


When after a year,
India’s external
affairs minister S.
Jaishankar met his

Chinese counterpart Wang Yi on
4 July 2024 for a formal discus-
sion on the sidelines of the
Shanghai Cooperation Organi-
sation (SCO) summit, he said
there is a “need to redouble
efforts to achieve complete dis-
engagement” in eastern Ladakh.
While the Indian minister
underlined the border issue as a
singular focus, wanting resolu-
tion to issues along the Line of
Actual Control, ensuring peace
and stability, his emphasis was
on the newly-minted principles
of “mutual respect, mutual sen-
sitivity, and mutual interests”.

Not to be outdone foreign
minister Wang Yi, and a high-
ranking member of the Commu-
nist Party of China (CPC) Politi-
cal Bureau, brought to centre-
stage the 70th anniversary of the
Panchsheel principles of peace-
ful coexistence, acknowledging
the historic principles formulat-
ed in 1954. It was India's first
Prime Minister Jawaharlal Neh-
ru’s vision of the world which
was rooted in the term ‘Panch-
sheel’, five virtues or principles.
At the SCO Summit, India made
no mention of the 70th anniver-
sary of Panchsheel.

While the Chinese commu-
nique did not contradict the
Indian statement, it indicated
that there was no common
meeting ground with Beijing.
China reaffirmed that the bor-
der issue should proceed on a
parallel track to the resumption
of ties. “We must adhere to pos-
itive thinking, on the one hand
properly handle and control the
situation in the border area, on
the other hand actively resume
normal exchanges, promote
each other, and move towards
each other,” it stated.  

Readers may not be aware
of the Buddhist origins of Pan-
chsheel which found mention in
China’s statement: the virtues it
refers to are good conduct, abs-
tinence from killing living bein-
gs, good character, behaviour
and adherence to truth.

For Nehru it denoted sover-
eignty, non-aggression, non-in-
terference, equality, and peace-
ful coexistence of every kind,
political, ideological, military
and economic between nation-
states. He acknowledged the
Buddhist roots of Panchsheel,
especially in the post-World War
II era when the disasters of war
and atomic age were rampant.
Seventy years ago, in 1954 Pan-
chsheel was codified in interna-
tional relations in the treaty bet-
ween India and China; it also

figured in the Preamble to the
Constitution of China.

Foreign minister Wang can
now be credited with bringing
Panchsheel once again to the
global diplomacy chessboard.
Even though Nehru’s relations
with China and its Communist
leadership were fraught with
paradoxes, controversies and
the brutality of invasion, there is
no doubt that Indo-Chinese
relations in times of peace and
war, through the 1950s and
1960s, were the centre-point of
the entire world.

Observed Dr S Gopal, Neh-
ru’s finest biographer in Volume
2 of the three-volume biogra-
phy, “Nehru, as a committed
socialist, had
expressed his faith,
admiration and
friendship with
China. At the same
time, he had ad-
vocated an atti-
tude of ‘cautious
friendliness’
towards China.”

The diplomat-
ic evolution of
Panchsheel may
be traced in Neh-
ru’s words: “It sho-
uld be made mani-
festly a friendly
approach, and
there should be no
support of the enemies of China
or formation of any bloc which
could be regarded as anti-Chi-
nese or anti-communist.”

On 25 October 1950, Nehru
wrote to KM Panikkar, Ambas-
sador to China, that he did not
expect armed attack on India by
China from Tibet, but he did not
rule out infiltration by groups or
even occupation of disputed
areas. Nehru’s attitude from the
outset was that the frontier was
firm, well-known and beyond dis-
pute.

In Parliamentary debates
on 20 November 1950, Prime
Minister Nehru said, “Tibet is
contiguous to India from the
region of Ladakh to the bound-
ary of Nepal and from Bhutan to
the Irrawaddy/Salween divide in
Assam. The frontier from Bhu-
tan eastwards has been clearly
defined by the McMahon Line
which was fixed by the Simla
Convention of 1914. The fron-
tier from Ladakh to Nepal is
defined chiefly by long usage
and custom…  Our maps show
that the McMahon Line is our
boundary and that is our
boundary ~ map or no map.
That fact remains and we stand
by that boundary, and we will
not allow anybody to come
across that boundary.”

The issue of frontier modifi-
cation and intrusions became

dominant in 1953 and on 5 Mar-
ch 1953, Nehru noted, “China
should be in no doubt that any
modification of or intrusion ac-
ross the frontiers would be un-
acceptable to India and India
should be strong enough to pre-
vent this…  No major challenge
to these frontiers is likely in the
near future. If we are alert, no
challenge will take place within
a reasonable time and possibly
even later.”

At the height of the Korean
crisis on 23 January 1951, Prime
Minister Nehru wrote to Chou
En-lai (later written as Zhou
Enlai), “…    nor is it wise to try to
humiliate other countries. We in
India and China have suffered

enough humilia-
tion in the past and
have resented it
and fought against
it. We should follow
a different course
and try to secure a
stable peace
through a peaceful
and cooperative
approach. This
would be no sign of
weakness but of
strength and
confidence in our-
selves.” Now seven
decades later, the
world of diplomacy
is acknowledging

the India-China treaty, signed in
April 1954, a historic milestone in
Prime Minister Nehru’s interna-
tional relations.

It provided for the withdra-
wal of all Indian influence from
Tibet. Nehru had no regret ab-
out this, for it embarrassed him
to lay claim to the succession of
an imperial power which had
pushed its way into Tibet. Anx-
ious to make the agreement pu-
rely non-political, the Chinese
at first resisted mention of the
Five Principles or Panchsheel,
which they themselves had elab-
orated, but ultimately agreed to
it as a concession. 

A map in People’s China,
on too small a scale to permit
precision, showed the boundary
with India as a settled one, and
roughly followed the alignment
as depicted on Indian maps
from Kashmir to Bhutan. Even
in the eastern sector, while the
delineation was unclear, no
large territorial claims were
made. Nehru saw in this map
further justification for not rais-
ing the border issue with China.

Through June-July 1954,
India and China continued to
raise high the platforms of their
friendship. On 25 June 1954,
Chou En-lai, the Chinese Prem-
ier, arrived in New Delhi for
talks with Nehru. Three days
later on 28 June, a communiqué

was issued by the Prime Minis-
ters of India and China, outlin-
ing Five Principles or
Panchsheel for the regulation of
relations between nations. It
was on 13 July that Prime Minis-
ter Nehru urged the inclusion of
China in the United Nations, a
sign of his growing solidarity
and friendship with China.

In the years 1953 to 1955,
Nehru’s faith and loyalty
towards the Chinese seemed
unshakeable. These were the
‘Hindi Chini bhai bhai’ years.
On 31 July 1954, the Indo-China
Truce Commission met in New
Delhi. On 14 October a two-year
trade agreement between India
and China was signed. Under
the trade agreement signed in
Delhi, India would export 19
lakh pounds of Virginia tobacco
to China and import 90 tons of
raw silk from the latter annually.
Speaking in the Lok Sabha on 31
March 1955, Nehru described
Panchsheel as Asia’s challenge
to the world: “The Asian-African
conference at Bandung would
throw this challenge, in all its
baldness and straightness, and
every country.”

While the Non-Alignment
Movement remains Nehru’s ma-
jor contribution to global politics
and international relations, the
philosophy behind the mov-
ement was Panchsheel. It was evi-
dent in the Bandung Conference
from 22–23 April 1955 when
Nehru demonstrated the impor-
tance of Asia and Africa in the
world. He initiated NAM along
President Kwame Nkrumah of
Ghana, President Sukarno of
Indonesia, President Gamal Abdel
Nasser of Egypt and President
Josip Broz Tito of Yugoslavia.

In his speech, Nehru elabo-
rated with some impatience on
the meaning and virtues of non-
alignment for the countries of Asia
and Africa. “Nato might have
advantages for Western Europe,
but to the rest of the world it
assumed the face of colonialism…
For the newly free and underde-
veloped countries, potential
strength lay not in piling up arms,
but in industrial progress and the
fostering of a spirit of self-reliance.
Peace might well come through
strength, but not, for the Bandung
countries, through military
strength or alliances.”

From the India-China
treaty of 1954 to the Bandung
Conference when Prime Minis-
ter Nehru held forth to the
comity of nations, to the Shang-
hai Cooperation Organisation
(SCO) summit in 2024, global
diplomacy has indeed come a
long way. Panchsheel principles,
whether hailed, ignored or
buried, remain a credible part of
India’s contemporary history.  

Food security is a central ele-
ment development agenda
across the world, whose impor-
tance cannot be understated

and underemphasized. Traditionally,
agriculture has two primary responsi-
bilities in the growth process ~ supply
food, raw materials and earn foreign
exchange through exports. Due to its
dependence on highly volatile natural
factors, like weather conditions, and
very complex institutional factors, the
agriculture sector operates under a
higher degree of uncertainty and con-
sequently in a high risk environment.
In this context, it requires greater sup-
port from the government for its ad-
vancement. Main objective of this arti-
cle is to communicate that the agricul-
ture sector in Bhutan is faced with a
serious existential crisis, which in turn,
will adversely affect food security, and
will exacerbate pressure on already
scarce foreign exchange reserves.

The agriculture sector in Bhutan
started to recover and grow faster since
2009 after a long term deceleration
starting from early 1990s. This growth
story lost its momentum since 2017
and the sector receded into a very
steep decline. Total sown area declined
by 57% from 204,728 acres in 2017 to
89,490 acres in 2023, which translates
into a loss of about 11,500 acres of the
sown area each year. Increasingly a
larger portion of cultivable land is left
fallow. Without a parallel productivity
growth, decline in the sown area leads
to fall in production. This is exactly
what happened in the agriculture sec-

tor. Output of all the cereals has dec-
lined steeply since 2017. Paddy prod-
uction has declined by 53%, while the
production of maize, wheat, barley,
buckwheat, and millet has declined by
70-80% each. Further, the yield (meas-
ured as production kg per acre) of all
the cereals has declined since 2017.
This means that technological break-
throughs have not been successful in
supporting productivity growth. Fall in
the production of cereals has not been
accompanied by rise in production of
cash crops, this is a major source of
worry.  Production of vegetables
declined by 61%, potato declined by
34%, spices, pulses and oilseeds dec-
lined within the range of 50-70%. Pro-
duction of fruits also declined by 22%
(refer table 1). Decline in the agricul-
tural production across the range of
products is a cause of serious concern
and it should not be neglected. There
are some small projects related to high
value crops which have been sighted
as success stories, yet they have little
relevance unless their success is repli-
cated on a larger scale.

To add to the woes, production of
all the major livestock products (milk,
butter, cheese, honey and eggs), except
meat, has also declined since 2017. An
issue, which has a long term implica-
tion, is the declining population of live-
stock in Bhutan (refer table 2). Declin-
ing population of livestock will ad-
versely affect mixed farming and will
have adverse effect on the availability
of food. Declining agricultural produc-
tion has also exacerbated pressure on
foreign exchange reserves. Agriculture
exports have declined from Nu 2.85
billion in 2017 to Nu 2.5 billion 2023,
while agricultural imports have
increased from Nu 7.8 billion in  2017
to Nu 13.3 billion in 2023. Clearly, the
sector is not performing any of its role-
supply food and raw materials and
generate net export revenue.

The sector has not received ade-
quate investment despite efforts to
scale up the investment through public
investment and priority lending. Agri-
cultural infrastructure, especially irri-
gation, is not sufficient. According to
the National Irrigation Master Plan
2016, only 64,000 acres of 200,000 acres
of arable land was under assured irri-
gation.  Stories of water shortage faced
by farmers are aplenty in BBS news
bulletins. I also heard that water has
started to become a source of discord
among the farmers.  
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Economic Reckoning

The country is at a critical juncture ahead of today’s
Union Budget, grappling with significant economic
challenges. Despite being an accounting document,

the Union Budget is more than just a ledger of expendi-
tures and revenues ~ it is a powerful signal of the govern-
ment’s priorities and policy direction. This year’s budget
comes amid pressing issues like unemployment, infla-
tion, and growing income inequality, which demand
urgent attention. Recent data from surveys such as the
Annual Survey on Unincorporated Sector Enterprises
(ASUSE) and the Household Consumption Expenditure
Survey (HCES) reveal a stark reality: a large portion of the
Indian population continues to earn very low incomes.
Economic growth over the past few years has predomi-
nantly benefited a small number of the elite, with real
wages stagnating for the majority. Despite electoral
promises from the ruling Bharatiya Janata Party to uplift
the poor, youth, and women, their policies have largely
maintained the status quo. The informal sector, which
forms the backbone of India’s economy, has been partic-
ularly hard hit by policies like demonetisation and the
abrupt implementation of the Goods and Services Tax,
further exacerbated by the Covid-19 pandemic. While
India’s GDP is growing faster than most countries, growth
in domestic private consumption remains sluggish, and
household indebtedness is rising. Moreover, private
investment has not picked up significantly despite various
incentives. The government’s strategy has heavily relied
on increasing public investment in capital expenditure,
which rose from 1.6 per cent of GDP in 2014-15 to 4.3 per
cent in 2023-24. The rationale is that such investments in
infrastructure and other projects would create jobs and
stimulate private investment. However, these anticipated
returns have yet to materialise, casting doubt on the effec-
tiveness of this approach.

Additionally, the government’s neoliberal agenda,
emphasising market-based solutions and the role of
“wealth creators,” has led to a regressive taxation system
favouring large corporations. Concurrently, social sector
spending has been cut, with significant reductions in
health and education budgets, and decreased allocations
for welfare schemes like the Anganwadi programme and
the National Social Assistance Programme (NSAP).
Reports indicate that the share of health spending in the
Union budget has halved since 2014-15, while the educa-
tion budget has also seen a decline. As the Finance Min-
ister prepares to present Budget 2024, the need for a par-
adigm shift in policy is evident. The recent crises, such as
the failures of the National Testing Agency and desperate
job seekers crowding for interviews, highlight systemic
issues in employment and education that require imme-
diate and substantial policy responses. Budget 2024 has
the potential to be a turning point. While it cannot solve
all economic problems, it can reflect a commitment to
addressing the nation’s pressing issues. Whether the gov-
ernment will seize this opportunity to make bold changes
or continue on its current path remains to be seen. The
upcoming budget presentation will reveal if there is a
genuine effort to address unemployment, inflation, and
inequality, or if it will be business as usual.

Food Inflation

The Indian economy faces a multifaceted challenge as
food prices continue to rise, exerting significant pres-
sure on households and policymakers alike. With food

accounting for nearly 40 per cent of the Consumer Price
Index (CPI) basket, addressing food inflation is not merely
an economic necessity but a socio-political imperative. The
recent spike in food inflation, driven by escalating prices of
vegetables, cereals, and fruits, underscores the urgency for
comprehensive and sustained interventions. Historical data
reveals that India's most sustained period of low inflation,
between 2000 and 2006, was characterised by stable food
prices. During this period, headline CPI averaged 3.9 per
cent and food inflation was at a modest 2.5 per cent. How-
ever, this stability has been increasingly elusive in recent
years. In June 2024, food inflation surged to a six-month
high of 9.4 per cent, exacerbated by extreme heat waves
that devastated vegetable yields. This trend is particularly
concerning as it highlights the vulnerability of the Indian
economy to climatic variations and supply chain disrup-
tions. The Covid-19 pandemic has further complicated the
inflation landscape, with food inflation averaging 6.4 per
cent between 2020-21 and 2023-24, outpacing the overall
CPI inflation of 5.9 per cent. Projections that retail infla-
tion would stabilise below 5 per cent have been upended by
recent data, indicating that the fight against inflation is far
from over. This persistent high inflation, especially in the
food sector, demands urgent and strategic responses. One
of the most pressing issues is the impact of weather condi-
tions on agricultural productivity. The heat wave this year
serves as a stark reminder of the need for climate-resilient
agricultural practices. Investments in advanced technolo-
gies such as precision farming and drip irrigation can sig-
nificantly enhance crop yields and reduce dependence on
erratic monsoon patterns. Educating farmers on modern
agricultural techniques is equally crucial in mitigating the
effects of adverse weather conditions. Improving supply
chain efficiency is another critical area. Enhancements in
cold storage facilities and transportation networks can dras-
tically reduce post-harvest losses, ensuring that food reach-
es consumers in a timely and cost-effective manner. Addi-
tionally, promoting crop diversification and supporting
allied sectors like dairy and poultry can provide farmers
with alternative income sources, thereby reducing the
impact of single crop failures on overall food prices. Market
reforms that streamline regulations and promote digital
marketplaces are essential for ensuring fair prices for both
farmers and consumers. Enabling farmers to sell directly to
consumers through digital platforms can reduce interme-
diary costs and enhance price transparency. Strengthen-
ing subsidised food programmes like the Public Distribu-
tion System (PDS) and implementing stricter measures to
prevent hoarding can protect vulnerable populations from
the adverse effects of inflation. The budget today presents a
critical opportunity for the government to address the
immediate issue of rising food prices and establish long-
term measures for inflation stability. Policymakers must
tailor solutions to the specific needs of different demo-
graphic segments.

R.I.P. Panchsheel
Vol. CXXXXXVIII  173

In 1954 under Prime Minister Jawaharlal Nehru�s leadership, Panchsheel was codified

in international relations in the treaty between India and China; it also figured in the

Preamble to the Constitution of China
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SIR, This refers to the report,
“Union MoS opposes UP govt’s
order for name display of Kanwar
Yatra route” (22 July).

Though maintaining the
sanctity of the pilgrims’ faith and
ensuring peaceful movement of
kanwariyas have been officially
cited as reasons for the move,
there is an unmistakable inten-
tion to single out the minority

Muslim community. 
The onus is on the state gov-

ernment concerned to deploy an
adequate number of police per-
sonnel along the route so that
clashes or disturbances can be
averted. 

Marking out shops run by
Muslims will only fuel communal
disharmony and no way guaran-
tee that there will be no con-

frontation between kanwariyas
and vendors/passersby. 

The polarisation playbook
did not do the trick for the BJP in
the recent Lok Sabha polls in UP.
Finding itself on a weak wicket
after the electoral reversal, the
BJP seems desperate to win over
disenchanted Hindu voters. 

Among the allies of the NDA,
the JD (U), the RLD and the LJP
have made protesting noises. But
they, given their numbers are crit-
ical to the NDA’s survival, need to
do more and take up the cudgels
on behalf of harmony. 

The role of NDA’s allies, after
all, is paramount in keeping the
BJP’s signature majoritarian
instincts in check. But will they
stand up and be counted?

Yours, etc., S S Paul, 
Nadia, 22 July. 

Allies  must  speak  up      

LETTERS TO THE EDITOR

RAJU
MANSUKHANI

The writer is an author-
researcher on history and

heritage issues and a former
deputy curator of

Pradhanmantri Sangrahalaya

Farming Sector
Distress: Alarm
Bells Are Ringing

IN THE BLACK

SIR, Reliance is a past master in the art of advertising. Its Jio
secured IPL broadcasting rights for five years at roughly Rs 5000
crore per year. It recoups the entire investment through advertising
for its clients, at nearly Rs 2 lacs per second of TV time. By airing it
free on its own channel, it has been securing an embedded view-
ership and to boot, adds revenue via the ensuing data demand. 

Now, Reliance has done even better by turning into an adver-
tiser. Of all the things,, it has leveraged a family wedding. For a re-
ported spread of Rs 5000 crore on the episodes of this  gala, it cou-
ld assemble a bevy of top-racket cricketers, sportsmen, super star
cast and politicians around the globe, at no cost. TV studios were
happy to air it for their TRPs, to cover free of cost, the pre-wedding
celebration, the main event and perhaps the post wedding show as
well. The return from this advertising blitzkrieg was a $10 billion
boost to the family fortunes and 8 per cent jump in stock price, just
in the past one month. The icing on the cake, Jio has upped the
subscription for its 48 crore users. Even a modest Rs 50 per month
raise can neutralise this wedding cost, in just two months. This is
an object lesson even for the best marketing gurus. 

Yours, etc., R.Narayanan, Navi Mumbai, 21 July.



GONDOLAS have held their own
on the canals of Vanice since time
immemorial. Written references to
these picturesques conveyances have
been traced as far back as 1094, but it
is evident that boats must have fur-
nished the sole means of local com-
munication since the days when the
first fishcr-folk or refugees settled on
the lagoon islands. The city would be
unthinkable without its gondolas, but
although it is not likely that they will
ever be entirely supplanted, they are
now menaced with formidable com-
petition from motor-launches. The
gondoliers have protested against the
innovation and have carried their
demonstration to the length of wreek-
ing a landing-stage. Had they been
content with the procession of three
hundred gondolas which went down
the Grand Canal to the Venetian Town
Hall, there need have been no qualifi-
cation to public sympathy with their
cause, for the idea of “tuff- tuffs” on
the romantic water-ways is enough to
make the very stones of Venice cry
out. Still, the gondoliers survived the
introduction of “omnibus steamers”
more than forty years ago, and even if
they cannot vie with motor- launches
in speed, they may be able to win on
their merits in other respects. For who
with any sense of the fitness of things
would be seen in a motor- launch iu
Venice?

NATIONALIST SONGS

PROPOSED
INTRODUCTION IN
MUNICIPAL
SCHOOLS
(FROM A CORRESPONDENT)

AT the last meeting of the Coim-
batore Municipal Council the question
of introducing Tamil Nationalist songs
by Subramania Bharati into the ele-
mentary schools controlled by the
municipality again came up for 
discussion.

In the early part of this year one of
the councillors proposed that the teach-
ing of these songs should be made com-
pulsory in municipal elementary schools
for boys. The District Educational Offi-
cer, whose advice was sought, was dis-
tinctly of opinion that the songs were of
a “highly nationalist type” and should
not be introduced into elementary
schools, the pupils of which were all of a
tender age.

Against the considered opinion of
the Educational Officer the council
have resolved to ask the Municipal
Educational Sub-committee to select
portions of the Tamil poet’s songs 
to be taught in schools under the
municipality.

FILM ARRESTS

GERMAN ANTI-
FRENCH
PROPAGANDA?
(" TIMES  SPECIAL SERVICE.)

MEMBERS of a German film com-
pany who were directing yesterday the
taking of a film in a park at Versailles
were arrested by the French police.

It is believed, says the Times Paris
correspondent, that the French police
seized the film because they considered
that it was intended for the purpose of
anti-french propaganda.

BOOK-MARKERS

NOVEL, FASTENER
AND NEEDS NO
ADJUSTMENT

A VERY useful book-marker is
made in silver, with a clip which fas-
tens on to the back cover of the book.
Once fixed, it .works right though the
pages and needs no further adjustment.
Another book-marker is designed to fit
on the corner of any sized page. This
marker is also a paper cutter, and is
made in silver with, a raised-initial at
the top.

Book-markers and letter-openers
combined are seen in several styles.
Some have shamrock, white heather, or
a lady-bird worked in coloured enamel;
others have a reading glass at the top in
place of any decoration; and others
again have an initial. Reading glasses,
both round and square, are also seen in
tortoiseshell. A library table set, com-
prising a full-sized paper knife, scissors,
and letter-opener is shown in tortoise-
shell with silver mounts, enclosed in a
morocco case.

Blotting dabbers and letter scales of
tortoiseshell mounted in silver are now
to be seen in the shops, as are silver blot-
ting dabbers and paperweights com-
bined. The latest luxury is a little silver
and glass bottle for damping envelopes
and stamps.
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NEWS ITEMS

OCCASIONAL NOTE

ACROSS

6 Take in Indian spices and wine

(7)

7 Landowner involved in

tactical air defence 

(5)

9 American poet has time to

pen final letter 

(4)

10 River creature with weapon

creates unnecessary panic

(5,5)

11 Underwear thief in Kansas 

(8)

13 Used to be part of the LGBT

community, which is quite

spicy 

(6)

15 Furniture store with

department covering Kelvin�s
proposal 

(4)

17 Religious measure accepted

by artist leaving America 

(5)

18 Air defence space in port 

(4)

19 The French native set

exercise (6)

20 Presumably released from

incarceration and did very

well (8)

23 Lear boasts about old

navigational aids 

(10)

26 Heartlessly declaims traitors

(4)

27 Periodically admits actor into

dance (5)

28 Intern in NI town welcoming

English rector 

(7)

Down

1 Get Castro in a tizzy

introducing American items

of clothing 

(10)

2 Fliers briefly split lottery 

(6)

3 Elkie�s singer quietly leaves

nobleman 

(4)

4 Type of marble style in

corridor (8)

5 Register for work 

(4)

6 Look to incorporate zone for

mast (5)

8 Hardy expert supports

Durham (7)

12 Special border plant 

(5)

14 Details of money everyone

found in career

(5,5)

16 Spoken to without notice to

be prepared 

(7)

17 Courageous person follows

criminal group into nerve

centre 

(8)

21 Graduate invested in funds

for African fortress 

(6)

22 Go in with some Aberdeen

Terriers (5)

24 Busy bee ignored hazard (4)

25 Report of grain in island (4)

NOTE: Figures in parentheses denote the number of letters  in the  words required.  (By arrangement with The Independent, London)

1 2 3 4 5

6 7 8

9 10

11 12 13 14

15 16 17 18

19 20 21 22

23 24 25 26

27 28

CROSSWORD

D I S C U S I N C E N S E D
O I R G O U C E
V E N U S I A N S C L I M B
E G A U H H F U
C R A W O C C U P A T I O N
O P U H P R K
T R O U N C E S H I N T O
E R D S H B

M E T E O R C A T S E Y E
A R O A S X T
C H A S T I S I N G A F A R
I L A W C I I A
D R I N K E T E R N A L L Y
I E E L L C E A
C O N T R O L S V A S S A L

YESTERDAY'S SOLUTION

NO-292852

HARSHA KAKAR

P
akistan’s information minis-
ter, Atta Tarar, recently
announced that the govern-
ment planned to permanently

ban Imran Khan’s political party, PTI,
claiming it was “a direct threat to the
fabric of our nation.” He also
announced that the government
would “seek Article 6 (high treason)
proceedings against its founder Imran
Khan, ex-president Dr Arif Alvi, and
former National Assembly deputy
speaker Qasim Suri.” 

Though, subsequently deputy
Prime Minister Ishaq Dar mentioned
that this is still under consideration,
the government appears intent on
taking these steps. It is feared that ini-
tiating such an action would result in
large scale riots, as Imran remains the
most popular leader within Pakistan.

Official reasons for this decision
include foreign funding for the PTI,
rioting by his supporters post Imran’s
arrest in May last year, the cipher case
(breaking the Official Secrets Act) as
also lobbying in the US to block IMF
loans and push anti-election resolu-
tions. Imran has already been acquit-
ted on some of these issues.

If processed, it would divide polit-
ical parties and initiate a confrontation
between the government and the
Supreme Court, as the final judgement
would be delivered by the courts.
Interestingly, this step appears to have
been initiated once the military-politi-
co leadership realized that its attempts
of tying Imran in knots through multi-
ple legal cases are failing. Support of
political allies will remain crucial
throughout the process.

A similar discussion occurred in
July 2022, involving Imran Khan, then
president Arif Alvi, speaker as also
deputy speaker of the Senate for their
attempts to thwart the no-confidence
motion. It was subsequently dropped.   

Every time the politico-military
leadership has attempted to sideline

Imran, it has failed. Imran’s party’s
symbol was withdrawn just prior to
elections, compelling his candidates
to fight as independents, yet they won
maximum seats, resulting in rigging
of elections to reduce their numbers.
Their victorious candidates were com-
pelled to ally with a small inconse-
quential political group (Sunni Itte-
had Council).

There is outright animosity
between the current army and politi-
cal leadership, on the one hand, and
Imran Khan on the other. The army
chief, General Asim Munir, was
removed from his appointment as
Director General of the ISI (Pakistan’s
famed military intelligence agency) on
the orders of Imran Khan, as he had
unearthed corruption on the part of
Imran’s current wife. Imran denies
these allegations.

Munir’s was the shortest tenure,
in Pakistan’s history, of just eight
months, as DG ISI. It was his anti-
Imran stance which ensured his ele-
vation as chief. He has faced Imran’s
outbursts during his anti-army ranti-
ngs in public rallies. The insult to the

army during the riots last year was a
blot on his leadership.

The Sharifs have their own
grudge against Imran. His treatment
of Nawaz when he was in prison as
also accusing the family of corruption,
during his Prime Ministership and
after his removal has made them wary
of his return. His popularity is another
cause for concern.

Imran’s refusal to follow Nawaz’s
footsteps and leave the country has
added to his persona. Further, there
is his determination not to commence
talks with either the political or mili-
tary hierarchy. For the current politi-
co-military leadership, there is a fear
that in case Imran returns to power,
he would seek revenge.

Further, his popularity would
enable him to clip the wings of the
army, reducing its ability to dominate
internal politics, a major concern.
Imran’s image as an honest leader has
not been dented even by the magni-
tude of court cases he currently faces.
On the contrary, it has grown. With
judgements slowly turning in his
favour, there appear to be limited

options, except taking the extreme step.   
Pro-Imran court judgements are

the result of growing differences
between the judiciary and the army.
The latest was the apex court’s deci-
sion to overrule the election commis-
sion and allocate reserved seats to
Imran’s PTI. The government will
appeal but is unlikely to succeed.    

This decision conveys that
despite its symbol being blocked and
members aligning with another polit-
ical party, the court recognizes the PTI
as a legitimate group. Fearing Imran’s
public support, he is re-arrested in a
new case every time the courts dis-
miss a case or grant him bail.   

There have been reports of the
army-controlled ISI attempting to
pressurize the judiciary for
favourable judgements. These are
now in public domain as also offi-
cially reported by high court judges
to the Supreme Court, but to no
avail. Current pro-Imran decisions by
courts is the judiciary hitting back at
the establishment and projecting an
independent streak.

The US too has criticized the gov-

ernment’s announcement with its
spokesperson mentioning, “banning
of a political party is something that
would be of great concern to us.” The
Pakistan establishment is considering
this option out of fear and at a very
crucial time in the country’s history.  

Its western provinces are on fire,
impacting its investments from China,
while critical discussions are in
progress with the IMF for a fresh loan
of USD 7 billion. One major demand
of the IMF has been internal political
stability. Resurgence of internal vio-
lence and instability could add to dif-
ficulties and even delay disbursement
of funds.

However, for the current Pak-
istani military-political leadership it
is a matter of survival. Despite being
behind bars for almost a year, Imran
has refused to bend. He remains
openly defiant, posing a challenge.
Charges of treason, which are being
considered, carry a death or at best a
life sentence. The fact is that a ban,
and treason charges, will have to be
ratified by the Supreme Court, which
is currently displaying an independ-
ent streak, for which the army is
responsible.

One major benefit for the estab-
lishment is that once these charges
are brought, release on bail is unlikely.
In case this alone leads to violence, it
could open doors for another period
of justified martial law. In case it does
not, it enables moving on to the next
stage, which is Imran’s trial.

For India, nothing could be better.
The current military-politico leadership
is jointly pushing the country towards
anarchy and turmoil only due to fear of
Imran. The battle within the establish-
ment, judiciary and executive, is bound
to intensify. Pakistan will be too busy
fighting public disturbances and insur-
gencies to be bothered about anything
else. It being mired in its own mess is
the best India can desire.

(The writer is a retired Major-General of the
Indian Army.) 

PHILIP KLINKNER

N
ow that Joe Biden has
dropped out of the 2024
presidential  race and
endorsed Vice President

Kamala Harris to be the nominee, it
will ultimately be up to Democratic
National Convention delegates to
formally select a new nominee for
their party. This will mark the first
time in over 50 years that a major
party nominee was selected outside
of the democratic process of primar-
ies and caucuses.

Many Democrats had already
begun discussing how to replace
Biden. They worried that having the
convention delegates, the majority of
whom were pledged at first to Biden,
select the nominee would appear
undemocratic and illegitimate.

The Republican Speaker of the
House has claimed that having the
convention replace Biden would be
“wrong” and “unlawful.” Others have
conjured up the image of the return
of the “smoke-filled room.” This term
was coined in 1920 when Republican
party leaders gathered in secret in
Chicago’s Blackstone Hotel and
agreed to nominate Warren G. Hard-
ing, a previously obscure and undis-
tinguished U.S. senator from Ohio, for
the presidency. He won that year,
becoming a terrible president.

The tradition of picking a nomi-
nee through primaries and caucuses –
and not through what is called the
“convention system” – is relatively
recent. In 1968, after President Lyn-

don B. Johnson announced he would
not run for re-election, his vice presi-
dent, Hubert Humphrey, was able to
secure the Democratic nomination
despite not entering any primaries or
caucuses. Humphrey won because he
had the backing of party leaders like
Chicago Mayor Richard Daley, and
these party leaders controlled the vast
majority of the delegates.

Many Democrats saw this
process as fundamentally undemoc-
ratic, so the party instituted a series
of reforms that opened up the process
by requiring delegates to be selected
in primaries or caucuses that gave
ordinary party members the opportu-
nity to make that choice. The Republi-
can Party quickly followed suit, and
since 1972 both parties have nomi-
nated candidates in this way.

Some Democrats are worried
that a new nominee, selected by the

convention, will, like Humphrey, lack
legitimacy since she or he will have
secured the nomination without
direct input from Democratic voters
around the country.

In response, they’ve suggested
what’s being called a “blitz primary”
in which Democratic voters will
decide on a nominee after a series of
televised candidate town halls hosted
by politicians and celebrities like
Barack and Michelle Obama, Bill and
Hillary Clinton, Oprah Winfrey and
Taylor Swift.

From the perspective of a scholar
who studies political parties and elec-
tions, this proposal seems like wishful
thinking since there’s no mechanism
for setting up a workable election
process in such a short period of time.
The usual process of primaries and
caucuses takes months, if not years,
of preparation.

While many associate the con-
vention system with less than impres-
sive nominees, like Harding, the
record isn’t that bad.

At the very first convention, held
by the National Republicans – ances-
tors of today’s Republican Party –
party leaders and insiders nominated
Henry Clay for president. Although
Clay lost to Andrew Jackson the fol-
lowing year, he is considered one of
the greatest politicians of the 19th
century.

The convention system in both
parties went on to nominate Abraham
Lincoln, Ulysses S. Grant, Woodrow
Wilson, Franklin D. Roosevelt, Dwight
D. Eisenhower and John F. Kennedy,
all of whom were elected president.
Of course, conventions also nominat-
ed lesser figures like Horatio Seymour,
Alton Parker and John W. Davis.

But who’s to say that the current
system has done any better to pro-
duce electable candidates?

Yes, there’s Ronald Reagan and
Barack Obama, but there have also
been less successful candidates like
George McGovern, and weaker presi-
dents like Jimmy Carter and George
W. Bush.

Furthermore, had the old system
been in place this year, there’s a
chance that the Democrats might have
avoided their current predicament.

To the extent that Democratic
Party leaders were aware of Biden’s
decline, they might have been able to
ease him out in favour of a better can-
didate – if they had been in control of
the nominating process. In fact, party

leaders in previous decades often
knew more about the candidates than
the public at large and could exercise
veto power over anyone they thought
had serious vulnerabilities.

For example, in 1952, U.S. Sen.
Estes Kefauver of Tennessee came
into the Democratic National Con-
vention the clear favourite in party-
member polls. He also won the most
primaries and had the most delegates.

Party leaders, however, had seri-
ous reservations about Kefauver since
they considered him too much of a
maverick who might alienate key
Democratic constituencies. The party
bosses also knew that Kefauver had
problems with alcohol and extramari-
tal affairs.

As a result, party leaders coa-
lesced around Illinois Gov. Adlai
Stevenson, who was not even a candi-
date before the convention started.
Stevenson ran a losing but respectable
race against the immensely popular
and probably unbeatable Dwight D.
Eisenhower. In addition, Stevenson’s
eloquence and intelligence inspired a
generation of Democratic Party
activists. Not bad for a last-minute
convention choice.

With Biden’s withdrawal, it
remains to be seen if the new Democ-
ratic nominee will be a strong candi-
date or, if elected, a good president.
But there’s no reason to think that this
year’s unusual path to the nomination
will have any effect on those outcomes.

(The writer is James S. Sherman Professor of
Government, Hamilton College. This article was
published on www.theconversation.com)

Dealing with Imran
keeps Pakistan busy

A return to �smoke-filled� rooms?



On the 5th of July, the
Chairperson of the National
Commission for Protection of
Child Rights (NCPCR),
Priyank Kanoongo, declared
that the mica mines in
Jharkhand’s Koderma district
were free from child labour.
NCPCR’s announcement
holds immense significance
given that child labour in
Koderma’s mica mines has
been an open secret for
decades. 
Despite the International
Labour Organization con-
sidering mining and quarry-
ing as hazardous work and
one of the worst forms of
child labour child labour con-
tinues to persist throughout
the world, especially in the
marginalised sector. 
Children's small size makes
them ideal for navigating the
narrow caves and tunnels of
mica extraction. In the wake
of stringent environmental
regulations including the 1980
Forest Conservation Act, legal
mica mining paved the way
for illegal trade thriving in
Koderma and the rest of the
mica belt looping through the
dense forests of northern
Jharkhand and southern
Bihar.  I’ve witnessed this
journey up close. I’ve seen

Koderma transform from a
district where every family’s
children were engaged in
mica mining and collection to
a district with all children
from these mines enrolled in,
and going to schools. Back in
2005, while searching for the
children involved in mica
mining and collection, I was
in for a rude shock. 
The place resembled a paral-
lel universe—schools shut
down for months, CRPF bat-
talions camping in schools,
curfew-like atmosphere post
5 pm, no roads, mobile tow-
ers, electricity or tap water. I
realised that the mica, which
gave shimmer to our cars,
cosmetics and electronic
appliances, was coming from
a place, which was oblivious
to development and rights. 
Over the last 20 years, over
32,000 children identified as
working in mica mining and

collection, withdrawn from
work, enrolled and retained in
schools through the efforts of
NGOs under the Child
Labour Free Mica banner.
And over 22,000 in the last
two years alone. This monu-
mental change was achieved
by applying a multipronged
strategy at a scale in the tar-
geted geography:
Research: Data was gathered
to assess the problem and
plan their solutions. In 2019,
over 20,000 children, a major-
ity of them school dropouts,
were found working in mica
mines. 
Participation: Children’s
councils were formed to allow
the participation of children
in decision-making on issues
they were facing. This model
broke the systemic barriers of
oppression in access to rights
and injustice. Hundreds of
awareness programs were
organised in mica mining
villages to prevent child
labour. 
Protection: Based on infor-
mation received from credi-
ble sources, children were
rescued from mines from
time to time. Additionally, in
2019, the findings of a study
conducted on out-of-school
children were submitted to

NCPCR. As a result, the
stakeholders were able to
monitor the school atten-
dance of children to ensure
that rescued children were
retained in schools and no
child was leaving school to
work in mica mines.
Partnerships: MoU with the
Jharkhand state government,
partnership with the NITI
Aayog, local NGOs and
NCPCR enabled the Child
Labour Free Mica program to
reach the farthest corners of
the mica mining areas in
Koderma.
Enhancing social security:
People in mica mining-
dependent villages were con-
nected to social security
schemes. Labour cards were
made for daily wage labour-
ers; and people were linked
with the public distribution
system and pension schemes
The above interventions,  had
following impact: 20,584 chil-
dren withdrawn from labour
and 30,364 children were
enrolled in schools- Change
is possible, the child labour-
free mica program has proved
this.

(The author is a child rights
activist and founder of Just

Rights for Children; views
are personal)
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session of Parliament without opposi-
tion hurdles. Every party, state, and indi-
vidual leader has a wish list. The former
Chief Minister of Andhra Pradesh,
who previously demanded Special
Category Status for the state before
assuming office, was expected to achieve
this goal with an absolute majority.
However, to everyone's surprise, he
never addressed this issue and focused
instead on implementing Union govern-
ment programs. Now, having lost power,
he has again raised the issue of Special
Category Status for Andhra Pradesh.
People have come to understand the
leaders and their parties; it is now up to
the leaders to understand the people and
their demands.

A G Rajmohan | Anantapur
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Madam — It was a significant day at
Newport, Rhode Island, as Indian ten-
nis legends Leander Adrian Paes and
Vijay Amritraj were inducted into the
prestigious International Hall of Fame.
Leander Paes, a Padma Bhushan and

Padma Shri awardee, is renowned as one
of the all-time great doubles players,
holding the record for the most doubles
wins in Davis Cup. His illustrious
career includes eight men's doubles and
ten mixed doubles Grand Slam titles. 
In 1999, he, along with Mahesh
Bhupathi, became the first pair in the
Open era to reach the finals of all four
Grand Slams in men's doubles in the
same calendar year.
Vijay Amritraj, a Padma Shri awardee,
was inducted in the contributor catego-
ry, recognizing his visionary leadership
and transcendent impact on the sport.
In 2022, Amritraj was honored in
London by the International Tennis Hall
of Fame and the International Tennis
Federation for his lifetime contributions
to tennis. Their achievements continue
to inspire and shape the future of ten-
nis. Kudos to both Paes and Amritraj for
making India proud.
Bidyut Kumar Chatterjee | Faridabad
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Madam — The unrest in Bangladesh
due to student protests is a matter of
concern for India. Students from Dhaka
University are outraged about the gov-
ernment's quota system in education.
The dissatisfaction among locals from
the Awami League is evident, with
reports of killings in the Chittagong dis-
trict. Quotas and reservations were
initially tools to promote equity in soci-
ety, but their continued existence rais-
es questions about government account-
ability. 
This issue is not unique to Bangladesh;
India also has a complex reservation and
quota system that makes it difficult for
average students to access good educa-
tion and job opportunities. Brilliant stu-
dents succeed on their own merits,
while others rely on quotas, leaving
average students frustrated. 
The governments of India and
Bangladesh, along with other countries
that adhere to quotas and reservations,
need to address this critical issue to pre-
vent future unrest among students.
A number of Indian students are still to
be evacuated.  Their families are anx-
iously waiting any news about them as
most communication channels are
blocked.This situation not only high-
lights the immediate need for safety and
support for the students by the Indian
government
The international community, includ-
ing neighboring countries like India, is
closely monitoring the situation, recog-
nizing the potential for wider regional
implications. It is imperative that the
Bangladeshi government takes swift
and decisive action to address the stu-
dents' concerns and restore normalcy to
ensure the well-being and future of its
young population.

Kirti Wadhawan| Kanpur
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Madam — The All-Party meeting called
by the ruling dispensation seems intend-
ed to push through its agenda for this
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make hideous for terrorists
during winter for them to
come there and stay during
summer. Once the men move
out, there are a lot of women
in the Doda area who help ter-
rorists. 
These women give food and
information to the terrorists.
The terrorists generally hide in
Guwardi (resting place Gujjars
make) and hideouts made
during winters in higher reach-
es of Doda and these women
provide them food there. They
also provide them with infor-
mation about force movement
and then help them go to the
other side of the ridge. 
Many women work for money
yet others get physically
involved with these terrorists.
The army is not allowed to
interrogate these women or to
search them. Even after the
AFSPA the rules to interact
with women are very strict. If
the soldiers try to check the
movement details of these
women, false FIRs are some-
times lodged against them. 
It would be prudent to provide
Special Women Officers in
army posts who could search
these women and also interro-

gate them. Also, a lot of dog
squads could come in handy to
chase away these women after
smelling them. 
Till 2003 special women police
officers used to stay at far-off
army posts in Doda, however
as comparative normalcy
returned the practice was let
go. Special women units in city
centres like Doda, Jammu,
Udhampur etc could also help.
Doda has also had a history of
women moving as guides of
terrorists. They provide them
with local SIM cards which ter-
rorists keep disposing of. The
movement of forces from one
place to another is also com-
municated by these OGWs.
However, rape of these women
by terrorists is not uncommon.
One odd local terrorist gener-
ally accompanies these
Pakistani terrorists to act as a
physical guide. 
Security forces in Jammu and
Kashmir work together and
police and army share infor-
mation and intelligence, how-
ever when two different organ-
isations share intelligence
chances of overlap and double
cross increase. 
It will be prudent to share intel-

ligence but not mix standard
operating procedures which
may be different for the two
organisations. 
Lungars of jawans of both
forces must remain different at
all times. Also, each piece of
information and intelligence
shared must be carefully cor-
roborated by other sources
independent of each other. It
is also advised not to rush into
situations based on half-corked
information. 
The encounters in Jammu
region is an effort by the
enemy to showcase that there
is no region in Jammu and
Kashmir that is peaceful. They
want to also show that the
revocation of Article 370 has
made no difference to their
effort to bleed India. 
The entire effort of the enemy
is hinged on Foreign Terrorists
who are helped by local Over
Ground Workers. Hoping fast
action is taken against OGWs
while the army eliminates
these terrorists sent by Pakistan
on the instructions of China.

(The author has firsthand
experience of encounters in
Doda Forests for three long

years; views are personal) 
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There has been a spate of
terror attacks in the
Jammu Region in the
last few months. These
terror attacks clearly

show that the enemy has changed
its tactics to strike into regions
that had otherwise become peace-
ful. After the revocation of Article
370, China and Pakistan felt rat-
tled about the new dynamics.
China then tried to capture ter-
ritory in Leh and Galwan took
place. We all know Galwan was
a well-planned operation by the
PLA. This led to the movement
of Indian Army Troops from the
hinterland particularly from the
Jammu region. 
The void of boots on the ground
in near peace regions of Jammu
has led to a vacuum as far as the
intelligence network is concerned.
Normalcy has to be maintained
for some time, also with fewer
boots in the Jammu Region the
human intelligence that gets
developed over some time gets
depleted. 
Most of the army posts in Jammu
and Kashmir have an administra-
tive setup based on locals. These
locals provide fresh food, logistic
support and other admirative
material. Even in winter cut-off
posts locals provide wood, and
admirative backup in both
Jammu and Kashmir. Now when
troops are depleted all of a sud-
den, the intelligence gathering in
the area dries up. It also leads to
a shortage of earning opportuni-
ties for the locals making them
more vulnerable to the lure of
money to facilitate enemy design.
This vacuum of this intelligence
is being exploited by the enemy
and make no mistake China is
fully involved in helping Pakistan
in this. The attacks are well-
planned and deliberate. Pakistan
has started refuelling its Over
Ground Workers in the Jammu
region specifically. 
There have been a lot of FIRs reg-
istered by the army against these
OGWs over the years but little or
no action has been taken on
them. It's about time we took
action against these FIRs. Special
courts must be set up to fast-track
cases filed by the army against
underground workers. Many of
the men move to Himachal in
search of work from Doda dur-
ing summers. Some of them also
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Bihar is bereft of a berth
in the Olympics again.
By Gyan BhadraThe

last week of this month is
going to witness the glisten-
ing inaugural ceremony of
the Olympic games of 17-
days duration in Paris. In its
wake sports pundits in India
are preempting and counting
on their fingers the medal
tally Indian athletes will bag
for the country. However, at
the time of writing this
piece, the Ministry of Sports
and Youth Affairs had put its
imprimatur on the list of 117
athletes along with 140 sup-
porting Staff. Now the ques-
tion crops up: Is there any
athlete from Bihar represent-
ing India in the Paris
Olympics? The answer is a
resounding “no”. As in the
Tokyo Olympics; so in the 

Paris Olympics, there is no
representation of Bihar's
sportsmen. The reasons
behind it are threefold. One,
as far as sports infrastructure
in Bihar is concerned, there
is a lack of an adequate
number of stadiums, sports-
related training centres and
the ablest guidance of coach-
es. The reasons could be
attributed to the fact that
government investment in
the sports sector is abysmal-
ly low. Even central financial

assistance given to the Bihar
government to the tune of
50.83 crores as part of the
“Khelo India” scheme was
seemingly not utilised for
either the development of
infrastructure or the honing
of skills of athletes in the
state.
The patterns of allocation of
funds to the sports sector are
depressingly alarming. It has
been observed that money
meant for the overall growth
of the sports sector is divert-
ed as per the whims and fan-
cies of politicians. 
This invariably puts a toll on
the sports industry which
finds itself in a quandary and
struggling always.Two, it
goes without saying that the
association of politicians
with prominent sports bod-
ies is an age-old pastime.

Every politician worth its
salt desires to be a member
of sports bodies. 
Whether it be BCCI or
sports bodies at the state
level, every political leader
wants to usurp icing on the
cake of huge funds invested
in the sports bodies then
how could Bihar be left
behind? Instead of being
deeds heroes, espousing the

cause of sports development
in Bihar, politicians, once
getting a coveted position in
sports bodies, exploit avail-
able resources to serve their
ends. 
Public memory is short. But
not so painfully short that it
will forget the fact that for-
mer Chief Minister Lalu
Yadav, when, at the helms of
Bihar Cricket Association
as President, did not do
enough in the realm of train-
ing budding talents of
Bihar.The lack of Lalu’s
political will to promote
cricket could be gauzed by
the fact that during his
tenure as BCA president,
no cricket player from Bihar
had got a berth even in the
Ranji Trophy squad; what to
talk of big league matches at
an international level. Now

sports pundits may arguably
put a contention that during
Lalu’s tenure as BCA presi-
dent, Bihar did not have a
State Ranji Team as partition
of Bihar caused losses to
Bihar concerning sports
facilities. Jharkhand carried
takeaways of a major chunk
of sports facilities with itself.
However, taking refuge in
this excuse by sports pundits
held no water for scores of
young cricket players then.
This is more so because,
during that period, RJD was
led by Rabri Devi at the
helm of state affairs; and
Lalu could have done a lot
about setting up a proper
state Ranji  Team and
appointing the ablest coach-
es to train state’s cricket
players.
Three, the role of the Bihar

Olympic Association (BOA)
in preparing athletes for the
Olympic games leaves much
to be desired. Going by
records, BOA officials do not
take the trouble to organise
events and trials for groom-
ing athletes to the level of
world-level Olympic games.
So it springs no surprise that
no athlete from Bihar had
figured in the list of 117 ath-
lete-member teams for the
Paris Olympics. 
What is worse, there is a
blame game between BOA
and the state government
over this sorry state of sports
affairs. BOA puts the onus
on the state government for
sheer negligence about the
lack of infrastructure and
trained coaches. 
This results in BOA finding
itself unable to organise

events at regular intervals.
On the other hand, the state
government absolves itself of
essential responsibilities
about BOA by saying that
BOA is an independent enti-
ty and the government can-
not interfere with its func-
tioning. 
In this ongoing war of attri-
tion, budding talented ath-
letes are the losers.
Eventually, it  could be
summed up that the scheme
“Medal Lao, Naukri Pao”
may seem to be alluring to
a large number of youth at
first glance. However, due to
the lack of necessary sports
wherewithals in Bihar, the
scheme would not cut much
ice with scores of young tal-
ents.
(The author is a columnist,

views are personal)
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motion of employment and entre-
preneurship in these women brings
substantial socio-economic returns.
Micro and sustainable industries
remain essential in empowering
women since they create employ-
ment, skills development, and
business opportunities for women.
Self-help groups, women-based
cooperatives and micro enterpris-
es are the best way to ensure
women’s productive participation
in the rural economy. These initia-
tives exist in areas where women
dominate including handcrafting,
production in textiles, manufactur-
ing of alternative/Ayurvedic prod-
ucts, processing of raw materials,
farming organically, milk produc-
tion, and food processing. Credit,
training, and market linkages also
enable women to set up and
expand their businesses besides
improving on household incomes
and community development.
Public private partnerships
A Channel for Facilitating PPP for
Rural Development PPP is a pow-
erful platform for pooling resources
and skills to promote rural devel-
opment. Thus, PPP models can ini-
tiate the development of small
and green industries in rural areas
with the support of the government
and private investors. The govern-
ment can provide policy support
and an environment for develop-
ment and financial backing while
the private players bring in funds,
technical expertise, and manager-
ial skills. As per this model, to
encourage rural development, a
part of ?1 lakh crore RBI dividends
can be spent to co-finance with pri-
vate entities. It can be used to fund
the development of industrial clus-
ters, renewable energy projects, and
training institutions with efficient
implementation and compliance
with social and environmental
responsibility.  
Capital formation and rural
employment
These are two basic objectives of

the growth process that need to be
understood and analysed. To sum
up, the provision of ?1 lakh crore
RBI dividends for capital invest-
ments in the form of sustainable
rural development plans provides
a strong base. Construction of
infrastructure such as roads,
bridges, renewable energy facilities,
and development of industrial
estates can offer employment in the
short run as well as in the long run
spur economic development. A tar-
geted investment can engage mil-
lions annually, thus erasing rural
unemployment and distress to a
large extent. In this way, employ-
ment of non-skilled and semi-
skilled people from rural areas is
possible, and thus future genera-
tions are protected from unemploy-
ment migration to urban areas, and
rural-urban disparity. The place-
ment of rural youth through place-
ment in local schools, hospitals,
and government offices helps in the
tackling of manpower issues lead-
ing to improved service delivery
and welfare of the populace.
Funding rural transformation
Funding the strategic rural devel-
opment agenda calls for out-of-the-
box funding acquisition strategies
to tap several sources of funds. To
the Rs 1 lakh crore RBI dividends,
contributions from CSR, and own
finances of panchayats and munic-
ipalities, and specific cess on fuel,
income tax, and GST can be added.
For example, the mandatory 25%
contribution from CSR funds can
be used to direct corporate money
into rural development causes
While a 0. 5% cess on luxury items,
cars, aeroplane fares and GST can
fetch a huge additional amount.
However, it revealed that addition-
al resources can be mobilized from
the Skill Development Schemes
(SKS) and hospital’s SKS funds for
support of wages in essential sec-
tors. The introduction of a small
cess on share trading can also pro-
duce a fairly good revenue for such

a scheme in turn funding the
rural employment programme per-
manently. 
Addressing rural unemployment
At the moment, unemployment

has touched the figure of 8% in
India. 1 per cent of the nation’s
unemployed populace is com-
prised of rural youth. If PM wants
to bring the unemployment rate
down to 6% and this is considered
nearly equal to the employment
rate observed in the developed
countries, the scheme should
ensure employment generation for
at least 1 crore rural youth. The
scheme should aim at offering
low-wage employment to the
increase in unemployment among
the rural youthful population while
at the same time ensuring that such
employment offers incentives to
make the youth stay in their given
community without competing
for skilled employment opportuni-
ties. This way the scheme means
setting wages at ? 10,000 per month
with 80:20 work distribution will
sustain rural households’ income
and at the same time does not hin-
der organised labour employers
markets.
A Roadmap to rural rejuvenation
Additional Rs1 lakh crore of RBI
dividends coupled with idea capi-
talisms as sources of funding open
the doors of a scheme that has the
potential of providing a road map
for rural rejuvenation. As a result,
the small-scale industries, green
industries, women and unskilled
rural labour can make the scheme
self-sustainable, reduce unemploy-
ment and bring a long-lasting
impact on the environment. PPP
and the focus on capital develop-
ment will help the scheme to be
sustainable and grow in scale, thus
painting a better picture for rural
India.

(The writer is Chairperson of the
National Unity & Security

Council; views are personal)

India's rural sector must be trans-
formed for inclusive growth and sus-
tainable development. This change
relies on small-scale and green
enterprises to boost the rural econ-

omy, empower women, and employ
unskilled workers. By channelling
resources such as the extra Rs 1 lakh crore
RBI dividends into capital projects and
innovative schemes, India can foster self-
sustainability in rural areas, mitigate
youth distress, and rejuvenate the demand
side of the economy. 
This comprehensive approach not only
addresses immediate employment needs
but also lays the foundation for long-term
capital formation and environmental
preservation.
Incorporation of small-scale and green
industries as the engine of growth
Micro enterprises have always been the
backbone of the Indian agriculture-based
economy. These labour-intensive enterpris-
es perfectly capture the unskilled and semi-
skilled manpower from the farming com-
munities, therefore, creating employment
and improving existence standards with-
out much training. The development of
these industries generates a massive mul-
tiplier effect on the creation of other busi-
ness lines that support them and the gen-
eral economy. Green industries are there-
fore leading this change. Encompassing
renewable energy, organic farming, and
sustainable manufacturing, these sectors
offer dual benefits: employment opportu-
nities for production and environmental
management. 
The establishment of green industries in
the rural region targets to solve social prob-
lems like climate change and environmen-
tal degradation and at the same time cre-
ate a sustainable means of living. This was
done by allowing biogas and biofuel
plants, solar energy farms, Ayurvedic and
Unani medicine industries, and coopera-
tive organic farming. These measures
create employment, lessen the dependen-
cy on fossil energy and foster the preser-
vation of the environment.  
Women empoerment Out of the total
rural population of India, the female
population is about 30 % which is a great
unexplored talent pool. It is shown the pro-
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U
S President Joe Biden withdrawal from the presidential polls may not help
his Democratic Party, but in acknowledging that his chances of reelection
were diminishing by the minute he has done the right thing in stepping
away though he may have erred in leaving it till late. Biden ended weeks

of speculation with a deeply personal decision that he took while in isolation for a
recurrence of the Covid infection. Informing aides in his closest inner circle only
minutes before putting it out on social media, he accepted that what he has done is
in the best interests of his party and the US.

There were two events that defined this slide into agonising uncertainty as his
fellow Democrats fretted over his advanced age of 81 and his increasingly poor
polling numbers. The first was his faltering performance in the televised debate
that brought on the worst concerns over possible deterioration in cognitive func-
tions. Biden tried various things to mitigate his situation including a disastrous
meeting with world leaders during which he addressed Ukraine President
Volodymyr Zelenskyy as Russia’s Vladimir Putin and thought Donald Trump was
his vice-president. The second, and probably more decisive event that shaped the
presidential polls of November was the assassination attempt on former president
Donald Trump, which he escaped by a hair’s breadth and at once transformed into
a martyr in the eyes of not only his most ardent Republican Party supporters.

Biden may have been pushed to a corner from where he was condemned to defeat
if he stayed on in the contest, but his party was doomed anyway in the polls
because he withdrew when only 105 days were left for November 5. And yet he did
the noble thing in placing the priorities of others ahead of his own desire to try and
stay on in the world’s most powerful job. The political pundits, savvy bookmakers
and vast sections of the US people may have convinced themselves already that the
race is over, and that Trump is a shoo-in for the job in a second term that is
inevitable now, regardless of how chaotic his first term to 2020 as a maverick pres-
ident may have been. Biden’s support of his deputy, Kamala Harris, born to a black
Jamaican and Tamil parents, was a given considering how faithful the Vice-
President has been — a loyalist who never nursed a vaulting ambition of going for
the boss’s chair. It would be interesting to see if the Democratic Party thinks like
Biden. The advantage as the Democrats scramble now to pick their two candidates
for the ticket, at the party convention slated for August 19-22 in Chicago when the
voices of 4,600 delegates with the power to determine who will run for President
would have to be heard is with the Republicans. It is in the realm of speculation
whether Biden has done too little too late in withdrawing at this hour, but it is
apparent that a relatively quiet campaign in Trump’s corner is coming with
renewed hostility against those who may be on the Democratic ticket, be it Kamala
in the lead now and a State Governor as her pick for vice-president, or two candi-
dates not too well known beyond the US. As Trump is never short of the bombastic
in putting down opponents with withering throwaway lines, it may be America’s
burden to prepare for the second coming of the realtor and reality show protago-
nist, aged 78, whose faith in God has gone up several notches since the bullet hit an
ear but missed his head. It does appear now that every Republican’s choice for
President is a tearaway front runner in the race to the White House.
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Will Biden’s exit make it 
easier for Trump to win?

T
he last time
B a n g l a d e s h
experienced the
full force of stu-
dent rage was 11

years ago during a move-
ment that took its name
from an intersection of
two major roads in capital
city Dhaka called
Shahbag. The Shahbag
uprising was called the
Bangla Spring, in a nod to
the Arab Sprint that swept
across Egypt and half a
dozen other countries,
including Tunisia, Libya,
Yemen, Syria and
Bahrain, which saw many
leaders toppled from 2010
to 2012 in what came to be
known as the Arab Spring.

Shahbag did not
dethrone Prime Minister
Sheikh Hasina. Nor will
the quota agitation that
has been rocking
Bangladesh over the last
10 days, especially since
the Supreme Court
stepped in on Sunday. But
the wrath of the students
on the warpath against a
brutal government crack-
down that left at least 100
youth dead, according to
news agency reports,
should come as a warning
to Sheikh Hasina, a red
flag that she needs to tread
with care if she wants to
run the full course of her
fourth five-year term in
power.

Her neighbours, too,
must sit up and take notice
or one day be confronted
with a nasty surprise next
door. Especially India,
which is also a part of the
problem that is pushing
Bangladesh to the brink.

The quota problem was
brewing forever, specifi-
cally since 2018. But it
need not have ended up as
a confrontation at all
between the students and
the Prime Minister.
Because both were of the
same mind — that the
quota system needed to be
done away with, they
believed.

The government of
n e w l y - i n d e p e n d e n t

Bangladesh introduced
the quota system in 1972
for freedom fighters who
sacrificed much to wrest
freedom from Pakistan in
1971. The system envis-
aged that 30 per cent of
jobs in the civil services
would be reserved for the
children of the “mukti jod-
dhas”, or freedom fighters,
10 per cent for women, 10
per cent for people from
backward districts and
around five per cent for
ethnic minorities and peo-
ple with disabilities. That
is 56 per cent reservation.

By 2018, students started
protesting against the
quota system and calls for
its withdrawal grew so
intense that Sheikh
Hasina, in one fell swoop,
did away with it by gov-
ernment order. All was
well till 2021 when some
people petitioned the
Dhaka high court to
restored the quotas. The
high court on June 5 this
year ordered the reinstal-
lation of the quota system.
The government went to
the Supreme Court, which
was to hear the matter on
August 7. It was compelled
to take up the issue ahead
of time on July 21 due to
the widespread violence,
and it ordered exactly
what both the agitating
students and the govern-
ment wanted: to do away
with the quota system.

But on July 14, all hell
had already broken loose.

On that day, a press con-
ference was held by
Sheikh Hasina on her
return from China, where
she had one-on-one meet-
ings with President Xi
Jinping. The headline
came from a question on
the Teesta water dispute
between Dhaka and Delhi.
Asked if China offered to
help out with a project to
solve the problem, Sheikh
Hasina said yes, but since
the river originated in
India and since India
would decide how much
water it was willing to
give, it would be better if

India handled the project.
The excitement over

Sheikh Hasina’s tilt to
India instead of China
drowned out the question
asked much earlier on the
quota agitation. It was
Sheikh Hasina’s response
to this question that trig-
gered the conflagration of
the past 10 days. She said:
“Why so much anger at the
mukti joddhas? They are
saying the progeny of
mukti jodhdhas should not
get jobs on quota. Then, do
they want only children of
razakars to enjoy the bene-
fits? What is the fault of
people who risked their
lives and families, who
braved rain and shine and
fought for freedom of this
country?”

Now, “razakar” is a dirty
word in Bangladesh, an
insult much worse than
anti-national in India, and
equivalent, broadly, to
traitor. It was the name of
an East Pakistan paramili-
tary force set up by an
ordinance in May 1971 by
one Gen. Tikka Khan of
the Pakistan Army just
before the Bangladesh lib-
eration war and known to
be brutal and indulging in
what Bangladesh calls
“war crimes”.

No wonder the students,
already sore from the long
wait for justice over quo-
tas, took umbrage at
Sheikh Hasina’s words
and went ballistic. They
marched down Dhaka’s
streets, shouting: “Who
are you? Who am I?
Razakar. Razakar. Who
says so? Who says so? The
autocrat. The autocrat.”
The battlelines were
breached.

There was another
alleged blunder by the gov-
ernment widely reported
in the news on the vio-
lence.

Instead of leaving the
police to tackle the stu-
dents, the ruling Awami
League allegedly
unleashed its students’
wing Chattra League, who
then proceeded to execute
the party’s orders to break
up the students’ agitations
in the most ghastly fash-
ion. At last count, as many
as 130 people are reported
dead. The Supreme Court
has now scaled down the
quota for freedom fighters’
families from 30 per cent to
five per cent and two per
cent for other minority
groups. Does that mean
the storm has blown over
for Bangladesh?

Most unlikely. The stu-
dents have demanded the
release of all arrested col-
leagues before they get off
the streets. Opposition
parties BNP and Jamaat-e-
Islami have reportedly
joined the agitation and
will not allow the distur-
bance to die down in a
hurry as the situation is
an embarrassment for
their political rival Sheikh
Hasina. Finally, there is
the really serious problem
of millions of young men
and women who have no
jobs. Quota or no quota, till
that problem is addressed,
Bangladesh’s students will
remain restive and period-
ically rear their head in
rebellion.

Sheikh Hasina has her
hands full and her work
cut out. India’s big worry
is how to keep the neigh-
bourhood undisturbed. In
its book, Sheikh Hasina
has done a great job in the
last 15 years keeping fun-
damentalist troublemak-
ers at bay and wants her to
remain in charge. That
rules out India winning a
popularity contest in
Bangladesh anytime soon.
For large sections of that
country, India is not a
friendly neighbour but a
big brother, backing
Sheikh Hasina despite her
flawed election wins. But
dogged by trouble with its
northern and western
neighbours, India is deter-
mined to ensure that,
quota or no, all remains
quiet on the eastern front
at least.

Monideepa Banerjie is a
senior journalist based in
Kolkata and has travelled

in and reported from
Bangladesh

The system envisaged
that 30 per cent of jobs
in the civil services
would be reserved for
the children of the
“mukti joddhas”, or
freedom fighters, 10 per
cent for women, 10 per
cent for people from
backward districts and
around five per cent for
ethnic minorities and
people with disabilities. 

Storm over quotas: Hasina
needs to tread with caution

Union finance minister Nirmala Sitharaman has tabled the National
Democratic Alliance 3.0 government’s first Economic Survey in the Lok
Sabha. While the Survey takes stock of the Indian economy as customary, it

also indicates the government’s economic policy preferences a day ahead of the
minister’s Union Budget speech. Hinting at the government’s future economic pol-
icy in “Chapter 5, Medium Term Outlook — A Growth Strategy for New India”, the
Economic Survey laid emphasis on bottom-up reforms, which appears to be a U-
turn on trickle-down policy by successive governments. Under the trickle-down
policy, the government aimed at creating wealthy businesses, expecting that the
prosperity would trickle down to others. 

As the bottom-up reforms are aimed at balanced and inclusive growth, the gov-
ernment appears to be keen on creating wealth for the poor and middle classes,
expecting that prosperity at the bottom of the pyramid would create business
opportunities for the rich. If the government is serious on this front, it would be a
monumental course correction since the 1990s Liberalisation. 

Another policy preference identified in the Economic Survey is the development
of Micro, Small and Medium Enterprises (MSMEs). Ever since India gained inde-
pendence, small and medium scale businesses have been the largest employer.
However, the rollout of Goods and Services Tax, which created a single market,
gave a great advantage to big businesses over MSMEs, which reflected in soaring
revenues and market capitalisation. However, with GST still in place, it is to be
seen how the government plans to support the small entrepreneurs, who could cre-
ate jobs for people. 

The Survey also states that the government needs to recognise the potential of
agriculture as an engine of future growth. It means the government will take steps
to boost agricultural productivity and encourage rural entrepreneurs to set up food
processing industries, which could create employment in rural areas. 

Another goal explained in the Economic Survey is bridging the education-
employment gap — one of the most important tasks for the government and the
society. Its focus on financing green transition in India seeks to help people in their
transition to non-fossil mode of transport, thereby securing energy independence
for the country. 

The goals seek to address criticism levelled against the BJP government during
the Lok Sabha elections. If the government could achieve the desired results, it
could help the country achieve a sustainable economic and social growth.

Bottom-up reforms to boost jobs

T
he weakened leaders of ideological par-
ties are always vulnerable to those will-
ing to be more extreme than them. This
is something to consider when under-

standing what is going on in Uttar Pradesh and
it will serve as an example of what we can
expect in the future in a minority government.
The BJP’s allies in New Delhi have all opposed
the idea that UP’s shopkeepers be compelled to
advertise their names (and by extension their
religion).

From the outside there seems no apparent
reason for asking shopkeepers to do this except
to generate controversy. No demand for this
was made and this has not been an issue in the
past. The manner in which it has been done, at
first without an official order, and pretending
that it is voluntary further strengthens the
impression that the action was taken only to
stir the pot.

Consider then that the issue has become larg-
er than the news of just a day before it hap-
pened, which was that UP’s Chief Minister was
in trouble for delivering defeat in the Lok Sabha
polls. All the TV news channels were full of
speculation about what would happen next.
That is no longer the story, and the Chief
Minister has managed with one action to
change the narrative. 

Observe that few Union ministers are defend-
ing this or promoting the idea. This is not of

course because they disagree with it but
because it doesn’t serve the government in
Delhi. Why give your allies the opportunity to
show rifts and dissent? It doesn’t help with the
illusion that nothing has changed after June 4,
2024. But everyone understands that and it why
this is being done.

The action in UP cannot be openly opposed
either, and this is the problem of ideological
parties. The Chief Minister is doing only what
the BJP has been doing against the minorities
through its entire history because that is its ide-
ology. The same thing done six months ago or
last year would have been a different matter,
but this is a new time. We have seen glimpses of
this same situation before. The challenger who
is more extreme than the weakened leader was
first seen over 20 years ago.

In April 2002, only a month after the violence
after Godhra had led to the death of about 1,000
people in Gujarat, the BJP national executive
met in Goa. There was talk in the media that
Prime Minister Atal Behari Vajpayee was
going to get chief minister Narendra Modi to
step down.

A magazine reported under the headline
“How Vajpayee ended up as the Hindutva choir
boy” on what happened next: “No sooner had
party president Jana Krishnamurthy complet-
ed his ‘taken as read’ presidential address than
Modi got up and said in his sombre, chaste

Hindi: ‘Adhyakshji, I want to speak on Gujarat
… From the party’s point of view, this is a grave
issue. There is a need for a free and frank dis-
cussion. To enable this, I wish to place my res-
ignation before this body. It is time we decided
what direction the party and the country
should take from this point onward’.”

“He didn’t need to say more. With one stroke,
the Gujarat chief minister had seized the initia-
tive. He galvanised his supporters who now
stood up to be counted. Food minister Shanta
Kumar, who had spoken out against Modi and
the VHP’s extremes, found himself being
rebuked and facing a disciplinary committee.
He was forced to apologise.

“Even if the Prime Minister may have
thought Modi’s resignation prudent for the sake
of both his personal image and the unity of the
coalition, there was absolutely no way he could
go against the ferocity of the pro-Modi senti-
ment. He tried shelving the issue for a day but
even this was resisted.”

Vajpayee’s inability to wrestle Modi down
was predictable. Having been raised on ideolo-
gy, the cadre was not interested in moderation.
As noted earlier, leaders in extremist parties
are always vulnerable to charismatic persons
further to their right, willing and eager to push
harder and risk more and are better able to
express the cadre’s zealotry.

Modi was able to build a nationwide and real-

ly a global notoriety and fame because of the
BJP’s refusal or inability to change its leader-
ship in Gujarat. The apologetic Hindutva of the
decade following the fall of the Babri Masjid
was about to end. The BJP cadre and the Sangh
had a real hero who spoke and felt and did as
they really wanted their leaders to.

That gloss has now gone because of the events
of June 4. If the Prime Minister wishes to see
smooth functioning inside the government he
will have to avoid issues that needlessly agitate
allies, such as this one. Remember that the
allies will always be looking out for issues on
which they can press to extract what they real-
ly want.

As the 240-seater Prime Minister attempts to
moderate his image of hardline hero, he has
made room for others to elbow in, and that is
what is happening. And that is what will con-
tinue to happen from inside the BJP.

Those in the party who feel threatened, or are
about the lose their position, or feel that they
need to assert themselves over others in some
way, will consider using this formula. Many
will actually deploy it, as we are seeing. This is
the problem with all ideological parties.

It is going to be a different third term for him
and an interesting one for observers.

The writer is the chair of Amnesty
International India. Twitter: @aakar_patel
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Trouble for BJP as
extremists taking

advantage with top
leaders weakened

BIDEN BOWS OUT
Better sense has dawned,
at last, on Joe Biden, 81, to
step aside and pave the
way for Kamala Harris, 59,
to contest for American
presidency (Biden out of
Prez race, backs Harris,
July 22). Biden saw the
writing on the wall clearly
and paved the way for a
woman with Indian and
African-American lineage
who to face Donald Trump
who, buoyed by the recent
escape from a sniper’s bul-
let, is gaining in popularity.

Parthasarathy Mandadi
Tirupati

Joe Biden has bowed out under
Democrats’ appeal in the best inter-
ests of the country yielding place to
Kamala Harris. Now the time is
very short and Donald Trump is a
formidable opponent.

K. Nehru Patnaik
Visakhapatnam

The decision by US President Joe
Biden not to contest for another
term and to nominate Vice-
President Kamala Harris as the
Democratic Party’s new nominee is
sagacious and sensible.

Dr C. Ghanshyam
Visakhapatnam

ROLE MODEL MLA
The first-time elected woman MLA
deserves appreciation for her hum-
ble way of reaching out to people to
address their grievances (Woman
MLA rides scooty to meet people in
her constituency, July 22). All the
newly-elected legislators must
emulate the woman MLA in meet-
ing their constituents.

Udatha Rama Chandra Rao
Kakinada

LETTERS

NEW DELHI, July 22.
Defence Minister Jagjivan Ram

today warned Pakistan that India
would be compelled to take action
to maintain the security of its bor-
ders if Pakistan did anything on
the borders. He assured the mem-
bers of the Rajya Sabha that ‘our
armed forces’ were vigilant and
fully prepared to meet any eventu-
alities.
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Sebi’s effort to create a dedicated frame-
work should align with its ongoing efforts to 
tackle challenges posed by ‘finfluencers’ 
who operate online. Inspiration may be 
drawn from established codes such as the 
Editors’ Code of Practice by the UK’s press 
self-regulatory panel, as well as anti-fraud 
provisions like Section 10(b) of the US Secu-
rities Exchange Act of 1934. Principles estab-
lished in US cases such as David Carpenter vs 
US (1987) and Zweig vs Hearst Corp (1979) 
also offer valuable insights.

A mandatory internal disclosure system 
could be established, for instance, under 
which financial journalists must report their 
and their family’s personal interests to their 
editors or an internal compliance officer. 
Journalists could also be prohibited from 
trading in securities they cover within a 
specified ‘blackout period,’ such as 30 
before and five days after reports go public.

To address operational challenges, the 
framework could allow for exceptions where 
full disclosure is impractical, provided there 
are clear justifications and prior approval 
from a regulatory body. A journalist might 
be permitted to disclose a conflict of interest 
after a broadcast if immediate disclosure is 
not feasible. Such flexibility would ensure 
that a journalist’s work is not hindered.

dards but also distorts market dynamics… 
This erosion of trust can lead to a significant 
loss of confidence among investors, who 
may feel that the markets are rigged against 
them,” Sebi’s order stated.

The market regulator’s crackdown on 
unethical financial reporting practices is not 
the first of its kind. In 2022, it had passed an 
order against another CNBC Awaaz news 
anchor, Hemant Ghai, and his wife for 
wrongfully profiting from information that 
was not yet in the public domain. In this case, 
he allegedly bought stocks in his wife’s and 
mother’s names before airing the news so as 
to profit from an anticipated rise in prices.

These cases highlight glaring ethical and 
legal issues in the realm of Indian financial 
journalism.

We need specific regulations: The current 
framework governing financial journalists 
comprises Sebi (Prohibition of Fraudulent 
and Unfair Trade Practices relating to Secu-
rities Market) Regulations of 2003, or 
PFUTPR for short, and the Sebi (Research 
Analysts) Regulations of 2014 (RA regula-
tions). As these two sets of rules were prima-
rily designed to govern market intermedia-
ries and research analysts, they did not take 
into account the nuanced roles and potential 
conflicts-of-interest of others like financial 

C
rises in global banking, markets and 
economies remind us of the value of 
responsible financial and business 

journalism. Market efficiency relies on the 
quality, veracity and fairness of reporting. 
The importance of it was underscored by an 
order issued on 11 June by the Securities and 
Exchange Board of India (Sebi).

Reiterating ‘informational symmetry’ as 
a fundamental working principle behind the 
fair functioning of markets, Sebi banned a 
television anchor Pradeep Pandya, formerly 
associated with CNBC Awaaz, from the 
securities markets for five years and fined 
him ₹1 crore. This penalty was imposed for 
his alleged involvement in front-running. 
The anchor allegedly used material non-
public information to benefit from stock 
trades before it was broadcast. Sebi found 
that wrongful gains were made by a few who 
had advance access to that information. 

“When TV anchors engage in sharing 
material non-public information, as noted in 
this case, it not only breaches ethical stan-

UK, the failure rate of delisting has been 
high in India. Typically, it takes a pre-
mium of 25-40% over the stock’s mar-
ket price globally, but investors here are 
seen to demand about twice the ticker 
price. Multinationals and Indian 
founders have thus had little success in 
going private, leaving all shareholders 
worse off, as delisting in these cases 
could create more value for principals 
and also give public owners a better deal 
than they would get otherwise.

The core reason for this is the fact 
that the current mechanism lets a small 
group of shareholders to effectively 
hold unreasonable sway over the final 
outcome. In many situations, retail 
investors would be happy to exit, voting 
in favour of it and making a reasonable 
offer, only to find the process stymied 
by a special interest group bent on an 
extractive price. In terms of impact, 
therefore, a mechanism that ostensibly 
protects minority shareholders often 
ends up compromising their interests. 

That apart, this is also a time when 
India is competing with virtually every 
developed market in the world to attract 
businesses to its capital markets. Deal 
data over the years presents a story of 
value-driving delisting attempts having 
hit a pricing wall. A 2018 report by the 
Securities and Exchange Board of India 
(Sebi) analysing data from 2015 to 2018 
revealed that 53% of companies that 
voluntarily delisted through reverse 
book-building were delisted at an aver-
age premium of 125%. Examples abound 
of discovered prices being at odds with 
the company’s fundamentals, with 
some of them even at three times the 
guidance price, which itself is at a pre-
mium to the prevailing market price. 

In August 2023, a sub-group of Sebi’s 
Primary Market Advisory Committee 
recommended some critical amend-
ments to the delisting framework, one 
of which was the introduction of a fixed 
price framework as an alternative to the 
reverse book-building route. Of course, 
this approach would come with reason-
able rule-based protections, with rules 

on the pricing methodology, minimum 
float, levels of trading, a majority vote 
among minority shareholders and 
more. This is on the lines of regimes that 
exist in most other markets. 

At present, Regulation 37 of India’s 
delisting rulebook allows a fixed price 
exit only in specific circumstances. It is 
perhaps time for regulators to evaluate 
whether we need a more balanced 
framework that is less susceptible to 
misuse and allows businesses to go pri-
vate in line with global norms. 

For one, it will assure all investors 
greater predictability of outcomes. Sec-
ond, it will offer public shareholders a 
better shot at equity monetization. 
Third, in the long run, it will encourage 
businesses to enlist on Indian bourses. 
Remember, India is competing with 
several other markets. Fourth, it will 
send a message to shareholders seeking 
to misuse legal provisions that the law 
frowns upon mala fide behaviour. 

It is heartening to note that at its 
recent Board meeting, Sebi formally 
brought fixed price delistings into its 
regulations. This is in line with the 
thinking enunciated above. 

Historically, reverse book building 
may have been considered a regulatory 
safety valve designed to protect the 
rights of minority shareholders, but 
India has evolved since then. Evolution
has occurred in governance norms and 
protective devices across various laws. 

The principle that the voices of 
minority shareholders need to be well 
represented when corporate decisions 
of this nature are taken is well accepted. 
It is heartening to see Sebi consider a 
more predictable regime for the process 
by which a company can be taken pri-
vate without minority interests being 
compromised. Effecting such a reform 
would show the world that India is a 
jurisdiction that effectively balances the 
rights and responsibilities of various 
stakeholders in the ecosystem, and in a 
fair and transparent manner, without 
compromising its competitiveness or 
the ease of doing business. 

M
uch conversation in the world 
of business is about listing com-
panies for public trading on the 

stock market, not about delisting or 
taking them private. And yet, if value 
creation is the overarching aim, the 
delisting framework is a vital element.

The history of delisting in India has 
been chequered. The basic framework 
revolves around the principle of reverse 
book building. Via this process, a firm 
can exit if public shareholders agree to 
tender shares at a price that would take 
the acquirer’s shareholding to at least 
90%. In case such a price is found, the 
delisting succeeds. If not, it fails. The 
only exception to this mechanism is via 
a court-approved scheme of arrange-
ment, with attendant conditions. 

Reverse book-building has evident 
advantages. In a country where the reg-
ulatory framework has evolved to pro-
tect minority investors from excesses of 
the powerful, giving the former a direct 
say is an obvious choice. Under this 
regime, public shareholders state the 
price at which they would be willing to 
tender their shares. And unless the 90% 
threshold is reached at that offer price, 
the company cannot go private. Con-
ceptually, therefore,  the interests of the 
minority seems fully protected. 

The experience of taking businesses 
off the stock market, however, tells an 
entirely different story. Compared with 
developed markets such as the US and 

Businesses need a delisting route that’s fair to all and can’t be held to ransom by extractive groups 

VIVEK GUPTA
is partner and leader of M&A, FS Tax, 

Deloitte.

Sebi should create a special code for corrupt journalists
TRISHA SHREYASHI & AKARSH TRIPATHI

T
he Economic Survey for 2023-24 
placed before Parliament on Mon-
day is forthright on some aspects. Its 
straight talk on the need for private 
companies to use the profits they’ve 
piled up, thanks partly to a tax cut, 

to invest in India is an example. The hypocrisy 
of the rich world in expecting us to start phasing 
out fossil fuels at this juncture of the economy’s 
emergence is also squarely dealt with, espe-
cially the “Alice in Wonderland” air around 
some global plans. Of near-term relevance is its 
pointed reminder that job generation is a task 
for India’s private sector, which must take up 
the investment baton from the government. 
While corporate profits have multiplied since 
the 2019 tax rate cut, private money has been 
invested too slowly, especially in machinery, 
intellectual property and the like. Although the 
survey paints a stable and bright picture of the 
economy overall, and spies signs of a revival in 
private capex, it also seems to bear some anxiety 
over the Centre having to prematurely rein 
back capital spending to reduce its fiscal deficit. 

Written by the Centre’s chief economic 
adviser V. Anantha Nageswaran and his team, 
the survey’s macro outline of India’s economy 
is along expected lines. Growth is projected at 
6.5-7% in 2024-25 on the high base of an 8.2% 
expansion logged in 2023-24. In the context of 
a troubled global economy, this pace is impress-
ive. Yet, unless rapid growth also creates good 
jobs in large volumes, it could lose popular 
appeal as a tracker of success. By the survey’s 
estimates, almost 7.9 million new non-farm jobs 
are needed each year. The survey blames the 
past deficiency on shocks that played havoc 
with the labour market, citing both the earlier 
banking crisis and the covid pandemic. Contro-

versially, it denies any structural ailment a role. 
While trends were disrupted by those shocks, 
evidence exists of job creation being a problem 
in need of durable solutions, even if official data 
that classifies employment widely can be cited 
to contest it. As for that other pain, inflation, 
though it’s not yet down to our 4% target, it 
seems to be easing. There is space to quibble 
over the survey’s take on the economy’s exter-
nal position, but with the current account defi-
cit under 1% of GDP and foreign debt low, it is 
broadly stable despite global difficulties. 

Expectedly, too, the survey calls for farm 
reforms and lighter regulation of businesses. 
Less predictably, it flags artificial intelligence 
(AI) as a significant concern. What it stands out 
for, though, is its chapters on climate action in 
the quest for a Viksit Bharat. It takes a good hard 
look at what the world may be getting wrong 
and makes a case for India not to over-prioritize 
carbon control in a way that would sacrifice the 
imperative of growth. It minces no words in 
calling out the West on its unfair expectations 
of burden sharing. “It would be a comedy if it 
were not real and tragic,” it notes of developing 
countries facing carbon barriers even as AI 
amps up energy-use hugely in the West. Still, 
while pointing out that India has been reducing 
the carbon intensity of its GDP growth, the sur-
vey offers a detailed analysis of India’s energy 
flow and a brief note on carbon markets to go 
with a broad framework for a green transition. 
This part of the survey also bats for autonomy in 
India’s approach to carbon neutrality by 2070. 
“That market economics must not follow a uni-
versally-designed golden mean and must adapt 
to local conditions,” the survey observes, is now 
well accepted. The details, though, as its climate 
analysis suggests, still need plenty of debate. 

Economic Survey: Viksit 
path can be smoothened 
Its straight talk on a private-investment revival and India’s climate challenge is refreshing. 

Although it underplays the job anxiety, it’s a crisp attempt at laying out a development path 
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Consider two very
different statements.

One: even if god comes
to earth, he cannot stop
rapes. Two: inflation will
continue to rise for some
time.

Spot anything common
between them?

Economists call such
statements cheap talk:
communication that does
not directly affect payoffs
to participants in any
game but serve as signals
that ultimately change
the structure of a game.

Issued by responsible
persons at different
times—one by a governor
of a law and order deficit
state and the other by a
minister in the previous
government—both are
good examples of cheap
talk. It is not that rapes
will rise with such
statements, but they do
erode the fear of the law
among potential
criminals. And that
certainly fuels crime. As
for inflation, that fight is
still on even if the
minister has gone.

Moral of the story:
people in authority need
to remain quiet if they
can’t say sensible things.

QUICK EDIT

Cheap talk
on crime

MARKET REVIVAL

IPOs back in favour
after three-year lull

BY POOJA SARKAR &

P .R . SANJAI

·························
MUMBAI

From fashion labels and
travel operators to real es-
tate and infrastructure de-

velopers, companies that have
avoided tapping investors for
three years are starting to revive
share-sale plans, seeking to ben-
efit from buoyant equity markets
and take advantage of an expect-
ed economic upturn.

Some 14 privately held com-
panies plan to raise about
`10,000 crore through initial
public offerings (IPOs) over the
next 12 months, according to es-
timates by bankers and brokers.
A slew of follow-on public offer-
ings (FPOs) is also expected as
publicly traded companies, in-
cluding state-run firms, join the
fund-raising fray.

The share sales, aimed at rais-
ing funds for expansion and to
reduce debt, follow qualified in-
stitutional placements (QIPs), or
sale of equity to professional in-
vestors like fund houses and in-
surance firms, by six companies,
including GMR Group, that
raised a combined `12,151 crore
in April-June, a 10-fold jump
from `1,222 crore raised in the
year-ago period, according to
Prime Database.

Only one company has raised
money through an IPO so far this
year. That was in April, when
Wonderla Holidays Ltd, which
runs water theme parks and
amusement parks in southern
India, sold `181 crore of shares.
In March, steel processor Loha
Ispaat Ltd withdrew its IPO after
it was undersubscribed.

In 2010, 64 companies tapped
the IPO market, raising `37,534
crore. The pipeline has steadily
diminished. In 2012, 11 compa-
nies raised a combined `6,835
crore, and in 2013, three raised
`1,283 crore.

Things have changed this year.
Optimism about an economic
revival under a new National
Democratic Alliance (NDA) gov-
ernment, in the run-up to and af-
ter the April-May general elec-
tion, after two years of below-5%
economic growth, has attracted
foreign investors and pushed eq-
uity markets to record highs.

Since the start of this year, for-
eign investors have bought a net
of more than $11 billion in Indi-
an stock, pushing the bench-
mark BSE Sensex up by more
than 21%.

Mumbai-based Pride Hotels
Ltd is reviving plans to raise `200
crore through an IPO. Chief ex-
ecutive officer Satyen Jain, who

had shelved plans to raise mon-
ey a few years ago citing poor
market conditions, says the mar-
ket is robust now.

“We have appointed ICICI Se-
curities Ltd and Edelweiss Fi-
nancial Services Ltd to raise the
capital,” said Jain.

According to its earlier pro-
spectus, Kotak Real Estate
Fund-I owns a 10.92% stake in
the company. Jain said the com-
pany is talks with some PE firms
to raise a pre-IPO round of fund-
ing. He did not disclose their
names.

“They have revived their plans
but it (IPO) is some time away,”
said a banker working on the IPO
for Pride Hotels, which has prop-
erties in Ahmedabad, Nagpur,
Chennai, Kolkata, Pune, Banga-
lore, Goa and Jaipur and runs
Pride Tiger Woods Resort near
Kanha national park in Madhya
Pradesh.

Having already raised $250
million via a QIP, infrastructure
conglomerate GMR Group is re-
viving IPO plans for its subsidi-
ary GMR Energy Ltd. Less than
three months back, on 28 April,
parent GMR Infrastructure Ltd
told stock exchanges that it was
withdrawing plans to take its en-
ergy unit public, citing “business
reasons”. Investment bankers
say GMR Energy is now giving fi-
nal touches to its IPO plans.

India’s largest airline IndiGo,
run by InterGlobe Enterprises
Ltd, is looking to raise around
$400 million through an IPO. In-
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About 14 private firms
plan to raise around
`10,000 crore through
initial share sales over
the next 12 months

Govt’s plan to
segregate power
supply may
need `1 trillion

BY UTPAL BHASKAR

utpal.b@livemint.com
·························
NEW DELHI

The National Democratic Alli-
ance (NDA) government’s

plan to supply electricity through
separate feeders for agricultural
and rural household consump-
tion, aimed at eventually provid-
ing round-the-clock power, may
require an investment of around
`1 trillion—20 times the amount
the centre has budgeted this
year.

State-owned Rural Electrifica-
tion Corp. Ltd will be the agency
tasked with executing the project
named after the late Deen Dayal
Upadhyaya, a leader of the erst-
while Bharatiya Jana Sangh, the
forerunner of the Bharatiya Jana-
ta Party. In addition, the initia-
tive also involves strengthening
sub-transmission and distribu-
tion systems. A note sketching
out the contours of the project
will be submitted to the cabinet
shortly for approval.

“An investment of `1 lakh
crore is required for the
scheme,” said a person aware of
the investment requirements.
The person requested anonymi-
ty.

Central Electricity Authority
(CEA), the apex power sector
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A lmost exactly 70 years be-
fore Narendra Modi be-

came one of the signatories to
an agreement between five de-
veloping countries to establish
a development bank as well as
a formal arrangement to pro-
vide liquidity support to mem-
bers facing balance of pay-
ments difficulties, delegates
from 44 countries met at a ho-
tel in the town of Bretton
Woods near the US east coast
to build a new global monetary
system that is now being chal-
lenged by Brazil, Russia, India,
China and South Africa (Brics).
There was a small Indian dele-
gation at the conference; it
made up for its lack of num-
bers with intellectual heft.

The reasons for the choice of
the venue were interesting.
Bretton Woods was attractive
because of its salubrious cli-
mate at a time when air condi-
tioning was not a common of-
fering. The conference was
held at the Mount Washington
Hotel because it was open to
Jews. The delegates met over
three weeks in July 1944 to en-
sure that a repeat of the finan-
cial calamities that had scarred
the world in previous decades
would be avoided in the future
with sensible international co-
ordination done through new
global institutions.

The Indian delegation to
Bretton Woods was led by two
British officials—Jeremy Rais-
man and Theodore Gregory.
The Indians in the team were
C.D. Deshmukh, Shanmukham
Chetty, A.D. Shroff and B.K.
Madan. Deshmukh later be-
came finance minister. So did
Chetty. Shroff was a director of
Tata Sons. Madan became an
executive director of the Inter-
national Monetary Fund
(IMF). David Meek was an ad-
visor to the Indian delegation.

In his fine history of Indian
finance, Barons of Banking,
Bakhtiyar K. Dadabhoy says
that the Indian delegation to
Bretton Woods had four main
concerns: to convince the con-
ference participants that IMF
should also be sensitive to eco-
nomic development issues, a
fair settlement of the problem
of sterling balances that had
built up during World War II,
securing a satisfactory quota
for India and bagging a perma-
nent seat on the executive
board of the institutions that
emerged from the Bretton
Woods negotiations. The last
two items are still contentious
issues for those who quite
rightly argue that developing
countries need higher quotas
as well as a greater say in the
governance of major global in-
stitutions, or the so-called
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RAISING FUNDS
A list of the likely size of some of the  proposed 
offerings, based on Mint research and market 
reports. 

6,000

Lodha 
Developers

1,000

Century 
Real Estate

750

Lavasa 
Corp.

200

Pride
Hotels

2,400

IndiGo

500-1,000

Infibeam

(Issue size in R crore)

The following companies are also planning IPOs 
but details of offer sizes were not available:  
GMR Energy, Monte Carlo Fashions, Sharda Cropchem, 
Adlabs Entertainment, Snowman Logistics, Shemaroo 
Entertainment, Viom Networks Ltd, Great Eastern 
Energy Corp.

Source: Bloomberg , Sebi, investment bankers, companies
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Economic growth 
without investment in 

human development is 
unsustainable—and 

unethical. 

AMART YA SEN

PTI

ment. Many such orders have been over-
turned by the Securities Appellate Tribunal 
(SAT), as witnessed in Hemant Ghai’s case.

We need more than a stop-gap solution to 
prevent non-market intermediaries from 
indulging in practices that violate market 
norms. We need a dedicated framework that 

will  comprehensively 
address the ethical and 
legal challenges posed by 
cases of journalists making 
use of privileged data.

Balance transparency 
and journalistic freedom: 
Drafting a new set of rules 
will also present its own 
challenges. For instance, 
Sebi’s conventional 
approach of ‘disclose or 
abstain,’ which requires 
journalists to either refrain 
from covering companies 
in which they have a finan-

cial interest or disclose it to their audience, 
may not be pragmatic. Imagine a scenario 
where a journalist is required to disclose his 
positions and personal financial interests, 
including those of family members, within 
the constraints of a live one-hour broadcast. 
It is essentially unfeasible.

reporters/journalists. This lack of specificity 
has given rise to regulatory gaps and 
enforcement challenges.

The scope of PFUTPR’s prohibition of 
front-running by financial journalists and 
other non-intermediaries was broadened by 
the Supreme Court’s pronouncement inSebi 
vs Shri Kanaiyalal Baldev-
bhai Patel and Ors, and a 
Sebi report of 8 August  
2018 on ‘fair market con-
duct.’ The provisions of 
personal trading and com-
pensation under RA regu-
lations, although applica-
ble, do not encompass all 
scenarios unique to the 
position and influence of 
financial journalists. Biased 
reporting that stems from 
vested interests or indirect 
favours extended to jour-
nalists in the form of gifts 
and privileged access cannot be said to be 
covered by the existing framework, which is 
restricted to financial quid pro quo deals.

Even though Sebi in the past has used the 
PFUTPR to address similar instances, these 
measures are often reactive and fail to with-
stand questions of law at the time of enforce-

Front-running 

and other such 

violations would 

be kept under 

a better vigil 

by a dedicated 

set of rules

A rebuilt path to take a company 
private could favour all investors

are, respectively, an advocate 

and columnist, and a lawyer 

specializing in securities 

litigation.
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I
n July 1944, exactly 80 years ago, representa-
tives of 44 countries met in an obscure New 
Hampshire village to negotiate the Bretton 
Woods Agreement that established the Inter-
national Monetary Fund (IMF). For many, 
reaching the ripe old age of 80 would be cause 

for celebration. For the IMF, the anniversary only 
highlights the urgency of reform.

Some necessary reforms are straightforward 
and widely agreed, raising the question of why 
they haven’t been adopted. First, the IMF should 
provide its members with regular annual alloca-
tions of its in-house financial instrument, special 
drawing rights (SDRs). This would provide an 
alternative to the US dollar as a source of global 
liquidity, while also addressing the problem of 
chronic global imbalances.

Second, the IMF needs to do better at organizing 
debt restructurings for low-income countries. Its 
latest attempt, the rather grandly named Common 
Framework for Debt Treatments, has fallen short. 
The Fund needs to push harder for cooperation 
from China’s government and financial institu-
tions, which are unfamiliar with the responsibili-
ties of a sovereign creditor. It should support 
reforms to speed up restructurings and endorse 
initiatives to crack down on holdout creditors.

In terms of its surveillance of countries’ poli-
cies, the IMF needs to address its perceived lack of 
even-handedness; whereas emerging and devel-
oping countries are held to demanding standards, 
high-income countries like the US are let off the 
hook. It needs to reinvigorate its analysis of the 
cross-border spillovers of large-country policies, 
a process the US has managed to squelch.

As for its lending policies, the IMF needs to 
decouple loan size from an anachronistic quota 
system and reduce the punitive interest rates 
charged middle-income countries.

To ensure the best possible leadership, the 
managing director should be selected through a 
competitive process, where candidates submit 
statements and sit for interviews, after which 
shareholding governments vote. The victor should 
be the most qualified individual and not just the 
most qualified European, as has historically been 
the case.

Most of all, the IMF must acknowledge that it 
can’t be everything for everyone. Under recent 
managing directors, it has broadened its agenda 
from its core mandate, preserving economic and 
financial stability, to encompass gender equity, 
climate change, and other non-traditional issues. 
These are not topics about which the IMF’s macro-
economists have expertise. The IMF’s own internal 
watchdog, the Independent Evaluation Office, has 
rightly warned that venturing into these areas can 
overstretch the Fund’s human and management 
resources.

Admittedly, the IMF can’t ignore climate 
change, since climate events affect economic and 
financial stability. Women’s education, labour 
force participation and childcare arrangements 
belong on its agenda insofar as they have implica-
tions for economic growth and hence for debt 
sustainability. Fundamentally, however, gender-
related policies and climate-change adaptation are 
economic-development issues. They require long-
term investments. As such, they fall mainly within 
the bailiwick of the World Bank, the IMF’s sister 
institution across 19th Street in Washington.

An advantage of an agenda focused on the IMF’s 
core mandate is that national governments are 
more likely to give the Fund’s management and 
staff the freedom of action needed to move quickly 
in response to developments threatening eco-
nomic and financial stability. 

The IMF lacks the independence of national 
central banks. Currently, decision-making is slow 
by the standards of financial crises, which move 
fast. Decisions must be approved by an executive 
board of political appointees who in turn answer to 
their governments.

But central-bank independence is viable only 
because central bankers have a narrow mandate 
focused on price stability, against which their 
actions can be judged. For a quarter-century, 
observers have argued that a more independent, 

fleet-footed IMF would be better. But the more the 
institution dilutes its agenda, the more such inde-
pendence resembles a pipe-dream.

The other factor underpinning the viability 
of central-bank independence is that monetary 
policymakers at the national level are accountable 
to legitimate political actors, generally parliaments 
and ministers. The legitimacy of IMF accountabil-
ity is more dubious, given the institution’s govern-
ance structure.

For antiquated reasons, the US (and only the US) 
possesses a veto over consequential IMF decisions. 
Europe is over-represented in the institution, 
while China is underrepresented. Until these 
imbalances are corrected, the Fund’s governance 
will remain under a shadow. This not only makes 
the prospect of operational independence even 
more remote; it also stands in the way of virtually 
all meaningful reforms, including the straightfor-
ward changes listed above.

Sketching a reform agenda for the IMF is easy. 
Implementing it is hard. Real reform will require 
the US to give up its veto in the institution. It will 
require China to assume more responsibility for 
global stability and the problems of other econo-
mies. And it will require the US and China to work 
together. For two countries that haven’t shown 
much ability to cooperate, IMF reform would be a 
good place to start. ©2024/PROJECT SYNDICATE

IMF reform: Time for the US and 
China to bridge their differences 

What should be done to fix the Fund is clear but real progress will depend on cooperation between Washington and Beijing

THEIR VIEW

BARRY EICHENGREEN
is professor of economics at the University of 

California, Berkeley, and the author, most 

recently, of ‘In Defense of Public Debt’

M I N T  C U R A T O R

ANDY MUKHERJEE
is a Bloomberg Opinion columnist covering 

industrial companies and financial services 

in Asia.

N
ow that a jobs crisis is weakening its 
hold on power in India, how serious 
is the BJP government about reviv-

ing Indian factories? We will know in the 
budget, which offers it a chance to remedy 
a disastrous lurch toward protectionism. 
Without fixing that folly, the country could 
miss an opportunity to join key global sup-
ply chains. A large home market will keep 
assembly lines busy—but crucial parts will 
be made by Chinese and Vietnamese labour. 
What could easily be a $100 billion-plus 
boost to annual factory production by the 
end of the decade might fail to materialize.

Trouble began in 2018 with New Delhi’s 
“calibrated departure” from more than two 
decades of greater trade openness, and an 
increase in import duties on mobile phones 
to 20% from 15%. Soon it was the turn of 
components: In 2020, the tariff on printed 
circuit board assembly and display units 
was raised by 11 percentage points. A down-
ward spiral in China-India relations didn’t 
help. The administration made it manda-
tory for Chinese firms to obtain permission 
before investing in India. Visas for Chinese 
engineers started taking four to five 
months to process. On paper, the idea was 
to prevent opportunistic acquisitions of 
vulnerable firms during the pandemic and 
promote local industry. However, the 
measures haven’t had the intended effect. 
Quite the opposite, in fact.

Yes, India manufactured $102 billion of 
electronics last year, led by mobile phones, 
up from $60 billion in 2018. But that’s 
mostly just putting together the finished 
goods. From lithium batteries to the preci-
sion machine work needed in phone cas-
ings and the fabrication required for dis-
play units, most actual value is being added 
in China, South Korea, Japan or Vietnam.

According to a recent report by the Con-
federation of Indian Industry (CII), it would 
be 8% to 10% more expensive to make flexi-
ble printed circuit boards—the kind that 
can fir into tight spots—locally. No wonder 
then that even with booming smartphone 
exports, India is becoming a larger net 
importer of electronics. The government’s 
answer to this cost disadvantage has been 
to offer a 4% to 6% subsidy on domestic 
production. But as CII noted in its report, 
the fiscal support is “grossly inadequate” to 
offset the gap with China and Vietnam. 
“Industry players are seeking a low tariff 
regime,” it said. 

There has been talk about becoming self-
reliant in semiconductors. What Indian 
policymakers should pay more attention to 
is less capital-intensive production. Taken 
together, circuit boards, cameras, displays, 

batteries and enclosures account for more 
than two-fifths of a smartphone’s produc-
tion cost. Yet, little domestic capacity has 
come up to make these at home because of 
a faulty trade policy.

Most of the stuff that goes into making 
electronic components can be imported 
duty-free into China and Vietnam from 
free-trade partners, whereas a 10% to 15% 
tariff is India’s norm. Expecting import bar-
riers to encourage domestic production is 
an outdated idea. All it does is keep the 
country out of global supply chains that 
require free movement of goods—and peo-
ple—across a seamless international net-
work of factories. Make it too onerous for 
Chinese firms to invest (or their engineers 
to visit), and the production base they could 
help move from China would stay where it 
is. Which is why India had an $83 billion 
goods trade deficit with China last year, up 
from $55 billion in 2018.

India’s jobs crisis has assumed alarming 
proportions. Young graduates are nine 
times more likely to be unemployed than 
those who can’t read or write. Even outside 
New Delhi, politicians are panicking and 
pandering to populist causes. Karnataka 
invited a huge backlash by trying to intro-
duce a law to reserve half or more of pri-
vate-sector jobs in the state for locals.

Just as India Inc is now raising its voice to 
keep internal markets free, it should also 
have insisted on more external openness 
when autarky crept back into trade policy 
years ago. Back then, however, captains of 
industry joined the chorus around the slo-
gan of self-reliance even as the promised 
revival in manufacturing and factory jobs 
continued to elude.

An unexpected loss of parliamentary 
majority for the ruling party has come as a 
wake-up call. According to media reports, 
the budget could tweak the government’s 
industrial policy. Its five-year, $24 billion 
production-linked incentive scheme 
might be supplemented with subsidies for 
firms that hit employment targets. Yet, no 
amount of additional fiscal resources will 
help in the presence of high tariff walls. 
The ongoing shift in global supply chains, 
triggered by covid disruptions and the 
estrangement between Beijing and Wash-
ington, is a once-in-a-generation opportu-
nity. But it won’t last forever. It’s time for a 
course correction.  ©BLOOMBERG

India needs to reverse the rise 
in recent years of its tariff walls

Import barriers risk the loss of a rare global value chain opportunity

India Inc should take a clear stance against 

creeping protectionism ISTOCKPHOTO

REUTERS
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(GVCs). As the survey notes, India’s sectoral 
composition of GVC-related trade has been 
changing, with medium and high-tech man-
ufacturing and higher value-added services 
driving participation. 

Another area of policy focus is investment 
facilitation through deregulation and liber-
alization. The government has established a 
liberal and transparent policy for foreign 
direct investment (FDI), with most sectors 
open to FDI through the automatic route. 

The story of India’s stable external sector 
is one of competitive services, strong funda-
mentals (by way of reserves, minimal exter-
nal debt and a relatively stable rupee) and 
diversified trade. Simultaneously, policy lev-
ers aim to bridge weaknesses by facilitating 
trade and investment and incentivising 
competence-creation in merchandise trade. 
That our export ambitions are set in a world 
fraught with political and economic fault-
lines, however, can’t be overlooked. Rising 
protectionism and GVC re-alignment have 
been the norm since the start of a US-China 
trade war in 2018. India’s trade policies, 
therefore, must respond to geopolitical 
changes by eliminating measures and proce-
dures that hinder Indian producers from 
enhancing their competitiveness. 

These are the authors’ personal views. 

always maintained a steady record of 14% 
growth annually (between 1993 and 2022), 
more than double the world services export 
growth of 6.8% over the same period. The 
robust growth is now accompanied by a 
change in the quality of services export 
growth as well (from business process out-
sourcing or BPOs in the early 1990s to the 
GCCs of the day). The growth of GCCs also 
bodes well for productivity growth in the 
country through the diffusion of processes 
and technology. 

Second, India’s strong external position 
with adequate reserves (covering more than 
10 months of imports) and low levels of 
external debt (at 18.7% of gross domestic 
product) provide a solid foundation for 
India’s economic stability. This robust posi-
tion reduces our susceptibility to external 
shocks. Further, as the Economic Survey 
2023-24 points out, a competitive rupee 
continues to work in favour of India’s bal-
ance of payments. In this context, comforta-
ble reserves and low external debt provide 
adequate backing for trade to grow under a 
competitive currency. 

Third, there is a concerted push for trade 
diversification. For instance, after a gap of a 
decade, the new wave of India’s trade 
engagements now focuses on gaining access 

T
rade was a major feeder of growth for 
several emerging market economies 
in East Asia when they clocked 7-8% 

annual growth rates in the 90s and 2000s. 
Similarly, as India charts its Amrit Kaal 
ambitions, trade will be a crucial key to 
unlocking growth, albeit in the changed 
geopolitical context of our times. Several 
encouraging trends in India’s external sector 
are likely to buffer the country in a possibly 
volatile global environment. 

First, India’s services exports continue to 
carve new niches, offering a promising out-
look for the country’s economic future. The 
growth of global capability centres (GCCs), 
Indian arms of foreign firms employing spe-
cialists across STEM fields who provide 
back-end but high-value-added services, is 
a significant indicator of India’s technologi-
cal advancement. The number of GCCs 
operating in India has increased from 1,000 
in 2016 to 1,600 in 2023 and is expected to 
reach around 2,100 by 2028, according to 
some estimates. India’s service exports have 

Let’s usher in an Amrit Kaal for trade and investment
MEGHA ARORA & MEERA UNNIKRISHNAN

India’s rank on the World Bank’s Logistics 
Performance Index (LPI) by six places from 
No. 44 in 2018 to No. 38 in 2023 out of 139 
countries. With regard to sea trade, Indian 
ports’ ‘median turn around time’ 
(tinyurl.com/yxy5p5s2) has reached 0.9 days, 
lower than that for the US (1.5 days), Austra-

lia (1.7 days) and Singapore 
(1.0 day). 

Similarly, after the roll-
out of GST, trucks do not 
have to wait for hours at 
state borders, and they 
benefit from reduced travel 
time by up to 30%. Trucks 
now travel on average 300-
325km daily, compared to 
225km before GST. 

The government has also 
taken a multipronged 
approach to developing 
competencies in merchan-
dise trade. For instance, 

while schemes such as District as Export 
Hubs provide an impetus to labour-inten-
sive exports from rural regions, the produc-
tion-linked incentive (PLI) scheme aids 
growth in niche and technology-intensive 
sectors. These schemes also help catalyse 
India’s participation in global value chains 

to Western and African markets, with the 
latest editions to our free trade agreement 
(FTA) basket being the India-Mauritius and 
India-European Free Trade Association  
agreements. Further, the share of the top 10 
countries in India’s merchandise exports has 
been declining, from a high of 56.6% in 
1999-00 to 48.4% in 
2023-24, reducing the risk 
of over-dependence on a 
few destinations and sig-
nalling enhanced regional 
diversification of exports. 

Factors such as a fall in 
demand from major trade 
partners, a rise in trade 
costs, commodity price 
volatility and trade policy 
changes by India’s part-
ners could pose risks to our 
external sector. To address 
these weaknesses, the gov-
ernment has kept a sus-
tained policy focus on trade facilitation, so as 
to stabilize trade costs. Various initiatives, 
such as the National Logistics Policy, PM 
GatiShakti, goods and services tax (GST) 
implementation, and digital reforms such as 
the Unified Logistics Interface Platform and 
Logistics Data Bank have helped improve 

A favourable 

phase could 

ensue as we 

help exporters 

get competitive 

amid changing 

global realities
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Presidential 
race heats up 
in the US
US president Joe Biden dropping out of the Presi-
dential race just 106 days before Election Day has left 
American politics in a flux. Though there was im-
mense pressure on the 81-year-old Biden to step down 
after his disastrous performance in the televised de-
bate with former President Donald Trump in June, the 
President had stood firm and said only “Lord Al-
mighty” himself could persuade him to drop out of the 
race. Biden’s debate fiasco was followed by more flubs 
at the NATO summit where he mixed up the names of 
his vice president 
Kamala Harris and 
his Republican rival 
and also addressed 
Ukraine’s President 
Zelensky as Presi-
dent Putin. At the 
same time he re-
fused to undergo 
cognitive tests to as-
sess his suitability 
for running for of-
fice. The last straw 
was the assassin-
ation attempt on 
Trump at a Pennsyl-
vania rally that vir-
tually sealed the deal for the former US President. As 
top donors pulled out of the Biden campaign and sen-
ior Democrats urged him to withdraw, the US Presi-
dent, self-isolating after a bout of Covid, was pushed 
into a corner and forced to end his presidential bid. 
With Biden endorsing her as the Democratic nominee 
for the presidential race, Kamala Harris is best placed 
to succeed him on the ticket which will make her the 
first non-white female and first Indian American can-
didate for the US presidency. However, her nomination 
is not a done deal. The process of nominating Biden’s 
replacement will culminate in the Democratic Party 
convention in Chicago in August. While Harris leads 
the race, other contenders for the Democratic nomi-
nation are Illinois Governor J B Pritzker, heir to the 
Hyatt hotel fortune; Michigan Governor Gretchen 
Whitner, who has risen in prominence in the Demo-
cratic Party; California Governor Gavin Newsom, who 
has been pushing a progressive agenda; rising political 
star Pennsylvania Governor Josh Shapiro; North Ca-
rolina Governor Roy Cooper; Kentucky Governor 
Andy Beshear; and Arizona Senator Mark Kelly. 

Whoever the nominee is, they will be at a distinct 
disadvantage because of the limited time at their dis-
posal to raise funds for their campaign. The uncer-
tainty in the Democratic camp offers a big advantage 
to Trump, who — apart from his hardcore supporters 
— hopes to lure floating voters too. His pet rants on im-
migration, the economy and US foreign policy have a 
captive audience. His Make America Great Again 
(MAGA) slogan has caught on with a large section of 
the electorate. However, Trump’s overconfidence may 
well lead to his downfall. Underestimating his Demo-
cratic rival, whoever that may be, could prove costly. 
The groundswell of support for the Democrats among 
the African American and Hispanic communities 
should not be overlooked. Whatever happens in No-
vember, the USA is in for interesting times as it gets 
ready to elect its 47th President.

Whoever the 
nominee is, 
they will be at a 
disadvantage 
because of the 
limited time at 
their disposal 
to raise funds 
for their 
campaign

Turmoil in 
Dhaka
The Bangladesh Supreme Court scaling back most 
of the quotas reserved for the descendants of the 1971 
Liberation war veterans will hopefully bring back 
some peace to the country, which has been rocked by 
violent protests that have claimed 150 lives. A High 
Court order reinstating the quotas that had been 
scrapped in 2018 was the trigger for the agitation by 
youth in a country facing a serious jobs crisis and econ-
omic uncertainty. The Sheikh Hasina government’s vi-
olent crackdown on the protestors did not help 
because instead of bringing the situation under control 
it only exacerbated it, leading to the tragic loss of so 
many lives. The Prime Minister’s sarcastic comments, 
asking whether quotas should be given to Razakars’ 
descendants instead, only complicated matters as in 
the context of Bangladesh the term is a pejorative one. 
The Razakars were the militia who supported the Pak-
istani establishment during the 1971 liberation war and 
were essentially seen as traitors. Shoot-at-sight orders, 
curfew and the Army being brought in can be seen as 
measures to bring a violent rebellion under control, 
but here the agitators were youth worried about their 
futures. There was no attempt to hold talks with the 
agitators and arrive at a peaceful settlement.  

No doubt, there is some truth in Sheikh Hasina’s alle-
gation that the protesters were fuelled by the Opposi-
tion. However, the heavy-handed approach to the 
protests has not endeared the government to the 
people. Voters are aware that the election process in 
Bangladesh is hardly free and fair. Hasina’s uninter-
rupted reign in the country is more due to electoral 
malpractices than any overwhelming support of the 
people. With the top court virtually nullifying the quo-
tas for successors of war veterans, it is to be hoped that 
the Bangladesh government will try to bring down the 
political temperature and genuinely reach out to the 
protesters. India is watching the situation very care-
fully and already many Indian students have returned. 
Mamata Banerjee too has thrown her hat in the ring 
saying she is duty bound to welcome any refugees 
fleeing Bangladesh as per the UN convention. Dhaka’s 
next moves are crucial.

BJP’s dislike for the Palestinian 
flag is a negation of rationality 
The Indian government’s own website says that ‘India’s support for the  
Palestinian cause is an integral part of the nation’s foreign policy’

H
ats off to com-
rade Dipan-
k a r 
Bhattacharya, 

general secretary of the CPI (ML) 
Liberation, for taking up cudgels 
on behalf of hapless Indian Mus-
lims arrested for waving Palesti-
nian flags at public gatherings. 
So far, I haven’t come across any 
other major politician condemn-
ing the police force in Bharatiya 
Janata Party-ruled states like 
Bihar, Uttar Pradesh and Mad-
hya Pradesh for lodging cases 
against poor Muslims for raising 
the flag of Palestine, as if it is a 
cognisable crime in the eyes of 
Indian laws. 

Besides these BJP-run states 
where anti-Muslim prejudice is 
rampant, the men in khaki in 
Jammu & Kashmir too are tar-
geting mourners for displaying 
the Palestinian flag in Muharram 
processions in Srinagar and else-
where in the centrally-governed, 
Muslim majority union territory. 

But the leaders of so-called 
secular parties, which Muslims 
voted for unconditionally in the 
parliamentary elections, are not 
sticking their neck out to defend 
the minority community as they 
should as recipients of en masse 
Muslim votes if not for anything 
else. 

The spunky Bhattacharya 
helms the CPI (ML) Liberation 
which is a constituent of the 

INDIA alliance since its incep-
tion last year. The communist 
party not only has a legislative 
presence in Bihar and Jhark-
hand but has also wrested key 
two Lok Sabha seats, Arrah and 
Karakat, this year. It has 12 MLAs 
in Bihar and 1 in Jharkhand and 
is expected to do very well in the 
coming assembly elections in 
both states. By some estimates, 
CPI (ML) is stronger in Bihar 
than the Congress Party. 

So it was heart-warming and 
reassuring to hear Bhattacharya, 
who is often seen on INDIA plat-
forms in the company of Sonia 
and Rahul Gandhi, Mamata Ba-
nerjee and other top Opposition 
leaders, demand withdrawal of 
all police cases against those who 
waved Palestinian flags in Bihar 
and other parts of the country. 

“India recognises Palestine 
and our policy has not changed 
under Prime Minister Narendra 
Modi. There is a Palestinian em-
bassy in New Delhi. Hence those 
raising the Palestinian flag can’t 
be accused of committing a 
crime. The flags are being waved 
as a sign of solidarity with the 
people of Gaza, where close to 
two lakh lives have been lost in 
the military action by Israel”, 
Bhattacharya declared un-
equivocally in Patna after four 
instances of Palestinian flag wav-
ing in Bihar resulted in lightning 
action by a partisan police. 

The complainants are invari-
ably BJP, Bajrang Dal and 
Vishwa Hindu Parishad 
members and criminal cases are 
registered under Bharatiya 
Nyaya Sanhita (BNS), the Unlaw-
ful Activities (Prevention) Act 
and under sections 223 and 152 
(endangering sovereignty, unity 
and integrity of India) of Indian 
Penal Code, resulting in arrests. 

But the police action is bizarre 
because the Government’s own 
website says that “India’s support 
for the Palestinian cause is an in-
tegral part of the nation’s foreign 
policy”. In 1974, India became the 
first non-Arab state to recognise 
the Palestine Liberation Organ-
isation and in 1988, India became 
one of the first countries in the 
whole world to recognise the Pa-
lestinian state. In 1981, India even 
released a commemorative stamp 
on the International Day of Soli-
darity with Palestinian People.  

According to Vrinda Grover, 
waving the flag of Palestine, a 
country India has friendly rela-
tions with, or shouting pro-Pa-
lestine slogans, is certainly not 
an offence. The eminent lawyer 
and human rights activist said 
that “such cases are registered to 
create a chilling effect, and the 
arrests are an assault on the free-
dom of expression”. In short, all 
such arrests are illegal and a mis-
use of police powers in BJP-
ruled states which deliberately 

push the Hindutva agenda by 
targeting Muslims. But there is 
no outcry against what’s going 
on in several states. Bhatta-
charya’s lone voice is not enough. 
There must be a chorus of em-
phatic protests but secular 
parties are intriguingly inhibited 
when it comes to speaking out 
for Muslims. 

But evidently, all is not lost. At 
a time when even displaying the 
Palestinian flag or shouting a 
pro-Palestine slogan is being 
treated as a criminal offence in 
India and most politicians are 
proving to be spineless by refus-
ing to back Indian Muslims ex-
pressing solidarity with 
Palestinians, an IIT Madras stu-
dent, Dhananjay Balakrishnan, 
has done India proud. I doff my 
hat to the young man! 

Cocking a snook at India’s bi-
goted pro-Israel and anti-Mus-
lim BJP regime which wants to 
snuff out all pro-Palestine pro-
tests, young Dhananjay delivered 
a no-holds-barred pro-Palestine 
speech slamming Israeli’s geno-
cide -- and how the biggest tech-
nological companies are 
complicit in Israel’s attack on Pa-
lestine -- at the IIT Madras con-
vocation after receiving the 
Governor’s coveted gold medal. 

Without mincing his words, 
Dhananjay said and I quote: 
“”There is a mass genocide going 
on in Palestine. People are dying 

in large numbers and there is no 
end in sight. Why should all this 
bother us, you may ask. Because 
science has been used to ad-
vance the ulterior motives of im-
perial powers such as Israel. We 
engineering students work hard 
to land jobs at tech giants which 
offer lucrative salaries and great 
benefits. However these tech 
giants control various aspects of 
our life today. Many of these 
prestigious companies are also 
directly and indirectly impli-
cated in the war against Palesti-
nian people by providing the 
state of Israel with technology – 
technology that is used to kill 
citizens. As engineers graduating 
into the real world, it is our job 
to be aware of the consequences 
of the work we do. We need to 
question our own position in 
these complex systems of power 
imbalance. We should attempt 
to understand what we can do to 
liberate the oppressed along 
caste, class, creed and gender 
lines. I believe this is the first step 
to curb the never-ending cycle of 
suffering.”  

Will these righteous words of 
a very bright IIT graduate open 
the eyes of the Indian govern-
ment which is blindly backing 
the Zionist regime?

The author is an independent, Pegasused 
reporter and commentator on foreign pol-
icy and domestic politics

Education in the modern world – is 
it a double-edged sword?
Is education worthy of nurturing the individual, allowing them to  
cultivate healthy relationships with others and with themselves?

I
n a modern world 
where social media 
addiction, ignorance-
driven terrorism and 

identity thefts are common, fingers 
are almost always pointed towards 
the lack of education or exposure of 
the perpetrator. Truly, is enough con-
sideration given to the quality of edu-
cation, whether the individual is 
equipped with skillsets ready to face 
the dark web world and professional 
front, and if the education is worthy 
of nurturing that individual, allowing 
them to foster and cultivate healthy 
relationships with others and with 
themselves?  

This brings to the forefront of the 
discussion what exactly is implied by 
the term ‘education’. We all are guilty 
of throwing the word around, with-
out understanding its meaning. The 
Oxford Learner’s Dictionary defines 
education as “a process of teaching, 
training and learning, especially in 
schools, colleges or universities, to 
improve knowledge and develop 
skills.” Thus, as a stark contrast from 
the real-world scenario, education is 
a double-edged sword according to 
this definition. The endeavour to 

both improve knowledge and de-
velop skills may be perceived as mu-
tually exclusive. While a focus on 
rote memorisation improves book-
ish knowledge, it often neglects life 
skills. Conversely, prioritising skill-
building and capacity training may 
hinder the student’s ability to apply 
their theoretical knowledge to com-
petitive examinations. 

A historical touch to this dis-
cussion may enhance the criticality 
of the subject. Tracing back to 5000 
BC, the Gurukul system prevalent in 
the Indian subcontinent required the 
student (or shishya) to reside perma-
nently in their teacher’s (Guru’s) 
house to complete their formative 
education. This process included a 
mastery of the Vedic scriptures, and 
also complemented the very person-
ality of the student by teaching them 
life skills such as sewing, swimming, 
cooking, cleaning, farming, and the 
like. It is understandable that since 
land was in abundance and popu-
lation was scarce compared to 
today’s metropolitan-stricken na-
tions, this system was doable. Over 
the years, however, with the intro-
duction of Liberalisation, Privatisa-

tion, and Globalisation (“LPG”), an 
essence of commercialisation kicked 
in and education was never to be the 
same again.  

Fast forward to the twenty-first 
century, no road or by-lane in India 
is devoid of tuitions, coaching and 
crash-course classes, and no tourist 
or local passes by without the sight 
of students hustling and bustling in 
such areas after their regular school 
classes. Further, no newspaper is 
sans tall promises about getting a 
perfect score on a tough competitive 
exam by attending an institute’s 
classes for merely twenty days. Mere 
lip service, is it not? Well, today, there 
are approximately 65 school boards 
in our nation. Thanks to westernisa-
tion, a pressing concern lies in meet-
ing both the objectives of education 
effectively: knowledge-development 
and skill-building.  

In light of the same, another topic 
of discussion erupts: does the im-
pending need of preferring flexibil-
ity, particularly in higher education, 
vis-à-vis a stringent stream-based 
system (ie Arts/Humanities, Com-
merce and Science) — blatantly, in 
order of ‘distaste’ to ‘status’ in the In-

dian societal mindset — imply con-
tributing to the growing trend of mi-
gration to other developed countries 
in pursuit of better education and 
standard of living, among other fa-
cilitators? The answer lies at the bed-
rock of education, in both the Indian 
subcontinent and overseas.  

Basis a plethora of growing trends 
in the schemes of education and par-
enting today, a lot of parents are in-
creasingly turning towards 
contemporary teaching-learning 
methods such as ‘home schooling’, 
‘road schooling’ and even ‘world 
schooling’. While, on paper, a lot of 
these methods are known to be 
highly effective for the upbringing 
and overall development of the stu-
dent — and there are numerous on-
going scientific studies to 
substantiate their efficacy — the in-
herent restraining forces just cannot 
seem to be overlooked.  

The National Education Policy 
(“NEP”), 2020 aimed at bringing 
about a metamorphosis in the struc-
ture of Indian education towards a 
more holistic and multi-disciplinary 
form of education that is imparted to 
the student. Formidable pointers 

were put across the table, which in-
clude — but are not limited to — in-
ternationalisation of education 
curricula, student participation, fi-
nancial support, improvement of fac-
ulty, equity and inclusion, expanding 
of vocational education, improving 
the quality of research facilities, 
transforming higher education and 
very aptly, curbing the commercial-
isation of education in India. A pleth-
ora of other commendable policies 
and ideas were also jotted down in 
the much-anticipated policy.  

The real test lies here. If we — the 
society — truly believe that lack of 
education is the evil in society, lead-
ing to so many contemporary issues 
such as poor health, unemployment, 
lower social security and standing, 
each of which have a plethora of 
their own ramifications, then surely, 
it is high time for all of us to step up. 
The time is ripe for change, and this 
is most definitely not the time to be 
languid. 
(Read full article at freepress-
journal.in/analysis)

Will the bullet win the 
ballot? 
This refers to the edit ‘Is Lady Luck 
favouring Trump?’ (Jul17). It is in-
deed an irony that Donald Trump, 
who injected physical violence into 
recent American politics, now has 
a chance to play the victim card. 
The bullet that kissed Trump's ear 
might soon prove to be his lucky 

charm in winning him the ballot. 
Avinash Godboley, Dewas 

 
II 
It is unfortunate that America, still 
considered the promised land for 
many, should fall a victim to gun 
culture resulting in every Tom, 
Dick and Harry carrying a gun as a 
status symbol. It is tragic to find 

the younger generation including 
students and even children having 
access to loaded guns. It is time a 
conscientious decision is taken by 
the American authorities to con-
trol issuance of gun licences, 
keeping in mind the safety of the 
public. The responsibility to con-
tain this menace lies not only in the 
government and the political 

leaders but also in all law- abiding 
citizens of the US who want their 
country to remain in lasting peace 
and tranquility. 

Tharcius S Fernando, Chennai 
 

III 
The gun culture in the US is axio-
matic. The successive Presidents 
have done precious little to arrest 
the trend despite vehement criti-
cism from all quarters. Unfor-
tunately, it was Donald Trump who 
had to pay dearly for turning a 
deaf ear! 

PG Menon, Chennai 
 

IV 
When violence enters political dis-
course, it indicates a probable end 
to the bipartisan dialogue which is 
the core of democracy. The secur-
ity detail on the spot shot dead the 
shooter in seconds, all right, but 
the question will linger as to how 
the shooter could go so close to 
Trump. 

Yash Pal Ralhan, Jalandhar 
 

Flawed selection 
The country that has given the 
best of brains to the world for its 
developments in various fields 
now stands abjectly exposed for its 
utter inability to even conduct 
examinations properly. It speaks 
volumes about the situation that 
calls for total revamp of the sys-
tem. 

AG Rajmohan, Anantapur
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Ninupta Srinath is a policy researcher and 
law student

Reels become unreal 
The tragic death of Instagram 
influencer and travel vlogger 
Aanvi, after falling into a gorge 
in Kumbhe waterfall near Ma-
harashtra's Raigad, while 
shooting a video for an Insta-
gram reel once again sadly re-
minds us how todays’ youth 
ignore all precautions in their 
craziness for publicity through 
social media. A study con-
ducted on selfie and reel 
deaths globally revealed that 
India is one among the nations 
with the highest number of 
selfie and reel deaths and most 
of the victims are just in their 
teens and twenties! It is shock-
ing to see that in their quest to 
leave an imprint they have gone 
crazy about reels and selfies (or 
“killfies” as they are called now ) 
and that too most often risking 
their lives. 

M Pradyu, Kannur
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T
he Economic Survey, prepared by Chief Economic Advisor V Anantha 
Nageswaran and his team of economists at the finance ministry, has a 
clear message. The Indian economy has recovered strongly from the 
pandemic but sustaining growth to attain Viksit Bharat’s goal will 

require sustained interventions and dealing with several emerging economic 
and policy challenges. India has achieved higher growth in the post-pandemic 
period without compromising on financial stability. All eyes will now be on 
Union Finance Minister Nirmala Sitharaman, who will present the first Budget 
of the third Narendra Modi government on Tuesday. This is expected to provide 
a medium-term road map of the Indian economy, among other things. 

In terms of growth performance, India’s gross domestic product (GDP) in 
2023-24 (FY24) was about 20 per cent higher than the pre-Covid level in FY20. 
This translated into a compound annual growth rate of 4.6 per cent since FY20, 
accounting for the contraction of 5.8 per cent during the pandemic year. The 
Survey notes that India’s current GDP was close to the pre-pandemic path in the 
fourth quarter of FY24. It expects the Indian economy to grow at 6.5-7 per cent 
this financial year, lower than the Reserve Bank of India’s (RBI’s) projection of 
7.2 per cent. The fiscal position has also improved significantly from the pandemic 
year. The Union government’s fiscal deficit declined to 5.6 per cent of GDP in 
FY24 compared to 6.4 per cent in the previous year. While growth in tax collection 
and a higher than expected transfer from the RBI will provide comfort in man-
aging the fiscal position this financial year, the elevated level of public debt 
remains a concern and will need policy attention. 

Growth in the post-pandemic period has been driven significantly by govern-
ment capital expenditure (capex). Government capex in FY24 went up by 28.2 per 
cent over the previous year, and was nearly thrice the level recorded in FY20. 
However, the Survey rightly highlighted, it is now for the private sector to take the 
momentum forward with the government. Although there are initial signs of recov-
ery in private-sector investment, the trend will need to be sustained. As the Survey 
underscored, future growth will depend on a variety of factors such as geo-economic 
fragmentation and an increasing trust deficit between countries. For instance, 
about 3,000 trade restrictions are reported to have been introduced in 2023. 
Additionally, emerging technologies as a differentiator and integrating climate 
strategy into policy planning will have implications for growth and development. 

Among the key areas that will need policy focus in the short to medium term 
include generating productive employment, bridging the skill gap, easing bottle-
necks affecting small and medium businesses, tackling inequality, and managing 
the green transition. However, it’s worth noting that some of these issues are well 
known but the problem is India has not been able to adequately address them, 
which has affected growth and development outcomes over time. The Survey 
also highlighted strategies for the long term such as removing impediments in 
the agriculture sector, boosting private investment, and building state capacity. 
The beginning of a new term of the government is the best time to adjust medi-
um- to long-term growth strategies. It remains to be seen how the government 
responds to these suggestions. The Survey has also raised some important ques-
tions in the context of China, which must be debated to inform policymaking.

Can Kamala bloom?
Mr Biden may have stepped aside too late

U
nited States President Joe Biden may have done right by his party by 
withdrawing from the presidential race but whether his gesture will 
significantly improve the Democrats’ chances of retaining the White 
House in November is still an open question. Visibly frail, he finally 

heeded growing calls to step down after dallying for 25 days following a disastrous 
performance against Republican rival Donald Trump in the first presidential 
debate on June 27, and multiple gaffes at the North Atlantic Treaty Organization’s 
75th anniversary summit less than a month later. But he leaves his nominee, 
Kamala Harris, 59, just 107 days to convince the Democratic Party, donors, and 
voters of her fitness for office. 

Ms Harris made waves by becoming the first woman of African-American 
and South Asian descent to serve as vice-president. She brought to the office her 
experience as California’s attorney general and, since 2016, that state’s junior 
senator, where she attracted attention for her sharp questioning of Mr Trump’s 
executive nominees. Since then, her political accomplishments have been under-
whelming. She withdrew from the 2020 presidential race following lacklustre 
performances in the intra-party debates, and her record as vice-president has 
done little to sharpen her political persona. Ms Harris begins her campaign just 
as Mr Trump’s favourability ratings rose to their highest in four years following 
the failed assassination attempt and a ringing endorsement at the Republican 
National Convention last week. His choice of a former liberal as vice-president 
may draw undecided voters, come November. Ms Harris’ head-to-head perfor-
mance in the polls against Mr Trump is discouraging. The latest poll averages 
show Mr Trump leading Ms Harris by two percentage points (47 per cent to 45 
per cent), just marginally less than the 2.5 percentage point gap over Mr Biden. 
If the maverick independent candidate, Robert F Kennedy Jr, is added to the 
fray, the gap between Mr Trump and Ms Harris expands to six percentage points. 

Before she can take on a formidable opponent, Ms Harris has work to do within 
her party. Several challengers have withdrawn and telethons by her campaign 
through Sunday suggest that she has locked in a fair number of the 4,000 delegates 
to back her candidacy at the Chicago convention on August 19 and 20. Although 
she has positioned herself as a progressive, she has not noticeably developed a 
rapport with this constituency beyond her vocal opposition to anti-abortion laws. 
Her backing for Mr Biden’s implacable support for Israel in the war against Hamas, 
which progressives oppose, could remain a sticking point. She has secured endorse-
ment from the Congressional Black Caucus and Congressional Hispanic Caucus 
as well as the Clintons. Meanwhile, big donors such as LinkedIn’s Reid Hoffman, 
George and Alex Soros, and some Wall Street donors have rallied to her, enabling 
her to stump up $41 million within hours after her candidacy was announced. 
These developments suggest that Ms Harris is a shoo-in for the Democratic nomi-
nation. As for voters, her challenge lies in mobilising the traditional base of African-
American and Hispanic voters to come to the hustings, and convincing undecided 
voters in swing states, now leaning towards Mr Trump, to vote for a non-white 
woman. In that respect, her vice-presidential choice for the ticket will be critical.
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The Economic Survey 2023-24 profiles past eco-
nomic performance, linking it to policy reforms 
and global conditions. It outlines India’s poten-

tial to grow in the medium to long term.   

Growth prospects 
While India’s economic performance was beset by 
Covid in 2020-21, it has shown the healthiest recov-
ery among major global economies since then, wit-
nessing an average growth of 8.3 per cent during 
2021-22 to 2023-24. India may aim for a long-term 
growth of 7 per cent-plus. Achieving 
this would require sustaining a real 
investment rate of 35 per cent, assum-
ing an incremental capital-to-output 
ratio (ICOR) of 5. With a net inflow of 
capital of about 2 per cent of gross 
domestic product (GDP), which may 
be considered sustainable, real domes-
tic saving rate needs to be about 33 
per cent. This appears feasible since 
in 2023-24, the real and nominal sav-
ing rates are estimated at 35.5 per cent 
and 32.7 per cent. For the Union 
Budget, it is the nominal GDP growth 
that is critical since tax revenue growth is dependent 
on it. Given the Survey’s average real growth of 6.75 
per cent (6.5 per cent to 7 per cent) for 2024-25, it is 
likely that the underlying nominal growth for the 
Union Budget for 2024-25 may be 10.5 per cent, 
implying an implicit price deflator (IPD)-based infla-
tion of 3.5 per cent. 

In the context of inflation management, the 
Survey calls for a review of the present inflation 
targeting regime, broadly arguing in favour of 
recasting the target to focus on non-food consumer 
price index (CPI) inflation. Since recent pressure 
on CPI inflation was largely driven by food inflation, 
this modification in inflation management might 
facilitate the easing of interest rates and thereby 

make monetary policy more growth-oriented. 

Fiscal consolidation 
Assuming a buoyancy of 1.1 for the Government of 
India’s (GoI’s) gross tax revenues (GTR), along with a 
nominal growth of 10.5 per cent, the expected tax rev-
enues would amount to ~38.7 trillion in 2024-25, and a 
net tax revenue to the GoI of ~26.3 trillion. This would 
facilitate the task of fiscal consolidation for the next 
Budget as well as for the medium term. The fiscal 
deficit-to-GDP ratio may be brought down to close to 

5 per cent in 2024-25, and in four 
equal increments of 50 basis points 
each, it may be brought down to 3 
per cent by 2028-29. It should then 
be maintained at this level in the long 
term, supplemented by a similar 
magnitude of fiscal deficit for the 
state governments. In fact, the 
Survey highlights that the fiscal 
deficit-to-GDP ratio for states has 
remained below 3 per cent during 
the last three years, from 2021-22 to 
2023-24. The Survey highlights the 
increasing investment orientation of 

the fiscal deficit, implying a progressive reduction in 
the share of revenue deficit within the fiscal deficit. If 
and when the revenue deficit is eliminated, the entire 
6 per cent of the fiscal deficit relative to GDP would 
add to the combined government’s contribution to cap-
ital formation, which would mostly be devoted to infras-
tructure expansion. The Survey emphasises the role of 
infrastructure, both physical and digital, in sustaining 
India’s growth momentum. The Survey calls for an 
increasing role of the private sector in building infras-
tructure, alongside the central and state governments.  

Demographic challenges and employment 
A critical challenge for policymakers focusing on the 
long term is to deliver an employment-intensive 

growth that can cater not only to the new entrants 
to the workforce, but also absorb the existing stock 
of unemployed individuals that has been growing 
in recent years. The Survey points to a decline in 
the unemployment rate from 6 per cent in 2017-18 
to 3.2 per cent in 2022-23. Going forward, emphasis 
has to be placed on skill building. The Survey indi-
cates that only 4.4 per cent of the young workforce 
is formally skilled. There is a need to accelerate skill 
building and technological upgrade of India’s work-
force. The impact of artificial intelligence (AI) would 
be both productivity-enhancing and labour-saving. 
The Survey advocates policy support to those sectors 
that can strike a balance between deploying tech-
nology and labour.  

The Survey recognises the role of the strategy for 
financial inclusion, which has been a target-based 
approach facilitating the direct delivery of benefit 
transfers through digital payments. A vast digital 
infrastructure has already been put in place for finan-
cial inclusion and expansion in the country, which 
will come in handy in supporting welfare and 
employment-oriented long-term growth.  

India’s path towards long-term growth 
The Survey highlights the direction the Indian econ-
omy should take while building its long-term future. 
This path should be characterised by six desirable 
features: (1) an emphasis on employment-oriented 
private sector investment, (2) a focus on the greening 
of growth, (3) supporting the growth of  micro, small 
and medium enterprises, especially through 
improved access to credit, enhanced physical and 
digital connectivity, and a better regulatory environ-
ment, (4) continuing to rely on agricultural growth 
supported by better technology and climate-friendly 
policies, (5) a continued emphasis on education and 
skill building, and (6) increased productivity of the 
state governments. 

The Survey points out that as of May 21, 2024, the 
share of non-fossil sources in the installed electricity 
generation capacity has reached 45.4 per cent. 
Further, the country has reduced the emission inten-
sity of its GDP by 33 per cent from 2005 levels as of 
2019. The Survey highlights that energy needs in 
India are expected to grow 2-2.5 times by 2047. It 
advocates an energy transition that should factor in 
alternative demands on the resources for improving 
resilience to climate change and for sustained social 
and economic development. 

India’s medium- to long-term growth, according 
to the Survey, will be facilitated by keeping the gen-
eral government debt within sustainable limits, 
which, under the Fiscal Responsibility and Budget 
Management Act, is specified at 60 per cent of GDP. 
This calls for a steady reduction in government debt 
to sustainable levels. Global economic conditions 
will not be conducive to an export-based growth 
strategy. India’s future growth will be a unique expe-
rience in itself, largely based on domestic consump-
tion and investment demand. However, going for-
ward, India’s services exports are expected to 
continue having a competitive advantage. 

The writer is chief policy advisor, EY India, and member, 
advisory council to the Sixteenth Finance Commission.  
The views expressed are personal 

A lot has been written about India’s burgeoning 
freight costs and what must be done about 
them. Experts warn that the country, which 

incurred freight costs of $85 billion in 2019-20, will see 
that figure rise to about $400 billion by 2047. What 
rankles even more is that all this money is being paid 
out to foreign shipping companies. So now, public sec-
tor undertakings (PSUs) in the fields of gas, oil, coal 
and fertiliser are being asked to leap into the (for them) 
uncharted waters of shipping by floating their own 
shipping company. Once more policymakers seem to 
be going back to the old and tested remedy for any 
financial or managerial problem: Start another PSU. 

The first point to be considered is 
whether a new company, whether 
government or private, will actually 
result in the reduction of freight costs. 
The plain answer seems to be a 
resounding no. Freight is a function 
of the market and freight rates are 
determined by the forces of supply 
and demand. It is true that you will 
be offered different freight rates 
depending on whether you access the 
spot market or go in for a long-term 
charter. There are pros and cons 
attached to both. But in either case, a 
government company is unlikely to offer a lower rate 
than that dictated by the market. 

What upsets most people is that we pay freight 
to foreign companies in foreign exchange. Critics 
argue that this money should instead go to home-
grown companies flying the Indian flag. These com-
panies too will be paid in foreign exchange but the 
exchange so earned will come back to the country. 
With foreign exchange reserves now standing in 
excess of $650 billion, it seems a little odd to form a 
new government company simply because you want 
to save foreign exchange. It would be more sensible 
to ask for greater efficiency, lower freight rates, and 
quicker turnaround time. 

The other concern would be that India already 
has a PSU in the shipping sector, which is, in fact (in 
terms of ships and tonnage owned), the largest Indian 
shipping company. But for the last several years, the 
Shipping Corporation of India (SCI) has been on the 
block for privatisation. For one reason or another, this 
has been delayed. However, news emanating from 
official circles after the election results reiterates the 
government’s firm commitment to proceed with the 
privatisation of SCI. So, why sell one government 
company and start another one in the same field? 

Several commentators have pointed out the dif-
ficulties that a new company charged specifically 

with catering to the import needs 
of PSUs in the crude oil, fertiliser 
and gas fields would face. For one, 
in much of our oil imports, the seller 
gets to nominate the carrier. There 
is no guarantee that they will choose 
an Indian-flagged vessel. In fact, the 
chances are that they will not, espe-
cially if their agents or they them-
selves own ships. Even if we get the 
nomination, our crude carrier 
would have to go on ballast (empty) 
to the load port, thus making the 
operation much more expensive.  

Uni-directional traffic is, by very definition, uneco-
nomical and would seriously affect the company’s 
bottom line.  

The problem really is that, with about 1,500 large 
vessels, the Indian fleet is still very small. In niche 
areas like containers, for example, it is almost non-
existent. Experts agree that a country with a suffi-
ciently large tonnage under its belt is usually able 
to secure lower freight costs. The very size of the 
fleet ensures that market forces work in its favour. 
The only question is whether the larger fleet should 
come solely through state investment.  

One largely forgotten initiative that the govern-
ment took to grow the fleet as far back as in 1959 

was the establishment of the Shipping Development 
Fund (SDF). The SDF extended loans at highly con-
cessional rates to shipowners to help them acquire 
ships. From its inception until it was wound up in 
1987, the SDF extended loans to the tune of ~1,452 
crore to the shipping industry, of which nearly half 
went to the private sector. The effect of the loans 
provided by the SDF was almost magical. From a 
size of 0.75 GRT in 1959, the Indian fleet reached 
close to 6 million GRT by the end of the 1970s.   

With a little fine-tuning, this method could be 
tried again. This time, lending for this scheme should 
come from banks, while the government’s contribu-
tion should only be to defray the interest costs to the 
shipowner. Not only does this ensure a much lower 
budgetary outlay, but project appraisal is now with 
the bank that has the necessary expertise to do this 
rather than the government that does not. This 
should greatly reduce the incidence of bad loans. 

Other reforms could include scrapping the pref-
erence given to small enterprises owning only one 
ship. During industry downturns, these single-ship 
companies often become the first casualties, and 
their lack of other assets makes recovery difficult. 
The policy should prioritise those most likely to suc-
ceed regardless of their size. It should also ensure 
that the choice of which yard to buy from must be 
left entirely to the shipowner. It must not insist on 
ships built only in Indian yards or with Indian raw 
material like steel or electronics or engines. The 
objective of the scheme is to grow the flag and not 
to support local shipyards or suppliers. 

The Golden Age of Indian fleet expansion has nev-
er been repeated, and subsequent growth has been 
tepid. Of course, there are also other reasons at play, 
but for policymakers the moral of the story is that 
starting a new PSU is not necessary to expand the 
fleet. A sound financial policy that supports all owners, 
private and public, is likely to be more effective. 

The writer is former shipping secretary, Government of India

A new PSU isn’t the answer

Survey shows the way for sustained growth

Building blocks

My investment journey began 
around 2005-06. I committed 
all the typical mistakes a rookie 

makes. I chose funds displaying very high 
returns over the past one or three years. 
After I bought them, their performance 
dipped within a year or so. I switched 
funds only to witness the pattern being 
repeated. Not knowing why this 
happens—the market favours different 
investment styles at various points—I 
came to believe the fault lay in my stars. 

Fortunately, the news organisation I 
worked for then had a few veteran 
personal finance journalists. They 

constantly extolled the virtues of 
exchange-traded funds (ETFs). Without 
fully understanding their pros and cons, 
I latched on to a couple of these passive 
funds because my in-house gurus said 
doing so would rid me of the problem of 
selecting funds. 

Those funds, which very few 
invested in then, served me well. Since 
one can’t run a systematic investment 
plan (SIP) in ETFs, I was inconsistent. 
Some months I didn’t have any money 
to invest. And whenever the markets 
crashed, I was too scared to put in more 
money. But my love for inaction—
laziness, in plain English—proved a 
blessing in the equity markets. Simply 
staying invested for over a decade and a 
half has allowed me to reap the benefit 
of compounding. 

Meanwhile, many people around me 
crashed and burned. A cousin bought 
seven unit-linked investment plans 
(Ulips) around 2001-02. These newly-
introduced products were then touted 

by the insurance industry as a more 
transparent alternative to traditional 
plans. What was not revealed was that 
they came with very high fees. Seven 
years later, when he exited, he barely 
recovered the premiums he had paid. 

Some friends and colleagues caught 
the real estate bug between 2003 and 
2007, when prices were soaring, and 
invested in flats in the Noida-Greater 
Noida region. Many of them fell prey to 
the great heist developers in the 
National Capital Region (NCR) 
orchestrated against buyers. A few are 
still awaiting delivery. 

In recent years, mutual funds have 
gained immense popularity with their 
assets under management (AUM) 
reaching ~61.3 trillion in June 2024.  
While people are flocking to them 
(especially on the equity side) and using 
the SIP route, many don’t seem to be 
investing wisely. Financial planners 
report seeing numerous portfolios 
stuffed entirely with small and midcap 

funds — market segments that have 
done well recently. The high collection 
figures of new fund offers — basically, 
funds with no track record — tell their 
own story. The monthly data from the 
Association of Mutual Funds in India 
(Amfi) reveals 
significant flows into 
sector and thematic 
funds. Do the 
individuals investing 
in them fully 
appreciate their risks?  

Many do-it-
yourself (DIY) 
investors do not 
understand the 
concept of asset 
allocation and the 
need to construct portfolios 
diversified across equity, debt and 
gold. Fewer still are aware of the need 
to rebalance their portfolios at least 
once annually to curb risk. 

So long as equities are scaling new 

highs, these bull-market excesses will 
remain hidden from view. But one 
shudders to think what will happen 
when the market corrects.    

New investors must make a prudent 
start in the equity markets and avoid 
losses that could leave them scarred. 
They should ideally pay a financial 
advisor a fee to build suitable portfolios 
for them. If they are unwilling or unable 

to do so, they should 
read a book like Arun 
Kumar’s recently 
published The 80:20 
Money Makeover. 

Mr Kumar, head 
of research at 
FundsIndia.com, 
begins with advice 
on how to put the 
basics in place. The 
reader learns how to 
automate saving 

and investing, set up an emergency 
fund and buy adequate life and  
health insurance.    

Next follows a chapter on investing 
for short- to medium-term term goals of 
six months to five years. Here, Mr Kumar 

offers a primer on selecting the right 
fixed deposits and debt mutual funds.   

Having laid the groundwork, the 
author then explains how to embark on 
the path of wealth creation. This journey 
is again divided into three stages: Early 
wealth creation (up to 5 times annual 
expenses); advanced wealth creation (5 to 
25 times annual expenses); and financial 
freedom (more than 25 times annual 
expenses). The book concludes with 
advice on avoiding the behavioural 
pitfalls that prevent investors from 
reaching their financial goals. 

As the book’s title indicates, Mr 
Kumar has focused on offering readers 
the key tricks of the trade that can help 
them create wealth. The effort that has 
gone into weeding out all complexity 
from this project is commendable. He 
has successfully put himself in retail 
investors’ shoes and offered detailed 
answers to the questions they typically 
ask. The advice on portfolio 
construction and management at 
various stages is invaluable. Use this 
book as a step-by-step guide and 
companion during your journey of 
wealth creation.

The Pareto principle in wealth creation
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Survey links growth 
to ongoing reforms
While services exports may continue to have a competitive 
advantage, future growth will hinge on domestic  
consumption and investment demand
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OMPETITIVE exams in India, 
particularly entrance tests for 
pursuing higher education, are 
mostly based on computer-based 
multiple-choice questions 
(MCQs). These tests have some 
advantages in terms of  trans-

parency and quicker evaluation. However, 
what ability these tests are intended to as-
sess needs an understanding. 

In recent times, performance in the 10+2 
schooling has been used as a mere eligibility 
criterion. Only these entrance exam scores 
hold the golden keys to the higher education 
citadel. As these exams gain prominence 
and are projected to assess merit of  the 
younger generation, they need critical scru-
tiny. We are going to examine these exams 
only from an academic perspective.

Mathematically, a multiple-choice ques-
tion with n choices will have one correct
answer and n-1 wrong answers. So every 
choice has an equal probability of  1/n to be 
the correct answer. For example, in an 
exam consisting of  100 questions with four 
choices, picking any one choice (called 
‘guessing’ in the literature) for all the ques-
tions will fetch 25 marks. This guessing can 
be prevented by giving negative marks for 
wrong answers. According to formula scor-
ing, the negative mark should be equal to 
the ratio of  the mark given for the correct 
answer and n-1. If  the mark for the right 
answer is 1 with 4 choices, then the nega-
tive mark should equal 1/3. The logic is that 
even if  the remaining 75 questions are 
marked wrongly, the 25 marks gained by 
guessing would be negated. Two situations 
can still benefit guessing: if  the negative 
mark is less than 1/3, and when a particu-
lar choice among the 4 has more occurrenc-
es than the theoretical probability of  1/4.  

Other intelligent guessing can also get a 
better score with negative marks. Consider 
a situation where a candidate is not able to 
choose the correct option but can identify 
one wrong option in every question; dis-
carding it improves the probability of  a 
choice being right to 1/3. After deducing the 
wrong choice, the same guessing can fetch 
a positive score even with negative marks. 
On the other hand, exams with no negative 
marks are simply flat, as no one can distin-
guish a score equal to the probability (1/n) 
times the number of  questions as an out-
come of  guessing or factual knowledge. 

The National Eligibility cum Entrance 
Test or NEET has 180 questions with 4 
choices, where the correct answer gets 4 
marks and a wrong one gets a negative 1 

mark. Since the negative mark is less than 
1/3, it cannot entirely negate the effect of  
guessing. Consider the recent NEET con-
ducted in May, for which the answer key is 
available in the public domain. We observed 
that each of  the four options renders a cor-
rect answer ranging between 21 and 30 per-
cent, with a mean of  25 percent as predict-
ed. If  a candidate blindly chooses an option 
that is correct for 30 percent of  the ques-

tions, she gets 54 correct and 126 wrong. So 
she can score 90 by mere guessing.

Apart from choosing one option for all 
the questions, finding different patterns to 
pick can also result in better scores. For ex-
ample, a candidate who selects a pattern of  
one option for the first 90 questions and an-
other for the remaining 90, gets a possibil-
ity of  56 questions being correct with a 
score of  100. In this scheme, there is anoth-
er possibility for a candidate who prepares 
and knows the answer for only 25 percent 
of  the questions and guesses for the rest. It 
can result in a score of  216 with a negative 
mark. It gives the opportunity to achieve 
the passing minimum merely by guessing, 
or by effectively preparing 25 percent of  the 
syllabus and combining it with guessing. 

The Common University Entrance Test 
or CUET for undergraduate admissions is 
in the same format, with 125 to 130 ques-
tions. A correct answer fetches 5 marks, 
and a wrong one gets negative 1. Since the 
negative mark is not optimal to negate 
guessing, the associated problems persist. 
As CUET is conducted across a broad spec-
trum of  subjects for a vast number of  can-
didates, it is conducted in multiple shifts 
and slots. So there is a need to normalise 
the scores for equivalence between the 
shifts and slots, assuming that the differ-
ence in the distribution of  marks solely 
depends on the difficulty level of  the pa-
pers in a slot and shift.

A statistical method called equi-percen-
tile is used for normalisation. Any such sta-
tistical method suffers a severe drawback 
while interpolating a normalised score 
when there are outliers. In a slot and shift, 
a small group of  brilliant candidates and a 
large number of  average candidates write 
the exam, and the marked difference in 
their scores will definitely bring a consider-
able variation in the normalised score.   

The very idea of  exams like NEET and 
CUET is to set a minimum benchmark for 
entering the university system, as there is 
a problem with normalising the multiple 
boards’ school leaving exams. With the 
problem associated with multiple-choice 
exams, the purpose isn’t served. 

One can counter that computer-based 
MCQ exams are the global standard, but 
there is a key difference. These interna-
tional exams use a statistical approach to 
assess the student’s ability using the item 
response theory, taking into account the 
guessing parameter, item difficulty, and 
item discrimination. 

One can also argue that a simple solu-
tion to the guessing problem in NEET and 
CUET is to increase the negative mark. But 
a much better solution would be to rethink 
the drawbacks of  these tests and consider 
returning to the time-tested system of  ad-
mission either with only the final school 
marks or a combination of  them with en-
trance exam scores.

(Views are personal)
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Budgeting is a math exercise, number crunching. 
Planning is a logical, linear process. Visioning uses 
a very different part of the brain than budgeting

INDIAN EXPRESS IS NOT AN  
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

HERE are two views about the 
annual Union Budget. One says 
it is inconsequential, since noth-
ing much can be done in a budg-
et. Most expenditures are com-
mitted, leaving little freedom for 
policy change. The other view is 

that it is the single largest item in the eco-
nomic calendar and has a substantial im-
pact. Since it is the largest item, whether 
there is continuity or change, its impacts 
the economy either way.

Most analysts giving opinion on the 
budget are spokespersons for some busi-
ness or the other. They take a narrow 
view of  it. Namely, whether their busi-
ness would benefit or not. Seldom do they 
take a wider view of  the economy and 
analyse the impact of  the budget provi-
sions on the economy as a whole and on 
the big issues confronting the country. 
This view by definition is a macro view. 
It does not balance out various urgent 
and long-term requirements.

The macro view can help the country 
focus on major current issues like unem-
ployment, price rise, poverty, inequality, 
investment, trade and nature of  growth. 
These impact all economic activity, not 
just specific businesses. If  the former is 
buoyant, so will the latter. This is a posi-
tive-sum game where everyone together 
benefits and India becomes a developed 
nation. In a zero-sum game, some benefit 
at the expense of  the others. 

Since demonetisation in 2016,  
the organised sector has grown at the ex-
pense of  the unorganised one, which em-
ploys 94 percent  of  the workforce, in a 
zero-sum game. It is the cause of  rising 
unemployment and inequality in the 
country, with consequent social and po-
litical strife and instability. Do we need 
to learn from the current happenings in 
the neighbourhood? 

A budget is not meant only for the year 
for which it is prepared. It can set the di-
rection of  the economy for subsequent 
years also. Thus, it must be viewed from 
the standpoint of  the next few years, if  
not the long term. Further, most major 
problems plaguing an economy cannot 
be resolved within the span of  a year. For 
instance, unemployment, poverty, ine-
quality, better education and health can-
not be taken care of  in one year. Only a 
roadmap can be drawn for addressing 
these challenges. 

Generating jobs
Unemployment is the most critical issue 
facing the nation. This was also in evi-
dence during the recently concluded 
elections, especially for the educated 

youth. Thus, the Budget needs to move 
towards creating work on a large scale. 
This is only possible if  the unorganised 
sector regains its dynamism that was 
dented since demonetisation. It faced 
three more shocks subsequently in  
quick succession—a faulty GST, the non-
banking financial crisis and the  
pandemic. The government’s promotion 
of  the organised sector and digitisation 
further impacted it.

The budget needs to reprioritise from 
its focus on capital-intensive to labour-
intensive areas. Capital expenditures 
presently are focused on infrastructure 
like highways, railroads and power. While 
earlier, these projects used to offer a lot of  
direct employment, now they do not since 
they are highly mechanised with use of  

big tractors, bulldozers and cranes.
Substantial employment could be gen-

erated if  allocations to education, health, 
rural development, MGNREGA etc are 
raised significantly. Unfortunately, these 
heads have faced budget cuts not only in 
real terms but nominal terms as well. Ac-
cording to reports, MGNREGA is hardly 
offering 50 days of  work on average, 
while 100 days should be made available 
for a family desirous of  taking on such 
work. Not that infrastructure is not need-
ed, a reprioritisation of  budgetary ex-
penditures is required.

Boosting farm income, micro units
The unorganised sector consists of  agri-
culture, and small and micro sectors. At 
a rough estimate, there are 11 crore farm-

ers and 6 crore micro units. They offer a 
bulk of  the 94 percent employment in the 
unorganised sector. If  these sectors are 
boosted, employment would dramatical-
ly rise and family poverty would decline 
as more working hands in the family 
would earn an income. Inequality too 
would decline.

Currently, due to unemployment and 
low incomes in the unorganised sectors, 
there is a shortage of  purchasing power 
and that slows down the economy. This 
was the case even before the pandemic, 
when the rate of  growth dropped from 8 
percent in Q4 2017-18 to 3.1 percent in Q4 
2019-20, just before the pandemic. The ca-
pacity utilisation of  the organised sector 
has been hovering between 70 percent 
and 75 percent as per RBI data. This is 
not conducive to private investment

Refocusing towards the unorganised 
sector would benefit the organised sector, 
even if  it does not get the concessions it 
is demanding. As demand picks up, it 
would invest more. It has the capital to do 
so. Investments are being held back due 
to inadequacy of  demand. Thus, boost-
ing demand from the unorganised sector 
would be a win-win situation.

Reprioritising taxes 
Taxation reform is crucial for reprioriti-
sation. GST is an indirect tax that is stag-
flationary. Its reform, as suggested by 
this author, is urgent. That would help 
check inflation and benefit the unorgan-
ised sector.

The decline in revenues has to be made 
up via direct taxes. Checking the black 
economy would get the government sub-
stantial resources. For this, changes in 
corporate taxation would be required. 
Taxation of  wealth and inheritance 
would be important to not only raise re-
sources from the top 3 percent of  the 
population but for reducing inequality.

Checking cronyism rather than tax 
concessions for businesses would boost 
the business environment more effec-
tively and lead to increased investment. 
Checking black economy would lead to 
better governance and achieving policy 
goals. The direct tax GDP ratio needs to 
rise from its current level of  around 6.2 
percent to 12 percent

The challenges for the coming years are 
all macro—employment, poverty, inequal-
ity, prices and environmental sustainabil-
ity. The ground for these needs to be laid 
in the Union Budget 2024-25 through a ho-
listic perspective that will iron out contra-
dictions among policies. To achieve the 
goals, a reprioritisation is needed.

(Views are personal)
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HOW GUESSING CAN NEGATE
THE PLUSES OF MCQ EXAMS

MACRO TASKS
IN THIS BUDGET

AND BEYOND

ARUN KUMAR Former professor of economics, JNU and author 
of Indian Economy’s Greatest Crisis: Impact of 
the Coronavirus and the Road Ahead

The marking system used in 
multiple-choice tests like NEET and 
CUET allow students to get pass 
marks with mere guessing. Some 
global exams have moved on to 
a statistical approach using item 
response theory, which takes into 
account guessing and difficulty levels

A budget is not meant only for the ensuing year. Also,  
most major economic problems can’t be resolved in a  

year. That’s why a longer macroeconomic view is needed

SOURAV ROY

People’s pulse
Ref: Tall order for Hasina to regain people’s 
trust in Bangladesh (Jul 22). The Bangladesh 
government should have sensed the pulse of the 
people in the country before announcing its job 
reservation policy. Now the nation’s Supreme 
Court has ruled on the issue, which is a rap on 
the knuckles of the ruling party. How many 
precious lives have been lost in the violence?
S Ramakrishnasayee, Chennai

Quiet charity
Ref: Focusing on the good inside all  of us (Jul 
22). The author ’s point on making charity 
a quiet affair is valuable and well-taken. 
Charity is also supposed to be for only those 
who genuinely need it. Here lies the practical 
difficulty of finding the genuinely deserving, 
hungry or helpless.   
P Mangalachandran, Kannur

Man-made disaster
Ref: Kerala tragedy that could have been 
avoided (Jul 22). Whatever happened in the 
case of Amayizhanjan canal is absolutely a 
man-made disaster. There is no doubt that 
the stand-off between those responsible for 
the timely removal of the garbage pile led to 
the disaster. Joy has ended up as a victim of 
official apathy. 
V K Kumar, Thiruvananthapuram

Woman president? 
Ref: Biden quits US presidential race (Jul 22). 
US President Joe Biden endorsed Vice-President 
Kamala Harris as the presidential nominee of
the Democratic party, ending his re-election 
bid. Kamala, if  nominated, would be the second 
woman after Hillary Clinton to run for president 
and, if  successful, would make history as the 
first woman to become president of the US. 
Srinivas Madhav, Hyderabad 
         
Biden’s decision
Joe Biden’s move to pull out from the 
presidential elections is surprising. His sudden 
withdrawal is acceptable on health grounds, 
though his exit is hard to digest. His June 27 
debate was a total failure. How far Harris’s 
agenda on abortion, immigration, an end to 
the Israel-Gaza war, and racial justice could 
pay her in the elections is to be seen. 
Sravana Ramachandran, Chennai

Immigration policy
There seems to be no coherence between the 
INDI Alliance partners. On one side, the TMC 
is welcoming Bangladeshis with open arms, 
while the JMM is blaming the Centre for not 
stopping immigrants from crossing over to 
India. What policy should the Centre adopt? 
The TMC must not indulge in petty politics. It 
is an internal matter of Bangladesh.
Jaikishan N, Kengeri 
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SURVEY’S ADVICE ON  
ALL-SECTOR APPROACH 

AND JOBS SPOT ON

T
HE Economic Survey 2024, like its previous editions, 
may convey more over time than it does in the mo-
ment. At first blush, it seems to have prudence and 
conservatism written all over as it pegs GDP growth 
for 2024-25 at a modest 6.5-7 percent. Chief Economic 

Adviser V Anatha Nageswaran even suggested that we do 
not need big-ticket reforms, but must fix the nuts and bolts 
to keep the economy humming. His six-pronged growth 
strategy is to shift away from structural reforms of  the last 
decade that focused on supply-side interventions. Instead, 
he urged the government to target next-gen reforms that are 
bottom-up, encouraging private investments that will create 
jobs and increase incomes.

Over the past 30 years, India’s nominal GDP grew 35 times 
in rupee terms, while it saw a 12-fold rise in output from $300 
billion in 1993 to $3.6 trillion in 2024. According to Nageswaran, 
the country’s medium-term growth rate is pegged at above 7 
percent. But first, he suggested an all-hands-on-the-table ap-
proach focusing on all sectors including agriculture, industry 
and services, rather than cherry-picking manufacturing or 
services. As for unemployment, which the opposition claims 
is hovering at a 45-year high, the Survey noted that India must 
create 8 million jobs a year. Nearly half  the 56.6-crore work-
force is employed in agriculture. In other words, industry and 
services have a country mile to cover. The informal sector and 
smaller enterprises—the lifeblood of  the Indian economy—
need a helping hand, be it via credit support or deregulation.

Public investment has been playing the role of  a relief  
pitcher for quite some time now, and it’s high time India Inc 
weighed in. It’s not that corporates are bleeding—far from 
it, they are raking in the dough. Yet, private investment 
growth continues to be squat in single-digits, waiting for 
household consumption to show a proof  of  life. But domes-
tic demand is a product of  quality jobs and rising incomes, 
for which the Survey squarely puts the onus on the private 
sector and the states. While companies are tasked to create 
jobs, it wants the states to address issues that influence
growth, jobs and productivity. While they do have a role to 
play, it’s also true that growth and jobs are equally among 
the Centre’s key responsibilities. So, the reforms process at 
that level should not stop.

NEW CRICKET ERA WITH 
GAMBHIR AT THE HELM

L
ESS than a fortnight ago, cricket held India to a stand-
still. The India team ended the ICC trophy drought and 
had the grandest of  welcomes when they arrived in 
Mumbai, the country’s cricket capital. As the hoopla 
ended, a new dawn quietly broke on the horizon. The 

T20 World Cup ended the international chapters of  two of  
India’s most illustrious cricketers—Rohit Sharma and Virat 
Kohli—in the shortest format. Along with them, Rahul 
Dravid also ended his successful tenure as head coach.

To herald the new era, Gautam Gambhir has taken Drav-
id’s place. He will be under immense scrutiny as well. How-
ever, right at the beginning, he has made a statement with 
the appointment of  Suryakumar Yadav as the new T20I cap-
tain. It was a curveball not many saw coming, especially 
after Hardik Pandya, who largely led the T20I team between 
the 2022 and 2024 T20 World Cups, was tipped to take the 
reins from Rohit. Instead, Gambhir and the selection com-
mittee led by Ajit Agarkar decided to go the other way.

Both of  them said on Monday that they wanted a captain 
who could be on the field without injury concerns; they also
made it clear it was a decision based on feedback from the 
players. What this means for Pandya, who will feature in the 
T20I series against Sri Lanka, only time will tell. Gambhir 
and Agarkar also made it clear who they are looking at as a 
potential all-format successor to Rohit—Shubman Gill. The 
Punjab batter captained India in Zimbabwe and has been 
named vice-captain for the entire Sri Lanka tour. That he 
has already cemented his place in the ODI and Test sides 
only adds to the argument. Gill has the ability to up his game 
in the shortest format too.

The Sri Lanka series would be a fresh start for a new-look 
team. No one knows yet how Gambhir will handle coaching. 
He has brought in coaches he has worked with earlier—
there are a lot of  expectations riding on his team. One bright 
thing is that he has another ICC event in February. When 
the fight for the Champions Trophy comes around, Gambhir 
will have a chance to etch his name in gold in the history of  
Indian cricket.

Q U I C K  TA K E

GUARD PILGRIMS’ HEALTH

THE Supreme Court’s decision to stay the directives issued 
by some states for shop owners to prominently display 
their names during an annual pilgrimage season is wel-

come. Justices Hrishikesh Roy and S V N Bhatti issued no-
tices to the effect to the Uttar Pradesh, Madhya Pradesh, 
Uttarakhand and other state governments where kanwar 
yatra takes place. Also welcome is the bench’s order for shop-
keepers to be clear and upfront about the food being served 
to kanwariyas. India’s strength is its diversity. Rather than 
making it easier to play up differences, the state administra-
tions should ensure the pilgrims’ health and hygiene during 
this troublesome rainy season.
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WORDLYWISE

Thedifficulty lies not somuch indeveloping
new ideas as in escaping theoldones.

— JOHN MAYNARD KEYNESTHEEDITORIALPAGE

We’re witnessing a shift
where celebrated restaurants
face scrutiny for their
treatment of staff, a
pendulum swing from the
days of media glorification.
But haven’t these issues
always simmered beneath
the surface — the toxicity,
abusive chefs, punishing
hours, gruelling conditions?
And isn’t Carmy, in a way,
yet another iteration of the
tortured prodigy trope, a
White male saviour? Is ‘The
Bear’ glamourising the very
problems it portrays?

WHY THE BEAR SPEAKS TO US
Itopensuptheworldofprofessionalkitchens—andstrugglestomakedreamswork

THEBEAR FIRST lumbered onto our screens
twoyears into thepandemic,when thehos-
pitalityindustrywasstillrecoveringfromthe
harsh blows of the years past—global lock-
downs, travel restrictionsandsocialdistanc-
ing.Thesehad,itseemedatthetime,rungthe
death knell for restaurants aswe’d known
them.Itwasatthisunlikelymomentthatthe
showcaptivated audiences across the globe,
with an immensely lovable albeit
dysfunctionalkitchencrew.

Thefirsttwoseasonsoftheshowbalanced
aesthetic flourisheswith a grounded reality.
Seasononeintroducedustotheaward-win-
ningchef,Carmy(JeremyAllenWhite),who,
reelingfromhisbrother’ssuicide,returnedto
Chicago to revitalise the family’s struggling
sandwich shop, “The Beef”. Season two ex-
ploredunder-utilised story arcs, chronicling
thechaoticmetamorphosisof“TheBeef”into
“TheBear”andthemoneyandmightit takes
to open and run a restaurant. The latest sea-
son clocked5.4million viewswithin its first
fourdaysonstreamingplatformsasreported
byDisney.Ithasgarneredarecordnumberof
Emmynominations.

What The Bear excels in is its exploration
andportrayalof thespectrumofexperiences
withinthehigh-pressureenvironmentofpro-
fessional kitchens: The elation of triumphs
juxtaposedwiththestingofdefeat,theflashes
ofcreativityamidstrigidhierarchies,thedeep
admirationforchefsinterwovenwiththeper-
ilsofheroworship.

Theshowresonatesdeeply,particularlyin
aculturalclimatewheretheharshrealitiesof
restaurantwork are finally coming to light.
We’rewitnessing a shift where celebrated
restaurants face scrutiny for their treatment
of staff, a pendulumswing from the days of
media glorification. But haven’t these issues
always simmeredbeneath the surface—the
toxicity, abusivechefs, punishinghours, gru-
elling conditions?And isn’t Carmy, in away,
yet another iterationof the torturedprodigy
trope,aWhitemalesaviour?IsTheBearglam-
ourisingtheveryproblemsitportrays?

Havingembarkedonmyownjourneyto-
wards opening an F&B venture, I'm acutely
awareofthehumancosthiddenbehindevery
exquisitely-plateddish. Finedining exempli-
fies thisevenmore.Eveninthemostpositive
environments,there'sthelinecooktoilingun-
derrelentlessheat,thepotwashernearingex-
haustion after hours on their feet, the server
maskingtheirstruggleswithapracticedsmile,
andthechefmissingtheirchild’smilestones.In
theworstcases, thescarsrunfardeeper than
theburnsandcutsofademandingkitchen.

This isn’t a call to dismantle fine dining.
Great,ambitiousrestaurantsserveapurpose,
offeringanalternativetothesoullessconven-
ience of fast food and delivery apps. There
might exist, however, a betterway, amodel
that prioritises thewell-being of the staff
alongside the artistry on the plate. The Bear
hintsatCarmy’sevolutionintoadifferentkind
of leaderwhohas learned fromhis past and

seekstocreateamorepositiveworkenviron-
ment. However, the show's inclusion of
celebrities with chequered pasts casts a
shadow on thismessage. Accusations of a
harsh environment plague Thomas Keller's
Per Se restaurant, and chef Kwame
Onwuachi's2019memoir,NotesfromaYoung
Black Chef, details racism and the anger he
facedwhileworkingthere.ReneRedzepi,once
knownforabusivebehaviouratNoma,hasac-
knowledgedseekingtherapytoaddress it.

Theshow’strueimpact, though, lies in its
abilitytoresonatewithadiverseaudience,ca-
ptivatingbothindustryprofessionalsandca-
sualviewers. Eventhoseunfamiliarwith the
vocabularyandecosystemsofthekitchenfind
themselvesengrossedinthestory.Beyondin-
dustry slang and celebrity cameos, The Bear
captures a universal truth: The bittersweet
struggle of pouring yourself into something
thatisbothimmenselydemandingandoften
unrewarding.Carmy’sjourneymirrorstheex-
periences ofmany of us, aswenavigate the
challengesof failure,grief, andtheprocessof
pickingourselvesbackup, a littlewiser, a lit-
tle tougher,maybe evenwith a new scar or
two. So next time you belly up to a bar or a
restaurant, take amoment to appreciate the
unseencacophonybehindthescenes.Maybe
then, the next experience youhavewill not
justbedelicious,butalittlehumantoo.

Thewriter isco-founderIndica,
centre forgastronomy

Damini Ralleigh

EVENAMIDST A relentless news cycle, the
war in Gaza ought not to fade from con-
sciousness.ThepopulationofGazaisstillfac-
ing a politically-sanctioned brutality and a
humanitarian crisis of unprecedented pro-
portions. Houthi rebels have usedmissiles
anddronesagainstIsraelandattackedinter-
nationalshippingroutes.IranandIsraelhave
usedmissiles at each other, though the fact
thatthisexchangewasnotmorecatastrophic
is now being bandied about as an example
of restraint. The risks of thewar spreading
moreintenselytoLebanonandSyriastillex-
ist.With a possible transition to a new ad-
ministrationintheUnitedStates,thechances
ofoneoranotherpartyinterestedinthiswar
engaginginpricediscoverytoseewhatthey
cangetawaywithwill only increase.

This war has convulsed the politics of
democratic countries in the West. The
protests on college campuses have dissi-
pated,theirlingeringeffectsdivertedtoade-
bate over the extent of anti-Semitism on
campuses. The debatemay havemerit. But
ithasalsobecomeapretext tonotdealwith
themoralhorrorof thiswar.

It is in this context that the International
Courtof Justicehas issuedaverysignificant
advisory opinion on Israel’s occupation.
There is near unanimity that Israel is in
breachof itsobligationsunderinternational
law in every respect,whether it be respect-
ingthePalestinians’rightofself-determina-
tion, human rights or humanitarian con-
cerns.Eventhedissentingopinionof Justice
JuliaSebutindedoesnotquitedisputetheil-
legalityof Israel’soccupation.Themoreelab-
orate joint explanation by Sarah Cleveland
and Georg Nolte concedes that Israel has a
right toself-defencebut sucharightcannot
beused for thepurposes of annexationand
suppression of the right of self-determina-
tion of Palestinians.While concurringwith
themajority opinion in the substance of its
findings,Cleveland’ssingle-authoredexpla-
nation registers twocautionarynotes: First,
that theopiniondoesnotaddress threats to
Israel’s security and that it has no implica-
tions specific to the currentwar inGaza (as
opposedtoIsraelioccupationingeneral).But
it rightlyargues that this conflictwillnotbe
solvedunlesstherightofself-determination

An authoritative
pronouncement by the ICJ
on the scale of the illegality
of Israel’s occupation and
humanitarian violations
weakens its standing. It lost
the global sympathy it had
gained after the October 7
attacks that a more
measured response would
have preserved. As the drone
attack launched by the
Houthis shows, Israel’s
security has not been
enhanced. If the objective
was to weaken and
undermine radicalism
directed against Israel, the
opposite has occurred.

of both Israel andPalestine is satisfied, a so-
lutionthathaseludedtheinternationalsys-
temsince1948.

Theorderhas several technicalities. But
the bottom line is that Israel’s practices in
theWestBankandEastJerusalemclearlyvi-
olatetheprohibitionontheuseof force,and
the forcible acquisition of territory. The
CourtfindstheIsraeliregime’spracticessys-
tematically discriminatory. “The Court ob-
servesthat Israel’s legislationandmeasures
impose and serve tomaintain a near-com-
plete separation in theWest Bank and East
Jerusalem between the settler and
Palestiniancommunities.”

Internationallawhasprovidedlittlepro-
tection against the sheer barbarity of this
war. But those of us whowish Israel well
shouldalsobeshockedbythesheerself-de-
feating irrationality of its response.What
Israel has done cannot, by anymeasure, be
described as a strong response to Hamas’
barbaric attack. The purpose of a strong re-
sponsewouldhavebeentomakeIsraelmore
secure,notless.Yet,onalmosteverydimen-
sion, thiswarwillmake Israel less secure.

Anauthoritativepronouncementby the
ICJonthescaleof the illegalityof Israel’soc-
cupationandhumanitarianviolationsweak-
ens its standing. It lost the global sympathy
ithadgainedaftertheOctober7attacksthat
amoremeasuredresponsewouldhavepre-
served.As thedroneattack launchedby the
Houthisshows,Israel’ssecurityhasnotbeen
enhanced.If theobjectivewastoweakenand
undermineradicalismdirectedagainstIsrael,
theoppositehasoccurred.Tobringutterruin
uponawholepeopleasIsraeliscurrentlydo-
ing in Gaza, creating a population not just
without hope, but increasingly without
meansofdignifiedsurvival, subjectingchil-
dren to carnage, is almost certain to create
conditionsforanevengreaterradicalism, in
the regionandoutside. Israel authorised an
endless war without an exit strategy, and
convertedaseriouscrisis intoanexistential
one. Groups like Hamas and Houthis also
haveaviolentwill andalmost revel in invit-
ing totalwar. But it is ameasure of the irra-
tionalityof Israel’sresponsethatithasman-
aged to legitimise the thought that only
violencecanprovideany leverageon Israel.

The United States’ strategic irrationality
here also raises serious questions. As a sup-
porterof Israel, itisnotactinginIsrael’sinter-
est.Ithasdestroyedwhateversliversofmoral
authority it had left, cementing its place as
the leading obstacle to the institutionalisa-
tionof international law. Even its bumbling
humanitarianeffortswouldbeconsidereda
parody,if thecontextwerenotsoprofoundly
tragic.Thegrotesquespectacleofanauthor-
itarian figure like BenjaminNetanyahu be-
ing invited to address both houses of the
Congress at amomentwhen the role of the
UnitedStatesoughttobetodefusethecrisis
ratherthandeepenit,defieslogic. Initsdeal-
ings with Netanyahu, the United States
comes across as eitherweak or duplicitous
towards theworld. Biden’s remark in an in-
terviewthat “I amtheguy thatdidmore for
the Palestinian community than anybody”
is exactly the kind of mendaciousness that
makesanyotherpolitician’sliesorself-delu-
sions lookgood.

There are other conflicts in theworld as
well. But the festering legacy of this conflict
has global ramifications. Anewadministra-
tion in theUnited States, a new “moderate”
leader in Iran,might be an opportunemo-
ment for a reset. But there are grounds for
pessimism. The progressive destruction of
normalpolitical life inPalestinemakes find-
ing aworkablemodus vivendi on this issue
harder. The temptation of politicians in the
West to use the spectre of Hamas to avoid
confrontingtheunderlyingproblem,thenow
bipartisandelusion in theUS thatpeacecan
come to theMiddle East by sidelining Iran,
and theGulf states’ attempts to repress dis-
cussions of this problem in the hope that it
will go away and not rebound on their
regimes, make it likely that the politics of
avoidancewill continue.Therearenoadults
left in the internationalsystemonthis issue.
Butone thingweknow:Eachattempt to re-
solvethisissuebyforce,whatevershort-term
benefitsitmightbring,createsanevendeeper
longer-termproblem.Thecriesburiedunder
the rubble of Gazawill come back to haunt
theglobalsystemandhumanitylikeacurse.

Thewriter is contributingeditor,
The IndianExpress

SPELLING IT OUT
EconomicSurvey is forthright in itsassessments. Issuesraised

andprescriptionsgivenneedto translate intopolicy

THEECONOMICSURVEY2023-24,theannualflagshipdocumentofthefinance
ministry, is remarkably realistic and forthright in its assessment of the state
oftheIndianeconomyanditsgrowthprospects.TheSurveyhascarefullydoc-
umentedeconomicprogressovertheyears,especiallythereboundfromthe

depthsof thepandemic, andanalysed indetail the challenges that lie ahead. It captures
theparadoxof theIndiancorporatesector“swimminginexcessprofits”andbanksinter-
estmarginsrisingtoa“multi-yearhigh”,while theeconomywitnessessubduedprivate
sector investments, limitedgrowthinmoreproductiveemploymentopportunities,and
privateconsumptiongrowsat just4percent.

The Survey acknowledges that public sector investment has “sustained” capital for-
mation in thecountryandsays that theprivatesectornowhas to takethebaton.The lat-
terhas investedmore in “dwellings, otherbuildings and structures”butnot in “machin-
ery and equipment and intellectual property”. This needs to change. There are some
encouragingtrendstoo.Thecorporatesectordataindicatesthatcapitalformationcontin-
uestoexpand,eventhough“ataslowerrate”.Thejobscrisis,whichformedthebackdrop
of thenationalelections,andwasseentohaveshaped, inpart, theelectoraloutcome,has
also been explored in great detail. The challenge confronting the country has been cap-
turedsuccinctlybyasinglestatistic—78.5lakhjobsinthenon-farmsectorneedtobecre-
ated each year to not only absorb those entering the labourmarket each year, but also
thoseexitingagriculture.Existingschemessuchastheproductionlinkedincentivescheme
(PLI)andMudraareunlikelytobesufficienttofacilitateemploymentgenerationatthisscale
andthereforeneed tobesupplemented.There is also theskill challenge tocontendwith
—roughlyhalf of theyouthstraightoutof collegeare“deemedemployable”.

It isdifficult tomisstheSurvey’spessimismontheexternal front. Itnotesthat India's
journey to becomeViksit Bharat by 2047will bemore challenging than that of China.
Chinabenefitedfromabenigngeopoliticalenvironmentandthehighnoonofglobalisa-
tion. Bothconditionsno longer exist. Alongside, there is the threat fromclimate change
andglobalwarmingandtheadventofArtificial Intelligence.TheSurveynotesthatthese
forces“willcreatebarriersandhurdles”forIndiatosustainhighgrowthrates“inthecom-
ingyearsanddecades”. Itsaysthat“overcomingtheserequiresagrandallianceofUnion
and state governments and the private sector”, underlining the criticality of states in
India'sdevelopmenttrajectory.TheSurveyputsforthahostofpolicymeasuresandstrate-
gies to tacklepressing issues. But thequestion iswhether the issues raisedand thepol-
icyprescriptionsgivenwill translate intoactualpolicymaking in theUnionBudget that
will bepresentedby the financeminister today.

BIDEN BOWS OUT
Hedoes theright thingbyhisparty.Democratswillneedto
rallybehindnewticket,Republicans facenewchallenge

EVERSINCEHISunderwhelmingperformance inthepresidentialdebate, itwas
aquestionofwhen,notwhether,USPresidentJoeBidenwouldbepersuadedto
quittheraceforasecondtermintheWhiteHouse.Withhisage-relatedfrailties
on show in the debate, pressures from the Democratic Party had steadily

mountedforBidentostepdownandavoidaspectaculardefeatinthepolls.WithBidenon
the ticket, Democrats feared that theymight not only lose theWhiteHouse but also fare
terriblyinthefullrangeofconteststotheUSCongress,stateassembliesandgovernorships.
It’snevereasy for leaders togiveuppositionsofpower,at thehighestor lowest levels.But
theeldersof theDemocraticPartyeventuallyprevailedoverBiden.

Notwithstandinghisinitialhesitations,however,Bidengetsfullcreditfornotlettinghis
egocomeinthewayofdoingtherightthingbythepartythathehasserved, invariousca-
pacities, formorethanhalf acentury.Bysteppingaside,Bidenhasalsoscrambledanelec-
tionthatwastiltingdecisively infavourof theRepublicans.Byproducinganewticket, the
Democrats hope to rejuvenate a campaign that has been reeling under attacks from the
Republicans energised andunitedunder Trump.With theDemocratic Party convention
setforthethirdweekofAugust inChicago, timeisof theessenceforDemocrats inrallying
around a new ticket. Thanks to Biden’s endorsement of her candidature, Vice President
KamalaHarrisisthefront-runnerwithmanyadvantages.Hermultipleidentities—awoman,
aBlackandaSouthAsian—areofexceptionalvaluetotheDemocraticPartythatprivileges
diversity.ItisalsoeasiertocampaignaroundHarris,whosenameisrecognised,thanspend-
ingtime,money,andeffortonanewcandidate.

However,her failedcampaign for thepresidentialnomination in2020,a less than im-
pressive performance as Vice President, and considerable opposition to her in the party
suggesttherewillbewrinklestobesortedoutbeforeHarrisbecomesthepresidentialnom-
inee.ButifDemocratshaveaproblemwithHarris,theTrumpcampaignwillalsofacenew
challenges.TheageargumentnowturnsagainstTrump,whois78yearsold.Hewill facea
vigorousrival—Harrisis59.IfHarrisfocusesonwomen’sissues—includingtherighttoabor-
tion— she couldwean awaymany female voters to theDemocratic side. By challenging
Trumponarangeofotherwedgeissuesandwideningtheirappealbeyondtraditional lib-
eralconstituencies,theDemocratscouldsharpeninternaldivisionswithintheRepublican
Party. If theDemocratsbecomeorganised, theycouldturnthiselection intoameaningful
contestandrestorefadingfaithinUSdemocracy.

AFFRA, NOT CAFFRA
Movetochangeracistplantnames ispartof a larger,

sometimescontroversial, reckoningwithscarsof colonialism

TOTHEAVERAGE admirer of the African coral tree,with its spreading crown
andscarlet flowers, itmightnotmattermuchthatscientistswillnowrefer to
it as Erythrina affra and not Erythrina caffra. Yet, the decision to switch from
“caffra”—drawn fromthe slur “kaffir”whichwasused todescribepeople of

Africandescent— to the inoffensive “affra” inover200 speciesof plants, fungi andalgae
marksaremarkableshift,anacknowledgmentthatfartoomanyspeciesbearnamesthat
recall,andhonour,abrutalpastandunsavourydeeds.Theresolutionwaspassedaheadof
the InternationalBotanicalCongress,whichbegan inMadridonSunday, giving fresh life
toacontroversyovernomenclaturethathas longsplit theworldofbiological sciences.

Forcriticsof anywholesalemovetorenamespecies—whetherplant,mammal,am-
phibian or fungi — such attempts are impractical, and smack of historical revisionism
and illiberalism.Thosepushing fornewnomenclature,however, argue that tocontinue
using theoldnameswouldbe tohonour figures suchas the imperialist Cecil Rhodesor
GeorgeHibbert,aslaveowner,atthecostofpeopleandhistoriesthattheysoughttoerase.
Forexample,anestimated1,500landvertebratesinAfricaarenamedafterwhiteEuropean
men. In someplaces, likeNewZealand, there is evenamove to revert tonamesusedby
indigenouspopulations longbeforecolonisers “discovered” them.

FollowingtheBlackLivesMattermovementcallstoreevaluatetheplaceofhonourstill
occupied byoppressive figures from thepast have only grown louder. Theproposals to
divest speciesof nameswithaheavycolonial and racial baggagemay formonlya small
partof this largerreckoning,butthey’reareminderthateventheseeminglydispassion-
ate realmsof thesciencesbear thescarsofwounds inflicted longago.

MITIGATING DANGER
PRIMEMINISTER INDIRAGandhion July21
sought thecooperationof thoseopposedto
her, to payheed to the “deliberate” dangers
posedtothecountry.Shedidnotspecifywho
shewas referring to. Gandhi’smove comes
aftersubstantialevidencehasbeenbrought
tothegovernment’snoticesuggestingexter-
nal forcesareworkingagainst India.

SANTA SINGH REMOVED
THE SIKHHIGHpriests through an edict is-
sued, excommunicated Santa Singh, chief
NihangoftheBudhaDal,fromtheSikhPanth.

The decisionwas taken after Singh defied
priests’directiveswhichdidn’tpermitthecon-
tinuation of kar seva in the Golden Temple
complex.SantaSinghclaimedthatthepriests
hadnoauthorityovertheDal.

GURDWARA AGITATION
THEAKALIDALwill shortly launchanagita-
tioninconsultationwithallSikhpriestsand
otherpartyjathedarsinPunjabfor“freeing”
gurdwarasfromthecontrolofsecurityforces
and other “government-supported agen-
cies.”Theagitationissaidtocontinuetill the
Army is removed fromGolden Temple and
control ishandedover to theSGPC.

SHIFTS IN ASSAM
THE ASSAM AGITATION leaders indicated
that theymaystandforgeneralelections in
the state if they were held based on 1971
electoral rolls, and the foreigners’ names
were deleted. This is a swift shift in narra-
tive.TheAll-AssamStudentsUnion(AASU)
and All-Assam Gana Sangram Parishad
(AAGSP) have been spearheading the
movement against foreignnationals in the
state.Theyhavesuggestedrevisingthevot-
ers’ listwithreferencetothe1952list.They
had reiterated their determination to op-
pose elections held based on the 1979
electoral lists.

JULY 23, 1984, FORTYYEARSAGO

Israelhasauthorisedanendlesswarandconverted
aseriouscrisis intoanexistentialone

No adults left in the room

Pratap BhanuMehta
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“Mr Biden has played his part, but the democratic project is never complete.
That work now passes to the next generation of political leaders and to the
American people.”

—THENEWYORKTIMESTHE IDEASPAGE
WWW.INDIANEXPRESS.COM

Survey signals
for Budget

A DIVISIVE ORDER

THIS REFERS TO the article, ‘The
Kanwar’sjourney,’ (IE, July22).Thedik-
tat by the UP government ordering
eateries and vendors along the Delhi-
Haridwar route to display the owner’s
nameismeanttocreatecommunaldi-
visions. Thismovewill ultimately lead
to theeconomicboycott of a sectionof
Indiancitizensbasedonreligion. Itwill
emboldenothers to levelbaselessalle-
gations against any community they
bearhatredtowards—totargetitsliveli-
hood and have the authorities harass
themunreasonably. It has rightlybeen
criticised by both the Opposition and
BJP’s allies like the JD(U) and RLD.
Damocles’ sword hangs overMuslim
employeesof theHindu-ownedeater-
iesalongtheyatraroute.Suchdecisions
aresolely forelectoralgainsandtodis-
tract from core issues. They go against
thespirit of our society.

SHQuadri,Bikaner

LOOK WITHIN
THIS REFERS TO the article, ‘Healing a
fractured people’ (IE, July 22). George
Orwellaptlysaid,“Politicalchaosiscon-
nected with the decay of language.”
Acts of assassination have no place in
society and must be condemned.

However, wemust consider the root
causes of such actions, for which we
may be partly responsible. Politicians
oftenmanipulatethepeopleforpower,
exacerbating inequality and polarisa-
tion. Politiciansmust understand that
theirquestforpowerleadstolastingde-
struction.Wemustrefrainfromdivisive
politics andprioritisehumanity.

AjayCorriea,Vasai

GAZA SUFFERS
THISREFERSTOthearticle, ‘Deathand
desolationinGaza’(IE, July22).Despite
repeatedefforts, there is littleprospect
of thewarinGazaendingsoon.Adding
fueltothefire,thescenariomayexpand
into a larger regional conflict, with
Houthi and Hezbollah forces opera-
tional inYemenandLebanon,alsobat-
tling Israel. The death toll of roughly
40,000PalestiniansinGazamaybeun-
derstated, as there is no account of
thoseburiedunderrubbleacrossitster-
ritory. The number of fatalities from
malnutritionandotherdiseases isalso
unknown.EvenUNagenciesproviding
scantaid to thosesuffering inwar-rav-
aged Gaza are facing setbacks, with
hundreds of humanitarian workers
killedinthecrossfire.Diplomaticefforts
mustcontinuewithasenseofurgency.

KamalLaddha,Bengaluru

LETTERS TO THEEDITOR

Developing countries like
India stand on precarious
ground. Sustainable in ethos,
we find ourselves surprised
at the crossroads of having to
address economically what
we have always believed and
practised philosophically. As
the fifth largest economy in
the world, expected to
become the third largest
before 2030, our energy
needs are expected to grow
about 1.5 times faster than
the global average in the next
30 years. Therefore, our
developmental requirements
stand head-to-head with our
climate commitments, and
we have to continually resist
being swayed by the
characterisation of being one
of the largest polluters.
It’s a delicate balance that we
must strike.

wouldsoonrunintoamassiveproblem.This
meanscountriesmustundertakeacost-ben-
efit analysis of consumption choices.
Producing one kg of beef requires 25 kg of
feedcrop,whileonekgoflambrequires15kg
of feed crop. So, the question of utilising a
limited resource like land becomes an eco-
nomic and sustainable choice rather than a
moralone.TheessayintheEconomicSurvey
examines this ingreaterdetail.

Hence,acceptedclimate-suitablepath-
ways need to account for a variety of ap-
proaches with optimality at their core.
Sustainability is embedded in the Indian
traditional ethos and in our belief in the
powerof small individualactionstomakea
greatdifference. Indiahas agreatmany in-
dividual-led sustainable behaviours — us-
ingclothforkitchencleaning insteadof tis-
sue paper, platesmade of leaves instead of
plastic,water-basedtoiletcleaningsystems,
andreusingandupcyclinghouseholditems.
This thought process was at the core of
MissionLiFE,announcedbyPrimeMinister
Narendra Modi at the 2021 UN
Climate Change Conference (UNFCCC
COP2026),which seeks tobring individual
responsibility to the forefront of the global
climatenarrative.

TheEconomicSurvey2024discussesfive
waysMission LiFE canbe effected in every-
daylifethroughvoluntaryandpolicyactions.
However,wemustgooverandabove,deeper
and inwards—questioningtherootof over-
consumption and the desire for profligacy
that thinksnota secondbeforedisposingof
perfectly usable things. For this, there is a
need for equanimity— ahuman’s ability to
havetheconfidenceandthepowertooptfor
internalstabilityandprepareforandaccept
outsidechange.Let’sstartbyreadingChapter
13of theEconomicSurvey.

Nageswaran isChiefEconomicAdvisor,
Governmentof India. Tripathi is consultant,
Ministryof Finance.Viewsarepersonal

INTHEPOPULARchildren’s fairy tale, Snow
White,theevilqueenoftenaskshermagical
mirror,“Mirror,Mirroronthewall,who’sthe
fairest of them all?”. The mirror tells the
queenthatsheis,untilonedaywhensheis-
n’t, and SnowWhite is. In its painful recre-
ationinthemodernworld,themetaphorical
mirror is often askedwho’s the “greenest”,
and the answer has to be “You—mydevel-
opedworld”, until some day, when it says,
“Eh, sorry, that’snotgreen.”

From the looks of it, the climate debate
haswarmedupmorethantheclimateitself,
anddevelopingcountrieslikeIndiaareatits
forefront. Global plans and strategies are in
place.Somepledgeshavebeenmadebyde-
veloped countries, while developing coun-
tries have been implored to reduce carbon
emissions “to limit the global temperature
increase to 1.5 degrees C above pre-indus-
trial levels” throughNationallyDetermined
Contributioncommitments.Yet,theclimate
idealists, who advocate for ambitious and
immediateactiontocombatclimatechange,
seem tohavemet theirmatchwith climate
realists, who prioritise practical and
achievable solutions.

In themiddleof these,developingcoun-
tries like India stand on precarious ground.
Sustainable in ethos,we find ourselves sur-
prisedatthecrossroadsofhavingtoaddress
economicallywhatwehavealwaysbelieved
and practised philosophically. As the fifth-
largesteconomyintheworld,expectedtobe-
come the third largest before 2030, our en-
ergy needs are expected to grow about 1.5
times faster than the global average in the
next30years.Therefore,ourdevelopmental
requirements stand head-to-headwith our
climate commitments, andwehave to con-
tinuallyresistbeingswayedbythecharacter-
isation of being one of the largest polluters.
It'sadelicatebalancethatwemuststrike.

Theacceptedpathwaysforachievingthe
target,popularlycalled“climateadaptation”
and “climatemitigation”, are a bouquet of
strategies primarily centred on shifting en-
ergysources,regenerativeandenvironmen-
talpractices, andprotectingnatural ecosys-
tems.Climateadaptationinvolvesadjusting
to the effects of climate change, while cli-
mate mitigation focuses on reducing the
causes of climate change. However, the in-
terestingpointabouttheclimatedebatehas
beenthatbeforepledgingbillionsofdollars,
no one seems to have asked a fundamental
question:Istheadoptedstrategyoptimaland
ineveryone’s interest?

In this context, Chapter 13 of the
Economic Survey — a Special Essay on
Climate and Mission LiFE — examines
threadbare the issueshidden in the chosen
Goldilocksmean. The chapter contrives to
understandtheflawshiddenintheaccepted
pathways, the lack of logical thought
processesintheopposingstrategiesadopted
bythedevelopedworld,andtheinadequacy
of consensus on the ideas around climate

change. Indiahas,timeandagain,stoodfirm
ontheprincipleofhistoricalemissions.The
developedworld used global resources in
themostdestructivewayspossibletousher
in a capitalist’s dream and get theworld to
thepoint it isatnow.But itrefusestoaccept
any responsibility for this. The so-called
ClimatePledgesarefraughtwithissues–in-
sufficient in quantum, in the form of loans
than grants, riddled with conditions, and
aimed at profit maximisation rather than
greenintensification.Plus,of course, there’s
a hidden “no” behind all the “yeses” as re-
cently evidenced by the discussions in the
run-uptoCOP29.TheUSandotherWestern
countries have reportedly pushed tomake
theNewCollectiveQuantifiedGoal (NCQG)
contributions “voluntary” for those who
“choose topay”.

However,thebest-keptsecretinallthisis
what theMirror knows: To correctwrongs
done to nature, onemust go back to it. This
means adopting a life strategy that is in ac-
cordancewithnature insteadof only focus-
ingona few industrial pathways. Strategies
that are inherently sustainable — such as
plant-basedconsumption,efficientagricul-
turalandlivestockproduction,notusingtoi-
let paper, consuming less, and questioning
ourenergy-guzzling technologies—arenot
whattheclimateadvocatesadvocate.Infact,
it’sironicthatthesamedevelopedworldthat
evaluates progress on a per-capita basis on
almostallfrontsdoesnotacknowledgeemis-
sionscomparisononthesamemetric.India’s
per-capitacarbonemissionsaresignificantly
lowat ~2.5 tons compared to the global av-
erageof6.3tons.Chapter13intheEconomic
Survey assesses the overall and per-capita
comparisonofcountriesconsideredhighon
thegreen index.

This is where Indiamust step back and
reevaluate its options because, if it were to
change the lifestyle of its large population
andmimic the energy-consuming unsus-
tainable patterns of thedevelopedworld, it

Who’s the greenest of all?

AT8.2PERcent,India’sGDPgrowthinfiscal
2024was170basispointshigherthanwhat
lastyear’sEconomicSurveyhadprojected.
Asubduedagriculturalsectorandahostof
global risks failed to dent the growthmo-
mentum.Thehighergrowth,togetherwith
improvedtaxcollectionsandextradividend
payoutfromtheReserveBankofIndia(RBI),
has increased the fiscal space. External
buffers are also strongowing to a lowcur-
rent account deficit and ample forex re-
serves.Moreover, high-frequency data for
the first quarter of this fiscal reflects a
healthy growth trajectory. The S&PGlobal
PurchasingManagers’Index(PMI)wasina
healthyexpansionzone,at57.3and58.1for
manufacturing and services, respectively.
Balancesheetsofcorporatesandbanksare
alsowell-placedtosupportgrowth.

AllthesepointtoaGoldilockssettingfor
theupcomingbudget.

Thatsaid, somenuancesofmacroeco-
nomic performance indicate all is not
hunky-dory. Heightened global uncer-
tainty, elevated food inflation amid cli-
mate risks and slow recovery in private
investmentareafewissuestheEconomic
Survey highlights, and rightly so. These
are also signals for the budget to make
amendments topolicy.

At the surface, global growth has re-
mainedsurprisinglyresilient.TheIMFfore-
castsglobalgrowthat3.2percent in2024.
But such optimism can be derailed by
geopoliticaluncertainties,increasedindebt-
ednessandescalatingtariff friction.If these
risksplayout,theireffectscouldspilloverto
India. Over the years, India has become
more integratedwith the global economy
in terms of trade and capital flows. The
Survey acknowledges these risks andbats
forstrongexternalandfiscalbuffers.

For this fiscal, theSurveyprojectsGDP
growth tomoderate to 6.5-7 per cent, in
linewith CRISIL’s forecast of 6.8 per cent
and a tad below the RBI’s forecast of 7.2
percent.Elevated interest ratesandregu-
latoryactions tocurb retail credit growth
will temperGDPgrowth. And, fiscal con-
solidationwill imply a lower stimulus to
overall growth.

Although the government has slightly
greaterfiscalelbowroomthanithadwhen
itpresentedtheinterimbudget,itisunlikely
tosplurgeallof itonboostingtheeconomy.
Someof itmaybeutilised toprunethe fis-
cal deficit and gradually dial down debt.
Overitslasttwoterms,thegovernmenthas
broadlymaintained fiscal discipline, and
thisstance isunlikely tochange.

The Survey notes that investments are
largelygovernmentandhousehold-driven
andtheprivatecorporatesectorisyettode-
cisively take the baton. That is despite
healthycorporateandbankbalancesheets,
stepped-uppublicinvestmentininfrastruc-
ture, a competitive tax regime,andamore
supportivepolicyenvironmentaidedbythe
ProductionLinkedIncentivescheme.Inthe

private sector, hiring and compensation
growthwill need tokeepupwith thehigh
profitability growth seen in the last few
years,theSurveypointsout.Thiswillbere-
quiredtoshoreupdemandvisibility.

Webelieve thegovernmentalsoneeds
to focus relentlessly on improving infra-
structureandlogisticsandincentivisingre-
searchanddevelopmentspendingtocatch
upwith India’s Asian competitors. Indian
corporatesfeartheongoingtariffwarscould
accentuateovercapacityandleadtodump-
ingof goods into India.

In thisenvironment, incentivesmaybe
neededinkeystrategicmanufacturingsec-
tors to attract private corporate invest-
ments. Private consumption is punching
much below itsweight in GDP. Last fiscal,
privateconsumptiongrew4percent--half
ofGDPgrowth.Thiswastheslowestgrowth
intwodecades,exceptduringthepandemic
year2020-21.

Sometransitoryfactorsthatslowedpri-
vate consumption, particularly in rural ar-
eas, suchas thehit toagriculturalGDPand
high food inflation could reverse this year
with a normalmonsoon. That said, urban
consumer sentiment isweakening as the
impactofratehikesandsofteninggrowthin
services (a dominant share of which is in
urbanparts)playsout.TheRBI’sconsumer
surveyreflects this trend.

Thebudget,therefore,mayneedtosup-
portemployment-intensiveactivitiessuch
as construction, which can augment in-
comeanddemandintheshort term.

Themedium-tolong-termpolicyfocus
shouldbeonenhancinggrowthprospects
andaugmentingtheabilityofpeopletopar-
ticipate in it. Employment creation and
bridging the skills gap at the entry level—
especially inmanufacturing and in antici-
pationof the likelydisruption fromgener-
ativeartificialintelligence—shouldbeapri-
ority.TheEconomicSurveypointsoutthat
employment generation in the IT sector
slowedconsiderably inthe last twoyears.

The stubbornly high food inflation has
emerged as a key concern for the govern-
mentandRBI.Foodhassignificantweightin
theconsumerbasketandisexposedtothe
vagaries of theweather, including climate
change.Heatwavesandchangingmonsoon
patternsasa resultof climatechangehave
made Indian agriculturemore vulnerable.
Thishascreatedupsideriskstoheadlinein-
flation on account of high food prices and
is holding the RBI from cutting rates. The
Survey calls for stronger price-monitoring
mechanisms andhigher productionof es-
sentialcropssuchaspulsesandedibleoils.

We believe strengthening storage and
transport infrastructure, fast-tracking ef-
forts in food processing and development
ofclimateresistantcropsareimperativefor
anenduringreduction in foodinflation.

The government needs to kick off the
next level of reforms in land, labour and
agriculture. Since they fall under the
Concurrent List, central and state govern-
mentsmustmoveintandem—thisrequires
deftconsensus-building.

That said, sustainable high growth re-
quiresaccelerationofreformeffortswhose
payoffsmaynotbeimmediate.TheSurvey
believestheeconomycangrowat7percent
per year if “we can build on the structural
reformsundertakenover the lastdecade”.

Joshi isChiefEconomistandDeshpande is
PrincipalEconomist,CRISILLimited

EconomicSurveycalls forcontinuingreforms
withaneyeongeopoliticaluncertainties,climate
changechallengesandneedtoboostemployment

CR Sasikumar

Dharmakirti Joshi and
Dipti Deshpande

ONJULY13inMumbai,anhourbeforePrime
MinisterNarendraModiattendedthewed-
dingreceptionof therichestIndian’sson,he
addressed the public at another event say-
ing, “theReserveBankof India (RBI) has re-
leased a report stating eight crore (80mil-
lion) new jobshavebeen created in the last
3-4 years. There is no jobs problem in the
country”. The significant part about this is
notModi’s falsebravado,which isnowrou-
tinepolitics,butthecrutchofcredibilitypro-
videdby theRBI for this astonishingclaim.

When five million youth line up for
60,000 job vacancies in Uttar Pradesh or
when34millionpeoplepleadforminimum
wage work under the rural employment
guaranteescheme(justlastmonth)orwhen
thousandsof joblessyouthqueueup to risk
theirlivesfightingawarforIsrael,surelyeven
Modidoesn’t believehisownclaim. Should
onethenconstruefromModi’sstatement,a
senseofdespondencyandlackofnewideas
to resolve the prevailing jobs catastrophe?
Perhaps, instead,he is resorting tobrushing
mattersunderacarpetofdubiousreportsby
institutions like theRBI.

The shoddinessof theRBI report is stag-
gering.Apparently, Indiacreatedmoreman-
ufacturing and services jobs in the last five
years than in the previous 13 combined.
Citing theRBI report,Modi couldhaveeven
made a case for aNobel prize in Economics
for pioneering a new economic model in
which growth can halvewhile productive
jobstriple.TheRBIreportshowsthat50mil-
lionhigh-quality jobsinmanufacturingand

services were created in FY 2019-23when
Covid-ravagedGDPgrowthwasameagre5
percent.Butwhengrowthwasat11percent
inthepreviousfive-yearperiod,only20mil-
lion such jobswere created. “Modinomics”
has proved many eminent economists
wrong about capital-labour theory andhas
demonstrated that the slower the growth,
the faster the jobcreation. I ambeingdelib-
eratelyfacetiousonlytohighlighttheextent
of the government’s desperation to use the
RBI tobury India’s jobscrisis.

Therehavebeenseveralpolicyattempts
bytheModigovernmenttospurjobcreation.
“Make in India”, launched in2015,wassup-
posed to create jobs by boostingmanufac-
turing activity. Instead, manufacturing fell
from17percentof theGDPin2014to14per
cent in 2023. In 2019, the government an-
nouncedsuddencorporatetaxcutstoincen-
tivise theprivate sector to invest and create
jobs. Instead, private investment as a share
oftheGDPremainedflat.Thisonlyledtoloss
of corporate tax revenues for the govern-
mentandtooffset the loss, themiddleclass
andthepoorwere taxedmore.

In 2020, the government launched a
Production Linked Incentive (PLI) scheme
with the idea that higher production will
trickledowntogreaterjobs.Thereisnoaccu-
ratemeasureof thenumberof jobs created
underPLI.

Incentivising production does not yield
commensuratejobsanylongerduetoenor-
mous technology-aided productivity gains.
Forexample,thehullabalooaboutsemicon-

ductorandiPhonemanufacturingaside,the
soberingfact is thattheworld’s largestelec-
tronicsmanufacturer,Foxconn,doubledpro-
duction and revenues between 2010-2020
butdidnotaddmoreworkers. It isthenpru-
denttoshifttodirectpolicyinterventionsfor
job creation than rely on indirect trickle-
down economics. Employment Linked
Incentive (ELI) isonesuchpowerful idea.

ELIwill incentivisecorporatesbasedon
the number of new payroll jobs created
rather than thenumberof goods theypro-
duce. Under PLI, the government decides
thesectors thatwillbe incentivised,which
leads to attendant issues of picking the
wrong sectors or cronyism. ELI should be
sectoragnosticandsimplypaycorporations
for thenumber of jobs they create, regard-
less of the industry. This will ensure that
productivity decisions — such as invest-
ment in machinery versus workers — are
left to individual firmswithoutanygovern-
ment involvement.APLI targetedat labour-
intensivesectorssuchasapparelor leather
goods is not the same as ELI. The future of
work is perhaps about to undergo itsmost
disruptivephasewithartificial intelligence,
gigwork, etc. It is foolhardy to believe that
governments can keep upwith such rapid
changesandpicksectorsandfirmsinatop-
downmannerbasedontheircurrent labour
intensivity. It is best for governments to
keep the focus on the number of new jobs
created in the economyonaggregate.

ELI can be implemented using the
Aadhaar-basedpayrollandbank-accountin-

frastructure.Thiswouldpreventduplication
and ghost employee reporting to claim in-
centives.Further, it isrecommendedthatthe
ELI incentive amount be standard for every
employeehiredratherthanbetiedtowages
of theworker to ensure that there is no ad-
versegovernmentinterventioninthewages
andevery employee is treated the same re-
gardlessof theirpayor skill.

Thereareboundtobefearsofmisuse in
theearlyyearsof theschemewherecorpo-
rates could ask their existing employees to
resign and rehire them under ELI to claim
incentives. These can be handled through
efficient administration and supervision.
There isalsosomelegitimateapprehension
over ELI’s potential impact on overall pro-
ductivity of India’s economywith the shift
fromincentivisinglabourtoproduction.But
the current trend of jobless growth is un-
sustainable. Tilting the balance more to-
wards labour isnot justdesirablebutapre-
condition tomaintain social harmony. The
US,UK,Germany,Australiaandsomeother
nationshavesomeformofemployment in-
centive programmes for corporations; it is
not anuntested idea.

India’s jobs crisis is dire. Severalwell in-
tendedpolicymeasurestofixthishavefailed.
But hiding behind the reputational “pallu”
of institutions like the RBI and giving up on
potential solutions is adoubleblow. India is
ready forELI, regardlessofwhose idea it is.

Thewriter is chairman,All India
Professionals’Congress

The jobs benchmark
Praveen Chakravarty

Labour-focusedsolutions to India’sdireemploymentcrisisareneeded

Climatedebatehaswarmedupmorethantheclimate itself, anddevelopingcountries
like Indiaareat its forefront.EconomicSurveyexamines the issues

VAnanthaNageswaran
andAparajita Tripathi



UDITMISRA
NEWDELHI, JULY22

ON TUESDAY, Finance Minister Nirmala
Sitharamanwill present the first Budget of
the third NarendraModi government, and
thesecondof thisyear.

Typicallyonceeveryfiveyears,theUnion
Budget is presented twice — first as an
Interim Budget (in February) by the outgo-
inggovernment,andthenasafullBudgetby
thenewly-electedgovernment.Sitharaman
hadpresentedthe InterimBudget for2024-
25onFebruary1.

BetweenthetimeSitharamanpresented
theInterimBudgetandnow,thecomposition
of Parliamenthaschangedsignificantly. The
BJPnolongerenjoysamajorityonitsownin
LokSabha.Itwillbeinterestingtowatchhow
the changed politicalmandate impacts the
FinanceMinister’sBudgetspeech.

What is theUnionBudget?
Budget time is one for jargon— capital

expenditure, tax buoyancy, non-debt capi-
tal receipts, fiscaldeficit, revenuedeficit, ef-
fective revenuedeficit, etc.

But a Budget is essentially an exercise
where the government tells Parliament —
and through it, the country — about the
healthof its finances.Thismeans telling the
public three main things: income (how
muchmoney the government raised in the
previous year), expenditure (where this
money was spent), and borrowing (how
muchthegovernmenthadtoborrowtomeet
thegapbetween incomeandexpenditure).

ButsinceaBudgettypicallycomesatthe
endofonefinancialyearandthestartof an-
other, it also gives an estimate of what the
government expects to earn in the next fi-
nancialyear(inthepresentcase,thecurrent
financialyear),howmuchandwhereitplans
tospend,andhowmuchitwouldlikelyhave
to borrow to bridge the gap between its in-
comeandexpenditure.

WhydoestheBudgetmatter?
Formostpeople, interest in theBudget is

limitedtoeitherseekingsometaxrelieforre-
ceivingsomekindof cashhandout fromthe
government.Afterall,thestateofthegovern-
ment’sfinancesdoesnotimmediatelyappear
asapressing issuefor theaveragecitizen.

However, there is no such thing as gov-
ernment money — it is all the taxpayers’
money. The former British PrimeMinister
Margaret Thatcher once told the House of
Commons: “Let us never forget this funda-
mentaltruth.Thestate(government)hasno
sourceofmoneyotherthanthemoneypeo-
ple earn themselves. If the state (govern-
ment) wishes to spendmore, it can do so
onlybyborrowingyoursavingsorbytaxing
youmore. It is no good thinking that some-
oneelsewillpay.Thatsomeoneelse isyou.”

Inotherwords,theBudgetessentiallydis-
cussesthecitizens’money.Thegovernment’s
borrowing(the fiscaldeficit) is, innouncer-

tainterms,anadditiontoadebtthatcitizens
andtheirfuturegenerationswillhavetopay
back. Thus, it is imperative for citizens to
closelymonitor things like:Who does the
government tax, andhowmuch?What are
thegovernment’sspendingpriorities?Does
it spend enough on education and health?
Doesitoffersubsidiestothosewhoneedit?
Howcanthegovernmentbridgethegapbe-
tween its incomeandexpenditure?

HowdoestheUnionBudget impact the
Indianeconomy?

UnionBudgets,unlikehouseholdbudg-
ets,caninfluencethetrajectoryof thecoun-
try’seconomy.Apart fromnotoverburden-

ingpeoplewithincreasinglevelsofborrow-
ings and debt, a government can use the
Budgetto influencethebehaviourof Indian
citizensandbusinesses in twobroadways.

■ By tweaking who it taxes, and by how
much.Forinstance, ifagovernmentwantsto
incentivisebusinessesinonesegmentof the
economy—presumablybecause it believes
thatsuchamovewill leverageIndia’sdemo-
graphic profile, create jobs, and bring pros-
perity — it can lower the tax rate. Thismay
ormaynot lead to lower revenues. In fact, it
isquitepossiblethattheincreasedeconomic
activity (thanks to the lower tax rate) leads
tohigheroverall revenues.

■Bytweakingwhereagovernmentspends,

and howmuch.While theBudget is only for
ayear, theBudgetat thebeginningof anew
government’s term(as is thecase this time)
canoftensignalthebroaderdirectionofhow
thegovernmentwants tospendmoney.For
instance, arguably the biggest macroeco-
nomic policy shift of the previous govern-
ment (2019-2024)was the focus on incen-
tivisinginvestmentsbytheprivatesector.To
this end, the government gave a historic
breakincorporatetaxwhileboostingitsown
spending in infrastructure.

However,thisstrategyhasbeenmetwith
amuted response, with businesses them-
selves notmaking the kind of fresh invest-
ments that the government had hoped for
due to overall demand for goods and serv-
ices frompeople being less than encourag-
ing.Widespreadeconomicdistress,coupled
with employment-related stress, were key
concernsinthemindsofthevoterswhohave
reduced theBJP’s seat tallybymore than60
in theLokSabhaelection.

Insuchascenario,thegovernmentcould,
if itwantsto,pivotandtweakitsspendingin
amannerthatboostsconsumptionbycom-
monpeople, insteadof furtherincentivising
businessestoinvest.Asconsumptionrecov-
ers over time, firmsmay find itworthwhile
tomake fresh investments.
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THECENTREhas decided that the “mention
ofRashtriyaSwayamsevakSangh(RSS)”asan
organisationthatgovernmentofficialscannot
be part of, should be “removed”. This bar on
officials participating in activities of the RSS
firstcameintoeffectalmostsixdecadesago.

Following a directive issued by the
Department of Personnel and Training
(DoPT) earlier this month, employees can
now participate in the activities of the RSS
withoutattractingdisciplinaryactionunder
the rulesof conductapplicable to them.

What is theDoPT’sdirective?
On July 9, theDoPT,whichmanages the

centralgovernment’shumanresources,said
thegovernmenthas“reviewed”instructions
issued in 1966, 1970, and 1980, “and it has
been decided to remove the mention of
Rashtriya Swayamsevak Sangh (RSS) from
theimpugnedOMs(OfficialMemorandums)
dated30.11.1966,25.07.1970and28.10.1980”.

Whatdidthesecircularssay?
■OnNovember30,1966, theMinistryof

HomeAffairs (ofwhichDoPTwaspart until
1998) issueda circular: “Certaindoubtshave
been raisedaboutGovernment’s policywith
respect to themembershipor anyparticipa-
tionintheactivitiesoftheRashtriyaSwayam-
sevak Sangh and the Jamaat-e-Islami by
Governmentservants...Governmenthaveal-
waysheldtheactivitiesofthesetwoorganisa-
tionstobeofsuchnaturethatparticipationin
thembyGovernment servantswouldattract
theprovisionsof sub-rule(1)ofRule5”of the
CentralCivilServices(Conduct)Rules,1964.

“Anygovernmentservant,whoisamem-
beroforotherwiseassociatedwiththeafore-
saidorganisationsorwith their activities, is
liabletodisciplinaryaction,”thecircularsaid.

Rule5of the1964Rules isabout“Taking
partinpoliticsandelections”.Rule5(1)says:
“NoGovernmentservantshallbeamember
of, or beotherwise associatedwith, anypo-

liticalpartyoranyorganisationwhichtakes
part inpoliticsnorshallhetakepart in, sub-
scribeinaidof,orassistinanyothermanner,
anypoliticalmovementoractivity.”

The All India Services (Conduct) Rules,
1968,whichapplytoofficersoftheIAS,IPS,and
IndianForestService,hasasimilarRule5(1).

■OnJuly25,1970, theMHAsaid, “Action
shouldinvariablybeinitiatedagainstanyGov-
ernmentservantwhocomestonoticeforvio-
lation of the instructions [of November 30,
1966].”DuringtheEmergency(1975-77),ord-
erswereissuedtotakeactionagainstworkers
oftheRSS,Jamaat-e-Islami,AnandaMargand
CPI-ML,whoseactivitieshadbeenbanned.

■OnOctober28,1980,thegovernmentof
Indira Gandhi issued a circular underlining
“theneed to ensure a secular outlookon the
part of Government servants”, and stressed
that “the need to eradicate communal feel-
ingsandcommunalbiascannot
beover-emphasised”.

This circular reiterated the
1966and1970orders: “Nono-
ticeshouldbetakenbyGovern-
mentand itsofficers, localbod-
ies, state-aided institutions of petitions or
representations on communal basis, andno
patronagewhatsoevershouldbeextendedto
any communal organisation... Anydisregard
of these instructionsshouldbeconsideredas
aseriousactofindisciplineandsuitableaction
initiatedagainsttheerringemployees.”

Whatwasthepositionpriorto1966?
BeforethenotificationoftheCentralCivil

Services (Conduct) Rules, 1964, and the All
India Services (Conduct) Rules, 1968, there
was the Government Servants’ Conduct
Rules, which were framed in 1949, when
SardarVallabhbhaiPatelwashomeminister.

Rule23of1949wasthesameasRule5of
1964and1968. Thus, participating inpoliti-
cal activitieswas always prohibited for gov-
ernmentemployees.Thenatureoftheorgan-
isations in questionwas clarified from time
totimeasperrequestsandrepresentations.

Whatcanhappenincaseofviolationsof

theseRules?
Rule 5(3) of the 1964 Rules says: “If any

questionariseswhetheraparty isapolitical
partyorwhetheranyorganisationtakespart
in politics...the decision of the Government
thereonshall be final.”

Rule5(3)oftheAllIndiaServices(Conduct)
Rules, 1968, says: “If any question arises
whetheranymovementoractivityfallswithin
thescopeofthisrule,thequestionshallbere-
ferredtotheGovernmentfor itsdecision.”

Inthemostseriouscases,violationscould
lead to the official concerned being dis-
missedfromservice.However,sincetheRSS
does not have a systemof formalmember-
ship, it isdifficulttoestablishanindividual’s
associationwith it.

Sowhatdoesthe July9circularmean?
It essentiallymeans that theRSS is not a

“political”organisation,andthat
centralgovernmentemployees
cannowtakepart inRSSactivi-
tieswithoutfearofattractingac-
tion under Rule 5(1) of the
ConductRules.

Crucially, however,while the1966, 1970,
and1980circularsalsomentionedtheJamaat-
e-Islamiasanorganisationofa“political”na-
ture, theJuly9circularremovesthattagfrom
only theRSS. Thismeans that the Jamaat-e-
Islamistillremainsanorganisationwhoseac-
tivitiesarecategorisedas“political”,andgov-
ernmentofficialscannottakepartinthem.

Is this thefirst timethatagovernment
hasremovedtheRSS’s“political” tag?

All three circulars were issued when
Indira was PM. However, all governments
havehadthesameapproachtowardstheRSS.

Through the 1980s and 90s, when Rajiv
Gandhi,PVNarasimhaRao,andtheNational
FrontandUnitedFrontgovernmentswerein
power, thecircularsof1966,1970,and1980
remainedapplicable.

This situation did not changewhenAtal
BihariVajpayee,aswayamsevakhimself,was
PMfrom1998to2004.Thesamepolicycon-
tinuedfor10yearsoftheNarendraModigov-

ernment from 2014 onward— until July 9.
OnJanuary5,2016,inresponsetoaquestion
askedby The Indian Expressunder theRight
to Information (RTI)Act, 2005, theDoPT re-
iterated: “No such orderswithdrawing the
OM/sdated1966,1980hasbeen issued.”

WhathasbeentheRSS’sattitude
towardstheseRules?

TheRSS,whichdescribes itself as anon-
political, cultural organisation, has repeat-
edlysaidthatitsactivitiesarenotaffectedby
suchrestrictions.

On December 1, 2014, Sarsanghchalak
Mohan Bhagwat, when askedwhether he
wouldasktheModigovernmenttoliftthese
restrictionsongovernmentemployees,said:
“Hum sarkar se koi maang nahin karne jaa
rahe.Humapnakaamkar rahehain.Hamara
kaam aise kisi avrodhon se nahin rukta (We
arenot going todemandanything from the
government.We are doing our work. Our
work isnotaffectedbysuchrestrictions).”

Doesthe July9circularapplytostate
governmentemployeesaswell?

Thiscircularisonlyforcentralgovernment
employees.Stategovernmentshavetheirown
ConductRulesfortheiremployees,andissue
suchinstructionsfromtimetotime.Viewsof
some state governments have changed de-
pendingonwhichpartyis inpower.

■ P K Dhumal’s BJP government in
HimachalPradeshwithdrewtherestriction
on its employees fromparticipating in RSS
activitieson January24,2008.

■ InMadhya Pradesh, Digvijaya Singh’s
Congress government imposed restrictions
on employees in 2003; however, Shivraj
Singh Chouhan’s BJP government issued a
clarification on August 21, 2006, saying the
“restrictionsarenotapplicableonRSS”.

■ In February2015, theBJPgovernment
ofRamanSinghinChhattisgarhissuedacir-
cular saying there were no restrictions on
government employees taking part in RSS
activities.

LONGERVERSIONON
indianexpress.com/explained

Key takeaways from
Economic Survey

UDITMISRA
NEWDELHI, JULY22

THE ECONOMIC Survey for 2023-24
stands out fromprevious economic sur-
veysinthatitprovidesamorerealisticpic-
tureof the challengesbefore India’s eco-
nomic growth. As such, despite India’s
GDPgrowingatmorethan8%inFY2023-
24, the surveypegs theGDPgrowth rate
forthecurrentfinancialyear(FY2024-25)
between6.5%and7%.

Herearesomekeychallengesthatthe
surveyflags,andtherecommendationsit
makes toaddress these.

The Survey’s diagnosis
Global headwinds: The environ-

ment for foreign direct investment (FDI)
togrowin thecomingyears isnothighly
favourable. High interest rates in devel-
oped countries have not only raised the
costof funding,butalsoincreasedtheop-
portunity cost to invest in developing
countrieslikeIndia.Moreover,economies
suchasIndiahavetocompetewithindus-
trial policies in the developedworld in-
volving considerable subsidies that en-
courage domestic investment.
Geopolitical uncertainties also continue
toplayspoilsport.
China challenge: The Chief

Economic Advisor (CEA) underscored
howIndiacontinuestobeoverlydepend-
entonChinaforimports,especiallyforre-
newableenergy.HealsostatedthatChina
has not let go of the low-skillsmanufac-
turingspacethatIndiawantedtooccupy.
AIthreat:TheSurveynotesthatwhile

there has been aboom in telecommuni-
cations and Internet facilitated business
processoutsourcing(BPO),thenextwave
oftechnologicalevolutionmightbringthe
curtainsdownon it.
Tepid private investment: The

Survey emphasised that the corporate
sector had not responded, despite the
Union government cutting taxes in
September 2019 to facilitate capital for-
mation. “…Between FY20 and FY23, the
profitbeforetaxesoftheIndiancorporate
sector nearly quadrupled…Hiring and
compensation growth hardly kept up
with it,” theCEAstated in theSurvey.
Employment imperative: The

Indianeconomyneedstogenerateanav-
erageofnearly78.5lakhjobsannuallyun-
til2030inthenon-farmsectortocaterto
the risingworkforce.
Data deficiency:A constant refrain

againstthegovernmenthasbeenthelack
ofgoodqualityandtimelydataespecially
relatedtoemployment. IntheSurvey,the
CEA accepted that thiswas indeed a gap
thatwas holding back a proper analysis.
“The lackof availabilityof timelydataon
the absolute number of (formal and in-
formal)jobscreatedevenatannualinter-
vals,letaloneathigherfrequencies,invar-
ious sectors — agriculture, industry
includingmanufacturing and services—

precludes an objective analysis of the
labourmarket situation in the country,”
it stated.
Lifestyledisadvantages:TheSurvey

notes that “social media, screen time,
sedentaryhabits,andunhealthyfoodare
a lethal mix that can undermine public
health and productivity and diminish
India’s economicpotential.”

Recommended solutions
Jobcreationbytheprivatesector:

One of the central pillars of the past two
NarendraModi governments has been
the determination to reduce the role of
government in the economy and incen-
tivise the private sector to take over the
dominant position. In doing so, the gov-
ernmenthadhoped that theprivate sec-
torwould create jobs. The Survey reiter-
atedthathope:“…Itisintheenlightened
self- interestof the Indiancorporate sec-
tor,swimminginexcessprofits,totakeits
responsibility tocreate jobs seriously.”
Lifestyle changes by private sec-

tor:“India’straditionallifestyle, foodand
recipeshaveshownhowto livehealthily
and inharmonywithnature and theen-
vironment for centuries. It makes com-
mercial sense for Indian businesses to
learn about and embrace them, for they
have a global market waiting to be led
rather than tapped,”writes theCEA.
Farm sector as the saviour:

Traditional economic theories suggest
that as economies develop theymake a
structural transition from agriculture to
manufacturing and services. But the
Survey states that “trade protectionism,
resource-hoarding, excess capacity and
dumping, onshoringproduction and the
advent of AI are narrowing the scope for
countries to squeeze out growth from
manufacturing and services” and “forc-
ing us” to turn conventional wisdomon
itshead.Inotherwords,theCEAstates,“A
return to roots, as it were, in terms of
farmingpracticesandpolicymaking,can
generatehighervalueadditionfromagri-
culture,boostfarmers’ income,createop-
portunities for food processing and ex-
ports and make the farm sector both
fashionableandproductiveforIndia’sur-
banyouth”.
Removing regulatory bottle-

necks: “The Licensing, Inspection and
Compliance requirements that all levels
of the government continue to impose
on businesses is an onerous burden.
Relative tohistory, theburdenhas light-
ened. Relative towhere it ought to be, it
is still a lot heavier,” stated the CEA. He
singledouttheMedium,SmallandMicro
Enterprises (MSMEs) as one sector that
requiredtoberelievedof regulatorybur-
den themost.
Building state capacity: The CEA

notedthatwhatwasneededintheecon-
omy nowwas not big reforms but the
gruntwork.Tothisenditadvocatedbuild-
ing up state capacity for sustaining and
accelerating India’sprogress.

Govt servants and RSS activities: what Rules say
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Why today’s Budget matters
ABudget is theexercisewherethegovernmenttellsParliament—andthroughit, thecountry—aboutthe

healthof its finances.This includesthreemainthings: income,expenditure,andborrowing

APURVAVISHWANATH
NEWDELHI, JULY22

ONJULY9, theDepartmentof Personnel
andTraining (DoPT) issuedanorder lift-
ing the restriction on government em-
ployeestakingpartintheactivitiesof the
Rashtriya Swayamsevak Sangh (RSS).
Almost 42 years earlier, a ruling of the
SupremeCourthadpavedthewayforap-
pointing individuals with an RSS back-
groundtogovernment jobs.

The case in question involved
RamashankarRaghuvanshi,amunicipal
school teacher inMadhya Pradesh,who
hadbeendismissedbythestategovern-
mentbecausehe“had takenpart in ‘RSS
and Jansanghactivities’.”

Subsequently, the government’s or-
derof terminationof servicewasquash-
ed by theMadhya Pradesh High Court,
whichheldthattheorderwasofa“puni-
tivecharacter”.Therulingwasthenchal-
lenged by the state government in the
SupremeCourt.

In its judgment, the top court said:
“We think it offends the fundamental
rights guaranteed by Articles 14 and 16
of theConstitutiontodenyemployment
toanindividualbecauseofhispastpolit-
ical affinities, unless such affinities are
considered likely to affect the integrity
andefficiencyoftheindividual’sservice.”

This rulingby Justices FazlAli andO
Chinappa Reddy has been the prece-
dent inadministrative lawthat ideolog-
ical inclinations, even towards theRSS,

cannot be the sole ground for denying
public employment.

However,therulingmadeitclearthat
onceemployedbythestate,apersoncan-
notengageinpoliticalactivities,andthat
shewouldbesubject toall rulesmadein
conformitywiththeConstitution.While
service rules and conditions govern the
conductafter the individual takesoffice,
theruling,ineffect,protectsadversecon-
clusionsagainstanindividualwithanRSS
background.

“Neither theRSSnor the Jansangh is
alleged to be engaged in any subversive
orotherillegalactivitynoraretheorgan-
isationsbanned.Mostpeople, including
intellectuals,maynotagreewiththepro-
grammeandphilosophyof theJansangh
and the RSS or for thatmatter, of many
otherpoliticalpartiesandorganisations
ofanaltogetherdifferenthue.Butthat is
irrelevant. Everyone is entitled to his
thoughts and views. There are nobarri-
ers.OurConstitutionguaranteesthat. In
fact members of these organisations
continue to bemembers of Parliament
andStateLegislatures.Theyareheardof-
tenwith respect, inside andoutside the
Parliament.What thenwas the sin that
the Respondent committed in partici-
pating in some political activity before
hisabsorptionintoGovernmentservice?
Whatwaswronginhisbeingamember
of an organisationwhich is not even al-
legedtobedevotedtosubversiveor ille-
gal activities?,” theSC said in the ruling.

LONGERVERSIONON
indianexpress.com/explained

A 1982 SC ruling that allowed
appointment of RSS-affiliated
persons to government jobs

Taxrevenues:Government’s tax
revenueshavebecomeprogressively
moreresponsiveto increases intotal
GDP.Better ‘taxbuoyancy’can
providehigherthananticipated
incometothegovernment.

Expendituretowardsrural India,
smallbusinesses:Thesearethe
segments thatarestill struggling
witheconomicdistress.Howthe
Budgetaddresses their situationwill
becrucial for thecountry’soverall

economichealth.

Subsidyoutgo:Thereisonlysomuch
thatagovernmentcanspendinthe
formofdirectbenefitstodifferent
sectorsoftheeconomy.Howmuchthe
governmentiswillingtospend—and
where—willbeanindicatorof its
economicandpoliticalpriorities.

Fiscaldeficit:Eachyear’sfiscaldeficit
addstotheexistingmountainof
governmentdebt.Inthelasttenyears,

the governmenthasneverachieved
theprudentialnormofafiscaldeficit
being3%ofGDP(itwas5.1%for2024-
25,aspertheinterimbudget).

Overallphilosophy:Thefirst
budgetof anewgovernment
enunciates thebroaderapproach it
hopesto followtowardsmanaging
theeconomy.Withaweaker
mandate in2024, itwillbe
interestingtoseehowthe
governmentresponds.

5THINGS TO LOOKOUT FOR IN THEUNIONBUDGET

(left) ThenFinanceMinister ArunJaitleybeforepresentingthe firstModigovernmentBudget in2014,withthenMoS
CommerceNirmalaSitharamantohisright; (right)Sitharamanholdingabahi-khatawiththe2019Budget. PIB
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