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Battle to woo the nomad billionaires

BIG READ, PAGE 21

UK £350; Republic of Ireland €390

Musk has blunted my craving for a Tesla
PILITA CLARK, PAGE 24

Enemy lines
Ukraine steps

up Russia push - % i

A Russian armoured column on the
move yesterday as Moscow sought to
reinforce its troops after Ukrainian
forces crossed the border and occupied
territory in the Kurskregion.

Russia has failed to push back the

» Blue-chip bosses’ pay
rebounds to £5mn average
The pay of FTSE 100 chief
executives has hit an average of
almost £5mn after an increase
last year of £560,000. Median pay
rose more modestly. AstraZeneca
boss Sir Pascal Soriot remained
the best-paid on £16.9mn.— PAGE 13

» Alarm on China economy

incursion despite sending in reinforce- Multinational businesses from
ments, Ukrainian soldiers involved in VW to AB InBev and L'Oréal have
the operation told the Financial Times ""“""J Lt G—&'P"'”'T';: TTIRL sounded an alert about demand,
yesterday. Speaking near the interna- dulyiby ‘ as they struggle with a shrinking

tional border, they said they remained
in Russian territory.
Verified videos and photographs

appetite for foreign brands and
growing competition.—PAGE §

show Ukrainian troops have advanced » Medal dip flags cash fears
30km inside Russia since the operation The British Olympic team has
began last week, including occupying suffered a drop in gold medals in

the town of Sudzha.

—

Paris despite raising its total haul,

Ukrainian president Volodymyr Zel- — a result that follows concern over
enskyy said this weekend that the [FESEEESESS Tt UK sport funding.— PAGE 2; ERANCE
troops were taking action “to push the RECORD PAGE 4; VIAGOGO, PAGE §
war out into the aggressor’s territory”.

Russia has vowed a“toughresponse”. SRR le s siisnmd sk e nt bt bt (i i laton o NN ety i » Home insurance surge

Russia struggles & Putin blamed page 4
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Harris leads Trump on economy in
poll that marks sharp sentiment shift

e Views change after Biden exit @ Inflation still voters’ top concern & Ex-president favoured on trade

LAUREN FEDOR AND EVA XIAO
NEW YORK

More Americans trust Kamala Harris to
handle the US economy than Donald

Trump, according to a new poll that
marks a sharp change in voter senti-

vey found 42 per centof voters believe
Harris would be better at handling the
economy. That is a 7 percentage point
increase compared to Biden's numbers
last month.

“The fact that voters were more posi-

employment figures, Biden struggled to
convince voters that his economic poli-
cies were benefiting them — a trend that
has continued since his withdrawal
from the presidential campaign.
Americans still overwhelmingly cite

higher approval rating than Biden, with
46 per cent of registered voters saying
they approved of the job she was doing
as vice-president, compared to 41 per
cent who said they approved of the job
the president was doing.

Gordon said: “The pollis good news
for previously anxious Democrats, but
their worries aren’t over because voters
still see themselves better off with
Trump as president, and most voters
think of their interests first and grand

The average policy has jumped by
almost one-fifth to just under
£400, an all-time high, as
insurers raise prices after paying
out record amounts for claims
tied to weather last year.— PAGE 2

» Israel to hit Khan Younis
The Jewish state has ordered tens
of thousands of Palestinians to
leave shelters in parts of southern
Gaza, in preparation for another
raid on areas from which it says
Hamas fighters operate.— pAGE 4

» Hope rises for Iran shift
Reformist President Masoud
Pezeshkian has nominated an
ex-nuclear negotiator as foreign
minister, a possible sign of a new

pragmatism over sanctions talks,
despite tension with Israel.— page ¢

»US junk loan funds suffer

Leveraged loan funds have seen

ment following President Joe Biden’s tiveonIlarristhanonBiden...saysas inflation as their biggest concern going Ilowever, the survey also showed policy questionssecond.” their biggest outflows since early

withdrawal fromthe White Houserace. = much about how badly Biden was doing  into the November election, and the underlying economic unease could still Trump also polls better than Harris 2020, as investors fretted last
The survey, conducted for the Finan-  as it does about how well Harris is  surveyshowedonly 19 per cent of voters  benefit Trump, who has repeatedly crit-  on some specific economic issues, par- week over the impact of a

cial Times and the University of Michi-  doing,” said Erik Gordon, a professorat  believe they are better off today than icised the Biden administration for its  ticularly trade; he haslong championed potential slowdown on highly

gan Ross School of Business, is the first  the university. they were when Biden took office in  record on inflation. a protectionist trade policy. indebted companies.— PAGE 8

monthly poll to show the Democratic Despite strong US growth and 2021. But the new FT-Michigan Ross Justone in four registered votersrated The FT-Michigan Ross Poll was con-

presidential candidate leading Trump survey suggested Harris may beableto  economic conditions as either “excel-  ducted online by Democratic strategists » Electric Royal Enfield

on the economy since it began tracking | . distance herself from Biden on eco- lent” or “good,” and 42 per cent said  Global Strategy Group and Republican The motorcycle brand has

voter sentiment on the issue nearly a The pOll IS gOOd news for nomic issues. Some 60 per cent of those  they would be “much” or “somewhat” polling firm North Star Opinion entered the “advanced” stages of

year ago. anxious Democrats, but surveyed said she should either break  better off if Trump won another four  Research from August 1-5. It reflects the developing an electric bike as
Although 41 per cent of Americans - 2 : - completely from the president’s eco- yearsin the White House. Just 33 per  opinions of 1,001 registered voters and manufacturers scale up to target

still trust the former president more on their worries aren't over nomic policies or “make major cent said they would be “much™ or  hasamargin of error of plus or minus 3.1 the market for high-performance

economic issues — unchanged from the
two previous monthly polls — the sur-
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City digs deep to tackle
threat of extreme weather

The City of London Corporation is
rolling out moves to address climate
change, ranging from upgrades to
riverside walls to protect against rising
water levels, to swapping flowers for
Mediterranean varieties batter suited
to the heat. Some £68bn has been
earmarked but the bill over coming
decades is expected to be much
higher. The Thames Estuary 2100
project, to protect communities along
the river, is set to cost £16.2bn alone.

Erik Gordon, Michigan university

changes” to his platform.
Harris also enjoyed a significantly

“somewhat” better off under a Harris
presidency.

Dozens of start- -ups backed by Sunak’s
Covid fund face axe as bad loans mount

RAFE UDDIN

Dozens of small businesses that
received taxpayer-funded start-up
loans under Rishi Sunak’s pandemic-
era 'uture 'und programme face being
wound up, adding to a growing pile of
bad investments under the scheme.

The Future Fund is a £1.14bn portfolio
of investments that was set up by the
former Conservative prime minister
when he was chancellor and is managed
by the British Business Bank. It lent to
1,190 mainly early-stage companies
between May 2020 and July 2021 as part
of the government’s Covid-19 stimulus
spending.

Businesses were required to raise a
funding round that included a valuation
within three years, or repay the full

Court records show that the BBB has
filed winding-up petitions for 27 compa-
nies in the Future Fund portfolio since
the beginning of this year. The deadline
for final redemptions on the three-year
convertible loans wasin]July.

Another 20 companics have been
placed into liquidation, Companies
House records show.

While some of the businesses backed
by the fund have provento be promising
tech companies, it has come under scru-
tiny for funding more unusual enter-
prises including a cannabis products
company and a sex party planner.

The scheme, set up in 2020, matched
funding up to £5mn raised by compa-
nies from third-party investors. It pro-
vided funding to any businesses that
met the conditions of the scheme.

of which have been extended, while 258
businesses have become insolvent at a
cost of £226mn to the taxpayer.

BBB has converted roughly 711 loans
into equity on the back of £708mn in
investment and “exited” 71 companies,
usually after a start up had been bought
and the loan repaid.

The BBB reported a £122mn post-tax
loss in its latest financial year, the com-
pany said this month, as falling start-up
and tech valuations dragged down the
state-owned organisation’s financial
performance. The figure did not include
the Future Fund portfolio, which sits on
the Department for Business and
Trade’sbalance sheet.

The BBB said: “We have a duty to pro-
tect the interests of taxpayers. The bank
will take steps to wind up any company

percentage points.
Harris campaign & Tehran blamed page 6

battery-powered bikes.—eaGe 11
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Adapting to change » PAGE 3 amount of the loan as well as a100 per At the end of June, 152 loans worth it believes is insolvent oris in breach of
centpremium and anyaccrued interest.  £131mn were still outstanding, the bulk  the loan agreement.”
: . . World Markets
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Team GB suffer slump in gold medals

Mixed outcome after rise
in podium places follows
concerns about funding

JOSH NOBLE

The British Olympic team suffered a
significant drop in gold medals at the
Paris games even while increasing its
total medal count, a mixed result
that follows concerns about funding
pressures in UK sport.

Team GB finished yesterday with a
total of 65 medals, one above the haul at
the Tokyo Games three years ago and
towards the top end of the stated target
range of 50-70 announced last month.

Reliance on migrant workers

discouraged in favour of better

training for homegrown talent

DELPHINE STRAUSS

Mechanical and electrical engineers
who speak Mandarin are in short supply
in Musselburgh, the East Lothian town
where green hydrogen supplier Logan
Energy hasits base.

Even after waiving the language
requirement and offering flexible work,
the Scottish company struggles to find
the mix of engineering and software
skills that it needs to underpin a rapid
expansion into new markets.

Six months is the average lead-in time
to hire, according to executive chair
Thomas Burley, but after an 18-month
search, the only way to fill one crucial
post was to sponsor a visa for an EU-
based candidate.

"It’s ditficult for a small business like
us to hire ahead of winning projects,” he

said. “We need to be able to access very
specifictalent. . . We can get good qual-

ity people in the UK but when you need
to expand quite quickly, it’s difficult.”

Butley’s problem is at the heart of the
question posed by the new home secre-
tary Yvette Cooper, who wants to know
why UK employers offering highly paid,
professional roles appear mired in a per-
manent skills crisis.

Last Wednesday, she wrote to the gov-
ernment’s independent migration
advisers asking them to investigate why
the tech sector and engineering were so
reliant on international recruitment.

“The current situation is not sustaina-
ble and the system as it exists is not
operating in the national interest,” she
said. The underlying message was clear:
if employers want to keep easy access to
the visa system in future, they will need
to show they have done everything pos-
sible to train homegrown talent.

The big difference from previous
clampdowns on visa routes though is

that ministers are focusing on two sets
of high-earning graduate jobs where

migrants have previously been seen as
more likely to boost UK productivity,
innovation and tax revenues than to
undercut British workers.

Brian Bell, chair of the Migration
Advisory Committee tasked with the
review, said the new Labour govern-
ment’s approach was in tune with a

However, the 14 gold medals in Paris
was the lowest number since the 9 won
in Athens in 2004. British athletes won
22 golds in Tokyo and 27 in Rio in 2016.

In terms of total medals won, the UK
came third behind the US and
China. But ranked by gold medals, Team
GB managed only seventh place.

Team GB and UK Sport warned before
the games that rising inflation and a
shortfall in funding has imperilled the
prospects of the British Olympic team.

Olympics and Paralympic pro-
grammes are funded through UK Sport,
a government agency that also handles
spending for hosting big sporting events
in the UK, such as the Euro 2028 football
contest. The National Lottery provides

60 per cent of UK Sport’s funding with
the rest coming from the government.

In the run-up to Paris, Olympic sports
received £246mn from UK Sport, up
from £221mn in the Tokyo cycle.

But adjusted for inflation, funding for
Olympic sports has fallen around 17 per
cent since 2008, according to a Finan-
cial Times analysis.

Rising costs have forced sport federa-
tions to make hard decisions such as
whether to pay for costly training camps
and international competitions that
help prepare athletes for the Olympics.

“It’s probably fair to say that inflation
has hurt everywhere,” Sally Munday,
chief executive of UK Sport, told the
Financial Times on the eve of the games.

“It’s made for some really challenging
choices for a lot of the sports.”

Rival nations such as France and the
Netherlands have increased spending
on Olympic sports and pushed up wages
for top coaches, she added, while Brexit
had made travel and hiring from over-
seas harder.

Team GB still scored some notable
successes. The rowing team bounced
back from a poor showing in Tokyo,
notching up eight medals, while Keely
Hodgkinson’s victory in the women’s
800 metres and Alex Yee’s triathlon gold
were among the high-profile wins.

UK Sport’s current Olympic and Para-
lympic funding runs out in March next
year. A funding arrangement for the

Employment. Shortages

Labour looks to fill IT and engineering skills gap

D S

cycle leading up to the Los Angeles
games in four years’ time is due to be
negotiated as part of the government’s
spending review.

Speaking to the FT before the games
in Paris, the chief executive of the Brit-
ish Olympic Association, Andy Anson,
warned that some sporting federations
were already planning to cut the
number of athletes funded in the run-up
to LA 2028 owing to squeezed finances.

In a statement yesterday, Dame Kath-
erine Grainger, chair of UK Sport, said
Paris 2024 marked “another thrilling
chapter of Great Britain’s Olympic
success” and congratulated the team on
their “continued, consistent” results.
France enjoys home advantage page 4

‘ There has already been a sharp decline in the most popular |
visas in the IT and engineering sectors
Skilled worker visas granted for top 3 engineering and IT roles,

rolling 12-month average
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Programmers are the most common IT hire using the skilled

worker visa

UK visas granted for five most popular roles, year ending March 2024
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Joining up:

broader push to prompt the private sec-

outside of tor to invest more in training.
healthcare, “You can't just say that because these
employers are high-paid jobs, we don’t need to
sponsored train British people. These are exactly
67,703 skilled the jobs we want to train British people
worker visas in for,” he told the Financial Times,
the year to describing ministers’ thinking.

March. Just over Curbing the number of engineers and
4,000 of these I'T workers entering the UK would make
were in relatively little difference to net migra-
engineering tion, which is already falling from the

lan Shipley,Alamy

record high of 745,000 seen in 2022.
Outside of healthcare, employers
sponsored 67,703 skilled worker visas in
total in the year to March. Just over
4,000 of these were in engineering.
In IT, where hiring has been

depressed by a sectoral downturn,
employers sponsored around 10,000

skilled worker visas. Just under 4,000
workers also entered through a separate
“business mobility” visa route, which is
often used by IT outsourcers such as
India’s Infosys to bring employees to the
UK on temporary secondment.
Businesses said it would be impossible
in the short term to replace these hires
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with UK graduates, who often abandon
engineering for higher paid careers in
finance or consulting.

They also argued that restricting visas
would not solve a skills crisis rooted
in underfunding of education. “The
number of people in STEM [science,
technology, engineering and mathemat-
ics| education in the UK is too low for
the demand we have,” said Andy Heyes,
regional managing director at the spe-
cialist tech recruiter Harvey Nash.

Jamie Cater, senior policy manager at
manufacturers’ organisation Make UK,
said employers were “in a Catch-22 situ-
ation” because further education col-
leges could not afford skilled tutors to
teach apprenticeships and businesses

were too short-staffed to send employ-
ees to fill the gaps.

Meanwhile, universities are reliant on
the higher fees paid by international
students to fund technical courses that
are expensive todeliver.

Despite their opposition to the idea of
restricting visas, business groups hope
the MAC’s review will lead the govern-
ment to boost support for training in

Monetary policy

"The
number of
peoplein
STEM
education
in the UK is
too low for
the demand
we have’
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areas where international recruitment
is prevalent. “The UK system is all stick
and no carrot,” said Cater, who wants
high use of the visa system to trigger
higher government funding for appren-
ticeships in the relevant occupations.

Bell said the government had made
“no judgment . . . on what the answer
might be” and the MAC could still con-
clude that it was “inevitable that immi-
gration will play an important part” in
certain occupations. “It’s entirely open
to us to end up saying that abig problem
is the lack of training places . .. we’ll
feel free to stomp into that area.”

But Bell also noted that there would
always be some jobs where businesses
competing globally wanted to recruit

the best person from a global pool.
Heyes also said tightening visa rules

too far could backfire in the highly
mobile tech sector, where multination-
als could easily move work overseas.

“If we cut off [access to overseas
workers], organisations will find
another route to get them,” he said.
“The difference is, that person might
not be paying tax in the UK."
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Housing premiums

Average home
Insurance
policy jumps
close to £400

IAN SMITH

The average home insurance policy has
jumped by almost one-fifth to just
under £400, an all-time high, as insur-
ers increase their prices after paying
out a record amount of money in

weather-related claims last year.

Annual policies covering buildings and
contents hit an average of £396 between
May and June, according to data pub-
lished today by the Association of Brit-
ish Insurers.

The figure marked a 6 per cent rise on
the previous three months, and was
19 per cent higher than the same period
last year, the trade body said.

The data underscores the growing
affordability pressure on consumers as
the home insurance sector responds to
its worst underwriting conditions for
decades. Inflation in insurers’ rebuild
costs and other factors have combined
with more severe and extreme weather
linked to climate change to push up
payouts.

Insurers paid out £1.4bn in claimsto
UK homeowners and businesses
between April and June, according to
the ABI, a record quarterly total since
data collection began in 2017.

Last year, insurers paid out a record
£573mn for weather damage after a
series of storms.

Louise Clark, a policy adviser at the
ABI, said the claims figures for the sec-
ond quarter pointed to the “devastating
impact” that adverse weather can have,
and reiterated the industry body’s call
for planning changes and resilience
measures to reduce risks.

“Urgent government action to tackle
surface water flooding and maintain
flood investments and maintenance will
also help reduce the future impact of
flooding,” she added.

Weather-related claims for house-
holds — where insurers paid out for
damage from episodes such as storms,
heavy rain and frozen pipes — were
higher than £100mn for the fifth con-

secutive quarter, the ABI said. Subsid-
ence payouts also posted a quarterly

record.

The £396 figure — which is based on
policies paid rather than comparison
quotes, like some other industry meas-
ures — was an all-time high in nominal
terms. But when adjusted for inflation it
was still below levels reached in 2017,
the ABI said.

The rise in the cost of the average
home insurance policy — a crucial
financial product for millions that is
typically a condition of mortgage bor-
rowing — follows what consumer groups
have called a “crisis” in car insurance,
another core product.

Labour promised to tackle the “soar-
ing cost of car insurance” in its general
election manifesto, though comparison
quotes for motor cover have begun to
ease from historically high levels in
recent months.

Paul De’Ath, head of market intelli-
gence at consultancy Oxbow Partners,

said premiums in home insurance were
slower to respond to rising claims com-

pared with motor premiums, partly
because some firms focused on fixing
the problems in their bigger motor
underwriting operations first.

“It is only now that the market is
really moving prices up to account

for [the rising home insurance claims],”
he added.
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Wage growth still a concern for inflation, BoE hawk warns

DELPHINE STRAUSS

The UK should not be “seduced” into
thinking the battle against inflation is
over after a short-term drop in the
headline measure the Bank of England
targets, a rate-setter at the central
bank has warncd.

Catherine Mann, an external member of
the BoE’s monetary policy committee,
said she was still concerned about
upside risks to inflation despite the
main rate remaining at the bank’s 2 per
cent target in June.

Goods and services prices were both
set torise again, Mann told the Financial
Times Economics Show podcast, and
wage pressures in the economy could
take years to dissipate.

Survey evidence suggested that com-
panies were still expecting to make rela-
tively big increases to both wages and
prices, she said, and “that says to me
right now I'm looking at a problem for
nextyear’.

In the latest round of annual pay
deals, “some people at the bottom got
quite a bit of an increase, rightfully so,
but the ones above them didn’t. Which
means next year they will,” she argued.

In a similar fashion, firms often
watched their rivals raise prices and fol-
lowed suit, Mann said.

“There is an upwards ratchet to both
the wage setting process and the price
process and ... it may well be
structural, having been created during
this period of very high inflation over
the last couple of years. That ratchet up
will take a long time to erode away.”

Mann was speaking ahead of a week of
key UK data releases, which are
expected to show an ongoing upswing in

economic activity and consumer price
inflation rising back above the BoE’s tar-
get to 2.3 per cent, as household energy
bills stabilise.

The former OECD chief economist is
among four members of the MPC who
voted to leave interest rates on hold ear-
lier this month, dissenting from the
majority decision to cut the benchmark
borrowing rate for the first time since
the onset of the pandemic, from 5.25 per
cent to 5 per cent.

Mann, who has consistently voted for

Catherine Mann
is an external
member of

the Bank of
England’s
monetary policy
committee

Hollie Adams/Bloomberg

tighter policy than others on the MPC,
said she had moved down from 10 to 7
on a scale of “hawkishness” since the
start of the year as price pressures
eased. But even the MPC members who
voted to cut interest rates earlier this
month said their decision was “finely
balanced”.

Recent turbulence sparked by fears of
a US recession would not make their
next decision any easier, Mann said,
because volatility in asset prices tended
to add to inflationary pressures. Mean-
while UK importers would not necessar-
ily pass savings from the recent stronger
pound on to consumers.

The big division between the two
groups on the MPC is over how long it
will take for strong wage growth to sub-
side, which would allow stubbornly high
services price inflation to retreat.

Mann argued that it could take “mul-
tiple years” for wages to catch up with
workers’ expectations, in a tight jobs
market where they were well placed to
negotiate with employers.

“There are a lot of vacancies, there’s
a lot of desire to employ people, and
there don’'t seem to be workers out
there,” shesaid.
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Square Mile adapts to climate change with

investment in ‘extreme weather

b

planning

City rolls out measures ranging from riverside wall upgrades to replacing British flowers with Mediterranean varieties

ATTRACTA MOONEY

AND JANA TAUSCHINSKI

At Bank Junction in the heart of the
City, newly planted flowers splash
colour on to a heavily concreted area.
These are no ordinary flowerbeds:
they are part of efforts to prepare the
financial district for the effects of
climate change.

Across the Square Mile, the City of
London Corporation is rolling out envi-
ronmental measures, from upgrades to
riverside walls for protection against
rising water levels to swapping British
flowers for Mediterranean varieties bet-
ter suited to the heat.

The corporation plans to invest
£68mn between 2020 and 2027 on cli-
mate action. But this is only a fraction of
the bill that will need to be spent in the
coming decades Lo prepare Lhe capital
for a future of more extreme weather.

The Thames Estuary 2100 project,
the UK’s largest flood risk programme
created to protect communitiesin Lon-

don and along the river, alone is
expected to cost £16.2bn when com-

pleted in 2100.

But climate experts are concerned
that the City’s efforts to deal with global
warming will not be enough if poorer
London boroughs struggle to take the
action needed, while also raising ques-
tions about inefficient glass-and-steel

Inefficient glass-and-steel
towers poorly designed
for a warming world have
given rise to concerns

towers that are poorly designed for a
warming world.

Bob Ward, chair of the London Cli-
mate Ready Partnership, a coalition of
government, business and community
leaders focused on building resilience to
extreme weather, said the Square Mile
was a “leader in London” when it came
to preparing for climate change.

However, if the City “"does a good job
but other areas don’t, someone else will
suffer even more. It is right that the City
is doing what it can, but . . . it needs Lo
persuade [other boroughs] to be simi-
larly active in tackling the problem”.

The flowerbeds at Bank Junction have
been designed with a granular fill mate-
rial to hold surface water flooding. Rain
from the road drains under one bed
while the other catches water from the
pavement. Surface water flooding is
expected to increase as climate change
makes rainfall more intense, with the
City’s heavily paved surfaces leaving the
area especially at risk.

Alison Gowman is one of the team of
aldermen who act as elected stewards
for the City authority. As one of the most
important financial districts, ensuring
the Square Mile was prepared for the
effects of climate change was vital, she
said. “We are trying to balance the City’s
history with the need to protect the

City,” she said.
Many cities have begun looking at the

challenge of how to adapt to climate
change. About $63bn was spent on
adaptation in 2021-2022, according to a
report from the Climate Policy Initiative
and the Global Center on Adaptation,
with experts saying this will to increase
rapidly as temperaturesrise.

New York, which lacks the tidal flood
protection of London, is starting to build
new coastal protection infrastructure,
with an expected bill of $52bn to protect
the city from coastal storms. Singapore
has focused on green spaces, while
Tokyo has concentrated on developing a
“robust preparedness system”, with reg-
ular disaster drills, “so people know
what to do when the clouds burst or the
rivers overflow”, said Mark Watts, exec-
utive director of C40, a group focused on
making urban centres sustainable.

Climate change has already hit the
British capital, with flash flooding in
2021 and temperatures of 40Cin2022.

Emma Howard Boyd, former chair of
the Environment Agency, the public
body responsible for environmental
protection in the UK, agreed that the
City was ahead of its peers in the capital,
especially when it came to its riverside
strategy. “You are only as good as your
weakest link. This is where you need
that collaborative working across the
whole of London,” she said.

The London Climate Resilience
Review, commissioned by London
mayor Sadiq Khan, this month warned
that the British capital was underpre-
pared for the “disastrous consequences”
of climate change, with severe flooding
and extreme heat posing a “lethal risk”.

It argued that while “significant cli-
mate adaptation and resilience action”
was taking place across London, it
would not be enough to meet forecast
rises in global temperatures. The report
called for a review of the economics of
adaptation and climateresilience, citing
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The City of London will need to raise flood defences further by 2050
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Most places in the City are more than 3C warmer than comparable rural areas

Difference in temperature (to nearest 0.5C) compared with a typical rural area, degrees C
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the National Audit Office, which said
the government had been “unable to
provide an estimate of how much it
spends to manage the risks for droughts,
high temperatures and heatwaves, sur-
face water flooding and storms. Action
is taken by a wide range of government

departments and agencies, and no one
collects this information™.

One of the Square Mile’s attractions —
its riverside site — is a vulnerability. The
Thames Barrier, east of the City, and
walled defences along the Square Mile’s
2km of riverside frontage have helped
protect the area from flooding.

The Environment Agency is due to
make a decision on the future of the
barrier by 20410, while the walled
defences should protect the district for
the next 25 years, said Tim Munday,
lead environmental resilience officer at
the corporation.

But Munday, who has been out with
his measuring tape examining the walls,
says these will need to be upgraded in
the years to come and made up to 50cm
taller in places by 2050 and 100cm
higher by 2100.

Developers of new riverside buildings
are being told to build these defences
now or ensure they can easily be con-
structed in the coming years, while own-

ers of existing buildings along the
Thames are being contacted about wall

upgrades.

In some instances, the City will rise up
alongside the flood defences, with the
ground level increased to ensure the
new higher walls do not block the view
of the Thames.

Doing this work will be complicated in
areas such as Queenhithe, the only sur-
viving Anglo-Saxon dock and an endan-
gered monument. This is where balanc-
ing the City’s history and the impact of
climate change would converge, said
Gowman.

Elsewhere, Whittington Garden,
named after the Lord Mayor of London
Dick Whittington, was transformed
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On Paul’s Walk,
the City of London
Corporation has
opted for ‘ultra-
Mediterranean
planting’. Pictured
are Tim Munday,

the corporation’s
lead environment

officer, and
Alderman Alison
Gowman. Below,
Whittington
Garden, designed
on the basis of not
needing too much
water, and plants

at Bank Junction
Charlie Bibby/FT

from “a more formal garden” to one
designed “on the basis of not needing a
lot of water”, said Gowman.

There is thyme and lamb’s ear, as well
as other Mediterranean plants. On
Paul’s Walk on the rivertront, the corpo-
ration had opted for “ultra-Mediterra-
nean planting”, she said, while giving a
tour of the City. “It’s not English-garden
pretty,” she said, but it was practical.

“Green corridors” are being intro-
duced, where plants and Lrees are used
to create cooler walking routes. This
planting is part of efforts to deal
with the urban heat island effect,
where a built-up area is warmer than its
surroundings. In some cases the plant-
ing had reduced air temperatures
between 3-8C during heatwaves, the
corporation said.

The local authority has installed 20
sensors across the City to measure tem-
perature, pressure and humidity to
understand different “micro-climates”
across the Square Mile.

On one morning in June, a sensor at
Walbrook Wharf was almost 1C cooler

Surface water flooding is
expected to increase, with

heavily paved surfaces
leaving the area at risk

than at Holborn Circus. It is also rolling
out sensors to measure soil moisture
and water entering sewers.

Still, there are concerns that the City’s
buildings — especially newer glass-and-
steel constructions — are exacerbating
the heat effect, especially when using air
conditioning to cool buildings, then
pumping warm air outside. “We need to
make sure anything new we build is well
adapted for extreme heat,” said Ward,
with shutters, less glass, and painting
roofs white to reflect sunlight.

Ward said there needed to be a mind-
set shift on building as the City heated
up and an acceptance that London was
becoming a warmer place. This was vital
to avoid the “shocking mistakes” in
developments such as the Walkie-
Talkie building. A decade ago, the sky-
scraper had to be fitted with a sunshade
after the concave design reflected sun-
light on to street below, causing heat
damage to cars.

In a planning document, the corpora-
tion said 56 days of heatwaves could be
expected — defined as three or more
consecutive days with temperatures of
at least 28C — per year by 2080 com-
pared to14 daysin 2020.

It said the City’s dense and urbanised
environment was at risk of extreme
heat. Any new developments should
“actively” contribute to reducing the
heat island effect.

Ward said that all the climate adapta-
tion measures being taken by the City
were vital, even if they also came with
an initial cost.

“The climate is changing and it’s going
to continue to get worse until the world
gets to net zero emissions. But the eco-
nomic case [for adaptation] could not
be clearer. These are investments in

making sure that the City can cope in
the future.”



ian troops in the Kursk region despite
sending in reinforcements as the incur-
sion enters its sixth day, Ukrainian sol-
diers involved in its army’s operation
told the Financial Times yesterday.

Speaking near the international bor-
der, the troops said they remained in
Russian territory.

Russian general Valery Gerasimov

* FINANCIAL TIMES

Monday 12 August 2024

INTERNATIONAL

.......................................................................................................................................................................................................................................................................................

----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

.......................................................................................................................................................................................................................................................................................

pted to portray the
der control, with
posting videos
ts and helicopters
ing columns of

and photographs
ps and equipment

ave advance m inside Russia
since the operation began on Tuesday,
moving further into Kursk and occupy-
ing the town of Sudzha near the Russian
border.

“We are going deeper,” said Denys, a
Ukrainian soldier who has made three
rotations into Russian territory since
the incursion began. Kyiv’s troops still
had the upper hand despite Russia

bringing in reinforcements, he added, as
a Ukrainian fighter jet zoomed over-
head. His unit, which the FT is not iden-
tifying at the request of Denys and his
senior officers, had been rotated to the
area from the eastern Donetsk region
more than a week ago to take partin the
offensive.

Ukraine’s president Volodymyr Zelen-
skyy broke five days of silence on Satur-
day night to refer to his forces’ incursion
into Russia publicly for the first time.

Zelenskyy said his commander-in-
chief Oleksandr Syrskyi had reported to
him about “the frontline situation and
on our actions to push the war out into
the aggressor’s territory”. “Ukraine is
proving that it really knows how to

restore justice and guarantees exactly
the kind of pressure that is needed —
pressureon the aggressor,” he added.

A Ukrainian defence ministry official
told the FT that they were being tight-
lipped on details of the operation
because they were “waiting to see how it
develops first”.

Russia’s foreign ministry spokesper-
son Maria Zakharova vowed yesterday
that there would be a “tough response”
to theincursion.

The country’s defence ministry said
it “continues to repel” Ukrainian forces
in the Kursk region and yesterday
listed three settlements located 25km to
30km from the border — Tolpino,
Zhuravliand Obshchii Kolodez — where

les to counter Kursk offensive

it said it had struck Ukrainian troops.

Russia has deployed tank crews, artil-
lery guns and drone units to the region
after the Kremlin announced a “coun-
terterrorism” operation to try to haltthe
unprecedented Ukrainian operation.

The Russian defence ministry said
more than a dozen Ukrainian drones
and four missiles in the Kursk region
had been shot down overnight on Satur-
day. A missile struck an apartment
block in Kursk city on Saturday, injuring
13 people, its governor Alexey Smirnov
said. Ukraine has not commented on
the attack.

More than 76,000 civilians have been
evacuated from the Kursk border
region.

Host nation emulated others

with bigger budgets and a

focus on promising sports

LEILA ABBOUD
AND SARA GERMANO — PARIS
JOHN BURN-MURDOCH — LONDON

Three white-suited BMX riders
embraced and screamed after crossing
the finish line split seconds apart to
sweep the gold, silver and bronze med-
als inthe same event — a joyous achieve-
ment for the host nation of France.

“We had a magical moment, all
together, with the French publicand we
managed to do something exceptional,”
said the gold medal winner Joris Daudet,
celebrating success alongside his two
friends and fellow BMX bikers, Sylvain
Andreé and Romain Mahieu.

Driven by the desire to win in front of
a home crowd, France snagged 64 med-
als, including 16 golds, during the games
that ended yesterday with a closing cer-
emony at 9pmlocal time.

That more than doubled its tally of 30
in Tokyo 2020 and was better than the

42 it achieved at Rio 2016, the 32at Lon-
don 2012 and the 43 at Beijing 2008 —
France’s previous highest total in the
modern Olympics era.

France finished in fourth place in
terms of overall medals and fifth place
when weighted for golds, just ahead of
the Netherlands and Great Britain on
that measure.

France’s outperformance is typical of
host nations, which benefit not only
from home advantage but also from
intensified training and bigger budgets
years before the competition.

In one of the most successful cam-
paigns, the UK boosted training budgets
for a decade ahead of London 2012,
resulting in a surge in the medal table to
third, behind traditional powerhouses
the US and China.

France also overhauled the way it
manages its top athletes by adopting a
top-down, national approach inspired

by the UK.
The new Agence Nationale du Sport

was created and funded with €110mn
on top of the usual state fundingso as to
centralise expertise on everything from
nutrition to data analytics.

Founded in 2019, the ANS is led by
Claude Onesta, a gruff and accom-
plished former handball coach.

Onesta directed extramoney to feder-

Sport. Home advantages

France earns its best medals tally at Olympics

[ Countries almost always win more Olympic medals when they are hosting the games
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French athletes have won 61% cent more medals this year thanin 2020* and 2016, slightly blgger than the typical host nation boost

Percentage increase in host country’s medal tally® vs their average at two preceding Olympics
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‘We had a
magical
moment, all
together,
with the
French
public and
managed
todo
something
exceptional

ations with the greatest medal potential
and then held them accountable for ath-
letes’ results.

The move was controversial in
France, though Onesta did not dare go
as far as the UK, which cuts off cash alto-
gether to weaker sports.

The approach has paid off. Onesta
described the games as “an exceptional
achievement” for French athletes.

Competitors in sports traditionally
strong for France, such as fencing, judo
and cycling, did well.

Léon Marchand, the 22-year old
swimmer, became the breakout star in
Paris by winning four gold medals — an
unprecedented feat for a French com-

petitor at a single Olympics.
Teddy Riner, an experienced

“judoka” and fan favourite, prevailed
yet again in his fifth Olympics to win the
individual gold in his category and then
lead the judo team togold.

Team sports, including men’s rugby
sevens and volleyball, also delivered
gold while men’s football earned silver
after the team lost toSpain in the final.

The men’s basketball team also won
silver on Saturday but was outclassed by
a US team filled with NBA stars such as
Stephen Curry, whose run of three-
pointers in the closing minutes left
French rookie star Victor Wemban-
yama in tears after the buzzer.

Some French athletes appeared to
crack under the pressure of competing
before raucous home crowds. Two
women judoka who were targeting gold
medals won bronze instead.

“Some suffered under the heavy
expectations,” Onesta admitted yester-
day. Fifteen finals were lost, leaving the
athletes with silver instead of gold — a
lower conversion rate than other big

sporting nations, he added.
The US and China stood atop the

weighted rankings with 40 gold medals
each, followed by Japan and Australia.
Coming home with 90 medals in total,
China shone brightest in the pool where
it won 12 medals, including gold and a
world record for Pan Zhanle in the men’s
100-metre freestyle. It also racked up 11
medals in diving and 10 in shooting.

€110mn

Sum on top of usual
state funding for
France’s Agence
Nationale du Sport

40

Chinga’s tally of gold
was equal to that of
the US, which won
126 medals in total
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The Americans won 126 medals,
driven by an exceptional showing in
athletics with 34 medals overall and 11
golds, including those won by sprinters
Noah Lyles, Gabby Thomas and the
women's dominant 4 x 100 metre relay
team. The US swimming team collected
28 medals, albeit just eight golds.

Team GB won 65 medals and 14 golds,
including three in rowing and two in
cycling.

Despite scepticism ahead of the
Olympics, as well as security and logis-
tics concerns, French fans were con-
verted to fervent enthusiasm as soon as
the rain-soaked opening ceremony on
the river Seine began.

“At the beginning, we were quite anx-
ious about the Games in Paris,” said

Géraud Taurand, an engineer living in
the capital.

“But it's amazing, we are seeing a
beautiful Games, the athletes are really
incredible and [every time] we win a
medal it’s like, "‘oh yeah, we are still in
the top podium of all the countries
around the world’”

...........................................................................
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Khan Younis

Israel orders
more Gaza
evacuations

after 80 killed
in school raid

MEHUL SRIVASTAVA — TEL AVIV

The Israeli military has ordered tens
of thousands of Palestinians to leave
shelters in parts of southern Gaza, in
preparation for another raid on areas
from which it says Hamas fighters are
operating.

The forced evacuation order of parts of
Khan Younis comes as the death toll
from Saturday’s air strike on a school in
Gaza City was confirmed to be at least
80, after original estimates of about 100.

The attack has drawn sharp criticism
from Israel’s allies, including EU foreign
policy chief Josep Borrell, who described
itas an unjustifiable “massacre”.

US Democratic presidential candidate
Kamala Harris said on Saturday that
“far Loo many civilians have been
killed”.

Her comments came after the US
State Department confirmed that
$3.5bn of funding for Israel to purchase
American weapons had been approved,
as part of a $14.1bn package agreed by
US Congress.

Israel has claimed, without providing
evidence, that the school where hun-
dreds of families were seeking shelter
was being used as a Hamas “command
and control” centre, and that 19 mili-
tants were killed.

Videos from the site showed mangled
bodies after the attack, many of them
children. Palestinian human rights
groups have said that some of the men
identified by Israel had nothing to do
with Hamas.

The widening incursion into southern
Gaza, including areas within the so-
called humanitarian zone, is at least
the third time in recent months that
the Israeli military has returned to the
city of Khan Younis, once a Hamas
stronghold and now a devastated ruin of
shattered city blocks and destroyed
neighbourhoods.

The Israeli air force dropped leaflets

over the Al Jalaa neighbourhood telling
residents to gather their belongings and

flee before the Israel Defense Forces
began “to operate against the [militant]
organisations in the area”, according Lo
an IDF statement.

Nearly all of Gaza’s 2.3mn population
has been displaced, some several times,
as the Israeli military operates in vari-
ous parts of the territory. Videos posted
online showed children carrying
jerrycans of water and long columns of
families trudging through devastated
streets.

The new raid came as Israeli Prime
Minister Benjamin Netanyahu delays
any political strategy to bring order to
the besieged enclave after 10 months
of war.

The IDF launched air and land offen-
sives in Gaza in response to Hamas’s
October 7 cross-border assault in south-
ern Israel. Hamas killed more than
1,200 people during the attack and
seized about 250 hostages, according to
Israeli officials, who say around 100
hostages are still in captivity.

The death toll in Gaza is nearing
40,000, most of them women and chil-
dren, according to local health officials.

The US, Egypt and Qatar have called
for Israel and Hamas to agree to a hos-
tage swap deal that could usher in at
least a brief ceasefire, or a permanent
end to hostilities.
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Prisoner exchange

Freed Kremlin critic speaks of Putin’s ‘bloody misadventure’

POLINAIVANOVA — BERLIN

Kremlin critic Ilya Yashin who was part
of last week’s historic prisoner
exchange has said Ukraine’s counter-
incursion into Russia is a “terrible”

direct result of Vladimir Putin’s war.

Moscow declared a state of emergency
in two of its regions after Kyiv launched
the largest cross-border attack since
Russia’s president ordered the full-scale
invasion of Ukraine in 2022.

“From the first day of the war I have
said that Putin will inevitably bring
death and destruction to Russian terri-
tory tooand our country will have to pay
a high price for his bloody misadven-
ture,” Yashin said this week in Berlin,
where he is located after being trans-
ported with more than a dozen prison-
ers released from Russia.

Yashin was part of the biggest
exchange of its kind since the cold war
and included the Wall Street Journal
reporter Evan Gershkovich, as well as
two German citizens.

The Russian dissident, who was sen-
tenced in December 2022 to eight-and-
a-half years in prison for his anti-war
statements, said he was forced into the

swap against his will. I1e believes his
role as a politician meant remaining in
Russia whatever the personal cost.

But now that he has been released, he
told the Financial Times he hoped to
continue influencing public opinion
through his political work from abroad.

Yashin said he believed Ukraine must
achieve its aim of forcing Russia to with-
draw forces from its territory, and that a
defeat for Putin on the battlefield would
be a victory for Russia as a whole.

“As far as I know, Ukraine does not
intend to annex any Russian territories.
Ukraine is demanding the withdrawal of
Russian troops. I do not see that as a
defeat for Russia. [ see it as an absolutely
justified and just demand,” Yashin said.

Ukrainian officials and military ana-
lysts have said the aim of the offensive in
the Russian border regions of Kursk and
Lipetsk was to divert Moscow’s troops
from eastern Ukraine, rather than cap-
ture territory. Opposing the war was the
only “patriotic” option for Russian poli-
ticians, Yashin said, because the inva-
sion was so detrimental for the country.

“The war is not just a tragedy for
Ukraine, it’s also a catastrophe for Rus-
sia,” he said. “It’s a war that goes against

the national interests of our country,
that poses a danger to society, to eco-
nomic stability, to the safety of our
borders.”

Speaking to cellmates and guards in
prison, Yashin found many agreed with
his views. “I tested this in practice,” he
said. “I spoke to prison guards, to people
who had fought in the war, to those who
planned to go and fight. The argument
that this war is harmful for Russia was
very easy to make to all of them.”

Yashin called on western leaders to
maintain their support of Ukraine, not
just for itssurvival, but also for Russia to

Dissident llya Yashin plans to
oppose the regime from abroad

be able to have a democratic future. “If
you want to help the Russian opposi-
tion, you need to save Ukraine. Because
if Putin destroys Ukraine as an inde-
pendent state ... it will lead to a
strengthening of his position and a hard-
ening of the regime inside Russia.

“It'sa question of life or death not only
for Ukraine but alsofor a free Russia.”

He also called for more individual
sanctions on those responsible for the
war. “Currently, there are only around
2,000 people on those sanctions lists.
That’s a drop in the ocean. There should
be 20,000 people on that list,” Yashin
said. At the same time, he underscorad
that he viewed the majority of people
living inside Russia as “hostages” of the
regime. Though not comparable to the
trauma experienced by Ukrainians, he
said it was important to consider the
Kremlin’s oppression of its people.

“What the state is doing to public
opinion in Russia is the most real
form of violence,” Yashin said, arguing
that the regime’s propaganda has
been instilled deep within society.
“When change does come to Russia, the
main thing Russian society will need
is psychotherapy.”
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Trump campaign blames Tehran for hack

Breach coincided with
former leader selecting
Vance as running mate

FELICIA SCHWARTZ — WASHINGTON

Donald Trump’s campaign has said that
a number of its internal emails have
been hacked, blaming Iran for the
breach and charging Tehran with seek-
ing to “interfere with the 2024 election
and sow chaos throughout our demo-
craticprocess’”.

The former president’s campaign offi-
cials did not provide any direct evidence
for the claim but cited a recent Micro-

soft report that found Iranian hackers
had broken into the email account of a
high-ranking official on the US presi-
dential campaign as wellas recent warn-
ings of threats by Tehranto Trump’s life.

“These documents were obtained ille-
gally from foreign sources hostile to the
United States, intended to interfere with
the 2024 election and sow chaos
throughout our Democratic process,’
said Trump campaign spokesperson
Steven Cheung.

He added: “The Iranians know that
President Trump will stop their reign of
terror just like he did in his first four
years in the White House.”

The former president’s camp dis-

closed the hack after the Politico news
site said it had been sent emails from an
anonymous account containing docu-

ments from the campaign. The extent of
the breach remains unclear. Politico

“These documents were
obtained illegally from
foreign sources hostile to
the United States’

said it began receiving emails in late
July, including internal campaign com-
munications and a dossier on Trump’s
running mate, Ohio Senator J.D. Vance.

In areport issued on Friday Microsoft
said a group run by the Islamic Revolu-
tionary Guard Corps breached the
account of a “high-ranking official of a
presidential campaign” with a spear-
phishing email. The Trump campaign
noted this coincided “with the close tim-
ing of President Trump’s selection of a
vice presidential nominee”.

The US intelligence community has
issued repeated warnings about Iran’s
increasingly aggressive foreign influ-
ence efforts. Avril Haines, the US direc-
tor of national intelligence, said in July
that Tehran had sought to undermine
confidence in US democratic institu-
tions, in particular by stoking and fund-

ing ongoing protests against the Israel-
Hamas war. The hack comes against a
backdrop of heightened tensions in the
Middle East as the US and its allieswork
to prevent all out war in the region after
Israel’s assassination of top Hamas and
Hizbollah officials in Tehran and Beirut
late last month.

During his presidency Trump pulled
the US out of the 2015 nuclear deal with
Iran, triggering a crisis in relations with
the Islamic state that the Biden adminis-
tration has quietly sought to repair by
pursuing back-channel talks aimed at
calming tensions. Trump has signalled
he would again take a hard line towards
Iran should he return to office.

Team cannot count on benign

conditions going into election

despite rebound for equities

JAMES POLITI — DETROIT

Jesse Kozora was proudly wearing a blue
Kamala Harris campaign sticker on his
red United Auto Workers union shirt at
the vice-president’s rally in Detroit last
week.

The 42-year-old General Motors
employee thinks Harris will beat Don-
ald Trump in November’s election, but
he is worried about the US economy
after this week’s stock market volatility
and the high cost of living.

“Ibelieve that it’s going to crash and it
might even crash before the elections,”
Kozora said, adding that inflation was
having a big impact on everyday life.
“More and more people are picking and
choosing what they’re willing to pur-
chase,” he said.

Although equity markets have
rebounded after plunging this week on
the back of financial upheaval in Japan

and weak US labour market data,
Kozora’'s worries are a reminder that

Harris may not be able to count on a
benign economic environment heading
into the November election.

Kevin Madden, a Republican strate-
gist at consultancy Penta Group and
former adviser to Mitt Romney’s 2012
campaign, said Harris was still on a
“sugar high” after launching her bid last
month but that economic issues would
soon return to the fore.

“This is still a race where the funda-
mentals, such as views about the econ-
omy and the direction of the country,
present headwinds for the incumbent,”
he said. “The challenge for Harris going
forward will be shedding that incum-
bency label and distinguishing her
views on tackling inflation and a soften-
ing labour market.”

Harris is already facing an onslaught
of criticism from her opponents over
how the cost of living has soared during
the Biden administration, even though

inflation has declined steadily since hit-
ting acyclical peak of 9.1 per centin June

2022. A faltering labour market or a sus-
tained drop in equity markets would be
a much more difficult set of economic
circumstances for Harris and her advis-
ers tomanage.

She has bolstered her team by
bringing in Brian Nelson, a Treasury
department official, as head of policy,
and Gene Sperling, a White House
adviser to presidents Joe Biden, Barack
Obama and Bill Clinton, to help on

Presidential race. Headwinds

Harris risks economic comedown from ‘sugar high’

Kamala Harris
greets a member
of the audience at
arally at United
Auto Workers
l.ocal 900 in
Wayne, Michigan

Andrew Harnik/Getty Images

economic issues. While she has yet to
comment on the weak US jobs numbers
or the stock market turmoil, the Biden
administration has already weathered
warnings of economic bad news that did
not come topass.

White House officials insist that they
have been “very mindful when it comes
to the stock market”, with press secre-
tary Karine Jean-Pierre saying on
Wednesday that “while there’s been
some volatility, our economy is indeed
resilient”.

Harris has acknowledged the high
cost of living that US families are
grappling with. “Look, while our econ-
omy is doing well by many measures,
prices for everyday things like groceries
are still too high. You know it, and I
know it,” she said during her rally in
Michigan.

She has focused her campaign mes-
sage on defending the “middle class”
from rising costs and bolstering the
social safety net, while criticising
Trump’s plans for new tax cuts for big
companies and wealthy households for

being self-interested. “Trump weakens
our economy to strengthen his own
hand,” Harris’s running mate Tim Walz
said during arally in Philadelphia.
Although Trump has used the market
turmoil and cooling jobs market to
attack the Democrats — he told Fox
News this week that “inflation has
destroyed their administration, and
they have no idea what to do about
it . . . you had a crash the other day of
over a thousand points” — Madden says
the former president’s message on the
economy is scattered and undisciplined.

“The good news for Harris, so far,
is that Trump has focused his initial

contrast message less on the economy
and more on culture and identity
issues,” he said.

Some economists have warned that
Trump’s plans, including broad tax cuts,
sweeping taritts and immigration curbs,
would push up inflation.

Moody’s Analytics has projected that
if Trump wins and Republicans control
both houses of Congress, consumer
price inflation would rise from 3 per

‘Prices for
everyday
things like
groceries
are still
too high.
You know
it,and I
know it

cent in 2024 to 3.6 per centin 2025, and
there would be a mild recession.

But some Democrats remain worried
about the economy and have criticised
the Federal Reserve for waiting too long
tn cut its main rate from its current level
between 5.25 and 5.5 per cent, although
the White House has defended theinde-
pendence of the central bank.

“What you have is a clearly slowing
labour market where the Fed is behind
the curve,” says Bharat Ramamurti, a
former senior White House economic
official during the Biden administra-

tion. “The solutionis for theFed toact.”
The central bank has signalled that it

may start cutting rates at its next meet-
ing in September, which could offer
some respite to the labour market and
signal some good news ahead of the
November vote. Even before then, the
rally in bond markets has brought down
mortgagerates.

But back in Michigan, while Kozora is
confident his job at GM is secure, he is
less certain about the economy. “It’s

shaky,” he says.
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Proposed cabinet

Iran president
hands foreign
ministry brief
to pragmatist

NAJMEH BOZORGMEHR — TEHRAN

Iran’s reformist President Masoud
Pezeshkian has nominated a former
nuclear negotiator as foreign minister
to his proposed cabinet as he faces the
dual challenge of resuming talks with
western powers about sanctions relief
while managing a potential confronta-
tion with Israel.

Abbas Araghchi, a diplomat who played
arole in the 2015 nuclear accord negoti-
ations, had been sidelined by hardliners
inrecent years.

Western diplomats in Tehran and
Iran’s business community welcomed
Araghchi’s selection, presented to par-
liament yesterday along with 18 other
cabinet nominations. It was a sign that
the country might take a more prag-
matic line in its nuclear stand-off with
the west in the hope of securing sanc-
tions relief, they said.

But there are growing concerns that
Tehran is on a collision course with
Israel as Iranian leaders have vowed to
respond to the suspected Israeli assassi-
nation of Hamas’s political leader Ismail
Haniyeh in Tehran last month.

A western diplomat in Tehran high-
lighted the difficulties of dealing with
outgoing hardline officials, saying
Araghchi would “make a lot of differ-
ence” on routine matters. But the diplo-
mat added that his appointment might
not signify a big shift in foreign policy,
with key decisions determined by Ayat-
ollah Ali Khamenei, the supreme leader,
and the Revolutionary Guards.

The administration faced an immedi-
ate crisis after Haniyeh’s assassination
on July 31, hours after he attended
Pezeshkian’s inauguration, dealing a
blow to the country’s prestige.

Pezeshkian, the country’s first
reformist president in two decades,
backed Tehran’s right to respond to an
attack that Iran claimed was carried out
by Israel using a short-range projectile.

Pezeshkian, who unexpectedly won a
snap election after the death of former

president Ebrahim Raisi in a helicopter
crash in May, secured his victory in last

month’s run-off against a hardliner.

He has said that Iran’s economy —
hampered by currency depreciation,
stagnation and years of about 40 per
cent inflation — cannot recover while US
sanctions on the country’s nuclear pro-
gramme remain in place. Pezeshkian
also promised to ease social restrictions
on women, reduce internet censorship,
and improve representation of ethnic
and religious minorities, as well as
youth, in his government.

Pezeshkian has nominated Farzaneh
Sadegh, an architect, as his only female
candidate. If appraved by parliament,
she would lead the Ministry of Roads
and Urban Development and become
only the second female minister in the
country’s history.

No cabinet nominations were from
the Sunni religious minority, disap-
pointing reformists who had hoped for
broader inclusivity. Their exclusion

underscores resistance in the Shia-dom-
inated theocracy.

“We are not hopeless but upset with
this level of discrimination and being
ignored,” said a Kurdish cultural activ-
ist. “Everybody knows that the votes of
Sunnis and ethnic minorities helped
Pezeshkian to win, but this is not
reflected in the cabinet’s choices.”

Pezeshkian retained the head of the
Atomic Energy Organizationof Iran and
the intelligence minister from the previ-
ous hardline government.
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IMF loan

Military’s backing gives Sharif the edge in pushing painful economic reforms on Pakistan

HUMZA JILANI AND

FARHAN BOKHARI — ISLAMABAD
BENJAMIN PARKIN — NEW DELHI
JANINA CONBOYE — LONDON

Pakistan Prime Minister Shehbaz
Sharif has one advantage over his pred-
ecessors as he tries to turn around a
stricken economy — the all-powerful
military’s desire for change.

Sharif, whose administration secured a
much-needed $7bn loan from the IMF
last month, has promised painful
reforms, such as strengthening tax col-
lection and raising household energy
tariffs by a fifth.

Previous governments have made
and recanted similar pledges in the face
of public opposition. But Pakistan’s mil-
itary has thrown its weight behind the
deal, according to government officials,
diplomats and analysts, fearing that
prolonging the economic crisis would
deepen instability and threaten its own
considerable financial interests.

Islamabad teetered on the brink of
default last year, as dwindling foreign
reserves and import restrictions

sparked shortages of vital commodities.
Inflation soared to 38 per cent, stoking
widespread public anger.

“The army is backing the IMF pro-
gramme as they want Pakistan to avoid
a default at all costs,” said a senior gov-
ernment official, who requested ano-
nymity. “They consider themselves the
main guarantor of Pakistan’s policies as
they realise that the politicians with
their history of previous failures will not
be able to stabilise the economy.”

Pakistan has a mixed record with the
IMF. The country has been forced to go
to the multilateral lender two dozen
times, and serial governments — includ-
ing Sharif’s previous administration —
have abandoned its prescriptions, dish-
ing out energy subsidies or artificially
propping up the currency. This time,
Sharif has vowed to quit rather than
backtrack on reforms. His government
is, however, “not a popular one”, said
Bilal Gilani, executive director of poll-
ster Gallup Pakistan, which is unaffili-
ated with the international pollster.

His administration’s mandate began

on shaky ground, having come second
in a February election in which candi-
dates loyal to jailed former prime minis-
ter Imran Khan won the most seats but
were blocked from power.

As a result, Sharif has not had time to
build public support for reforms. Islam-
abad has unveiled a tax-heavy budget
that aims to raise Rs13tn ($46.6bn) by
next July, a roughly 40 per cent increase
from the current financial year. Author-
ities have also said they will expand the
tax net — which at about 10 per cent is
among the lowest in Asia — to more of
the agricultural sector, which could trig-
ger a confrontation with the politically
powerful farm lobby.

The support of the military, which
ruled Pakistan for half its post-
independence history, could help his
government stay on track and break the
cycle of fiscal mismanagement, soaring
inflation and spiralling government
debt, observers said.

Muhammad Aurangzeb, the finance
minister, told the Financial Times that
Islamabad had “no choice but to follow

through” on reforms to the tax code,
energy sector and lossmaking state-
owned enterprises. “As a country, our
hand has been forced,” he said.

Ahsan Igbal, Pakistan’s planning min-
ister, expressed confidence that the “co-
operation between civil and our mili-
tary institutions” would assuage Beijing
and other creditors’ concerns about
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The army fears that a prolonged
crisis will threaten its interests

political uncertainty and a deteriorating
security situation, pointing to army
chief General Asim Munir’s presence on
an investment promotion council, an
atypical role for a military officer.

“If even political governments
change . .. it [the military] provides
some strong anchor of continuity,” Igbal
said. Army officers were tapped last
week to lead committees tasked with
overhauling the power sector and the
tax agency.

“They stood at the knife’s edge last
year, said a western diplomat. “Both
the Sharif government and the military
seem serious about making some hard
decisions to . . . keep things from get-
ting that bad again.”

But the military’s ambition for fiscal
reform may be limited, analysts and
diplomats warned. The UN Develop-
ment Programme in 2021 described the
sprawling networks of army-controlled
real estate, food, energy and fertiliser
companies as the country’s “largest con-
glomerate of business entities”. The new
tax code preserved exemptions on prop-

erty sales by military- and bureaucracy-
linked entities, and defence spending is
still rising despite paltry public
finances, stoking public outrage.

The government has also continued
to suppress Khan’s Pakistan Tehreek-e-
Insaf party, raiding the party’s head-
quarters, arresting officials and threat-
ening treason charges.

Sharif’s party “believes its survival
depends on the PTI’s failure,” said
Madiha Afzal, a fellow at the Brookings
Institution in Washington. “It has
focused all its energies on repressing
PTI, and hoping for Khan and the
party’s popular support to wane.”

For now, the military’s backing — and
Khan’s continued detention — has lim-
ited organised resistance, said Adeel
Malik, a professor at the University of
Oxford. But with most of the tax
increases set to fall on the salaried mid-
dle classes, “who already comply with
the tax regime”, he said, “there will
eventually be a point where they look
for ways to stop complying or take to the
streets and protest”.
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US unvelils tools
to foil computer
hackers of the

quantum future

Safeguards will protect data against
code-cracking power of new machines

MICHAEL PEEL — LONDON

The quest to shield the world’s digital
data from attacks by next-generation
quantum computers is about to pass a
critical milestone, as US authorities
unveil a suite of protection tools.

The National Institute of Standards
and Technology is poised to publish
three approved security algorithms that
governments and companies can use to
saleguard information [rom the emerg-
ing threat of quantum hacking.

Nist’s actionis part of a gathering rev-
olution in cryptography in response to
fears that quantum computers will one
day be able to crack codes protecting
sensitive data that have for decades
proved unbreakable by less powerful
traditional machines. Encrypted data is
essential to the functioning of modern
societies in the digital age — and keeping
it secure is essential to individuals, com-
panies and governments.

“It will be massive and expensive,”
Dustin Moody, leader of Nist's post-
quantum cryptography standardisation
process, said of the looming security
change.

Nist, part of the US commerce depart-
ment, is awaiting sign-off of the trio of
standards, which it put out for comment
last year. The algorithms are part of
wider Nist preparations for the era of
post-quantum cryptography, involving
input from leading tech companies,
banks and other businesses and
researchers.

US federal agencies will be required to
use the new algorithms. While there is

no obligation on private companies to
do the same, many organisationsin the
US and elsewhere have in the past fol-
lowed Nist’s lead on cryptography.

Quantum computers have revolu-
tionary potential because of their extra
power to crunch numbers. While stand-
ard machines use binary bits that exist
in either one of the states O or 1, the
“qubits” of their quantum counterparts
can be in both states simultaneously.
This means they can do some Lasks —
such as searching for ways to unlock
long-standing data protection methods
— exponentially quicker.

Quantum computers are still far from
commercialisation because their qubits
only hold their quantum states for very
short periods, introducing errors, or
“noise’, into calculations.

US mathematician Peter Shor showed
30 years ago on a theoretical level that
quantum computers with a sufficient
number of stable qubits could crack the
maths problems underlying traditional
cryptography. Such machines do not
exist yet — but technological advances
raise the prospect that this moment,
known as Q-day, will be reached.

Nist's work isat the forefront of prep-
arations for Q-day. It received submis-
sions from researchers in more than 30
countries on six continents, reflecting a
common interest in combating cyber-
terrorism and extortion. Scientists from
China have participated in the Nist
process, though Beijing is also thought
to be working on its own cryptography
rules for the quantum computing era.

The Nist standards would be "some-
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thing of a catalyst for people toleap into
action”, said Lory Thorpe, an IBM exec-
utive who works with clients on quan-
tum safety. “For some industries this
isn't something that enterprises do by
themselves,” Thorpe said. “Soit’s going
to require a level of co-ordination, par-
ticularly around the standards.”

Some businesses have already started
to move, while others may be more
likely to consider a move after seeing the
impact of last month’s global IT outage.
In February, Apple declared it had
secured its iMessage system with a
“groundbreaking post-quantum crypto-
graphic protocol”.

By contrast, other industries — and
many smaller companies — are less
advanced. Businesses dealing with sup-
ply chain logistics are among those that
most need to focus on the change,
observers say. One difficulty in encour-
aging the shift to new cryptographic
methods is that there is no specific dead-
line attached to the quantum comput-
ing threat. It may at first glance appear
less pressing than previous time-
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specific IT hazards, such as the “millen-
nium bug”.

Yet experts say the menace is already
here. Hackersare able to take a “harvest
now, decrypt later” approach, meaning
they can steal data today and then store
it until the quantum computing tech-
nology that can crack itis developed.

The publication of the Nist standards
will further fuel debate about the best
types of next-generation cryptography.
While the new algorithms use classical
computer methods of encryption, some
researchers are developing ways to har-
ness the awesome power of quantum
mechanics as a defensive tool.

This idea, known as quantum key dis-
tribution, exploits a phenomenon
known as quantum entanglement. This
refers to the way that the characteristics
of two subatomic particles can be
related, even if they are separated by a
vast distance. By measuring data from
one particle, you can infer information
from the other, allowing the pair to
serve as keys to exchange coded
messages.

Experts say
the menace
is already
here, with
hackers
able to take
a ‘harvest

now, decrypt

later’
approach

A big advantage of the technique is
that if someone attempts to eavesdrop
on such communications, the disrup-
tion to the system will warn the two par-
ties they are being spied on.

On the other hand, the technology has
an important potential security down-
side. While the quantum element of the
communication is secure, the equip-
ment used to transmit and relay it is not.

Experts say next-generation cryptog-
raphy will probably involve a mixture of
classical and quantum techniques
which best fits uses and users. The
quantum key distribution method is
likely to be suited to parties that trust
each other, communicate often and
have tight control over the physical
infrastructure they use.

The finalisation of Nist’s algorithms
will be a defining moment in global
preparations for cryptography’s new
era. It should trigger a response from
people who have so far “stood on the
sidelines”, said Luke Ibbetson, head of
research and development at UK tele-
coms company Vodatone.
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In a spin Europe’s wind sector says producers have been knocked by imports of cheap, state-subsidised Chinese turbines © pace 11
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Large western

businesses fret
over sluggish
China demand

e Slowing economy takes toll on sales
e Appetite for foreign brands shrinks

FT REPORTERS

Businesses from Volkswagen to AB
InBev and L'Oréal have sounded the
alarm about demand in China, with the
effects of a slowing economy exacer-
bated by shrinking appetite for foreign
brands and intensifying domestic
competition.

In results last week, London-listed
advertising group WPP cited a near one-
quarter drop in Chinese sales in the past
three months, a poor outlook in the
country and signs of consumer caution.

“People expected China to turn a
sharper corner after Covid than it has,”
said WPP chief executive Mark Read.

Domestic competition is
sharper while consumers
are shifting towards more
value-for-money products

Weak demand in China has been a
feature of half-year earnings across
much of the consumer goods sector.

L'Oréal, which sells luxury and mass-
market beauty products in China, esti-

mated that sales growth in the country
fell 2 per cent to 3 per cent in the first

half of the year while VW-owned Por-
sche said Chinese sales in the six months
Lo June had dropped a third on the pre-
vious year.

China’s heavily indebted real estate
industry has been in a prolonged slow-
down since late 2021 with house prices
falling more rapidly in recent months.

Despite the relaxation of strict Cov-
id-19 controls in late 2022, the weak
property market has sapped confidence
as well as demand for consumer goods.

After the pandemic, many businesses
exposed to China — local and overseas —
expected consumer-focused stimulusto
boostgrowth.

While that has not happened, econo-

mists believe Beijing might take such
measures if Donald Trump is re-elected.

Fitch Ratings analysts pointed to data
showing that growth in China’s catering
sector in the first half slowed to below
8 per cent for the first time since 2010,
excluding the Covid period.

“Uncertainty surrounding disposable
income prospects, combined with fur-
ther shrinkage of household wealth due
to falling housing prices, has led to a
reduction in non-essential expenditure
or a shift towards value-for-money
product,” the Fitch analysts said.

While China remains agrowth market
for many multinational companies, in
some sectors such as cars they face a big
threat from domesticrivals.

Amid a rapid shift towards electric
vehicles, overseas brands accounted for
38 per cent of passenger vehicle sales in
China in the first half of this year, down
from 64 per cent in 2020, according to
Shanghai consultancy Automobility.

German carmakers in particular have
been squeezed by slowing sales in
China, their most important market.

Porsche and VW chief executive
Oliver Blume said it was still unclear
whether demand for electric sports cars
such as the Porsche Taycan would pick
up.

Mercedes-Benz, whichin recent years
has shifted focus to more expensive
models, sold 9 per cent [ewer cars in
China in the first half compared with the
same period last year.

Chief executive Ola Killenius said the
luxury goods market in the country was
cooling, which he blamed partly on the
real estate crisis.

Drinks group Anheuser-Busch InBev
blamed a 15 per cent hit to Chinese sales
in the second quarter on weak con-
sumer demand and bad weather in
some parts of the country.

Reporting by Edward White, Thomas Hale,
Madeline Speed, Daniel Thomas, Claire
Jones and Patricia Nilsson
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Exit wound US junk loan funds hit by biggest
outflows in four years amid economic worries
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HARRIET CLARFELT — NEW YORK

highly indebted companies.

exchange-traded funds.

hurt lower-quality borrowers.

compared with two last month.

torsmove upand down with rates.

US junk loan funds suffered their big-
gestoutflows since carly 2020 during
the recent plunge in markets, as
investors fretted over the impact of a
potential economic slowdown on

Investors pulled $2.5bn out of funds
thatinvestinjunk, or leveraged, loans
during the week to August 7, accord-

ing to data from flow tracker EPFR,
with the withdrawals concentrated in

The outflows come after weaker-
Lthan-expected US jobs data at the
start of August reawakened fears of a
US recession, which would be likely to

That prompted investors to dial up
their expectations of rate cuts, with
markets pricing in four quarter-point
reductions by the end of December

Leveraged loans are issued by low-
grade companies with large debt piles
and have floating interest payments,
meaning that, unlike fixed-rate
bonds, the coupons they pay to inves-
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Da‘a shows weekly flows up to Aug 7 for US bank loan funds tracked by EPFR, split into ETFs and mutual funds

John McClain, portfolio manager at
Brandywine Global Investment Man-
agement, pointed to “meaningfully
lower demand for floating-rate secu-
rities” if the market was correct about
rates being cut sharply. “Additionally
we'd be getting the cuts as a result of
an economic slowdown, which is bad
for lower credit quality — a double
whammy for the asset class.”

The $1.3tn loan market is widely

perceived to have weaker credit qual-
ity overall than its counterpart in the

leveraged finance world — the simi-
larly sized high-yield bond market —
making it more vulnerable in a reces-
sionscenario.

A Morningstar LSTA index of US
leveraged loan prices last week fell to
its lowest level of 2024 as the sell-off
in risky assets intensified, though it
has retraced some of those losses.
McClain said the reaction to July’s
weak non-farm payrolls data was
overdone and could present an oppor-
tunity to increase exposure to the
asset class for those who expect “slow
and shallow cuts” by the Fed.

More than 80 per cent of the loan
fund outflows tracked by EPFR
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stemmed from ETFs. The weekly ETF
outflows were at their highest on
record, according to EPFR. But while
falling yields might render the class
less attractive, lower rates should also
help heavily indebted groups, said
analysts. “There is a silver lining to
rate cuts,” said Neha Khoda at BofA
Securities. “While the appeal of loans
as an asset class decreases, with a
declining rate trajectory . . . the pres-

sure for the lower-rated [borrowers
to meet higher interest costs also

decreases, and that actually is benefi-
cial for projected defaults.”

Greg Pelers, co-chiel investment
officer of PGIM Fixed Income, said a
possible drop in rates “does on the
margin help these companies out fun-
damentally”.

But Khoda said that if the economic
outlook worsened substantially, this
could affect the whole of the lever-
aged finance industry. “If the trajec-
tory of economic growth changes
materially like it did on payrolls
Friday . .. then it’s not a question of
floating to fixed, it becomes a ques-
tion of outflows from riskier parts of
the credit market into safer havens.”

Viagogo in
early race for
ticket reseller
spotat 2028

Olympics

ERI SUGIURA AND SAMUEL AGINI
LONDON

Viagogo is pushing the organisers of the
2028 Los Angeles Olympics for aroleas
an official ticket reseller even before
the Paris Games has finished.

Its potential participation in the largest
sporting event comes after the Paris
Olympics, which was to hold its closing
ceremony yesterday, initially faced con-
cerns that a jump intickets available for
resale ahead of the competition would
result in empty seats.

LA-based ticketing company AXS and
German peer Eventim said in February
that they had been appointed the offi-
cial ticketing service provider for LA28,
making their online platforms available
for the global distribution of Games
tickets. The tickets will also be sold
through LA28’s own website.

While the companies will be responsi-
ble for initial ticket sales, global manag-
ing director of Viagogo Cris Miller said
the organisers were “talking to us and
other secondary marketplaces to help
them with resale”.

He believes the LA28 Olympic & Para-
lympic Games will be “a lot different”
from Paris as the US is “much more
commercially motivated”.

Miller told the Financial Times:
“We're actually in active conversations
with [the LA Olympics committee]
about providing our service, along with
other ticketing companies, to try to par-
ticipate and help. The last thing that LA
wants is empty seats.”

He added that the organisers “know
that there is going to be a very important
resale market for the Olympics”.

The LA 2028 Olympics Committee
declined to comment on ticket provi-

sion. “We have not released details on
our secondary ticketing approach or
potential partners,” it said.

The FT reported days before the Paris
opening ceremony that the number of
unwanted tickets available for resale
had risen to more than 270,000, up from
about 180,000 a month earlier.

Miller criticised the French Olympic
Committee and the International Olym-
pic Committee for the way they had con-
trolled ticketing with restrictions that
“disincentivise people to buy tickets”.

The 10C, which declined to comment
on “a third-party ticket reseller’s
remarks to the FT”, said Paris had set a
record in terms of ticket sales.

Well-known commercial

labels are being sold off as

drinkers shun cheaper brands

NIC FILDES — SYDNEY
MADELEINE SPEED — LONDON

Things got so bad in the Australian wine
industry in the 1980s that to stay afloat
the Calabria family of winemakers had
to put its main business on hold and
focus on washing bottles for reuse by
bigger producers.

But with global consumers turning
away from the lower-priced “commer-
cial” brands that later drove Australia’s
emergence as a wine powerhouse,
things are even tougher now, according
to Andrew Calabria, head of sales at
Calabria Family Wines.

“Three years ago, the industry was in
the best position it has been in. Now it’s
the worst it’s been,” he said.

The woes of the sector, which employs
more than 160,000 full and part-time
workers, have prompted an exodus of
established operators.

Treasury Wine Estates, Australia’s
largest wine producer and the maker of
some of the best-known labels on UK
supermarket shelves, including Wolf
Blass and Blossom Hill, announced this
week that it would sell its commercial
wines division with a A$290mn
(US$189mn) writedown.

It was the latest in a series of deals
involving Australian wine.

A consortium led by private equity
group Bain Capital in February took
control of Australia’s second-largest
wine producer, Accolade Wines —
owner of brands including Hardys and
Banrock Station — after the Carlyle-
owned company struggled to pay down

Food & beverage. Trading woes

Australian wine sector suffers from shift upmarket

debt. In July, Bain also led the acquisi-
tion of French group Pernod Ricard’s
Australian wine portfolio in order to
merge it with Accolade.

Many producers’ woes began when
China put punitive tariffs on Australian
fine wine in 2020, causing the collapse of
what had been the country’s most lucra-
tive export market.

Sales to China surged since the tariffs
were lifted in March but few in the
industry expect them to recover to the
previous A$1.2bn a year — a level more
than double the value of exports to the
US or UK, the next biggest markets for
Australian wine.

Globally, wine consumption has also
been declining. UK per capita wine con-
sumption peaked in 2009, except for a
temporary boost during the coronavi-
rus pandemic, with British drinkers
now consuming 14 per cent less than
they did in 2000.

Some of the world’s largest alcohol
companies are shifting from the com-
mercial end of the wine market —
brands that retail for less than $10 abot-
tle — towards higher-margin and faster-
growing segments, such as spirits and
premium wine.

For many producers in Australia, the
exodus has echoes of the 1980s. Vine-
yards have been dug up to make way for
planting almonds, table grapes and
other crops. Industry bodies are in talks
with the government to help more cash-
strapped growers convert their vine-
yards.

In some of Australia’s biggest mar-
kets, consumers are focusing more on
health and wellbeing while demand for
the cheaper “big reds” that commercial
growers produce is declining.

“People are drinking less but buying a
better bottle,” said Lee McLean, chief
executive of the Australian Grape and

Wine trade body. “The reality is biting
in Australia. We are in a global oversup-
ply situation. Thisis a crucible moment
in the industry.”

Trevor Stirling, an analyst at Bern-
stein, said winemakers globally had
been forced to cut prices to remain com-
petitive. “Wines that were once upon a
time considered premium are now seen
as mainstream,” he said. “The only bit of

‘Three years ago, the
industry was in the best
position it has been in.
Now it's the worst it's been’

the wine industry in the world making
money is rosé and upmarket wines.”
Despite selling off the bulk of its wine
brands, Pernod Ricard held on to its
Chateau Sainte Marguerite en Provence
rosé, which it bought in 2022.
Luxurygroup LVMH has also doubled
down on rosé with the acquisition of
Chateau Minuty in 2023 after buying

Pedple a_re drinking less in general
and buying better-quality wines

Chateau Galoupet in 2019. Other large
producers are concentrating on pre-
mium and luxury wines with TWE
focusing on its successful Penfolds
brand and buying high-end US names.

“There is an inherent contradictionin
the wine industry,” said Bernstein’s Stir-
ling. “The sweet spot is if you can create
scale with a premium business. But that
isdifficult, particularly in a world where
being knowledgeable and a connoisseur
means youreject big brands.”

Andrew Caillard, a wine auctioneer
and author of a history of Australian
wine, welcomed the shift from high vol-
ume and commercial brands that had
been “sold down every rabbit hole”.

He said a 1980s sketch by comedy
group Monty Python that described the
unpleasant features of fictitious Aus-
tralian wines such as “Hobart Muddy”
and “Chateau Chunder” was the “worst
thing to happen” to the country’s viti-
culture because it made many Europe-
ans look down on its premium wines.

Australia’s 1990s commercial wine
boom had changed the industry for the
worse and emulating successful pre-
mium brands such as Penfolds was a
better strategy, Caillard said.

“The Australian industry is shrinking
toglory,” he said.

But Calabria said his family business
would continue its strategy of owning
both commercial and premium brands,
believing it was important not to sec-
ond-guess the market.

Industry-wide sales of boxed wine —
known as “goon bags” in Australia —
had risen in recent months as drinkers
tightened their belts during a cost of liv-
ing crisis, he said, citing this as evidence
that commercial wine had a long-term
future.

“We see value in all of it. The market
moves very quickly,” Calabria said.
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Q29 Which of the following broad areas are your main areas of activity at
work? Please tick no more than four.
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Q30 Which one of the following best describes the industry sector of your
organisation? Please tick one only.
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Q31 How many employees does the organisation that you work for have
worldwide? Please tick one only.
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Q32 Does your company conduct business ...7
Please tick all that apply.
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Europe in two minds over Chinese wind tech

Some operators say competitive pricing aids effort to hit green targets but others cite unfairness of Beijing's subsidies

RACHEL MILLARD AND
SHOTARO TANI— LONDOCN
ALICEHANCOCK — BRUSSELS

On a patch of land in northern Serbia,
the development of one of Europe’s larg-
est wind farms is a sign of the region’s
efforts to meet clean energy targets. Yet
the decision to pick a Chinese company
to supply the turbines has caused alarm
among domestic rivals.

Some fear that Italy’s Fintel Energia’s
use of Zhejiang Windey to supply tur-
bines for the Maestrale Ring wind farm
is part of a growing trend that threatens
to repeat problems in Europe’s solar
industry, where Chinese companies
have undercut domestic groups on
price, forcing many to collapse.

Although Chinese manufacturers
account for just a fraction of Europe’s
€57.2bn wind energy market, Brussels

If we follow a reshoring
agenda, we risk slowing
down the transition

Simone Tagliapictra, Bruegel

has launched an investigation into
whether groups are using unfair state

subsidies to slash prices to create a com-
petitive advantage.

In April, EU competition commis-
sioner Margrethe Vestager accused
Chinaof repeating the “playbook” in the
clean technology sector, including big
subsidies, that it has used to dominate
the solar panelindustry.

Pierre Tardieu, chief policy officer at
trade group WindEurope that repre-
sents 550 renewable groups in the
region, fears a “tipping point” where
Chinese companies start to dominate
the European turbine market, led by
Denmark’s Vestas and Germany's Sie-
mens Gamesa. “We believe very
strongly that this would be very, very
bad news for the European wind market
and the European economy in general,”
he said.

WindEurope, whose members
include the region’s big turbine manu-
facturers, claim that Chinese manufac-

turers are offering prices 40 per cent to
50 per cent lower than European rivals

and allowing developers to defer pay-
ments. It argues that these prices are not
possible without unfair public subsidies.

Last month, German asset manager
Luxcara picked Mingyang, China’s
fourth largest wind turbine maker by
market share in 2023, as its preferred
supplier of turbines for an offshore wind
project. Holger Matthiesen, project
director, said the models were “the
world’s most powerful” and the deal
would help the company “expedite Ger-
many’s energy transition”.

In the UK, Swedish clean tech group
Hexicon chose Mingyang as its pre-
ferred supplier for its planned floating
offshore wind project.

Other company bosses admit that
lower prices could persuade them to
switch to Chinese suppliers. “We don’t
have any Chinese turbines, but if prices
stay at these levels, I think you will start
seeing more companies using them,”

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
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Engineers work on an offshore blade at the Dongfang plant of Mingyang, China’s fourth largest wind turbine maker by market share in 2023 — wuweyvce/ceny images

GWEC, which has Chinese companies
including Zhejiang Windey and
Mingyang among its membership, said
maintaining “fair and transparent trade
practices” was important in the face of
measures launched by the EU to protect
clean tech jobs from China exports.

The measures, which include the EU’s
subsidies probe, have stoked worries
that without Chinese technology, the
region could miss targets on carbon
emissions. The EU has set tough climate
targets that it estimates could cost
€1.5tn per year in investment.

“If we in Europe follow a reshoring
agenda, with import substitution and
domestic manufacturing targets, we
risk . . . slowing down the energy transi-
tion in Europe as everything would
become a little bit more expensive,” said
Simone Tagliapietra, a senior fellow at

The region’s renewable
businesses ‘believe very
strongly that this would
be very, very bad news’

think-tank Bruegel. “Instead of going
against gravity and beating the Chinese

Wind turbine suppliers
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or trying to compete with the Chinese
on the economies of scale they've built,
we would be better to focus on an inno-
vation-driven industrial policy.”

Jonathan Cole, chair of GWEC but
speaking in his capacity as chief execu-
tive of wind developer Corio Genera-
tion, agreed. Shutting out Chinese busi-
nesses from the supply chain would
“significantly hinder” the ability to hit
decarbonisation targets. “Positive fiscal
policy designed to stimulate the growth
of local supply chains is more likely to
help meet our targets than a policy
designed to discourage or exclude for-
eign suppliers.”

Some European politicians cautioned
against too many barriers to China
groups. “We want cheap and fast and
domestic production. We can only have
two of those three. We should make a
tactical choice,” said an EU diplomat.

said Miguel Stilwell d’Andrade, chief
executive of Portugal’s wind developer
EDP, which is 21 per cent owned by
China’s Three Gorges Power Corpora-
tion. “We will also consider them if they
are more competitive.”

Ignacio Galan, executive chair of
Spanish utility [berdrola, said the com-
pany tended to focus on local suppliers,
but if Chinese manufacturers “are mak-
ing reliable and competitive turbines,
we would be ready to consider them as
potential suppliers”.

Analysts at Aegir Insights said a
planned 250-megawatt floating off-
shore wind farm off the cnast of Rrittany
might not be feasible without cheaper
turbines, likely to be Chinese or pro-
duced outside Europe.

However, the Chinese have a long way
to go to catch up with European rivals.
Turbine producers Goldwind and
Windey accounted for 1 per cent of mar-
ket share in Europe last year, according

to the Global Wind Energy Council.
Mads Nipper, chief executive of Danish
wind and solar farm developer @rsted,
played down concerns aboul a Chinese
threat to home turbine producers when
he said earlier this year that it was
unlikely that they would win significant
marketshare in western Europe.

The China Chamber of Commerce to
the EU insisted that “technological com-
petition and intense competition, not
state subsidies, drive Chinese compa-
nies’ competitiveness”. The EU’s inves-
tigation into Chinese subsidies had trig-
gered “profound dissatisfaction and
concern’.

Zhejiang Windey backed the cham-
ber, saying there were no “unfair and
implicit state subsidies. We also call fora
fair, open and transparent wind market
without being manipulated by any sin-
gle party. We just want to contribute to
the global energy transition, with our
experience and technology™.

Royal Enfield kick-starts electric bike plans

BENJAMIN PARKIN — NEW DELHI
KANA INAGAKI — TOKYO

Motorcycle brand Royal Enfield is in
the “advanced” stages of developing its
first electric bike for a launch next year
as global manufacturers scale up
investments to try to crack the bur-
geoning market for high-performance
electric bikes.

F'ounded in the English Midlands in
1901 before moving to India, Royal
Enfield bills itself as the world’s longest-
running motorcycle brand and has in
recent years expanded globally, from
the US to Thailand, tapping a cult
following for its retro bikes.

B. Govindarajan, Royal Enfield chief
executive, said falling costs for electric
vehicles would allow the company to
launch its first model in the next finan-
cial year, which starts in April 2025.

“Our focus will be on a gorgeous-look-
ing, very differentiated electric vehicle,”
he said, adding that while “no one is
making money in the electric world as of
now . . . the cost of an electric vehicle is
rapidly changing”.

Govindarajan added: “In a year’s
time, when we enter with the product,
we’ll be competitive.”

EV sales growth has slowed around
the world as manufacturers struggle
with driving range and high costs while
developing high-quality electric motor-
cycles has proved particularly tricky.

Compared with four-wheel vehicles,
motorcycles have limited space for bat-
teries, requiring more frequent charg-
ing or swapping of batteries, while profit

margins are lower than for bikes pow-
ered by an internal combustion engine.

Govindarajan said Royal Enfield
would probably opt for a “fixed battery
with fast charging” instead of battery-
swapping. Anuj Dua, head of Royal
Enfield’s Asia-Pacific business, said its
electric bike was in the “advanced
development” stage.

In Japan, Yamaha Motor has set an
ambitious target to make 90 per cent of
its motorcycle sales electric by 2050 but
the group has been forced to push back
its previous goal of selling 10 electric
models by the end of this year to mid-
2025. Honda plans to invest ¥500bn
($3bn) over the next decade as it aims to
sell 4mn electric bikes a year by 2030.

US motorcycle manufacturer Harley-
Davidson this month secured $89mn
in federal funding to expand the pro-

Royal Enfield, known for its retro
motorbikes, is investing in EVs

duction of its electric motorcycles in
Pennsylvania.

In 2022, Royal Enfield invested in
Spanish electric motorcycle maker
Stark Future. It then previewed an elec-
tric prototype of its 450cc-engine Hima-
layan bike at last year’s Milan motorcy-
cle show.

Analysts said producing commer-
cially viable, high-performance electric
motorcycles remained a challenge.

“For an electric vehicle to churn out
that kind of performance, power and
torque. .. is highly demanding,” said
Varun Baxi, a car industry analyst at
stockbroker Nirmal Bang in Mumbai.
“The technology needs to be more
evolved.”

Royal Enfield has enjoyed rapid
growth in India, the largest motorcycle
market by sales volume, dominating the
market for “midsize” models popular
with affluent Indians.

These are larger than India’s ubiqui-
tous budget scooters but smaller than
prestige bikes produced by brands such
as Harley-Davidson or Triumph. Mod-
els typically cost between Rs150,000
($1,800) and Rs400,000 each.

However, the company has lost mar-
ket share as more domestic and global
brands launch midsize models in India,
leadingit to turnto exports for growth.

The transition to EVs in India has so
far been led by scooters with companies
such as SoftBank-backed Ola Electric
and Bajaj developing models that go for
about Rs100,000. Ola made a stock
market debut on Friday in India’s larg-
est initial public offering so far this year.
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Industrials

Hindenburg fires fresh salvo over Adani

Watchdog chair invested
in fund structure linked to
mogul, short seller alleges

CHRIS KAY — MUMBAI

The chair of India’s regulator held stakes
in an offshore fund structure used by
Vinod Adani, holding the agency back in
probing fraud charges against the epon-
ymous conglomerate run by his brother,
according to fresh allegations levelled
by Hindenburg Research.

Madhabi Buch, head of the Securities
and Exchange Board of India, and her
husband had “hidden” holdings in
Bermuda and Mauritius entities also
drawn upon by the older brother of

Will US inflation dataspook
markets?

After a weak US jobs report sparked a
global stock sell-off last week, investors
will be watching inflation data for the
biggest economy even more closely than
usual this week.

Figures published on Wednesday are
expected to show that US consumer
prices rose at an annual rate of 3per cent
in July, unchanged from the previous
month, according to economists’ fore-
casts compiled by Bloomberg.

But core inflation, which has
rcmaincd stubbornly clevated cven as
the Federal Reserve has kept interest
rates at 23-year highs, isexpected to fall
slightly to 3.2 per cent from 3.3 per cent
in June. Core inflation strips out the
volatile food and energy sectors.

Any sign that inflationary pressures
are picking up again could spook mar-
kets that have become highly sensitive
to economic data. “An unexpected
upside surprise to inflation would likely
cause the larger market reaction,
including a move higher in yields pric-
ing out some of the substantial rate cuts
now expected from the Fed this year,”
said analysts atL Citigroup.

Investors ramped up their bets on Fed
cuts following the jobs report on August
2, as global equity markets went into
meltdown. While some of the more
extreme bets on lower borrowing costs
have since been unwound, traders still
expect the Fed to cut rates by a full per-
centage point this year — indicating a
jumbo half-percentage point cut at one
of its remaining three meetings — from
their current 23-year high of 5.25-5.50
per cent. Kate Duguid

Will UK inflation make the Bank of

England more cautious?

UK inflation data for July, which comes
after the Bank of England’s knife-edge
decision to cut interest rates this month,
could also make a big impact on mar-
kets. Economists are forecasting a small
rise in annual consumer price inflation
to 2.3 per cent due to rising energy
prices, ending two months of inflation
hitting the Bank of England’s target of
2 per cent.

Rate-setters at the BoE have been
divided over the path for interest rates,
with the central bank’s monetary policy
committee this month voting to cut
benchmark borrowing costs for the first
time since 2020 by five votes to four.
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Adani Group founder Gautam Adani,
the US short seller said in a post on Sat-
urday, citing leaked documents in its
possession.

The couple said they “strongly deny
the baseless allegations and insinua-
tions made in the report”.

The latest allegations were made 18
months after Hindenburg first accused
Adani’s infrastructure-focused empire
of corporate fraud and detailed a web of
offshore funds it said were used to evade
minimum shareholder listing rules.

[t led to a meltdown across the con-
glomerate’s companies and erased
$140bn in market value.

Sebi has yet to make public the find-
ings from long-running probes into the
Adani Group after India’s Supreme

Court in January ordered it to wind up
the investigations within three months.

In June, Sebi said Hindenburg had
“indulged in unfair trade practices” in
its bet against the Adani Group and had
“deliberately sensationalised and dis-
torted certain facts”.

Hindenburg, making reference to
previous Financial Times reporting on
Adani’s links to offshore vehicles, said it
suspected the alleged fund holdings by
Buch — a former chief executive at
India’s ICICI Securities who has chaired
Sebi since 2022 — were reasons for the
regulator’s “unwillingness to take
meaningful action” against Adani’s off-
shore shareholders.

The couple first made the invest-
ments in 2015, two years before Buch

joined Sebi, according to Hindenburg.
The short seller also questioned Buch’s
promotion of real estate investment
trusts without disclosing her husband
Dhaval’s advisory role with investment
manager Blackstone, which has spon-
sored Indian Reits.

“Our life and finances are an open
book,” the couple said in response Lo Lthe
allegations. “All disclosures as required
have already been furnished to Sebi
over the years. We have no hesitation in
disclosing any and all financial docu-
ments, including those that relate to the
period when we were strictly private
citizens.”

Adani Group called Hindenburg’s lat-
est allegations “malicious, mischievous
and manipulative”, adding that “our

Market questions. Week ahead

Investors keep wary eye on US price pressures
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Consumer prices
datain July is
expected to
show no change
from June. Core
inflation has
been stubbornly
high, however

Yuk lwamura/Bloomberg

Traders will in particular be looking
at services inflation, a key measure of
domestic price pressures, which accel-
erated to 5.7 per cent year on year in
June. That was higher than forecast, and
convinced some experts that interest
rates needed to stay higher for longer.
For July, economists expect services
inflation to slow slightly to 5.5 per cent.

Swaps markets are currently pricing
in just under 0.5 percentage points
of cuts this year. Sanjay Raja, chief
UK economist at Deutsche Bank, sug-
gested that the July data could make the
central bank more cautious about
future rate cuts.

“It’s still showing some stickiness
compared to where they were a few
months ago. They will want to see what
the next few data points look like,” said
Raja. “This isn’t [a central bank] that s
inarushto cut.” Emily Herbert

Has the Tokyo market turbulence ~ ‘An
i ”
CloCO: unexpected
Tokyo’s Topix has clawed back a chunk llpSidC
of the historic losses it experienced last :
week when the index sufferedtheworst ~ SUI'PI1S€ O
session for Japanese stocks since Octo- inflation
ber 1987. -

Yet some traders remain cautions would llk€ly
about piling back in to the country’s cause the
equity market. ‘ o

After months of low volatility, the larger
Bank of Japan’s decision to raise interest .
rates at the end of July boosted the value e k?t .
of the yen against the dollar. Thataccel- T'€aClion

erated areversal of the yen carry trade
long relied upon by investors to fund
bets on high-yielding assets including
Japanese and US stocks.

The resulting sell-off wiped more
than $1tn from the value of Japan’s main
stock index over three trading sessions,

Citi analysts

overseas holding structure is fully trans-
parent, with all relevant details dis-
closed regularly in numerous public
documents”,

The conglomerate said it “has abso-
lutely no commercial relationship with
the individuals or matters mentioned in
this calculated deliberate effort to
malign our standing”.

Dhaval Buch, a former chief procure-
ment officer at Unilever, has been a sen-
ior adviser to Blackstone Private Equity
since 2019 on procurement and supply
chain topics, and is not involved in
investment-related activities, including
real estate or Reits, said a person famil-
iar with the matter.

A Blackstone representative declined
to comment.

- .
e SRR 1 v

shattering investor complacency and
erasingthe market’s gains for the year.

Turbulence subsided over the second
half of last week, with the Nikkei volatil-
ity index having fallen back after jump-
ing on Monday to its highest level since
the 2008 financial crisis.

But many investors expect Japanese
stocks to remain under pressure over
the short-term and trading to be
choppy.

JPMorgan analysts said on Thursday
that “interest in Japanese stocks
remains strong” even as they lowered
their end-of-year price targets for the
Topix and the Nikkei 225.

“After the sell-off, we recommend
sectors and stocks with a domestic
focus, defensive characteristics, resist-
ance to [yen] appreciation, and high
shareholder returns,” the JPMorgan
team wrote to clients. George Steer
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Marcum Asia
excluded from
buyout deal
for parent

STEPHEN FOLEY — NEW YORK

Marcum Asia, the US audit firm
focused on Chinese small-caps, has
been excluded from the $2.3bn acquisi-
tion of its parent company, leaving it
searching for a new name and poten-
tially new investors.

Ohio-based CBiz, which agreed last
week to buy Marcum to create the
seventh-largest US accounting firm by
revenue, said it did not want to acquire
Marcum’s 50 per cent stake in Marcum
Asia, which audits about 50 US-listed
companies from China and the region.

Marcum had grown to be the largest
auditor of US-listed companies outside
the Big Four by number of clients,
thanksto its willingness to take on busi-
ness that is too small or too risky for the
largest accounting firms. Its more than
400 clients have included scores of
special purpose acquisition companies
and, through Marcum Asia, Chinese
small-caps and other Asia start-ups with
US listings.

CBiz, by contrast, had been retreating
from auditing public companies until
reversing course with the Marcum deal.
A number of mid-size accounting firms
have stepped back from auditing US
public companies, particularly small-
caps, because of the cost of meeting
audit standards and the risks from regu-
latory scrutiny.

“We understand that the Asia focus of
Marcum Asia’s practice was not part of
CBiz’s strategy,” said Drew Bernstein,

CBiz said the decision
‘was not a reflection of
|the China-focused firm’s]
underlying business’

co-chair of Marcum Asia.

Marcum Asia was formedin2011as a
joint venture between Marcum and
Bernstein & Pinchuk. The firm, which
has annual revenues of about $50mn,
would keep the right to use the Marcum
brand for an unspecified transition
period after the CBiz deal closes, Bern-
stein said, and it would not need Lo
untangle its staffing and quality assur-
ance processes from Marcum’s until
after that period.

Longer term, its ownership structure
is likely to come under review. Mar-
cum’s more than 500 partners, who are
set to become shareholders of CBiz
under last week’s cash-and-stock deal,
will continue to own 50 per cent of Mar-
cum Asia for the time being.

Private equity firms have been hunt-
ing for acquisitions among small-cap
accounting firms and could be inter-
ested in the Marcum stake, according to
people familiar with the sector, or Mar-
cum Asia’s own partners could mount a
buyout.

CBizsaid the decision to exclude Mar-
cum Asia from the acquisition “was not
areflection of the underlying business”.

A spokesperson said: “There were a
number of characteristics of that busi-
ness that would have required due dili-
gence. Our higher priority was to focus
our time and resources on due diligence
to support the transaction that was
announced.”

Jerry Grisko, CBiz chief executive,
said that he did not expect to shake out
any of the publicly listed clients of the
main Marcum audit business.
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Remuneration

Average of £5mn is driven
by small number of groups
awarding big increases

MICHAEL C'DWYER

The pay of FTSE 100 chief executives
surged by £560,000 Lo an average of
almost £5mn last year, rebounding to
levels not seen since 2017.

The figures come as UK executives
push for higher payouts to compete with
international rivals, particularly in the
US, where company bosses are paid
significantly more.

The rise in average pay was driven by
“a small number of companies making

really large pay awards rather than big
increases across the board”, said Luke
Hildyard, director at the High Pay Cen-
tre think-tank that compiled the data.

The number of companies on the
blue-chip index paying their bosses
more than £10mn rose from four in
2022 to nine in 2023.

Median pay rose more modestly from
£4.1mn to £4.19mn, according to the
High Pay Centre’s analysis of company
disclosures, though this was still the
highest since 2009, the earliest year for
which it has collected the data.

AstraZeneca chief executive Sir
Pascal Soriot remained the highest-paid
FTSE boss with total pay of £16.9mn, up
from £15.1mn a year earlier.

Erik Engstrom and Charles Wood-
burn, the heads of Relx and BAE Sys-
tems, were each paid more than £13mn.

Rolls-Royce boss Tufan Erginbilgic
received similar remuneration but this
included a one-off £7.5mn share award,
which will not fully vest until 2028, to
compensate him for shares that he for-
feited when he joined from his previous
private equity job.

Soriot’s pay could rise again this year
as AstraZeneca in recent months joined
large UK-listed groups such as London
Stock Exchange Group and Smith &
Nephew in winning shareholder back-
ing for higher executive pay packages.

LSEG boss David Schwimmer said in
February: “If London has an ambitionto

be a globally leading financial centre
and to attract world-class companies,
that means it has to attract world-class
talent.”

The analysis covers chief executives’
entire pay packages, including salary,
bonuses, pension and incentive plans.

Companies argue that the majority of
execulives’ pay comes [rom bonuses
and share awards linked to perform-
ance. Relx’s share price has risen
roughly sevenfold since Engstrom took
over in 2009, for example.

But the figures will be seized on by
opponents of high pay with the median
FTSE 100 chief now paid 120 times the
median full-time British worker,
according to the High Pay Centre.

Soriot leads as FTSE bosses enjoy pay surge

Hildyard blamed the gap on “the
decline of trade union membership, low
levels of worker participation in busi-
ness decision-making and a business
culture that puts the interests of inves-
tors before workers, customers, suppli-
ers and other stakeholders”.

He added: “These developments have
been very good for those at the top but it
is more questionable whether they are in
the interests of the country asa whole.”

The Labour government has pledged
to make it easier for unions to gain stat-
utory recognition and improve their
rights to access workplaces torecruit.

GSK chief executive Dame Emma
Walmsley’s remuneration of £12.7mn
made her the highest-paid woman.

Chief accused of using shift in

ESG attitudes as smokescreen

for axing plans to ditch unit

HARRY DEMPSEY AND EMMA DUNKLEY

At the peak of the environmental, social
and governance frenzy in 2021 as inves-
tors piled into green assets, Anglo
American demerged its South African
thermal coal mines — with then-chief
executive Mark Cutifani citing the need
to “actresponsibly”.

In the next two years, Glencore — the
world’s biggest publicly listed coal pro
ducer — made core earnings of $51bn
and returned a record $17.4bn to share-
holders thanks to skyrocketing coal
prices after Russia’s invasion of Ukraine
roiled energy markets.

As prices cooled last year, the Swiss
miner and commodities trader pledged
to follow Anglo by separating into a coal
producer floated in New York and a
metals company as part of its takeover
pursuit of Canada’s Teck Resources,
which was plotting a similar break-up.

But last Wednesday, the FTSE 100
company made a striking U-turn and
dropped plans to spin olf the coal arm,
the biggest proposed overhaul of the
commodities behemoth in more than a
decade — attributing the pivot to a sea
change in investor sentiment towards
fossil fuels over the past year.

“The pendulum has swung on ESG
over the last nine to 12 months,” said
Gary Nagle, the South African chief
executive who rose through the ranks.
“They [investors] still do recognise that
cash is king and that is always the case.
There’s an understanding that energy is
required today as we transition to a
decarbonised future and it has to come
from fossil fuels in many cases.”

Glencore’s decision underscores a
dilemma for the world’s largest miners
and investors: how to live without king
coal’s bumper returns that can be used
to fund huge payouts and future growth
in minerals for clean technology such as
copper and cobalt.

“The proposed coal divestment would
have left an odd rump company unable
to provide the significant distributions
to shareholders of the prior Glencore,”
said Richard Buxton, a former fund
manager who owned the stock for a dec-
ade. “Scrapping the plan makes them
much more attractive again.”

The commodities trader, which gen-
erated 4133mn tonnes of CO, in 2023 —
more than entire countries such as the

Mining. Fossil fuels

Glencore keeps faith with coal business

Glencore UK or France — has followed energy
generated majors BP and Shell in backtrackingon
433mn tonnes efforts to court ESG investors, instead
0of CO; in2023 — doubling down on oil and gas.

more than Glencore has long argued against the
entire countries push by environmental activists for fos-
such as the UK sil fuel producers to divest. It has advo-
or France cated that coal assets are better run

Brendon Thorne/Bloomberg

down by responsible, accountable oper-
ators as developing nations in Asia and
Africa still need coal to power their
economies. But coal has whipped up
controversy for Glencore and other
miners, which have faced escalating
pressure from investors and banks to
cut theirexposure in the past decade.

The burning of fossil fuels for energy
and heating makes up the majority of
greenhouse gas emissions behind global
warming with coal producing more than
any other single source.

In particular, thermal coal, used to
generate power and perceived to have
readily available replacements in gas

and renewables, is the most conten-
tious. Metallurgical coal, which is used
to make steel, is more palatable given
continuing infrastructure demand and
the lack of alternatives.

Rio Tinto was the first major miner to
fully exit coal in 2018. Anglo will join
them after selling its metallurgical coal
mines, the first step in its radical portfo-
lio overhaul. BHP made its own reversal
in 2022, deciding to run down a thermal
coal mine instead of selling it as it aims
to develop a portfolio of high-quality
steelmaking coal assets.

“There are quite a lot of similarities
between what BHP and Glencore are
doing,” said James Whiteside, head of
metal and mining corporates at Wood
Mackenzie, a consultancy. “The differ-
ence is the scale of Glencore’s coal busi-
ness.”

If Glencore keeps paying out roughly
half of its operating cash flowsat today’s
valuation, the average dividend yield

‘They have
probably
realised ESG
is a fad,
hence the
decision not
to spin out
the super
profitable
coal
business’

would be almost 20 per cent between
2024 and 2026 — well ahead of rival
miners, he said.

For those who ditch coal, the bumper
profits will be sorely missed.

Nagle has lashed out at ESG investors
as box-tickers. Last year, he blamed
“some ESG person in the basement in
office number 27” for an increase in dis-
sent towards its climate change plans.

In June, Legal & General Investment
Management announced plans to sell
some of Glencore’s shares because of
concerns over its coal production and
commitment to reducing carbon emis-
sions. But other investors agree with
Nagle, saying ESG is simply a trend.

“Glencore has probably realised ESG
is a fad, hence the decision not to spin
out the super profitable coal business,”
said Barry Norris, a fund manager at
Argonaut Capital, which is not a share-
holder in the company.

In evidence of an ESG mood shift,
Nagle pointed to increased support for
its climate strategy, which rose to more
than 90 per cent at its annual meeting of
shareholders in May, up from about 70
per cent a year ago. However, some said
that comparison was irrelevant.

“Existing shareholders are, by defini-
tion, those who are allowed Lo own coal,”
said one investor in the company. “So
when asked whether to keep coal or
have it spun off, the latter has more
uncertainty.”

That has led some cynics to question
whether Glencore’s move really repre-
sents a major shift in investor attitudes
on climate change or whether Nagle is
using them as a smokescreen for the
company’s U-turn.

The origin of Nagle’s proposal to spin
off coal was a tactic in a takeover battle
for Teck Resources, a mining company
that was planning to split itself into a
coal and metals group. Eventually, an
agreement to sell a majority stake in
Teck’s steelmaking coal business to
Glencore for $6.9bn was reached in
November with the Swiss group declar-
ing its own break-up would still stand.

While Glencore has put to bed uncer-
tainty over coal’s near-term future,
some shareholders expect plans to split
the company could return if it makes a
major acquisition. This could be helped
by coal profits and the extra firepower
from the retention of its net debt cap of
$10bn. It had planned to reduce it to
$5bn within 24 months under the coal
split. “The company is always open to
M&A,” said Nagle, adding coal’s returns
could also fund organic growth or share
buybacks. “It’s part of our DNA.”

--------------------------------------------------------------------------
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Retalil

Wilko parent

says i1t 1S not
liable for

pension hole
of £70mn

LAURA ONITA

The former ultimate owner of discount
retail chain Wilko does not expect to
have to help plug the high street
chain’s estimated £70.2mn pension
hole following its collapse a year ago.

Amalgamated Holdings Wilkinson Lim-
ited, the ultimate parent of Wilko that
is owned by the founding family, said
in new documents that its directors,
including former chair Lisa Wilkinson,
“do not believe there is a liability
for AHWL in respect to any [pension |
deficit arising” after they sought legal
advice.

The statement comes after the UK
discount retailer fell into administra-
tion last August, making it one of biggest
retail casualties in recent years with
more than 10,000 job losses.

The UK pensions regulator has been
considering taking action against Wilko
after it went bust with an estimated
£70.2mn pension shortfall, having paid
millions of pounds in dividends to
Wilko’s founding family over the years.

It has the power to pursue owners to
plug pension gaps if their actions are
deemed to have put pension holders’
savings at risk.

It is unclear what the final financial
position of the scheme will be.

In the Companies House filings,
AHWL acknowledged that the regula-
tor’s powers were “extensive” but it
cited several reasons as to why it
belicved it was off the hook for liabili
ties.

It said that it “has never been the
sponsoring employer for the Wilko pen-
sion scheme” and “when periodically
asked about dividends, as shareholder,
the directors . . . expressed a view that
pension contributions be prioritised
over dividends” among other things.

It added that the directors believed
the scheme was “appropriately and
properly funded” especially after the
retailer was granted security over
£20mn of Wilko property, which is
expected to be paid in full, and annual
contributions increased [rom £4.75mn
to £8.4mn from 2022. It also said that no
dividends were ever paid by AHWL.

Separately, the directors said they
“have considered the possibility of a
claim or claims against it™ more broadly
following the administration but “they
have received no indication of an actual
or potential claim arising from the proc-
ess todate”.

The family-owned chain started life
as a single hardware store in Leicester
in 1930, before capitalising on the rise
of DIY and expanding to 400 stores.
However, it faced increasing competi-
tion from nimbler rivals in recent years
with sales deteriorating and it running
out of cash.

The Wilko pension scheme could be
bailed out by the Pension Protection
Fund, the pensions lifeboat scheme. The
PPF said the scheme “remains in assess-
ment” and that it was “working closely
with the scheme trustees to ensure the
best outcome for members”.

A representative for AHWL declined
to comment.

The pension regulator said it had
engaged with “Wilko, the pension trus-
tees, the administrators and the PPF to
make sure members’ benefits are pro-
tected”. The PPF added that it was an
ongoing case and declined to comment

further.
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Argentina Argentine Peso 9370043 02333 1023.48%2 1.7386 11958860 4820! Indoresia Indnesian Fupiah  15925.0000 305000 173948741 579323 203241706 1150057 Poland Polish Zloty 39%7 -0.0076 43208 00022 50484 0.0092 _Three Month 0.783%6 {.0029 0855 00020 .
Ausralia Australian Dollar 15191 0.0030 1653 -0.0009 19387 0.003¢ Israel Israeli Shekel 37242 -0.0645 40673 {0646 4753 00642 Romania Ramanian Ley 4558 -0.00685 49773 0.0000 58158 0.0136 _One Yzar 0.7835 {0.0029 08545 00020 . -
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Braail Branlian Real 54950 0.1155 60021 01174 7019 01205 _Three Month 1465881 06638 1601187 04957 1B7.0821 4.1421 Singapore Sincapore Dollar 13231 0002 14457 00011 16886 0.0026 _ThreeMonth 10818 01992 12763 0.0048
Canada Canadian Dollar 13727 0.0022 1.49%3 -0.0003 1.7518 00033 ..OneYear 146.5837 06727 160.1155 05021 187.08% -0.1465 South Africa Souty African Rand 183132 -0.0625 200034 00398 233720 0.0082 .One Yzar . . 1.0907 -0.1792 1.2762 0.0048
Chile ChileanPeso 9305250 60800 10165211 51904 1187.7@35 3275 Kenya Kenyan Shilling ~ 129.2500 - 1411797 02002 164958 06187 SouthKorea SouthKorean'Non 13651500 117500 14911525 -107019 1742.2629 84043 Vietnan Vietnanese Dong 251050000 390000 274222032  -36852 320400886 705747
Chira Chinese Yuan 71730 0.0104 70358 0025 915 0.0475 Kuwait Kuwaiti Dinar 0.3061 -0.0002 03344 00003 023907 00013 Sweden Swedish Kiona 10.5006 -0.0300 114730 00165  132.4051 0.0121 Curopean Union Curo 0.31%5 0.0013 1.1604 0.0027
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India Indian Rupee 839550 0.0087 91.7040 01205 107.1470 0.390i Philippines Philippine Peso 57.2800 -0.0550 62.5663 00287 7310 02043 ..One Month 0.7836 0.0028 08558 -0.0020
Rates are derved from WM Reuters Spot Rates ard MomirgStar (latest rates at time of production). Some values are rounced. Currescy rederominated by 1000 The exchange rakes printed in this table are also available at www FT ccm/marketsdata
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FTSE All-Shzre Chermicals {7) 876544 006 771118 877091 885107 1109291 346 118 440 21320 923107 | FSEEDHECAsk Eficest Developed Europe 825 36547 07 12 07 58297 34 35 Softwae & Computer Sarvices 1822 118083 10 73 108 41860 112 05
FTSE All-Shere Oil. Gasand Coal (141885713 018 779184 884137 886574 B8I6090 439 285 799 23058 1196327 | Ol &Gas 139 42938 06 01 5.1 34458 76 &1 Technobgy Hardware & Equipment 23 76305 08 138 237 09275 243 09 | Alldata provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
FTSE All-Shzre Eiecuicity (2) 1132156 <034 995386 1135996 1139619 939499 326 354 866 35195 2499371 | Ol & GosProducers 89 43440 07 08 51 3897 75 42 Altemnative Energy | 4 12334 02 18 02 17806 00 03 | seoyrate atthe time of publication. No offer is made by Momingstar or the FT. The FT dues not warrant nor
FrSE b (il Equipment & Services 26 29807 01 35 60 595 89 14 Real Esiate Investment & Services 138 2449 12 30 -39 51829 21 28 guarantee that the information is reliable or complete. Th2 FT does not azcept responsitility and will nt be
Real Estate Investment [rusts 01 4745 07 74 23 119199 46 3B | [ianie for any loss arising fiom the reliance on or use of the listed information.
Non Finandclals (308) VRN AN M2 SWLB T[NRN WNM 3B 1B BAM 1AW W32 | The FTSE Global Equity Series, launched in2003, contains e FTSE Global Small Cap indices and broader FTSE Global All Cap indices (arge/mid/small zap) as well as the enhanced FTSZ All-Warld index Series flage/ | ¢ .y et e-mel ft mader soupiiasBnioiigstan i
mid cap) - please see www.ftse.cam/gess. The trade names Fundamrental Index® ani RAFI® are registered trademaris and the patentad and patent-pending proprietary intellectual property of Research Affiliatas, LLC ' s
Hourly movements 8.00 900 1000 1100 1200 1300 1400 1500 1500 Hgh/doy Llow/day | (USPatertNos. 7,520,577, 7,747,502; 7,778,905; 7,792,719 Patent Pending Publ. Noz. US-2006-0149045-A1, US-2007-0055596-A1, US-2000-0200410-A1, US-2010- 0063942-A1 WO 2005/076012, WO 2007/076039 A2, s . +
FTSE 100 D675 D2 B2 BE5 6% DX® D05 D% 65 0515 8265 | WO 2008118372 EPN 1733352, and HKI0BS110). "EDHEC™" s a vade mark of EDHEC Business School As cf January 2nd 2006, FTSE is basirg its sector indices on the Industial ClassificationBenchark - plesse see | Data provided by Morningstar | www.morningstar.co.uk
FISE 250 2043441 2043913 2042932 2043092 2043439 2040798 2037930 2041955 2044774 2049199 2037845 | www.ftse.com/ich. For cosstituent changes and other information ajout FTSE, please see www. ftse.com. © FISE Intemationa Limited 2013. All Rights reserved. “FTSE®" is a trade mark of the London Stock Exchange
FTSE SmaliCap 66J005 663365 663183 663316 66414' 663572 663259 663247 663374 664790 662473 | Croup companies and is used by FTSE Intemational Limited under licence. ®
FTSE All-Shzre 45891 453892 453630 454482 453874 45375 453053 45423 454324 454723 452835
Time of FTSE 100 Day's high:14:14:00 Day's Law12:5145 FTSE 100 Z0W0/11 High: B3135/(07/US/2028) Low: 7446 291 1 0 /2024
Time of FTSE All-Share Day's high:14:14:00 Day's Low12:52:00 FTSE 100 2010/11 High: 4522.9907/05/2024) Low: 4072.'9(17/01/2024)
Further information & available on htyp://www.ftee.can ® FTSE International Limited. 2013. All Rights recerved “FTSES” ie a trade marl of the
London Stock Exchange Group compaies and is used by FTSE nternational Limited undzr licence. 1 Sector P/E ratios grester than 80 are not shown.
For changes to FTSE “ledgling Index constitueits please refer b www _ftse com/indexchanges.  Values are negative.
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Tumover Pre-tax EPSip) Divp) Pay dav Tota Issue Issie Stock Ciose Mit
Issuz pad renun. closing Fx Price Group Int 148391.00) 135677 000 13365.000 16543000 0.000 0000 0.00000 C€00000 - 0000 0000 date pricdp) Sector  de Stoce price{p) +/- High low  Cap(Em)
price up date High Low Stock Pice p sor- | JPMorgan Clavertouse Investment Trust It 34,850 3385  60.700 5640 825000 £00000 Sep? 18693 18500
There are currently no rights offers by any companies listed on the LSE Murray Intematiosal Trust int 92407 38662 14300 5640 250000 240000 Nov18 6777 65400
Fivest sture Credit Jppur tumities liunme it 0217 3653 0.002 0040 070000 200000 Sep20 3200 4000
1BC Bank Group Int 12951M 11142711 733467 645563 1v.330 9 900255.00000256 02800 Nov 1! 700500 565900

§Placing prire “Intnductnn tWhen icsuad Annual repart/nrnepectic available Atusdiaams
For a full explanation of all the other symbols please refer to London Share Sarvice notes.

Fogures in #m Farnings shown hacic Figuresin light text are far carraqpanding perind year sarlier
For more nformation on dividend payments visit weswitomsmasotodote
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MARKET DATA

52 Week 52 Week 52 Week 51 Week 52 Week 52 Week
Stock Prices/WWeek High low Yid PE MCapm Stock Prices/Week High low Yid PE MCapm Stock Prices/Wezk High Low Yid P/E MCapm Stock Prices/Week High low Yid P/E MCapm Stock Prices/Week High low Yid /& MCapm Stock Prices/WWeek High low Yid PE MCapm
Australia (AS) Finland [€) Denso 2100 -20650 29935 1864 255 2053 4534488 | Ricemont 12665 090 15110 10295 192 2033 792437 | BrstciMyers 4693 -184 6341 3935 504-1498 9514586 | Linde 14599 801 47771 6102 1.8 3427 21296145
ANZ Bank 7196 128 3023 2390 627 1237 55287 | Noka 348 008 380 270 344 2323 2134411 | EastipRwy 2572 -16300 310833 2353 142 1318 '990387 | Roche 27710 -400 28740 21290 353 188222510276 | Broadcom 14661 279 18516 7951 1302 544 6824525 | Llockhesd 35166 289 6260 29377 225 19.98 13143258
BHPGmup 4086 -163 5084 4006 642 1844 1364151 SampoA 033 075 4180 3HI15 446 1733 220965 | Fanuc 3687 -42900 4748 3603 212 2833 2639466 | SwissRe 10390 030 11720 8310 533 1144 38143 | CademeDesign 267.11 1748 32899 21777 - 6885 731869 | Lowes 23643 399 76249 18185 190 1857 13472615
CowBlAu 12955 672 13824 9615 360 216814272755 | Franca (D) FastRetail ~ 39640-146000 48040 31130 085 3638 8605143 | Swisscom 52250 -700 55980 48680 408 1618 312962 | Caplne 13405 -208 15335 8823 181 1039 5118591 | Lyondel 9672 233 10702 8846 522 1477 3144
CSL 0853 206 1355 2865 117 398 WI5147 | AibusGpe 1343 246 17278 12028 1A 271211627661 Fuji Hwind 24295 -38600 3614 21665 346 488 '249474 | UBS 2474 0861 2878 1925 225 283 855205 | CadinalHith 10010 -150 11604 8512 202 4384 2438105 | MarathonPd 17488 1024 72111 13932 182 B 5852955
NatAusBk 3563 242 3885 2750 469 1615 72402% | Ailiquide 16360 012 17347 1360 176 31361033109 | Hitachi 353 -21000 3892 17122 108 262310289081 | ZuichFfin 46080 -550 49290 40170 502 1790 7797963 | Camival 1469 012 1974 1084 - 2063 1648325 | Marsh&M 21980 -415 22763 18402 158 27.61 10808795
Telstra 384 011 430 339 450 2102 2920821 | AxA 280 034 3319 2504 523 1120 gossess | HondaMtr 1420 -15500 1955 1239 463 642 5114673 | Taiwan (NTS) Catemillare 33539 1452 38201 22376 154 150016262998 | MasteCard 45533 -670 49000 35377 053 3583 41740125
Wesfamers 7100 -272 7404 4836 279 309 530108 BNP Pana €925 -041 7308 5282 658 980 7318463 JapanTob 3520 -326.00 4622 30712 515 1386 534825 Ourghva ldecom  122.00 050 12800 11500 395 7519 2917863 Centene Corp 76.17 -192 8142 6083 - 1487 40067.71 McDonald's 387.(5 963 0239 74353 241 224519246524
Westpa:Bank 2805 -166 2994 2041 507 1564 6387551 ChristianDior SE950 350 83250 SH300 215 166711623067 KDDI 4509 12000 S080 4120 304 1530 6741957 fomsafetllem 6360 -190 B540 6110 177 2632 1567888 CharlesSch 6226 -1.13 7949 4866 162 2578 11065353 MCKBSSQ'I 34418 8620 €3751 40472 045 2406 705675
Woolorths 3393 090 3900 3012 318272609 2728563 Cred Agr 113 006 1583 1105 7588 GOG 43397.13 Kayence SOFINARANON 77400 S2MRN 049 4010 WOANRR | |joailsifrc 16050 -3400 23450 9400 322 1534 7a2n4p | Chatwlomms 3B1Q 1175 45830 73608 - 1160 5166018 | Madtrrnic R A% M73 FARL 344 79M 1N4A7R14
Belgium (€) Danane E010 -144 6380 5159 337 4365 446108 Mtstp 27915 -26050 3775 218233 245 1283 7958067 MadiaTek 1125 5500 1500 66600 916 1910 5547253 Chewon Corp 14481 -374 17170 13962 430 131926484549 Merck !13.57 -153 13463 99.14 76712501 28790408
AnBshnBv 5546 -212 6216 4917 139 2573 1088723 | EDF 1200 000 1205 727 241 -231 5388944 | MitsubEst 108458 -7644 119924 97254 - TaiwanSem 93400 -2600 1080 51600 134 27.177478508 | CheofeMenc 5558 302 6926 3537 - 117 7613 | Meta 31227 2413 F4281 17438 010 2817111817102
KBC G 6672 156 7230 4878 599 939 304125i Engle SA 526 034 1564 1307 929 1732 4059252 Mitsubishifle ~ 2(58 30000 20425 16515 238 1640 2066757 | puend (THE) Chubo 26842 200 27701 19810 120 118110842402 | Metlife 6872 081 781 6791 301 238 1882665
Braczil (RS) fsirlutica 20850 010 21490 15388 157 405410415163 | Mitsufud 72071 -6784 107191 607.9 = = NE 5 RS 5% % 86 o | 9o 33585 -148 36571 25395 153 2729 9380646 | Microsoft 30429 -420 46835 0945 071 3453300503268
Hermeshtl 7016 550 743 1641 074 4795 2324713 | MitUFJFin 14105 -31500 18485 1067 284 1159 1'8714.44 CintasCorp 75105 571 77395 47474 070 5137 7568251 | MnstrBwg 4560 -602 6123 4332 . 285 474976
A"‘b""s : :gg ?';g :;g :ggg fg; :g'}; ?;’533252 LOreal %275 170 46185 37200 150 328277365305 | Mawholin 2795 64750 3571 2223 370 1060 491466+ | lLmited Arab Fmirates (hs) Cisco 4545 121 5019 4464 352 150018010903 | Monddezint 60.79 1089 7720 G075 244 21.63 9100352
Cislo = S osi £0 950 i3 & meoss | G600 550 88340 61150 199 207134744961 | MwataMig 2963 42800 3816 2451 184 2950 3752005 | Emrtestele  24.30 3898 1160 295 2253 5KBB4 | Citgoup 579 -080 6781 3817 366 167311055581 | Monsasto 1007 011 1113 95 - 518 25175
P & 108 NW® N& i 1B 205NN Orange 014 021 141 319 6% 20462 55 Nippon TT 14570 -10.10 19290 14250 350 998 900068 | United Kingdom (p) CMEGrp 20591 608 22380 19070 476 2321 74064.03 MorganStly 9431 -154 109.11 6942 356 16.97 15326309
ST 9958 094 4477 296 1268 415 53'm785 PemodRi: 12220 -095 20050 11395 389 1502 W1405 Nissan Mt 4100 -b3BU /1ZN I/ 411 39 TN38B AngoAmencan 2226 -1750 2813 1630 45512338 37999.46 CocaCola BB.O1  UE3  BYbB/ 5100 /5 214319524152 Nettlix 330.14 165U t9/4Y 843 - A3 Z1A33Y
b 570 21 RS S0 14N 54 e | ek 054 138 5154 3132 06 501 1300512 | Nomura 73980 16460 1021 52620 281 1921 '5%565 | AscBrfd 245 700 2765 19075 193 1589 234996 | Cognzant 7402 002 8027 6214 160 1757 366886 | NextEraE 7735 -185 8056 4715 250 209 1589816
‘ ' L Safran 1255 140 21390 14206 071 2357 gagsz33 | NepnStl 3169 2300 3847 2802 542 512 2109922 | AswaZen 12700 9000 12792 9461 180 396125127328 | ColgtPime 10238 -043 10415 6762 189 3217 8365338 | Nike 7383 018 12339 7075 194 215 8870392
Canada (CS) Sanch 625 010 10832 8160 369 2669 133735 | Pmasonic 10535 -9300 1808 98590 324 569 ‘772308 | Awa 48250 470 50460 36600 659 1297 1648495 | Comcast 3904 085 4746 3643 305 102515081375 | NorfolkS 238394 448 76366 18309 228 3808 5402235
BauschHith 742 037 1543 545 - 431 18321 | oo K86 018 8276 4387 282 1310 4066173 | Seven&| 1672513350 22445 1600 219 1941 2971634 | Baclays 21825 915 24180 12817 367 B43 46281 | ConocPhil 10829 252 13518 10227 334 121412574593 | Northrop 49221 -234 G0683 41456 154 33% 7198338
BCE 4816 056 5810 4258 830 2435 3200784 Shneide 745 RO 70M 13M3R 157 294017071 Q1 SanftsuCh 5047 -53900 63% 4190 165 2345 8120649 | BP 43375 1105 56230 4047¢ 504 644 911564 | Consiellation 23957 -738 27487 22750 154 1780 4364693 | NXP 23993 218 29608 16721 171 21.% 611168
BkMontrie 11158 043 T3S W26/ 348 1308 SUAUES | o o 043 011 279 1337 831 1187 1812112 | Softbank 7588 -967.00 12180 5639 0574451 7609198 | BrAmTob 2801 1300 2839 2233 B24 433 706484 | Coming 3839 055 4639 2526 295 5278 3285035 | Occid Pet 5818 051 7119 5504 132 165% 5268872
BkNvas 6345 012 7040 5520 681 1037 S88Y3 | o £135 021 7011 5582 483 74916067465 | Sov 12325 -76000 15485 11050 067 160310498149 | BTe 13050 -7.70 15120 101.7¢ 590 1517 1667827 | Corteva 5125 033 S5B76 4322 124 5124 3547766 | Oracle 13130 -198 14659 9926 122 3531 36184442
Brooktield 5888 1036 6388 4128 065 73% 6948&2 | .. oo €700 032 8216 AM66 - 565 1010923 | Sumitomof  B668-191200 11350 6177 295 1265 8061588 | Compass 2333 -2800 24244 19405 185 2981 5060487 | Corteva 5125 033 5876 4322 124 5124 3547766 | Pepsico 17112 692 18553 15583 299 2551 23504571
CanadfcR 10653 273 12337 9445 073 2487 7241388 | . 10345 120 12062 G744 39 1249 8650171 | TakedaPh 4060 -11300 4873 3852 471 3476 4416075 | Diageo 24265 4650 3403 2275 322 1655 6847.07 | Costew 851.15 2907 89667 53056 050 52643773465 | Pemgo 269 -062 3970 2482 L10667M 367776
Canimp 6991 088 7177 4744 514 1038 4603024 | .o 945 005 1117 799 268 2221 1062655 | TokioMarine 4606 -71200 6679 3071 245 1426 661987 | GlaoSmh 15655 300 18235 1340 370 1439 881652 | CrownCsti 11014 507 11950 8472 574 3407 4786324 | Pfizere 2856 -187 3719 2520 584-565.3 16183789
CanNaRs 4755 130 5650 4002 415 1373 7370451 ' ' ' : Toynta 784475 .75150 3RV 213 276 707 2RINA7A Glencore 40510 005 50672 36531 863 1519 637841 rSx 797 011 41?7 29mM 138 1837 RA4ARR Phillinhif 1A 187 17408 N7RS 213 NP SR77NS4
CanNafly 15229 344 18134 313 216 1763 7016351 A“IT_"""“" I R i T OTRE | Mk i) HSBC 84250 620 72520 57290 758 70015M6391 | CVS 5702 -231 8325 5277 439 990 7172363 | PhilMoris 11603 179 11906 8723 450 2243 18040362
Enbridge 5331 070 5346 4275 688 1983 B4SBATH i | : S sy B ; Bmerivi 580 05 0% 1586 00 AT | ImeelBends 2126 1600 2190 1966 691 923 213033 | Danaher 26737 938 28170 18209 040 48561930811 | PNCFin 16947 -053 18284 10940 367 1408 6736359
GtWesif 4112 003 4505 3706 527 1145 2792378 :&m 2ar 139 S0 299 ox 820 7wl | FEMSAUED 21048 28 24500 18186 173 2983 2350074 | JeeMaer 6250 000 4643 3429 356 2634 1816519 | Doors 514 861 AM1A7 31020 164 1020 0511034 | PPGinds 11050 306 151.16 11807 217 10.85 2787935
impOil 9826 376 W16 7203 219 1116 3835743 oy 870 298 1153 7798 1065 475 Spa0ras | WalMnMex 6202 182 7350 5859 206 1776 5754826 | LhésBig 5696 162 6467 3947 442 814 4509406 | Deitas 3904 080 5385 3060 078 495 2519394 | ProctGmbl 17084 076 171.72 14145 223 27.63 40320551
Manulfe 3432 003 3746 2363 446 143 446155 < Nathortands ISEGroup 9828 8800 110802 7936 1.13 7116 683738 | DevmEnergy 4476 197 5500 4047 546 844 2802558 | Prudntl 10885 -141 12853 8795 469 1817 3885345
Nutrien 6288 354 9248 6175 470 2652 2266206 | Contmental 866 184 7340 5148 255 1631 1281524 o mmm T T SR G B amm@s | M6 900 -1020 105285 G4G0C 535 1704 610311 | DigitelResly 15028 058 16258 11334 328 4109 4320333 | PubiStm 31537 347 21898 3318 384 2835 5519556
RylBkCo M946 050 19522 0782 372 13M154079% | DeutBak 1A 012 1O M 2% 467 28B05 Hoinekm 972 166 9750 788 244 1925 01572y | MewestGmp 33300 740 37270 16800 511 7.6 39111 | DischnServ 12455 -454 14761 7904 227 1399 312222 | Ouakomm 16320 389 73063 10433 198 2154 1818048
SHOP NO 1B MM KRi6 - A0 WS | dwtlin A6 189 A6 B - ZAN1N0EH ' *A 2 L Prdential 63280 -1260 10475 G1360 242 1303 206531 | Disney 8508 449 12374 7873 036 915415430001 | Raythesn 11549 -095 11830 6856 206 4501 15362934
Suncor En 5471 378 5660 4007 399 884 5085534 | [leut<Pad W2 0 D A S5 S fewan - 15a) A b ILA A S0 St | e 4180 3000 6006 403¢ 447 1838 3713544 | OolarGeneral 11/50 -399 16919 WILY 205 16BZ ZSE59.61 Regenfharm 111988 3/./9 112 /6919 3LI3 10853
Thmfest 22063 239 429 16301 124 2822 7227655 | EON 23 4% 18 104 417 26! X208 | e o Ml AL S AL e | T 351) 5600 360434 435( 150 3731 8M01.02 | DominRes 5435 -173 5760 3918 496 2320 455063 | S&PGbbal 48546 042 0295 74049 075 53.B 15226198
TntoDom 7805 060 8689 7367 517 1284 9931806 | FresenusMed 3357 101 4314 3016 333 2034 1075903 | Nerway (Kr) Rioflito 49145 3500 5910 45095 646 1016 7856949 | Duketner 11250 -142 11667 8306 366 1992 8687269 | Salesfoce 25107 710 1872 19368 016 4430 24328683
TulCam 5952 023 6002 4470 648 2217 44389 Frecenius SE 3089 -045 3‘3'57 2383 288 1149 1884443 DNB 21440 <40 22610 19280 585 B39 2962661 RollsHoyce 48500 2110 50300 19645 - 1690 574344 DuPont 7806 -106 8512 6114 189 8198 3758967 Sd’ﬂlntm 435 -137 6212 4261 238 147 6184828
China (HKS) L";:t"‘"‘-"‘ 423‘13 jg‘:g 4;;': gg fsg 233; ;?:?18; Ewinor 29460 950 38285 25670 447 831 BIBAT | ghypic 217 100 2961 23315 368 1285 2226536 | Eator 28908 882 34519 19182 123 337811508275 | Sempafney 7805 -369 8368 6375 311 17.08 4941704
AgnicBtCh 346 007 385 250 693 447 136385 el B s Spndl s ke Telenor 12660 -450 13180 10650 747 2339 'BOBS | gipdCh 71540 2640 79600 57100 299 808 222074 | eBay %654 034 5768 3717 182 1117 27646562 | ShewinWill 34528 197 35669 23206 074 3544 8709351
Bk China 33 007 399 260 156 422 3502949 '“Mw""”"“mhm | M DA 308 2 03 sen | Sl Tesco 33050 380 33520 21755 330 1347 294873 | Ecolad 23897 177 24900 15672 093 4380 6799595 | Smonfrop 15764 657 15850 10211 <87 1988 5139622
BkofComm 567 007 633 423 125 448 7545643 | oo 99 376 19746 12026 108 9412254gsss | NSk 1530 001 168 1283 428 774 3881277 | Uniever 4730 -11600 4920 36805 317 213215062634 | FEdwerslifess 6454 371 9612 5893 - 2754 389789 | SouthCpr 9889 -060 12907 6784 384 3253 7724884
BOE Tech 052 002 087 040 576 68 137 | o MAl iear wibs Tias | $ds 1hieirsans || | S Avhianey Vodafone 7380 154 8256 6271 1043 1948 250146 | FElevance 53109 -408 55536 43138 115 198312315227 | Starbucks 7498 090 10766 7155 296 2045 8495734
ChComsConse 472 011 507 316 529 291 267433 Vo 151.70 210 15250 9395 855 1339 327803 ARajhiBnk 8580 020 9160 6310 270 21.25 9145172 WFP 67880 -3620 85680 724 580 67.21 D436/ Eli Lily 89266 8820 966.10 51657 05313013 848385.93 StateS: 7773 318 8625 6278 351 1417 2321248
ChEwbrght 236 000 264 213 889 35 38369 S - : ' ' Netnicombok 3470 330 4435 3090 421 1063 $547858 | United States of America (S) Emerson 10315 -606 11953 8310 205 3039 5907401 | Stryker 12588 568 36141 74998 096 368 12418484
ChRalfonse 490 070 58 40 6720 78 13MR ”e"“'““gzm T AE B 7% i Jioam | SMoBesk 7500 380 0100 7340 45719506 005524 | 21mCFoxA 302 105 381 2820 134 2% WA% | FOGRes 17877 330 1397 10R94 771 9RR 717MR4 | SycheyFin 8R0S 10R SR 2730 215 RS 1M1
Ch Rail Gp 362 023 500 306 598 260 195307 80C ta 7% ; M 218 1; SM 721 Sartaw SaudiTelec 805 -045 4370 3500 423 1399 506955 M 12371 -153 12865 7135 491 -952 6796054 Equirix 81700 1035 91493 67780 190 81.11 77570.06 T-MobileUS 19390 514 19428 13147 068 26.11 22623942
ChConstBk 547 001 595 401 178 38316863592 d * 0 o B6 6. X Singapore (SS) Abbottlbe 10798 -334 12164 8967 195 3329 187865.38 EquitResTP 7101 079 7233 5257 379 3005 2691244 Target 13454 463 18186 10293 332 1480 6224312
ChinaVarke 426 015 1006 363 1724 447 12063 | OhOSldliv 1290 046 1334 1210 584 501 1810SM | =9 B R 0 T L TR | A 18891 -038 19391 13585 320 55685 133880 | Exelm 3733 144 1216 3335 305 1686 37M86 | TEComect 14352 -188 15008 11500 166 1265 4361841
ChinaCitic 4% 014 523 339 1% 3% @@z | Chngkng 08 085 M35 A0 739 635 1B | L e 380 041 4874 72 616 1506 04746 | Acentwes 31550 765 38251 27869 150 2882 2120024 | EooMb 11846 158 12375 9577 317 143746708859 | TesiaMus 19677 1090 27898 13880 - 4981 62860939
Chinal fee 1032 048 1314 819 521 1413 984743 Citic Ltde 710 -003 380 553 912 325 2648523 P 1423 059 1538 1217 S5 883 amslz | AcvisonBi 9442 018 945 709¢ - 3623 M85 | Feder 27451 -17.79 31384 22469 181 1570 67063.41 Texaslssr 19068 322 71084 13948 269 2940 174096
ChnoMDank 3250 030 23360 2420 567 S22 19128 Cic Secie 148 032 1302 166 470 836 385707 SraTeles 29 :0h3 311 295 356 6217 36341 44 Adobe N3 11) BBy 4339 4/98 I365/49 Fikfty IS 7671 235 7873 4691 25310546 41850.38 TieTivshas 21083 -390 23275 157.33 192 1549 480082
ChinaMob 7130 -235 7900 6090 650 1052 18786231 (KHutchson 4035 0B85 4365 3535 704 657 1981782 m."? 000 204 BB BH 5% 899 10z | AdexsdMen 13310 060 2730 %12 190.93 215419.93 Fisery . . . . Themofshr 39468 2101 €2230 41560 024 37.75 22716512
ChinaPdns 1844 221 2330 1272 06 5% 656253 | CNOOC 1990 -100 290 188 680 6611137110 _ ' : AEP 9721 453 10441 6938 355 1793 5175665 | FordMu 1011 008 1485 949 600 1031 3945394 | THXCos 11056 -258 11535 8544 123 26.90 12494929
ChMinsheng 270 007 320 243 881 354 288074 HangSeng €155 080 11750 7305 570 1021 221693 South Afrca (R) - Aflac 10089 165 10491 7276 176 1099 5650105 | Frankin 2182 UUA 3032 2082 S6Z 1255 1146151 nstfewcE(op 414/ UGS 4531  ZBS5/ S0/ 313 5589085
ChMrchSecs 1486 025 1591 1262 127 1572 1516724 | HKExc&Cr 22940 -100 31380 21220 357 2451 3729554 | Firstrand 7875 -106  B220 5830 483 1175 2434507 | o . 7798 232 077 2122¢ 254 %501 6211912 | Genlyn 29355 116 30275 21453 185 2370 8065958 | Twitter 5370 126 6016 3130 . -40223 4109372
CalsiComs 452 020 556 390 271 168 1951053 | MIR 585 030 3130 2230 507 2068 2063423 | MINGmp 8306 570 14289 7043 398 3716 BSIZM | o0 17083 599 18087 1042¢ 212 3700 4510605 | GenBectric 16653 625 18036 10553 015 433818050031 | UnionPac 23758 -240 75866 19933 221 224514473013
ChShesEgye 3180 030 4070 2145 923 1018 1377273 | SenhCh B 458 A4 BB - M0 W2 | Mepel N4 1D AW ARI 0N ROV IWIEDS | asebet 15085 681 19175 12021 - 2427 36115 | GenMills 6901 027 7445 6033 343 1597 3851763 | UPS 12481 -325 18225 12312 525 17.88 9142445
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Interactive Data Pricing and Reference DataLLC, an I2F Data Services company. Intesactive Data Pricing and Reference Data LLC, anICE Data Services company. MmﬂNmBs{m
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Main Market

FINANCIAL TIMES SHARE SERVICE

52 Week Vol

Price +/-Weel High low Yid PS 000s
Aerospace & Defence
Avon Protectone 1256 6.00 1408 58200 187 -28.1 2712
BAE Sys 12715 450 141525 95360 220 2115 41031
Chemring 403.00 050 42800 25800 171 3BY 3372
Automobiles & Parts
FordMtr $# 10.11 1485 949 500 1031 22676.1
Banks
ANZ AS# 279 J28 3023 2390 327 123 33919
BcoSant 34500 450 42300 28500 348 60 363
BrkGeorgia 3095 15500 6510 30685 353 288 876
Banklre Grp € 945 027 1080 774 225 668 108
BkNvaS C$= 6345 012 7040 5520 38! 103 4409
Barclayse 21825 915 24180 12812 367 B43 449798
Canimp CS# B9 9 0B8 7177 4744 514 1038 3897
HSBCe 642 50 620 72520 57290 758 7.0 106883
LlydsBkge 56.96 162 6467 3942 142 8141254516
NWGe 33300 /40 3720 16B0U 311 1.5 34/613
PermTSB € 235 0.1 281 1.18 - 53.8 659
RyiBkC CS=e¢ 14946 050 15522 10792 372 134 3317
StandCh® /1540 el JYsUU SN0 249y BB ZUbHYS
1.315%Pf 117.00 050 11050 9450 530 00
B.25%Pf 12860 055 12560 10588 542 - 600
IntoDom CS¢ 7805 060 8689 7367 317 1284 4125
Westpc ASe 2805 166 2994 2041 507 1584 33944
Chemicals
Elemntia 14860 540 16700 10640 4030 4980
Johnsn Mtthey 1576 1600 191707 14285 489 278 3924
Victrex 1040 1200 1577 1006 573 2.7 447
Construction & Materials
BootlH) 218.00 300 23700 17000 318 11.30 ns
GalfrdT 303.00 200 32000 18581 347 215 B804
MorgSdl 2920 13000 3010 1768 156 116G 1036
Tyman 398.00 550 41400 23150 344 2041 228925
Electronic & Electrical Equip
Dialight 182.50 600 23800 13500 - 1568 351
Discoverie ®LC 61900 -1000 81300 58600 188 3918 1390
Halmae 2526 100 2750 1802 )B0 4021 353
Morgan Ac 31250 GO0 34700 21550 1B4 19.17 2406
Oxfordine 2295 5000 2765 1634 )B6 263 298
Renishaw 3495 5000 4500 282342 218 72614 471
Spartric 728714 A/00 3WR1 2778 767 MK 14RA
TT Elect 143.00 100 18980 13360 451 -3BEF 1871
XP Power 1396 10200 24892 68241 387 -30.55 216
Financiel General
3 3011 9700 3180 18585 187 78 6735

AIM

52 Week Vol

Price +/Week High low Yid PE 000s
abron 14920 1455 19825 13460 979 42200 354564
Broppom GpPc 27460 840 0060 16480 306 3051 1925
Ctyloninv 371.00 300 40600 30000 848 1284 145
ClosBrs 47280 -1340 9150 5031428 500 2138
ConSams it dSr  57.10 140 7280 MN6ES5 - 0.16 211
Haryr Lans 1102 200 1169 67540 349 1954 52543
Indvardn SKr  346.00 ‘J 90 31720 27370 208 477 2585
ICG 2124 4400 2176 1224 367 1327 0223
Investec 57650 550 €050 42960 572 B84/ 3313
Jupter 7620 650 0850 71.10 525 -3048 5960
Liontrust 61700 -2100 €500 51300 762 772 1848
LSEGp® 9828 8800 11080.2 1936 1.13 7116 5416
RattbnGrp 1848 3600 2005 1436 644 3H.38 532
Recerd 6540 220 8580 5520 703 1388 986
S&U 1885 10.00 2440 1750 706 901 08
Schroder 33760 740 4760 32700 637 1395 10630
Shirzs Income 24200 500 25300 20000 587 -56.54 535
StinsP 69950 1150 780 39360 758 38861 8379
TP ICAP 22550 B00 24250 15300 563 2425 5341
Vanqus 53.80 120 13480 426512844 -2242 6410
Food & Bomrs
Angotst 63000 2400 77800 60000 500 623 14
AscBrfde 2457 700 2765 19075 193 1588 2736
BarrAG) 61900 -1500 €5000 47150 214 1808 776
Britwe 1265 300 1287 77000 243 248 9287
CarrsGroup 13000 900 15000 9200 6.19 -1838 28
Cocs-ColaHBC 2684 15000 2890 2065 252 1790 5649
Crarswke 4600 3500 4795 158 177 214 424
Diageo® 24265 4650 3408 2715 322 1655 17333
Gmeore 17380 080 118880 6835 - 1655 8649
| liltonld 92000 1200 <700 G403 343 2208 1588
Kery € 8580 650 9210 7105 127 20868 133
PremFds 170.00 340 18080 11150 085 1338 2243
TateRl yl /4N NN 10N BESN SA70N 307 1441 3NR
Unilever® 4730 11600 4920 36305 317 2132 13424
NV k . . . . .
Health Care Equip & Services
GNStre kr 173.70 385 279 11010 - 4574 7542
Smih&Nephew 1166 2050 14526 B8/ 00 251 4938 23728
House, Leisure & Pers Goods
BarttDev 52380 020 %6260 38415 643 23728 30065
Bellway 2748 200 2904 1972 509 1524 2012
Berkeley 5020 -1000 5360 3832 256 1192 1048
BurberryGp 68480 4540 2275 67520 917 927 0003
CaimHomes 15460 020 1440 8300 348 1416 2506
GaresWk 10030 1000 N670 8860 144 2380 156
Gleeson 59000 1600 €3000 35000 237 2027 282

52Week Vd 52 Week Vol 2 Week Vol Week Vol
Price +/-Week  High low Yid FE 000s Price 4/Week High low Yk PE 000s Pice+/Week High Llow Yid PE 000s Price+/Week High Low Yid FP/E  000s
Headlam 14500 500 2345 132001041 1521 421 | AeeleGwpPC 79140 020 84900 58480 111 2819 15481 | Britland 9660 920 44680 28730 5859600 92918 | Intertek 4652 23200 5145 3746 235 2537 1550
McBride 123.50 S00 14500 3140 1223 810 DyMailla Z70.00 0.00 1178 26450 856 1031 1o Cap&feg 65.80 Z00 6861 4888 831 3483 58 Mitie 118.€0 020 1249 9070 170 1303 24838
Phlips € 230 020 2910 1648 - 5427 1442 | Informa 79960 3420 BB600 68400 158 2674 53697 | CivitasSH 7980 020 BEI8 5107 681 1362 1150 | Renmtokil 46430 310 62180 38780 ‘70 308 29759
PZCusns 1320 220 16820 8150 620 -1284 1252 | IV 7805 000 8900 5549 641 1501 38538 | Drwntldn 2340 200 M52 1786 338 £52 1768 | Ricardo 50000 -16.00 57000 39401 239 S0 913
Redrow 745.00 1160 765.00 43160 403 1160 6841 Pearson 1042 750 106857 80860 210 19.77 11830 Great Portland  345.00 100 38100 20086 303 -In 5403 RbrtWite 34500 -2700 47200 33500 681 1816 605
ViswyGrowp 1293 2000 1404 1265 247 230 A6 | perns LandSecs 62000 -1500 72640 55470 637 -1442 10167 | RSGrp 75700 1400 85260 55120 291 195 7872
et g LondosMtrc 19860 560 21080 15230 493 1674 2691 | SI6 2415 070 3936 2085 - 635 2843
ustrial Engineering ReachPIL 10300 320 11280 5847 7.3 1515 3136 | paaeCape 21800 400 26500 20155 688 €2 56 | Vp 68500 500 74500 46000 555 -51.08 92
Goodwin 7540 16000 686D 4500 148 X6 28 = ’ : Fofiies Tech - Hardware
RELX PLCe 3511 5600 369434 4354 159 3731 36292 SEGRO 89320 2220 94900 67500 301 4315 ”@3 _ -
Hill&Sm 2040 14000 231 1574 181 2400 2317 : 9t 150 I . ; SprentCM 17600 400 20380 7975 349 5266 12777
M1 1736 1900 191 1429 153 1904 5196 Rightmove PLC 537 00 7160 603.00 531 173 2174 55654 Shaftesmrwa 4570 210 15600 10190 220 322 5102
‘ o | wepe 67880 3520 65680 724 5f0 6721 27635 | Weewe 60300 400 B4S00 44320 433 £ M3 | Fgp 2560 2400 3016 19943 165 1490 1821
Renold 5440 080 668 2650 - 745 5389 - - =R - - s e : ~ :
RHIM 70 2000 382748 2456 400 1205 159 | Mining Real Estate Inv & Services NCC Grp 14320 760 ’5‘002 %150 Mz SN 8l
Ratork 3500 1060 36IWM 27720 210 2470 2151 | AncloAmers 2276 750 8131630 455 1538 15606 | Graingr 24100 200 27680 21620 276 2nm 737 | Sege sl e e ol bt Ko
Severfd B160 140 BAM 4810 429 1591 912 | AwodAR 53226 2278 55905 8740 075 5185 25283 | HawothGrp 16500 200 17250 9540 083 1443 55 | 'MadGp SO0 AN SN 108 122 KA D
ndutial General BHP Group 2097 600 27075 2019 649 1835 6549 | LondAssc v Mo RM TR - ZZ 31 | NetelAfrica 11070 080 13250 9020 411 3178 15483
CoasGow  ®30 130 1030 6430 207 2068 230 | [owfeswts 6420 110 11440 6000104524788 1567 | Movews 925 400 1100 9000 542 BN Q1 | gy, 13050 770 15120 101.70 590 15.17 161542
' et : : Ferrex 865 265 929 4075 - 430 17305 | Savills nw <00 128 7450 170 N3 155 | 1760 5200 1932 1356 324 4513 363
Macfrine 1250 -200 1470 9836 282 1312 368 o = ; : > SiriusRE 96.15 0 10170 7790 535 1303 18147 . - : >
Smith DS 4180 500 46480 26050 410 1573 28995 Fresnillo 53500 -3800 B4750 43520 217 2151 3045 e ~ <redib o R - Vodafone Gp® 73f0 154 8256 62711043 19.44 599843
Smiths 1734 2300 1791 15175 240 2%08 2310 — - prihiang SR - ~ :

j oo Pymtind# 21500 000 36202 '2500 - 247 120 | Resallers BrAmTobs 281 1300 2839 2233 824 43X 1996
lumlrwon Rio Tinto® 49145 3500 5910 45095 646 1016 30892 Caftyns 460 00 Dm BOCO0 40000 489 <77 03 Imperial Bre 21 -16.00 2130 1988 691 923 5848
Braemars 2950 350 31764 23000 402 232 526 Troy Res AS 004 0.00 0.20 003 - 024 31318 Dunelm 1178 500 133553 95900 357 1596 9%.0 Travel & Leisure
Fisher J i - U I SR L, | llalfordse 14080 320 24480 12500 710 S51 3687 | Comwval 1064 G0 1400 79000 - 4166 4197
SN SN TAY RIS o s S e | e TBIE TG 5230 0474 S0 G ks | Inchcape 79750 550 87400 59750 387 1231 330 | DalataHotel 34900 900 43600 32400 099 1009 00
Scnmin 25 1000 W 91226 433 &3 I | combey 21700 2780 003 3914 - 298 1025 | J0SposF 12545 170 17275 10300 077 1200 135902 | easydet 4370 770 59107 35000 ‘03 B8 4557
Admiral 2675 2200 2870 2134 282 2414 1866 Gapn PISL AR 8 058 062 1097 002 061 32133 Marks&Sp J18.80 170 34116 201.‘58 031 1533 93102 flter Etertannent 14875 '3‘;"; 'i 17980 12020 : 2538 2354
Aviva® 4250 470 50480 36600 659 1297 20544 | GeoPark$ 905 033 1125 805 5¢4 441 500 | Ocado 7400 870 90240 778’7 - 4713 2885 | fullerA 7800 2400 75340 54000 228 484 182
Chesnar 7950 00 789 24000 910 71M  ANR WINDENRRYE 708 NIR RR1 RSS 1157 431 951 Saga 0040 300 15480 9340 - 124 1128 IntCon Htels Gp 7z Al W WX 1D AN 2R3
Directline 17420 420 24010 14855 - 1110 47705 pOilCS® 9826 376 10163 7203 219 11.16 2640 | Saimsbury(J) 26780 600 J1116 24380 489 %3 51917 Intl Cons Air 166 5 090 18765 2,14; 377 8258
Ecclespd 13500 100 13700 117.00 633 - 880 | TmCan($® 5352 023 6002 4470 646 2217 5645 | Yescod N0 30 IKD AN 3N R 0K | Weiked 285 4500 3Na 72723 184 178 15780
Hansard 460 150 530 3720 955 €71 191 | WedbupluwA 13140 6560 21320 ‘1767 863 18139 | Support Services Utilitias
Fhscox 167 B 122 608 289 18 BRE | g suticals & Bictech AshtdGpe 5174 1200 6180 4437 154 1788 3%6 | Drax B4050 150 66650 3920 J40 45 14509
Lancashes 6200 900 60D 52750 188 €W 2274 | e W0 170 9T 18 Be ng | S 3186 000 306 2680 200 A42 333 | NatlGride  97BE0 1820 105285 64500 535 17.84 49830
LeghGem 22440 240 25780 20310 875 B2 275484 | o ol eeee 200 18235 1340 270 1439 sesys | Capita 1824 150 2320 1248 - 172 107136 | Pennone 59250 -3800 77450 53283 739 16488 5062
S — 3010 0% ST 4135 713 138 1613 | L o 2038 15100 222 1M1 278 257 703 | DCC 5150 500 6075 4171 369 1S61 782 | SevenTremt 2530 12300 2801 2243 438 4971 20597
Phossirlep SHS 630 50030 4640 971 - W2BE | oo T o0 o) Em 642 - 215 gy | DelaRue 9100 280 10000 4705 - 410 121 | $SEe 1862 4600 19325 1485 471 1190 9849
Padit. GRS -200 WO5 SAM 20 RB WA | o 88 UM 00 2700 280 47 0 oo | Dol 4124 000 4518 277288 137 4173 1106 | UedUtls 9900 6300 11335 89676 474 323 53817
LEISURE ' ' ' ' EssenvaPLC 15860 100 19180 13020 138 7¢80 1184

Real Estate Experan 3483 900 3% 2366 126 379 12309

Pelemmoodk 10700 150 1090 5570 558 EO04 655 : - - -
. REITs Ferguson 15500 36000 17810 12005 157 2123 45
Media Assura 4114 118 4318 3754 757 -41.14 38278 | Mo e ool bt sl it
Zimpnnt 5490 22000 6/@ 41159 270 24% 262 Howdendny 88250 300 95650 61200 235 1606 9925

52 Week Vol

Price +/-Week High low Yid PS 000s
Aerospace & Defence
Cohort 832.00 000 87438 45600 161 5HA 3hK1
oy (ompssAL 4200 200 4800 2800 55 2117
Banks
Canbbean Inv 26.50 200 4540 2403 3.6 1386
Basic Resource [Fx Mining)
CropperJ 25000 -1000 B3400 21200 240 73 36
Chemicals
DirectaPiusPIC 1850 000 5900 16.00 -3.08 26
Versanen PLC 0.08 0.00 1.70 0.06 L0 206122
Construction & Materials ,
AocsysTd\ 5150 350 10200 4888 715 16
Electronic & Electrical Equip
Checkit 2600 000 3100 1810 £.19 00

Investment Companies

52 Week Vol
Price +/Week _ High low Yd P/E 000s
LPA 65.50 000 9200 5660 - 282 R 210
ThopeFW 350.00 800 45000 32000 185 185 38
Zytronic 58.00 000 9500 5000 - 457 252
Financial General
Arbuthnot 94500 3250 1393 84000 466 424 23
BP Marsh 555.00 500 %000 34720 025 487 188
BufodCapital Itd 97650 4150 1388 82016 102 882 66.6
Grestam House Pk 1100 5.00 1120 65200 145 3051 1777
MattioliWds  793.00 000 E©0000 48100 338 4130 108
PeeMimbow 7100 250 8300 4310 B4S5 5299 2135
Food & Beverages
Camellia 4490 000 5650 40486 325 -3351 00
Fevetree Drnkas 87950 2500 1365 83008 187 6673 2622
Nictols 1150 500 1265 88200 243 228 239

52 Week Vd 52 Week Vol 2 Week Vol 52 Week Vol
Price +/-Week th low Yid F/E 000s Price +/-Week ngh low Yk P/E 000s Price +/-Week High low Yid PE 000s Price +/-Week ngl low Yid P/E 000s
Health Care Equip & Services Media Real Estate Tech - Software & Services
AVO# 193 000 255 175 - {23 2000 MssionGroun 2450 150 4400 1000 6£2 -194 123 Lok'nSor 1105 500 1180 62190 172 %12 501 BefmbmAl 1224 100 1392 74750 - -2365 18690
Tnstel 47000 1250 5100 31500 223 3157 249 o Eckoh 4200 100 4700 3205 '76 2800 154
. Mining Retailers Oxford Metics 8850 200 11800 7800 111 2293 042
House, Leisure & Pers Goods AMCE 009 -1431 4800 1120 000 59816 | BochoolowpPlC 2830 056 4263 2648 -  -247 23894 )
Churchll 1150 4000 1455 04700 278 1638 986 CentAsioM 18700 220 23500 ‘5020 0f8 1214 1262 CVSGrupPC 1064 1800 2225 90241 070 2149 669 Travel & Leisure
imtelempenAl 30500 5250 46850 9500 - 195 937 Gemfields 1088 50 1600 10502060 -17.32 963 : gamingreains 4100 060 4300 2945 - 209 7520
Pur i 21250 250 31000 20017 612 346 284 . Support Services Jei2 1339 3500 1568 96000 082 730 5802
SwdmDugibs 8550 100 1300 7010 408 7158 215 0il & Gas Begtxes 10000 350 13350 9528 380 3B 2168
; = BorSthnfet 247 001 330 170 2245 130 Christie 10250 000 14000 6600 293 £ 30
Industrial Engineering ProenixGlobel 650 083 795 307 - 16 530 Impellam §7500 250 95000 580.00 %00 45
600 Grp# 265 010 139 200 - 1550 404 UaJackOil 1700 050 2800 1400 176 2152 792 JhnsnSrv 15660 080 17200 109.00 160 2447 1479
MS Intle 1045 4000 1180 60000 144 2506 a7 - = LonSex 3900 000 4000 2800 318 255 02
5 Pharmaceuticals & Biotech NWF 7000 250 4700 16000 459 €46 638
Keywords Studeos 2398 1400 248 1101 0.0 11CS6 2892 Sareum 3000 000 9600 1000 484 872 Renew 1068 B0 1144 mzw 169 |732 2106
soqowpeios 6380 380 9013 5862 229 1752 33612

Conventicnal (Ex Private Equity) 52 Week Dist+) CTUKHITOd 9225 400 9305 7100 609 963 42 JPM Asize 353.00 J00 38400 30933 430 3¢27 848 SchdrRealEst 4690 140 4920 3915 713 624 -248 CTPropT 8290 170 BSG0 6000 483 - . :

Price +/Week _FHigh Low Yid NA/ orPm | Dunince 28400 -100 29800 24397 482 3146 97 | JPMEmgEMEA 8300 050 79400 5520 060 492 687 | SchrUKMd 63400 200 68600 48200 373 6929 -85 | Longbow 1980 020 4100 1800 253 228 -396 ::ﬂ(‘&‘,’,‘,’°:’n:,"§””df,::z:§,?:ﬁg‘:°;?§mm gﬁ;";';;‘;’\;;‘,
abrdnuksm 505 00 15 00 53631 36600 218 5712 -116 Edin Inv 75200 500 78600 62906 356 B198B 83 JPM Emig 10860 200 11080 9600 152 1205 99 SharCapGlos 1145 005 1595 1120 - 226 493 TR Prop J3600 9S00 34500 25295 461 381 62 A0 dusplay‘ed as a percentage, NAV and tem;mal assat value per share (TAV)
3i Infra 33900 050 36000 28900 340 3507 60 Edin WWd 15240 160 1540 12080 - 1645 74 JAMEuGh&inc 10150 100 11050 B480 414 1139 -109 ScotAmer 506.00 300 54000 45000 276 54589 13 Tritax EuroBEUR € 0.78 0.0 (82 050 637 09 133 in pence g
AbnAsianin 208.00 300 22212 18311 510 7344 113 EurcAsser 8540 08B0 9220 7300 679 961 -11.1 JPM Claw 71000 2200 74800 62298 486 7550 a0 ScouMort 82600 1280 945610 63400 0f0 9103 93 Triax ExoBGBP 67.50 D00 6520 435 - . .

Abf GVIT %500 050 11000 9080 - 1001 51 | EucOpps 86600 1000 €783 74300 040 9653 -103 | JPMGbiCoreRa 7040 240 834 6140 597 €21 236 | ScottOrtl 1425 500 1470 ‘2025 0%1 16780 -151 | UKComPrp 7290 180 7350 47”5 466 ® T Global 500 company
Abf Smi 1584 2600 1690 1126 252 17285 84 F&ClnvTrust 1026 1000 106666 82567 13711040 -7 JPMGICr&inc 55500 1000 58500 45550 319 5484 14 Smithsor 1404 400 1484 1622 - 18805 -2 VeTs 52 Week T ¢  tading ex-dividend
sbeds Asia lecus  263.00 500 20900 24100 238 23234 168 FidAsian 49500 500 5986 46725 293 5470 g5 JPM Ind 1028 600 102 820.00 12370 169 StrategicEq 37250 450 37900 29000 0E7 3940 .55 Pri / Week —FE—LM Yid NAV Pm 8 Uading ex-capitsl distibutivs
wrdOvnclGwth 4270 130 8600 42001330 701 391 | FidChiSpS 18920 140 X600 18080 330 2062 82 | SPMilyeGle 31300 050 33200 28374 454 310 82 | TempBs 26650 100 28500 2200 360 2839 61 - e - ¥ weicm ot s of sensiniion fom Seniiog
Abrdnfgthe 32200 350 33080 26000 708 33783  -47 | FideinfmgMia 69350 450 7030 56300 219 7818 113 | JPMUSSml 4200 300 4615 31700 059 4469 45 | Tetragon$ 995 020 1045 950 443 352 717 m\fg""' g% gg ?‘fg ;g»g é—i ‘;g 227
Alliance 1190 000 1264 98000 209 12292 32 Fid Euro 39000 350 4250 31150 202 4043 35 JAMUKSniCap 273.00 100 29863 22900 405 367 -218 EurSmiCem 17800 520 19000 °'3550 2¢4 1977 -100 Nthn 2VCTe 53_50 o.oo 0;32 52‘00 ,‘79 =9 29 The pnices Iisted are indicative and believed accurate at the time of pablication
AllianzTech 35400 600 41800 24268 - 3825 75 Fid Jap 15800 150 1B650 14410 - 1823 -128 Keystonelnv 21700 900 23600 18200 021 2411  -100 GbiSmirlrste 16300 300 17280 ‘2820 144 1789 -89 Nthn 3VCTe 83'00 D'm 8 75 e:{oo '5"42 ;‘5 40 No offer is made by Vlorningstzr or the F7. The FT does not warrant nor
Art Alpha 36400 1200 39000 265000 170 4205 -135 Fid Spec 31950 100 3550 25200 275 3399 6.0 Law Deb 885.00 100 92900 71804 357 8649 23 TRIG 100.80 160 11720 9280 7(4 1243 -89 NthoVente 56.00 o'm 5620 54°0 8' 43 B ‘3'5 guarantee that the mfcrmation is reliable or complete. The FT does not accept
AsiaDragon 39900 100 42639 32300 165 #4452 -104 Fins3&l 82700 600 €600 78871 233 9008 82 LinTrain fe 76000 4400 102 71392 678 52 204 Tryinc&5# 6960 040 7400 6332 2¢4 . . : : % : ‘ : responsibility and will not be liatle for any loss ansing from the rzliance on
Aurora Inv 26350 450 27600 19500 113 7801 59 GRIT® 125 000 208 070 - 96 -870 Lowiand 12300 -100 13500 10325 369 1449 117 UifmepgMaln 22300 300 241.00 20326 386 2705 -176 Zero Uividend Preference Shares 52 Week HA or use of the information
AV JapOpo 12975 200 14350 10375 128 1367 54 HAN 21600 -200 23080 17500 148 3670 411 Majedie 23200 00 25400 17900 336 2726 -149 UL inv 10450 050 14704 9900 766 1596 -345 Price +/-Week High low SP WO TAVO%
Axiom# 8550 000 9329 6500 702 - - HANA 20000 700 22112 17500 155 3670 -436 Marwyn Val R75 325 10297 7600 977 1%04 513 VEIL 56200 200 B4500 50800 - 7140 -213 Abf GUIT 10500 000 10880 9600 -162 485 1606 The FT Share Service is a paid-for-print listing service and may not be fully
DG Curo 9210 010 10180 7530 )43 1063 138 HenDivinc Tr# 66.70 150 7460 60 660 - - Mercant T 21350 360 26005 17720 306 2665 83 Witan 265.00 200 27700 20800 235 2786 A48 UWlne 232 9GO0 100 10075 0500 -281 95 1523 reprecentatve of all LSE-listed companies. This sarvice it available 1o all listed
BG Japan 69000 800 77400 63300 145 7792 -114 HenZzurof 18800 050 19600 14310 231 1980 51 MrchTste 583.00 100 60500 47600 485 5%5 11 WwideH th 360.00 100 37250 28600 0E6 3938 86 UL Fra IS 2P 120.00 100 12300 10500 -577 €20 1515 companies, subject to the Editor’s discretion For new sales enquines please
B8G Shin 10800 300 13840 10155 - 1253 -138 HenZuro# 15700 -250 1W450 12352 242 - - Mid Wyrd 77300 1100 B0200 66500 100 7¢11 17 —= = . email data@ft com
Ralle Giflnnd 1K 17300 NS0 1R3SA 14140 708 7N14  .141 Hen-arts 22600 100 X800 197001075 2184 35 Monkse 1138 600 1218 88000 028 12687 -103 Convanbonst ";mﬁqu % Yd NAV D‘:‘ ' Investment companies - AIM
Rankerse 11100 040 11820 9150 225 1231 98 Hen-high 16400 075 %3950 1300 631 1791 B4 MontanSm 14300 300 14600 10600 070 1€30 -123 L i "f g 2 AL
BBHealhaelnst 15080 340 15980 11940 413 1553 29 Hennt Ince 16700 500 1250 14345 451 1832 88 Mur Inc 86300 800 90800 76660 446 917 -88 ggmm :gégg ; L Z’B?g ;g% dq g:gg ;:; 2 Week _ o Data pfﬂVIdeJ Momlngstar
BiotechGth 99200 200 1064 71500 - 10680 -7 Hen Opp 21500 400 73800 16300 326 2413 -109 Mur Inte 25050 350 26390 21850 447 204 74 o M.,‘ M500 (0 SO0 ME0R A% M7 A8 Price 4/Week _ High low Yid MNAV orPm ®
BickHokne 113.00 250 12700 10400 389 1268 -108 HenSmir 89/.0U0 UL SB/.85 D200 290 ILUZD -1UD New Star (17 IS0 <200 IS0 9742 28U It3U -398 HVPE 260 5500 777257 21441 - 40480 392 BOBuenAGSA 9270 1.40 uzm 433y 37 - .
BlckRFrmt 14650 225 15990 13132 432 1583 75 | Henld 2110 4500 2305 1590 23782 113 | NthAtSmi (010 9000 4400 3420 56256 -287 HaCapit 5000 200 55000 .700 178 S48 ag | COSAmber 10100 700 11220 6000 248 1185 148
BickRGtEwr 58200 600 65300 45750 116 6151 54 | HiClinfra 12560 040 W100 111.00 657 1571 -20 PacAsse 3800 200 3900 33800 061 4208 97 s Eﬂ; : i g o St 2‘48 @51 g | Iniaindia# 002 000 128 000 06 -%98
Dick 1&Ge 150,00 400 20940 17000 374 2225 -110 Hohindge Tactical  425.00 000 £0000 22000 - - - PacHorzn 585.00 300 66600 50800 055 6450 a1 3 e - : Doy
BickRSmir 1506 3000 1622 1146 269 16452 85 | ImpaxEmv. 38650 050 41000 33113 109 4272 -85 | PerAsset AW50 050 492 45700 115 4615 g8 | Fentheor '""E 3?3% gg’g 3??2 g gg:’ o “?l: 377; )
BickAckSusAm 19700 150 20700 17250 406 2137 78 | [Indl 42050 700 %316 38500 190 - . Petershil plc 22100 250 22500 14000 564 3587 -384 P’mt e -3,2& cOM 500 SEM 41050 2699 7760 302 Guide to FT Share Service www.morningstar.co.uk
RirkRThem RI1ON AN RR7NN SM3NN 1R7 ARAA A1 IntBoteche 67800 600 72000 54300 414 7600 -108 PolarHezith 38400 300 38892 29400 057 4041 -50 - g : Sl : - i : :
BickAWId 52500 -1000 63400 49000 762 5324 14 Intl PP 127700 080 WO0BO 11460 624 1537 174 PolarFinse 16380 120 17680 13040 270 1E26 16 Discretionary Unit Fund Mngrs 52 Week Dis-)
Brunner 1385 000 1420 96400 169 13724 20 Inv AsiaTr 31600 -100 100 28300 468 3592 -120 PolarTech 2950 4000 347485 2090 3293 45 (1000)F
Caledonianv =~ 3560 3000 3700 25936 191 55160 <355 ivesoBondince 17050 075 17450 15450 674 1682 14 RIT Cap 1856 1800 2030 1696 205 25080 -260 Price+/Week High Llow Yd NAV orPm fFor queries about the FT Share Service pages e-mail
CanGen C$S 3809 07 4090 3249 263 611 377 :m(m ;453053 ggg l;g& ;;;% l;g 509 - -" - mll’:m :t:; ;g 10 ;i :z;;; gx ;:; 41::; ~7ﬂ55 Right &ISS 2330 3000 2500 ‘7207 132 27302 125 ftreader enquiries@momingstar.com.
City Lon 42950 200 45400 37150 469 4313 04 : ’ - 8 - ' - 800 : 3 7 -
COSNats 17150 475 20600 15150 327 1925 109 | JMChmaGlle 19000 150 7950 18840 621 2255 1B | ScharAseP 52300 200 S5400 45600 220 58S 111 | Comventonsl-PropemylCs _S2Week _ D] | i S;?E’Siﬁ;'ﬁ.’l’i&" by FISE (omm mmxﬁ'ﬁ?&’
CTMyd 11750 300 12200 9800 324 1158 15 | JPWEuDisc 45250 S50 4850 35268 228 5014 08 | SchdrfuReE 6380 020 7740 5948 893 1057 396 T Price+/Week High lLow Yd NAV orPm | o oent sicks are stown in bold :
CTMadG 25700 200 26100 20600 - 72597 10 JPV GEMI 132.00 100 W250 11500 402 1500 120 Schdr Inc 291.00 350 30428 24700 474 3214 -45 irect Froperty :
mMcg&. 3300 050 453 26658 368 443 33 | JPVJaplw 52000 300 %6200 43500 125 5666 B2 | Schddap 24300 500 26600 21800 222 286 95 | APWUKREN 9400 080 10420 8100 BEl 1049 -104 g:sgng':;fm;"’;“wz‘:'ﬁl:zzmzimgzd P’:g;:;:g
CTUKHITS 88 00 000 8900 7500 339 064 87 JPV Amer 975.00 900 1032 74300 0.74 9863 1.1 SchdrOriant 26350 350 28800 23350 439 7212 45 Ral ComPrp RRON 100 RARMN  AONN 577 1053 -1R3 ratios (PER) are besed on 1atest annual r2ports and accounts ac are updzted
with interim figuras. PER is calculated using the company's diuted eamings
from continuing operations. Yields are based on closing price asdon dividends
paid in the last fnancial year and updated with interim figures. Yields are
shown in net terms; dividencs on UK campanies ae net of 1% tax, non-UK
companies are gross of tax. Highs & lows, yields andPER are adpusted to refiect
capital changes where appropriate
Trading volumes are end of day aggregated totals, rounded to the neaest
1,000 shares
Net asset value per share (NAV) and split analytizs are provided only 2s a
gusde. Discounts and premiums are calculated using the latest cum fair net
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Winners - EAA Fund Japan Large-Cap Equity Losers - EAA Fund Japan Large-Cap Equity Morningstar Star Ratings Global Broad Category Group - Allocation
1yr Return Jyr Return Syr Retum 3yr 3yr 1yr Return 3yr Return Syr Return 3yr 3yr Maomingstar  Momingstar  Maorningstar| TotalRet 1¥r  Total Ret3¥r  Total Ret 5Yr
o GBP GBP GBP  SharpeRatio  StdDev |FundName GBP GBP GBP  SlarpeRatio  StdDey | undName TN Casroncy Rating3Yr  Rating5Yr  Rating 10 Y| MOrmingstar Category s Camrancy GBP GBP GBP
Man G.G Japan CoreAlpha Fund 9.44 11.54 773 1.83 1280 |1 Roweiice s SICA/- apenese gy Fend -2.33 -7.64 0.46 0.20 1367  |Heahncare Bue OnipFund | LSD Act US Dollar ok kk K * kK Moderatety Aggressive Allocion Hong Kong Dollar -18.97 17.66 10.44
IUP Zennor Japan Fund 12.20 850 - 199 9.59 T Fowe g Fands (F1] Japanese Equity Fund 052 -739 -0.03 0.30 1353 Artemis US Ex Alpha | Acc Pound Stedling ok okk ok *kk ok Euro Aggressive Balanced PP Euro 177 1477 -
MBS Incstmcnt Funct 1) MBS Joson Fund 8.05 7.79 8.36 159 1245  |GAMSurFundple GAM Stor Jopon coders 1.00 6.43 210 0.31 1699  |AsiaPacific Ops W Acc Peund Sterling P Ak Balarced Fixed Term Baht 3.04 10.98 11.14
DWS Nomura Japan Growth 768 633 1066 1.20 1824  |JPMorgan Funds - Japan Equity Fund 5.99 638 244 042 1832  |FideityAsia Fund W-ACC-GBP Peund Sterling *hk *kk *kkk  |ZAR/NAD Flexidle Allocaton Rand 1.46 367 10.83
Quilter hwestors Jaanese Equity Fund 5.61 6.10 547 145 1254 Bailkie Gifford Japanese Fund 333 -393 143 0.61 1265 SF Global Best Idzas £q B USD ACC US Dollar *hk *hk *x%% |Blended - Conservative Malaysian Ringgit 1.79 3.44 423
Advertising Feature Performance Weightings - As of 30/06/2024 Top 10 Holdings - As of 30/06/2024
Sector Weighting  CatAvg. [Holding Sectu Weighting
Basic Materials *.81% 259%
2021 - Aug 2024 NVIDIA Technol :
A‘;’mmmumc Communicztion Services 4.13% 6.66% o echnolgy i
| 7
Consumer Cyclncag 11.38% N% | on to Techonty —
Consumer Defensive - 5.64%
1,200 Epergy , ; 391%  [Amazon.com inc Corsumer Cyclical 656%
AD s } I SOR Y Firancial Services 16.14% 9.75%
I
Healthcare 13.85% 13.26% .
. | _ Intuit Inc Technolagy 462%
Thoughtful Investing. 1,100 0 Industrials 166%  87%
A ) Real Estate - 0.93% : :
na (/TN Alphabet Inc Class A Comirunication Services 413%
oo~ J I\ e ————a Technology 47.10% 29.43%
pesecs S 0.80%  [ServiceNow Inc Technolagy 109%
Please emermber that past performance |s nol necassanly 8 gude 1o fulate performance = Cash & Equivalents ' 92% 6.02%
Firm Name 900 Corporate - N 7R% ) i )
- N : 153 Inc Class A Hrancial Services 3493%
Brown Advisary Funds pic » ’y\ J‘ Derivative 010% |
Fund Name \ : ! Government 0.19% ey :
W kKR rdinary S r IS 11
US Sustainabe Growth Fund USD C 800 TR o p“ Municipal omy [ oneOuneyShaes - firencial Senvices s
Moringstar Catego ] \ ! i
- E' : { Securitized 0.01% Nanaher Corp Healthrare 310%
US Large-Cap Growth tquity 700 , \ 10% 20% 30% 40%
Max Annual Charge e
nolithic Power Systems Inc Technol 07
- Risk Measures - As ol 31/07/2024 s SEmongY S
3Yr Rating 600 1Yr 1¥YrCat Ave 3Yr 3Yr Cat Ave 5Yr 5Yr Cat Ave
e 21 0a21  Man22 Apr22 JU22 0022 Jan2d  Apr2d  Ju2d Oa23  Jan24  Apr24 24 Alpha i o B i = e
Morningstar Sustainability Rating Beta 1.03 0.98 1.0 0.35 095 095
e — Fund —— Category Information Ratio 176 076 039 050 001 048
Bid Price KIID Ongoing Clarge | 0.63 R Squared 94.97% 85.57% 95.89% 86.48% 93.52% 86.94%
Offer Price | - Day-{nd One Yeur etun | 20 47 Day »2.99% Month  -6.55% Year 7 17.72% Sharpe Ratio 080 0.54 0.17 0.18 o7 0.45
+- 093 Total Ret3Yr | 435 Std Dev 18.70 18.50 2257 2030 2065 19.68
Information reproduced courtesy of Morningstar. While the Financizl Times takes every care to ensure that the information is faithfully reproduced, the informatien is not verified by the Financial Times and therefore it accepts no liability for any loss which may arise relating to the Morningstar information.
© 2044 Mommgstat. All HIghlS Heserved |he information contained herein. (1) 1S proprietary to Mom ngstar and/or 1ts content providers; (Z) may not be cipied or distnbuted, and (3) 1s not warranted to be axurate, complete or timely. Ne ther MOMI(QS!&! not 1Its content providers are responsibie for ary camages or losses ansing from &ny use of this information Past performance 1S no guarantee of future results.
Fund Bid Offer +/- Yield 1Yr 3Yr Fund Bd Offer +/- Yield 1Yr 3fr Fud Bid Offer +/- Yield 1fr 3Yr Fund Bid Offer +/- Yied 1Yr 3Yr Fund Bid Offer +- Yield 1Yr 3Yr Fund Bid Offer +/- Yield 1Yr 3Yr
Cardriom Index Arbitrage C Cap € 143313 087 000 438 176 EURDistrbutngClass(H) € 7.72 000 432 7.13 161  Global Cividend Fand W ACC GBP £ 350 002 2481611 7.76
Candriam Long Short Credit-R-Cep €11330 - 003 000 533 228  GBPDistrbutng Class £1248 - 004 - 908 436 Global Evhanced Inome W-ACC-GBP £ 269 - -0.01 4191342 725
Cavdriam Risk Arbitrage -C-Cap €25814 - 109 000 565 087 GBPDistrbutngClass(Hl £ 841 - 001 491 861 070 Global Froperty Fund W-ACC-GBP £ 1.91 001 6.04 -347
Cardriam SustBond Emery Mits-+DET $80242 - -0.12 829 7.2 -336  USD Accumulating Cless $ 1382 0.01 908 141 Global Special Sits W-ACC-GBP £ 62.96 077 0561147 L34
! Candriam Sugt Bond Eu Cop-RCep €10553 - 005 000 752 -176  Dodge & Cox Worldwide Funds -Glebal Stock Fund Index Emerging Markets P-ACC-GBP £ 1.77 001 227 631 -1
' / B LU E WH ALE Cardriam Sust Bond GlobalbighYield--Cap €118107 - 089 000 749 056 USUAccumulating Share Ulass § 3565 - Ubd - 4/6 6.8 Index Europe ex JK P-ACC-GBP £ 2.19 001 232 994 <48
§ /% Candriam Sust Eq Cirl con-R-Cap $ 14040 159 000 256 -485 GBPAccumulating ShaeClass £4601 - 064 000 976 922 Index Japan P-ACC-GBP £ 216 002 176 792 395
GROWTH FUND Candriam Sus! Eq Climt Action-1-Cep § 162938 1812 000 200 -576 GBPDistrbutng Share closs £ 30.24 0.42 975 886  Index Pecific ex Japan P-Ac-GBP £ 1.91 002 386 430 075
INVESTMENTS — Cardriam SustEq Emerginy Mits-C Czp € 11671 204 000 1.°4-1082 EURAccumulating ShaeClass € 4905 - 093 1020 884  |ndex LK P-ACC-GBP £ 178 001 3301190 €40 GLOBAL INVESTORS
Candriam Sust Fq FMULC-Cap £17997 - 078 00N B35 118 GBPDistrbutngClass(H) £1584 - 029 193 891 459 index!|S P-ACC-GRP F 435 N07 1051736 1015
Cardiiam Sustbq Fup S8M CapsH0p €23578 - -9.16 000 -040 537 Dodge & Cox Worldwide Funds-U.S. Stock Fund IndexWorld P-ACC-GBP £ 327 - -005 1391484 780
Candriam Sust EqWerld C-Cap €356 - 065 0001368 441 USDAccumulating ShaeClass § 47.13 - 082 0.00 1412 626 ppoupie Balanesi Fnd WAL £ 064 - 000 329 367 123
NYLM 6F US HighYeeldCop BandR-Cap $15527 - 015 000 982 252 GBPAccumulating Shave Class £ 57.53 076 0001410 932  \ooefylder Dividend Fund W-INCG8P £ 131 - 001 4281158 686
CUR Accumuleting Sheve Class € 55.99 - .01 0.00 1455 0.0  yyp pet docatr Adets it WAL S £ 242 AWZ 12N S
P (RL) BI oy S (1E) Mt Asset Alocater Growsh fend W AR £ 2.06 001 119 871 190 .
gebris Investments ue Whale Investment Fun Mk Asse Bl incme Fnd WAVCS £ 0. 0o 478 670 -153  Guinness Global Investors
Regulated www bluewhale.co.uk_inlo@bluewhale.couk oL - o Guinvess Glokal Equity ome YGBPDist £ 2134 - 021 1911343 97
‘Aloebd - ~ : FCA Rocoanis UCT Mk Asset lncome & Grth Fond W-NCS £ 1.03 000 439 B31 -L.10 4 _ A2 : :

; : - : Mutti Asset Income Fund W-INC-GBP £ 0.85 000 593 677 214 = g ks
Algebris Core taly REUR ~ €14127 - 051 000 076 197 BlueWhaleGrowthUSDT §S 1266 - 049 1872 057 Candriam Investors Group S Guivess Sustinable Gota Eouy Y6 Aee £ 1241 - 027 - S00 157
Algebris Financial Credit| EUR €203 69 051 0001395 159 Other International Funds ekt Aty S Fmd WAL £ 173 - 001 1.2 832 042
Algebns Financial CreditREUR €17358 - 043 0.001340 D99 Candriam Bds Euro Sh.Term C@ EN®BN - 097 000 433 029 MMMMW#CGBP £ 191 - 0L 170 BG4 302
Algebris Financial Credit FdEUR €9539 - 024 6081356 1.05 Caniam Bods i (pportiites €20857 - 0.00 000 438 110 oy = S RO, Sk B
Algebrs Financal Equity R EUR €185.76 102 0.0024.74 15.74 ummalmpmmuzw €21646 - -050 000 1.3 -230 Mult Asset Open Satepe Fnd WALLGSP £ 162 - 001 217 7.73 107
Algebrs Financial Income | EUR €223.77 108 - 1878 7188 Cardriam Equiies L Gobal Demg A Lz ezmu’z - 614 0001481 527 DRAGON CAPITAL Open World Furd W-ACCGBP £ 256 - 001 093 942 472

) : ’ i . UK Smaller CMONSW'A@'(BP £ 417 001 1961562 360 MIO Inti House, Bank HIlLUCIJg!aSJSle of Man, IM14LN U163 Hb344%
Algebris Jiobal Cradi Opportunities | EUR €146.08 022 10.75 387 e gt e e s 453 S S | —
Agebis Skl CediOpponsiisRER €14166 - 022 - 1030 340 BROOKS MACDONALD N U 39 sa) su HoiayPoertyEondSert £ 50 - 000 000 161 18
Agetis Scbal it Opporunitis AU ELR €11529 - .18 - 10.47 347 s 45 “":BP £ - U I AB S poliday Property Eond Ser2 £ 064 000 0.00 118
Algebrs IG Finarcial Credit | EUR €110.63 007 0.0011.32 052 Sestainabie Asia Equily Fund W-ACGEP £ 1.74 001 101 350 -550
Algebris IG Finan:ial CreditR EUR €108.02 006 0001078 1.02 Dragon Capital mw‘“‘w“,’"w,’m b coiali ol
SV T8 17 U2 T el L R
Algebris Sust. World R £12081 173 0.00 10.83 Cantab Asset Management Ltd (UK) AVIOATEON. O NONCIpEas. com : ' ' A RN N
Brooks Macdonald International Fund Managers Limited( JER) ~ [CA Recogaised :
Third Floor, No 1 Grenville Street, St Helier, Jersey, JE2 4UF VT Cantab Balanced A GBP Acc £ 1.11 001 148 677 -355 l!m_gmumnm (UK)
+44 (0) 1534 700 104 (Int ) +44 (0) 830 735 8000 (UK) __ VT Cantab Moderate A GBP Acc £ 1.14 001 175 7.2 279 . Property & Unit Trusts
Brooks Macdorald International Investment Funds Limited 7 105 Suatic GHIEQAGEP A £ 141 - 002 158 1139 768 Froperty £ 593 635 000 380 -648 -281
Euro Hign Income €140 - 2004 250 561 3% o® TN o | n ay
i High | £05645 377 1022 356
The Antares European Fund Limited 'h Inceme M e 2 0 LG
Sy etnatens] Sterling 3ond £12947 - D000 206 975 -349 ' TN L P
AEF L4 Usd $51101 - -1332 0.00 -221 1.36 :;u"?"’lgm‘ 'wg“smm%ﬂ = ® ® >0 ar <
tious Balanced Strategy 3 - : A2 -12 d
AEF Ltd Eur €438.45 025 000 -1.56 -1.84
Cautious Balanced Stratecy A £03377 - 00019 187 768 072 e entree
Balanced Strategy FUWMBU - UDUIE UBY 3./% - mveslineol ranage sl
Balanced Strategy A £0956 - 00017 132 330 -  Chartered Asset Management Pte Ltd
Growth Stratogy £21558 00048 000 1012 gy  Other International Funds :
Growth Strategy A £1029 0.0024 1070 148 CAM'GTF vee S TTMN TOHM I 636 378 l NVE STO R S
High Growth Strategy £30450 - 00098 000 1030 087 &M GTi VCC 378?.:3 " '35~£ . ‘2‘3'1 ‘]‘53
High Growmth StrategyA  £10371 - 0004 - 1085 137 AcVL s el s S
- . Findlay Park Funds Plc (IRL)
Dealing Uasly. Initial Charge Nil for Aclasses &nd up 1o 2% for other cla
ARTEMIS ealing Uasly. Initial Charge Nil for Aclasses end up 10 2% for other classes Edaateus fo st Siaannamsnt FAa (UK) FCARecognised :
; Sunderland, SR43 4AL, 0800 358 3010 American EUR Ushedged Class €198.75 364 1772 749
Fhe Provir Hanter Authorised Inv Funds American Fund USD Class  $216.84 3N 17.30 <84
Eden'ree Ewopean EquityClsAlnc 34980 - 210 242 820 533 American Fund GBP Hedged  £105.06 179 0061658 356
cp Global Eden'ree Ewopean EquityCisBlnc 35320 - 200 291 875 650  American Fund GBP Unhedged £17052 - 301 1736 791  Jenus Henderson Investors (UK)
Edenlree Global Equity CisAlnc 36060 - 530 1.19 823 028 FO Box 9023, Chelmsford, CM39 2WB Enquiries: 0800 832 83?
Asset M(]n(]gement Edenlree Global Equity ClsBinc 36350 - 530 161 879 082 www.janushenderson.com
mwn Edertree Global ImpactBond B 8876 - 003 297 791 - rm"&;mmm — TRETRIRTT
Edentree Green Future ENetinc 11040 - B0 - 1080 - Hendersn ol ' ' '

: m— ADVISORY Cdenliee Creen fastcture CisBlc £ 063 -  0.00 649 112 - St ik pal vl 117200 - 1600 013 €606 4%
g (UK) nfedeonisi Didethome blngie 7500 - 1.00 511 €22 03
57 St. James’s Street, London SW1A 1LD 0800 02 2051 Thoughtful Investing. EdenTree Managed ncomeOlsAlne 12320 - 1.00 4.46 1049 225 , - .‘ 5. . 1 s .
Authorised Inv Funds Edenlree Mingged ocomeCls Blne. 13220 - 1.00 457 10.82 2.73 MmN - 23 JTNR 1B
Artems Corporate Bond | Acc 774441 - 37.17 3.201582 9.00 EToe Muti-Asiet Boance s BAce £ 0.98 - 000 211 7.74 -148 - Jnes Fendersm Caious Nasaged FundAle. 14410 - 1.00 381 1095 1.07
Artemis European Select | Acc 10898 - -0.01 5.07 11.60 2.02 EdonTee MutiAsset CatiosCisB A £ 098 - 0.00 210 741 131 ASSET MANAGEMENT s Hendersn O Oppotites Fnd e~ 914.20 870 082-1697-17.6
Artems Global Income | Inc WIS - 433 26216.14 1062 EdenTree Muti-Asset GrowthOsBAce £ 100 - 000 165 B55 -097 WA Soond oo s Seadrn vy Mot (pomies Fdh A 200.50 3.10 008 421 687
Artems Global Select |IAcc 14851 - 159 1661204 293 EdenTee Responsible and SustSDudBd8 96.03 0.06 737 055 Janus Henderson Mid &lame Capfnd 33100 - 360 066 €06 452
Artems High lreame I O lne 19715 - 245 K51 5903 CP Global Asset Management Pte. Ltd. oo Sedas Bositi A 0BT - 880 43T 1T 59 et delpastefallle 25900 - 2700 075 €31 47

www.cpglobal com.sq, Email: custorer_suppart@cpglobal.com.sq IR Sy S mbsvINL.| -G L R SR T i 1759 000 449 £91 -477
Artems Income | Inc 4133 - 625 2441454 BA . lnternations] Mutsal Funds Edenfree Sterlng Bond ClsBlne 9994 -  0.00 4.37 11.85 -168 Joes Henrsan faed b Vet om Fad e . : 43 E :
Artems Monthly Dist | Inc 13001 - 220 3052451 1061 Brown Advisory Funds plc (IRL) = Multi-Srategy Fand ST - 049 - 1367 1195 FderTre KFquity CsAlnc 77130 - 330 1% 316 -4 78 Janus Hende'son Global Equity FundAcc  508.00 7700 0001793 2.3
Artems Positive Future Fund 185,52 303 0551128 237  'tp//wwwrownadvisory.com Te: 020 3301 8130 EderTree UK Equity Cs Blne 2040 - 330 253 373 475 Inus e Gt Equ bore Find Al 6€36 - 063 3.15 £73 521
FEA Sesegnised il e o et bt Saadetanfnile 56780 - 670 000 1642 387
Artems Short-On StratBond 11321 - 000 4631086 284 G ) ders indUSDC S 277 - 040 000 1570 433 Eden'ree UC Equity OppsCisAlnc 29820 - 4.90 153 1087 471 L o
Artemis SmanGARP GloEmr b | Ace  280.25 337 3461795 798 X Fooiid Assit Masaasment Joes Honderr ot K et A £ 129 - 002 277 1203 6.2
= Slobal Sustanable Total Retum BondGBPE £ 366 - 000 260 548 _ anag " . W
Artemis SmantGARP Glo Eg | Ace  76.13 054 4361662 506 e it Toalfetun Bond ISOB § 10.26 001 000 577 - Website: www foord com _Email. info@foord.com bsfetm bt losfankedlle 176400 - 070 134 E14 4N
Artemis SmartGARP UK Eq | Acc  63.83 132 000 160-482 ¢ co i GrowthFund USD B § 655 - 180 - 1500 -2°1 FCA Recognised - Luxembourg UCITS Joos ety Wit e ActieFnfAN: 27920 - 200 - €01 1.3
Artemis Stratecic Assets |Acc 10026 - 009 158 018 513 oo ol el e i ionn s 248 - 072 - 2025 647 : : Foord International Fund|[R  $4761 - 013 000 248 072 il ioinitiic 12760 - 040 332 €61 -0.17
Artemss StrategicBond IQ Acc 11296 - 004 45211.16 0.06 . Y ) ) . cpP Clplhl M"‘Wﬂm Limited Foord G obal Equity Fund (Lux) |R $ 1760 - 0.4 000 307 -220 s Fedenm b Naap sl fud i A 9280 - 020 389 74! -0®
; US Mid-Cap Growty Fund USD C § 20.32 050 1283 -371  www.cpgbl.com, email: fundservices@cpgbl.com .
Antemis UK Select Fund Class | Ace 979,64 1609 2132022 595 Regulated , S bbbt e i Skl de. 35580 - 260 052 1046 404
[IS Small Cap Rlend Fund [ ISNR S 2475 - ns?2 nno 379 0N onal Mutual Funds Foord Global Equity Fund {Sing) | B § 21.11 018 000 345 203 s o -
Artems UK Smaller Cos | Acc 24372 2691 2052545 340 US Smaller s Fund USDB $ 38.02 091 000 %91 -361 CPS Master Private Fund $492°'5 046 - 11.77 1037 . Jusenitarmittic AW - U/ 338 /40 LA
‘1 @ ) Companizs Fun x : - - et ) i : ) Euronova Asset Mmgomom UK LLP (CYM) Foord International Trust(Gsy) $4642 - 013 000 -246 -069 Wdra b oot fdie 150,10 050 345 739 023
Artems UK Special Sits| Acc  911.22 1133 2031409 355 US Sustainable Growth Fund USDC § 202 - 093 1772 292 CP Global Alpha Fund $ 40624 041 1142 1059 mm e 'hll . b : .
Artemis US Extended Alphs | Acc 42557 736 0002050 1048 oo oo vabe ndUSDCA § 1010 - 027 0.00 1586 ESma'"e",'COS" TOreSwes E5781 — 76 000 488 377 Jnsrgoan oot s 34050 220 137 78 1.2
Artem's US Select | Acc 388.79 752 0002230 7.90 Smaller Cos Cls Two Shares € 3647 - 079 000 435 -386 Ins fenrmihb VoMt il 32340 - 210 151 784 18
ArtemsUSSmirCoslAcc 35920 - 1110 0.0017.23 D41 Smalles Cos Cis Three Shares € 1820 - 040 0.00 4.6 -3.92 Jinus Henderon Sering Bnd Ut TnstAee 21760 - -0.10 346 €85 -4
Smaller Cos Cis Four Shares € 23.99 052 000 435 -318 Mk iyttt ivtic S0 - AR IS U AT
Jinus Hendernon Strategic Bond Fnd Al 10040 - -0.10 352 549 -572
- Janus Henderson UK Abha Fund Adcc  158.80 260 1351633 -38
un sm insfobue W ipy oo A GoetFdhie 53100 - 780 4101524 4R
/ DW S . Janus Henderson US Growth Fund AAcc 232000 4900 000 2301 609
CG Asset Management Limited (IRL) E u|t Fund
25 Moorgate, London, ECZR BAY ® °
Dealing: Tel. +353 1438 SUY8 Fax_ +353 1542 2854
FCA Recognised
, CG Portiolio Fuad Plc
B ] - "
Absolute Return CisM Inc ~ £137.20 13722 000 209 533 096
Capital Gearing Pertfolio GBP P £37852 %% 332 170 567 0.1
Capital Gearing Portfolio GBPV £162.79 18330 002 171 566 021 INTERNATIONAL
Dollar Fund Cls D Inc £161.79 16227 -022 184 397 0.4 | A Z AR D
Dollar Hedged GEP Inc £ 9149442 -018 175 3.16 -373 Fundsmith LLP (1200)F (UK)
Real Retum Cls A Ine £19.70 19227 025 235 314 059 Tnmwm N e B (LUX) PO Box 10046, Chelmsford, Csse», CM39 2BW 0330 123 1015 ASSET MANAGEMENT
- ; www.dws.com fandsmith co.uk, enquiries@fundsmith.co.uk o
UK Index-Linked Bond G Inc  £104.89 1054 -0.01 FCA Recognised www ‘2.3“.'.. co.uk, enquiries@fundsmith.co
i sy St iy R R
61 Aldwych, Landon WC2B AAE. Dealing team: +352 27 6222 233 S Invest Top Finnla . - - 5! : . - Fundsmith Equity T Inc §28.68 869 054 255
Autharised Inv Funds OWS InvestMulti Ogportuniies £12521 12621 045 - 827 301 FiLInvestment Services (UK) Limited (1200)F (UK)
ol a % it Mot e e DWS Invest Global 3onds  £10095 1008 002 - 757 -101  (Califree: Frivate Clients 0800 414161
Emerging Markets Siended Debtbund $56./5 - LIS 450 13./6 H.bU Broker Dealings: 0800414 181
Emerging Markets Corporate DebtFund $61.11 - 003 - 1028 658 A OEIC Funds
Emerging Markots DobtFund $6318 0.0 4811498 595 R I A Z Allocator Worke Fund W-ACCGBP £ 308 - 0.04 1.10 1243 542 e gfgm',';m&'f;’g 120 (UK)
Emerging Markets Equity ESG Fund $147.15 315 0.00 202 846 American Fund W-ACC-GBP £67.14 - 090 0.001520 323 Dealing: 0870 6065408, Info: 0870 6066459
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80 Fenchurch Street London EC3M 4BY TM New Court Fund A 2011 Inc £ 20.52 015 056 682 063 : . %
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Tescafund Asset Management LLP
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Mir. - Gib Strat. B¢ | USD $1275¢ - 002 000 916 077 Tosca Opportunity B USD $252 81 -1503 0.00-2995-195%
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Guide to Data

The fund prices quoted on these pages are supplied bty the operator cf the relevant fund. Details of funds published on these pages, including prices, are for the purpose of information onlyand should only be used as a guide. The Financial Times Limited makes no representation as to their accuracy cr completeness and they should not be relied upon when making an
investment dacision.

The sale of interests in the funds listed on these pages may, incertainjurisdictions, be restricted by law and the funds will not necessarily be available to persons in all jurisdictions in which tha publication circulates. Persons in any doubt should take approgriate professional advics. Data collated by Morningstar. For other quenes contact reader.enquiries@ft.com+44
(0)207 873 4211.

The fund prices published in this edition along with additioral information are also available on the Financial Times website, www.ft.com/funds. The funds published on these pages are grouped together by fund management company.

Prices are in pence unless otherwise indicated. The ckange, if shown, is the change or the previously quoted figure {nct all funds update pricesdaily). Those designated $ with no prefix refer to US dollars. Yield percentage figures (in Tuesday to Saturday papers) allow for baying expenses. Prices cf certain older insurance linked plans might be subject to capital gains tax on
sales.

Guide to pricing of Authorised Investment Funds: (compiled with the zssistance of the IMA. The Investment Association, Camomile Court 23 Camomile Street, London EC3A 7LL. Tel: +44 (0)20 7831 0898

OEIC: Open-Ended Investment Company. Similar to a unit trust but using a company rather than a rust structure.

Different share classes are issued to reflect a different currency, charging structure or type of holder.

Selling price: Also called bid price. The price at which units in a unit trust are sold by investors.

Buying price: Also called offer price. The price at which units in a unit trust are bought by investors. Includes manager’s initial charge.

Single price: Based on a md-market valuation of the underlying investments. The buying and selling price for shares of an OEIC and units of a single prced unit trust are the same.

Treatment of manager’s periodic capital charge: The letter C denotes that the trust deducts all or part of the manager's/operator’s periodic charge from capital, contact the manager/operator for full details of the effect of this course of action.

Exit Charges: The letter E denotes that an axit charge may be made when you sell units, contact the manager/operator for full datails.

Time: Some funds give information about the timing of price quotes. The tire shown alongside the fund mznager's/operator’s name is the valuation point for their unit trusts/OEICs, unless another time is indicated by the symaol alongside the individual unit trust/CEIC name.

Data Provided by
The symbols are as follows: "2 0001 to 1100 hours; 4 1101 to 1400 hours; A 1401 to 1700 hours; # 1701 to midnight. Daily dealing prices are seton the basis of the valuation point, a short period of time may elapse before prices become available. Historic pricing: The lette H

denoes that the managers/operators will normally deal on the price set at themost recent valuation. The prices shown are the latest available before publication and may notbe the current dealing levels because of an intervening portfoliorevaluation or aswitch to a forward pricing R)
basis. The managers/operators must deal at a forward price on request, and may move to forward pricing at any time. Forward pricing: The letter F denotes that that managers/operators deal at the price to be set at the nex: valuation.

Investors can be given no definite price in advance of the purchase orsale being carried out. The prices appearing in the newspaper are the most recent provided by the managers/opzarators. Scheme particulars, prespectus, key features and repor:s: The most recant particulars and < )

documents may be oatained free of charge from fund managers/operators. * Indicates funds which do not price on Fridays.

Charges for this advertising service are based on the number of lincs published and the classification of the fund. ?lease contact data@ft.com or call +44 (0)20 7873 3132 for further information.

WWW.morningstar.co.uk

Datz as shown is for inlormation purposes only. No offer is mzde by Morningstar or this publication
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Well then you
can’t work

from the beach

Messages from the archive of
Rutherford Hall, critical
communications strategist

WhatsApp to Stephen: You're
kidding? Can Alan work from the
seaside over August? I don’t know. Is he
a lifeguard? No, well then obviously
not. This is getting ridiculous. We
already offer early close Fridays in
summer; we allow people to work from
home up to twice a week, but
pretending you are at work because
you answer a few emails and take your
mobile to the beach is gaing too far.
There is no such thing as Waterfront
Wednesdays, Mai Tai Mondays or Just
Popping out for a Pub Lunch and Long
Walk up the Coast Thursdays.
WhatsApp to Stephen: We are a client-
facing business. We need to be where
the clients are, so unless they are all in
Southwold — actually you can’t rule
that out — I don’t see how this works.
We want our people out hustling. I
know things slow down over August
but that’s why we encourage people to
take their holidays then.

WhatsApp to Stephen: That’s
different. I am not claiming to be at
work while ’'m in Como. I'm taking
holiday but doing some work during
my annual leave.

WhatsApp to Stephen: Do you have

WORK & CAREERS

-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
oooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo
---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

any idea how much a villa at Bellagio
with a pool and a view of the lake costs?
If I billed the company for every hour I
worked on holiday, I could afford to eat
every day at the Villa d’Este. I'm off but
will jump on a quick call because I own
the business.

WhatsApp to Stephen: Sorry, mate,
co-own obviously. And no, I'll probably
eat there only two or three times

a week. Anyway, I'm going to draft a
note to staff on this.

WhatsApp to Stephen: Yes, I'll show it
to you first. And the last one did not
begin: “Hello slackers”. That was just
someone’s idea of a joke.

From: Rutherford@monkwellstrategy.com
To: All@monkwellstrategy.com

Hi, Stephen and I have had a few
inquiries about whether staff can work
from their holiday location over
August. I understand the appeal. It
means you can save leave days and
spend longer with your families. But we
also want you to take your holidays.
We want to be flexible. You can
already leave after lunch on Summer
Fridays. Our existing WFH rules also
mean you can take long-weekends and
work from a holiday home Monday
and Friday. We will try to help in
special cases, but we cannot agree to a

general policy of whole weeks working
full-time outside London or the UK. We
need to be where our clients and their
interests are. Surf, sun, summer and
sand sound so much better with
Saturdays and Sundays.

Best, Rutherford

Find me on Strava, KoM Sydenham
Hill, PR Al Jubailah/Bawdah Loop
WhatsApp to Alan: I'm sorry Alan, but
there is a line between work and
holiday and we have to draw it.
WhatsApp to Alan: It’s nothing to do
with not trusting you. It’s about the
culture of the company.
WhatsApp to Stephen: Of course |
don’t trust him. No one works as hard
from holiday. They just do what’s
necessary to tick over. And he doesn’t
work that hard from the office. If it
wasn't for the fact we can tell clients he
once worked for Rachel Reeves, hed be
toast.
WhatsApp to Alan: I consider that
reply disrespectful. My three weeks in
Como are holiday, taken as part of my
annual leave. I may interrupt my
holiday to work but that’s on me.
WhatsApp to Stephen: Stephen, did
you tell Jean she could work from
abroad while her family is on holiday?
You might have mentioned that
before I sent the memo. We are

Surf, sun, summer
and sand sound
so much better
with Saturdays
and Sundays

meant to specialise in communications.
WhatsApp to Jean: If Stephen agreed
to it, that’s fine. But can we say thisis a
special case?

WhatsApp to Jean: I'm not asking you
to lie to colleagues. Just hoping you
could help me out.

From: Rutherford@monkwellstrategy.com
To: All@monkwell.strategy.com

Further to my note on summer
working. There’s been some confusion
which saw some private arrangements
made before my note went out. We
can’t have different rules for people. So
we will agree to working away from the
office over August this year. We will
monitor this closely but, let me stress,
this is not a precedent.

Best, Rutherford

Findmeon ...

WhatsApp to Stephen: OK, if we have
to do this, let’s make sure they aren’t
taking the piss. No 9am or 4.30pm
calls. I want all team calls scheduled for
the middle of the day. Ideally between
11 and 3.30. And mix up the times.
WhatsApp to Stephen: No [ won't blur
my backdrop on zoom. I really am on
holiday, remember.

Messages recovered by Robert Shrimsley

---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Office life

Did summer
holidays worsen
market turmoil?

A Covid outbreak has left
staff wondering whether
to skip work, come in, or
do something in between,
writes Daniel Thomas

eing truly sick has gone the

way of being truly on vacation

for many workers,” says Ann

Francke, chief executive of

the Chartered Management
Institute, reflecting on how the combi-
nation of Covid-19 and regular working
from home has led to fresh uncertainty
over rules around when and how to do
our jobs.

“It's the new age of ambiguity: are you
well enough to work? Are you ill enough
to take time off? Who decides?”

The arrival of a rampant summer out-
break of Covid has led to many employ-
ees asking such questions for the first
time in many months, with managers
equally puzzled about when and how
their staff should be working as they
juggle illness with holidays and family
commitments.

The rise of working from home has in
particular meant that rules can be
opaque for staff facing the sorts of symp-
toms that suspected cases of Covid and
other cold-like illnesses bring. Often
these are mild enough to cause workers
to second guess their symptoms, exacer-
bated by a lack of testing. Few work-
places now mandate the need to test for
suspected Covid.

HR professionals worry there isa lack
of clarity over when a person is ill
enough to take time off, when many
office jobs can be done as easily from
home, near a bed.

One manager of a large financial serv-
ices business describes the feeling faced
by many as “ill-ish”: feeling poorly
enough to notwant to drag yourself into
the office but not sick enough to turn off
the computer and stay in bed.

The problem here, she says, is that the
people who end up working — probably
in a way they would have avoided before
remote working became so prevalent —
can often take longer to get better or risk
getting worse.

The CIPD, the prolessional body [or
HR and people development, found in a
survey of more than 5,000 workers last
year that more than half of employees
had done their job despite not feeling
well. The pressure to do so, it found, was
from the employees themselves rather
than the boss.

Amanda Arrowsmith, people and
transformation director at the CIPD,
says there is now a risk that people will
be “iller for longer” given the uncer-
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Tll-1sh and the new rules

‘Many
workplaces
have
policies
designed to
stop the
spread of
illness; not
about the
wellbeing
of the
person

tainty over whether to take time off.

The issue is not necessarily with man-
agement, who may not even see or know
what their workers are doing or feeling if
they are habitually working from home.

“WFH blurs the boundaries with ill-
ness just as it does for working time,”
says the CMI’s Francke. The focus, she
adds, is now often about the needs of an
organisation rather than the
worker. “Many workplaces have poli-
cies designed to stop the spread of ill-
ness toothers: it's not about the wellbe-
ing of the person.”

Covid casesrose sharply in the UK this
summer, with the number of people in
hospital with Covid at the end of June
about twice what it was in April. While
those numbers are no longer an accu-
rate estimate of infections given that
fewer people test or develop bad enough
symptoms, companies are experiencing
rising numbers of cases among staff in
the wake of people celebrating the Euro
football tournament, and attending
summer gatherings and music festivals.

And it is not just Covid. Cases of
whooping cough, which can take many
weeks to pass, are also rising this year
alongside other colds and sore throats.

The UK’s workplace health regulator,
the Health and Safety Executive, says
that if a worker has Covid-19 Lhey
should try to stay at home, but busi-
nesses no longer need to consider the
issue in their risk assessment or have
specific measures in place. Whether or
not there should be a new etiquette
around Covid, as opposed to a more tra-
ditional cold or tlu, still feels uncertain
to many.

For workers, the government’s Acas
employment arbitration service says
that when someone has been off sick

with Covid and is ready to go back to
work, “they should talk with their
employer as early as possible” but
“there is currently no legally required
length of time someone with Covid
should stay off work™.

It is up to the employer to decide
how to record absences if it is not safe
for the workers to return to the work-
place, Acas adds, including when a
worker tests positive but is not ill. In
such cases, it says, “it is unlikely to be
sickness absence”.

The problem is that illnesses such as
Covid affect people in different ways —
from barely registering symptoms to
full-on bedridden ordeals — which can
make giving advice more difficult,
according to HR executives.

“During [the pandemic] there were
clear guidelines. Now people are won-
dering what they should do,” says
Arrowsmith.

The CIPD survey has found the high-
est rate of sickness absence in a decade
— about 7.8 days per employee per year
— owing to the impact of Covid on the
UK workforce.

But Arrowsmith points to another
worrying statistic: the CIPD has found
that “presenteeism” is prevalent, with
about three quarters of respondentsin a
survey last year reporting that Lthey
were aware of people working when ill
over the previous 12 months.

Nearly two-thirds of respondents also
reported some sort of “leaveism” —
where employees use allocated time off,
such as annual leave, to carry out their
work despite feeling unwell rather than
register these days as sick leave.

Sally Wilson, principal research fel-
low at the Institute for Employment
Studies, says many workplaces are still

of working when sick

trying to work out the “new normal”
in terms of how workers need to treat
illnesses and when they should feel able
towork.

But she says working from home has
also brought benefits, with some work-
ers embracing the flexibility of being
able to work the hours they need rather
than feeling forced to go to an office.

“People can often feel worse in the
morning, for example, so a flexible time-
keeping arrangement can really help,”
says Wilson.

Arrowsmith of the CIPD agrees that
there are advantages for those that can
work from home when dealing with
minor ailments, or conditions that can
best be treated at home. “For some peo-
ple it works: they don’t have to face a
Tube, or car journey but feel they can
still work.”

For HR and management experts, the
key to navigating the new rules of when
to work with illness is all about commu-
nication: managers knowing their staff
well enough to know when something is
wrong, regardless of whether they are at
the office or not, and staff ableto rely on
their bosses for support and understand-
ing. Employees tend not to discuss their
health issues with their boss or
employer, the CIPD has found.

Arrowsinith says that “good line man-
agement is recognising when people are
ill and having good communication so
that people feel they can take time off
when they need to”.

Francke adds: “Managers need to
create an environment that is respectful
to the employee and what they need
to stay healthy and productive. There
are now all shades of grey when dealing
with work so we need to be flexible on
bothsides.”

Global stock sell-off

in August left

junior traders alone

to deal with crisis,
writes George Steer

arket convul-
sions that
briefly wiped
more than
$1tn from
Japan’s main stock index and
sent shares in megacap tech
groups plummeting have
been blamed on a cocktail of
factors, from the unwinding
of the yen carry trade to fears
of animpending US recession.

But for those managing the
rout, the crisis was shaped by
a seasonal workplace quirk:
summer holidays.

Senior investors scrambled
to respond to the global sell-
off from their holiday homes,
and junior traders struggled
to keep up with the unfolding
chaos as markets plunged
then recovered this week.
Those left at their desks said
a lack of liquidity — the vol-
ume of money shifting
around world financial mar-
kets, slowed by thin staffing
over the holidays — made the
market ructions worse.

“It was a perfect volatility
event at the worst possible
time ... If everyone’s away
for the summer and you
don’t have enough liquidity
when something like that
happens, you've got a big
problem,” said Dan Scott,
head of the multi-asset bou-
tique at Vontobel. “Everyone
was stuck in the same trades
and then suddenly we had a
change in the paradigm.”

The few traders not yet
sunning themselves in
warmer climes described
frantic office scenes on Mon-
day as Japan’s Topix index
suffered its sharpest sell-off
since October 1987.

“One guy I know was going
to see the field hockey at the
Olympics, on the Eurostar,”
said one trader who asked to
remain anonymous. “He
went into the tunnel and had
no connection right when
contagion was spreading.
Eurostar’s WiFi or lack of it
probably cost him millions.”

The workplace phenome-
non of an August slump —
when productivity dips as
staff go on holiday — is famil-
iar in many sectors. In hospi-
tals, some studies suggest
mortality rises at the height
of sumumner, in part because
doctors are on leave.

In finance, skeleton staff-
ing and illiquidity in August
bringing greater volatility
has become amarket truism.
But there is some data to
back up the cliched advice to
“sell in May and go away”.

One study of 51 stock mar-
kets “confirm[ed] a widely
held belief that stock turno-

ver is significantly lower dur-
ing the summer because
market participants are on
vacation”. Returns were
lower, too. Another dubbed
liquidity shifts linked to
national holidays, including
negative returns preceding
them, the “festivity effect”.

Ahead of Monday's historic
losses liquidity was “draining
from the markets across all
assets”, Citi analystssaid. The
group said ina noteto clients
this week that buy and sell
orders in the Trecasury mar-
ket were running at 30 per
cent of the usual depth.

“The summer effect is big,”
said Rich Rosenblum, co-
chief executive of crypto
market maker GSR, who
added that listings for new
alt-coins are at multiyear
lows. “If we were to have 10
listings this week I'd call
some of my guys and girls
back from summer to help.
But we have no listings.”

One junior trader at a
hedge fund in the US told the
FT that their manager
remained on holiday and left
them to respond alone to
some of the worst market
turbulence in years.

An out-of-office reply from
a trader at a large European
bank featured a picture of US
hip-hop artist Snoop Dogg

Tt was a perfect
volatility event
at the worst
possible time

looking aghast with the cap-
tion “me returning from hol-
idays and watching the mar-
ket open”.

Guy Stear, head of devel-
oped markets strategy at
Amundi, said “you should be
somewhat suspicious of vio-
lent market moves” in the
first week of August.

The magnitude of moves
“is perhaps as much about
the lower liquidity we see at
this time of year as the scale
of any reset in sentiment or
economic outlook”, Oliver
Blackbourn, portfolio man-
ager at Janus Henderson, said.

“We do an internal call
every day, usually about 100
people join. [On Monday] we
had 300 — in August,” said
Max Kettner, chief multi-as-
set strategist at HSBC. “That
tells you something about
the mood right now.”

But there were pockets of
calm elsewhere. One cur-
rency lrader al a large Euro-
pean lender said their desk
was “actually not that busy”.

“Unless you have risk on
and are getting out, people
tend to sit back and watchon
days like that,” they said.
"Otherwise it’s like trying to
catch a falling knife.”

Additional reporting by
Nikou Asgari, Leo Lewis and
Arjun Neil Alim
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Much more than just the Louvre Pyrami

Hong Kong's M+ museum
shows how IM Pei defied
architecture’s stereotypes
in his enigmatic buildings.
By Edwin Heathcote

M Pei, the Chinese-American archi-

tect who died in 2019 at the age of

102, seems a perfect choice for the

inaugural architecture exhibition

in Hong Kong’s vast M+ museum.
His towering Bank of China tower is visi-
ble over the water; like Hong Kong itself,
his career straddled east and west,
finance and art, commerce and culture.
From his striking addition to the
National Gallery of Art in Washington
DC (1978) to his serene Museum of
Islamic Art in Doha (2008), not to men-
tion the controversial glass pyramid at
the Louvre, vou could call him the
world's first starchitect.

Yet this huge show, one of the largest
devoted to an architect anywhere in
years, does not entirely endorse Lhis
narrative. Instead it suggests that Pei
was a member of a team, not solely
responsible for his buildings but a figure
who guided from the background. This
is, of course, how architecture is mostly
made — even if it is not the narrative we
are used to.

Itisnotable that there are no drawings
in Pei's hand here later than his student
years; no napkin sketches, presentation
drawings, conceptual diagrams — noth-
ing. If it weren’t for occasional video
footage of him playing on screens, he
would be almost entirely absent. Yet it is
arguably this quality that makes him
such a fascinating, enigmatic figure.

Instead, this is an exhibition about
production, the work of an office. There
are technical drawings alongside per-
spectives made for presentation, draw-
ings for building as well as presenting.
The sketches here (by colleagues) are
not of the romantic lone genius kind,
but rather scruffy scrawls, drawing as a
way of working througha problem.

Ieoh Ming Pei was born in Canton
(Guangzhou) in 1917, the scion of a
wealthy family, descendants of the Ming

IM Pei stands outside the Kennedy Presidential Library in Boston. Above right: his Oversea-Chinese Banking Corporation Centre in Singapore

dynasty. He went to study architecture
in the US, where he was taught by
Bauhaus founder Walter Gropius and
became friends with another Bauhaus
émigré, Marcel Breuer.

But his start came as a result of his
relationship with the cigar-chomping
real estate developer William Zeckend-
orf and his firm Webb & Knapp. In 1948,
Pei leapt straight into the cut-throat
world of commercial development,
developing a reputation as a sensible,
reliable, sometimes pliable architect,
acceptable to corporate America. Even
as a much older man, he maintained the
well-tailored appearance of mid-cen-
tury Midtown; woollen suits (whatever
the weather), tie, French cutfs and the

round, horn-rimmed glasses which
recalled one of his idols Le Corbusier
and made him look a little like Mole
from The Wind in the Willows. One pair of
glasses occupies its own vitrine here.
Together with Webb & Knapp, he built
across the US, from Texas to Washing-
ton DC, some notable and some forget-
table structures resulting. Pei got his
break on his own with the enigmatic
National Centre for Atmospheric
Research outside Boulder, Colorado
(1961-67). A complex piece of Brutalism
set against the sublime backdrop of the
Rockies, this was a building which
blended the grandeur of antiquity and
the drama of topography with a strong
composition of light and shadow.
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Out now: The fDi Report 2024

Global greenfield investment trends

The fDi Report 2024 is the annual assessment cf crossborder investment,
based on data from fDi Markets — a service from the Financial Times.

Key foreign direct investment trends spotted include:

» Renewable energy retains its position as the sector with the highest
capital investment for the fourth year in a row

e The US remains the top source and destination country for FDI
by capital investment

« The semiconductor sector experiences a large year-on-year decline
in capital investment, falling 50% from $109.5bn to $55.2bn.

Download your free copy of the report:
fdiinsights.com/fdi/report2024
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It led to his commission in 1964 to
design the John F Kennedy Library in
Dorchester, Boston. Jacqueline Kennedy
had been charmed by Pei but the project
was fraught with difficulty (changes of
site after political objections, construc-
tion problems and progressive reduc-
tions in size); it was not completed for
15 years. Pei freely admitted its
imperfections, yet it was this building
that announced him to the world and set
in place a style that became distinctive:
triangular atriums, glass walls on a high-
tech steel structure, soaring internal
space and prow-like angles. Wandering
around the show, the recurrence of
these forms becomes clear, almost a
little ridiculous, the motits reappearing
in every building and at every scale

whether seemingly suitable or not.
The two projects that made Pei a

household name (inasmuch as archi-
tects ever become household names)
were Lhe National Gallery of Art’s East
Building (1968-78) in Washington, DC,
and the Louvre Pyramid. Both were
fraught interventions in much-loved
classical buildings, both mostly vindi-
cated. Their geometry, the scale of their
public spaces and their democratic gen-
erosity awed a public which had become
bored with late Modernism’s banality.

The line drawings aren’t especially
revealing, but the renderings, by profes-
sional illustrators including the excel-
lent Helmut Jacoby, ] Henderson Rarr
and Paul Stevenson Oles, are for me the
best things in the show. The office’s
architectural drawings give little away
— nothing of the massing or the space —
so the illustrations were critical because
Pei’s style was difficult to describe.
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— Boston Globe; BEP Atitek

He was sparing with colour, an exem-
plar of the white and grey which charac-
terised late Modernism. Look over the
water from the museum terrace
towards the Bank of China Building with
its triangular grid and spiked crown and
there too you find an architecture
drained of colour, the glass appearing
black, the structure white, the base
granite grey. Bank employees have
stuffed the public spaces with plastic
flowers and trees. Twinkling ice-blue
LEDs subsequently added to the outside
allow it to meld into Hong Kong’s sky-
line, a final insult.

The corporate monumentality of Pei’s
architecture is revealed in clips from
movies including Woody Allen’s Sleeper
and Paul Verhoeven’s RoboCop, shot in

the National Centre for Atmospheric
Research and around Dallas City Hall

respectively. But his late work softened
some of that steely smoothness. Pei
often said (including ina 2010 interview
with the FT) that he was a western

architect, but that the Chinese in him
had somehow survived.

In the last decade of his life, he
acknowledged Asian and historic prece-
dents more directly. In his Western New
pavilion for the Suzhou Museum in
China (2006) and in the Museum of
Islamic Art in Doha (2008) he referred
to historic forms and drew on memories
of his childhood in a Suzhou summer
house and its traditional garden. The
show’s curators suggest that this garden
was an ever-present motif for Pei’s con-
ception of architecture: cool, controlled
yet capable of delivering a surprise
around each corner.

Pei himself was loath to grant permis-
sion for an exhibition in his lifetime; this
is the first, five years after his death. If
the architect has not accrued quite the
same prestige or cult status as rivals
such as Mies van der Rohe, Oscar Nie-
meyer or Louis Kahn, it is perhaps
partly because he lacked a body of
theory. As well as there being limited
drawings, there are only a smattering of
letters, interviews and brief explanatory
texts on display here. For him the build-
ing should stand on its own, without a
barrage of justification or spurious
theoreticalunderpinning.

That slight absence of reflection
makes it doubly striking to encounter a
short film of him in the very last room,
sitting in his impeccable suit beneath a

big tree being asked how he feels about
his buildings. He grins perhaps a little

too broadly and replies, with an anxious
laugh, “Mixed feelings”.

To January 5, mplus.org.hk

IM Pei’s Louvre
Pyralllid — John

Kellerman/Alamy

A-list stars lured to audio stories

Fiona
Sturges

hould you need evidence that

fiction podcasts are no longer

a niche interest, consider the

megastars currently being

tempted into the sound
booth. Once a low-budget genre
typically aired on late-night radio,
audio fiction has now migrated to
podcasts along with much of the big
acting talent.

The last month has brought two
starry new fiction pods. The first, Tom
Slick: Mystery Hunter, features Owen
Wilson and Sissy Spacek and concerns
“the most interesting man you've never
heard of ”. Slick (Wilson) is a scientist,
explorer and alleged spy whose story
unfurls via a series of recordings found
in his daughter’s house long after his
death. In the first episode we find his
granddaughter, Liv (Schuyler Fisk),
braving the bats in her mother Claire’s
(Spacek) attic to retrieve the tapes,
after which the two of them crack open
a bottle of wine and press play.

From there, the drama splits into two
timelines: one with Liv and Claire
listening to the tapes and gasping at the
contents, and the other featuring the
voice of Slick as he narrates his own
story, starting with his early years in
Texas as the son of a self-made oil
tycoon. Slick Sr’s fortune came during
the Oklahoma oil boom of the 1910s

and he left a $75mn fortune which
allowed his son to pursue his ultimate
dream: to find the Himalayan yeti.

His early life was nothing if not
eventful. When Slick was 14 his father
died, meaning he was “forced to be a
senior when all I knew was how to be
his junior”. Several years later, his
home was invaded by the notorious
robber George “Machine Gun” Kelly,
who took his stepfather hostage. Before
turning his attention to the yeti in the
late 1950s, he is said to have worked for
the CIA chasing down fugitive Nazis.

Wilson is well cast in the title role, an
Indiana Jones-meets-Edmund Hillary
figure bursting with charisma and
derring-do, while Spacek is a more
down-to-earth presence as the
daughter posthumously getting to
know her father. The soundscaping is

Brian Cox, left, and Owen Wilson

excellent: ambitiously multi-layered
and noisy in a way that is entirely
fitting for a rollicking and bingeable
action-adventure series.

Unsinkable, another tale of heroism
and adventure, comes similarly laden
with A-listers, featuring Succession’s
Brian Cox, John Malkovich and
Thomas Brodie-Sangster. It is inspired
by the true story of a ship, the San
Demetrio, which made the perilous
journey across the Atlantic during the
second world war while dodging
German battleships and U-boats. The
sound design is impressive — thisis a
pod best heard on headphones — and
the cast acquit themselves well. But the
series is hamstrung by a script full of
clichés and maddening exposition.




Monday 12 August 2024

FINANCIAL TIMES

21

FT BIG READ. TAXATION

Some countries are tightening tax rules for well-off foreigners in response to a public

and political backlash. But others are competing hard to offer the super-rich a new home.

By Emma Agyemang

The battle to woo the world’'s wealthy

urope’s multimillionaires are

restless. In the UK, the new

government’s decision to axe

a tax regime that benefited

wealthy foreigners has led to
a flood of reported relocations.

In France, the lack of political clarity
following snap parliamentary elections
in July, which left an alliance of leftwing
parties as the largest bloc, has prompted
many wealthy people to make contin-
gency plans to leave should a divisive
wealth tax be reinstated.

Since changes to Norway’s wealth tax
and capital gains tax regime in 2022, a
steady stream of millionaires and bil-
lionaires has decamped to Switzerland.

It has never been so easy for the super-
rich torelocate. As aresult, the competi-
tion to attract wealthy people using
tax sweeteners, citizenships or paths
to residency has also intensified. Juris-
dictions such as Dubai and Singapore
are muscling in on traditional territ-
ories such as the UK, Switzerland and
Monaco.

Before its recently scheduled aboli-
tion, the UK’s “non-dom” system was
the world’s longest-lasting tax-privi-
leged regime, with roots going back two
centuries to the colonial era. It allowed
foreigners who reside in the UK but con-
sider themselves domiciled overseas to
avoid paying UK tax on overseasincome
and capital gains for up to 15 years.

Butin March, the previous Conserva-
tive government announced it would
replace the regime with a new four-year
system. Its Labour successor has indi-
cated it will further curtail the scheme’s
benefits. Labour has also vowed to close
the lucrative “carried interest” loophole
widely used by private equity partners,
many of whom are also non-doms.

The second-most well-established
regime of tax privilege is Switzerland’s,

which has been around for more than a
century. It operates a lump-sum taxa-
tion or “forfait” system, whereby
wealthy individuals reach bespoke
agreements with local cantonal authori-
ties regarding the taxes they pay. The
most recent national figures show over
4,500 people paid tax in this way.

But over the past couple of decades,
several new contenders have intro-
duced tax-privileged systems purposely
designed to entice wealthy foreigners,
including Cyprus, Greece, Italy, Malta,
Portugal and Spain.

Further afield, city-states Dubai and
Singapore have also been vying to
attract wealthy expats with offers of low
or, in the case of Dubai, no income or
capital taxes for individuals. That has
reinforced a trend for millionaires and
multimillionaires to up sticks and relo-
cate, according to research by Henley &
Partners, a global migration advisory

firm. Tax is often a key factor in the
decision of such wealthy émigrés.

"They may be difficult to
justify politically —
because at the end of
the day youre giving a
favour to rich people

The firm tracks the movement of
more than 150,000 wealthy individuals.
It forecasts that in 2024, a record
128,000 millionaires will relocate,
eclipsing the previous record of 120,000
set last year.

Dominic Volek, head of private clients
at Ilenley & Partners, described the
great millionaire migration as “a canary
in the coal mine” for profound shifts in
the global wealth landscape that could
have significant effects on the countries
they leave or adopt.

Government’s value the wealth and
consumption that the rich bring, but
there are also risks of a backlash from
local populations if an influx of wealthy
foreigners pushes up local property
prices, puts strains on public infrastruc-
ture or results in over-gentrification.

In the past year alone, three of
Europe’s most popular tax-privileged
regimes have tightened their offers in
response to political pressure. In addi-
tion to the UK’s overhaul of the non-
dom system, Portugal shut its original
non-residents programme last year and
launched a new system this year that is
no longer available to those whose
income comes from pensions. Nordic
nations had complained that the old
system lured retirees, who stopped pay-
ing tax in their home countries.

Last week, Italy suddenly doubled an
annual flat tax on the foreign income of
new residents to €200,000. One inter-
national tax adviser privately admits
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Newer

jurisdictions
such as Dubai,
right, are
muscling in on
traditional
territories such
as the UK
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that tax-privileged schemes are always
likely to attract political ire from locals
unless they manage to keep out of the
spotlight.

“They may be difficult to justify polit-
ically — because at the end of the day
you're giving a favour to rich people,”
the adviser says.

¥ 8

he wealth and spending
that the super-rich bring to
a country is the main moti-

vation for rolling out the
fiscal red carpet. But some

countries do also require wealthy for-
eigners to pay some tax. Often the
amounts paid are not insubstantial. For
instance, the latest figures show £8.9bn
was paid by 74,000 non doms in the UK.
"The main benetfitis these people will
consume more than the average per-
son,” says Sean Bray, director of Euro-
pean Policy at Tax Foundation Europe.
“So governments are willing to give
some relief on the income tax side to
gain more on the consumption tax side.”
He adds that the three main
approaches are to create millionaires,
retain millionaires or attract million-
aires from other countries. In practice,
many countries try to tick off all three.
ITowever, wealth managers report
that the competition to attract rich
migrants seeking to avoid potential
higher levies elsewhere is particularly
fierce at the moment, driven partly by
clampdowns in rival jurisdictions.
Advisers in countries including Italy,
Switzerland and the UAE say they have
been fielding more inquiries from UK-

Millionaires on the move
Top 10 countries for projected net arrivals and departures

in 2024 ("000)
-15

China

UK

India

South Korea
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Vietnam
Nigeria
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Source: Henley & Partners
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based non-doms looking to relocate.
“There are plenty of territories that see
the UK’s non-doms asup for grabs,” says
Tim Stovold, partner at Moore Kingston
Smith, a UK based accountancy firm.
Anthony Richardson, a barrister at

128,000 €200,000
Millionaires set to New flat annual
relocatein 2024, income tax for
accordingto thosetaking Italian
Henley & Partners taxresidency

London-based Church Court Chambers
who regularly handles international tax
matters, says many wealthy individuals
are concerned about the general direc-
tion of travel in western countries. “As a
result of the massive amount of debt that
governments took on [during] the pan-
demic, we started to see an exodus of the
millionaire and billionaire classes out of
the UK and other places to places like the
UAE,” he says. “What they see as a dan-
ger is that their wealth will be seen as
readily available cash,” he adds.

“I wouldn't say the efforts to attract
those people have intensified, I would
say the exodus has intensified.”

Paul Donovan, chief economist at UBS
global wealth management, adds that
the migration of millionaires is also
being driven by “structural upheaval in
global wealth” including the impact of
sanctions on many wealthy Russians
and the desire of many business owners
to live closer to their businesses.

Last month, UBS published a report
forecasting the UK and Netherlands
would lose the most millionaires by
2028 — falling by 17 per cent and 4 per
cent respectively. The two countries
bucked a worldwide trend in which
the number of millionaires is set to rise
in 52 out of 56 countries that the bank
monitors. Its data includes those who
have become millionaires through
wealth creation as well as émigrés.

Donovan says this is partly because
there were a disproportionately high
number of millionaires in the UK and
Netherlands relative to the size of their
economies. As a result, any structural
upheaval affecting nomadic million-
aires would be more likely to have an
outsized impact in both countries.

Others point to changes in the inter-
national financial landscape during the
past decade which have had an impact
on the ability of the super-rich to shelter
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their wealth. “Historically people would
stay in their own country and stash
their money abroad in tax havens,” says
Pascal Saint-Amans, a former head of
tax at the OECD. “But the end of bank-
ing secrecy and the increase in the
exchange of information . . . has meant
if you don’t want to be taxed in a coun-
try, you leave the country.”

elocation decisions are not
just about tax rates.

Emma Chamberlain, a UK-
based adviser on inter-

national tax issues at Pump
Court Tax Chambers, says factors such
as security, education, business infra-
structure, stability, culture and commu-
nity are also important — and that indi-
viduals often move where colleagues,
friends or relatives are based.

Philippe Pulfer, who as a partner at
Swiss-based law firm Walder Wyss helps
wealthy people decide where to live,
stresses that for many, economic and
political stability is very important.

“The trend that we see is that families
are no longer that static and they may
change place of residence more easily
thanthey did in the past. But even when
that is the case, they like stability,”
Pulfer says. “They want to relocate to
a country that is not subject to rapid
political changes.”

The UK’s vote to leave the EU was one
such change. Henley data shows the
country suffered a net loss of 16,500 mil-
lionaires between 2017 and 2023.

China is also suffering from an exodus
of super-wealthy citizens following
its draconian zero-Covid policies and
President Xi Jinping’s “common pros-
perity” agenda of redistributingwealth.

Bray agrees that “economic stability
and tax stability” are highly prized but
adds that while tax may not be the sole
driver of decisions, it is certainly a big-
ger factor for the rich than it would be
for low- to middle-income workers.

“High-net-worth capital owners are
highly mobile. They tend to respond to
incentives and have the means to take
advantage of them.”

Chamberlain adds that as a general
rule, Europeans working in private
equity have until recently liked the UK
and are gravitating to Italy, especially
Milan, while Dubai and Singapore are
places of more interest to Asians. Peter
Ferrigno, director of tax services at
Henley & Partners, says Cyprus and
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Malta appeal because they do not tax
foreign dividends. He adds that for Euro-
peans “who need to be closer to their
home markets”, Greece and Italy remain
popular because of their maximum flat
tax rates. In Greece, this is €100,000 a
year — which he says for anyone earning
over around €250,000 is very attractive.
Marco Cerrato, a partner at Maisto e
Associati, a law firm with offices in Italy
and the UK, reports that this year the
top three destinations for wealthy
expats wanting to relocate to have been
Italy, Switzerland and Monaco.
However, cerlain other countries
have also fallen by the wayside. “When
Portugal ended its regime for new resi-
dents, all eyes turned to [taly. Now
they’ve just decided to put the price up
which no doubt will limit the number of
people who will take up the regime,”
says Stovold, of Moore Kingston Smith.
Wealth managers say this illustrates
the risks of moving country based on

Capital owners are
highly mobile. They tend
to respond to incentives
and have the means to
take advantage of them

tax sweeteners — they can change
swiftly if the political wind shifts.

Pulfer adds that there is little
schadenfreude in Switzerland about the
changes to the UK’s regime. “For a long
time, the two obvious countries for
wealthy individuals, the two blue-chip
jurisdictions, were the UK and Switzer-
land,” he says. "I don’t think it’s to the
advantage of Switzerland that [the non-
dom system | is going away in the UK.”

“Competition [between jurisdictions ]
is healthy and it tells the authorities to
keep taxesat a reasonable level.”

iorgia Meloni, Italy’s prime

minister, said the decision

to double the price of entry

to its flat-tax regime was

because the government
wanted to “mitigate a measure that
seemed extremely generous”.

Her government also says the country
wanted to avoid a race to the bottom
with other nations trying to lure individ-
uals and companies through tax breaks.

Finance minister Giancarlo Giorgetti
says: “If this competition starts, countries
like Italy — which has very limited fiscal
space — are inevitably destined to lose.”

There has also been disquiet in Milan,
which has become a magnet for the
super-rich thanks partly to the flat-tax
regime, which has been dubbed “svuota
Londra”, or “empty London”. Over

2,700 super-rich individuals have
moved to Italy since it came into forcein
2017, but some Milanese complain of
soaring property prices.

In Switzerland, between 2009 and
2012, some cantons voted to abolish the
use of the forfait system, including
Zurich. The Swiss voted in a 2014 fed-
eral referendum to keep lump-sum tax-
ation rules, but there are ongoing
debates about whether levies, specifi-
cally inheritance taxes, should be
increased on the wealthiest.

Pulfer and other advisers, along with
their clients, are well aware that other
countries could introduce more restric-
tions on existing tax privileged systems,
and not only because of local pressure.

At a global level, discussions at the
G20 have centred on whether a world-
wide minimum tax on billionaires
should be introduced, similar to the
OECD’s effort to set a global minimum
corporate tax rate.

While the plan has not yet garnered
sufficient support for implementation
some see itas a sign of increased activity
in this area. “I think you’ll have calls for
international tax rules to try and deal
with this issue,” predicts Grant Wardell-
Johnson, global tax policy leader at
KPMG International.

Volek says demand from the super-
rich for stable, convivial and financially
lenient havens remains as high as ever
and that many places are still willing to
cater to it. “The countries that adapt and
innovate will be the ones that thrive,” he
said recently.

But Saint-Amans, formerly of the
OECD, says while tax competition
among countries is still “fierce”, it is
probably reaching its peak.

“The UK move is probably a signal
that something is happening. Big coun-
tries that have benefited massively from
these regimes are getting cold feet
. .. and that’s a reflection of the pop-
ulism theyre facing.”
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Google’s hold on the search industry

A landmark antitrust case

could support faster
innovation in the sector

It has not been the best of summers for
Google. In July, shares in Alphabet — the
search engine’s parent company —
dropped after its second-quarter earn-
ings results underwhelmed investors.
On Thursday, the Financial Times
reported a secret deal that it had made
with Meta to target advertisements to
teenagers, which skirted its own rules
for how minors should be treated
online. But, the biggest hit to its busi-
ness is likely to come from a ruling by a
US federal judge, Amit Mehta, who on
Monday found that the tech giant had
violated antitrust law.

The four-year, 286-page case, brought
by the US Department of Justice, called
Google a “monopolist™. It found that the
firm spent billions of dollars a year on
exclusivity deals with wireless carriers,

browser developers and device manu-
facturers. Tech rival Apple, the iPhone
maker, was a significant beneficiary.
Google paid the company $20bn in 2022
alone, as part of a years-long agreement
to make its search engine the default on
Apple’s Safari browser.

The findings shed light on malprac-
tice in the search industry. Google has
long maintained that because its search
services are free, and market-leading in
quality, its dominance of the sector is
not harmful to consumers. While this
case concedes some of Google’s argu-
ments, it helps establish that Big Tech
firms with monopoly power can harm
consumers in broader ways.

Indeed, Google’s billion-dollar deals
have helped it to entrench its position as
the top search engine. That limits
choice, stifles innovation and prevents
other companies for gaining scale. Cur-
rently, the company controls 90 per
cent of the search market, rising to
95 per cent for mobile devices. This traf-
fic underpins its ad-based business

model, and drives the data flow to
improve its services.

Antitrust cases against Big Tech firms
often take years and are shrouded in
complexity. That makes this case all the
more significant. It could set a prece-
dent by emboldening other judges with
pending tech lawsuits and by deterring
companies from making exclusivity
deals. It may also lead to private civil lit-
igation against Google by companies
who feel they have been harmed.

All said, Alphabet’s share price has
barely budged since Monday’s ruling. It
will appeal the case, and the Do] still
needs to discuss remedial actions. One
might be to force Google to separate its
search engine from its Android phone
operating system and Chrome browser.
Another is to make Google’s search data
available for other companies. Both
options are quite radical, difficult to
execute and perhaps too retrospective.

It is better to tackle Google’s ability to
protect its dominance going forward. A
sensible remedy would be to curb its

Ultimately, the
tech giant may
find that its
biggest enemy
has been itself,
not regulators.
Exposed to
competition,

it perhaps
would have
innovated more

ability to strike exclusive deals.
Although that would hit Apple too — the
payments it receives from Google are
substantial portion of its $85bn-a-year
services business — it could give the
iPhone maker the kick it needs to
develop its own search business.
Another option would be to ensure
users can choose their search engine via
a “choice screen” rather than having a
default. This is mandated in the EU. It
could extend choices to new artificial
intelligence-powered search tools too.

Ultimately, Google may find that its
biggest enemy has been itself, not regu-
lators. Exposed to competition, it per-
haps would have innovated more. A
recent study found its searchresults had
been throwing up more spam, and low-
quality content. The company has also
lost ground in the Al race. Perplexity, an
Alsearch app, has recently been surging
in popularity. With this landmark case,
the door to even faster disruption in
the search industry can hopefully be
opened wider.
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Rioting has left Britain
deeply shaken

Ben Hickey

Luke
Tryl

ustained outbreaks of dis-

order are rare in Britain. But

the exceptional nature of

the violent riots that have

blighted towns in England
and in Northern Ireland in recent
weeks has only made them more
shocking.

Beyond the immediate question of
how to restore order, many are now
wondering whether the riots reflect —
as Reform party leader Nigel Farage
suggested — the “unease” of “millions”,
or whether they are simply a handful
of thugs egged on by far-right misinfor-
mation online.

The answer is important and will
have profound consequences for the
country long after the riots themselves
have stopped.

New More in Common research
attempts to answer that question. It
finds that rather than attitudes to
the riots sitting in two contrasting
camps, one in favour and one

Rather than sitting in
two contrasting camps,
public opinion is more

akin to Russian Dolls

opposed, public opinion is more akin
to Russian Dolls. Smaller groups are
willing to condone the riots but they
are contained inside much bigger
groups with opinions cited as motiva-
tion for the violence but who condemn
it without hesitation.

The smallest group are those who
express support for the unrest. At
around one in 10 people, it is defined
by the view of that 7 per cent of the
public who say they are ashamed Brit-
ain is a multi-ethnic country, 8 per
cent who think that violent demon-
strations outside accommodation for
asylum seekers are acceptable and the
11 per cent who have a positive opin-
ion of Tommy Robinson, former
leader of the now-defunct English
Defence League. This group is also
three times more likely than average
(14 per cent) to say that the rioters
speak for people like them.

While Reform UK voters remain a
minority of this group, they are over-
represented in it — with fourin 10
Reform voterssaying those at protests
and riots speak for people like them.

Despite being small in size, this
group’s presence is amplified by the
fact it is more active “online” — those
who say the rioters speak for people
like them are almost twice as likely
than average to post about politics
on social media.

They in turn are encompassed by
a bigger group — between one in

five and one in four of the public —
which includes those who have sym-

pathy with rioters’ concerns but who
do not believe rioting and disorder
is justified.

Their views are best summed up by
a Reform voter More in Common
spoke toin the Essex town of Basildon
this week, who said, “I understand
why they're protesting but not the
way they’re going about it.” These
people are concerned about allega-
tions of two-tier policing — 18 per cent
of the public say the police treat
ethnic minorities more favourably
than white people.

When it comes to immigration,
23 per cent say the riots are born out
of “legitimate concerns” — as opposed
to 32 per cent who say the causes are
far right ideology and racism and the
46 per cent who think they are driven
by a desire to engage in violence.

While most people think a “far
right” label for rioters fair, this group

rejects it. They are the 18 per cent who
say that intimidating asylum seekers

at their accommodation is not far right
behaviour and the 20 per cent who
don’t believe that committing vandal-
ism while protesting against immigra-
tion policies is farright either.

But these groups with different
shades of opinion about what defines
“far right” should not be confused
with a far bigger group — the majority
of voters who believe that levels of
immigration are too high, but most of
whom have no sympathy for the riot-
ers. Overall, 73 per cent of the public
say that the riots are shaming rather
than standing up for Britain, while the
public overwhelmingly believe that
those helping clear up after the riots
(87 per cent) represent British values.

Many of this larger group are also
concerned about what the riots say
about division in our country. Three
quarters of Britons (76 per cent)
worry that far-right extremism is a
serious issue, 75 per cent say the same
of division between religions and
74 per cent that racism is a serious
issue. Perhaps the most sobering of all,
53 per cent of Britons now say that the
UK is unsafe for Muslims — which has
doubled from 25 per cent in May.

If there is a reaction to the riots that
sums up the mood of most Britons
then it is not one of support for vio-
lence or of being sympathetic to riot-
ers’ point of view, but rather being
deeply shaken. Their answer to that?
A desire to deploy the full force of the
law to stop them. Indeed, with 68 per
cent of the public saying those rioters
who commit criminal damage deserve
jail sentences of over a year, the far
bigger political risk would be in being
seen to be too lenient in responding
rather than too harsh.

The writer is executive director of More in
Common UK
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Scandal of the private finance initiative still hangs over NHS

John Hutton (“Labour should consider
return to public-private partnerships”,
August 6) mentions the need to learn
the lessons from the UK private finance
initiative model for funding public
infrastructure. But as several
parliamentary reports have shown,
those lessons have been learnt, and
they are not pretty.

Two days after its election in 1997,
Tony Blair’s Labour government fired

the PFI regulator, Alastair Ross Goobey,
as brilliant an advocate for public
accountability as he was for
shareholder rights.

There then followed a spending spree
in the NHS, the result of which was to
create an array of large and extremely
expensive bespoke hospitals, a 30-year
capital liability of £65bn, and a
crippling annual cost to the taxpayer.

In the rush, many of these hospitals

were also very badly constructed. In
the case of Hereford hospital, an
independent investigation discovered
disastrous failings in fire prevention,
electrical and water systems, and air
conditioning which was pushing
microbes out from dirty areas of the
hospital into clean ones.

There is one recent lesson to be
learnt. PFI contracts are normally full
repairing leases. As the early ones now

enter their final years, the government
is coming under huge pressure to
renew them, lest the contractors walk
away or allow the assets to degrade.
This would be a huge further PFI
scandal for the NHS in particular.
But avoiding it means the taxpayer
may never be free of the PFL
Jesse Norman
MP for Hereford and South Herefordshire,
House of Commons, London SW1, UK

An Al-driven web doesn't
have to be full of fake news

Richard Waters correctly argues that
media groups are seeking a new profit
model with the advent of artificial
intelligence, in contrast to the “wild

west” of the internet (“Media groups
need to know if chatbots are talking

their language”, Inside Business,
August 2). One concern is the ability of
machine learning to drive a coach and
horses through copyright protections —
an existential issue for the creative
industries. Revenues from intellectual
property are our lifeblood.

But there is a further point not yet
aired. Social media, which is not really
regulated despite our best efforts, is a
sewer (witness the disinformation in
the last week or so, leading to serious
public disorder). Can an Al-driven web
be any better? Arguably yes, if it is
trained by machine learning via
pro-social information such as public
service news and other verified
sources. If we can get the right
agreements in place, the BBC and ITN
would be the best examples. Then the
chatbot on our phones can give us
information rather than poisonous
prejudice.

Who suggested this to me? Someone
who had worked at both YouTube and
TikTok. I think he sees the problem
better than anyone.

Peter Bazalgette
Co-Chair, Creative Industries Council
London W2, UK

Finchley fights fascism but
fails to reassure local Jews

While celebrating Wednesday’s turnout
of anti-fascists on our streets in support
of communities and asylum seekers
who have been under threat since the
dreadful Southport murders, there are
many Jews like me who are full of
despair over the “call to the streets” by
Finchley Against Fascism (“UK anti-
racist rallies held as extremist protests
fail to materialise”, Report, August 9).
This group chose to include Zionists in
their list of fascists, racists, Nazis and
Islamophobes who need to be kicked
out of Finchley.

For too long, Jews of my generation
(I am 76) have believed that the best
safeguard against Jew hatred was for us
to explain ourselves and to educate
non-Jews in the true meaning of
Zionism, which holds that the only way
for Jews to survive in this world was for
us to have our own state where we
could escape at times of persecution.

Holocaust survivors spent decades
educating people around the world
about the evils of racism and
“othering”. All to no avail, as I find that
once again I feel unsafe on the streets
of the city where I live.

On Wednesday, I felt some hope that
the British people had found their
voice and were again asserting their
inbuilt fairness and generosity to all
communities.

Today I am in despair and fearful for
my fellow Jews.

Ruth Rosenthal
London N5, UK

Oswald Mosley and his Black Shirts
targeted London’s Jewish community

Smethwick, Notting Hill
and Mosley's Black Shirts

Sunder Katwala’s important work on
British racism, reflected in his
thoughtful FT comment (“The volatile
far right is becoming more difficult to
label”, Opinion, August 5), needs toadd
a little history. Political racism in the
1960s and early "70s was explicitly
repudiated by Conservative leaders.
The National Front, BNP and Ukip
recalibrated to make hostility to
European partnership their main call
to arms. This found support in both the
Conservative and Labour parties and in
the British press.

The Brexit plebiscite of 2016, which
has not been questioned let alone
challenged by any mainstream
politicians despite the self-evident
damage it is doing to Britain, means
the extreme right has lost a key
mobilising tool.

Their turn to anti-Muslim and
general xenophobia does not produce
results at the ballot box so their only
outlet is street violence spurred by the
conspiracy claims of one new MP that
the police and authorities are not
“telling the whole truth”.

Britain has a long history of hostility
to those arriving with new faiths and
customs. The 18th and 19th century
were punctuated by anti-Catholic riots.
The 1930s saw serious anti-Jewish
mobilisation under Oswald Mosley and
his Black Shirts; 1958 saw the Notting
Hill Riots; and 1964 the use of an
infamous racist slogan in Smethwick
that helped the Tories buck the
national trend to Labour.

This century European workers were
a target for political mobilisation. Now
they have gone, other immigrants are
in the line of fire. To say "twas ever thus
is no comfort to the police attacked by
the far right. Sadly, the Conservatives
seem to want to continue down this
road. But Britain is a tolerant country
with just occasional explosions of
political hostility to foreigners.

In due course, perhaps, we may even
welcome back our fellow Europeans.
Denis MacShane
Former Europe Minister, London SW1, UK

Why the UK gas network
is key to energy transition
I read with interest the piece by Rachel
Millard and Jim Pickard on new
financial support for renewable power

projects (“Renewables budget raised to

£1.5bn”, Report, July 31). I commend
the announcement and its contribution

to making Britain a clean energy
superpower.

We welcome the government’s
funding for new technologies like wind
power. I am a firm believer in the
managed transition from unabated
fossil fuels to green technologies.

However, it’s vital we also point to
the potential risks in our approach to
decarbonising Britain’s power system,
given we depend on gas to complement
renewables and meet peaks in demand
when the grid needs support.

To help grow wind power, we will
need low-carbon gases like hydrogen to
replace the functions gas meets now —
and I truly believe that Britain can be a
world leader in this technology.

Our gas transmission network is the
backbone that makes sure our gas fuels
our power stations and powers our
industry. To reach clean power by
2030, we will need this to be the

backbone that moves hydrogen to
where it is needed. We must not lose

sight of the importance of our existing
gas network.

We have already tested blends of
hydrogen — and most recently 100 per
cent hydrogen — at a test site in
Cumbria, which replicates our national
gas transmission network. In doing
so, we have proved that we can move
this form of gas safely and effectively
through our network of pipes.

I truly believe Britain can be a world
leader in this technology and at the
same time ensure economic advantage
for the UK — with more business for
businesses and more jobs for our
people.

We have proved our pipes are up to
the job and now it’s time to deliver.
Jon Butterworth
Chief Executive, National Gas,

Warwick, Warwickshire, UK

Required reading for
the Starmer cabinet

I would love to see Phillipe Sands’s
Weekend Essay, which online ran with
the headline “The reset: how Britain
can restore its global reputation”
(July 27), as required reading for all
members of the new cabinet. If only
politicians could articulate, as Sands
has done, what a “reset” looks like we
would be in a better place.

It was chilling to read about the
demonisation of his foreign students
which led me to wonder why the new
government is so frightened of opening
up the route for European students to
come and study and work here. It
seems such an obvious thing to do,
especially as the EU is holding out the
olive branch.

Why so timid? Cabinet, read this
article!

Roger Woodgate
Wellingborough Northamptonshire, UK

Taylor Swift concerts and

the problem with GDP

Tej Parikh (Opinion, July 26) points
out the fallacies affecting how
economists value various economic
activities.

Parikh posits, for example, how
the Taylor Swift phenomenon
raises the question of how the vast
sums of money spent by those
altending her concerts might have
been spent in the economy in other
ways.

I1e points out how economists
evaluate and determine the net effect
of various activities — whether they
be in the realm of creative, distributive,
zero sum or outright destructive
economic activities.

Here, he cites the example of
the storekeeper’s vandalised shop
window, and the costs of the repair
versus the monies earned by those
engaged in the job of replacing the
broken glass.

I think the author is most persuasive
in pointing out how the financialisation
of our modern economy has created
zero sum outcomes at best, where the
winner’s gains are offset by the other
side’s losses.

I would argue that the commonly
accepted measure of the economy’s

activities as captured by gross
domestic product — while useful in
benchmarking the total value of

goods and services in a country

during a given period — does not reveal
the underlying realities of what is being
created, which segments of society
benefit financially and the distortions
to productivity hidden beneath the
surface of the topline GDP figure.

So if GDP fails to take into account
significant and intangible, qualitative
impacts on society — including
social, economic and political stability
— it logically should raise the question
of what it will take for economists
and policymakers to admit that its use
obscures obscene levels of inequality
and the lack of access to jobs that pay
a living wage to enable families to
afford to have children.

Nowhere is this problem more
evident than in the country with
by far the largest GDP, namely
the US.

It is indeed a “vexing” paradox.

New economic thinking is badly
needed.

Toby Bernstein
Skokie, IL, US

Erudite fellow that he is

Erudite fellow that he is — and
francophone as he may well be — 1
wondered if Janan Ganesh
(Opinion, August 7), in choosing to
describe US Big Tech as politically
“maladroit”, was echoing its original
French derivation — “badly to the
right” — in an attempt to make an
etymological pun on the damage
Big Tech may have wrought on the
Republican party under Donald
Trump.

Charles Mercey

Tellisford, Somerset, UK
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UN credibility depends on matching veto rights to shift in global power

Kishore
Mahbubani

ifteen years have passed since
Martin Wolf wrote, “Within
a decade a world in which the
UK is on the United Nations
Security Council and India is
not will seem beyond laughable.” The
laughable situation continues.

The UN founding fathers were wise in
incentivising the great powers of the day
to stay in the organisation by giving
them privileged positions as permanent
veto-wielding members. However, they
were unwise in not instituting a mecha-
nism for substituting yesterday’s great
powers with tomorrow’s great powers.

In 1945, the UK was a great global
power with colonies around the world,
including India. As recently as 1980, the
UK’s GDP was three times the size of
India’s, al $564bn Lo $186bn. By 2045,
when the UN celebrates its 100th anni-
versary, Goldman Sachs projects that

India’s GDP will be around $18tn —
nearly four times as big as the UK’s
projected $5tn. It would then be
truly untenable for Britain to be a veto-
wielding member while India is not.

The UN will lose all credibility if this
situation persists. More dangerously,
India would be strong enough to
announce that it will not abide by
UNSC decisions if it’s not a permanent
member of the council.

There’s an obvious, although, for
the moment unlikely, solution to this:
the UK should cede its seat to India —
subject, of course, to the politics and
mechanics of the council. In theory, the
UK would be giving up alot by doing so.
Yet, in practice, nothing would change
asit hasalreadyin effect relinquished its
veto. British leaders have long known
that if the UK were to exercise its veto
alone, there would be global outrage —
which is why they have not exercised a
solitary veto since 1972. Indeed, they
have not cast a veto at all since 1989.

Even more sadly, the British have
ceased Lo lake any independent posi-
tions in the UNSC. Even when they were
uncomfortable with US positionsin the

council, they never expressed dissent.
For instance, during the build-up to the
Iraq war in 2003, they felt obliged to go
along with the American position even
though France and Germany fiercely
opposed it (and rightly so).

By leaving the Security Council, the
UK would liberate itself from the com-
pulsion to support the US position
regardless of its merits. Indeed, it could

The obvious solution
is [or the UK (0
cede its seat on the
Security Council to India

become a better friend by giving frank
advice to a country that has yet to accept
that the world has changed fundamen-
tally. The unipolar world is over; a new
multipolar world is emerging. British
sagacity can help the Americans transi-
tion to this different world.

This massive shiftl in global power
represents the strongest reason for
injecting India immediately and perma-

nently into the UNSC. The country is
uniquely able to straddle the eastern
and western worlds: it can work with
the US in the Quad (which includes
Australia and Japan), and with China
and Russia in the larger Brics group.
Importantly, it would be able to repre-
sent the views of the majority of the
world’s population as power shifts from
the G7 to the global south. India under-
stands the global south’s needs and aspi-
rations in a way few nations can. This
explains how it successfully engineered
G20 membership for the African Union.
There would also be poetic justice in
the UK ceding its UNSC seat in favour of
India. While many in the UK believe
that the era of the British Raj was a
benevolent one for Indians, the opposite
is true. As Shashi Tharoor eloquently
said, “Britain’s rise for 200 years was
financed by its depredations in India. In
fact, Britain’s industrial revolution was
actually premised upon the deindustri-
alisation of India . .. [In this period]
between 15-29 million Indians died of
starvation in British induced famines.”
The UK is still unable to return the
Koh-i-noor diamond to India, even

though it was looted by British imperial- :
ists who took it away from a10-year-old :
ruler after imprisoning his mother. But :
perhaps it could offer India something :
even more valuable: a permanent seat |

in the UNSC.

Sir Keir Starmer’s government will
need some time tosettle in beforeit can :
even contemplate such a radical move. :
There would be fierce resistance from
the British establishment to givingup a
perk from the past, just as the feudal :
lords resisted the transition to more

democratic political arrangements.

Yet, as 2027 will mark the 80th anni- :
versary of India’s liberation from British !
rule, it would be the perfect year for the
UK to make this great gift to India. It :
would finally close the chapter on Brit- :
ish colonial rule of India and help to :
cement another hundred years of :
friendship between the UK and India. At
the same time, we will havea UNSC that :
. ety, both those embodied in law and
. those embodied in ethical custom”. The
. doctrine is as relevant today as it was
The wriler, a distinguished fellow at the :
National University of Singapore, is the
. which companies operate have been
. transformed beyond recognition
. (thanks to the impact of population

represents the great powers of today,
not the great powers of yesterday.

author of ‘The Asian 21st Century’
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maritime

BUSINESS

Rana
Foroohar

t a time when there is so

much compelling news to

follow, key events can pass

us by with little notice. That

happened a few weeks ago,
on the sidelines of the Nato meeting last
month, when the US signed a largely
ignored but strategically very important
deal with Finland and Canada to build
polaricebreakers.

These capital intensive, technolog-
ically advanced ships are crucial to
exploring and protecting the Arctic,
which is becoming one of the most hotly
contested places on earth. But the US
has only two ofthem, has not built a new
one in 50 years and is having trouble
producing more on its own.

Enter Finland, which has built more
than 50 per cent of the world’s ice-

breaker fleet, and Canada, where Davie
Shipbuilding recently acquired the

Helsinki Shipyard. Together, the three
countries have formed a partnership
that aims to produce a large share of the
estimated 70-90 new vessels needed glo-
bally over the decade. It’s a timely
project. Global warming has led to melt-
ing polar ice caps. That’s a challenge, but
also an opportunity, opening up new

Arcticsea lanesthat could decrease tran-
sit time between Asia and Atlantic ports
by as much as half. The only passable sea
lane is along Russia’s northern coastline,
which it claims as its own jurisdiction.
But melting ice will probably open up
passage within international waters,
allowing new state and private actors in.

Meanwhile, less polar ice also means
easier access to sea beds where there are
huge reserves of rare earth minerals, oil
and natural gas. For some time now,
there has been geopolitical competition
between the US, Russia, China and other
nations to see who will claim and tap
those resources. One can easily argue
that, next to the South China Sea, the
Arctic will be the most important and
contested part of the world over the
next decade or two.

This point was driven home last sum-
mer, when Chinese and Russian naval
forces sailed close to the Alaskan coast-
line. This past July, the two countries
amped up the pressure, conducting
bomber jet exercises near Alaska. It's
telling that a day later, the US Maritime
Administration released a fact sheet
announcing major grant and financing
programmes to support the revitalisa-
tion of the country’s shipbuilding indus-
try, which has collapsed in recent years.

As national security adviser Jake Sul-
livan told me last week, America now
produces by tonnage only 0.2 per cent of
the world’s ships. Any security expert
knows that maritime power and eco-
nomic power are often linked. That’s
why resuscitating shipbuilding is a

White House priority; the Biden admin-
istration has been focused on shaping
industrial strategies that increase jobs,
advance key industries, add to national
security and innovation and don’t cre-
ate a zero-sum game withallies.
Icebreakers fitthe bill. “I was obsessed
with icebreakers my first month on the
job,” says Sullivan. “T talked about it so
much that my team would say, ‘Oh, you
and your ice-breakers’.” While he sees
shipbuilding as eventually becoming the
kind of national priority that, say, chip
production or clean energy has become,
“we needed to find a way to address the
deficit in such a way that we weren’t
‘boiling the ocean’,” he says, meaning
trying to bring back the industry all at
once. Rather than another massive set of

A deal between the US,
Canada and Finland to
build icebreakers may be
a model for friendshoring

fiscal subsidies, the answer seemed to be
atargeted programme with allies.

The White House already had a model
in the effort to build domestic capacity
in the ship-to-shore cranes that move
containers on to the docks. To move
away from reliance on China, the
administration brokered Japanese and
Finnish investment in US production of
cranes, which are not only crucial for
transporting the 70 per cent of imports
and exports (by weight) that go by ship,
but also vulnerable to cyber-hacking.

The Icebreaker Collaboration Effort
will likewise leverage US, Finnish and
Canadian resources. Canada’s Davie
Shipbuilding is already committed to

a major long-term investment in a US
shipyard. Since the Finns can churn out

an icebreaker in as little as 24 months,
the partnership should help increase
productivity and upskill US workers,
which was critical for securing union
support. “Engagement with labour was
really important,” says Sullivan, noting
the Steelworkers filing (along with
several other unions) of a 301 trade case

Mall Keayon

against China in shipbuilding. In many
ways, the ICE deal is a model of what a : more than half of global GDPare already
. taking steps towards adoption. The
. standards also bringa significant advan-
Finland and Canada want to reassert :
their own strategic importance within :
. tionality, allowing them to report within
. their capabilities while striving for

The US wants ta revitalise the indus-
trial commons in shipbuilding to coun-
. adoption of these standards pose a
. dilemma for board directors. Should
chokepoints. The deal has bipartisan :
political support in America, since :
states from Mississippi to Pennsylvania :
have shipyards that may potentially :
. back and allow industry associations

to undermine this critical disclosure
successful it may be a model for other :

strategic friendshoring deals in ship- :
building (partnerships with Japan and
Korea seem likely) and beyond. At the
very least, it is proof a more multipolar
world comes with new opportunities for :

collaborative 21st-century industrial
strategy with allies can and should be.

Nato, and protect against territ-orial
threats from China and Russia.

ter growing Chinese naval power, and
the threat of commercial supply chain

benefit from the investments.
It is early, but if the partnership is

economicstatecraft.
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Mujtaba
Rahman

he European Commission’s
“list of demands” that Sir
Keir Starmer must address
to improve the UK-EU bil-
ateral relationship shows
how much the bloc needs to rethink its
approach to Britain and Brexit.

The Labour government has already
done so. The European Political Com-
munity meeting at Blenheim Palace last
month provided the perfect platform
for Starmer to advance phase 1 of his EU
“reset” — restoring trust after the antag-
onistic relationship with the Conserva-
tive government. Phase 2 involves scop-
ing out policy areas of common interest
and phase 3, hammering them out.

Senior Labour officials hope adeal on
a security pact, given the UK’s heft on
defence and intelligence, will provide a
big opening offer that allows the EU to
respond by reducing trade barriers.

In public, the EU welcomes Starmer’s

EU's approach to Britain and Brexit needs fixing

constructive approach. There is appe-
tite to co-operate on security and
defence. Yet in private many senior EU
officials remain stuck in 2016, empha-
sising the third-country status of the UK
and the EU’s opposition to cherry pick-
ing and to mixing security and trade.
This suggests an unwillingness to seize
the opportunities of a Starmer-led UK.

Today’s context is different. The EU’s
stance in 2016 was driven by the fear
that a sweetheart deal for the UK out-
side the bloc would set a precedent.
Thanks to the political chaos and eco-
nomic challenges of Brexit, that risk no
longer exists; European populists of all
stripesno longer advocate exit.

Thisshould create more political space
for creative thinking. So should Labour’s
approach to the EU. While Starmer has
ruled out rejoining the customs union
or single market, his party has few
hangups over dynamic alignment with
EU standards, the level playing field or
the role of the European Court of Justice
in policing new agreements.

Things Labour is ready to consider
include a visa scheme for EU nationals
aged 18 to 30 — an early priority for
Brussels. The EU will probably seek an

early review of fishing quotas to secure
continued access to British waters
which, though politically difficult, will
be a less symbolic issue for Labour than
it was for the Conservatives.

These concessions should address
the deep-seated reservations of France,
one of the tougher member states, by
showing that a Labour government is
willing to give up some sovereignty to
get closer tothe EU.

Starmer and von der Leyen
must prepare an ambitious
political declaration for
their first summit

While Starmer will not accept all
of the elements of the single market,
such as free movement of labour, he
will accept some. The EU needs to
respond in kind. Accepting more obliga-
tions should confer more rights. While
senior EU officials acknowledge this,
they still have no settled view on what
additional market access a Starmer
offer should secure.

The geopolitical contextalso points to
the need for more European ambition.
A return to the White House for Donald
Trump could fundamentally weaken US
commitment to Nato and European
security. Russia’s invasion of Ukraine
has seen the return of large-scale war
to the continent. This has spurred a
willingness to revive enlargement as a
foreign policy tool — and implement
it more innovatively. Ukraine is now
being progressively integrated into
parts of the single market rather than
being forced to swallow the acquis com-
munautaire — the body of common law —
wholesale, showing that the EU can pri-
oritise politics, and think creatively,
when it wants to.

More security and defence collabora-
tion between the EU and UK, includ-
ing over defence industrial policy,
makes perfect sense. But improving
the trading relationship is also key.
The big fear in senior Labour circles
is that the EU will pocket a defence deal
to benefit from the UK’s military mus-
cle, without giving much in return. Yet
ultimately, the two sides will only be
safe if their economies are growing
as robustly as possible and generating

the resources that will enable them to

remain secure.
Poland and the Baltic and Nordic

on Europe’s eastern border, need to help
make thisbigger case.

No one in Europe is keen on a formal
renegotiation: the idea that the review :
of the Trade and Cooperation Agree- :
. and reflected in strategy and disclo-
: sures, shareholders should consider
. two simple questions. Is the board dis-
. charging its duty to the company? And

ment in 2026 is the best way to address
the core economic relationship is
wrong. This reset needs to be political,
not technocratic or legalistic.

Starmer and Commission President :
Ursula von der Leyen should preparean :
ambitious political declaration for their :
first summit in the coming weeks. It :
. sive adoption of the global sustainability
. baseline. Many boards have already
. pushed for disclosure aligned with the
. ISSB’s previous standards. For any still
. on the fence, reporting on the two sets

should prioritise foreign and security
policy. But Brussels should not fear an
upgrade to the core trade and economic
relationship. As on security, this would
be to mutual benefit. The zero-sum

game of UK-EU relations since the 2016 :
referendum is finally over; the EU needs :
. asanactofenlightened self-interest.

to recognise that closer co-operationis a
win for both sides.

The writer is managing director for Europe
at Eurasia Group

Why companies
should adopt
sustainability

standards

Richard
Manley

ilton Friedman’s famous
doctrine on the social
responsibility of business
did not suggest ransack-
ing the environment and
abusing labour in the name of corporate
profits. He implored companies to max-
imise the value of the enterprise “while
conforming to the basic rules of the soci-

when drafted more than 50 years ago.
While the basic rules of society in

. growth, digitisationand climate change,
: to name just three factors), the roles,
. rights and responsibilities that accrueto
. owners, boards and executives have not
. changed. Public company investors
. should not tell boards how to set com-
. pany strategy or appoint management,
. but instead have clear expectations of
. how directors will discharge their duty
. totheir companies.

In November 2021, the International

. Financial Reporting Standards Found-
. ation created the International Sustain-
. ability Standards Board with a mandate
. todevelopa global baseline for sustain-
. ability reporting. The final ISSB stand-
. ards published in June last year require
. companies to demonstrate they are
. managing the most material risks con-
. fronting their businesses. Adoption of
. this global baseline presents an oppor-
. tunity to consolidate the alphabet soup
. of voluntary ESG reporting frameworks
. currently plaguing companies.

This baseline presents an
opportunity to consolidate
the alphabet soup
of ESG frameworks

Today, jurisdictions representing

tage to small and medium-sized busi-
nesses through the principle of propor-

incremental enhancements overtime.
National-level consultations on the

they advocate in favour of the ISSB, to
ensure they and shareholders have
disclosure of these material risks and
opportunities? Or should they stand

framework by arguing for extended
reliefs or carve-outs?

While the new standards help inves-
tors hold boards to account, the insights
they generate are as relevant to com-
pany success as they are to investors.

. Investors will benefit from comprehen-
. sive reporting of this data, but the
. primary beneficiary, if used to inform
. strategy, will always be the board
. of directors and the companies they
. oversee.

Has a board discharged its duty to

. the company if it has not compelled
. management to identify the material
. sources of risk and opportunity at the
. nexus of the business?Is it acting in the
. long-term interest of the company if it
. has failed to quantify the carbon foot-
. print of the business when itoperatesin
. jurisdictions committed to decarbonis-
states, which see the existential threat to
liberal democracy of the military crisis :
. operations and supply chain will prove
. resilient toclimate risks if an analysis of

ing their economy over the coming dec-
ades? Can it really be confident that its

physical risks has not been done?
Where these risks and opportunities
have not been identified, quantified

do we havethe rightdirectors?

With consultations under way, now
is the time for all market participants
and issuers to encourage comprehen-

of standard (S1 and S2), should not be
viewed as a concession to investors, but

. The writer is chief sustainability officer of
. CPP Investments and chair emeritus ISSB
. Investor Advisory Group
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UK pensions need a big shove
to emulate Canada’s model

WhyIno
longer crave

a'Tesla

Pilita Clark
Business Life

have wanted a Tesla ever since the

day in 2012 when Elon Musk came

to the FT's London offices to talk

about his electric car company.

Musk was not a household name

then. But being the FT’s environment
correspondent at the time, I knew a bit
about him and the red Tesla he arrived
in, which I had read could go from zero
to 60mph in less time than it took to
light a cigarette.

The car looked even better in the
flesh. When he proceeded to invite a
colleague to go for a drive in it, I would
like to say I was big enough not to feel
insensate with envy, but I was not.

The sting of jealousy has subsided
and so too, I realised last week, has any
great desire to own a Tesla. This is
partly because Musk’s pioneering
efforts prodded other carmakers to lift
their electric game and there are a lot
of rival cars to choose from, including
some cheaper than Teslas.

But it is also because of what Musk
told his 193mn followers last weekend

on X, the social media platform he has
turned into a dismal shell of its former

self since buying it in October 2022.
“Civil war isinevitable,” he wrote in

response Lo a video showing far-right

riots jolting UK cities, which another

user had suggested were caused by

“mass migration and open borders”.
Watching Downing Street protest

that there was “no justification” for the
billionaire’s inflammatory words
reminded me of the White House’s
condemnation of him in November,
when he endorsed an antisemitic post
on X. And the companies that pulled
their ads from his platform. And scores
of critics vainly urging him to be quiet.

G7 governments. Multinational
corporations. Nothing has stopped
Musk, who apologised for the
November post but has allowed X to
reinstate a string of divisive figures
including Tommy Robinson, the face of
far-right UK activism, one of whose
posts on the riots Musk responded to
with exclamation marks,

So all things considered, I would
rather not buy one of Musk’s cars.

This will hardly bother an EV giant
like Tesla, whose Model Y sports utility

®6 Musk’s actions raise a
question about when a
business leader’s antics hit
a tipping point and start
to hurt the company 99
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was the world’s top-selling car of any
kind, electric or otherwise, in 2023.

But it does raise a question about
when a business leader’s antics reach a
tipping point and start to actively hurt
the company. The poster child for
self-harming corporate behaviour in
the UK is still Gerald Ratner, the
former head of a jewellery empire that
tanked after he joked in 1991 that some
of its products were cheap because they
were “total crap”.

Musk’s provocations are different.
He typically champions his products
fiercely, which makes him more like
Michael O'Leary. The Ryanair airline
boss has called regulators “cretins” and
airport operators “overcharging rapists”,
but his jibes were generally aimed at
highlighting his low-cost flights.

Also, no matter what you think of
O’Leary, you sometimes have to fly on
Ryanair because it’s the best way to get
from A to B. Electric car buyers have
far more choice, which is one reason

some analysts think Musk’s polarising

behaviour could spell trouble for Tesla.
The carmaker’s so-called

“consideration rates”, or share of
would-be buyers, have been trending
down in the US since Musk started
upending Twitter, now X, in late 2022,

ACROSS

1 Double-checked about volume and
article fitted (4-2-7)

9 Image reduced: musical instrument (7)
10 Comparatively uncertain discussing
Guevara alongside Starmer (7)

1 Drunk Aussie not a problem (5)

12 Resolved row — shares chargers (9)
13 Alcohol consumed by Doctor Finlay
regularly with tetchy manner (8)

15 Exposed fence raged being put behind
bars (6)

18 New second home housing king (6)
19 African beast present leaving with run
to the west (8)

22 Original theory radical backed with
success is start of movement (9)

24 Hiding somewhere in America, make
fun of westbound former PM (5)

25 American very loudly voices concerns
7

26 Prepares payment (7)

27 Dross novel’s confused with an
esteemed literary work (4,3,6)

DOWN

1 Cat chewing softly on leg is washing
@

2 Outsiders from Christchurch avoid
being bitten by relative’s dog (9)

3 People already indicated distinctive
character cycling (5)

4 Low grass area raised with 1000 steps
far above (8)

5 Funny muscles on tongue contracted
(6)

6 Unloved bears beginning to navigate
plain (9)

7 Opponents crossing border to overturn
rulers (5)

8 24 hours, short date for salad item (6)
14 Knock over small bird, one on wall (9)
16 Moist area after upsetting perfume (9)
17 Drunk man from Genesis, Banks in
manor-house with wine (8)

18 Curry not all there and breads oddly
missing (6)

20 Supporting homes for birds after
destroying top wildlife habitats (7)

21 Party justifies tax squeezes (6)

23 Many waterborne conveyances (5)

24 Excellent support for woman, very old
)
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says Shahar Silbershatz, head of
Caliber, the market intelligence firm
that tracks Tesla’s scores daily.

The rates are considered a good
predictor of sales, he told me last week,
and Caliber’s data shows Tesla’s
numbers started falling — from about
40 per cent in November down to
30 per cent in February — after a series
of controversies including the
antisemitism uproar.

Tellingly, the falls were steeper
among Democrats, who are generally
bigger electric car fans, and this was
before Musk endorsed Republican
presidential hopeful Donald Trump in
July. Caliber’s preliminary August
figures suggest Tesla’s scores among
Democrats have plunged further.

It’s impossible to say if Musk’s
outbursts are causing these shifts. Tesla
has suffered other pressures, from
higher interest rates to supply chain
glitches. But as Silbershatz says, at a
time when it faces all those headwinds,
plus growing competition from other

carmakers, Musk is giving his “natural
buyers™ in the US a good reason to shun

his cars. As of last week, [ would say
the same applies in the UK. In spades.

pilita.clark@ft.com
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FIXING THE FOUNDATIONS

ouncils are in deep
financial trouble across
much of Brilain.
Thankfully, their pension
funds are not. But they
are fragmented and subscale.
Chancellor Rachel Reeves, pictured,

thinks that pooling their resources
would help fire up the UK economy.

She’s right. Bulking up should allow
the funds to invest in a wider range of
UK assets, while cutting costs and
delivering better returns. Proponents
for consolidation want to emulate the
success of the Canadian model, which
combines scale, geographic spread
and wide asset-class diversification.

The structure of the UK’s Local
Government Pension Scheme
certainly needs improvement. It
would be the seventh-largest pension
fund in the world if judged by the
aggregate £360bn of funds under
management in March.

But the average size of the
underlying 86 funds is £4.2bn. Over
half are under £3bn.

Bigger funds have more negotiating
clout to bear down on fees and recruit
skilled managers capable of seeking
out profitable investments in
alternative assets. But progress by

Westminster has been poor. By 2022,
only two-fifths of assets had been

transferred from single funds to eight
regional pools. This can reduce costs.
Border Lo Coasl, Lhe largest pool,

belldéngcat

| Funding has improved for ‘
local government schemes
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has reduced fees on transferred
assets by as much as 0.25 percentage
points. But overall fees paid by LGPS
have risen by 0.11 percentage points
to 0.49 per cent since 2018.

By contrast, those of Canadian
pension fund CPPIB are just
0.28 percentage points. Critics argue
that pooling has simply added an
extra layer of complexity and cost.
Full-blown consolidation would be
preferable, argues Pension Insurance
Corporation, a specialist UK insurer.

That is difficult. Even mandating
pooling would be a headache.
Pensions expert John Ralfe says it
would probably get bogged down in
arguments about the trustees
involving reams of case law. Unions
might also resist.

But without a big shove from a
government willing to take the
political heat, this will not happen.
There are plenty of interests that
favour the status quo, however
inefficient and expensive.

Improved funding positions may
make some even more resistant.
Four-fifths of local government funds
are now in surplus, with assets
exceeding liability by as much as
169 per cent, according to

consultancy Isio.
Yet that has done nothing to

sharpen their appetite for investing in
more complicated and risky assets. It
is Lime Lo force more drastic change.

Bellingcat is an independent community of sharp

minds: researchers, investigators, and citizen jour-
nalists. We tackle stories differently. From a global
crisis to an underreported event, we find the facts
using publicly available tools and resources.

Uncovering what is hidden on and below the sur-
face. We connect the dots using social media posts,

satellite images, and public records. With passion,
precision, and perseverance we expose everything
from crimes against humanity to environmental
destruction. We get to the bottom of things.
The ability to do so is only made possible by our
readers, supporters, and community members.
Join us on bellingcat.com



