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What’s

News

Business &5 Finance

@ The hourly labor market
is beginning to show some
of the same signs of strain
as the white-collar economy,
employers and workers said,
suggesting wage earners are
finding fewer openings. Al

@ Disney detailed its plans
for billions of dollars of in-
vestment in the company’s
Experiences division, which
includes theme parks,
cruises and videogames. B1

@ North Texas is expanding its
presence in financial services as
banks and brokerages commis-
sion buildings in the state, ac-
celerating the growth of what
is known as Yall Street. B1

@ San Francisco’s hospital-
ity business imploded dur-
ing the Covid-19 pandemic
and now the city’s hotel
owners are drowning in bad
debt as never before. B1

@ Investors retreating from

the leveraged trades they re-
cently used to bet on every-

thing from crypto and foreign
currencies to hot tech compa-
nies are setting up more poten-
tial upheaval in the markets. B1

@ New York hospital system
Northwell Health, which has
provided locations for film
shoots, recently established a
production company of its own
to work on more projects. B4

4 Nvidia’s coming GB200
server racks, which contain
its next-generation Black-
well chips, will mainly be
cooled by circulating liquid,
rather than by air. B3

@ Disney’s “Deadpool &
Wolverine” maintained its
position at the top of the
box-office chart, trailed by
Sony’s “It Ends with Us,”
which took in $50 million
over its debut weekend. B2

World-Wide

+

@ The U.S. is pursuing a long-
shot bid to push Venezuelan
President Nicolas Maduro to
give up power in exchange
for amnesty as overwhelming
evidence emerges that the
strongman lost last month’s
election, people familiar
with the matter said. A1

@ Israel’s military killed dozens
of civilians, Palestinian author-
ities and witnesses said, in an
airstrike on a Gaza City school
complex it said was used as a
militant command post and as a
shelter for displaced people. A8

@ Newly released records
offer the deepest look yet at
the previously documented
failures in response to the
2022 Uvalde, Texas, school
shooting and the trauma in-
flicted on a community. A3

@ Vice President Kamala
Harris called for ending taxes
on tips, attempting to seize
on a policy idea advanced by
Republican presidential
nominee Donald Trump. A4

@ The Trump campaign said
some of its internal communi-
cations had been hacked and
suggested Iran was responsible
and seeking to undermine the
former president’s prospects
in the November election. A4

# Brazilian air-crash investiga-
tors combed over the remains
of a twin-engine passenger
plane a day after the aircraft
spun to the ground, killing all
62 people on board. A9

@ Bangladesh’s chief jus-
tice, Obaidul Hassan, re-
signed, following new pro-
tests by a group of students
and other demonstrators in
the South Asian nation. A6

@ Died: Susan Wojcicki, 56,
internet ad-tech pioneer. B3
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Olympians Bid a Fond Adieu to Paris

A

—
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GOLD-MEDAL SMILES: Members of the U.S. Olympic team participate in the closing ceremony at the Stade de France just

1

outside of Paris on Sunday. The U.S. won the most medals with 126 total and tied with China for gold with 40. A14

Hiring Frenzy Simmers Down

For Workers With Hourly Pay

By CHip CUTTER
AND LAUREN WEBER

In the bowels of Boston Lo-
gan International Airport, a
sign on the door of ABM In-
dustries recently warned
would-be job seekers: “WE
ARE CURRENTLY NOT HIR-
ING,” it said. “PLEASE KEEP
CHECKING.”

The company employs peo-
ple to clean the airport termi-
nals—exactly the sort of
hourly role that, for years, has
been among the toughest to
fill in a booming job market.

Now, employers and work-
ers said, the hourly labor

market is beginning to show
some of the same signs of
strain as the white-collar
economy, a shift that could
have broad consequences for
the U.S. economy and millions
of workers. There are plenty
of jobs but the hiring frenzy
is over.

At 4.3% in July, unemploy-
ment remains low by histori-
cal standards. The rise in the
rate—up from 4.1% in June—
was from more people looking
for jobs, rather than people
losing their jobs. Still, many
economists fear recent trends,
such as lower job creation and
weaker wage growth, portend

a troubling downturn rather
than simply a rebalancing of
the labor market.

For months, hiring has
been a bright spot for lower-
wage workers. Even as compa-
nies from tech to banking
pulled back on corporate re-
cruiting, executives regularly
bemoaned that they couldn’t
find enough retail -clerks,
warehouse workers, cooks,
housekeepers and others. That
trend is shifting, one of the
key factors weighing on the
labor market.

Manufacturer John Deere
has shed about 15% of its
hourly workforce since No-

vember, or about 2,100 pro-
duction workers.

Spirit Airlines has stopped
recruiting flight attendants,
and is offering some of them
voluntary unpaid leaves of ab-
sence as it looks to cut costs.
The airline will also furlough
about 240 pilots and down-
grade about 100 captains in a
move to cut costs.

Others said hiring is now
less difficult. Daycare giant
Bright Horizons Family Solu-
tions is finding it easier to
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@ James Mackintosh: Investors
wary despite rebound.......... B1

U.S. Eyes
Amnesty

To Coax

Maduro
To Exit

Washington offers
Venezuela's leader
incentives to accept
his election defeat

BOGOTA, Colombia—The
U.S. is pursuing a long-shot bid
to push President Nicolas Ma-
duro of Venezuela to give up
power at the end of his term in
exchange for amnesty as over-
whelming evidence emerges
that the strongman lost last
month’s election, people famil-
iar with the matter said.

By Juan Forero,
Patricia Garip
and Kejal Vyas

The U.S. has discussed par-
dons for Maduro and top lieu-
tenants of his who face Justice
Department indictments,
three people familiar with the
Biden administration delibera-
tion said. One of the people
said the U.S. has put “every-
thing on the table” to per-
suade Maduro to leave before
his term ends in January.

Another person familiar
with the talks said the U.S.
would be open to providing
guarantees not to pursue
those regime figures for extra-
dition. The U.S. in 2020 placed
a $15 million bounty for infor-
mation leading to Maduro’s ar-
rest on charges of conspiring
with his allies to flood the U.S.
with cocaine.

The talks represent a flicker
of hope for a Venezuelan polit-
ical opposition that meticu-
lously collected voter tallies
showing its candidate, little-
known former diplomat Ed-
mundo Gonzalez, defeated Ma-
duro in a landslide in the July
28 election. Over the past two
weeks, Maduro has jailed thou-
sands of dissidents, main-
tained the military’s loyalty

Pleaseturntopage A9

Musk Uses

Business
Empire

To Boost
His Al Bet

By MEGHAN BOBROWSKY

Elon Musk has big plans for
his startup xAI. A key part:
using his other companies.

The billionaire’s year-old
artificial-intelligence bet is re-
lying on talent, data and hard-
ware from his other busi-
nesses to help it develop what
he has said will become the
most powerful Al in the world
by December.

So far, xAI has hired at
least 11 employees who have
worked at Tesla, according to
XAI's website and LinkedIn
profiles. That includes six who
have worked directly on the
Autopilot team focused on Al-
powered self-driving technol-
ogy that Musk has said is piv-
otal for Tesla’s future.

The startup has leased
computer chips critical for
Al—called graphic processing
units, or GPUs—from his so-
cial-media platform X, accord-
ing to people familiar with the
matter, and it boasts access to
real-time X data.

Musk also has asked for
GPUs that were reserved for
Tesla to be redirected to xAI
and X. He has talked publicly
about the troves of visual data
that Tesla collects, which he
has said could serve as a re-
source to train xAI’s models,
and said last fall that X share-
holders will own 25% of xAI

“xAl is a fairly new com-
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@ Tim Higgins: Musk’s wild
week of free speech........ B4

Texas’ Wall Street Inroads

Texas is luring Goldman Sachs, JPMorgan and other financial
companies to the state with its lower taxes and cheaper
housing costs, plus more business-friendly regulation. B1

Number of people employed in finance and insurance
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Medicare Opioid
Caps Fall Short

Limits didn’t protect a Florida doctor’s
patients from deadly overdoses

St. PETERSBURG, Fla.—
Many who have died of over-
doses in this retirement ha-
ven in recent years have a

By Mark Maremont,
Christopher Weaver,
Tom McGinty and
Anna Wilde Mathews

common thread. They were
Medicare patients of Dr.
Ricky Lockett, a local pain
specialist.

Lockett is one of the na-
tion’s most prolific prescrib-
ers of opioid painkillers to
elderly or disabled people
covered by the federal pro-
gram, according to a Wall
Street Journal analysis of
Medicare data.

At least 21 of his Medi-
care patients died of drug
overdoses between 2017 and
2021, the highest number for
any doctor in the U.S., the
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By CHip CUTTER

SAN DIEGO—In a meeting
in Beijing last December, Paul
Baribault, CEO of the San Di-
ego Zoo, got confirma-
tion. Pandas would re-
turn to the U.S. for the
first time in two de-
cades.

The request from
Chinese officials:
Could it happen in
six months, please?

Baribault, a long-
time Disney execu-
tive who had taken the top job
at the San Diego Zoo Wildlife
Alliance only a few years be-
fore, looked at a colleague, Dr.
Megan Owen. Her eyes wid-
ened. Both knew it typically
takes up to two years to bring

&8

Panda Express: A Zoo Raced
To Bring the Furry VIPs to America

A former Disney executive helped
San Diego prep for bears coming from China

Bring to bear

*

pandas into the U.S.

U.S. Fish and Wildlife offi-
cials would need to sign off on
permits and a care plan for
the threatened species. A new

panda habitat would have to
@& be constructed to meet

/ updated standards. Staff-
ers who cared for the
J, Z00’s last pandas,
&, which returned to
. China in 2019, had
retired or been re-
- assigned; a new
care team would
need to be put in
place. “I don’t know how
that’s going to happen,” Barib-
ault recalled thinking. “There
are a lot of steps.”

Chinese officials appeared
eager to resume so-called

Please turntopage A10

Deaths in Israeli Prisons

Fuel Abuse Allegations

In the weeks after Oct. 7, or-
thopedic surgeon Adnan Bursh
worked out of a series of north-
ern Gaza hospitals as Israeli
bombs rained down.

A prominent figure in elite
Palestinian circles who had

By Jared Malsin,
Fatima AbdulKarim
and Anat Peled

trained in London, he posted
videos from darkened hospital
rooms, praising colleagues who
worked without electricity on
wounded patients. Angry at Is-
rael, he tweeted support for
Hamas’s attack on the country,
which left 1,200 dead and took
some 250 hostages.

“We will die standing,” he
wrote in his last public post on
Facebook on Nov. 20.

Israeli soldiers raided the
hospital where he was working

and detained Bursh. His wife
and six children waited for news
until May, when Palestinian au-
thorities said Israeli officials
had informed them that Bursh
had died in prison—with no ex-
planation how it happened.

Bursh’s case, with dozens of
others who have died in Israeli
custody, is now at the center of
a growing furor over Israel’s
treatment of Palestinians it has
detained, usually without trial,
since the war with Hamas began
last year.

In a separate case, the Israeli
military detained Israeli reserv-
ists on allegations they sexually
abused a Palestinian prisoner at
Sde Teiman detention center.
The case has roiled the country,
spurring soul searching and de-
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@ Israeli strike kills dozens
of Gaza civilians ............... A8
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Singapore
hina was bruised by
its trade war with
the U.S. under Presi-
dent Donald Trump,
but ultimately

bounced back. If Trump wins
the White House in Novem-
ber, round two will be much
tougher.

The Republican nominee
has said he would raise tar-
iffs on Chinese imports to
60% or more if he wins. The
economic damage to China
would be much steeper than
in Trump’s first term because
the tariffs would be higher
and China’s economy is much
more vulnerable.

Trump “will be putting his
elbow into the Chinese econ-
omy as it deflates,” said Mat-
thew Gertken, chief geopoliti-
cal strategist at BCA
Research. “They are more
vulnerable.”

The trade war erupted in
2018 when Trump placed tar-
iffs of up to 25% on $350 bil-
lion of imports from
China—65% of the 2018 to-
tal—including solar panels,

THE OUTLOOK | By Jason Douglas

China’s Fear: A New Trump Trade War

washing machines, steel and
aluminum. China retaliated
with tariffs of its own on U.S.
goods.

Most economists say China
got the worst of that trade
fight, but the effect didn’t
last. Its exports bounced back
strongly during the pandemic
as consumers in the West
gorged on consumer electron-
ics and other home comforts.

Chinese exporters have
since found new markets,
aided by state support and
low prices. China’s surplus in
goods trade hit a monthly re-
cord in June of almost $100
billion, lifted by exports to
the European Union and
Southeast Asia.

he export surge is a
T bright spot for an oth-

erwise struggling econ-
omy. An epic property crunch
is now in its third year.
Burned by the property melt-
down and lingering trauma of
the pandemic, Chinese con-
sumers are keeping a tight
grip on their wallets. Local
government finances are un-

der severe strain, and private-
sector confidence is in the
doldrums.

This reliance on manufac-
turing and exports leaves
China much more sensitive to
an escalation in the U.S.-
China trade war.

Patrick Zweifel, chief econ-
omist at Pictet Asset Man-
agement, estimates that if a
Kamala Harris presidency
stuck with the more selective
tariff policy of the Biden ad-
ministration, it might shave
perhaps 0.03 percentage
point off Chinese economic
growth next year.

Raise tariffs to 60% on all
Chinese goods, as Trump has
proposed, and the hit would
be far larger, at perhaps 1.4
percentage points, which in
his forecasts would pull
growth in 2025 down to
around 3.4% from an ex-
pected 4.8%.

UBS estimates that tariffs
of 60% on U.S. imports of Chi-
nese goods would hold back
GDP growth by about 2.5 per-
centage points in the 12
months after imposition,
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though the drag could be just
1.5 percentage points if China
takes offsetting actions.
Among those responses:

Chinese policymakers could
let its currency weaken fur-
ther, extend tax rebates and
other perks to exporters, and
cut interest rates. They could
try to force the U.S. to recon-
sider by retaliating, such as

by raising tariffs on U.S.
products, withholding sup-
plies of critical minerals, and
possibly selling U.S. assets,
such as Treasurys, according
to Goldman Sachs.

tudies published by uni-
S versities in China and
Stanford University

found Trump’s first round of
tariffs not only pinched ex-
ports but squeezed corporate
earnings, hurt business and
consumer confidence and
throttled investment and hir-
ing. Economists say those ef-
fects would be repeated and
amplified this time since
Trump would impose tariffs
on every Chinese import.

Chinese firms’ profits are
under pressure from feeble
demand and chronic oversup-
ply. Producer prices have
been falling for almost two
years. A firm operating on a
profit margin of 5% or 6%
couldn’t swallow 60% tariffs,
said Nick Borst, director of
China research at Seafarer
Capital Partners, a California
asset manager focused on

emerging markets.

Since 2018, China has re-
oriented some exports away
from the U.S. and is selling
more to developing econo-
mies. With the U.S. market
effectively closed by a 60%
tariff, China would be forced
to sell even more to those
other markets. But some,
such as India, Brazil and
Mexico, are now pushing
back against Chinese imports
out of concern for domestic
jobs and industries.

“If China is basically
locked out of the U.S. mar-
ket...they are going to have to
push their goods even harder
onto other destinations. And
other destinations may not
tolerate that,” said Adam
Slater, lead economist at Ox-
ford Economics.

China could defuse such
tensions by building factories
overseas to serve local mar-
kets. But China’s leadership
has mixed feelings about
overseas expansion, said
Borst, given that it potentially
means lower manufacturing
employment at home.

U.S.WATCH
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Debris filled a street after a house exploded in Bel Air, Md., Sunday, amid a report of a gas leak.

MARYLAND
Two Dead After

House Explosion

Two people were killed and
12 families displaced after a
Maryland house exploded Sun-
day amid reports of a possible
gas leak, fire officials said.

Neighbors described feeling
and hearing the early morning
blast that damaged a number
of surrounding houses in Bel
Air, a town about 30 miles
northeast of Baltimore.

Firefighters were called to
the scene around 6:40 a.m. for
a report of a gas leak, said Oli-
ver Alkire, a master deputy
with the State Fire Marshal's
Office. As firefighters were ap-
proaching, they received calls
that the house had exploded.
First responders pronounced
one person dead at the scene,
and a second body was later
found in the rubble.

Alkire said a home next
door to the explosion was
heavily damaged, and a
woman in that house was
treated for her injuries. Two
utility workers were in the
area to work on an electrical

The first victim found was
later identified as a contractor
for the utility BGE. The Fire
Marshal’s Office said the sec-
ond body is believed to be the
home’s 73-year-old owner, but
positive identification was
pending.

: WEATHER :
: Flood Peril Remains :
: In Wake of Debby

: ously known as Hurricane

: Debby was not quite done

: with parts of the U.S. Sunday
: as flood warnings remained

. in effect in North Carolina

: and thousands were without

: power in New York, Ohio and
: Pennsylvania.

hurricane Aug. 5, the storm
. spent nearly a week unleash- :
: ing tornadoes and flooding,
: damaging homes and taking
 lives along the East Coast be- :
: fore moving into Canada on
. Saturday.

: ceded by Sunday, flood warn-
ings remained in effect across :
: central and eastern North Car- :
. olina, where more thunder-

: storms were possible over the
: next few days. With the
ground already saturated from
: Debby, the National Weather

: Service said localized down-

. pours could result in addi-

: tional flash flooding through-

: out the coastal Carolinas.
issue, but authorities didn't say :
if that was related to the blast. :
. person died after driving into
: floodwaters on a closed road
: and getting swept away.

: than 35,000 homes and busi-
: nesses in Ohio, New York,

: Pennsylvania and Vermont

: still had no power.
—Associated Press :

The weather system previ- :

After hitting Florida as a

While many rivers had re-

Authorities in Lumberton,
N.C, said Saturday that one

Even in drier areas, more

—Associated Press :

: OBITUARY

Pioneering Editor

: Betty Prashker, 99

Betty Prashker, a pioneering

. editor of the 20th century and
: one of the first women with
the power to acquire books,

¢ died July 30 at age 99. She had
. published such classics as Kate
* Millett’s “Sexual Politics” and

: Susan Faludi’s “Backlash” and
helped oversee the careers of

¢ Jean Auel, Dominick Dunne

¢ and Erik Larson, among others.

Prashker died at a family

: home in Alford, Mass,, accord-
: ing to her daughter, Lucy

Prashker, who cited no specific

: cause of death. At various

. times, Prashker held executive
¢ positions at Crown and Double-
: day, both now divisions of Pen-
: guin Random House.

Born Betty Arnoff in New

. York City and a graduate of

* Vassar College, Prashker was a
: longtime bookworm, storyteller
and tennis player whose life

: and career mirrored those of

: many women after World War
- II. In the late 1960s, she

: learned of a Columbia Univer-

: sity graduate student writing a
: Ph.D dissertation on how

: women were depicted in West-
. ern literature. Prashker signed

¢ up the student, Millett, and

: published what became “Sex-
ual Politics,” a cornerstone of

: second-wave feminism that

. Prashker would call an “educa-
: tional experience for a dilet-

: tante like me”

—Associated Press

Firms Pull

Back on
Hourly Hires

Continued from Page One
staff its child-care facilities.
Defense contractor General
Dynamics is having little
problem recruiting people to
build naval vessels. D.R. Hor-
ton said it has enough work-
ers to build new homes.

A spokesman for ABM,
which employs about 123,000

people, including those who
push wheelchairs, service
planes and clean hospitals,
said the company had open
positions in Boston earlier
this summer, but recently held
a successful job fair, prompt-
ing staffers to post the “not
hiring” sign.

After The Wall Street Jour-
nal reached out, inquiring
about the sign, the company
said it had been removed.
ABM continues to accept ap-
plications on a rolling basis,
and its number of job open-
ings has been stable, the
spokesman said.

Some industries continue
to add workers, many of them

CORRECTIONS &5 AMPLIFICATIONS

Nvidia’s fiscal year ended in
January. The Keywords column in

some editions on Saturday incor-
rectly said it ended in February.
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in hourly roles.

July’s job gains were con-
centrated in the healthcare
sector, which added 55,000

jobs; construction, which
added 25,000; and leisure and
hospitality, which added

23,000. In an indication that
white-collar hiring remains
depressed, the information
sector shed 20,000 jobs.

Restaurant relief

The casual-dining chain
BJ’s Restaurants is finding
there is less need for its re-
cruiters to attend job fairs or
similar events to help staff its
more than 200 restaurants—a
shift from the pandemic,
when the company had to
think up creative ways to find
people. While BJ’s is still hir-
ing, it is finding that referrals
from existing employees and
more traditional word-of-
mouth about job openings can
draw people to its locations.

“It’s, dare to say, feeling
normal,” said Thomas
Houdek, the company’s chief
financial officer.

Like many employers, BJ’s
is noticing that its restaurant
workers are staying on the job
longer, with turnover rates
now lower than even 2019
levels. Pay is up year-over-
year, though increases are
slowing. Execution in its res-
taurants is improving as lon-
ger-tenured employees under-
stand the job better.

Houdek said he didn’t see a
glut of restaurant-industry
employees looking for jobs,
and plenty of openings still
exist. The dynamics, though,
are now “feeling balanced,”
he said.

Workers are feeling the
change. Matt Newell has de-
cades of experience as a res-

taurant server and manager,
along with an associate de-
gree from the Culinary Insti-
tute of America. So when he
decided to leave his job at a
New York City eatery in June,
he didn’t think he needed to
have a new role lined up. In
the past, job opportunities
came up quickly.

But this time, “I'm now
looking at two months of con-
stantly pushing out résumés,”
he said. From what he can
see, “there are not as many
roles out there and a lot of
people applying.”

Newell, 50 years old, hoped
to get hired as a floor man-
ager or assistant general
manager, but he has ex-
panded his search to other
possibilities that would use
his customer-service skills,
including waiting tables and
working in hotels.

“I wish I'd known the mar-
ket was going to be as bad as
it is before I left my last job,”
he said. “I thought I'd have no
trouble finding work. It’s been
pulling teeth even getting a
response for an interview.”

‘Big silent layoff”

The first signs of a slow-
down started showing up over
a year ago, said Fred Goff,
chief executive of Jobcase, a
job board and networking
community for hourly work-
ers. Employers such as retail-
ers and warehouse operators
use the platform to access a
large pool of job candidates
for high-volume hiring. As far
back as January 2023, Goff
said, employers were starting
to pull back on seasonal and
permanent hires.

The pullback lines up with
a shifting focus on profitabil-
ity that might change compa-

Job openings rate, monthly
8%

Total
) Retail trade
M Manufacturing
0
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Note: Seasonally adjusted. The job openings
rate is openings divided by the sum of

employment and openings. Total excludes
farm jobs.

Source: Federal Reserve Bank of St. Louis

nies’ long-term calculus on
head count, he said. “You’re
going to have all these public
companies that get rewarded
by growing their profits, not
by embracing generative Al or
innovating but by -cutting
their costs, which means la-
bor,” he said.

The result, he said, is a
“big silent layoff,” whereby
companies shrink their work-
forces through attrition and
by hiring fewer workers.

Thermon, a manufacturing
and services firm in Austin,
Texas, has cut its U.S. manu-
facturing workforce by about
5% in the past two years, to
230 people, as revenue has in-
creased by 34%. The company,
which helps industrial cus-
tomers heat and electrify
their operations, said invest-
ments in efficiency and
worker retention has led to a
reduced need for new hires.

“We’ve done a lot to im-
prove processes to save time,
so as we’ve had attrition, we

haven’t had to replace labor at
the same rate, nor have we
had to do any reductions in
force,” said Candace Harris-
Peterson, senior vice presi-
dent of human resources.

At the same time, Thermon
sweetened the job itself to im-
prove retention. It added ben-
efits such as an on-site medi-
cal clinic, gave production
workers the chance to earn
higher bonuses, and created a
clear pay-progression plan
that allows an entry-level
worker to get a 10% pay in-
crease for hitting certain
milestones after four to six
months on the job.

Trucker troubles

Some hourly positions, in-
cluding those for truck drivers
and tradespeople, remain dif-
ficult to fill. The U.S. has
faced a driver shortage for 30
years, said Jon Vander Ark,
CEO of trash-hauler Republic
Services, and he expects the
issue to continue.

“l can guarantee you
there’s going to be a driver
shortage for the next 30
years,” he said. “That’s one of
these evergreen problems.”

Republic has had success
luring drivers with a quality-
of-life proposition: Its em-
ployees might start their
shifts early in the day, but
they sleep in their own beds
every night.

Hiring maintenance staff-
ers has proven to be more
complicated.

The company started an
academy to develop techni-
cians because it is still tough
to hire enough of them; about
40% of its technicians are now
hired through that internal
program. “Technicians I worry
about,” Vander Ark said.
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Home-Buying Market
Is Toughest Since ’80s

Mortgage rates are
lower now, but more
supply then led to
better affordability

By NicoLE FRIEDMAN
AND ALANA PIPE

Today’s housing market is
the most difficult in decades,
a great frustration for millen-
nials and Gen Zers looking for
a starter home. Baby boomers
can relate.

Home-buying affordability
dropped last fall to the lowest
level since September 1985,
and it fell near that level again
in June. In 1985, millions of
Americans were in their late
20s and early 30s, the prime
first-time home-buying years.
They also found themselves
priced out of the market.

But because buyers in the
mid-80s had much more hous-
ing supply, homes became
more affordable as mortgage
rates fell in subsequent years.

First-time home buyers
these days have it consider-
ably harder. While affordabil-
ity is likely to improve by year
end if borrowing rates ease
and inventory continues to
grow, it won’t get significantly
better without more home
building, economists say.

The National Association of
Realtors’ affordability metric
incorporates median single-
family existing-home prices,
mortgage rates and median
family incomes. Even though

it is roughly the same today as
in the mid-1980s, the drivers
of the housing market and
consumer sentiments are
nothing alike.

In the mid-1980s, home
prices weren’t unusually high
relative to incomes. It was the
mortgage rate, which soared
above 18% in 1981 and held
above 10% for most of the de-
cade, that frustrated buyers.

Mortgage rates currently
sit just below 6.5%, according
to Freddie Mac, which is more
than double where they stood
in 2021 but below the long-
term average level since 1971.
But home prices are much
higher, having soared more
than 50% since 2019.

Mortgage rates rose rapidly
in the late 1970s as the Fed-
eral Reserve increased short-
term rates to slow inflation.
After home-buying affordabil-
ity hit a record low in 1981,
home sales slumped. But me-
dian existing-home prices,
which aren’t adjusted for in-
flation, kept rising on an an-
nual basis, according to NAR.

Affordability improved af-
ter 1981 as inflation got under
control and mortgage rates
declined. That is a key differ-
ence from today: Home buyers
in 1985 were more optimistic
than they are today, because
affordability had improved
from a few years earlier.

In September 1985, 72% of
consumers said it was a good
time to buy a home, according
to the University of Michigan’s
consumer sentiment survey. In

June 2024, just 12% said the
same.

In January 2021, a family
needed income of $49,152 to
afford the median-priced sin-
gle-family home with a 20%
down payment, according to
NAR’s affordability index. In
June 2024, the family would
need an income of $110,544 to
make the same purchase.

Other costs associated with
homeownership, including
property taxes and home in-
surance, have also risen.

Existing-home sales slid in
2023 to the lowest level since
1995 and have held at low lev-
els in the first half of 2024.

Another sign that the hous-
ing market was easier in the
mid-1980s is that home buyers
were younger.

The typical first-time home
buyer in 1984 was 29, accord-
ing to a NAR survey con-
ducted at the time. In NAR’s
2023 survey, the median first-
time home buyer age was 35.

Millennials are getting mar-
ried and having children later
in life than prior generations.
Three-fourths of first-time
buyers in 1984 were married
couples and about half had
children. In the 2023 survey,
52% of first-time buyers were
married couples and 36% had
children.

Almost 60% of baby boom-
ers were homeowners at age
33, compared with about 40%
of millennials at the same age,
according to an analysis by
Victoria Gregory, an econo-
mist at the Federal Reserve
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Bank of St. Louis.

Millennials are catching up
as they get older, and many
jumped into the market dur-
ing the pandemic-era housing
boom. About 55% of millenni-
als were homeowners in 2023,
according to real-estate bro-
kerage Redfin.

Buyers in the 1980s also
took advantage of loans that
helped them evade high mort-
gage rates. Just over half of

conventional  single-family
mortgages originated in 1985
had adjustable rates, which
have historically had lower
upfront rates than fixed-rate
loans, according to the Federal
Housing Finance Agency.
ARMs today aren’t as ap-
pealing to buyers. ARMs made
up 5.6% of mortgage origina-
tions in the first five months
of 2024, according to Inter-
continental Exchange.

Buyers today benefit from a
broader array of down-pay-
ment assistance programs,
real-estate agents say.

But policy changes put in
place after the 2008 financial
crisis have made lending stan-
dards stricter. That makes it
less likely that there will be
another large foreclosure cri-
sis. It also makes it harder for
some potential homeowners to
enter the market.

New Details Emerge of Police Inaction in Uvalde

By ELIZABETH FINDELL
AND GINGER ADAMS OTIS

After an 18-year old shooter
raced into a Uvalde, Texas, ele-
mentary school in 2022, his
uncle called the police in a
panic, trying to find out if he
could help, according to re-
cords made public Saturday.

“My nephew, ma’am, he’s
the shooter,” a distraught Ar-
mando Ramos told a 911 dis-
patcher. “Maybe he could lis-
ten to me..Maybe he could
stand down or something.”

Ramos said his nephew had
been angry at his grandmother
for “bugging him too much.”
When put on brief holds, Ra-
mos could be heard wailing.

Minutes earlier, law enforce-
ment had taken down shooter
Salvador Ramos, who killed 19
fourth-grade students and two
teachers. Before attacking
Robb Elementary School, Ra-
mos shot his grandmother in
the head. She survived.

The uncle’s phone call was
released as part of a trove of

Officers responding to the 2022 school shooting in Uvalde, Texas.

911 calls, body-camera footage,
radio-traffic recordings, text
messages and official docu-
ments made public Saturday
after a lawsuit from a coali-
tion of media organizations
including The Wall Street
Journal.

Even in an era of frequent
mass shootings, the May 24,
2022, attack shocked the na-
tion. It occurred as nearly 400

law-enforcement officers, out-
side the doors of the classroom
and school, waited for more
than an hour to intervene.
The records offer the deep-
est look yet at the previously
documented response failures,
the lack of cohesion between
law-enforcement officers and
the trauma inflicted on a com-
munity. In one 911 call, be-
tween a dispatcher and a child

SSOCIATED PRESS

inside the actual classroom,
the little girl can be heard
counting bodies, shushing
other crying children and beg-
ging for police—who were just
outside the door—to help.

“There’s a lot of dead bod-
ies,” she said. “My teacher is
dead.”

The 911 calls began just be-
fore 11:30 a.m., when wit-
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2 the school saw Ramos crash a
3 white truck into a ditch. Call-
5 ers reporting it turned panicky
° as he shot at them and then
S Jumped a fence and ran into

the schoolyard.

“Oh, my God, oh my God,
these kids—Father, please, in
the name of Jesus, please Je-
sus,” one caller cried as a dis-
patcher assured him officers
were on the way. “Please, he’s
going into the school, you've
got to hurry! Oh, my God, he’s
going to shoot.”

Radio audio on both police
and sheriff’s frequencies
shows a chaotic response to
two different scenes: the

school and a location a few
blocks away, where the
woman later identified as Ra-
mos’s grandmother was found
injured.

The audio shows confusion
and inaction on the part of of-
ficers who, over the course of
more than an hour, waited for
other agencies to respond and
asked for supplies such as bal-
listic shields and flash bangs.

At times, misinformation
spread over the radios, which
worked poorly inside the walls
of the school. At 11:40 a.m., an
officer wrongly described the
suspect as contained, saying
“he’s barricaded in one of the
offices...still shooting.” An-
other call falsely claimed an
officer was in the room with
the shooter.

Other radio calls, however,
indicate at least some officers
were aware the room was a
classroom, potentially with
students and teachers inside.
At 11:41, a call identified it as
teacher Eva Mireles’s class-
room, asking: “See if the class

Massacre

is in there right now or if
they’re somewhere else.”

Mireles was pronounced
dead after officers entered the
classroom. She had been com-
municating with her husband,
a school district police officer
at the scene, to say she was
shot.

At 12:12 p.m., during the
first call with the little girl in
the classroom, the dispatcher
told officers that she was on
the phone, and that Room 112
was “full of victims.” An offi-
cer responded, asking the sta-
tus of the shooter. The dis-
patcher said she was trying to
find out and requested a
phone number for someone in
command.

After the shooting, families
of the victims battled for infor-
mation and police accountabil-
ity. In May, they filed a lawsuit
against 91 Texas Department of
Public Safety officers who were
at the scene, and the school
district, for response failures.
They accepted a $2 million set-
tlement from the city.
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Trump Keeps Up Attacks on GOP Governor

Calling Kemp disloyal
and ‘bad guy’ alarms
allies looking to win

battleground Georgia

By CAMERON MCWHIRTER

ATLANTA—Georgia Republi-
cans are having a bad case of
déja vu.

Republican presidential
nominee Donald Trump has
once again taken to attacking
Georgia’s Republican Gov. Brian
Kemp, leaving GOP leaders and
strategists fearing that the
public and ugly intraparty feud
could hurt Trump’s chances in
this battleground state.

Trump’s loss here in 2020
left the state’s Republican Party
deeply fractured, with Trump
blaming Kemp and other state-
wide GOP officials for refusing
to overturn President Biden’s
narrow victory in the state. Re-
publican officials have blamed
the feuding for repeated losses
in Senate races.

“I thought any kind of bad
blood had blown over, and I
don’t know why President
Trump would want to reopen
that wound and attack a very
popular governor,” said state
Sen. Larry Walker III, a mem-
ber of the Georgia Senate GOP’s
leadership.

Trump, at a recent Atlanta
rally at Georgia State Univer-
sity, called Kemp “a bad guy.”

“He’s a disloyal guy and

he’s a very average governor.
Little Brian, little Brian
Kemp,” Trump said.

Walker called Trump’s com-
ments “definitely unproduc-
tive and unwarranted,” add-
ing: “If we continue with this
kind of feud, it will make it
more difficult” to win Georgia.

Ryan Mahoney, a longtime
Georgia political strategist
who has worked for Kemp and
other Republicans, called it
“political suicide.”

Mahoney added: “We’ve
seen this movie before, and
the former president’s base-
less and ill-advised remarks
will make it damn near impos-
sible for Republicans to prevail
in November.”

Only weeks ago, with Biden
in the race, some state polls
showed Trump up by 5 per-
centage points. Since the pres-
ident dropped out, Georgia
polls show Vice President Ka-
mala Harris running a much
closer race, with some surveys
finding Harris and Trump tied.
Two major political handicap-
pers now rate Georgia as a
toss-up after previously rating
it “Lean Republican.”

Trump pressured Kemp and
others publicly in 2020 to
overturn his loss. He also made
telephone calls to state leaders,
pressing them to find evidence
of election fraud, including an
infamous call to Georgia Secre-
tary of State Brad Raffen-
sperger urging him to “find”
votes for Trump. Investigations
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Georgia Gov. Brian Kemp didn’t overturn President Biden’s win.

and audits found no evidence
of widespread fraud.

In August 2023, Democratic
Georgia prosecutor Fani Willis
announced an indictment
against Trump and others,
charging them with operating
a criminal enterprise to over-
turn the 2020 election. The
case is ongoing.

During Trump’s Atlanta
rally, a crowd of thousands
booed at the mention of
Kemp’s name. Trump said he
didn’t want Kemp’s endorse-
ment, adding, “In my opinion,
they want us to lose...If we
lose Georgia, we lose the
whole thing.”

He then posted similar at-
tacks on Truth Social, his so-
cial-media platform, calling
Kemp “a bad guy” and Geor-
gia’s economy “average.”

“Brian Kemp should focus
his efforts on fighting Crime,
not fighting Unity and the Re-
publican Party!” he wrote.

Georgia Republican leaders
had hoped the quarrel be-
tween Trump and Kemp was
in the past.

Kemp told The Wall Street
Journal in June that he was
willing to move on and sup-
port Trump’s candidacy. After-
ward, Kemp said on X that
Trump should stop “engaging

Campaign Says It Was Hacked

The Trump campaign
said some of its internal
communications had been
hacked and suggested Iran
was responsible and seek-
ing to undermine the for-
mer president’s prospects
in the November election.

Documents belonging to
the campaign “were ob-
tained illegally from foreign
sources hostile to the United
States, intended to interfere
with the 2024 election and
sow chaos throughout our
Democratic process,” said
Steven Cheung, a Trump
campaign spokesman.

He cited U.S. government
statements that accused
Iran of seeking ways to pre-
vent Trump from returning
to the White House, includ-
ing an alleged assassination
plot. Cyber-threat research
published Friday by Micro-
soft has also detailed Iran’s
election hacking operations.

The Trump campaign tied
the hack to the new Micro-
soft cyber-threat research
that laid out a range of elec-
tion interference operations
it said were linked to several
Iranian cyber groups.

—Dustin Volz

in petty personal insults, at-
tacking fellow Republicans, or
dwelling on the past.”

On Friday, during an inter-
view with conservative radio
host Erick Erickson at an
event in Atlanta, Kemp said he
still planned to support the
Republican ticket in the fall.
“Regardless of the noise, we’re
plowing ahead,” he said.

Infighting and other prob-
lems within the state Republi-
can apparatus after the 2020
election led Kemp to set up his
own get-out-the-vote opera-
tion. That statewide effort,
apart from the state GOP,
helped Kemp win the primary

and the general election in
2022. Kemp also formed a
federal political-action com-
mittee, Hardworking Ameri-
cans, which has aided GOP
Senate candidates around the
country. He has another state
committee aiding candidates
in Georgia.

A person with direct knowl-
edge of Kemp’s political opera-
tion said Trump’s remarks
were uncalled for, and said any
joint appearances between the
two were now likely “off the
table.” This person added that
conversations between the
Trump and Kemp camps
“aren’t taking place.”

Harris Pitches Her Own Plan for No Tax on Tips

By S10BHAN HUGHES

WASHINGTON—Vice Presi-
dent Kamala Harris on Satur-
day called for ending taxes on
tips, attempting to seize on a
policy idea advanced by Re-
publican presidential nomi-
nee Donald Trump.

Harris’s announcement,
during a rally in Las Vegas,
comes as she prepares to roll
out parts of her broader plat-
form this week. Harris’s cam-
paign has experienced a
surge in popularity in recent
weeks, and her tax proposal

seeks to further Dblunt
Trump’s populist economic
appeal.

“It is my promise to every-
one here: When I am presi-
dent, we will continue our
fight for working families of
America, including to raise
the minimum wage and elimi-
nate taxes on tips for service
and hospitality workers,”
Harris said. The idea could
prove popular in the swing
state of Nevada, which is
populated by casino and
other service-industry work-
ers who rely on tips.

Trump in June at a rally in
Las Vegas floated a plan to

KEVIN MOHATT/REUTERS
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Vice President Kamala Harris attended a campaign event Saturday at the University of Nevada, Las Vegas.

Trump narrowly lost Nevada
in 2016 and 2020, and the
state is competitive again

eliminate taxes on tips. this year, ranking as one of
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six tossup states in the presi-
dential contest, according to
the Cook Political Report, an
independent elections arbiter.

The state is also a Senate
battleground: Sen. Jacky
Rosen, a Democrat seeking
re-election, has already
backed eliminating taxes on
tips.

Trump accused Harris of
copying his plan.

“This was a TRUMP idea,”
he wrote on Truth Social, his
social-media platform. His
campaign began testing out a
new moniker, calling her
“Copy Cat Kamala,” and com-
plained that her stance con-
tradicts a Biden administra-
tion proposal unveiled last
year to establish a voluntary
tip-reporting program.

The Culinary Workers
Union in the state had ini-
tially panned Trump’s pro-
posal to eliminate taxes on
tips, but has since come out
in support of the general
idea.

On Sunday, a Harris cam-
paign official said that, as
president, Harris would push
for eliminating taxes on tips
alongside an increase in the
minimum wage. The official
said that Harris would work
to impose an income limit
and strict requirements to
prevent hedge-fund managers
and lawyers from structuring
their compensation to take
advantage of the policy.

On Saturday, Harris told
reporters that she would this
week unveil her policy plat-
form, which she said would
be focused on the economy
and “what we need to do to
bring down costs and also
strengthen the economy.”

Tips are currently taxable
income—a box on the W-2
form says “wages, tips and
other compensation”—but the

Tips reported to IRS*
$40billion

20

0
2008 10 '15

“As taxable income for Social Security purposes
Source: Internal Revenue Service

Internal Revenue Service has
long struggled to get employ-
ers and workers to report
that income accurately. The
IRS maintains that reporting
tipped income correctly isn’t
difficult and involves keeping
a daily tip record, reporting
tips to the employer and then
reporting that income on the
tax return.

rity and Medicare.

Even an income-tax break
would benefit service workers
who make enough to pay in-
come taxes, while a full ex-
emption from income and
payroll taxes would aid more
people but leave gaps in the
finances of Social Security
and Medicare.

The proposal could create
a two-tiered labor market
where tipped workers would
gain a significant advantage
over other low-wage employ-
ees because they would face
lower tax rates. And it could
encourage even more tip-
ping—a practice that has pro-
liferated because of auto-
mated prompts at checkouts
—by creating incentives for
both employers and employ-
ees to structure compensa-
tion so that it maximizes tax-
free tips and minimizes
taxable wages.

The conservative-leaning
Tax Foundation estimates
that eliminating just income
taxes on tips would cost
around $107 billion over 10

years at a min-

The amount
of

imum. It has
said that it ex-

tips re-

ported to the The proposal pected such a
RS dhlas risen  seeks to further plzﬁl could re-
steadily in re- sult in more
cent years and blunt TrumP'S service indus-
exceeded H tries adopting
$38 billion in poP_UIISt the restaurant-
2018, according €CONOMIC appeal. industry  ap-
to IRS data. proach, which

Changes in would  make

the way tips

are taxed would require ap-
proval from Congress, which
is already dealing with an
undercurrent of tensions re-
lated to the country’s $35
trillion in debt. Eliminating
taxes on tips could take away
federal income-tax revenue
along with taxes that are ap-
plied to finance Social Secu-

the policy “dra-
matically more expensive.”
There is likely to be a large
debate in Washington in 2025
over the tax code, as big sec-
tions of the 2017 tax-cut law
are scheduled to expire. The
next president will have the
opportunity to shape these
changes during negotiations
with Congress.

RFK Jrs
Support
Further
Declines

Robert F. Kennedy Jr.’s abil-
ity to run a competitive presi-
dential campaign appears to
be in free fall.

By Natalie Andrews,
Jimmy Vielkind and
Elizabeth Findell

Kennedy’s support in na-
tional polls, already slipping
before President Biden ended
his re-election bid, has
dropped even further since
Vice President Kamala Harris
emerged as the Democrats’
standard-bearer. He has faced
many controversies, from a
sexual-assault allegation to a
photo of him with a barbe-
cued dog. Last week, he ac-
knowledged leaving a dead
bear cub in Central Park in
2014 as a prank. He has barely
been seen on the campaign
trail.

The third-party candidate
is on the ballot in 17 states af-
ter qualifying for Texas on
Thursday. He is unlikely to
participate in any debates
with Harris and former Presi-
dent Donald Trump. His cam-
paign says he will be on more
ballots by the end of the sum-
mer, though he faces costly le-
gal challenges to do so.

Kennedy, 70 years old, be-
gan his campaign running for
the Democratic nomination
before switching to indepen-
dent, and he gained support
from people frustrated with
both establishment-party op-
tions. But polls show that
group has narrowed since
Harris joined the race. Demo-
crats are excited about their
candidate, and Republicans
have rallied around Trump af-
ter his near assassination. In a
Wall Street Journal national
poll of the presidential contest
released in late July, Kennedy
received 4% support, down
from 7% in early July—when
Biden was still in the race—
and 9% in February.

Kennedy has denied reports
that he has discussed with
Trump the possibility of en-
dorsing the Republican in ex-
change for an administration
position. Asked last week
what he wants his campaign
to accomplish, Kennedy re-
plied: “I only have one inten-
tion, which is to get to the
White House.”

Kennedy, an environmental
lawyer, has stirred contro-
versy with his skepticism of
vaccines and his unfounded
health messages, such as link-
ing gender dysphoria to con-
taminated water. On Friday,
podcaster Joe Rogan, who was
a critic of Covid-19 vaccines,
said that Kennedy is “the only
one to make sense to me.”
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Musk Uses
His Firms to
Boost Al Bet

Continued from Page One
pany,” Musk said in a July in-
terview with conservative psy-
chologist Jordan Peterson. “So
we have a lot of catching up to
do relative to companies that
have been around for five or 10
or 20 years.”

ll]VCStOl’S’ concecerns

The concern for some inves-
tors is that as Musk shifts
manpower and hardware to
XAI his other businesses don’t
benefit. Musk has said such
sharing benefits investors in all
of his companies, but the prac-
tice has brought lawsuits and
was used as an argument by
critics against Tesla giving him
a pay package worth tens of
billions of dollars.

At least three Tesla share-
holders—the electric-vehicle
maker is Musk’s only publicly
listed company—have filed
suits claiming that a shifting of
resources to xAl has hurt the
carmaker’s investors. Those
cases are pending in the Dela-
ware Court of Chancery.

“It’s all going to be problem-
atic,” said Brian Quinn, a law
professor at Boston College.
“Every time he’s playing with
the resources of any of these
companies, he’s dealing with
other people’s money. He can’t
treat all these assets as his own
personal assets.”

As recently as last month,
Musk was pitching potential
collaborations between his
companies. He posted a poll on
X, asking users if Tesla should
invest $5 billion in xAI, and
said it was meant to test the
waters because any such move
would require board and share-
holder approval. After X users
voted 68% in favor of the move,
Musk posted: “Looks like the
public is in favor. Will discuss
with Tesla board.”

Musk, Tesla, xAI and X
didn’t respond to requests for
comment. Musk posted on X
last month that xAl, Tesla and
X are all looking to hire talent.
He also has said previously that
hiring employees from his other
companies at xAl is a way to
prevent prized engineers from
going to competitors.

The shifting of resources be-
tween Musk’s companies isn’t
new. For years, he has used his
companies—SpaceX, the rocket
startup; Neuralink, the brain-
implant chip firm; tunnel
maker Boring Co.; and X, the
social-media platform, in addi-
tion to Tesla and xAI—to help
one another.

When Musk bought the
company then known as Twit-
ter in 2022, he brought in em-
ployees from across his busi-
ness empire to help with the
transition. In court testimony,
Musk said the Tesla engineers
briefly helped out on a volun-
tary after-hours basis.

“Did Tesla no longer need
those engineers?” a lawyer
asked him.

“No. Tesla needed the engi-
neers,” Musk responded.

One of Tesla’s board mem-
bers said in court testimony
that the engineers were paid
for their work.

XAl also has capitalized on
its connections to Musk’s net-
work of companies to raise $6
billion in recent months. xAI in-
vestors say they were pitched
on the idea that xAI could use
data from Musk’s other busi-
nesses, including Tesla, to train
its large-language models.

Some investors said those
connections were part of the
allure.

Big ambitions

xAI now boasts a $24 billion
valuation, second only to Open-
Al in terms of size of AI start-
ups. Musk co-founded OpenAl
in 2015 and left the company’s
board of directors in 2018.

Since its launch in July 2023,
XAI has released a chatbot
named Grok and is building
what Musk has called the big-
gest data center in the world.
Musk’s record of building busi-
nesses has engendered loyalty
from some investors. Several
XAI investors have poured
money into his other companies.

Others have bristled at the
overlap. The Tesla shareholders
behind the recent lawsuits are
accusing Musk of violating his
fiduciary duties by moving tal-
ent and other resources to xAl,
seeking damages and asking
the court to order Musk to
move his equity stake in XAI to
Tesla. In one suit, shareholders
are asking that Musk’s interest

in XAl be put in a trust.

Tesla didn’t respond to ques-
tions about the lawsuits. Musk
said on an earnings call last
month that “Tesla is learning
quite a bit from xAIL It’s been
actually helpful in advancing
Full Self-Driving and in building
up the new Tesla data center.”

Sharing resources between
companies isn’t illegal on its
own, if each entity is fairly
compensated. But such arrange-
ments are rare at big corpora-
tions and considered fraught
practice because they raise con-
cerns that the chief could make
decisions for one company at
the expense of another.

Negotiating deals—and set-
tling on a price—becomes awk-
ward when a CEO is on oppo-
site sides of the same deal.
Among the fears are that con-
flicted CEOs might want to
steer new business to their
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The startup xAl has hired at least 11 employees from Tesla.

struggling companies, or pay
unfairly low prices in deals
with their successful ones.
“The law doesn’t prohibit
people from having fiduciary

responsibilities to multiple
companies,” said Scott Cum-
mings, a law professor at the
University of California, Los
Angeles. “What the law prohib-

CARLOS BARRIA/REUTE’RS

its is acting in ways that essen-
tially harm one company to the
benefit of another.”

Musk might have more lee-
way with his private companies
than with Tesla, but he is still
beholden to investors in those
firms, including xAl, according
to corporate governance ex-
perts. The difference is that in-
vestors in Musk’s private com-
panies might be less likely to
take legal action against him.

The stakes are higher with
Musk’s public company, Tesla,
where he doesn’t own a major-
ity stake. One of the institu-
tional investors suing him is the
Employees’ Retirement System
of Rhode Island, which says it
provides benefits to roughly
60,000 public employees.

Tesla and xAI each have dis-
tinct AI ambitions, putting the
companies in an awkward posi-
tion as they compete for re-

sources. Tesla is trying to de-
velop fully autonomous driving
software and a humanoid ro-
bot, in addition to selling cars.
One of the shareholder suits,
filed by the Cleveland Bakers
and Teamsters Pension Fund,
takes aim at the GPU realloca-
tion between the companies.
“Musk is creating enormous
value at xAl—potentially worth
hundreds of billions of dollars
in the near future—at Tesla’s
expense,” the complaint says.
After CNBC reported Musk
had asked for Nvidia’s chips to
be redirected to xAI and X from
Tesla, he offered an explanation
in an X post: “Tesla had no
place to send the Nvidia chips
to turn them on, so they would
have just sat in a warehouse.”
—Alexa Corse,
Alexander Saeedy
and Deepa Seetharaman
contributed to this article.
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Kyiv Incursion Catches M

Ukraine’s advance
into Kursk raises
questions about
Russian capabilities

By YAroSLAV TROFIMOV
AND THOMAS GROVE

In the five days since Ukrai-
nian forces pushed into Rus-
sia’s Kursk region, at least
76,000 Russian civilians have
fled the fighting—some seen
racing away in shrapnel-pep-
pered cars. A tent city for ref-
ugees is being set up in the
regional capital.

The first major foreign mil-
itary invasion of Russian terri-
tory since World War II, the
Ukrainian incursion caught
Moscow by surprise. Kyiv’s
forces have advanced at least
20 miles in from the border
and raised a Ukrainian flag in
the town of Sudzha.

Videos posted online show
a column of Russian reinforce-
ments taking heavy losses Fri-
day near another town in the
area, Rylsk, and Ukrainian
troops released footage with
well over a hundred Russian
prisoners. At least three Rus-
sian combat helicopters have
been shot down, according to
Russian military analysts.

Still, on Russian TV—and in
the Kremlin’s pronounce-
ments—the tumultuous events
of recent days are presented
as nearly routine, with Ukrai-
nian forces usually referred to
as “saboteurs” who are “at-
tempting” an incursion. Presi-
dent Vladimir Putin described
the advance of Ukrainian ar-
mored units as “yet another
large-scale provocation.”

The chief of Russia’s gen-
eral staff, Gen. Valery Gerasi-
mov, said no more than 1,000
Ukrainian troops were in-
volved. Russia’s Defense Min-
istry later said 1,120 Ukrainian

troops have been killed, spark-
ing online ridicule of the de-
fense establishment by Rus-
sian nationalist bloggers.

On Friday, the Russian gov-
ernment described activities
in the border regions of Kursk,
Bryansk and Belgorod as a
“counterterrorist operation.”

This placed the fighting on
the Ukrainian border under the
overall command of the Federal
Security Service, Russia’s do-
mestic intelligence agency—
rather than the military.

“There can be no rally
around the flag effect for an au-
thoritarian regime that is los-
ing,” said self-exiled Russian po-
litical analyst Abbas Gallyamov,
who used to be one of Putin’s
speechwriters. “The authoritar-
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ian public only respects
strength—if you win, you be-
come more popular. But if you
start losing, and the defeat in
Kursk is obvious, then you re-
main alone and people don’t
just turn away from you, they
start hating and despising you.”

It appears that Russia has
managed to slow down Ukrai-
nian advances in Kursk, but it
is nowhere near regaining the
lost territory so far, and Rus-
sian military bloggers said Kyiv
seized an additional Russian
village, Plekhovo, on Saturday.
“We must look at this situation
with sobriety,” Russian law-
maker Andrey Gurulev, a re-
tired lieutenant-general, told
Russian TV. “We won’t be able
to push them out quickly.”

People gathered at an apartmenf building damaged éfter s>helling by the Ukrainian side in Kursk, Russia, on Sunday.

The Ukrainian move into
Sudzha followed a similar, but
less successful, Russian cross-
border offensive in Ukraine’s
Kharkiv region in May. That
operation prompted the U.S.
and allies to relax longstand-
ing restrictions on using
Western-supplied weapons on
Russian soil.

Putin’s muted reaction to
the invasion of Kursk raises
questions about what red lines
the Russian leader really has—
and whether Western hesita-
tion to arm Ukraine, a result of
concerns about Russian escala-
tion, was a strategic mistake.

“We have to see how the
Russians respond, but this is
an assault on its territorial in-
tegrity and ultimately sover-
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eignty,” said John Foreman, a
former UK. defense attaché in
Russia. “So the question is
what is a red line.”

For now, at least, there is
no evidence of popular out-
rage directed at Putin outside
the immediately affected areas
of Kursk region. Russia’s hy-
pernationalist war analysts
are fuming about the failures
of the Russian Defense Minis-
try. Some of them have de-
manded the firing of Gerasi-
mov, and the return to the
front of former Ukraine war
commander Gen. Sergei Suro-
vikin, who was briefly de-
tained and sidelined last year,
and Maj. Gen. Ivan Popov, the
commander of the 58th Com-
bined Arms Army who criti-

oscow by Surprise

cized the General Staff last
year and is now in jail on cor-
ruption charges.

“War has become so rou-
tine in people’s minds, that
even such serious failures as
the seizure of internationally
recognized Russian territory is
treated as something like:
Meh, it happens,” said Alexan-
dra Prokopenko, a fellow at
the Carnegie Russia Eurasia
Center. “I don’t think anything
can mobilize Russian society
at this point. Generally speak-
ing, the Russian people have
wanted and keep wanting the
same thing: to be left alone.”

The Russian Ministry of
Emergency Situations on Sat-
urday said there were 76,000
registered refugees from af-
fected areas of the Kursk re-
gion. The total population of
the Kursk region, home to one
of Russia’s main nuclear power
stations, is just over one mil-
lion, with nearly half living in
the regional capital. Putin an-
nounced after the invasion be-
gan that each person displaced
from the border area will be el-
igible for a one-time payment
of 10,000 rubles, or $115, a
small sum even in Russia.

In the city of Rylsk, as few
as 5,000 people out of 15,000
residents still remain as buses
and private cars evacuate
them to safety, according to
district chief Andrey Belousov.

In a video posted on a Sud-
zha chat group after the Ukrai-
nian incursion, a crowd of local
residents said they were forced
to flee their homes. In their ap-
peal to Putin, they said they
supported the war in Ukraine
he unleashed in February 2022
but now had been left with
nothing. “Over the course of
several hours our city was
turned into rubble,” said one
resident of the region around
Sudzha. “Now we’ve had our
land and homes taken from us
and we escaped under fire.”

I'reed Russian Dissidents

Aim to Fight On From Exile

By MATTHEW LUXMOORE

BERLIN—Among the first
things Ilya Yashin did after
being freed with other Rus-
sian dissidents last week was
to go shopping for a watch
and clothes to replace his
prison uniform.

Then he went into cam-
paign mode. On Wednesday
evening, he was greeted by a
standing ovation as he
stepped onto a stage in a Ber-
lin park and paid tribute to
the hundreds of Kremlin crit-
ics still in Russia.

“I don’t know how to be a
Russian politician abroad. But
I'll learn,” he promised. “Guys,
you can count on me.”

Yashin, 41, was released as
part of the largest East-West
prisoner swap since the Cold
War, an exchange that also
freed Wall Street Journal re-
porter Evan Gershkovich.

For the vast community of
Russians who have fled their
homeland since President
Vladimir Putin launched his
invasion of Ukraine in 2022,
the release of jailed opposition
politicians was a cause for cel-
ebration and hope.

But many of those dissi-
dents—now essentially barred

from a country they had
fought to change—consider it
a grave injustice. For Yashin,
placing himself mentally in
Russia is crucial to his mission
of being an activist in exile.

“The people around me will
prevent me from severing my
connection to Russian reali-
ties,” he said in an interview
after a packed book-signing
event in Berlin for a memoir
he finished in prison.

More than 700 Kremlin
critics still languish in Russian
jails. Alexei Navalny, Putin’s
main political opponent and a
close friend of Yashin’s, died
in a prison colony last winter.

Yashin was sentenced to
more than eight years for a
YouTube broadcast in which
he accused Russia of massa-
cring Ukrainian civilians. He
was charged with spreading
false information about Rus-
sia’s military campaign.

The risks of speaking out
have risen so dramatically that
most activists now do so from
Europe and the U.S. But most
of the dissidents released in
this month’s swap had chosen
to remain in Russia.

The journalist and politi-
cian Vladimir Kara-Murza re-
turned to Russia weeks into

Putin’s invasion of Ukraine de-
spite being the target of two
poisonings he blames on the
Kremlin. Former Navalny aide
Ksenia Fadeyeva continued
speaking out against Putin as
a regional lawmaker in Sibe-
ria. Human-rights activist
Oleg Orlov was penning anti-
war articles from his Moscow
base long after Russia intro-
duced laws that made that a
criminal offense.

In Russia, they struggled
with a wrenching choice: risk
arrest by staying, or risk los-
ing relevance by leaving. Many
see opposing the regime from
abroad as doomed, because it
is difficult for activists living
in comfort in Europe to con-
vincingly urge supporters in-
side Russia to risk imprison-
ment by taking to the streets.

But returning to Russia
now would likely mean a very
long prison sentence with no
option of being included in
another prisoner swap. It
would also undermine the ef-
forts of the governments that
lobbied for their release.

The Russian opposition
abroad is riven over how best
to weaken Putin.

“Directly influencing what-
ever happens inside Russia is

llya Yashin drew a crowd to a book-signing event in Berlin for a memoir he finished in prison.

impossible when you’re deal-
ing with a highly repressive
authoritarian regime,” said
Yekaterina Schulmann, a Rus-
sian political scientist now
also based abroad.

By exiling them, Putin has
robbed the freed activists of
some of their symbolic power.
Every word they spoke in re-
corded court hearings or
wrote in letters to supporters
carried a weight they don’t
have when uttered from exile.

Banishing opponents is an
age-old Kremlin tactic. The
Bolsheviks set up in Switzer-
land, Paris and London before
returning to the collapsing
Russian Empire to seize

power. Soviet dissidents such
as writer Alexander Solzheni-
tsyn came home after the
U.S.S.R. collapsed.

Kara-Murza invoked the ex-
ample of those Soviet forerun-
ners during an emotional
press conference less than 24
hours after the freed dissi-
dents arrived in Germany. Sit-
ting beside him, Yashin de-
nounced his inclusion in the
prisoner swap, holding up a
written appeal against his ex-
pulsion that he says he
handed to Russian officials.

“More than anything I want
now to go back home,” Yashin
said, fighting back tears.

On the flight from Moscow,

ANDREA GJESTVANG FOR WSJ

there was a sense of collective
tragedy, said Andrei Pivovarov,
an activist who had one month
left to serve of a four-year
sentence for working for a
banned political organization.
Some of the Russians cried
or just sat in stunned silence.
Others jokingly asked agents
of Russia’s Federal Security
Service who accompanied
them whether there was space
on the flight back to Russia,
Pivovarov said. Referring to
Gershkovich and the other
freed Americans, he said:
“They were going home. We
were leaving our home.”
—Bojan Pancevski
contributed to this article.
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FOOTLOOSE: To bring a good harvest, Indonesians faced off at the ‘Sisemba’ festival Sunday.

BANGLADESH
Top Judges Resign

As Protests Renew
Bangladesh’s chief justice,
Obaidul Hassan, resigned
Saturday following new pro-
tests by a group of students
and other demonstrators, as
the country’s interim govern-
ment led by Nobel laureate
Muhammad Yunus started

uprising forced Prime Minis-
ter Sheikh Hasina to resign
and flee to India.

Asif Nazrul, law, justice
and parliamentary affairs ad-
viser to the interim govern-
ment, said his office received
the resignation letter and
would forward it to the coun-
try’s figurehead president,
Mohammed Shahabuddin, for
further procedures.

Later Saturday, five more
top judges also resigned, in
an attempt by the new gov-
ernment to reorganize the ju-
diciary.

: UGANDA
: Landfill Collapse
: Kills at Least 18

Ugandan capital has col-
lapsed, killing at least 18 peo-
: ple, the Red Cross said.

: have been triggered by heavy
. rainfall. The city authority

: said there was a “structural
 failure in waste mass.”

: impoverished part of the city.
: Women and children gather

: there to scavenge plastic

: waste, and some homes have
: been built nearby. President

: Yoweri Museveni ordered an
. investigation, asking on X why :
: people were living close to an
: unstable heap of garbage.
—Associated Press :

A vast landfill site in the

An additional 14 people

of Kampala, collapsed late

The collapse is believed to

The Kiteezi landfill is in an

—Associated Press :

: GREECE
: Cocaine Seizure
: Tops 200 Pounds

Customs agents seized

: around 205 pounds of co-

: caine at the port in the
northern Greek city of Thes-
: : saloniki, authorities said.

: were injured when the Kiteezi :
. landfill, which serves as a

. waste-disposal site for much
functioning days after a mass :
: Friday. At least two of the
: dead were children.

The cocaine was found on

- a ship that had sailed from

: Ecuador to Thessaloniki car-

: rying bananas to be delivered
over land to Romania by a

: French company, according to
: Greece’s Independent Author-
. ity for Public Revenue, which
. oversees customs operations.

Customs agents X-rayed a

: container and found 80 pack-
: ages hidden inside the con-

: tainer’s cooling mechanism,

: the revenue authority said,

: adding, “the investigation to
: track down the recipients of
: the drugs continues.”

The estimated street value
of the cocaine was more than

: €29 million, equivalent to
: $3.16 million, authorities said.

—Associated Press




A8 | Monday, August 12, 2024

THE WALL STREET JOURNAL.

WORLD NEWS

Israeli Strike Kills

By ANAT PELED
AND ABEER AYYOUB

Israel’s military killed doz-
ens of civilians Saturday, Pal-
estinian authorities and wit-
nesses said, in an airstrike on
a Gaza City school complex it
said was used as a militant
command post as well as a
shelter for displaced people.

The strike around dawn
Saturday triggered a wave of
criticism from Arab govern-
ments and threatened to com-
plicate a U.S.-led effort to re-
start moribund talks toward a
cease-fire next week.

Israel’s military said the
school and nearby mosque
were used by Hamas as a com-
mand and control center, and
that its intelligence showed 20
militants from Hamas and Is-
lamic Jihad were killed in the
strike, including senior com-
manders.

Residents said the Taba’een
school in the neighborhood of
Daraj in eastern Gaza City,
which included a mosque and
playground in its compound,
was also being used as hous-
ing by Palestinians who had
few places to go after being
displaced from their homes by
the fighting. The neighbor-
hood was one of the last unde-
stroyed areas of Gaza City.

Amro Selim, 22, who lives
next door to the school, said
he woke up to the sound of an

explosion early Saturday
morning and went to help
with the rescue efforts.

“The mosque and the first
floor were targeted,” he said.
“I saw dead bodies over each
other, body parts everywhere.
A lot of them were children
and women.”

Selim said a fire broke out
on the first floor, which had
been reserved as a shelter for
women. “We started to bring
water trying to extinguish the
fire, but a lot of women were
burnt dead already,” he said.

Israel said the school complex shelte

Hamas said the strike oc-
curred during dawn prayers. A
video of the aftermath verified
by Storyful, owned by Wall
Street Journal parent News
Corp, showed bodies of blood-
ied victims strewn among the
rubble of a building and first
responders attempting to
reach the injured and dead.

Israel’s military said it took
steps to mitigate harm to ci-
vilians before the strike in-
cluding “the use of precise
munitions, aerial surveillance,
and intelligence information.”

o

ring displaced people was also a
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militant command post.

The military said it used three
munitions for the strike and
blamed Hamas for embedding
itself in civilian infrastructure.

Dr. Fadel Naim, the head of
Al-Ahli hospital in Gaza City,
the only hospital in service in
the area, said the hospital be-
gan receiving dozens of bodies
as well as injured including
children and elderly around 5
a.m. Naim said some of the
wounded were in very critical
condition.

“We have a lot of amputa-
tion surgeries, cases of severe

skin burns,” Naim said. “This
might lead to an increasing
number of the dead.”

The incident was the latest
in a series of strikes on school
buildings in Gaza that now
mostly function as shelters
but which Israel says are fre-
quently used by Hamas.

Israel struck two schools in
Daraj Tuffah on Thursday,
saying they were being used
by Hamas militants to plan at-
tacks. Israel also struck the
Hassan Salame and Nasser
schools in Gaza City on Mon-
day and said it killed a Hamas
battalion commander.

Israel invaded the Gaza
Strip after the Hamas-led Oct.
7 attacks on southern Israel
left 1,200 people dead and
some 250 taken hostage. The
war has reduced much of once
bustling Gaza to rubble and
has killed more than 39,000
Palestinians, most of them ci-
vilians, according to Gaza
health officials, who don’t say
how many were combatants.

The strike is likely to fur-
ther complicate efforts by the
U.S. to get Israel and Hamas to
agree to a cease-fire in the en-
clave and return some of the
111 Oct. 7 hostages thought to
remain in the Gaza Strip,
many of whom are believed to
be dead. The U.S., Egypt and
Qatar called on the parties to
resume talks on Aug. 15,
promising to present their
own proposal for bridging the

ozens of Gaza Civilians

remaining gaps if necessary.

The U.S. says Israel has
welcomed the invitation.
Hamas, whose officials had yet
to confirm whether they
would participate, on Satur-
day accused Israel of “a seri-
ous escalation.”

Israel’s military has wound
down major operations in Gaza
and is in a counterinsurgency
phase of raids that target sus-
pected concentrations of mili-
tants. While the fighting is gen-
erally less intensive and
involves fewer Israeli troops
than in the earlier months of
the war, strikes are taking
place in crowded civilian areas
and continue to be deadly.

Several Arab and Muslim
countries condemned Satur-
day’s attack, including Egypt,
Saudi Arabia, Qatar, Jordan
and Iran.

Egypt called the attack an
“unprecedented disregard for
international law and interna-
tional humanitarian law,” add-
ing that it was a clear sign of
Israel’s “lack of political will”
to end the conflict.

Lebanon’s foreign ministry
also condemned the strike,
which took place during inten-
sified efforts to de-escalate
the continuing conflict be-
tween Israel and Hezbollah,
accusing Israel of trying to
“prolong and expand the war.”

—Suha Ma’ayeh
and Saleh al-Batati
contributed to this article.

Deaths in
Israeli Jails

Fuel Charges

Continued from Page One

bate around the allegations.
Right-wing protests breached a
military base and facility where
the reservists were being ques-
tioned. Doctors reported the
prisoner’s injuries were so se-
vere they required surgery,
medical staffers familiar with
the matter said. The suspects
deny the allegations.

Bursh’s family and lawyer,
citing accounts from others held
with Bursh, alleged Israeli
prison staff tortured the doctor
to death without charging him
with a crime. Israeli police,
which operates separately from
the military, said they have
opened an investigation into
Bursh’s case after receiving a re-
port of his death inside Israel’s
Ofer prison, near the West Bank
city of Ramallah.

Khaled Hamouda, a doctor
held with Bursh who was subse-
quently released, told The Wall
Street Journal he saw Bursh and
believed he had fractured ribs
from a beating. A lawyer with
Hamoked, an Israeli human-
rights group, who visited the
prison said that another Pales-
tinian man held there told her
he saw Bursh brought to a cell
by guards dazed and unable to
stand, and then thrown to the
floor shortly before he died.

An Israeli police document
viewed by the Journal said
Bursh’s body was being stored
by Israel’s National Center for
Forensic Medicine. An Israeli
court order, viewed by the Jour-
nal, that granted permission for
an autopsy attended by a family
representative, said Bursh died
on April 19. His family said they
declined to have the govern-
ment perform an autopsy and
they instead are petitioning for
an independent investigation.

In response to questions
from the Journal, Israel’s mili-
tary accused Bursh of having an
affiliation with Hamas and said
it detained him on suspicion of
“offenses committed in jeopardy
of the State’s security,” but
didn’t say what the alleged of-
fenses were.

The military said it handed
Bursh over to Israel’s prison ser-
vice soon after his detention. It
has rejected allegations of sys-
tematic abuses in its detention
centers.

The Israeli prison service de-
clined to comment on Bursh’s
case, saying it was “not aware”
of claims related to his treat-
ment and other prisoners who
died. It said it operates accord-
ing to the law and that “all basic
rights required are fully applied
by professionally trained prison
guards.”

Bursh’s family and friends,
along with officials from Hamas
and its main rival, Fatah, all de-
nied that Bursh had any affilia-
tion with Hamas, which the U.S.
designates a terrorist organiza-
tion, or any other Palestinian
faction. Friends said he didn’t

Mohamad Abu Salmiya was detained by Israel in November and released in July. Another prisoner, Adnan Bursh, died in custody.

hold radical political views, de-
spite his October tweet support-
ing Hamas’s attack on Israel,
which called it “everything one
could have wished for.”

Graeme Groom, a British sur-
geon and army veteran who
helped bring Bursh to London
for a fellowship at King’s College
Hospital, said Bursh’s tweets
were “offensive, deeply insensi-
tive and counterproductive. But
injudicious remarks on social
media do not usually constitute
a capital offense.”

Accounts of abuse

Forty-four Palestinian detain-
ees have died in Israeli military
custody from Oct. 7 through
July 2, according to an Israeli
military written response to a
question from Physicians for
Human Rights Israel, an inde-
pendent watchdog group, that
was viewed by the Journal.

In addition, a Journal tally
based on death notices pub-
lished by Palestinian authorities
and separate counts by Israeli
human rights groups indicates
at least 16 deaths in prisons,
which are managed separately
from the military facilities.

Israeli officials haven’t re-
leased autopsies or causes of
death in most of the cases.

Israel’s military said an un-
specified number of detainees
who died had been wounded
when they were picked up on
the battlefield in Gaza.

Since launching the war, Is-
raeli forces have rounded up
thousands of people from Gaza,
bringing its total number of Pal-
estinian detainees—including
some from the West Bank and
some from before the war—to
more than 9,000, according to
figures provided by the Israel
Prison Service to Hamoked, the
Israeli human-rights group.

A document signed in late
June by the head of Israel’s in-
ternal security service, Shin Bet,
and viewed by the Journal,
warned that conditions in which
Palestinians were being held

could violate the U.N. conven-
tion against torture. It called for
greater Red Cross access and
said Israeli behavior in prisons
“verges on abuse.” Shin Bet it-
self has been accused of tortur-
ing Palestinians in the past, a
charge it disputes.

Israeli National Security Min-
ister Itamar Ben-Gvir, a far-
right politician who oversees
the prison system, said in June
he had intentionally imposed
“harsh” conditions for Palestin-
ians in Israeli prisons, including
cutting back food rations.

He said in a tweet that the
decision was part of a crack-
down in response to Oct. 7. Ben-
Gvir, who referred last year to
Palestinian prisoners as “human
scum,” called in April for some
detainees to be executed to
make room in the overcrowded
prison system.

“Everything published about
the abominable conditions of
these vile mur-
derers in prison
was true,” said
Ben-Gvir in July,
referring to

Bursh’s case fed
growing furor

ing the autopsy.

Mahmoud Qatanani, a former
Palestinian detainee, said in an
interview with the Journal that
he witnessed more than a dozen
guards beating another detainee
to death.

A dozen other freed detain-
ees said in interviews they had
been beaten, in many cases with
batons and fists by prison
guards. Two said they had been
sexually assaulted by guards, in-
cluding by having objects in-
serted in their anuses.

Their accounts are consistent
with those of medical personnel
and lawyers who have visited Is-
raeli detention facilities and say
they saw evidence of abuse,
with bruises on detainees’ ex-
tremities, as well as with law-
yers’ documentation of detain-
ees’ accounts of assaults of
prisoners.

The Biden administration
said it has been clear that Israel
must ensure ac-
countability for
any abuses or
violations. “The
reports of rape,

news reports of ’ torture and
ill-treatment of over Israel’s abuse are
Palestm‘l‘an pris- treatment Of deeply, . deeply
oners. “One of L. concerning, and
the highest Palestlnlans. we have been

goals I have set
for myself is to

clear and consis-
tent with Israel

worsen the con-

ditions of the terrorists in the
prisons, and to reduce their
rights to the minimum required
by law.”

Doctors affiliated with Physi-
cians for Human Rights-Israel,
the watchdog group, attended
autopsies of two Palestinian
prisoners from the West Bank
who died in custody. They wrote
reports, reviewed by the Jour-
nal, that said the bodies had
bruises and broken ribs, which
the documents said were evi-
dence of possible violence.

A third prisoner died after
being denied care for a serious
pre-existing condition, a doctor
with the human rights group
wrote in a report after observ-

that it must
treat all detainees humanely
and with dignity in accordance
with international law,” said
White House press secretary
Karine Jean-Pierre.

International  authorities
have increased pressure on Is-
raeli officials to more fully ad-
dress the allegations, including
those surrounding Bursh, the
Gaza surgeon.

Bursh’s case “raises serious
concerns that he died following
torture at the hands of Israeli
authorities,” said Tlaleng Mofo-
keng, the U.N. special rappor-
teur on healthcare rights, in a
statement.

A separate investigation by
the Office of the United Nations

High Commissioner for Human
Rights, based on interviews with
Palestinians detained with
Bursh, raised the same con-
cerns. “The testimony of Pales-
tinians detained with him raise
serious concerns that he died
following torture or mistreat-
ment at the hand of Israeli au-
thorities,” the report says.

Former detainees and Israeli
and Palestinian human rights
groups say the abuse of prison-
ers has surged since Oct. 7.

Tensions escalated after au-
thorities in early July released
the former director of Al-Shifa
Hospital, where Bursh once
worked, without charging him
with a crime.

Mohamad Abu Salmiya,
whom Israel’s military had ac-
cused of collaborating with
Hamas, said he was beaten and
denied access to a lawyer. Like
other detainees from Gaza, he
was held under a 2002 Unlawful
Combatants Law, which was
amended after Oct. 7 to let pris-
oners be detained up to 75 days
without seeing a judge and up
to 180 days without access to a
lawyer.

While some in Israel de-
nounced his release, human-
rights advocates said it proved
their argument that Israeli
forces had been arresting Pales-
tinian civilians on spurious
charges.

Israel’s military has said
Hamas used Al-Shifa as a base
and command center. Israeli
forces said they discovered mili-
tant tunnels beneath the hospi-
tal and recovered weapons from
hospital buildings.

For several months, the first
stop for many Palestinians de-
tained by the military, including
Bursh, was Sde Teiman, a mili-
tary camp in southern Israel.

Palestinian detainees at Sde
Teiman have been shackled to
their beds for weeks at a time,
wearing little more than blind-
folds and diapers, said an Israeli
medical worker who visited the
facility, in an interview.

A report released in April by

BASHAR TALEB/AFP/GETTY IMAGES

the United Nations Relief and
Works Agency for Palestinian
refugees based on interviews
with hundreds of returning Ga-
zan detainees, found that ill-
treatment in Sde Teiman and
other facilities included beatings
with guns and boots; depriva-
tion of water, food, sleep and
toilets; and “humiliation such as
being made to act like animals
or getting urinated on.”

The Israeli military has re-
jected allegations of abuses at
the facility.

In response to a lawsuit
brought by local human-rights
groups, Israel’s government
agreed in June to move 500 of
what it said were 700 detainees
currently held at Sde Teiman to
other facilities.

A doctor disappears
Bursh, known for his toothy
smile and tight curls, had grown
up near Gaza City and studied in
Europe, including a six-month
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pital in London. When not work-
ing, he swam in the Mediterra-
nean, wrote poetry and played
soccer. “He was one of life’s en-
thusiasts,” said Groom, the Brit-
ish doctor who brought Bursh to
London through a small charity.

“Lots of doctors had the
chance to leave, but he decided
to stay,” said Zuhair Khoudary, a
former patient. “The people
needed him.”

Bursh didn’t hide his support
for Palestinian causes and
sometimes posted violent or de-
fiant messages online after
treating Gazans wounded in Is-
rael-related protests. “With the
stones, I'd like to fight back. Dig-
ging the grave of my enemy,” he
wrote on Facebook after one
such protest in 2018.

After Oct. 7, Bursh worked at
Gaza City’s Shifa hospital, treat-
ing the war wounded. He some-
times slept at the hospital and
posted photos of himself helping
injured children.

While his wife, Yasmin,
moved with their children from
place to place fleeing Israeli at-
tacks, Bursh relocated from
Shifa to northern Gaza’s Indone-
sian Hospital, a smaller, 100-bed
facility. Israeli forces closed in
on the Indonesian hospital in
late November, saying it was
built on top of Hamas tunnels,
an allegation Indonesia’s foreign
ministry denied.

Eventually Bursh moved to
work at Al-Awda, a Palestine
Red Crescent Society hospital.
Then he disappeared.

Sheltering in a crowded U.N.
school in Gaza, Bursh’s wife con-
tacted everyone she could think
of for news. Released detainees
said they had spotted Bursh
first in Sde Teiman, then in two
other detention centers in
southern Israel, and finally in
Ofer prison in the West Bank.

For months, Yasmin believed
her husband would come home.
She saved dried roses for his ar-
rival, and despite being short of
food, made plans for a breakfast
upon his return.

On May 2, the call finally
came from the Palestinian Min-
istry of Prisoners’ Affairs. It had
received notice from Israel that
Bursh had died more than a
week earlier.
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Deadly Brazil Crash
Remains a Mystery

By SAMANTHA PEARSON

VINHEDO, Brazil—Brazilian
air-crash investigators
combed over the remains of a
twin-engine passenger plane
Saturday, a day after the air-
craft spun to the ground, kill-
ing all 62 people on board.

The twin-engine plane’s de-
scent—it fell at up to 24,000
feet a minute while rotating
horizontally—was highly un-
usual, aviation specialists said.
While experts have pointed to
a possible buildup of ice on the
wings, authorities in Brazil are
still working to understand
what happened to the ATR tur-
boprop, used in many coun-
tries including the U.S.

“I thought I was going to
die,” said Victor de Sousa, 12
years old, who was at the local
middle school about a mile
away from the crash site when
the plane began whirling over-
head, a scene captured on
video and seen worldwide.

Nestled among grape planta-
tions, Vinhedo (Portuguese for
“yineyard”) is where some af-
fluent residents of Sdo Paulo
retire. Families were sitting
down to lunch Friday in the Re-
canto Florido residential com-
plex when the 89-foot plane
hurtled from the sky, bursting
into flames in a backyard.

Rescue workers had re-
moved the bodies of about 30
passengers by 1 p.m. Saturday.
The victims were so badly
burned that authorities must
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rely on dental records and
DNA analysis. A Portuguese
woman, three Venezuelans
and at least four children
were among the victims, au-
thorities said.

“We’re trying to get the
bodies out as carefully as we
can but many are not intact,”
said Rodrigo Sanfurgo, head of
Sao Paulo’s federal police.

The plane took off from
Cascavel in the southern state
of Parana at 11:58 a.m., climb-
ing to around 17,000 feet, ac-
cording to aviation-tracking
site Flightradar24. But as it
started its approach to Séo
Paulo-Guarulhos International
Airport at about 1:21 p.m., it
dropped to about 4,000 feet in
little over a minute.

Air force officials investi-
gating the crash said Saturday
they were analyzing informa-
tion from the flight-data re-
corder. The pilots on board
didn’t alert air-traffic control-
lers to any emergency in the
moments before the plane be-
gan plummeting, officials said.

No one was hurt on the
ground, which some people
here said was nothing short of
a miracle. Video showed one
house in flames Friday.

Watch a Video

Scan the code
for a look at
videos showing
the plane crash
in Brazil.
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U.S. Offers
Amnesty
To Maduro

Continued from Page One

and tasked the Supreme Court,
stacked with his handpicked
allies, with resolving the im-
passe, buying him time.

International action might
be the only avenue to force out
Maduro, who over 11 years of
authoritarian rule has over-
seen an economic implosion,
diplomatic isolation and the
exodus of nearly eight million
Venezuelans—more than war-
torn Syria and Ukraine. Ma-
duro has given transnational
gangs a haven, U.S. and Colom-
bian officials said, and allowed
Russia, China and other U.S.
rivals to gain a foothold in the
Western Hemisphere.

Maduro’s total grip on
power stacks the odds against
the Biden administration. The
U.S. had made an amnesty of-
fer to Maduro during secret
talks in Doha, Qatar, last year,
but he declined to discuss ar-
rangements where he would
have to leave office, people fa-
miliar with the matter said.
One person close to the regime
said Maduro’s position hasn’t
changed, for now.

Maduro has said that he is
open to talks as long as Wash-
ington shows him respect. At
other times, he tells the U.S. to
mind its own business. “Don’t
mess with Venezuela’s internal
affairs, that’s all I ask for,”
Maduro said in a news confer-
ence Friday.

Latin America’s three most
populous  countries—Brazil,
Mexico and Colombia—are also
involved in trying to resolve
the standoff. U.S. officials want
these countries—run by leftist
leaders sympathetic to Ma-
duro—to take a tougher stance
than their current position of
pressuring him to present evi-
dence he won.

The U.S. has five months
before Venezuela’s presidential
inauguration to pull off a deal
and much depends on the out-
come of the presidential elec-
tion in November.

A Donald Trump victory

The U.S. is pursuing a bid to push President Nicolas Maduro
to give up power in Venezuela in exchange for amnesty.

could squelch the talks if the
ex-president revives his previ-
ous aggressive policies toward
Maduro that began in 2019.

Still Maduro mistrusts
Washington, no matter who
inhabits the White House, said
people familiar with the senti-
ment in Caracas. This includes
the Biden administration,
even though it had lifted most
economic sanctions in the
hope of fostering a free and
fair July election.

So far, the talks have taken
place virtually between Jorge
Rodriguez, president of Vene-
zuela’s congress and a Maduro
confidant, and Daniel P. Erik-
son, who directs policy toward
Venezuela at the White House
National Security Council. U.S.
officials have signaled that
they won’t force Western oil
companies to leave Venezuela.

An NSC spokeswoman de-
clined to comment on diplo-
matic engagements with Cara-
cas but said the U.S. supports
international efforts to de-
mand transparency over the
vote and will determine next
steps based on U.S. interests.

“We are considering a
range of options to incentivize
and pressure Maduro to recog-
nize the election results and
will continue to do so, but the
responsibility is on Maduro
and Venezuela’s electoral au-
thorities to come clean on the
electoral results,” the spokes-
woman said.

The Biden administration
“is focusing on carrots, like of-
fering to lift the indictments in
exchange for transition talks,
rather than sticks like sanc-

tions,” said Geoff Ramsey, a
Venezuela expert at the Atlan-
tic Council think tank.

The U.S. attempt to offer
Maduro a face-saving option
dovetails with the opposition’s
strategy, which favors negotia-
tions that would include guar-
antees for regime leaders and
a transition to a Gonzalez
government.

The U.S. talks wouldn’t be
happening without the Vene-
zuelan opposition’s months-
long preparations to docu-
ment and make public the
vote tally, which showed
Gonzalez won by almost 38
percentage points.

Opposition leaders said they
were sure Maduro would steal
the election. He had already
banned the most popular op-
position leader, Maria Corina
Machado, from running.

They decided their best
shot at documenting victory
was to obtain the paper tabu-
lation of the ballots that every
Venezuelan voting machine
emits, known as an acta. Vene-
zuelan law requires actas be
made publicly available. The
opposition trained tens of
thousands of poll watchers,
who are permitted into voting
stations to retrieve the actas.

As the voting ended, poll
workers noticed Gonzalez was
winning at station after sta-
tion, even in the Caracas
neighborhood called 23rd of
January—a stronghold for the
radical leftist movement that
has ruled for a quarter-cen-
tury. “We couldn’t believe it,”
said one poll worker.

Another poll worker across

MATIAS DELACRO\X/ASSOCIATED PRESS

town was stunned as he saw
Maduro losing in districts
that had Dbeen “hyper-
Chavista,” referring to the
president’s predecessor and
mentor, Hugo Chavez.

Soldiers, who normally
carry out the regime’s orders,
did nothing to stop the opposi-
tion’s effort.

“They were happy,” the poll
worker in 23rd of January
said of the soldiers. “It was
surprising.”

The poll watchers, using a
QR code on the actas, sent the
results electronically to the
opposition. They also kept
physical copies, posting many
on social media.

Long after the voting
ended, the regime was silent,
even though the country’s
modern electronic-voting sys-
tem is designed to spit out re-
sults minutes after polls
closed. It wasn’t until after
midnight that the election
council’s president, Maduro
confidant Elvis Amoroso, said
the president had won, citing
no evidence.

By then, the opposition was
on its way to collecting 83% of
the actas. Their tally showed
Gonzalez had won far more
votes in every Venezuelan
state and nearly 300 of 330
counties.

Jennie Lincoln, who over-
saw the Carter Center’s effort
to monitor the election, said
Amoroso didn’t present sta-
tion-by-station results, as re-
quired by electoral law. With-
out offering proof, the regime
has said a North Macedonian
hacker had breached the sys-
tem, making it impossible to
publicly share the actas.

“And the hacking,” Lincoln
said, “it’s bogus.”

The results collected by the
opposition were similar to pre-
election surveys by indepen-
dent pollsters and exit
polls. The opposition digitized
the actas and published them
on a website. “We were able to
show the world the truth and
what had happened in Venezu-
ela,” Machado told The Wall
Street Journal.

From the presidential pal-
ace, Maduro, 61 years old, has
called the opposition’s strat-
egy a coup and launched a
crackdown, with his regime
pledging to investigate
Machado and Gonzalez.

It’s Making
News In Tech,
We've Got It.

Keeping your finger on the pulse of today’s fast-moving

tech sector has never been easier.

Dive deep with expert interviews on the tech stories that
matter from WSJ’s Tech News Briefing, then catch the
day’s top tech headlines after closing bell with TNB’s
Tech Minute. Two episodes, twice a day on weekdays.

Listen wherever you get your podcasts.

LISTENNow ()

©2024 Dow Jones & Co, Inc. All rights reserved. 6DJ0242

Tech

' News

THE WALL STREET JOURNAL.

L] Briefing




A10 | Monday, August 12, 2024

* %

THE WALL STREET JOURNAL.

FROM PAGE ONE

Caps On
Opioids
Show Holes

Continued from Page One
analysis showed. Scores more
survived overdoses. Some of
them mixed prescription and
street drugs.

Betty Jean Clark, a long-
time Lockett patient on Medi-
care, died of an overdose at
age 73. A week before Thanks-
giving in 2019, police discov-
ered Clark sitting motionless
on a white sofa in her apart-
ment in a senior-living com-
munity. Nearby were pill bot-
tles, including methadone
prescribed by Lockett. There
was evidence of cocaine use.

During the five-year period
analyzed by the Journal, Lock-
ett wrote more than 2,800
opioid prescriptions for pa-
tients who had previously
overdosed, and prescribed the
drugs at high doses to hun-
dreds of patients a year, the
Journal’s analysis showed.

The private companies that
run Medicare’s prescription-
drug plans paid for the opi-
oids, even after the overdoses.

“I don’t like it for anyone to
die, particularly on my
watch,” Lockett said in an in-
terview at his office here. “I
try to be conservative. I know
that I do.”

Lockett said hospitals
rarely tell him when a patient
survives an overdose, and pa-
tients themselves don’t always
volunteer such information.
That’s why he sometimes con-
tinues prescribing opioids to
overdose survivors, he said.

Opioid abuse has mush-
roomed into a national crisis
that thus far has defeated all
efforts at a solution. In recent
years, Medicare set out to
limit the abuse of pain medi-
cations, but the controls it put
in place proved porous and
have failed to stop some doc-
tors from prescribing danger-
ous amounts.

Medicare, which now cov-
ers about 67 million people,
outsources drug benefits for
many to private insurers un-
der a program known as
Medicare Part D. In 2018, it
proposed asking those insur-
ers to impose a daily dosage
limit on opioid prescriptions
in line with public health rec-
ommendations at the time.

But many pain doctors and
insurers pushed back, arguing
that an abrupt cutoff of high
doses could be dangerous for
long-term opioid patients and
difficult to manage. Insurers
didn’t want to have to mediate
requests from doctors to make
exceptions to the cap.

The Medicare agency in-
stead set the maximum daily
dosage at more than twice the
level it had initially proposed.
The cap starting in 2019 was
set at 200 morphine milligram
equivalents—the amount of
narcotic in 20 10-milligram
Vicodin tablets, a very high
dose for most people. Patients
and their doctors could still
seek exceptions.

And for the insurers, it was
a recommendation rather than
a requirement. Only half of
Part D drug plans adopted it
as of 2022, a spokesman for
the Centers for Medicare and
Medicaid Services said.

As a result, hundreds of
thousands of patients contin-
ued to get potentially danger-
ous opioid dosages exceeding
that higher cap, paid for by
Part D drug plans. The Jour-
nal analysis showed 237,713
Medicare recipients got that
dose or higher in 2021.

Researchers have found
that the risk of overdose rises
with dosage. A University of

Clockwise: Dr. Ricky Lockett in his St. Petersburg, Fla., office; Yvette Gaugh, daughter of Betty Jean Clark, who died of an
overdose in 2019; a photo of Clark and a note she wrote before her death.

North Carolina study found
that the overdose risk is at
least 20 times higher at 200
morphine milligram equiva-
lents a day than at 40.

While the total volume of
opioids prescribed to Medi-
care patients has dropped,
overdose deaths are more
common than ever, the Jour-
nal found.

About 13,500 Medicare re-
cipients died from opioid
overdoses in 2021, up 40%
from 2017, the Journal found.
Patients survived roughly
50,000 overdoses in 2021.

After they survive an over-
dose, many Medicare recipi-
ents continue to get painkill-
ers, the Journal found.

More than half of 109,000
active opioid patients who
overdosed from 2017 to 2021
were still getting opioids six
months later through Medi-
care drug plans. Most of those
were on even higher doses
than at the time they over-
dosed, the data show.

Many of the overdoses are
tied to illicit drugs such as
black-market fentanyl, but
prescription drugs paid for by
Medicare insurers play a role.
Around three-quarters of
Medicare patients who were
treated for overdoses had re-
ceived pain-pill prescriptions
at some point during the pe-
riod analyzed by the Journal,
many of them just before their
overdoses. “We still have a
massive overprescribing prob-
lem, and there are few incen-
tives for plans to care,” said
Mark Atalla, a pharmacist and
former Medicare official.
Many plans will adopt opioid
limits, he said, “only to the ex-
tent they are required to do it,
because it is a cost.”

A Medicare spokesman said
fighting the opioid epidemic is
a priority. He said the
agency’s rules aim to limit in-
appropriate prescribing while
protecting patient access to
needed care.

The Journal obtained the
Medicare data, which doesn’t
include patient names, under
a research agreement with
the federal government. The
data includes information
about doctor visits, hospital
stays, prescriptions and other
medical care patients receive.
The Journal identified pa-

tients through police reports
and medical-examiner re-
cords.

In analyzing opioid pre-
scriptions, the Journal ex-
cluded drugs given to patients
in hospice care or with condi-
tions such as cancer and
sickle-cell disease, who aren’t
subject to the dosage cap.

Lockett said he knows he is
an unusually heavy opioid pre-
scriber. He at-
tributed that to
his population
of patients,
mostly on
Medicare, who
often come to

Some patients
who previously
overdosed get

that year.

Lockett said he moderated
his prescribing after a 2022
advisory from the Centers for
Disease Control and Preven-
tion. He said he regularly
gives urine tests to patients to
detect illicit drug use, refers
those who fail to a psycholo-
gist, and sometimes requires
“pill counts”—making patients
come in midmonth to check
whether they
have the appro-
priate number
of pills left.

Even with
those precau-
tions, he said,

him with long- H “once we have
standing pain p-l'e.SCI'IbEC! written the
and disability OpIOIdS again medication, we

issues, and to

have no control

his practice’s
focus on medi-
cation-based pain manage-
ment.

“I don’t give every individ-
ual as much as some docs do,”
he said. In 2021, Lockett pre-
scribed opioids at or above
the suggested Medicare cap to
more patients than any other
Medicare doctor in the coun-
try—409 of them, the Journal
analysis found. They repre-
sented about two-thirds of his
Medicare opioid patients. He
was among 233 doctors and
nurse practitioners who pre-
scribed at or above that
threshold to a majority of
their Medicare opioid patients

of how they use
it.” Lockett said
he wasn’t aware that Clark,
his 73-year-old patient, had
died of an overdose. He said
he recalled her as a loner, but
didn’t remember any prob-
lems. She just stopped com-
ing, he said.

Rob Valuk, a University of
Colorado professor of phar-
macy, called the failure to no-
tify doctors of overdoses a
systemic problem. He said he’s
worked with Colorado officials
to develop a system to make
such information more avail-
able to doctors.

Clark’s daughter, Yvette
Gaugh, said her mother be-
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came addicted to painkillers
after falling off a horse de-
cades ago in Georgia. She later
moved to St. Petersburg and
began seeing Lockett, her
daughter said.

“It was a slow downhill
from there,” said Gaugh. Her
mother, she said, “was acting
all kinds of crazy.”

Clark’s Medicare records,
provided by her daughter,
show she was getting two
painkillers—oxycodone and
methadone—in the year be-
fore her death, along with a
generic form of Xanax, an an-
tianxiety drug the FDA has
warned since 2016 can cause
respiratory problems or even
death when combined with
opioids. Lockett said he wasn’t
aware of public-health warn-
ings about mixing the two
until 2022, after Clark died.

A spokesman for Humana,
the Medicare insurer that cov-
ered Clark’s medications, said
the company is “committed to
help address the opioid epi-
demic.” He declined to com-
ment on Clark’s case or Lock-
ett’s prescribing, aside from
saying that the doctor was no
longer in its physician net-
work.

Clark took to selling some
of her drugs on the street for
cash to buy other drugs, and
at one point sold her BMW for
drug money, her daughter
said. Gaugh said she put her
mother into rehabilitation
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programs three times, but
nothing stuck.

She has kept a handwritten
note her mother penned dur-
ing one of her darker drug ep-
isodes: “If I make the nite I
will change my life back.”

Around 2016, Gaugh said,
she went with her mother to
Lockett’s office to confront
the doctor, but his staff
wouldn’t let her in. “I wanted
to tell him to stop prescribing
my mom drugs,” she said. “I
didn’t even know how he
could prescribe based on the
way she was acting.”

Lockett said he didn’t recall
Gaugh asking to see him. If
she was so worried, why
didn’t she try harder, he
asked, adding that he wel-
comes input from people con-
cerned about his patients.

An autopsy of Clark found
opioids and cocaine in her
blood. “My mother was a nor-
mal person until she became
addicted,” Gaugh said.

In 2022, Medicare tried to
improve treatment for pa-
tients with a history of over-
dosing. It required insurers to
monitor the opioid use of
many of those patients and
consider restricting their ac-
cess, such as by requiring
them to get all their pain pills
from a single doctor.

Based on data for that
year—for which full informa-
tion was available for about
half of Medicare beneficia-
ries—the rate at which pa-
tients who overdosed and
went on to get drugs from
multiple doctors or pharma-
cies declined only slightly.

Lockett, 66, graduated from
the University of Pennsylvania
and received a medical degree
from the Philadelphia College
of Osteopathy, according to
Florida medical board records.
He said he moved into pain
management after watching
rehab patients struggle be-
cause of uncontrolled pain.

Lockett said the campaign
against prescribing opioids
has led some doctors to dial
patients back to lower doses
too quickly. “We know that a
rapid decrease definitely will
send them to some type of cri-
sis,” he said.

Other medical experts also
said shifting long-term opioid
patients too quickly to safer
treatments can cause with-
drawal or push them to seek
illegal narcotics.

“This is a really fraught
clinical area,” said Dr. Marc
LaRochelle, an addiction ex-
pert at Boston Medical Center.
“What’s not clear is how to
decrease the risk once people
have been prescribed those
medications.”

Until 2020, Lockett oper-
ated from a building he owned
in St. Petersburg. He said he
moved to his current office
because of the pandemic, cit-
ing air-quality issues at his
old location. Court records
show that months before the
pandemic, a lender sued to
foreclose on that building af-
ter Lockett failed to make pay-
ments on a loan, and he was
later evicted.

Lockett said CVS Health
pharmacies stopped filling his
opioid prescriptions in No-
vember 2022, though he didn’t
get a clear explanation. The
move came as CVS was enter-
ing a roughly $5 billion settle-
ment with state and local gov-
ernments over its alleged
mishandling of pain pills.

CVS’s Medicare drug plans
kept covering Lockett’s pre-
scriptions in December 2022,
the data show—so long as pa-
tients filled them at other
pharmacies, including at Wal-
greens stores. Later, Wal-
greens drugstores cut him off,
too, Lockett said. CVS declined
to comment on any individual
doctor. A spokesman said,
“any single person overdosing
on opioids is too many.”

/00 Races

1o Bring In
Pandas

Continued from Page One
panda diplomacy after presi-
dent Xi Jinping broached the
topic during a U.S. visit last
fall. China has long sent the
cuddly-seeming bears to the
U.S. under essentially fixed-
term lease agreements.

As the relationship between
the two governments deterio-
rated, many zoos had to send
their pandas back. Teary fare-
wells followed.

In Beijing, Baribault made
no guarantees but told Chi-
nese officials he and his col-
leagues would do their best to

meet the six-month timeline.
“We will be ready,” he vowed.
Back in San Diego, as Barib-
ault told members of his exec-
utive team, some expressed
skepticism. Still, they agreed
to try. And so began an all-
consuming logistical odyssey
that culminated Thursday
with the public unveilings of
Yun Chuan, a 5-year-old male
bear, and Xin Bao, a 4-year-old
female, in San Diego.

To get to this point, the zoo
needed a plan. Enter the
panda task force.

Every two weeks, starting
in December, about 30 senior
zoo employees gathered on a
Zoom call to talk through de-
tails of the pandas’ return.
“The whole point of it was:
Lay the stuff on the table that
is the problem,” Baribault
said. “What is hard right
now?” People weren’t shy.

The horticulture team-

pressed concerns that, with
limited time to construct a
panda exhibit, the grass and
flowers would be too young to
withstand the constant abuse
of the more than 200-pound
animals. Some worried the
pandas might rip everything
out of the ground.

“They’re bears,” Baribault
said. “You just don’t know.”

The pandas munch on bam-
boo, but horticulturalists
didn’t know what variety
these new bears would prefer.
The zoo ended up growing
multiple bamboo species and
shipping “tasters,” or samples,
to the bears while they re-
mained near Chengdu, China.

A race emerged among em-
ployees to get on the new
team that would care for the
bears. Nicki Boyd, the zoo’s
curator of mammals, heard
from colleagues across depart-
ments. She told them: “You

need to show that you’re
suited for this.”

Once the care team was es-
tablished, a focus turned on
how to safely ship the bears to
the U.S. The bears grew up
learning commands in Manda-
rin; they don’t understand
English. Baribault knew two
Chinese handlers would join
the bears on the flight from
Chengdu, but he insisted two
of San Diego’s care team
members fly with them, too.

The zoo plotted a market-
ing plan for the bear’s unveil-
ing that could rival a Holly-
wood premiere. Baribault,
with his Disney background,
knew imagery mattered. He
didn’t want photos or videos
to leak early, and was con-
cerned footage of the bears
arriving in a cargo plane
would show regal creatures in
a crate. For safety reasons,
too, the zoo didn’t announce

when the bears would land.

Some aviation spotters
camped out near the San Di-
ego International Airport, ex-
pecting the pandas to arrive
there. Instead, they touched
down at Los Angeles Interna-
tional Airport. The bears were
then loaded into unmarked ve-
hicles. As the bears settled in,
Baribault had to manage pres-
sure to see them.

He politely told board
members and donors who
wanted an early peek that the
bears needed to remain in
quarantine to acclimate to
their new surroundings.
(Some glimpses were unavoid-
able. On a Monday before the
opening, excited riders could
be heard shouting: “Panda!
Panda! Panda!”)

A delegation that cared for
the bears in China will remain
in San Diego for three months,
sending daily reports home.

The Chinese team asked San
Diego employees to weigh the
pandas’ poop every day to en-
sure their digestive functions
were OK—a task zoo officials
are complying with.

On a recent sunny after-
noon, the bears splashed in a
pool, lounged against a tree
and calmly munched bamboo.
Baribault is emphasizing the
7z00’s conservation efforts,
noting how research with ani-
mals in a zoo environment can
translate into a better under-
standing of how to support
them in the wild.

With the exhibit opened,
the panda task force has dis-
banded. The team held a cele-
bratory Champagne toast.
Even the horticulturalists are
happy: All the plants and trees
in the panda exhibit are still
alive. Baribault says the mo-
ment feels surreal. “Just take
it in,” he is telling colleagues.
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ou work so hard. Why
aren’t you getting
ahead?

“Literally, what more
can I do?” Alison Fra-
gale, a professor who

studies power, says the office
workhorses among us think. We’re
the ones picking up the slack
when teammates fall short, the
ones the boss calls when she
needs something done fast, or last
minute, or after hours. And still
we aren’t the stars.

Maybe we missed the memo on
what it takes to win at work.

Putting in effort is a given if
you want that raise or promotion.
But anyone can grind it out, re-
searchers told me—that’s just a
matter of sacrificing your life. To
get that next job or big, high-pro-
file project, you have to be known
for more than long hours. You
have to change how your col-
leagues and bosses see you.

“We are given opportunities all
the time to tell our story that we
throw away,” says Fragale, a pro-
fessor of organizational behavior
at the University of North Carolina
and author of a forthcoming book
on the science of status.

The next time a colleague stops
to chitchat in the hallway or asks
how you are, don’t say “fine” or
“busy,” she says. Share your most
recent win and its impact—this
project is going to save us $3 mil-
lion a year, or that client just re-
upped their contract because they
were blown away by our proposal.

If you’re worried about sound-
ing like a braggart, consider that
office show ponies are doing this
all the time, Fragale says. Imagine
how effective you could be if you
paired your hard work with a dose
of self-promotion.

Ask yourself: What positive
parts of your work are invisible to
others? Share that, not complaints
about how you worked yet another
weekend, or how the office coffee
is getting weaker.

The workhorse trap

We want people to like us. We want
to help out. When we say yes, the
boss praises us, or the colleague is
grateful, and it feels good. Then we
realize people pleasing isn’t getting
us anywhere.

“I never got into that seat even
though I did that work,” says Ales-
sandro Chesser, who lives in the
San Francisco area. For years he
ground it out at a startup, build-
ing a sales division of 200 people.
He made a lot of money—millions
a year including stock. But he
never achieved his dream of being
named chief revenue officer.

It was like he couldn’t shake
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Why the Office Workhorse
Rarely Gets Ahead at Work

To get that next job or big, high-profile project, you have to be known for more than long hours

his image as the young, inexperi-
enced salesperson who’d joined
the startup in its infancy, he says.
Eventually, he left to launch his
own company, GetDynasty, an on-
line provider of trusts.

First impressions can be hard to
break. Lia Garvin, who spent a de-
cade working for big tech compa-
nies, would start new roles with an
internal pledge to be available at all
hours, and take on everything.

“That became the expectation,”
she says.

She became stuck in the weeds,
the go-to person to execute some-
one else’s big-picture strategy.
When she raised her hand to work
on higher-level projects and roles,
bosses were incredulous.

“They’d be like, ‘Really? I don’t
know if I see you that way,’ ” says
Garvin.

She began sending weekly
emails outlining her accomplish-
ments to higher-ups. She stopped
using phrases like “helped out” or
“we” when she was the one re-
sponsible for a win. Instead, she
chose words like “lead” and
“drive.” She leaned on data, gin-
ning up metrics like time saved

when there wasn’t a clear revenue
number tied to her project.

When she started a new job as
a team operations manager at
Google, she drew up a document
that outlined her responsibilities.
It helped her look strong and stra-
tegic, while also enabling her to
say no to requests that didn’t fit
the outline.

Now she works as a consultant,
helping companies with team
management.

Invisible labor
We’re increasingly doing extra
work behind the scenes, as we log
on from home and field requests
from multiple managers. Research
from Tessa West, a psychology
professor at New York University,
finds that 80% of us play multiple
roles at work, say, running a com-
mittee or collaborating on a proj-
ect for another department.

“People often assume they’re
getting credit for these things, but
the credit just lives in the boss’s
head,” she adds—if the boss re-
members at all.

Your manager might not even
want to publicly share the extra

pinch-hitting you’re doing. Admit-
ting that he’s calling at 10 p.m. or
asking you to redo a teammate’s
slide deck makes him look bad,
West says, like he’s a haphazard
planner who lacks the assertive-
ness to cull underperformers.

West recommends asking your
boss if the additional tasks you’re
doing come up during annual per-
formance conversations. Remind
yourself that stars often say no to
things and protect their time,
spending it focused on their one
defining skill.

On a résumé, how would you
describe the extra load you’re tak-
ing on? If you can’t think of how
you’d crisply package it, West
says, it’s probably not helping
your career.

Shout-outs
Eager to please, Jessica Chen got
tagged as the worker bee in her
first television news job out of col-
lege. She couldn’t say no to extra
weekend shifts. So she decided to
leverage them.

Stuck at the studio on a quiet
Saturday or Sunday, she’d rally the
small team present to help re-

hearse clips of her anchoring a
newscast—her real dream. Soon
she had a robust reel to send
along to new jobs. Before long,
she’d landed one.

We all have to do annoying
work sometimes, says Chen, who
now runs her own communica-
tions training agency. Use it to get
what you really want.

Meradith Stretz, of Boonville,
Mo., tried to call attention to her
work for years, outlining her wins
in PowerPoint presentations for
executives at her company.

Instead of being promoted to
director, she just got a bigger load:
18 direct reports, up from four. Af-
ter she left, three people took over
her responsibilities, she says.

Now working for a consulting
firm that helps companies imple-
ment Salesforce, she’s been clear
that exposure is important.

She shares her wins on a com-
pany Slack channel and asks her
boss to include her on high-profile
projects with executives. She
keeps track of compliments that
come her way.

“To me,” she says, “it’s job se-
curity.”

Olympic Winners Become Internet Hunks

By CHAVIE LIEBER

homas Ceccon holds the world

record for fastest men’s 100-

meter long-course backstroke,
and took home two medals at the
Paris Olympics. And yet it isn't his
speed that sent much of the world
into a frenzy, but rather his stom-
ach’s perfectly chiseled lower abs. In
the last two weeks, fawning videos
of the Italian swimmer have flooded
TikTok, Instagram and X with com-
ments like “he can swim in my
ocean.” “He is Greek god gorgeous,”
one X user declared.

As close to Adonis as he may be,
Ceccon said hed
been caught off
guard by the
global attention.

“I didn't ex-
pect it. Now it
becomes more
difficult to man-
age both on so-
cial media and in
normal life,” Cec-
con said, noting
his Instagram

g account went

¢ from about
297,000 followers
>to over 700,000
#in the span of
@two weeks.

=

= Ceccon is one

£ of a handful of Olympic athletes
évvho have become viral sensations
>during the 2024 Olympics, specifi-
gcally as talented eye candy or “in-
< ternet boyfriends,” as men who are
€ publicly adorable are known.

These athletes can now work

— with brands to cash in on their

g fame in a way that didn’t exist dur-

OP: E

H
g Francesca Ramasso, an agent at
S Dao Sport who represents Ceccon,

said he was quiet and shy, but he
had been inundated with offers
from fashion brands, cellphone com-
panies and cosmetics labels.

“We have a lot of requests,” said
Ramasso. “We have to wait for the
storm to be off because now it’s
too much”

Several men are experiencing a
similar fame. Leo Neugebauer, a
German track and field star who
won silver on Aug. 3 in the decath-

Clockwise from top, Italy’s Thomas
Ceccon, Germany'’s Leo Neugebauer
and Stephen Nedoroscik.

lon, already had a sizable TikTok
following.

But newer fans are being quite
vocal about why they are tuning in:
“Sir you are fineeee,” one TikToker

commented on his page. Turkish
athlete Yusuf Dike¢ has been
crowned by Instagram fans as “the
sexiest man alive” after he won sil-
ver in air pistol shooting without
any protective equipment.

Henrik Christiansen, a Norwe-
gian swimmer, has captivated
scores of online fans with his vid-
eos of the Olympic Village choco-
late muffins. Brands like Coca-Cola,
Clif Bar, Marshalls and Princess
Polly have left enthusiastic com-
ments, as have fans.

Of these breakout hunks, the
most famous may be Stephen
Nedoroscik, a previously little-known
American gymnast. He went
viral during the Paris Olym-
pics when he removed his
glasses ahead of his pom-
mel horse routine and then
went on to win two bronze
medals. Viewers likened him
to a real-life Clark Kent.

“I'll' be personally scroll-
ing through TikTok and see
myself and I'm like, what is
happening right now? This
is insane,” Nedoroscik said
in a Zoom interview.

He said he had never re-
ally done any paid endorse-
ments either. But Britt St.
George, cofounder and CEO
of talent agency
Smith&Saint, which repre-
sents Nedoroscik, said his
team was now over-
whelmed with collaboration
requests from big clothing labels,
gaming companies, glasses brands
and for general appearances.

It will be a few weeks until fans
start seeing promotions featuring
some of these stars. Rule 40 of the
International Olympic Committee’s
charter requires athletes to adhere
to a blackout period with nonofficial

Olympic sponsors until a few days
after the closing ceremony.

Harry Poole, a vice president at
Excel Sports Management, which
pairs athletes with brands, said this
year would bring more athlete
sponsorships than ever, thanks to
social media. Brands were already
paying up, with the 10C estimated
to track $1.34 billion in sponsorship
revenue, according to research firm
Ampere Analysis, up 60% from the
2020 Tokyo games.

“The tools athletes have to mar-
ket themselves did not exist with
previous Olympics,” Poole said.
“Brands see opportunity. It might
not be with the Simone Biles or the
Noah Lyles of the world, but there’s
still an opportunity to come out of
the games with a bang.”

He cited Nedoroscik as an Olym-
pian that’s likely to be at the top of
brand wishlists. “If Stephen doesn’t
get a glasses company sponsorship,
he probably needs a new agent,”
Poole joked.

Some brands have already seen
the impact of viral athletes. Still,
Poole said big national TV campaigns
were reserved for top medalists.

“Gold matters more than a viral
moment,” he said. “Because at
what point does a meme play out,
to where we feel like we've seen it
enough? But no one will get tired
of seeing the [2008] Michael
Phelps relay.”

Ramasso said she was focused
on signing Ceccon with brands that
could commit to four-year-deals.
Longer partnerships are better for
an athlete’s longevity, she said.

St. George, Nedoroscik’s agent,
said the team was open to deals for
Nedoroscik that were both long-
term and one-offs.

She said it was hard for athletes
to make money and that while
many took on side jobs, Nedoroscik
trained full time.

Ceccon said he'd be open to mod-
eling. But right now, he said, “my fo-
cus is only the pool”
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illions of people

are flocking to

drugs like Ozempic

and Wegovy to lose

weight and treat

health problems.
Doctors say one group that could
benefit from the drugs is missing
out: seniors.

For older people, these medica-
tions can help in ways that go be-
yond losing weight, physicians
say. Fewer pounds can lead to
more mobility and better balance,
allowing older people to become
more active. That can boost mood,
overall health, and sometimes
makes the difference between
walking freely or using a wheel-
chair or cane.

Doctors say they’re hearing
more from older people who are
interested in taking the drugs.
However, seniors face insurance
hurdles to get the drugs covered.
And doctors note that older people
need to be careful about losing
muscle mass when on the drugs,
as well as possible interactions
with other medications.

Nine percent of people 65 and
older reported taking GLP-1 medi-
cations, such as Ozempic, Wegovy
and Zepbound, compared with 19%
of people ages 50 to 64, according
to a May KFF poll.

“These drugs would really ben-
efit seniors but there’s always
these additional worries,” says Dr.
Sun Kim, an associate professor in
the division of endocrinology at
Stanford University School of
Medicine. “I think sometimes we
prioritize the risk over benefit
when people get older.”

Concerns for seniors
Doctors say it’s important to coun-
sel seniors that they can lose mus-
cle, not just weight, on GLP-1
drugs, increasing their vulnerabil-
ity to bone problems and injuries.
Seniors already grapple with sar-
copenia, age-related loss of muscle
mass and strength.

The drugs can also be more
complex to manage for older peo-
ple taking multiple medications.
Someone with high blood pressure
may take a diuretic medication

Doctors Wish More
Seniors Took Ozempic

These medications can help in ways that go beyond losing weight

that makes them more prone to
dehydration, for instance. And
GLP-1s can reduce a person’s appe-
tite for food and fluids, potentially
increasing risk of dehydration.

Another significant hurdle for
seniors: Medicare, the federal in-
surance program for people age 65
or older, doesn’t typically cover
weight-loss medications—includ-
ing GLP-1 drugs—if they are pre-
scribed solely for weight loss.
Medicare will cover the drugs if
they are used to treat Type 2 dia-
betes, or for people who are over-
weight or obese and have a his-
tory of heart disease.

People who lose weight on the
medications in their early 60s
could find themselves in a tough
spot when they turn 65. Many

can’t afford the out-of-pocket cost,
which is upward of $1,000 a
month. They can try to keep
weight off with diet and exercise,
or with help from older weight-
loss medications, but that ap-
proach isn’t always as effective.
Most people on GLP-1 drugs
who lose coverage at age 65 end
up gaining weight back, says Dr.
Caroline Apovian, co-director of
the Center for Weight Manage-
ment and Wellness at Brigham
and Women’s Hospital in Boston.
Dr. Amanda Velazquez, director
of obesity medicine at Cedars-Si-
nai Center for Weight Manage-
ment and Metabolic Health in Los
Angeles, says when patients are in
their early 60s, she explains that
they may not have coverage of the

drugs once they hit age 65. But
she doesn’t discourage them from
trying the treatment.

“If we can allow you to im-
prove your health for a period of
your life—three, four, five years—
that’s better than no improvement
of your health for that duration of
time,” she says.

Precautions, benefits
Extra steps—such as strength
training, eating more protein, and
losing weight slowly—can counter
some of the concerns about mus-
cle loss and weakness, says Dr.
Katherine H. Saunders, an obesity
medicine physician at Weill Cor-
nell Medicine and co-founder of
FlyteHealth, a medical obesity-
treatment company.

Dr. Jaime Almandoz, medical
director of the Weight Wellness
Program and associate professor
of internal medicine at UT South-
western in Dallas, says that when
he treats older patients for weight
loss, he has them see a dietitian as
well. If he’s concerned about bal-
ance and falls, he refers them to a
physical medicine or rehabilitation
program to help them learn how
to safely be more active or do re-
sistance training.

He may also increase the dose
of GLP-1s more slowly in older
people, because many take other
medications like blood-pressure or
thyroid medications, whose doses
may need to change when weight
fluctuates.

He says he has seen big im-
provements in his elderly patients
after they lose significant weight,
including people who no longer
have to use a wheelchair or walk-
ing cane, and can walk into his of-
fice unassisted. Every pound
someone loses takes 2 to 4 pounds
off each joint, says Saunders, so
weight loss can help older adults
become more mobile, alleviate
joint pain and start exercising
again. “If somebody loses 25
pounds that’s up to 100 pounds
taken off their joints,” she says.

Losing weight can also help se-
niors who are likely to need a joint
replacement surgery with the pro-
cedure and recovery, says Stan-
ford’s Kim. One of her wheelchair-
using patients wanted to lose
weight to reduce the burden on
her partner who had to frequently
lift her up.

“If you’re no longer carrying
around an extra 30 to 50 pounds,
there’s so much more that people
can do,” Almandoz says. “Their
physical activity increases, which
improves their health and their
minds.”

Taking GLP-1 drugs helped
George Barlow, a 78-year-old re-
tired lawyer in Fort Worth, Texas,
get down to about 245 pounds
from 290. Medicare helped cover
the cost because he had prediabe-
tes and a history of heart disease,
he says.

Losing weight has helped him
in big ways and small, he says. He
can more easily get up and out of
a chair. He walks on a treadmill
twice a week and goes to regular
golf games with his friends. “It
maintains my ability to get out
and socialize,” he says.
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Young People Find a Perfect Match

By ANNA GRACE LEE

people are hunting for a

pocket-size treasure:
branded matches from bars,
restaurants, hotels and shops.

On TikTok, users share vid-
eos of their quests to find
matchbooks. They trade tips
on where to find
matches and discuss swap-
ping special ones. Many make
DIY art or decor that doubles
as an aesthetic trophy.

They are some of the
many young people who are
embracing phillumeny—the
hobby of collecting match-
books, matchboxes and
other match-related items—
and displaying their collec-
tions at home and online. It’s
a resurgence of an interest
which harks back to a time
when matches were ubiqui-
tous as smoking and adver-
tising tools.

There are matchbook il-
lustrations and prints;
matchbooks branded “Match
My Freak,” after Tinashe’s
popular song; and custom

I n cities across the country,

manager and head of cus-
tomer support at D.D. Bean.
TikTok may feed into
some of the match mania,
as the brand Kate Spade
New York saw firsthand
when some of its match-
themed wallets went viral
on the app. In fall 2023, the
brand introduced multiple
match-themed accessories
including the Morgan Match-
box Embossed wallet, which
features designs inspired by
real New York City haunts.
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town Manhattan dwellers.
“Maybe before, people would
keep them in a shoebox as a
reminder of the places
they’ve been,” said Cheng,
26. “But it seems very sta-
tusy now.”

To some, matches are as-
sociated with a certain res-
taurant-hopping lifestyle
that is increasingly harder to
achieve. It's $25 martinis
and Diptyque candles and
reservations that require ra-
zor-sharp Resy timing, a
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matches for homes or
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50 21 27 conscience
- 30 Affectedly
23 25 26 |27 snobbish
32 Really
—28 21 impressed
32 |33 |34 36 33 Love, in Italy
34 Not available
37 39 35 Mascots for
70 o Dgolmg_o and
Tripadvisor
45 39 Losesall
restraint
48 51 |52 |53 41 Sent
overnight,
54 55 56 perhaps
5/ 58 [59 60 61 42 River of
Russia
62 63 64 43 Showing cruel
disregard for
65 66 67 others
44 Milky
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events. On Etsy, searches for
matchbook or matchbox art
are up 92% in the last three
months compared with the
same time last year, a com-
pany representative said.

In the past year, the cus-
tom party supply company
For Your Party has had
about a 40% increase in
match sales, according to
Sari Mintz, the company’s
owner and president.

“Matches have been sort
of a tried-and-true, old
school favor, for a long, long,
long time,” said Mintz. As
smoking declined, match use
declined, she said, but they
have remained a kind of
“nostalgic collectible”

D.D. Bean & Sons Co, a
match manufacturer
founded in Jaffrey, N.H, in
1938, has had a 15 to 20%
increase in orders for their
advertising line in the past
year, according to Brooks
Gunderson, vice president of
operations.

“Every week, we are
steadily seeing our sales
pick up. Call it retro,” said
Regina Clark, national sales
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A The match collection of
Denise McKinney, president
of the Rathkamp
Matchcover Society.

“It was immediately sold
out,” said Jennifer Lyu, a se-
nior vice president and head
of design at Kate Spade. The
wallet, which comes in two
sizes, has sold out three
times, she said. On TikTok
and in reviews on the
brand’s website, fans eagerly
track restocks of what some
call an “it girl wallet”

On the runway for its
Spring/Summer 2024 collec-
tion, New York-based brand
Dauphinette featured a see-
through minidress filled with
vintage matchbooks.

The brand’s founder, Ol-
ivia Cheng, has noticed the
trend—particularly on display
in the living rooms of down-
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connection or the right
American Express card.

Tracy Nascimento, a 30-
year-old tech recruiter in
Austin, Texas, said that col-
lecting matchbooks may
have replaced the “millennial
trope of taking a photo of
your brunch”

For some collectors,
matches are appealing be-
cause they tell stories of the
past. “It’s a little bit of history
that you can hold in your
hand,” said Denise McKinney,
president of the Rathkamp
Matchcover Society.

Don Angie, a popular Ital-
ian-American restaurant in
New York’s West Village, has
offered matches since it first
opened in 2017.

“I like the idea of giving
someone a memento when
they walk out the door,” said
chef and owner Angie Rito.

WSJ, ISTOCK, ZUMA

DENISE MCKINNEY
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ARTS IN REVIEW

By LAURA JACOBS

Philadelphia
n “Sleeping Beauties,” an exhi-
bition currently on view at the
Metropolitan Museum of Art,
a Fortuny “Delphos” gown is
laid out behind glass, its days
of gleaming life over
and done. The springy
vertical micropleating of
the silk, so like the flut-
ing on a classical col-
umn, or the bark of an
ancient tree, or the rivu-
lets running off a
rusalka—so redolent of
antiquity and myth—was
the result of a secret pat-
ented process invented
in 1909 by Henriette and
Mariano Fortuny. Yet de-
spite the intimations of
immortality, the pleats
were not long-lived.
When the sharp edges
began to go soft, the
dress would be sent back
to Fortuny for another
pleating. In time, the silk
tore along the edges.

In 1975, a new de-
signer on the New York
scene, Mary McFadden,
patented her own classi-
cally inflected pleating
process, and her pleats
didn’t loosen or tear.
Like the Fortunys, she
too took inspiration from
antiquity, and was imagi-
natively invested in cul-
tures of rich history. All
designers take aesthetic
ideas from the past, and
all act as style oracles
(that’s their job!). But
some are keepers of the
flame, their collections produced
with an artisanal air of the altar, a
poetic charge. At Drexel University,
in the Robert and Penny Fox His-
toric Costume Gallery, the exhibi-
tion “Modern Ritual: The Art of
Mary McFadden” presents the
work of a woman who’s been called
a “design archaeologist” and a
“high priestess of fashion.”

Ms. McFadden, now age 85, ran
her business from 1973 to 2002.
Raised in privilege, having studied
sociology and anthropology at Co-
lumbia University and the New
School for Social Research, she
thought she would be a writer.
With no experience, she talked her
way into a publicity job at Christian
Dior. In her 30s, when she was
working as the special projects edi-
tor at Vogue, a dress she designed
for herself was featured on its
cover—a simple tunic made from a
square of cloth. Geraldine Stutz,
the president of the boutiquey de-
partment store Henri Bendel, was
so impressed she gave Ms. McFad-
den a fashion show, which booked a
million dollars in business. The la-
bel was launched, its designs soon
coveted by women of achievement
and wealth.

Ms. McFadden recently gave her
archive of 360 runway samples

g plus ancillary items to Drexel, and
£ “Modern Ritual” is a taste of that
& gift. At 40 pieces it’s a small show
S that focuses on the clothes—no
%catwalk films, vitrines of ephem-
& era, videos. Rachel Sepielli, the as-

MUSIC REVIEW

sistant curator of the Mary McFad-
den Archive, has organized it
around Ms. McFadden’s craft—
workmanship influenced by her
passionate world travel during
nearly 30 years in business. Each
collection, Ms. Sepielli tells us, was
“named for an era of history, an
art or literary movement, or an an-
cient civilization.”

The exhibition comprises four
parts. Three sections each home in

Shelby Lynne Sings
Of Love’s Aftermath

By BARRY MAZOR

inger-songwriter Shelby Lynne

has been making records

steadily since a first duet sin-
gle with country great George
Jones in 1988. Over the 36 years
since, she has proved to be one of
the most reliably moving and artful
vocalists on the broad American
roots-music spectrum—and one of
the most likely to change direction
abruptly when she

in 1991. Feeling hemmed in by the
standard material and image as-
signed her, she offered a jazzy,
Western Swing album, “Tempta-
tion,” in 1993, a sign of her lasting
attraction to more blues-inflected
Deep South sounds. The “I Am” al-
bum came with a move to Los An-
geles and new concentration on
personal, confessional songwriting
and R&B instrumentation. Widely
viewed as an influential classic, the
album heralded the

feels the pull of an-
other musical flavor.
Her latest surprise is
in keeping with that:
a new album of
breakup songs, “Con-
sequences of the
Crown” (Monument,
out Aug. 16), that
rides the line be-
tween soulful R&B

The Americana
chanteuseisin
feisty formon
arichly arranged
new album.

broadening of the
rootsy Americana
genre’s limited “alter-
native to country” fo-
cus to the explora-
tion of R&B and soul.
Written and sung
from the viewpoint
of someone left and
feeling lost, it por-
trayed the aftermath

and hip-hop yet still
leans, in part, on country storytell-
ing and imagery.

In some ways, the project is a
musical commentary on her soulful,
assertive breakthrough album “I Am
Shelby Lynne,” which, to the amuse-
ment of many, brought her the
Grammy award for Best New Artist
of 2000, a dozen years into her ca-
reer. That record was one of her
more dramatic musical moves. She'd

., been a lauded if not terrifically suc-
§cessful mainstream country artist,
znamed the Academy of Country

% Music’s best New Female Vocalist

of a painful romantic
breakup, pointedly and with well-
delineated anger, in tracks such
as “Your Lies” and “Life Is Bad.” By
contrast, this new cycle reflects
more life experience from the start
(Ms. Lynne is 55 years old now),
and comes from the standpoint of
the leaver, not the left, the combat-
ive winner of that alleged “Crown”
in the album title. It turns out that
“winning” doesn’t feel much better
than losing. In the song “Conse-
quences,” the one left is admon-
ished, “I must have been out of my
mind / Loving you has conse-

EXHIBITION REVIEW

A Fashion Archaeologist

A show focuses on designer Mary McFadden, whose divine collections took inspiration from history

on a technique—permanent pleats;
hand painting; embellishment
beaded and woven. On a long back
wall, Ms. Sepielli has arranged 28
garments in which those tech-
niques give wing to Ms. McFad-
den’s historical flights, in collec-
tions titled “Medici,” “Elizabethan,”
“The Symbolists,” “Le Bal de Her-
mitage” and “Cypriote,” to name a
few.

Pleating is the motif that pow-

quences /... Used me up, now I'm
defenseless.”

The album marks Ms. Lynne’s re-
turn to a much-changed Nashville.
Its dozen songs are all originals,
most written in collaboration with
country singer-songwriter Ashley
Monroe, sometimes with additional
co-writers, including Karen Fairchild
from Little Big Town (together
those three produced the album
along with engineer Gena Johnson),
Angaleena Presley and Waylon
Payne.

With prominent synthesizer key-

Clockwise from left: detail of an
evening gown from the ‘American
Indian’ collection (Spring/Summer
1989); ‘The Symbolists’ gown
(Spring/Summer 1992); ‘Tale of
Genji’ coat (Fall/Winter 1988); and
an ‘Elizabethan’ gown (Fall/
Winter 1986).

ered the McFadden brand. Her six-
step heat-transfer treatment—
called “Marii,” a Japanese
rendering of Mary—was not ap-
plied to silk but to a lasting poly-
ester charmeuse she sourced in
Australia and had dyed in Japan.
These pleats worked best in col-
umn and caryatid shapes. For a
Grecian collection of 1991, Ms. Mc-
Fadden cites the Getty Aphrodite
as an ideal—its mass and flow sug-
gested in a blood-red Marii gown
crossed with glittering bands of
gold, ruby and sapphire. In the
many variations on view here, she
works those pleats vertically, hori-
zontally and on the bias. They
skim serenely along the body,
never pulling or pinching.

Due to the machine presses in-
volved, the Marii pleating process
is not couture. The other tech-
niques are. The brand’s hand paint-
ing, done mostly on silk quilted in
very fine horizontal channels, is
simply exquisite. And the quilting
gives these silhouettes volume, mo-
dernity. The painted coats from the
“Tale of Genji” collection, Fall/Win-
ter 1988, with their cloud and gar-

boards, beat programming and a
string section, this one sounds dif-
ferent from any of the 18 original
Shelby Lynne albums that have
come before. Her distinctive, reedy
voice, more clarinet- than saxo-
phone-like, was generally brought
far forward in the earlier albums’
mixes. Here, taking advantage of
her musicality and her voice-as-in-
strument capabilities—jazz chan-
teuse style—the singing is often an
element in a thicker sonic brew. At
times, as in the opening track,
“Truth We Know,” the vocal moves

den images, capture the wistful
brevity of Japanese brushwork.
(Did women dare wear these art-
works out to dinner?)

The show’s embellished pieces
are celebrations of the deeply
wrought crafts of many cultures. A
jacket and miniskirt from the Fall/
Winter 1992 “Java” collection re-
creates a simple cotton batik pat-
tern in a dense beading of blue,
black and gold. And a Fall/Winter
2000 “Byzantium” gown sequined
with a radiating sunburst captures
Ms. McFadden’s special love of
Greece and Egypt.

My favorite piece in the show
doesn’t fall into any of the craft
categories. It’s a long sheath cov-
ered in mignon rows of bottle-
green tulle over a lavender lin-
ing—the colors of an artichoke.
Sequins and crystals glitter be-
neath the tulle. It’s from the Fall/
Winter “Sabaean” collection of
2001. Sabaeans were an ancient
group of South Arabians. They
founded the kingdom of Saba,
thought to be the biblical land of
Sheba. A dress, then, for a millen-
nial Queen of Sheba.

Modern Ritual: The Art of Mary
McFadden

Drexel University, Robert and Penny
Fox Historic Costume Gallery,
through Oct. 11

Ms. Jacobs is the Arts Intel Report
editor for the weekly newsletter
Air Mail.

<« Ms. Lynne, whose record
‘Consequences of the Crown’
comes out Aug. 16.

in and out of intimate monologue
patter to melodic lines, in a way
akin to modern hip-hop. That all
makes sense for a set of songs in
which the lyrics are as often used
as sounds and rhythm markers as
they are narratives.

Memorable melodies do emerge,
nonetheless. “Clouds,” about getting
high and sick on a plane while leav-
ing a partner, firm about not going
back, is one of those; it also turns
around “Gotta Get Back” from the “I
Am” album, where the singer is fly-
ing on a different plane, imagining a
return. And “Over and Over” is a
quite touching and beautiful torch
number. Two songs do step some-
what outside the main after-the-
breakup theme. “Butterfly” is an
empathetic salute to Ms. Lynne’s
singing sister Allison Moorer, whom
“everybody wants to be around,”
and “Regular Man” describes a Mis-
sissippi-raised singer who drinks,
charms and goes home, silently
hurting.

In the middle of the stream-of-
consciousness, rap-like “Gone to
Bed,” recalling how a radio hit could
break a heart if heard at the wrong
time, the 1966 Bacharach-David
movie theme song “Alfie” is interpo-
lated, sung by Ms. Lynne as
well. But nobody hearing this in-
volving, surprising set will be ask-
ing, “What'’s it all about, Shelby?”
The mood, the effect and the inten-
tions are unified, contemporary and
clear. Still feisty and knowing just
who she is, if sometimes still a little
lost, Ms. Lynne shares how that
feels. Many will relate.

Mr. Mazor reviews country and
roots music for the Journal.
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Steph Curry
Paints His
Maslerpiece

Team USA’s 3-point maestro puts away France
to capture the last basketball prize he wanted

Is there a prettier,
more joyful expression
in sports than a Steph
Curry 3-point bar-
rage?

Yeah, I don’t think

so, either.

At these Summer Olympics,
we’ve witnessed plenty of magic:
the hurdle-leaping grace of Sydney
McLaughlin-Levrone; the heaven-
touching vault of Mondo Duplan-
tis; Simone Biles being Simone
Biles.

Plus there was whatever that
enthusiastic Australian break-
dancer was trying to do, flipping
across the floor like a marlin on
the deck of a Boston Whaler.

But what Steph Curry did Sat-
urday in Paris is probably the
apex. In a town thick with Monet,
Manet and Michelin stars, the un-
dersized 36-year-old from David-
son College painted his own mas-
terpiece, sinking home team
France with a string of late, long-
distance shots which left even his
own teammates dazed in disbelief.

“He went crazy,” said Anthony
Edwards.

The U.S. players had seen Curry
do this before, but they’d never
seen him do it on such a stage.
These were Curry’s first (and
likely last) Olympics, and the U.S.
found itself in a wrestling match
with an opponent brimming with
belief. France, energized by long-
limbed big man Victor Wemban-
yama and a variety of underrated
players, was sticking around in a
game they had no business stick-
ing around.

Until Curry went cuckoo, as the
Ant Man noted. If you watched
him unleash you couldn’t help but
yelp out loud. I yelped-repeatedly.
In the closing minutes of the
fourth quarter, the (barely) 6-
foot-2 guard started taking the
ball at the top of the 3-point circle
and unleashing the sort of torrent
which had been used to win NBA
titles but not a global moment like
this.

Curry’s shot is gorgeous and
whimsical, beginning with a car-

toonishly high arc before plunging
to Earth with increased velocity. It
takes long enough for the oppo-
nent to have a flicker of dread. Oh
no. As France watched helplessly-
as a team and nation-Curry deliv-
ered a string of soul-crushing 3s,
his final shot an absurd fall away
heave from a double team, with
four hands in his face.

It was the type of high-risk,
coach-stressing shot that gets any-
one else yanked to the bench. But
that shot is just another shot for
Curry, who stands alone.

He finished 8-0f-13 from the
field for a total of 24 points,
which, when added to the 9 3s and
36 points Curry delivered versus
Serbia in the semifinals, forms one
of the greatest back-to-back per-
formances in men’s basketball
history.

Other Team USA players played
essential roles over these two
weeks: Kevin Durant, Devin
Booker, Joel Embiid, defender su-
preme Jrue Holiday, and the push-
ing-40 dynamo LeBron James,
who, it should be noted, was
named the Olympic tournament’s
most valuable player.

This was a strange, sometimes
awkward run for the U.S. men.
Curry struggled early. They were
lucky to get past Serbia, and they
know it. Head coach Steve Kerr
couldn’t find minutes for all of his
talent, though versus France he
unfroze Boston’s Jayson Tatum,
pulling the NBA champ off the
bench for 11 dignified minutes. Not
everyone saw time. Indiana’s
Tyrese Haliburton playfully rolled
with his DNP after the gold medal
ceremony, comparing his contribu-
tion to doing nothing on a class-
room project and still getting an
A.

Team USA nailed the assign-
ment, which is all that matters in
the end. Those Curry 3s are what
they’ll remember most from
Paris. After making his final 3-
pointer, Curry urged the crowd to
drift off, racing down court with
his hands pressed together
against his head, doing his pat-
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ented “Night, night” celebration.

Bonne nuit.

Obnoxious? Absolutely! Curry
gets away with it because he is
basketball’s favorite underdog, the
slender NBA scion from the small
school who found a pathway amid
the giants through endless practic-
ing and changing the geometry of
the game.

What Wilt Chamberlain and Bill
Russell did muscling under the
basket, or Michael Jordan accom-

plished flying through the air,
Curry has done by finding his ge-
nius from behind the arc.

“The best shooter to ever live,”
Booker said.

Nobody questions a superlative
like that anymore. It’s an accepted
fact.

Curry offered his usual low-key
commentary afterward, saying the
gold medal was a “relief.” He said
he never thinks about the pressure
before launching a shot: “Your

mind goes blank. You don’t really
care about setting or the scenario
or anything. It’s just a shot.”

It’s just a shot. I guess that’s
technically true, but with Curry,
it’s never simply a shot. It’s the
most entertaining highlight bas-
ketball has to offer, a visual that
will outlive his astonishing career.
At the Olympics it was enough to
seal gold and flip the switch.
Steph Curry left Paris another
priceless treasure. Good night.

Paris Ends an Olympics That Brought Surprise Joie de Vivre

By SAM SCHECHNER

PARIS—One final roaring crowd
greeted the closing ceremony of
the Paris Olympics, ending an un-
characteristically joyous interlude
for the French capital.

Centered in the massive Stade
de France just north of Paris,
the Sunday evening ceremony fea-
tured high-wire theatrics, throb-
bing pop music and a flying cameo
from actor Tom Cruise. But there
was also an air of melancholy
echoing in the arena and across
Paris as the city extinguished its
Olympic flame and bid adieu to a
collective experience that has
boosted battered spirits.

On Monday morning, it is back
to reality.

Without cheers and medals and
tricolore face paint to unite the
country, France will be thrust back
into political chaos that had taken
a welcome pause since the games
began.

Deeply unpopular, French Presi-
dent Emmanuel Macron will face
renewed pressure from the left and
right to name a prime minister
who can survive a no-confidence
vote in the fractured National As-
sembly. At the same time, the gov-
ernment will have cut costs to nar-
row France’s ballooning deficit,
which is driving up the country’s
borrowing costs.

Medal Count

Country Gold Silver Bronze Total
UnitedStates 40 44 42 126
China 40 27 24 971
Japan 20 12 13 45
Australia 18 19 16 53
France 16 26 22 64
Netherlands 15 7 12 34
Great Britain 14 22 29 65
South Korea 13 9 10 32
Italy 12 13 15 40
Germany 12 13 8 33

For the latest medal count, go to WSJ.com/Sports

-

That France would even get this
two-week respite was far from a
given. Organizers raised the degree
of difficulty by hosting the opening
ceremony on the Seine River and
holding major events at landmarks
in the middle of the city. That
forced officials to mobilize some
45,000 police officers and 10,000
soldiers, turning Paris into a for-
tress. Then, on the morning of the
opening ceremony, saboteurs cut
and burned signaling cables, dis-
rupting all but one line of France’s
high-speed rail system.

Despite the initial wobble, how-
ever, the city somehow managed to
stick the landing. Nothing major
went wrong. Even the weather
mostly cooperated.

Yes, the unapologetically French
opening ceremony came in for crit-
icism and took place under occa-
sionally pouring rain. But inside
Paris, the evening turned into a
street party, with soaked strangers
dancing together in front of giant

i
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screens set up on boulevards and
squares around the city. “This is
what Paris is about!” yelled one
Frenchwoman dancing in a crowd
near the Eiffel Tower after acciden-
tally bumping into this reporter.

Yes, that rain caused fecal bac-
teria levels in the Seine to spike,
forcing the delay of a triathlon. But
the levels later fell, and the event
took place. Athletes since then
have mostly competed under
mostly blue skies and celebrated in
front of Instagram-ready sunsets.

Locals hadn’t expected Paris
2024 to be this much fun. Notori-
ously unflappable, with a well-
honed ability to find dark linings in
silver clouds, many Parisians had
fled the city—only to return early
to seek tickets. Paris métro em-
ployees, quick to go on strike over
issues such as retirement or wages,
worked through peak vacation sea-
son to help direct throngs, with
smiles on their faces.

“We saw ourselves as a nation

Fireworks lit up Sunday’sgclosing ceremony for the Paris Olympics, an event that lifted the spirits of much of France.

of chronic complainers,” Tony Es-

tanguet, the Paris organizing com-
mittee chief, said in a speech dur-

ing the ceremony. “We woke up in
a country of unbridled sports fans
who can’t stop singing.”

The French medal haul—64 in
total, its most since 1900 and be-
hind only the U.S., China and the
U.K.—certainly helped boost the
ambience. Every evening, crowds
poured out of bars, restaurants and
fan zones, roaring for athletes like
swimming champion Léon March-
and, now among the most famous
people in the country, his picture
plastered on the side of central
Paris’s tallest building, even if he
was practically unknown here
three weeks ago.

Macron is attempting to keep
the good vibes going. On Monday,
he will host a ceremony to thank
public and private-sector workers
who staffed the Games. And he an-
nounced a parade along the
Champs-Elysées in mid-September

GONZALO FUENTES/REUTERS

to celebrate French Olympians. He
has proposed resurrecting the
Olympic cauldron—which is cur-
rently suspended beneath a giant
balloon in the Tuileries Garden—
even after the Olympics wrap up.

Organizers rushed to get the
Stade de France ready for Sunday’s
ceremony before more than 71,000
spectators. Less than 24
hours earlier, the arena was host-
ing a series of track and field
events, including the men’s high
jump and the women’s 4x400-
meter relay.

A section in the middle of the
show was again directed by
Thomas Jolly, who faced threats
after parts of his opening cere-
mony offended some viewers. His
spectacle on Sunday, dubbed “Re-
cords,” featured French indie-rock
band Phoenix and depicted a gold-
clad extraterrestrial traveler who
arrives in a dystopian future where
the Olympics have disappeared.

“It’s a reminder of the Games’s
preciousness, their uniquely shared
experience, and ultimately, their
fragility,” Jolly said ahead of the
ceremony.

Toward the end, Cruise, as ru-
mored, showed up atop the sta-
dium and took a 140-foot plunge on
a wire to collect the Olympic flag—
part of the ceremonial handoff of
the Olympics to Los Angeles, the
next host city.

As the ceremony drew to a
close, and officials declared the
games closed, the crowd audibly
sighed in disappointment. Many
sang along with the finale, French
singer-songwriter Yseult’s rendi-
tion of “My Way,” that bittersweet
anthem of endings popularized by
Frank Sinatra.

Outside, thousands of Parisians
and visitors gathered at terraces
and squares across the city to
watch the festivities. Paris police
gave special permission for bars to
stay open all night.

But as of Monday morning—
hangover or not—the party is over.

EZRA SHAW/GETTY IMAGES
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OPINION

Is Silicon Valley Turning Right?

Minutes after
the assassina-
tion attempt
on Donald
Trump, Elon
M u s k
tweeted, “I

INSIDE

fully endorse
VIEW .
By Andy Premdené
Kessler Trump —an

hope for his
rapid recov-
ery.” Venture capitalist David
Sacks spoke at the Republican
National Convention last
month, echoing investor Peter
Thiel’s 2020 convention
speech. Netscape co-founder
turned venture capitalist Marc
Andreessen said he’ll support
Mr. Trump. Even Facebook
CEO Mark Zuckerberg said
Mr. Trump’s reaction to his
assassination attempt was
“one of the most badass
things” and told him in a
phone call that he won’t sup-
port a Democrat.

What’s going on? Has deep-
blue Silicon Valley turned
conservative? Last week, J.D.
Vance was shaking the money
tree at a fundraiser in Palo
Alto, Calif. It was reported
that Mr. Musk, snubbed by
President Biden over electric
vehicles, would donate $45
million to a political action
committee to elect Mr.
Trump, although Mr. Musk
later responded to this report
by tweeting a meme of “Fake
Gnus.”

Conservative? It’s a high
climb. Silicon Valley keeps re-
electing congressman Ro
Khanna, who was co-chairman
of “democratic socialist” Ber-
nie Sanders’ 2020 presidential
campaign. Gov. Gavin Newsom

and Democrats rule California
with a progressive fist. Mr. Bi-
den won the Golden State by
more than five million votes
over Mr. Trump in 2020,
63.5% to 34.3%.

That might seem strange,
given that so much wealth has
emerged from big tech and
venture-capital investing,
which relies on low capital-
gains rates and anyone-can-
take-on-anyone-else free-mar-
ket capitalism. Why vote
Democrat?

Silicon Valley leanings are
beyond left and right.
Forbes’s then-publisher Rich
Karlgaard explained to me
years ago, “In Silicon Valley,
everyone is a libertarian
whether they know it or not.
Democrat libertarians and Re-
publican libertarians.” By lib-
ertarian he means the “don’t
tell me what to do” kind. The
“get government off my back
while I invent the future”
mentality.

So many wealthy young
techies have been minted by
free markets in the past de-
cade, yet they fall for big-gov-
ernment idealism to protect
“victims” and those run over
by technology’s disruptions.
The libertarian in them means
they’re all for their own free-
dom but not yours, as they
pursue their controlling pro-
gressive dreams at all costs. A
little schizophrenic, no?

You can see it in action.
Google admitted that if you
typed “assassination attempt
on tr” it autocompletes with
“Truman” but not “Trump,”
blaming a bug. Uh-huh.
Google also suggests an algo-
rithmic error caused a search

for Donald Trump to produce
news about Kamala Harris,
but not vice versa. Are the in-
mates running the asylum?
Their Gemini artificial-intelli-
gence platform was so DEI-
compliant, it returned pic-
tures of Dblacks in Nazi
uniforms and Native Ameri-
can Vikings. In 2018 Google
coders refused to help the
Pentagon use Al to improve
drone targeting, which would
save lives. So that’s a hard
“no” on the Googlers turning
conservative.

Elon Musk backs
Trump, but nearly
800 signed a ‘VCs
for Kamala’ pledge.

It continues: OpenAlI CEO
Sam Altman funds universal
basic income, although recent
study results, often twisted by
the media, report worse out-
comes for those receiving
$1,000 a month. Mr. Altman
also wants a “global coalition”
to regulate Al Intel CEO Pat-
rick Gelsinger pushed for in-
dustrial policy and the Chips
Act, funding that Intel gladly
accepted, and now Intel is lay-
ing off some 15,000 workers.

Microsoft and Amazon,
honorary members of Silicon
Valley, are located in the
barista-infested, CHAZ-auton-
omous-zone-enabling, blue-in-
the-face Seattle and lean hard
left. I don’t see that changing.

Often there are mixed mes-
sages. LinkedIn co-founder
Reid Hoffman is all in for Ms.

Harris, but of Silicon Valley
nemesis Federal Trade Com-
mission chairwoman Lina
Khan, he told CNN, “I would
hope that Vice President Har-
ris would replace her.” Netflix
co-founder Reed Hastings do-
nated $7 million to a super
PAC supporting Ms. Harris, al-
though Netflix occasionally
shows acts of defiance by not
censoring or canceling come-
dians Dave Chapelle and Ricky
Gervais. Apple CEO Tim Cook
has donated to the left and
right and even joined Mr.
Trump’s business advisory
panel until it disbanded.

For now, the Valley is still
a blue hue. Forget “White
Dudes for Kamala.” Almost
800 venture capitalists signed
a “VCs for Kamala” pledge.
Yes, there are way too many
venture capitalists. And they
invest as free-market libertar-
ians but vote as progressives.

Confusing, right? For the
most part, Silicon Valley is
nonunion, has exorbitant tax
rates, dabbles in crypto, hates
the FTC and is against wealth
taxes. Conditions are ripe to
vote for a conservative candi-
date, if only we had one. Ripe,
but there’s still little change.
When I meet conservatives at
cocktail parties, they often
whisper their views.

The monster money men
may be flirting with support
for Mr. Trump, but the rank
and file have a long way to
go. Still, as the burdens of
California’s brand of progres-
sivism drive more companies
to Texas, maybe Silicon Valley
is becoming more conserva-
tive than they care to admit.

Write to kessler@wsj.com.

Don’t Give Up on Venezuela

Venezuelans
hoping to re-
store their lib-
erty are in the
fight of their
lives. Opposi-
tion candidate

AMERICAS Edmundo
By Mary . ’
Anastasia Gonzalez U‘;
0’Grady rutia won 67%

of the vote

against
strongman Nicolas Maduro’s
30% in the July 28 presidential
election. But the military dic-
tatorship refuses to recognize
its defeat and has unleashed a
ruthless crackdown.

The democratic opposition
could use unified international
support. They aren’t getting it.
Costa Rica, Panama, Argen-
tina, Uruguay, Ecuador and
Peru, after reviewing verified
vote totals from precincts
around the country, have pro-
nounced Mr. Gonzalez Urrutia
the winner. Spain’s Socialist
former Prime Minister Felipe
Gonzalez supports the demo-
cratic opposition and the Or-
ganization of American States
has issued a statement ac-
knowledging its victory at the
ballot box.

The Biden administration,
though, has been ambiguous
at best. Four days after the
polls closed, Secretary of State
Antony Blinken finally admit-
ted that Mr. Gonzalez Urrutia
won the most votes. But the
U.S. hasn’t yet called him pres-
ident-elect. State Department
spokesman Matthew Miller ex-
plained last Monday that
Foggy Bottom is waiting for
three Latin American coun-
tries to come on board—all al-

lies of Mr. Maduro and com-
munist Cuba. “We are in close
contact with our partners in
the region—especially with
Brazil, Mexico, and Colombia—
about a path forward,” he said.
Apparently Russia and Iran
aren’t available.

State’s complacency at this
pivotal moment for the region
is tough to fathom. Long after
the end of the Cold War, Latin
America is still threatened by
leftist ideologues who thirst
for power and are hostile to
the U.S. As Venezuelans stick
their necks out for democracy
and freedom, they deserve
full-throated American sup-
port. Instead the Biden admin-
istration is pulling its punches
by deferring to the hemi-
sphere’s most notorious apolo-
gists for Havana.

Caracas says it has arrested
some 2,000 people, and press
reports say 23 civilians have
been killed. Freddy Superlano,
a key opposition leader, was
detained on July 30. On Tues-
day Maria Oropeza, a
Gonzalez Urrutia campaign
coordinator in the state of
Portuguesa, was taken from
her home without an arrest
warrant by officials.

The regime sees no cost to
its police-state tactics. On the
contrary, it delights in allega-
tions of torture at its notori-
ous Helicoide prison as a way
of spreading terror. Blunt in-
struments of repression ap-
plied selectively are useful in
tamping down protests. After
a few months on low boil,
demonstrators are expected
to tire and go home. This mo-
dus operandi has worked for

more than two decades to
control uprisings. So rinse
and repeat.

Pessimists point out that
Daniel Ortega has gotten away
with morphing a democracy
into a dictatorship in Nicara-
gua and Cuba’s totalitarian re-
gime is 65 years old. Why
can’t Mr. Maduro and his
henchmen do the same?

Maduro’s regime is
more unstable than

it looks, and U.S.
officials are too timid.

The answer is that the Ven-
ezuelan case is different.

Start with an economy in
full meltdown, which means a
shortage of hard currency. Mr.
Maduro’s drug-trafficking
businesses generate income,
but not enough for all his
needs. Loyalists expect to be
compensated. The military’s
humiliation at the hands of
Cuban minders, the impover-
ishment of their families, and
the rising number of arrests of
soldiers are feeding resent-
ment among the troops. Re-
pression in the barracks can
work for a while, but without
carrots, long-term success is
doubtful.

Venezuela is an oil economy
and the industry has col-
lapsed. In 1998, the year be-
fore Hugo Chavez took power,
the country pumped 3.4 mil-
lion barrels a day. But Chavez
used the state-owned oil com-
pany PdVSA as his piggy bank

while management neglected
maintenance and development
of new wells. Human capital
fled the country. In 2020 oil
output sank below 350,000
barrels per day.

Last fall Mr. Maduro agreed
to hold the presidential elec-
tion as a way of legitimizing
himself in the eyes of the
world. The Biden administra-
tion rushed to issue licenses to
Chevron and a few other com-
panies, and output is now
around 800,000 barrels a day.
That isn’t enough to save the
economy, and analysts say the
country’s crude output can’t
go much higher without tens
of billions of dollars in new in-
frastructure investment.

Sanctions don’t help, but
the bigger problems are Vene-
zuela’s pariah status among
investors and the $160 billion
in debt that the government
and PdVSA owe. Russia wants
the price for its own oil to go
higher and has no interest in
boosting global supply. China
is unlikely to pour more
money into a country that al-
ready owes it billions. As Fran-
cisco Monaldi, an energy ex-
pert at the Baker Institute in
Houston, put it in a July paper
for the Wilson Center, “The
Venezuelan oil industry will
not fully recover without po-
litical and  institutional
change.”

The Maduro project is un-
stable, which means it may
not take much to tip it over.
That would be a good reason
for the Biden administration
to get out of its defensive
crouch and try to help.

Write to O’Grady@wsj.com.

A Summer Break From American Disunity

By Caroline Aiken Koster

pic swimming sensation

Katie Ledecky recalled
how, as a girl watching the
games on television, she and
her family would stand with
hands over hearts to sing the
national anthem. I grew up in
Kentucky in the 1970s and my
family did the same—and
more. During the 1972 Munich
games, we adopted a dachs-
hund puppy and named him
Mark Spitz after the star
swimmer. We even adorned
him with seven miniature gold
medals.

Back then, we seemed more
unified by our flag and an-
them. They represented all
Americans—whether Team
USA, Archie Bunker or Fred
Sanford was on the tube.
Lately, few seem satisfied with
our national emblems. Each
identity group has to rejigger
what should be unifying sym-
bols to meet its separate goals.

But thanks to these Olym-

I was charmed when Olym-

pics, the nation has recaptured
our flag. From Simone Biles to
Cole Hocker to Rai Benjamin,
every victor has been blan-
keted with the same star-span-
gled quilt and song.

Earlier in the summer, I was
worried. Along the Gateway
National Recreation Area in
New York, everybody seems to
have restitched Old Glory. At
Jacob Riis Park, the colors fly

The Olympics brought
us together under

banner and anthem.
.|

in LGBTQ rainbows. Toward
Breezy Point, the police and
fire contingents’ redesign is in
mostly black and white. Near
Fort Tilden, topless beach rev-
elers fly it upside down—for
what distress? No sunscreen?
Nearby, there’s a 1776 mashup
flying with the coiled snake of
the “Don’t Tread on Me” Gads-
den flag and Donald Trump’s

head. At the Jersey Shore, one
banner looked familiar, but
come closer—the stripes are
rifles and the stars are bullets.

Even self-described tradi-
tional patriots lack respect. My
Eagle Scout husband’s troop
would have long ago buried
the faded, tattered and singed
rag flown by burger flippers at
my beach’s barbecue pit.

Poor Betsy Ross. Poor us.

And pity Francis Scott Key.
His ode to the red glare of Fort
McHenry’s rockets is cease-
lessly botched by drunk croon-
ers and lip-synced by A-listers.
And too often “The Star-Span-
gled Banner” gets supple-
mented by a B-side play of
“God Bless America,” “Lift Ev-
ery Voice and Sing” or Lee
Greenwood’s “God Bless the
US.A”

The Olympics have been a
summer vacation from Amer-
ica’s flag and anthem replace-
ment epidemic. It’s like when
Ms. Ledecky and I were kids.
Four rowers and four fencers
won gold, but only one flag

and one tune—Team USA’s!

It’s best not to be too nos-
talgic. Ms. Ledecky is too
young, but her parents likely
recall Munich’s tragedy. Eight
Palestinian terrorists invaded
the Olympic village and mur-
dered 11 people from the Is-
raeli delegation and one Ger-
man policeman.

Olympic peace is fleeting in
every era. But watching each
night’s closing medal cere-
mony from Paris has been a
delightful change. Back in
1972, cuddling the canine Mark
Spitz, I fell asleep as the
strains of America’s song and
the waving flag faded to white
noise at end of day. As a child,
I felt secure in the freedom
and safety that those emblems
represented. Our nation’s an-
cestors gave that to us.

How comforting these
weeks to be wrapped—even
briefly—in that unifying mo-
saic again.

Ms. Koster is a New York
writer and lawyer.

BOOKSHELF | By Melanie Kirkpatrick

Freedom Found,
Author Inspired

A Plausible Man

By Susanna Ashton
New Press, 368 pages, $28.99

(4 ncle Tom’s Cabin” was the 19th century’s
bestselling book after the Bible, and it remains one
of the most influential novels of all time, its

impact on a par with that of Charles Dickens’s “David

Copperfield” and “Oliver Twist,” progenitors of Britain’s

child-labor laws, and George Orwell’s “1984,” with its

searing portrait of totalitarianism. The powerful antislavery
message of “Uncle Tom’s Cabin” helped lay the moral
groundwork that led to the Civil War.

Just how did a middle-aged New England faculty wife,
mother and occasional magazine writer come to pen such an
important piece of literature? In “A Plausible Man,” Susanna
Ashton, an expert on slave narratives and a professor of

English at Clemson University,

credits a chance encounter

between Harriet Beecher

Stowe and a fugitive slave in

December 1850.

John Andrew Jackson, born
in bondage in South Carolina
around 1820, spent one night
at Stowe’s home in Brunswick,
Maine, on his flight to freedom
in Canada, where, since it was
part of the British Empire,
slavery had been abolished in

1833. By providing food, shelter

and warm clothing to a

desperate man, Stowe was fully

aware that she was breaking the
law. Three months earlier, Congress had passed the

Fugitive Slave Act, making it a crime for anyone, anywhere

in the U.S., to help an escaped slave. A Jackson-like

character appears briefly in “Uncle Tom’s Cabin,” when a

senator similarly defies the same law to give shelter to a

runaway slave.

Stowe’s description of Jackson’s visit in a letter to her
sister Catharine Beecher, as well as Jackson’s brief account
in his memoir, provides details of their meeting. Jackson
showed her the scars on his back from a whipping ordered
by his white master. He played with Stowe’s children and
sang songs to the family. He likely spoke of his wife, Louisa,
and daughter, Jinny, whom he hoped to redeem with money
collected from lecturing about slavery. Several weeks later,
inspired by her time with Jackson, Ms. Ashton believes,
Stowe began to write “Uncle Tom’s Cabin,” which would be
published in 1852.

For Stowe, the importance of the meeting, Ms. Ashton
writes, “seems to be the fact that it happened in her home,
around her kitchen. A man fleeing for his life was not an
abstraction. . . . Even her home in the northernmost state
could not escape the pain and injustice she now understood
as her shared responsibility as an American and as a
Christian.” The two probably never met again, though
Stowe wrote a character reference for Jackson to present to
possible patrons when he was living in England.

Ms. Ashton mines family lore and the historical record to
piece together Jackson’s life story. She begins with his
father, called “Doctor,” according to descendants, because
of his ability to cure snake bites, a skill he learned from his
own father, who had been kidnapped from Africa. She
describes Jackson’s years in slavery and his audacious
escape in 1846 as a stowaway on a ship headed for Boston.
She covers his career as a popular speaker on the
abolitionist circuit first in New England, then in Britain, as
well as his Reconstruction-era efforts to assist emancipated
slaves in his hometown of Lynchburg, S.C.

Lincoln’s Emancipation Proclamation may have freed
Jackson in 1863, but back in the U.S. in the postwar South
he finds himself deprived of his freedom once more when
he runs afoul of the white-supremacist legal system and
lands on a chain gang. He escapes.

e

On his flight to freedom, a man born in bondage
was sheltered for a night by Harriet Beecher
Stowe. Her famous novel appeared two years later.

“A Plausible Man” is a remarkable piece of historical
sleuthing and often a riveting read. Ms. Ashton’s tale is
enhanced by the inclusion of numerous photos of people
and places important in Jackson’s life. I was moved by a
photo of an 1848 Charleston slave badge worn by day
laborers hired out by their owners. I imagined the badge-
less Jackson’s fear of discovery as he moved around the
dockyards seeking a ship on which to hide.

There are many frustrating gaps in Jackson’s story: How
and when did he learn to read and write? What happened
to Louisa and Jinny? Where is he buried? When the trail of
her research grows cold, Ms. Ashton relies on her extensive
knowledge of the era to suggest what Jackson “might have”
done or “probably” did in given situations.

Ms. Ashton often quotes Jackson’s memoir, “The
Experience of a Slave in South Carolina,” published in
Britain in 1862. She is creative in relying on unorthodox
sources, such as a 1936 WPA interview with an elderly
former slave from Jackson’s hometown who remembered
Jackson’s postwar work assisting freed slaves. Her book
takes its title from an 1847 poster in which Jackson’s
enslavers offer a $50 reward for the return of their
property, warning that the fugitive “speaks plausibly.” That
is, don’t allow this nimble-witted, well-spoken man to trick
you into believing that he is something that he’s not.

The most compelling aspect of “A Plausible Man” is Ms.
Ashton’s sympathetic exploration of Jackson’s character.
The former slave Stowe met in 1850 was far different from
the pious, gentle fictional hero she created in “Uncle Tom’s
Cabin.” But neither was Jackson an “Uncle Tom” in the
contemporary use of the term, an insult referring to a black
man who is servile to white people. Rather, Ms. Ashton
presents Jackson as a man who emancipates himself, and
she calls his life a “story of self-liberation.” He is “bold,”
“energetic,” “charismatic,” “clever,” “a droll raconteur” and
“a bit of a hustler.” He often survived with “bravado and
flash.” Jackson is the hero of his own life.

In his memoir, Jackson recalls a close call during his
escape from South Carolina when someone asks him: “Who
do you belong to?” Jackson talked his way out of that
dangerous moment. Many years later, writing about the
incident, he explains: “It was none of their business whom I
belonged to; I was trying to belong to myself.” Jackson was
his own man—and what a man he was.

Ms. Kirkpatrick, a former deputy editor of the Journal’s
editorial page, is a senior fellow at the Hudson Institute
and the author of “Escape From North Korea.”
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If You Like Your Health Plan, Meet Kamala

ice President Kamala Harris’s run for the
White House in 2019 may seem like a po-
litical lifetime ago, and Democrats are
hoping she can elude scrutiny

Parente and Theo Merkel at the American Action
Forum. That includes some $1.8 trillion to cover
some 11 million illegal immigrants.

Mr. Biden called out Ms.

in a lightning campaign. But Her Medicare for All Harris and Mr. Sanders on
Ms. H.arris is a.Califor_nia pro- plan is a fat political thgse fictions at the time. “It’s
gressive, and if you like your going to cost you in your pay,”
health insurance—ever heard target for the GOP. the President told voters dur-
that line before?—youw’ll want ing a debate in 2019. “There
to look at the Vice President’s will be a deductible in your
record. paycheck.”

Harris campaign aides are whispering that
she no longer supports single-payer healthcare,
but travel back to Ms. Harris’s Senate tenure. She
co-sponsored a bill from Vermont Sen. Bernie
Sanders that would set up a single-payer system
in the U.S. in four years. That would toss 150 mil-
lion Americans who receive health insurance at
work into a new government plan, inevitably fi-
nanced by ferocious tax increases across every
income level.

At a Democratic debate in 2019, a moderator
put this question to the primary contenders:
“Many people watching at home have health in-
surance through their employer. Who here
would abolish their private health insurance in
favor of a government-run plan?” Ms. Harris
raised her hand.

The question wasn’t ambiguous, but Ms. Har-
ris later claimed to have misunderstood. Her
own campaign plan suggested she did compre-
hend the stakes but hoped voters wouldn’t. Her
version of Medicare for All extended the runway
for a single-payer transition to 10 years. As a fig
leaf Ms. Harris said she’d retain some role for
private insurers, which would become the equiv-
alent of public utilities.

Most dishonest was her claim to exempt
those earning less than $100,000 from tax in-
creases. Ms. Harris proposed a stock transaction
tax that wouldn’t put a dent in the $30 trillion
over 10 years that single payer could cost under
mid-range estimates.

In fact, the Harris plan from 2019 could cost
$44 trillion over a decade, according to a forth-
coming analysis from health economist Stephen

Mr. Biden was right, and such a massive enti-
tlement could require at least a new 32% payroll
tax on every dollar of income. Democrats pre-
ferred the relative moderation of Mr. Biden in
2020, and voters deserve to know more about
where Ms. Harris now stands.

Yet such are the political times that Republi-
cans will struggle to exploit this gaping vulnera-
bility. The party has joined the witness protection
program on healthcare after failing to repeal the
Affordable Care Act. But 80% of Americans rated
their employer insurance excellent or good in a
survey last year. Republicans hold the political
high ground against Medicare for All, if they’re
not too afraid to make the argument.

The GOP also has an obligation to be more
than a speed bump on the road to single payer.
Democrats claim ObamaCare is popular, but
Democrats have juiced the law’s subsidies to pa-
per over that the plans are expensive and feature
narrow doctor networks. Under Medicaid expan-
sion, the feds continue to pay more for childless
adults above the poverty line than the program
does for pregnant women who are poor. Reduced
payments for Medicare Advantage are also lead-
ing to higher costs and new coverage limitations
for seniors.

All of this is an opportunity for the GOP to
go on healthcare offense for a change. Progres-
sives haven’t abandoned their aim to convert
U.S. healthcare into a European entitlement
system, with the attendant delays, shortages
and declines in quality of care. This is one
more risk voters will have to price into their
choice in the fall.

The Real Green Energy Transition

energy transition looks like: On Friday the

auto maker announced plans to lay off
2,450 workers in Michigan as
it ramps up electric-vehicle
production. As consolation, the
laid-off workers will receive a
generous parting gift.

Car makers are struggling
to sell higher-priced cars as
consumers pull back after three years of infla-
tion. At the same time, the rich labor agreement
that Stellantis, Ford and GM struck last autumn
with the United Auto Workers is raising costs.
The companies need healthy profits from gas-
powered trucks to subsidize their money-losing
EV production.

Hence Stellantis’s scramble to slash costs.
The company last month announced buyouts
for salaried workers in the U.S. On Friday it said
it will lay off as many as 2,450 production work-
ers in Warren, Mich., where it produces its clas-
sic Ram 1500 pickup, as it rolls out a new elec-
tric model. Workers can send a thank you card
to UAW president Shawn Fain.

Car companies scrap old models all the time
as they come out with new ones. But making
EVs requires fewer workers than gas-powered
cars, and Stellantis is seeking to take advantage
of those manufacturing efficiencies. The prob-
lem, and the tragedy for the workers, is that
such decisions are being driven by government
mandates rather than market choices.

S tellantis is showing what the real green-

Stellantis will lay off
2,450 workers so it can

make electric trucks.

The Environmental Protection Agency’s new
emissions rules will effectively require compa-
nies to produce one to two electric trucks for
every gas-powered truck as
soon as 2027 and nearly four
to one by 2032. California’s
mandates are even more ag-
gressive and will ban the sale
of new gas-powered cars by
2035.

Some 15 states have adopted California’s EV
quotas, including Minnesota, where Gov. Tim
Walz imposed them over strong opposition
from his state’s auto dealers. Kamala Harris also
supported banning new gas-powered cars na-
tionwide by 2035 when she ran for President
in 2019. Does she still? Will anyone ask?

Democrats claim their green-energy transi-
tion will create millions of jobs, but the evi-
dence so far suggests otherwise. The reality is
that government will end up supporting work-
ers who lose their jobs and can’t find other
work, which is why Democrats are pushing to
expand the welfare state.

Stellantis is offering laid-off workers 52
weeks of unemployment assistance and 52
weeks of “transition assistance” plus two years
of health coverage, on top of state unemploy-
ment benefits. That’s generous, but many em-
ployers won’t be able to afford such charity.

As government destroys more jobs, taxpay-
ers will inevitably be asked to compensate for
the damage.

The New Iranian Nuclear Reality

need to rethink how we watch for it. That’s
the conclusion of a new report by veteran
nuclear inspector David Al-
bright and fellow researcher

]I ran is so close to a nuclear bomb that we

Tehran is so far along

plex near the village of Fordow. “Iran can now
ironically break out quickly, in days, using only
its deeply buried Fordow facility,” the report
says.

This means the West is

Sarah Burkhard at the Insti- looking for the wrong signs.
tute for Science and Interna- that a breakout.could “We cannot rely on breakout as
tional Security. Both are come at any time. the main indicator that Iran is
highly regarded and fact- — rushing to the bomb,” they

based analysts.

Even as Iran increased its enrichment of ura-
nium, the stance of U.S. intelligence—its “man-
tra,” in the researchers’ telling—had long been
that weaponization has been paused. No longer.
The Office of the Director of National Intelli-
gence’s July report now says Iran has “under-
taken activities that better position it to produce
a nuclear device, if it chooses to do so.”

What kind of activities? How long would it
take to produce that device? We aren’t told. If
we were, Mr. Albright and Ms. Burkhard write,
“some uncomfortable truths would come out:
Iran can do it way too quickly, and initial activi-
ties to build the bomb could be difficult to de-
tect and could predate any effort to enrich up
to weapon-grade.”

U.S. intelligence didn’t worry much about
weaponization when Iranian enrichment wasn’t
so far along. To reach the breakout point—en-
riching the weapons-grade uranium for a
bomb—Iran would have had to avoid detection
at multiple facilities for months. Intelligence
agencies stood a good chance of noticing with
enough time to react.

“This has changed over the last two years,
but dramatically in the last several weeks,” the
researchers write. Iran has been allowed to en-
rich uranium right up to the breakout point, and
lately it has expanded a crucial fortified com-

write. Iran could leave that al-
most to the end, confident no one could detect
it in time. “If the U.S. is serious about its goal to
stop Iran from having a nuclear weapon, detect-
ing nuclear weaponization activities is increas-
ingly significant as a trigger to act.”

Weaponization is also tricky to detect, and
“we cannot go and ask Iran about it, as Axios
has reported the United States did on some
computer modeling efforts, an action which
makes U.S. officials look like they have been liv-
ing under a rock,” Mr. Albright and Ms. Bur-
khard write. Much of what we do know is thanks
only to Iran’s nuclear archive—stolen and
smuggled out of Tehran by Israel in 2018.

“Iran can make a crude nuclear weapon far
faster than commonly assessed,” the research-
ers warn. “Earlier Institute assessments con-
cluded that Iran could do so in six months. It
could be shorter today.”

We have seen since Oct. 7 what Iran does by
proxy, and in April it launched 120 ballistic mis-
siles directly against Israel. We may yet see
more, as President Biden practices deference
and sanctions relief and hides the truth from
the public that the revolutionary Shiite regime
may soon have the means to kill millions of Is-
raelis—and Americans. Would Kamala Harris or
Donald Trump prevent an Iranian bomb? That,
too, is on the ballot in November.

LETTERS TO THE EDITOR

Chicago Needs More Than a Convention Cleanup

Whether or not Chicago Mayor
Brandon Johnson’s policies are en-
abling crime, as Heather Mac Donald
writes in “Chicago Crime and Demo-
cratic Values” (op-ed, Aug. 5), Chi-
cago residents understand their city
is uncommonly plagued by violence.
Public safety ranks No. 1 as their
front-burner concern, cited by two-
thirds of representative respondents
in our recent polling, ahead of taxes
and affordable housing and every-
thing else.

Our survey conducted this summer
shows that 4 in 10 Chicagoans think
crime in their neighborhood has
worsened from a year earlier. Asked
who’s primarily responsible for mak-
ing the city safer, 70% say it’s city
government.

Democratic conventions come and
go. To keep residents and businesses
from moving on, too, Mayor Johnson
can’t simply beg for patience to see if
his investments in social services
provide alternatives to criminality in
meaningful numbers.

WILL JOHNSON
CEO, The Harris Poll
Chicago

Ms. Mac Donald uses Chicago Po-
lice statistics that show a drop in
shootings and murders for 2023. CPD
statistics have been downgraded for
years, however, and aren’t accurate.
Former President Donald Trump’s ear
wound would have been listed as a
less serious Part Two crime, instead
of a more serious Part One, aggra-
vated battery (with a firearm). Diffi-
cult, unsolvable murders, of victims
without relatives, can be classified as
death investigations. Murders by
“smiley face” serial killers are classi-
fied as accidental drownings. Shoot-
ings and murders on Chicago’s ex-
pressways are investigated by the
Illinois State Police and aren’t
counted in Chicago’s crime statistics.

Juveniles are highly involved in
crime, both as offenders and victims.
Criminologists know the primary rea-
son is the lack of a moral father pres-
ent to guide their children down the
path of life. One-hundred million dol-

lars collected for “economic develop-
ment of traditionally neglected neigh-
borhoods,” won’t solve this problem.

Kimberly Foxx, our outgoing state’s
attorney, has on her own increased
the minimum amount for prosecuting
shoplifters to $1,000, more than tri-
ple the $300 passed by law in Illinois.
Shoplifting goes undeterred and
thrives, causing food and general
merchandise stores as well as phar-
macies to close in high-crime areas.

Ms. Foxx and Chief Judge Timothy
Evans of the Circuit Court of Cook
County have done their best to keep
accused offenders out of the Cook
County jail. This keeps costs lower
and helps balance the county budget.
Violent offenders have been placed
on home confinement with electronic
monitoring while awaiting trial. They
frequently cut off their ankle brace-
lets and commit more crimes. It isn’t
until they are arrested for commit-
ting another felony, like murder, that
they are finally taken off our streets.

In keeping offenders, many of
them gang members, out of jail, Mr.
Evans and Ms. Foxx have caused an
increase in cemetery residents. In
their zest for upholding progressive
values, they make black lives more
difficult and dangerous.

Chicago was less violent when Al
Capone ruled the Chicago Outfit. He
wouldn’t allow the murder of women
and children.

MicHAEL FLYNN
Chicago

Mr. Flynn was a Chicago police

lieutenant.

That Mayor Johnson would employ
common-sense security measures
during the Democratic convention, in-
cluding putting extra police on the
streets, should come as no surprise.
This is the Democratic playbook: Act
like a sensible centrist in election
years, then govern as a progressive.
For comparison, look at Vice Presi-
dent Kamala Harris’s makeover, Presi-
dent Biden’s 2020 campaign, et al.
Voter beware.

RoBIN TRAYWICK WILLIAMS
Crozier, Va.

Corporate Guilty Plea Is No Joke for Employees

It’s true that a guilty plea may not
be a death sentence for a corporation
these days (“Why Boeing’s Guilty Plea
Barely Dents Its Reputation,” Busi-
ness & Finance, July 31). But for the
people who work at the corporation,
it’s anything but a “mere footnote.”

A corporate guilty plea comes at
the end of a traumatic process for all
involved. It usually starts with an ex-
pansive subpoena that can sweep in
any number of bewildered employees
who never imagined they might be
part of a criminal situation. Compli-
ance with these investigations can be
excruciating. Employees are often
forced to turn over cellphones and
computers to have all their text mes-
sages and emails reviewed by federal
agents and lawyers.

Then come lengthy meetings with
lawyers, federal agents and prosecu-

tors. These can require travel and
days poring over documents and
communications, both professional
and personal. Even for pure wit-
nesses—those who face no criminal
exposure—being interviewed by a
room full of prosecutors and FBI
agents is a stressful experience.

For “subjects,” whose criminal expo-
sure hasn’t yet been determined, the
pressure is even greater. They often
must live under the cloud of an investi-
gation for years. For those who end up
charged with crimes, they face prison
and a professional death sentence.

Eventually the investigation ends,
the company typically settles, share
prices rebound and business marches
on. But for the employees involved,
the ordeal is not so easily forgotten.

ANDREW GEORGE AND REBECCA BRODEY

Washington

Government Can Help Parents Against Big Tech

Parents like me need help beyond
admonitions to be a better parent
when facing off against Big Tech
companies. I know because I worked
at one.

As 42 attorneys general allege,
these companies deliberately design
their products to addict children. In-
ternal Facebook research revealed
that Facebook created a team to draw
preteens to its platform, citing them
as a “valuable but untapped” audi-
ence. Several studies now reify a
causal connection to the use of these
products and negative effects on kids
(“Congress Tries to Protect Children
Online,” Review & Outlook, July 31).

At issue is that companies are
aware of these effects on American
youth and yet continue to target
them. This deliberate, sustained ex-
ploitation of kids crosses the line and
invites robust legislative action.

If the Kids Online Safety Act
passes the House, the Federal Trade
Commission and state AGs wouldn’t
be acting in loco parentis, but instead

Trump Fights the Last War

Your editorial “Trump Runs Against
Republicans” (Aug. 6) documents a
dominating weakness of the Trump
campaign strategy. The former presi-
dent continues to pander to the MAGA
crowd when the essential battle is for
independents and undecideds. Railing
against Georgia Gov. Brian Kemp is
unproductive at best. At worst, it is
destructive to building the coalition of
voters necessary to win the election.

PauL BERG
Bellevue, Neb.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

serving as our force multipliers. They
will be the deterrence and the teeth
backing us up against trillions of dol-
lars in market cap. That, along with
expanded technical controls and man-
dated transparency, is empowering
parents like me.

KArA FREDERICK

Washington

Peace, but on Whose Terms?

In “Team Biden Can Help Mideast
Peace” (Global View, Aug. 6), Walter
Russell Mead forgets one minor dif-
ference between the Israelis and the
Palestinians: The Palestinians aspire
to annihilate the state of Israel and
most or all Israelis. The Israelis as-
pire to live in their own state in
peace with all their neighbors.

SONIA SCHWARTZ
Valley Stream, N.Y.

Pepper ...
And Salt

THE WALL STREET JOURNAL

“The smart toaster is down, and
it took our wi-fi, security cameras,
and entertainment systems with it.”




THE WALL STREET JOURNAL.

Monday, August 12, 2024 | A17

OPINION

The ISIS Plot Against Taylor Switt

By Seth G. Jones

he terrorist plot against a

Taylor Swift concert in Vi-

enna last week is the lat-

est indication that the ter-

ror group Islamic State
poses a growing threat to the U.S.
and its interests. You wouldn’t know
it based on the Biden administra-
tion’s withdrawal from terrorist hot
spots across South Asia, the Middle
East and Africa. The plot, which
could have killed dozens of Ameri-
cans attending the concert, should
be a wake-up call for a more robust
U.S. counterterrorism policy.

The threat against the concert
was serious. Thanks to intelligence
the U.S. collected, Austrian law en-
forcement arrested three suspects
for their involvement in an alleged
plot to explode bombs and use
knives against concertgoers at the
Ernst Happel Stadium.

The alleged plotters had both the
intention and capabilities to conduct
a major attack. One of them, a 19-
year-old Austrian, had recently
pledged loyalty to ISIS. According to
the head of Austria’s Directorate of

A serious threat shuts
down a concert in Vienna
as Washington withdraws
from terrorist hot spots.

State Security and Intelligence, he
was aiming to kill “as many civilians
as possible” in a suicide attack. He
and one of his alleged accomplices, a
17-year-old man, had apparently rad-
icalized online.

Police found machetes, knives, Is-
lamic State propaganda and coun-
terfeit currency at the 19-year-old’s
house in Ternitz. They also seized
bomb-making material such as tim-
ers, wires, and TATP, a primary ex-
plosive known as “Mother of Satan.”
In addition, the 17-year-old had con-
ducted reconnaissance of the sta-

Why

Donald Trump likes
to say that his op-
ponents are “com-
ing after you” and
he’s simply “stand-
ing in their way.”
That often appears

LIFE I
SCIENCE ;rlie, whllcl} couﬁd
By Allysia h? p exp atln why
Finley is supporters are

so steadfast. Con-
sider the vicious-
ness Anthony Constantino faced af-
ter he publicly supported Mr. Trump
last month.

Mr. Constantino, 41, owns Sticker
Mule, a custom printing company in
Amsterdam, N.Y. After the failed as-
sassination attempt on July 13, he
wrote on social media: “I don’t care
what your political views are but the
hate for Trump and his supporters
has gone too far. People are terrified
to admit they support Trump. I've
been scared myself. Americans
shouldn’t live in fear. I support
Trump. Many at Sticker Mule do.
Many at Sticker Mule also support
Biden. The political hate needs to
stop.”

A barrage of invective and death
threats followed. Some customers
vowed to take their business else-
where. One tweeted that Mr. Con-
stantino was a “pro-trump (Christo-
fascist, transphobic, homophobic,
xenophobic, sexist, etc.).” Another
tweeted: “Absolutely disgusting. Im-
mediately unsubscirbing [sic] and
taking my business elseware [sic]
for print needs. I don’t tolerate
MAGOTS.” These were the sort of
“slanderous” attacks on Trump sup-
porters that Mr. Constantino says
prompted him to write his message.

“I don’t really want to defend
Trump himself,” he says in an inter-
view. “I think I was more so con-
cerned about the villainization and
dehumanization of his supporters.”
Mr. Constantino voted for Mr.
Trump in 2016 and 2020 but “stayed
quiet while people were getting bul-
lied and slandered.” That wasn’t un-
usual. Many Trump voters keep
their views to themselves because
“they do the risk-reward evalua-

-/AL-FURQAN MEDIA/AFP VIA GETTY IMAGES; SCOTT A GARFITT/INVISION/AP

dium where Ms. Swift was sched-
uled to play. Disturbingly, he had
recently started a job for an event-
services company that worked at
the stadium.

A successful attack could have
been devastating. The sold-out Vi-
enna leg of Ms. Swift’s Eras Tour,
the highest-grossing music tour of
all time, was expected to draw
65,000 concertgoers a day for three
consecutive days. Austrian officials
expected as many as 20,000 more
fans to congregate outside the sta-
dium during the concerts.

Public venues, including concerts,
are tempting targets for terrorists.
The March 2024 Islamic State attack
at Moscow’s Crocus City Hall killed
145 and wounded 551. In May 2017,
Salman Abedi killed 22 people and
injured 1,017 with a backpack bomb
outside an Ariana Grande concert in
Manchester, England. In November
2015, Islamic State terrorists killed a
total of 138 people and wounded 416
in Paris, including at the Bataclan
theater during a concert for the
American band Eagles of Death
Metal.

While disturbing, the plot against
Ms. Swift’s concert wasn’t a sur-
prise. U.S. and other officials have

Islamic State fighters in Iraq; Taylor Swift in concert.

repeatedly warned that Islamic State
and its Afghanistan affiliate, Islamic
State-Khorasan Province or ISIS-K,
pose a serious threat. A July 2024
report from the United Nations Se-
curity Council concluded that the
threat posed by Islamic State “has
grown,” including with “increased
threat levels in Europe.”

Over the past year alone, Islamic
State has been linked to terrorist at-
tacks and plots in Afghanistan, Aus-
tria, Belgium, Germany, India, Iran,
Pakistan, Russia, Serbia, Switzerland
and Turkey, among others. On July
25, the day before the opening cere-
mony of the Paris Summer Olympics,
Belgian authorities arrested sus-
pected members of ISIS-K for plan-
ning a terrorist attack. And in June,
U.S. law enforcement arrested eight
suspects with possible Islamic State
ties who had crossed the border
from Mexico.

Yet the U.S. has cut and run from
terrorist sanctuaries. This month the
U.S. military turned over control of
its final base in the African country
of Niger even though the Islamic
State and al Qaeda are on the rise in
the region. U.S. and French forces
also withdrew from nearby Mali and
Burkina Faso. Perhaps most alarming,

the U.S. left Afghanistan, the country
that houses ISIS-K leaders, in a cata-
strophic withdrawal in 2021.

To get a handle on future threats,
the U.S. should start by targeting
any Islamic State terrorists, includ-
ing those based in Afghanistan, who
are plotting attacks in the West, in-
cluding at venues like the Taylor
Swift concert. It won’t be easy.
Without bases in the region, the U.S.
has to fly drones such as the MQ-9
from bases in the Persian Gulf for in-
telligence collection, surveillance, re-
connaissance and strike missions.

More broadly, America needs to
reassess its counterterrorism pos-
ture across South Asia, the Middle
East and Africa, where both Islamic
State and al Qaeda remain threats.
China and Russia pose a serious
challenge, but so do terrorist groups.

The terrorist plot against the Tay-
lor Swift concert was a close call.
Dozens of Americans—including
teenage girls—could have been killed
and wounded. The next time, we
may not be as fortunate.

Mr. Jones is senior vice president
and director of the International Se-
curity Program at the Center for
Strategic and International Studies.

Trump Voters Fear Speaking Out

tion,” he says. Smart people are “go-
ing to say, the upside’s not there,
right?”

Mr. Constantino’s ordeal may
prove the point. Several writers ac-
cused him of undermining customer
trust and inclusivity. One unnamed
Sticker Mule employee told a Forbes
contributor who “writes about work-
place culture, equity and belonging”
that Mr. Constantino’s statement
“sends a very clear message to fe-
male and LGBTQ staff that you sup-
port someone who wants to rip
away their rights.”

Slate reported that a Colorado
couple stopped doing business with
Sticker Mule owing to Mr. Trump’s
“history of removing human rights
from distinct groups, specifically
women’s reproductive rights and
trans rights.” To make up for the
vitriol his customer-service employ-
ees dealt with, Mr. Constantino paid
each a $2,500 bonus. “Our brand is
to be tough,” he says, “but we have
big hearts and we’re generous.”

Mr. Constantino grew up in Am-
sterdam, a working-class town
northwest of Albany, and attended
Rensselaer Polytechnic Institute.
Rather than finish his degree, he
helped steer his family’s manufac-
turing business through turbulent
times.

In 2010 he founded Sticker Mule
with his brother and a friend, hop-
ing to meld manufacturing with
tech. “I wanted to bring manufactur-
ing online and move quickly,” Mr.
Constantino says. He succeeded.
Sticker Mule employs more than
1,200 people across 39 countries.
Anyone can use the company’s tools
to design stickers, labels, T-shirts,

Sticker Mule’s Anthony
Constantino endorsed the
GOP nominee. Boycotts
and death threats followed.

coasters and other paraphernalia.
The company promises free shipping
with a four-day turnaround and also
operates plants in South Carolina
and Italy. Business expansion has
meant plenty of travel for Mr. Con-
stantino, who has learned to speak
Italian. He also boxes and has par-
ticipated in professional fights in
Mexico.

Mr. Constantino says his offbeat
ideas have helped make his company
a success. So did strong economic
growth during Mr. Trump’s first
term. In 2019 “we were able to issue

$1,000 bonuses to everybody in the
company.” He demurs on speaking
about specific policies but notes that
Mr. Trump “just uplifted the spirits
of the business community and
made people feel confident.” The en-
thusiasm was “contagious.”

An economist might say Mr.
Trump unleashed animal spirits. The
Biden administration has done the
opposite, though Mr. Constantino
doesn’t put it exactly that way.
“When you got people in charge that
are vilifying people, innovators or
business, that is a drain on every-
body.” He adds that the U.S. is
“overregulated.”

Mr. Constantino’s biggest worry
doesn’t relate to Sticker Mule, the
economy or the presidential elec-
tion. What keeps him up at night is
how people are “distancing them-
selves from family members, throw-
ing away family relationships,
friendships, long friendships, be-
cause somebody came out and ad-
mitted they supported Trump.”

Thus his cry for civility. “The
more people realize that kind-
hearted, compassionate people sup-
port Trump, the sooner the hate will
end,” he wrote on July 13. “Don’t
limit your friendships, and diminish
your happiness by indulging in polit-
ical hate.”

Moulton, Vance and ‘Marine Values’

By Paul W. Steketee

ep. Seth Moulton, who served

as a U.S. Marine captain in the

Iraq war, recently disparaged
Sen. J.D. Vance’s service as a corpo-
ral in Iraq. “He’s a Marine Corps vet-
eran—I mean, a combat correspon-
dent,” Mr. Moulton said on a
podcast. “He didn’t do much fighting
and he doesn’t exactly uphold Marine
values.” No Marine has ever served
as president or vice president, and
many Marines are excited at the pro-
spective first. Mr. Moulton is wrong
to suggest that Mr. Vance’s military
occupational specialty makes his ser-
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vice less than honorable.

Gen. Alfred M. Gray observed that
every Marine is at his core a rifle-
man. Like Messrs. Moulton and
Vance, I served as a Marine in Iraq—
a second lieutenant in Fallujah in
2004. I was an adjutant, or man-
power officer—what a civilian might
call a “chief people officer.” That ex-
perience makes me an expert on oc-
cupational roles in the Marine Corps.

Combat correspondents are active
participants in the fight. Each one is
armed with a rifle as well as a cam-
era and notepad. Combat correspon-
dents were killed in the Pacific, Viet-
nam, Iraq and Afghanistan. They
provide security, return fire, and cap-
ture the stark and brutal reality of
war.

The iconic four-image sequence
taken by one of our correspondents
in Fallujah is a testament to this. It
depicts Gunnery Sgt. Ryan P. Shane
and another Marine attempting to
recover their fallen comrade, Sgt.
Lonny Wells, while under heavy fire
on Nov. 9, 2004. Sgt. Shane is
wounded yet still focused on saving
his fellow Marine.

Enlisted Marines endure the cruci-
ble of recruit training and basic in-
fantry training before specializing.
There are no shortcuts to becoming
a Marine—not for Marines who spe-
cialize in food service, or electri-
cians, or the buglers who play “Taps”
at Marine Barracks Washington. All
are real Marines. Nobody who served

honorably in the military should be
disparaged for it, and that includes
Gov. Tim Walz, who enlisted and
served 24 years in the U.S. Army and
National Guard.

The uniform of a Marine is delib-
erately devoid of distinctions that
highlight individual roles or military
occupational specialties. The promi-
nence of the eagle, globe and anchor

The vice-presidential
nominee served honorably.
Anyone saying otherwise
owes the corps an apology.

over the Marine’s last name is a pow-
erful symbol of this unity. It reflects
a collective identity that transcends
individual roles.

Every Marine officer, even those
who served with distinction in com-
bat, relies on other Marines, most of
them enlisted, to train, arm, feed,
clothe, transport, guard and supply
him. If you suggest that anyone in
that family of fighters—each of
whom earned the right to wear the
globe and eagle—“doesn’t uphold
Marine values,” you owe an apology
not only to that Marine but to the
entire Marine Corps.

Mr. Steketee is a retired U.S. Ma-
rine lieutenant colonel.

On the
Waterfront,
An Election

Wild Card

By Peter Tirschwell

dockworker strike looms next

month, threatening to close

ports on the East and Gulf
coasts and throw the economy into
chaos weeks before the presidential
election. The Biden administration
has few options to avert disaster.

Dockworkers say they’ll strike on
Sept. 30 if no new contract is in
place, potentially halting activity at
ports from Maine to Texas that col-
lectively handle more than 60% of
total U.S. container volume. The In-
ternational Longshoremen’s Associa-
tion suspended negotiations in June
over a technical dispute, and no new
talks have been scheduled.

At the height of the pandemic
port disruptions, President Biden got
directly involved in efforts to unclog
the Los Angeles-Long Beach gateway
before the midterm elections. His in-
tervention revealed Democratic wor-
ries about the politically dangerous
connection voters were drawing be-
tween port backups and inflation
and product availability.

The longshoremen’s union
threatens to close shipping
ports and disrupt supply
chains on Sept. 30.

This time, many retailers and
other cargo owners are taking com-
fort that because of its election-sea-
son timing, a strike would never oc-
cur or would last only a few days—
because the Biden administration
would have to intervene.

That belief ignores the dynamics
that elevate the risk of what would
be the first coastwide strike along
the East and Gulf coasts since 1977,
upending the $588 billion in annual
containerized imports that moved
through these ports in 2023, accord-
ing to an estimate from S&P Global
Market Intelligence. A strike would
shatter importers’ longstanding
trust in these ports’ stability.

The first factor that increases the
risk of a strike is that the Interna-
tional Longshoremen’s Association,
which represents about 45,000 dock-
workers on the East and Gulf coasts,
doesn’t appear ready to give unwav-
ering support to the Democratic
ticket.

The ILA expressed dissatisfaction
after Mr. Biden dispatched acting La-
bor Secretary Julie Su last year to
force a settlement in negotiations in-
volving the ILA’s West Coast coun-
terpart, ending months of disruption
at Los Angeles, Long Beach and
other ports. The union secured a
32% wage increase over six years.

ILA leaders seem to believe a
much higher wage increase is within
reach after container lines earned
historic profits totalling over $400
billion during the pandemic, accord-
ing to analyst John McCown. That
was more in nominal terms than all
the profit the industry earned up to
that point, going back to the first
container ship launched by Malcom
McLean in the 1950s, according to
Sea Intelligence.

The ILA said it isn’t interested “in
any help from outside agencies to in-
terfere in our negotiations. . . . This
includes the Biden Administration
and the Department of Labor.”

The ILA withheld its endorsement
of Mr. Biden—and now Kamala Har-
ris. In 2020, the union waited until
March to endorse Mr. Biden. The
ILA’s chief negotiator, Harold Dag-
gett, posted a recent photo of his
meeting with Donald Trump.

If a strike were to occur, the Bi-
den administration wouldn’t have
the option of forcing longshoremen
back to work, despite the presi-
dent’s legal ability to do so under
the Taft-Hartley Act. For Mr. Biden,
a lifelong union supporter who
claims to be the only president to
walk a picket line, reopening the
ports forcefully (as President
George W. Bush did in 2002) would
look like a betrayal of organized la-
bor, a constituency the Democrats
will need in November.

The administration’s only option
may be to bludgeon the ocean carri-
ers, most of which are foreign-based,
into accepting an unfavorable settle-
ment. In prior negotiations, the car-
riers frequently capitulated to la-
bor’s demands in the interest of
keeping ships and cargo moving.

Whether the carriers will give in
again is uncertain. Learning from
their experience during the pan-
demic, they now know they can
make money, and a lot of it, when
cargo stops moving.

Mr. Tirschwell is vice president of
global intelligence and analytics at
S&P Global Market Intelligence and
chairman of the TPM shipping con-
ference.
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Disney Unveils Park Expansions

Die-hard fans have
been waiting for
new rides and
attractions

By RoBBIE WHELAN
AND JAcoB Passy

ANAHEIM, Calif.—Villains
given the run of the Magic
Kingdom. A “Monsters, Inc.”-
themed land at Disney’s Hol-
lywood Studios, complete with
Disney’s first suspended roller
coaster, where riders zoom
around with their legs hang-
ing free. Four new cruise
ships.

The scope and details of
the tens of billions of dollars
in planned investment in Dis-

ney’s Experiences unit came
into clearer focus Saturday
night.

The announcements came
as part of Disney’s three-day
D23 Expo, during a presenta-
tion that unfolded over nearly
three hours at an arena near
Disneyland in Anaheim. Josh
D’Amaro, chairman of the divi-
sion and a short-list candidate
to succeed Bob Iger as Dis-
ney’s chief executive, regaled
theme-park habitués with his
vision for growth.

From the get-go, D’Amaro
moved to fend off criticism,
common among Disney fans in
recent years, that the com-
pany doesn’t have much in the
way of shovel-ready projects
in the works.

“Everything we’re going to

share with you tonight is an
active development,” he told
the crowd, which Disney
counted at 12,000. “I just want
to be clear to all the fans out
there: This isn’t blue sky.”

microscope. In the company’s
past two quarterly earnings
reports, weakening consumer
demand has led to disappoint-
ing results in the Experiences
division. This has hurt Dis-

The Experi- ney’s share
ences division price and
that includ - ised
theme  parks, 1JUStwant tobe o e
cruises and vid- clear to all the broide.r tc}llen?e—
eogames pro- park industry
duced 69% of fansoutthere: mmignt ve on
the cmertan Thisisn'tblue  coue, for s
operatin, in- Sk ! Disne is un-
perating y. y
come in fiscal der pressure to
2023. offer fans new,

Bloggers and
fans regularly dissect Disney’s
development pipeline for its
theme parks. This year the di-
vision is especially under the

exciting attrac-
tions to justify recent in-
creases to ticket prices and
other rising costs. It also faces
growing competition from

Comcast’s Universal Studios
business, which plans to open
a new theme park near Walt
Disney World in Florida next
year.

At the previous D23 Expo,
in 2022, the parks panel
largely featured ideas far from
starting construction. Fans
got more details to chew on
this year.

Disney is teeing up two ma-
jor expansions at Walt Disney
World’s Magic Kingdom park.
One is a long-rumored vil-
lains-themed land based on
the less savory characters
from Disney’s oeuvre. The
other is a new section of Fron-
tierland inspired by the “Cars”
franchise that will include two
new rides.

Pleaseturntopage B2

Investors
Are Wary
Despite

Rebound

By JAMES MACKINTOSH

Lots of investors and mar-
ket watchers have concluded
that last Monday’s market
meltdown was a mere techni-
cality, albeit a scary one, that
the economy is fine and that
now the panic has abated, the
day’s chaos can be brushed
aside.

1 disagree. The fear evi-
dent on Monday tells us
—— something
STREETWISE  about where
— markets are
heading and how investors
are feeling. It could also di-
rectly affect investor psychol-
ogy, itself influencing
whether the cracks we saw in
markets turn into chasms.

The events of the past
week indicate a change of re-
gime in the markets. One
trigger for Monday’s panic
was the poor jobs figures on
the preceding Friday, and it
proves what was already be-
coming evident: Confidence
in a soft landing for the econ-
omy has gone. Sure, one
month’s bad jobs figures
doesn’t indicate a recession,
even when added to some
corporate reports suggesting
a weaker consumer. But in-
vestors have shifted from
worrying that the economy is
too strong to allow the Fed-
eral Reserve to cut rates to
worrying that the Fed is be-
ing too slow to cut rates as
the economy slides.

The new regime means in-
vestors will see the economy
in a different light. The rose-
tinted spectacles are gone,
and that means the market
can’t simply shrug off bad
news, as it did earlier this
year. At the same time, the
perception that we’re on the
cusp between a hard and a
soft landing means investors
are more likely to overreact
to data—as on Thursday,
when new jobless claims
came in slightly below fore-
casts and stocks jumped
more than 2% to have their
best day since 2022. Even if
everything works out fine,
the going will be bumpy.

We also don’t know if the
excesses that had built up are
gone from the system. The
chances are that they weren’t
cleaned out in the few hours
it took for the market to
plunge on Monday morning,
before the recovery began.

Sure, some heavily lever-
aged positions were closed in
a hurry. David Kostin, chief
U.S. equity strategist at Gold-
man Sachs, estimates that
hedge-fund leverage plunged
from the highest in three
years to about average. JP-
Morgan strategists think
about 70% of the yen carry
trade (which involves bor-
rowing low-cost yen to buy
higher-yielding currencies
such as the Mexican peso)
has unwound. But no one
knows for sure.

Here is where the psychol-
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Lean Times Hit Warner Discovery,
Except for the Movie Studio Bosses

By JOE FLINT

Money was a primary issue
when Netflix and director
Maggie Gyllenhaal parted ways
over her plans for a new take
on the 1935 classic “Bride of
Frankenstein” last year.

Among the concerns was
Gyllenhaal’s desire to shoot
“The Bride!” in New York City.
Netflix pushed for New Jersey
because it would be cheaper,
people familiar with the mat-

Global box-office market share
W 2023 2022

Universal

Disney

Warner Bros.

Sony

Paramount

Lionsgate

0% 5

ter said.

The co-chairs and CEOs of
the Warner Bros. motion-pic-
ture unit, Mike De Luca and
Pam Abdy, stepped in to foot
the bill. The movie’s costs, in-
cluding production and mar-
keting, will likely exceed $100
million, a figure some Holly-
wood executives say is rich for
the period drama, which is
scheduled for release in the
fall of 2025.

“It’s a risk to take on me,

10 15 20

Sources: Comscore (market share); FactSet (share performance)

and they really have supported
me in every way,” said Gyllen-
haal, adding that the pair
never pressured her “and I
know that’s something that
can happen, especially on a
big-budget movie.”

De Luca and Abdy have long
had a reputation in Hollywood
for being talent whisperers
with a willingness to spend.
Their aggressive dealmaking
since assuming their posts two
years ago has cast them as

Share-price performance over
the past year

40%

20

outliers inside parent company
Warner Bros. Discovery, a
media conglomerate that is in
austerity mode.

With a debt load of nearly
$40 billion and a stock price
down about 50% over the past
year, Warner has been trim-
ming costs just about every-
where. Last Wednesday, the
company reported a nearly $10
billion loss primarily because
of a write-down of the value of
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Market
Retreat
Unleashes
Leverage’s

Dark Side

They built over months. Big
bets on the yen. Complex cryp-
tocurrency wagers. Invest-
ments in hot tech companies.

By Gregory
Zuckerman,
Jack Pitcher,
Vicky Ge Huang and
David Uberti

Common to the trades were
heavy doses of leverage, or bor-
rowed money, used to amplify
expected gains. As markets
rose through the first half of
2024, windfall profits, inspired
copycat traders to get on
board, pushing prices higher.

Now the tide has turned.
Unrest has returned to global
markets over the past month,
and investors are now in re-
treat from these once-unstop-
pable trades. While the mar-
ket has calmed in recent days
and the Dow industrials re-
main within 5% of their record
high, traders caution that
there is reason to brace for
more upheaval.

What’s behind the tumult?
Recent losses were caused in
large part by a “deleveraging,”
said Andy Constan, chief exec-
utive of Damped Spring Advi-
sors, a consultant for macro
hedge funds.

Changes in economic or fi-
nancial conditions can force
investors to sell one piece of
their portfolios, such as U.S.
or Japanese equity holdings,
to deal with losses from an-
other, such as leveraged bets
on a weak yen. The messy pro-
cess to reduce risk takes time
before traders can reload.

“The deleveraging first has
to get the people that are long
and getting margin-called be-
fore it can be recycled into
new longs, into new lever-
ages,” Constan said.

July brought one of the larg-
est deleveraging episodes for
hedge-fund clients of Goldman
Sachs’s prime brokerage of the
past 10 years, the bank said.

This deleveraging came at
perhaps the worst time for
markets—smack in the middle
of summer, when many trad-
ers and investors are vaca-
tioning. While more trading
than ever is automated, deci-
sions made by individuals still
matter. Fewer pros in the of-
fice means a shortage of sea-
soned individuals on trading
desks, and fewer investors
around to step in to buy as
prices plunge.

That is a reason August has
been a month of panics in the
past, such as the collapse of
the hedge fund Long-Term
Capital Management in 1998
and 2007’s “quant quake.”

During the tumult of the
past week, “The liquidity was
worse or equal than during the
Covid market crash,” said Pat-
rick Heusser, head of crypto
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Y’all Street Becomes
A Draw for Texas

By ELIZABETH FINDELL

DALLAS—Ross Perot Jr. ges-
tured out the window as his
helicopter circled a 4.5-acre pit
alongside the skyline of down-
town Dallas. Texas and U.S.
flags hung from a crane within
it.

The site is where Perot’s
real-estate investment com-
pany, Hillwood, is teaming up
to build a $500 million Gold-
man Sachs tower for more
than 5,000 bankers and inves-
tors. That will make it the fi-
nancial firm’s second-largest
office, behind New York. As the
helicopter swung northwest,
windows glinted from two un-
finished Wells Fargo office
towers, scheduled to open next
year. A bit farther away: a
fourth building under con-
struction for Charles Schwab,
which moved its headquarters

from California to the Dallas
area five years ago, and the
footprint of a Deloitte campus
doubling in size.

The landscape illustrates an
expansion that brought to
North Texas a presence in fi-
nancial services that now sits
second only to New York City
in the U.S. And growth of so-
called Y’all Street is accelerat-
ing.

“It’s stunning to watch,”
said Perot, a Dallas native and
son of the former presidential
candidate, of the phenomenon
others termed a finance inva-
sion.

New York’s foothold on fi-
nance still dwarfs that of North
Texas. But greater Dallas
largely shed its reputation as a
financial backwater.

Data from the Bureau of La-
bor Statistics shows Texas in-
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HEARD ON
THE STREET
Intel’'s position as the
largest U.S, chip maker
ensures its survival. B10

TECHNOLOGY
Nvidia has novel
method to cool off
data centers, limit air
conditioning. B3

Travel Crunch Pinches
San Francisco Hotels

By NEIL MEHTA

San Francisco’s hospitality
business imploded during the
pandemic. Now, its hotel own-
ers are drowning in bad debt
as never before.

In the city’s metropolitan
area, the delinquency rate
among commercial mortgage-
backed security loans for the
lodging sector skyrocketed to
41.6% in June from 5.7% in
June 2023, according to data
from real-estate analytics firm
Trepp. It is the largest increase
across the country’s 25 largest
metro areas.

The sharp drop-off in visi-
tors since before the pandemic
is squeezing the city’s hospital-
ity sector. Weekend hotel occu-
pancy in June, a rough proxy
for leisure travel, is down
around 22% since 2019 in the
San Francisco-San Mateo re-

CMBS loan delinquency rate
inmetro areas

M San Francisco
Other metro areas

50%
40
30
20
10

0
June 2023 June 2024

Note: Includes 25 largest metropolitan
statistical areas by population
Source: Trepp

gion, versus 4% nationwide, ac-
cording to data firm CoStar

Group.
For hospitality, 2024 “is def-
Please turntopage B4
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Warner
Tavors Film
Bosses

Continued frompage Bl
its cable networks.

The company’s TNT net-
work was unable to strike a
new deal to hold on to its
rights to National Basketball
Association games because it
didn’t want to pay as much as
rivals NBC and ESPN.

Many movies and TV shows
have been removed from War-
ner’s Max streaming service,
and Turner Classic Movies,
which plays old films, had
much of its staff eliminated.
This summer, some 800 jobs
are being eliminated across
the company, on top of the
several thousand job cuts over
the past two years.

When it comes to spending
on content, De Luca and Abdy
have been spared the scrutiny
some other departments have
faced, some executives inside
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Zaslav said of the movie pro-
duction unit on an earnings
call. “We’re encouraged by our
slate ahead. We’re still work-
ing our way through the slate
that we inherited.”

The movie industry faces
big challenges as consumers
embrace streaming and it be-
comes harder to persuade peo-
ple to go to a theater. Most
studios aren’t in risk-taking
mode, preferring to count on
established franchises and su-
perheroes.

At Warner, the pair is try-
ing to create a diverse slate of
movies—horror, science fiction
and adult dramas, as well as
the occasional sequel. Comic-
book films, with the exception
of “Joker,” are left primarily to

Warner’s DC unit, which
doesn’t report to De Luca and
Abdy.

The duo has made flashy
deals with stars such as Tom
Cruise, Timothée Chalamet,
George Clooney and Margot
Robbie as well as filmmakers
like Ryan Coogler.

Big bets include “Mickey
17 a science-fiction effort
from Oscar winner Bong Joon-
ho (“Parasite”), and the mob

Mike De Luca and Pam Abdy lead Warner’s movie unit.

the company say. Some de-
scribe the duo as the “chosen
children” of Warner Discovery
Chief Executive David Zaslav, a
movie buff who counts the De
Luca-produced “Moneyball” as
one of his favorites.

Stephen Galloway, dean of
Chapman University’s film
school, said the problems in
the theatrical business—with
consumers going to the the-
ater less than they used to—
make it hard to justify heavy
spending. That is especially
true for a company like War-
ner Discovery, which also is
battling other challenges.

Zaslav, he said, “has much
bigger concerns” than the
stagnant movie business.

De Luca’s and Abdy’s admir-
ers say they are paying what
the market justifies in compet-
itive situations, and aren’t just
trying to make splashy deals.
A senior Warner studio execu-
tive said the pair are under the
same level of scrutiny as their
counterparts throughout the
company and added that their
film slate carries a fraction of
the overall annual budgets of
other content divisions.

Last year, Warner’s global
box-office market share was
11.6%, behind Universal and
Walt Disney, according to
Comscore, in a year when all
studios were hit by a months-
long labor strike that delayed
production and paused new
releases. The megahit “Bar-
bie,” which surpassed $1 bil-
lion in box-office revenue, and
“Wonka” were among War-
ner’s strongest performers.

Those films were approved
by the previous regime, as
were disappointments like this
summer’s “Furiosa.” Movies

SONY PICTURES/EVERETT COLLECTION

movie “Alto Knights” starring
Robert De Niro. Both were
originally to premiere this year
but now are planned for 2025.

“Mickey 17” has a produc-
tion budget of at least $120
million and a cast that in-
cludes Robert Pattinson and
Mark Ruffalo. The movie has
been through scheduling de-
lays and now is set to be re-
leased in January, a month
typically seen in Hollywood as
a dumping ground.

“An expensive question
mark” is how David Herrin,
founder of the film-tracking
firm The Quorum described
“Mickey 17,” adding, “Once you
move a movie to January it
telegraphs that you don’t think
this is an Oscar contender.”

The production budget for
the sequel to the massive hit
“Joker” has ballooned to the
$200 million range, more than

three times the original movie.
“Joker: Folie a Deux,” which
has Lady Gaga joining star
Joaquin Phoenix, is a musical,
which might not be what fans
of the first one are expecting.

De Luca and Abdy have a
reputation for catering to tal-
ent. To land “Black Panther”
director Coogler’s as-yet-unti-
tled supernatural thriller star-
ring Michael B. Jordan, the
studio agreed to give the copy-
right of the movie back to
Coogler after 25 years. It is a
rare concession that was a
bridge too far for other stu-
dios. Some at Warner were
against it for fear of setting a
precedent.

Art-house filmmakers also
are getting big checks. Direc-
tor Paul Thomas Anderson, a
critical darling whose credits
include “Magnolia” and “Lico-
rice Pizza,” has a budget of
more than $140 million for his
next movie, which stars Leo-
nardo DiCaprio and Sean
Penn.

That amount is more than
double his typical budget. The
highest-grossing movie of An-
derson’s career is 2007’s
“There Will Be Blood,” which
took in $76 million at the box
office.

Warner executives say Di-
Caprio’s box-office track re-
cord justifies the budget for
Anderson. DiCaprio’s payday
for the movie is $20 million.

Bryan Lourd, chief execu-
tive of the powerhouse talent
agency CAA, applauds the
pair’s willingness to take risks.
“All big swings, nothing safe
about it,” he said of their ap-
proach. The marketplace
wants “differentiated premium
experiences,” and they are
“backing many of the best art-
ists in the business,” he
added.

A force in the industry for
more than three decades, De
Luca was only 27 when named
president of production for
New Line Cinema, where he
championed commercial and
critical successes such as
“Austin Powers,” “Seven” and
“Boogie Nights.”

Before joining Warner in
2022, he was chairman of
MGM’s Motion Picture Group
Studios, and Abdy was presi-
dent. The pair had a mixed re-
cord. Successes included
“Dog,” while expensive misses
included “Gucci” and
“Cyrano.”

Still, they were credited
with pumping life into what
was perceived as a moribund
studio and increasing its value
to suitors. The pair left after
MGM was acquired by Amazon
in a deal valued at $8.5 bil-
lion.

What appeals to filmmakers
is that De Luca and Abdy don’t
see movies as “just a product
or a commodity,” said director
Tim Burton.

.

‘It Ends With Us’ Begins at No. 2

The film earned $50 million in its debut weekend.

Estimated Box-Office Figures, Through Sunday

Sales, In Millions

Disney

Parks
Retool

Continued frompage Bl

The two projects, D’Amaro
said, “represent the biggest
expansion in the park’s entire
history.”

At nearby Animal Kingdom,
Disney plans to redo a section
of the park now focused on di-
nosaurs.

The new Tropical Americas
land will feature rides themed
after the “Indiana Jones”
franchise and Disney’s hit film
“Encanto.”

The parks presentation and
a Friday night showcase intro-
ducing Disney’s coming film
slate were star-studded.
Dwayne “The Rock” Johnson,
“Avatar” director James Cam-
eron and composer Lin-Ma-
nuel Miranda came onstage to
promote new movies on Fri-
day.

To hammer home D’Am-
aro’s promise to expand Dis-
ney’s cruise-ship fleet to 13
vessels before 2031, 1990s
R&B stars All-4-One per-
formed the song “I Swear.”

Saturday evening also of-
fered details of a new portion
of the Hollywood Studios park
that will transport visitors to
the world of Monstropolis

Rendering of the first attraction inspﬁed by ‘TheALion K

T

from the “Monsters, Inc.”
films. One of the new rides in
this land will be Disney’s first
suspended roller coaster.

D23 Expo has grown into a
corporate phenomenon. It is a
pep rally aiming to give fans,
who often come dressed as
their favorite characters, the
sense that they are a part of
Disney’s creative planning
process. It also helps the com-
pany gauge enthusiasm for
each new product, movie and
character it rolls out.

On Friday
night, Iger
opened the cer-
emonies with

The Experiences

L "

ing’ the Disney park in Paris.

When Disney said last Sep-
tember that it was doubling
its planned capital invest-
ments in the Experiences divi-
sion over the next decade, to
$60 billion, the news was thin
on details.

The company’s shares fell
3.6% on the day of the an-
nouncement. That accelerated
a decline that prompted activ-
ist investor Nelson Peltz to
say months later that he
would seek a board seat at
Disney. In the proxy fight that
followed, Peltz
said the parks
needed up-
dates. In April,

?hnfost Oympic  ynit produced  Iser ;rill;mp}ﬁed
anfare, appear- . over Peltz when
ing onstage to 69% Of Dlsney'S shareholders
introduce a H voted decisively
presentation of 2023 oPeratlng to keep the in-
the company’s Income. vestor off the
new film slate. board.

It was his first Beyond Walt

appearance at a

D23 Expo in five years—he
came out of retirement in late
2022 to succeed former CEO
Bob Chapek.

“Boy, did I miss you,” Iger
told fans, who gave him a 20-
second standing ovation.

As he finished his remarks,
Auli‘i Cravalho, who voices
Moana, the Polynesian prin-
cess with a sequel opening
later this year, burst into a
new song, accompanied by
dozens of dancers and percus-
sionists. It featured the line,
“Finally we’re back to who
we’re meant to be!”

Disney World,
Disney has major expansions
planned for its parks in Cali-
fornia, France and China.

Disney California Adven-
ture at Disneyland Resort in
Anaheim will add a handful of
rides based on the Marvel Cin-
ematic Universe, Cameron’s
Avatar franchise and the Pixar
film “Coco.”

Overseas, the first ride tied
to “The Lion King” is being
developed for the Disneyland
Paris Resort. New Spider-
Man-inspired rides  are
planned for Disney’s parks in
Shanghai and Hong Kong.
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Film Distributor Weekend” Cumulative % Change
hatched on De Luca’s and Deadpool &
Abdy’s watch are just now | 1 oo oo Disney $54.2 $4943  -44
starting to hit the big screen. )
The first one—“The Watchers” | 2- ltEnds withUs Sony $50.0 $50.0 -
from Ishana Night Shyamalan, | 3. Twisters Universal $15.0 $2223 -34
daughter of filmmaker M. | 4 Borderlands Lionsgate  $8.8 $8.8 -
Night Shyamalan—performed i .
poorly at the box office. 5. DespicableMe4  Universal $8.0 $330.1 -30

“Friday, Saturday and Sunday in North American theaters Source: Comscore
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Wojcicki Built You'lube
Into Web’s Home for Video

Early employee of
Google who urged
video-platform buy
ceded rolein 2023

By MiLES KRuPPA

Susan Wojcicki, an instru-
mental figure in the birth of
Google who later oversaw the
company’s YouTube video plat-
form, has died at the age of 56.

Wojcicki played a central
role in developing the technol-
ogy systems that distribute ad-
—  vertising dol-

OBITUARY lars around the
SUSAN internet. After
WOJCICKI joining Google
1968-2024 as one of its
earliest em-
ployees,  she

led development of its AdSense
product, a software widget that
allowed the company to broker
ads for millions of independent
websites and became an impor-
tant tool for the tech giant.

Later, as YouTube CEO,
Wojcicki oversaw the matura-
tion of the site’s business
model into an operation gener-
ating billions of dollars of reve-
nue for video creators and
Google’s parent company, Al-
phabet, while cracking down
on controversial content that
threatened to sully its public
image. She ceded the top job in
2023, citing a desire to focus
on her family, health and per-
sonal projects, while remaining
an adviser at Alphabet.

Wojcicki’s husband, Dennis
Troper, said in a Facebook post
that she had been living with
lung cancer for two years. “Su-
san was not just my best friend
and partner in life, but a bril-
liant mind, a loving mother,
and a dear friend to many,” he
wrote. “Her impact on our fam-
ily and the world was immea-
surable.”

Google and Alphabet CEO
Sundar Pichai posted a tribute
to Wojcicki on X. “She is as

REED SAXON/AP
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YouTube grew into an operation generating billions in revenue under Susan Wojcicki’s watch.

core to the history of Google as
anyone, and it’s hard to imag-
ine the world without her,” he
wrote. “She was an incredible
person, leader and friend who
had a tremendous impact on
the world and I'm one of
countless Googlers who is bet-
ter for knowing her.”

Rarely the loudest voice in
the room, Wojcicki developed a
reputation as perhaps the most
important Google employee
few people heard of outside of
the company’s walls.

Wojcicki took responsibility
for two of Google’s most conse-
quential acquisitions: In 2006,
she urged the company to buy
YouTube, then a small but rap-
idly growing site for home-
made videos that had out-
flanked Google’s own product.
A year later, she pushed for the
acquisition of DoubleClick,
which oversaw the most popu-
lar advertising network for
large web publishers.

Both acquisitions morphed
into two of the company’s larg-
est and most important units,
helping diversify Google’s busi-
ness away from its cash-cow

search engine. They also landed
Google in the crosshairs of an-
titrust officials, most notably in
the case of DoubleClick, which
became the biggest target of a
Justice Department lawsuit
filed in 2023 seeking to break
up portions of the company’s
online advertising business.

Wojcicki was born on July 5,
1968, in Santa Clara, Calif,, a
few years before the area
would become widely known as
Silicon Valley.

After studying history and
literature at Harvard Univer-
sity, Wojcicki pursued a mas-
ter’s degree in economics at
University of California, Santa
Cruz, before working stints at
management consultancies in-
cluding Bain & Co. She joined
Intel’s marketing department
following a master’s in busi-
ness administration at Univer-
sity of California, Los Angeles.

While at Intel, Wojcicki and
her husband, whom she mar-
ried in 1998, rented the ground
floor and garage of their Menlo
Park, Calif., home to Sergey
Brin and Larry Page as they be-
gan early work on Google.

The story became part of
Google lore, and Wojcicki
joined the company as its 16th
employee, tasked with market-
ing the upstart search engine
as it tried to compete with es-
tablished services like Al-
taVista. Given a shoestring
budget, she hatched the idea of
allowing other websites to in-
stall Google search boxes on
their own pages, resulting in an
early boost in exposure.

Wojcicki later oversaw
Google Books, Google Images
and, beginning in 2011, all of
the company’s advertising
products, by then a more than
$28 billion business. In 2014,
Page elevated her to CEO of
YouTube, the video service she
urged Google to purchase eight
years earlier.

Wojcicki’s ambition, as she
described it, was to “reinvent
TV.” Tasked with bulking up
YouTube’s business, she over-
saw the expansion of the video
service’s advertising business
into a $32 billion operation and
introduced subscription offer-
ings also bringing in billions of
dollars a year.

Liquid Is New Tack
To Cool Data Centers

By YANG JIE

One of the latest innova-
tions at artificial-intelligence
chip maker Nvidia has nothing
to do with bits and bytes. It
involves liquid.

Nvidia’s coming GB200
server racks, which contain its
next-generation Blackwell
chips, will mainly be cooled
with liquid circulated in tubes
snaking through the hardware
rather than by air. An Nvidia
spokesman said the company
was also working with suppli-
ers on additional cooling tech-
nologies, including dunking
entire drawer-sized computers
in a nonconductive liquid that
absorbs and dissipates heat.

Cooling is suddenly a hot
business as engineers try to
tame one of the world’s big-
gest electricity hogs. Global
data centers—the big com-
puter farms that handle AI
calculations—are expected to
gobble up 8% of total U.S.
power demand by 2030, com-
pared with about 3% currently,
according to Goldman Sachs
research.

The Nvidia GB200 series is
likely to be sought after as
technology companies race to
deploy Al in content creation,
autonomous driving and more.

Data centers, housing as
many as tens of thousands of
servers, tend to be cacopho-
nous and chilly places. At
older facilities that use fans
and air conditioning, cooling
accounts for up to 40% of
power consumption, a propor-
tion that could be reduced to
10% or less with more ad-
vanced technology, according
to Shaolei Ren, associate pro-
fessor of electrical and com-
puter engineering at the Uni-
versity of California, Riverside.

Liquid cooling has become
a common feature of high-end
gaming computers, but on a
larger scale has traditionally
been limited to the hardest
challenges, such as nuclear
power plants. The upfront cost
of circulating liquid through
delicate electronics can be

many times the cost of install-
ing AC and fans. Some parts
are in short supply.

Leakage is the biggest risk.

“If a single drop of water
falls onto a server, such as the
million-dollar GB200, it could
cause catastrophic damage,”
said Oliver Lien, general man-
ager of Forcecon Technology,
which works with semicon-
ductor makers on cooling.

More than 95% of current
data centers use air cooling
because of its mature design
and reliability, according to a
recent Morgan Stanley report.

Nvidia both makes its own
servers and supplies chips to
other server makers that build
devices for tech giants work-
ing on AI applications. Deci-
sions on cooling tend to be
made jointly by those compa-
nies.

Taiwan-based contract
manufacturer Foxconn is tak-
ing a leading role in manufac-
turing the Nvidia GB200 series
in Taiwan and Mexico, accord-
ing to people involved in the
plans.

The sensitivity of the cool-
ing issue was highlighted in
late July when shares of Fox-
conn and two suppliers of
cooling components fell more
than 5% following social-me-
dia posts suggesting the
GB200’s cooling system had
leaks.

People familiar with the
production said suppliers were
working through normal is-
sues that arise in preproduc-
tion testing. They said the
cooling system issues weren’t
likely to significantly affect
the GB200’s shipping sched-
ule. Shares of Foxconn and the
suppliers quickly recovered.
Nvidia declined to comment
and Foxconn didn’t respond to
a request to comment.

Many in the business think
the next step could be total
immersion in heat-absorbing
fluid, although the technology
faces skepticism because the
fluid and custom tanks are
costly and maintenance is
messier.
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t isn’t OK to yell “fire”

in a crowded theater.

But what about tweet-

ing “civil war” during a

moment of UK. unrest
on your social-media plat-
form X?

That’s the question for
Elon Musk this past week.

The chief executive of
Tesla and SpaceX has fash-
ioned himself as something
of a modern day Larry Flynt:
a rich guy willing to spend
his own fortune as a de-
fender of free speech even if
it is offensive to many.

The late Flynt was a mil-
lionaire peddling porn. Musk
is a billionaire peddling con-
tentious social issues. They
share a flair for attracting at-
tention and taking on high-
profile fights.

The world’s richest man is
hankering for battle against
anyone trying tell him what
can’t be said—including, this
past week, the U.K.’s new
prime minister, Keir Starmer,
and an organization for ma-
jor global advertisers whose
spending he wants on X.

usk’s means of attack
are his own X ac-
count approaching

200 million followers and a
cadre of lawsuits against his
perceived enemies, some who
have pointed out hate speech
and others who he maintains
have wrongly stopped adver-
tising on his platform.

“We tried peace for 2
years, now it is war,” Musk
posted as he took aim in
court at an advocacy group
for advertisers.

His $44 billion deal to ac-
quire Twitter in late 2022
was motivated, he has said,
to make it a platform for all
kinds of speech, including of-
fensive stuff as long as it is
legal. He has said liberal ide-
als were censoring conserva-
tive ones.

As governments around
the world pursue social-me-
dia content regulation, Musk
is fighting back on free-
speech grounds. But some-
times he doesn’t seem to

TIM HIGGINS

Musk Had a Wild Week of Free Speech

i

help his cause, for example
when he amplifies incorrect
information or embraces
messy memes and social-me-
dia characters with their own
baggage.

The latest self-generated
drama for Musk began like it
often does, during a Saturday
evening as Reply Guy. In re-
sponse to tweets about civil
unrest in the U.K. and claims
it was the result of mass mi-
gration and open borders,
Musk returned to a favorite
contention, posting: “Civil
war is inevitable.”

That comment swiftly
drew a rebuke from the
prime minister’s office as the
government tried to temper
passions erupting between
the far right and Muslims.

The nation has seen riots
and protests following the fa-
tal attack on children at a
party in northern England
late last month that was
falsely attributed on social

A

Elon Musk’s online prediction of a ‘civil war’ amid civil unrest in the U.K. drew a reb

media to a Muslim migrant.

It was the seventh time
since October that Musk had
suggested a “civil war” is
coming to Europe. One in-
cluded a response in Novem-
ber to a video on X suppos-
edly showing a clash in
London between “British pa-
triots and immigrants” that
prompted Musk to weigh in:
“Europe appears to be
headed for civil war.”

Unlike his recent one, that
older tweet didn’t attract the
same kind of attention, likely
because it was overshadowed
a couple of days later when
he amplified another X user’s
post promoting antisemitic
vitriol that trafficked in a
similar anti-immigration
theme. Amid an outcry, Musk
backtracked, saying his tweet
was foolish.

Still, for those advertisers
that pulled back spending
amid controversies, Musk
took aim, infamously telling

them to “go f— yourself” and
claiming they were trying to
stifle free speech on X by
withholding their ad dollars.
As the UK. government
pushed back against Musk,
the billionaire turned up the
volume, focusing on the
prime minister’s and govern-
ment’s effort to ease the
rhetoric on social media.

y Thursday, it was a
B full-on tweet storm by

Musk that included his
amplifying a hoax that pur-
ported the U.K. government
was considering “emergency
detainment camps” for pro-
testers.

Musk’s tweet was later de-
leted amid pushback that he
was spreading false, inflam-
matory information, but not
before accumulating more
than one million views.

In another set of tweets,
he responded to a warning
by U.K. authorities that they
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uke from the prime minister’s office.

were scouring social media
for users’ posts—including
retweets—that violate the
nation’s law against insulting
or abusive content that is
likely to stoke racial hatred.
Musk called the effort “The
Woke Stasi.”

On Friday, British judges
began handing down jail
time in the first of cases of
people prosecuted for having
encouraged the rioting
through social media. The
prime minister said social
media wasn’t a “law-free
zone.”

“Support freedom of
speech in the UK!” Musk
tweeted Friday afternoon.

The U.K. also has passed a
tougher act aimed at holding
social-media platforms more
accountable for offensive
content, threatening massive
fines for violations.

The act, which passed last
year, doesn’t go into effect
until next year. It was mod-

MARTIN POPE/ZUMA PRESS

eled after a similar effort by
the European Union called
the Digital Services Act,
which officials in Brussels
say X has violated. Musk has
vowed to fight the findings.

Earlier this year, Musk
tangled with Brazil’s Su-
preme Court after it ordered
the removal of several X ac-
counts it deemed to be prop-
agating hate speech and false
information—claims Musk
suggested were politically
motivated and in violation of
the nation’s laws.

usk successfully
fought an effort by
Australian authorities

to force X to remove a video
of the stabbing of a religious
leader that X argued would
have set a dangerous prece-
dent that effectively allowed
one country to police the en-
tire internet.

And this past week, Vene-
zuelan President Nicolas Ma-
duro banned X in the country
for 10 days as Musk and oth-
ers have used the platform to
dispute his re-election vic-
tory.

As Musk stoked resent-
ments in London, lawyers for
X filed a lawsuit last Tuesday
against a group of advertis-
ers for their initiative called
the Global Alliance for Re-
sponsible Media over what X
claimed was an illegal boy-
cott of X’s ad business to
force the platform to adhere
to certain content-modera-
tion efforts.

The organization was cre-
ated to push for safeguards
around content it called
harmful to ensure such mate-
rial wasn’t placed around its
members’ ads. GARM shut
down days after the lawsuit
was filed, with a representa-
tive saying its resources are
limited.

Musk seems to revel in the
fight. An X user recently
asked how Musk would know
if he was winning his effort
to preserve free speech.

“You know it when you
see it, kinda like porn,” Musk
replied.

New York Hospital System Dips Into
Film Production With Own Studio

By MELANIE EVANS

A midsize New York hospi-
tal system has big-screen as-
pirations.

Spurred by the success of
documentaries streaming on
Hulu, Max and Netflix that
have been set at Northwell
Health’s network of 21 hospi-
tals and hundreds of clinics
across New York City and
Long Island, the system re-
cently established a produc-
tion company of its own to
work on more projects.

The company, Northwell
Studios, has signed a develop-
ment deal with a New York-
based production company to
explore potential films, TV
shows and documentaries.

Film production isn’t a typ-
ical hospital line of work—it is
a more common marketing
strategy for retailers and
sports leagues. Northwell said
it is making a small foray to
raise awareness of medical is-
sues such as mental illness
and highlight the dedication
of doctors and nurses.

Appearing on TV and movie
screens also can give North-
well an edge in attracting pa-
tients in the competitive New
York-area hospital market.

“We’re not afraid to let
people in to film that which
we believe can be good for the
public overall,” Northwell
Chief Executive Michael Dowl-
ing said. “And it helps us mar-
keting, of course.”

Other industries outside
networks and studios have
embraced filmmaking in re-
cent years because of its
branding potential. The Na-
tional Football League and
outdoor-goods retailer REI, for
instance, have set up produc-
tion ventures.

The move carries reputa-
tional risks for a nonprofit
that deals with matters of life
and death, however.

Northwell must make sure,
because it is a nonprofit, that
any spending on filmmaking
doesn’t run afoul of federal
tax rules and state charity
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laws that forbid using non-
profit assets on for-profit ven-
tures, such as Northwell’s new
film venture.

The hospital system could
face backlash from patients if
it appears to be capitalizing
on illness or deviating too far
from its role as a healthcare
charity, said Cait Lamberton, a
professor of marketing at the
University of Pennsylvania’s
Wharton School.

“It’s very easy to be an-
noyed with a large hospital
system that takes up massive
square footage and huge
amounts of real estate and ap-
pears to make a lot of money
and labels itself a nonprofit,”
Lamberton said.

Each year, Northwell treats
more than 2 million patients,
delivers about 30,500 babies
and helps conduct myriad re-
search studies.

It faces heavy competition
from prestigious and wealthy
New York City health systems.
They advertise aggressively,
and sometimes acrimoniously.

Rival NYU Langone Health

Netflix’s ‘Lenox Hill’ followed doctors at Northwell Health’s

last year sued Northwell, al-
leging its branding and purple
color scheme too closely re-
sembled NYU Langone’s mar-
keting. A judge this year dis-
missed the suit, but left the
door open for NYU Langone to
pursue some of its claims.
NYU Langone said it has asked
the court for approval to file
an amended lawsuit.

In 2020, Northwell began
working with film crews who
had approached the hospital
system. That cooperation re-
sulted in documentaries such
as National Geographic’s “The
First Wave,” about the pan-
demic response at Northwell’s
Long Island Jewish Medical
Center in Queens.

Netflix’s “Lenox Hill” fol-
lowed doctors at Northwell’s
hospital on the Upper East
Side. HBO’s “One South: Por-
trait of a Psych Unit” chroni-
cles mental-health treatment
at Northwell’s Zucker Hillside
Hospital in Queens.

“Healthcare gets a lot of
criticism from an awful lot of
people who have never been

hospital on the Upper East Side.

inside seeing what we do ev-
ery day,” Dowling said.
Northwell formed its studio
company partly to send a sig-
nal to production companies
and filmmakers that the hos-
pital system was open for
business, Dowling said. North-
well also will use the studio
company to pitch film ideas.
Some nonprofit health sys-
tems operate separate for-
profit businesses. Northwell
structured its production
company to avoid any con-
flicts with tax laws and char-
ity rules, and it serves the sys-
tem’s public-education
mission, according to Dowling.
The studio is led by North-
well’s chief marketing and
communications officer. It
isn’t spending cash or using
debt financing, Dowling said.
Patients and medical staff ap-
pear in documentaries only if
they give their permission.
Northwell Studios is dis-
cussing story ideas with its
production partner, Dowling
said. Among them: a docu-
mentary on Northwell’s choir.

Holels Hit
In San

Irancisco

Continued frompage Bl

initely a difficult year,” said
Anna Marie Presutti, interim
president of the San Francisco
Travel Association.

Many other indicators are
worsening or failing to im-
prove. Leisure travel hasn’t
picked up from last year’s lows,
despite recovery in other mar-
kets, with tourists put off by
quality-of-life issues. And while
the city expects conferences to
turn around next year, these
events are down from last year
and prepandemic.

Fewer conferences and visi-
tors mean fewer room nights.
The city’s two largest hotels,
the Hilton Parc 55 and Hilton
San Francisco Union Square,
combined have lost $1 billion in
value, according to the Kroll
Bond Rating Agency, which val-
ued them at $553.8 million.

Park Hotels & Resorts, the
real-estate investment trust
that owned the two hotels, ap-
pears relieved to drop the two
properties from its portfolio.

Exiting the two hotels
“meaningfully improved our
balance sheet and operating
metrics,” said Tom Baltimore,
the firm’s chief executive dur-
ing a first-quarter earnings
call. The San Francisco market,
alongside Los Angeles, will
“probably lag for some time,”
he said.

Hotel staffers, bearing the
brunt of the downturn, say
they are facing a reduction in
hours and taking on second
jobs.

This month, contracts cover-
ing the Bay Area’s roughly
10,000 hotel workers expire,
and 3,000 of those workers
overwhelmingly voted to au-
thorize a potential strike, their
union announced.

Presutti took the helm of the
San Francisco Travel Associa-
tion after her predecessor re-
signed in May. Weeks before
his resignation, he offered a
pessimistic projection: The
city’s conference business
would take until 2028 or 2029
to recover. Now, Presutti says

that is a realistic estimate for
the city’s laggard tourism re-
covery.

Sluggish leisure travel has
been a persistent concern.
More Americans are capitaliz-
ing on the strong dollar by
traveling abroad, and a return
to the office means more travel
for work. Both of these may
substitute for domestic leisure
travel, said Emmy Hise, senior
director of hospitality analytics
at CoStar.

Meanwhile, tourists from
China, a major source of visi-
tors, are deterred by the strong
dollar and economic uncer-
tainty.

Still, European travelers,
particularly visitors from the
UK., Germany and France, are
starting to return to San Fran-
cisco. Visitors from India also
are increasing, according to the
city’s travel association.

Alex Bastian, chief executive
of the city’s hotel council, said
the industry is going through
“unparalleled challenges.” But
he is optimistic about an in-
creasingly cleaner, tourist- and
business-friendly city attract-
ing more visitors.

“Things are moving in the
right direction,” Bastian said.

First-time visitors to the Bay
Area for conferences tend to
rate their experiences as posi-
tive. Those visitors often end
up returning as vacationers or
adding extra hotel days to their
travels. But as conferences
from companies like Google,
Meta Platforms and Red Hat
depart the Moscone Center,
San Francisco’s main conven-
tion center, the city loses out
on additional revenue from ex-
tended tourism.

Lukas Karlsson, a cloud con-
sultant who has attended the
Google Cloud Next Conference
in San Francisco regularly
since 2016, typically adds on
nights to his Bay Area hotel to
spend time with family.

When the conference moved
to Las Vegas this year, Karlsson
was rather disappointed.

He would be in Vegas the
following week for four days of
shows by rock band Phish at
the city’s Sphere. Tired from
the city, he didn’t extend his
stay through intermediate
days—he instead left for Seat-
tle and came back for the con-
ference. “I could easily do two
weeks in San Francisco,” he
said. Not in Las Vegas.
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banks. Excludes osing osts. Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P.Morgan; S&P Dow Jones Indices; Bloomberg Fixed Income Indices; ICE BofA

New to the Market
Public Offerings of Stock
IPOs in the U.S. Market

None expected this week

Lockup Expirations

Below, companies whose officers and other insiders will become eligible
to sell shares in their newly public companies for the first time. Such
sales can move the stock’s price.

Lockup Offer Offeramt Through Lockup
expiration Issue date Symbol price($) ($mil) Friday (%) provision
Aug.11  Feb.14,24 Unusual Machines UMAC 4.00 50  -50.0 180days
Aug.12 May15,24 Raytech RAY 4.00 60 -375 90days
Aug.13  Feb.16,24 Chromocell Therapeutics CHRO  6.00 6.6 -88.3 180days
Aug.14 Aug.16,23 Sacks Parente Golf SPGC  4.00 128  -916 365days

Sources: LSEG; Dow Jones Market Data
IPO Scorecard
Performance of IPOs, most-recent listed first

% Chg From % Chg From

Company SYMBOL Friday's Offer 1Ist-day Company SYMBOL Friday’s  Offer Ist-day
IPO date/Offer price close($) price close  IPO date/Offer price close($) price  close
M3-Brigade Acquisition V' 10.05 0.5 QMMM Holdings 402 05 -12
MBAVU Aug.1/$10.00 QMMM July 19/$4.00
OS Therapies 422 55 681 ArdentHealth 1564 =23 -26
OSTX Aug.1/$4.00 ARDT July 18/$16.00
ConcentraGroupHoldings 2294 -24 20 TWFG 2450 441 113
CON July 25/$23.50 TWFG July 18/$17.00
DT Cloud Star Acquisition 10.06 0.6 03 LaunchOneAcquisiton 997 =03 0.2
DTSQU July 25/$10.00 LPAAU July 12/$10.00
Lineage 8797 128 89 SIMAcquisition| 9.99 -01 01
LINE July 25/$78.00 SIMAU July 10/$10.00
Orangekloud Technology 550 158 -35 EShallGo 170 =525 -47.9
ORKT July 25/$4.75 EHGO July 2/$4.00
BloomZ 128 =703 -47.9 EurekaAcquisition 1016 L6 11
BLMZ July 24/$4.30 EURKU July 2/$10.00
OneStream 2735 368 19 Alumis 1196 =253 -10.1
0S July 24/$20.00 ALMS June 28/$16.00
Primega GroupHoldings 551  37.8 30.6 LandBridge 3260 918 408
PGHL July 23/$4.00 LB June 28/$17.00
ArtivaBiotherapeutics 1130 =58 -58 TamboranResources 2150 -104 -11
ARTV July19/$12.00 TBN June 27/$24.00

Sources: Dow Jones Market Data; FactSet

Public and Private Borrowing

Treasurys

Monday, August 12

Auction of 13 and 26 week bills;
announced on August 8; settles on August 15

Wednesday, August 14

Auction of 17 week bill;
announced on August 13; settles on August 20

Thursday, August 15

Auction of 4 and 8 week bills;
announced on August 13; settles on August 20

A Week in the Life of the DJIA

Alook at how the Dow Jones Industrial Average component stocks
did in the past week and how much each moved the index. The DJIA
lost 239.72 points, or 0.60%, on the week. A $1 change in the price of
any DJIA stock = 6.57-point change in the average. To date, a $1,000
investment on Dec. 31 in each current DJIA stock component would
have returned $31,550, or a gain of 5.17%, on the $30,000
investment, including reinvested dividends.

— The Week’s Action —
Pct  Stockprice Pointchg $1,000 Invested(year-end '23)
chg(%) change inaverage® Company Symbol  Close $1,000
542 1739 11425 Caterpillar CAT $338.26 $1,158
417 19.62 12890 Goldman Sachs GS  490.26 1,288
351 856 56.24  Salesforce CRM 25253 s 962
334 6.66 4375 JPMorganChase JPM 205.80 1231
240 557 3659 AmericanExpress AXP 237.85 1,282
125  0.65 427 Dow DOW  52.60 s 984
123 233 1531 IBM IBM 191.45 1,203
045 033 217 Nike NKE 7434 s 690
027 046 302 Procter&Gamble PG 17054 1,186
-054 -022  -145 Verizon vz 40.75 1,135
-05 -0.65 -427 Merck MRK  114.55 1,064
-057 -096 -631 Amazon.com AMZN 166.94 1,099
-0.60 -247 -16.23 Microsoft MSFT 406.02 1,084
-074 -051 -335 Walmart WMT  67.95 1,302
-085 -1.07 -7.03 3M MMM 124.17 1,390
-094 -0.65 -427 Coca-Cola KO  68.68 1,184
-096 -2.05 -1347 Travelers TRV 21248 1,126
-120 -204 -1340 Boeing BA  167.9] s 644
-165 -3.62 -23.78 Apple AAPL 216.24 1,126
-191 -6.79 -4461 HomeDepot HD 348.64 1,019
=214 -352 -2312 Johnson&Johnson JNJ 160.62 1,041
=240 -356 -2339 Chevron CVX 14499 s 992
-255 -119 -7.82 Cisco CSCO 8547 922
-256 -6.82 -4480 Visa Vo 259.76 1,003
-268 -546 -35.87 Honeywell HON 198.23 s 955
=317 -878 -57.68 McDonald’s MCD 26791 s 915
-344 -1150 -75.55 Amgen AMGN 322.49 1,136
-375 -336 -2207 WaltDisney DIS  86.2] s 959
-527 -31.07 -204.12 UnitedHealth Group UNH 558.76 1,070
-824 -177 -11.63 Intel INTC  19.71 o 398
Based on Composite price. DJIA is calculated on primary-market price.
Source: Dow Jones Market Data; FactSet.
Currencies
U.S.-dollar foreign-exchange rates in late New York trading
USSvs, USSvs,
— Fri —— YTDdhg — Fri —— YTDdhg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Thailand baht .02838 35.240 2.5
Argentina peso 00119367415 15.9 Vietnam dong .00003983 25105 3.4
Brazil real 1816 55060 135 Europe
Canadadollar 7283 13731 3.7 CzechRep.koruna  .04324 23.126 3.3
Chile peso 001072 932.82 6.6 Denmarkkrone 1463 6.8361 0.9
Colombiapeso .000246 407050 5.0  Euroareaeuro 10917 9160 11
Ecuador US dollar 1 1 unch  Hungary forint .002769 361.10 4.0
Mexico peso 10531 18.8305 11.0 Iceland krona .007223 13844 1.8
Uruguay peso 02480403150 3.2  Norwaykrone 0923108327 6.5
Asia-Pacific Poland zloty 2526 3.9586 0.6
) Swedenkrona .095110.5193 4.1
Au-stralladollar 6574 15211 37 switzerlandfranc 11555 .8654 2.8
Chinayuan 1395 7.1667 08 Turkeylira 10299 33.4889 13.6
Hong Kong dollar 1282 7.7981 =0.2  ykraine hryvnia .0243 41.1500 7.9
India rupee 01191 83.952 0.9 uKpound 12761 7836 -0.2
'J“d°"es‘af“"‘a“ Ogggg% lf:gg ig Middle East/Africa
lapan yen . . a .
Kazakhstantenge 002089 478.66 51 banraindinar 26536 3769 4K
Egypt pound .0203 49.2499 59.2
Macau pataca 1244 8.0359 -0.2
IR Israel shekel 2684 37256 3.4
Malaysiaringgit 2264 4.4170 =3.9 Kuwait di
uwait dinar 3.2665 .3061 -0.4
New Zealanddollar 6000 16667 53 g gy 25974 3850 0.01
Pa!(!stajnrupee .00359 278.925 -0.8 Qatarrial 2782 3647 01
P!ullpplnespeso 0175 57.280 3.4 Saudi Arabiariyal 2664 3.7536 0.1
Singaporedollar 7553 13239 03 gouthAfricarand 0546183216 0.1
SouthKoreawon .0007324 1365.29 5.5
SriLankarupee  .0033329 300.04 -7.4 Close NetChg % Chg YTD%Chg
Taiwan dollar 03082 32450 5.7 WSJDollarindex 98.01 -0.10-0.10 2.27

Sources: Tullett Prebon, Dow Jones Market Data
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CLOSED-END FUNDS

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies funds not in
existence for the entire period. 12 month yield is
computed by dividing income dividends paid (during
the previous 12 months for periods ending at month-
end or during the previous 52 weeks for periods
ending at any time other than month-end) by the
latest month-end market price adjusted for capital
gains distributions. Depending on the fund category,
either 12-month yield or total return is listed.

Source: Lipper

Friday, August 9, 2024

52wk
Ttl
Ret

Prem
Fund (SYM) NAV Close /Disc
General Equity Funds
Adams Diversified EqInc ADX 22.56 19.94 -11.6
Central Secs CET 5173 42.75 -17.4
CohenStrsCEOppFd FOF 11.63 12.07 +3.8
EVTxAdvDivincm EVT 2559 23.51 -8.1 10.8
GabelliDiv&IncTr GDV 26.75 22.81 -14.7 13.7
GabelliEquity Tr GAB 521 528 +13 7.6
GeneralAmer GAM  59.30 49.78 -16.1 27.5
JHancockTaxAdvDiv HTD 23.29 21.16 -9.1 13.7
Liberty All-Star Equity USA  6.74 6.69 -0.7 15.7
Liberty All-Star Growth ASG  5.63 5.21 -7.5 9.3
Royce Micro-Cap Tr RMT 1038 9.28 -10.6 11.7
Royce Value Trust RVT 16.55 14.76 -10.8 14.1
Source Capital SOR ~ 45.5143.32 -4.8 20.8
SprottFocus Trust FUND 8.59 7.64 -11.1 0.0
SRH Total Return STEW 19.07 14.97 -21.5 13.8
Tri-Continental TY ~ 35.19 30.75 -12.6 15.7
Specialized Equity Funds
abrdnGlbPremProp AWP 4.11 4.08 -0.7 153
abrdn Global Infralnc ASGI 20.46 18.41 -10.0 15.3
Adams Natural Resources PEO 26.20 23.03 -12.1 7.5
ASAGold &PrecMetLtd ASA 20.06 17.68 -11.9 18.2
BREnhC&l Cll 20.53 1889 -8.0 5.0
BlackRock Energy & Res BGR 14.61 12.92 -11.6 7.5
BlackRock EqEnhDiv BDJ 9.15 8.28 -9.5 10.9
BlackRock Enh GIbl Div BOE 12.19 10.81 -11.3 16.9
BlackRock EnhIntIDiv BGY 6.23 5.51 -11.6 11.8
BlackRockESG CapAllT ECAT 18.16 16.69 -8.1 214
BlackRock Hith SciTerm BMEZ 17.75 15.85 -10.7 7.9
BlackRock Hith Sciences BME 44.49 41.13 -7.6 8.8
BlackRockInnovéGroTerm BIGZ  8.07 7.09 -12.1 -1.0
BlackRock Res & Comm BCX 10.18 8.90 -12.6 -1.0
BlackRock Sci&Tech Term BSTZ 20.48 18.24 -10.9 10.4
BlackRock Sci&Tech Trust BST 35.67 34.61 -3.0 12.3
BlackRock Utl Inf & Pwr BUI 22.89 22.65 -1.0 8.5
CLEARBRIDGEENGYMDSOPP EMO 46.37 39.38 -15.1 31.2
CLEARBRIDGEMLP&MDSTMTR CTR 46.42 39.39 -15.1 23.7
ClearBridge MLP & Midstm CEM 51.56 43.93 -14.8 24.2
ChnStrinfr UTF 2429 24.62 +14 183
Cohen&SteersQualinc RQI 13.54 12.60 -6.9 16.7
CohenStrsReal Estand| RLTY 16.75 1533 -8.5 18.9
Cohené&Steers TotRet RF1 12.17 12.35 +1.5 16.6
CohenStrsREITPrefinc RNP 21.64 21.70 +0.3 22.0
Columbia SelPrmTech Gr STK 30.63 31.29 +2.2 13.1
DNP SelectIncome DNP 848 8.95 +55 -1.9
Duff&PhUti&InfralncFd DPG 11.86 10.52 -11.3 17.5
EtnVncEqtylnc EOl  19.16 18.85 -1.6 25.2
EtnVncEgtylncoll EOS 21.46 20.63 -3.9 24.2
EVRskMnDvsEqginc ETJ 9.34 8.76 -6.2 174
ETnVncTxMgdBuyWrtinc ETB 14.67 13.68 -6.7 10.4
EtnVncTxMgdBuyWrtOpp ETV 13.72 13.05 -49 9.1
EvTxMnDvsEqinc ETY 14.22 13.67 -39 21.7
EtnVncTxMgdGIbB ETW 9.03 8.05 -10.9 9.5
EVTxMnGbIDvEginc EXG 9.07 8.17 -9.9 134
Ecofin S&SImpact Term TEAF 14.79 12.21 -174 5.5
First Tr Enhanced Eq FFA 20.00 19.07 -4.7 14.1
GabelliHealthcare GRX 12.15 10.46 -13.9 14.0
Gab Utility GUT 297 6.071044 56
GAMCOGIGold&NatRes GGN 4.04 4.04 0.0 16.2
JHanFinlOpptys BTO NA 3049 NA 14.0
Neuberger BrmnEnrgyI&I NML  8.74 7.79 -10.9 17.7
Neuberger Nxt Gen Conn NBXG 13.40 11.79 -12.0 20.3
NuvDow 30 Dyn Overwrite DIAX 16.04 14.06 -12.3 5.5
NuvCorEqAlpha JCE 1443 1435 -0.6 21.8
NuveenNasdaq100DynOv QQQX NA 23.83 NA 83
Nuv Real Est JRS 9.13 831 -9.0 220

26.2
217
199

52wk

Prem Ttl
Fund (SYM) NAV Close /Disc _Ret
NuvS&P500DynOvFd SPXX 17.24 1591 -7.7 10.1
NuvSP500BuyincFd BXMX  NA 13.04 NA 54
ReavesUtilityincome UTG 28.50 28.67 +0.6 15.3
Tortoise Enrgy InfraCrp TYG 41.26 35.55 -13.9 25.4
Tortoise Midstream Enrgy NTG 50.91 43.24 -15.1 28.4
VDivInt&PremStr NFJ 14.26 12.48 -125 83
V Art Int&Tech Opps AlO 21.05 20.76 -1.4 25.6
Income & Preferred Stock Funds
DividendandIncome BXSY 19.65 NA NA NA
CalamosStratTot €5Q 16.38 16.02 -2.2 18.8
CohenStrsLtdDurPref&inc LDP 21.36 19.72 -7.7 16.5
CohenStrsSelPref&income PSF 21.13 19.95 -5.6 15.7
CohenStrsTaxAvPreSecs&l PTA 20.59 19.98 -3.0 19.8
FirstTrintDurPref&nc FPF 19.12 18.19 -4.9 27.8
JHanPreflnc HPI 16.16 16.74 +3.6 185
JHPrefincll HPF 16.0116.54 +33 158
HnckJPfdincolll HPS  14.39 15.83 +10.0 24.2
JHanPrm PDT 12.86 12.28 -45 253
LMPCapinco SCD  16.68 1552 -7.0 344
NuveenPref&IncOpp JPC 8.01 7.61 -5.0 26.0
Nuveen Pref &Inc Term JP1 19.94 19.83 -0.6 21.9
Nuveen VarRate P& NPFD 20.07 18.36 -8.5 223
TCW StratIncome TSI 521 495 -5.0 113
Convertible Sec’s. Funds
AdvntCnvrtbl&ncFd AVK 11.88 12.25 +3.1
CalamosConvHi CHY 10.21 11.27 +104 123
CalmosConvOp CHI  9.66 11.02 +14.1 13.1
VConv&Inc2024TTCBH 9.21 9.12 -1.0 9.0
V Conv &Inc NCV 3.67 340 -74 118
V Conv &Incll NCZ 326 297 -89 105
VDivinc&Conv ACV 21.16 20.74 -2.0 144
V Egty & Convinc NIE 24.37 21.95 -9.9 14.0
World Equity Funds
abrdnEmgMktsEqinc AEF - NA 520 NA 7.3
abrdnGIbIDynDiv AGD NA 9.89 NA 138
abrdnTotDynDiv AOD NA 857 NA 153
Allspring GI DivOppty EOD  5.37 4.70 -12.5 18.1
BlackRock CapAlloc Term BCAT 17.12 15.98 -6.7 18.8
Calamos GloDyninc CHW  7.43 6.70 -9.8 22.0
EV TxAdvGlbDivinc ETG 20.07 18.11 -9.8 17.0
EtnVncTxAdvOpp ETO 27.09 24.73 -8.7 14.6
Highland Global Alloc HGLB  NA 7.75 NA 34
India Fund IFN 19.98 18.01 -9.9 20.7
Japan Smaller Cap JOF 9.13 7.39 -19.1 5.0
LazardGIbTotRetInc LGI 18.05 16.34 -9.5 163
Mexico MXF NA 1549 NA -5.6
Miller/HowardHighIncE HIE  NA 11.53 NA 19.1
MS ChinaShrFd CAF  14.24 1141 -19.9 -9.8
MS India IIF 32.17 26.53 -17.5 37.9
MS CBREGlInMg Term MEGI 14.84 13.30 -10.4 10.9
New Germany GF NA 816 NA -7.6
Nuveen Multi-AssetInc NMAI 13.78 12.92 -6.2 22.8
NuveenRIAsstInc&Gro JRI 13.69 12.62 -7.8 23.0
TempletonDragon TDF  9.26 7.82 -15.6 -16.5
Templeton Em Mkt EMF 14.29 12.34 -13.6 10.1

Prem12 Mo
Fund (SYM) NAV Close /Disc__Yld
U.S. Mortgage Bond Funds
BlckRk Income BKT 1252 12.31
Investment Grade Bond Funds
Angel Oak FSInc Trm FINS 13.84 12.76
BIRck Core Bond BHK 10.84 11.18
BR Credit Alloc Inc BTZ 11.50 10.91
Insight Select Income INSI 17.80 16.55 -7.0 4.7
InvescoBond VBF 16541651 -02 5.1
JHanIncome JHS NA1133 NA 38
MFS Intmdt MIN 286 272 -49 0.0
Western Asset Inf-LkInc WIA 9.28 8.07 -13.0 8.6
Western Asset Inf-Lk0& WIW - 9.93 855 -13.9 9.1
WestnAsstIGDef OppTr 161 17.72 17.48 -14 47
Loan Participation Funds
BR Debt Strategy DSU 10.72 10.91 +1.8
BRF/RIncStr FRA  13.0313.03 0.0
BlackRock FloatngRt Inc BGT 12.69 12.89 +1.6 10.7
Blackstone Lng-ShCrinc BGX 13.20 12.70 -3.8 9.97
BSSFR2027TBSL 14711408 -43 9.6
BSStCr2027Tm BGB 12.7211.99 -57 9.6
EtnVncFltRtelnc EFT 13.1512.96 -14 107
EVSenFIRtTr EFR  12.86 12.64 -17 108

16.7

-7 87

78 102
+31 79
51093

104
10.7

Prem12 Mo
Fund (SYM) NAV Close /Disc__Yld
FT/SrFitgRtelnc2 FCT 10.83 1030 -49 112
Highland Oppty &Income HFRO  NA 5.88 NA 10.5
InvDYCrOpp:AX VTA 1096 NA NA NA
InvSnrincTr VVR 401 432 +7.7 118
Nuveen Credit StratInc JQC 5.89 5.64 -4.2 11.2
NuvFloatRatelncFd JFR 9.25 8.69 -6.1 115
High Yield Bond Funds
abrdn Inc Credit Str ACP 6.61 6.36
AllianceBernGIHilncm AWF 11.15 10.78
Allspring Income Oppty EAD  7.34  6.99
Barings GIb SDHY Bd BGH 15.85 15.06
BR Corporate HY HYT 9.70 9.75
BlackRock Ltd DurInc BLW 14.09 14.22 +0.9 9.0
BNY MellonHiYield Str DHF  2.71 2.52 -7.0 7.5
BrookfieldReal Asstinc RA NA 13.08 NA 8.3
CrSuisHighYld DHY ~ 2.20 2.09 -50 89
DoubleLine Inc Sol DSL 12.58 12.67 +0.7 10.2
DoubleLine YId Opps DLY 16.12 16.20 +0.5 9.1
First TrustHY Opp2027 FTHY 15.28 14.63 -4.3 10.4
Franklin Univ FT 8.01 7.06 -11.9 7.2
KKRIncome Opportunities KIO 13.33 14.04 +5.3 10.1
NeubHgYldStrt NHS 791 7.99 +1.0 133
New AmerHilnc HYB 831 8.04 -32 6.4
Nuveen Global HighInc JGH 13.50 12.73 -5.7 9.6
PGIM Global High Yield GHY 12.96 12.50 -3.5 10.1
PGIMHigh YieldBond ISD 13.88 13.40 -35 9.3
PGIMShDurHiYldOpp SDHY 17.49 15.72 -10.1 8.2
PioneerHilncm PHT 823 7.63 -7.2 85
WstAstHIF Il HIX 453 436 -38 134
Western AssetHilncOpp HIO 4.15 3.87 -6.7 10.7
WestenAssetHiYldDO HYI 12.14 11.92 -1.8 9.6
Other Domestic Taxable Bond Funds
Allspring Multi-Sector ERC 10.02 9.20 -8.2 85
AresDynamic Crdt Alloc ARDC 14.70 14.73 +0.2 9.2
BlackRock MIt-SctrInc BIT 14.66 14.74 +0.5 10.0
BlackRock TaxMuniBd BBN 18.13 17.21 -51 6.5
DoubleLineOppor CrdtFd DBL 15.47 15.76 +1.9 7.2
EVLmtDurincm EVV  10.70 10.06 -6.0 9.5
FranklinLtd Durincome FTF 7.07 6.63 -6.2 11.0
FS Credit Opportunities FSCO NA NA  NA 10.7
JHanlInvestors JHI 14811352 -8.7 6.6
MFS Charter MCR 6.88 638 -7.3 0.0
NuvCorePlusimpact NPCT 12.14 11.44 -58 9.5
NuveenTaxableMunilnc NBB NA 16.38 NA 5.4
PIMCO Corp&Inc Oppty PTY 11.40 14.32 +25.6 9.97
PIMCO Corp & Inc Strat PCN 11.63 13.30 +14.4 9.8
PIMCOHilnco PHK 462 483 +45 119
PIMCO IncmStrFd PFL 7.99 8.24 +31 11.7
PIMCO IncmStrFdIl PFN 7.03 7.25 +3.1 119
PutnamPreminc PPT 3.86 3.64 -57 86
Western Asset DvsfdInc WDI 15.50 15.10 -2.6 11.3
World Income Funds
abrdnAPIncFd FAX  2.98 2.82
MS EmMktDomDebt EDD 5.40 4.94
PIMCO AccessIncome PAXS 15.18 15.41
PIMCO Dynamic Inc Strat PDX 24.87 22.62
PIMCO DynamicIncome PDI 17.03 18.92 +11.1 13.9
PIMCODynamicincOpp PDO 12.87 13.36 +3.8 11.4
PIMCO StratgInc RCS 445 6.77 +521 9.0
Templtn GlblInc SABA  NA 837 NA NE
TempletonEmInc TEI 5.94 551 -7.2 10.0
WstAstEmergDebt EMD 10.51 9.70 -7.7 103
WesternAsset GICrDOp GDO 12.70 12,55 -1.2 10.1
National Muni Bond Funds
AliBerNatIMuninc AFB 12.69 11.34 -10.7 34
BlckRk InvQMun BKN 13.16 12.25 -69 5.0
BlackRock Muni2030 Tqt BTT 24.05 21.30 -114 2.7
BlackRockMuni BFK  11.51 1041 -9.6 5.1
BlackRock Munill BLE 12.22 11.03 -9.7 5.0
BlckRk MunilncQly BYM 12.75 12.03 -5.6 4.8
BRMuniAssets Fd MUA 11.99 11.61 -32 5.2
BRMHQly2 MUE  11.68 10.38 -11.1 45
BR MuniHoldngs MHD 13.69 12.26 -10.4 4.6
BRMuniVestFd MVF 8.09 743 -82 44
BRMuniVest2 MVT 1247 11.16 -10.5 48
BRMuniYield Fd MYD 12.20 11.10 -9.0 5.1
BRMuniYield Qlty MQY 13.29 1242 -65 5.1
BRMuniYld Qity2 MQT 11.72 1056 -9.9 5.0
BRMuniYldQly 3 MYI 12.60 1149 -88 53
BNY MellonMuniBdnfra DMB 12.21 10.81 -11.5 3.6

3.8 183
33 76
-48 8.6
5.0 95
+05 94

54 117
-85 65
+15 115
9.0 50

Insider-Trading Spotlight
Trading by ‘insiders’ of a corporation, such as acompany’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to the SEC

within two business days. Here’s a look at the biggest individual trades by insiders, based on data received by

Refinitiv on August 9, and year-to-date stock performance of the company

KEY: B: beneficial owner of more than 10% of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D:director DO:director and beneficial owner GC:general counsel H:officer, director and beneficial owner
I:indirect transaction filed through a trust, insider spouse, minor child or other O:officer OD: officer and director P:president UT:
unknown VP:vice president Excludes pure options transactions

Biggest weekly individual trades
Based on reports filed with regulators this past week

No.of shrsin  Pricerange ($)  $ Value

Date(s) ~ Company Symbol  Insider Title trans(000s) intransaction (000s) Close($) Ytd (%)
Buyers
Aug.2 Transocean RIG  F.Mohn DOl 2,000 523 10,460 5.18 -18.4
Aug.2 Mobileye Global MBLY A Shashua CEO 632 15.88-16.70 10,434 1528 -64.7
Aug.1-2  RedRock Resorts RRR  F.Fertitta CEOI 134 51.91-54.49 7129 5491 3.0
Aug.5-6 F.Fertitta CEOI 134 49.77-52.91 6,880
Aug.1-2 L. Fertitta HI 66 51.91-54.49 3,511
Aug.5-6 L.Fertitta HI 66 49.77-52.91 3,388
Aug.5 MGM Resorts International MGM  P.Salem D 148 33.80 4986 37.13 -16.9
Aug.5 W.Hornbuckle CEO 59 33.73 1,986
Aug.1-5  KVHIndustries KVHI  B.Radoff Bl 353 4.35-4.53 1554 449 -146
July31 ProMis Neurosciences PMN  J.Sclar Bl 698 1.44 1,001 1.22 61
July31 M.Gordon BI 465 144 667
Aug.7 Ambac Financial Group AMBC M. Price D 89 10.85-11.21 1,000 1118 -322
Aug.2 Blackstone Mortgage Trust BXMT  T.Johnson D 57 17.50 998 1750 -17.7
Aug.5 Pebblebrook Hotel Trust PEB  J.Bortz CEO 66 11.98 791 1246 -22.0
Aug.2 Royal Caribbean RCL  N.Holtz CFO 5 140.00 749 15575 203
Aug.6 Nine Energy Service NINE  W.Monroe B 470 1.58 744 140 -47.8
Aug.6 Sleep Number SNBR  S.Macadam D 43.0 1235 531 1225 -174
Aug.5 Bausch +Lomb BLCO  B.Saunders CEO 32 15.66 505 1574 -7.7
Sellers
Aug.6 Stryker SYK R Stryker DOI 190 316.95-326.06 61,457 327.83 9.5
July 31-Aug. INVIDIA NVDA  J.Huang CEO 240 106.94-120.05 27,427 104.75 111.5
Aug.6-7 J.Huang CEO 240  98.84-108.19 25,070
Aug.2-5 J.Huang CEO 240  91.72-108.23 24,609
Aug.1-2  Carvana CVNA  E.Garcia Bl 175 135.42-153.15 25,045 135.92 156.7
Aug.6 BlackRock BLK  L.Fink CEO 29 840.36-850.92 24,834 856.21 5.5
Aug.1 Automatic Data Processing ADP  C.Rodriguez (o] 88 260.41-263.48 22917 262.18 12.5
Aug.2-5  DocuSign DOCU  D.Springer 429 49.65-51.98 21,996 5252 -11.7
Aug.1 D. Springer D 287 53.55-55.44 15,439
Aug.5 Apple AAPL K. Adams GC 100 206.42-207.05 20,644 216.24 123
Aug.5 Palo Alto Networks PANW L Klarich o] 60 288.49-300.67 17,756 331.48 124
Aug.1 N.Zuk cT 36 312.85-325.32 11,440
Aug.1 Netflix NFLX R Hastings oD 26 618.49-645.88 16,164 633.94 30.2
Aug.6 D.Hyman 0 21 605.00-615.28 12,500
Aug.5 AbbVie ABBV R Gonzalez oD 67 186.52 12,404 189.93 226
Aug.6 KLA KLAC R Wallace CEO 17 705.01 12,293 746.78 285
July 31-Aug.1SITE Centers SITC  A.Otto D 718 1544-1561 11,161 1537 1238
Aug.1 SBA Communications SBAC  J.Stoops B 50 221.98-222.66 11,048 21291 -16.1

Half the transactions were indirect ““Two day transaction
p-Pink Sheets
Insider Buying and selling by sector
Based on actual transaction dates in reports received this past week
Sector Buying Selling Sector Buying Selling
Basic Industries 1,515,744 8,767,709 Finance 17,336,791 118,464,190
Capital Goods 1,288,353 38,419,298 Health care 3,588,548 129,621,811
Consumer durables 1,460,873 9,526,023 Public Utilities 33,365 2,166,164
Consumer non-durables 326,905 29,038,397 Technology 3,797,715 305,410,971
Consumer services 16,554,124 93,456,790 Transportation 394,057 10,846,116
Energy 1,084,175 11,515,093

Sources: Refinitiv; Dow Jones Market Data

Prem12 Mo
Fund (SYM) NAV Close /Disc__Yld
BNYMellon StrMuniBond DSM 6.82 6.06 -11.1 3.6
BNY Mellon Strat Muni LEO 7.15 6.30 -11.9 3.6
DWS MuniInc KTF NA 975 NA 47
EVMuniBd EIM 11461045 -88 47
EVMunilncm EVN 11451072 -64 438
EVNatMuniOpp EOT 18.7117.19 -81 43

InvAdvMulncTrll VKI - 9.86 9.03
InvescoMuniOp OIA 650 6.49
InvescoMuOppTr VMO 11.03 10.14
InvescoMuTr VKQ  11.06 10.10
InvescoQualInc 1QI  11.12 10.18
InvTrinvGrMu VGM  11.39 10.43
InvescoValMuninc 1IM 13.57 12.66
MAINSTAYMKDEFTRMUNOP MMD 17.06 16.73
NeubrgrBrm NBH 12.10 10.98
Nuveen AMT-FrMuVal NUW 15.34 13.98
Nuveen AMT-Fr QltyMun| NEA 12.68 11.68
Nuveen AMT-FrMuCl NVG 13.94 12.90
Nuveen Dyn MuniOpp NDMO 11.29 10.93
Nuveen Mu Crdt Opps NMCO 12.19 11.44
Nuv Muni Credit Income NZF 13.88 12.81 -7.7 5.2
NuvMuniHilncOpp NMZ 11.55 10.95 -5.2 5.3
NuveenMuniValNUV  NA 879 NA 39
Nuveen Quality Munilnc NAD 13.14 12.04 -84 5.0
NuveenSel TF NXP  14.67 14.69 +0.1 4.0
PIMCO Munilnc PMF  9.60 930 -3.1 54
PIMCOMunilncll PML 889 8.69 -22 55
PimcoMunilll PMX 821 771 -61 5.1
PioneerHilncAdv MAV 936 8.62 -7.9 41
PionrMuniHilncOppty MIO 13.07 12.10 -7.4 45
PioneerMunHilem MHI 10.15 9.40 -74 3.9
PutnamMgdInc PMM 6.93 6.34 -85 3.9
Putnam MuniOpp PMO 11.62 10.46 -10.0 4.0
RiverNorth FlxMulncll RFMZ 15.53 1451 -6.6 7.2
RiverNorth Mgd Dur Mun| RMM 16.43 15.37 -6.5 7.0
Western AssetMgd Muni MMU 11.74 10.73 -8.6 5.1
Single State Muni Bond
BlackRock CAMun BFZ 12.89 11.99
BRMHCAQly FdInc MUC 12.62 11.31
BRMHNJQly MUJ 13151176
BRMHNYQly MHN  12.16 10.88
BRMuniYld MIQly MIY 13.18 11.77
BRMuniYIdNY Qly MYN 11.78 10.63
BlackRock NY Mun BNY 12.11 10.91
EVCAMuniBd EVM 1038 9.70
Eaton Vance NY MuniBd ENX 10.82 9.93
InvCaValMulncTr VCV 11.36 10.73
InvPAValMulncTr VPV 11.80 11.06
InvTrinvGrNYMu VTN 12.09 11.37 -6.0 43
Nuveen CAAMT-FQualMI NKX 13.29 13.03 -2.0 4.7
Nuveen CA Val NCA NA 910 NA 39
NuveenCAQtyMulnc NAC 12.80 11.72 -84 49
NuvNJQualMunilnc NXJ  NA 12.67 NA 41
NuveenNYAMT/FrQualMINRK  NA 11.09 NA 49
NuveenNY Val NNY NA 853 NA 40
NuveenNYQualMunilnc NAN ~ NA 1141 NA 5.0
Nuveen PA Qual Munilnc NQP 13.67 12.51 -8.5 4.0
NuveenVAQItyMuninc NPV NA 11.86 NA 44
PIMCO CA PCQ NA 952 NA 45
PIMCOCAMunill PCK  NA 598 NA 43
PimcoCAMunilllPZC NA 730 NA 48
52wk
Prem Titl
Fund (SYM) NAV Close /Disc _ Ret
General Equity Funds
Alternative Strategies:! 14.67 NA NA -10.5
First TrustHdg StratA 1056 NA NA 6.8
First TrustHdgStr;l 1061 NA NA 75
Specialized Equity Funds
AccordantODCEIndexA 935 NA NA NS
Accordant ODCEIndex;] 936 NA NA NS
AccordantODCEIndexY 936 NA NA NS
ARK Venture 25.66 NA NA
ArrowMarkFinancial Corp BANX  NA 19.30 NA NA
Bluerock TotalInc+RE:A 27.15 NA NA -114
Bluerock Total Inc+REC 25.16 NA NA -12.1
Bluerock Total Inc+REI 27.92 NA NA -11.2
Bluerock Total Inc+REL 26.66 NA NA -11.7
Bluerock TotalInc+REM 2533 NA NA -11.8
CAZ StrategicOppsl  NA NA NA NS
CAZ StrategicOppsR~ NA NA NA NS

-84 48
02 51
81 47
87 48
-85 5.0
-84 47
-6.7 49
-9 44
93 42
-89 3.6
-9 49
<75 52
32 68
-62 55

<70 48
-104 46
-10.6 4.7
-105 44
-10.7 43

-98 45

299 43

6.6 43

82 43

55 44

-63 40

CBRE GIbRIEst IGR 575 573 -03 122
CIMRA&CA 2296 NA NA -04
CIMRA&CC 2224 NA NA -11
CIMRA&CI 2321 NA NA -01
CIMRA&CL 2271 NA NA -0.6
Clarion PartnersREID 11.75 NA NA 32
ClarionPartnersREIl 1176 NA NA 35

Clarion Partners REIS
Clarion Partners REIT
Forum RE Income;l

Forum RE Income;Founders
Forum RE Income;l

JACKSONREAL ASSETS|
MEKETAINFRSTRCTR!
MEKETAINFRSTRCTRIIl
NexPointRIEstStrat;A
NexPointRIEstStrat,C
NexPointRIEstStrat,Z

1175 NA NA 26
1174 NA NA 26

960 NA NA NS

961 NA NA

961 NA NA
1042 NA NA NS
2593 NA NA NS
2593 NA NA NS
1669 NA NA
1691 NA NA
1692 NA NA

52wk

Prem Tt

Fund (SYM) NAV Close /Disc _Ret
PIMCOFlexibleRElInst 1049 NA NA 110
PREDEX;! 2344 NA NA -103
PREDEXT 2352 NA NA -105
PREDEX;W 2351 NA NA-105
Principal Real AsstA 2550 NA NA 3.2

2562 NA NA 35
2590 NA NA 37
2513 NA NA 74
3947 NA NA -L1
40.16 NA NA -0.9
3880 NA NA -13
1006 NA NA 6.6
2255 NA NA-113
2263 NA NA-112

Principal Real Asst Ins
Principal Real AsstY
Redwood RIEst;l

The Private Shares;A
The Private Shares;|
The Private Shares;L
Thirdline Real Estatel
USQ Core Real Estatell
USQ Core Real EstatelS

Versus Cap RE!l 2475 NA NA -44
Versus CapitalReal Asst 2791 NA NA 34
Wildermuth:l 736 NA NA -265

Income & Preferred Stock Funds
AlphaAlternative Assets  6.22 NA  NA 17
CalamosL/SEqtyandDI CPZ 17.37 15.45 -11.0 6.5
Carlyle AlplnvPvtMktA  NA NA NA NS
Denali StrctrRtrn Strat 10.60 NA  NA NS
Flat Rock Opportunity 18.87 NA NA 183
Lord Abbett SpecSit:A 927 NA NA 113
Lord Abbett SpecSitll 928 NA NA 123
Variant AltrntvIncinst 27.49 NA NA 54
Variant Impact;instl 2828 NA NA 10.7
Versus CapitalInfralnc 10.36 NA NA NS
Convertible Sec’s. Funds
CalmosDynConvandInc €CD 18.41 22.78 +23.7 7.1
World Equity Funds
BEACONPOINTEMLT-ALTI  NA NA NA NS
CalamosGlbTotRet €GO 11.39 10.92 -4.1 22.8
Cantor FitzgeraldSIA 11.65 NA NA 157
Cantor FitzgeraldSEC 1151 NA NA 1438
Cantor FitzgeraldSEI 11.67 NA NA 16.0
CANTORFITZGERALDINFRS 11.69 NA NA NS
Primark PrivEqInvil 1317 NA NA 134
Sweater Cashmere 2210 NA NA 71
Thornburg Inc Bldr Opps TBLD 18.60 16.56 -11.0 12.7
VirtusTotalRetFd ZTR 6.54 5.71 -12.7 11.0
Prem12 Mo

Fund (SYM) NAV Close /Disc__Yld
U.S. Mortgage Bond Funds

ArcaUS Treasury NA NA NA 0.0
CATALYSTSTRATINCOPPS 10.01 NA NA NS
Ellington Inc Opp:A 9.04 NA NA 131
Ellington Inc Opp:M 891 NA NA 138

Loan Participation Funds

IWSCreditincome A2 NA NA NA 79
IWSCreditIncomejnst  NA NA NA 7.7
Apollo Diversified Cd:A 2208 NA NA 9.1
Apollo Diversified Cd:C 22.08 NA NA 83
Apollo Diversified Cd:F 22.08 NA NA 115
Apollo Diversified Cd:l 2208 NA NA 93
Apollo DiversifiedCd:L 2207 NA NA 8.8
Apollo DiversifiedCdM 22.08 NA NA 8.6
Axonic Alternativel A NA  NA NA NS
AxonicAlternativellns  NA  NA NA 88
Bluerock Hl Inst Crd:A 2357 NA NA 145
Bluerock HlInstCrd:C 2356 NA NA 145
Bluerock HlInstCrd:F 2357 NA NA 145
Bluerock HlInstCrd:l 2358 NA NA 145
BNYMAlcntrGIbMSCrFd 9328 NA  NA  NA
CliffwaterCIFd;l 1076 NA NA 110
CliffwaterEIFd;| 1099 NA NA 110
CNR StrategicCredit 717 NA NA 227
Floating-Rate Opps;A 10.09 NA NA NS
Floating-Rate Opps;l  10.08 NA NA NS
Floating-Rate Opps;U 10.09 NA NA NS
Equalize CommunityDev 939 NA NA 3.6
FedProj&TrFinanceTendr 10.03 NA NA 7.2

Flat Rock CoreIncome 20.58 NA NA 10.0
FlatRock Enhancedinc 21.70 NA NA 109
InvDYCrOpp:A NA NA NA 110
InvDYCrOpp:R6 NA NA NA 114
InvDYCrOpp:Y NA NA NA 112
Invesco SrLoan A 579 NA NA 98
Invesco SrLoan C 580 NA NA 91
Invesco SrLoan B 579 NA NA 101
Invesco SrLoanIC 579 NA NA 998
Invesco SrLoanY 579 NA NA 101
Lord Abbett FRHilncA 1019 NA NA 104

Lord Abbett FRHilncl 10.19 NA NA 109
Monachil Credit Income:l 10.09 NA NA 81
Nomura Alt Inc;l 1005 NA NA 74
OFS Credit Company 0CCI NA 730 NA NA
PCPCAAM Al 1001 NA NA NS
PRINCIPALPRIVATECRIA 1028 NA NA NS
PRINCIPALPRIVATECRLY 1029 NA NA NS
PRINCIPALPRVTCRIINS 1029 NA NA NS
SElAlternative IncomeF 1030 NA NA NS
SElAlternativeIncomelY 10.31 NA  NA NS
VoyaEnhancedSecincA 10.24 NA NA NS
VoyaEnhancedSecincC 1024 NA NA NS

Prem12 Mo
Fund (SYM) NAV Close /Disc__Yid
VoyaEnhanced Secincl 10.24 NA NA NS
Yieldstreet Alt Inc NA NA NA 87
High Yield Bond Funds
Opprtnstc CrdtIntrvll 1161 NA NA
PIMCOFlexibleCrl;A-1 7.03 NA NA
PIMCOFlexibleCr;A-2  7.03 NA NA
PIMCOFlexibleCr;A-3  7.03 NA NA
PIMCOFlexibleCrl,A-4  7.03 NA NA 101
PIMCOFlexibleCrlinst 7.03 NA NA 109
PolenCredit Opps;inst 992 NA NA NS
Other Domestic Taxable Bond Funds
AFAPrivate CreditFndr 958 NA NA 7.7
AFAPrivate Creditinst 9.60 NA NA 7.7
Alternative CreditincA  9.76 NA NA 7.1
Alternative CreditincC  9.86 NA NA 64
Alternative Creditincl 978 NA NA 74
Alternative CreditincL  9.76 NA NA 6.9
Alternative CreditincW  9.75 NA NA 7.1
AMG Pantheon Crdt Soln;l 10.28 NA NA NS
AMGPantheonCrdt Soln'S 1037 NA  NA NS
Angel Oak StrCrdt:FI 21.60 NA NA 75
Angel Oak StrCrdtinst 21.59 NA NA 75

10.7
104
104
101

BR Credit Strat;A 855 NA NA 85
BR Credit Strat;Inst 852 NA NA 92
BR Credit Strat;,U 853 NA NA 85
BR Credit Strat W 855 NA NA 85

CIONAresDvsfdCrdtA  NA NA NA 89
CIONAresDvsfdCrd;C  NA NA NA 81
CIONAresDvsfdCrdt]l NA NA NA 9.1
CIONAresDvsfdCrdtL  NA NA NA 8.6
CIONAresDvsfdCrdtU  NA NA NA 84
CIONAresDvsfdCrdtU2  NA NA NA 84
CIONAresDvsfdCrdtW ~ NA NA NA 86
CNR Select Strategies 1477 NA NA 0.0
FirstEagleCrdtOppsA 2321 NA NA 108
First Eagle Crdt OppsA2 23.14 NA NA 10.6
FirstEagle CrdtOpps| 23.07 NA NA 114
First Trust PrivateCr;,A 1031 NA NA 9.0
First Trust PrivateCr;l 1033 NA NA 9.7
FranklinBSPPvtCrA 1035 NA NA 81
FranklinBSPPvtCrAdv 1037 NA NA 85
FSCreditincomeA 1239 NA NA 77
FS Credit Income;! 1242 NA NA 79
FSCreditincomeT 1241 NA NA 74
FSCreditincomeU 1236 NA NA 7.2
FSCreditincomeU-2 1247 NA NA 73
GL Beyond Income 035 NA NA 0.0
KKRCREDITOPPTY,D 2242 NA NA 9.1
KKRCREDITOPPTY;l 2414 NA NA 93
KKRCREDITOPPTY;T 2391 NA NA 85
KKRCREDITOPPTY;U 23.01 NA NA 85
MASPECIALTYCREDITINS 25.08 NA  NA NS
NIAGARAINCOMEOPPORTNTS  NA NA  NA NS
Palmer Square OppInc 18.05 NA NA 94
World Income Funds
BlueBay Destra ltl E:A
BlueBay Destralltl E:l

BlueBay Destra Itl E.L
BlueBay Destra It| ET
Calamos-Aksia ACLA

Calamos-Aksia ACI:C

2400 NA NA 9.0
2403 NA NA 92
2398 NA NA 87
2386 NA NA 85
1061 NA NA 7.0
1060 NA NA 6.2
Calamos-AksiaACll 1061 NA NA 7.2
Calamos-AksiaACIM 1061 NA NA 65
CarlyleTactPvtCredA  NA NA NA 97
CarlyleTactPvtCredl NA NA NA 10.0
CarlyleTactPvtCredL NA NA NA 94
CarlyleTactPvtCredM NA NA NA 94
CarlyleTactPvtCredN  NA NA NA 10.2
CarlyleTactPvtCredU NA NA NA 94
CarlyleTactPvtCredY NA NA NA 9.6

FidMS Cr,A NA NA NA 6.2
FidMS Cr,C NA NA NA 54
FidMS Cr;l NA NA NA 64
FidMS CriL NA NA NA 59

Jackson Credit Opps:l 10.27 NA NA NS
Lord Abbett CredOppsFd  8.94 NA NA 9.2
Lord Abbett CredOppsFd  8.94 NA NA 9.97
Lord AbbettCrdOpU 895 NA NA 9.2
Oaktree DvsfdIncomeD 913 NA NA 85
PIMCOFlexibleEMLInst 849 NA NA 738
National Muni Bond Funds
EcofinTax-ExemptPrvCr 842 NA NA 32
LindCapPtMunCredinc 895 NA NA 6.0
MainStay MacKayMulOAL 10.18 NA NA NS
MainStayMacKayMulO;A2 10.18 NA NA NS
MainStayMacKayMulO;A3 10.18 NA  NA NS
MainStay MacKayMulO;l 10.18 NA  NA NS
NuveenEnHYMuniB&AL  NA NA NA 5.0
NuveenEnHYMuniBdA2 NA NA NA 52
NuveenEnHYMuniBdl NA NA NA 57
PIMCOFlexMunincA-3 1046 NA NA 35
PIMCOFlexMunincAl 1046 NA NA 38
PIMCOFlexMunincA2 1046 NA NA 38
PIMCOFlexMunincinst 1046 NA NA 42
Single State Muni Bond

PIMCOCAFMIA-1 1038 NA NA 28
PIMCOCAFMIInst 1038 NA NA 33

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

August9,2024

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below area
guide to general levels but don’t always represent actual transactions.

Juneindex
level

Chg From (%)
May 24 June'23

U.S. consumer price index
Allitems 314.175 0.03 3.0
Core 319.003 0.12 33
International rates
Week  —52-Week—

Latest ago High Low
Primerates
us. 850 850 850 850
Canada 670 670 7.20 6.70
Japan 1475 1475 1475 1475
Policy Rates
Euro zone 425 425 450 425
Switzerland 175 175 225 175
Britain 500 500 525 5.00
Australia 435 435 435 410
Overnightrepurchase
us. 541 541 548 525

U.S.governmentrates

Discount

550 550 550 550

Week
Latest ago

—52-WEEK—
High  Low

Week
Latest ago

—52-WEEK—
High  Low

Federal funds
Effectiverate 53300 5.3300 5.3500 5.3100

High 5.5500 5.5500 5.6500 5.3400
Low 5.3000 5.3300 5.3300 5.3000
Bid 5.3300 5.3300 5.3300 5.3100
Offer 5.3600 5.3500 5.3600 5.3300
Treasury bill auction

4 weeks 5.381 5.285 5.381 5.230
13 weeks 5.075 5.145 5.345 5.075
26 weeks 4.700 4.930 5.350 4.700

Other short-termrates

Commercial paper (AA financial)

90days 5.16 519 553 514

Secured Overnight Financing Rate
5.34 535 540 5.30
Value  —52-Week—
Latest Traded High Low

DTCC GCF Repo Index

Treasury 5396 41.930 5.504 5.142
MBS 5.426 34.500 5.689 5.322

Week  —52-Week— Latest Weekago Yearago
Latest ago high low
Freddie Mac
Callmoney 30-year fixed 647 673 696
7.25 7.25 725 7.25 15-yearfixed 5.63 599 634
Notes ondata:

U.S. primerate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks,
and s effective July 27,2023. Other prime rates aren't directly comparable; lending practices vary
widely by location; Discount rate is effective July 27, 2023. Secured Overnight Financing Rate is as
of August 8,2024. DTCC GCF Repo Index is Depository Trust & Clearing Corp.’s weighted average for
overnight trades in applicable CUSIPs. Value traded is in billions of U.S. dollars. Federal-funds rates

are Tullett Prebonrates as of 5:30 pm.ET.

Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;

Tullett Prebon Information, Ltd.

caSh Prices | wsj.com/market-data/commodities

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—separate
from the futures price on an exchange, which reflects what the commodity might be worth in future months.

Friday, August 09,2024

Friday Friday Friday

Aluminum, LME, $ per metricton ~ %#2204.5 Wheat,No.2 soft red,St.Louis-u 5.2400
m Copper,Comex spot 39800  Wheat-Hard-KC(USDA)$perbu-u 58400
Coal,CAplc,12500Btu,12502-r,w 75.000 Iron Ore, 62% Fe CFR Cl_\ina-s , m""99.3 Wheat,No.1soft white,PortldOR-u  5.7750
Coal PwdrRvrBsn 8800Btu0.8502-rw 14,000  Steel HRCUSA, FOB Midwest Mill-s - #680.0

Battery/EV metals
m BMI Lithium Carbonate, EXW Ching, =99.2%-vw 11250 Beef,carcass equiv. index

BMILithium Hydroxide, EXW China, =565%-vw 10850 choice 1-3,600-900 Ibs.-u 296.56
Gold, per troy oz BMI Cobalt sulphate, EXW China 5205% v~ 3892 select1-3,600-900 Ibs.-u 280.01
Engelhard industrial 243200 gy Nickel Suiphate, EXW China,>22%vm 3726 Broilers, National compwtd.avg-uw  1.2544
Handy &Harman base 227135 pyifgeGrphite FOBChna 100Mesh 9495%-ym 485 Butter,AA Chicago-d 3.0975
Handy &Harman fabricated 2694.36 - - Cheddar cheese,bbl Chicago-d 200.50
LBMA Gold Price AM #2396.30 Fibers and Textiles Cheddar cheese,blk,Chicago-d 195.75
LBMA Gold Price PM FHLLA5 Byap10-0240-inchNYyd-nw 08200  MilkNonfat dry,Chicagolb-d 120.00
Krugerrand wholesale-e BB (4t10n11/16 std w-mdMiphs-u 06259  CoffeeBrazilian,Comp-y 24174
Maple Leaf-e 2550.08  oiiook A’ Index-t %7920  Coffee,Colombian, NY-y 26165
American Eagle-e L5008 s huy native steers piece fob-u na.  Eggslarge whiteChicago-u 3.0950
Mexican peso-e 293622 \yo0) 645 staple Terr del-uw na.  FlourhardwinterKC-p na.
Austriacrown-e 2383.56 : Hams,17-20 Ibs,Mid-US fob-u na.
Austria phil-e 2550.08 Grains and Feeds Hogs,lowa-So. Minnesota-u 89.25
Silver, troy oz. Bran,wheat middlings, KC-uw 80 Pork bellies,12-14 Ib MidUS-u na.
Engelhard industrial 27.8100 Corn,No. 2 yellow,Cent IL-bp,u 3.5400 Pork loins,13-19 Ib MidUS-u 1.2690
Handy & Harman base 27.4380 Corn gluten feed, Midwest-u,w 108.0 Steers,Tex.-Okla. Choice-u 185.96
Handy & Harman fabricated 34.2980 Corn gluten meal, Midwest-u,w 4278 Steers,feeder,Okla. City-uw 283.38
LBMA spot price “£1.2200  Cottonseed meal-uw na. :
(US.$equivalent) ¥26.9300  Hominy feed,Cent IL-uw 104 RALET 5
Coins,wholesale $1,000 face-a 21257 Meat-bonemeal,50% pro Mnpls-u,w 335 Degummed corn oil, crude wtd. avg.-uw na.
Other metals QOats,No.2 milling Mnpls-u 40200  Grease,choice white,Chicago-h 0.4600
LBMA Platinum Price PM #922.0 Rice, Long Grain Milled,No.2 AR-uw  36.25 Lard,Chicago-u n.a.
LBMA Palladium Price PM %9080  SoybeanMeal,CentILrailton48%-uw 33520  Soybean oil.crude;Centl IL-uw 0.4317
Platinum,Engelhard industrial 9300  SoybeansNo.lyllwIL-bpu 101200  Tallow,bleach;Chicago-h 0.4800
Palladium,Engelhard industrial 935.0 Wheat,Spring14%-pro Mnpls-u 8.1725 Tallow,edible,Chicago-u na.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 8/8

Source: Dow Jones Market Data
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Borrowing
For Big Bets

Turns Sour

Continued frompage Bl
lending at Trident Digital.

It is difficult to identify the
exact causes of market tum-
bles, of course, and the accu-
rate explanations are likely
many. Evidence of a slowing
U.S. economy certainly con-
tributed to the volatility.

Still, much of the whiplash
investors feel from a market
that fell so quickly, and then
snapped back abruptly, can be
attributed to investors’ rush
to pull back on Ileverage
quickly, either on their own or
after calls from brokers.

When highly leveraged bets
turn the wrong way, sharp re-
versals can ensue. Brokers re-
quire more collateral be posted
against borrowed money, and
hedge funds can become
forced sellers to cut risk and
meet those requirements.

How much leverage had in-
vestors piled up? In July, net
bets against the yen by hedge
funds and other speculators
that usually rely on leverage
reached their highest levels
since 2017, according to the
Commodity Futures Trading
Commission. The net figures
reflect short positions, betting
on declines, minus long posi-
tions, anticipating gains.

Yen carry

Funds that make macroeco-
nomic bets and others had
been shorting the yen or oth-
erwise taking advantage of
near-zero benchmark interest
rates in Japan to borrow the
currency, sell it and invest the
proceeds elsewhere. Pros call
it the yen carry trade.

Some swapped yen for dol-
lars to buy higher-yielding
Treasury bills. At a July peak,
hedge funds and other specu-
lators’ short bets on the yen
were worth a collective $14
billion, according to the CFTC.

Another sign of the build-
ing leverage: Japanese banks’
foreign lending reached $1
trillion in March, according to
an ING analysis of Bank for In-
ternational Settlements data,
a 21% jump since 2021.

The trade unraveled over
the past month as the gap be-
tween U.S. and Japanese gov-
ernment bond yields narrowed
ahead of expected rate cuts in
the U.S. It came under new
pressure when the Bank of
Japan raised interest rates,
driving up the yen and forcing
these traders to unwind their
leveraged bets.

By Tuesday, the day after
the recent market rout, those
bets against the yen had
plunged more than 80% from
the peak, to a more modest
net short position.

“There are leveraged inves-
tors blowing up because they
borrowed immense amounts

of low-yielding yen to buy ev-
erything else,” Steve Sosnick,
chief strategist at Interactive
Brokers, wrote to clients last
week.

Other popular leveraged
trades have turned painful.
For more than a year, hedge
funds, computer-driven quan-
titative funds and others piled
into big U.S. technology stocks
by using borrowed money, of-
ten while betting against
small-cap stocks, according to
investors and analysts.

The trade flipped on its
head in July, as lackluster
earnings hurt tech shares and
unleashed a long-awaited rally
in small-cap shares, partly on
the expectation that they
would benefit from lower bor-
rowing costs. Over the past
month, longtime investor fa-
vorites such as Tesla, Ama-
zon.com and Nvidia have
dropped by 15% or more.

Crypto crunch

In the first five days of this
month, the crypto market suf-
fered more than $3 billion in
“forced liquidations,” or invol-
untary sales of positions by
traders relying on borrowed
money, after their margin ac-
counts proved insufficient to
handle recent losses, accord-
ing to the data company Coin-
Glass. Bitcoin prices dropped
over 18% during those five
days, while Ethereum fell 24%.

Crypto investors spent
much of the period since the
collapse of the FTX exchange
in late 2022 paring their le-
verage. That ended this year.
The launch of U.S. exchange-
traded funds holding bitcoin
and Ethereum, the two largest
cryptocurrencies, boosted in-
vestor optimism that major
token prices would rise.

Many expressed a bullish
view by buying bitcoin deriva-
tive products that investors
say have “inherent leverage,”
meaning that by putting a lit-
tle money down investors can
score big gains. These include
options and “perpetual fu-
tures,” futures contracts with
no expiration date that allow
traders to bet on the price of a
token continuously with as
much as 100 times leverage.

The dollar sum of outstand-
ing bitcoin derivative con-
tracts on centralized ex-
changes reached $37 billion at
the start of August, three
times the year-earlier total,
according to CCData. The mar-
ket mayhem on Aug. 5 pushed
it down to $28 billion.

Pros are bracing for more
volatility. They are circling the
August employment report, set
for release on Sept. 6, on their
calendars. A second straight
disappointment could confirm
the worst fears of economic
skeptics, sparking a new round
of deleveraging. A strong re-
port could show that July’s re-
port was a one-off slowdown,
affected by hurricanes.

“I'm telling them not to
panic,” said John Lynch, chief
investment officer at Comer-
ica Wealth Management, re-
ferring to clients.
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MARKET EVENTS COMING THIS WEEK

Monday

Treasury budget :
July,23 $221bil. deficit :
Jul,’24,exp :

$241bill deficit :
Earnings expected

Estimate/Year Ago :
Ballard Power Systems :

(0.13)/(0.10) :
Barrick Gold  0.27/0.19 :
monday.com 0.56/0.41

Tuesday

Producer priceindex
Allitems, June up0.2% :
July, expected up0.2% :
Core, June up0.4% :
July, expected up 0.2%

Earnings expected
Estimate/Year Ago
Franco-Nevada

0.81/0.95 :

Home Depot 4.54/4.65 :
Madison Square
Garden Sports
0.11/(0.39) :
Talen Energy (1.14)/na. :

XP 0.35/0.40 :

- June, previous
© July, expected
- Initial jobless claims
* Previous
- Expected
- Philadelphia Fed

Wednesday

Consumer price index
Allitems, June

down 0.1% :
July, expected up 0.2%
Core, June up0.1% :
July, expected up0.2% -
ElA status report

Previous changein stocksin
millions of barrels

Crude-oil

down3.7% :

Gasoline up13% :

* Distillates
- Mort. bankers indexes
Purch, previous up1.0% :
© Refinan, prev. up16.0%

© 15-year fixed

© Aug, expected

Earnings expected

- (isco Systems

Performance Food
Group

- Thursday

© Empire Manufacturing :

- July, previous -6.6 :
Aug, expected -5
Freddie Mac mortgage :

. survey :

: Previous weekly averages :

: 30-yearfixed  6.47% :

5.63%

- Import price index

- survey
- July, previous

139
6.0

© Retail sales, ex. autos

- June,previous  0.4%

- July, expected 0.1% :

. Retail sales :
June, previous  0.0% :
July, expected 03% :

up09%

© July, expected

- Tapestry
- Walmart

233000 :
235000

Capacity utilization

- June, previous 78.80%

July, expected  78.60%

* Industrial production

. © June, previous up 0.6%
Estimate/Year Ago -

© Cardinal Health :
1.73/155 :

- May, previous up 0.5%
0.85/1.14
* Elbit Systems 1.53/1.40
© Global-e Online :
: (0.15)/(0.22) :
- LumentumHoldings
: 0.02/0.59 :

0.0%
Business inventories

June, expected up 0.3%

© ElAreport: natural gas
- Previous changein stocksin

billions of cubic feet
up21

Earnings expected
Estimate/Year Ago

137/114 Applied Materials
Coherent
. Deere&Co 5.70/10.20
- GrabHoldings

2.03/1.90
0.60/0.41

(0.01)/(0.03)
0.88/0.95
0.65/0.61

- Friday

- Building Permits
- June, previous
0.0% :
0.0% :

1446 mil.
July, expected

1440 mil.
Housing Starts
June, previous

1353 mil.

July, expected 1.350 mil.
- U.Mich. consumer

- index
: July, final 66.4
© Aug, prelim 66.6

- Earnings expected

Estimate/Year Ago
Flowers Foods
0.33/0.33

“ FactSet Estimates earnings-per-share estimates don't include extraordinary items (Losses in paren-

theses) @ Adjusted for stock split

Note: Forecasts are from Dow Jones weekly survey of economists

Investors
Remain
Anxious

Continued frompage Bl

ogy comes in: Having seen
our positions crushed, do we
react to higher prices by tak-
ing the opportunity to get out
while we still can? If this
happens, the market switches
from a buy-the-dip to a sell-
the-rip mentality, and it be-
comes harder still for stocks
to rise as the remaining le-
verage is cut.

he evidence from past
T crashes and flash

crashes is that inves-
tors do seem to switch, at
least for a while. Last Mon-
day wasn’t a flash crash,
something that often lasts
only hours and is typically
caused by trader error, big
trades at illiquid times of day
or badly written algorithms,
rather than crowded posi-
tions. But psychologically it
might have the same effect.

The biggest flash crash

was in May 2010 and lasted
less than an hour. It took a
week for the S&P 500 to re-
turn to its precrash level, but
it didn’t hold there. Stocks

The lows hitin the 2010 “flash crash” and the crash of 2015 were tested again not long
afterwards. There’s a fair way to go down if it happens again after last Monday’s plunge.
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Sources: LSEG (S&P 500); FactSet (index performance)

were lower than at the bot-
tom of the crash a month
later, and were still testing
the crash-day low at the end
of August, when the Fed’s
promise of quantitative eas-
ing revitalized the bull mar-
ket.

In August 2015 there was a
more-traditional crash, with
the S&P plunging 5% intraday
as China’s stock-market bub-
ble deflated. Again there was
a rapid recovery, but again
the higher prices couldn’t
hold. In late September, the
lows were tested again, and
the knock-on effects of
China’s slowdown on oil
prices dragged stocks lower

than at the crash low in Feb-
ruary 2016. The crash low
had set a figure for traders to
target.

he same is true in other
T markets. The 10-year

Treasury yield plunged
0.37 percentage point in Oc-
tober 2014 on some slightly
disappointing retail sales fig-
ures that would usually have
little effect. The flash crash—
or rally, since prices rose as
yields fell—almost completely
reversed by the end of the
day, and a brief period of ris-
ing yields followed. But yields
took just three months to
drop below the intraday low.

Index performance this month
O%I

S&P 500

Nasdaq
Composite

Aug.1,204 9

It isn’t all psychology, of
course. The economy and the
Fed will do their thing, which
might lead to a new stock-
price boom.

But my guess is last Mon-
day’s plunge shifted the psy-
chology again. That will mean
sellers appear more quickly
when prices rise, and buyers
are more reluctant to join in
when prices fall.

Listen to a Podcast
Ei" E Scan this code
for a podcast
about the stock
market and the
economy.

Financial
Hub Arises

In ‘lexas

Continued frompage Bl
vestment-banking and securi-
ties employment increased
111% over the past 20 years and
27% since the pandemic, com-
pared with 16% and 5%, respec-
tively, in New York. The num-
ber of people employed in
finance overall has risen 13% in
Texas since 2019, compared
with 2% in New York and 3%
nationally.

Rising rank

Dallas now ranks second to
New York City among metro
areas in the number of workers
employed in finance-related in-
dustries. Other cities, particu-
larly in the Sunbelt, have seen
growth as those services seek
to be closer to customers na-
tionwide.

Florida has seen a nearly
15% increase in the number of
people employed in finance
since 2019, according to the
bureau’s data. The Charlotte,
N.C., metro area, home to Bank
of America, has more than 8%
of its workforce employed in fi-
nance, compared with 6.9% in
Phoenix, 6.8% in Dallas and
6.5% in New York.

Ray Perryman, president of
the Perryman Group, an eco-
nomic research and analysis
firm, said Texas has outpaced
New York for several years in
banking employment and is
rapidly gaining in investment
employment. Other major cit-
ies such as Chicago have seen
minimal growth, he said.

“Wall Street remains the
center of the investment uni-
verse, but Y’all Street is gain-
ing rapidly,” Perryman said.

Organizers in June an-
nounced the launch of a Texas
Stock Exchange, a long-shot
initiative to compete with the
New York Stock Exchange and
Nasdaq. Those in the industry
disagreed over whether the ef-
fort has a chance of success or
is primarily a political state-
ment, but they agreed it could
add heft to financial interest in
the area.

The finance boom in Dallas
has gone less noticed.

JPMorgan Chasehas more

employees in Texas
(31,000) than in New York
state (28,300). In Texas, about
12,700 employees work out of a
50-acre campus in the Dallas
suburb of Plano. The complex,
comprising four buildings and
1.5 million square feet of office
space, doubled its employees
since it opened in 2017.

“You can do the job youw’d do
in New York, but in a different
location,” said Andy Rabin,
who oversees JPMorgan’s in-
vestment banking in the South-
west.

While Houston is central to
oil and Austin to government,
the Dallas-Fort

move to Dallas in 2016 to run
the office there. “People here
don’t view success as a zero-
sum game.”

Newcomers embrace a re-
gional culture of over-the-top
Christmas lights and a work
culture of formal wear includ-
ing cowboy boots and more
family-oriented flexibility.

Rebecca Kral, partner in a
financial communications firm
working on contested situa-
tions who moved to Dallas in
early 2020, said she was struck
by how most conversations be-
gin with her personal life, even
if they lead to professional
connections.

While the in-

Worth  metro
area has long
been a financial
hub. It is the
fourth-largest
metro area in
the country and
one of the most

centrally  lo-
cated in North
America.

Investors and

1M1%

Risein Texas
investment-bank and
securities jobs over
past 20 years.

tensity of fi-
nance work is
present, peo-
ple’s desire for
a work-life bal-
ance—as well as
the inability to
answer emails
while commut-
ing in traffic—
encourages effi-
ciency, she said.

financiers who
moved to Dallas from the East
and West coasts pointed to
several other competitive ad-
vantages the area has. Housing
costs are lower than in many
other U.S. cities, and space to
build new facilities is plentiful.
Situated in the middle of the
U.S., with one of the country’s
biggest airports, it is a quick
nonstop flight from virtually
any major city. Executives ap-
preciate the state’s low-tax,
low-regulation approach to
business. Several financiers
said they found it friendlier
and more accessible to new-
comers than other markets.
“Dallasites want you to love
Texas,” said Aasem Khalil, a
Goldman partner and a native
New Yorker who was asked to

“It’s easier to
say to a client that I'm having
dinner with my kids and will
come back afterwards,” she
added.

The money-management
firm Fisher Investments
moved its headquarters to
Plano from Washington last
year after that state’s Supreme
Court upheld a new capital-
gains tax on its wealthiest resi-
dents to fund early-childhood
education programs.

Ken Fisher, the founder,
moved during the pandemic to
a lakeside North Texas com-
pound where the California na-
tive spends his free time zip-
ping around on an ATV and
watching snakes, turtles and
armadillos.

The firm, which has corpo-

SHELBY TAUBER/BLOOMBERG NEWS

Deloitte, above, is doubling
the size of a campus in the
Lone Star State, while
Goldman Sachs, left, is
building its second-largest
office there after New York.

rate offices in four states and
eight countries, now has more
than a quarter of its employees
in the Dallas area, a presence
Fisher expects to increase. He
said he believes employees
there have a better work ethic
than other locations. “Texas is
a mindset more than it is any
other thing,” he said. “That
mindset of futurism that,
‘We’ve got a problem, but we
can take care of it.” ”

New York rival

Nearly a decade ago, the
Partnership for New York City,
a nonprofit group of chief ex-
ecutive officers that aims to
bolster the city, warned that
New York’s future as the world
financial capital could be at
risk because of growing com-
petition from places like Dal-
las.

Since then, Texas has wooed
major projects on both a state
and local level. Dallas Mayor
Eric Johnson said it was a pri-
ority when he assumed office
in 2019 to make the city the
site of the new Goldman Sachs
project, over competing sub-
urbs. Dallas offered roughly
$18 million in job grants and
property-tax abatements for
the new building.

Johnson said he and other
Texas leaders have sought to
show financial organizations
that they aren’t taken for
granted. “They haven’t had
this kind of lovefest in a long
time,” he said.

Such firms have brought
high-paying jobs; the Goldman
deal is contingent on its pro-
viding at least 5,000 jobs at an
average salary of at least
$116,000.

Peter Muriungi, CEO of
Chase Auto, who moved to Dal-
las from Kenya in 1997, called
the increasingly wide pool of
talent, as well as competition,
stunning. While the region’s
population boom is well-
known, its growth in the finan-
cial ecosystem has flown under
the radar, Muriungi said.

“There’s still some tumble-
weed attitude in the North-
east,” he said. “People come
here and say, ‘Wow, I didn’t ex-
pect this.” ”

ELIZABETH FINDELL/WS)J
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Bonds Beat Stocks as Economic Oracle

Corporate debt was hit by the recent panic, but true concerns are mostly limited to a few corners of the market

Even more so than stocks, bonds
are often seen as an economic bell-
wether. If so, they are heading in a
pretty positive direction.

The difference, or spread, be-
tween Treasury yields and the rate
at which companies borrow has
widened. Option-adjusted spreads
on the investment-grade paper is-
sued by blue-chip corporations
closed at 1.11 percentage points last
Tuesday—an aftershock of the big
selloff the day before. Spreads on
debt issued by risky “high yield” is-
suers hit 3.81 percentage points.
Both were the highest since last
November. U.S. municipal bonds
have been affected as well.

However, trading has normalized
since. The spread on high-yield
bonds closed at 3.4 percentage
points Thursday. This implies a rise
in the default probability to 5.7%
from 5.1% at the end of May, de-
spite that, as of the latest June
data published last week by Fitch,
U.S. leveraged-loan and junk-bond
default rates inched down to 4.06%.
But it is a small increase, and it
may soon fully come back down.

Likewise, inflation expectations
and yields on inflation-linked Trea-
surys—often seen as a gauge of
long-term economic growth pros-
pects—slumped during the rout,
but have almost fully recovered.
The S&P 500 ended up having its
best day in nearly two years on
Thursday, and edged up Friday.

A key lingering concern for Wall
Street is the Federal Reserve may
have left interest rates at prohibitive
levels for too long. Recent lackluster
economic data, as well as the recent
equity rout, led many investors to
believe the central bank is behind the
curve. Markets are pricing in that
the Fed will need to start loosening
policy aggressively in September.
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It is hard for investors to know
just how much to worry. For one
thing, the market panic wasn’t re-
ally triggered by deep economic
concerns, but rather a series of lev-
eraged trades that went awry after
the Bank of Japan decided to raise
rates last week. And a lot of strong
U.S. economic data is hard to

square with a coming recession.

Still, it is undeniable that U.S. job
growth is weakening, global manu-
facturing is struggling to lift off and
corporate earnings growth is mostly
being driven by spending on artifi-
cial intelligence, which could well
fail to deliver on its promise.

The debt market is often thought

of as providing a more grounded
view of economic prospects.

Volatility has forced some issu-
ers to hit the brakes. The city of
Chicago, financial-services firm
ION Analytics and the telecom-fo-
cused real-estate trust SBA Com-
munications delayed plans to tap
debt markets.

Perhaps more concerning is that
spreads on bonds rated triple-C or
worse—the bottom of the barrel—
were consistently widening before
the rout. This suggests that higher-
for-longer borrowing costs are
slowly but steadily eating away at
highly leveraged firms. That would
be consistent with trends observed
among cash-strapped small-capital-
ization stocks, and does suggest that
central banks may need to end up
lowering rates at a faster pace than
they seem eager to at the moment.

The recent whiplash hasn’t hit
fixed income as directly as it did
equities, a comparison of volatility-
based indexes shows. And high-
quality companies are wading back
into the debt market, including car-
maker Toyota and A-rated utility
Connecticut Light and Power.
This makes sense: Even if spreads
have widened, they are still low by
historical standards, and the fall in
Treasury yields caused by the mar-
ket panic has more than offset the
increase in borrowing costs caused
by higher default probabilities.

Yes, balance sheets are getting
stretched in some corners of the
market, and episodes of volatility
can do damage there. But the main
victims appear to be those few that
were already trading at distressed
levels. Most of the bond market has
remained surprisingly robust. In-
vestment-grade issuance in the
first half of the year reached its
second-largest volume in the past
decade. For most companies, ample
cash buffers and strong investor
appetite to get a pickup over Trea-
sury yields still seems to ward off
dangers. If bond traders aren’t pan-
icking despite their penchant for
pessimism, there is hope for every-
one else.

—Jon Sindreu

Intel May Be Too Big to Fail

The chips are down as never be-
fore for Intel. But in 2024, even a
greatly diminished semiconductor
maker may be too big to fail.

Intel’s disastrous second-quarter
report this month put the chip
maker in a whole new light—and
not a good one. Falling sales in key
markets and rising costs for its am-
bitious manufacturing turnaround
forced the company to take more
drastic steps to conserve cash.
Those include laying off 15% of the
workforce, cutting the capital ex-
penditures used to build and equip
production facilities and suspend-
ing the dividend that Intel has paid
since 1992.

The latest reboot has investors
unplugging en masse. Intel lost a
little more than one-quarter of its
market value the day after its Aug.
1 earnings report, and the stock
shed another 8% since—worse than
the drubbing seen by most other
chip stocks in last week’s selloff. In-
tel shares have lost about 68% since
Chief Executive Pat Gelsinger first
articulated his turnaround plan af-
ter rejoining the company in early
2021. The S&P 500 is up 39%.

Intel is trading below the com-

pany’s book value for the first time
since at least 1981, which is as far
back as data from FactSet goes. This
means investors are valuing one of
the world’s largest chip makers for
less than the value of its facilities and
other assets on its balance sheet.

But those facilities are the key to
Intel’s staying power. The pan-
demic’s disruptions and other
forms of global instability over the
past few years have awakened po-
litical leaders on both sides of the
aisle to the importance of shoring
up domestic production of such a
key component of modern life.

That is why the U.S. government
is kicking in. The Chips Act passed
in 2022 outlined $39 billion in di-
rect grants to chip makers to help
with the cost of building new facili-
ties. Intel has been the largest ben-
eficiary, landing $8.5 billion of that
pot that is helping to fund the
building of new fabs in Arizona and
Ohio. Intel is already the biggest
fish in the American pond.

But a big part of Intel’s problem
is the chips it makes for itself aren’t
selling as well as they used to. The
company’s once-booming data-cen-
ter business has been hit hard as it

lost share in server CPU chips to
Advanced Micro Devices. It saw a
sharp shift in data center budgets
to Nvidia’s GPU accelerators, which
are key to powering generative arti-
ficial-intelligence services. Intel’s
data-center revenue is projected to
hit $12.6 billion this year, less than
half its peak just four years ago, ac-
cording to consensus estimates
from Visible Alpha.

The rapid shift to spending on
Al—and Nvidia in particular—wasn’t
something contemplated when Intel
laid out an ambitious and expensive
plan to catch up its manufacturing
processes to those of rival Taiwan
Semiconductor Manufacturing Co.
three years ago. “The issue, in our
view, is that the server-centric data
center Intel built their fabs to serve
no longer exists, replaced by Al
spending that Intel missed,” wrote
Chris Caso of Wolfe Research in a
recent note to clients.

That contributed to Intel’s fabs
being underutilized—an expensive
problem for chip manufacturers
who have high fixed costs. Under-
utilization charges contributed to
Intel’s adjusted gross margin com-
ing in at a shocking 38.7% in the

- RN

second quarter, 5 percentage points
lower than Wall Street expected.

Wall Street is divided on where
Intel should go from here. Some an-
alysts think it needs to focus on re-
gaining product leadership, even if
that comes at the expense of the
foundry business the company is
building to serve other chip design-
ers. Others think the company
needs to focus on getting more ma-
jor customers for the foundry side,
since Intel’s chances of getting
competitive in key markets such as
data-center GPUs look slim.

None of those paths will be

Wall Street is divided on where‘the chip maker should go
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from here.
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quick, though. And loss of the divi-
dend leaves Intel investors with lit-
tle to hang on to; it is now one of
only three Dow components not
paying one. But Intel’s large role in
what is now deemed an industry vi-
tal to national security provides a
floor of sorts. In his report, Caso
noted that “given the sensitivity to-
ward domestic U.S. semiconductor
production, we doubt the U.S. gov-
ernment would allow for Intel’s
problems to become terminal.”
Uncle Sam might be the biggest
bull in Intel’s pen for a long while.
—Dan Gallagher

MARKETS

Turmoil Revives an Age-Old Question: Buy the Dip?

By HANNAH Mi1Ao
AND KAREN LANGLEY

The stock market’s slide
early this past week left many
investors reeling. Jeff Garrett,
a 41-year-old lawyer in Texas,
started buying.

Garrett used the Monday
Aug. 5 selloff to load up on in-
dex funds. The strategy worked
for him before. He bought into
the Covid panic and stocks soon
rebounded to new highs. “It
takes a strong stomach,” he
said. “On the whole, markets
have a tendency to go up.”

The recent meltdown and
subsequent ricochets are test-
ing an investing tactic that
carried U.S. stocks higher time
and again in the past 15 years:
buying the dip. In the years
after the 2008-09 financial
crisis, investors were re-
warded for trying it. The lon-
gest bull market in history
turned it into a rallying cry.

The internet coined a short-
hand term: BTD.

Generally, financial advisers
say people should continue to
invest through the market’s
swings, particularly those
rooted in arcane trades origi-
nating halfway around the
world. Since 1980, after a 5%
drop from a recent high, the
S&P 500 has generated a me-
dian return of 6% over the fol-
lowing three months, accord-
ing to Goldman Sachs.

But just because a Wall
Street strategy has worked for
a long time doesn’t mean it
will forever. After the tech
bubble burst, the S&P 500
took seven years to regain the
heights of 2000. The Nasdaq
Composite needed 15 years.
And the pandemic era brought
surprising changes to inflation
and the economy—the kind
that can shift market dynam-
ics for years.

Joe Meyer, a 39-year-old

S&P 500 performance,
weekly
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event coordinator on Long Is-
land in New York, said he has
no problem buying at a dis-
count. He tends to pick up
shares of popular index funds
and well-known brands when
prices fall. On Aug. 5, he pur-

S&P 500 price/earnings,
next 12 months
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chased Nvidia, Walt Disney
and CVS Health shares. “I
don’t panic at all. It’s a long-
term thing,” said Meyer, who
is investing for retirement.
For much of 2024, stocks
seemed as though they would

march ever higher. Investors
hungry for a piece of an Al-
powered future rushed into
the market’s tech giants. They
drove the S&P 500 to 38 re-
cord closes and briefly made
the chip maker Nvidia, a dar-
ling of the artificial-intelli-
gence trade, the world’s most
valuable listed company.

Then the recent tumult ar-
rived. The monthly jobs report
revealed a slowdown in hiring,
stoking fears of recession. A
hawkish turn by Japan’s cen-
tral bank upset Wall Street’s
popular carry trade, through
which investors borrow yen at
ultralow interest rates to buy
riskier assets like U.S. stocks.
The S&P 500 fell 3% and the
Dow Jones Industrial Average
lost more than 1,000 points in
the worst day for both in
nearly two years. The S&P 500
ended the week down less
than 0.1%.

The turmoil sent individual

investors rushing to their
trading accounts. So many
tried to check their portfolios
or to place trades on Aug. 5,
Charles Schwab, Vanguard
Group and Fidelity Invest-
ments experienced outages.

Buying the dip hasn’t al-
ways reaped immediate bene-
fits. In 2022, down days in the
market were often followed by
more declines, walloping in-
vestors again. The S&P 500
dropped 19%, its worst year
since 2008.

Wall Street bears have a
list of reasons to stay on alert,
from signs the economy is
slowing to a presidential elec-
tion to intensifying conflict in
the Middle East.

And stocks look relatively
pricey. Companies in the S&P
500 are trading at about 20
times their projected earnings
over the next 12 months, above
a 10-year average of roughly
18, according to FactSet.
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