ON \ THS NEED FOR END-OF-LIFE
1HE EcoNoMIC TIMES g

INVEST FOR
CHILDREN

Starting early is not enough. You
also need to invest in the right
instruments and buy enough
protection. Find out how. P2

S HAS GOLD Baee |, CONSIDER Y A 10 WAYS
% 952 LOST SHEEN 7997 REASONABLY » TOSABOTAGE

AFTER VALUED . 'Y YOUR

DUTY CUT? e COMPANIES 3 === CAREER
- =

More Newspaper and Magazines Telegram Channel join Search https://t.me/Magazines 8890050582 (@Magazines 8890050582)



https://t.me/Magazines_8890050582

02

cover S0

The Economic Times Wealth August 12-18, 2024

SMART WAYS
TO INVEST FOR

CHILDREN

Starting early is not enough. You also need
to Invest In the right instruments and buy
protection. Find out how.

By Yasmin Hussain

haitanva Joshiisanearly bird when it
comes to investing for his son’s goals. 1
started investing in the vear that Swaraj
was born,” says the Mumbai-based
marketing professional. It was a smart
decision because an early start lends the power of
compounding to investments and helps beat infla-
tion. “Education expenses arerising faster than
normal inflation, which isaround 5%. Parents must
start investing very early for this goal,” says Dhaval
Kapadia, Director, Ambit Wealth Advisors.

While Joshistarted early, the vehicle he chose to
reach his destination was not quite appropriate. He
bought a traditional life insurance policy to save
for hisson’s education. For an annual premium of
80,000, the policy covers him for 78 lakh and will
start annual payvouts when Swaraj turns 16. The
returns work out tolessthan 6% . “Traditional in-
surance policies are not the best investment. They
usually offer very low returns,” savs Rohit Shah,
Founder and CEQ of GYR Financial Planners.

Choosing the wrong investment 1s a commeon
problem. It becomes even more acute while saving

“Traditional life insurance
policies are not the best
iInvestment. They usually
offer very low returns that
can’t beat inflation.”

ROHIT SHAH

FOUNDER & CEOQ,

H
s ﬁ'f(rf: GYR FINANCIAL PLANNERS
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for critical long-term financial goals such as
children's education and weddings. Going

for the wrong investment option could leave
you with a shortfall in the target amount and
jeopardise vour planning. A study by financial
planning firm, Finsafe India, shows that one
out of three investors do not know where to in-
vest (see page 5). “This indicates a strong need
for better financial education and investment
guidance,” says Mrin Agarwal, Founder and
CEQ, Finsafe India.

Take professional advice

Many of the challenges faced by investors can

Chaitanya Joshi,
with son Swaraj (10)

His goal
Build a corpus of 1.5 crore in 8 years when his
son will be 18.

Instruments used

Traditional endowment insurance policy with an
annual premium of ¥80,000, a Ulip he has stopped
investing in after paying 74 lakh annual premium for five
years, 15,000 SIPs per month in equity funds started in 2018,
and 1.5 lakh a year in the PPF for past eight years.

Our assessment

He is on track and can reach his goal with disciplined investing. The
traditional endowment policy is a drag. Closing the Ulip was not a good
idea, especially since it provides life cover and helps build a tax-free
corpus. He should consider restarting it. The SIPs in equity funds should
be continued for at least the next 5-6 years.
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"Education expenses
are rising faster than
normal inflation. To
beat this increase Iin
costs, parents need to
start investing early.”

DHAVAL KAPADIA

DIRECTOR, AMBIT
WEALTH ADVISORS

be avoided if they take professional
adviceon investments and finances. If
they are willing to pay, a good fee-only
financial planner or a registered invest-
ment adviser will be able to guide them
better. Unfortunately, most investors
don’t want to pay for advice because
they can get it for free from arelation-
shipmanager or an insurance agent.
However, this free advice often turns out
more expensive than thechargesfora
gqualified financial planner.

Joshihad bought a Ulip to save for his
son's education with an annual premi-
um of ¥4 lakh and a life cover of 740 lakh.
However, after five vears, he stopped
paying the premium because he didn't
know when to switch from equity funds
todebtfunds in the Ulip. “The insurer
did not offer any advice on switching, so
Istopped paying the premium,” he says.

A financial planner would have
guided him better. Ulips are insurance
policies, sothe proceeds are tax-free
under Section 10(10d). The recent tax
changes proposed in the Budget for mu-
tual funds and stocks make Ulips even
more attractive. Though Ulips bought
after 1 February 2021 are taxable if the
annual premium exceeds $2.51akh,
Joshi had bought his plan much earlier,
so his policy continues to be tax-free. He
should seriously consider restarting the
Ulip and seeking help from a financial
planner tomanage his investments.

Insurance isthe bulwark of any
financial plan, but it is also the least un-
derstood financial product. Pune-based
software professional Sanjay Sharma
(see picture) ticked all the right boxes
when he invested in a diversified port-
folio of stocks, equity funds and fixed in-
come schemes for his children’s educa-
tion. However, even though he 15 the sole
income earner in the family, Sharma
has no contingency plan if something
untoward happens tohim. A ¥2crore
term insurance cover will cost Sharma
about 35,000 a year, but will safeguard
hisfamily’s financial future.

A professional planner will be able
to guide the individual on the appropri-
ate insurance policies that fulfill his
requirements. For instance, the planner
may suggest a comprehensive health in-
surance policy for the entire family, in-
stead of a costly critical illness plan that
covers specific diseases. He may recom-
mend a pure protection term insurance
plan, instead of the costly endowment
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Jitendra and Chhaya Mathur,
with sons Rohan (14) & Rahul (11)

Their goals
Save 730 lakh for their sons’ education in 4-7 years;
750 lakh for their weddings in 11-14 years.

Instruments used

The Mathurs have a bulk of their investment in two
flats they have bought for their sons. They also invest
in equity funds and stocks for their education and
have built a corpus of around 223 lakh. An insurance
policy bought when Rohan was born was closed four
years later. They pay home loan EMIs of 55,000 and
have SIPs of 25,000 in equity funds.

Our assessment

They have chosen the right investment options, but need
to factor in inflation when setting the targets for their sons'
education and weddings. Real estate provides peace of
mind but is not liquid as an investment. A flat may not be
very useful if the child moves to another city for work.

Sanjay & Ruchi Sharma, with son
Vihaan (9) and daughter Aastha (1)

Their goals

Targeting a corpus of 250 lakh for son’s foreign
education in nine years and 21 crore for daughter’s
studies in 17 years.

Instruments used

Diversified portfolio that includes 32 lakh in equity
and hybrid mutual funds, 212 lakh in the PPF and
Sukanya scheme and sovereign gold bonds worth 3.5
lakh. They put 28,000 in mutual funds and 25,000
in the PPF and Sukanya every month.

Our assessment

Paortfolio is well-diversified and investment options are also
fine. However, as a sole income earner, Sanjay needs to buy
a life cover of at least 22 crore to safeguard his children's
goals. At 39, this will cost him around 35,000 per year, but
will protect the family's financial future.

Safeguard your child’s goals

Life insurance is essential and cheap. Here's the cost of a #1 crore cover till 60.

AGE OF BUYER 30 years 35 years 40 years 45 years
TENURE OF PLAN 30 years 25 years 20 years 15 years
MONTHLY PREMIUM 980 71,225 71,599 72,418
annuacpremium 11,131 313912 218,167 327,476

Premium rates for online term plan of Max Life Insurance. Premium includes GST
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= N9,y W S hs T policy the agent is trying to push. ments. Data alsoshows that in the long
Factorin A 4 4 :.:E L I E ) i term, equity-based investments deliver
inﬂatiﬂn A | I i Obsession with assured re- the best returns. Yet, the study says that
e— turns close to36% prefer traditional avenues
WhEI'I EDUCATION MARRIAGE The Finsafe study claims that there is such as insurance policies and bank
you plan (10% INFLATION) (7% INFLATION) growing interest in equities and mutual deposits that offer assured returns. This
: Brezent cost 215 lakh 230 lakh funds. Financial planners have long obsession with assured returns makes
E_d '_'jcatm“ costs are maintained that if your goal is more than them content with the suboptimal 5-6%
:'3?%3; arﬂ:gf After 5 years 724.16 lakh #42.08 lakh 5-6 years away, a major chunk of your returns offered by these investments.
h .“I r::'l'r d'-".' : portiolio should be in equityv-based instru- This doesn't mean that fixed income
WhilE weading After 10 years 738.91 lakh ¥59.02 lakh __ products don’t have any place in the

expenses go up by
7% annually. After 15 years 262.66 lakh ¥82.77 lakh

Investment portfolio. Infact, they are
essential to give stability to the portfolio,
especially when the goal date comes near.
Equity markets are inherently volatile
and a sudden downturn can dent the
corpus very badly. “Investing in equity
funds can be risky when the goal is near.
When the goal isless than five years
away, I do not recommend equity, but tell
my clients to move to the stability of fixed
income options,” says Shilpa Bhaskar

Mutual funds or Ulip?

Here's how the two compare on key parameters.

MUTUAL FUNDS |

Market-linked | - Market-linked Gole, Founder of NerdyBird Financial
; Wellness.
Can freely switch from one scheme to Can switch to another fund but from same insurer. Small savings schemes such as the PPF
another in any fund house. g gy
_ and the Sukanya Samriddhi Yojana are
: : ' Partial withdrawals allowed under certain good ways to save for your child's goals.
Investments can be withdrawn any time. e Both the PPF and Sukanya offer assured
: : returns and tax-free interest. This makes
Vary from 1.5% to 2.5% per year. | Mix of recurring and fixed charges. these a much better option than bank de-

posits, where the interest is fully taxable
atthe slab rate applicable to the investor.
Unlike bank deposits, however, there is
T - anannual investmentcapof?1.51lakhin
FLCRINg i n;ﬂén!? aaST;}{ulT‘;I%}E gﬁ g:f:sg Any gain from switching is tax-free. both. Also, while the PPF can be opened
: by anvone, the Sukanyva scheme is only
Usually 10 times the annual premium. for girl children below 10 years of age.

Locking up in illiquid assets
Gold has not beaten eqUItles inthe Iong term Besides bank deposits and insurance

: i plans, real estate is another favourite
The yellow metal is also not as stable as it is thought to be. investment for risk-averse investors.

Gains tax-free if combined premium of all policies

Gains beyond 21.25 lakh will be taxed at 12.5%. N bought after 1 Feb 2021 is up t0 2.5 lakh a year.

Mo life cover.

: Figures are Gurugram-based Jitendra and Chhaya
Gold prices annual % Mathur (see picture)have invested in two
27.48 25.24 25 56 / \  alsohave investments in equity funds
23.97 luﬂﬁetar and hybrid schemes, there is not much
CAGR surplus left after the 72,500 home loan
14.99 15.07 13.82 EMI. Like the Mathurs, Delhi-based
5 12.32
inreal estate. The property he bought for
3.6 T571lakhin 2020 has more than doubled in
01 -
-7.04 \ /  meverygoodreturns. I plan to invest
more in it. Most of my son’s expenses will
(Till 30 Jun) However, real estate is a very illiquid
investment. It can take weeks, even

31.01 returns apartments for their sons. Though they
11.22 10.67 10.14 |9.98 12.15 Gaurav Shrivastava hasalsoput his faith
8.01
3.64 4.04
0.98 i 0.65 -4 value to Z1.4 crore. “Real estate has given
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 bemet with real estate,” he adds.

3 " " " ; = months, to find a buyer willing to offer

Manish & Nidhi Mehrolia, with son Advait (1)

Their goal |
Investing for son's education, but they haven't set any target.

Instruments used |

They have invested in a mix of equity and hybrid mutual funds (SIP of
711,000 per month), stacks, physical gold and a recurring deposit of
¥2,000. Manish has taken a term insurance cover of ¥1 crore and pays
a premium of £17,000 annually.

“Investing in equity
funds can be risky
when the goal is less
than five years away.
| tell clients to move

Our assessment to stable options.”

They have done well to start early and diversify across assets.
Disciplined investing can help build a big corpus over the long term. The
term insurance for Manish safeguards the child's goal. They need to set
a target so that they know whether their investment is sufficient.

4 SHILPA BHASKAR GOLE

FOUNDER, NERDYBIRD
FINANCIAL WELLNESS
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Deepak & Pooja Saha, with Pallavi (7)

Their goals
#30 lakh for studies in 11 years; #50 lakh for wedding in 16 years.

Instruments used

A Sukanya account opened five years ago now has around 711
lakh. A traditional insurance policy with an annual premium of
21,000 will give around %15 lakh when Pallavi is 18. Also invest
in physical gold and sovereign gold bonds for her wedding.

Our assessment

They have invested in safe, but low-return, options that will not
be able to beat inflation. Given that the investment horizon is
more than 10 years, they should have at least 30-40% of their
portfolio in equity-based investments.

the price vou expect. The legal formalities of the transac-
tion also take time. The entry costs by way of stamp duty
and other legal expenses incurred at the time of purchase
arevery high aswell. Besides, unlike financial invest-
ments, real estate cannot be sold in parts. Financial
planners say one should invest in real estate only if one
already hasenough financial assets.

What about gold?

Which Indian mother doesn't accumulate gold for her
child’s wedding? Pooja Saha (see picture) is no exception.
she diligently buys gold for her daughter, Pallavi, as does
Nidhi Mehrolia for her son, Advait, Apart from the gold
gifted on her wedding, Mehrolia started accumulating

Sukanya builds a big

corpus over time
Here's how much an investment of -64.73
21.5 lakh* every year will grow. lakh

246.75 ’
lakh

230.09

IaHh w»

—
716.79 o

Ial'll'l i 2
8 years 12 years 16 years 20 years

The interest earned and
maturity amount are tax-free.

*Contributions are
anly for 15 years.
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the vellow metal when her son was born,
but her preferences have changed inre-
cent vears. “I thought physical gold was
the safest investment and would give me
good returns. But now I believe sovereign
gold bonds are a better way to invest in the
metal,” she says.

she iscorrect. Physical gold has high
making chargesasalso storage costs. The
making charges of coins and barscan be
5-6% , while jewellery items come with a 20-
25% mark-up tothe gold value. Sovereign
gold bonds, on the other hand, offer 2.5%
additional interest to the investor and the
gainsare tax-free ifthe bonds are held till
maturity. “Gold should be a core compo-
nent of a well-diversified investment port-
folio, It serves as a hedge against inflation
and economic uncertainties,” says Dinesh
Rohira, Founder & CEQ, snance.

We agree that gold is a hedge against
inflation, but that doesn’t make the yellow
metal a very good long-term investment.
Despite double-digit returns in the past
10 years, gold has not been able to beat the
returns from equities (see graphic). It is
unlikely to create serious wealth for the
investor. This is why financial planners
say nomore than 10-15% of the investment
portfolio should be in gold.

Please send your feedback to
etwealth@timesgroup.com

1IN 3 DON'T KNOW WHERE TO INVEST

Equity investments witness a rise, even as traditional options remain popular, claims a study by Finsafe India.

Planning for long-term goals Sharp rise in concern

top flnam:lal concern over financial security
and job loss

1in 3 save less than
20% of income take a dip

High savings

i g6 : 34y 21.1%
C& elderly parents b v b e gos's I s 20-40% ncome
il income
28.5x% A & 42
Debt repayment 67.3% g %
i 4' _ Prioritising 2021-22
long-term
5270 L o
Worry about 52 7% 13.25, 21. 1%
job loss pre- 20 1% SR 2023-24 Pl d 31.7% ¥ 202324
alba i l ﬁ Medical expenses loans ?ﬁ;}emfu%
28% are unprepared 35% don’'t know where 3 in 4 keen to know about Ricing [ntaract
for emergencies to invest detailed financial planning in bﬁdgeting
Y 358«  16.1% and saving
Prefer traditional ~ Have High interest in detailed financial planning
investments (FDs,  diversified
insurance) portfalios 64.7 Strong demand for budget-

23.4%
Have adequate 27.7%
emergency Unprepared
funds and for emer- i
insurance gencies
48.99 46.1%
Rehr on company- FTWEEI: IH f'rILItLFEll
provided coverage funds/ stocks

38.5%
Are unsure where 30.8%

to invest Moderate interest in loans

T Strong demand for budgeting and saving knowledge

Growing curiosity about mutual funds and taxes 48+

i 3 5% Moderate interest in insurance

ing and saving knowledge

@ 64.7%

2023-24

2021-22
>

Source: State of Financial Wellbeing at the Workplace Report: FY 2023-
24 by Finsafe India. The survey was conducted among 4,289 respond-

ents. All figures don't add up to 100% due to multiple choices,
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by Sanket Dhanorkar

nvestors in paper gold have been

crving foul after the recent Budget

slashed the import duty on gold from

15% to 6% . Domestic gold prices

crashed morethan 8% from 74,080 t0
¥68,388 per 10 gram following the announce-
ment. Prices of gold ETFs and sovereign
gald bonds, which track prices of physical
gold, also crashed by 5-6% . Investors felt
shortchanged as the worth of their invest-
ments eroded overnight. Have gold inves-
tors really been robbed of their gains by the
government?

The nine percentage point cut in the
import duty on gold is acute. “This isthe
sharpest reduction on record and the lowest
since June 2013,” observes Kavita Chacko,
Research Head, India, World Gold Council.
Though the reduction in duty caused the
price of gold to crash, and gold bond and ETF
prices also declined, many other gold bonds
saw amarginal 1-3% drop. The impact on
SGB issuances varied as per the time left
for bond maturity, trading volumes as well
as premium that the bond was trading at
before the Budget. Mrin Agarwal, Founder
Director, Finsafe India, insists, *The impact
of the duty cut on the value of gold has been
overstated.”

This cut in import duty must not be seenin
isolation. It is thefirst after a sustained rise
in import duty on gold over a period span-
ning 12 vears. The import duty had steadily
risen from 2% inJanuary 2012 to touch 15%
inJuly 2022, with only one cut inthe inter-
vening period. Clearly, duty hikes in gold
have been far more frequent than cuts. After
every hike, the domestic value of gold and,
by extension, the traded value of gold ETFs
and SGBs have also increased. So, even as
gold investors have suffered a loss after the
recent cut, they have also gained from duty
hikes in thepast. Infact, when the first SGB
was introduced in November 2015, the im-

Has gold lost
sheen after
duty cut?

Despite the pinch, experts find gold attractive
as a strong portfolio diversifier.

9% import duty rollback
Is the steepest ever

The tariff is now the lowest since 2013.

—

Total customs duty on gold

(% of assessed value)

15%
12.88% i
s% : I JINIRER} 1 -'E- ;
6% 62
4,
16 Jan 16Mar 21Jan S5Jun 13Auge 6 Jul 2 Feb 1Jul 24 Jul
2012 2012 2013 2013 2013 2019 2021 2022 2024

port duty on gold was 10% , observes a note by
Primeinvestor.in. Thiswas hikedto 12.8% in
July 2019, slashed to 10.75% in February 2021,
and hiked again to 15% inJuly 2022, The two
hikes lifted domestic gold prices and helped
investors fetch higher value for their SGBs
and gold ETFs. Two tranches of SGBs have
alsobeen redeemed atthose higher prices
when the 15% import duty was in force, the
Primeinvestor note mentions.

Tobesure, changes in import duty on
gold are not random. These are part of the
government’s policy framework to manage
the country’s current account deficit or any
vulnerability in the rupee, Among other
things, the recent cut was done to arrest
therising smuggling of gold into India. The
previous duty hikes had made it expensive
to buy the vellow metal via the front door,
making the illegal trade more attractive,

source: World Gold Council

“The customs duty reduction will make gold
imports viaunofficial channels less (or even
non-) profitable,” Chacko asserts. The duty
cut was alsomeanttogiveafilliptoIndia’s
exports of gems and jewellery, which has
seen a slowdown owing to weak global de-
mand, Chirag Mehta, CIO, Quantum AMC,
remarks, “India is a price taker in gold.

The prevailingelevated duty structure—
widening the differential between global
and domestic gold prices—was distorting
the market significantly.” The duties were
raised previously torein in gold importsata
time when India’s trade deficit was bloated.
It isnot as acute now.

For investors who were looking to exit
their holdings to meet expenses, thisisa
sizeable drop. SGB investors feel particu-
larly targeted by this cut. There is a belief
that the government cut the import duty de-

liberately with a view to reducing its
payout to investors of SGBs maturing
inthe coming months. Thisisamis-
reading. The cut impacts investors in
all gold instruments equally, not just
SGHBs, remarks Agarwal. Besides, the
savingsthe government will make on
its outgo on SGB redemptions will be
negligible, observes Primeinvestor.
Investors fear that duty changesin
the future will continue to wreak hav-
ocon gold investments. On the contra-
ry, investors who hold for longer may
even recover some of the losses, “If
you hang on to vour SGBs till maturi-
tv, the loss from the customs duty cut
can be made up by other factors that
spike global gold prices or weaken
therupee,” argues the Primeinvestor
note. Already, the precious metal has
recovered some of its lost value. The
reality is, customs duty is only a mi-
nor factor deciding local gold prices.
“There are other variables, such as in-
ternational gold prices, demand-sup-
ply of gold and rupee-dollar exchange
rate that overshadow customs duty
as movers of gold prices,” Agarwal
points out. International gold prices,
inturn, aredriven by variables such
as strength in the dollar, geopolitical
tensions, inflation and central bank
purchases, among other things.
Experts maintain that gold contin-
ues to offer a compelling investment
proposition, irrespective of any duty
changes. Mehta asserts, “Gold retains
its defining characteristics as a port-
folio diversifier, store of value and
source of liquidity. It will continue to
offer stability when other risk assets
decline.”

1 iy

Please send your feedback to
etwealth@timesgroup.com
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MONEY
MYSTERIES

The single most
important point to be
noted is that it's far
more beneficial, from

a tax point of view, to
invest in mutual funds
than stocks. While this
has been true since
February 2018, the hike
in long-term capital
gains tax in this year’s
Budget has made it that
much more important.
In any case, even
earlier, many investors
did not appreciate this
about taxation.

ven though the newly proposed tax
on property sales is being reduced,
the long-term capital gainstaxon
stocks and mutual funds stays, It
has been seven vears since this
tax was introduced and the only change has
been the rate increase from 10% to 12.5% this
vear. This is now the uniform rate not just for
stocks and equity funds, but for many other
types of investments, However, this is where
the similarity ends. For investors who want to
earn long-term returns and build real wealth
through equity-based assets, the tax structure
means that significant attention needs to be
paid to where they invest and when they buy
and sell those investments.

The single most important point to be noted
is that it's far more beneficial, from a tax point
of view, to invest in mutual funds than stocks.
While this has been true since February 2018,
the hike in long-term capital gains tax in this
vear's Budget has made it that much more im-
portant. In any case, even earlier, many inves-
tors did not appreciate this about taxation.

'l recap the underlving principle. All
equity portfolios need some buyving or sell-
ing as individual stocks become more or less
desirable. This istrueeven if vouare good at
choosing stocks and holding most of these for
several yvears. Time goes by, circumstances
change, companies and markets evolve, and
the formerly good stocks have to be sold and
something better bought. If you are investing
instocks yourself, these transactions will
translate into tax liability.

However, in an eguity mutual fund, the
fund manager does the equivalent trading
within the fund. You don't have a tax liability
because you haven't conducted any transac-
tion yourself. Moreover, this is not just about
the tax amount. Over time, the bigger impact
is from the growth of this amount. Youmight
hypothetically pay a couple of lakhs of long-

GETTYIMAGES
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Mutual fund investors need
higher tax awareness

After the recent hike in rates, tax choices will matter more, says Dhirendra Kumar.

term capital gains tax this year, but if you
did not have todo it, then five vears down
the line, this amount could grow to 5 lakh.
Thisis afurther multiplier to the tax saved
because the money remains available as

an investment and gains even more. For
long-term investments that compound over
vears, this can make a huge difference.
Obviously, for compounding to happen,
yvouneed to be invested in an asset type that
does not require yvou to buy and sell vourself
too frequently,. This assettype is essentially
adiversified equity fund. I refer to adiversi-
fied fund because sectoral, thematic and
other specialised funds are likely torequire
adjustment of holding more often, while di-
versified funds do not.

Another situation where yvou might need
to buy and sell investments is for assetre-
balancing. At some point, you might want
to shift some money from equity to fixed
income. A good solution is hybrid funds. In
fact, a hybrid fund in which the debt-equity
split matches your desired asset allocation
is the most stable investment. It should re-
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quire virtually no selling till the time you
need to redeem it.

There’s an interesting caveat to this, one
that few investors realise. It’s the NPS Tier
2account. This account is basically a collec-
tion of low-cost mutual funds that are avail-
able tothe NPS Tier 1 members. Unlike Tier
1, they can be bought and sold like any other
fund. However, vou can shift from one plan
toanother, and thus change your asset allo-
cation, without incurring any capital gains
tax, Every mutual fund investor whoisa
partofthe NPS Tier 1 account should study
Tier 2 closely and consider thesefunds asa
choice available to them.

No matter which part of the above dis-
cussion applies to you, mutual fund inves-
tors need to be fully aware of the tax impli-
cations of their investment choices. It's not
something you can ignore any more,

Please send your feedback to
etwealth@timesgroup.com
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LTCG tax hike on unlisted shares for NRIs

The government has amended
the long-term capital gains
(LTCG)rules for unlisted
shares held by non-resident
Indians. As per the amend-

ment, the benefit of foreign cur-

rency adjustment, which was
proposed in the Budget 2024,
has been removed.

Before 23 July 2024, NRIs
investing in unlisted Indian
shares wererequired to pay
10% tax, without indexation,
on capital gainsrealised while
selling the shares. The Budget
has introduced aflat rate of
12.5% as LTCG taxrate for
all asset classes. Asperthe
proposed new rules, NRIs are

requiredtopaytaxat12.5% on
LTCG from unlisted shares.
The Finance Bill had alsoal-
lowed foreign currency adjust-
mentto NRIson LTCG arising
from sale of unlisted shares.
Now, this foreign currency ad-
justment has been removed.
Sameer Gupta, National Tax
Leader, EY India, says, “The
Budget proposed to reintroduce
foreign exchange fluctuation
benefit for non-resident inves-
tors inunlisted shares and
securities while enhancing
the LTCG taxrate from 10% to
12.5% without indexation. The
amendment takes away the
foreign exchange fluctuation

benefit. Therise in LTCG tax li-
ability brings NRIs at par with
residents, for whom the LTCG
rate has been reduced from 20%
with indexation to 12.5% with-
out indexation.”

Vaibhav Gupta, Partner
Dhruva Advisors, atax con-
sulting firm, says, *This may
impact the returns of foreign
investors on their India in-
vestments.” He explains with
anexample. Supposean NRI
bought 10,000 unlisted shares
of #20 each, and at the time of
investing, one USD wasequal to
Z50. The cost of total investment
would bez2lakh (US$4,000).
Afterthreeyears, ifthe NRI

sellstheunlisted shares at 230
each, hewill earn 3 lakh. The
NRIwill be required to pay tax
on LTCG of%1lakh.

As per the new tax rate of
12.5%, the NRI must pay a tax of
712,500. Under the old LTCG tax
rate of 10% , he would have paid
710,000. The tax outgo has in-
creased by 22,500, IfT31akh has
to berepatriated and one USD
is equivalent to 260, then USD
5,000 will be repatriated. There
will be additional currency
conversion charges as well. The
rise in tax outgo may cut re-
turns (in addition to the impact
of currency depreciation).

—Preeti Motiani
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PRODUCT
LAUNCHES

«s MUTUAL FUNDS

Aditya Birla Sun Life Mutual Fund has
launched the Aditya Birla Sun Life Nifty India
Defence Index Fund, a thematic index fund that
will invest in stocks comprising the Nifty India
Defence Index in the same proportion as their
weight in the index. The benchmark of the fund
is the Nifty India Defence TRI. The minimum
investment is ¥500 and there is an exit load

of 0.05% for redemption within three months.
The NFO is open till 23 Avgust.

Axis Mutual Fund will launch the Axis
Consumption Fund, a thematic equity fund
that will invest in stocks of companies engaged
in the consumption and allied sectors. The
benchmark of the fund is the Nifty India
Consumption TRI. The minimum investment is
7100. The NFO will be open from 23 August to
6 September.

Baroda BMP Paribas Mutual Fund will launch
the Baroda BNP Paribas Dividend Yield Fund,
a diversified equity fund that will invest

in stocks with high dividend yields. The
benchmark of the fund is the Nifty 500 TRI.
The minimum investment is 1,000 and there
isa 1% exit load for withdrawal of units in
excess of 10% of the investment within one
year. The NFO will be open from 22 August to
5 September.

Union Mutual Fund will launch the Union Multi
Asset Allocation Fund, a hybrid scheme that
will invest in a mix of stocks, fixed income
securities, and gold and silver ETFs. The
benchmarks of the fund are the Nifty 50 TRI
(65%), Crisil Short-Term Bond Index (20%),
domestic price of gold (15%). The minimum
investment is 1,000 and there is an exit load
of 1% for redemption within 15 days. The NFO
will be open from 20 August to 3 September.

Motilal Oswal Mutual Fund has launched the
Motilal Oswal Business Cycle Fund, a thematic
equity scheme that will follow a dynamic
allocation to various sectors and stocks

at different stages of business cycles. The
benchmark of the fund is the Nifty 500 TRI.
The minimum investment is 21,000 and there
is an exit load of 1% for redemption within
three months. The NFO is open till 21 August,

Bank of India Mutual Fund has launched the
Bank of India Business Cycle Fund, a thematic
equity scheme that will invest in stocks of
various sectors at different stages of business
cycles, The benchmark of the fund is the Nifty
500 TRI. The minimum investment is 5,000
and there is a 1% exit load for withdrawal of
units in excess of 10% of the investment within
three months. The NFO is open till 23 August.

v« INSURANCE

Bajaj Allianz Life Insurance has launched a
comprehensive term plan Bajaj Allianz Life
eTouch. There are three variants: Life Shield,
Life Shield ROP & Life Shield Plus. The Life
Shield ROP will give the policyhalder the total
premiums paid if he survives the policy term.
The Life Shield Plus will give an additional
amount in case of accidental death. All three
variants offer waiver of premium in case

of accidental total permanent disability or
terminal iliness.
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RBI keeps repo rate unchanged

A loan app repository to check lending fraud and faster cheque clearance are
among several measures announced by the RBI at the policy meet.

he RBI has kept interest rates
and its stance of monetary
policy unchanged for the
ninth straight review meet-
ing amid persistent concerns
over elevated food prices, while the
outlook on economic growth remained
favourable. “The monetary policy com-
mittee judged that it is important for
monetary policy to stay the course while
maintaining a close vigil on the infla-
tion trajectory and the risks thereof,”
said RBI Governor Shaktikanta Das.
Thereporate will remain at6.5%
and all other rates will alsoremain
unchanged. The MPC kept the inflation
forecast for 2024-25at 4.5% but sharply
increased the projection for the second
guarterto4.4% from 3.8% earlier. On
economic growth, Das said that the
MPC had maintained its forecast of 7.2 %
GDP growth for the current fiscal year
though the projection for the first quar-
ter had been lowered to 7.1% from 7.3%.
Among several other announcements
at the policy meet, the RBI has proposed
a public repository of loan apps anda
faster cheque clearance process.

Repository of lending apps
The RBI has announced the setting up of
a public repository for authorised loan
apps inIndia. “To tackle issues arising
fromunauthorised digital lending apps,
the RBI proposes to create a public re-
pository of digital lending apps deploved
by regulated entities,” said Das.

The regulated entities will report and
update information about theirdigital
lending apps in this repository. This

measure will help consumers to identify
the unauthorised lending apps. Adhil
Shetty, CEO, BankBazaar.com said,
“The move will help consumers identify
fake apps and encourage them to use
only legitimate digital lending apps.”
Earlier, PTI had reported that RBI is set
to establish a new regulatory body, the
Digital India Trust Agency (DIGITA),
which will be responsible for verifying
digital lending apps and maintaininga
public register of verified applications.

Faster cheque clearance

The RBI has stated that cheque clear-
ance will be expedited towithin a few
hours. Currently, the process takes ap-
proximately twoto three days. The new
cheque payment method will benefit

= both the payer and the payee. Cheques

will be scanned, presented and passed
in a few hours and on a continuous basis
during business hours. The clearing
cycle will reduce from the present T+1
days toafew hours. Detalled guidelines
inthis regard shall be issued shortly.

UPI tax payment limit

The RBI has proposed raising the up-
per limit for tax payments through UPI
from 71 lakh to¥51akh per transaction.
The increased limit is expected to offer
greater convenience, particularly for
high-value transactions, potentially
encouraging more taxpaverstouse UPI
for their tax liabilities. In December
2023, the RBI had increased the limit to
¥5lakh for certain payments, such asto
hospitals and education institutions.

Delegated payments in UPI

The RBl has also introduced delegated
payments through UPIL This will enable
an individual (primary user) to allow
another individual (secondary user)
tomake UPI transactions from the pri-
mary user’s bank account. The limit for
such a transaction would be set by the
primary user. These transactions can
happen only viaasavings account, not
credit or credit line on UPL
“Theyaretryvingtomake the primary
account holder (a parent) as the approv-
ing authority, sothat UPI can be used by
minors too. The parents will just have
to approve a transaction via the family
account,” said Mohit Bedi, Co-founder &
CBO at Kiwi, athird-party payment app.
—ET Online

LTCG tax rate relief for homeowners

dustry and homeowners, Finance

Minister Nirmala Sitharaman has
decided to bring inan amendment in
the Finance Bill. This will allow tax-
paverstoselect either 12.5% long-term
capital gain rate without indexation,
or 20% with indexation for property
acquired before 23 July 2024. As per the
amendment, the individuals or HuFs
who had bought houses before 23 July
can choose to compute taxes under the
new orold schemes, payingthe tax that
is lower of the two.

In Budget 2024, the government had
proposed eliminating the indexation
benefit for homeowners. It had recom-
mended slashing LTCG tax on proper-
ty to 12.5% from 20%, while removing
the indexation benefit for properties
purchased on or after 1 April 2001.
There were worries about the retroac-
tive impact for taxpavers as indexation
benefit had allowed homeowners to

In abigrelieftothe real estate in-

GETTY IMAGES

increase the property’s cost basisto
account for inflation, reducing the net
profit and associated tax liability. The
development came after much debate
on social media platforms and back-
lash from the real estate sector.
Kaushal Agarwal, Chairman, The
Guardians Real Estate Advisory, says,
“The grandfathering clause in this
context ensures that properties bought
before the specified date are not ad-
versely affected by the new rules. It
allows taxpayers to calculate taxes
under both the new and old schemes

and pay the amount that is lower, safe-
guarding investments made under the
previous tax assumptions.”

Which option is likely to reduce your
tax outgo? Says Vivek Rathi, National
Director, Research, Knight Frank
India: “It will depend on the specific
financial situation and the capital gain
you have made.” The tax liability will
differ on a case-to-case basis, depend-
ingon the holding period and apprecia-
tion, say experts.

“Inanideal scenario, if the property
value has risen more than the inflation
rate, the new 12.5% rate is expected
to be more advantageous, compared
tothe previous 20% rate,” adds Rathi.
Agrees CA Prakash Hegde, Acer Tax &
Corporate Services. “Where the appre-
ciation of property value is fast, 12.5%
without indexation will be more hen-
eficial, and where it is slow, 20% with
indexation will be beneficial,” he says.

—ET Online
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Is it time to stop laddering
and invest in long-term FDs?

by Naveen Kumar

1xed deposit investors have en-
joved afavourable period in the
past 1-2 vears. However, it cannot
last forever. Though the RBI has
keptthe reporateunchanged, it1s
highly likely that it could be the last pause
before the central bank moves ahead with
the interest rate reduction cycle, which may
result in the gradual reduction in interest
rates of bank FDs. FD investors gained well
inthe rising rate scenario, but the same in-

vesting strategy may no longer be beneficial.

When is rate cut likely?

“Given theresilient economic growth, the
RBl hassome flexibility to wait until infla-
tion sustainably falls below the 4% target
before considering any rate cuts,” says
Raghvendra Nath, MD, Ladderup Wealth
Management. “We continue to expect scope
for change in stance in the October policy
with rate cuts beginning from December.
The prospects of simultaneous change
instance and rate cuts could increase
depending on how domestic inflation and
global environment transitions,” says
Upasna Bhardwaj, Chief Economist, Kotak
Mahindra Bank.

|ITI|JI';|Ct on FD interest rates
While policy rate reduction may start soon,
it may take some time for banks to lower

their FD rates. “Bank deposits have grown
at arate much slower than credit inrecent
times. Banks alsodid not increase deposit
rates sufficiently when the market rates
were moving up. As such, there seems no
immediate scope for lowering rates in this
segment,” says Mahendra Kumar Jajoo,
CIO, Fixed Income, Mirae Asset Investment
Managers

There may still be a window for fixed
deposit interest rate to go up as some banks,
which arefacing tighter liguidity condi-
tion, may goforahike in FD interest rate to
attract depositors. “Fixed deposit rates are
likely to increase, as some banks have al-
ready announced hikes recently,” says Adhil
Shetty, CEO of Bankbazaar.com.

What should FD investors do?

While there may not be a very significant re-
duction in FD rates in the near future, the in-
terest rate reduction cycle has started, which
i1slikely to see rate cuts in 9-12 months. So, if
yvou have surplus fundsor FDs maturingina
few weeks, this may be the right time tolock
yvour funds at the current high interest rates.

“This is an opportune moment for fixed
income investors to lock in rates at elevated
levels. Considering that the case for future
rates is balanced between status quo and
declines, fixed rate propositions may be
favoured over floaters,” suggests Nirav R.
Karkera, Head, Research, Fisdom.

While long-term FDls are likely tofacea
lower impact of initial rate cut, short- to me-
dium-term FDs may witness a higher reduc-
tion. This means getting better interest rate
when yvour FD matures in the future is less
likely. “Investors who have already laddered
fixed deposits across time frames to optimise
for liquidity may be exposed to reinvestment
risks,” says Karkera.

S0, itmay be the right time to tweak vour
FDladdering. “Move away from a ladder to
astrategy closer toabarbell, where longer
term savings lock yvields at higher rates and
shorter term FDs are maintained to service
ligquidity,” says Karkera. Keep some amount
in short-to medium-term FDs to meet liquid-
ity needs and invest the bigger part of vour
portfolio in long-term FDs which are cur-
rently available at higher interest rates.

IT hiring may
grow by 8.5%

Recruitment by IT companies is set
tosurge, with an estimated 8.5%
increase in jobroles within the
industry by next vear, as per areport
by Indeed, a global jobmatching and
hiring platform and a subsidiary of
Recruit Holdings.

The demand for skilled IT talent is
growing after a slow period late last
vear and early this yvear. The report
further revealed that almost 70% of
all tech jobs currently on the Indeed
platform are for software roles. The
dominance of software roles on Indeed
is driven by the rapid adoption of
technologies by companies like Al,
machine learning and blockchain,
which has further amplified the need
for specialised software development.

According to Indeed data,
companies are actively hiring for
roles like application developer,
software engineer, full-stack
developer, senior software engineer,
and PHP developer. There'salsoa
growing demand for NET developers,
software architects, data engineers,
and front-end developers.

“Therecent quarterssaw a
slowdown in hiring, but the tide is
turning. Companies are actively
ramping up their hiring efforts. We
canalsoexpect global capability
centres to significantly contribute
tothisuptick in hiring, particularly
in software and technological roles,”
said Sashi Kumar, Indeed India Head
of Sales, —PTI

Will it be difficult to get top-up home loans?

Due to concern over top-up loan usage, some people may face constraint, but nothing is certain, says Keki Mistry.

Keki Mistry, former VC &
CEOQ, HDFC, talks about RBI
Governor Shaktikanta Das’s cau-
tion on unsecured lending risks.
The general lending system’s
diligence and fop-up loan impact
on housing loans were key points
of concerrn.

The RBI Governor has high-
lighted the heightened risks
in unsecured lending segment
and advised lenders caution in
extending personal loans. How
significant is this concern?
In November last yvear, the RBI
had voiced concern about unse-
curedloans, At thattime, they
had increased the risk weight
onthoseloans by 25% and we
have seen that the growth of un-
secured loans inthe system has
come down from +30% toaround
23-24%. S0, there has been an im-
pact. Now, the RBI is seeing some-
thing which all of us or some of us
arenot seeing.

Typically, after a part of the

loan has been paid back, the indi-
vidual comes up and says, canI
have a top-up loan? The security
of property is already with the
lender and the customer says
because my outstanding loan

has come down, give me an addi-
tional amount against this secu-
rity. The additional amount is not
very closely monitored in terms
of its usage. So, RBI's concern
emanates from the fact that the
additional amount may be used
for consumption or unproductive
purposes, or perhaps for invest-
ment in the stock market.

With the RBI tightening the
norms, could getting a home
loan top-up become that much
more difficult? What Kind of
impact could this have on the
growth of home loan segment
for banks?

The guantum of top-up loans
inthe system, from my HDFC
experience, wasextremely mi-

nuscule. The reason is that if you
are lending to a typical middle-
income customer, who by nature
is very conservative, he will
never want to borrow more just
because there is security and he
can borrow. [t usually does not
happen like this.

Mavbe this happens in some
segments or with self-emploved
customers, who may be using the
additional amount of borrowed
money fortheir businesses. So
thatiswherethe concernis.I

donot think it slows down the
growth of housing loans in the
system atall.

For people who are taking top-
up loans because they paid a part
of the loan and there is additional
security against which they can
borrow, there might be some con-
straints. What the RBI will do,
we do not know. Maybe they will
increase therisk weight on the
top-up loan component. I donot
know how it will work.

There is no taking away from
the fact that diligence is an
important piece in the entire
banking system. Does the
increasing trend in the per-
sonal loan segment right now
indicate a shift in consumption
pattern or do you think this
could be a sign of some under-
lying concerns in the economy
at this stage?

Ithink it is a shift in consump-
tion trends. We have to under-

stand for what purpose these
personal loans, or loans against
properties, or those kind of loans
are being given. There are differ-
ent purposes. You could be bor-
rowing money against a property
for your business because vou
want to put more capital in your
business or you want to make
more investment. Now, whoever
is lending vou money will ask for
some security. So, you give prop-
erty asasecurity and this could
be one aspect.

Another aspect, and this is
very commaon in the western
world, is that vou could be bor-
rowing money for personal con-
sumption. You could be borrow-
ing money to buy things for your
house or for revenue expendi-
ture. In the western world, it is
very common for people to take
aloan and then go on a holiday
with the money that they get, and
then pay it back over time. We
havenot seen that in India.

—ET Now
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Consider reasonably
valued companies

Investing in rationally valued stocks could prove effective as market volatility is on the rise.

by Sameer Bhardwaj

lobal factors intensified
volatility in the equity
markets in thefirst week
of August. After closing
atahistoric high of 25,010
on the firsttrading day of August, the
benchmark Nifty 50 index had lost
over 2.5% by 9 August. Geopolitical
tensions in the Middle East, slowdown
inChina’s growth, strengthening of
Japanese yen, and renewed fears of
recession amid weak macroeconomic
data from the US are some of the fac-
tors that spooked investors worldwide.

Apartfrom global factors, expensive
valuations, especially in the mid-cap
and small-cap segments, and the tepid
June quarter earnings performance
of corporate India are contributing to
therising volatility. The TTM (irailing
twelve months) PE of Nifty Midcap 100
and Nifty Smallcap 250 indices 1s trad-
ingatapremium of 28.5% and 35%,
respectively, relative to their five-year
average, according to the data com-
piled from Trendlyne.

Research by Capitalmind Financial
Services indicates a higher probability
of correction inthe BSE Smalleap 250
index ifearningsdon’t catch up. “The
PE multiple of BSE Smallcap 250 has
expanded by 63% , whereas EPS is flat
at-3 %. This expansion is mostly due
to the price increase. The continued
flat trajectory in the earnings could
escalate to a high probability of price
correction,” states the study. The study
is based on one-yvear dataending 11
July 2024.

The higher valuations are mainly
driven by sustained liguidity flows

i
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and analysts are concerned about their
sustainability. “Pockets of high valuations
supported by easy global liguidity over the
past few vears could be at risk,” says George
Thomas, Fund Manager, Equity, Quantum
AMC,

Looking at the June quarterearnings, the
interim earnings review report by Motilal
Oswal states that the earnings growth of 163
of its coverage companies declined by 2%
year-on-vear. Sectors like metals, oil & gas,
cement and speciality chemicals dragged
the performance. In the Nifty 50 index, 39
companies that have declared results sofar,
reported an earnings growth of 5% year-
on-year. The overall performanceledtoa
downgrade in Niftv 50 earnings for 2024-25

N

and 2025-26 by 1.2% and 0.8%, respectively,
adds the report.

Experts advise prudent investment in
equity. Gaurav Goel, a Sebi-registered
investment advisersaysthat India isvery
attractively placed for the next two decades
and, hence, very attractive for long-term
investors. However, the situation is not
that rosy for short-term investors and stock
market speculators. He advises methodical
investment in equity markets through S1Ps
for long-term wealth creation.

Asthe global factors and high valuations
are contributing to increased volatility, we
have identified stocks that are trading at fair
valuations relative to their respective long
period (five-vear) average. Though the price

GETTYIMAGES

toearning, or PE ratio, 1s most widely used
for valuation analysis, we have studied
valuations in terms of price to book value
or PBV ratio. PBV compares the stock
price of a company to its book value per
share. Book value is the net difference
between the assets and liabilities and indi-
cates the value of assets that shareholders
will receive if the company is liguidated.
However, the book value is an accounting
metric and not based on the market value.

The ratio proves useful for evaluating
companies that report negative net earn-
ings(ornetloss). Itisalso a preferred tool
for analysing asset-heavy companies (capi-
tal intensive, like refineries, telecom, etc)
and banks and financial sector companies.

However, the ratio is not free from limi-
tations. It ignores intangible assets like
patents, brand value, or intellectual prop-
erty rights that have a significant impact
onthe company’s overall value. Therefore,
1t may not prove effective for service sector
companiesor IT companies.

Outot 2,506 stocks with market caps
greater than 100 crore, 60.8% or 1,523
companies are tradingata TTM PBV mul-
tiple higher than their respective five-year
average; 1,042 companies’ (41.5% of total)
current TTM PBV multiple is at over 25%
premium to their respective five-year av-
erage multiple,

Thstocks thatare trading at a valuation
discount in terms of their PBV multiple
relative to their respective five-year
average were identified. To look for fun-
damental soundness, only those that have
surpassed analysts’ estimates in the June
2024 quarter were considered.

The following five companies are cov-
ered by a decent number of analysts and
are currently offering a double-digit share
price potential.
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Five Star Business Finance

4.05 4.46

5-year average Current 1-year target
122 923

UPSIDE
POTENTIAL

ANALYSTS RECOMMENDATIONS

Nifty 500

THE NBFC REPORTED a good per-
formance in June 2024, with 37%
year-on-year growth in net profit.
The performance was led by strong
business traction despite the election
impact. The AUM jumped by 36%
year-on-year, supported by steady
disbursements that grew by16%
year-on-year. The earnings surpassed
Reuters-Refinitiv estimates by 2.1%.
The management is optimistic
about more than 30% growth in AUM
in 2024-25, and factors like branch

network expansion, increase in busi-
ness officers and higher ticket size
are expected to support this guid-
ance. It reported stable yields, asset
quality and cost of borrowing on a
sequential basis. Further, any reduc-
tion in interest rates is expected

to moderate the cost of borrowing
as the majority of its loans are on

a floating rate. The management
intends to reduce lending rates by
50-75 basis points in the near future
to pass on the benefits of lower cost

of borrowing to its customers.

The asset quality is stable and slip-
pages during the quarter were lower
than its peers. Superior underwrit-
ing practices and investment in the
collection workforce over the past
few quarters are strengthening asset
quality.

A recent Ambit report is bullish
on the company and states that it is
well-placed to cater to under-served
borrowers given its distribution and
collection strength.

7 Aug 2023
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City Union Bank
o-year average | Current | 1-yeartarget
1.19 1.87 162 182

THE PRIVATE SECTOR BANK reported a net profit growth
of 16% year-on-year in the June quarter supported
by stable credit costs. It surpassed Reuters-Refinitiv
estimates by 4.8%. The loan growth of 10% year-on-year
was supported by a lower base and traction in gold loans.
The management expects double-digit loan growth in the
coming quarters that will be supported by its focus on
expanding secured retail, micro-LAP and housing loans.
The asset quality continues to improve, with negative
net slippages {owing to strong recoveries), which has also
led to a moderation in credit costs. However, the cost-to-
income ratio is expected to remain elevated over the next
B-7 quarters as it continues to invest in digital capabili-
ties. Thereafter, the benefits of digital lending and operat-
ing leverage from employee productivity will contribute
to the earnings. A recent Elara Capital report is bullish on
the bank and believes that the operational parameters
are turning favourable as changes made by the bank
are starting to take shape. The report states that while a
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Macrotech Developers
S-year dverage Current
6.47

6.57 1,190
THE REAL ESTATE DEVELOPER reported a healthy
performance in the June quarter with a 20% pre-sales
growth. The EBITDA margin jumped by 620 basis points,
whereas PAT surged by166% on a year-on-year basis.
It launched new projects with GDV (gross development
value) of 23,000 crore during the quarter and plans to
launch several projects with GDV of #12,000 crore in the
next three quarters of 2024-25.

The company’s established position in MMR (Mumbai
Metropolitan Region), progress in new markets (Pune and
Bengaluruw), and rising demand for residential praperties,
coupled with the company's large land bank, is expected
to sustain growth momentum in the future. Moreover,
plans to launch premium inventory in Palava township
will be value-accretive.

The management has guided a 20% pre-sales increase
in 2024-25, and factors like price increase, volume
growth in existing geographies and improved contribu-
tion from new markets are likely to support this guid-
ance. Further, the collections and cash flows are expected
to improve in the future, aided by a faster construction
pace in the remaining part of the current financial year.

1-year target

price (7)

1,377

Sagar Cements
5-year average
1.40 1.69

THE CEMENT PLAYER reported a net
loss of £32.2 crore in the June quar-
ter amid weak realisations and op-
erating deleverage. Compared to the
corresponding quarter of the previ-
ous year, the net loss was narrowed
as it reported a loss of 42 crore

in the June 2023 quarter. Muted
demand due to elections and adverse
weather affected the performance
during the quarter. Analysts expect
pricing and demand to improve in
the third quarter of 2024-25.

Current
price (7)

UPSIDE ANALYSTS'RECOMMENDATIONS
POTENTIAL BUY HOLD SELL
11.8: 16 |0 1 5

Nifty 500

The company reported volume
growth of 9% year-on-year due to
ramping up of capacities in Andhra
Cement. Further, the volumes are
expected to improve with the capac-
ity expansion at the Gudipadu and
Jeerabad plants by 2025-26. The
management has maintained volume
guidance for 2024-25 at 6.5 MT
(million tonne). Moreover, focus on
operational efficiencies is expected
to support margins in the future. It
is building railway sidings, captive

24

121.64

7 Aug 2023

definitive turnaround may be some time away, the bank
is making the right strategic choices, which will define
future capabilities. It estimates an RoA of 1.4-1.5% with
ROE improving to 13-14% over the next two years.

6 Aug 2024

Macrotech
Developers

7 Aug 2023 & Aug 2024

A recent Nuvama report is bullish on the company
and states strong execution skills, industry consolida-
tion, asset-light business development, ready inven-
tory liquidation and interest cost reduction are likely
to culminate in robust cash flows and debt reduction in
the future,

UPSIDE
POTENTIAL

1-year target

price (%)

264

ANALYS5TS RECOMMENDATIONS

stocks
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Ujjivan Small Finance Bank

5-year

1-year

Eﬁ average target P.:I'.ITPEE#EM
TTM PBV price (7) 37 8%
155 1.79 43 59 .
ANALYSTS RECOMMENDATIONS
BUY HOLD SELL
13 ¥ o 1

THE SMALL FINANCE BANK repaorted a 7% year-
on-year decline in net earnings in the June quarter,
impacted by a contraction in margins and elevated
provisions. However, the reported earnings surpassed
Reuters-Refinitiv estimates by 4.1%. The disbursement
growth was flat on a year-on-year basis due to asset
guality issues in the MFI space.

The bank has been witnessing stress in the micro-
finance portfolio in some districts (Punjab, Haryana,
Gujarat, Kerala and Uttar Pradesh), which has resulted
in asset quality deterioration. However, strong provi-
sions are expected to avert any meaningful disruption.
Moreover, the mature microfinance markets (Maharash-
tra, West Bengal, Tamil Nadu, Karnataka) continue to
exhibit healthy asset quality trends.

The management expects growth momentum to
improve in the second half of 2024-25 as the impact of
lower disbursements in MFI will be offset to a certain
extent by the growth in individual loans and the af-
fordable housing segment. Gold and vehicle loans will
further boost the share of secured assets and support
margins and profitability.

The bank is set to approach the RBI in 2024-25 for
a universal banking licence and acknowledge that
it meets the guidelines for that. The acquisition will
provide benefits in terms of lower capital require-
ments, increased product diversification and lower PSL
requirements. Analysts are bullish on the stock due to
its potential for generating decent return ratios.

Nifty 500

7 Aug 2023

& Aug 2024

Nifty 500

power plants and waste heat recov-
ery systems to improve its opera-
tional infrastructure. This, coupled
with adequate limestone reserves, is
helping the company procure inputs
at reasonable prices, contributing to
margin stability.

A recent Systematix report is
bullish on the company and believes
that it is well-positioned to lever-
age the stable input prices ance the
revival in demand plays out in the
second half of 2024-25.

1 Aug 2023

B Aug 2024
Current price as on 6 August 2024 Source: Reuters-Refinitiv
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PAPER WORK

+« Gifting assets to relatives
Gifting assets to relatives is a way to
distribute wealth within the fam-

ily and ensure financial security for
loved ones. Here are some key points
to consider while doing so to ensure a
smooth and tax-efficient transfer.

.......

Definition of ‘relative’

3 Under the Income-tax
Act, the term ‘relative’
includes spouse, sibling,
sibling of spouse, sib-
ling of either parent, lineal ascen-
dant or descendant of the individual
or spouse, and the spouse of lineal
ascendant or descendant. Gifts to
these relatives are exempt from tax
under Section 56(2) of the |-T Act.

.....

Types of assets for gifting

® Cash: While cash gifts
are common, use bank
transfers for significant
amounts.

® Property. Gift deeds of land/ build-
ings must be executed and registered.
® Movable assets: These include gold,
jewellery, shares, bonds and other fi-
nancial instruments. A transfer docu-
ment or gift deed is recommended.

® /nsurance policies: These may be
gifted by transferring ownership.

Save
out risking primary goals

acations can be costly, espe-

cially international ones,

and, therefore, need serious

planning. Instead of becom-
ing desperate and taking aloanto
fund her holiday, Aneesa should look
at it as another short-term financial
goal, and add vacation savings to vestments. Banks and NBFCs offer
herfinancial plan. She could divert such loans, using investmentsasa
some of her savings toa vacationfund  collateral. She will have torepay in
without impacting herlong-termgoal- EMIs, which issimilartocreatinga
based saving. vacation corpus, except that the re-

Asafirststep, Aneesashould draw payment is likely to be higher due to

up a holiday budget by factoring in the interest component in the month-
conveyance, hotel, food, incidentalex-  ly instalment. However, her invest-
penses, shopping and a provision for ments for long-term goals will remain
any adverse currency fluctuations. intact if she repays the loan on time.
Starting arecurring deposit or an SIP Loans against investments are far
in debt-oriented funds would be ideal cheaper than personal loans or credit
for disciplined savingsfroma 12-18 card debt. Both of these are unsecured
month perspective. Any windftall borrowings and, therefore, chargea
gain or surplus such as a tax refund, higher rate of interest.

annual bonus or proceeds from as-
set sales can also be poured into the
‘Mediterranean holiday fund’.

There is another alternative, which
comes with some cost, but can bring
the vacation date closer, Aneesa can
takealoan against herexisting in-

Aneesa, 38, is a single parent
with an 11-vear-old daughter.
She has been longing for a vaca-
tion in the Mediterranean, but
doesn’t think she can afford it.
She saves diligently and invests
aregular amount towards her
daughter’s higher education
and for her retirement, but there
is no surplus for her vacation.
Aneesa is tired of waiting and
doesn’t want to postpone her
plans indefinitely. How can she
pull it off in the most optimal
way without jeopardising her
long-term financial goals?

Gift deed
— A gift deed is a legal
g document that records the

transfer of an asset from
the donor to the recipient
without any consideration. It should
include details of the donor, recipient,
and the gifted asset. For immovable
property, the gift deed must be reg-
istered with the sub-registrar’s office
and requires stamp duty payment. The
recipient must accept the gift during
the lifetime of the donor. The gift deed
should be signed by two witnesses.,

Tax implications

Gifts received from
specified relatives are
exempt from income
tax. Gifts to non-rela-
tives exceeding 250,000 are taxable,
However, any income generated
from the gifted asset, such as rental
income or dividends, are taxable in
the hands of the recipient.

Content courtesy Centre for Investment Education and Learning (CIEL).
Contributions by Girija Gadre, Arti Bhargava and Labdhi Mehta.

SMART THINGS TO KNOW Rquf &

-« Points to note
A gift deed is a The gift deed e Keep all documents related to
document used must be executed the gift, including bank transfer
to voluntarily by the donor, Once executed proofs and gift deeds.
transfer owner- stating the inten- nd registered, e |t is advisable to seek profession-
ship of property tion to gift the Registration of the a gift deed al legal and financial advice to
or assets from It can be used property. The gift deed is manda- is generally ensure compliance with all legal
one person to to transfer recejver should tory for immaovable irrevocable, requirements and tax nuances.
another without both movable accept the gift property and must unless there is
any exchange and immov- during the do- be done at the local a legal basis
of money. able property. nor’s lifetime. sub-registrar's office. for revocation.
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Need for end-of-life planning

Before undertaking estate planning, downsize, clear and consolidate your physical assets and property. Taking
these decisions while you are still alive will make it easy o pass on assets after your time, says Uma Shashikant.

UMA SHASHIKANT

IS CHAIRPERSON,

CENTRE FOR INVESTMENT
EDUCATION AND LEARNING

As we age, we should
make a realistic
estimate of what we
may need and take
steps to get rid of,
give away and reduce
our belongings,
during our lifetime,
Even if there is a will
and testamentary
directive about what
should happen after
death, the path to
distribution of wealth
after one’s lifetime

is strewn with
obstacles,

he elderly couple did not have chil-
dren. They wanted their wealth to
support afew charities. The man
wrote a will, registered it and ap-
pointed two trusted nephews as
executors, His wife survived him, but she also
passed away last month, telling her nephews
how happy she was tobe giving away what
they had for good causes. One of the executors,
adear friend, called to tell me that 21 legal
heirs had surfaced and seemed to have acase
for splitting the wealth.

What went wrong? The will was written by
the husband, indicating that his wife would
inherit everything if she survived him, and
that the property would be given away in char-
ity if she did not, after his lifetime. When the
will was read to the family, the heirs pointed
out that she had inherited the wealth from
him as per the will, but that there was no will
written by her in which she indicated giving
away the wealth to charity. His will had speci-
fied charity only if she predeceased him.

The lawyers seem to agree with this inter-
pretation. The will includes prime property
worth several crores in Mumbai and the heirs
are unwilling to let go, even if many were not
on talking terms with the couple when they
were alive. Getting good gquality legal help in
these matters remains achallenge. A long-
time lawver friend had apparently told the
woman that she should will him the proper-
ties and that he would settle all dues and do-
nate the money. The sensible lady had spurned
the offer.

Family courts hear thousands of cases
relating to property disputes. There are
different sets of laws applicable to different
communities. Case laws, judgments and inter-
pretations vary widely as to who has theright
to wealth that has been left behind. Intestate

death, where there is no will and direction
from the deceased about who will get what, 1s
even more complicated. Even ifthere is a will
and testamentary directive about what should
happen after death, the path to distribution

of wealth after one’s lifetime is strewn with
obstacles.

Consultinga good lawyer, drawing upan
unambiguously worded will and registering it
is the advice most would readily offer. I would
liketoask ifthis strategy of leaving the wealth
transfer to the point after death isreally as
sensible as it is made out to be.

When I talk about wealth transfer dur-
ing one’s lifetime, there are three Kinds of
responses I typically get. First, the wealth is
mine and I mustown it till my death. Second,
money makes monsters of otherwise reason-
able people, so I should not begin a family feud.
Third, inheritors must wait their turn so that
they remain well behaved till my last breath.
There 1s more, but these are dominant.

Consider these and other views vou hear
routinely. They are all mired deeply in secre-
tiveness, suspicion, partiality and inequity,
scarcity mentality and hoarding. How can
practices built on these negative emotions
form the basis for good decisions? I will grant
people, especially senior citizens who are
rich and wealthy, their share of caution and
circumspection. But are we carryingittoan
extreme and making estate planning deci-
gions based onasense of denial? Do we think
we don’t care what happens after us and waste
wealth we may have built over a lifetime?

The wealthy couple in question lived in
their own house, with a retinue of staff looking
after them, and had enough money in the bank
tolast them till they were 100 or more. What
could have stopped them from giving away
evervthing else they had, including multiple

GETTY IMAGES

prime properties strewn across Mumbai,
intheir lifetime, to the very charities they
had listed in the disputed will? This simple
action would not have needed courts, pro-
bates and executors, just their signatures
while they werealive.

Many people accept that they don’t know
how long they will live. We don't know
the future and may need the money for
hospitalisation and palliative care, they
say. Personal finance strategy is about
providing for the known and an estimate of
the unknown during one’s lifetime. As we
age, we should make arealistic estimate
of what we may need and take concrete
steps to get rid of, give away and reduce
our belongings. It should include every-
thing, from property to gold, paintings to
artefacts, bonds to investments, clothes
to accessories. Leaving behind what
belonged tous and hoping that somehow
others will take care of it, own and divide it
amicably, and live in gratitude is, in a way,
an abdication of responsibility. Shouldn’t
wemake plans in advance? Downsizing 1s
tough, but it hasto be done, especially with
respect to business, property and phvsical
assets.

There are innumerable examples in the
corporate world of business assets split
acrimoniously among heirs. Courtsfacea
huge backlog of cases relating to ancestral
property held by multiple holders unwill-
ing to settle, Creating a maze of holdings,
not sharing details even with the immedi-
ate family, being secretive about where
the wealth is and how to access financial
accounts, areall routine careless practices
that serve no purpose. Pause to consider
the callousness inherent in assets that
have been stashed away without records
that the family has to access and under-
stand after one’s time.

The end-of-life planning, as I would call
it, must take the critical place it deserves,
after retirement planning and before es-
tate planning. Regularise holdings; close
and sell what is not working; liquidate and
reinvest in fewer assets; consolidate, nomi-
nate, clean up; give away what youdon't
need or won't be using, in vour lifetime.
What you will need can be estimated with
areasonable set of assumptions; devote
time for that math. Make vour choices with
respect to your healthcare, palliative care,
and support.

Do not give up making decisions about
your assets while you are still alive. Don’t
live in fear and suspicion that someone
with wealth will be harmed, duped and
robbed. Let positive thinking and a gener-
ous mindset ruleas you age.

Please send your feedback to
etwealthi@timesgroup.com

L L
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Here are the values and attitudes that can get you fired, says Devashish Chakravarty.

his decade hasushered ina brave

new workplace, where job secu-

rity is old hat, and downsizing

andjobloss are common. There's

anew generation at work, using
anew language, and trying tofigure out
what gets onefired and what doesn't. Check
the vibes and values that can get vou termi-
nated, and find out how to undo these.

Chilling out

You find easy tasks and avoid new chal-
lenges and responsibilities. You ignore
feedback from your team, and defend your
actions and thoughts if your manager tries
to criticise yvou. Youfind the minimum
target and deadlines and follow the clock
diligently. [f others are failing at work, you
stay with the herd and deliver mediocre
results. You avoid taking initiative that will
put more work on your plate. You are too
busy chilling out to take ownership of work
or outcomes.

You believe in ‘fake it till you make it”. You
overstate your past achievements and
gualifications. You inflate your work in the
project and include what yvou did not do. If
yvou are caught, vou blame yvour colleagues
for the confusion and all failures. You tell
clients only what they want to hear, not the
right reports. You leave out critical data
ordamaging information to protect vour
reputation. Finally, voushare confidential
information freely to earn brownie points
or get out of trouble,

Main character syndrome

Like themain character ina video game,
you make sure that everything at work is
about you and your interests alone. You re-
fuse toshare your resources, time or skills
to support a team-mate’s goals. You report
your team’s successes to the boss and be the
only one, or at least the first one, to get all
the credit. You hog all the resources to meet
yvour KPIs before acting on common team
gpals. Before every decision, youfigure out

Sto ;abotage
pUr career

WIIFM (what'’s in it for me)? Finally, you
don't mentor anyone lest they overshadow
your light.

You are totally indifferent and unenthusias-
ticabout building relationships with vour
colleagues or manager. You have no interest
in company initiatives or bonding activities
within vour team. Company culture and
values are alien words and don't serve yvour
purpose. You are concerned about the bare
minimum expected for the salary vou are
paid. You are happy to ignore vour duties,
leave tasks incomplete and miss deadlines
till someone specifically calls vou out. You
alsodon’t care much about performance
reviewsand appraisals.

This is not how you describe yourself, but
how others describe you. You are busy com-
plaining about what is not working. You
can'thelpitifall the people and processes
suck all the time. You are happy to share

juicy gossip when you get the chance and

sabotage a colleague to give yourselfaleg
up the ladder. You believe you are arealist
and point out the problems in every meet-
ing and flaws in every solution. You hate
new ideas and change because that always
means more work than vou signed up for.

Youthink vouarea badass and like the
rebel reputation you enjoy within your
family and friends. At work too, you believe
it is vour birthright to defy authority and
challenge your manager’'s commands. You
believe in freedom of speech and use it to
argue with supervisers and colleagues in
public. Your smarts gives vou the right to
questions all decisions without offering
better solutions. You ignore instructions
and decline assigned tasks and are happy to
defend your reasons for refusal.

Privileged

Youdon't think vouare high maintenance,

but expect special privileges not granted to
others. Your first order of business is about
the benefits that the company is offering
you or how you can get extra resources to do
yvour work for you. You expect increments
and promotions because of the time spent in
office, not due to objective outcomes deliv-
ered oron merit. You do not follow company
rules except when it is convenient and yvou
make yvour dislike clear, if pointed out.

Subtweeting

You believe you are smart at avoiding open
confrontations, while others call you pas-
sive aggressive. You believe in indirect
criticism, subtweeting and furtive mockery
to bring people down. Sarcasm and subtle
insults are your weapons of choice over
direct discussions. You would rather stay
silent and offer passive resistance to your
colleague’s leadership or initiatives than
offer alternative solutions.

You are unpredictable and love it. How can

vou be at office on time every single day con-

sidering the traffic jams and other life pri-
orities? Your performance is inconsistent
on adaily or weekly basis because youare
a human, not a machine. Some days you are
feeling down and vour actions and commu-
nication with vour team reflect vour cur-
rent mood swing. Similarly, when the day
changes, vour work priorities also change
and you can’t be bothered to keep everyone
in the loop with regular progress updates,

Too cool for school

You are super-confident and proud of it.
Humility is for losers and wimps. You are
happy to talk over lesser mortals and inter-
rupt with your stories and points of view

in every discussion. You know that vou are
almost always right and, hence, do not be-
lieve in actively including others or seeking
diversity of perspective in a conversation.
You decide first and then let everyone know
since their inputs and feelings are not im-
portant.

GETTYIMAGES

HOW TO

BOMB YOUR
INTERVIEW

NOT READY FOR
THE SMOKE

You turn up for the interview
unprepared about the company's
business, mission and latest up-
dates. You are clueless about the
role and haven't practised your
responses to expected questions.
You are unable to answer queries
from your own resume and are re-
jected. You turn up for battle, but
are not ready for the smoke.

FAILING DRIP CHECK

While other job seekers get
the drip check right in their formal
attire and demeanour, you dress
inappropriately. You avoid eye
contact, or fidget, or slouch, and
have a negative body language.
You don't greet the interviewers
and have a limp handshake. Also,
you turn up late for the interview,
Say good bye to the job!

THROWING SHADE

You criticise former employ-
ers, colleagues and clients in the
interview. You disapprove of the
interviewer's capability or the
interview process. You show no
excitement about the role or peo-
ple. You interrupt the interviewer
or become defensive, if called out.
You are disrespectful and throw
shade. You will be dismissed.

TALKIN' OUTTA
YOUR NECK

You are rambling. Your answers
are pumped with jargon and don't
make sense. You haven't paid at-
tention to the guestion and are an-
swering off topic. Your responses
are contradictory and the inter-
viewer doesn't believe vou, Your
communication is poor and you
are just talking out of yvour neck,
Your Interviewer will lose interest,

GLITCHING OUT

Your virtual interviews go
for a toss due to technological
mishaps. You have not tested your
equipment or Wi-fi, resulting in
delay or disruption. Your distract-
Ing environment or screen back-
ground, immature screen name or
poor lighting is killing the vibe,
You fail to make eye contact with
the camera.

THE WRITER 15 FOUNDER & CEO,
SALARYMEXT.COM, A JOB LOSS
ASSURANCE COMPANY.
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ET WEALTH TOP 50 STOCKS

LOANS AND DEPOSITS - P18
ALTERNATIVE INVESTMENTS- P15

Every week we put about 3,000 stocks through four key filters and rate them on a mix of factors. The end result

of this is the listing of the top 50 stocks based on the composite rating to help ease your fortune hunt.

| _RANK _J§ PRICEz | GROWTH%* | VALUATION RATIOS
Current  Previous Stqtk Net PEG Div Mo. of nﬂau::n
Rank Rank Price Revenue Profit PE PB (5-year) Yield (%) funds stock Rating

Baijaj Finance 1 1 6,582 32 19 27.3 5.1 1.1 0.5 32 kkrkn o Fast growi NE stocks
Hﬂtak_ Mahindra Bank 2 2 1,773 29 A2 16.4 2.6 1:1 0.1 42 *ok ok ok ok Top 5 stocks with the highest
Can Fin Homes 3 3 786 23 19 13.7 2.3 0.6 0.8 8  akaas revenue (1-year) growth (%)
Manappuram Finance 4 5 198 33 46 7.7 1.5 0.2 1.7 5 hkoh ok e
Gujarat State Petronet 5 4 336 15 36 11.4 1.7 0.3 1.5 12 wxkwn pepository serv. [ IC IR
CreditAccess Grameen 6 6 1,253 39 44 13.4 2.9 0.4 0.8 22 wkwws Cholamandalam

Investment “
PI Industries 7 8 4,457 11 35 38.7 7.4 1.1 0.3 24 wkwxk FroditAncoss
Aavas Financiers 8 7 1,648 22 12 25.8 3.4 2.0 0.0 2] *okk ok Grameen m
Maruti Suzuki India 9 72 12,219 17 47 262 43 05 10 47 wwwx retnooges TN
The Great Eastern Shipping 10 10 1,359 -2 6 6.8 1.5 1.3 2.7 8 * ek Manappuram m
Birlasoft 11 17 571 g 82 24.8 5.1 0.3 1.1 15  wxwxx Pl
MNarayana Hrudayalaya 12 13 1,227 9 19 31.0 8.1 22 0.3 3 ko k ok -
HCL Technologies 13 11 1,558 7 9 25.7 5.9 3.1 33 23 kkAs 9 Least EXPENSIVE stocks
Indiamart Intermesh 14 22 2,800 19 16 46.2 9.2 28 0.7 9 PP Top 5 stocks with the lowest
Hera MotoCorp 15 16 5,159 11 36 276 5.8 0.7 2.7 32 eaas DI;-':?EC;:H earnings ratio
GuIf Oil Lubricants India 16 25 1177 8 33 178 42 07 3.1 6 wawws
Central Depository Services 17 83 2453 &30 g 534 161 10 09 17  axeas ot S TS
The Federal Bank 18 24 194 29 4 11.8 1.5 0.9 0.6 26 wkww Manappuram
Petronet LNG 19 28 364 -5 17 138 2.9 1.0 2.8 15 wkwxk Finace
Infasys 20 23 1,743 3 9 97 4 7.7 3.4 26 63 wrwwx CoalIndia .08
State Bank of India 21 20 808 21 - 10.6 1.8 1.4 1.7 58  wxwx gg;ﬁf Vysya YT
Abbott India 22 18 27,220 7 20 46.7 14.5 2.4 1.5 17 wkwxn
ICICI Bank 23 35 1,165 26 21 18.1 3.1 1.2 0.9 73wk e Best PEGS
Shriram Finance 24 26 2872 21 20 14.0 Z1 0.6 1.6 28 * Top 5 stocks with the least
Coal India 25 27 523 3 14 9.1 3.4 0.6 4.9 27  wEwwx price earnings to growth ratio
Eicher Motors 26 62 4,577 14 37 31.4 7.0 0.8 1.1 20 wxaws Manappuram JKLakshmi Cement

I
=]

LG Balakrishnan & Bros

' ' ’ ' ' Finance
' 69 1.315 7 13 14.7 2.4 1.5 1.4 5 LE R S
sun Pharmaceutical Industries 28 29 1,737 g 23 40.1 6.3 2.2 0.8 38 * ok ok k
DCB Bank 29 32 118 25 9 6.8 0.7 0.9 1.1 5 * %k ok ok

TEIE': Motors

Tata Motors 30 40 1,042 18 218 10.3 3.8 0.1 0.6 32 * ok ok ok B1r|35ﬂﬂ Eu;arat crata

Cipla 31 30 1,570 10 38 29.4 4.6 0.8 0.8 21 wasn Petronet

Karur Vysya Bank 32 43 211 24 38 10.0 16 0.8 14 14 wkw ; nerator

City Union Bank 33 9 164 10 12 115 14 -180 09 5 wxwax ncome EENErators

Axis Bank 34 41 1,138 4 132 132 21 1.0 0.1 46  wx#» Top 5 stocks with the highest

Nippon Life India Asset Man. 35 39 643 29 41 336 9.6 0.9 2.6 15 * ok ok ok SvioEnG wﬂd{f‘:fnma e

Sun TV Network 36 38 884 13 12 18.1 3.3 1.7 1.9 8  wawax |

Bandhan Bank 37 42 199 21 27 125 14 08 0.8 5 wkks :E;EIEEEEE:E i::

REC 38 44 584 21 25 10.5 2.1 0.6 2.7 31 waws India

Escorts Kubota 39 61 3,690 1 56 386 43 15 05 15  *xwnx e L

Zensar Technologies 40 49 753 2 63 25.6 46 0.4 1.2 10 *xwxx REC 2.74

Page Industries 41 = 40,734 0 10 797 284 717 0.9 30 wxas 6 Most Widﬁly held

Cholamandalam Investment 42 47 1,350 46 28 31.0 5.6 0.8 0.1 36 ok Top 5 stocks held by most

JK Lakshmi Cement 43 75 826 0 66 21.0 3.0 0.3 0.8 6 wkaw e of Baitoal iR

Berger Paints India 44 64 518 B 36 ot 11.2 1.3 0.7 8 ok ko |nfu51j||5 . Suzuki i

Praj Industries 45 56 668 -3 20 399 81 3.8 0.9 7 * ok ok

Oberoi Realty 46 48 1,745 19 20 29.0 4.4 16 05 9 wwan

Havells India 47 52 1,786 12 25 806 142 36 0.5 20 wxan

Tata Consultancy Services 48 50 4173 5 8 322 147 37 1.8 42 wran

KPIT Technologies 49 140 1,708 36 54 704 201 14 04 16 wxwx ca gank 5“*?”?1?3“ S Ea”*“

Pidilite Industries 50 51 3,168 4 32 881 180 25 0.5 B8 waax e S
STOCKS IN THE ADJACENT TABLE.

"HEVEMUE AND EPS FIGURES BASED ON ONE-YEAR GROWTH. DATA ASON 8 AUG 2024, SOURCE: VALUE RESEARCH
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ETW FUNDS 100

BEST FUNDS TO BUILD YOUR PORTFOLIO

ET Wealth collaborates with Value Research to identify the top-performing
funds across categories. Equity funds and equity-oriented hybrid funds are
ranked on 3-year returns while debt-oriented hybrid and income funds are

ranked on 1-year returns.

Valve Research Net Assets

Fund Rating
EQUITY: LARGE CAP
MNippon India Large Cap Fund i e o e
JM Large Cap Fund e i g
Quant Focused Fund  de i
HOFC Top 100 Fund ek ok
ICICI Prudential Bluechip Fund * ok &k ok
DSP Mifty 50 Equal Weight index Fund - Regular Plan * ok kk
Baroda BNP Paribas Large Cap Fund * ok ok ok
Edelweiss Large Cap Fund - Regular Plan * otk ok
Kotak Bluechip Fund - Regular Plan e e
Canara Robeco Bluechip Equity Fund - Regular Plan ek
EQUITY: LARGE & MIDCAP
ICICI Prudential Large & Mid Cap Fund ok Wk
HODFC Large and Mid Cap Fund - Regular Plan LB S S
Motilal Oswal Large and Midcap Fund - Regular Plan * ko K
UTI Large & Mid Cap Fund - Regular Plan L 8 4
Kotak Equity Opportunities Fund - Regular Plan * kA
SBI Large & Midcap Fund *ok
EQUITY: FLEXI CAP
JM Flexicap Fund e A ok
HDFC Focused 30 Fund * ok ok
ICICI Prudential Retirement Fund - Pure Equity Plan * koA ko
HOFC Flexi Cap Fund e ok
Bank of India Flexi Cap Fund - Regular Plan * ok ok
Mahindra Manulife Focused Fund - Regular Plan * k& ok
ICICI Prudential Focused Equity Fund * ok &k
Franklin India Flexi Cap Fund * ok ok
HDFC Retirement Savings Fund Equity Plan * ok ko
Franklin India Focused Equity Fund * ok
360 ONE Focused Equity Fund - Regular Plan L
Parag Parikh Flexi Cap Fund - Regular Plan * & & ko
Union Flexi Cap Fund * ok
EQUITY: MID CAP
Matilal Oswal Midcap Fund - Regular Plan ek
Quant Mid Cap Fund * ok ok ko
HOFC Mid-Cap Oppartunities Fund LE S 8
Nippon India Growth Fund LR
Edelweiss Mid Cap Fund - Regular Plan e e
Kotak Emerging Equity Fund - Regular Plan TR R
SBI Magnum Midcap Fund * ok ok k
EQUITY: SMALL CAP
Mippon India Small Cap Fund * ok ok ok
Tata Small Cap Fund - Regular Plan * ok ok ok
Edelweiss Small Cap Fund - Regular Plan e bk
EQUITY: VALUE ORIENTED
JM Value Fund * ook Rk
5Bl Contra Fund * ok ok kK
Templeton India Value Fund * Ak
ICICI Prudential Value Discovery Fund LR
EQUITY: ELSS
SBI Long Term Eguity Fund - Regular Plan LE S & &
HDFC ELSS Tax Saver Fund o Aok
Quant ELSS Tax Saver Fund * o ok
Motilal Oswal ELSS Tax Saver Fund - Regular Plan *ok ok ok
Bank of India ELSS Tax Saver Fund - Regular Plan * ok ok ok ok
Parag Parikh ELSS Tax Saver Fund - Regular Plan * k& ok ok
DSP ELSS Tax Saver Fund * ok
Kotak ELSS Tax Saver - Regular Plan * kA& ok
Bandhan ELSS Tax Saver Fund - Regular Plan ek
Union ELSS Tax Saver Fund *ok ok ok

(zCr)

2953368
23353
1,059.04
3543530
59,264.40
1,558.99
2,120.44
974.94
8.847.88
1393064

14,485.78
21,459.36
494282
344075

24055.26
2562852

321632
13,136.59
871.84
5912383
1,467.36
1.551.99
911261
16,077.20
535663
12,198.10
7640597
71,700.48
220755

1262768

8,747 40
70,569.70
30,838.94

£,624.72
49,023.27
70,315.81

5b,468.75
7.867.72
381630

§39.05
3436643
213753
45470.95

25,738.08
1567435
10,527.57
371023
1,428.33
373120
16,283.78
6,100.96
6,855.60
93332

3-Month 6&-Month

9.79
11.24
10.19
10.03
10.24
1115
11.23
10.21
11.85
10.87

1181
12.08
12.88
15.16
1217
11.71

15.10
10.51
8.84

11.33
1273
11.46
1407
1161
11.02
10.53
11.90
778

8.72

2134
8.8%
14.84
1492
17.48
1773
1154

1565
1436
12.72

15.71
11.21
12.20
12.59

13.78
11.45
10.11
12.39
992

10.19
1538
10.67
9.85

9.86

15.79
15,02
13.09
1254
13.86
12,80
17.05
1431
1553
15.27

17.08
1518
2096
2129
2050
14.21

24.30
1727
14.38
16.94
20.20
17.32
£1.89
16.95
14.46
17.25
1735
11.82
10.45

3288
16.16
16,36
1873
2038
2466
16.06

2013
2165
1411

2050
1512
16.38
16,16

19.71
1682
14.13
2260
16.20
12.20
19.43
19.35

1207
12.48

RETURNS (%)
1-Year

36,28
43.44
4367
3336
36.96
3597
3948
3157
3242
3045

4288
41,60
20,32
46.07
41.56
3212

59.13
3545
45.96
39.88
58.71
48.06
4355
40.41
3368
35.03
38.16
3487
3038

B4.04
57.60
48.33
5220
54,80
46.31
35.41

5077
4256
40.99

58.86
43.70
4246
40,88

54.52
4268
3163
2571
48.29
3437
44.36
3705

3038
3105

3-Year

23.73
2089
20,75
20.74
2046
19.85
19.09
17.04
16.22
15.16

2542
24.71
2345
2246
21.68
1288

30.15
26.96
26.39
25,71
24.58
23.60
23.10
21.84
21.60
20.06
19.27
18.49
16.19

3744
30.3%
28.85
2727
25.10
2338
2253

3l1e
25.01
24.50

29.45
28.04
26.15
258,75

2744
25.02
24.13
2312
20078
20.29
20.06
1952
19.37
1762

Expense

5-Year Ratio (%)

2226
20,12
2565
1873
2154
2251
20.49
1947
20,35
20.29

25.73
26.12

24.73
24.34
2325

T
2431
24.43
24.02

25.00
24.00
2561
2264
24.65
25.96
2191

3357
37.22
3008
3057
3083
25.01
2B.73

3768
33.28
3368

28.78
31.98
26,96
27.14

27.01
2288
3557
2452
28.81
2435
24.14
2270

2477
2244

1.58
2.41
2.16
1.60
145
1.00
203
2.19
1.74
1.66

1.71
1.67
1.79
1.97
1.58
1.62

183
168
219
145
204
2002
1.74
172
1.78
1.76
1.79
133
202

166
1.73
1.39
1.59
1.7%
142
166

142
1.70
1.85

2.21
1.54
203
1.54

161
1.7
1.73
183
208
172
163
1.74
1.74
223

23.73%

THE 3-YEAR
RETURN

OF NIPPON
INDIA
LARGE CAP
FUND IS
THE
HIGHEST
INITS
CATEGORY.

30.15%

THE 3-YEAR
RETURN OF
JM FLEXI-
CAP FUND
15 THE
HIGHEST
INITS
CATEGORY.

37.44%

THE 3-YEAR
RETURN OF
MOTILAL
OSWAL
MIDCAP
FUND I5 THE
HIGHEST
INITS
CATEGORY.

29.45%

THE 3-YEAR
RETURN OF
JM VALUE
FUND IS
THE HIGH-
ESTIN ITS
CATEGORY.

ABSL Retirement Fund-30s Plan-

ABSL Retirement Fund - 405 Plan

LAGGARDS & LEADERS

Taking a long-term view of fund returns, here is a list of 10
funds in each category-five leaders (worth investing) and
five laggards (that may be a drag on your portfolio).

EQUI’Ey Large CaP s-year returns

15.43 [ I 25.47

Axis Bluechip Fund BHARAT 22 ETF

15.44 I N 28.10

PGIM India Large Cap Fund ICIC| Prudential BHARAT 22 FOF

16.36 [N D 2565

Groww Large Cap Fund Quant Focused Fund

16.88 [N DN 24.61

LIC MF BSE SenseX Index Plan SBI BSE Sensex Next S0 ETE

16.05 NN M 24.50

Tata BSE Sensex Index Fund Nippon India ETF BSE Sensex Next 50

Equity: FleXi cap s-vear returns

1422 I D 36.09
Axis Focused Fund |

: Quant Flexi Cap Fund
5.3 [ DN 2772
ABSL Bal Bhavishya Yojna |

t| JMFlexicap Fund
1565 I D 259

Parag Parikh Flexi Cap Fund

N 256

Axis Flexi Cap Fund HDFC Retirement Savings Fund Equity

17.64 N 25.00

Motilal Oswal Focused Fund I ICICI Prudential Focused Equity Fund

EQU|tY Mid Cap 3-year returns
1635 [ I 37.44

PGIM India Midcap Opp. Motilal Oswal Midcap Fund

1703

1755 I BN 039
DSP MidcapFund || Quant Mid Cap Fund
1002 [N NN 2855

Axis Midcap Fund HOFC Mid-Cap Opportunities Fund

2015 [ DN 2747

UTIMid CapFund || Motilal Oswal Nifty Midcap 100 ETF
2069 27.27
LICMF MidcapFund ' Nippon India Growth Fund
Equity: Small CAP 3-year returns
15.01 -I_ 31.16
PGIM India Small Cap Fund || Nippon India Small Cap Fund
1721 [N 2894

ABSL Nifty Smallcap 50 Index iI Franklin India Smaller Companies

1732 R 2887

ABSL Small Cap Fund ‘ Quant Small Cap Fund
27.61

20.36
|| LIC MF Small Cap Fund

Union Small Cap Fund
‘_ 27.14
HSBC Small Cap Fund

20.85
ITI Small Cap Fund
H Vb rid: AggrESSi V@& s-year returns
13.24 [ N 2.05

BOIMid & Small Cap Equity & Debt

13.28 27.19
PCIM India Hybrid Equity Fund || Quant Absolute Fund
13.72 I DN 26.18
Axis Children's Gift || JM Aggressive Hybrid Fund
14.20 23.56

LIC MF Aggressive Hybrid Fund ICICI Prudential Equity & Debt Fund

1430 [ I 2099

Axis Equity Hybrid Fund Mahindra Manulife Aggressive Hybrid

ANNUALISED RETURNS IN % AS ON 7 AUG 2024,
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Valuve Research Met Assets Expense

Fund Rating {z€r}  3-Month &-Month 1-Year 3-Year 5-Year Ratio Tﬂp 5 SIPS

HYBRID: EQUITY SAVINGS
HSBC Equity Savings Fund * ok ko 34415 7.48 1252 24 54 1264 1331 151 12-54% Top 5 Eq“il“f schemes based
Kotak Equity Savings Fund - Regular Plan wkxwx  GOTEB0 544 7.44 1888 1236 1201 180  THE 3-YEAR on 10-year SIP returns

. : RETURN OF
UTI Equity Savings Fund - Regular Plan e e e 38226 443 681 1563 11.17 11.53 1.66 HSBC EQUITY Quant Small Cap Fund
SBI Equity Savings Fund - Regular Plan * ok 487736 493 6.52 16.84 1054 1214 119 SAVINGS FUND _ 2848
ICICI Prudential Equity Savings Fund LR 10,621.99 3.84 5.08 8,67 B53 B.76 057 1S THE HIGH-

ESTINITS MNippon India Small Cap Fund
HYBRID: AGGRESSIVE (EQUITY-ORIENTED) CATEGORY. 26.96
SBI Magnum Children's Benefit Fund - Investment Plan L& B & 232564 17.46 26,04 4155 2583 5 156 |
uant ELSS Tax Saver Fund
JM Ageressive Hybrid Fund % e 383.76 11.76 18.19 48 88 23.96 26.18 235 q
ICICI Prudential Equity & Debt Fund kdkkkk  AIDIGTE  BTT 1339 35.76 2325 2356 159 26.23
Bank of India Mid & Small Cap Equity & Debt Fund *okk ok ok 84076 1224 15,58 4439 2030 2805 230 Quant Flexi Cap Fund
Edelweiss Agaressive Hybrid Fund - Regular Plan ok k 186039 1060 14,07 3259 1876 1965  2.00 25.35
Quant Ahsﬂ!ute Funq * ok ok ok 221628 843 1153 3587 1835 2719 200 Quant Mid Cap Fund
UTI Aggressive Hybrid Fund - Regular Plan LB R 5851.61 11.17 15.04 31.71 17.95 159,48 1.88
HIOFC Children's Gift Fund R 044429 854 1169 75,83 1742 1996 174 25.22
Frankdin India Equity Hybrid Fund * ok 190146  9.19 13,16 2973 1535 1787 211 INVESTMENT PLAMN AS ON 7 AUG 2024
HOFC Retirement Savings Fund - Hybrid Equity Plan LB B 1,494.71 8.57 10.73 2475 15.32 18.66 209
Barnda BNP Paribas Aperessive Hybrid Fund - Regular Plank + %+ & 110009 796 13.40 3002 1485 1826 212
HYBRID: CONSERVATIVE (DEET-ORIENTED) Tﬂ;’ 5 Swps
581 Magnum Children's Benefit Fund - Savings Plan R TR 11355 8.02 951 2092 12.14 13.47 1M 20 92% Tﬂﬂ 5 Eﬂmnﬁtwe l'l?bl'iﬂ Sl:l'l'EITIEE
H L L]
Kotak Debt Hybrid Fund - Regular Plan * ok &k 2.548.26 503 5.78 16.59 10.48 1203 1.69 S e h HSEH on 3_“3'- SWP returns
HDFC Hybrid Debt Fund * ok k 3,23193 4,64 6.43 1560 1065 1128 176 RETURN OF
ICICI Prudential Regular Savings Fund * ek 333480 478 7.45 1454 997 1040 166 SBI MAGNUM Bank of India Conservative Hybrid Fund
SBI Conservative Hybrid Fund e d A 999552 5.2 7.28 1433 1052 1164 112 CHILDREN'S _ 13.57
- - BENEFIT
Canara Robeco Conservative Hybrid Fund - Regular Plan LR 954.14 453 6.17 12.27 757 573 1.82 : : .
i =¥ FUND IS THE 5B1 Magnum Children's Benefit Fund
HOFC Balanced MU-E!"II&BE Fund * o f Ak 8990319 B85 11549 3713 2374 2183 136 EATEEH Ef- Parag Fank.h Eﬂ I"ISEI"I.:’EIII'I.FE H.!'rhr.“j FUE‘Id
Edelweiss Balanced Advantage Fund - Regular Plan * ok 11,720.55 6.76 10.26 2388 1276 16,53 169 __11 26
ICICH Prudential Balanced Advantage Fund %o SE562.19 709 10.09 2211 1362 14.67 146 *
Tata Balanced Advantage Fund - Regular Plan * ko 9 464.82 6.11 873 20.04 1252 1429 168 ICICI Prudential Income Qptimizer Fund (FOF)
DEBT: FLOATER _ 10.61
$BI Floating Rate Debt Fund - Regular Plan ok 115382 228 4,38 8.40 6.16 : 0.46 SBI Retirement Benefit Fund
Aditya Birla Sun Life Floating Rate Fund - Regular Plan  #* # %% % 12,399.83 196 4.08 764 6.11 6.46 0.44 _ 10.48
DEBT: BANKING AND PSU SWP: SYSTEMATIC % ANMUALISED RETURNS
WITHDRAWAL PLAN

ICICI Prudential Banking & PSU Debt Fund * ok k ok 901754 2.14 405 764 6.15 6.59 0.74 7'64% AS ON 7 AUG 2024
Aditya Birla Sun Life Banking & PSU Debt Fund ek k 939696 226 387 743 5.63 643 073 ;EEJ;;"E;IE
e I S T e | G Value Oriented:

ing und - FPlan - : : = - BANKING &
Bandhan Banking & PSU Debt Fund - Regular Plan ' hork 1410910 214 382 7.16 540 643 063 PSU DEBT Cash holdings

FUND IS THE
DEBT: SHORT TERM HIGHEST IN
HOFC Short Term Debt Fund op— 1308016  2.29 414 788 581 680 069 ITS CATEGORY. 1385 )00
ICICI Prudential Short Term Fund * %k 18,228.37 218 4.02 774 6.20 6.92 1.05 :
Axis Short Term Fund * ko k 7,698.10 2.20 3.90 748 561 .41 0.88
Aditya Birla Sun Life Short Term Fund - Regular Plan * %+ 790154 224 386 746 581 661 101 8.45 793
UTI Short Duration Fund - Regular Plan e % 256621 2.00 369 745 7.23 746 0.84 5.71
sundaram Short Duration Fund L 18741 217 378 .21 7.86 B84 0.84
DEBT: CORPORATE BOND
: : . ~ x . _ .
Aditya Birla Sun Life Corporate Bond Fund * 20,005.55 2.48 22 8.03 6.06 7.06 0.52 ICICIPru-  Groww  Quant sg| DSP Value
Mippon India Corporate Bond Fund ek ke ok 324669 2.35 4.10 7.80 6.13 6.72 0.70 "u"?ll.lE Fund Fund Fund
Kotak Corporate Bond Fund - Standard Plan U, 1272287 237 410 7.79 5.77 645 067 E“E‘E"“ 35 "-‘”?3; Ju '?i?;;ﬂ UISEEU‘"’- P
; eturns as on 7 AUgUS ey Fun

ICIFi Prudential Corporate Bond Fund * ok ok ok ok 26,684 87 2.18 412 1.37 6.29 £.95 058 Assets 35 0n 30 June 2024 % OF ASSETS AS ON 30 JUNE 2024
Axis Corporate Debt Fund - Regular Plan * ok ok ok 5,386.52 235 4.00 754 566 6.74 0.91

Rating as on 31 July 2024

i _ All equity funds ranked on 3-year returns. Debt funds ranked on 1-year returns. DE bt' MU“EY market
E Did not find your fund here? 9 .

Log on to www.wealth.economictimes.com for an exhaustive list,

He;hndnlngy Debt funds with lessthan | Categories 031 33 032

L

- 18-manths performance Equity: Large-cap: Funds investing at Hybrid: Conservative: Funds investing FU N D 0.25

Er:“i TUfD igﬂtlhﬂf:%ﬂﬁ only history and equity least BO% in large cap stocks. 10-25% in equity, and the rest in debt. 0.27

0se Tunds that have a h : . - :

; and hybrid funds with Equity: Large & MidCap: Funds invest- Hybrid: Equity Savings; Funds investing RAI s E R
5- Or 4-star rating frﬂm_ less than three-years ing at least 35% each in large and at keast 65% in equity and equity related
Value Research. The rating performance track record mid caps. instruments, and at least 10% in debt,
of a fund vis-a-vis other = I
funds in its cat - are not rated. This ensures Equity: Flexi Cap: Funds investing at Hybrid: Dynamic Asset Allocation:
WJNas I 1S CAEROry 15 that all the funds have least 65% in equity with no particular Funds which dynamically manage

determined by subtracting existed long enough to be cap an large, mid or small, the asset allocation between equity ?
a fund's risk score from its and debt, 8 [+]

- tracked for consistenc Equity: Mid Cap: Funds investing at
return score. The resulting of performance. G iveny least B5% in mid caps. Debt: Short Duration: Funds with of trading days (107 out of 145)

Sﬁgfﬁ.ﬁgffﬁ"fﬁéﬁﬁ 2 the focus on long-term D oy s et O o e i L A between January and July uTl Franklin  Axis  TRUSTMF ICICI
distribution: Investing. we have ' - 2024 saw net buying in equities Money  India  Money Money  Prudential
: Mot considered only the Equity: Value Oriented: Funds fol- Debt: Corporate Bond: Funds investing P I Mone
: : . 4 el at least 72% in AA+ and above-rated by domestic mutual funds. Market ~ Money  Market Market y
covered  ‘growth’ plan of funds as lowing value/contrarian investment carncrate honds : Fund Market Fund  Fund Market
o o *TIDIII 10% in ETW it reinvests interim Eairﬁ E-trﬂtEE'_!.l' and EI'DUF.'-'E"U under 'Value' or E _ I:'DI'I‘IIJH.rﬂtI‘J'EW, FPls were net Fund Fund
Funds 100 nlike IDCW plan which ‘Contra’ categories as per SEBI, Debt: Banking and PSU: Funds invest- buyers on 54% of trading days
* & &k Next 22.5% jisting) il ELSS: Equity: With 2 lock-in of three ing at least 72% in the debt instruments 2 z % AS ON 31 JUL 2024
* * * Middle 35% OREES PANOIC HAls 1 e o O e e OF banks, PSUs, public financial instity- during the same period.
i & Newt 79 5% investors, thereby reducing | ¥° GBS tions and municipal bonds. % EXPENSE RATIO IS CHARGED ANNUALLY.
: St NAV. The fund categories Hybrid: Aggressive: Funds investing Debt: Fioater: Funds investing at least SOURCE: ACE MF METHODOLOGY OF TOP 100 FUNDS ON
* Bﬂttﬂn1| IDJJ alfe:s 65-B0% In El:l'-“t!nf. and the rest in debt. SRS IN flﬂﬂ[inﬂ-rﬂlE instruments. WWWWEALTH ECONOMICTIMES.COM
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LOANS & DEPOSITS

ET WEALTH collaborates with ETIG to provide a comprehensive ready reckoner of loans and fixed-income
Instruments. Don't miss the information on investments for senior citizens and a simplified EMI calculator.

Top five bank FDs 0 N HOME LOAN RATES

Interest rate (%)  What 10,000

TENURE: 1 YEAR compounded gtrly il grow to With effect from October 2019, all banks have made the transition to
Indusind Bank 775 10,798 external benchmarks for pricing new home loans. Most banks have
RBL Bank 7.30 10,771 picked the RBI repo rate as the external benchmark.
Bandhan Bank 7.25 10,745
YES Bank 7.25 10,745
DCE Bank 7.10 10,729
REL Bank 8.00 11,717 City Union Bank 23 May 2024
Indusind Bank .75 11,659 Indusind Bank | - 8.35 9.45 835 | 945 Not Given
DCE Bank 7.50 11,602 UCO Bank 9.30 8.35 10.00 8.35 10.00 15 Mar 2023
L”E;‘:EF""-‘: Bank ;gg ::-::: Bank of Maharashtra 9.30 8.35 10.40 8.45 10.90 9 Feb 2024
ik ' : Union Bank of India 9.25 8.35 10.75 8.35 10.75 11 Apr 2024
TENURE: 3 YEARS Indian Bank 9.20 8.40 9.80 8.85 10.35 3 Apr 2024
g;f s:r:‘: :gg ::::;: Indian Overseas Bank 9.35 8.40 10.50 8.50 10.60 13 Oct 2023
Randhan Bank ?'25 12.405 Bank of Baroda 9.15 8.40 10.60 8.40 10.60 14 Feb 2023
DFC First Banik 296 12,405 Bank of India | 935 8.40 10.70 8.40 10.85 1 Jun 2024
Indusind Bank 795 12,405 IDBI Bank 9.10 8.45 10.75 8.55 12.25 | 12 Feb 2023
TENURE: & YEARS Canara Bank 9,25 8.50 11.20 8.55 11.25 12 Jun 2024
DCE Bank 7 40 14,428 Punjab & Sind Bank 8.45 8.55 10.00 8.55 10.00 16 Feb 2024
Dhanlaxmi Bank 7.25 14,323 Karnataka Bank -- 8.60 10.62 8.60 10.62 1 Apr 2024
Indusind Bank 7.25 14,323 Kotak Mahindra Bank - 8.70 8.95 8.75 8.95 Mot Given
YES Bank 7.25 14,323 South Indian Bank 9.85 8.70 11.20 8.75 11.70 Not Given
RBL Bank 7.10 14,217 HDFC Bank = 8.75 9.95 8.75 9.95 Not Given
Federal Bank == 8.80 10.25 10.20 10.30 16 Feb 2024
Top five senior citizen bank FDs Karur Vysya Bank 10.00 9.00 11.05 9.00 11.05 12 Feb 2024
Interest rate (k) What £10,000 J & K Bank | 9.10 9.10 9.45 9.10 9.45 10 Apr 2024
Tﬂ‘;‘:;f;;;ﬂ? . o e SBI Term Loan 9.15 9.15 9.65 9.15 9.65 1 Feb 2024
REL Bank 800 10,824 Bandhan Bank -- 9.16 13.33 9.16 13.33 Mot Given
Bandhan Bank 775 10,798 ICICI Bank = 9.25 9.90 9.40 10.05 Not Given
YES Bank 7.75 10,798 Dhanlaxmi Bank 8.50 9.35 10.00 9.85 10.50 1Jun 2024
DCE Bank 7.60 10,782
TENURE: 2 YEARS
— N Your EMI for a loan of 1 lakh
indusind Bank 875 11,774 TENURE 5 YEARS 10 YEARS 15 YEARS 20 YEARS 25 YEARS
DCB Bank 8.00 11,717
IDFC First Bank 8.00 11,717 1,980 1,161 899 175 707
Bandhan Bank Pl 11,659 z'ﬂza 1.213 956 836 772
TENURE: 3 YEARS
DCB Bank 8.05 12,701 2,076 1,267 1,014 200 839
REL Bank 8,00 12,682
@ 10% 2.125 1,322 1,075 965 909
YES Bank 8.00 12,682 -
Banphar Bani 775 12 589 FIGURES ARE IN ¥, USE THIS CALCULATOR TO CHECK YOUR LOAN AFFORDABILITY.
_ : FOR EXAMPLE, Ax5 LAKH LOAN AT 10% FOR 15 YEARS WILL TRAMSLATE INTO AN EMI OF 21,075 X 5 =%5,375
IDFC First Bank 7.75 12,589
TENURE: 5 YEARS Post office deposits interest (%) . Minimum MiguAmum Features Tax
VES Bank 8.00 14,859 p investment {z} investment () henefits
DCB Bank 7.90 14,787 PP Skanya Samriddhi Yojana 8.20 250  z15lakhpa.  Oneaccount per girl child 80C
Axis Bank 1.75 14,678
Dhanlaxmi Bank 7.75 14,678 Senior Citizens' Savings Scheme 8.20 1,000 ¥30 lakh S-year tenure, minimum age 60 yrs BOC
Ilu5Ing Bank e 14818 Public Provident Fund 7.10 500 ¥1.5 lakh p.a. 15-year tenure, tax-free returns B0C
T f' t 5 b k FD Kisan Vikas Patra 7.50 1,000 Mo limit Can be encashed after 2.5 vears Mil
op T1ive taX-saving pan S -
e — — 5-year NSC VIl Issue 7.70 1,000 No limit No TDS 80C
: rate (%) will grow to ! ; g : . )
0CB Bank S 14,428 Time deposit# 6.9-7.50 1,000 NO limit Available in 1, 2, 3, 5 year tenures 80C
Dhanlaxmi Bank F.dD 14,323 Past Office Monthly Income S 006 Single 29 lakh S-year tenure, monthly returns Nil
INEIFSITE Sk 1.9 L4323 Scheme | Jointz15 lakh  5-year tenure, monthly returns Nil
YES Bank 7.25 14,323
City Union Bank 7.10 14,217 Recurring deposits 6.70 100 Mo limit 5-year tenure Mil
Savings account 4.00 500 No limit 710,000 interest tax-free Nil
ALL DATA SOURCED FROM ECOMOMIC TIMES INTELLIGEMCE GROUP
(ETIGOBETIMESGROUP.COM) Dataason 8 Aug 2024 #Benefit available only for 5-year deposit
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ALTERNATIVE INVESTMENT
RETURNS MONITOR

The scope and attractiveness of alternative investments is increasing. Here's a weekly tracker of returns from such investments. But don't
compare these with returns from traditional investments since the proportion and purpose of alternative investments is vastly different.

Gold (995) (3) Silver () Platinum ($/troy ounce) WTI Crude ($/barrel)
—59,100 68,928, — 71,051 78,880 —904.88 920.15 — 82.92 75.32
8 AUG 2023 B AUG 2024 8 AUG 2023 B8 AUG 2024 8 AUG 2023 8 AUG 2024 8 AUG 2023 8 AUG 2024

PRICE OF 10 GM GOLD PRICE OF 1 KG SILVER

LT
LT
LT
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&

CHANGE

1WEEK -0.74% 1 WEEK -5.49% 1 WEEK -4.03% 1 WEEK -2.12%

1YEAR 16.63% 1YEAR 11.02% 1YEAR 1.69% 1YEAR -9.17%
PENNY STOCKS UPDATE ——=> -
Penny stocks as a recommended non-traditional investment? Not exactly. ET WEALTH _-———-‘
neither has the expertise nor does it recommend investing in such stocks. But since the
relatively ‘low’ cost of investment attracts some investors to penny stocks, we provide ——
a weekly snapshot of this most volatile and uncertain type of stock investing. oW

Top price gainers

I
1-MTH (%)
CHANGE

MARKET I-MONTHAVG 1-MONTHAVG MKTCAP

VOL (LAKH)

1-MTH AVG  1-MONTH AVG
VOL (LAKH) VOL CHANGE (%)

MKT CAP
{z CR)

1-WEEK (%)
CHAMNGE

1-WEEK (%) 1-MTH (%)
CHANGE

PRICE (2)
Sumeet Industries 4.69
Luharuka Media & Infra 5.88
BITS 7.19
Perfect-Octave MediaPr  4.14
D5J Keep Learning 4.47
LCC Infotech 6.67
Shekhawati Poly-Yarn 7.46
Shah Metacorp 6.37
McNally Bharat Engine. 6.54
Shukra Jewellery 7.45

Top price losers
GVK Power & Infrastructu. 5.18
Rollatainers 2.90
Burnpur Cement 7.85
Viji Finance 2.17
Sun Retail 0.83
suncare Traders 1.14
Grandma Trading Agenc. 1.91
Saianand Commercial 0.63
Wardwizard Foods 6.38
NCL Research & Finan. 0.89

=811
23.01
10.11
-21.29
0.00
10.07
5.97
14.36
39.45
297

-9.12
-7.05
-9.46
-8.44
-8.79
-0.87
-8.61
-13.70
-4.92
g

87.60
75.52
72.01
57.41
49.00
48.88
41.83
40.93
39.45

32.80
—

L
-51.41

-39.46
-33.36
-31.55
-30.83
-30.49
-28.73
-27.59
-27.09

-25.83 |

4.41
J1.89
1.32
0.86
0.29
1.50
5.49
28.84
0.95
0.02

8.65
193
1.25
1.86
16.26
9.06
2.30
27.76
10.80
75.73

VOL CHG (%) {*CR)
84.72 48.61
514.46 110.15
141.79 80.46
2,715.05 14.37
-52.56 69.60
24.40 84.44
35.41 257.15
860.85 266.97
51.28 138.37
171.35 10.11
6.69 818.03
-64.19 72,53
-/3.93 67.60
229.88 30.92
-18.68 12.88
-69.83 29.07
4.77 24.94
81.21 14.31
70.98 164.03
-63.49 95.26

Top volume galners
MARKET
PRICE(z) CHANGE
Perfect-Octave Media Pro. 414 -21.29
Franklin Industries 3.54 2.61
Bridge Securities 403 -9.03
Pratik Panels B.72 -2.89
Shah Metacorp 6.37 14.36
IFL Enterprises 1.21 0.83
GACM Technologies 1.18 -11.28
MHC Foods 6.17 -4.19
Meyer Apparel 1.90 -12.84
Luharuka Media & Infra 5.88 23.01
Top volume losers
Monotype India 0.81 -5.81
Burnpur Cement 7.85 -9.46
KBC Global 1.81 -4.23
Clobal Capital Markets 0.87 -4.4
suncare Traders 1.14 -0.87
Ashirwad Capital 4.67 -3.31
Zenith Steel Pipes and 9.88 -9.36
Rollatainers 2.90 -7.05
Darshan Orna 4.38 -4.37
East West Freight Carriers 6.37 -9.39

S5TOCKS HAVE BEEN SELECTED USING THE FOLLOWING FILTERS: PRICE LES5 THAN 710, ONE-MONTH AVERAGE VOLUME GREATER THAN OR EQUAL TO 1 LAKH. AND MARKET
CAPITALISATION GREATER THAN OR EQUAL TO 710 CRORE. DATA A5 ON 8 AUG 2024, SOURCE: ETIC DATABASE AND REUTERS-REFINITIV

57.41
-20.05
0.25
-8.48
40.93
“13.34
10.28
3.87
1.06
75.52

-23.58
-33.36
-10.40
-10.31
-30.49
-12.71
-21.84
-39.46

-4.16

-8.48

0.86
92.78
2.73
1.61
28.84
250.92
14.38
5.67
0.13
7.89

6.67
1.25
23,46
8.41
9.06
2.53
1.03
1:93
153
3.43
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2,715.05
1,815.72
1,294.38
947.47
860.89
810.60
786.99
705.33
598.36
514.46

-81.52
-73.93
-73.23
-71.49
-69.83
-69.78
-66.50
-64.19
-63.56
-63.51

|

14.37
51.19
13.54
36.55
266.97
90.19
80.31
73.11
15.30
110.15

56.95
67.60
270.29
34.65
29.07
42.03
140.57
72.53
21.92
81.25
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AXIS MIDCAP

Waiting for a turnaround

ET Wealth collaborates with Value Research to analyse top mutual funds. We examine the key fundamentals
of the fund, its portfolio and performance to help you make an informed investment decision.

HOW THE FUND HAS PERFORMED

ital
Point-to-point returns (%) BAS": S

BFUND BMBENCHMARK BCATEGORY AVERAGE FACTS Financials

Automaobiles 11.73

Top 5 sectors in portfolio (%)

49.92 DATE OF LAUNCH
: 18 FEBRUARY 2011 Services 10.72
CATEGORY
EQUITY Healthcare
g The fund is well-diversified
MI::;?P @ in its sectoral positioning.
b AS 0N 30 JUN 2024
1-YEAR ¥30,143.58 crore
AS ON & AUG 2024 BENCHMARK
The fund has sharply lagged behind the BSE 150 MIDCAP TOTAL | ;
© index and its peerg ?rn regfent years. RETURN INDEX ARl e )
supreme
Industries

Rolling returns (%) WFUND B BENCHMARK WHAT IT Trent
22.13 COSTS Ir:ﬁunts;téa&ﬂalam

1-YEAR
I, -
GROWTH OPTION Rk
20.02 2105.75 Inda
19.94 IDEW @) The fund has diversified heavily,
: 742,97 running modest positions in its top bets.
MINIMUM INVESTMENT AS ON 30 JUN 2024

Recent portfolio changes

16.59 MINIMUM SIP AMOUNT
7100 New entrants

A5 0N 6 AUG 2024 ¥ . i
Aadhar Housing Finance, Go Digit General

The fund'’s long-term track record indicates EXPENSE RATIO* (%) |
@ - - nsurance, Petronet LNG, REC, Suzlon Energy.
healthy outperformance over 5-year time frame. 1.57 Zydus Lifesciences (May).
Mote: Returns have been rolled daily over the past decade for relevant time frames. EXIT LOAD Aarti Industries, Colgate-Palmolive (India)
For units in excess of 10% Container Corporation of India, Godrej
of the investment, 1% will Properties, Indus Towers, Tech Mahindra,
be charged for redemption United Breweries, V-Guard Industries (June).

WHERE THE FUND INVESTS within 365 days.
"AS ON 30 JUN 2024

Pnrtfulin_asset Fund ;Et‘:}r«:‘ 350%?4 22%2; Bata India, Tata Chemicals (June).
allocation

style box

Growth Blend Value

How risky is it?
Fund Category index

Standard Deviation JRERZE  14.33 14.73
’ 71 v h Sharpe Ratio B = a4
“ L Mean Return m 23.92 26.29

Equity  98.09%

B Largecap 24.07
m Mid cap 70.48
M Small cap 5.45

Large

Medium
CAPITALISATION

|
Cash 0.79 =
= BASED ON 3-YEAR PERFORMAMCE.
A | | FUND
The fund's risk-return profile has
INVESTMENT STYLE
® g . : MANAGER @ slipped relative to its peers.

The fund retains a sizeable presence in SHREVASH DEVALKAR R
large caps, apart from its mid-cap tilt. AR S0 NTL2024

7 YEARS, B MONTHS source: Value Research

Should This mid-cap fund is known to retain uptick. The fund has endured a sharp
a heavy presence in large-cap names portfolio size has expanded from 35-40 deterioration in performance in recent

You as part of its emphasis on quality stocks 3-4 years ago to over 100 now. years amid the market shift towards
businesses. The fund prefers companies This is partly for better risk mitigation value segment. It is likely to get back on

Buy that either have a leadership position and also due to wider participation from its feet when the market rotation starts
within emerging arenas or are challengers mid-sized businesses in the earnings favouring growth and quality.
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Jindal Stainless: In growth mode

Strong domestic demand, capacity expansion and focus on newer markets to drive performance.

he stainless steel manufacturer reported a decent

performance on a sequential basis in the June 2024

quarter at both, standalone and consolidated, levels.

On a standalone basis, both EBITDA and PAT grew
by 21.4% quarter-over-quarter, whereas on a consolidated
basis, these profit measures registered a growth rateof 17.1%
and 29% , respectively.

Compared to estimates, consolidated EBEITDA and net prof-
it surpassed Reuters-Refinitiv estimates by 7% and 10.5%,
respectively. Strong domestic
volumes, an uptick in nickel prices
and low-cost inventory supported
the performance. The company is
seeing demand challenges in its key
export marketsofthe USand EU. To
manage market share, it is focusing
on newer markets—dJapan, South
Koreaand the Middle East.

The company has manufacturing
and processing facilities in India,
Spain and Indonesia, and a network
in 12 countries. It is expected to ben-
efit from healthy demand prospects
of stainless steel, which isdriven
by its properties like corrosion re-
sistance and recyclability. While the former reduces mainte-
nance load on public resources, the latter offers the lowest life
cvele emission and lessens the load on environment.

The government’s focus on infrastructure development,
increased demand from railways, process industries, and ar-
chitecture, building and construction sectors, and new appli-
cations like ethanol and green hydrogen production, are other
factorsthataredriving the stainless steel industry. The recent
Budget announcement of removing the basic customs duty on
ferro-nickel will prove beneficial. According to the company's
2022-23 annual report, the Indian stainless steel industry is set
togrow ata CAGR of 7.5% for the next 5-10fiscal vears.

Fundamentals

CONSENSUS
ESTIMATE

The capex program is expected to support long-term perfor-
mance by improving volumes, strengthening raw material
security and boosting profitability. It has guided a capex of

75,500 crore for 2024-25 for enhancing its stainless steel ca- 2022-23 2023-24 2024-25 2025-26
I]Elﬂit}' from3MT {I'Illll ion tDI'lIl'E} to4.2 I"l-"IT, E}{Dﬂlldi ng down- Revenue (Z cr) 3569700 3856250 4881200 4351510
stream lines and upgradation of infrastructural facilities in EBITDA (% cr) 358610 470430 602540 725520
Jajpur, Odisha. Besides, the acquisition of a Gujarat-based Netprofit/loss(zcrl  2.11450 281240 355430 458310
cold rolling mill will enhance its ability to deliver high-qual- PSR 58 3014 YT 5490
ity products.
The board has approved raisingup -
A n a Iyst S' Uiew S to 5,000 crore recently, which ma_:»' be Valuatlorls PRV pE ?.."Eﬁﬁ';?
used for the next round of expansion. Jindal Stainless 459 20.93 0.38
Though the capex plans will result
in incremental debt, analysts expect J5W Steel lha 2962 L
the debt to peak in 2024-25 as most of Tata Steel 2.08 2.39
the capex will be incurred in the next Jindal Steel & Power 2,42 16.77 0.21
12 months. A recent PhillipCapital Steel Authority of India 1.04 18.53 1.09
report states that better volumes (af-
ter the planned capex) and relatively Broke rage calls
lower capex thereafter will generate RECODATE  RESEARCH HOUSE ADVICE PE:EE
sufficient caﬂhdin flows to ?n}?h;e Ti} 2 Aug 24 Centrum Broking Buy 816
company to reduce most of the debt by . . -
Jindal Stainless will benefit from the government's 2026-27. The stock has significantly 2AE 2 ) Prahh‘huda:-': e ikl i
focus on infrastructure development. outperformed the market benchmark 1 duloen FIRllpchym Buy gel
inthe pagt year with 9.4 %, returns, 31 Jul’24 Elara Capital Accumulate 852
compared to the BSE Sensex with 19.7% returns.
Selection methodology: We pick the stock that has shown Rel ative performa nce '168.9

the maximum increase in ‘consensus analystrating’ during
the past three months. The consensusrating is arrived at by
averaging all analyst recommendations after attributing
welghts toeach of them (1 for strong buy, 2 for buy, 3for hold, 4
for sell, 5for strong sell). An improvement in consensus ana-
lvstrating indicates that the analysts are getting bullish on
the stock. Only stocks with more thanfive analysts covering
them are considered. You can see similar consensus analyst
rating changes during the past week in ETW 50 table,
—Sameer Bhardwaj

100 MARKET PRICE: 1664.65

ETMETAL

8AUG 2023 JINDAL STAINLESS BAUG 2024

Jindal Stainless is compared with ET Metal and 5ensex. Stock and index
values normalised to a base of 100, Source: ETIC and Reuters-Refinitiv

i

WHAT EXPERTS ADVISE

1-YEAR TARGET POTENTIAL
PRICE (7) UPSIDE (%)

bt b b 0

Maintain ‘buy’ due to strong performance in the June quarter led by strong NIl growth. Firm balance sheet,

STOCK
PRICE (z)

RESEARCH

ADVICE COMMENT

HOUSE

Suryoday Small

Finance Bank Centrum Broking Buy 200 279 39.5  irongPCR coverage, healthy return profile and undemanding valuations are the key positives.
: ‘ : Reiterate 'buy’ due to its strong moats in retail mortgage and on the liability side. Ability to transmit higher
LIC Housing Finance Motilal Oswal Buy 686 860 25.4 borrowing cost to customers, plans of diversification of product mix, likely recovery in NIMs in the future and
favourable risk-reward profile are the key strongholds.
. : Reiterate 'buy’ as its diversification strategy and ongoing housing upcycle will bode well for the company.
Ere;tlgte Estates A"téquﬁ.gtﬂck Buy 1,754 2,198 25.3 Steady operational performance in the June quarter, comfortable debt-equity ratio and potential fundraising
rojects roKing are other positives.
.- - Upgrade to 'buy’ as initiatives like price hikes, product realignment, brand positioning, premiumisation and
Bala] Electricals Nuvama Euy 966 1,200 24.2 cost optimisation are expected to drive significant earnings growth in the future.
Power Finance TTH - Maintain ‘buy’ as emergence of new growth opportunities has increased visibility. Stability in NIMs, favourable
Eurpu ration PhillipCapital Buy 476 590 23.9 asset quality cycle and potential recovery from stressed assets are the key growth drivers.
. ) Initiate with ‘buy’ as its growing presence in both the Indian branded generic and international markets is
Innova Captab JM Financial Buy 597 720 20.6  poised todrive impressive growth. Strong revenue patential of the Jammu plant, impressive return ratios and

h_igh asset turnover are other positives.

- — - —

— e —

——— e — -y

SELL

POTENTIAL
DOWNSIDE (%)

1-YEAR TARGET
PRICE (%)

STOCK
PRICE" (%)

RESEARCH

HOUSE COMMENT

ADVICE

Retain ‘sell’ due to expensive valuations. Aggressive pricing strategy followed by EV competitors and

-27.4 multiple launches by various OEMs at lower price points may impact profitability in the near term.

TVS Motor Kotak Securities Sell 2,479 1,800
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| have a significant amount of funds in my

bank savings account. While | am currently in  ©,
the 30% tax bracket, my spouse is in the low-
est tax bracket. Please suggest the best pos-
sible way of transferring a large part of this -
balance to my spouse. | want it to be a simple 5 o’
transfer of funds, gift or loan. What will be

the tax implications of the same for me?

We understand that you have a large amount
in your savings account and are considering
transferring it to your spouse to benefit from
a lower tax rate on the interest earned. How-
ever, if you transfer the money directly to
your spouse, it will be considered a gift. Ac-
cording to Section 56(2)(x) of the Income-tax
Act, 1961, gifts to a spouse are not taxable,
but any income generated from that amount
will be subject to clubbing provisions under
Section 64(1){iv).

This means that while the transfer of
funds itself will not be taxed, the interest
earned so far on the corpus will be clubbed
with your income and taxed accordingly.
However, the interest earned by your spouse
from reinvesting the initial interest will be
taxable in her hands. Therefare, you
could transfer the money to
your spouse and save tax on
the income from the rein-
vested interest amount.

Amit Maheshwari
Tax Partner, AKM Global

| have recently moved to the Middle East. As an %
Indian resident and citizen, | have been investing e
in the Sukanya Samriddhi scheme for my daughter -,
for the past few years. Now that | am categorised  : °.
as an NRI, am I prohibited from investing in this c
scheme? What will happen to my investment? . s
What if | continue investing but the bank where | o
hold the Sukanya account does not have my NRI vo®
status on record? Can you please guide me on this?

Only resident Indians are eligible to investin
the Sukanya Samriddhi scheme. As an NRI,
you are no longer eligible to make fresh de-
posits to the account. However, the amount
that you have already deposited will contin-
ue to earn an interest as long as the benefi-
ciary of the account, that is, your daughter,
remains a resident Indian. If the beneficiary
of the account also becomes an NRI, the ac-
count will be deemed closed. No further de-
posit will be allowed and no interest will ac-
crue on the existing deposit.

You need to inform your bank about your
new status regarding the change in resi-
dence. You should also seek clear guidance
about the status of your account, as well as
any action needed after that. It is not a good
idea to provide incorrect or false informa-
tion, especially with respect to your finan-
cial matters. Doing so is against the law and
may lead to problems later on. This could in-
clude the bank reversing the
interest credited after the
change in your status or

other applicable penalties,

Adhil Shetty

CED, BankBazaar

Our panel of experts will
answer questions related to

any aspect of personal finance.

If you have a query, mail it to
us right away.

QUESTION OF THE WEEK

| am 59 years old and have retired from
a private company. | do not have any
pension and have not invested in the
National Pension System (NPS) scheme.
| only have savings in my Provident
Fund account. | want to start investing
in mutual funds through systematic
investment plans (SIPs) for the next
five years to generate regular income. |
need 740,000 a month for the next
15-20 years. Please suggest good
mutual fund schemes and the monthly
investment required.

In order to generate a monthly income of
¥40,000 for 15-20 years through mutual funds, a
Clear strategy to maximise returns as per your
risk tolerance will be required. Assuming a safe
withdrawal rate of 4% per annum, you will need
a minimum retirement corpus of #1.2 crore.

Assuming that you start investing in mutual
funds and expect an average return of 10% per
annum over the next five years, you will need to
intitiate a monthly SIP of around 1.5 lakh. This
amount will need to be diversified among large-,
mid- and small-cap funds. The suggested mix will
be 50% in large caps and 25% each in small- and
mid-cap funds.

Some of the recommended funds in the above-
mentioned categories can be DSP Top 100, ICICI
Pru Bluechip Fund, HSBC Mid Cap, Kotak Emerg-
ing Equity, Nippon India Small Cap, Quant Small
Cap and ICICI Pru Equity and Debt fund.

It is also important to create an emergency
fund for eventualities. You can do so by investing
in fixed deposits. Also remember to review your

portfolio’s performance regularly and
adjust as needed by consulting a
financial adviser. This will help
tailor your investment strat-
egy as per the market con-
ditions and your financial
goals.

Raj Khosla

Founder and Managing

_ \\ 3 Director, MyMoneyMantra.com

I need advice on two of my investments. The
DSP Midcap Fund has a cost value of 71,66,000
and market value of 3,59,290, with a NAV of
7149.05 as on 31 July 2024. | started with a
monthly SIP of 72,000 in July 2017 at a NAV of
¥37.91. The total unit balance is 2,410.39, and it
is a regular plan that is continuing. The Nippon
India Small Cap Fund has a cost value of 761,000
and market value of #3,45,419, with a NAV of
¥180.24 as on 31 July 2024. The monthly SIP

was started with 21,000 in November 2014 ata  ° .

NAV of #22.24 and ended in November 2019at
¥38.09. The total unit balance is 3,048.62. Itisa
regular plan and the corpus is growing. Should |
continue the SIP in the DSP Midcap Fund?

Should | switch to direct plans in both cases?

The DSP Midcap has slipped in performance
over the past couple of years. You could stop the
SIP and later reduce you holding based on the
tax implications. You may consider investing in
any Nifty Midcap 150 index fund, such as the
Maotilal Oswal Nifty Midcap 150, or any similar
fund from HDFC ar ICICI Pru.

We hope you have sufficient holding in lower

.+ risk categories other than mid caps and small

caps. If you can manage your own investment
and don’t need an expert, you could consider the
direct plan option. However, such a switch en-

. tails capital gains tax. 50 make the switch gradu-

ally. Nothing changes due to this in terms of cost
averaging and your original investment cost
does not change, though you might
be entering at a higher NAV. You
are only changing your plan,
not timing the market.

Vidya Bala

Co-founder, Primelnvestor.in

| have availed of a house building loan. |

started investing through mutual fund SIPs

with the aim of repayving my loan as quick- -,
ly as possible. Please clarify whether capi- .

tal gains tax will be applicable if | with- .
draw money from my mutual fund invest- .
ment and use the entire amount to reduce .

my loan. Will it be applicable if | withdraw
funds from my investment and use the
~ money to acquire another property?

You can save capital gains tax by investing
the entire amount in a residential property if
the following conditions are satisfied:

e Itislong-term capital gain.

e The loan is being paid for the house pur-

o chased with the proceeds of shares or as-
:‘ sets sold a year ago.
i Y # Youdon'townmore than one residential
‘._ : property.

[

. + = (apital gains exemption is below 10

5 crore in your lifetime.

- Inthe second scenario, if you withdraw funds
from your SIP investments and use
the money to acquire another
property, all the above con-
ditions will be applicable.

Sudhir Kaushik
Co-founder & CEQ, TaxSpanner

_+,» Askourexperts

, Have a gquestion for the experts?
/e etwealth@timesgroup.com
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NPS, health plan cut tax by 335,000

Sudhir Kaushik of TaxSpanner.com tells readers how they can
optimise their tax by rejigging their incomes and investments.

olkata-based IT profes-
sional Sandipan Roy pavsa
low tax because hissalary
is tax-efficient. However,
hereis scopetobring this
downturther. TaxSpanner estimates
that Rov can save about 35,000 in tax
if he claims the full deduction under

Section 80C, opts for the NPS benefit of-
pension scheme on hisown as well. He

INCOME
FROM EMPLOYER

also needs to buy health insurance for Basic salary 4.77.600 4,77,600

hisfamily and senior citizen parents. Reduce this taxable
Roy isnot very clued into tax matters. House rent allowance 2,86,560 2,86,560 component of the

He has not invested the fullz1.5lakh salary package.

under Section 80C. As afirst step, he Special allowance 420032 & 360272

should startan SIPof 71,000 in ELSS

funds to get the full 71.51akh deduction. Conveyance allowance 1,36,392 1,36,392

This will help him save 1,500 in tax.

Heshouldalso opt for the NPS benefit Leave travel allowan ce LU D,DDD i,ﬂﬂ,ﬂﬂﬂ

offered by his company. Under Section This is tax-free

80CCD(2), up to 10% of the employee’s Food coupons 36,000 36,000 subjectto

basic salary put in the pension scheme reasonable limits

istax-free. Ifhis company puts 33,980 Newspaper allowance b= il ang:nul?méshs:ﬁ? A
{10% of basic pay)in the NPS every : : .
month, hisannual tax will reduce by Performance incentive 00 0 Up to 10% of basic
AUGHLE A0 A DL Dt UL Employer's contribution to Provident Fund 57,312 57,312 pay putin the NPS s
saved if he invests 50,000 in the pen- tax-free,
sion scheme on his own under Section Contribution to NPS under Sec 80CCD(2) 0 & 47,760

80CCD(1b). Roy 1532 and has noequity

exposure, He should, therefore, allocate TOTAL BN kLT3 15.83.896
the maximum 75% of the corpus to eq- S M

uity funds of the NPS.

Next, he should ask his company for
allowance for books and newspapers, I N COME FR‘OM OTH ER So URCES
This is tax-free if supported by actual
bills. If he gets newspaper allowance of Interest income 1,100 1,100
71.000 per month, his annual tax will : :
reduce by 2,500, Capital gains 0 0
More tax can be saved if Roy buys Rental income 0 0
health insurance cover for himself,
his wife and senior citizen parents. A TOTAL mm
premium of 250,000 will save him about All figures are in 2

z10,400intax.

& Denotes suggestion to increase @ Denotes suggestion to reduce

Tax-saving investments

INVESTMENT CURRENT SUGGESTED
OPTION (z) ()
Provident Fund 57312 57,312 P
e 71,000inan H ?
Life insurance 52,449 52,449 el Sandlpan Roy S tax R
kil b L5 _ | TAXON  TAXON TOTAL TAX SAVED WRITE P
Home loan principal 33,175 33175 _ Whesinte bt b cocd R > 3 4 9 2 8 TOUS
NPS under Sec 80CCD(1b) 0 50,000 ~  ownaswell. CURRENT y FOR HELP
Paying too much
TOTAL ADMISSIBLE 1,42,936 2,00,000 +88.141 ‘ 5929 ‘ 0 ) PER YEAR tax? Write tous
N 1 atetwealth@
— timesgroup.com with
Other deductions 788,370 R EORE ‘Optimisemy tax
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In hiscover column, ‘LTCG tax
shouldn’t worry small investors’, Raj
Khosla points out, “‘While higher tax
will certainly be a dampener for inves-
tors with large portfolios, investors
with smaller portfolios may actually
gain from the proposed change.” Even
though the tax rate for long-term gains
from stocks and equity funds has been

threshold has beenraised from#1 lakh

should ensure they make meagre prof-
1fsin a vear to avold tax. This system
will demotivate savings and invest-
ments by the honest middle class and
will worsen the economy.

Dilkhush

the government has decided to relax
the long-term capital gains tax proposal
for real estate. Inaroliback following
the outrage from certain quarters, the

ers the choice to pay 20% LTCG tax with
indexation benefit, or 12.5% without
indexation, on sale of property acquired
before 23 July 2024. This is a sensible

hiked from 10% to 12.5%, the exemption

t0¥1.25lakh. This meansthat investors

Regarding the cover story on the Budget,

government has decided to offer taxpay-

your feedback &; oz,

mic Times Wealth fugust 12-18, 2024

Capital loss

Iread with interest the cover story

on the Budget, ‘Burden or relief?". 1
would like to know why the govern-

ment should ensure that investors

retain their investments for the long
term to pay less tax. Instead, it should
aim for regular, fast-realising capital
gains revenue at amoderaterate. The
Budget should have proposed a uni-

fied rate of 12.5% for any capital gain.
This would have allowed investors
toencash their gains early, ensuring
quick and consistent revenue for the
government. The idea is simple—pay
12.5% on gains whenever yvou exit,

This would encourage more peopleto
move away from F&O where the risk &
oflosing money is high.

SVR

and practical move and aims to address the
concerns of middle-class property owners.
The government should similarly consider
increasing the income tax exemption limit.
For individuals below 60 years of age, the ba-

YAl SIP vs SWP vs STP

If you are confused by personal finance terms, jargon and calculations, here's a
new series to simplify and deconstruct these for you. In the 11th part of this
series, Riju Mehta explains how SIP, SWP and STP work.

If you are keen to invest in the market but are wary of high volatility and risk, mutual funds provide a
relatively safe route. While you could invest a lump sum in a scheme, a betier way to do it is through the
systematic method. This entails staggering your investment via fixed amounts over a longer period. The
same method could be used while transferring from one scheme to another or while withdrawing your
investment. Here's how the systematic approach in mutual funds works and why it is useful.

WHAT IS SIP?

Systematic investment plan: This is a method of investing in a
mutual fund, wherein you put in a fixed amount with predefined
periodicity in a scheme of your choice. So, instead of a lump sum,
you invest a predecided amount at regular intervals for a defined
period. For instance, instead of putting in 1.8 lakh in a large-
cap scheme of a fund house at one go, you can invest 5,000
fortnightly, monthly, half-yearly, or with any frequency that suits

you, for as long as you need to invest.
What are the benefits?

Rupee cost averaging: The SIP method helps tackle volatility by
averaging the cost of buying mutual fund units. If the market
falls, you buy more units at a lower NAV, and if the market rises,
you buy fewer units. Over the long term, your cost of purchasing
is levelled out, helping you ride the market ups and downs
smoothly. You don't have to worry about timing the market.

Compounding: Small amounts invested regularly over a long
period gain from compounding, boosting your investment.

Flexibility & discipline: The method is flexible in terms of the
amount you want to invest and the period for which you want to
do so. It results in disciplined investing and eases the strain on
vour budget as vou can decide the amount you want to invest.

WHAT IS SWP?

Systematic withdrawal plan:
While SIPs are used to invest,
SWPs help during withdrawal
from a mutual fund. This is a way
to draw down a fixed amount
from a mutual fund scheme with

a predefined regularity. You don't
need to worry about timing the
exit from the market or redeeming
at a loss during a bear phase.

What are the benefits?
Regular income: It helps provide a
regular cash flow for specific goals
or needs, and can even act as a
source of monthly income during
retirement.

Capital appreciation: If vour
withdrawal rate is lower than

the growth of your mutual fund
COrpus, your capital can grow even
as you derive a regular income.
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sic exemption limitis #2.5 lakh, which hurts
the middle class, and needs to be enhanced.
Siddalinga Badigannavar

Ienjoved reading the article ‘Assessing

WHAT IS STP?

Systematic transfer plan; This helps you transfer
a predecided amount from one scheme to
another within the same fund house, be it from
equity to debt, or vice versa. So, if you want

to move 23 lakh from a debt plan to an equity
scheme, you can opt for an STP of #10,000 a
month, or any other amount and frequency as
per your need, to stagger the investment.

Readers’ response, online and in print, to I£'T Wealth stories has been enlightening.
We pick some that add information and perspective to our articles from previous issues.

portfolio performance’ by Uma
Shashikant. She has effectively articu-
lated the common investment mistakes
and has offered simple, practical solutions.
Many people invest on the advice of friends
or social media without conducting proper
research. However, understanding an
organisation’s fundamentals is crucial

for investing or buying a shareof that
company. [ agree that if we focus too much
on our gains from a holding, we may make
decisions that are not aligned with the
market trends.

Darshan Godbole

Uma Shashikant’s article on assessing port-
folio performance offered fresh insights on
investing. Investment in any asset, be it gold,
silver, shares, or debentures, must satisfy
the principle of liquidity. Sometimes, unfore-
seen circumstances may compel an investor
to sell assets for nominal gains. While this
may not be financially prudent, such invest-
ments come in handy when one is pressed
for money. It's important to remember that
cash is always prioritised, even in company
balance sheets. The liquidity of assets makes
them highly attractive.

S. Ramakrishnasayee

What are the benefits?

Low risk, high returns: You can manage risk in
market swings by shifting to a low-risk scheme,
or move to high performers in an upswing.

Stable portfolio: It helps you move out of
underperforming schemes, while allowing you to
maintain the balance between debt and equity to
retain the desired asset allocation.
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