for your core investment a high-risk, high-return asset
like stocks and equity funds, and put in a smaller amount in
debt instruments. This is because you have the time to ride
out any market fluctuation while deriving a high return from
your equity asset. On the other hand, if your goal horizon is
short, say, 2-3 years, you can pick a safer fixed income option
like fixed deposit or debt funds as the core asset because you
need to preserve your capital,

Age & risk appetite: The investor’s age and risk tolerance are
also deciding factors because at a young age, one can afford
to take risk and opt for market-linked assets, while older age
demands safer instruments. Also, if one is risk-averse and not
comfortable with market swings, the assets will tilt towards
safer aptions like gold, real estate and bonds.

WHY IS IT IMPORTANT?

Asset allocation helps manage and reduce risk in one's
portfolio while optimising returns. This is because spreading
investments in assets with varying risks means that in case
of market fluctuation, if one asset falls, another could go up,
as all assets do not move in the same direction. This offers
stability to the portfolio.

i

on both the borrowers and lenders, who
will need to keep a watch on gold prices.
Perhaps the international gold prices will
reach new highs and this will offset the im-
pact of the steep import duty cut.
Padamnoor Pradeep

ASSET ALLOCATION STRATEGIES

Strategic: Also called fixed' or 'buy and hold’
strategy, it involves sticking to a predecided asset
allocation throughout your investment term. So, if
vou decide to invest 75% in equity and 25% in debt,
vou will retain this balance till you remain invested.

Tactical: As opposed to the rigidity of strategic
allocation, here the asset allocation is altered in the

Readers’ response, online and in print, to I£'T Wealth stories has been enlightening.
We pick some that add information and perspective to our articles from previous issues.

| read Dhirendra Kumar's article, ‘Mutual
fund investors need higher tax awareness'
with great interest. The government seems
to harbour the notion that mutual fund in-
vestors are making big profits, so it should
tax them. This approach is questionable,
especially since the government is already
collecting substantial revenue from GST,
STT, and dividends from the Reserve Bank.
| agree with the writer that mutual fund
investors need to be fully aware of the tax
implications of their investment choices. It's
not something one can ignore any longer.
Prabhakar Sunku

In the example mentioned in Uma
Shashikant’s article ‘Need for end-of-life
planning’, the husband should have made
it clear in his will that his wife would in-
herit his properties if he predeceased her,
and that upon her death, the properties
would be sold and the proceeds distrib-
uted to charity as per the will. This clarity
would have spared his wife the hassle

of making her own will. I agree with the
writer that the path to distribution of
wealth after one’s lifetime is strewn with
obstacles.

G. Sitaram

Understanding asset allocation

If you are confused by personal finance terms, jargon and calculations, here’s a
new series to simplify and deconstruct these for you. In the 12th part of this
series, Riju Mehta explains what asset allocation means.

short term to benefit from market opportunities.
S0, if the market experiences swings, one can
change the asset proportion to reap higher
returns. However, this requires expertise in market
movements and is not advisable for beginners.

Dynamic: In complete contrast to the strategic
allocation, this strategy allows you to continuously
change your asset allocation in tandem with the
changes in the market situation.
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