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N
ot since the Harshad Mehta scam of 1992
has India’s securities regulations and
oversight come under such scrutiny. The

Securities and Exchange Board of India (SEBI),
which was established as a statutory body that
year — it was constituted as a non-statutory body
in April 1988 through a resolution of the Govern-
ment of India — now faces allegations of bias and
con�ict of interest right at the top. The stakes are
much higher with the Indian stock market now a
$5.3 trillion �nancial powerhouse. Over the
years, SEBI has put in place robust systems of
checks and balances that have constantly evolved
to ensure that India’s securities market and �nan-
cial system gained the reputation of being one of
the most reliable globally. However, the accusa-
tions of a con�ict of interest levelled by New York-
based short-seller Hindenburg Research against
SEBI chairperson Madhabi Puri Buch in the con-
duct of the ongoing investigations against the
Adani Group, the Ahmedabad-based global in-
frastructure to FMCG major, for alleged stock
price manipulation and corporate malfeasances,
have cast a shadow on the statutory regulatory
body. The main con�ict concerns investments
made by Ms. Buch and her husband Dhaval Buch
in obscure o�shore funds based in two tax ha-
vens, Bermuda and Mauritius, where Adani
Group Chairman Gautam Adani’s brother Vinod
Adani had allegedly also made investments. A se-
cond con�ict arises over the Buchs’ consultancy
�rms in Singapore and India that the couple said
were used by Mr. Buch to advise “prominent
clients in the Indian industry” since 2019. It is not
clear if some of them are SEBI-regulated. The
Buchs claim that these �rms “went dormant im-
mediately” upon Ms. Buch’s acceptance of the
whole-time membership on SEBI’s Board. Ho-
wever, Hindenburg, in its rebuttal to this res-
ponse, claims that not only was the Indian entity
functioning but it also clocked revenues of about
$3,00,000 between �nancial years 2022-24.

This is an unprecedented case with wide ram-
i�cations where the Indian �nancial regulator’s
top appointee is directly involved. The Adani
Group has been under SEBI investigation for
charges related to stock market manipulations
for the past 18 months. SEBI has said that 23 out
of the 24 charges under investigation have been
completed. Whether or not Ms. Buch in�uenced
investigations or decisions involving the Adani
Group, the real issue is that there can be no room
for any lingering doubts about her conduct. It
would be in the �tness of things for Ms. Buch to
resign from her position to ensure a thorough in-
vestigation into the allegations against the Adani
Group. After all, the integrity of India’s securities
regulatory body itself is at stake.

Step down  
For the sake of a fair investigation,
Madhabi Puri Buch must resign  

I
ndia’s return of six medals from the just-con-
cluded Paris Olympics can be termed under-
whelming at best. The nation secured one

silver and �ve bronze medals, down from seven
at Tokyo 2020 that included a gold and two sil-
vers. At a time when the country is looking to di-
versify its sporting excellence, has found exube-
rant support from the government and big
corporates, and was aiming for a double-digit
medal yield, the Olympic fortnight belied expec-
tations. There were indeed new heroes — shoo-
ters Manu Bhaker, Sarabjot Singh and Swapnil
Kusale, and wrestler Aman Sehrawat are now
household names. The men’s hockey team �nish-
ing on the podium for a second straight time and
Neeraj Chopra adding a silver to his historic jave-
lin gold from Tokyo are top-notch e�orts. But the
dependence on a select few to repeatedly deliver,
the near-zero presence in disciplines such as
swimming and gymnastics, and wrestler Vinesh
Phogat being disquali�ed for being above the
weight threshold cast a dark shadow. The need of
the hour is thus to broaden the base, increase
participation and distribute funding more equita-
bly to usher in a grass-roots revolution. The onus
is also on the Union Sports Ministry to bring er-
rant federations — often dens of nepotism and
corruption — in line with the National Sports
Code, �x accountability and decentralise
governance.

As much as the Olympics is about winning and
the shaping of national identities, it is also the
greatest stage on earth to showcase the triumph
of human will. This was best exempli�ed by the
Netherlands’ Sifan Hassan, the �rst since Emil Za-
topek in 1952 to collect medals in 5,000m,
10,000m and marathon, Kenya’s Faith Kipyegon,
the �rst woman to win three consecutive 1,500m
titles, Cuba’s Mijain Lopez, who won a �fth indivi-
dual gold on the trot in 130kg Greco-Roman wres-
tling, Novak Djokovic, who at 37 and with a surgi-
cally repaired knee, won the elusive singles gold
in tennis, and Algerian boxer Imane Khelif, who
braved incendiary attacks on her gender to rise to
the top. Sweden’s Armand Duplantis broke the
men’s pole vault record for an astonishing ninth
time (6.25m) while swimmer Katie Ledecky, gym-
nast Simone Biles and hurdler Sydney McLaugh-
lin-Levrone achieved transcendence by stretch-
ing their numbers to nine, seven and four
Olympic golds, respectively. France did well as a
host, winning 16 golds, its best �gures in a centu-
ry. The star was 22-year-old swimmer Leon Mar-
chand, who bagged four golds to position himself
as the best of this generation. Athletics, in the
post-Usain Bolt era, was on the lookout for one
such champion, but as Paris proved, that is a
tough act to follow.

Single digits  
India needs to broaden its sport base for

success in Olympics  

F
rom the start of this decade, India has
received one shock after another in its
neighbourhood. If in 2021, it was the
coup in Myanmar and the Taliban

takeover in Afghanistan, in 2022 there was the
ouster of Prime Minister Imran Khan from o�ce
in Pakistan and riots that pushed Gotabaya
Rajapaksa out of the country in Sri Lanka. Since
then there have been some other events — the
dramatic electoral change in the Maldives, that
pushed the more India-friendly Solih government
out, while a similar e�ect in Nepal wrought by
coalitions collapsing, has brought the less
India-friendly Oli government in. With
Bangladesh, the shock of Prime Minister Sheikh
Hasina’s dramatic departure and her arrival in
India is all the more palpable, because of how
heavily New Delhi invested in the Hasina
government. It has now been left scrambling to
reach out to her successors. If the last few years
are a trend, then what are the lessons for India
that can help insulate it from the spill-over e�ects
of radical shifts in South Asia, and escape similar
consequences for itself?

India stayed on one side of the fence
Perhaps the �rst big lesson is that the government
cannot be caught napping by events in its own
neighbourhood. India’s presence in Bangladesh,
with four consulates in Chittagong, Rajshahi,
Khulna and Sylhet, apart from the High
Commission in Dhaka and a slew of agencies
working on various projects there, should have
ensured that the groundswell of anger against the
Hasina government was well documented and
relayed to Delhi — not just in the past few months,
but over the past few years. Despite obvious signs
that the Awami League government was
transforming into an authoritarian,
single-party-rule regime that jailed, raided or sent
most of its political opposition into exile, and that
various sections of civil society felt alienated and
harassed, New Delhi did little to acknowledge the
situation or reach out to the government with its
concerns in any perceptible way.

In addition, the failure of India’s diplomats to
keep a close contact with the opposition, refusing
permission to Bangladesh Nationalist Party (BNP)
leaders to visit, and on one occasion even
deporting a British lawyer for the BNP at the
request of the Hasina government, underlined
South Block’s decision to be only on one side of
the political fence. Many a time, such one-sided
engagement is demanded by history. While the
BNP’s term in o�ce under Khaleda Zia was a
period of where India-Bangladesh tensions were
grave, especially over the issue of terrorism and
border killings, India cannot choose to ignore the
main opposition party in the neighbourhood (the
BNP) for a sustained period of time.

India’s decision to strengthen ties with the
Taliban, despite its leaders’ involvement in
deadly attacks on Indian missions in Afghanistan,

or the warm welcome to leaders of Sri Lanka’s
Janatha Vimukthi Peramuna ( JVP), a party that
has often espoused an anti-Indian stance, and
having to deal with Communist Party of Nepal led
by K.P. Sharma Oli, despite his constitutional
move on maps that India had raised strong
objections to, point to one thing, It indicates that,
eventually, pragmatism dictates engagement with
all stakeholders in neighbouring countries.

In the Maldives, India’s full support to
then-President Ibrahim Mohamed (Ibu) Solih and
the casting of Mohamed Muizzu as an anti-India
leader came a cropper when electoral tides
turned. Even though India had to swallow a bitter
pill and withdraw its troops from the islands,
India’s External A�airs Minister S. Jaishankar
sought close engagement with the Muizzu
government during his visit this week. Such hard
lessons can be avoided if New Delhi abjures its
“muscular” outlook, and broadbases its
neighbourhood engagements. Rather than the
stability of the one-party rule, New Delhi must
favour a plurality of political views — within and
outside its borders.

Loss of reputation, communal lens
Conversely, another lesson, well learnt in the case
of Bangladesh and Sheikh Hasina, is that India
must never forget its friends. After the fall of
Kabul, New Delhi lost its reputation as a
dependable partner when it refused visas to
hundreds of Afghans �eeing the Taliban — many
were senior defence and security o�cials in the
previous Afghan establishment who had
personally risked their lives to secure Indian
diplomats. India’s decision to slam the door on
them has left a lingering bitter taste. Apart from
the principle, it is necessary to take the pragmatic
view. 

In South Asia, leaders often lose power, only to
return after some time. New Delhi has done well
by allowing Sheikh Hasina to stay in India until
she �nds another safe destination, as to have
turned its back on her would have been a
betrayal. The future too must be calibrated
carefully. Ms. Hasina’s continued stay will
complicate ties with the new government,
especially if they ask for her extradition on
charges, or the Awami League is perceived to be
using India to regroup itself.

The third lesson the government must learn,
sooner rather than later, is that it is a mistake to
reduce ties in the neighbourhood to communal
binaries. South Asia is a region of religious
majorities, with Hindus, Muslims and Buddhists
forming overwhelming parts of the population in
di�erent countries. The assumption that good ties
are somehow linked to religion in any way, is
faulty. Hindu-majority Nepal has been one of
India’s most di�cult relationships, while
Buddhist-majority Bhutan and Muslim-majority
Maldives have often been its best allies. The
government’s move on the Citizenship

(Amendment) Act, to fast-track citizenship only
for non-Muslims from Muslim-majority countries
(Afghanistan, Pakistan, Bangladesh) has back�red
badly across the neighbourhood — not just in the
countries it mentions, but others who see it as
India’s overreach. The Modi government’s
concern for minorities in Bangladesh in the wake
of Ms. Hasina’s removal is well placed, but must
be expressed more discreetly, and not through
blunt instruments such as India’s Ministry of
Home A�airs’ �ve-man committee. India’s
concerns may be taken more seriously if the
government also shows, by its actions not words,
that it is committed to securing minorities within
its borders as well.

Erosion of pan-South Asian mechanisms
Lesson number four is that India must regain its
place as the pre-eminent power in the
subcontinent — not one that can be bu�eted by
one global power or another. While China’s
inroads in the region are necessary to counter,
the region must not become a playground for
United States-China rivalries, where neither
shows a sensitivity to India’s interests. China’s
moves to marginalise India in trade, connectivity,
investment and strategic ties in South Asia is well
recorded. In Bangladesh, the U.S. campaign
against Sheikh Hasina crushed India’s concerns
underfoot. Washington’s increasingly harsh
statements on the Hasina government, its
decision to impose a special “visa policy” to
secure democracy in Bangladesh was hypocritical
when judged against its lack of comment on
Pakistan’s elections. 

India must instead revive pan-South Asian
mechanisms such as the South Asian Association
for Regional Cooperation (SAARC), and �nd ways
to engage with the neighbourhood without
external interference. Bilateral issues with
Pakistan have led to a boycott of SAARC for a
decade now. New Delhi must also consider
whether it would abandon the other mechanism,
the Bay of Bengal Initiative for Multi-Sectoral
Technical and Economic Cooperation, or
BIMSTEC, if ties with Bangladesh worsen, in the
manner it has abandoned SAARC, and where that
would leave it.

Finally, not just New Delhi but all South Asian
capitals must focus on certain common lessons
from the last few years of turmoil and election
results. Joblessness and unequal growth are
fuelling anger on the streets and must be
addressed. However, no amount of economic
progress can cover up for democratic backsliding.
In modern democracies, the sti�ing of dissent is
unsustainable in the long run. The old dictum
that if you want to ‘raise crop for one year, plant
corn…If you want to plant a crop for eternities,
raise democracies’ holds true for India and its ties
in the neighbourhood.

suhasini.h@thehindu.co.in

The shock-e�ects of South Asian tumult 

Suhasini Haidar

India must
learn lessons
from the
changes in
most of its
neighbourhood

D
uring the inaugural address of the 107th
Science Congress in Bengaluru in January
2020, Prime Minister Narendra Modi

re�ected on the government’s take on how
science should be conducted in India. It was
conveyed to young researchers in his usual
aphoristic manner of speaking: “innovate, patent,
produce, prosper”. By expressing it in a maxim,
the Prime Minister was hinting at the birthing of a
new policy on knowledge production under his
leadership.

Over several years, the current ruling regime
has been directing laboratories and other
research centres to earn their revenue from
external sources by marketing their expertise and
investing the surplus to develop technologies for
national missions. This policy position can be
traced to the ‘Dehradun Declaration’ prepared by
the directors of the Council of Scienti�c and
Industrial Research labs in 2015, where it was
decided to market patents as a means to
self-�nance research. In other words, this was a
call for the corporatisation of science research — a
process of converting any state-owned entity into
a market commodity and being able to follow the
business model to support itself, rather than
relying on public support. Science institutes are
now encouraged to develop research centres
registered as Section 8 companies, wherein
private companies or shareholders can invest
money.

The ANRF and research
This line of thinking can be seen in the
formulation of the Anusandhan National
Research Foundation (ANRF). Established under
the ANRF Act of 2023, this new mechanism is
designed to fund research in the country and to
improve linkages between research and
development, academia and industry. The
Finance Minister echoed the same in her July 23,
2024 Budget speech: “We will operationalise the
ANRF for basic research and prototype
development.” The “prototype development” is a
signi�cant part of the innovation cycle to assess
the marketability of a product — yet another hint
of the government’s overriding interest in funding
the research that will cater to the market.

Another giveaway is the way funding proportion
is designed. The ANRF will receive ₹50,000 crore
over �ve years, 72% of which is expected to be
from the private sector. Judging from the way the
resources are currently scheduled for the ANRF,
it is clear that the government intends to reduce
its role in funding the research and expects
private entrepreneurship to pitch in a big way.

Even in the United States, where research and
development has signi�cantly outstripped
government funding over the last decade, it is
clustered mostly in IT and pharmaceuticals. The
knowledge thus generated through research is
considered a commodity to be marketed. The
entrenchment of market-oriented perspectives
comes from two sources, as discussed by Prabir
Purkayastha in his book, Knowledge as Commons.
What makes science di�erent from the
Renaissance period and after that is that science
and technology are now more closely integrated
than ever, and scienti�c advances can now end
up as marketable products more rapidly. This
transformation has also led to intellectual
property rights allowing universities to sell the
patents to private corporations, even if the
research is publicly funded. The adoption of
neoliberal economic policies across the globe has
also accelerated the greater involvement of the
private sector in funding science.

Signals despite the stated objective
The understated objective of the ANRF is to fund
research in natural sciences, but in reality, there
are su�cient hints that the government is
planning to place the university research system
subservient to what Ellen Meiksins Wood calls
“the dictates of the capitalist market”. The
curiosity-driven research in natural sciences
involves understanding and predicting natural
phenomena based on empirical evidence and
experimentation. The private sector cannot be
expected to �nance curiosity-driven science
because it will not invest money unless the
research �nds some immediate application that
maximises its pro�ts. Interestingly, the same
stringency in government funding is not shown
while supporting the branches of the ‘Indian
Knowledge Systems’, which are not part of

evidence-based science. Science is driven by the
zeal to understand the world through scienti�c
tools. This can be encouraged only by increasing
the share of public funding. The research
proposals in basic science need to be assessed
based on the proposers’ ability to acquire
knowledge about a problem de�ned by
conducting observations, experimentation and
analyses. The application part of the result may
not be apparent at all. A generally accepted
working de�nition of basic scienti�c research
reads: “the pursuit of knowledge to understand a
natural process irrespective of the potential
applications that might arise from such
knowledge”.

Country comparison
Although India is ranked among the top 10 by
gross domestic product (GDP), the ratio of public
funding for science research in India has been
0.6% to 0.7% of GDP for the last decade. A
country such as South Korea, only a third the size
of India and its population, spends about 2% to
3% of its GDP. While the private sector is
encouraged to fund, the government must
increase its basic science and non-pro�t research
allocation. If that does not happen, the country
will eventually witness the decline of
curiosity-driven science in our universities, which
could also undermine public trust in science
when it gets dominantly mediated by private
interests. Equally important is to nurture an
ambience of free enquiry and maintain the
�nancial and administrative autonomy of the
institutes. This should have been ampli�ed in the
ANRF Act itself. As Niraja Gopal Jayal writes in the
India Forum, although the heavy hand of the
educational bureaucracy has always been
hovering over public universities, constraining
their autonomy, in recent times “the state
intervention has become more manifestly
political in a partisan way, and openly ideological
within an ecosystem that attaches no value to
academic freedom”. It all boils down to a grand
vision, but it does not evolve in a repressive
society.

The views expressed are personal

Hints of the corporatisation of science research in India 

C.P. Rajendran 

an Adjunct Professor
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Institute of Advanced
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In establishing
the Anusandhan
National
Research
Foundation and
the way its
funding
proportion is
designed, there
are clear signals
of the
government’s
plan

Justifiable anger
Medical student and lay
public anger over the
Bengal hospital rape and
murder case is not
surprising (August 13). In
these days of equality and

dam that ought to be
monitored regularly for the
safety of the dam. There are
competent authorities who
should monitor this.

Jiji Panicker K.,
Anjilimoodu, Chengannur, Kerala

Tungabhadra crest gate
It is a matter of grave
concern that there is
damage to the crest gate of
a prestigious large dam
(August 12). Crest gates are
important components of a

are existent in most
government college
hospitals throughout the
entire country. Care-givers
deserve better.

Dr. Thomas Palocaren,
Vellore, Tamil Nadu

such incidents. The absence
of CCTV coverage in
sensitive areas, tout
menace, and no screening
of outsiders entering at
night are some of the
glaring security issues that

gender parity, such
incidents will ruin India’s
reputation and standing.
People from overseas
looking at India as a
possible option for medical
tourism will be alarmed by
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Washington, Aug 13: President Ford stressed
yesterday that while the style of his conduct of
diplomacy would di�er from that of his
predecessor, the content of his foreign policy
would be the same as that of Mr. Nixon’s. While
declaring that he would continue to “support
the outstanding foreign policy of President
Nixon,” he added that “it is my intention to deal
openly with allies and adversaries.” This
suggested that Mr. Ford intended to discard the
super secret diplomacy which was the hallmark
of the Nixon Administration, a pattern of
diplomacy which often alienated some of
America’s old friends even while it sought to
gain new friends.

The underlying theme of Mr. Ford’s address to
a joint session of Congress last night, in relation
to foreign a�airs, was constancy and continuity.
There would be continued collaboration with
such loyal allies as Western Europe and Japan.
There would be continued support for the
“security, independence and development of
our allies and friends in Asia.” There would be
continued e�orts to reduce tensions with China
and the Soviet Union and persistent attempts to
bring about a durable settlement in West Asia.
To all nations including the non-aligned Mr. Ford
pledged a continuity “in our dedication to the
humane goals” — in particular, he said that he
would seek an international structure of trade
and �nance which would re�ect the
interdependence of peoples. 

FIFTY YEARS AGO AUGUST 14, 1974

Ford may discard super secret

diplomacy of Nixon regime 

F R O M T H E A R C H I V E S

Warning to U.S. industrialists: A special cable to
the “Statesman” dated London, August 9 says:
Addressing an industrial conference at
Massachusetts, Mr. O.W. Barron, editor of the
“Wall Street Journal”, declared that business
men in America had an opportunity, such as
they never had before, to perform legitimate
business with the minimum of risk. “There is
only one thing to be feared in this country,” he
said, “and that is gold in�ation. We have the
possibility of a gold in�ation beyond our
previous dreams, and with the costs of labour
and commodities rising, and our indebtedness
expanding, business may topple with disastrous
e�ects both to labour and to capital.” 

A HUNDRED YEARS AGO FROM THE AUGUST

13, 1924 ISSUE SINCE THERE WAS NO ISSUE ON

AUGUST 14, 1924

Danger of gold in�ation 

A
recent study published
in the journal
Contraception X
highlighted the

potential role of Levonorgestrel
1.5mg for pericoital use. Pericoital
contraception refers to methods
used at the time of sex, such as
condoms and diaphragm. This is a
reminder that there is a need to
diversify contraceptive choices
and respond to the unique needs
of women and girls. Data show
that in India, the sale of oral
emergency contraceptive pills
(ECPs) is over 35 million annually,
with a decadal compounded
annual growth rate (CAGR) of 12%.
This proves that women and girls
and their partners are choosing to
manage their fertility as required.

Emergency contraception
Emergency contraception refers to
methods of contraception that can
be used to prevent pregnancy
after sexual intercourse. These are
recommended for use within �ve
days of unprotected sex but are
more e�ective the sooner they are
used. ECPs prevent pregnancy by
delaying or preventing ovulation.

The World Health Organization
(WHO) states that all women,
including those who cannot use
hormonal contraceptive methods,
can use ECPs safely and
e�ectively. Due to the short-term
nature of their use, there are no
medical conditions that make
ECPs unsafe for any woman. The
WHO says there are no health
risks with using emergency
contraception. However, using an
ECP is also a reminder to start
using a regular contraceptive
method in consultation with the
healthcare provider because ECPs
prevent pregnancy from acts of
sex that took place only in the past
�ve days; they will not protect a
woman from pregnancy from acts
of sex more than 24 hours after
she takes ECPs.

While the public sector
continues to be the major source
of family planning, speci�cally for
female and male sterilisation, and
long-acting reversible
contraceptives including

intra-uterine devices and
post-partum intra-uterine devices,
the private sector is the major
source of oral contraceptive pills
as well as ECP and barrier
methods such as condoms.
Reversible contraceptives place
the decision in the hands of girls
and women, supporting their
agency and reproductive
autonomy to decide if they want to
have children, when, and how
many.

A signi�cant move
Earlier this year, the government
included a single-dose regimen of
Levonorgestrel 1.5 mg in the
National List of Essential
Medicines (NLEM). This list is
issued by the Department of
Pharmaceuticals to make
medicines available at a�ordable
costs and assured quality based on
the disease burden of the people.
It is meant to promote rational use
of medicines with focus on cost,
safety, and e�cacy. This move is
signi�cant because this is the
preferred regimen for women
using ECP and despite the annual
sale of over 35 million tablets from
private chemists and pharmacies,
this was not price controlled,
while the two-dose regime (of 0.75
mg tablets) has been in the NLEM
since the inclusion in 2015. The
emergency contraceptive pill
Levonorgestrel 0.75 mg tablet was
included in the National Family
Planning Programme in 2003 but
was later replaced by
Levonorgestrel 1.5 mg tablet to be
made available free of cost across
the public health system. The
same pill in the private sector
continued to be sold without a
price control in the price range of
₹99-110. The two-tablet pack was
price controlled at ₹22.53 per
tablet by being in the NLEM. This
has been a signi�cant market
disparity between what women
want and what was a�ordable.

India has reached replacement
level of fertility, which means that
the average number of children
born per woman is such that the
population exactly replaces itself
from one generation to the next

without migration. This has been a
result of the government’s e�orts
to prioritise expanding
contraceptive choices, increasing
access to quality counselling,
contraceptive services, and a focus
on education as a pathway to a
good quality of life.

There continue to be variations
in the demand for contraceptive
access and family planning across
various regions, and the focus on
ensuring access to information
and counselling about
contraceptive choices and
seamless access across public and
private sector is critical. The total
demand for family planning
among currently married women
age 15-49 years in India increased
from 66% (2015-16) to 76%
(2019-21). The unmet need for
family planning decreased from
13% in 2015-16 to 9% in 2019-21.
What this means is that while
more women in India have
expressed a desire to use a
contraceptive either for delaying
�rst birth, spacing pregnancies, or
not having any/more children,
there are still 9% (signi�cantly
lower than 2015-16) who desire a
contraceptive but don’t currently
have access for a range of reasons.

With research and
technological advancements,
contraceptive choices will
continue to expand for men and
women to respond to the unique
needs for contraception.
Policymakers need to continue to
listen and respond to the needs of
the woman and her partner across
various life stages with critical
decisions like these. This wider
availability of the single dose
emergency contraception pill is an
example of the government’s
response to the choices women
are making. With the recent
introduction of the subcutaneous
injectable contraceptive with the
opportunity to expand self-care
and the sub-dermal single rod
contraceptive implant in the
national programme, and this
decision of price controlling the
single dose ECP, conscious e�orts
are being made to support women
in making informed choices.

Expanding contraceptive choices 

Medha Gandhi

Founder of

Counterpoint Impact

Advisory, a health and

development

consulting group

The wider
availability of
the single dose
emergency
contraception
pill is an
example of the
government’s
response to the
choices women
are making

STATE OF PLAY

N
early a fortnight after
two landslides gouged
out the face of the Vel-

larimala hill in Wayanad’s
Meppadi panchayat, killing
more than 230 people in the
foothills, the search continues
for the missing, estimated to
be more than 130 people.

This is a tragedy of epic pro-
portions for Kerala, which has
been battered by extreme
weather events ever since the
great �ood of 2018. That year,
341 major landslides were re-
ported in the State. Landslides
have become a major hazard
every monsoon since then,
with Wayanad, Idukki, Malap-
puram, Kasaragod, and Kozhi-
kode districts marked as, and
proving to be, highly suscepti-
ble to deadly landslides.
About 75 people died in over-
night landslides at Kavalappa-
ra in Malappuram and Puthu-
mala in Wayanad, situated six
kilometres apart across the
hills, in 2019. Puthumala is
barely a few kilometres down
the hill from the Chooralmala
and Mundakkai wards of Mep-
padi panchayat, which bore
the brunt of the landslides on
July 30 this year.

As in 2019, the landslides
this year were also triggered
by extremely heavy rainfall:
527 mm of rain in 48 hours. It
is evident now that there was
inadequate early warning. But
the role of anthropogenic fac-
tors in exacerbating the disas-
ter cannot be discounted.

The Kerala government em-
barked on a mission to rebuild
the State in the wake of the
2018 �ood. The post-disaster
needs assessment report envi-
sioned a climate-resilient Ker-
ala, which was to be built by
managing integrated water re-
sources, following an eco sen-

sitive and risk-informed land
use and settlement approach,
promoting community-based
disaster management, and in-
tegrating disaster risk reduc-
tion plans across sectors with
technology and innovation.
However, implementation has
been tardy.

The ‘room for river’ project
for �ood management in the
plains has not made any head-
way. A�rmative action to en-
sure eco sensitive land use re-
mains a chimera, with the
government biding time and a
vast majority of the people op-
posed to the idea of resettle-
ment due to a deep distrust of
the system. Unregulated con-
structions continue to be a
menace on the fragile hills in
Wayanad and Idukki, with an
eye on revenue from tourism.
The India Meteorological De-
partment and the Geological
Survey of India have delayed
upscaling their technical capa-
bilities to give accurate, ac-
tionable, and timely early
warnings. A case in point is
the endless wait for the instal-
lation of a Doppler weather ra-
dar in Kozhikode to bring
north Kerala, including Waya-
nad, under coverage. Such a
radar can give ‘people-friend-
ly’ information such as proba-
ble rainfall intensity, wind
shear, and the probability of
extreme weather such as a
cloudburst. But this appears
to be a tall order as Wayanad
does not even have an adeq-
uate number of rain gauges.

But the government has

brought local bodies on board
the disaster risk reduction ma-
trix. As many as 260 local bo-
dies were handheld by the
Kerala Institute of Local Admi-
nistration in putting together
panchayat-level disaster man-
agement plans after some la-
borious �eldwork. Each re-
port contains the whole
gamut of information pertain-
ing to that panchayat. For in-
stance, Meppadi, ravaged by
the landslides in July, has pu-
blished a report. To what ex-
tent this has been useful in
�ghting the disaster needs to
be examined.

Nevertheless, the plan is
sweeping in its coverage of the
geomorphological features of
the land, the people, the inter-
ventions on land, crops, safe
routes, etc. It identi�es the
vulnerable spots and people,
such as the di�erently abled,
the bedridden, children, the
aged, migrant workers, and
those under palliative care.
There are long lists of people
to sound warnings and be the
�rst responders in the event of
a disaster. O�cials say these
panchayats have been given
downscaled climate projec-
tion data and maps. For pan-
chayat o�cials to make sense
of the downscaled climate
project data and maps, there
is a need to ground truth the
same.

While the disaster manage-
ment plan should be frequent-
ly updated, experts point to
the need to integrate these in-
dividual plans while preparing
district disaster management
plans. There is now a fairly
sound understanding of
which areas are prone to dis-
asters. While the government
should urge the Central agen-
cies to upgrade their systems
in order to be able to provide
accurate and timely weather
alerts, it should also pay atten-
tion to community-driven cli-
mate monitoring systems.

The problem of landslides in Kerala 
Reports and recommendations are aplenty, but implementation is tardy 

S. Anandan

D
uring the 2024 Summer
Olympics, Cuban wrestler
Mijaín López, 41, made

history by becoming the �rst ath-
lete to win �ve consecutive indivi-
dual gold medals in the same
event: the 130 kg Greco-Roman ca-
tegory. He was the oldest athlete to
compete across all the wrestling
events this year. He will be turning
42 next week. 

The youngest athlete who parti-
cipated in Paris was Zheng Haohao
from China. She was 11 years old
when she competed. She was born
on the penultimate day of the 2012
London Olympics. She competed
in the skateboarding category in
which 48% of the participants
were teenagers. 

The youngest athlete in each of
the 26 of the 40 sporting disci-
plines listed in the graph was a girl.
These girls formed 66% of all the
competitors who were teenagers.
Teenage girls tended to compete in
higher numbers in events such as
artistic swimming and rhythmic
gymnastics in which they formed
almost 50% of all competitors. 

Although men formed the high-
er proportion of older partici-
pants, the oldest player listed to
participate at the Paris Olympics
was the equestrian dressage star
representing Australia, Mary Han-
na, who is a few months shy of
turning 70. However, Hanna never
got the chance to participate as she
was listed as a reserve athlete.

The oldest athlete to partici-
pate, 65-year-old Juan Antonio Ji-
menez Cobo, represented Spain in
the equestrian event. Of the 251
athletes competing in the eques-
trian category, 117 of them (46%)
were over the age of 40. 

Other events that hosted older
athletes were 3*3 basketball, of
which 56% of athletes were in their
thirties, and triathlon, of which
41% were in that age group.

At the 2024 Paris Olympics, age was not a limit
Athletes ranging from 11 to 65 years old competed in the Games. The youngest athletes in the majority of events were women

Richie Lionell 
The Hindu Data Team
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Bangladesh’s in�ation
rises to a 12-year high
in the month of July

11.66
In per cent. The

country’s inflation

spiked in July as it

faced turmoil due to the massive student

protests over a controversial job quota

system. PTI

NEWS IN NUMBERS

The Russian territory
controlled by Ukraine
as of Monday

800
In kilometre squares.

Kyiv launched an

offensive into Russia’s

Kursk region across the border last

Tuesday. Vladimir Putin ordered his army

to “dislodge” the Ukrainian troops. AFP

Number of
Palestinians killed in
Gaza since October 7

39,929
The toll

includes

32

deaths in the last 24 hours, as per Gaza’s

health ministry. At least 92,240 people

have been wounded in the Gaza Strip. AFP

Delhi’s Yamuna water
rises close to the
warning level

204.35
In metres.

Delhi’s

Irrigation

and Flood Control Minister said the water

level is rising due to the discharge of water

from Haryana’s Hathinikund barrage. PTI

The acres of land
devastated by a
wild�re in Greece

24,700
In acres.

Fuelled

by

winds, the wildfire raced across a parched

landscape northeast of Athens. AFP

COMPILED BY THE HINDU DATA TEAM

The story so far:

T
he Supreme Court has ruled
that the Lieutenant Governor
(LG) of the National Capital
Territory (NCT) of Delhi can

nominate 10 aldermen to the Municipal
Corporation of Delhi (MCD) on his own
without the aid and advice of its council
of ministers. This has added to the
friction between the Union government,
the Delhi government and the local
government. 

How did Delhi government evolve?
At the time of the commencement of the
Constitution in 1950, Delhi was a Part C
State. During the States reorganisation
carried out in 1956, it was made a Union
Territory to be governed by an
administrator. The MCD was established
in 1958, and a limited local government
was established since 1966. Subsequently,
as per the recommendations of the
Balakrishnan committee (1989), the
Constitution through the 69th
amendment (1991) provided for a
Legislative Assembly and council of
ministers for the NCT of Delhi. However,
the subjects of public order, police and
land were excluded from the Delhi
government; the Union government has
control over them. The Government of
NCT of Delhi Act, 1991 contains the
detailed provisions relating to its
legislature, executive and administration.

What are the issues?
Since 2015, the Union government led by
the Bharatiya Janata Party (BJP) and the
Delhi government led by Aam Aadmi
Party (AAP) have been at loggerheads on
various issues. While political di�erences
play a pivotal role in such con�icts, there
are also important legal angles. The
judgments of the Supreme Court have
resulted in amendments to the
Government of NCT of Delhi Act that have

curtailed the powers of the elected
government in Delhi. A brief summary of
these developments in the last decade is
provided in the above Table.

Apart from the issues between the
Union and the Delhi government, the
MCD with its elected representatives add
another dimension to the problem as was
witnessed in the recent unfortunate loss
of lives due to electrocution and �ooding
in Delhi. The public at large witnessed the
shifting of blame between elected
representatives at all three levels. 

What can be the way forward?
As part of its judgment in 2023, the
Supreme Court mentioned that there is a
triple chain of accountability in a
democracy. The o�cials are accountable
to the ministers; the council of ministers
are collectively responsible to the
legislative assembly; and the legislative
assembly members are accountable to the

people. The constant tussle between
various layers of government ruptures
such a chain of accountability.

The NCT of Delhi is spread over 1,450
sq kms while the capital of our country
‘New Delhi’ that houses most of the
central government o�ces and foreign
embassies is around 50 sq kms. In the
U.S., Washington DC which is the capital

district is spread only around 177 square
kilometres. A similar approach may be
considered where the area in ‘New Delhi’
of 50-100 square kilometres can be under
the complete control of the Central
government. The rest of the areas may be
brought under the powers of the Delhi
assembly. This would require a
constitutional amendment after detailed
deliberation and consensus. Nevertheless,
under the existing set up, the spirit of the
judgment of the Supreme Court in 2023
should be honoured. 

This would ensure that the people of
Delhi get responsible and responsive
governance from all three layers of
government irrespective of whichever
party is in power. 

Rangarajan. R is a former IAS o�cer
and author of ‘Polity Simpli�ed’. He
currently trains civil-service aspirants at
‘O�cers IAS Academy’. Views expressed are
personal. 

An overview of governance in Delhi 
Why is there constant tension and friction between the Union government and the Delhi government? What did the 1989 Balakrishnan committee recommend?

How has the Municipal Corporation of Delhi been involved in the power tussle? What can be done?

Rangarajan. R
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The Supreme Court ruled that
the Lieutenant Governor (LG)
of the National Capital
Territory (NCT) of Delhi can
nominate 10 aldermen to the
Municipal Corporation of Delhi
(MCD) on his own without the
aid and advise of its council of
ministers.

�

Since 2015, the Union
government led by the
Bharatiya Janata Party (BJP)
and the Delhi government led
by Aam Aadmi Party (AAP)
have been at loggerheads on
various issues.

�

The judgments of the Supreme
Court have resulted in
amendments to the
Government of NCT of Delhi
Act that have curtailed the
powers of the elected
government in Delhi. 

In rage: AAP leader and party supporters stage a

protest against the Delhi LG on August 3. ANI

As part of its judgment in 2023,
the Supreme Court mentioned
that there is a triple chain of
accountability in a democracy.
The o�cials are accountable to
the ministers; the council of
ministers are responsible to the
legislative assembly; and the
legislative assembly members
are accountable to the people

The story so far:

T
he Tamil Nadu Water
Resources Department (WRD)
has informed the National
Green Tribunal that it has

sought ₹160 crore from the Kamarajar
Port in Ennore, Tamil Nadu, to facilitate
the removing of invasive mussels on the
coast near the port in connection with an
ongoing case on the proliferation of
Mytella strigata, or charru mussel that
harms marine ecosystems and hinders
�sher boat movements, a�ecting their
livelihood. The WRD has charged that
Kamarajar Port is the main reason for the
spread of the invasive species by not
regulating the ballast water from ships. 

What is ballast water?
Ships need to have a certain level of
immersion into the sea to be stable. When
a ship discharges cargo, it rises up in the
water and therefore, to keep a minimum
level of immersion, ship sta� take in sea

water called ballast water inside tanks in
the ship. And when the ship loads cargo,
leading to more immersion, the ballast
water is pumped out of the ship. Until
recently, there was no bar on taking in
and pumping out of ballast water at ports,
in the ocean, along the coast and so on.
Since ballast water carries invasive
species into other countries that destroy
ecosystems, global shipping has sought to
regulate ballast water discharge.

How serious is the problem?
In India, scientists have recorded nearly
30 invasive species coming from ship
ballast water. Among the most harmful in
recent times is the charru mussel, Mytella
Rigata, says Biju Kumar, professor and
head of the department of aquatic biology
and �sheries at the University of Kerala.
In the Pulicat lake in Tamil Nadu, as in
Ashtamudi lake in Kerala, this mussel has
replaced almost all other species, he says.
Its survival rate and egg production is
very high. Though of marine origin, it can
survive even in fresh water, he adds. 

What are global regulations?
The Ballast Water Management (BWM)
Convention of the International Maritime
Organization (IMO) came into force in
2017 to help prevent the spread of
potentially harmful aquatic organisms
and pathogens in ships’ ballast water.
From September 8, 2017, ships must
manage their ballast water so that aquatic
organisms and pathogens are removed or
rendered harmless before the ballast
water is released in a new location. 

Recently constructed ships with
functioning ballast water management
systems continuously take a small portion
of the ballast water they had taken in after
discharge of cargo and dose it with
chemicals so that all the water is rendered
free of any biological organism before the
water is pumped out during the loading of
cargo. Ships built before the BWM
convention that don’t have these systems
are required to exchange the ballast water
they took in a port with “neutral” water
from the middle of the oceans enroute to
the loading port. 

Among the countries most serious
about preventing ship ballast water
damaging their marine ecosystems are
Australia and New Zealand. Australia, as a
major supplier of coal and iron and other
raw materials, sees much ballast water
pumping out in ports. Australia is home
to ecologically sensitive areas such as the
Great Barrier Reef where such water can
cause immense harm. Ships calling on
Australian ports are often subject to
rigorous checks including of ballast water
management systems.

What is India’s position?
Documents of the IMO show that as of
July 2, 97 countries have signed on to the
BWM as contracting states. India is not on
the list of countries. This means that there
is no obligation on the part of ships
calling on Indian ports to enforce the
BWM convention. While other rules such
as relating to discharge of oil apply in
Indian ports, the discharge of ballast
water brought in from other countries is
not subject to checks or regulation. 

“No restriction is seen regarding
discharge of ballast water in Indian ports,”
says V. J. Mathew, senior advocate who
specialises in maritime law. In any case,
ports are only a facilitator of ship tra�c
and cannot be held liable in such cases. If
there is any evidence that a vessel has
pumped out the ballast water that led to
the invasive species, then the vessel
owner can be held liable if a law is in
force, says Mr. Mathew, adding that it is
time India signed on to the convention. 

Does India have laws on the
movement of ballast water? 
How is ballast water facilitating the spread of invasive mussels on the coast near the Kamarajar Port?

M. Kalyanaraman
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The Tamil Nadu Water
Resources Department (WRD)
has informed the National
Green Tribunal that it has
sought ₹160 crore from the
Kamarajar Port in Ennore,
Tamil Nadu, to facilitate the
removing of invasive mussels
on the coast near the port.

�

When a ship discharges cargo,
it rises up in the water and
therefore, to keep a minimum
level of immersion, ship sta�
take in sea water called ballast
water inside tanks in the ship.

�

The Ballast Water Management
Convention of the International
Maritime Organization came
into force in 2017 to help
prevent the spread of
potentially harmful aquatic
organisms and pathogens in
ships’ ballast water.

Follow us facebook.com/thehindu twitter.com/the_hindu instagram.com/the_hindu

Delhi � www.thehindu.com � Wednesday, August 14, 2024

10

Text&Context
0 



A ND-NDECM
YK

For feedback and suggestions for 
Text & Context, please write to

letters@thehindu.co.in

with the subject ‘Text & Context’

Raj P., Roulet T.J. and Bapuji H., ‘It’s not
who you know, but who you are:
Explaining income gaps of
stigmatized-caste business owners in
India’, PLoS ONE 19(8), 2024

A
ccording to the “Income and
Wealth Inequality in India”
report published by the World
Inequality Lab this year, the

top 1% of Indians received 22.6% of the
national income in 2022, a signi�cant
increase from 11.5% in 1951. Meanwhile,
the income share for the bottom 50%
dropped from 20.6% in 1951 to 15% in
2022, and the middle 40% saw their share
decline sharply from 42.8% to 27.3% over
the same period. 

Reports analysing income inequality in
India have been on the rise. While many
studies focus on how economic and social
discrimination a�ect people’s ability to
improve their economic mobility, Raj P,
Roulet T.J., and Bapuji H. examine the
role of stigma in income inequality among
Dalits, speci�cally focusing on business
owners. Factors like social and human
capital signi�cantly in�uence economic
capital, but it is crucial to understand
how e�ectively Dalits can leverage these
resources compared to other
disadvantaged communities due to the
unique impact of stigma. Through
quantitative analysis, the authors provide
an in-depth examination of how systemic
stigmatisation impacts the economic
status of Dalit business owners. While
other disadvantaged groups also face
inequalities along demographic lines such
as gender, race, and caste, the stigma
against Dalits exacerbates their economic
challenges. For instance, women face
hiring and wage discrimination, losing
about half a job level and 15% in wages,
and similar income disparities a�ect
racial minorities, LGBT individuals, and
those from disadvantaged social
backgrounds. However, the stigma

associated with being a Dalit according to
the authors, further restricts access to
resources and opportunities, leading to
even greater economic disparities.

Institutionalised stigma
A central theme of the research is the
concept of institutional stigma, which is
de�ned as the stigma ascribed to
individuals based on their demographic
group membership. This stigma operates
subtly through interconnected social
mechanisms, re�ecting societal power
dynamics and serving as a tool for
dominant groups to exert control over
marginalised communities. The prejudice
resulting from stigma is perpetuated
through multiple “institutionalised”
channels, including access to resources,
opportunities, and individual dignity.
Such stigma adversely a�ects the
economic opportunities and outcomes for
Dalit business owners, who, due to their
historically marginalised status,
experience lower income levels compared
to other disadvantaged communities. This
systemic stigmatisation restricts their
access to resources and opportunities,
hindering their economic advancement.

De�ning capitals
To understand how societal factors a�ect
Dalit business owners’ economic
progress, it’s crucial to explore the roles
of social and human capital. Social capital
encompasses the networks and
relationships individuals leverage for
social mobility, divided into bonding and
bridging types. Bonding social capital
refers to ties within one’s immediate
community, such as family and friends,
while bridging social capital involves
connections beyond communities.
Institutional stigma tends to worsen the
economic disadvantages faced by Dalits,
especially at higher levels of bridging
social capital, due to increased out-group
prejudice. Human capital, by contrast,
focuses on individual capabilities such as
education and professional skills.

Methodology
Using data from the India Human
Development Survey (IHDS) of 2011,
which includes data on caste, business
ownership, and income, the study
employs Ordinary Least Squares (OLS)
regression models to analyse income
disparities among business-owning
households. The survey has covered over
42,000 households from di�erent
demographic groups, in 373 districts
across India. The survey shows that 21%
(8,800 households) own at least one
non-farm business, that are mostly a
micro or small business, with an income
around ₹1 lakh, annually. 

Moreover, to assess the impact of social
and human capital on economic
outcomes, the study uses business
income as the dependent variable,
measured as the total income from a
household’s business. Given that business
income data can be skewed, a log
transformation is applied to stabilise
variance and normalise the distribution.
Institutional stigma is captured with a
dummy variable, distinguishing Dalit
households. Social capital is evaluated
through the number of professions a
household has personal connections with
— such as doctors, politicians,
government employees, lawyers, business
owners, bankers and journalists — and
includes bridging social capital while
controlling for bonding social capital.
Human capital is represented by the
highest level of adult education in the
household, and is used both as a control
variable and in interactions to test its
e�ect on mitigating income disadvantages
related to institutional stigma.

Stigma and income
The study reveals various �ndings on how
stigma a�ects an individual’s capacity to
earn, highlighting the complex interplay
between social and human capital in this
context. Dalit business owners earn less
than their counterparts from other
disadvantaged communities as

institutional stigma has a negative
correlation with business income.
Moreover, while social capital is generally
advantageous, it has less impact on Dalit
business owners’ ability to earn more
compared to other business owners. This
is particularly true because Dalits must
bridge social capital, and cultural and
normative barriers hinder their ability to
bene�t from these connections, even
when they exist. Though the authors
initially hypothesise that human capital
can mitigate income disadvantages for
Dalit businesses, the data analysis reveals
otherwise. While human capital is crucial
in in�uencing income outcomes and
bene�ts business owners from both
stigmatised and non-stigmatised
communities, it is insu�cient to
overcome the income disadvantage
resulting from institutional stigma for
Dalit entrepreneurs. This �nding
underscores the limitations of human
capital in addressing systemic
inequalities.

The �ndings must be considered
within the context of their limitations. For
instance, the authors note that the
indicator of social capital is somewhat
coarse, as it captures data on people’s
connections to various groups and
professions but does not measure the
number or strength of these connections.
Despite these limitations, the study makes
a signi�cant contribution to the discourse
on economic inequality. By
demonstrating that earning capacity
varies even among stigmatised
communities due to the stigma and
perceptions attached to certain groups,
the paper highlights the inadequacy of
general or universal policies and
strategies in addressing these disparities.
It underscores the need for tailored
policies that cater to the speci�c needs of
each community. Thus, a more nuanced
approach is essential to ensure that
individuals from stigmatised groups can
ascend the economic mobility ladder.

The author is a freelance journalist.

Impact of institutional stigma on Dalit
business owners’ earning capacity
A look at how the earning capacity of business owners vary even within marginalised communities due to social stigma. Such stigma adversely

a�ects the economic opportunities of Dalit business owners, who experience lower income levels compared to other disadvantaged communities
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Rebecca Rose Varghese

X

QUESTION 1 

This was a political movement in the first
half of the 20th century that aimed for the
creation of Pakistan from the
Muslim-majority areas of British India.
This was led by the All-India Muslim
League under the leadership of this
barrister and politician, known as the
creator of Pakistan. Name the movement,
and the person responsible for it. 
X

QUESTION 2 

The event of Partition was brought forth
by the Indian Independence Act 1947
under which the British Raj gave
independence to the Dominion of
Pakistan which comprised West Pakistan
and East Pakistan. What are the
present-day equivalents of these two
provinces?

X

QUESTION 3

The Dominion of Pakistan was an
independent federal dominion in the
British Commonwealth of Nations, which
existed from August 14, 1947 to March 23,
1956. What happened in 1956?
X

QUESTION 4

This was the boundary demarcated by the
two boundary commissions for the
provinces of Punjab and Bengal during the
Partition of India. The term is also used for
the entire boundary between India and
Pakistan. What is it called?
X

QUESTION 5

In 1940, a formal political statement was
presented, which called for the creation of
an independent state for Muslims, which
eventually helped lead to the creation of
Pakistan in 1947. What is this statement
called?

Questions and Answers to the previous day’s

daily quiz: 1. The U.S. took the top spot in the
medals table for the fourth time by winning the final
gold in this event. Ans: Women’s basketball

2. These countries won their first-ever Gold medals.
Ans: Botswana, Dominica and Guatemala

3. These many National Olympic Committees were
represented. Ans: 206

4. Of the 329 medal events, there were these many
women events and mixed-gender events. Ans: 152

women’s events and 20 mixed-gender events

5. Swapnil Kusale and Aman Sehrawat won medals in
these events. Ans: Men’s 50 metre rifle three

positions event and Freestyle wrestling 57kg.

6. The connection between Leon Marchand, Mollie
O’Callaghan, and Torri Huske. Ans: The most

decorated athletes at the Games with Marchand

winning four golds

7. China swept all the eight gold medals on o�er in
this event. Ans: Diving

Visual: Name this Cuban grappler. Ans: Mijaín López

Early Birds: M. Suresh Kumar| Tamal Biswas|
Vaibhanshi Chaudhary| Joseph Nelson| Sarvesha Das

THE DAILY QUIZ

The Independence Day of Pakistan is annually observed on August 14. Here is a
quiz on the day, and the movements that led to this day

X

Visual question:

Identify this man. In what capacity, has he served
Pakistan after independence? THE HINDU ARCHIVES

Please send in your answers to 

dailyquiz@thehindu.co.in

Sindhu Nagaraj

“What is the di�erence between awful
and awesome?”

“I will tell you a story. Long, long ago,
there was a king. He was an awful king.
People were awfully afraid of him. He had
a queen who was awfully good. The king
was awfully good to her sometimes but
sometimes treated her awfully. But his
courage and strength were such that he
inspired awe in others. He was awesome.
He was awfully proud of his strength.”

“Is this a long story?”
“Awfully long. But I will cut it short.

One day, a snake bit the king and he died.
The queen wept for joy and died two days
later bitten by the same awful snake.”

“An awful story!”
“Good. You have used the word awful

correctly. ‘Awful’ originally meant
‘awe-inspiring.’ It no longer has that
meaning. Now ‘awesome’ is used in the
sense of ‘awe-inspiring.’ It is an awesome
spectacle. ‘Awful’ means ‘horrible or
unpleasant.’ He is an awful fellow. She has
awful manners. It also means ‘excessive,
large.’ He has an awful lot of admirers. I
am in an awful hurry to go. ‘Awfully’
means ‘very.’ He is awfully nice. The
picture was awfully bad. When it is not
followed by an adjective, awfully means
‘in an unpleasant or horrible way’. He
behaved awfully.”

“These are tricky words, aren’t they?”
“Yes. Note that the ‘awe’ in ‘awful’

doesn’t have an ‘e,’ but it has an ‘e’ in
‘awesome’.”

“Why do we have such awful
spellings?”

“I don’t know. By the way, ‘awful,’
‘awfully’ are used generally in
conversation. They are not used in formal
writing. ‘Awesome’ can be used
colloquially and also in serious writing.”

“What is the meaning of ‘otiose’?”
“ ‘Otiose’ is a formal word which

means ‘serving no useful purpose,
unnecessary.’ This is used of words, ideas,
etc. Example: Perhaps he thought that to
be immortal, a speech should be eternal.
He spoke for a very long time. He kept on
repeating whatever he had said earlier.
His otiose remarks irritated the audience.

The �rst ‘o’ in the word is pronounced
like the ‘o’ in home,’ the ‘ti’ is pronounced
like the ‘ti’ in ‘nation,’ the second ‘o’ is
pronounced like the ‘o’ in ‘home,’ and ‘se’
is pronounced ‘s.’ The stress is on the �rst
syllable. Shall we discuss a spelling rule?”

“Just one, please.”
“Last week, I said that words ending in

silent ‘e’ following a consonant drop the
‘e’ when the ‘e’ is followed by a su�x
beginning with a vowel. Believe + able —
believable. But ‘singe’ and ‘dye’ retain the
�nal ‘e’ when followed by singeing,
dyeing. ‘Singe’ means ‘to blacken by
burning.’

The ‘ge’ is pronounced ‘j’ as in ‘judge.’
‘Dye’ means ‘to colour something by
dipping it in liquid.’ The ‘e’ in these two
words is retained so that the words can be
distinguished from ‘singing’ and ‘dying.’ I
will stop here. You are yawning.”

“Thank you.”
Published in The Hindu on January 1,

1993

Know your
English
K. Subrahmanian
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B
ase Erosion and Profit
Shifting Initiative (BEPS)
refers to tax planning
strategies that exploit gaps
and mismatches in tax rules

to artificially shift profits to locations
with nil or low tax rates and no/little
economic activity, resulting in immense
loss of tax revenues across nations. 

The OECD/G20 inclusive framework
on BEPS started in 2015 to tackle global
taxation challenges concertedly. The
framework consists of 15 actions that
equip countries to counter tax
avoidance. The rapid digitalization of
the global economy and its associated
challenges resulted in the transition to a
two-pillar approach.

The first pillar involves solutions for
determining the allocation of taxing
rights. This is applicable to large
multinational enterprises (MNE) and
countries are empowered to tax MNEs
with profits exceeding 10 per cent of
their sales at a proposed e�ective rate of
25 per cent. It focuses on reallocating
taxing rights to market jurisdictions,
where MNEs generate substantial
profits irrespective of their physical
presence. 

The timeline for adopting and
implementing Pillar One lacks clarity
due to the need for greater acceptance
among countries. Pillar Two is designed
to ensure that MNEs pay a minimum
level of tax on profits. The strategy
allows other countries to impose a
‘top-up’ tax on an MNE operating in its
jurisdiction if the e�ective tax rate in the
source country is below the agreed
minimum rate. 

LANDMARK PACT

The BEPS initiative witnessed nearly
140 countries agreeing to a global
minimum tax (GMT) rate of 15 per cent
in a landmark deal in October 2021. The
GMT forms a crucial part of Pillar Two
of the two-pillar solution to counter
global taxation challenges. This ensures
that a minimum tax of 15 per cent is
imposed on MNEs with annual revenues
exceeding €750 million. 

The OECD expects the new tax
regime to cover 90 per cent of the global
economy with a contribution of $150
billion to the co�ers. The adoption of
GMT assumes importance, given the
role of tax havens and o�shore financial
centres (OFCs) in profit shifting. 

An estimate by the Tax Justice
Network in 2021 suggested that
governments worldwide lose around
$483 billion to tax havens every year.
The loss of tax revenue is not just
restricted to governments of developed

countries; developing countries also face
leakages in tax revenues. According to
the 2023 State of Tax Justice report,
India faces an annual loss of around 1.2
per cent of its GDP due to corporate tax
abuse. The loss considered as a share of
GDP or tax revenue is more significant
for emerging countries. A shocking
revelation is that the tax losses faced by
low-income countries are equivalent to
half of their public health budgets. 

CHALLENGES AHEAD

The adoption of BEPS poses significant
challenges for both developed and
developing countries. One critical factor
that hinder the adoption of Pillar One is
that countries are hesitant to give up
their tax sovereignty. 

For example, countries like India,
which imposes digital services tax, will
be forced to withdraw it. Recent studies
estimate that the potential revenue
gains from the reallocation of taxing
rights as a part of the implementation of
Pillar One are expected to be less than

the revenues gained from digital
services tax. 

Developing countries, including
India, have highlighted that Pillar One
measures are skewed in favour of
developed countries, where most of the
MNEs are headquartered. Future
discussions on the BEPS measures must
reformulate the tax reallocation
principles to account for the
contributions of markets to the global
profits of MNEs. 

The potential revenue gains for
developed countries by adopting BEPS
measures, including GMT, are likely to
be significantly higher than for
developing countries. Another
significant issue associated with
implementing Pillar Two measures is its
potential conflict with the existing
bilateral investment treaties,
particularly in the case of low and
lower-middle-income countries. 

Bilateral investment treaties are often
designed to attract foreign investments
to developing economies by providing
tax sops. In such instances, developed
countries will be in a position of power
to levy ‘top-up taxes’ as developing
countries would want to avoid being
investor-unfriendly. 

IMPACT ON FLOWS

The uncertainties arising from such tax
measures will likely place a wedge on the

capital flows between nations.
Implementing policy measures
associated with the BEPS initiative can
potentially put a downward pressure on
new investments by MNEs. 

Between 2015 and 2021, FDI by large
MNEs (annual revenues exceeding
€750 million) constituted more than 70
per cent of the greenfield investments
in developing economies. Further, the
global investment landscape will
substantially change with the
re-distribution of investments. 

Although the competition to attract
FDI based on attractive tax rates may
ease, other factors, such as institutional
setup, business environment, etc., will
determine the FDI flows in the future.
India may not witness a substantial fall
in inward FDI because of GMT. 

Outward investments from India
aimed at shifting profits may witness a
fall, as nearly 70 per cent of India’s
outward FDI was directed to OFCs
between 2008 and 2020. 

The success of the BEPS initiative
hinges on the political will of the
nations, concerted and inclusive
e�orts, irrespective of the size of the
country.

Krishnan is a research scholar and Padmaja is an
assistant professor at the National Institute of
Technology, Trichy. Gopalakrishnan is Fellow, NITI
Aayog. Views expressed are personal

Can a global 
minimum tax work? 
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An estimate by the 
Tax Justice Network in
2021 suggested that
governments worldwide
lose around $483 billion to
tax havens every year

‘BEPS’ ISSUES. The revenue gains for developed countries by adopting BEPS measures,
including global minimum tax, are likely to be higher than for developing countries

AMAL KRISHNAN
PADMAJA M
BADRI NARAYANAN GOPALAKRISHNAN

................ND-NDE
CM
YK

DELHI

businessline.
WEDNESDAY - AUGUST 14 - 20244 . bl . think

A
debate has been generated at the highest levels
of policymaking over whether food should be a
part of the consumer price index. The Chief

Economic Adviser in the Finance Ministry wrote in the
Economic Survey for 2024: “Food constitutes a very high
portion of the consumer price index in developing
countries…Short-run monetary policy tools are meant
to counteract price pressures arising out of excess
aggregate demand growth. Deploying them to deal with
inflation caused by supply constraints may be
counterproductive. Therefore, it is worth exploring
whether India’s inflation targeting framework should
target the inflation rate excluding food.” 

In response, the RBI Governor said last
week: “With the high share of food in the
consumption basket (46 percent) food inflation
pressures cannot be ignored…we cannot and
should not become complacent merely because
core inflation has fallen considerably.” He went
on to talk about inflationary expectations and
suggested that in an environment of persistent
high food inflation, the MPC cannot a�ord to
do so. The issue, it would seem, therefore
becomes one of the weight attached to food in
the consumption basket. Should it remain as
high as 46 per cent, should it be less or perhaps
more? This is something that needs to be
investigated by experts. 

But even if the exertions of experts yield a
more accurate weight for food or they conclude
that 46 per cent is fine, the issue raised by the
CEA remains relevant. Would inflation
targeting lead to superior outcomes without
food? Once again, we don’t know. But a series of
simulations done from past data might result in
a better understanding. The technical means
for it exist and could be deployed fruitfully. A
more granular understanding of agricultural
markets is also critical because there are several
of them — both for products and in terms of
location — and to lump them all together in a
single number has led to a faulty understanding
of the impact of agricultural produce on the
price level. If the weight issue is worth
re-examining, so is the consumption pattern.
For purposes of inflation it is necessary to
understand how much of the problem relates to
terms of trade between agriculture and outside
of it. There is then the rural-urban aspect. The
demand for non-vegetarian proteins from
a�uent urban consumers has led to a diversion
of foodgrains to livestock. There are now two
sources of demand from urban India: people
and animals. The impact of this needs to be
studied. 

The RBI Governor is right to worry about
excluding food entirely from the monetary
targeting framework because cheaper credit
can, and has, led to people borrowing to
speculate in the foodgrains markets. In e�ect,
the Governor is saying that since banks can’t
fully monitor end-use, it’s probably appropriate
to follow tight money policies. The short point,
when there are strong arguments on both sides,
is to work out a way of meeting each other
halfway on the principle that the best should
not be made the enemy of the good. One way
out might be to have two measures of inflation:
one with fuel because it has a single benchmark
price but without food which doesn’t (ie, a new
way of measuring core inflation) and one with
both as now. 

Food for thought 
Implications of retail inflation sans food  
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SEBI storm but in tea cup
Apropos of the Editorial ‘SEBI storm’
(August 13), Hindenburg’s allegations
against the Adani group earlier and
now the SEBI chief have failed to
destabilise either Adani or the equity
market in India. The ongoing
investigations on SEBI’s role have not
unearthed any scams except
procedural lapses. The oft-repeated
allegations by Hindenburg are now
pointless and inconsequential. The
moot question is what has Hindenburg
achieved in India by such disclosures?
Vinod Johri
New Delhi

This refers to your editorial ‘SEBI
storm’ (August 13). The recent
allegations by Hindenburg against

SEBI Chairperson Madhabi Puri Buch
and her husband revolves around the
definition of ‘insiders’, which extends
to Ms Buch and her close relatives,
including her husband, raising
concerns about potential 'conflicts of
interest'.
Firstly, the concept of 'conflict of
interest' extends beyond the
redemption of her investments or the
transfer of her ownership in an
o�shore consulting firm to her
spouse. Ideally, she should have
ensured that her spouse also stepped
down from roles that could pose
potential conflicts.
Secondly, Dhaval Buch's role as an
advisor to Blackstone, coinciding with
SEBI's regulatory changes on REITs,
raises further concerns. Even if

coincidental, his continued advisory
position creates a perception of a
‘conflict of interest’. As a key o�cial
designated as an 'insider,' upfront
disclosure does not entirely absolve
Ms. Buch from 'conflict of interest'
allegations. The most appropriate
action would have been a complete
disassociation from any roles that
might pose a conflict.
Given her critical role in a top
regulatory institution like SEBI, Ms.
Buch should have taken more
stringent measures to avoid even the
appearance of impropriety. A
thorough investigation is necessary
to address these concerns and clarify
the situation.
Srinivasan Velamur
Chennai

Jan Dhan surge
This refers to the news report ‘10
years on, ₹2.28 lakh crore in 53
crore Jan Dhan accounts’ (August
13) which indicates that the
financial inclusion mission is
delivering not only the intended
results but also expanding financial
literacy and ensuring speedy
delivery of benefits to the
beneficiaries as well. 
However, financial literacy among
the economically weaker sections
is still low regarding financial
technology, investments and
insurance. 
The players in the domestic
banking and insurance sectors are
introducing new tech-based
products and services, but these

are being exploited only by the elite
class of the country, resulting in
unequal distribution of wealth. 
Therefore it is paramount to scale up
the financial literacy level of the
vulnerable sections.
VSK Pillai
Changanacherry (Kerala)

Deposit norms
Apropos ‘RBI tightens norms for
deposit-taking HFCs’ (August 13).
This is a much needed measure. 
However, RBI must also apply a
similar plan to both urban and rural
co-operative banks under the
control of state ministries, to protect
depositors against frauds.
Rajiv Magal
Halekere Village (Karnataka)

LETTERS TO EDITOR Send your letters by email to bleditor@thehindu.co.in or by post to ‘Letters to the Editor’, The Hindu Business Line, Kasturi Buildings, 859-860, Anna Salai, Chennai 600002.

O
ne of this year’s Budget
proposals was to boost the
supply and manufacturing

ecosystem for electric vehicles. To this
end, it exempted customs duty on
import of the minerals — lithium and
cobalt, as also extended the concessional
customs duty on import of lithium-ion
cells until March 31, 2026. India relies
on lithium imports, which is key
component of EV batteries. So the duty
cut is a welcome step. 

The Budget increased the allocation
to ₹3,500 crore, from ₹3,150 crore,
towards PLI Scheme for Automobile and
Auto Components, to attract 67 eligible
applicants and investment of ₹6,441
crore under the ‘Component Champion’
category of the scheme. 

This Budget has also given a boost to
indigenous manufacture of battery
components for electric vehicles by
allocating ₹250 crore under the PLI
scheme for Advanced Chemistry Cell. 

Simultaneously, regulatory intent
appears to be veering towards tapering
the subsidy regime for demand

incentives. This Budget has not
introduced the anticipated new
FAME-III scheme to bolster demand
side incentives. The budgetary
allocation for the existing FAME-II
scheme has also been reduced (likely in
proportion to the remainder of eligible
disbursements under the scheme which
expired on March 31, 2024). 

The Ministry of Heavy Industries also
launched the Electric Mobility
Promotion Scheme (EMPS) in March to
give demand incentives to consumers.
This scheme, initially valid till July 31,
has now been extended till September
30, subject to the ₹778 crore remaining
unutilised. 

The hike in EMPS funds allocation,
from ₹500 crore to ₹778 crore is a
welcome step. It remains to be seen if
the specific guidelines for
implementation of the ‘Scheme to
Promote Manufacturing of Electric
Passenger Cars in India’ (SPMEPC),
that was notified on March 15, 2024 to
promote manufacturing of electric cars
in India by foreign manufacturers, will
be notified.

BATTERY SWAPPING

The Budget has not cleared the
regulatory uncertainty around battery

swapping (a proposed alternative to
allay charge anxiety). 

The government in 2022 had
published the draft battery swapping
policy after introducing the concept of
inter-operability in that Budget (with
feedback provided by all key
stakeholders). 

But the government is yet to put in
place a framework for the regulatory
regime for battery swapping and there is
no mention of this in this year’s Budget. 

Further, the current GST regime of
taxing the EV components higher than
the whole electric vehicles (18 per cent
on EV battery and EV components and 5

per cent on electric vehicles) continues
and the Budget has not addressed the
demand for uniform tax slabs. 

In summary, the focus of this Budget
clearly has been on providing an impetus
to indigenous manufacturing and
bolstering the supply side eco-system.
The reduction of demand incentives
may be concerning as manufacturers of
electric vehicles continue to face sti�
competition from ICE and hybrid
models. 

Sophisticated non strategic investors
may also be cautious in deploying funds,
and evaluate the impact of reduced
subsidies in this sector. 

In light of the ambitious target of 30
per cent EV sales share by 2030, it will be
interesting to see if the government
comes out with post Budget
announcements to deal with these
concerns. The government seems to be
aware of the concerns and hence has
extended the EMPS timeline. 

It is further encouraging that the
Minister for Heavy Industries HD
Kumaraswamy indicated on August 5
that MHI is in the process of formulating
a framework for FAME-III.

Janakiram is Senior Partner; Prakash, Partner and
Tomy, Associate, Cyril Amarchand Mangaldas

Budget falls short in pushing domestic EVs

Santosh Janakiram
Lakshmi Prakash
Ann Tomy

ELECTRIC VEHICLES. Budget charge 

PLI scheme and battery manufacturing get more funds but demand sops have been cut, creating an air of uncertainty
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J
ust when you thought it couldn’t
get worse for Russian President
Vladimir Putin, it has. The
Ukrainians have turned the
tables on their enemy and seized

1,000sq km of Russian territory in Kursk
province, the biggest enemy incursion
into Russia since World War II. Can the
already overburdened Ukrainian
military retain its gains? Every moment
on the battlefield is fraught with risks. 

Travel away from the cooler
Russian-Ukrainian plains to the heat of
the Middle East. Israel appears
determined to fight a multi-front war
with Hamas in Gaza and Hezbollah in
Lebanon. It’s also slapped the Iranians
on the face by assassinating the Hamas
chief Ismail Haniyeh in Tehran. The
Iranians, who don’t appear to be keen on
an all-out conflict with a strong
adversary, are figuring how to come up
with a measured response to the
assassination — because a response to
such a strong provocation carried out on
its soil there must be. Meanwhile, all of
West Asia is on edge.

Putin faces the worst possible
dilemma with the Kursk
counter-invasion. In June, he said at the
Shanghai Cooperation Organization
(SCO) summit in Kazakhstan he was
willing to take forward a peace pact
mostly hammered out between the two
sides in Turkey earlier. “These
agreements remain on the table and can
be used as a basis for continuing
negotiations,” Putin told delegates. The
Russians insist the US and the UK
worked together to scupper the deal. 

Could an agreement have been
struck? There were still many loose ends
but crucially, both sides agreed Russia
would retain the Crimea which it
invaded in 2014. Crimea’s ports are vital
for the Russian Black Sea fleet and for
merchant shipping. Ukraine, in turn,
could join the European Union trading
bloc but not NATO or any other military
alliance. Inevitably, there were
stumbling points with Russia
demanding Ukraine leave Donetsk,
Kherson, Zaporizhzhya and Luhansk.
Ukraine flatly refused to do so but it’s
clear there’s enough ground for talks to
start. 

Now it looks like the Ukraine
o�ensive is an attempt to gain leverage

before a peace poker game begins. Kursk
has a particularly bittersweet resonance
in Russian military history. The Battle of
Kursk in 1943 involved 3,000 German
tanks and 900,000 soldiers and an equal
number of Russian tanks and troops. It
was a decisive turning point in the war
and the start of the retreat that ended in
Berlin. The Ukrainians also know the
bloody lessons of World War II so should
they think hard before advancing deep
into Russia? 

When Hamas launched its strangely
uncontested attack on Israel last
October, countries around the world
shared Israelis’ grief and anger. The

focus was on bringing back the Israeli
hostages who had been brutally seized.
But the global sympathy wave wore o�
rapidly as Israel smashed hospitals and
schools in its broad attack on Gaza,
turning the territory into an apocalyptic
landscape where food and water are
scarce and 39,000 people, mostly
civilians, have been killed. 

NETANYAHU ON THE OFFENSIVE

Netanyahu leads a fragile coalition
consisting of di�erent shades of
ultra-hardline right-wingers. The
criminal cases against him are moving
slowly through the courts but the
consensus is he won’t last long once the
war’s over. 

This week, the Israelis shocked the
world by bombing a Gaza school. It
doesn’t appear even the US, Israel’s
benefactor, can bring Netanyahu to heel.
Netanyahu could easily bring his
one-sided war to an end but he doesn’t
even seem interested in repatriating the
remaining hostages still with Hamas.

Alternatively, he could spark a larger war
that could engulf the entire Mideast
region from Iran and Yemen all the way
to Israel and Lebanon. Israel itself has
come a long way from the democratic
Middle East bastion that its founders
wanted it to be. Instead, brutality to
Palestinian prisoners is becoming
common and senior politicians openly
defend it on TV talk shows. 

What’s common in both Ukraine and
Israel is that the Americans are either
unable or unwilling to bring both these
infinitely dangerous wars to an end.
Many people optimistically assumed the
US would want to clean the global slate
and end both these wars before the
presidential elections later this year.
Now it looks like they may not be trying
hard enough to end the Russia-Ukraine
war and they cannot restrain Netanyahu.
Pax Americana appears to have been
abandoned by the wayside in both war
theatres. And the world can’t figure how
to resolve these crises in very di�erent
corners of the world. 

Quagmire in 
West Asia, Ukraine

Many people optimistically
assumed the US would
want to clean the global
slate and end both these
wars before the presidential
elections later this year 

The US seems either unwilling or unable to contain the conflicts in 
Russia-Ukraine and between Israel and Hamas

PARAN BALAKRISHNAN
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T
wo examination-related
news hogged the headlines
recently — the NEET

examination paper leak and the
likely compromise of the
UGC-NET exam. That makes one
wonder whether the agencies
conducting the exams were
incapable of preventing these
malpractices, and whether the
students/candidates selected in
the previous examinations are
above board. 

The malaise is deep, and there
are many factors that have
contributed to it. The huge
number of students/job aspirants,
running into lakhs, is any testing
agency’s nightmare. Exams have
to be conducted within a
time-frame and at many centres
across the country. Monitoring
each centre becomes di�cult. 

THE TRIGGERS

The high stakes in clearing an
examination, especially one that
secures a seat in a professional
institution or a government job,
induces people to adopt, and pay
for, unfair means. The social
stigma against committing
misdeeds has become rather
weak. Also, the vulnerability of
the legal and policing systems
encourages malpractices. Thus,
strong demand, coupled with
easily available o�ers of
back-door entry and low
deterrence, provide a fertile
ground for malpractices.

If the testing agencies were
zero-tolerant, they could have
dealt with the menace. However,
conducting examinations is
considered a routine bureaucratic
exercise, needing no reforms. 

What comes out of failed exams
is undeserving candidates getting
entry into institutions of higher
learning and in government jobs.
Such entrants are likely to keep
indulging in corrupt practices.
Worse, they are seen as role
models by other aspirants. It
would not be an exaggeration to
say that the system fails when
examinations fail.

The sundry cases of paper leaks
and impersonation that spring up
in the media are only the tip of the
iceberg. Having worked in the
UPSC and SSC (Sta� Selection
Commission), I can say that most
major job-related exams fail in
stopping malpractices. And some
fail in selecting the most suitable
candidates, even if there is no
malpractice as such.

In many cases of mass-copying
and paper leaks, testing agencies
and the police approach the
problem from narrow angles, and

when the matter is taken to the
courts, the judiciary too often
takes a narrow view; for example,
by seeking specific evidence
which is typically not easy to
collect in such cases. 

Politicians seldom bother to
find long-term solutions. Usually
a probe is ordered, action is taken
against a few, a committee of
experts is constituted, and
sometimes the candidates who
su�ered are compensated. After a
brief lull, another examination
fails, and the political class
indulges in a new blame game.

The chalta hai (everything
goes) attitude of the bureaucracy
further erodes the system’s
capacity to address corruption in
the system. The Supreme Court
aptly observed in the NEET paper
leak case that even a 0.001 per
cent negligence is too much.
When the number of candidates
runs into lakhs, even this minute
error would mean many
undeserving candidates
qualifying. That begs the
question: Are there no practical
solutions to curb exam-related
malpractices? I will list just two.

It is common knowledge that
examinations conducted by the
UPSC and SSC, and the JEE and
CAT have generally remained
malpractice-free. In SSC, JEE and
CAT, modern technology has
been in use for years now, which
has made it di�cult for examinees
to cheat. Technology helps testing
agencies better monitor
individuals and processes, and
quickly introduce barriers against
new methods of malpractice.

An even better way is to have
examinations in many tiers, as is
done by the UPSC and SSC.
Though criminal syndicates can
penetrate all levels, the chance of
their success go down drastically
with each step. A new law can also
act as a quick-fix. 

However, exam malpractices
would go only if governments,
testing agencies and the political
leadership decide to take the bull
by the horns. 

The writer is an ex-Member, Sta� Selection
Commission. He earlier served in the UPSC as
Deputy Secretary

Malpractices in exams

Manoj Pandey

PRESSURE. To ace the exam

Zero tolerance, use of tech needed to curb them

C
hina’s credit expanded less than
expected in July despite the
central government’s monetary

easing, during what’s traditionally a
weak month for financing activities.
Aggregate financing, a broad measure of
credit, increased 771 billion yuan,
according to Bloomberg calculations of
data released by the People’s Bank of
China on Tuesday. That compares with a
1 trillion-yuan median forecast by
economists in a Bloomberg survey, and
an increase of 537 billion yuan in the
same month a year ago. 

The PBOC cut a string of interest
rates in July in an attempt to boost
confidence and demand. Central and
local governments are also set to
accelerate bond sales in the coming
months, which will help push up the flow
of broader credit to the economy. 

Beyond seasonal fluctuations, China’s
borrowing has kept slowing over the past
year as households stopped taking on
more mortgages while a prolonged
housing downturn takes a toll on
incomes. After years of rapid debt
build-up, authorities are finding it
di�cult to engineer the kind of credit
booms that once propelled China. That’s
no longer the goal, however, as Beijing
shifts the economy towards high-tech
manufacturing and away from property
and infrastructure-driven growth.

China’s credit growth
weaker than expected

Bloomberg News

Short Take

August 14, 2004

Warburg Pincus o�oads 3.35 pc in Bharti Tele for ₹960 cr
Private equity fund Warburg Pincus has o�oaded a 3.35 per cent equity stake
in Bharti Tele-Ventures for about $200 million (around ₹960 crore) to bring
down its holding in the telecom company to 15.17 per cent. The company had
invested close to $300 million four years ago to pick up an 18 per cent stake in
Bharti. 

ITC, hotel subsidiaries to merge
ITC Ltd has decided to consolidate its hotels business and has accordingly
proposed to amalgamate its wholly owned ITC Hotels Ltd and other hotel
subsidiaries with the main company. ITC had already merged Bhadrachalam
Paperboards Ltd with the main company to position itself as a leader in the
paperboards market.

Margin-trading norms being reviewed: Bajpai
The Securities and Exchange Board of India (SEBI) is reviewing margin-lending
norms to generate better response to the system. The qualifying criteria for
participation in Indian depository receipts (IDRs) would also be re-looked
before the guideline are finalised, said Mr GN Bajpai, Chairman, SEBI. 

thehindubusinessline.

TWENTY YEARS AGO TODAY.

ACROSS

1. Like a daredevil (8)

4. Sour, biting (4)

8. Owing (3)

9. Not robust (5)

10. Point gun at (3)

11. Spelling mistake in print (7)

12. Salt water (5)

13. Timpani (11)

17. Banter (5)

18. Preparer of meat (7)

20. Be sick (3)

21. Enticed (5)

22. Knock with knuckles (3)

23. Items auctioned (4)

24. Keeps obstinately on (8)

DOWN

1. Sieve (6)

2. Ark, co�er (5)

3. Involuntarily stop, 

as engine (5)

5. The brain-box (7)

6. Musical mute (6)

7. Enlarged on 

story (10)

9. To begin with (5,2,3)

14. Shoulder-piece (7)

15. Untidy writing (6)

16. Vine fruit (6)

18. Flat-bottomed 

craft (5)

19. Has on charter (5)

ACROSS

1. How foolish to remove top of skin-markings with sulphur! (8)

4. It will help to hold third of incisors when biting (4)

8. Expected it should be settled now (3)

9. Be unsuccessful at holding the right, being weak (5)

10. This may be one's purpose at one in the morning (3)

11. The mistake in the printed word is not metaphorical (7)

12. In French cheese the nitrogen tastes salty (5)

13. Met Turks led astray by percussion instruments (11)

17. Refuse to banter, as it's corny (5)

18. On the other hand it's not cheap in France to kill people (7)

20. Be sick of an oil there's no shortage of (3)

21. Novice driver on forbidden turn, embarrassed when tempted (5)

22. Knock taken by the one who takes the blame (3)

23. Masses of things that come under the hammer (4)

24. Father leaves the papers: is on the way back and keeps on (8)

DOWN

1. Shoot one full of holes, which is a ticklish problem (6)

2. A set of viols made up of ribs? (5)

3. How engine will stop and play for time (5)

5. Bonehead in reverse order of parts, could it be? (7)

6. It mutes what isn't so dry (6)

7. Embroidered with energy, American labour gets 

date wrong (10)

9. Trees to come tumbling down before anything 

else (5,2,3)

14. Uniform part the East gets with a let-up worked 

out (7)

15. Write loosely of first of swimmers and his stroke (6)

16. Looks open-mouthed, holding the right fruit (6)

18. Push one's way through this board at edge of gable (5)

19. Takes on man to rout sheri� very loudly dismissed (5)

EASY

ACROSS 1. Intensely 5. Pie 7. Cube 8. Ticklish 10. Icecream 11. Fair 13. Eyelid 15. Steers 18. Hops 19. Computer 22. Stranger 23. Knot 24. End 25. Patriarch

DOWN 1. Incline 2. Table 3. Elijah 4. Yoke 5. Primate 6. Ether 9. Braid 12. Steps 14. Expired 16. Stretch 17. Potent 18. Haste 20. Tenor 21. Snip

BL TWO-WAY CROSSWORD 2503

SOLUTION: BL TWO-WAY CROSSWORD 2502

NOT SO EASY
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U
S-based short-seller Hindenburg Research has made fresh allegations in 
the Adani Group matter in the past few days. And its target this time have 
been securities market regulator Securities and Exchange Board of India 
(Sebi) and its chairperson, Madhabi Puri Buch. Hindenburg has questioned 

Sebi’s objectivity in the Adani probe and alleged Ms Buch is a conflicted party 
because she and her husband Dhaval Buch invested in one of the funds that is said 
to have been used for pumping money into Adani shares. It has further alleged that 
the regulator is promoting real estate investment trusts because of Mr Buch’s asso-
ciation with a large private equity firm that has significant exposure in the Indian 
real estate market. There have also been other allegations like the Sebi chairperson 
owning a consultancy firm, suggesting conflict of interest. 

Sebi and the Buchs have issued separate statements and answered the issues 
raised by Hindenburg. Predictably, given the parties and stakes involved, these 
might not satisfy everyone. Opposition parties, for instance, have renewed their 
demand for a Joint Parliamentary Committee probe into the matter. A fresh peti-
tion has also been filed in the Supreme Court. It is worth noting that the Supreme 
Court had heard the matter and, in January this year, rejected the charge that 
Sebi was not doing enough to probe the issue. It had noted that the regulator 
completed the investigation in 22 out of 24 issues. In its latest response, Sebi has 
said it completed one more area of investigation in March, and the only one 
remaining is nearing completion. 

While the closure of the issue will take time, the entire Hindenburg matter has 
raised at least two important systemic issues that must be debated and addressed. 
First, the biggest among the allegations is that of stock manipulation and violation 
of public shareholding norms through offshore funds. Sebi has thus far not shown 
if this is true or false. This reflects a serious shortcoming on the part of the regulator 
of one of the world’s biggest stock markets. However, it has tightened the disclosure 
norm for foreign funds — those exceeding certain limits have to disclose economic 
beneficiaries and ownership. If the regulator had been in a position to refute the 
allegations quickly, with facts, it would have sent a strong message to the market. 

The second issue is related to the chairperson and other key persons in deci-
sion-making positions. Sebi has argued that it has a robust mechanism for disclosures. 
To strengthen the disclosure norms for key persons, and to quell any speculation in 
the future, the regulator should consider making the financial interests of such per-
sons public. All candidates running for legislatures are, for example, mandated to 
make their financial interests public. A similar rule could be applied to financial 
regulators after appointment. It will help boost confidence. In fact, it would help if 
such persons disassociated themselves from instruments and institutions that could 
be affected by their decision as a regulator. Another associated issue pertains to the 
appointment itself. This was a rare occasion when a person from the private sector 
was appointed Sebi chairperson. The recent controversy should not reverse this. 
Such positions should be open for both people from the private sector and career 
bureaucrats, and the best candidate should be appointed. For now, the regulator 
must complete the investigation and make the findings public as soon as possible.

Jobs for youth
Employment for young people is a global problem

Y
outh employment remains a critical concern worldwide. Following the 
disruption caused by the Covid-19 pandemic — including widespread 
unemployment due to mass layoffs, job shortages, and business closures 
— the labour market has seen a significant recovery, particularly for young 

people. This positive trend was underscored by a recent report “Global Employment 
Trends for Youth 2024”, published by the International Labour Organization (ILO). 
The report reveals that the global unemployment rate for youth aged 15 to 24 years 
reached 13 per cent in 2023, a 15-year low. Further, the number of unemployed 
young people worldwide stood at 64.9 million, the lowest figure recorded since the 
turn of the millennium. The youth employment-to-population ratio (EPR) reached 
its pre-pandemic level at 35 per cent. 

While these are positive signs for the world economy, the report highlighted 
significant concerns regarding youth employment. First, although EPR bounced 
back to its pre-pandemic level, it remains well below the levels seen in the early 
2000s. The report suggested an ideal EPR of 40 per cent for both men and women. 
Comparing it with the current ratio, there is a deficit of 79 million jobs for young 
workers, 91 per cent of that for females. Differently put, 72 million of the total 79 
million missing youth from the workforce are women. Second, the post-pandemic 
recovery has been uneven across regions, economies, and genders. Youth unem-
ployment in upper-middle-income countries remained above 2019 levels, with a 
widening gap compared to high-income countries. The youth unemployment 
rate in upper-middle-income countries is 1.5 times higher than in high-income 
countries, compared with 1.3 times in 2019. Additionally, young women faced 
greater challenges, with sharper increases in unemployment during the pandemic 
and slower recovery compared to men. Third, the global proportion of youth not 
in employment, education or training (NEET) stands at 20.4 per cent, which is 
only marginally better than in 2015. Additionally, one-third of countries are falling 
behind in reducing their NEET rates, with low-income countries and women dis-
proportionately represented. 

India reflects the global trend in youth unemployment. The rate more than 
doubled from 5.7 per cent in 2000 to 17.5 per cent in 2019 but decreased to 12.4 per 
cent in 2022, according to another ILO report released earlier this year. However, 
challenges remain, with higher unemployment rates among graduates and women. 
Additionally, according to the World Bank, 23.5 per cent of Indian youth were 
classified as NEET in 2023. This situation is concerning, given the narrow timeframe 
India has for capitalising on its demographic dividend. Thus, while youth employ-
ment is a global challenge, it is particularly pressing for India due to its large youth 
population. The latest Economic Survey emphasised that India needs to create 
nearly 7.85 million non-farm jobs annually until 2030 to accommodate the growing 
workforce. However, it is unclear how the Union and state governments will address 
this need. Although the recent Union Budget announced schemes to boost hiring 
by private companies, the broader challenge remains significant. The road ahead 
requires a concerted effort to develop comprehensive strategies that not only create 
jobs but also ensure that these opportunities are accessible to the youth across all 
regions and demographics. The success of these initiatives will be crucial in securing 
sustainable economic growth in the medium to long run.
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If you need any proof of how the Narendra Modi 
government’s policy on the public sector has 
undergone a subtle but significant change, last 

week’s introduction of a new amendment Bill in the 
Lok Sabha should be sufficient. Of course, the gov-
ernment remains committed, in principle, to its ear-
lier decision to facilitate the exit of public sector 
undertakings (PSUs) from non-strategic areas and 
limit their presence in strategic areas to a bare mini-
mum. But the rollout of this policy appears to have 
been at least deferred, if not junked. 

In February 2021, the Modi government 
announced its proposal to privatise 
two public-sector banks in addition 
to IDBI Bank. Three years have gone 
by, and now there is only some hope 
that IDBI Bank may be sold off to a 
private party by the end of the current 
financial year. Early this month, the 
Union Cabinet met and approved a 
proposal to amend the Banking 
Regulation Act, the State Bank of 
India Act, and the Banking 
Companies (Acquisition and Transfer 
of Undertakings) Act, raising hopes 
of privatisation initiatives making 
some headway. 

But as last week’s developments 
showed, these amendments were primarily aimed 
at allowing up to four nominees for holders of bank 
accounts and lockers, extending the tenure of direc-
tors of cooperative banks, and at helping the transfer 
of unclaimed dividends, shares and interest or 
redemption of bonds to the Investor Education and 
Protection Fund. If the government were serious 
about the privatisation of two public-sector banks, it 
could have also approved the relevant provisions in 

the Banking Companies (Acquisition and Transfer 
of Undertakings) Act. That, however, did not happen, 
indicating a longer wait for the Modi government’s 
second privatisation — the sale of Air India in January 
2022 being its first and the only such decision so far. 

Even the pace of disinvestment of government 
equity in PSUs has considerably slowed. Barring a 
high of two years, when disinvestment revenues were 
close to ~1 trillion each in 2017-18 and 2018-19, the 
government’s performance on this front has been 
on a steady decline, particularly after the pandemic. 
Even during the heydays of disinvestment, the 

receipts were between 0.5 and 0.6 per 
cent of gross domestic product (GDP), 
and subsequent years have seen a fur-
ther fall from 0.25 per cent in 2019-20 
to 0.11 per cent of GDP last year. The 
official commentary on the gradual 
decline in disinvestment receipts 
notes that the government is focusing 
more on value creation, implying that 
a decision to sell PSU equity will be 
taken only when needed and at the 
right moment. 

Have PSU dividends gone up to 
give the government the confidence 
that there are early signs of value cre-
ation and, therefore, their improved 

performance would at least improve non-tax rev-
enues and bolster its finances? Not really. Dividends 
from non-financial PSUs have grown at a slow pace, 
doubling only in the last 10 years to ~50,000 crore 
in 2023-24. By another yardstick, dividends as a per-
centage of GDP fell to only 0.17 per cent last year, 
compared to 0.23 per cent in 2013-14. So, dividends 
are not rising rapidly, and disinvestment receipts 
are falling. Is the government’s approach to the pub-

lic sector then more focused with respect to its 
investment strategy? 

A cursory look reveals a mixed picture. The story 
of the public sector’s capital outlay in the five years 
before Covid is starkly different from what unfolded 
in the five years after the pandemic. From a capital 
outlay of ~3.32 trillion in 2013-14 (the last year of the 
Manmohan Singh regime), PSUs saw their total 
investment jump to ~8.52 trillion in 2019-20. In terms 
of its share in GDP, PSUs’ capital outlay rose from 
2.9 per cent to 4.2 per cent in the same period. This 
rise was driven as much by trebling the government’s 
equity infusion as by the PSUs’ ability to generate 
more internal resources and raise more borrowing. 
What this also showed was that despite the rhetoric 
of strategic sale and disinvestment of shares in PSUs, 
the Modi government was busy providing more 
resources to the public sector and even enhancing 
their ability to raise more resources. 

In the five years following the pandemic, the PSU 
story has changed significantly. Indeed, by the end 
of 2021-22, capital outlay by PSUs fell almost by a 
fifth. The decline could be largely attributed to the 
PSUs’ inability to raise internal resources or even 
mobilise higher borrowing. The fall would have been 
sharper but for the government propping up the 
public sector with increased equity infusion, a trend 
that has continued since then. The capital outlay 
situation in the last two years has got better. At ~8.4 
trillion in 2023-24, the declining trend has been 
reversed, but as a percentage of GDP (2.84 per cent) 
this is still lower than what prevailed 10 years ago 
(2.9 per cent in 2013-14). 

The worrying trend is that the public sector’s 
investment story in the last few years has been kept 
intact mainly by the government pumping in more 
by way equity infusion. The public sector’s ability 
to generate more internal resources or raise loans 
has been severely undermined in the post-Covid 
world. If the government believes in value creation 
as a strategy for the public sector, it needs to urgently 
do something more than just infusing additional 
equity, which in any case is largely restricted to a 
handful of entities like Bharat Sanchar Nigam 
Limited, National Highways Authority of India, and 
Indian Railways, accounting for about 87-90 per 
cent of the total equity outlay announced in the last 
couple of years. 

The government’s ability to endlessly infuse more 
equity into more PSUs is obviously constrained, and 
it must introduce other performance metrics to 
ensure that they deliver better financial results to 
relieve the pressure on its finances. Politically, the 
government may like to go slow on its privatisation 
plan and continue to pump in more resources into 
the PSUs. But there has to be a credible and effective 
economic policy response to overcome the current 
financial performance challenge posed by the public 
sector. The continuing disconnect between politics 
and economics is not desirable.  

The Ministry of Information and Broadcasting’s 
decision to hold back the Broadcasting Services 
(Regulation) Bill, 2024, is welcome news.  

Television broadcasting, as we know it, has been 
in genteel decline for a few years now. From about 
200 million homes (960 million people) in 2019, it 
now reaches 176 million homes (845 million people). 
Going by the annual FICCI-EY report, the business 
earned ~69,600 crore across advertising and pay rev-
enue in 2023; down from ~78,700 crore in 2019. The 
last few years have been marked by consolidation 
— Disney acquired Star India, 
Reliance took a majority stake in 
Viacom18 and later merged it with 
Disney. As it matures, television will 
settle down at 100-125 million 
homes (480-600 million people), 
with more than half of them on the 
state-owned DD Freedish. Note, all 
of this refers to linear pay television. 
There is lots of growth beyond it — 
in free television, on smart TVs, and 
in streaming. 

Indian television began with 
some great shows — Buniyaad, 
Antakshri, Banegi Apni Baat, Saans, 
among others — in the eighties and nineties. Yet, it 
never hit a creative high nor did it reach a billion 
people as the largest media after radio. Despite being 
the second-largest TV market in the world, India 
remains one of the smallest in terms of revenue, per 
unit realisation, and profit compared to similar mar-
kets like Brazil. 

There are several reasons for this — the biggest 
being price regulation. It came into force in 2004 
after the Telecom Regulatory Authority of India 
(Trai) was appointed as broadcast regulator. Its 
relentless bid to regulate price, ratings, and even 
the agreements between trade and broadcasters 
meant linear TV never had its HBO, Sopranos or 
Game of Thrones. All attempts at differentiated, 
premium programming on linear television such 
as Star One, failed. The daily soap factory, geared 
towards maximising eyeballs (and therefore adver-
tising), which began in 2000 with Kyunki Saas Bhi 
Kabhi Bahu Thi, continues to this day. Even after 
streaming came in 2016 and took off in 2018, Trai 

kept issuing tariff orders. This, in a market where 
video can be watched through three competing 
technologies (cable, satellite, internet), on myriad 
devices (TV, phone, laptop), with a wide range of 
pricing options from free to hybrid to premium for 
online video. 

Now imagine, if the same regulations that 
stymied the growth of broadcasting are applied to 
OTT, social media, and online publishing. It is 
against this background the Broadcast Bill needs to 
be viewed.  For too long, only the Cable Television 

Networks (Regulation) Act, 1995, 
dealt with TV, even while policies, 
guidelines on uplinking, downlink-
ing, equity caps, foreign invest-
ments have been issued. The last big 
change was in 2011, when the Cable 
Act was amended to enable digiti-
sation. Therefore, it is a good idea 
to have an overarching legislation 
that is up to speed with new ways of 
watching video. 

The first draft of the Broadcast 
Bill came in November 2023. In July 
this year, the ministry invited com-
ments to the second draft of the Bill 

after assimilating feedback on the first one. Not sur-
prisingly, there was a outcry. Earlier this week, the 
ministry announced the Bill will go through another 
round of consultations till October 15.  

There are three issues with the Bill. One, an 
obsession with force-fitting streaming/online 
video into the same regulatory slot as broadcast-
ing. It keeps talking of “OTT Broadcasting”. 
However, as lawyers, media firms, and others 
argue, streaming is an on-demand, one-to-one 
way of watching shows like Anupama or 
Heeramandi. It is a time-shifted choice we make, 
unlike linear TV where you watch a show at a fixed 
time on TV. Many developed countries, the UK, 
Singapore, Germany, do not put OTT in the defi-
nition of broadcasting, even if both are under the 
same legislation. They are regulated separately. 
In South Korea, a highly digitised country, OTTs 
are regulated under telecom laws.  

Two, its approach is somewhat paternalistic — 
there is a lot of emphasis on penalties and apolo-

gies, but very little on what the Bill seeks to do. A 
basic reading makes it clear that it aims for com-
plete control over everything that we watch or read 
online. A regulator in the UK, where Ofcom, an 
industry-funded body, does a decent job, once told 
me that any new piece of regulation/policy/guide-
line it considers goes through a cost-benefit anal-
ysis. What is the cost of making this change versus 
the cost of not making it? Does a new piece of leg-
islation damage or benefit the ecosystem, con-
sumer choice and business? There is no analysis 
on what the Bill seeks to or could achieve.  

Three, unlike the Cable Act, this is a very diffi-
cult Bill to read. It took hours to make sense of it. 

Online video has brought diversity in our 
watching, and has unleashed the creative prowess 
of India’s dream factories, which are now making 
Emmy-winning shows like Delhi Crime and 
superbly crafted ones such as The Family Man, 
Paatal Lok or Rocket Boys. In news, it has given a 
voice to many Indians who were getting left out 
of the mainstream news ambit. In information, 
platforms like YouTube, Reels, WhatsApp and 
LinkedIn have democratised both creation  
and access.  

A Bill that seeks to force-fit a new way of watch-
ing video, on to an old-fashioned one — especially 
one that suffered from a lack of farsighted regula-
tion — is bound to pour cold water on free speech 
and expression across the board. This will lead to 
a lack of diversity and dampen a business that has 
been growing well.  

In 2023, online video made over ~30,000 crore 
in ad and pay revenues, according to Media 
Partners Asia. By 2028, this is expected to reach 
~57,400 crore. This growth is predicated on a free 
market without price or other regulations that 
could cripple choice and the ease of doing busi-
ness. Both will be a reality if the Bill is passed in 
its current form.  

As the industry prepares another round of 
responses, the ministry must ask itself whether it 
wants online video to follow the same path as linear 
television. If not, then this Bill needs to be recon-
sidered from scratch.  

http://twitter.com/vanitakohlik

Rethinking the Broadcast Bill 

Sebi must strengthen processes

Systemic shortcomings

Born in Srinagar, Priyanka Mattoo has 
lived at 32 different addresses across 
India, the UK, Saudi Arabia, and the 

US over the course of four decades. A few 
years after she was born, her parents 
decided to relocate abroad for work in 
order to gain the capital to slowly build 
their own house in Kashmir. On their trips, 
the family would collect decorative items 
and carefully bring them back. This is the 
context that provides the title to the 
memoir: “There is a Kashmiri phrase, 
chhari daud te mahe adij, ‘bird milk and 
mosquito bones,’ used when someone is 
describing things so rare and precious that 
the listener should question their very 

existence.” The phrase serves as a reminder 
to Ms Mattoo of the things her family had 
gathered over time and the fleetingness of 
those brief years of happiness before the 
flaring tensions in the Valley forced them to 
abandon the house. 

Bird Milk and Mosquito Bones is 
billed as a memoir but it is really a 
collection of personal essays some of 
which have been published previously. 
There are reappearing motifs and 
subjects, but no narrative throughline 
— chronological or otherwise — that 
connects the “chapters” to each other. 
What unites them thematically is 
wistfulness. The opening essay, 
“Goddess of Destruction”, focuses on 
the family’s exodus from the Valley that 
is coloured by sorrow because it was not 
a matter of one night — as it was for 
some of the extended family members 
who lived there — but a steady 
dissociation over many years as the 
house was looted one year, stripped of 
its fixtures the next, with the roof set on 
fire the year after. Until that moment, 
the family — especially Ms Mattoo who 

had not been to Kashmir in years by 
that point — had been holding out hope 
for things to calm down followed by a 
return. The house’s destruction 
catalysed the ultimate uprooting. 

From there, the book takes on a life 
of its own and the essays cover a wide-
ranging array of topics, each one 
exploring a particular year or extended 
time period in Ms Mattoo’s life in 
connection to the subject. There is the 
conventional “Such a Nice Face” which 
retreads the tried and tested narrative 
about societal expectations from 
women regarding their appearance and 
grooming as well as the ways in which 
they are objectified by the male gaze. 
But there is also fascinating stuff such 
as “Dotted Lines” which looks at how 
universally popular desi music is 
blurring state lines between India and 
Pakistan in the context of Ali Sethi and 
Hasan Raheem, a portion of which was 
published before in The New Yorker to 
great acclaim. That said, few essays end 
where they begin, often going on 
tangents and jumping from one 

thought to the next, deftly mimicking 
the natural flow of daily conversations. 

Many pieces reflect on Ms Mattoo’s 
family and are lovingly written 
character studies of some of the most 
important people in her life. In “A 
Remarkably Self-Assured Debut”, she 
focuses on her dashing, regal maternal 
grandfather whose “resourcefulness 
and showstopping presence would be 
his genetic legacy.”  
He was the patriarch 
of a large joint family 
which included his 
younger siblings and 
their families where 
he emphasised 
education for the 
girls and forbade 
them from doing 
any stereotypically 
feminine work or 
domestic labour. As 
a counterpoint, “I’ll 
Show You” follows 
her maternal grandmother and her love 
for crochet that passed down to Ms 
Mattoo. Also passed down is the gene 
that makes one susceptible to 
dementia, which had “gently bloomed” 
for her Nani in her waning years. 

Continuing this trend, “A Good 
Match” explores her parent’s loving, 
enduring marriage and why she 
considers them soulmates even if they 
would never admit it, at least not in so 
many words. Following immediately 
after it in the collection, “Basherte” 
looks at Ms Mattoo’s experiences in 
romance and how though the desire to 
marry a fellow Kashmiri did not come 

to fruition, she 
found a thoughtful 
and funny partner 
in the white Jewish 
man she did end up 
marrying. Together, 
all these essays 
showcase Ms 
Mattoo’s goal of 
moving away from 
narratives that 
centre “the many 
[tragic] things that 
have happened to 
us” and instead 

illuminate a community. 
The other essays cover anything and 

everything from late-night sandwiches 
in Milan during a junior year abroad to 
mapping out places that work best for 
an individual’s growth through 

astrocartography, from teenage 
rebellion in America to struggles with 
mental health. The feeling of 
rootlessness that Ms Mattoo carries 
pervades all aspects of her life but she 
also is able to learn to live with it. In the 
closing essay, she ponders: “I’m 
starting to suspect that the place I 
crave, the home I’ve yearned for, is no 
more than a web of childhood 
memories suspended in time. They 
were so long ago that I can’t be  
certain they were real. Were they 
something I should question? Bird 
milk, mosquito bones. But in the end, I 
don’t think it matters. I might live with 
this feeling, of hovering between  
years and places, content in my own 
space yet craving another, for the 
 rest of my life.” 

Ms Mattoo’s memoir poignantly 
mirrors the contours of loss and 
displacement as it illustrates the sharp 
edges of nomadic living and the search 
for home by turning memory into 
remarkable colourful curiosities. 

The reviewer is a Delhi-based writer, critic, 
and translator. He is @bankrupt_bookworm 
on Instagram and @Broke_Bookworm on 
Twitter/X
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T
he fall of Sheikh Hasina’s government
in Bangladesh presents India with a
complex diplomatic and strategic chal-
lenge. With the shift in the political

landscape of Bangladesh, India must navigate
a new reality, balancing its historical alliances
with evolving dynamics. This crisis under-
scores the delicate interplay of regional poli-
tics, international interests, and the implica-
tions for India’s own strategic interests.

Hasina’s 15-year tenure as Prime Minister
(PM) of Bangladesh ended abruptly amid esca-
lating protests and violence. What began as 
student-led demonstrations over a high court
ruling on the controversial quota system 
quickly spiralled into a broader anti-govern-
ment movement. Hasina’s administration 
responded with crackdowns, leading
to significant loss of life and intensifi-
cation of the unrest. The upheaval 
revealed the vulnerabilities of 
Hasina’s long-standing rule. Despite
her firm control over the govern-
ment, she failed to gauge the depth of
discontent simmering beneath the 
surface. The crisis took a disturbing
turn with sectarian violence, includ-
ing attacks on the Hindu minority. This has 
implications for India, including the risk of a
refugee influx.

The protests had garnered broad support
from various segments of society. Hasina’s 
heavy-handed response not only failed to sup-
press the protests but also opened avenues for
Opposition forces to exploit the situation. The
Bangladesh army grew increasingly uneasy 
with the government’s approach. This discon-
tent led to a rather extraordinary intervention
— the army asking Hasina to flee, preventing
further bloodshed and avoiding a potential 
violent overthrow of her government.

For India, Hasina’s ouster presents a chal-
lenging conundrum. She has been one of 
India’s most reliable partners in the region. 
Her government cooperated with New Delhi
on a range of issues, from counter-terrorism 
to trade and connectivity, and her alignment
with Indian strategic interests made her an 
invaluable ally. However, her downfall has 
forced India to confront a difficult reality: the
need to navigate a rapidly changing landscape
in Bangladesh without jeopardising its long-
term interests. India has granted her tempo-
rary asylum. Should the former Bangladeshi 
PM be unable to secure permanent asylum 
elsewhere, her extended stay could complicate
India’s relations with Bangladesh. The new 
government may launch an investigation into
the violence that resulted in numerous deaths

and could potentially seek her extradition 
from India. And, any attempt to wash its hand
off Hasina could influence other regional lead-
ers who have traditionally aligned with India,
potentially leading them to question the relia-
bility of Indian support.

The geopolitical implications of this crisis
go beyond immediate bilateral concerns. 
Bangladesh’s strategic position and its ties 
with China add significant complexity to the 
situation. China has been a key defence sup-
plier to Bangladesh, providing submarines, 
warships, and support for a new naval base 
designed to accommodate substantial naval 
assets. Additionally, China has extended a 
considerable amount of loans to Bangladesh.
The potential for increased Chinese leverage 

and Bangladesh’s possible use of this
relationship to counterbalance India
necessitates a careful approach.

India’s approach to the crisis must
be both strategic and adaptable. It
must engage with the caretaker gov-
ernment and other emerging leaders
in Dhaka to preserve its strategic
interests. If the caretaker govern-
ment or an eventually elected one

proves less friendly, India must convey its red
lines and ensure that its interests are safe-
guarded.

Potential humanitarian issues, such as a
refugee influx resulting from the violence 
against minorities in Bangladesh, could strain
India’s resources and domestic stability. India
has pressed the new government to contain 
the violence. It should also work to prevent 
violence against Awami League leaders and 
their cadre as they are in significant numbers
and influence and are friendly with India.

The political upheaval in Bangladesh marks
a pivotal moment not just for the nation but 
for regional dynamics as well. As Hasina’s 
departure signals a quantum shift, India’s 
response will need to be both measured and 
proactive, engaging constructively with the 
new Bangladeshi leadership. The crisis once 
again highlights the unpredictable nature of 
South Asian politics — the fragility of political
regimes and the rapid shifts that can occur. 
For India, it underscores the necessity of 
engaging with a range of stakeholders while 
upholding its own strategic objectives.

The coming months will be critical in shap-
ing the future of India-Bangladesh relations. 
The path forward will demand agility and dip-
lomatic skills as India adjusts to the changes.

Yusuf T Unjhawala is adjunct scholar, Takshashila

Institution. The views expressed are personal

How India must respond 
to the crisis in Bangladesh
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archive means that many personal stories
and crucial details are being lost as genera-
tions pass. This gap in our historical knowl-
edge not only does a disservice to those who
lived through the Partition but also limits our
ability to learn from this pivotal moment in
history.

Lastly, comparing the memorialisation of
the Holocaust and the Partition highlights
the often uneven approach to historical
memory on a global scale. While the Holo-
caust’s impact on western consciousness has
been profound and enduring, events of simi-
lar magnitude in other parts of the world
have not received the same level of attention.
This discrepancy calls for a more balanced
approach to preserving global historical
memory.

The present government has begun to take
steps towards remembering and acknowl-
edging the horrors of Partition. This shift is a
significant departure from previous adminis-
trations that often opted to downplay or

avoid the topic, fearing it might
reopen old wounds. However, this
new stance recognises a crucial
truth: Confronting painful history,
rather than suppressing it, is essen-
tial for genuine healing and
progress. The notion that remem-
bering Partition will only cause fur-
ther harm is being challenged by the
understanding that history, when
properly addressed, provides an

opportunity to learn, reconcile, and move
forward.

Countries worldwide have demonstrated
that facing historical traumas head-on allows
societies to make peace with their past.
Attempting to mask unpleasant truths with
half-truths or selective narratives ultimately
proves counterproductive. Like a festering
wound covered by a bandage, the pain and
consequences of Partition cannot be truly
addressed until they are exposed to the light
of honest examination and discussion. By
bringing these experiences into the open,
India is taking a crucial step towards not only
honouring the experiences of those who
lived through Partition but also equipping
new generations with the knowledge to pre-
vent such tragedies in the future.

This approach acknowledges that while
remembering can be painful, it is a necessary
part of the healing process. By creating spa-
ces for dialogue, commemoration, and edu-
cation about Partition, India is paving the
way for a more nuanced understanding of its
past and a more informed approach to its
future. This willingness to confront difficult
history head-on is a sign of a maturing
democracy.

While the Holocaust and the Partition of
India were distinct events with their own
unique contexts, both represent grave
human suffering in the 20th century. 

The comprehensive memorialisation of
the Holocaust serves as a model for how we
might approach the remembrance of the Par-
tition. By creating spaces for education,
reflection, and reconciliation, we can ensure
that the lessons of these tragedies are not lost
to time.

Anurag Punetha is a broadcast media

professional, and media head, IGNCA.

The views expressed are personal

exclusions fan this anxiety. If reserva-
tions have performed sub-optimally,
a large chunk of the blame must lie
with the diffident implementation
that metes out dollops of humiliation
to young people trying to get certifi-
cates, segregates them in classrooms,
playgrounds and workplaces, and
allows tens of thousands of vacancies
in positions ranging from universities
to government jobs. As Gopal Guru
suggests, therefore, the problem of
smaller SC groups isn’t bigger groups
cornering benefits but something
deeper in the caste-based political
economy. Without granular data that
the regular census doesn’t have, and
only a caste census can, it will be diffi-
cult to make those calls.

Against this backdrop of pernicious
caste discrimination, income exclu-
sions suggest that economic mobility
ends caste bias, while empirical evi-
dence shows that caste only morphs
its shape without losing its bite. Not
only is intergenerational mobility pre-
carious for these communities, but
recent research also shows social or
economic assertion can invite sharp
new forms of violence. Think of aspi-
rational Dalit men being attacked for
uploading photographs on social
media or riding a horse or a motor-
bike, and the logic of creamy layer
exclusions can begin to unravel.

At the core of this churn are two
contrasting worldviews. One looks at
reservations as a bitter palliative that
the State is swallowing for a limited

period of time. Here, quotas have little
function beyond economic, and,
therefore, there is no reason to nur-
ture them and every motivation to
whittle them down for the sake of effi-
ciency and merit. As a result, there is
no difference seen between OBC and
SC/ST quotas. Many judges and politi-
cians, including some former PMs,
appear to adhere to this view.

The alternative view, championed
by Dr Ambedkar, sees reservations
not as an economic lever but a social
one, used to level the playing field
after centuries of oppression. These
constitutional guarantees of equality
act as the glue to hold disparate
strands of this Republic together
despite a society where the accident of
birth continues to define the destiny
of life. Here, SC/ST quotas are differ-
ent from OBCs because the former
emanate from and militate against the
inhumanity of untouchability. Reser-
vations are not antithetical to merit,
therefore, but a fulcrum to achieve
something even higher — dignity.

Since that day in 1928, the history of
reservations has been shaped by the
clash of these two worldviews. The
road ahead will be determined by
how sub-quotas play out — whether
they help downtrodden SC groups , or
undermine Dalit unity without any
meaningful improvement in their
conditions, as some fear. It’s too early
to call the verdict a landmark

The views expressed are personal

Dr Ambedkar championed a view which sees reservations as a social lever, 
used to level the playing field after centuries of oppression HT ARCHIVE

“I
t is important to join the many that
desire for mankind never to forget
now and in the future, what took
place.” This poignant quote associ-

ated with the Holocaust resonates deeply
when we consider two of the most devastat-
ing tragedies of the 20th century: The Holo-
caust and the Partition of India. Both events,
occurring within a few years of each other,
resulted in unimaginable suffering, mass dis-
placement, and millions of lives lost. Yet, the
way these tragedies are remembered and
memorialised differs significantly.

The Holocaust is extensively documented
and memorialised. Holocaust museums exist
worldwide, with the United States Holocaust
Memorial Museum in Washington DC and
Yad Vashem in Jerusalem being among the
most prominent. These institutions serve not
only as repositories of historical artefacts
and testimonies but also as powerful educa-
tional tools, ensuring that the Holocaust’s
horrors are never forgotten.

In stark contrast, the Partition of
India, which resulted in the dis-
placement of approximately 20 mil-
lion people and the deaths of 1-2
million, lacks a comparable level of
documentation and memorialisa-
tion. Despite Partition’s massive
scale and lasting impact on the
Indian subcontinent, there is no
State-sponsored museum dedicated
to preserving its memory. The sole
notable attempt, a private museum in Amrit-
sar, India, while commendable, falls short of
capturing the full scope of this monumental
event.

This disparity in memorialisation raises
critical questions about historical memory
and its importance. Why is it crucial to
remember the horrors of Partition with the
same intensity as we remember the Holo-
caust?

Firstly, memorialisation serves as a pow-
erful tool for education and prevention. By
documenting and presenting the events of
the Partition, we can help future generations
understand the devastating consequences of
religious and ethnic divisions. The formation
of nations based on religious identity, as seen
in the creation of Pakistan and, later, Bangla-
desh, has led to ongoing conflicts and insta-
bilities. A comprehensive Partition museum
could serve as a stark reminder of the perils
of such divisive ideologies.

Secondly, remembering the Partition is
crucial for healing and reconciliation. Many
survivors and their descendants still bear the
trauma of this event. Acknowledging their
experiences through official memorialisa-
tion can provide a sense of validation and
closure, potentially easing long-standing ten-
sions between communities.

Thirdly, a detailed record of the Partition
is essential for historical accuracy and
understanding. The lack of a comprehensive

{ OUR TAKE }

Clouds gather 
over peace talks

Delhi lost water bodies 
to administrative failure

D
elhi, among the most water-stressed cities in
the world, has lost close to half of the water
bodies it officially lists. This summer, when 

the hottest days saw temperatures rise to almost 50 
degree Celsius, the city’s struggle with water 
adequacy was underlined by visuals of women and 
children running after water tankers even as the 
Aam Aadmi Party government approached the 
courts to get neighbouring Haryana to release more 
water. Against an average daily demand of close to 
1,400 million gallons, the city got somewhere 
between 978 and 938 million gallons per day during 
the peak heat period of May-June. 

So, the loss is colossal, and in more ways than one. 
It has likely contributed to the unprecedented 
waterlogging in the Capital this monsoon, given the 
water bodies would have served as avenues for run-
off to collect. And water bodies play a crucial role in 
moderating the city’s micro-climate, recharging 
surrounding aquifers and protecting biodiversity. 

For a city that is almost entirely dependent on 
neighbours for water, losing close to half of its water 
bodies to encroachment and other factors points at 
abject administrative failure. Indeed, over the past 
decade or so, there have been several reports of the 
Capital’s water bodies being converted into 
unauthorised settlements, dump yards, even a 
hospital. Delhi has yet to notify a single wetland 
seven years after the Union government made this 
mandatory for all states and Union Territories. 
The fact that the Wetland Authority of Delhi has met 
only five times since it was set up in 2019 — last in 
September 2021 — indicates alarming inertia in the 
face of growing water insecurity. Whether assigning 
monitoring duties to a clutch of officers, as is being 
proposed, can protect Delhi’s remaining water 
bodies remains to be seen. 

A
 possible Iranian retaliation against Israel
for the killing of Hamas and Hezbollah
leaders could have severe ramifications for
negotiations on a ceasefire in Gaza that are

expected to resume on Thursday. Iran has already 
dismissed a call by France, Germany, and the UK not 
to go ahead with its threat, adding to concerns about 
an escalation of the Israel-Hamas conflict that began 
more than ten months ago. Egypt, Qatar and the US, 
which have been mediating the discussions between 
Hamas and Israel, have indicated they intend to 
present a “final bridging proposal” at the upcoming 
negotiations to reach a ceasefire in Gaza, where the 
death toll is inching towards 40,000 though several 
studies have pointed to a much higher figure. It is 
against this backdrop that the leaders of France, 
Germany, Italy, the UK and the US issued a joint 
appeal on Monday that called on Iran to “stand 
down” its threats of a military attack against Israel 
and highlighted the “serious consequences for 
regional security” arising from such a strike. 
However, the leaders also pledged their support 
for Israel against Iranian aggression. 

The Iranian leadership clearly faces a dilemma; if
it gives in to this appeal, it will be perceived as weak, 
especially after the bombing in Tehran that killed 
Hamas leader Ismail Haniyeh at a time when he was 
a guest of the Iranian State at the inauguration of 
President Masoud Pezeshkian. A strong response 
against Israel could set in motion events that can 
lead to a rapid escalation of the conflict. Key western 
powers such as the US and Germany are perceived 
as enablers of Israel’s immoral onslaught in Gaza, 
and their position in the current imbroglio has led to 
frequent accusations of double standards. At the 
same time, the upcoming negotiations too are under 
a cloud as both Hamas and Israel have doubled 
down on their original positions, which resulted in a 
deadlock in the last few rounds of talks. Some in the 
Israeli leadership are even attempting to portray this 
as Hamas’s reluctance to agree to a ceasefire. It is 
now becoming clear that the ceasefire negotiations 
are being stymied and jeopardised by PM Benjamin 
Netanyahu, whose government continues to engage 
in provocative actions, ranging from the relentless 
bombardment of civilians in Gaza to assassination, 
and the West must do more to convince him to back 
down and instead work towards a peaceful solution. 

I
t was autumn 1928. A tornado of
protests against a commission
led by British advocate John
Simon was sweeping the still-
British colony of India. Defying
the groundswell led by the

Indian National Congress, a 37-year-
old barrister reached Pune to give his
statement in front of the seven-mem-
ber panel. Dr BR Ambedkar’s state-
ment pushed back against the
demand that the all-British panel
should have had an Indian member —
the principal contention of the Con-
gress — because he felt caste elites
could not have appreciated his
demand for dignity.

He spoke eloquently of the need for
special assistance for the depressed
classes, making for the first time a
cohesive case for affirmative action
and dismantling a string of objections
to special quotas on questions of effi-
ciency and merit. Taking the case of
public service examinations, he said,
“The system of competitive examina-
tion relied upon may result in fairness
to all castes and creeds. But those cir-
cumstances presuppose that the edu-
cational system of the State is suffi-
ciently democratic… This basic condi-
tion is conspicuous by its absence in
India, so to invite backward classes to

rely upon the results of competitive
examination is to practise a delusion
upon them.” 

Hidden in this were the first echoes
of his arguments later in the Constitu-
ent Assembly. In the 90-odd years
since, reservation systems evolved,
expanded and were reshaped. Yet in
this churn, the policy for Scheduled
Castes (SC) and Scheduled Tribes (ST)
largely remained intact, courtesy their
affirmation in the Constitution (unlike
that for Other Backward
Classes) and the constant
pressure from the streets
that forced one government
after another to shield quo-
tas from judicial censure.
This held true whether in
the Champakam Dorairajan
decision in 1951 forcing the
first amendment or the 2018
law virtually rolling back a top court
verdict that diluted provisions of the
SC/ST (Prevention of Atrocities) Act.

Until possibly now. The apex
court’s recent decision greenlighting
the sub-classification of SC/ST quotas
and a secondary call emanating from
four judges to enforce creamy layer
exclusions hold the potential to upend
a settled but imperfect compact on
affirmative action in India.

Since 1947, electoral politics has
always been ahead of the courts on
reservations. In the early years, the
judiciary used arguments of merit to
nix quotas, then acknowledged quo-
tas as necessary but still antithetical
to efficiency, and finally came around
to recognising that diversity and cor-
recting oppression was in itself a
social good. In each of these phases,
also detailed in CJI DY Chandrachud’s
judgment, politics was ahead of judi-
cial reasoning — not only because of

electoral expediency but also because
Dalits could exercise more power
through the one-person-one-vote sys-
tem (another of Ambedkar’s Simon
Commission recommendations) than
through access-barriered institutions
such as civil society, media and the
judiciary. Over the last decade, simi-
larly, the politics of sub-castes burst to
the fore in the electoral arena, busting
the myth of a homogenous Dalit vote
as the BJP successfully cleaved

smaller groups using cul-
tural nationalism, only for
the Opposition to beat it at
the game in 2024.

What happens now? For
decades, smaller SC groups
such as Madigas in erstwhile
Andhra Pradesh or Arund-
hatiyars in Tamil Nadu found
themselves on the backfoot

not just in comparison to upper castes
but also some of their SC brethren.
The demand for local internal quotas
emanates from there, but also creates
reciprocal anxieties among larger SC
groups that political parties will use
quotas to exploit fractures in the Dalit
communities for first-past-the-post
wins. At a time when Dalit people,
irrespective of their economic stand-
ing or social status, face stiff caste bar-
riers and are often at the receiving
end of violence for their surnames,
fears about a loss of unity have real
world implications. Think of the pan-
dering by parties to dominant groups
demanding quotas — either appeasing
influential groups like in Maharashtra
or Haryana, or holding back survey
data to mollify rivalling but powerful
groups as in Karnataka — and it is
clear why this is a fraught moment.

Verdicts calling for a gradual end to
reservations or instituting income

How sub-quotas queer 
affirmative-action pitch
The Supreme Court’s 
decision green-lighting 
SC/ST sub-quotas and a 
secondary call to enforce 
creamy layer exclusions 
hold the potential to 
upend a settled but 
imperfect compact
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{ VOLKER TURK } UN HUMAN RIGHTS CHIEF

P
Criminal law must never be used 
to limit the rights to freedom of 
expression and peaceful assembly 

Voicing concern over the detentions in Venezuela after 
the disputed presidential election results

Remembrance as healing: 
Memorialising Partition

E STA B L I S H E D  I N  1 9 24

Iran’s threat of retaliation and Israel’s 
continued brinkmanship could derail 
talks set to begin again on Thursday

Anurag 
Punetha

Dhrubo 
Jyoti

MANY COUNTRIES  HAVE 
DEMONSTRATED THAT 
FACING HISTORICAL 
TRAUMAS ALLOWS 
SOCIETIES TO MAKE 
PEACE WITH THEIR PAST.
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entire Olympics, and specifically the victory 
of Maricica Puica, who won the gold medal. 
Although she had clocked in faster than 
Decker in the qualifying heats, her victory 
was widely perceived to be the result of 
Decker’s drop-out. 

Amid all the blame-shifting and argu-
ments over Phogat, the ironic symbolism 
being missed is that the Olympic gold medal 
is actually made of silver, with just about 1% 
gold (on account of gold-plating). The value 
of the medal never lay in the metal. It was 
and will always be in the warrior’s mettle. 

Abhimanyu is immortalized as one of the 
greatest warriors ever, even though legend 
has him losing his last battle. His six slayers 
fell from reverence to eternal shame for their 
cowardice and wiles, even though they ‘won’ 
the fight. We don’t need a medal to remind 
us who won and who lost. Phogat’s loss of 
that piece of metal is just another one of the 
misfortunes that life threw at her. Her grap-
pling days aren’t over and we wish her well. 

As for a nation that spends crores on jam-
borees and is reputed to hold the world’s 
largest private stash of gold, the inability to 
lift even six grams of it on a global stage tells 
us where we stand in our responsibility to the 
next generation. Neither faster, nor stronger 
or higher. And, sadly, not even together. 

and dreams of hundreds of athletes who had 
nothing to do with political ideologies were 
wasted by leaders playing their own games.

Olympics also project a nation’s overall 
might. The US held pole position from 1948 
to 1972, until the Soviet Union caught up in 
the 1972 Munich Olympics and crushed its 
rival decisively in the Montreal games. The 
Soviet Union maintained its medal domi-
nance till 1992, after which China began its 
global ascent. And despite India’s pride in 
every medal won and admiration for every 
athlete, our meagre tally of about 40 medals 
won so far, while China bagged 90 in Paris 
alone, reflects the country’s position. 

The second reason is national health. Well 
implemented, every rupee invested in sports 
delivers exponential benefits in terms of 
physical, mental and social health. Sports at 
grassroot levels can ensure a healthier ‘next 
generation,’ saving on opportunity costs and 
medical  expenses while fending off untold 
misery. It is proven that youth engaged in 
sports are not just healthier and more pro-
ductive citizens, but also less likely to fall 
prey to temptations like substance abuse. So 
it is an investment in human capital.

But if medals alone become the yardstick 
of success, then the tail wags the dog. The 
euphoria of one odd victory hides hard 

A
 few grams of gold can elevate or 
depress a nation’s morale and stature. 
But first; why should any nation spend 

money on sports, especially one whose popu-
lation substantially relies on subsidies?

Nations invest in sports for three strategic 
reasons. The first is global positioning. 
Sports are surrogates of warfare and derived 
from combat. Think of shooting, archery, 
javelin and discus throws, fencing, boxing 
and of course wrestling. 

The Olympic Games have always been a 
surrogate battleground for global power 
jockeying. Recall Berlin, 1936, where Afri-
can-American Jesse Owens demolished Hit-
ler’s ‘Aryan supremacy’ delusion, beating 
every Caucasian athlete in four different 
events in the dictator’s own backyard.

In 1980, geopolitical tension between 
superpowers spilled over to sports when the 
US boycotted the Moscow Olympics, pro-
testing the Soviet invasion of Afghanistan. In 
retaliation, the Soviet Union boycotted the 
1984 Los Angeles Games. The blood, sweat 

ther, these rulers insisted that a debased 
coin with lower metal content was 
worth the same as a whole one with full 
metal content. This meant that citizens 
were expected to ignore the precious 
metal content of a coin and just look at 
its face value.

This led to a peculiar situation where 
the good coins—whose metal content 
was equal to their face value—were 
hoarded, resulting in their vanishing 
from circulation. The bad coins, which 
had less metal content, were used for 
transactions within the country.

Elizabeth I wanted to correct this 
anomaly and issue new silver coins 
whose face value would be equal to the 
amount of metal in them. Gresham 
warned her that bad money would drive 
out good money, meaning that people 
would stash away the newer coins for 
their metal content and continue trans-
acting in old coins. This came to be 
referred to as Gresham’s Law.

So, how is this bit of history relevant 
to the world that we live in? Through 
the 20th century, as democracy became 
the norm globally, the link between 
paper money and gold broke down. 
Now we have fiat money, where money 
isn’t really backed by anything except a 
fiat which says that money is worth 
what the government says it is.

Fiat money also lets central banks 
create more money out of thin air by 
simply printing it or creating it digitally. 
In the past, when gold backed money, it 
wasn’t very easy for central banks to 
create money out of thin air because 
there was always the danger of people 
wanting their paper money converted 
into gold. And central banks did not 
have unlimited access to the yellow 
metal, which was and remains scarce.

Indeed, central banks now are not 
held back by this dynamic and can cre-
ate any amount of money they want to. 
It’s only the fear of high inflation that 
holds them back. The central banks of 
the Western world and Japan printed a 
lot of money in the aftermath of the 
financial crisis of 2008, first to rescue 

financial institutions and then to drive 
down interest rates in order to encour-
age individuals and firms to borrow and 
spend more. Something similar hap-
pened on a bigger scale after the covid 
pandemic broke out in 2020.

This is where the current day version 
of Gresham’s Law comes into play. As 
too much of ‘bad’ fiat money was cre-
ated, individuals exchanged it for what 
they thought is ‘good’ money: stocks, 
real estate, artworks, gold, jewellery, 
high-end cars, fancy watches, etc. 
Younger investors even looked at 
crypto tokens as a form of good money.

From March 2022, the US Federal 
Reserve has been gradually sucking out 
the money it had printed and pumped. 
Up until early August, it had managed to 
suck out close to $1.8 trillion. So, now all 
eyes are on the other big central bank, 
the Bank of Japan, which recently 
raised interest rates. But the question is 
when will it start sucking out all the 
money it created out of thin air?

Now, that remains a big worry for the 
global investor ecosystem, given that 
low interest rates in Japan have encour-
aged big financial investors to borrow in 
yen and invest in other parts of the 
world in search of higher returns. If 
interest rates in Japan start going up, 
this carry trade will have to unwind, 
sending global financial markets, every-
thing from stocks to cryptos, into a tail-
spin. The US Fed has already been with-
drawing printed money and is likely to 
continue doing so. And that, in turn, can 
create a slowdown or a recessionary 
environment, which central banks will 
have to deal with all over again.

To conclude, this is not a call for the 
world to go back to the gold standard or 
any other similar system. Nonetheless, 
central banks do need to go easy on the 
idea of creating money out of thin air, 
and not go berserk as they seem to have 
in recent years, because that has conse-
quences which they are not in a position 
to control. Oh, and the Bank of England 
Museum needs to have Isaac Newton’s 
role among its exhibits.

O
n 21 July, I visited the Bank of 
England Museum in London. 
It was an interesting and an 

engaging experience. Nonetheless, I 
was left wanting more, simply because I 
thought the museum would be more 
about the history of money than about 
who did what at the Bank of England 
since its establishment in 1694.

Two gentlemen who should have 
found a mention in the museum’s 
exhibits are Isaac Newton and Thomas 
Gresham, both intricately linked to 
how money has evolved over the years. 
Newton, other than playing a key role in 
the scientific revolution, was also the 
Master of the Royal Mint from 1699 
until his death in 1727.

In 1717, as Master of the Mint, Newton 
made a decision which ensured that 
gold became England’s money, with the 
country gradually moving towards the 
gold standard, under which paper 
money was backed up by gold stored in 
vaults. Interestingly, as the British 
Empire expanded, other countries 
thought the gold standard was one of 
the reasons behind that success and 
gradually started moving towards it.

Thomas Gresham was a financial 
advisor to Queen Elizabeth I, who ruled 
from 1558 to 1603. When she became 
the queen, rulers over the centuries had 
been debasing money by issuing coins 
whose face value was more than the 
amount of precious metal in them. Fur-

It ought to exhibit the roles of Newton and Gresham to explain how bad money drives out the good

VIVEK KAUL
is the author of ‘Bad Money’. 

Fool’s gold: Olympics held up a mirror to the country
RAGHU RAMAN

I
nnocuous news from China shouldn’t make 
anyone sit up, but any technological edge 
it gains over the West in the Cold War II 
that’s underway should. On Sunday, China 
test-flew a large unmanned aircraft—or 
drone— with a payload capacity of 2 tonnes. 

It’s just a cargo carrier, developed by the state-
funded Sichuan Tengden Sci-Tech Innovation 
Company, but it is bigger than the four-seater 
Cessna-172. A separate Chinese firm aims to 
rival this drone, at least on size, and yet another 
is looking to fly passenger drones. What makes 
pilotless planes buzzy in defence circles, how-
ever, is the unseen stuff behind the show: digital 
guidance via a live data-feed. Military mavens 
speak of such technology as a revolution in war-
fare, an early example of which were stirrups 
hanging from saddles that once gave horseback 
warriors a spatial advantage. Drones have been 
deployed in both the Ukraine and Gaza wars, 
as well as the Red Sea hostilities. The barrage 
of projectiles launched by Iran and its proxy 
militia Hizbullah against Israel this April was a 
mix of missiles and drones. While almost all 
were intercepted, combat experts have warned 
of warhead carriers that may be too sneaky to 
detect and neutralize. And on this front, China 
seems to be ahead of the US-led West. 

The Cold War nightmare was about nuclear-
tipped ballistic missiles that can blast off the 
planet and re-enter the atmosphere to strike a 
target across oceans. This projectile technology 
has been mastered by spacefarers, a club that 
includes India. But the booster phase of such a 
launch generates enough heat and light to ren-
der it detectable, and even if it’s hard to track 
once fired, it follows a preset path. In contrast, 
cruise missiles that fly low are sneakier but 
slower. Today’s Cold War II era of digitally 

guided drones, however, is evolving towards 
blended weapons that push the frontiers of 
speed, agility and path deception. In recent 
years, hypersonic gliders have blazed a trail, 
except that they aim to ensure neither their 
blaze nor trail is spotted by an adversary. The 
sophistication of China’s latest hypersonic glide 
vehicles (HGVs), like its DF-ZF, has alarmed the 
US and driven it to scramble a response. Since 
software is a key differentiator, artificial intelli-
gence (AI) may pick the winner of this arms 
race, even though the idea of any command that 
leaves humans out of its loop is a moral affront. 

Where does all this action leave India? By one 
thesis, an age of hi-tech threats would make 
geo-strategic neutrality difficult to sustain as 
the US-China rivalry heats up to propel them 
both forth, with neither side ready to cover us 
under its defence dome without New Delhi 
signing up as a subordinate ally. If the going 
gets tough, as it could in time to come, given 
Beijing’s ambitions of power projection, our 
neutral stance might put us in a tight spot. As a 
matter of national resolve, though, we have 
kept any breach of Indian autonomy off the 
table of alliance talks. This means we must play 
catch-up on weaponry. Recently, an Agni-5 test 
of a missile with multiple warheads placed India 
in a league of powers with only the US, UK, Rus-
sia, China and France as members. Clearly, our 
top brass wants to keep up with other powers. 
But as AI-enabled drones and HGVs emerge as 
whizzy new threats, we’ll need to leap ahead. 
Yet, we must not let enlarged defence outlays 
get the better of sound economic policies. 
China risks slipping into a middle-income trap. 
So does India. To avert such an outcome, we 
must focus on the quality of people’s lives, not 
just the inequity of power gaps. 

Keep pace with today’s 
AI-equipped arms race 
As US-China rivalry heats up, sneaky drones and hypersonic missiles are blazing trails we 

cannot ignore. To defend India’s strategic autonomy, our weaponry must keep up—sensibly 
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Is China headed for a
hard landing?
Most economists

believe the country will
manage its economic
transition without major
jolts. But the latest credit
data released by the
Chinese government
suggest that there could
be trouble ahead for the
world’s second-largest
economy.

The Chinese recovery
from the 2008 crisis was
led by a massive credit
splurge on the orders of
the Beijing regime. So the
news that credit creation
in July was at its slowest
pace since the financial
crisis is worth noting.
The slower pace of credit
growth perhaps means
that investment mania is
cooling while more air is
being let out of the
housing bubble.

A sharp slowdown in
the Chinese economy can
unsettle global investors,
so it is bad news for India
in the short term. But the
resultant fall in global
commodity prices could
actually be beneficial for
a country such as India
that is a commodities
importer.

QUICK EDIT

Chinese

slowdown
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Adani Power
buys Lanco’s
Udupi project

BY MAULIK PATHAK &

UTPAL BHASKAR

·························
AHMEDABAD/NEW DELHI

Adani Power Ltd, con-
trolled by billionaire
entrepreneur Gautam

Adani, has acquired Lanco In-
fratech Ltd’s 1,200 megawatt
(MW) Udupi power plant in
Karnataka in a `6,000 crore
deal that will offer the latter
cash in hand and help it re-
duce debt.

Lanco has been scouting for
a buyer for long for the coal-
fired plant set up in 2008,
which sells 90% of its output to
Karnataka and the balance to
Punjab.

“For Lanco Infratech, this
transaction will support the
company in reducing its debt
and will enable Lanco to re-
ceive about `2,000 crore as
cash and additionally, Adani
Power will take Udupi Power’s
long-time debt of around
`4,000 crore,” Lanco said in a
statement on Wednesday.

It’s the second major deal
clinched in less than four
months by the Adani group,
whose founder is considered
to be close to Prime Minister
Narendra Modi. On 26 May,
coincidentally the day the
Modi government was sworn
in, Adani Ports and Special
Economic Zone Ltd bought
Dhamra Port Co. Ltd from
Larsen and Toubro Ltd and
Tata Steel Ltd for `5,500 crore
after nearly a year of negotia-
tions. A spokesperson for the
Adani Group declined to com-
ment on the latest transaction.

The deal confirms a revival
of interest in the Indian power
sector, which has in recent
years been beset by slowing
economic growth, high bor-
rowing costs, delays in secur-
ing environmental clearances
and completing land acquisi-
tion as well as shortages of fuel
like coal and gas.

Announcing Adani Power’s
first-quarter results recently,
Gautam Adani said the outlook
for the power sector is likely to
improve, citing the clubbing
together of the ministries of
coal and power for quicker
policy decisions.

“Although these assets still
have contract and fuel-related
challenges, the fact that they

are operating assets removes
the entire development risks
like land acquisition, clearanc-
es and construction delays etc.
for the buyer,” said Debasish
Mishra, senior director of con-
sulting at Deloitte Touche To-
hmatsu India Pvt. Ltd.

At Lanco Infratech, high fuel
costs and low capacity utiliza-
tion have increased financial
stress. Lanco reported a loss of
`370.70 crore in financial year
2014 on a turnover of
`10,875.30 crore. It had a net
debt of `36,022 crore at the
end of 31 March.

The Udupi sale follows the
divestment of Lanco’s 70MW
Lanco Budhil hydropower
project and two smaller plants
of 5MW each in Himachal
Pradesh to Hyderabad-based
Greenko Energies Pvt. Ltd for
€77 million.

The sales have been inspired
in part by a corporate debt re-
structuring (CDR) agreement
that the company entered into
with creditors. In December
2013, Lanco Infratech’s bank-
ers approved a proposal to re-
structure a total of `7,700
crore of the company’s debt,
allowing the power generator a
two-year interest holiday.

Lanco Infratech, which has
16 operating group firms, pro-
duces power, mines coal and
builds roads. It has also been
scouting for buyers for its Grif-
fin coal mine in Australia,
which it purchased for $665
million in 2011.

“Electricity generation sec-
tor is going through a round of
consolidation, with ownership
changing from developers to
operators. The buzz in the
market is that there are many
more operating or close-to-
commercial-operation-date
assets that are in the offering,”
said Mishra of Deloitte.

While India has an installed
power generation capacity of
249,488.31MW, it faced a peak
deficit of 3.7% in June. Ana-
lysts say the data doesn’t cap-
ture the real demand, ascrib-
ing the lower deficit to the un-
willingness of state electricity
boards to buy enough power
because they cannot afford to
do so.

Many Indian companies, es-
pecially in the infrastructure
space, are selling assets to re-
duce debt. Last month Reli-
ance Power Ltd, controlled by
Anil Ambani’s Reliance Group,
agreed to buy the hydropower
assets of Jaiprakash Power
Ventures Ltd for an undis-
closed amount. The sale is key
to the Jaypee group’s efforts to
pare debt of around `60,000
crore.

maulik.p@livemint.com

Deal for coal-fired plant
valued at `6,000 crore
will help Lanco manage
cash flow issue and
pare debt burden

Wildlife board
clears most of
its pending
proposals

BY NEHA SETHI

neha.s@livemint.com
·························
NEW DELHI

The newly reconstituted Na-
tional Board for Wildlife

(NBWL) has cleared most of the
140 projects that have been
awaiting its approval, as the
government seeks to clear a
logjam that has stalled industri-
al and economic growth, im-
mediately raising the hackles of
conservationists.

The projects that have been
cleared include the high-profile
Teesta IV dam in North Sikkim
that has received forest and en-
vironment clearances, a gov-
ernment official said on condi-
tion of anonymity, after the
board held its first meeting on
Tuesday and Wednesday.

An earlier standing commit-
tee of the board last year had
pointed to several violations in
the hydroelectric project that is
expected to generate 520 mega-
watts of power.

Other significant projects
that were cleared include state-
owned Oil India Ltd’s proposed
pipelines in Assam and a pa-
trolling road along the India-
Bangladesh border in the
Dampa tiger reserve in Mizo-
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The Index of Industrial Production numbers seem to be characterized by 
violent mood swings between highs and lows 

BY RUCHIRA S INGH

Ruchira.s@livemint.com
·························
MUMBAI

Tata Steel Ltd’s first-quarter
profit fell 70% because of a

write-down in the value of its
stake in a coking coal project
in Mozambique even as India’s
largest steel maker’s European
operations remained a drag on
the company’s performance.

Net profit, including those of
its units, dropped to `337.33
crore in the three months end-
ed 30 June from `1,139.01
crore in the year-earlier peri-
od, Tata Steel said on Wednes-
day. The company’s stan-
dalone net profit, mainly that
of its Indian operations, rose
67% to `2,267.98 crore.

Net sales rose by 11% to
`36,143.27 crore from a year
ago. A Bloomberg poll of 24 an-
alysts had estimated profit at
`1,048.5 crore on sales of
`35,643.5 crore.

Tata Steel, which derives
most of its profit from its Indi-
an operations, benefited from
higher production and sales in
the country and a drop in pric-
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Tata Steel net
dips 70% as
costs bite
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The 2013 appointment of
S.K. Jain, the suspended

chairman and managing di-
rector (CMD) of Syndicate
Bank, “lacked transparency
and smacks of unfair practic-
es”, The Indian Express report-
ed on 11 August.

The cat is finally out of the
bag.

The biggest bane of public
sector banks in India that ac-
count for roughly 70% of the
industry is the opaque ap-
pointment process of the top
bosses. There is hardly any
norm there; most appoint-
ments are based on the discre-
tion of the bureaucrats in-
volved in the process, with the
Reserve Bank of India decid-
ing to look the other way.

Should an executive be first
made the CMD of a relatively
small bank and then move on
to head a bigger bank? Or,
should the person be straight-
away made the boss of a large
bank?

Can a banker who has spent
close to three decades in a
small bank be suddenly cata-
pulted to the corner room of a
very large bank?

Or, should he be chosen to
head a small bank because of
his background?

Nobody knows the answers
to these questions. Rules are
made and broken on the
whims and fancies of a few in
North Block that houses the fi-
nance ministry that appoints
top bankers. Often, a short-list
of successful candidates is
made up to a year ahead of
vacancies being created. This
leads to intense lobbying
where individuals and indus-
trial houses are involved.

Nothing comes for free. So,
the industrial house which
lobbies hard to get its candi-
date the plum post demands
its pound of flesh in the form
of loans, and the banker has
no option but to oblige. An ex-
ecutive director of a large
South India-based bank told
me that he received a call
from somebody he did not
know, promising to fix his ap-
pointment a few days before
he was appear for an interview
for a CMD slot.

“To be fair to him, he didn’t
demand anything, but I didn’t
want it this way,” this person

TURN TO PAGE 2®

FRAMING RULES

How to deal with
corrupt bosses of
state-owned banks

BANKER’S TRUST
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If the Index of Industrial Pro-
duction numbers are correct,

Indian industry seems to suffer
from bipolar disorder, charac-
terized by violent mood swings
between highs and lows.

Take, for example, growth in
the consumer non-durable sec-
tor, which should be relatively
stable as it is chiefly consumer
staples. Why then should it be in
positive territory in January,
negative in February, positive in
March, negative in April, posi-
tive in May and flat in June?

The consumer durables and
capital goods sectors are far
more volatile. Why would con-
sumer durables production sud-
denly crash 23.4% in June? And
a look at the capital goods out-
put figures seem to suggest we
are going through an investment
boom.

If policymakers were to rely
on this data, they would have to
change their stance every
month.

Simply put, as has been said
many times before, including by
the central bank, the data are
notoriously unreliable. What is
unfortunate is that despite the
criticism, there is no urgency to
mend matters.

manas.c@livemint.com

UNRELIABLE DATA

Is industry manic depressive?
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won by India between the Berlin and Tokyo 
Games, 24, or two-thirds, were in individual 
events. Barring hockey, our ‘medal mindset’ 
has created individual gladiators rather than 
teams, thus undermining the team-work pur-
pose of national investment in sports.

And as for wrestler Vinesh Phogat, here is 
a story she and millions of 
her fans might find solace 
in. Forty years ago, the Los 
Angeles Games witnessed 
one of the most controver-
sial and memorable 
moments in Olympic his-
tory. American Mary 
Decker was the hot favour-
ite to win the women’s 
3,000-metres race being 
held for the first time. With 
four laps to go, she seemed 
poised for victory when 
18-year-old Zola Budd sud-
denly cut ahead of Decker, 

tripping her to a fall. Budd, whose participa-
tion was controversial because she took Brit-
ish citizenship to escape an apartheid ban on 
her origin-country South Africa, finished 
seventh. Mary injured her hip and had to be 
carried away weeping from an unfinished 
race. This controversial event marred the 

truths about the efficacy of our sporting 
establishment, condition of athletes and the 
accountability of official entourages accom-
panying sportspersons. No one challenges 
the relevance of politicians and bureaucrats 
who seem to wield official, semi-official or  
surrogate influence over every federation or 
association for each sport 
with little transparency or 
accountability for the use 
of taxpayers’ money. With 
an alarming proportion of 
our population under-
nourished and many of our 
urban youth living in the 
world’s worst polluted cit-
ies, it is hard to see us lev-
eraging sports as a ‘health 
investment plan’ for the 
next generation.

The third reason is incul-
cation of sportsman spirit 
and camaraderie.  “The bat-
tle of Waterloo was won in the playing fields 
of Eton,” goes a British saying that refers to a 
famous boarding school. This is about sports 
as a builder of individual and team character. 
This is why there is such emphasis on sports 
in military training. And here again lies the 
irony of our sports strategy. Of the 32 medals 

The Games are 

a test of mettle 

over metal and 

India’s showing    

reflects a sense 

of duty to future 

generations

An economic lesson from a visit 
to the Bank of England Museum
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I
n a variant of a story that has played out across 
many locations in recent years, Mumbai last 
week saw 110,000 women camp outside the 
Mumbai University sports ground, adjacent 
to the iconic Wankhede Stadium. They had 
come to India’s financial capital in the hope 

of getting one of the 1,257 posts for women police 
constables in the city.

One common explanation for the rush to bag a 
government job is the wage premium on offer. 
A police constable starts her job earning ₹30,000 
a month, which is far higher than what new 
employees get on average in cities. The prospect 
of stable employment is an added incentive. Yet, 
such a scramble for government employment is 
also a symptom of the lack of quality jobs in an 
economy that has otherwise had a good run since 
the pandemic. A few weeks earlier, nearly 2,000 
young aspirants landed outside a hotel in the 
Gujarat town of Bharuch in the hope of getting 
one of the 10 jobs on offer. No wage premium 
was reported here.

The jobs issue has gained political resonance, 
with state governments promising to increase the 
number of people they hire and the Central govern-
ment now providing wage subsidies to companies 
that take on new employees. A lot of economic 
research shows that insipid job creation in an econ-
omy has a lot to do with business dynamism—and 
the policies that either support or hinder it.

The new World Development Report, an annual 
research publication from the World Bank, has 
as its focus the middle-income trap, or why most 
countries stumble after robust economic growth 
takes them to what the multilateral lender defines 
as upper middle-income status. Only a few, such as 
South Korea which has an average income of 
$30,000 for every citizen, have continued along 
their high-growth paths to become rich countries. 
Leaping across the chasm will be a challenge for 
China right now and for India a decade later.

In a background paper written for the World 
Development Report, Charles Gottlieb, Markus 
Poschke, and Michael Tueting provide informative 
data on the structure of employment by firm size 
across various country income groups (see chart). 
The structural transformation between lower-
middle income countries and upper-middle 
income countries is especially important for 
Indian readers, since India is expected to become 
an upper middle-income country by the early 
years of the next decade. The share of workers in 
medium-sized firms (10-50 employees) does not 
change much. However, there is a dramatic fall in 
the share of workers in small firms (less than ten 10 
employees) and a matching increase in the share of 
workers in large firms (more than 50 employees).

It is no secret that India right now has an 
employment structure that is heavily skewed 
towards tiny enterprises that find it difficult to 
grow. Many of these businesses have been set up as 

acts of distress entrepreneurship because of the 
lack of adequately paying jobs. India needs 
dynamic firms to absorb its growing labour force. 

The new World Bank report shows that what 
matters is not just firm size, but also the ability 
to grow. This in turn means that governments 
seeking to incentivize job creation should screen 
firms by some metric of value addition rather than 
just size.

The example of the US is instructive. In that 
country, the average firm grows by a factor of 
seven in case it survives for 40 years. Firms in 
developing countries grow by a factor of less than 

three in the same time-frame; the average Indian 
tiny enterprise barely grows at all. The typical 
Indian startup—think of a local workshop backed 
by meagre family savings rather than the wannabe 
unicorn lavishly funded by venture capital—is 
stagnant over its extended life-cycle. The issue is 
not just the failure of governments to let inefficient 
firms exit, but also the tricky issue of why these tiny 
enterprises are started in the first place—as a last 
resort against personal unemployment, out of 
necessity rather than business opportunity.

There are two important lessons here for policy-
makers. First, it is young firms rather than small 
enterprises that drive job creation in an economy. 
Manish Sabharwal of Teamlease Services has a 
neat analogy from the human world. There are 
firms that are infants who will grow with proper 
nutrition, and then there are firms that are dwarfs 
whose stature is limited. Second, government sup-
port should be focused on firm dynamism rather 
than just size. Dynamic firms create jobs, and many 
of them just happen to be small.

The implicit message of the chart on this page is 
as follows. A country can move from low-income 
to lower middle-income status with minimal 
changes in its employment structure. People can 
climb the income ladder by being slightly more 
productive in their existing jobs. The shift from 
lower middle-income to upper-middle income 
status involves a major shift in the employment 
structure, or the reallocation of labour on a large 
scale. The best vehicle for this is young and 
dynamic firms that are keen to take on more 
workers. Firm dynamism is an underrated issue in 
the ongoing discussion on how the Indian econ-
omy can provide jobs for a growing workforce 
that aspires to move ahead in life.

Company dynamism is what we 
must rely on for job generation
India’s prospects of taking the next step up in its income-per-head status may depend crucially on how fast firms can grow  
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O
lympic competitors over 40 are 
inspiring—and less of a rarity than 
they used to be. Scientists say ath-

letes with extreme staying power may be 
that way due to molecular-level advanta-
ges. Studying those could further the quest 
to understand and slow down the ravages 
of human ageing.

In Paris, the oldest competitors showed 
up for shooting, table tennis and eques-
trian events. And there were middle-agers 
in golf, beach volleyball, cycling, sailing, 
rowing and fencing, not to mention skate-
boarding, where 51-year-old Andy Macdo-
nald and 49-year-old Dallas Oberholzer 
held us spellbound. They all notched clear 
victories over ageist stereotypes—and 
maybe even time itself.

Russell Hepple, a professor at the Uni-
versity of Florida, told me he is studying 
people who’ve persisted in sports even into 
their 80s and 90s, hoping to get how they 
do it. There’s more funding for studies of 
centenarians, he said, but he thinks there’s 
more potential benefit in studying subjects 
with athletic longevity—like Ed Whitlock, 
who in his 70s ran multiple marathons in 
under three hours; the people who com-
pete in the Boston Marathon’s 80+ cate-
gory; or the woman who could still sprint, 
long-jump and hurl the shot put into her 
90s. What he’s interested in is not just 
extending life, but extending the healthy, 
highly functional part of life.

Hepple’s lead collaborator is his wife 
Tanja Taivassalo, an associate research 
professor. He said the project was inspired 
by her extraordinary father, who has twice 
won the 80+ Boston Marathon. So far, 
they’ve collected just a small group of sub-
jects—15 people who are still competitive 
after age 75. But all of them are at the world 
championship level in their age groups. 
Some of his subjects died in their 80s and 
90s, but continued to compete until the 
last weeks or even days of their lives.

In one of their studies, they found that 
super-agers had an abundance of hundreds 
of different proteins compared to others. 
Some of these proteins were already asso-
ciated with athletic performance, but the 
role others might play isn’t yet known. 
Eventually, they want to tease out which 
differences are caused by long-term stren-
uous workouts and which are genetic gifts 
that might be possible to copy with drugs.

Consider mitochondria—the body’s tiny 
power plants. They have their own DNA 
and a sort of life of their own—thousands of 
them live and die inside our cells. Scientists 
think animals acquired mitochondria from 
tiny bacteria that invaded early cells and 

developed a symbiotic relationship with us. 
In recent studies, he said, scientists have 
found that as people age, they lose the abil-
ity to clean up a metabolic byproduct called 
kynurenine—associated with physical and 
cognitive decline. It’s the mitochondria 
that normally do this critical job.

When the mitochondria are abundant 
and in working order, people not only have 
their maximum strength, they also have 
their most precise control between mus-
cles and the brain, said Luigi Ferrucci, a 
researcher at the National Institute on 
Aging. “Master athletes are people who 
maintain harmonic integrity in multiple 
systems in the body,” he said.

As you age, the number of mitochondria 
in your cells declines, but that happens 
more slowly in people who continue to do 
strenuous exercise. They’re able to activate 
‘mitochondrial biogenesis.’ In this process, 
old mitochondria die and get cleared for 
new ones. As we get older, the sentinels 
that normally flag malfunctioning mito-
chondria grow lax, causing us to lose both 
the quality and quantity of our microscopic 
power plants. The immune system also 
starts to malfunction more as we get old. If 
you’re over a certain age and sedentary, he 
said, and you suddenly decide you’re going 
to run for miles, your body will produce a 
flood of inflammatory cytokines—immune 
molecules that will make you feel sore the 
next day. But if you run a little on most 
days, your baseline level of inflammatory 
cytokines will drop, along with your risk of 
chronic disease.

In the future, researchers may find per-
sonalized drugs that can keep our mito-
chondria refreshing themselves and keep 
inflammation in check. In the meantime, 
there are too many empty promises.

Garry Palmer, who runs a sports per-
formance centre, said the people who suc-
ceed in staying in the game for decades find 
it enjoyable; the idea of “no pain, no gain” 
should be junked, replaced with listening 
to your body and knowing when to take a 
break. Ageing isn’t a steady downhill slide. 
Instead, it offers plenty of opportunities for 
improvement and growth.

Better training and equipment is already 
allowing Olympians to compete for longer. 
As scientists learn more, what looks like 
extreme staying power now might one day 
start to appear ordinary. ©BLOOMBERG

Older Olympians could help 
us crack the puzzles of ageing

Scientists have studied what lets them perform like younger folks

Greying athletes at the Paris Olympics held 

audiences spellbound. AFP
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would need a far more efficient approach.
We need to borrow a leaf from our tele-

com experience and learn to optimize the 
use of sharing in the governance space. 
Instead of full-stack solutions, if we can 
build governance solutions with reusable 
building blocks, we should be able to 
assemble a variety of solutions across a 
number of different sectors at a radically 
lower cost. This is the only way to bring a 
digital transformation to the countries that 
most urgently need it in order to acceler-
ated their development.

Thankfully, we already know how to 
achieve this. 

All of India’s digital public infrastructure 
has been built using modular, reusable 
building blocks, and it should be possible 
for other countries to leverage that experi-
ence in their own context. 

The first step in this direction, however, 
would be for funding organizations to com-
mit to only fund digital governance projects 
that adopt the principle of reusability. Pro-
jects must not develop a new technology 
when other building blocks that serve the 
same purpose exist, and, if no such tech 
building blocks exist, they should commit 
that any new one they build will be made 
available for subsequent reuse.

ple homes were often connected in paral-
lel—on the same telephone line (colloquially 
known as a ‘party line’)—which meant that 
anytime a call was connected, all phones in 
that home rang. While talking on the phone, 
there was nothing to stop anyone else on the 
party line from picking up another receiver 
and listening in.

The evolution of telecom technology has 
always relied on continuous scaling—to 
optimize the extent to which various ele-
ments of the technology stack are shared, so 
as to unlock greater efficiency. This was 
even more evident in the transition from 
fixed-line to mobile telephony, when the 
development of technologies like Fre-
quency Division Multiple Access (FDMA) 
and Code Division Multiple Access (CDMA) 
allowed us to conduct multiple simultane-
ous conversations over the same radio fre-
quency band by converting them into data 
packets and then transmitting them 
together, separated by time slots or spread 
across airwave spectrum.

When the Indian government first per-
mitted private-sector participation in the 
mobile telecom industry, it required tele-
com companies to build their own infra-
structure before enrolling subscribers. This 
meant they had to erect telecom towers in 

O
n 10 March 1876, Alexander Gra-
ham-Bell made the world’s first tel-
ephone call when he called his 

assistant, Thomas Augustus Watson, over a 
copper wire that ran from one room in the 
house to the next. This one-sided conversa-
tion marked the start of a communication 
revolution that continues to evolve, with 
steady improvements that have extended 
the geographical and spatial boundaries 
within which our conversations take place.

While the first conversation took place 
between devices connected to each other 
with a single wire, as more and more house-
holds acquired these new-fangled devices, 
the complexity of connecting each new tele-
phone to every other forced us to invent the 
telephone exchange, a central switchboard 
to which all phones were connected, so that 
one call could be connected to another.

But even this was not enough to cater to all 
the households that wanted to use this new 
technology. Demand was so high that in the 
early days of the telecom revolution, multi-
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designed to solve one aspect of governance 
without any expectation of being able to 
integrate it with another solution. This is 
how the vast majority of identity and pay-
ment systems as well as a range of other core 
government services have been built in the 
developed world.

According to Gartner, 
the total information-tech-
nology spend by govern-
ments in 2023 alone was 
over $580 billion. If you 
break this down by coun-
try, you will see that  nearly 
$500 billion of that amount 
was spent in the developed 
world. This means that the 
remaining 150 or so coun-
tries, mostly in the devel-
oping world, had just $80 
billion to spend on building 
the digital government 
solutions they need. 

If all these countries adopt the full-stack 
approach that the developed world has 
used, there would simply not be enough 
money in the world to fund digital govern-
ance. If we want to extend the benefits of 
the ongoing digital transformation to parts 
of the developing world that are lagging, we 

strategic locations in the circles they had 
licences for to ensure that any customer 
could speak to any other no matter where 
they were located. And since each circle had 
more than one telecom operator, multiple 
cell towers were erected in the same area by 
different operators.

The government later 
liberalized telecom regula-
tions to permit passive 
infrastructure sharing. 
Multiple operators could 
now install their radio 
equipment on the same 
tower so long as quality 
was not compromised. The 
regulations continue to be 
liberalized, with sharing 
now extended to active 
infrastructure, such as the 
antenna, feeder cable, 
Radio Access Network and 
transmission system.

This approach, of progressively sharing 
core elements of a given technology stack 
has unfortunately not been universally 
adopted across all sectors. Take the digital 
transformation of governance, for example. 
Much of the investment in this space is in 
vertically-integrated, full-stack solutions 

India already 

has technology 

building blocks 

that other  

developing 

countries 

could adopt

How employment shifts
As countries get richer, the share of workers in 
large �rms rises—sharply so from the 
lower-middle to upper-middle income group.

Source: ‘Skill Supply Firm Size and Economic Development’ 
by Charles Gottlieb, Markus Poschke, and Michael Tueting, 

for the World Development Report 2024

Note: Firm size is by number of workers. Large �rms employ 
more than 50, medium �rms employ 10-50 and small �rms 
employ less than 10

Figures in % (overlaps and rounding-o� may mean split-ups 
don’t add up to 100)

Large

Medium

Small
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T the Paris Olympics, boxers Im-
ane Khelif  of  Algeria and Lin 
Yu-ting of  Taiwan were subject 
to questions about their sex 
identity. Speculative accusations 
were made against these female 
athletes with intersex traits of  

being male and transgender. What’s gall-
ing is people in powerful positions have 
often spread such misinformation and dis-
rupted the lives of  many female athletes.

Pratima Gaonkar, a young female ath-
lete with intersex traits, ended her life in 
October 2001 after being questioned to 
prove her biological sex identity through 
a so-called ‘sex determination test’.

This started in the 1940s. For a long 
time, female athletes with genetic differ-
ences were targeted with ‘sex verification 
tests’. There is limited data available on 
male athletes’ chromosomal or hormonal 
profiles. However, a study conducted on 
over 600 elite athletes in 2014 revealed that 
16.5 percent of  male athletes had low tes-
tosterone levels, while 13.7 percent of  fe-
male athletes exhibited high testosterone 
levels. It is estimated that nearly 2 percent 
of  male competitors had testosterone lev-
els within the typical female range.

But it’s female athletes with intersex 
traits who are often misbranded as trans-
gender. For instance, G Nagalakshmi, a 
former national-level competitor with in-
tersex traits, was selected for a post in the 
Tamil Nadu police. However, the state po-
lice disputed her sex identity, which was 
ignorantly misrepresented as transsexual 
by the media, medical practitioners and the 
judiciary. There are over 20 south Indian 
female athletes with intersex traits who 
lost track of  their lives and careers because 
of  misinformation and ignorance.

It’s pertinent to understand that sex and 
gender identities are separate, and cannot 
be used interchangeably. Sex identity is 
related to a person’s biological sex, where-
as gender identity is related to the social 
and psychological construct of  a person. 
Being intersex is a sex characteristic, and 
not to do with gender. Intersex people are 
born with sexual anatomy that does not fit 
the typical definitions of  female or male. 
There are over 40 intersex variations.

The governments of  India and many oth-
er nations still lack data on intersex popula-
tions. In India, they are not counted sepa-
rately in the census. One major reason is 
most governments do not even recognise 
intersex as a separate sex identity. On a re-
cent petition in the Supreme Court,  

Gopi Shankar M vs Union of  India, a three-
judge bench led by the Chief  Justice sought 
responses from eight Union ministries on 
making provisions for recording births and 
deaths of  intersex people, and including 
them in the census. After a prolonged delay, 
the case has been listed for September 2.

There are more than 30 elite athletes, 
including Michael Phelps, Usain Bolt and 
Rafael Nadal, who have genetic differ-
ences. While their natural physical ad-

vantages are celebrated, female athletes 
with similar differences are punished.

In 2006, Santhi Soundarajan, a remarka-
ble athlete, was compelled to undergo a sex 
verification test after winning a silver med-
al for India at the Asian Games in Doha. It 
led her to despair and attempt suicide. She 
later said, “Don’t do this to female athletes… 
My life is completely shattered because of  
wrong judgements of  Indian and interna-
tional sports bodies. Your decision doesn’t 
just affect us on the track but also derails 
everything in the world outside of  it.”

In 2014, Indian sprinter Dutee Chand 
was barred from competing in the Com-
monwealth Games on questions on her 
sex identity. The Indian government spon-
sored her case to challenge the hyperan-

drogenism regulations at the Court of  
Arbitration for Sport (CAS). In a historic 
verdict, CAS suspended the International 
Association of  Athletics Federations’ hy-
perandrogenism gender test rules for two 
years and termed it “unscientific”. Due to 
this, the 2016 Rio Olympics was conducted 
without sex verification tests.

Even the UN Human Rights Council 
adopted a resolution to protect the rights 
of  intersex people when 24 countries vot-
ed in favour and 23 abstained; none voted 
against the resolution. The UNHRC said 
in a fact sheet that 1.7 percent of  the 
world’s population is intersex.

The need of  the hour is to put on a de-
colonising lens and erase the prejudicial 
differences among the diverse sex and gen-
der identities, and adopt from Indic values 
that fostered an inclusive environment for 
people of  diverse characteristics. 

Female athletes with intersex traits are 
ostracised in society. Grave human rights 
violation, non-acceptance and non-recogni-
tion often compel such athletes to end their 
lives; many other voices remain unheard.

Intersex variations can be picked up at 
any time. They are not always obvious from 
birth. There is no one intersex experience. 
Some females with intersex traits can re-
produce. It is the genetic factor and deter-
mination of  female athletes with intersex 
traits that play a vital role in establishing 
their sex identity. National and interna-
tional sports bodies need to understand the 
science behind it. Female athletes with in-
tersex traits cannot be put into a third clas-
sification in sports, as it would increase the 
chances of  leaving athletes with disorders 
of  sexual development. 

This debate seems never-ending. The best 
way forward is to remove the physiological 
differences between the sexes. Athletes 
with intersex traits born and raised as fe-
male cannot be compelled to compete in a 
separate category. The government and 
sports bodies must sensitise the masses and 
tailor their regulations to protect them.

(With inputs from Vijay Mishra,  
human rights lawyer specialising in 

international SOGIESC laws)
(Views are personal)
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Benazir 
Bhutto

We represent the future of a modern 
Pakistan, a future that has no place in it 
for ignorance, intolerance and terrorism

INDIAN EXPRESS IS NOT AN  
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

NDEPENDENCE days are oc-
casions for introspection. Paki-
stan’s conflict- and turbulence-
prone history means that 
August 14 stands out annually 
for reflections on the wrong 
turns and poor judgement calls 

of  the past. This navel-gazing can extend 
over the whole month.

However, in many ways, August matches 
December as the nation’s month for intro-
spection, with the latter marked as the sad-
dest on Pakistan’s political calendar for suf-
fering the greatest setback that can befall a 
nation—its break-up—in December 1971. 
December also stands out because it ani-
mates the national security challenge that 
Pakistan confronts. It was on December 27, 
2007 that Benazir Bhutto was assassinated. 
On December 16, 2014, Pakistan witnessed 
its most horrific terrorist attack on a school 
in Peshawar. These ghosts remain largely 
unburied, as is evidenced by the daily threat 
posed by the Tehrik-i-Taliban Pakistan 
(TTP) and the persisting ambiguity sur-
rounding the interface between Pakistan’s 
state agencies and terrorist outfits.

Nevertheless, August has a special 
quality in Pakistan, just as it does in In-
dia, and therefore invokes a special kind 
of  analysis.

The past 3-4 years have been exception-
ally stressful for our neighbour. Major 
natural disasters, pronounced economic 
distress amid a near insolvency and debt 
default scenario, a national security cri-
sis with mounting terrorist attacks and 
growing political protests in the insur-
gency-prone region of  Baluchistan and 
the tribal areas—all these have regularly 
hit the headlines for the past few years. 

This internal turmoil is matched by a 
nightmarish external environment with 
a marked deterioration in many princi-
pal relationships. Bad India-Pakistan re-
lations are hardly new. But the long 
slump since 2016 and the further dip 
since 2019 mean that the relationship is 
in its longest ever downturn in its cur-
rent phase—even including those associ-
ated with the 1965 and 1971 wars.

With Afghanistan, the triumphalism that 
originally accompanied the Taliban victory 
in August 2021 has dissipated quickly into 
the new reality of  a broken relationship 
with the Taliban regime in Kabul and a re-
surgent TTP at home. With Iran, its many 
subterranean differences flared into an 
open conflict in January this year with 
drone and missile attacks in both direc-
tions; the divisions have been papered over, 
but the gulf  remains—reflecting the sub-
optimal nature of  Iran-Pakistan relations.

Relations with the US, too, have been  

stagnating at a low plateau since at least 
2018. Other old and reliable partners such 
as Saudi Arabia and the Gulf  sheikhdoms 
have rebalanced their position with re-
spect to India-Pakistan issues and moved 
to more equidistant postures, which Paki-
stan views as a negative development. In 
all this, China remains a stable ally and 
invaluable external partner. Yet, for a 
country like Pakistan, on the whole this is 
a somewhat gloomy external situation.

This combination of  external and inter-
nal negativities is summarised as Paki-
stan’s polycrisis. It’s not as if  any situation 
the nation confronts today is novel. What 
is unusual about the present conjuncture 
is how the different crisis elements—polit-
ical, economic, security-related and exter-
nal—are converging at the same time.

If  this sense of  crisis preoccupies 
many Pakistanis, much of  the day-to-day 
discussion in the country gets focused on 
what has been a central feature for virtu-
ally its entire lifespan—the civil-military 
relations. What currently illustrates and 
animates the civil-military dissonance is 
that former Prime Minister Imran Khan 
is in jail—he completed a year behind 
bars earlier this August. That this has of-
ten been a full term in office for elected 
governments underlines the point that 
the Pakistan military has a propensity to 
meddle in the political process, and there-
by imparts to it a fundamental fragility.

This month’s events in Bangladesh have 
converged with introspection about Paki-
stan’s crisis-prone underperformance 
syndrome. In the past few years, there has 

been much angst about Pakistan’s trajec-
tory, since comparisons with Bangladesh 
showed how glaring the contrasts had be-
come. The juxtaposition is in many ways 
natural, given that the two were part of  
the same country till half  a century ago.

In 1971, East Pakistan’s population was 
larger than the western wing’s. This demo-
graphic difference lay at the root of  the po-
litical polarisation that ultimately broke up 
the country. Bangladesh has since success-
fully curbed its population growth, while 
Pakistan has not—it still has one of  the high-
est population growth rates in the world. On 
a range of  other economic and social indica-
tors including per capita income, Bangla-
desh has outperformed Pakistan—for in-
stance, its garments exports alone are 
greater than Pakistan’s total exports. 

So what explains Pakistan’s predica-
ments? Some argue that at their root are 
questions of  identity and how a state 
founded on the basis of  religious denomi-
nation is insufficiently equipped to man-
age a range of  challenges and diversities 
that Pakistan has been presented with 
before and after 1971. 

In other perspectives, Pakistan’s present 
and future developments are compromised 
by its geopolitical ambitions and insecuri-
ties. Its revisionist postures on Kashmir 
predisposes Pakistan to a conflict-prone 
and suboptimal relationship with India to 
its east. Given the difference in size and 
other asymmetries, this more or less con-
demns Pakistan to living in a state of  inse-
curity vis-a-vis India. The pursuit of  equal-
ly flawed policies of  strategic depth 
vis-a-vis Afghanistan creates permanent 
insecurities and conflict on its western 
borders. In brief, Pakistan’s structural 
problems can be traced back to its foreign 
policy and geopolitical approaches.

Yet others find the real trigger in the 
overbearing political role of  its military, 
which has been a characteristic feature of  
Pakistan since the 1950s. French writer 
Voltaire’s expression about 18th-century 
Germany—“where some states have an 
army, the Prussian Army has a state”—
could also have been written for modern-
day Pakistan. The Pakistan Army has im-
parted to government policies the tendency 
to adopt excessively securitised approach-
es to the problems confronting the country. 
In the process, each of  these problems has 
been further accentuated and amplified.

On every independence day, many in Pa-
kistan have posed the question whether the 
role of  the military will get curbed in some 
manner in the future, enabling a more bal-
anced civil-military equation to emerge. So 
far, these hopes have been belied.

(Views are personal)
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THE INDIGNITY OF QUESTIONING 
FEMALE ATHLETES’ FEMININITY

THE OTHER CHILD
OF MIDNIGHT 

STRIVES TO GROW

T C A RAGHAVAN Former High Commissioner to Pakistan and 
author of The People Next Door: The Curious 
History of India-Pakistan Relations

Many top male athletes including 
Usain Bolt and Rafael Nadal 
display atypical sex characteristics. 
But it’s only female athletes with 
intersex traits like Imane Khelif 
who are penalised. Many like Santhi 
Soundarajan were driven to despair 
by such malicious misinformation

On its 77th birthday, Pakistan is facing a polycrisis that can be 
traced to its civil-military dissonance, foreign policy misadventures 

and geopolitical approaches. Can it emerge from the morass?

MANDAR PARDIKAR

Influencing wellness
Ref: Sports must not provide space to 
market maladies (Aug 13). Cinema heroes, 
cricketers and other sports celebrities are 
great influencers in society. It is natural that 
marketers are eager to exploit their fame. The 
author aptly exhorted celebrities to act as 
catalysts for the wellness of the country.
R Sridharan, Chennai

Sports superpower
Ref: Olympic let-down: Must win more 
medals before hosting games (Aug 13). I  fully 
endorse the editorial’s views. A country with a 
population like ours should have been able to 
produce quite a few Olympians over the years. 
The sorry state of our medal count should be 
an eye-opener for taking up the challenge 
head-on, so that the dream of becoming a 
sports superpower would not remain a remote 
one for India.
Thomas K Jerome, Chirakkadavu

Before 2036
The editorial rightly pointed out what went 
wrong in our bid to win more medals. The 
toppers alone get more attention while the 
juniors are neglected. All  sports should be 
patronised from grassroots levels, not just 
cricket. Only then can we dream of hoisting 
the Olympic flag in 2036. 
Rajakumar Arulanandham, Palayamkottai

NEET confidence
Ref: Justice on NEET brings cheers & policy 
boost (Aug 13). The NEET issue was keenly 
observed and followed by many students, 
parents and politicians. Much to people’s 
relief, the Supreme Court systematically dealt 
with the allegations, rendering ‘responsible 
justice’ to the stakeholders. The testing 
agency has to be extra careful to maintain the 
confidence of students.
P Prema, Thanjavur 

Hospital skeletons
Ref: Didi buys time on doc rape-murder probe 
(Aug 13). It  is puzzling why West Bengal CM 
Mamata Banerjee, who had consented to a 
CBI probe, is going slow on it now. She may 
be afraid some other incidents would come to 
light as R G Kar Medical College was notorious 
for ragging and other student-related 
misdemeanours.
S Lakshmi, Hyderabad

Hasina consolation
Ref: Hasina’s stay in India won’t hurt ties, 
says B’desh govt (Aug 13). The Bangladesh 
foreign secretary’s affirmation on this issue 
is a consolation for both countries. It  is surely 
good news for former Bangladesh PM Sheikh 
Hasina as well.
Dharmarajan A K, Thalassery

AF
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WITHDRAWN BROADCAST 
BILL OPENS DOORS FOR A 
MORE LIBERAL VERSION

T
HE information and broadcasting ministry has rightly 
withdrawn the Broadcasting Services (Regulation) Bill 
sensing dissonance on it. The ministry has said on X that 
it is working on a new draft and has invited stakeholders 
to give their opinions by October 15. Perhaps the govern-

ment is aware that with a reduced majority, it would not be 
smooth sailing for a contentious bill that is seen not to be in 
consonance with Article 19(1)(a) of  the Constitution that en-
shrines the fundamental right to freedom of  speech and expres-
sion. Based on the feedback received, the definition of  a ‘digital 
news broadcaster’ was seen to be too broad. The bill brought in 
its ambit all manners of  content creators including digital in-
fluencers, and posts on the likes of  LinkedIn, YouTube and X.

What is particularly alarming is that with each round of  
revision in media regulations, the noose has gotten tighter. 
The broadcasting industry has been regulated for long by the 
omnibus Cable Television Networks (Regulation) Act, 1995. 
It is outdated today as its processes pivot on last-mile cable 
delivery, while a slew of  other digital platforms have sprung 
up over the past two decades. The ministry initially circu-
lated a Broadcasting Regulation Bill last November, which 
brought streaming services into its scope. It also sought to 
introduce a content evaluation committee comprising gov-
ernment and non-industry members to work like a censor. 

Along with the bill came a slew of  other media regulations in 
2023—the Digital Personal Data Protection Act, Press and Reg-
istration of  Periodicals Act and IT Rules—adding to the woes 
of  an over-regulated industry. The revised broadcast bill of  2024 
has gone a step further by including ‘intermediaries’ such as 
internet service providers, social media platforms and search 
engines in its regulatory sphere. The right to freedom of  speech 
and expression is not absolute; Article 19(2) allows for ‘reason-
able restrictions’ to protect, among other things, the sovereignty 
of  the nation, and norms of  decency and morality. On the other 
hand, if  news flow is throttled and all forms of  content are vet-
ted by government bodies, the soul of  the fundamental right to 
free speech will be extinguished. One can only hope that the 
revision process of  the new broadcast bill will help broaden free 
speech and not impose new restrictions on it.

MAJHI GOVT NEEDS PLAN 
TO TACKLE HOT POTATO

F
OR the Mohan Majhi government in Odisha, the humble 
potato has proved too hot to handle—quite literally. The 
kitchen essential has not climbed down from the `50-a-
kg mark it touched in the state’s retail markets a month 
ago. Odisha banks on West Bengal for potato supply. Af-

ter the neighbouring state banned movement of  the tuber to 
control local prices in mid-July, stocks dipped and prices rose 
across the border. The inflation has not just messed with the 
food budgets of middleclass and poor households in the state, 
but has also left the BJP government in a state of  discomfort. 
Tough talks by the food supplies and consumer welfare min-
ister, visits to mandis, and articulation of  ambitious plans to 
procure stocks from Uttar Pradesh and Punjab have not 
worked. Majhi took up the matter with his counterpart 
Mamata Banerjee during the NITI Aayog meet late last 
month; that he had to dial Didi again on Sunday seeking her 
intervention in the matter reveals how delicate the issue is. 
Sustained price rises have a history of  shaking up govern-
ments. At the moment, it’s just not potato, but other essen-
tials like vegetables are also too costly to be ignored.

It means the Majhi government has a crisis on its frying 
pan. Its decision to buy 300 tonnes from UP through the Na-
tional Agricultural Cooperative Marketing Federation, to be 
sold at `30 at some urban stations, can only be a short-term 
measure with limited impact. Instead, the government can tap 
into the price stabilisation fund to procure stocks from major 
supplying states. It would also require the government to take 
traders on board for retail distribution that would calm the 
prices. A more vigilant enforcement against hoarding is need-
ed, too. This crisis is a baggage from the BJD regime, but blam-
ing the regional party will not help. Odisha produces about 3 
lakh tonnes of  potato against its annual demand of  13 lakh 
tonnes, whereas West Bengal, India’s second largest producer, 
grows a whopping 12.6 million tonnes. To absorb such shocks 
in the future, Odisha must ramp up production, invest heavily 
in cold storages and incentivise the crop’s producers. The cash 
crop will lure farmers if  the storage capacity is improved and 
decentralised. For that, a determined approach will be needed. 
Mere optics management will not make a lasting cut. 

Q U I C K  TA K E

SECURING FUTURE ELECTIONS

BEFORE he could interview Donald Trump on X this Mon-
day, Elon Musk’s platform was swamped by a denial-of-
service attack. The same day, the FBI confirmed it had 

launched an investigation into an alleged hack of  the Trump 
campaign. Another report claimed the US agency was also 
investigating spear-phishing attempts targeting the Biden-
Harris campaign. With its mostly offline machinery, the In-
dian voting system is safe from similar attacks to an extent. 
But generative AI has made manipulation of  voting intent 
easier; there is also the worry of  chaos created by fake re-
sults. As soon as it’s constituted, the new parliamentary com-
mittee on communications and IT should focus on securing 
future elections in India.
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More than seven
decades after we
attained indepen-

dence from the British, we
are still enslaved- trapped in
the bondage of caste, creed,
religion, regionalism etal.
This has created deep fis-
sures in society, destroying
the democratic fabric of
amity, harmony and peace-
ful co-existence. All this is
there because as individu-
als, society and a nation, we
have not attained real or to
say ultimate freedom that
promotes peace, harmony
and happiness.
What is real or ultimate
freedom? It is a state of not
being enslaved to physical
senses, to mind and its
desires. It means breaking
free from toxic thoughts
and the vices associated
with it. We need freedom
from prejudices of caste,
creed and religion, greed
and selfishness, anger and
animosity, hate and hostil-
ity.
But then why are we failing
to achieve real freedom and
how can we attain it? Real
freedom is eluding us
because we are facing an
identity crisis. We don't
know our real identity.

In reality, we are spiritual
beings (having soul-based
identity) in body form. But
we make a fallacy of treat-
ing ourselves as a body and
this unreal world as the real
world. 
The basic nature of our
material  existence is
bondage and when we act
upon the material desires of
the mind and senses, we
often take to unwise and
unholy acts which lead to
our sorrows and sufferings.
Because of duality, we tend
to discriminate against fel-
low beings and this dis-

crimination takes the form
of hatred, animosity and
hostility, even leading to
violence and bloodshed.
Liberation of the soul or
spiritual freedom is the
ultimate freedom. 
The devotees belonging to
the Nirankari Mission
observe the 15th of August
as 'Mukti Parv Diwas' to
signify the liberation of the
soul. To attain this ulti-
mate liberation, we have to
come out of the contami-
nated state of our con-
sciousness and position
ourselves in a pure state of

our consciousness. Even
Bhagavad Gita says that
being situated in such a
position, one is never shak-
en even amid the greatest
difficulty and it is actual
freedom from all miseries
arising from material con-
tact.
We can certainly attain ulti-
mate liberation through
self-liberation by way of
self realization that we are
a pure and noble soul- a
constituent of God. We can
lead such an aware life con-
stantly by strengthening
our spiritual dimension
through God's remem-
brance and the company of
saintly persons. Lord Jesus
set people free from
bondage to live in the free-
dom that only comes from
God.
We shall be able to attain
real freedom by living an
enlightened life in the spir-
it of oneness (Vasudhaiva
Kutumbkam) with the
Creator and His creation, in
turn turning this world into
a happy, harmonious and
peaceful place to live.

(The writer is a senior
journalist; views expressed

are personal)
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demographic challenges in states like
Assam and West Bengal. 
Mamata Banerjee's silence on the attacks
against Hindus in Bangladesh is trou-
bling, especially as her actions seem to
prioritise vote-bank politics over nation-
al security and humanitarian concerns.
The government must act fast as things
are very fluid in Bangladesh.

K V Seetharamaiah| Bengaluru
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Madam — The recent landslides and

floods in Wayanad, Kerala, have drawn
global attention, reminding us of the
ongoing vulnerability of our planet to nat-
ural disasters such as earthquakes and
floods.Our Earth has always been a
haven of beauty and abundance, provid-
ing a diverse range of species and natur-
al resources like majestic mountains
and expansive oceans. For millennia,
Mother Nature has been humanity's
nurturing cradle. I recall the massive
floods of the early 1990s, which devas-
tated regions in Tamil Nadu, including
Korkai, Tiruchendur, Tuticorin, and

Tirunelveli. It is crucial for all Asian coun-
tries, especially those in the Himalayan
region, to implement proactive measures
such as adopting advanced technologies
and large-scale afforestation to mitigate
the effects of natural disasters.
These events underscore the urgent need
to harmonise human activities with the
Earth's natural systems. Overexploitation
of resources has pushed our planet to its
limits, disrupting its balance. To address
this, it is essential to regulate high-rise
construction in earthquake-prone areas
and shift focus from building concrete
jungles to fostering green, sustainable
landscapes. Regions like Korkai,
Tiruchendur, Tuticorin, Tirunelveli,
Marthandam, Nagercoil, and
Kanyakumari in Tamil Nadu serve as
examples of how humans and nature can
coexist harmoniously. By prioritising
reforestation and sustainable land use, we
can build a resilient future.

P Senthil Saravana Durai| Mumbai
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Madam — In the world of sports, where
records are measured in meters and sec-
onds, Nadeem's Olympic gold throw of
92.97 meters and Neeraj's silver throw of
89.45 meters are remarkable feats. Yet,
they pale in comparison to the "univer-
sal affection javelin throw" of infinite
meters launched by their mothers. The
media captured a heartwarming moment
as both mothers wished their sons not just
victory and medals, but everlasting
friendship and affection.
Indeed, the true champions here are the
mothers of Nadeem and Neeraj, whose
boundless care and love transcend inter-
national borders, setting a new record for
the longest "affectionate and harmonious
javelin throw" of infinite meters. Kudos
to these incredible women for their
unparalleled contribution to the spirit of
sportsmanship and humanity.

PV Madhu Nivriti | Secundrabad
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Madam — The ongoing attacks on
Hindus in Bangladesh are deeply con-
cerning. Despite Hindu support for the
movement against the Sheikh Hasina gov-
ernment, the new regime has failed to
protect them. Alarmingly, Indian oppo-
sition parties, vocal about minority rights
in India, have remained silent on this
issue. 
Nobel Laureate Muhammad Yunus, lead-
ing the interim government, has appealed
for calm but to little effect. The anti-quota
protests in Bangladesh, which led to the
fall of the Hasina government, have now
targeted Hindus, even though their
involvement was primarily against the
previous government. The situation
worsened with the forced resignation of
Bangladesh’s Chief Justice Obaidul
Hassan. Bangladesh remains an Islamic
country, and protection for minorities is
limited compared to India. West Bengal
Chief Minister Mamata Banerjee’s offer
to shelter “anyone” in distress is problem-
atic, as it could enable more Bangladeshi
infiltration into India, exacerbating the
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Huntington’s ‘Clash of the
Civilisations’, which seeming-
ly pits the Americans as a force
against the Ummah. America-
bashing is a latent and potent
undercurrent that is tapped by
various political parties in the
Islamic countries of the region
like Pakistan, Afghanistan,
Maldives or Bangladesh, even
if the same is genuinely war-
ranted or not. There is no
denying that America has had
an amoral past with many mis-
steps and convenient overlook-
ing of events, but it is equally
true that many political parties
have twisted and even extrap-
olated the same to suggest out-
sized agendas for Washington
DC because they know that
such a spiel feeds into the pop-
ular and basic instincts of
their citizenry. 
In Pakistan, amidst the turf
wars between the Military
‘establishment’ and Imran
Khan’s Tehreek-e-Insaaf gov-
ernment, the wily Imran Khan
dialled up a phoney ‘cypher’
controversy entailing a foreign
power i.e., the USA. This
move sought to conflate two
enemies (one already imag-
ined i.e., USA, and the other
requiring some context i.e.
Pakistani Military) to appor-
tion a disproportionate role for
the Americans, as it was safe
and popular to do so. The
Americans have historically
had a say in Pakistani affairs,
but the ouster of Imran Khan
had more to do with the
Pakistani ‘establishment’ tak-

ing the initiative with
Americans agreeing to the
same, as opposed to the other
way round. 
Today, realising his folly of hav-
ing overplayed the America-
hand storyline, Imran Khan
has deftly redirected the attack
onto his local political rivals as
opposed to the Americans or
even the Pakistani ‘establish-
ment’, as done earlier. Now,
after the self-created tinder-
box-like situation and the sub-
sequent implosion,
Bangladesh’s former Prime
Minister Sheikh Hasina is
believed to have drummed up
the US hand in the recent
coup. While it is true that
Dhaka under Hasina had
adopted a belligerent stance
and even cosied up to its
nemesis i.e., China, by accept-
ing Beijing’s overtures –
Bangladesh was not China’s
bunny in the same way as
Pakistan is, nor was it poised
to go that way, either. It is true
Hasina had declined the
American request for a
Military base in its Saint
Martin Islands, but that was
more out of good sense given
the societal sentiments that
prevailed and good local pol-
itics. 
The only thing that riled out
Hasina was the routine con-
cerns expressed by the USA
that Hasina was increasingly
undemocratic, intolerant and
authoritarian (which she was)
– but other than these con-
cerns, both Hasina and the

Americans had a common
enemy in religious-extremist
forces that threatened the
interests of both sides. Hasina
also amplified her American
rhetoric as it was without any
accompanying risks and could
endear her to Bangladeshi
society, as the Ummah has
been wounded by emotions of
the Palestine war, and the
tacit role of the USA. Hasina’s
purported accusation of the
USA plotting regime change in
Bangladesh (in her undeliv-
ered speech) needs to be read
contextually. His supposed
stance that she’d be in power
if she had given away, “Saint
Martin and Bay of Bengal”, is
more theatrical than factual as
Bangladeshis (especially
youth) had genuinely tired of
her rule. 
If anything, the forces that have
come to power reflect the sort
of spirit and religious tenor
that militates against American
preferences. Hasina’s exit has
more to do with her hubris and
excesses than with America
working overtime to dislodge
her. America is just a conve-
nient (though often justified)
enemy in Islamic countries
and those who are inelegant-
ly bumped out resort to blam-
ing the USA hand on the
rebound e.g., Pakistan earlier,
Bangladesh now.

(The writer, a military veter-
an, is a former Lt Governor

of Andaman & Nicobar
Islands and Puducherry. The
views expressed are personal)
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The United States of
America did not have
a significant role in
the run-up to the inde-
pendence of the Indian

subcontinent from the British Raj.
Indeed, the Gadar Party started
as a San Francisco-based anti-
colonial organization, as did the
New York-based India Home
Rule League founded by Lala
Lajpat Rai, but the Government
of the USA had remained large-
ly oblivious of the subcontinen-
tal developments. It was only in
the post-World War 2 tensions
between the competing ‘blocs’,
when the Cold War started in
earnest, that the USA went into
overdrive to control the subcon-
tinental narrative.To further its
interest, the USA had backed mil-
itary dictators in Pakistan, and
undemocratic monarchies in
Afghanistan and Nepal, while
remaining decidedly hostile
towards India. 
Washington DC tellingly over-
looked the genocidal conduct of
the Pakistani Generals in what
later became, Bangladesh.
Americans were instrumental in
harnessing toxic religiosity by cre-
ating the Afghan mujahedeen, the
curse of which continues to this
date. Pakistan was a ‘Major Non-
NATO Ally’ and did most of its
bidding in the region. The end of
the Cold War with the implosion
of the Soviet Union in the early
90s coincided with the rise of
China as the new principal
enemy. This led to a recalibration
of allies and enemies, which
eventually warranted a more pro-
India outlook from Washington
DC, even though an unnatural
alliance with Pakistan persisted
owing to the necessities of
Afghanistan and tackling religio-
terror. 
For a variety of reasons, includ-
ing the continuing ‘War on
Terror’ in Afghanistan, the
Middle East, and Iran, to now the
latest Israel-Palestine War, percep-
tions of America within the
Ummah (Islamic World), made it
naturally unsavoury. This often
makes the USA the prime suspect
for anything that went wrong in
Tehran, Kabul, Damascus,
Islamabad to even Dhaka.
Invariably the Americans are
seen to be partaking in Samuel P
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The removal of the City Police
Commissioner and the Medical
Superintendent cum VP of RG

Kar Medical College Hospital in
Calcutta, following the horrific rape

and murder of a 31-year-old medical
professional on the hospital grounds,
will not alone bring justice to this case.
The Federation of Resident Doctors'
Association (FORDA) has demanded
a CBI inquiry and calls for decisive
action.
The frequency of such atrocities
against doctors across the country,
compounded by inadequate protection
from many state authorities, is unde-
niable. The reluctance of junior doc-
tors to speak out due to fear has led to
even greater tragedies over the years.
If this situation persists, it will severe-
ly impact medical care for millions of
impoverished patients and place the
medical profession in a critical condi-
tion. 

A P Thiruvadi| Chennai
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Humans are inherently
social beings, and
women, in particular,

thrive on social connections.
This insight struck me during
a recent celebration of
Hariyali Teej, a Hindu festi-
val dedicated to women. On
this day, women don tradi-
tional attire, enjoy special
foods, and revel in music,
reflecting the profound sig-
nificance of women’s gather-
ings in our cultural history.
Hariyali Teej exemplifies the
value our ancestors placed on
women’s circles. These gath-
erings not only provide joy
but also reinforce the unique
strength women possess. This
power is deeply rooted in
their ability to manage and
share energy, which flourish-
es through communal inter-
actions. Women need to con-

nect with their feminine
essence and the best way to
nurture this strength is by
bonding with other women.
Such connections are crucial
for self-discovery and
empowerment.
The concept of Shine Theory,
coined by journalist Ann
Friedman and business-
woman Aminatou Sow,
encapsulates this idea: excep-
tional women support each
other to shine even brighter.

Historically, women have
passed wisdom and experi-
ence through communal
practices, whether through
household chores or cultural
rituals. For example, tradi-
tional activities like grinding
spices together in Indian fam-
ilies or crafting quilts in Alice
Walker’s *The Color Purple*
symbolize unity and shared
strength.
Everyday interactions among
women not only ease the
burden of tasks but also pre-
serve cultural traditions and
create a space for emotional
exchange. These interactions
form a vessel of healing and
transformation, extending
beyond personal growth to
effecting positive change in
their communities.
In modern settings, such as
neighborhood gatherings or

workplace environments, the
same principles apply. Despite
the often harsh competitive
dynamics driven by stereo-
types, supportive women’s
circles offer a vital source of
relief and rejuvenation.
Unfortunately, societal narra-
tives and media perpetuate
the myth that women are
inherently competitive and
unsupportive of one another.
This stereotype undermines
the historical practices of
women uplifting each other
and fosters unhealthy rivalry.
Recent initiatives aim to
counteract these negative
dynamics by promoting
women’s economic empower-
ment. The Union Budget for
2024-25 proposes establishing
working women hostels and
supporting women-led self-
help groups (SHGs). These

measures are designed to
enhance financial stability
and provide economic oppor-
tunities for women, particu-
larly in rural areas. The goal
is to transform women into
“Lakhpati Didis,” or those
with an annual income
exceeding INR 1,00,000,
while also encouraging sus-
tainable livelihoods and

improved living standards.
The emphasis on SHGs high-
lights the importance of col-
lective unity and mutual sup-
port among women. These
groups not only provide eco-
nomic benefits but also fos-
ter a strong network of
women who support each
other’s growth and success. By
encouraging more women to

engage in such supportive
environments, we can pave
the way for greater econom-
ic prosperity and gender
equality.
Sheryl Sandberg, former
COO of Meta Platforms,
emphasizes the power of
women supporting women in
her book, *Lean In: Women,
Work, and the Will to Lead*.
She dispels the myth that
women don’t support each
other, arguing that collabora-
tion among women is key to
achieving remarkable suc-
cess. Successful women often
have the backing of other
women who help them reach
their goals.
To overcome systemic dis-
crimination and internalized
biases, women must chal-
lenge the societal pressures
that pit them against each

other. By rejecting stereo-
types and fostering genuine
support, women can create
spaces where they feel safe to
express themselves, show vul-
nerability, and receive the
support they need.
Ultimately, female friend-
ships and communal support
not only inspire personal and
spiritual growth but also
enhance collective strength
and performance. Women’s
circles provide a crucial plat-
form for sharing energy,
ideas, and support, enabling
women to achieve their full
potential and contribute pos-
itively to their communities.

(The author is a writer,
social worker, culture enthu-

siast, and former UN
employee; views are 

personal)
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in the international market are
the main reason for the fall in the
value of the rupee.Things to do
for the value of the Rupee:
Although the Central
Government has assured to make
every possible effort to stop the
fall of the Rupee, now the
Government will have to take
concrete and tough steps. If the
government tries to change its
economy dependent on oil, then
we can save a huge part of the for-
eign reserves and for this, we all
should consider alternatives to
oil. There is a need to pay atten-
tion to electric vehicles. Effective
steps will have to be taken to stop
the fall in the value of the rupee
and keep the foreign exchange
reserves rich. 
Government Steps: The gov-
ernment is indeed striving to cre-
ate a competitive, dynamic envi-
ronment to provide sustained
economic growth and enhance its
relevance in international trade,
PM Gati Shakti, National Single
Window Clearance, GIS-mapped
Land Bank, Production-Linked
Incentive (PLI) etc. The manufac-
turing sector is expected to ben-
efit from the implementation of
recent policies like the PLI
scheme. Its results are also visi-
ble in some areas, the develop-
ment of coronavirus vaccines by
Indian companies is a vivid
example of indigenous talent.
India has rapidly made its place
in the Ease of Doing Business
index released by the World
Bank. India's EDB rank was
134th in the year 2014, whereas
in the year 2023, it has become
63rd. India is ranked 40th in the
Global Competitiveness Report
Index published by the Geneva-
based World Economic Forum,
where it was ranked 60th in
2014. But all these reforms in the
ranks have also failed to revive
the manufacturing sector and
provide the desired support to the
Make in India campaign.
Big Time for Make in India: The
government will have to move
strategically towards controlling
imports and increasing exports.
This is the time to effectively

implement the 'Make in India'
program which even after nine
years is far behind in its effective
contribution. Despite being the
fifth largest economy, India con-
tributes barely 1.6% to world
exports. A primary objective of
the campaign was to increase the
share of the manufacturing sec-
tor in the Indian GDP to 25 per
cent by 2022 although it has
remained between 14 to 16 per
cent in the last 9 years. 
During the coronavirus pandem-
ic, there was publicity that the
companies leaving China were
going to come to India, however,
most of these companies have
shifted their base to Vietnam,
Taiwan, Thailand etc. and only a
few have come to India. Every
year crores of laptops, desktops
and servers are sold in India, in
which motherboards memory
models and chips are being
imported. We are dependent on
other countries for these compo-
nents. 
Even today, most of the items are
not being produced but are being
assembled. There is no justifica-
tion for the import of
Harmonized System products
(HS-84, nuclear reactors, boilers,
mechanical equipment and their
parts), and HS-85 (electrical
machinery) as most of these
items can be produced locally.
PLI schemes should be extended
to MSMEs and emerging indus-
tries to increase exports. 
The 15 per cent corporate tax rate
for new investment in manufac-
turing should be extended to all
industries including the service
sector. The expansion and use of
new-age technology applications
such as Artificial Intelligence
(AI), Internet of Things (IoT) and
Machine Learning (ML) require
tax incentives on capital or oper-
ational expenditure. The gov-
ernment should reduce the logis-
tics cost to 6-8% of the GDP
which is currently 14%, the good
thing is that recently at the G-20
summit, there has been talk of
setting up an economic corridor
at the international level. 
The manufacturing industry in

India remains flawed due to the
poor infrastructure of the coun-
try. Compared to China, which
spends 20% of its GDP on infra-
structure development, our coun-
try spends only 3%.Way Forward:
At a time when the value of the
rupee has crossed Rs 84 per US
dollar, the role of 'Make in India'
becomes ver y important.
According to the International
Labor Organization (ILO), India
may face a shortage of about 29
million skilled workers by 2030.
The economy needs more than
policy window dressing to
increase manufacturing activity.
We need to understand that just
passing bills and organizing
investor conferences will not be
enough to promote industrializa-
tion. 
The manufacturing sector is con-
strained by large amounts of
paperwork, be it labour, land or
environmental clearances, strin-
gent regulations and policy.
Taxation and customs policies are
complex to such an extent that it
is cheaper to import things like
medical equipment rather than
manufacture the equipment
domestically. India can make
itself the next 'global factory' in
the future, which is already fed up
with China and is looking for
alternative manufacturing hubs.
There is a need to free the man-
ufacturing sector from cumber-
some rules. 
Certainly, the fall of the rupee
against the dollar can be con-
trolled through such effective
steps. Also, if we start using
indigenous goods then the cost of
importing foreign goods will be
saved. For India to become a $5
trillion economy by 2025, we
need to export at least $2.5 tril-
lion worth of goods and services,
as exports currently contribute
about 25% to the total gross
domestic product (GDP). India
has no time to rest. We have come
a long way, but the journey is not
over yet.

(The writer is an associate pro-
fessor at JNU, New Delhi; views

are personal)

The rupee hit a record low
against the US dollar on
August 5th and was trading at
84.09 per dollar. This is the
biggest fall ever seen in the

rupee and the rupee has reached its all-
time low.If the currency of any country
is stronger than other currencies, then the
country is considered strong. In this glob-
alized world, the value of every country's
currency against the US dollar not only
impacts the economy of that country but
also affects the prices of many things in
the market.
Rupee has Fallen 20 Times since
Independence: The rupee has fallen
almost 20 times since independence; in
1948, 1 dollar was equal to 4 rupees. At
that time there was no debt in the coun-
try, then when the first five-year plan was
implemented in 1951, the government
started taking loans from foreign coun-
tries and then the value of the rupee also
started decreasing continuously. 
The continuous outflow of foreign funds
from financial markets and crude oil has
increased pressure on the rupee. The
economy around the world has seen two
major shocks – the COVID-19 pandem-
ic and the Ukraine, Israel conflict. India
is also not untouched by this. Today, the
condition of currencies in major markets
around the world is weak.
Dollar as King: According to the
International Standard Organization list,
there are a total of 180 currencies around
the world, but among them, the
American currency 'Dollar' has become
a global currency. The price of most of
the things exported is paid in dollars. 
Today the dollar is involved in 80 percent
of the world's trade. The US dollar has
the status of a global currency, which is
why the value of the rupee against the
dollar shows whether the Indian curren-
cy is strong or weak.
The falling value of the Rupee affects
Common People: When the rupee
becomes cheaper against the dollar, it has
a direct impact on the economy. 
The falling value of the rupee brings
inflation. Rising prices could accelerate
inflation, which is already high. In such
a situation, everything from the life of the
common man to businessmen and gov-
ernment will be affected by the value of
the rupee. The decline in global activi-
ty, investors' decision to invest money in
safe global markets and increasing ten-
sion in global politics are among the main
reasons behind the fall of the rupee. Even
if we do not take seriously the fall and rise
of a few paise in the rupee, they have a
big impact on our lives. 
The fall in the rupee has a direct impact
on the country's economy, due to which
import of petroleum products will
become expensive and freight transporta-
tion will become expensive. This will
have a direct impact on the inflation of
every essential item. There is a sudden
increase in all loans taken in foreign cur-
rency and the interest paid on them.
Studying abroad will also be expensive.
Why the Rupee is falling: The value of
the rupee completely depends on its
demand and supply and import and
export also have a direct impact. A coun-
try that imports more than it exports has
a higher demand for dollars. Like India
imports more than it exports. India is one
of the major importers of crude oil and
imports about 80 per cent of the oil,
undoubtedly the rising prices of crude oil
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