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Are weight loss drugs behind a baby boom?

ANJANA AHUJA, PAGE 20

Boldly going
Race for the
Moon revived

For several decades, Earth has left the
Moon alone. But the global race to
explore and colonise our planet’s natu-
ral satellite is reaching its final stage.

The US and its allies are jostling with
India and China to be the first to claim
the most desirable locations on the
lunar surface where they can settle
humans and their machines.

With water essential for settlements,
disputes are likely to focus on the south
pole, which is believed to hold the
Moon’s largest concentration of ice.

Nasa's Artemis programme, backed
by Europe and Japan, is the frontrunner
to land astronauts back on the Moon.
The US agency’s target date is Septem-
ber2026.

But while the best outcome by 2050
would be a permanent human presence,
the missions might also result in little
more than sporadic scientific trips.
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Trump's choice of Vance as deputy
fuels European fears for security ties

@ [solationist named as running mate @ Ukraine aid cast into doubt e Tariffs pose economic threat

FELICIASCHWARTZ — ASPEN
HENRY FOY — BRUSSELS
JOHN PAUL RATHBONE — LONDON

Donald Trump's selection of arch-
isolationist JD Vance as his running
mate has cemented Europe’s fears that a
sccond Trump term would reduce trans
atlantic security ties, increase tariffs and
sever critical US support for Ukraine.

Vance has dismissed American secu-
rity guarantees as a crutch that has
allowed Europe “to ignore its own secu-
rity” and argued that US aid for Ukraine
IS unnecessary.

Trump’s choice of the 39-year-old has
intensified US allies’ concern that he
will run a protectionist “America first”
administration, with huge implications
for Europe’s defence and economy.

“If Trump is elected and continues
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Freshfields finds magic
solution to US success

City law firm Freshfields has broken
into the US big league, a mission that
proved too fough for many London
rivals that have gone before. While
other ‘magaic circle’ groups hoped one

star hire would give them the edge,
Freshfields spent big on a hiring spree
that picked up 50 top partners from
US firms such as Skadden and Davis
Polk. It ranks squarely in the tcp 10 of
North American outfits by deal value
and is targeting the Wall Street elite.
Breaking through » PACE 9

with the policy prelerred by Vance, he
may announce the abolition of Nato or
US leadership of it at least,” said Rob
Johnson, a recent director of the UK’s

Ministry of Defence. “That would bethe
signal for Russia to regenerate its power
over a decade with China and apply
more coercion against Nato. We are
entering a very dark period indeed.”
Trump’s lead in polling before Nov-
ember’s vote and incumbent Joe Biden’s

Opting for Vance
signals that Trump
feels bullish. He is
so confident of his
support that he
chose the closesi
thing to a mini-me
he could find

Edward Luce
Page 5

poor performance in Lheir Lelevised
debate have unnerved Europe’s capitals.

Reacting to Vance’s nomination, Guy
Verhofstadt, a European parliament

member and former Belgian premier,
posted on X that there would be “more
champagnc popping in the Kremlin”.

In another sign of possible transatlan-
tic tension, Vance said last week that the
UK under its new Labour government
could become an “Islamist country”.

‘I'Tump said this year that London was
“unrecognisable” because it had
“opened its doors to jihad”, referring to
pro-Palestinian protests. About 6.5 per
cent of the UK population is Muslim.

Deputy UK premier Angela Rayner
said she did not “recognise” Vance’s
characterisation of Britain.

In an interview last year, Olaf Scholz,

Lthe German chancellor, praised Vance’s
memoir, Hillbilly Elegy, saying it had
moved himto tears. But he added it was
“tragic” that a “self-declared conserva-
tive opponent of Donald Trump who
analyses so trenchantly the injustices of
Amcrican socicty” had “turncd into
such a fiery advocate of this rightwing
populist, just to gain his support and
himself become a senator”.

More broadly, many European offi-
cials worry that I Tump would use a sec-
ond term to impose blanket tariffs on
imports that would damage the EU
economy. They are also concerned by
the impact of his policies on the Nato
alliance and the war in Ukraine.

Nils Schmid, Germany’s foreign
affairs spokesman, described Vance as
“more radical than Trump in his desire

Ministers to deny Harland & Wolltt loan
lifeline after talking up defence sector

JIM PICKARD, SYLVIA PFEIFER
AND LUCY FISHER — LONDON
JUDE WEBBER NORWICH

The Labour government is preparing
to turn down a £200mn loan guarantee
request from Harland & Wolff, remov-
ing a crucial lifeline from the troubled

shipbuilder as it seeks funding.

The company, which built the Titanic,
employs 1,500 workers at its four Brit-
ish shipyards and had beenin talks with
Conservative ministers for more than a
year on a loan guarantee needed to help
lower inlerest payments onils debl.

But the new government has decided
that signing off the guarantee would be
an inappropriate use of public funds,
say people close to the situation.

No announcement has been made,
and people close to the company said
talks were still live. But one Whitehall

[igure said: “Giving Lhe loan guaranlee
would be deeply irresponsible.”

H&W said it had not been informed of
any decision “and we stand ready to
meet with the new government at their
convenience”.

Labour’s decision means the lossmak-
ing group could be forced to refinance
on its own terms and raises questions
over its viability. H&W shares were sus-
pended after it failed to file audited
accounts two weeks ago.

It is also awkward timing for the
Labour administration, as it launches a
stralegic military review Lhal aims Lo
use the defence manufacturing sectorto
revitalise regional economies.

Defence secretary John IIealey said on
Monday that the sector would form
“one of the cornerstones of anew indus-
trial strategy”, highlighting its high-
wage jobs and its ability to spread

wealth creation beyond London and the
South East. H&W is involved ina £1.6bn
contract led by Spain’s Navantia to build
new ships for the Royal Navy.

H&W hasa $115mn credit facility with
New York’s Riverstone Credit Partners
that pays 14 per cent interest and
matures in December. It had hoped for
a £200mn loan from banks at a lower
rate, with the government guarantee.

H&W, which collapsed in 2019 and
was bought out of administration by its
management for £6mn, could seek new
financing from its existing lender by
increasing Lhe [acility or rolling it over.

Chief executive John Wood has previ-
ously insisted that failure to secure the
guarantee would not spell the end for
H&W and other options were available.

Riverstone and the business depart-
ment declined to comment.
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Lo suspend all [urther US military aid Lo
Ukraine”, adding: “In that respect he’s
more isolationist than Trump.”

Vance has called on Ukraine to cede
territory to end the war. The position
closely aligns with the terms laid out by
Russian President Vladimir Putin last
month for beginning peacetalks.

Kviv has rejected calls for talks with
Moscow while Russia occupies large
parts of Ukraine. But Trump intends to
demand such talks immediately if he
wins theelection and has “well-founded
plans” on how to do so, Hungarian
Prime Minister Viktor Orban said after
meeting him last week.
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» Ackman touts his high
profile as fund’s best asset
Hedge fund manager Bill Ackman
has told potential backers of the
investment fund he is working to
take public that his prolific social
media presence will help the
potential $25bn vehicle trade ata
premium valuation.— pAGe 7

» Welsh first minister quits
Vaughan Gething has resigned as
first minister of Wales, endinga
four-month tenure dogged by
scandal including a controversy
over donations he received while
running forthe position.— PAGE 2

» Big bonus for water boss
Southern Water’s chief has been
given a£183,000 bonus even as it
proposed the biggestrise in bills of
all English providersand a plan
that regulators said failed to meet
“minimum” standards.  pPAGE 10

» IMF still wary of inflation
Chief economist Pierre-Olivier
Gourinchashas warned that
progress oncurbing pricerises

could yet stall on the back of high
services costs, scuppering any
hope ol early rale culs.— pPAGE &

» Morgan Stanley prospers
Profits rose more than 40 per cent
in the second quarter to $3.1bn
but the Wall Street bank has been
hit by aslowdown in growth in its
cornerstone wealth management
business.— PAGE 7; LEX, PAGE 22

» Childcare fees crackdown
HM Revenue & Customs is
clamping down onabuseof a
workplace nursery benefit
scheme sel up Lo reduce childcare
costs for staff in which employers
can claim tax breaks.— PAGE 3

» Israeli strike kills Syrian
A prominent Syrian businessman
with closc tics to President Bashar
al-Assad’s regime and Iran-backed
militant groups has been killed in

anlIsraeli air strike near Syria’s
borderwith Lebanon.— pAGE &

» Deutsche stands accused
The German bank’s 2019 financial
report did not meet international
accounting standards because it

lacked key details on historical
losses in the US, German financial

watchdog BaFin has said.— PAGE 8
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King’s Speech

PM pledges to ‘take the brakes off Britain’

More than 35 bills to

be announced in State
Opening of Parliament

GEORGE PARKER AND ANNA GROSS

Sir Keir Starmer will lay out his ambi-
tion to “take the brakesoff Britain” with
a package of bills to be unveiled by King
Charles covering areas including house-
building, mental healthand railways.

The State Opening of Parliament will
see the monarch announce more than
35 bills and draft bills, as the new gov-
ernment races to capitalise on its recent
landslide election victory.

Starmer believes the measures in the
King’s Speech will improve growth and
living standards, with bills covering
planning reform, the creation of state-
owned GB Energy and the devolution of

economic powers in England. The pack-
age will strengthen the Office for Budget
Responsibility, the fiscal watchdog side-
lined by Liz Truss ahead of her ill-fated
2022 “mini-Budget”, as Starmer seeks to
persuade investors that his plans have
solid economic footings.

“Now is the time to take the brakes off
Britain,” Starmer will say. “I am deter-
mined to create wealth for people up
and down the country. It’s the only way
our country can progress.”

With 411 Labour MPs and a working
majority of 180, the prime minister has
free rein to push through measures in
his manifesto, and he intends to legislate
at breakneck speed while he still has
political momentum.

Planning reforms, including forcing
councils to identify land for future hous-
ing need, are at the heart of the package,
and could run into opposition from

Labour MPs representing seats in what
used to be considered “Tory shires”.

An FEnglish Devolution bill will hand
to city mayors and other local leaders
more economic levers, including over
skills, transport and drawing up local
growth plans.

State-owned GB Energy will have a
budget of £8.3bn over the parliament to
help attract private investment to
decarbonise the electricity grid, while
new legislation will bring rail franchises
back into public ownership when they
expire.

Separately a “Better Buses Bill” will
give new powers for local leaders to
franchise local bus services and lift the
restriction on new publicly owned bus
operators.

Legislation will also enshrine in law
the convention — broken by Liz Truss —
that every fiscal event that would make

significant changes to taxation or
spending is subject to an independent
forecast by the ORR.

Measures proposed by former Tory
premier Rishi Sunak will be revived,
including a bill to protect renters, a
phased ban on smoking, and a long-
awaited mental health bill that was first
promised by the Conservative govern-
ment in 2017. The mental health meas-
ure is intended to alleviate pressure on
trusts by curtailing the “inappropriate”
detention, or “sectioning’, of people
with autism and learning disabilities.

An overhaul of the House of Lords will
see the 92 remaining hereditary peers
lose their right to make laws for the
country, although they are likely to
retain their use of parliamentary facili-
ties. A Border Security Command,
intended to toughen controls on illicit
migrant flows and to tackle people-

smuggling gangs, will also be part of the
King’s Speech package.

But Starmer will face criticism in the
Commons from the Liberal Democrats,
Scottish National party and Greens if he
fails to overturn the controversial Con-
servative two-child benefit cap.

Stephen Flynn, SNP Westminster
leader, said it was “an early and impor-
tant litmus test of whether the Labour
government is capable of delivering the
full-scale change people in Scotland
want’.

Opposition parties are looking for
ways to force a parliamentary vote on
the issue, in what could prove to be the
first big test of discipline in Starmer’s
swollen Labour ranks.

Sir ‘T'ony Blair, former prime minister,
has advised Starmer to take difficult
decisions early while he still has plenty
of political capital.
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Double Dippy

Fern takes
rootin Tiving
laboratory

A bronze copy of Dippy the
Diplodocus was unveiled at London’s
Natural History Museum yesterday
to mark completion of a £25mn
“living laboratory” to support urban
nature, scientific research and
education.

Five acres of land wrapping around
the museum building in South
Kensington have been transformed
into two gardens — the Nature
Discovery Garden and the Evolution
Garden — which tell the story of the
changing natural world.

‘l'he site opens tomorrow and is
free to visit. It has the aim of helping
nature recover in the face of climate
change, says the museum.

The bronze dinosaur, named Fern
by local school children, was built
[rom 3D laser scans of each of the
original Dippy’s individual bones.
The scans were then used to 3D print
the bones and cast them from bronze.
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Devolved government

Gething ends his scandal-hit tenure as first minister of Wales

RAFE UDDIN AND JIM PICKARD

Vaughan Gething has announced his
resignation as first minister of Wales,
ending a four-month tenure dogged by
scandal.

The 50-year-old politician’s decision
yesterday came after three ministers in
the Welsh assembly quit earlier in the
day and called on him to go. Gething lost
a non-binding vote of no confidence in
June.

Gething’s brief tenure at the head of
the devolved government had been bur-

dened by controversy over donations he

received when running for the position,
aswell asarecentleak scandal.

He said he had “taken the difficult
decision to begin the process of stepping

down as leader of the Welsh Labour
party and, as a result, first minister”.

He added that he had hoped for “a
period of reflection, rebuilding and
renewal” over the summer but that “I
recognise now that this is not possi-
ble . . . It has been the honour of my life
to do this job even for a few short
months.”

The controversy over Gething’s future
has destabilised Welsh Labour, despite
the UK-wide party’s landslide election

victory this month. Prime Minister Sir
Keir Starmer yesterday thanked Geth-

ing for his service, adding: “I know what

a difficult decision this has been for him,
but I also know that he has made it

because he feels it is the best decision
now for Wales.”
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Starmer added that Gething “should
take enormous pride in being the first
Black leader of any country in Europe”.

For just over a month earlier thisyear,
Gething was one of three national lead-

Vaughan Gething:
his decision to
resign came after
three ministers in
the Welsh
assembly quit

o

ers from an ethnic minority back-
ground, along with then UK prime min-
ister Rishi Sunak and Scottish first min-
ister Humza Yousaf.

The scandal that overshadowed Geth-
ing’s tenure partly revolved around a

~

£200,000 donation he received when
running for leader. The gift was from
recycling company Dauson Environ-
mental Group, owned by David Neal, a
businessman who received a suspended
prison sentence in 2013 over the illegal
dumping of waste.,

In February last year, a Dauson sub-
sidiary received a £400,000 loan from
the Development Bank of Wales, which
at the time fell under Gething’s remit as
economy minister.

Jeremy Miles, who narrowly lost this
year’s leadership contest to Gethingand
quit yesterday as economy minister,
warned that the dispute was damaging
the party and distracting the Welsh gov-
ernment. He is thought to be a frontrun-
ner to succeed Gething as first minister.

Former housing minister Julie James,
and Lesley Griffiths, culture minister,
also stepped down.

Gething ignited a dispute by firing
Hannah Blythyn, minister for social
partnership, in May, alleging she was
the source of a story that he deleted
messages from a group chat during the
Covid-19 pandemic.

The Welsh Labour leader said the leak
came from Blythyn’s phone, which she
denied. He declined to offer evidence
for the sacking and did not commission
aleak inquiry. 'I'he Nation.Cymru web-
site, which ran the original story, said
Blythyn was not the source.

Counsel-general Mick Antoniw had
warned that he would stand down

unless Gething resigned.
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Post-Brexit relations

Starmer plans
summit with
EU in bid to
Improve ties

ANDY BOUNDS — STRASBOURG
ALICE HANCOCK — BRUSSELS
GEORGE PARKER — LONDON

Britain and the EU are looking to hold
their first ever bilateral summit in the
coming months, as part of Labour
Prime Minister Sir Keir Starmer’s
attempt to “reset” post-Brexit rela-
tions with Brussels.

EU and British officials have confirmed
that a summit — of the kind the EU regu-
larly holds with third countries such as
India and China — isbeing considered as
part of efforts to redesign the bilateral
relationship.

Starmer will continue his efforts tore-
establish Britain on the world stage
tomorrow when he hosts a meeting of
almost 50 European leaders al Blen-
heim Palace, birthplace of Sir Winston
Churchill.

The one-day meeting of the European
Political Community — a mix of EU
member states and other European
countries — will give Starmer a chance
to “speed date” a number of fellow lead-
ers, one British official said.

Charles Michel, president of the Euro-
pean Council, is likely to discuss the
summit idea with Starmer on the side-
lines of the meeting, an FU official said.

Both sides cautioned that the plan was
atan early stage. But in the first days of
his premiership Starmer signalled his
plans to re-engage with the Brussels
institutions.

Starmer had a phone call with
Ursula von der Leyen, European Com-
mission president, shortly after his July
4 election win, with Downing Street
describing the UK-EU relationship as
“unique”.

On Monday, Nick Thomas-Symonds,
European relations minister, held talks
with Maros Sefcovi¢, European Com-
mission vice-president. “There have
been lots of fruitful discussions,” said a
UK government spokesman. “But these
are early days.”

Starmer wants to establish a wide-
ranging UK-EU defence and security
pact and to ease trade tensions in areas
such as agricultural goods.

The EU has not had a formal summit
with the UK since it left the bloc in 2020,
instead working through technical com-
mittees set up under their bilateral
trade deal. Michel’s spokesperson and
the European Commission both
declined tocomment.

EU officials have said they will not
rule anything out in re-formulating the
bloc’s relationship with the UK.

Meanwhile, Britain’s new trade secre-
tary Jonathan Reynolds has signalled he
is not about to follow the EU’s lead in
imposing tough tariffs on Chinese elec-
tric vehicle imports but said he
remained “vigilant” on the issue.

Reynolds, speaking at a meeting of G7
trade ministers in Italy, said he had dis-
cussed with European colleagues the
EU’s decision to impose tariffs on Chi-
nese EVs to counter what it sees as
unfair state subsidies.

But Reynolds indicated to colleagues
that while he was concerned about the
issue, he was not planning to immi-
nently launch a formal investigation
into Chinese EV imports.

“I am not ruling anything out, but if
you have a very much export-orientated
industry, the decision you take (has to
be) the right one forthat sector,” he said.
The UK car sector has not formally
asked for an investigation.

-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Overseas labour

Food industry urged to cover migrant workers’ upfront costs

DELPHINE STRAUSS AND OLIVER TELLING

The food sector should cover upfront
costs faced by migrant farm workers if
it wants to keep access to the overseas
labour it relies on, the government’s
advisers on migration have said.

Farm workers coming to the UK are at
risk of debt bondage because they often

borrow money to cover flights and visas
without knowing what they will earn, a
report by the Migration Advisory Com-
mittee found.

To maintain current levels of food
production, there was no immediate
alternative given a lack of willing UK
recruits to the seasonal worker scheme
(SWS), the report published yesterday
said, urging ministers to give industry
certainty over the scheme’s future.

However, the report also said the
industry and government had not done
enough to stamp out abuses of workers’
rights in a scheme where they faced “an
inherent imbalance of power” against
employers.

The SWS allows UK growers to hire
around 45,000 people a year on six-
month visas. The previous Conservative
government said in May that the pro-

gramme would run at least until 2029
but noted the aim would be to taper its

size over time, while encouraging farm-
ers towards automation.

Labour pledged before the general
election on July 4 to reform the immi-
gration system with a view to reducing
overseas hiring, by making employers’
access to visas conditional on greater
efforts totrain UK workers.

However, it has not yet said what this

will mean in practice or proposed any

changes to the SWS.
Ministers should confirm visa num-

bers each year on a rolling basis, so the

industry would effectively “have five
years’ notice if the scheme were to be
closed”, the MAC said.

Rut workers also need more certainty
over how much they will earn, the com-
mittee added, calling for a guarantee of
at least two months pay, to ensure they
could recoup the costs of coming to the
UK. It urged the industry to accelerate
action to move to an “employer pays
principle”, so that recruitment and relo-
cation expenses are borne by employers
rather than workers.

An industry task force, including
supermarkets, growers and recruiters,

Growing
demand:
seasonal farm
workers pick
lettuce in
Lancashire

last summer
MediaWordimages/Alamy

has said it will model ways an EPP

model could work. But it has made slow

progress because there is no consensus
on how to share costs along the supply
chain, given the tight margins imposed
by retailers on UK growers.

The MAC said the task force needed to
work faster and urged it to set a time-
frame to present proposals. Ministers
should then confirm the scheme’s con-
tinuation only if this timeframe was
met, it said.

The committee noted that the govern-
ment and employers needed to do more
to inform workers of their legal rights
and to enforce them through inspec-
tions. It also called for a clearer process
to refund income tax and help workers
opt out of pension auto-enrolment.

“All the risks of the seasonal worker
scheme are on the workers, all the
costs . . . It’s really important the gov-
ernment takes heed of this,” said Andy
Hall, who has worked with the indus-
try’s Stronger Together task force.

A governmenl spokesperson said it

would “carefully consider” the MAC’s
findings. The British Retail Consortium

did not immediately respond to a
request forcomment.
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HMRC targets
nursery benefit
scheme abuse

Tax breaks are claimed by
employers who are not
eligible, warn experts

LAURA HUGHES

The tax authority is clamping down on
abuse of a workplace nursery benetit
scheme in England set up to reduce
childcare costs for employees, accord-
ing topeople close to the matter.

Experts have warned that an increas-
ing number of employers claiming a tax
break through the government support
scheme are not meeting Lthe eligibility
criteria set out by HM Revenue &
Customs.

Under the tax exemption, an
employee’s nursery fees are deducted
from their salary, meaning national
insurance tax is applied to their reduced
earnings rather than full salary.

Staff are also spared paying income
tax on the salary sacrificed, saving them
up to thousands of pounds a year.

Companies that sign up to the scheme
are expected to provide a workplace
nursery for parents either on site orin a
partnership with local employers.

However, tax experts have warned
that companies are increasingly using
commercial “promoters”, which act on
their behalf as agents tosecure childcare
places with providers, with these
arrangements failing tocomply with the
terms of the scheme.

“This is certainly something HMRC
are looking into more and they are defi-
nitely aware some employers may be
using schemes failing to meet the
requirements to be tax exempt,”
said Lee Knight, a director at the audit,
tax and consulting group RSM.

“For commercially marketed
schemes, HMRC are concerned that
many do not qualify,” he added. “You

need to be certain as an employer that
your arrangement does qualify before
you enter into any agreement.”

Officials said the government would
publish updated guidance later this
week for employers seeking to access
the benefit.

Intermediary agents, which are esti-
mated to make £400 per place they
guarantee, ask employers to pay a
notional amount per month per
employee’s child, to a commercially run
nursery already in existence.

They can also act on behalf of the
company as their “agent”, representing
them in meetings Lo discuss the man-
agement of the childcare provider.

But according to HMRC, an employer
needs to be “wholly or partly responsi-
ble for the financing and managing the
provision” of the childcare setting to
qualify for the benefit.

Emma Rawson, technical officer at
the Association of Taxation Techni-
cians, a professional body, said an
employer must “make a real and sub-
stantial funding commitment” and play
a meaningful part in managing the nurs-
ery. “The relevant tests are unlikely to
be met by commercially marketed
schemes if the employer is effectively
just buying places in a nursery.”

Employers that fail to meet the
scheme’s criteria are at risk of being
ordered to pay back the unpaid tax by
HMRC. Tax experts have called on the
authority to provide clearer guidance to
both employers and nurseries being
approached by these third parties.

“We would like to see HMRC taking a
more proactive approach, including
producing user-friendly guidance for
parents and employers which sets out
what they should think about, and what
questions they should ask before sign-
ing up for a workplace nursery scheme,”
said Rawson.

NATIONAL

Football
England seek
new boss after

Southgates
departure

Final exit: Gareth Southgate has
plenty to ponder after receiving

his runner’s up medal on Sunday
Bradley Collyer/PA
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London climate

Weather events a ‘national security risk’

ATTRACTA MOONEY

Protecting London from extreme
weather is a matter of “national secu-
rity , according to an independent
report, which found that flooding,
drought and wildfires were putting the
capital’s economy and citizens at risk.

Preparation for more frequent and
extreme climate risks was “non-negoti-
able”, the London Climate Resilience
Review will say today, estimating that
global warming could hit the city’s GDP
by 2-3 per cent a year by the middle of
the century.

“The lack of co-ordinated prepara-
tion for the cascading consequences of
climate change across government
departments is a clear national security
risk,” said Emma Howard Boyd, former
chair of the Environment Agency who
led the review. “This has been known
about for years, so we urgently need to
see action at pace and scale.”

If London appeared “unable to man-
age heatwavesand floods, the impact on
investor conlidence in the national
economy would be catastrophic”.

She added that climate resilience

must be embedded in the new govern-
ment’s growth agenda and that “adapta-
tion is non-negotiable”.

Boyd said that as well as ensuring
built environment measures, such as
Thames defences, were robust, the gov-
ernment needed to understand the
“costs of downtime”.

She added that the impact of heat and

Estimated hit to Number of fires

London’s GDP in Epping Forest
from global in heatwave of
warming by 2041 summer 2022

humidity on labour productivity in Lon-
don was already valued at £577mn a
year.

'I'he review called for local, regional
and national governments to work
together to enable more investment in
climate resilience across the UK.

The final report commissioned by
mayorof London Sadiq Khan, which fol-
lowed an interim study in January, said
that while assessing the economic
impact of climate change was

“extremely challenging”, it used two
separate modelling studies to underpin
its analysis.

Under one scenario, there was a GDP
hit of 2.8 per cent between 2041 and
2060, rising to 6.3 per cent by 2081-
2100. This was significantly reduced
under aso-called high-mitigation strat-
egy to about 2 per cent.

The report urged the government to
ensure homes and infrastructure are
built to withstand extreme weather,
take into account the increased risk of
drought and to develop a plan to deal
with wildfires. In Epping Forest alone 76
fires were reported between June 26 and
August 16 2022 as temperatures soared.

Khan said that climate change was
“one of the biggest dangers our capital
faces”, adding that he had already seen
how “extreme weather can devastate
communities, ruin businesses and end
lives”,

The report also warned that 43 per
cent of London’s properties were likely
to be affected by subsidence by 2030, an
issue that rose Lo prominence in 2022 as
record-breaking temperatures lead to a
surge ininsurance claims.

--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Government oversight

I.abour to take bulk of committee chair roles

RAFE UDDIN AND JIM PICKARD

Labour is set to secure roughly two-
thirds of elected committee chairs in
parliament after its general election
victory, with the Conservatives’ share
of top oversight roles falling sharply.

Prime Minister Sir Keir Starmer’s party
is expected to hold as many as 19 of the
27 elected chairs for select committees
in the House of Commons, according to
senior Labour officials.

Select committees are responsible for
scrutinising the work of government
departments and agencies, and are one
of the few vehicles through which MPs
can probe ministers and important
stakeholders, including company exec-
utives and senior civil servants.

Chair roles are allocated to reflect the
balance of seats in parliament. The Con-
servatives’ share could fall to as few as
[ive, having chaired 16 comumillees com-
pared with Labour’s nine in the previous
parliament.

The Liberal Democrats, who took 72
seats in the July 4 general election, will

chair three committees after hecoming
the third-biggest party in Westminster.
The Scottish National party will lose
their two committee chairs.

The House of Commons declined to
comment.

Committee chairs are paid roughly
£18,300 a year on top of their £91,300

salary as an MP. “These paid roles will

The Conservatives share
could fall to as few as five,
having chaired 16 in the
previous parliament

provide attractive berths for former
Labour frontbenchers or even, poten-
tially, prominent new MPs,” said Han-
nah White, director of the Institute for

Government, a think-tank.

The prize roles include the chair of the
Treasury select committee and the pub-
lic accounts committee (PAC), which
both play a role in scrutinising public
finances and spending.

Sir Geoffrey Clifton-Rrown, a veteran
Tory MP who ran to be chair of the
Tories’ backbench 1922 committee, is
aiming to helm the PAC.

Former shadow attorney-general
Emily Thornberry will run for chair of
the foreign affairs committee, while her
colleague Meg Hillier, former PAC chair,

is expected to target the coveted spot in

charge of the Treasury select commit-
tee

Thornberry said four years as shadow
foreign secretary and two decades in
parliament working on relevant issues
qualified her for the post.

White noted that potential nominees
must secure cross-party support.

Opposition MPs must hold three spe-
cific chair roles, with two going to the
Conservatives as the official party of
opposition: PAC and the committee on
standards. The backbench business
commillee can [all Lo either the Tories

or Lib Dems.

The Treasury, defence and foreign
affairs committees are generally headed

by the government of the day.

Gareth Southgate has resigned as
England [votball manager altler an
eight-year tenure, during which he
restored pride in the men’s national
team following years of poor results
but ultimately failed to end the long
wait for a major trophy.

The 53-year-old said it had been “the
honour of my life” to hold the role, but
that it was “time for change, and for a
new chapter”.

His decision came after England’s 2-1

defeat to Spain in the Euro 2024 final
in Berlin on Sunday.

Southgate, who became national
team manager in 2016, is widely
credited with transforming England’s
fortunes after years of disappointment.
He revolutionised the team culture,

putting greater emphasis on resilience,
teamwork and character, and brought

in a more modern approach to data

and sports science.
His record at major tournaments —

back-to-back Euros finals, and a semi-

final and a quarter-final at consecutive
World Cups — is the most consistent of
any England manager.

Despite the sharp improvement in
results at major tournaments under
Southgate, the team’s performances
have often divided fans. Critics have

accused him of failing to get the best

oul of some of the world’s Lop players,
and relying too much on individual
moments of brilliance to win matches.

England went into Euro 2024 as
favourites, but stumbled their way to
the final thanks to two injury-time
goals and a penalty shootout. The
players were twice booed off the pitch
as fans voiced their frustration at
underpowered displays.

Southgate drew fire for his political
views, as espoused in “Dear England”,
his 2021 essay on patriotism. His vocal
support for inclusive causes was
described as “gesture politics” by some
in the then Conservative government.
But he inspired many, including
playwright James Graham who penned

a hit play about Southgate’s time as
England boss, also called Dear England.

Since he was appointed to replace
Sam Allardyce in September 2016,
Southgate, whose contract ran until
December, had managed the Three

Lions in four major tournaments and
through 102 games.

Following Southgate’s decision to
step down, Prime Minister Sir Keir
Starmer led the tributes, saying he had
“shouldered the dreams of the country

with dignity and honour” as England

manager. “Gareth also brought a
deeper understanding of what the
job means and represents. During
turbulent times, he has been a
thoughtful spokesperson on events
far beyond football,” Starmer said.
Prince William, president of the
Football Association, the sport’s
governing body in England, said
Southgate was a “class act” and
thanked him for “showing humility,
compassion and true leadership
under the most intense pressure”.
The FA said the process for
appointing Southgate’s successor
had begun and that it hoped to
name a new manager as soon as
possible. Early favourites include
Graham Potter, who has been out of
work since his disastrous spell in
charge of Chelsea ended after just 31
games, and current Newcastle
United manager Eddie Howe.
Another option would be to
promote England Under-21s boss
Lee Carsley. Southgate was also
elevated from the U21 set-up when
he became head coach in 2016;
many of the young players he
coached at youth level went on to
play for him in the senior team.
Georgina Quach and Josh Noble
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Consumer debt

Eurozone household loan demand rises

Falling property prices
and lower borrowing costs
drive increase in take-up

MARTIN ARNOLD — FRANKFURT

Demand for loans has risen from house-
holds in the Eurozone for the first time
in two years as consumers react to fall-
ing house prices, lower borrowing costs
and rising confidence inthe economy.
The European Central Bank said
“improving housing market prospects”
— particularly in Germany, Europe’s
biggest economy — were the main
driver of the rebound in demand for
mortgages and consumer credit,

according to its quarterly survey of

banks.

The rebound in household loan
demand gives support to the Eurozone
economy's tentative recovery but a
pick-up in borrowing could also help to
keep inflation high, increasing policy-
makers’ caution on interest rate cuts.

The ECB, which is expected to keep
rates on hold this week after starting to
cut them last month, has identified the
extent to which bank lending is
restricted by higher borrowing costs as
one of the big factors that will determine
the pace of monetary policy easing.

“If more evidence of stronger than
expected loan demand emerges, the
governing council may have to hold pol-

icy rates or cut at a much slower pace
than markets expect,” said Tomasz Wie-
ladek, economist at investor T Rowe
Price.

Swap markets are pricing in two more
quarter-percentage point cuts in the
ECB’s deposit rate of 3.75 per cent before
the end of this year.

Claus Vistesen, economist at the con-
sultants Pantheon Macroeconomics,
doubted that a pick-up in household
borrowing would be enough to deter the
ECB from cutting rates in September
and again in December. But he added:
“A firming credit cycle chimes with our
view that the ECB will cut less than mar-
kets expect nextyear.”

The ECB survey showed that loan

demand from businesses continued to
fall for the seventh consecutive quarter
because of reduced investment activity
and higher rates on corporate loans.

Banks slightly eased terms and condi-
tions for household loans in the second
quarter, while tightening them for busi-
nesses — particularly on commercial
property loans, it said.

But it found that banks expected loan
demand to rise from both household
and corporate borrowers in the third
quarter.

Increased demand for mortgages was
particularly strong in Germanyj, it said,
which was “consistent with improve-
ments in housing affordability due to a
relatively strong decline in residential

real estate prices in recent quarters”.

German house prices fell 8.4 per cent
last year, one of the biggest drops in the
Eurozone, where prices on average
declined 1.1 per cent from the prior year.

There have recently been signs of a
stabilisation in parts of the Eurozone
housing market. Residential property
prices fell at a quarterly rate of 0.1 per
cent in the first three months of this year
— a slower decline than the 0.8 per cent
drop in the previous quarter.

The ECB said the pick-up in demand
for mortgages alsoreflected falling bor-
rowing costs — as banks lowered bor-
rowing rates in anticipation of rate cuts
this year — and improved consumer
confidence.

Rival factions in fragmented
National Assembly bid to

form durable administration

ANNE-SYLVAINE CHASSANY — PARIS

On the brink of civil war and with gov-
ernments surviving less than two
months, France in 1958 turned to Gen-
eral Charles de Gaulle to rewrite the
constitution and keep an unruly parlia-
mentin check.

More than six decades later, the rise of
populist forces has reopened an old
chapter in French history that De
Gaulle’s Fifth Republic was meant to
have closed: parliamentary chaos.

Snap elections have yielded the most
fragmented National Assembly in the
country’s postwar history, with no party
or bloc gaining sufficient seats to govern
alone and the far right emerging as the
third-largest faction.

Efforts by President Emmanuel
Macron's centrists and a rival leftwing
bloc to revive a long-buried tradition of
parliamentary compromise have
resulted in immediate bickering.

“It is the crash-test of the system a la
frangaise, which is no longer fit to deal
with today’s political forces,” said Tris-
tan Mendes France, grandson of Pierre
Mendes France, who headed a seven-
month-long government from 1951-55.

At stake is the ability to find a durable
government for the Eurozone’s second-
largest economy. As Russia continues to
wage its war in Ukraine, a France beset
by government instability could have
consequences for the FUU and Nato.

Macron, who cannot call parliamen-
tary elections again until June next year,
has said he would give the newlyelected
assembly some time before using his
constitutional prerogative to appoint a
new prime minister. He has urged par-
ties to “to build a solid majority” exclud-
ing the far right and far left.

Deep divisions have resurfaced within
the leftwing Nouveau Front Populaire,
which came first with 193 seats in the
577-strong parliament and was quick to
claim the rightto nominate a premier.

But after a week of talks, the NFP —
spanning centre-left Socialists, greens,
Communists, and the far-left La France
Insoumise (France Unbowed) of anti-
capitalist Jean-Luc Mélenchon —has yet
to agree on a name for PM.

Even if they reach consensus and if
Macron appoints their candidate,

Europe. Political instability

France struggles to revive lost art of compromise

[ M

Seeing red:
protesters brand
the far right as
fascists during
this month’s
election. Below,
leftwingers
oppose the
inauguration of
Charles de
Gaulle in 1958

Violeta Santos Moura/
Reuters; AFP/Getty Images

others, including the conservative Les
Républicains and Marine Le Pen’s far-
right Rassemblement National, have
already signalled they would call a vote
of no confidence against any govern-
ment that included LFI ministers.
Macron’s own Renaissance party may
suffer defections: some of its more
leftwing members said they wanted to
form their own parliamentary group.
Other centrist allies are pushing for
a deal with the conservatives, who have
so far been reluctant to team up after

[ Ly v
Lo TS 'I_r?‘i
L i
VIVE B
"_" i el

L3

RN

LA Sfeh

f‘.-u" h ' d

- ) iy
Cha f W

P”BlIOUE I.-I i £ e -

b e s AT o
4 . . e

- S s hita & IH.
3 \ ) s i i

~ \ RNl L AL | .I\_"h'_ ¥ - ..‘--.‘.
5 ) X I - A - e .'1-_

e 5 1-1_._ I.. -_I ‘.I-. = l. i « M

L]
|
5

[
%

: -"*-_-ir_f;-.-.

criticising the president. Unlike Ger-
many or the Nordic countries, which
have long practised the delicate art of
coalition building, France has lost its
ability to compromise, said Marie-Anne
Cohendet, a professor in constitutional
law. “In France it’s more confronta-
tional, pitting one bloc against another,”
she said.

Instead, French party politics are usu-
ally about winning the presidency, with
Macron'’s second and final term ending
in 2027. “In France, the presidential
elections areat the heart of everything,”
said Enrico Letta, former Italian prime
minister. “Today they must strike a deal
that has nothing to do with the presiden-
tial election since the issue is how to run
the country. You need politicians willing
to make compromise. But some of
them, including Mélenchon, are already
campaigning for 2027. This overlap is
unique to France.”

France’s 1958 constitution brought an
end to political instability by strength-
ening executive power, favouring the
emergence of a parliamentary majority
serving a directly elected president. It
grants the government many tools to

"Today they
must strike
adeal that
has nothing
todo

with the
presidential
election
since the
issue is how
torun the
country’
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bypass an uncooperative lower house.

Frﬂ.ﬂCE‘S Slﬁ& frﬂﬂl “El pﬂl‘]_lalnent:lry
Republic to a presidential Republic” is
unique in Europe, said historian Nicolas
Roussellier. De Gaulle and all those who
went through the trauma of the Vichy
regime that collaborated with the Nazi
accupation were “obsessed by the abil-
ity to govern”, he said.

France's presidential regime also
empowers technocrats, Roussellier said.
“The idea is that laws are being written
by more intelligent civil servants in
ministries,” he said. The result, he
noted, is both a more disengaged and a
more rebellious parliament.

Yet France did experience a golden
age of parliamentarianism. Some of the
country’s most important laws, said
Roussellier, were crafted by MPs in the
late 19th and early 20th century. An
example is the 1905 law on the separa-
tion of church and state, which was
drafted by Aristide Briand — a socialist
lawmaker who went on to serve as
prime minister 11 times.

The parliamentary system faltered
however in the late 1950s after Algeria
started itswar of independence, fractur-
ing French sociely Lo the point of wide-
spread civil unrest and prompting De
Gaulle to demand full emergency pow-
ers after being asked to run the govern-
ment in 1958.

Now, after decades of relative stabil-
ity, the demise of mainstream parties
and the rise of political extremes are
testing the general’s constitution. “The
political landscape has changed, moving
from a traditional bi-polarisation with a
one-party majority to fragmentation
and a form of radicalisation of the politi-
cal discourse,” said Anne Levade, a con-
stitutional law professor.

The French reflex, when faced with a
political crisis, is to change constitution,
she said, noting there have been more
than 14 such alterations. “We’ve tried
everything, including the monarchy, a
parliamentary system, a presidential
system . . . But changing constitution is
not going to change the political reality.”

Tristan Mendes France is also pessi-
mistic about the resilience of French
institutions in the face of populism.

“The tragicomedy of this situation is
that those who will be bold enough to
join a coalition will be called “traitors’.
The extremes will automatically benefit
from this, with no political cost,” he said.

“The notion of compromise is akin to
betrayal here.”

Additionalreporting by Adrienne Klasa
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Reform package

Turkey plans
minimum tax
on companies

to help cool
high inflation

ADAM SAMSON — ANKARA

Turkey has unveiled plans for an over-
haul of its corporate tax structure,
including a 10 per cent minimum ratc,
as policymakers seek to cool the coun-
try’s $1tn economy and boost govern-
ment coffers.

President Recep Tayyip Erdogan’s rul-
ing Justice and Development party
(AKP) yesterday circulated a wide-
ranging tax reform package to key par-
liamentary committees for review.

The reforms aim to broaden the tax
base and help to bring down scorching
inflation by tightening fiscal policy.
They come as partl ol a wider economic
turnaround programme that began
after Erdogan’s re-election in May 2023.

The AKPD, which leads a coalition that
controls parliament, set out plans that
include a minimum corporate tax rate
and chﬂnges to the treatment of prop-
erty investment trusts.

Under the proposal, Turkey will
impose a minimum tax rate of 10 per
cent for most established companies
regardless of exemptions. The standard
statutory corporate income tax rate is
set at 25 per cent but some companies
use exemptions to achieve a much lower
effective rate.

Multinationals with an annual turn-
over of more than €750mn would also
face a 15 per cent minimum tax on glo-
bal income. The move would bring Tur-
key in line with an OECD deal aimed at
keeping businesses from seeking refuge
in low-tax havens.

The tax plans would also give authori-
ties a broader toolkit to audit companies
and apply penalties to those found in
breach of rules — a move aimed at cur-
tailing Turkey’s underground economy.

Ankara’s economic team, led by
finance minister Mehmet Simsek, has
tightened fiscal policy over the past year
as part of its goal of curbing inflation
that exceeded 70 per cent in June. Poli-
cymakers are seeking to correct other
severe imbalances caused by Erdogan’s
previous unorthodox economic poli-
cies, which included ultra-low interest
rates and big pre-election giveaways.

The proposed corporate tax package
comes after the government last year
increased value added tax on a range of
goods and services and tripled levies on
petrol, among actions aimed at restor-
ing “rational” economic policymaking.

“We will maintain our efforts to
ensure that no area is left untaxed in
Turkey,” Simsek said yesterday.

The revenue-raising initiatives have
amplified the pressure on ordinary
Turks and contributed to a severe ero-
sion in the popularity of Erdogan’s AKP
in March'’s local elections.

In an effort to ease some of that pres-
sure, the AKP said yesterday that it
planned to increase the minimum pub-
lic pension by TL2,500 to TL12,500
($378) a month. The change will apply
to only about 3.7mn pensioners on the
lowest rung of the scheme.

Officials are betting that the tax
changes will help reduce Turkey’s gov-
ernment budget deficit, which has wid-
ened as a result of costs stemming from
last February’s devastating earthquake
in the south.

The general government budget defi-
cit reached 5.3 per cent of GDP last year,
the highest since 2009.

Trade

EU accused of using wrong deforestation data to ban imports

ANDY BOUNDS AND ALICE HANCOCK
BRUSSELS

Brussels is using incorrect data for a
far-reaching initiative to ban imports
from deforested land, Australia and
Brazil have alleged, as they step up
demands for a delay to the new regime.

Several countries say the EU could uni-
laterally bar imports of palm oil, leather,
coffee and a host of other goods from
areas that should be exempt when the
law comes into force on December 31.

“The EU’s map is not a single source of
truth but acts as one possible source of
information for EU operators and com-
petent authorities to determine if defor-
estation has occurred,” said the Austral-
ian embassy in Brussels.

It said there were differences between
Canberra’s 2023 Forests of Australia
map and a 2020 map from the EU
Observatory on deforestation and forest
degradation, because they used differ-
ent definitions of forested areas.

The EU law aims Lo prevenl conswmp-
tion within the bloc from causing defor-
estation beyond its borders by banning
the import of products made from cat-
tle, wood, cocoa, soya, palm oil, cotfee

and rubber linked to cleared land.
Trade in these goods and related prod-
ucts was worth about €126bn in 2022,
accordingto S&P Global.

The rules, agreed by EU policymakers
in December 2022, also apply internally
to EU countries but have been opposed
by more than 20 of the bloc’s agricul-
tural ministries for the administrative
burden that it will heap on their coun-
tries’ foresters and farmers.

Austria, backed by six other member
states including Finland and Greece,
called on Brussels to “firmly reconsider
the timeframe for the application of the
deforestation regulation” at a meeting
of EU agriculture ministers on Monday.
It added that the commission should
also “adequately address serious con-
cerns related to its implementation”.

The Australian embassy said Brussels
had yet to publish guidance on how to
comply with the rules, and several
member states had not yet nominated a
national authority to police imports.

“Auslralian producers need Lo pre-
pare for export to Europe months
before the year-end deadline to account
for shipping time, yet significant ques-
tions remain, such as clarification about

what counts as a predominantly agricul-
tural land use,” the embassy said. It had

requested a delay in implementing the
rules “until all required arrangements

are understood and effectively in place”.
“Our private sector has documented
multiple cases of cocoa and coffee plan-
tations, as well as commercially grown
tree plantations, that are misidentified
as forests,” said Pedro Miguel da Costa e
Silva, Brazil’s ambassador to the EU.
Diplomats said at least three other
countries, including Canada, had com-
plained about the maps. Australia, Bra-
zil and Colombia are among the nations
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Target of rules: land cleared for
growing palm oil in Indonesia

to have joined the US in calling for the
EU to delay the legislation. Two Euro-
pean commissioners have backed a
pause until there is more comprehen-
sive guidance on how to comply.

“European operators and competent
authorities should co-operate with pro-
ducer governments to use local moni-
toring systems that have much higher
precision rates,” Da Costa e Silva said,
adding Brazil had free-to-use, “state of
the art” monitoring. He criticised the
“imposition of European standards and
norms on other countries” without col-
laboration and warned that producers
would have to spend millions of euros
on private sector compliance systems.

EU environment commissioner Vir-
ginijus Sinkevicius has said there are no
plans to delay the law. Sinkevicius, a
Lithuanian politician who also ran in EU
electionsin June, is leaving the commis-
sion to take up a seat in the European
parliament this week.

The commission in March agreed to
delay the classiflication ol countries as
having either “low”, “standard” or
“high” deforestation risks, a system that
will eventually determine the amountof
customs checks required for imports.
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Rise of Vance splits corporate America

Ideological approach alarms traditional Republicans on Wall St but he has support in Silicon Valley

LAUREN FEDOR — NEW YORK

JD Vance vaulted on to the national
stage back in 2016 with the publication
of a bestselling memoir, Hillbilly Elegy,
about his upbringing in white, working-
class America. At the time, he described
himself as a “never Trump guy”.

Eight years later Vance, a Republican
senator since 2022, is now former presi-
dent Donald Trump’s running mate in
the 2024 election.

Vance’s elevation to being a heartbeat
away from the presidency marks a
remarkable rise [or the 39-year-old US
Marine Corps veteran and Yale Law
School graduate who worked in venture
capital before turning to politics.

It also provides another example of a
Republican who went from a “never
Trumper” to a loyal acolyte and a
glimpse into how the Maga movement,
and the wider Republican party, might
look in a post-Trump era.

Vance has embraced an isolationist
foreign policy vision and has been
among the loudest Republican voices

What he said

On the assassination attempt
“The central premise of the Biden

campaign is that Donald Trump is
an authoritarian fascist who must

be stopped at all costs. That
rhetoric led directly to Trump’s
aftempted assassination’

X, July 14

On the 2020 election
‘I think the election was stolen’

Said during a television debate
in April 2022

On abortion
‘It's not whether a woman should

be forced to bring a child fo term,
it’s whether a child should be

allowed to live’
Spectrum News podcast, Sept 2021

On Ukralne

“There is frankly no good reason
that aid from the US should be
needed. Europe is made up of many
great nations with productive
economies. They ought 1o have the
capacity to handle the conflict’

FT opinion piece, Feb 2024

opposing more US aid to Ukraine. He
has also attracted sharp criticism for
embracing Trump’s claims that the
2020 presidential election was fixed,
including saying that if he had been in
the US Senate at the time he would have
voted against certifying the results on
January 6 2021.

But it is Vance’s brand of economic
populism that has divided the business
community. Vance, whose 2022 Senate
campaign was bankrolled in part by
PayPal founder Peter Thiel, has vocal
fans in Silicon Valley. He helped organ-
ise a high-prolile [undraiser [or Trump
in San Francisco last month hosted by
tech investors David Sacks and
Chamath Palihapitiya.

Yet his ideological approach has rung
alarm bells among more traditional
Republicans on Wall Street and beyond
who fear the Ohio senator will be in a
position to intluence Trump and shape
the party platform for years to come.

“We are very concerned about |D
Vance playing an outsized role in a
Trump administration,” said one big

..".

Tou..

bank lobbyist. “Trump populism and
Vance populism are not the same.”

“He represents a populist mindset,
and he is clearly smart and considered
the future of the party,” said another
financial services lobbyist, who called
him an “intellectual powerhouse”.

“He represents something in the

"We are very concerned
about JD Vance playing
an outsizedroleina

Trump administration’

country that the coastal elites and big
business have taken too long to recog-
nise, the lobbyistadded, in an apparent
reference to Vance’s ability to channel
the anger and disenfranchisement of
the working classes.

Vance has espoused a protectionist
trade policy, stricter immigration laws,
higher minimum wages and a more
aggressive appro ach to antitrust
enforcement. He made headlines ear-

lier this year when he described Federal
Trade Commission chair Lina Khan as
one of the Biden administration officials
“doinga pretty goodjob”.

Those kind of comments have con-
cerned investors in particular. One top
New York dealmaker said picking Vance
as vice-president “would not be reassur-
ing to the business community, and
could signal an anti-M&A mindset for
the second Trump administration”.

One private equity investor said there
was “no question” Trump was “better
[than Joe Biden ] for Wall Street as well
as business broadly”, bul added: “He
needs to stick to a pro-business agenda
and he’ll win . . . wedon’t need a Repub-
lican Bernie Sanders.”

People close to Vance push back on
any comparisons between the Ohio sen-
ator and Sanders, a self-described Dem-
ocratic socialist who has long been a
leader on the left.

“Vance doesn’t hate capitalism. He
doesn’t hate business. He lovesit. . . he
loves creation . . . it is not like [Demo-
cratic Ohio senator] Sherrod Brown’s or

Bernie Sanders’ nostalgia . . . it is not
that longing for the static society,” said
one longtime friend.

Mark Kvamme, an Ohio-based ven-
ture capitalist who has raised money for
Vance, described the senator as a “busi-
nessguy and a “clear thinker”.

“Some people see him as an ideo-
logue.Idon’t see thatatall.Isee himasa
guy who thinks through the issues,”
Kvammesaid. “He is very methodical.”

Those same allies are also quick to
defend Vance’s journey from Trump
critic to Trump loyalist, arguing the Hill-
billy Elegy author who was once [eled by
coastal elites has always been at hiscore
an ally of the white, working-class com-
munity that shaped his early childhood.

As one Republican operative who is
close to Vance put it: “He has always
viewed himself not as an elite but as
somebody who wants to tight tor the
working class.”

Additional reporting by Brooke Masters
and James Fontanella-Khan in New York
Janan Ganesh and Katie Martin

see Opinion
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Making a point: JD V e
on the first day of the

Republican convention
Rrendan Smialowski/AFP/Getty Images

Trumps confidence on display in his mini-me choice of running mate

f there were any doubts that Donald

Trump would go full “America

First”, the Republican presidential

candidate banished them on

Monday with his vice-presidential
pick. JD Vance is the most high-profile
Trumpian cheerleader among senior
Republicans.

Trump could have held his nose and
chosen Nikki Haley, the former South
Carolina governor, who gave him the
biggest run for his money in the Repub-

lican primaries. Haley is a relative mod-
erate on abortion. Selecting her, or a
like-minded figure, would have sig-

nalled that he wanted to broaden his
appcal to wavcring suburban fcmale
Republicans.

Vance, by contrast, is an unapologetic
Christian conservative. If Joe Biden,
president, can find a silver lining in the
gathering storm clouds, Vance would be
it. Biden’s vice-president, Kamala Har-
ris, is an effective campaigner on a
woman's right to choose.

Opting for Vance is thus a sign that
Trump is teeling very bullish. Vice-pres-
idential picks rarely have a discernible
impact on election outcomes. But they
signal what the nominee is thinking.

Biden chose the youngish mixed-race
Harris in 2020 to balance the tact that
he was anelderly white male. Trump, by
contrast, is so confident of his party’s
support that he chose the closest thing
to amini-me he could find.

Much will be made of the fact that
Vance used to be a never-Trumper. He
told a former college roommate in 2016

that Trump could be the “American Hit-
ler”. Trumpism was “cultural heroin” to
blue-collar US voters, he said. Demo-

crats will try to make hay with Vance’s
erstwhile loathingfor hisnew boss.

It is ironic that Vance was at the fore-
front of those accusing Biden of having

Irrespective of his
LI-turn, Vance is an
intelligent and forceful
exponent of Trumpism

incited the attempted assassination of
Trump on Saturday. Unlike Vance,
Biden has never likened Trump to Hit-
ler. It is not hard to depict Vance as a
rank opportunist who saw obeisance to

Trump as the only path forward in
today’s Republican party. There are also
Vance’s close ties to Silicon Valley

money. His 2022 Ohio Senate campaign
was largcly funded by Pcter Thicl, the
west coast venture capitalist. Vance’s
selection was greeted enthusiastically
by Elon Musk, tellow billionaire and
friend ot Thiel, who endorsed Trump
only two days earlier following his near
miss in Pennsylvania.

It would be a negligent Democratic
campaign that did not exploit the ten-
sion between Vance’s blue-collar roots,
which are genuine, and his plutocratic
SPONSOIS.

But Vance is no pushover. Irrespective
of his U-turn on Trump, he is an intelli-
gent and forceful exponent of Trump-
ism. At 39, he can also claim to be its
future. No Republican senator has done
as much to sell Project 2025, organised
by conservative think-tank the Heritage
Foundation, which fleshes out Trump-
ism in great detail. Vance ticks all the
boxes. He is a Christian nationalist, a
critic of globalisation, a deep sceptic of
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Secret Service

Assassination bid stirs backlash against female security staff

JOE MILLER — NEW YORK

Mere hours after a cadre of Secret Serv-
ice agents risked their lives to shield
Donald Trump from a would-be assas-
sin’s fire, members of the former presi-
dent’s security detail were themselves
coming under attack.

“Thereshould not be any women in the
Secret Service,” rightwing commentator
Matt Walsh wrote on X, posting a video
showing three [emale agents ushering
Trump into a vehicle. “These are sup-
posed to be the very best, and none of
the very best at this job are women.”

Amid scrutiny of the agency for its
alleged failings in preventing Saturday’s
assassination attempt in Pennsylvania,
and legitimate questions over security
lapses at the rally site, misogynist views
such as Walsh’s have been endorsed by
several influential voices on the right.

X owner Elon Musk indicated in his
own posts that he believed the women in
the detail were too “small” to cover
Trump and had not been selected on
merit, while hedge tund billionaire Bill
Ackman suggested diversity, equity and
inclusion (DEI) policies were at play.

The backlash was not conlined Lo the

loudest voices on social media. Republi-
can congressman Tim Burchett of Ten-
nessee, who achieved a level of notori-
ety for sayving “we are not going to fix it”
following a school shooting in his state,
told Fox News that Secret Service direc-
tor Kimberly Cheatle was a “DEI initia-
tive person” and suggested that “this is
what happens when you don’t put the
best playersin”.

He and several commentators
relerred Lo Chealle’s pledge Lo ensure
that 30 per centof the agency’s statf was
female by the end of the decade.

Burchett sits on the Republican-led
House Oversight Committee, which is
due to grill Cheatle, the second woman
to preside over the protective agency,
over the Trump assassination attempt
at a hearing on Monday.

Advocates for more diversity in
national security personnel are con-
cerned about the impact of the anti-
diversity rhetoric. “People feel safer in
numbers, and so the more people like
Tim Burchett say stuff [that is] so obvi-
ously misogynist and sexist, the more
others who already feel it feel like
they're going to be able to get away with
saying il,” said Gina Bennelt, who spent

34 years in the CIA and champions the
inclusion of women in defence ranks.

The Secret Service did not respond to
a request for comment, but the agency
has previously said that all agents are
held to the same standards. A spokes-
woman for Burchett said “the Congress-
man has said many times, “put the best
player in, coach.”

The attacks on the Secret Service’s
“DEIagenda”, which were also endorsed
by lormer attorney-general Bill Barr
and Republican congressman Cory
Mills, a former army sniper, are the lat-
est front in a war against diversity and
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Some of Donald Trump's security
detail at Saturday’s campaign rally
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inclusion policies being waged by allies
of Donald Trump in Congress, the courts
and on college campuses.

While the Secret Service has
employed female special agents for
more than half a century, its recruit-
ment policies have only recently drawn
theire of Republican politicians.

While the Secret Service has been
plagued by past scandals involving male
colleagues, such as the alleged procure-
ment of prostitutes in Columbia and
drunk driving near the White House,
the response to the Trump attack has
seen some “seizing |on | specitic physi-
cal features to indict an entire popula-
tion,” said Lauren Bean Buitta, founder
of Girl Security, which campaigns for
diversity in the security establishment.

There has been a “huge rise” in the
number of young women interested in
national security careers, according to
Girl Security. But the vitriol poured over
the women in Trump’s detail may
already be taking effect.

As he walked on to the floor of the
Republican convention in Milwaukee
on Monday evening, the former presi-
dent was flanked by a dozen Secret Serv-
ice agenls — all male,

Nato and a believer in the existence of
the deep state, which he wants to dis
mantle. Haley does not fit any of those
criteria.

His elevation would be good news for
Russia President Vladimir Putin. Vance
has consistently opposed providing fur-
ther US military aid to Ukraine. But he
goes much further. He is an avowed fan
of Hungary’s Viktor Orban and a darling
of that transatlantic far-right circuit.

In picking Vance, Trump is signalling
two things. First, he expects to win
November’s presidential election. Sec-
ond, he wants to put the full Make
America Great Again agenda into prac-
tice. Democrats will focus on Vance’s
weaknesses and career opportunism,
as they should. But they should also
take note of Trump’s remarkable sense
of confidence. It is not clear that it is
misplaced.

edward.luce@ft.com
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Trump proposals

Hungary PM
Orban hails
‘well-founded
peace plan
for Ukraine

HENRY FOY — BRUSSFLS

b

Donald Trump will quickly demand
peace talks between Russia and
Ukraine if he wins November’s US pres-
idential election and has developed
“well-founded plans” for doing so,
Hungary's Viktor Orban has claimed
after private discussions with the
Republican candidate.

That prospect means the EU should reo-
pen direct diplomatic communication
with Russia and start “high-level” nego-
tiations with China to tind a peacetul
solution to the war in Ukraine, the Hun-
garian prime minister said in a private
letter to EU leaders tollowing consulta-
tions in Moscow and Beijing.

Orban also said in the letter that on
the basis of his recent discussions with
Russian President Vladimir Putin, Chi-
nese President Xi Jinping and Ukrainian
President Volodymyr Zelenskyy, the
“general observation” was “that the
intensity of the military contlict will
radically escalate in the near [ulure”.

Orban’s office declined to comment
when contacted by the Financial Times,
which has seen his letter. Trump’s cam-
paign team did not immediately
respond to a request for comment.

Orban’s trips to see Putin, Xi and
Trump over the past two weeks while
holding the EU’s rotating presidency
have shocked his allies in the bloc and
Nato. Many fear his support for a peace
settlement while Russia still controls
vast amounts of eastern Ukraine plays
into the Kremlin's hands and under-
mines western resolve in support of
Kyiv's territorial integrity.

“We can expect no peace initiative
coming from [Trump] until the elec-
tions. I can, however, surely state that
shortly after his election victory he will
not wait until his inauguration but will
be ready to act asa peace broker imme-
diately,” Orban wrote in his letter sent to
European Council president Charles
Michel and other EU leaders.

“He has detailed and well-founded
plans for this.”

Michel wrote back yesterday warning
Orban he had “no role” in representing
the FU internationally, had been given
no mandate to do so, and had been
informed of this prior to his diplomatic
tour. “The most direct way to peace is
tor Russia to withdraw all ot its forces
from Ukraine and respect Ukraine’s ter-
ritorial integrity,” Michel wrote in a let-
ter scen by the FT, adding that “no dis
cussion about Ukraine can take place
without Ukraine”.

Orban said the EU should anticipate
the shitt in US policy and either
embrace the need for immediate negoti-
ations between Russia and Ukraine or
take on more responsibility for funding
Ukraine’s defence.

He wrote: “I am more than convinced
that in the likely outcome of the victory
of President Trump, the proportion of
the financial burden between the US
and the EU will significantly change to
the EU’s disadvantage when it comes to
the financial support of Ukraine.”

The Hungarian prime minister has
long been the EU’s most pro-Russia
leader, criticising western sanctions on
Moscow and military support for
Ukraine while demanding a ceasefire in
the war and peacetalks.

Additional reporting by Felicia Schwartz
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Tech titans help fund former
president’s White House push

ALEX ROGERS —MILWAUKEE

TABBY KINDER, HANNAH MURPHY AND
GEORGE HAMMOND — SAN FRANCISCO

Palantir Technologies co-founder Joe
Lonsdale, a trio of venture capital pio-
neers and the Winklevoss twins are
among technology and business lead-
ers who have donated to a new super-
political action commillee supporling

Donald Trump’s presidential bid.

America Pac has raised more than
$8.7mn since its launch in June, accord-
ing to a public filing, including several
$1mn donations from Silicon Valley
investors who have publicly backed
Trump in recent weeks.

Donors include Sequoia partner
Shaun Maguire and Valor Equity Part-
ners founder Antonio Gracias, as well as
Doug Leone, a Sequoia co-founder, and
Lonsdale of 8VC and Palantir.

One person with direct knowledge of
the super Pac said Tesla and X chief
executive Elon Musk was planning to
donate. Musk is a close business associ-
ale ol many of the donors, including

Lonsdale. Musk did not immediately
respund to arequest for comment.

Marc Andreessen and Ben Horowitz
have told stattf at their venture capital
firm Andreessen Horowitz that they will
back Trump.

Coal titan Joe Cratft, the chiet execu-
tive of Alliance Resource Partners, as
well as Jimmy John Liautaud, the
founder of the Jimmy John’s sandwich
chain, also each made $1mn donations,
while Cameron and Tyler Winklevoss
eachdonated $250,000, filings showed.

Silicon Valley has long been consid-
ered one of the most liberal regions in
the US, but some tech leaders, disen-
chanted with President Joe Biden’s posi-
tion on regulation and taxes, have been
tilting to the right.

Trump has played to libertarian-lean-
ing entrepreneurs and venture capital-
ists with pledges to protect free speech
and back the cryptocurrency industry.

Musk endorsed Trump on Saturday,
shortly aftter an assassination attempt
on the Republican candidate atarallyin
Buller, Pennsylvania.
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World Economic Outlook

IMF warns of ‘bumps’ in inflation battle

Stubborn services prices

risk delaying interest rate
cuts, says chief economist

COLBY SMITH — WASHINGTON
SAM FLEMING — LONDON

The IMF'’s chief economist has warned
that progress on bringing inflation
under control could still stall on the
back of stubbornly high services prices,
scuppering hopes of early rate cuts.
Pierre-Olivier Gourinchas told the
Financial Times ahead of the publica-
tion of the fund’s updated World Eco-
nomic Outlook that officials “should be
ready for more bumps in the road” as
they wrestle toget inflation back to their

2 per cent goals. He added that services
price pressures were proving “persist-
ent” an both sides of the Atlantic,
despite the recent progress in lowering
inflation overall.

Separately, the IMF warned in the
outlook that “the escalation of trade
tensions could further raise near-term
risks to inflation by increasing the cost
of imported goods along the supply

chain”.

Gourinchas’s comments on Monday
came as central banks prepared to ease
their monetary policies, with the Euro-
pean Central Bank already pushing
through one reduction and the US Fed-
eral Reserve and Bank of England look-
ing foran opportunity to cut in the com-
ing months.

The fund warned that lingering price
pressures could yet delay the return of
lower borrowing costs. “The risk of ele-
vated inflation has raised the prospects
of higher-for-even-longerinterest rates,
which in turn increases external, fiscal
and financial risks,” it said.

The IMF’s forecasts show inflation
globally is unlikely to hit 2 per cent until
the end of 2025.

Despite the IMF’s reservations, inves-
tors anticipate the Fed will deliver its
first cut in September, after chair Jay
Powell and other US rate-setters said
recent inflation data showed “progress”.

While the recent decline in US price
pressures was a “step in the right direc-

tion”, the world’s largest economy was
strong enough to mean policymakers

could “afford to wait a little bit longer, if
needed, in terms of the pivot towards
easing interest rates’, Gourinchas said.

Central banks globally are facing a
trade-off, balancing keeping a firm
enough grip on inflation to ensure it
trends back to the 2 per cent target while
also safeguarding against a sharp rise in
lay-offs.

The BoE’s monetary policy commit-
tee next sets rates on August 1, in what
promises to be a divided vote.

The IMF warned of the potential for
“significant swings” in economic policy
this year as a result of elections around
the world, with rising protectionism one
of the possible consequences.

The fund left its forecast for global
growth unchanged at 3.2 per cent this

year. It estimates growth will pick up
slightly to3.3 per cent in 2025.

The US economy would grow at a
slightly slower pace than anticipated,
expanding 2.6 per cent in 2024 and 1.9
per cent next year, it said.

Euro area growth is set to rebound to
1.5 per cent in 2025 after registering a
0.9 per cent clip this year, while the UK
economy will expand 0.7 per cent this
year, slightly higher than forecast in
April, and by 1.5 per cent in 2025, the
IMF said.

The fund sharply increased its growth
forecasts for China by 0.4 percentage
points to 5 per cent and 4.5 per cent in
2024 and 2025 respectively.

See Markets Insight
Martin Wolf see Opinion

East Asia. Defence

South Koreans back independent nuclear arsenal

Putin-Kim pact and fear of a

second Trump presidency

feed doubts over relying on US

CHRISTIAN DAVIES — SEOUL

Public support is growing in South
Korea for the country to developits own
nuclear arsenal, amid rising concerns
about deepening defence co-operation
between North Korea and Russia and
the possibility of a second Donald
Trump presidency.

A survey by the state-affiliated Korea
Institute for National Unification think-
tank found 66 per cent of respondents
expressed “support” or “strong sup-
port” for an independent nuclear deter-
rent, an increase of 6 percentage points
from last year.

When asked to choose, the number of
respondents who expressed a prefer-
ence for Seoul having its own nuclear
weapons over relying on US troops on
the Korean peninsula increased by
almost 11 percentage points from the
year belore, overtaking backing [or
Washington’s military presence for the
first time.

“Support for South Korea acquiring
its own nuclear weapons is broadening,
and itis hardening,” said Sangsin Lee, a
research fellow at KINU. “Neither the
government nor either of the two main
parties have adopted it as a matter of
policy, but calls to discuss the option are
definitely growing louder.”

The growing sophistication of North
Korea’s nuclear and ballistic missile pro-
grammes, Pyongyang’s burgeoning rela-
tionship with Moscow and Trump’s
open hostility to the US-South Korea
alliance, have shaken confidence in
Washington’s security guarantees.

The Institute for National Security
Strategy, another South Korean state-
backed think-tank, cited a new defence
treaty between North Korea and Russia
last month as it called for a “govern-
ment-level review” and “public debate”
on nuclear armament, among other
possible responses.

Han Duck-soo, South Korea’s prime
minister, told reporters last month that
the country was not in a position to con-
sider adopting nuclear weapons “for
now”. But Seoul’s conservative mayor,
Oh Se-hoon, a possible presidential con-
tender in 2027, has called for South
Korea to acquire them immediately.

“Nuclear weapons can only be coun-
tered with nuclear weapons,” Oh told a
forum on North Korean human rights.

T ARIRICH S B3t =

Threat: South “Relying solely on South Korea-US co-
Koreans watch operation under the US nuclear
the test launch umbrella . . . poses significant limita-
by the North tions for our security.”

of an While North Korea has its own
intermediate- nuclear arsenal, Seoul relies on its US
range ballistic ally for “extended deterrence” — the

missile in April
Kim Jae-Hwan/Sopa Imagas

understanding that Washington is will-
ing to deploy its military assets, includ-
ing if necessary its nuclear weapons, in
South Korea’s defence.

The US strongly opposes South Korea
developing its own nuclear arsenal,
which it fears could trigger a regional
arms race and endanger global non-pro-
liferation efforts.

But North Korea's increasingly
advanced weapons capabilities — and its
leader Kim Jong Un’s decision to amend
the regime’s nuclear doctrine to permit

pre-emptive strikes in a wide range of
scenarios — pushed some South Korean
lawmakers last year to call for a re-eval-
uation of their weapons policy.

US President Joe Biden’s administra-
tion has sought to offer Seoul greater
security assurances, promising closer
consultation on nuclear issues and regu-
larly deploying nuclear-capable mili-
tary assets to the Korean peninsula.

Biden reiterated the US commitment to
defend South Korea on the sidelines of
the Nato summit in Washington last
week.

But the debate was rekindled last
month when Kim and Russian Presi-
dent Vladimir Putin signed a new “stra-
tegic partnership” that included a
clause on mutual assistance, according
to Rachel Minyoung Lee, a senior fellow
at the Stimson Center think-tank in
Washington. The pact “revived fears in
South Korea about whether US
extended deterrence will be enough”,
she said.

KINU'’s Lee said the survey also found
a correlation between fears of a second
Trump presidency after elections in the
US in November and support for a South
Korean nuclear arsenal. Trump repeat-
edly questioned the value to the US of a
military presence on the Korean penin-
sula during his presidency. “It seems the
more people fear Trump’s return, the
more likely they are to turn to nuclear
weapons for reassurance,” he said.

But he added that the longer-term
trend in public opinion was probably
“driven by a more general sense of grow-
ing global instability, given tensions

‘Nuclear
weapons
canonly be
countered
with
nuclear
weapons’

Oh Se-hoon,
Seoul mayor

R

between the US and China and events in
Ukraine and the Middle East”.

Analysts said other options being
debated in South Korea included the US
redeploying smaller tactical nuclear
weapons on the Korean peninsula,
Nato-style “nuclear sharing” with the
US or pursuing a nuclear “breakout”
capability whereby South Korea would
develop the capacity to produce nuclear
weapons at short notice.

“The resurfacing of the pro-nuclear
weapons discussion in South Korea is
driven by justifiable concerns about the
threat from North Korea and the poten-
tial for political change in the US,” said
Toby Dalton, co-director of the nuclear
policy programme at the Carnegie
Endowment for International Peace in
Washington.

Lee at the Stimson Center noted that
the number of South Korean politicians
and policymakers calling for Seoul to
adopt nuclear weapons was “still rela-
tively small”. She added that nuclear
advocates’ repeated questioning of
Washington’s commitment to South
Korean delence risked undermining

public confidence in the alliance as well
as encouraging Pyongyang.
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Air attack
Syrian
businessman

with ties to
Assad killed in

Israeli strike

RAYA JALABI — BEIRUT
JAMES SHOTTER — JERUSALEM

A prominent Syrian businessman with
close links to President Bashar al-As-
sad’s government and Iran-backed mil-
itant groups in the region has been
killed in an Israeli air strike in Syria,
according to people familiar with the
situation.

Mohammad Baraa Katerji, 48, was
killed when a drone hit his car in Sab-
oura, an area a few kilometres inside
Syria near the Lebanese border, on
Monday said an official with an Iran-
backed group, speaking on condition of
anonymily as Lthey were not authorised
todiscuss the matter.

The official gave no further details of
the killing, and neither did pro-Damas-
cus news outlets that reported on Kat-
erji’s assassination.

For years, Katerji and his brother
Hussam have been prominent members
of Assad’s inner circle and served as
front men for illicit business and eco-
nomic interests that the president’s
family controls and has profited from.

Iran is one of Assad’s main backers,
and many Tehran-backed militias oper-
ate in Syria.

The Katerji brothers — originally from
Raqqa, the Syrian city that jihadist group
Isis once claimed asits capital — rose to
prominence after Syria descended into
civil war in 2011, following the Assad
regime’s violent crackdown on a popular
uprising.

The brothers’ ascendancy was partly
due to their acting as middle men in the
illicit trading of oil between Damascus
and Isis in its heyday, and more recently
with Syrian Kurdish forces that control
north-east Syria.

T'hey also facilitated weapons ship-
ments from Iraq to Syria, deepening
their relationship with Iran’s Revolu-
tionary Guards. The Katerji brothers
built a sprawling business empire over
the past decade, encompassing bank-
ing, construction, logistics, Lransport
and the illicit oil trade.

Along the way, they curried favour
with Assad and his powerful wife Asma,
partly by funding pro-regime militias
and other Iran-backed militant groups.

An Israeli official said in recent years
Mohammad Katerji had links to senior
officials in Lebanese militant group Hiz-
bollah and Iran’s Quds force, part of the
Revolutionary Guard and responsible
for the country’s foreign operations. The
official added Katerji had transferred
hundreds of millions of dollars to Hiz-
bollah, the Quds force and other groups.

This included funnelling millions of
dollars to Hizbollah since the war
between Israel and Palestinian militant
group Hamas erupted in October, the
official said, adding that Katerji’s assas-
sination was meant to prevent others
from carrying out similar activities. The
official also spoke on condition of ano-
nymity.

Israel has repeatedly struck targetsin
Syria, including Aleppo and Damascus
airports, as well as weapons depots and
facilities tied to Tehran and its proxies
in Syria. Hizbollah and Israeli forces
have been trading near-daily fire since
the eruption of the war between Israel
and Hamas in Gaza on October 7.

While Israel has killed senior mem-
bers of Hizbollah and other Iran-backed
militants since Oclober, Assad’s inner
circle and members of his government

have so far been off limits.

-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Medical research

Cell therapy offering ‘a single shot” for autoimmune disease gives hope to sufferers

OLIVER BARNES — NEW YORK

A lupus diagnosis turned German teen-
ager Janina Paech’s life on its head.
Once a keen horse rider and an aspiring
doctor, Paech’s heart, liver and kidneys
were failing by the time she turned 21.

Running out of hope, her father Stefan
reached out to Professor Georg Schett, a

doctor on the other side of Germany,
who was testing a cell-based gene ther-
apy approved to treat blood cancer
patients on lupus sufferers.

Paech became just the third patient to
receive Car-T, or chimeric antigen
receptor cell therapy, as a treatment for
an autoimmune disease such as lupus,
which is caused by the immune system
attacking healthy cells. Within days of
the infusion, the crippling fatigue and
joint pain that had blighted her early
adulthood had dissipated. Three years
later, she is still in remission.

“Dr Schett saved my life,” said Paech,
who is about to qualify as a doctor her-
self. “Sometimes I forget I was evenill.”

The early findings offer hope to mil-

lions of autoimmune disease patients —
four in every five of whom are women,
probably due to genetic abnormalities
associated with the X chromosome —
who do not respond to conventional
steroid treatment and face the threat of
multiple organ failure.

They have also renewed excitement
about Car-T’s potential — and reignited
debates about safety, manufacturing
constraints and cost surrounding the
treatment. “It’'s really changing the
landscape,” said Schett, a rheumatolo-
gist at University Hospital Erlangen in
eastern Germany. “Most people thought
that when you have an autoimmune dis-
ease, you have to suppress the immune
system forever. Now, we have a single
shot that looks a lot like acure.”

With only one of the 15 patients
treated so far having experienced a mild
recurrence of the disease, Schett has
boosted the prospects [or a Lreatment
that was first approved for some blood
cancers in 2017 but had fallen out of
favour due to manufacturing hurdles
and concern over side- effects.

Twenty-nine different Car-T treat-
ments for autoimmune diseases ranging
from the muscle inflammation condi-
tion myositis to multiple sclerosis are
now being tested in clinical trials by
drugmakers including Novartis and
Bristol Myers Squibb, according to Bea-
con Intelligence.

But barriers to its wider rollout per-

sist. Only 35,000 lymphoma and leu-
kaemia patients have been treated with
Car-T in the US since its approval seven
years ago. An estimated 204,000 Amer-
icans have a severe form of lupus.

The treatment, which can cost as
much as $530,000 and must be pro-
duced and delivered in less than a fort-
night, relies on a complex procedure
whereby a patient’s T-cells are
extracted, chemically re-engineered
then reintroduced to attack the cells
causingdisease.

Peler Maag, chiel execulive ol Kyv-
erna Therapeutics, which has treated 30
autoimmune patients with its Car-T, lik-
ened the treatment to heart transplants.
“Your heart is giving in. What do you do?

You need another heart,” said Maag.

Compared with Prof Schett’s near-
perfect trial results, Kyverna has experi-
enced some hiccups. Around a third of
the 30 trial participants still required
steroid treatment after receiving the
Car-T; almost all experienced some
cytokine release syndrome, whereby

the immune system overreacts to the

Janina Paech, a lupus sufferer, was
the third patient to have Car-T

treatment; three patients were affected
by more severe neurological side-ef-
fects; and one relapsed after six months.

Steven Nichtberger, chief executive of
Cabaletta, anotherbiotech testing Car-T
for autoimmune disorders, said the field

“will rise and fall on the ability of a med-
icine to replicate Schett’s data”.

Cabaletta, which is advised by Schett,
has treated two autoimmune patients
with Car-T, helping both to achieve
drug-free remission for several months,
with no side-effects.

Paech reports twice-monthly respira-
tory infections that sometimes require
antibiotics, but largely her life is unen-
cumbered, while Schett’s first patient
has now been in drug-free remission for
more than five years. Evidence suggests
that lupus patients treated with Car-T
can still mount an immune response
against many vaccines, unlike those reg-
ularly taking immunosuppressive sler-
oids to control the disease.

But patients require three chemo-
therapy sessions to prime their bodies
for Car-T, leaving them with fevers or

fatigne. Cabaletta is testing the treat-
ment in patients not exposed to chemo-
therapy, which could open it up “to
almost every autoimmune patient, not
just the severely ill”, said Nichtberger.
He added: “If the worst case happens
and this treatment is only approved for
use in 10 per cent of patients with lupus,

myositis and scleroderma, that’s still

several orders of magnitude bigger than
the number of cancer patients currently
eligible.”

But expanding capacity to offer Car-T
to millions more patients will not be
easy. “It’s tragic. There is a cell therapy
on the market that would most likely
cure [ patients ]| and they still die because
the pharma companies can’t supply suf-
ficient batches,” said Fabian Gerling-
haus, CEO of Cellares, a start-up that has
a $380mn manufacturing supply deal
with Bristol Myers Squibb.

Schell’s patients hope the Lreatment
can be made available for others. “I
would love to see this therapy used not
only to treat lupus but also other dis-

eases, said Paech.
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Ackman touts
his X following
in $25bn listed

vehicle push

e Premium placed on media attention
e Buffctt-like annual mecting planncd

ANTOINE GARA — NEW YORK
COSTAS MOURSELAS — LONDON
Bill Ackman has told potential investors

in the US-based fund that he is working
to take publicthat his social media pres-
ence will help the vehicle trade at a pre-
mium valuation.

The hedge fund manager is soliciting

investments for a listed fund of up to
$25bn called Pershing Square USA

which, if successtul, would make it one
of the largest [POs, rivalling Saudi Ara-

mco and Alibaba.

Ackman has gained hundreds of thou-
sands of social media followers over the

Twill be completely
unrestricted in terms

of my ability toupdate
our shareholders

past year amid a flurry of criticism of Joe
Biden and his support of Donald Trump,
whom he endorsed at the weekend.
Ackman has led a campaign against
US university bosses that he claims have

tolerated antisemitism on campus,
often through social media posts.

The investor had touted his more
than 1mn followers on X in investor
pitches, according to people who have
attended them. He had likened the fund
to companies that would trade at a valu-
ation of a least two times the book value
of assets.

The fund plans an annual meeting for
inveslors, modelled vn Berkshire Halh-
away's hosted by Warren Butfett.

Ackman has told investors he plans to
use platforms to talk up his strategies,
including assets he selects. “I have built
a relatively large following on Twitter,
or X, over time and used it to discuss a
number of topics but, historically, tor
regulatory reasons, have not been able
Lo discuss investment activity,” Ackman
told shareholders in a public presenta-

tion appended to the IPO roadshow. “I
will be completely unrestricted in terms
of my ability to update our shareholders
about developments in the portfolio.”

Ackman said he expected to “talk
about why we put in place a hedge on
interest rates or commodity prices, or
whatever the particularly Black Swan
event we are concerned about”. Persh-
ing Square declined to comment.

The fund will be structured as aman-
agement company listed on the New
York Stock Exchange, While the stock
will be easily tradable, the fund will
have a closed-end structure, allowing
foralonger-term investing strategy.

Ackman referred to his social media
following and heavy media coverage as
“notoriety” in the presentation. “I have
built up a large base of institutional and
retail followers that follow our every
move. Media interest is valuable in
attracting investor interest and also in
creating liquidity for our shareholders.”

Pershing Square USA is registered asa
40 Act tund, which carries tewer regula-
tory restrictions on communications
than Pershing Square Holdings.

One investment manager who has
spoken to Ackman said the fund was
“just geared to retail. He can have direct
engagement in the US — that’s why he
thinks it will trade up. He wasn’t allowed
to tweet about his London-listed fund.”

Ackman cited Stripe, Starlink, X and
SpaceX as groups that the Pershing
Square-backed vehicle could eventually
take public with an anchor order from
his US [und, according Lo a person who
has heard Ackman’s pitch.

Ackman plans to price the IPO at $50
ashare, with a premium 2 per cent man-
agement fee, without an accompanying
performance fee. Pershing Square Hold-
ings, its European counterpart, charges
al6 per cent fee on investment gains.

“You're getting Bill Ackman for free,”
said one investor ol Ackman’s pitch.
“You are gettingme in my prime.”

Unpalatable Chinese drinks group Nongfu
demands apology from Hong Kong watchdog
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Nongfu Spring claims the Consumer Council made an ‘erroneous’ assessment of its bottled water — alamy stock Photo

CHAN HO-HIM — HONG KONG

Chinese beverage group Nongfu
Spring has demanded that a Hong

Kong watchdog apologise after it said
the company’s bottled water hit the
EU’s limit for bromate content.

Shares in the company, founded by
Zhong Shanshan, the country’s
wealthiest person, closed almost 3 per
cent lower in Hong Kong yesterday
after the territory’s Consumer Council
released a report on the quality of 30
bottled water samples.

The report said the water contained
three micrograms per litre of
bromate, the maximum limit set by
the EU for natural mineral waters. It
added that this “disinfection byprod-
uct” can cause symptoms including
nausea and abdominal pain if
ingested in large amounts.

The dispute comesamid a price war
in Nongfu’s home country, where it is
undercutting rivals to gain market

share. Its share price has dipped
18 per cent over the past month.

The company was founded in the
mid-1990s by entrepreneur Shan-
shan. According to the Bloomberg Bil-
lionaires index, his wealth has shrunk
by almost $20bn since early May, giv-
ing him a net worth of $53bn.

In response to the watchdog’s
report, the beverage group argued
that the water sample should have
instead been classified as drinking
water, for which Europe sets a less
stringent limit of 10 micrograms per
litre.

A letter from Nongtu’s lawyers yes-
terday accused the organisation of
making an “erroneous” assessment
and demanded an apology.

“Your organisation . .. has caused
fear among Hong Kong and mainland
Chinese consumer groups, causing
significant losses tor Nongtu Spring,”
the lawyers wrole. They added in the
letter, which the company posted on

---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

[ndia moves to rein in foreign tech groups — but with a light touch

Chinese social media yesterday, that
Nonghu's products were “tully compli-
antwith [relevant regulations]”.

The consumer body said in
response it did not find safety issues
with any water samples and was only
comparing brands on a “value for
money” basis.

Nongtu's struggle with rival brands
such as Wahaha — whose founder
Zong Qinghou was previously China’s
richest person — escalated after the
company was targeted by online Chi-
nese nationalists who accused it of
being “pro-Japan”, in parl over ils
product packaging. Nongfu has
rejected the claims.

Jacky Tsang, a Hong Kong-based
equity analyst for Morningstar, said
“unfavourable consumer sentiment”
was damping demand for the brand.

Last month, he lowered his torecast
tor Nonghu’s annual revenue growth
for 2024 (rom 18 per cenl o 16 per
cent.

Morgan
Stanley posts
40% quarterly
profits jump

JOSHUA FRANKLIN — NEW YORK

Morgan Stanley’s profits increased
more than 40 per cent in the second
quarter, but the bank reported a slow-
down in growth in its cornerstone
wealth management business.

Morgan Stanley reported quarterly net
income of $3.1bn, up from $2.2bn a year
carlicr and ahcad of analysts’ cstimates.

That jump was aided by a rise of just
over 50 per cent in investment banking
tees from a year ago, to $1.6bn.

The return of investment banking
business has been a theme of big bank
results in the past two quarters. After
two years in which investors held off
dealmaking and initial public offerings
because of rising interest rates, invest-
ment banking revenues jumped in the
quarter by 50 per cent at JPMorgan and
21 per cent at rival Goldman Sachs.

Morgan Stanley’s chief executive, Ted
Pick, told analysts that, barring a reces-
sion, “I think you will see over the next
number of quarters, and really over the
next number of years, a resumption of
more normalised M&A activity”.

Morgan Stanley’s stock was up 2 per
cent in early afternoon trading yester-
day in New York.

Its $5.7tn wealth management divi-
sion fell short of growth estimates from
analysts.

The bank attracted net new assets of
only $36.4bn, well below expectations
for about $57.5bn and down from almost
$90bn a year ago.

Net new assets in wealth management
were the lowest since 2020 across the
first six months of the year.

Morgan Stanley chief financial officer
Sharon Yeshaya blamed the slowdown
in part on higher tax payments, with the
US deadline to file in April.

“We believe both tax-related outtlows
and increased spending, particularly
among high net worth clients, impacted
flows this quarter,” she told analysts.

Yeshaya said wealthy clients had been
spending lavishlyin the quarter, evenas
JPMorgan, Citigroup and Wells Fargo
last week pointed Lo signs ol linancial
stress among lower-income clients.

Wealth management has been a big
driver of Morgan Stanley’s growth in
recent years, boosted by its 2020 pur-
chase of online trading platform
ETrade.

But its expansion has slowed more
recently as client assets have become
lougher Lo attract when inlerest rates

are higher.

INSIDE BUSINESS

Parkin

Benjamin

ith a yellow-bird logo
and 400-character
limit, Indian start-up
Koo was never subtle
about which US social
media company it wanted toemulate.

Launched in 2020, Koo got its break at
a time of open tension hetween Naren-
dra Modi’s ruling Bharatiya Janata party
and Twitter, which detied government
takedown requests during large farmer
protests in 2021, prompting ministers
and supportersto switch to the upstart.

But Koo, which raised money from
Tiger Global and became known as
India’s “nationalist Twitter” thanks to
its B]P-friendly user bhase, never recre-
ated the network ettects of its Big Tech
rival andsoon lost momentum.

A brietf surge in popularity in Brazil
had less to do with anti-monopolistic
sentiment than viral jokes riffing off the
name'’s similarity to a rude Portuguese
word for backsidc. Koo tinally tolded
this month after a bailout fell apart.

Koo’s demise underscores the failure
ot ettorts to replace US social media
companies in India. But Modi’s govern-
ment now has a far more effective strat-
egy: control. Rule changes since 2021
are forcing foreign tech groups to fall in
line. And tollowing his re-election to a
third term last month, Modiis planning
much more.

Around the time of the conflict with

Twitter over the farmers’ protests, India
toughened its rules to include criminal
liability tor social media executives.

This worked. Even self-styled free-
speech champion Elon Musk, who
bought Twitter in 2022 and renamed it
X, has publicly acknowledged that he
has little choice but to comply with
Indian takedown requests.

Modi has made stopping tech monop-
olies a policy plattorm, telling the G7
summit of global leaders last month that
they must “make technology creative,
not destructive”.

His government is preparing a hand-
ful of new laws, including the Digital
India Act, designed to overhaul the
country’s existing information technol-
ogy laws, and a digital antitrust bill.

India’s move to rein in foreign tech
mirrors global trends in many ways.
Like Europe’s Dig-

ital Markets Act, A vast amount Of

India’s digital com-

petition bill would additional work is
allow authorities peeded to train Al for

to pre-emptively

crack down on Indian languages and
companies hefore  pyckage it into products

they form monop-
olies — rather than punishing or break-
ing them up after the fact.

But at its heart, India’s approach
stands out for what Udbhav Tiwari,
director of global product policy at
Modzilla, calls an attempt to crcatc a
“tourth path” for regulating the inter-
net.

It seeks to be lighter touch than
Europe and take consumer protection
more seriously than the US. But it also
creates broad powers for the state to
police online speech in ways that critics
say resembles neighbouring China more
than tellow democracies.

A data privacy act passed last year, lor
example, introduced some strong con-

sumer-protection norms for companies
even as it enshrined exemptions for
authorities on broad grounds including
“maintenance of public order” and
“friendly relations with foreign states”.

The ambiguity in these sorts of provi-
sions means “executive discretion takes
over , says Prateek Waghre of the Inter-
net Freedom Foundation, which seesan
erosion of checks and balances that cre-
atesamplescope for abuse.

About a third Modi term, Waghre says
“the signals that have been going out
have been more aggressive”.

Foreign tech companies have made
limited attempts to push back, witha US
lobby group in May reportedly asking
authorities to reconsider the competi-
tion law. But they have reasoned that
missing out on India’s fast-growing mar-
ket is not an option, particularly after
being shut out of China.

Facebook and YouTube have more
users in India than anywhere else —
more than 375mn and 475mn, respec-
tively. An entrepreneur such as Musk,
who wants to set up a Tesla plant in
India, may decide it’s not worth annoy-
ing the Modi government over how he
handles posts on X.

Al will be the next big test for Indian
tech policy. Though it ismostly US com-
panies such as Meta and OpenAl that
currently lead cutting-edge research
and large-language model develop-
ment, a vast amount of additional work
is needed to train Al for Indian lan-
guages and package it into products for
Indian consumers and companies.

This is an opportunity for India to cre-
ate its own Al tools, Tiwari argues,
rather than simply import US tech.

Given India’s high ambitions, can it
now innovate rather than seeking to
copy or control?

benjamin.parkin@ft.com
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Contracts & Tenders

ALITALIA - SOCIETA AEREA ITALIANA S.p.A.
UNDER EXTRAORDINARY ADMINISTRATION

In accordance with the extraordinary administration procedure of Ali-
talia - Socicta Aerea Italiana S.p.A. (hercafter the “Company under
EA”), the Extraordinary Commissioners intend to transfer one (1)
used Boeing B777-200ER aircraft, bearing manufacturer’s serial num-
ber 32858, registration marks I-DISU, equipped with two GE90-94B
engines bearing manufacturer’s serial numbers 900395 and 900396
(“Aircraft™), as better described in the full version of the invitation
to submit purchase offers published on the website https://www.am-
ministrazionestraordinariaalitaliasai.com (hereafter the “Invitation™).

Therefore, by way of this notice (hereafter, the “Notice”), the Extraor-
dinary Commissioners of the Company under EA

INVITE

the interested parties to submit their offer for the acquisition of the Air-
craft according to the terms, conditions and procedures set out in the

[ull version of the Invitation.

Please be informed that this Notice does not constitute a public of-
fer, within the meaning of article 1336 of the Italian Civil Code, nor a
request for collecting public savings, pursuant to article 94 et seq. of
Legislative Decree 24 February 1998, no. 58.

The Extraordinary Commissioners
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Deutsche flouted accounting rules, says BaFin

Watchdog accuses lender
of 2019 failure to disclose

details about losses in US

OLAF STORBECK — FRANKFURT

Deutsche Bank’s 2019 financial report
did not meet international accounting
standards because it lacked key details
about the lender’s historic US losses,
Germany's financial watchdog BaFin
said yesterday.

BaFin said the bank failed to disclose
in 2019 that €2.1bn of deferred tax

Rural US lender outgrows

roots with outsized loans

in boom-and-bust market

MADISON DARBYSHIRE AND
STEPHEN GANCEL

Shares in Bank OZK, a mid-sized US
lender with century-old roots in rural
Arkansas, plummeted 20 per cent in
May after a Citigroup analyst ques-
tioned its increasing exposure to the
troubled commercial real estate sector.

Two weeks later, OZK inked a deal to
finance the largest property loan in
Florida history — $668mn to finish
Miami’s Waldorf Astoria, a 100-storey
condominium planned as the tallest US
skyscraper south of Manhattan.

It came as the inventory of high-end
Miami condos has risen 40 per cent in
the past year amid slowing sales and a
glut of new construction.

How a community bank that began in
the Ozark Mountains with a business in
boat and motorhome-lending became
one of the nation’s most willing sources
of high-end construction finance is a
story of risk-taking in markets where
others were reluctant Lolend.

No lender has had a greater impact on
reshaping Miami’s gleaming skyline in
the last decade than OZK.

But the story is also one that is now
raising alarms: OZK is the most exposed
of the top lenders to the boom-and-bust
Florida housing market with concerns
mounting about signature large loans
and concentration risk in its portfolio.
The bank is scheduled to report second-
quarter results today.

“About 200 loans comprise more than
50 per cent of their total loan book,” said
Benjamin Gerlinger, the Citigroup ana-
lyst who wrotethe May report, noting its
peers tended to issue many more loans
in much smaller amounts. “That’s a
level of concentration that some regula-
tors would be sceptical of.”

OZK has long attracted sceptics —
most notably short seller Carson Block,
who in 2016 called its business model
“ass backwards” at a conference. Block’s
Muddy Waters Research announced
that it was shorting OZK stock, citing its
rapid push into commercial real estate.

OZK shares fell 15 per cent on the
announcement but rebounded and fin-
ished that year up over 40 per cent.

Bank executives remain unfazed.
“Real estate concentration is old news
for the bank,” said Brannon Hamblen,
OZK president. “Ours has always been
larger than the norm, it’s a bank built
predominantly on real estate lending.
We are here today doing our business
the way we've always done it.”

Bank of Ozark was founded in1903 in

assets were linked to multiyear losses at
the US operations, which were unprofit-
able at the time. Deutsche also failed to
explain in its annual report how it
expected to generate future profits in
the region — a legally required disclo-
sure under IFRS rules as the bank was

hoping to offset the historic losses
against future profits in the region, the

watchdogsaid.

The ruling reflects a much tougher
stance by German regulators on enforc-
ing accounting standards in the wake of
the Wirecard fraud, one of Europe’s big-
gest postwar accounting scandals. How-

EWNJ. -

ever, Deutsche isnot required to restate
its 2019 results and does not face any
fine or other sanction over the account-
ing failings.

BaFin has been Germany’s accounting
regulator since 2022 when it replaced
the Financial Reporting Enforcement
Panel, a private sector body with semi-
official powers and limited resources. Its
ruling on Deutsche is one of its most
prominent actions so far. BaFin's head of
accounting regulation, Thorsten
Potzsch, told the Financial Times in
2022 that “our message to companies is
that firms who are using illegal account-

ing shenanigans have no place in the
German capital market”, adding that
“the risk of getting caught has never
been as high as itis today”.

Deutsche took issue with BaFin's
finding, saying it was convinced the
2019 financial statements and other dis-
closures “comply fully with IFRS
requirements’.

The lender did not immediately
respond to a query on whether it will
take legal steps against the BaFin ruling.
German property company Adler,
which has been accused of a series of
more significant flaws in several annual

Financials. Commercial real estate
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reports, is challenging the regulator’s
findings.

The Deutsche finding refers to a two-
page note on income tax in the bank’s
2019 financial report. In the note, Deut-
sche discloses €5.4bn in deferred tax
assets for the year that could be offset

against future profits, down from
€6.7bn in 2018. In mid-2019, chief exec-

utive Christian Sewing embarked on a
radical restructuring that included
shrinking the bank’s investment bank-
ing activities as Deutsche hived off its

equities trading arm and wrote off
deferred tax assetslinked tothat unit.
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Miami Beach:
the inventory of
high-end condos
in the city has
risen 40% in the
past year. Below,
the design for
the Waldorf
Astoria, a
100-storey
condominium
financed by OZK

Pedro Portal/Miami Herald/
Tribune News Service via
Getty Images; ArX Solutions
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Jasper, Arkansas, population 547. Its
modern iteration began to take shape in
1979 when it was purchased by George
Gleason, then a young lawyer at Little
Rock’s Rose Law Firm where Hillary
Clinton was a partner.

It began expanding in the 1990s and
moved its headquarters to Little Rock,
Arkansas’ state capital and largest city.

Over the years, it rolled up failed
regional banks, accelerating its move
into real estate lending in the process. Its
assets have grown from $7bn to $36bn in
the past 10 years; in 2018, it rebadged
itself as Bank OZK, a change that “frees
us from the limitations of a name tied to
a specific geographic region”, Gleason,
now 71, said at the time.

The Bank OZK name appears on more
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large deals than any other real estate
lender in Miami, the biggest region in its
portfolio by dollar value, with more
than $4.7bn in 38 loan commitments —
more than 10 per centof its loan book.

Some property lawyers estimate that
OZK has been involved in at least half of
the major deals they have put together
in the past decade, far more than any
other lender, and the bank is respected
by developers for its ability to navigate
complex real estate projects.

Though the bank competes with
sophisticated property funds in a lever-
aged and risky sector, OZK continues to
operate like a traditional regional bank,
investing with customer deposits rather
than raising debt or syndicating its
loans.

“Gleason would say, ‘If I believe it’s a
loan worth doing then I want all of it”,”
said Stephen Scouten, an analyst at
Piper Sandler.

The lender has stayed aggressive as
other banks have grown more cautious
about real estate.

Last year, OZK increased its construc-
tion lending by $3bn, $1bn more than
JPMorgan, the nation’s largest bank, and
the most of any bank in the country.

The origin of OZK’s dominance in
Miami lies in the ashes of the 2000s US
financial crisis when Florida was the
centre of the housing bubble.

Many banks, burnt on construction
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lending, were not comfortable lending
at the scale Miami needed to build.

“There was a lot of hesitation,” said
Greg Newman, OZK’s senior managing
director for lending in Miami.

Because property values in Arkansas
never ballooned in the run-up to the
financial crisis, they also never col-
lapsed and O7K remained well capital-
ised. It stepped in to fillthe gap.

“Overnight, it became ‘hey, what do
you know about this bank because eve-
ryone is asking?’” said Andrew Sharpe, a
real estate lawyer at Greenberg Traurig
in Miami. “People had no idea where the
Ozarks were.”

The timing was fortuitous, putting the
bank in place for Miami’s next big boom.
Fuelled by stimulus and a New York
exodus during the coronavirus pan-
demic, Miami became one of the hottest
housing markets in the US.

OZK made its first loan in Miami in
2012. By March 2024, it had originated
110 commercial loans in the city, worth
more than $9bn. So far, OZK’s under-
writing practices have helped it avoid
long-predicted doom.

It has been profitable every year for
45 years and has a rate of loss on its
loans of less than 1 per cent, below the
industry average. It has sought to diver-
sify by expanding its lending for pleas-
ure crafts and recreational vehicles.

In Miami, its loan to value — a meas-

£ >

‘Overnight,
it became
“hey, what
do you
know about
this bank
because
everyone is
asking?”
People had
no idea
where the
Ozarks

were

However, as it kept €2.1bn of deferred
tax assets linked to previous losses in
the US on its balance sheet, BaFin
argued that the bank had been legally
obliged to disclose this detail as well as
an explanation of why it was convinced
that the lossmaking operations would
return to a profit in future.

Deutsche Bank told the FT that
BaFin’s finding “relates to a footnote in
our 2019 financial statements”, adding
that there was “no suggestion on BaFin’s
part that there is any inaccuracy in
Deutsche Bank’s 2019 accounts, and no
restatement or otheraction is required”.

Bank OZK funds risky gamble on Miami glamour

ure of risk, in which a lower number
indicates greater protection — is 43 per
cent compared with an industry-wide
average of about 57 per cent.

It is predominantly the last lender on
any project, which makes it the first to
be repaid in a crisis. And developers
have adopted the so-called South Amer-
ican model of financing, requiring buy-
ers to deposit up to 50 per cent of the
purchase price, providing equity for
construction and making it harder for
buyers to walk away.

“Lending is a risk business and the
risk is the concentration,” Piper San-
dler’s Scouten said. “That’s their not-so-
secret sauce. That’s how theydrive prof-
itability. They do itin a way that other
banks are not comfortable with.”

New luxury towers continue to spring
up. Luxury condo prices recently
reached a new high of $1.7mn, up 5 per
cent from a year ago. But limits to the
region’s growth are beginning to show.
Higher interest rates have slowed sales.
At the same time, inventory has soared.

At this year’s slower sales pace,
appraisal firm Miller Samuel estimates
there are enough available high-end
units to satisfy demand for 18 months.

Brokerage firm Redfin recently said
Florida had more rapidly cooling hous-
ing markets than any other US state.

The 2023 bank crisis put regional
banks on the radar of investors and reg-
ulators. Initially, the focus was on lend-
ers such as Silicon Valley Bank that had
large losses in securities portfolios. But
questions soon arose about what other
potential losses could be lurking in the
books of mid-sized banks.

It was not long before investors and
regulators landed on commercial real
estate as the thing towatch. Commercial
real estate exposure was a vital factorin
the demise of New York Community
Bank this spring.

Analysts have noted one of the con-
cerns about OZK’s real estate concentra-
tion is that much of its growth happened
when the market was flourishing.

The Citigroup report on OZK ques-
tioned the health of two loans on San
Diego and Atlanta office buildings,
worth more than $1bn, and cited “com-
pounding credit concerns”. Investors
shaved more than $300mn off the com-
pany’s market value.

“OZK did a fantastic job of growing in
a zero interest rate environment but the
new paradigm post-Covid is different,”
said Gerlinger. “When you are in the
business of [funding | Miami condo con-
struction and you are lending $400mn
at a time, that’s thousands of RV loans,”
he said, relerring Lo recreational vehi-
cles or motorhomes.

“You need to do 4,000 RV loans to
stay in balance for every Miami condo
construction loan. That'’s difficult.”
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SUJEET INDAP — NEW YORK
STEPHEN MORRIS — SAN FRANCISCO

The “magic circle” of City of London law
firms have been trying to break into the
US for decades, with scant success.

But Freshfields Bruckhaus Deringer is
making inroads in the world’s biggest
legal market, breaking squarely into the
top 10 of North American firms by value
of merger and acquisition deals and
challenging for a place among the Wall
Street elite as a costly hiring spree shows
signs of paying off.

Unlike UK rivals that hoped a single
star appointment in New York could
land Fortune 500 clients, Freshfields
over the past five years has hired nearly
50 top partners, from the likes of Skad-
den, Davis Polk and Cravath, to build a
wide range of practices it believed the
biggest companies demanded.

“Other UK firms have tried to do what
Freshfields is doing and they all failed,”
said a top rival dealmaker in New York.
“What’s unique about Freshfields is that
they have hired top-notch talent.”

Freshfields' latest push comes as
American firms have upended the Lon-
don legal market by using their US prof-
its to poach magic circle lawyers and
drive up the overall payscale in the UK.

Revenues at Freshfields’ US corporate
practice have tripled since 2019 as it
landed work on big deals, including
Johnson & Johnson’s $13bn takeover in
April of medical device maker Shock-
wave Medical.

That milestone, when the $400bn
healthcare group selected the English
firm over its usual choice of Cravath,
Swaine & Moore, won attention from
even the most sceptical New York law-
yers, some of whom had for a time con-
fused Freshfields for a grocery chain.

Freshfields has known the disap-
pointment of trying and failing in the
US, where previous splashy hires failed
to make the firm relevant in America.

Butin 2019 it took another swing, hir-
ing seven partners from revered local
firm Cleary Gottlieb, including star law-
yer Ethan Klingsberg, a coup Fresh-
fields celebrated with a soirée at Man-
hattan’s Whitby hotel.

Klingsberg’s move o Freshlields Lo
turbocharge its US M&A practice shook
up the tight-knit deals world.

At the US firm, Klingsberg had
become the go-to adviser to Google and
other Fortune 500 companies. But his
energy and ambition ran up against
Cleary’s pay system, which favoured
tenure over productivity.

Some industry insiders speculated
that Klingsberg had secured guaranteed
pay of more than $10mn a year — multi-
ples of what Cleary’s lockstep offered.
But he sold Freshfields on a more spe-
cific vision: it needed not just a single
heavyweight figure but a team of law-
yers with complementary practices.

The expertise of the other six arrivals
from Cleary spanned deal litigation,
shareholder activism and capital mar-
kets. Freshfields has a highly regarded
existing practice in global antitrust and
regulatory matters that proved a good
fit for Silicon Valley and pharmaceutical
groups that operate globally.

“When I spoke to Freshfields I was

Retail & consumer
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Freshfields breaks into New York's legal elite

London law firm’s hiring spree allows it to pull away from ‘magic circle’ competitors in the world’s biggest legal market
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Made in very clear that I didn’t want to repeat ‘“When 1
Manhattan: the what had happened in the past,” Klings-
move to bergtold the Financial Times. S[)Okfl to
Freshfields by He said previous star hires “would tell
Ethan me stories like I didn’t get that assign- Freshfields
Klingsberg, ment because I didn’t have the share- [ Was VEery
below, to ‘ holder htlg;ftmn expert nrtt!lat govern-  lear that I
turbocharge its ance person. And so [ said, ‘T’ m not com- v
US M&A ing unless we fill each of these pieces, didn't want
practice shook and it’s not going to be cheap. And we're
up the tight-knit  nol going Lo cut corners’. And the [irm torepeat
deals world committed to that.” what had
Do ooy Kirkland & Ellis and Paul Weiss are

driving the pay race in New York and h&p pened i

London, particularly in the area of pri- 111 the past

vate equity-related work where top
partners are securing annual pay pack-
ages of more than $20mn. But a range of
firms are trying to land the small hand-
ful of rainmakers who prove to be differ-
ence makers.

“What makes Ethan stand out is that
he’s an extraordinary developer of tal-
ent,” said Chris Hill, chief legal officer of
Australia-based gaming group Aristo-
crat Leisure. Hill, who has worked with
Klingsberg at both Cleary and Fresh-
fields, added that the UK firm’s global
expertise was essential for multina-
tional companies such as Aristocrat.

Damien Zoubek, another star M&A
lawyer whojoined Freshfields from Cra-
vath, led the J&]J deal and has repre-
sented Hollywood super agent Patrick
Whitesell, chair of entertainment
conglomerate Endeavor, which is being

Tf you look
at places
that have
failed in the
past, the
main lesson
is that you
cantjustdo
the bare
minimum’

ad AeeBiEn’

bought by Silver Lake for $13bn. Zoubek
told the FT he had chosen to leave Cra-

vath in 2021 after he was reassured that
he could service clients in more ways
than justdeals.

“If you look at places that have failed
in the past, the main lesson is that you
can't just do the bare minimum,” he

said. “You really do need to continue to
invest in the team. Not only to create
depth in your core execution areas of
M&A, for example, but you also have to
continue to invest to create depth in all
other areas such as executive compen-
sation and benefits, antitrust and so on.”

Venerable Wall Street incumbents

have since had to modernise, with the
likes of Cravath and Cleary revising pay
and incentive schemes to compete.

But sceptics wonder if hourly rates
charged to clients can keep up with the
pay packages, particularly amid an
overall deal and initial public offering
slump.

The remaining magic circle firms are
still seeking their fortunes in America.
Allen & Overy has recently merged with
the New York firm Shearman & Sterling.
But underscoring the volatility, Shear-
man’s top M&A lawyers quickly
defected to Linklaters.

Mergers and 1POs inevitably lead to
lawsuits, which Freshfields is now able
to appear in. Its newly formed share-
holder litigation group has defended the
likes of Tesla, BuzzFeed and Astra-
Zeneca in federal and Delaware courts.

“Unlike some other [irms, they have
been pretty conservative and strategic
in how they’ve scaled their headcount
over time, which I think has helped
them to maintain quality control in
their practice,” said Melissa Sawyer, glo-
bal head of M&A at rival firm Sullivan &
Cromwell, observing that the rapid
expansion still appeared thoughtful and
targeted. “My sense is that they’ve also
been able to cross-sell their M&A cre-
dentials to US clients on the back of
Freshfields’ strong reputation for glohal
competition law and foreign direct
investment advice,” she added.

One US newcomer said the firm
wanted to find a way to stay Europeanin
its feel even as New York and Silicon Val-
ley are driving its growth.

Zoubek said he believed the modern
generation of corporate leaders were
more willing to hear fresh counsel. But
he acknowledged that the hiring spree
has also posed challenges for the firm.

“When we all come from different
places, how do we make sure this is a
melting pot of good ideas not a melting
pot of conflict? And we spent an incredi-
ble amount of time . . . making sure we
have a cohesive and common culture
given how quickly we've grown later-

ally,” he said.

Adidas increases full-year profits guidance for
second time as turnaround plan gathers pace

OLAF STORBECK — FRANKFURT

Adidas increased its full-year guidance
for the second time in three months, in
the latest confirmation that its turna-
round plan is gathering pace.

The German sportswear group now
expects full-year operating profit to hit
€1bn, compared with earlier guidance
of €700mn. Full-year sales adjusted for
currency swings are forecast to rise by
high-single digits, compared with previ-
ous guidance of a “mid to high single-
digit rate”, it said yesterday.

Under chief executive Bjern Gulden,
who was poached from domestic rival
Puma in early 2023, Adidas has been
expanding its distribution through
independent retailers, scaling down
attempts to control a greater share of its
sales to consumers. The company has
also been benefiting from the popularity
of its Samba and Gazelle trainers, which
have become fashion icons.

'I'he brand said that it was experienc-
ing strong sales to retailers, as well as
“reduced discounting, lower sourcing
costs and a more favourable category
mix”. It warned, however, that currency
fluctuations would “weigh signifi-
canlly” on prolitability in 2024.

The results come after larger US rival
Nike spooked investors with a gloomy
outlook last month, and days after the
Adidas-sponsored Spain team beat

Nike’s England team in the final of the
Euro 2024 tournament in Berlin.

Shares in Adidas have outperformed
Nike’s dramatically this year. While the

German brand’s stock rose more than

The company also
pre-released better than
expected second-quarter

results yesterday

25 per cent since January, Nike is down
33 per cent over the same period.
The company also pre-released better

than expected second-quarter results

yesterday, saying that sales, excluding
its defunct Yeezy brand, grew 16 per

.
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Good runners: Adidas Gazelle
trainers have become fashion icons

cent year on year in the three monthsto
June. Operating profit rose to €346mn,
beating analyst expectations of €266mn
and doubling on a year earlier.

Gulden said this year that Adidas had
postponed the launch of its leading
trainer models as it did not want to
undermine its own success. The nega-
tive impact from its late-2022 decision
to terminate a partnership with US rap-
per and fashion designer Kanye West
after his antisemitic remarks, has also
eased as Adidas reduced the bulk of its
unsold Yeezy inventory.

Adidas expects to sell the remaining
Yeezy stock by the end of the year,
which would generate an additional
€150mn in sales, although it did not
expect “further profit contribution”.
The company had previously said that it
will donate part of the proceeds to char-
ity. In the second quarter, Yeezy sales
contributed €50mn to operating profit.

The sportswear group had earlier
reported sales in China were rebound-
ing after the brand suffered from the
Covid-19 lockdown as well as anti west-
ern sentiments that led toa boycott.

Adidas last month said that two
employees in China had left the sports-
wear company alter it [ound evidence ol
wrongdoing during an investigation into
awhistleblower’s embezzlement claims.

Adidas reports detailed quarterly
results on July 31.
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Connect with global
foreign direct investors

fDi Intelligence provides the world’s most comprehensive
offering of services to foreign directinvestment.

The fDi Intelligence magazine is published bi-monthly to active
corporate readers and cross-border investment professionals -
fdiintelligence.com contains all of the content published in our
print editions, plus a searchable archive of articles and reports.

The publication is renowned for reaching embassies,
investment promotion agencies, economic development
organisations, C-Suites and other governmental bodies globally,
to help them attractinward investment, and to help companies
and their advisers make informed site selection decisions.

Connect with fDi Intelligence’s unique global readership through our
bespoke advertising solutions to capture the attention of our readers;
an audience with heavy seniority and huge influencing power.

Contact fdiintadvertising(qft.com for more information.
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Fresh thinking needed on City s architectural form

Edwin
Heathcote

|

Gherkin
sprouted on the City

skyline 20-odd years
ago, it signalled a new

era. Norman Foster’s
tower emerged near his onetime

the

hen

partner Richard Rogers’ Lloyd’s
Building and they were joined in the
City by buildings of other “starchitects”
— James Stirling, Rem Koolhaas and
OMA., Jean Nouvel, then more Rogers,
more Foster.

‘The long-planned “City Cluster” got
denser and taller. As it filled in, it
became clear that not all the towers
were going to be masterpieces. The hor-
rible “Can of Ham”, “Walkie Talkie” and
“Scalpel” do not elicit envious glances

..........................................................................................................................................................................................................................................................................................................................................................................................................................
-------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Utilities

Gosden’s remuneration in
spotlight as group is told to
rewrite ‘inadequate’ plan

GILL PLIMMER

Southern Water’s boss has been
awarded a £183,000 bonus even as the
company proposed the biggest increase
in customer bills of all English water
providers and was criticised by regula-
tors for a business plan that did not meet
“minimum” standards.

Southern Water had asked regulator
Ofwat to approve a 73 per cent rise in
household bills over the five years to
2030 before inflation, but in proposals
published last week, the regulator put
forward a 44 per cent rise for Southern.
It believes the company can deliver
services to its 4.2mn customers in
south-east England at “less cost than it
requested”.

It also told the company to rewrite its
“inadequate” business plan, saying it
did not meet “minimum” standards.

In its annual report last week, South-
ern revealed it had awarded the chief
executive, Lawrence Gosden, a
£183,000 bonus for the year to March
31, increasing his total pay for the
year to £764,000. Stuart Ledger, chief
financial officer, was given a £128,000
bonus, taking his total pay to £610,000.
None of the executives were paid
bonuses in the previousyear.

High executive pay and bonuses in
England’s privatised water industry
have caused widespread anger. The
industry is responsible for extensive
sewage pollution in rivers and seas after
decades of under-investment in vital
infrastructure, Southern has faced anti-
sewage protests at beaches including
Margate, Whitstable and Brighton.

The UK’s new Labour government is
planning legislation to ban bonuses for
executives at poorly performing water
companies.

Southern said 75 per cent of the avail-
able bonus was not awarded to Gosden
because not all criteria were met. How-
ever, it added the company had made
“significant advances in treated water
quality, a reduction in overall pollution
numbers, and falling customer com-
plaints”.

It said “partial bonuses would be paid

from other global cities. And all the
development left the Gherkin as a rela-
tive cornichon in size, Lloyd’s was long
overshadowed, and the narrow City
streets were squeezed into breezy can-
yons between glassy corporate
cliffs. The cluster had swollen to become
an abscess.

The final proud nail in the City cluster,
though, was about to be hammered in
until, last month, its permission was put
on hold. The enormous One Undershaft,
at 310 metres the same height as Renzo
Piano’s Shard over the river, would have
been the City’s tallest tower and thrown
shade over its neighbours and the few
measly fragments of public space left
around it.

That reprieve should be a catalyst for
renewed thinking about what we want
from the City. Of course, it needs to
adapt, it needs to change. Part of the

rationale for (largely) excluding resi-
dents in the City (who were confined to

the inward-looking Barbican) was pre-
cisely to limit the objections to huge new

developments from concerned neigh-
bours. And while there may not be
much demand, post-pandemic, post-
Brexit and post-Zoom, for second-rate
space, Grade A offices still seem to let.
Standing on the Undershaft site is an
elegant, dark-hued tower reminiscent of
the work of Ludwig Mies van der Rohe,
completed in 1969 by Gollins Melvin
Ward, top-end commercial specialists.
It was the first City tower to overtop St
Paul’s though it was later badly dam-
aged by the 1992 IRA bomb. With the
announcement of the demolition of Bas-
tion House alongside the Museum of
London, the last of the City’s elegant,
restrained Miesian towers will have
gone if Undershaft goes through. What
was once the apex of City sophistication
will have totally disappeared, a whole
layer of modernist architecture gone.
The Undershaft’s architect, Eric
Parry, has built throughout the City,
carefully and often exquisitely. This is
not his finest work. The original
X-braced design has become a tottering
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stack atop a scaffold, which also, oddly,
seems to be sticking its tongue out at the

city in the shape of a curving canopy. It
devours precious space below in St
Helen’s Square and pretends to return it
in the form of elevated sky gardens and
viewing platforms. These might be
billed as public space but they are
not. All such spaces are inevitably sub-

The Square Mile struggles
to reconcile its network of
medieval streets with the
scale of the skyscraper

ject to security checks and security clo-
sures. Public space behind a barrier is

never truly public.

‘The City’s more recent form emerged
from demands for proximity to its

institutions, notably the Bank of
England, but it has struggled to

reconcile its dense, tangled network of
medieval streets and alleys with the

undertaken”.

Ofwat has opened cases into four more
water and wastewater companies,

outflows to all water and sewage utilities

Cymru Welsh Water and Hafren Dyfrdwy

Regulator St e
expanding its investigation of sewage
in England and Wales.
Ofwat Severn Trent, United Utilities, DWr
exPands will be included in Ofwat’s investigation
Séwage info how companies manage their
probe to all  wastewater treatment works, the
operators regulator said yesterday.

David Black, chief executive of Ofwat,
said it was the “largest and most
complex investigation Ofwat has

“The fact that Ofwat now has
enforcement cases with all 11 of the

wastewater companies in England and
Wales demonstrates how concerned we
are about the sector’s environmental
performance,” he said.

Water companies are facing an
onslaught of regulatory and legal cases

following evidence that they are tipping

public health.

further legal claims.

infrastructure.

in 2021.
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Technology

Microsoft’s hiring of Inflection staff probed

MADHUMITA MURGIA AND
CAMILLA HODGSON — LONDON

The antitrust watchdog has launched
an inquiry into Microsoft’s hiring of
staff from start-up Inflection Al, as reg-
ulatory scrutiny of investments by tech
groups deepens.

The Competition and Markets Author-
ity said yesterday that it had “sufficient
information” in relation to Microsoft’s
hiring of “certain former employees of
Inflection Al and its entry into associ-
ated arrangements with Inflection to
enable it to begin an investigation”.

The move comes after the regulator in
April invited comments on the Micro-
soft-Inflection tie-up, as part of con-
cernsabout dealmakingin AL

The CMA said that the deadline for it
to escalate its probe to the next level was
September 11.

Microsoft said that it was “confident
that the hiring of talent promoles com-
petition” and the Inflection deal “should
not be treated as a merger”.

The business said that it would

provide the CMA with “the information

it needs to complete its inquiries
expeditiously”.

Microsoft, which participated in a
$1.3bn funding round for Inflection last
year, paid $650mn in March to hire the
start-up’s chief executive Mustafa
Suleyman, co-founder of Google’s Deep-
Mind, alongside several other team
members, and to license its technology.

Inflection was founded as a consumer

The Competition and
Markets Authority has
‘sufficient information to
begin an investigation

Al company in 2022, with a chatbot
product called Pi. Since March it has
pivoted to selling enterprise Al software
to businesses after most of its staff left to
join Microsoft.

The move drew scruliny [rom regula-
tors and legal experts on the grounds
that it looked similar to an acquisition
by Microsoft but was not subject to for-
mal acquisitionrules.

The CMA said in April that it was

seeking views on whether the partner-
ships struck by Microsoft and Amazon
with Al start-ups, including Microsoft’s
deal with Inflection, “fall within UK
merger rules”.

Microsoft and Inflection stressed at
the time that the agreement was not an
acquisition and that Inflection

remained an independent company.

The tie-up is far from being the only
Big Tech Al deal that has drawn the

attention of regulators in the US, the EU
and the UK. Microsoft this month gave
up its seat as an observer on the board of
OpenAl, while Apple said it would not
take up a similar position.

'I'he European Commission said in
June that it was exploring the possibility
of an antitrust investigation into the
Microsoft-OpenAl tie-up after it said it
would not proceed with a probe under

merger control rules.
The Federal Trade Commission in Lhe

US has also begun scrutinising invest-

ments made by Big Tech companies
including Microsoft, Amazon and

Google into generative Al start-ups.

unknown quantities of raw effluent and
storm water into coastal waters, rivers
and lakes, risking the environment and

Last week the Supreme Court ruled
that private landowners and individuals

can seek redress for sewage released
into UK waterways, paving the way for

The Environment Agency, another
regulator, is also conducting its largest-
ever criminal investigation into potential
widespread non-compliance by water
and sewerage companies at more than
2,200 sewage treatment works.

The string of legal cases and fines may
make it harder for water companies to

raise equity needed for their businesses
to keep running and fto improve

Ofwat’s inquiry into whether

companies are breaching their licences
on sewage outflows was first opened

A Severn Trent
sewage site in
Derbyshire. The
sector is facing
increasing
pressure over its
standards.
Below, Southern
Water chief
Lawrence

Gosden — stevenMay/
Alamy Stock Photo

scale of the skyscraper. London is not
New York or Chicago with a grid suited
to vertical extrusion. There is no
clamour to destroy the cluster and
return to the view of the low-rise city
punctuated by spires. But there is
a responsibility to maintain something
from each layer of its history and to
ensure that the hypertrophying towers
do not begin to kill the genius loci
which is the reason for their presence in
the Square Mile in the first place.

Its most thrilling moments are those
in which history and modernity crash
into each other, where you emerge from
the glass and iron Leadenhall Market to
collide with the pipes and vents of
Lloyd’s or where you are blown through
a glass canyon to encounter a medieval
church. To maintain this intensity you
need to keep bits from every era and not

overwhelm what is left with clunky

development built out to maximise
every inch of allowable space.

edwin.heathcote@ft.com

Southern Water pays chief £183,000 bonus

by shareholders rather than from cus-
tomers’ hills”.

Tim Short, a former Credit Suisse
First Boston investment banker and
water financing expert, said: “It doesn’t
really make sense to say that bonuses
are paid by shareholders rather than
customers because regardless of the
source of funds, money leaving the com-
pany for the pockets of executives isno
longer available for other purposes.”

Southern is majority owned by Aus-
tralian bank Macquarie, the former
owner of Thames Water, a provider that
is now struggling with debt and the
threat of temporary renationalisation.

According to the Consumer Council
for Water, Ofwat’s proposed increase for
Southern would raise average bills from
about £451 per household a year to £722
by 2030, after annual inflation of 2 per
cent is included. The regulator will
make a final ruling on how much the
waler companies can pul up Lheir prices

by the end of the year.

---------------------------------------------------------------------------

Pension schemes

FTSE-listed

groups look to
access fund

surpluses in
growing trend

JOSEPHINE CUMBO AND MARI NOVIK

Growing numbers of FTSE-listed com-
panies are looking to unlock pension
fund surpluscs in an emerging trend
that could lead to billions of pounds
being returned to employers in the
coming years.

Defined-benefit plans — which promise
guaranteed retirement payouts to
members — were once commonplace in
the UK private sector but were replaced
by riskier defined-contribution plans,
deemed less costly for employers to run.

Employers with DB plans have tradi-
tionally targeted arrangements where
they pay an insurer Lo Lake over respon-
sibility for pension payments.

But a dramatic improvement in
scheme funding positions in recent
years is leading more employers to
pause buyout plans and instead con-
sider “running on” their scheme to
access surplus that has accrued, accord-
ing to consultants.

“The question of the hour is what
schemes are doing with that surplus,”
said Matt Tickle, chief investment
officer with Barnett Waddingham, who
estimates that about £45bn of surplusis
sitting in FTSE 350 company pension
funds. “For most, buyout via an insurer
is still a sound decision — butin a recent
survey we found that one-third of
schemes are already considering
whether running-on is a viable option.”

Driving the rethink is a sharp
improvement in funding positions of
the just over 5,000 corporate DB pen-
sion plans in the UK. A significant

‘One-third of schemes are
already considering
whether running-on s a
viable option’

increase inbond yields since September
2022’s gilt crisis has reduced the value of
pension scheme liabilities, more than
offsetting a corresponding fall in
scheme assets.

About 90 per cent of 5,050 private
sector DB pension schemes are in sur-
plus, up from 57 per cent of 5,200 plans
in 2021, according to Pension Protection
Fund analysis, with an aggregate sur-
plus of roughly £469bn in May this year.

Aon, the global professional services
firm with 6,000 staff in the UK, is taking
steps to make use of a “substantial” sur-
plus that hasbuilt inits DR plan.

The company is consulting with staff
on changes that would allow the DB sur-
plus to be used to meet contributions
costs in its DC plan, potentially amount-
ing to “tens of millions”.

The group’s move comes as the mar-
ket for insurance buyouts remains
strong, with a record £50bn in deals
expected to be brokered this year,
according to actuarial consultancy LCP.

While some employers have made
moves to extract surplus, many are
awaiting more direction from the newly
elected Labour government before
deciding their position on surplus.

An XPS survey in May, representing
300 schemes with £420bn in assets,
found 57 per cent of employers would
look to run on their schemes to use sur-
plus if the government introduced legis-
lation that let them override their exist-
ing scheme rules Lo permil surplus
extraction.
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Retail & consumer

Ocado shares surge after upgrade to forecast

LAURA ONITA — LONDON

Online grocer Ocado has raised profit

forecasts for its key technology divi-

sion, sending shares in the group up
almost afifth.

The group said yesterday that its tech-
nology business, which sells automated
robots and software to supermarkets to
help them boost their ecommerce oper-
ations, would achieve a profit margin in
the mid-teens, up from a previous fore-
cast of more than 10 per cent. The group
is also targeting a £150mn improve-
ment in underlying cash flow this year,
up from £100mn previously.

The upgrade will go some way to
allaying investors’ fears over the busi-
ness, which has suffered a series of
blows, including a decision by US super-
market chain Kroger to close three sites
powered by Ocado’s technology.

It comes a day after analysts at Bern-
slein cul their [orecasts [or the group,
which was demoted from the FTSE 100
last month.

Ocado, which also owns half of the
UK’s online-only supermarket Ocado

Retail, is also contending with falling
sales aftera boom during the pandemic.

The improving outlook for the tech-
nology business came alongside Ocado’s
first-half results, which showed its pre-
tax losses narrowed to £154mn from
£289.5mn the year before, while group
revenue rose 12.6 per cent to £1.5bn.

“We have come through an unprece-

dented period for online grocery, with

The upgrade will
go some way fo

allaying investors’
fears over the

business, which
has suffered blows

multiple years of high food inflation fol-
lowing a surge in demand during the
pandemic, said co-founder and chief
executive Tim Steiner. “The global
channel shift to online has now resumed
and Ocado is uniquely well-positioned
to take advantage of the opportunity.”

Shares in Ocado initially rose 18 per
cent yesterday, before falling back to
close up nearly 6 per cent.

Fon Wassachon Udomsilpa, European
internet analyst at RRC Capital Markets,

said the results “should be reassuring,
given bearish positioning [before-
hand]” but added that on analysis of the
group’s cash flow potential, “its mid-
term targets appear ambitious”.

Ocado, which needs a lot of upfront
capital to build its robotic warehouses,
expects to be cash flow positive in 2026
and it reiterated its plan to be profitable
on a pre-tax basis in about five years.

Steiner said Ocado would not need to
raise more cash despite a debt refinanc-
ing looming. “The underlying business
does not need any additional cash,” he
added. “In fact, there’s more cash on the
balance sheet than the underlying busi-
ness needs, and that underlying busi-
ness is going to turn cash flow positive
during [full year] 2026, which leaves us
some . . . cash to utilise for the refi-
nance.”

Separalely, he wld reporters Lthat

Ocado was not working on shifting to a

listing in the US amid speculation it
could leave London for New York.

See Lex
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Fixed income. Public finances

UK can adjust debt rule to ease

impact of BoE losses, say traders

Prospect raised of boosting

fiscal headroom’ by excluding

But the operations have now become
a burden on the public finances as the
central bank sells bonds back to inves-

‘ﬁ,

= LR,
Labour has been keen to portrayitself
as fiscally conservative as it draws a
dividing line with the policies of Liz

Chancellor
Rachel Reeves
has suggested

we are responsible with public finances,
which is why the Chancellor is commit-
ted to robust fiscal rules, as set out in the

...........................................................................

Bondholders
braced for

Thames Water

downgrade to
junk status

EUAN HEALY AND GILL PLIMMER
LCNDON

Thames Water bondholders are braced

for more than £10bn of the company’s
debt potentially being downgraded to
junk status — a move that could resultin
greater regulatory scrutiny and send
shockwaves through Europe’s high-
yield bond market.

Rating agency S&P said last week that
it could downgrade the utility’s safest
class of bonds, which currently have
the lowest investment grade rating of
Lriple B minus because the UK’s biggest
water supplier “might not be able to
maintain adequate liquidity”.

The rating action would mean that
£10.8bn-equivalent of the safest tier of
Thames Water debt — made up of euro-
and sterling-denominated bonds —
would sink to a level that could trigger
intervention by regulator Ofwat.

The water utility needs to maintain
two investment grade ratingsin orderto

comply with its licence, unless Ofwat
makes an exceptionto allow just one.

Moody’s also currently assigns the
lowest possible investment grade rating
to Thames’' most senior bonds — with a
negative outlook.

A downgrade could also raise the cost
of borrowing for the company, which

[t could cause ‘quite a

tors ata loss, which the governmenthas  Truss, who provoked turmoil in thegilt  that she does [Labour ] manifesto.” headache for ]llgl’l-}leld
APF figures on Treasury target to cover. market during her brief stint as prime  not want to Michael Saunders, an economist at considerine the complexi
Analysts at JPMorgan calculate that,  ministerin 2022. change the Oxford Economics and a former MPC 8 l ty
SAM FLEMING AND MARY MCDOUGAL by excluding BoE losses from the Treas- Widening the scope of the OBR could  definition of member, said Reeves’s instincts are of [il‘lStl’lll‘l‘lel]tS] in ])]3}-’ ‘
LONDON ury’s rule that debt must be fallingasa  then pave the way for further changesto  debt that is probably not to do anything that
The UK chancellor can ease some of proportion of GDP by the end of its five-  the UK’s debt rules to help free upmore  targeted by the appears risky, so she would have to be provides water and sewage services to
the budgetary impact of bond losses  year forecast period, the government spending. government very sure it is acceptable to investors to around 16mn households.

suffered by the Bank of England without
spooking financial markets, say inves-
tors, as the new Labour government
prepares for a tough budget this
autumn.

The Treasury could nearly riple its
so-called fiscal “headroom” — the space
for extra borrowing under its own key
debt rule — by excluding the impact of
losses being racked up on the BoE’s asset
purchase facility (APF) on its finances,
according to analyst calculations.

While Chancellor Rachel Reeves has
suggested that she does not want to
change the definition of debt that is tar-
geted by the government and moni-
tored by its Office for Budget Responsi-
hi]il’.}r, investors said such a move would
be logical and would be swallowed by
the markets — as long as any extra
borrowing was used for investment, for
instance, in infrastructure.

“Fiscal rules change all the time . . .
changing the definition of debt would be
my preferred option as it feels like part
of a long-term plan,” said Matthew

would boost its budgetary wiggle-room
to £25.8bn from just £8.9bn estimated
in March.

“I don’t think they would spring a
change to the debt rule as a surprise but
il they slowly build up a consensus —
they could remove BoE losses on the
APF from the current key metric,” said
Allan Monks at [’Morgan.

“This would create around £17bn of
extra headroom, which the Treasury
could use to increase borrowing for
investment,” he said, adding that a
change was more likely next year than
this autumn.

The Treasury this week will publish
plans to strengthen the OBR’s oversight
of the public finances as part of the

King’s Speech today.

“The bottom line is that Labour will
need to be creative with the finances as
there is no money left in the kitty and, if
they want to get off to a strong start in
power, then they will need to create
some wiggle-room,” said Craig Inches,
head of rates and cash at Royal London
Asset Management.

Reeves has so far said she would con-
tinue the previous government’s key fis-
cal rule that debt to GDP must be fore-
cast to fall in five years’ time.

She has also warned against overhaul-
ing how the BoE pays interest to com-
mercial lenders on their reserves — a
move that could save billions of pounds
per year.

A Treasury spokesperson said: “Fco-
nomic stability can only be achieved if

BoE’s asset purchase facility forecast to cost billions per year |

fbn

50

40

Dan Kitwood/Cetty Images

"The

remove APF losses from its fiscal rules.

“But I think it probably would be
[acceptable],” he said, adding that the
BoE had probably not envisaged quanti-
tative tightening — reducing holdings of
bonds bought during QE — having such
significant fiscal side-effects.

“It is sensible,” he added. “You can
only do it in the context of a broader fis-
cal tightening but it looks like Rachel
Reeves is going to do that.”

The idea of tweaking the net debt
metric would be a less radical shift than
some other ideas for handling the big
BokE losses on its bond portfolio.

Earlier this month, analysts at Bar-
clays suggested that the government
could transfer the assets held inthe APF
to the BoE’s own balance sheet.

That would in turn allow the central
bank to treat losses from its gilt portfolio
as a “deferred asset” — similar to the US
Federal Reserve’s practice — which
would save the Treasury havingto cover
them.

But changing the accounting treat-

That would pile pressure on Britain’s
biggest water utility, which is already
struggling under its £18bn debt pile and
seeking to avoid being taken over by the
government’s special administration
regime — a lorm ol lemporary renation-
alisation.

A downgrade is also likely to put pres-
sure on the €500bn Curopean high-
yield debt market, with bonds issued by
Thames — whose riskier class of debt is
already rated junk — potentially
accounting for about 11 per cent of the
sterling high-yield index, instantly
making it the largest issuer in this mar-
ket.

“This would be the largest ever ster-
ling corporate issuer to be junked and
could cause quite a headache for high-
yield considering the quantum and
complexity of debt instruments that are
in play,” said Simon Matthews, a portfo-
lio manager at Neuberger Berman.

The company says it has enough cash
to last until May next year but needs to
raise £750mn in equity from investors

Amis, a portfolio manager at Abrdn. 70 bottom line  mentofthe APF could be seen as chang- by then and a further £2.5bn by 2030.
He added that the market seemed to is that ing the rules half way through the game, It is hoping to raise debt and equity
trust the Labour government but that 20 _ potentially weakening the credibility of this autumn but it is unclear whether
could be eroded quickly if changes were Labour will any future BoE marketinterventions. Our global this will succeed after its existing share-
simply viewed as a way to avoid public 10 need to be “The important thing is to do any team gives you holders declared the company “unin-
sector cuts. ) change within the guardrails of an oper- markat-moving vestable” and reneged on a pledge to
Quantitative easing by the BoE 0 creative ationally independent central bank news and views, invest equity into the business.
swelled government receipts as interest 2023-24  2024-25  2025-26  2026-27  2027-28  2028-29 with the with a clear mandate for inflation tar- 24 hours a day Thames Water declined to comment.
payments on its bond holdings flowed Includes interest losses and valuation losses - geting,” said Jack Meaning, an econo- ft.com/markets Ofwat did not immediately respond to a
backto the Treasury. SO Sy finances mist at Barclays. request forcomment.

Yandex co-founder begins Al venture in Europe after finalising exit from Russia

MAX SEDDON — RIGA
MADHUMITA MURGIA — LONDON

The co-founder of Russian tech group
Yandex is launching anartificial intelli-
gence venture in Europe after its par-
ent company this week concluded a
deal to exit the country.

Arkady Volozh will head Nebius Group,
the Netherlands-based, former owner
of Nasdaq-listed Yandex.

The split marks Volozh’s efforts to sal-
vage some of Yandex’s former interna-
tional operations after Russia’s war in
Ukraine roiled the company and
prompted thousands of its staff to flee
the country.

“It was obvious that not only [can we
not] build anything out of Russian tech-
nology but also the Russian technology
business itself will continue by itself,”
Volozh told the Financial ‘I'imes. “When
it all happened, half of Yandex’s top
management and 10 per cent of the
developers found themselves outside
Russia.”

He added: “We saw a new opportu-
nily .. . Finally we are [ree Lo do some-
thing new.”

Volozh is leading 1,300 employees,
mostly former Yandex staff, to build
Nebius, whose core business is develop-

ing a cloud computing platform to sup-
port the training and running of large-
scale Al modelsby start-ups.

Nebius is already working with some
of Europe’s best-known Al start-ups in
France and Germany, said Volozh, with
500 of its engineers focused on develop-
ing its specialised cloud infrastructure.

“We have engineers who have built
big tech infrastructure [at Yandex]
. . . we know how to do it very effi-
ciently,” he said. “We know how to inter-
connect into supercomputers . .. and
we know how to build really big clus-
ters.”

Arkady Volozh will head Nebius
Group, the former owner of Yandex

The $5.4bn sale of Yandex’s core Rus-
sian assets, the largest western corpo-
rate departure from the country during
the conflict, came after a two-year
negotiation that required President
Vladimir Putin’s approval over an asset
the Kremlin considers to be strategically
important.

The company hammered out the deal
with the help of Alexei Kudrin, a former
finance minister with long-standing ties
to Putin, whom it enlisted to negotiate
with Sergei Kirienko, the Kremlin’s
domestic policy chief.

The war in Ukraine dashed Volozh’s
ambitions to make Yandex — which had
a market capitalisation of $30bn at its
peak — a global internet giant,
prompted key technology partners to
distance themselves from the company
and led Nasdaq to suspend tradingin its
shares.

After last week’s deal to split Yandex,
its core Russian business — which
accounted for 95 per cent of the group’s
revenue, assets and employees — is now
owned by a consortium that includes
some managemenl execulives and sev-
eral Kremlin-approved investors.

The EU imposed sanctions on Volozh
in 2022 over what it described as

Yandex's complicity in the war.

Volozh resigned as chief executive,
transferred the voting rights from his
controlling stake to the board and
released a statement last year condemn-
ing the invasion as “barbaric”, adding
that he was “categorically against it”.

The EU agreed this year not to renew
sanctions against Volozh. He has now
reassumed control of voting rights in
Nebius following the split with Yandex.

“I'm still in the same place . .. Iwas
there from the beginning,” Volozh said
when asked about his anti-war state-
ment.

Volozh, who is an Israeli citizen after
having moved to the country in 2014,
hopes that the European venture will
allow Nebius to harness the former
Yandex engineering talent without
facing the restrictions on any Russian
company seeking to do business in the
west.

“We have zero connection, which
means zero, he said. “There is no byte
or bit going between us and our previous
company. It's a new company, new
infrastructure, new corporate entity.”

The Nasdaqg-listed company has built
up clusters of tens of thousands of
Nvidia chipsin itsexisting data centre in
IFinland, which it plans to triple in size in
an effort to take on big cloud providers

including Microsoft, Amazon and
Google in the area of Al applications.

Nebius is touting a “strong long-term
relationship” with leading AI chip-
maker Nvidia to help it procure power-
ful new processors even amid soaring
demand.

Its data centre is home to a supercom-
puter that it says isthe most powerful in
Europe.

“It’s in [Nvidia’s] interest to diversify
their client base — they're interested in

Tt’'s in Nvidia’s interest to
diversify their client base
— theyre interested in
growing guys like us’

growing guys like us,” Volozh said.
“We’ve had a working relationship with
them for years. They know and trust
us.”

Nebius has commissioned an audit
from a Big Four auditor to certify it
no longer has any ties to Russia, he
i:lll[lt'd.

“You own basically the same stock but
it’s a different company [that has] com-
pletely pivoted. We cannot offer you

exposure to the Russian IT ecosystem

any more but probably we can provide
you with something much more inter-
esting,” he said.

Nebius has retained three other inter-
nationally focused businesses from
Yandex in the split, focusing on data
annotation and generation, education
and self-driving cars, as well as the data
centre in Finland and some intellectual
property licences.

The rebranded Nebius holds $2.5bnin
cash following the sale of Yandex’s Rus-
sian business and has no debt, allowing
the company to invest some of it in
expanding the business and return “a
substantial proportion” to sharehold-
ers.

Nebius will continue to report to the
US Securities and Exchange Commis-
sion, plans to convene a new board and
hopes it can resume trading on the Nas-
daq “in due course” with a view to
attracting more funding.

“We have an opportunity to build
something bigger than there was,”
Volozh said. “The scale of what we
are building assumes there will be
multibillion-dollar investments in the
future through debt, through equity.
What we have now . . . gives us a scale
which I think doesn’t exist in Curope,
outside of the big tech sector.”
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Independence of
the Fed is critical

for US investors

Ernie Tedeschi

Markets Insight

udget scorekeeping typically
is never top of mind for mar-

kets. To the extent markets

track policy, central banks

are usually king. Central
bankers are followed with all the rapt
attention of royalty.

By the same token, monetary policy is
an afterthought in fiscal analysis. Con-
ventional “budget scores” that analyse
the impact of government spending
don’t consider the US Federal Reserve at
all. And dynamic scores, which use
models to incorporate macroeconomic
feedback effects, usually demote the
central bank to a single equation.

This is short-sighted. A new report by
the Budget Lab at Yale University shows
how the Fed plays an important, if indi-
rect, role in how US fiscal policy will
affect the economy in the near future.

In turn, this underlines how critical
the Fed’s independence is.

It is common shorthand to speak of
fiscal policies that seek to boost demand
as “inflationary” when Congress enacts
them while an economy is at full
employment. To the extent a move like
a tax cut or a spending increase adds to
inflationary pressure by boosting
demand, this description is accurate.

But if the Fed anticipates this effect
and does its job well by tightening mon-
etary policy, then the trade-off in the
economy is not primarily increased
inflation but a temporarily higher inter-
est rate that cools the demand shock.

These higher rates then raise debt
service costs for the government.

Economists often anticipate this sort
of reaction in their forecasts. For exam-
ple, when the Congressional Budget
Office updated its economic projections
in the wake of the Tax Cut and Jobs Act’s
passage in 2017, its inflation outlook

barely budged whereas its projection of
the benchmark federal funds rate

moved meaningfully higher.

But what if, under political pressure,
Lthe Fed chooses not o tighten at all?

Then the trade-off of an expansionary
fiscal policy would be entirely in the

form of higher inflation.
Hence, political capture (the appoint-
ment of political loyalists or overt out-

side political pressure) is another
importanttfiscal dimension tothe Fed.

Throughout its history, the Fed has

not always maintained political
independence. For example, President
Richard Nixon pressured Fed Chair

We believe there is
rising political risk in US
markets that is probably
being underpriced

Arthur Burns in the early 1970s to
keep monetary policy easy during his
re-election bid.

Despite inflationary pressures build-
ing since the late 1960s, Burns acqui-
esced. When the 1973 oil crisis struck,
these built-up excess demand pressures
collided with the energy supply shock to
produce the stagflation of the 1970s.

Our research indicates that a politi-
cally captured Fed could once again
quickly lose control over prices during

significant economic shocks.
We conducted a macroeconomic

experiment of a thousand simulations
over the next six years, randomly apply-
ing positive and negative economic
shocks that ranged between tiny and
gigantic. We found that, under a cap-
tured Fed, the typical outcome in our

simulations was not disastrous — cumu-

lative inflation over six years was only
about a half percentage point higher
compared with a non-captured Fed.

Bulin the worsl-case scenarios where
lots of inflationary economic shocks
happened to hit, the 95th percentile out-
come was a price level 2 percentage
points higher under a captured Fed.

These results may also understate
reality. The Fed’s model assumes that
markets and consumers will continue to
expect the central bank to keep deliver-
ing on its inflation goals in the future
even when it repeatedly fails to deliver 2
per cent inflation.

When we relax that assumption and
allow people to “de-anchor” their infla-
tion expectations — set them more
directly on the inflation that they
observe rather than the Fed’s target —
then the bad-case scenario rises to a5
per cent higher price level over six years
for a captured Fed versus a non-cap-
turedone. That’s almost an extra pointa
year in inflation.

The upshot is that economists and
budget analysts should pay close atten-
tion to their assumptions about the Fed
in thinking about policy over the next
few years. But there are broader impli-
cations, too. We believe there is rising
political risk in US markets thatis prob-
ably being underpriced by markets.

This can take many forms but one is
institutional capture, including the Fed.

If the central bank lost independence,
that would have profound implications
for how future fiscal policy might
impact the economy.

Ernie Tedeschi is director of economics at
the Budget Lab at Yale University and
former chief economist at the White House
Council of Economic Advisers
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The day in the markets

What you need to know

o US refall sales figures boost index of

smaller US groups

e Consumer data also buoys dollar and
Treasurles prices

o European stocks extend sell-off from

previous session

US small-caps extended a rally yesterday
after stronger than forecast retail sales
figures boosted investor hopes that
inflation is being brought under control
without triggering a recession.

The Russell 2000 small-cap index was
up 2.4 per cent by lunchtime trading in
New York, taking its gain since the start
of July to 9.4 per cent.

Last week’s lower than expected US
inflation data sparked “one of the largest”
rotations from tech stocks info small-caps
on record, according to Goldman Sachs
analysts.

Wall Street’s blue-chip S&P 500 rose
0.3 per cent with consumer cyclicals and
healthcare stocks the best performers.
The tech-heavy Nasdaq Composite fell
0.5 per cent.

The moves came after retail salesin
June exceeded analysts’ forecasts and
May'’s figures were revised higher in a
sign that consumer spending remains
resilient.

Following data released earlier this
week that showed China’s economy grew
by less than expected in the second
quarter, the “upside surprise in [US] retail
sales kills off the worst fears of the
‘cracking consumer’ theme”, said Charlie
McElligott, an equity derivatives
strategist at Nomura.

The sfronger than forecast retail sales
data also boosted the dollar, which rose

Stocks of US small companies surge
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0.3 per cent against a basket of six other
major currancies.

The world’s de facto reserve currency
weakened in the first half of July as lower
than forecast inflation figures
encouraged traders to raise their bets on
a September rate cut from the US Federal
Reserve.

Yields on benchmark 10-year
Treasuries fell 4 basis points to 419 per
cent, reflecting rising prices, while those
on rate-sensitive two-year Treasuries
rose 1bp to 4.46 per cent.

Across the Atlantic, stocks extended a
sell-off from the previous session.

The Cac 40 in Paris fell 0.7 per cent as
China-exposed luxury goods groups were
among the worst-performing stocks,
having slumped on Monday after data
showed the second-largest economy
grew 4.7 per cent year on year in the
second quarter, missing forecasts.

The region-wide Stoxx Europe 600 fell
0.3 per cent, Frankfurt’s Xetra Dax slid 0.4
per cent and London’s FTSE 100 lost 0.2
per cent.

Oil prices dropped as traders continued
to weigh China’s growth figures. Brent
crude, the global oi! benchmark, fell 1 per
cent to $84.02 a barrel. George Steer

Markets update
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Yesterday's dose apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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Commodities

Gold driven to record high by bets on
Fed rate cuts and Trump election win

HARRY DEMPSEY — LONDON

Gold prices surged to a record high
yesterday as growing prospects of a
series of US Federal Reserve interest
rate cuts this year and a second Donald
Trump presidency provided a twin
boost to the precious metal.

Gold gained 1.7 per cent Lo touch $2,465
per troy ounce, eclipsing the previous
record struck in May.

The latest gains come after weaker
than expected US inflation data last
week heightened expectations of lower
Fed borrowing costs, which tend to
boost non-yielding assets such as gold.

The metal cdimbed further following
the weekend’s assassination attempt on
Trump, which boosted his odds of a sec-
ond presidency.

The former president’s tariff plans
and tax-cutting agenda is expected to
increase the US budget deficit and
inflame geopolitical tensions, which
could fuel longer-term inflationary
pressures and burnish gold’s safe haven

appeal.

“It started with the softening in US
inflation data, which helped to reinvig-
orate expectations for rate cuts,” said
Suld Cooper, precious metals analyst at
Standard Chartered. The attack on
Trump has “has helped to reignite the
appetite to look for sate havens and

inflation hedges”, she added.
The all-time high caps a 20-month

The attack on Trump “has
helped to reignite appetite

to look for safe havens
and inflation hedges’

rally for gold, which has seen it climb 50
per cent as central banks bought record
volumes of bullion to reduce their
dependence on the US dollar in their
reserves.

Gold gained a further tailwind in
October when conflict erupted in the
Middle East and from voracious appe-
tite for the metal this year from Chinese

consumers — as local equilies, Lthe prop-

erty market and currency markets have
disappointed.

Nicky Shiels, head of metals strategy
at MKS Pamp, a Swiss precious metals
refinery and trader, said investors were
nervous about the prospect of rising US
intlation and budget deticits under a
Trump administration.

Gold’s 6 per cent rise this month has

also been driven by bets that the Fed will
lower borrowing costs faster than previ-

ouslyexpected.
The metal powered higher after the

US jobs market showed signs of a slow-
down at the start of the month, with last
weelk’s taster than expected tall in intla-
tion providing a further boost.

The prospect of a Trump victory
could incentivise further gold purchases
by central banks despite high prices as
“an acrimonious relationship between
the US and China” spurs them to con-
tinue to seek alternatives to the dollar,
according to Bernard Dahdah, an ana-
lyst at French bank Natixis. “I wouldn’t
be surprised if $2,300 and above

becomes Lhe new normal.”
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WORLD MARKETS AT A GLANCE

Change during previous day’s trading (%)
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FTSE 260 exinv Co (167) 225208 022 2064549 2220249 2222561 1922461 320 143 2128 38970 1095867 g ¢ 1C 1" 12 13 14 15 16 High  Low|panks 1640 FTSEZ50 Index 7.74 Elecichy 030 | Ango American PLC 7395 5500 Kingfisher LC o 21440 640
FTSE 350 (3%0) 452456 -0.17 41809 453239 456603 409691 366 194 1407 9286 979463 28394 2850 284C 28509 28502 28489 28459 28568 28513 28619 28394 | fech Hadware & Eg 1385 Equity Invest Instr 366 Health Care Eq & Sv om | oo s i A il
FTSE 350 exinvestment Trusts (264) 4460.08 -0.18 413327 446815 450307 404678 373 190 1411 9328 499462 | F30 constituents and recent additons/deletions czn be found at www.ft.com/ft30 industrils 1319 FISEAI{HY-'Share Index 592 Real Est Invest & Tr 088 | Aghioad Growp PLC 5138 85.00 Legal & Ganeral Graup PLC 23040 -200
FTSE 350 Higher Yield (127) 382109 050 354538 384035 367112 344949 526 182 1045 10862 956042 Media 1277 Support Services 588 Industrial sng 09 | Associated British Foods PLC 2954 -1.00 Lloyds Bancing Grosp PLC 850 -030
FISE 350 Lower Yield (223) 478635 017 444099 477846 481102 434478 203 226 2176 SBB0 610716 | Mo ghUUIES SISl Lo loR | M0 @5 505 Fixed Lire Telecomms 1153 FTSE 100 Index 558 Food & Drag Retaier 226 | Astrazeneca PLC 12100 400 ,mmmm” Groum PLC 9448 3400
FISE SmaliCap (215) 692514 016 642546 603615 603144 600847 406 050 4163 13467 1234605 Rocsonsl Bosds 116 Teloommmmicalinms 548 Mining 25 | nego Teader Grouo PLL 02180 300 Loskmmskc MEPLE“" 0 100
FTSE SmaliCap ex Inv Co (111) 5908.73 -038 548239 533106 591601 SNS0 422 u.mmz; 117.10 10954.76 Jul 15 Jul 15 | Industrizl Metals & 1029 Real Est Invest & Se 540 Basic Materials 29 | AvvaPLC g 4830 270 MGPLC 2620 -080
e —_— Pharmace & Biotach 1025 Consumer Se'vices 522 \Urilities -3.84 :
FTSE All-Share (555) 48244 017 MS02 449019 452275 405648 367 191 1427 9189 979806 g“’,‘”{“ 5000 D E ::I?'F GI97.74 | | e Boods 985 NONFINANGALS Index 79 Gas Wate: & Muli AR | B fae i st S oot
FISEAIlShareex InvCo (375 438284 -0.18 406560 430086 442468 397386 373 188 1426 9160 498305 | N Wilshie 2500 123583 - FT Wilshire Small Cap S001E0 | it Core 96! Oil &Gas 419 Life Insurance 801 S"“H_c"’ i '“’ﬁmﬂ_c —_— o
FISE AllShae ox Mutinationals (511) 1228.45 017 04541 122604 123007 105725 370 191 1417 2631 270016 | F Wilshie MegaCap 761942  FT Wilshire Micro Ca SI689 | - Preducers 980 O3 & Gos Producers ¢10 NunchtiCoakdih: agp | NN 5 100 Mok oS MW
FTSE Fiedgling (5) 205108 00 1118155 124976 1200302 1051577 221 533 851 15469 2735800 | [T Wilshie LargeCap 412.33 Financial Servi 930 General Retallers 193 Beverages e | DUep——— s e e oo .
: . “Wilshire. Wilshire Advi aelBani o - MCIS SBIVICes ~ Beazley PLC 67:50 650 Natwest Group PLC 370 390
FISE Fledgling ex Inv Co (23) 910356 0.17 1772517 1913528 1918165 1432027 240 507 821 26086 4206244 | Source: Wilshire. Wilshire Advisors LLC (Wilshire) is an investment advisor registered with the SEC. Further | o 897 Mobie Telecomms 234 Chemicals il s " - i fborisno S s
FISE All-Small (270) 881201 015 446181 481940 4B1602 473553 400 043 5145 G227 1099648 | information is available athttps://www.wi shire.com/solutions/indexcs . Wilshire® s a registerod service Plioaaiarfait 135 AcomctbimediPots 000 | ponp T (e e I A
FISEAI-Smallex ImCo(134 445718 037 413558 447379 446299 317111 417 Q07 -2962 8761 1046122 | mark Copyright €2024 Wilshire. All rights reserved. Buitish Aemercan Tobacoo PLC %4 1300 e Hokdings LI €30 1880
FTSE AIM All-Share (30} 78698 019 7020 78548 78617 75078 208 093 5179 789 95316 Bt Group e o0 i M S Lol
FISE All-Shere Technology (16) 261994 008 23968 261760 262942 216422 157 192 317 2739 39053 | Bap el Mo T AN el gn Al o] €315 Bl PLC 37 100 PosmixG s PLC 600 -
FTSE All-Share Telecommunications (6) 129562 -0.338 115504 130058 131704 126064 806 088 1823 23955 222713 : : _ ‘ Onup Holdings o
FISE All-Shere Health Care (0] 'S53244 0.00 1385303 1553197 1573502 139473 235 174 2453 22710 14%655 | I15 Noo'  USS Day Mth (1D  Total YD GrDw Jul15 Noof  USS Day Mt YID  Toal YID GrDiv | Burberry GrospPLC AEHEO LA o
FISE All-Share Financials (255) 535735 -0.07 478016 536130 537274 468093 434 153 1512 14555 643212 | Pegions & countries stocks indices % % % retn % Yield Secton stocis indces % % % retn % Yeld [ CenricaPLC 1380 1.9 Recitt Buackiow Gowp FLL 28 -1
FTSE All-Share Real Estate (49) 87171 009 81386 87250 87002 77088 419 041 £5184 220 08951 lobal All Cap 1004 91873 01 41 130 152651 144 18 Basic Matenals 44 63133 04 30 12 122951 05 32 | CocalolaHbcAG 2330 800 RelxPLC ‘ 3548 800
FTSE All-Share Consumer Discretionary [75) 564976 0.37 504107 562869 566811 S06670 240 172 2418 8209 622609 FISE Global Large Cap 203¢ 85249 00 39 156 145999 170 1.8 Chemxals 28 81338 07 11 31 dsnn a1 25 | Compass Group PLC 2178 500 H_ﬂ“ﬂ*l Intial ALC 43760 1.00
FTSE All-Share Consumer Staples (26) 754769  0.0¢ 1565716 1754076 1776704 1808189 447 222 1006 40370 172659 | FISEGlobal Mid Cap 225t 105802 00 41 55 15788 68 22 Forestry & Paper 8 2909 01 02 -16 5650 01 37 | ComatecGroupPC o s o oo
FISE All-Share Industrials {84) BSB6RY 06 7B6176 853456 B55613 684743 179 267 2098 9657 1070860 | VSC Global Small Cap G761 111426 05 St G5 166161 7.7 19 industral Metals & Mining 14 56319 01 37 27 14651 09 37 | Coca htnrm‘tml p.C 339 16.00 RioTimo P.C 507 -121.00
FISE All-Share Basic Materizls (21) 783512 209 699099 800249 811603 791778 483 19 1080 17391 1160391 | FISEAI-World 4286 54529 00 39 137 %972 151 18 Mining 4 10Mm8 04 58 30 M2 51 37 | DartracePL 57660 160 Ralis-Royoe Holdings PLC 43890 940
FTSE All-Share Energy (15) Q24005 .080 824156 931431 Q34906 £1151 430 208 782 10044 1198404 | FTSEWoild 2590 100313 00 41 141 736813 154 1B Industrals M7 633 02 42 95 104001 107 17 | DecPLC 535 10.00 58]6 Group PLC ] 1053 830
FTSE All-Share Utilities (8) 875876 0.9 781517 883806 903189 868135 542 203 910 22994 1443209 | FISEGiobel Al Cap ex UNITED KINGDOM in g7 97385 0 41 132 138539 146 18 Construction & \atenak 151 7TR48 02 4] 58 132994 71 18 um PLC 2480 400 Sansbury W) PLC 25620 500
FISE M Share Scware and Jompur Sviss (19284611~ 010 253348 284339 285570 214636 155 198 3267 2920 448649 | FISE Global All Cap ex USA B320 53090 04 41 73 10793 95 28 Aerospice & Defense B MBS 00 07 89 181683 98 13 | DipbmaPl 4340 4200 SchrodersPLC 31800 320
FISE AFSire Toombgy e andEqipment (1] 379989 0.5 339050 82481 392448  IB/I0 446 05/ 9959 11587 525258 | FVSE Global All Cop ax JAPAN 8624 06123 01 40 133 151092 147 18 Genorol Industrials 7 3213 04 45 164 62866 179 19 [ FaePIC 2090 200 Seotiish Nerigaps imerimant Tt IC. 890 300
FISE All-Stare Tilocommuncations Equpment (1) 406.84  0.1° 36301 40639 40617 37935 344 061 <774 000 60350 | FTSEGiobal All Cap ex Eumzone 9418 97548 01 40 135 158231 148 18 Eectrosc & Electrical Equipment "3 ™58 02 53 173 16933 184 13 EI'I:IIE‘.I:HI‘ Nining PLC 1325 1800 SegroPLC 94060 -280
FTSE All-Share Heaith Care Providers (1):204058  -0.83 1074337 1214134 1200096 1088262 109 257 3577 10580 1130819 FISE Devzloped All Cap 5631 95007 0.1 41 134 156299 147 18 Industral Transoortation 138 985.63 10 56 -10 169043 06 26 | Expenan FLC 3%/ -RBW 5'“_" FLC /825 00
FISE Al Share Medica Equpment and Services [7) 550264 0.1 490981 550968 563505 566712 258 123 3146 8991 554961 | FISEDevaloped Large Cap 7% 89161 01 40 161 151494 174 1.7 Suppor Services 8 64913 07 50 79 9720 88 13 | Fe&Clnvestmant TrustPLC 1048 2000 Smith & Nephew P.C 13625 -8.00
FISE Ab-Shaw Pamacesicas and Boindogy 72229878 0.0 198539 22296.19 2257752 1949474 234 176 425 32461 19350.17 | FISEDowlopedEwopoloeCap 197 47720 10 34 77 100278 104 31 Consumer Goods 59068 06 41 00 104055 25 24 | FasesGmnPIC SM00 450 SeihEmAC 800 1N
FTSE All-Share Banks (12) 422750 004 377204 422142 423758 BAAT? 580 124 1394 16083 415413 | FISEDewslopedEwopeMdCap 32 69211 09 45 42 125922 68 3.1 Automobiles & Parts 40 649 05 147 48 108728 67 19 | FesibPC 62500 250 Smiths GrowpPLC 1751 -1.00
FISEAIK Share “nance and Credit Sevices (81280621 -0.37 1142552 1284784 1276912 1116910 184 141 341 15105 1778211 | FISEDevEurope Small Cap 730 9445 06 56 56 15499 81 30 Beverages 13 7054 12 01 37 12702 -24 28 | Glosmithkine ALC 1501 300 Sgirax-Sarco Engineering PLC 8815 3500
FISE A-om netnes Arking nd AtempSenvess 041118397 -0.4° 997904 1122962 1120543 912499 395 201 1262 24020 1702917 | FISENorhAmerica Large Cap 212 125063 03 38 198 132752 207 12 Food Producers 132 66365 08 04 49 119915 29 29 | Glercore PLC 4%55 1L/ SsAC 84 450
FTSE All-Share Clased End Invessments (1900°258127 003 1123473 1250468 1260284 1108345 281 249 1433 18413 825921 | FISENorh America Mid Cap 414 132197 02 41 64 139389 74 18 HousshodGoods & Home Construction 59 687 -11 01 62 109335 75 24 | HaleonPLC 33170 4980 Standard (hartered PLC 7620 -1.20
FISE All-Share Lite Insurance (6) 584426 06 521462 568016 594504 658622 581 098 1755 22770 780829 FISE Norh America Small Cap 1270 1345390 0.9 59 76 13971 a5 15 Leisure Goods 54 28.12 0.0 7.4 35 41745 43 1.2 | HalmaPIC 7689 7400 Taylor Wimpay PIC 15706 035
FISE All-Share Nondife Insurence (6) 410439 024 366220 409460 412455 6141 293 187 1830 7077 911147 | FISENorh America 626 78715 03 39 172 124151 181 1.3 Personal Goods M0 9213 -18 -30 -33 147448 -23 20 | Hargreaves Lansdown PLC 1094 1800 TescoPLC 31890 320
FISE All-Share Red Fstate bvestrent and evices 101 231964 037 206373 231111 231758 204990 224 042 10664 2886 720823 | FISEDewelopedexNorthAmerca 1445 32062 06 42 69 ©64775 91 28 Tobacc ‘1 101254 06 39 115 12919 154 64 | Hikma Phamaceuticals PLC 1350 13.00 Urilever PIC 4403 300
FISE Al Share Feal Estate vestment fusts 391 214586 017 191468 214960 214131 189779 455 049 <509 6011 353476 | FISEJapan LargeCap 18¢ 49160 01 56 116 74981 128 19 HealthCare M6 B1437 05 23 92 133864 104 17 | Howden Joirery Group PLC 9300 850 Unite Grow PLL 9550 -Zw
FISE All-Share Automcbiles andParts (3) 110987 269 99025 114045 114491 181017 442 029 871 3064 119751 | FISEJapan Mid Cap 3% 59414 01 34 18 %495 31 23 HeohCaefqupment&Sevices 132 14464 07 02 22 180805 28 1.1 | HSECHoldings PLC 66400 020 Urited Utilties Group ALC 9700 3800
FTSE All-Shiae Consumes Sensices (1)3590.22 023 320342 358198 381824 345011 203 199 24689 7289 473305 | FISEGlotal wi JAPAN Small Cap g2 66012 01 20 07 101626 22 265 Pharmaceuticals & Biotechnology 24 6751 03 38 138 102674 166 21 | mifAC 138 1000 VistryGrow AL 1327 700
FISE A8 Shore Housiold Gons d oe Contuctin 11]°1743.01 074 1047785 11656.32 1167811 £39745 369 178 1521 17947 1141140 | FISEJapan 50 19656 01 52 96 |WGO5 109 20 Consumer Services £1 6940 05 25 100 109626 108 1.1 | Imperial Brands PLC 2045 -13.00 leaf“ Group PL2 38 0%
FTSE All-Share Leisue Goods (2] 2006038 085 7507351 2930991 2048251 3078191 400 111 2246 63201 3475303 | FISEAsiaPacific Lage Cap ex Japan 12%¢ 77751 03 37 106 148875 126 25 Food &Drug Retailers 63 30540 03 09 -36 50583 -22 26 | InfomaPLC 85160 4.00 Weir Group PLC 1984 17.00
FTSE All-Share Personal Goods (3] 991934 370 66 1030028 1173740 7593475 654 164 937 41692 B30132 | FISEAsiaPacific Mid Cap ex Japan B7¢ 114377 02 31 69 201,71 83 25 General Retailes 140 13878 08 34 163 184548 169 (08 | Imewontinertal Hotls Group PLC 8326 141.00 Wnitbread PLC 2914 -Z3.00
FTSE All-Share Media (10) 1286180 004 1147512 1284369 1293675 1000514 221 148 3051 19140 042854 | FISEAsafacfic Smell CapexJapan 2550 63993 01 21 58 13774 71 22 Media 9 441 06 13 100 58973 109 12 | IntemediateCapital Group PLC 210 -2800 Wpp PLC 731.00 -040
FTSE All-Slieres Retaiws (21) 752483 149 229083 248785 250880 2745 275 2 1575 4243 344141 | FUSE Asic Pacific 2x Japan 3% 61166 03 36 103 1BA24 121 25 Travel & Leicure 9 211 04 00 -20 77817 -1 1.4
FTSE All-Share Travel and Leisure (24) 7596.77 03! 677332 756874 753590 745840 140 154 4640 4299 796803 | FISEEmerging All Cap 4418 82329 03 34 96 151232 117 27 Telecommunication B 1418 04 50 65 36067 96 42 UK STOCK MARKET TRADING DATA
FTSE All-Share Beverages (5) WS4604 076 183V 48 2059907 2009129 2670945 320 147 2125 28506 1700935 | FISE Emerging Lage Cap 127%6 75500 04 35 110 138651 132 27 Fixed Line Telecommuniations 8 1M0% 05 50 04 30074 41 54
FISE All-Shere Food Producers () 822854 -0.05 734202 823280 829342 685471 219 287 1590 8079 82859 | FISEEmerging Mid Cap 941 120306 01 39 38 21892 56 30 Mobilke Telecormunications S0 1547 03 49 95 38076 124 36 Jul 16 Jul 15 Ju 12 Jul 11 Jul 10 ¥r Ago
FTSE All-Share Tobaeco (2) W54578 051 2547036 2869601 2905983 2800290 BB87 315 358 126634 3100952 | FISEEmerging Small Cap 2201 91586 0z 20 55 158825 71 24 Utilities r4 Mmn 47 14 72 82771 95 35 | Drder Book Tumover m) %617 58.96 58.95 56.9 16.89 2315
FISEAIShiere Comtructon and Metsials (16'2294.93 106 10970.31 12106.53 1209144 919044 291 226 1519 22593 1584301 | FISEEmerging Euope 16 16771 04 53 107 37685 231 28 Hectricty o ¥ 33BN 19 09 Q9 @I N9 32 | Oy Buuk Barguins 567830.00 493889.00 49386900 49388900 60122100 520519.00
FISE All-Share Aerospaze and Defense (81156720  1.17 1032099 1143353 1140360 646801 115 432 2022 8080 1447065 | FISE Latin America All Cap 248 75407 02 65 1389 186017 -108 72 GasWater & Multiutilites 8 3N 13 27 08 844z 37 43 | Order Book Shares Traded (m 123700 15800 115800 115800 120900 13500
FISE Ak Stars Elemonc nd flecrical Ement 11]°2546.74. ~ 0.92 1119500 1243273 1249125 1153239 152 242 2724 11515 1275743 | FISEMiddefastardAfncadiCap 325 74314 04 57 14 144588 38 35 Financials Bz 3215 06 58 106 65501 128 30 | 7o Equity Tumover (Em) 658292 684651 684651 684651 529943 BN
FISE All-Share Genesal IndusTials (7) 601406 113 536513 5947.14 599055 487399 297 178 1883 10096 838984 | FEClbelwUNTEDINGDOMAIGem 272 37693 07 37 B0 82009 103 36 Banks 22 283 05 68 135 5674 170 41 | Toid Mkt Bagains 1568437.00 151208200 151208200 151208200 162122400 1535192.00
FTSE All-Shar Industrial Engineering (6473652 024 1314385 1470185 1486762 1528815 215 204 2283 20717 2048212 | FISEGlobal wi USA All Cep 1729 134418 04 40 167 13643 176 1.3 NonlifeInsurance "M 488 03 52 172 85166 198 26 | Tota SharesTraded m) 763500 793800 793800 793800 366500  9%97.00
FTSLAIShare bdustrial Support Sevices [20]'0952.47 056 977240 1101202 1116413 1000261 196 167 2051 16605 1309399 | FISE Eurcpe All Cap 146¢ 53538 09 38 71 107951 98 31 Lifeinsurance 50 23¥48 01 68 62 48927 BS 39 | FEofigiibiamakel and uverses luniove. “UK only Wial 3l Bpan. 2 UK plus mbiamarkel taover, (o) Unavaliable,
FISE All-Share Industria Transpotation (8) 6201.79 1.4 553363 611388 598451 588587 163 505 1215 1727 662847 FISE Eurczone All Cap 631 52883 09 49 6.7 1059.26 96 3.1 Financial Servicas 220 563.80 12 52 106 88065 116 14 | () Market closed.
FTSE All-Share Industrial Materials (112400448 300 81368 2475462 2400448 1630315 150 27 2467 24505 3126905 | FISEEDHECRisk Eficient AllWorld 4288 55374 01 34 70 91079 85 23 Technology 388 91024 03 40 310 120525 315 06
FISEAl-Share houstrial Metals and Vinng (8) 713486 -2.37 6365.17 730780 741562 712806 506 201 983 16090 1196295 | FIStEDHECHisk Efficint Developed Europe 525 38N 08B 40 43 70685 70 33 Software & Computer Sarvices 184 128717 01 39 187 B1USE 197 05
FISEAIl Share Precious Metals and Mining (51072392 082 956356 10637.17 1063931 971290 247 113 3672 13528 792843 | Cil&Gas 13 44072 07 48 79 %808 103 40 TecobgyHardwore&Equipment 204 B8589 04 40 437 126962 445 07 | All data provided by Momingstar unless otherwise noted. All elements listed are indicatve and believed
ITSC All-Share Chemicals (7) 9146.14 0.2 016077 916GAG 931290 1120754 3 1277 2071 21320 969195 | Cil & GasProducers 89 44858 10 51 B5 101385 109 41 Alemnative Energy M 177; 44 70 290 18374 32 04 | acewrate otthe time of publication No offer is made by Morningatar or the FT. The FT dees not warrant nor
FISE All-Share Oil. Gas and Coal (14) 897730 080 801012 904925 908276 797162 430 298 780 19394 1207547 | Cil Equipment & Services % 29648 06 64 54 59145 80 45 Real Estate investment & Services 138 2877 05 36 30 S0772 12 27 | gygantee tat the nformation is raliable or complete. Tha FT does not accept responsitility anc will not be
_ _ _ - _Real Estate Investment Trusts 10146230 03 47 04 115996 18 33 | jiahe for any loss arising from the reliance on or Lse of the listed information.
FTSE Sector Indioes The FTSE Global Equity Se7es, launched in 2003, ccrtains e FTSE Global Small Cay indices and broader 1St Global Al Cap ndices [arge/mi/small :ap) as well a5 the enharced ISt AI-Warid imdex Senes 18198/ | oy 3l queries e-meil fireader enquiries@mormingstar.con
Non Financials (309) 5%175 021 49M88 537277 542078 4N135 345 207 1400 9836 1028432 | qcap)-pleasesae hitps:/research fisenssell con/Products/indices/Home/indexfitergeis indexName=GEISAC& curency=USD&rtn=CAP &segment=clobal-developed-emerging. The trade names Fundamental ndex® " o :
and RAF® are registered trademarks and the patented and patent-pending proprietary intellectual property o Research Affiliates, LLC (US Patent Nos. 7,620,577; 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. . . .
Hotrly movements 800 900 1000 1100 1200 1300 1400 1500 1500 Hghiday Low/dsy | Nos US-2006-0143645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US2010- 0063942-A1, WO 2005/075812, WD 2007/078399 A2, WO 008/11372, EPH 1733352, and HK1098110). “EDHEC™" satradsmark | D@ta provided by Morningstar | www.morningstar.co.uk
FTSE 100 B346.75 B346.77 6341277 B8HAG5 634595 H3BEG98 H3IN193 HIHB BIN9Z 836515 B3I2663 | of EDHEC Business School As of Jenuary Znd 20086, FTSE is basing its sector ndices on the Industnal Classification Beachmark - please see www.ftse.com/ich. For constituent changes and other information about FTSE,
FISE 250 2043441 7043913 2042937 7043092 2043439 2040798 2037930 204195 20447.74 2049199 2037845 | please ses www.itse.com © FISE Intemaional Limited. 2013, All fights reserved. FISE®" is a trade mark of the London Steck Exchange Greup companies and is used by FISE Intemetional Limited under licence.
FISE SmaliCap 663005 0563365 6G631H3 6E3316 664141 663572 633259 66324 663374 664790 662473 POWERED BY
FTSE All-Share 453801 453802 453630 454487 45387¢ 453175 453053 454203 454324 454723 452835 M ﬂﬂlNES[lH
Time of FTSE 100 Da's high:14:14:00 Day's Lew12:51 45 FTSE 100 2010/11 Hich: 831357(07/05/2024) Low: 7446.29(17/01/2024) ()
Time of FTSE All-Share Day's high: 14:14:00 Day's Low12:52:00 FTSE 100 2010/11 High: 4522 99.07/05/2024) Low: 4072.19(17/01/2024)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013, All Rights reserved. "FTSEE" is a trade marl of the
London Stock Excharge Group companies and is used by FTSE international Limited under licenca. t Sector P/E ratios greater than B0 are not shown.
For ¢ index constituents piease refer 10 Www. T5e. xchanges. 4 Values are negative.
UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Tumove: Pre-tax EPSIp) Divip) Pay dav Tota Issue Issse Stock Cose Mkt
Issue paid renun. closing 4Global Pre 6388  £586 0170 0497 0800L 2400 0.00000 000000 . 0000 (000 date pricep)  Sestor code Stock pricelp) +/- High low  Cap (Em)
price up dats Low Stoch Price p +0r- | Brickabiliry Group Pre 594076 681087 21444 34527 5060 9760 0.00000 215000 100 160 06/18 13200 AM AQT AOTiinc 135.00 400 1800 13200 143585
There are currently no rights offers by any companies listed on the LSE Cateley (Holdings| Fre 172492 16I683 1398 16212 1780 9770 0.00000 620000 330 9500
Ccado Group int 1543900 137(.700 153.900L 280500L 16.650L 29650L 0.00000 (00000 0.000 0.000
AM It 79150 @7564 6791L  3051L 8100L 9900 0.00000 (00000 0000 (000
Sosandar Pre #6217 4451 032 1597 0170L 0840 0.00000 (00000 0000 (000

§Placing price. Infoducton. JWhen ssued. Annua report/prospectus available a1 s f1comr
For a full explanstion of all the other symtols please refer to Londor Share Sanvice ntes.

Figures in£m. Earrings shown basic Figures in light fext are for cormesponding period year earfier.
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MARKET DATA

52 Waak 2 Week 52 Weak 52 Waek B2 Waak 52 Week
Stock PriceDeyChg ~ High Low Yid PE MCapm  Stock PriceDayChg ~ High low Yd P/E MCapn  Sock PrceDayChg  High Llow Yid PE MCapm  Stock PriceDayChg  High Low Yid P/E NCapm  Stock PriceDayChg ~ High Llow Yid PE MCpm  Stock PriceDayChg ~ High Llow Yid P/ MCapm
Australia (AS) Finland €) Denso 261 2050 29935 20755 231 2272 508%.1 | Richemont 13835 130 15110 10295 1.73 19.95 8300723 | Bristd-Myers 4080 065 6538 3935 588-1284 827568 | Linde 589 771 4771 B102 116 34.87 21432875
ANZ Bank 2978 005 299 7390 584 1377 6025129 Nokia 352 <010 380 L0 34 2307 215025 East)pHwy 26865 -1550 3108.13 2ol 149 1254 1921623 Hoche 5B 0720 ZI7S 21290 397 '6.73 70300612 Broaccom 16832 -3.10 18516 7951 .51 B15 783485 Lockhesd 46667 279 4950 3J377T L70 BB 11MSNW
BHPGmup 4308 059 5084 4193 605 19571468%13 | SampoA 943 066 4180 3155 464 1663 215164 | Fanuc 4562 12000 4813 3603 237 27.31 863331 | SwssRe 10940 -150 11720 8310 532 1146 3676585 | CadeneDesign 31143 421 32899 21777 - 7913 8483933 | Lowes 23845 628 25249 18185 191 184513587437
CmwBlAu 13244 025 13330 9615 350 2221490575 | Framca (@) FastRetail 42470 -54000 48040 317140 087 3551 §521608 | Swsscom 52650 050 56580 48580 426 1552 3043942 | CapOne 14821 360 14994 8823 166 1132 5634754 | Lyondel 9700 135 10702 8846 528 1450 3158536
CsL 0786 070 1100 2865 117 40041000836 | AcbusGpe 1BO0 - 17278 12028 198 5351146065 | Fuifwind 382 900 3614 2395 257 651 1607677 | UBS 79 - 2878 180G 202 315 9652687 | CardnaMith 9448 074 11604 6512 217 4079 2301221 | MarathonP 16691 020 22111 117.28 193 809 5880748
NatAwBk 3738 013 3788 2691 444 1705 7176731 | Aiiouds 16270 046 173947 13160 187 26881023200 | Hiachi 386 8500 3892 17122 468 38811068479 | ZurchFin 47600 -450 49290 40170 511 759 7775149 | Camial 1898 066 1974 1084 - 5795 2131486 | MarshéM 21874 027 2012 18402 161 27.03 10777845
Telstra 383 001 434 339 457 2111 2975381 | axa 200 018 H19 2520 543 1088 700775 | HondaMitr 1705 150 19595 1386 328 7.83 5676343 | Taiwan (NTS) Catemillsr 35826 1249 38201 22376 146 15801752807 | MasteCard 44129 271 48000 3977 (52 3673 407078
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MANAGED FUNDS SERVICE

SUMMARY FT.COM/FUNDS
Winners - EAA Fund UK Equity Income Losers - EAA Fund UK Equity Income Momingstar Star Ratings Global Broad Category Group - Preperty
e i/ L SR B R BB S B by ot e gy Sy T TN T
UBS UK Equity Income Fund 7.2 12.37 €07 0.7z 13.03 Premier Viton UK Melt (ap Income Fund 1510 -2.26 454 -0.51 11.08 Sterfing Core Plus Bond Gr Accum Pound Sterling okokokok *ohokokok %k k |Property - Direct Switzedand Swiss Franc 273 5.10 430
Al UK Listed Equity Income Fund 18.44 1N 1.33 057 1484 | Picus heset (07 o - i ek e ol 1966 -1.51 7107 -0.33 1360 RobecoSAM S Healthyliv/B Euro ekeokok deokkok okt |Preperty - Direct Europe Euro 283 1.13 1.52
Vanguan FTSE L Euity cone lnces Furd 18.90 10.95 £25 061 1290 | Wm0 - S Marsen U aens Feg 1911 -1.08 - 0.14 1948  |Indian Subcortinent A Acc Pound Sterling Tk KRR R K *akak |Preperty - Direct UK Pound Sterfing -0.49 090 099
BNY Mellon UK Incone Fund 16.63 10.75 €8 063 1243 | AXA Franiington Morthy Income Fund 1305 .54 1.92 .29 10.17 IVl European Fund GBP Pound Sterling hokok kk sk  |Property - Direct Other US Dollar 422 -1.46 -2B9
TM Redwhes! UK Equity rcome Fund 2142 101 1.56 0.4¢ 1421 Montanaro UK Income Fund 1865 0.39 527 012 19.12 Stering Long Cerp Bond - Gioss Pound Sterling * . * Praperty - Direct Global US Dollar -450 383 -193
Advertising Feature Performance Weightings - As of 30/06/2024 Top 10 Holdings - As of 30/06/2024
Sector Weighting  Cat Avg. |Holding Sector Weighting
Basic Materials 1.90% 3.50% ;
w‘im.fmmm: Communication Services 6.89% 6.11% N o Y e
E Brom ch::: g:':::w g;g: gf;: AlghabetIncClassC ~ Communication Services  4.89%
Energy - 2.50% o :
ADVI SORY 1,200 ./ - s T Semiconbctr Mantarorng 1 R Technology 4.5%
Healthcare 10.21% 13.74% : "
'lhﬂugh[ﬁﬂ Investing. 1.1 Industrials 12.49% 1062% R S =
Foai Cotone ' 085% 1\ ntever PLC Consumer Defensive  4(B%
- 1 e | m:um 75.53% 2142921:
Plasse rementas Ml st performarce is 1ot necessarily s Guide o fulire pesformarce w Cash & Equivalents 097% 6 68% SIS e o A P S i
Firm Name ‘ Co - 0.41% : .
S g i Mﬁ?‘ﬂ: _ Qy0y | Sk lanp g A Financial Saricas 197%
Fund Name Govemment - 0.32%
Global Leaders Sustainable Fund USD C 80( Municipal i PO ——— e
Morningstar Category Securitized - 0.01% ; ,
Global Large-Cap Growth Equity N }l 5% 10% 15% 20% 258, HOFC Bank L'd ADR Financial Sarvices 320%
Max Annual Charge .
- Risk Measures - As of 30/06/2024 Intuit Inc Technology 281%
ﬂ::hl W2 oazn  smz ADr22  Ju22  Oct2:  Janid  Apr2d W23 023 Janz4 Apr2a Ju24 Alphs «1:5 ﬁrj:;n ::; m:_';:‘" 5?' m‘g;:'
Morningstar Sustainability Rating Beta 098 0.99 0.89 0.96 - 0.97
00D ——Fund —— Category Information Ratio 157 099 0.12 050 . 045
Bid Price KI) Ongoing Charge | 0.70 R Squared 94.90% 88.51% 90.40% 87.67% - 88.07%
Offer Price . DopEnd One Year ot | 17.58 Day 0.00% Month #3.72% Year #18.37% Sharpe Ratio 075 0.59 0.18 0.07 . 0.42
+/- 0.00 Total Ret 3Yr | 5.04 Std Dev 15.98 17.29 17.96 19.24 . 18.65
Information reproduced courtesy of Momingstar. While the Financial Times takes every care to ensure that the information is faithfully reproduced, the information is not verified by the Financial Times and therefore it accepts no liability for any loss which may arise relating to the Momingstar information.
@ 2024 Morningsta. All Rights Reserved. The information contained herein: (1) is proprietary to Momingstar axd/or its content providers; (2) may not be copied cr distributad; and (3| is not warranted to be accurale, complete or timely. Neither Momningstar nor its content providers are respons ble for any damages or losses ariging from any use of this information, Past performance it no guarantee of future results.
Fund Bid Offer +- Yield 1¥Yr 3w  Fund Bid Offies +/ Yeld 1Yr 3Yr Fund Bid Offer 4/ Yield 1Yr 3Yr Fund Bd Offer +/- Yeld 1Yr 3¥r Fumd Bid Offer +/- Yield 1Yr 3Yr Fumd Bd Offe +/ Yeld 1Yr 3Yi
Global Progerty Fund W-ACC-GBP £ 191 - 001 6.04 -3.47
Global Special Sits W-ACC-GBP £ 6633 - 045 0551853 6.4
Index Emerging Markets P-ACCGBP £ 1.86 000 2231225 -150
Index Furepe ex LK P-ACCGRP £ 278 - N1 2372 139 R
| Index Jagan P-ACCGBP £ 232 - 002 1801843 634
Index Pacific ex JapanP-Acc-GBP £ 2.01 001 386 864 243
‘ ebr‘s Atlantas Sicav ILUX) CANDRIAM % Index UK >-ACC-GB> £ 182 000 3391521 778 GU I N N E S S
ﬂ:-mnw : A& 18 000 400 177 % Index US >-ACC-GB? f 461 0M 10427788121
AN i - JHY 18 .
INVESTMENTS e SRnE . %012 000183 631 ANEWYORKLIFEINVESTMENTS COMPANY |nm:jvu::;c:::rmw§ ::: E;; ;; ?z:; 1?; GLOBAL INVESTORS
Bond Globel CHRE - 082 0w 4% 1M Vit e Moneyduice Dnidend Frd WANCEP £ 132 - 001 442 1290 7.37
i i o e Rl Sutinte Vot b WAL £ 1319 - 003 439 10.38 32
Far East SIS 903 080 250 A Mot st Al st WACL S £ 250 001 112 16.08 506
Mt Asset Alcater Defoesie lnd WACL 0P £ 1.41 001 156 7.07 -1.18
Multi Asset Alkcator Growh fnd WACLGEP £ 2.10 001 119129 289
Mt Asset Baancee incame F g W-NCG% £ 0.96 001 485 879 -1.40
Algebris Investments (IRL) Candriam Investors Greup (LUY) Dragon Capital SEANTNETRCE 190 = 00 ANED RN o A
Regulated _ FCA Recognised www.dragoncapital.com Multi Assetincome Fund W-INC-GBP £ 0.86 0.00 599 854 281 G GubelqutylncomeY@PDist £ 2118 - -0.08 181 1633 9.96
Algebris Core taly IEUR ~~ €160.12 - -043 000 566 174 / BLUE WH ALE Candriam Abe Ret Eqt Mia NewtralC-Cap €21642 - -0.05 000 654 2.4 mﬂmumnfﬂﬂwﬁ' Mok At Mzt St Fed WACLSEP £ 175 - 000 123 978 075  givmes blobal movators VB Ace £ 7795 - 0.03 000 32.22 10.10
Alpebns[nralla]vFEUH €15018 - 047 000 487 1.3 \/*’ Eml:i‘_ﬂn&ts&lml'id'lmldﬂap €1371 58 040 - 8931 135 Vietnam Equity (LOTS) Fand AUSD § 3236 - 0.12 €00 1262 232 Wﬁkﬁﬂhhﬂﬂﬁﬂ-@f 1.95 000 1701223 394 (uimess Sustainable Gotel fouty Y6 Ae £ 1296 - 0.00 0.00 1538 457
Algebris Fnancial Credit| EUR €20342 -  0.11 000 1486 1.7 \ GROWTH FUND Candriam Bonds Glb Hi Vield C-Cap €26705 - -0.04 000 866 257 Multi Asset Open Defen W-ACC-GBP £ 1.41 000 234 672 021
Algebris Financial Credit REUR €17342 - 008 000 1430 1.11 ~=r=nc Candriam Bonds GIbl Il $h Dtion-Cap €157.27 - 008 000 373 O71 Muli Asset Open Growth Fund W-ACCGEP £ 1,84 001 194 1166 345
Algebris Financial Credit Rd EUR € 95.30 004 6.05 1447 117 Candriam Bonds Total Retwm - C - Cap €137.55 0.00 000 414 0.3 Mt Asset Open Strategic Find W-ACCSP £ 1.63 001 219 891 143
Algebris Fnancial Equity BEUR €23337 - 100 000 33.11 20.35 Candriam Dversified Fuawes-1-Cap * €12475 - -3889 000 -1.30 647 Open Wordd Fund W-ACC-GBP £ 265 - 001 092 511 627
Algebris Fnancial Equity REUR €19314 -  0E2 000 :1.79 19.15 Candriam Eqts L Australia CapA$2144.39 1035 000 ‘028 6.6 Strategic Eond Fund W-ACCGBP £ 127 - 000 323 742 -3.12
Algebris Financial Income |EUR €22646 - 075 0002242 9213 Candriam Eqts L Emerging Mkis Cap €991.22 - -144 000 '5.06 -630 ..“‘ UK Opportunities Fund W-ACC-GBP 26130 - 060 126 9.42 -408
Algebris Financial Income REUR €20310 - 028 000 21.33 82 Candriam Eyuities | Biotecth-C-Cap $934.42 137 000 1.06 567 B ‘.."' UK Smaller Compames N-ACC-GBP £ 4.30 401 2052006 628 HPB Asenrance Lid
Algebris Financial Incone RAEUR €11378 - 017 469 71.33 825 Candriam Equities L Europe hnovA-Cap €275.65 377 000 321 -2.83 3.“. : i Skefng porete Bnd und PACCS £ 0,89 000 409 10.23 440  Angio Intl House, Bank Hill, Douglas. Isle of Nan, IM1 4LN 01638 563490
Algebris Global Credit Oppounities IEUR €14451 - 007 000 11.18 35 Candriam hdex Arbitrage-C-Cap €14315% - -077 000 498 1719 Index UK Gilt Fund P-ACC-GBP £ 0.75 000 343 585 826 Imernational Insurances
Algebis Globdl Crait Opporunities ACUA €14020 - 000 0.00 1074 303  Bjue Whale Investment Funds ICAY (IRE)  Candriam Lung Short Crediti- Cap €11294 - 002 000 577 228 edentree Sustainable Asia Cquity ferd W-ACCGOP £ 1.06 001 090 220 -40y Holiday PropertyBondSer1 £ 1250 - 000 000 161 150
N G Coft s UER €11409 - 002 461 105 315 W bloewhaleco uk ifo@bhuevhale co i Candriam Risk Abitrage - C-Cap €258 - 045 0.00 589 058 investment managerment SseWiAstbiovsd WWALGP £ 105 - 000 1711326 123 HolidayPropetyBondSer2 £ 064 - 000 000 - 118
Algebris IG Financial Credit | EUR €110.15 - 007 0.00 1250 055 mwmh USDT _ $ 143 000 0003371 474 Candriam Sust Bond Emerg Mits-DIST $79808 - -1.90 844 581 -357 Sesianatle MobiAsset Consenatie b WALLGRP £ 0.97 000 213 961 1.4
Algebris IG Financial Cedt REUR €10758 - 006 000 1193 -1.04 Candriam Sust Bond Euro CopA-Cap €10455 - 011 000 743 -188 Sustanable Mebi Asset browth fusd W-ACL-GBP £ 1.1 001 1681562 267
Algebris Sust. World B €13123 - 043 0001845 - Candriam Sus: Bond Globabightield4Cap €117503 - 0.6 0.00 6588 046
Algebris Sust. World R €12231 - -0¢4 000 1891 Candriam Sust Eq Cirl Zcon-R-Cap $14631 - -067 000 403 -247
Candriam Sust Eq Climt Action-1-Cap $167822 - -2281 000 0.20 -3.7
Candsiom Sust Eq Emerging Mkts C Cap €125.22 082 000 827 96
Candriam Sust Eq EMU-C-Cap €187.57 -168 000 808 4.4 Eﬁ%ﬂléﬂlﬂ%ﬂﬁm Emalllltll (UK) H P ulllit:'m:t (UK)
Cangiam St up S Caps ap €248 - 2118 000 088 -425 Mhm F dl mlmu “?5.93 S ——
BM Candriam Sust EqWerld C-Cap € 3745 - 003 0002159 780  Eden'ree Ewropean Equity CsAlne. 3840 - 340 234 11.30 7.13 ln a
NYUM GF US HighYieldCom BondR-Cap $15465 - 0.3 000 922 237  Eden'ree European Equity ClsBlne 35580 - -340 2851195 773 P k
Edenlree Globa Equity ClsAlnc 37360 - -090 (93 1036 233
BROOKS MACDONALD Edenlree Global Equity ClsBiInc 37650 - -090 1401095 288
AEF Ltd Usd $541.0 1382 000 221 -1.33 Edentree Globd Impact Bond B 8777 - 012 297 674
AEF Lad Ewr GRS - 0D 0400 155 15 Edertree GreenFuture BNetine 11350 - -0.10 103 13.13
EdenTree Green Infastncture CiBinc £ 082 - 001 €47 -2.74
EdenTree Managed Income ClsAlne 1220 - 060 452 10.73 2.26
Candriam Investors Group EdenTree Managed Income ClsBlne 13110 - -0.70 464 11.05 271
ey bntprwatipnsl Funds EdonT oo Mdi-Asst Baareed CBAce £ 100 - 0.01 196 10.01 027 |NVESTORS
Brooks Macdonald International Fund Managers Limited JER) ~ Candriam Bds EwoShTem Cap €2081L02 - 099 - 426 08 oo\ cir 0eBpe £ 099 - 0.00 210 899 -044
Thirc Floor, No 1 Grenville Street, St Helier, Jersey, JEZ 4UF Candriam Bands Credit (pportunities €20875 - -0.02 000 452 09 _ Findlay Park Funds Plc (IRL)
+44 (0) 1534 700 104 (In1) +44 (0) 80 735 8020 (UK) ) ) Edenlres Multi-Asst Gowth ClsBAcc £ 102 - 000 1951152 059 30 Herbert Street, Cublin 2, ireland Tel: 020 7968 4900
@ Brooks Macdonald International Investment Funds Limited Candriam Eonds Energ M CCap S2B - 268 000 ‘482 08 L o hondSSDIB8 9545 - 010 293 763 041 FCARecogaised
Euro High Income €12370 - 0019 250 555 -397 Eﬁtﬂﬂhﬂﬂlﬁmﬁlﬂm €21615 - -151 000 046 -158 Edenfree SterlraBond ClsAlhe 8703 - 018 436 11.41 -239 Amen.mHJHlH'ndgadCIan €20461 - 100 006 2521 978
ARTEMIS High Income £0S637 - 00024 377 11.26 348 (endiamCqineslGoelDemghlap €32267 - 04 000 j‘B-ﬂ' B8  CienireeSwrlagBondCisBle 9917 - 020 4351209 -1gg AmercanfndUSOChass  $2342 - 124 0062158 62
The Paorrr Huntes Sterling Bond £12006 - 00061 206 1080 -342 (CondromEpoites OnyimptiCop SAD - 331 000455 191 o e Cishine 2250 - 070 151 44z 35 AmericanFund GBPHedged £108.3 060 0062090 564
mmmmmﬂﬁwmw Candriom Equtics L Robt hvToch | Cap §4032.22 480 0002793 7B oo K ity ClsElne 2250 - 060 205 501 -308 American Fund GBP Unhodged £ 172.06 104 008 2284 929
Cautous Balanced StmtEg'r £1.3151 00005 000 B32 083 EMTmBLKEquhmtlth 6D - 040 151 15.72 -3.07 Janus Henderson Investors B
Cautous Balanced Strategy A £0.9386 00004 189 889 -053 > PO Eox 9023, Chelmsford, CM33 2WB Enquines: 0800 832 832
S S STRGE . RSN TR . Edenlree UK Equity Opps ClsBlnc 31180 - 040 201 16.35 -254 m_,muwmm
Balanced Stratagy A £10067 - 00020 1341171 - Janus enderson Absclute Retum Fud AAce 16410 - 020 235 810 3.14
Lrowth Strategy WAL Y UOIMS UDU 1358 ZIb oo Yo oo e Gt Gt FdA A 122800 - -1.00 0.19 10.53 -4.61
Artemis Fund Man Ltd (1200)F (UK) if::r:::itm ﬁ;ﬁ g";:l gﬁ::—g ;‘—:‘; uhuirakin it blatie - 886 - 058 4931358 058
57 St. James's Street, London SW1A 1LD 0800 092 2051 Chartered Asset Management Pte Lid Foord Asset Management Jaus Renderson Catins Moseged Fnf AR 30770 - 060 383 11.28 139
Authorised Inv Fuads High Growth Strategy A F10585 - (005 0651481 243 Other International Funds Website: www.foord.com - Email: info@foord.com busfondoron Cais MarogpdFnd Al 14440 - 030 393 11.28 1.39
Artemis Coporate Bond | Acc 71772 -  -266 3.35 1861 1064 US$ Growth Stategy $2.0924 00167 000 1416 -045 CAM-GTFVCC $I8N® TR 34180 636 3178 m'M Llllﬂlﬂlm s o v ootk FsdA e~ 9€340 - -16.80 076 -10.13-18.28
Artemis European Select | Acc 10843 - 018 5151239 -19)  Dealing Daily. Ilmalﬂ'armﬂilfornclamsardume%hmllwclasses CAM GTi vCC $78043 - 3239 '231 489 Euronova Asset Management UK LLP (Cym) Foord Intemational und |R 3 4890 - 0.3 0.00 -2.1Z -0.62 e sl e S . Bk G0 AREATS
Artemis Giobal Income I Inc 57492 - -1€2 266 2301 1303 RAIC VCC § 164 164 003 206 574 -1g5 ouulated Foord Globel Equity Fund (L} [R $ 1863 - 0.4 000 623 -1.8 S —— : s
; x s Smaller Cos CkOne Shaes €5626 - 048 (00 422 -3.08 Regulated JenusHenderson Mid & large CpFnd 34020 - -380 066 1284 620
AT TEW T oL B AR Smaller Cos Cls Two Shares  €3563 - 030 (00 370 -361  Foord Global Equity Fund (Sing) [ B § 2226 - -0.17 000 632 -1.34 Inshedewbrpentorsimnsteingilc 257800 - -3400 0751539 6.99
Anktgrcweilee W4 - 98 - UK IS Smaller Cos Cls Three Shares € 1778 - 015 (.00 3.67 -389  Foord Intemational Trust (Gsy) § 47.68 035 000 -209 060 swinknieibesithominde 1735 - 002 453 6.28 -468
Arais Ioome L L = - SRS . Smaller Cos Cis fow Sheres  €20.44 - 020 €00 372 313 Jores Hendrson Gl Equiy o Acc 53800 - -11.00 0.00 2830 4.6
Anm!sMul:iEhhﬂlnlhc 137.94 019 31234741253 sl Ghllfpiy bneFodAle. 7012 - 050 3111257 650
ArtemannhveFutumFurd 19%25 - -0% 0531984 533 st G St baiyindAle. 5720 - 070 000 2223 670
Artemis Srort-Dn SvatBond 11847 - 001 468 11.15 271 E ovinsGtd v sinidhle U800 - 1900 000 4415 1220
mus:nnmeqlnm 7317 - 002 5891316 21 ADWSORY Dodge &Coxﬂ s e bt Wi DAl £ 129 - 001 285 1425 679
m'f‘hmmmm e et :9‘55 . Worldwide Fund jms ok Wit det i amfud AAr 17340 - 010 137 824 417
Artemis SmartGARP Glo Eg | Acc 7756 001 - 2070 607 Thoughtful Investing, origwide runas . 0 F d ith s Ml AwFodAe 26580 - 030 110 1173 241
mgwwwm g = -0{2 040 485144 un sm Jos o Wit Mg DtbutinindAle. 12800 - 0.00 335 812 043
Artemis Srategic Assets Acc 10241 - 022 160 209 52 I e I & sy o R ol o
Aremis Srategic Bl |Q Acc 11199 - 123 444 1083 021 EqUIty Fund i e 30 - 020 0121865 565
mfmmrgzﬁ ;ﬁ ’ i“gg :ﬁfig 3'; INTERNATIONAL o odem Wb eBGntindAle 20380 - 010 341 893 080
Anmn::LHSpncin:EitaIAnc 2934 2.23 2.12 :aluz 5:33 ST T8 099 S W 0
) : ' 7 .-L Jores Mook Mokt Mage M ff A Me 34730 - 030 138 11.08 2.1
N DIy, R < 4B AR f"g"‘3 g Brown Advisory Funds plc (IRL) s R i Mnaed o Ale 32990 - 0.20 152 11.03 221
painsisssssson it sl oot - o n——————— Dodge & Cox Worldwide Funds (IRL) s Hedesn Sy ol TstAe 2610 - 0.40 310 9.14 494
Arems (SSmirCostice M@ - 0N QOB 2B G leadersundUSTC $2799 - 002 000 1987 621  po ot Mal London SWIXSIG. 0 s e S it katie 5521 - 050 316 915 494
Glnbs!| aaders Sustinahle Fund SNC $ 1675 nnn non 1837 534  FCA Recognised Fundsmith LLP [1200)F (UK) Janus fenderson Statege BondFwdAle 9323 - 020 335 204 623
Global Sustanable Toal Retun Bore GBPB £ 9.48 000 266 351 - Dodge &Cox Worldwide Funds - Global Bond Fund FIL Investment Services (UK) Limited (1200)F (UK) PO Box 10846, Chensford, Essex, CM30 2BW 0330 123 1815 JarusHenderson K Alpha Fn¢AAee 16030 - -1.00 1.4119.90 -173
Gl usanable Toa FebmBondUSDB § 1008 - 001 000 382 - N m“““'a"_"“ Goss CUR - AR 00 01 6 ooy con Milfisld Lare, Lower Kingswood, Tadworth, KT20 6RP www fundsmith.co.uk, enquires@fundsmith.co.uk s ot (X Epinfeeme AGowhindAle 57410 - 380 410 17.23 588
US Equity Growth Fund USD B § 65.13 010, 080988 gip - CeeiRig Sl CHLS - SUEC SR CAD T Selor HA e (55 s Authorisad lny Funds - JonusHenderson S GowthFurdAAc 20300 - 000 0003284 852
; : = EUR Distrbuting Class €171 - -001 460 997 2@ Brokar Dealings: 0800 414 181 Fundsmith Equity T Acc 691.53 49 026 11.74 2%
US Fexible Equity Fund USD B § 34.05 027 000 2686 857 ! i . o : OEIC Funds Fundsmith eqlﬂ"{T ne £77.80 45 0261174 2%
US Mid-Cap Growth Fund USDC § 2114 - -001 000 1408 187 —on Distrbuting Class (H) -~ € 7.63 001 443 430 20 oyt Wold Fend WACCGEP £ 322 - 002 1111822 7.20
r US Snall CapBend Fund USDB § 2555 - 034 0001236 268 oo DoveutngCless — £1209 - 00 475 773 3B pngicanFund W-ACCGBP £709 - 057 (002480 559
US Snaller Companies Fund USDB § 3027 - 039 000 539 -194 Oof DistbutingClessH) - £ 829 - 002 504 615 0K - ppoiin spovia SisWACLGEP £ 2568 - 017 €56 17.02 10.90
B US Ststainable Giowth Fund USD C $ 34.39 006 000 2537 7.28 USD) Actumesiating (loss $13R - 0K 000 696 08 oo, pind woACCEEP £1656 - -0.08 (90 10.25 -461
; ) Dodge & Cox Worldwide Funds -Global Stock Fund . ",
US Sustainable Ve Fund USDC Ac: § 1348 - 005 0002322 - \yop acoumulating Share Class § 3672 - 007 000 529 75 ~sofacficOpsW-Acc £ 287 - 001 121 1.59 259
6BP Accunulating Share Class £ 4657 - 003 000 ‘640 95 Asian Dividend fund W-ACC-GBP £ 245 - -0.01 268 9585 304 é’;‘rwg.mﬂ;n“.mm (CI) Limited (JER)
X . ) Cash Fund W-ACC-GBP £ 1IN - 0.00 460 539 291 ir Walter Rdﬂiﬂ't Hmn,lﬂ-ﬁﬂ&plana:le,ﬁt HE|IET,-hrSEf, JE2 308
GBP Distrbuting Share class £ 3061 - -002 141639 948 ‘ GAM FCA Recognised
EUR Accumulating Share Class € 5060 - -0.06 0.00 ‘8.75 1046 China fund W-Accumulation (UK) £ 212 - -000 (74-1242-1047  (unas@gam.com, www.funds.gam.com Volare Offshore Strategy Fund Limited
GBPDisvbuting Cless () £ 1632 - 004 199444 591 Eme-ging Mkts NAV £ 721 - 016 198 2281 -454 Regulated . Bridge Fund £23823 - 00154 2331366 223
LAPIS GBLTOP 50 DIV.YLD-Na-D £121.58 0.80 6.08 7.08 :
Dodgo & Cox Worldwide Fands U.S. Stook Fand Enhanced Income Fund W-INCGBP £ 084 -  0.00 7.16 11.04 7.01 S SO MEE . o £ 1k i g 3 e Global Equity Fund £38875 - Q06 127 17.77 496
USD Accunulating Share Class $ 4783 - 025 000 ‘880 76 European Fund W-ACC-GBP £ 2867 - 020 126 13.14 888 ; : e . Global Fixed Interest Fund E07562 - 0004 476 6.98 -288
Ashmore Group ) CG Asset Management Limited (IRL)  GBP Accumulating Share Class £ 57.37 - 037 000 '992 99 Extrz Income Fund W-ACCGBP £ 141 - 000 5341226 -145 LAPIS GBL MED DEV.YLO-Na-D £ 91.56 0.31 8 - Income Fund £06854 - 00082 293 1507 328
mmﬂzﬂ#ﬂﬂmhmmwﬂﬁwﬁwm ﬁh'ear;rnu%zlm Lgan:m 43:%;:; - GBP Distrbuting Share Class £3392 - 027 082992 97  SesatebregMesigiyhd XS £ 152 - 001 -1381 -091 Steriing Fixed nterest Fund  £06903 - 00008 469 10.92 -4.74
Emerging Markets Active Equity Fund $13363 - -1.03 000 506 -765 &_M ! EUR Accumulating Share Class € 5691 - 034 0.00 22.36 1058 Sustarable Fumpeen fquiy Fund WALGEP £ 630 - 005 103 1052 357 UK Equity Fund F£18868 - 00177 345 7.04 -044
Emerging Markets Blended Debt fund $ 56./8 - 013 4654 11.48 423  CG Portfolio Fund Pic GBP Disvbuting Class(H) £ 1853 - 00 082 '8.31 620  Sestewebie Clobe utyfund WALGOF £ 767 - 027 C€3812.01 197
Emenging Markets Comorate Debtfund $ 60.77 - 003 440 961 723 AbscluteRetumClsMinc  £135.03 13684 -0.10 212 629 1.15 Japen Fund W-ACC-GBP £ 697 - 007 1131839 B47
Emerging Markets Cebt Fund $ 6353 - 013 485 1467 $23 Capital Gearing Portfolio GBP P £374744 T4RK 2712 174 556 039 Jagan Smaller Companes ind W-ALLGEP £ 366 - 0O 0.63 -354
Emerging Markets Equity ESG Fund $15807 - -1.17 000 634 -7.31 Capital Gearing Portfolio CBP V £181.13 18212 -013 175 556 039 Select 50 Balanced und PLACCGBP £ 124 - 001 152 989 082
Emerging Vlarkets Equity Fund $14486 - 068 000 1212 513  Doller Fund Cls D Inc £157.41 1578 -020 185 303 -084 Specal Siwations Fund W-ACC-GBP £ 5120 - 006 305 21.Z7 882
Emerging Merkets Frontie EquityFund $221.72 - 026 155 1959 601  Doller Hedged GBP Inc £ 9354 9382 -017 178 134 -374 Shon Czted CoporaeBond Fnd WACLGP € 1150 - 001 438 B94 087
Emerging Mertets Local Curency BondFend § 6262 - -0.15 509 012 -1.3)  RealRetum Cls Alnc £185.03 186.5¢ -019 235 147 137 Sustanable Water & Waste WACCGBP £ 130 - 002 (70 1209 184 %gﬁmﬁcﬁgﬂmm (UK)
Mavets Detifund $ 8721 - -0°9 000 548 627 UKindex-linkedDondGinc L1021 14X 010 - - - Sustainsble Water d Weste WING-COP £ 127 - 001 €70 1225 106 X " % i
m—— UK Select Fund W-ACC-GBP € 424 - 001 229 1641 552 S Ch IS B S DR
Global Dividend Fund W-ACC-GBP £ 349 - (003 256 17.06 766 Chanfund Inc 1863 - -11.73 569 15.01 539
Global Enhanced heome W-ACCGBP £ 274 - 001 427 17.39 798
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Fund Bid Offer +/- Yiell 1Yr 3Yr Fund Bid Offer -/- Yield 1Yr 3Yr Fund Bid Offer +/ Yield 1¥r 3Yr Fund Bid Offer +/- Yield Ivr 3Yr Fund Bia Offer +/- Yield 1Y 3Yr
Charifund Acc =88 - -5H176 5081498 538 TrojanIncome C Inc 6952 - -132 301 7.3 0.8
W e one ot P bt fond Dbontlie € 100 - 000 3.93 8.72 087
M5 Dharbone Cambes P bt fond Drbonf i £ 4159 - 009 35 872 088
M&G Charity Multi Asset Fundloc £ 083 - -D01 4.29 11.90 562
MEG Chasity Multi Asset Fund Aec £11883 - 051 373 11.91 563 &
MI RABAU D Purisima Investment Fds (UK) (1200)F wgy STONEHAGE FLEMING
3rd Floor, Central Square, 29 Wellington Street, Leeds LS1 4DL
Order Desk and Enquines. 0345322 0044
ASSET MANAGEMENT Sbotaniimfnls GLOBAL BEST IDEAS
Authorised Corporate Director - Waystore Management (UK) Limited EQUITY FUND
Global Total Fd PCG A 53735 - 035 0.26 23.55 10.78
MMIP Investment Management Limited (GSY) Global Total Fd PCG B 52970 - 034 0.07 22.22 1051
Regulated Global Total Fd PCG INT 51825 - 11 0.00 23.90 10.23

Multi-Manager lnvestment Programmes PCC Limited

UK Equity Fd Cl A Senes 01  £30804) 3004 -B175 - -298 1394 FT FINANCIAL

Dwersified Absolute RnFA USD C1 A2 $168802 - 4583 -  -1561 132
Diversified Absoluts Retum S8g CallA2 £15730) - -196 - 070 245 TIMES
Globol Equity Fund ALcod Series £1747.13 174198 5.31 1.04 613 Mirabaud Asset Management (LUX) Stonehage Fleming Investment Management Ltd (IRL)
www.mirabaud com. marketing@mirabaud-am.ccm www stonehagefleming com/gbi
Fease find more details on our website www.mirabaud-am com enqLines@stcnehagefleming.com
Requlated . Regulated
Mic.-GSUGLBAIUSD  $1270¢ - 006 000 833 063 peguiaeed oo us il Lid WER S Gl Besteas gBUSDACC $28038 - 120 000 949 0.10
Mir. - DiscEur D Cap GBP £19161 - -146 0001785 -228 PpC3B# 42509 - -407 00023939 758  SFGhbalBestkeasEqDGIPINC £331.13 - -1.26 000 1053 232
PC5C 41212 - -39 000237 735
Marwyn Asset Management Limited (CYM)
Regulatad
Marwyn Value Investors £3977 - 514 000 - 207
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Mclnroy & Wood Portfolios

=7 e
2::53 Br‘aunm Global Investment Funds (UK) ICVC (UK) Suparl‘m:!d ,ﬂ”“ ﬂe‘aﬂ? mllgm GmbH = 5 =3
equlate . www superfund.com, e =
Qs et Gt Egy Fud U0AID) § 3943 - 003 0791107 gg0  ham Active Investments SA Otur ntarastioned Fonde . =
Dists Crescent Gobel beome Fud USDADI) $ 1016 - D01 376 543 019  Other International Funds sons =z - ’.
e . RAM Systomatc Emorg Markots £y $260.47 20047 115 1218 188  Superfund Green Gold $NX® - 1175 000 1457 -850
Oasis Cescen Gl Low Equy Find USDODIsY § 13.19 - -001 144 779 028 yo g . -
. _ RAM Systematic European Eq €611.91 61191 -395 - 1554 193 Superfund Green Silver $I906 - -025 000 1259-13.28
Mclnroy & Weod Portfolios Limited (UK) (ess Crescent Gotsl Ve Fquty wnd USDADe) $ 1486 - 001 104 829 046 Y q - : _ : . Regulated
Faster Alderston, Haddingtnn, FH41 3SF D170 3758R7 (s Crugcent Gkl Pogarty Equity wnd USDA D) § 918 - 0065 - 1510 -041  FMGyetenatcFond Ghbel Sstarlle beome &y $178.23 17823 036 0.00 14.96 455 Superfund Green US$ $72648 - 507 000 -100-1425
Authorised Inv Funds ! = RAM Svstamati 161 - 15 | mmslininampirie
Land [E) A x ystamatic Long/Short Eropean bq €168.34 16834 06 198 358 s
paanced o Pecsorl s nis G1BA) - 2470 140 691 259 oommimiBS O3 - 000 357 417 104 ST AN -~ SR -
tcome Fund Persond ClassUnis  25709) - -390 2401008 43 s veartVoribiefn GPAD £1031 - 003 0.1 347 051 Supedund Gold Siver & Minng EUR € 11.77 - 008 - -
Emerging Makets Fund Penondl Css Unts~ 20808) - 400 1.48 527 325
Smaller Comganies Fund Pononal Class Ut~ §3401) - 380 1.30 361 433
Hn!al London (UK)
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Fondation Beyelers latest
show in Basel is conceptual,
delightful and never stops
changing. By Melanie Gerlis

magine a museum exhibition that

invites you to have a nap, smoke a

cigarette and drink a negroni while

the art around you is sporadically

rehung, a sweet potato cooks in a
microwave and every so often you are
enveloped by a thick fog.

It sounds like an art student’s project
but itis in fact the current exhibition at
Basel's Fondation Beyeler, renowned for
its rich collection of heavyweight Mod-
ernists and recent landmark shows of
Mondrian, Picasso and Basquiat. Purists
might baulk, but what could have come
across as an amateurish experiment —
including a title that changes through-
out its 12-week run — makes conceptual
art accessible, delightful even, without
resorting to easy entertainment.

It succeeds for two reasons. First,
because most of the 30 artists involved
are among the brainiest and best-
known in their fields today. They
were also involved in organising the
show, alongside curators such as Hans
Ulrich Obrist, artistic director of Ser-
pentine Galleries, and Paris-based
Mouna Mekouar.

Their vision, in partnership with the
forward-thinking Luma Foundation,
has hatched some thought-provoking
new works. Rirkrit Tiravanija, an artist
who explores social interaction,
reminds us of the need to pause by con-
verting the foundation’s small terrace
into a negroni bar and slow-cooking
kitchen called the Old Smokey T.ounge.
Adrian Villar Rojas provides the micro-
waved sweet potato as the basis of a
supersized sculpture of hybrid organic
and man-made forms developed within
an Al-powered world (another of his

works emerges from a whirring washing
machine). The offer of a bed, which can
be booked by the hour or overnight,
comes courtesy of Carsten Holler, who
once filled Tate Modern’s Turbine Hall
with an adult playground to investigate
how thought and sensation interact. At
the Beyeler, he has worked with a dream
scientist to make a transformative, if
not necessarily restful, sleep on a
motorised bed surrounded by sus-
pended mushrooms that seem to fly

under ared light.

n exhibition in motion

The second reason for the show’s
success is that it plays with the enviable
raw material of the foundation’s collec-
tion, manipulated by Tino Sehgal,
famed for his transient projects where

he creates situations that disrupt famil-
iar contexts. Atthe Beyeler, he has cho-
sen more than 70 pieces to rehang and
reposition, with some unexpected live
action from staff moving the works dur-
ing opening hours, leading to jaw-drop-
ping juxtapositions.

When I visited in mid-June, these
included one room in which the pink
panels of Francis Bacon’s weighty trip-
tych, “In Memory of George Dyer”
(1971) had been separated — an icono-
clastic act — with each part placed flush
against crumpled canvases by Rudolf
Stingel, unremarkable works from 2019
that are successfully elevated. Alberto
Giacometti’s “Large Standing Woman”
bronzes (1960) were choreographed to
look at the display.
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But they might not be there everyday,
given Sehgal’s plan. Alternative hooks
are visible on the walls while a museum
truck, used to carry work around the
building, sits ready in the exhibition
rooms. I witnessed tightly packed works
by Marlene Dumas and Wilhelm Sasnal
being switched around.

There are understandable conserva-
tion concerns about moving fine art
around at a pace but such issues have
been “at the centre of all decisions”, says
Sam Keller, director of the Beyeler. Frag-
ile paintings are not included in the
dancing displays, he says, adding that
“the exhibition has already run [or sev-
eral weeks without problems”.

Tickets to the show include a second
visit to encompass a different experi-
ence. The exhibition I saw was
called Dance with Daemons, its name
during the opening days of the Art Basel
fair, but later in the week it became Ech-
oes Unbound. There are 16 to rotate
through, inviting the question of how
much titles and display affect a museum
visit. Works are not labelled — though
there is a detailed guidebook for those
less au fait with conceptual constructs
and the canon of art history.

The inside of the sublime Renzo
Piano-designed building proves the
most powerful part, but the Beyeler’s
grounds offer some treats too. These

include a greenhouse full of strongly
smelling plants and tropical butterflies,
awork by the poet-artist Precious Okoy-
omon. This is not a botanical-garden
jolly: the plants are all in some way poi-
sonous (with toxicity that ranges from
“mild to deadly”, the guidebook tells
us): the butterflies hatch and die; and at
one end of the greenhouse lies a large,
animatronic teddy bear in knickers,
which occasionally wakes from its slum-
ber to scream. The work is called “the
sun eats her children” (2024).

Main: one of Andy Warhol’s
‘Tlower’ paintings being
wheeled between rooms.
Below: ‘The sun eats her
children’ by Precious
Okoyomon — stefan Bohrer

It is hard to unify the works but some
contemporary preoccupations come
throngh. Many of the artists, including
Holler, have a grounding in science.
“Membrane 2” (2024), a tower by
Philippe Parreno which resembles a
clunky, rather unsafe, fairground ride,
is embedded with sensors that detect

and replay stimuli from its surround-
ings, extending even to the ducks in the
Beyeler’s pond. The California artist Ian
Cheng, also an expert in video-game
engine software, brings an anime film
based on a mutating creature called
Chalice (“Thousand Lives”, 2023-24).
Both works rely on gathering user data
to affect environments and raise issues
around Al They prompt the uncomfort-
able question that extends from Sehgal’s
creations too: to what extent to can real-
life activity be simulated?

Other works activate areas of the
museum that might go unnoticed, in
keeping with a trend towards less hier-
archical constructs. These include a
work by the discombobulating Dozie

Staff move the works
during opening hours
which leads to jaw-
dropping juxtapositions

Kanu, who places found, often modified
objects, such as medical instruments or
a fan in chains, in display cases within
the museum’s cloakroom.

The mysterious fog, a new work by
Fujiko Nakaya, who has created more
than 70 such environments that she
calls sculptures, helps to unify the
potentially disparate projects. Emerg-
ing from a sophisticated pump system
outside the building, it can entirely
cloud the Beyeler’s grounds. The fog
proves just as powerful from inside, suf-
focating the building and forcing a pause
that leaves visitors with only their own
thoughts about what they are experi-
encing rather than seeing. As such, it
manages to reveal the point of this brave
exhibition, whatever its title that day.

To August 11, fondationbeyeler.ch
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Chris Allnutt

Taxonomists don't get much of alook in
when it comes to video games. Or bird-
watchers, for that matter. Something
about the slow, meticulous nature of
these activities has proven hard to
render in pixel form — but that’s where
Flock comes in. Forget high-octane, all-

action spectacles, this is a game about
the slow-paced joys of waiting, observ-

ing and classifying.
All the descriptions of Flock call it a
game about “the joy of flight”, but it’s as

much about stopping as it is about soar-
ing. As a Bird Rider, your days consist of
piloting a colourful bird around a lush
landscape called the Uplands, making
you the ideal candidate to help your
aunt and zoology professor Jane compile
a guide to the local creatures. These

eccentric beings are somehow con-

nected with a thick fog blanketing the
land, so it’s up to you to find them and
restore some visibility to the landscape.

To do this, you'll need toglide around
looking for flashes of colour in the grass
and listening for distinctive trills amid
the trees. Each of the 12 invented fami-
lies of animals has a number of species,
each with different traits, and it’s your
job to match their descriptions to the
animals you see.

The pink-nosed cosmet, for example,
always has a nose a different colour
[rom its body; the pulling drupe, mean-
while, leaves a trail of smoke in its wake.
There’s not a lot at stake — if you get it
wrong, well, you can just try again until
Jane agrees with your assessment.

Identification is only one half of the

process, however. Once you've located a
creature, you can attempt to charm
them by mimicking their call in order to
add them to your flock. Hazy are both
the ethics of this (am I imprisoning
these poor beasts in some kind of trail-
ing multicoloured circus?) and its pur-
pose.Somelimes Jane’s students will ask
to see the species you've charmed, but
to begin with you seem to be doing it
simply to look fabulous as you fly about.

Which begs something of an existen-
tial question for Flock. The game con-
trols the height of the bird for you and
will prevent you from slamming beak-
first into boulders in your flight path. So
if you can’t swoop and soar on a whim
(let alone experimentally self-de-
struct), is it really a game about the joy
and possibility of flight?

There are titles like Journey and
Limbo, so abstract and mysterious in

Discover the joy
of flight and

grow your flock
along the way

their execution that the sheer joy of dis-
covery is enough to carry your curiosity
on. ‘T'here are games like Stardew Valley
and Animal Crossing, outwardly cutesy
but with surprising depth to their game
mechanics. But Flock doesn’t fitin either
of these circles: it’s pretty but not
screen-meltingly so, abstract but not
without instructions, engaging bul
eventually repetitive.

As the creatures you're looking for
become increasingly elusive, the proc-
ess for spotting them becomes more of a
chore as you're forced to stare really
hard at rocks and work out if they're
sentient beings.

While there are the makings of a
uniquely restful and quirky game here,
Flock never quite finds a way of raising
its gameplay into the stratosphere.
Inthe end, the result is a flight memora-
ble as much for its turbulence as for
its triumphs.
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FT BIG READ. SPACE

Nasa is leading a global push to eventually allow humans to live and work on the lunar surface.

But for all the investment and ambition, there are no guarantees of success.

By Clive Cookson and Pegqy Hollinger

The race to return to the Moon

hen Luca Parmitano

looks up at the Moon

glowing in the night sky,

his sense of wonder is

mixed with personal
anticipation. As an experienced mem-
ber of the European astronaut corps, he
stands a good chance of flying there —
“the ultimate dream of someone like me
who has trained as a test pilot.”

Parmitano hopes to take part in a mis-
sion in the late 2020s Lo build the Lunar
Gateway, an international space station
that will orbit the Moonand support the
US-led Artemis programme to establish
a human presence on the lunar surface.
“Helping to construct the Moon’s first
permanent infrastructure is what my
whole career has been heading
towards,” saysthe 47-year-old Italian.

For several decades after the Apollo
landings, Earth left the Moon alone.
Then a wave of uncrewed missions
started in 2008-09 when Indian, Chi-
nese and Japanese spacecraft reached
the lunar surface. In 2013, China’s
Chang’e-3 made a soft landing.

But the global race to the Moon really
kicked off in 2017, when the US set up
the Artemis programme. “Our goal is
to learn how to live and operate on the
Moon and do the science there”, says
Jim Free, associate administrator of the
US space agency Nasa, “so that, when we
can, we go on to Mars. OQur job is to build
a sustainable blueprint for exploration
of the solar system.”

Nasa is targeting the Moon’s South
Pole — a prime destination for lunar
missions because scientists believe the
region’s craters are rich with ice, a vital
water source. Astronauts who step on to
the moon for the first time since 1972
“will experience dreamlike images very
different from the pictures taken by the
Apollo crews more than 50 years ago,”
Parmitano says. “The sun will always be
very low on the horizon, with slanting
light creating deep shadows and illumi-
nated peaks.”

Forall the investment, however, there
is no guarantee that the new race for
space will have a lasting impact. The
best outcome by 2050, according to
some space industry consultants, would
be a permanent human presence, tour-
ism and access to abundant energy and
resources. But they also acknowledge
that it could result in little more than
sporadic scientific missions.

And for these grand ambitions to be
realised, it will be necessary to navigate
some complex geopolitics that include
large state-funded space agencies that

"We are dealing with
finite space. There's going
to be conflict at every
level. In the next five
years, we have to figure
out how to mitigate that

have an eye on eventually establishing
lunar bases in similar places.

Nasa dominates the western world’s
lunar activities, working with the Euro-
peans, Japanese and others who are
using collaboration to build up their
own expertise. The agency’s target date
for returning astronauts to the Moon is
September 2026, two years after origi-
nally planned, though many experts
expect furtherslippage.

China and India, meanwhile, have
both recently demonstrated their lunar
prowess. In June, China’s Chang’e-6
returned to Earth with 2kg of rock and
soil samples from the far side of the
Moon, the remote area permanently
turned away from Earth. The China
National Space Administration aims to
land a crew near the South Pole by 2030.

India’s Chandrayaan-3 probe touched
down near the Moon’s South Pole last
year and transmitted scientific observ-
ations about the chemistry and physics
of the lunar environment. The Indian
Space Research Organisation (ISRO) is
planning further robotic missions, and
aims to make a crewed landing by 2040.

There is one notable absence from the
new Moon race: Nasa’s old rival Russia,
whose space exploration programme
has faded into a pale shadow of its Soviet
predecessor in the 1960s. After last
year's humiliating failure of the Luna-25
mission, the country’s first attempted
lunar landing since 1976, the future of its
Moon ambitions is uncertain. One route
may come [rom Russian parlicipalion
in China's planned moon base, the Inter-
national Lunar Research Station.

Many assume that the US and its
Artemis allies will be the first to estab-

Plans are under
way for the
Lunar Gateway,
anew
international
space station
that will orbit
the Moon and
support a new
era of space

exploration
FT montage/Getty Images

lish lunar sites — and claim desirable
locations — but that is not a foregone
conclusion, says Michelle Hanlon,
director of the Centre for Air and Space
Law at the University of Mississippi.
“We are dealing with a very finite
space and there’s going to be conflict at
every level,” adds Hanlon. “In the next
five years, we have to figure out how to
mitigate it so that it doesn’t escalate.”

our overlapping motivations
are driving the new race to
the Moon, says Daniel Neuen-
schwander, head of human
and robotic exploration at the
European Space Agency (Esa).

“They are scientific research, techno-
logical development, geopolitical con-
siderations and inspiration,” he says.
“There is a huge potential for science
education, as was seen in the US with the
Apollo programme.”

Scientists relish the prospect of doing
research on and from the Moon, says
[an Crawford, professor of planetary sci-
ence at Birkbeck, University of London.

He describes the Moon as a “museum
of solar system history”. “Because it has
no atmosphere and has been geologi-
cally inactive for billions of years, the
surface will preserve a record of every-
thing that has hit or fallen on the Moon,
including the solar wind, particles,
meteorites and galactic cosmicrays.”

Digging deeper might expose primor-
dial lunar material to reveal new details

Moon resources

Confirmation of ice’s presence
in 2018 and embedded water
molecules in 2020 raised
possibilities for use in life
support and fuel synthesis.
Mapping of water distribution
near the South Pole in 2023

focused interest there

SR Helium-3, used in fusion energy

generation, is rare on Earth but
samples suggest the Moon could
hold at least 1mn tonnes. Rare
earth metals are also present

The US Geological Survey created
this geological map from satellite
data in 2020

Sources: Nasa; US Geological Survey

about the early history of the solar
system.

“At the same time, the Moon could be
a valuable platform for observational
astronomy looking out into space,”
Crawford adds. The far side, perma-
nently shielded from terrestrial inter-
ference, is the ideal site for radio-astron-
omy.

Technological development on the
Moon has two strands, says Esa’s Neuen-
schwander. “One is to be a test bed
for technologies we'll need to go to
Mars and beyond, such as life support
systems and habitat construction,” he
explains. “The second point is that there
will be spin-offs on Earth — for energy
production and storage, sustainable
living technologies, even 3D printing
of habitats.”

Then there are geopolitical reasons
for exploring and colonising the Moon.
which the space industry is more reluc-
tant to discuss. “National prestige is an
element that we haven’t talked about
enough,” says Thomas Zurbuchen,
professor of space science at ETH Zurich
who ran Nasa’s science missions until
2022. “People want to plant their flags to
show technical superiority.”

In April, the US and Japan signed an
agreement for the Japanese Space
Agency (Jaxa) to develop and operate a
pressurised rover for lunar exploration,
which Nasa will deliver to the Moon. At
the same time, the two allies announced
“a shared goal for a Japanese national to
be the first non-American astronaut
toland on the Moon.”

Fsa has been promised seats for Furo-
pean astronauts on an early mission in
return for its contributions, including
modules for Nasa’s Orion spacecraft
that will carry humans to the Moon.

Neuenschwander sounds disap-
pointed but pragmatic about the pros-
pect of a Japanese astronaut landing
before a European. “We understand
thatthere is a geostrategic element here.
The co-operation between Japan and
the US goes far beyond space,” he says.

The defence dimension of lunar pro-
grammes is “really critical”, Zurbuchen
says. “Many people have not appreci-
ated this almost military viewpoint. It
may be only a small part of what moti-
vates Nasa but ignoring it does not tell
the whole story.”

Disputes are likely to focus on the
South Pole, believed to hold the Moon’s
largest concentration of ice. Water will
be essential [or human settlements —
not only for drinking, cooking, washing
and growing plants but also to split
chemically into oxygen and hydrogen
for breathing and fuel, using solar

electricity. Although lunar probes have
already detected water, there remains
huge uncertainty about its quantity and
quality, says Zurbuchen, with estimates
ranging from hundreds of millions to
hundreds of hillions of tonnes. Nor is it
clear whether water exists mainly in the
form of tiny ice crystals mixed finely
with the lunar soil, which would be hard
to extract and purify, or whether thicker
layers of ice might be accessible from
the surface.

Some answers are expected from
the next generation of rovers. Nasa’s
Volatiles Investigating Polar Explora-
tion Rover (Viper), due to launch in
November, will spend 100 days looking
for water near the South Pole, equipped
with a one-metre drill. A joint Lunar
Polar Exploration (Lupex) mission
between Jaxa and ISRO, scheduled for
launch next year, should provide
more data.

Until more is known about the distri-
bution of water reserves, it will be hard
to assess the risk of conflict between
rival space powers over prime landing
and colonisalion sites. In 2022, Nasa
published a list of 13 candidate sites for
Artemis landings within six degrees of
the South Pole, each measuring 15km by
15km. They were chosen according to
scientific criteria including terrain slope
and lighting conditions as well as prox-
imity to permanently shadowed areas —
and reports suggest that China is eyeing
some of the same sites.

Nasa cannot reserve or make territ-
orial claims over any of those sites,
under the terms of the 1967 Outer
Space Treaty, described as “our Magna
Carta” by the University of Mississippi’s
Hanlon. But the Artemis Accords,
drawn up by the US and signed by 43
countries, though not by China or
Russia, allow for lunar operators to set
up a “safety zone” around their activi-
ties “to avoid harmful interference”.

“Let’s say China beats the US to the
Moon,’ says Hanlon. “Then China might
say, ‘You had a great idea of safety zones
and we're here on the South Pole where
all the water is. We need a 40km safety
zone.”

Disputes will be inevitable, Hanlon
says. In the current geopolitical climate,
there seems little prospect of a new
global agreement to update the Outer
Space Treaty in a way that reduces the
risk of clashes between competing
explorers andsettlers.

Koji Yamanaka, direclor ol Jaxa’s
space exploration centre, is more opti-
mistic. “I cannot predict two or three
hundred years into the future but for the
moment we don’t have to worry about

lack of space,” he says. “Of course we
will try to co-ordinate but there’s no
need for conflict.”

f human settlements on the moon

expand, as space optimists hope,

their creation and servicing will fuel

a multibillion dollar lunar econ-

omy. Contractors and suppliers will
initially be funded by governments
through space agencies but a sustain-
able commercial sector could develop
over time.

Yamanaka lists some of the opportu-
nities that could open up on the Moon:
generating, storing and transporting
energy and fuel; communications and
transport; prm.fidjng water and oxygen;
construction; growing and distributing

"The first stage will

be millionaires or
billionaires wanting to go
to the Moon. Ordinary
people will be able to go,
but we don't know when

food; waste management; health and
fitness: entertainment, culture and
sport.

But there are challenges that come
with life on the Moon. One significant
problem is the presence of regolith, the
loose grey soil covering the lunar sur-
face. Its sharp, abrasive and toxic dust
particles are a hazard to the health of
humans and machinery, as the Apollo
astronauts found.

“Their suits broke down at much
greater rates than Nasa was expecting,”
says John Culton, head of the Andy
Thomas Centre [or Space Research at
the University of Adelaide. “They were
so damaged by three trips outside that
they were no longer capable of securing
the oxygeninside the suit.”

More research will be needed into
hardening robotic machinery against
the pervasive regolith dust, he says, as
well as stopping it getting into astro-
nauts’ helmets, gloves and spacesuits or
into their living quarters.

Home comforts will also be essential
for the morale and effectiveness of
astronauts living and working on the
Moon, initially for 30-day periods.
“Their happiness is important,” says
Nasa’s Free. “And as someone who loves
coffee, a coffee machine is essential.”

Opinions differ on when, if at all,
lunar tourism will take off on a signifi-
cant scale. “The first stage will be some
millionaires or billionaires wanting to
go there,” says Yamanaka, adding that
one day ordinary people “will be able to
goto the Moon, but Idon’t know when.”

Water — and the hydrogen and oxy-
gen produced from it — will be the most
important resource for the lunar econ-
omy, for use on the moon and on mis-
sions heading further into the solar sys-
tem. Lunar rock could also yield metals
and minerals for local manufacturing.

Whether the moon holds resources
valuable enough to extract and bring
back Lo Earth is less certain. Some see
helium-3, an isotope that is extremely
rare on Earth but more abundant on the
lunar surface, as an attractive candidate
for use in fusion reactors, says Francis
Rocard, head of solar system explora-
tion at the French space agency CNES.
“But it will be in the second part of this
century, certainly not before — if
nuclear fusion works.”

The consultancy Arthur D Little,
working with the European business
group Furo2Moon, has developed five
plausible scenarios for lunar develop-
ment, from the Prosperous Frontier
with thriving tourism, long-term habi-
tation and abundant resources to a
Desolate Horizon with no economic
activity. But it will take time to know
which scenario will be realised.

“In seven to ten years time we will
probably be able to pick one or two with
quite a good degree of certainty,
whether it’s the Desolate Horizon, Pros-
perous Frontier or somewhere in
between,” says managing partner
Matteo Ainardi.

Parmitano, the Esa astronaut, is
uncertain too about humanity’s longer-
term future on the Moon.

“It’s something we're trying to figure
out as an agency and on a personal
level,” he says. “For the next decade or
two, we want to understand the most
suslainable way Lo supporl setement
on the lunar surface. We have to try
because space exploration aims to
answer some of our ultimate questions
as humans.”
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Shock therapy alone will not cure Nigeria's economic ills

Tinubu’s reforms need to be
bolstered by a national
strategy for growth

In the nearly 15 months since Bola
Tinubu became president, he has forced
his 220mn fellow Nigerians to swallow
some bitter medicine. He removed a
generous fuel subsidy, one of the few
benetfits citizens receive from their inef-
ficient and corrupt state. He allowed the
country’s currency, the naira, to enter
freefall, fuelling imported inflation and
triggering the worst cost of living crisis
in a generation.

These measures have pushed tens of
millions of already impoverished peo-
ple deeper into misery. But they were
necessary to begin correcting the coun-
try’s long-term economic demise. The
fuel subsidy was ruinously expensive,
guzzling nearly a third of the federal
budget. It was also distortionary, chan-
nelling Nigerians’ energies into rent-

seeking, smuggling and graft. The
exchange rate regime, which vastly
overvalued the naira, wiped out exports
of everything but oil. While genuine
industries were starved of hard cur-
rency, cronies accessed cheap dollars to
sell on the black market. Nigeria’s elite
learnt a lesson that was toxic to the
nation’s prospects: why produce any-
thing when you can make a killing
through arbitrage?

Moving to more orthodox policies is
vital to reset an economy that has not
grown in per capita terms for a decade
and where one of the most lucrative
industries has been kidnapping. It is
necessary, but insufficient. “Tinubu-
nomics” is so disjointed it barely
deserves the name. Shock therapy will
probably fail if important adjustments
are not made.

First, the president must chart a
course ahead and convince Nigerians
they are in it together. For that to be
remotely credible, the political class
must make sacrifices. Out must go lav-

ish pay rises for civil servants and flashy
cars (not to mention jets) for govern-
ment officials. Tinubu only has to look
at Kenya, where violent street demon-
strations have forced the government to
withdraw taxrises, to see what happens
when a sense of injustice festers.
Likewise some savings from the fuel
subsidy should be redeployed to sup-
port the most economically vulnerable

as a priority. Hunger levels are soaring
and millions of children are foregoing
meals and school. Nigerian politicians
love to be seen handing out bags of rice.
But what is needed is direct cash pay-
ments to people’s phones, the technol-
ogy for which exists, and in the longer-
term a proper safety net.

As things stand, the state lacks either
the capacity or the probity to administer
such a scheme. 'I'inubu needs to fix that
urgently. With a few exceptions, his cab-
inet is full of lightweights who owe their
jobs to political patronage, not to exper-
tise. Technocratic talent exists in abun-
dance. It must be marshalled.

With a few
exceptions, his
cabinet is full of
lichtweights
who owe their
il DS to I‘Hllilft.il
patronage, not
to expertise

Corruption needs to be tackled. It
does not help that Tinubu’s own vast
wealth is not easy to decipher, nor that
his poverty minister was suspended for
alleged diversion of funds, something
she denies. It does not help either that
the state is implicated in the wholesale

theft of oil, depriving the nation’s coffers

of billions of dollars. Tinubu should use
all his political guile to staunch the flow.

Some will argue that Nigeria’s state is
soweak all Tinubu can do is remove its
influence and retreat. Nigeria collects
tax worth about 10 per cent of gross
domestic product, one of the lowest
rates in the world. That is a sure sign of
how little trust exists between the gov-
ernment and the governed. But if the
economy is to be revived, the state
needs to be an enabler. It must provide
power, roads, security and justice, not to
mention schools, hospitals and support
for the poorest in society. Without a
joined-up and articulated plan,
Tinubu’s bitter medicine will not cure
Nigeria'sills. It will just leave a bad taste.

+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++
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Questions behind the
Ozempic baby boom

Andy Carer

Anjana

Ahuja

omen taking the anti-

diabetes medication

Ozempic might have

an extra reason to pat

their tummies. Not
only does the injectable drug lead to
weight loss, a finding that has sparked
frenzied off-label demand worldwide,
but in recent months it has also been
linked to a surprise baby boom.

Now scientists are trying to unpick
the mechanism behind the “Ozempic
babies” phenomenon, which has been
reported by users of similar medica-
tions, too. This matters: the drugs
were never tested for use by women
who were pregnant or trying to con-
ceive, and animal studies on Ozem-
pic’s key ingredient, semaglutide, sug-
gest an association with birth defects.

Today, the number of people taking
weight-loss medications makes this
an urgent health issue. While they are

The long-term
effects, including on
a developing foetus,

are unquantified

prescribed for diabetes, obesity and
weight-related health complications,
they also appear to improve heart
and kidney health. That has led to
calls for more widespread prescribing,
for drugmakers to slash prices and
for insurers to pick up the tab. But
it feels presumptuous to regard the
medications as indispensable when
their long-term impact, such as on the
health of babies born to users, remains
unknown.

Ozempic belongs to aclass of inject-
able drugs known as glucagon-like
peptide-1 receptor agonists (GLP-1
agonists). These were originally devel-
oped to treat diabetes: they slow down
processes in the stomach, which helps
to control blood glucose levels and
insulin production. But its active
ingredient, semaglutide, also sup-
presses appetite and causes weight
loss. That has whipped up off-label
demand beyond diabetes and
spawned similar drugs targeting
obesity. There are other injectables
approved for diabetes and weight
management: Ozempic and Wegovy
contain semaglutide; Mounjaro and
Zepbound contain tirzepatide.

This year, some [emale users,
mostly of Ozempic, began sharing
tales of unexpected pregnancies, with
the hashtag #0zempicDabies trending
on social media. Some had previously

struggled to conceive; others were on
contraception at the time (as the
prescribing guidelines all clearly
advise). While there no firm figures
on how many people are affected,
Novo Nordisk, the manufacturer of
Ozempic and Wegovy, has opened a
pregnancy registry to follow up babies
in their first year of life. A spokes-
person for Eli Lilly, which makes
Mounjaro and Zepbound, said the
company had not studied the effect of
tirzepatide on fertility and said it
should not be used by pregnant
women or those hoping to conceive.
And a spokesperson from Novo Nord-
isk stressed that semaglutide should
not be used during pregnancy and that
the company did not condone, suggest
or encourage any use outside of
approved indications.

Most researchers believe that the
baby boom is simply down to weight
loss boosting fertility. Diabetes and
obesity are known to disrupt the
menstrual cycle and ovulation; both
diseases lower female fertility and raise
the risk of miscarriage and other com-
plications. They also hammer male fer-
tility by compromising sperm quality.

But Charlotte Moffett, a pharma-
cology researcher at Ulster University,
thinks there might be more to it,
because the same receptors targeted
by the weight loss drugs are found
in the reproductive system. “These
GLP-1 receplors. . . are in Lthe pilui-
tary gland and the hypothalamus,” she
told me. “We see them on the ovaries,
on the testes and all along the
endometrial lining.” That means they
could beinvolved in hormone produc-
tion, ovulation and implantation, as
well as in male fertility. Her hunch is
that gut hormones play a role in fertil-
ity, which could one day lead to treat-
ments for infertility. But not yet.
While small observational studies
suggest that hahies born to women
using weight-loss drugs seemed
healthy, Moffett said, there was far too
little safety data for comfort.

Where does that leave us? Weight
loss medications are increasingly seen
as wonder drugs, able to cut obesity,
diabetes and more besides. This
immediately benefits individuals,
employers, healthcare providers and
society — a good thing. But the long-
term effects, including on a develop-
ing foetus, are unquantified. More tar-
geted studies must be a priority, and
clearer risk warnings are needed.

That is especially urgent as so many
young women trawl social media plat-
forms for health information and to
access online pharmacies. Weight-loss
drugs might now be viewed as fixes for
two deeply felt aspects of female iden-
tity: body image and motherhood. For
those desperale [or a child, the hash-
tag #OzempicBabies will not be a red
light buta call to action.
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Equality funds falter when they lack context

The article “Gender equality fund
performance disappoints” (ETF Hub,
July 8), raises several important
points. As a recognised global pioneer
in gender lens investing, Women’s

World Banking Asset Management
(WAM) urges and reminds investors
to base their decisions on relevant
and contextualised data.

As the article points out, not all
funds are doing the same (actually,
what does “doing the same” mean?)
and many focus solely on women
in leadership rather than gender

diversity at all levels within an
organisation. This, unsurprisingly,
does not lead to improving gender
equality.

Our data shows a strong positive
correlation between client and staff
gender diversity and key financial
performance indicators, including
return on equity and revenue growth.
We also observe a positive correlation
between women loan officers and
outreach to women clients,

A cornerstone of WAM’s strategy
is the collection and analysis of

gender-disaggregated data. Holding

ourselves and our portfolio companies
accountable to enhancing access to
financial services for low-income
women while fostering gender

diversity throughout all levels of
the employee base yields stronger
financial and operational results.
Simply said — to grow business,
grow gender diversity and to reach

more women, hire more women.
Mary Ellen Iskenderian

President and CEO, Women’s World
Banking, New York, NY, US

Labour’s vague victory
undermines its mandate

The stark divergence between Labour’s
vole share and seal share highlights a
key tension for this parliament.

The party minimised details about
its intentions for office, practising the
“politics of evasion” (“Absence of

honesty in UK election will undermine
democracy”, Opinion, June 21). Inso
doing the party has not defined the
“change” it campaigned for and so has
a majority without a mandate.

If the party really does not have
plans — and can only share minimal
details with the civil service — it risks
generating political and policy
volatility irrespective of the size of the
governing majority in parliament.
Malcolm Gooderham
Senior Partner, Elgin Advisory,

London W1, UK

Jitters over ‘shadow banks’
misconstrue stability risk
The recent article (“Top ECB official
sounds alarm on rising risks from
shadow banking”, Report, July 10)
demonstrates that the concept of
non-bank financial intermediation is
not only unhelpful but also misleading
in understanding potential financial
system risks. The acronym NBFI,
formerly known as shadow banking,
unwisely groups diverse business
models, such as money market funds,
insurers, hedge [unds, private credit,
and private equity funds under one
umbrella. This oversimplifies complex
financial ecosystems while assuming
banking regulation is the pinnacle of
financial stability management.

In the article, the European Central
Bank’s Elizabeth McCaul claims the
NBFI sector poses the highest risk to
the Eurozone financial stability yet
provides little evidence beyond the UK

liability-driven investment example.
She recalls popular misperceptions

about the sector’s opacity and lack of
regulation. One of the gripes is that the
NBFI sector “is outside of the banking
supervisory and regulatory perimeter’.
That makes light of the fact that, today,
all financial market entities are
regulated and supervised with
extensive reporting requirements to
their respective sectoral regulators.
Applying bank-centric regulations to
non-bank entities is problematic.

Banking rules address risks associated

with a business model that combines
retail deposit-taking, liquidity and
maturity transformation, and high
leverage. No NBF1 entities carry out
these activities simultaneously and
worrying that these actors are not
within the bank regulatory perimeter is
like fretting that non-aeroplane
vehicles are unsafe because they lack
wings, or that solar power plants lack
regulation related to nuclear.

Private credit firms, regulated under

the LU asset management framework,
exemplify this point. They maintain
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lower leverage and better align assets
and liabilities, eliminating the
banklike “run” risks witnessed in
recent banking crises. In addition, as
our research and the recent IMF report
show, private credit market activity

is less susceptible to a sudden credit
shock than the high-yield bond and
bank loan markets.

McCaul dismisses the benefit of
moving assets from precarious bank
balance sheets funded by flight-prone
depositors to those funded by stable,
long-term, risk-bearing professional
investors. It is difficult to understand
how Lhe rise ol models that
demonstrably generate less financial
stability risk per euro invested should
be seen as anything but a positive
step in delivering a more stable and
faster-growing EU economy.

Jiri Krol
Deputy CEO, AIMA, London EC4A, UK

Positives of democracy
eclipse its many challenges

Kudos to Janan Ganesh for emphasising
the positives of British democracy
(Opinion, Life & Arts, FT Weekend,
June 29). The problems prevailing
today in Britain and much of the
western world are challenging, but
freedom of speech, expression, worship
along with civil and property rights
stand out from the stark alternatives
afforded to people living under
dictatorial regimes.

Parliamentary democracy
started in England and is something
that we should all be thankful for
given the challenges facing the west
today. The democratic process is not
always organised or perfect, but
it provides people with incentives
and opportunities that otherwise
would not exist. We should rejoice in
these facts, in spite of the broad
difficulties confronting Britain and
other democratic nations.
Christian Teeter
Professor of Business Administration,
Mount Saint Mary’s University,
Los Angeles, CA, US

Jobcentre reform should
move beyond benefits

I welcome the news of the new UK
work and pension minister’s plans [or
aradical Jobcentre revamp (“Jobcentre
to focus on career advice rather than
policing benefits”, Report, July 11).

At the Big Issue, we have been
contacted by hundreds of people who
have shared their experiences of
proving their benefit eligibility — a
harrowing process that’s leaving them
in extreme distress, more
impoverished and even suicidal.

There is a different way possible. For
the past two years, we've been building
Big Issue Recruit to give marginalised
people who face barriers to work the
same access to jobs as everyone else.
And we have managed to prove not
only that we can do it, but that there
is both appetite and a market for
our approach.

Our person-centred, strengths-based
approach has enabled our job coaches
to get to know each candidate, develop
a tailored journey to becoming work
ready and then place them in
appropriate roles. Time and time again
we see the same barrier in our
candidates — a crippling lack of
confidence created by years of existing
in a benefits system that does not meet
their needs.

Every single one of the hundreds of
candidates we’'ve worked with has
benefited from an increase in
wellbeing. We've built their resilience
so they can navigate the barriers to
employment and find work that will
meet their individual needs — work
that sticks. A whopping 90 per cent of
our candidates are still in their
positions one year on.

For every job coach we employ,
we support 75 or more people a year
back into employment, creating an
estimated £1.4mn in social value in
the first year alone. A model that
sounds like bang for taxpayer buck if
you ask me.

Katy Wright
Director, Big Issue Recruit,
London N5, UK

How a box-ticking exercise
could solve funding crisis

The new UK government is going to
need a lot of money to pay for its
ambitious plans (“How will Reeves run
the UK’s finances?”, Big Read, July 12).
When polled, many people say they
would be willing to pay extra tax if it
meant the provision of better services.
So how about a voluntary,
hypothecated tax? Taxpayers could be
asked on their tax returns if they would
like to pay an extra rate of tax. Tick a
box for how much, which would be
hypothecated to a range of listed
services — Lhe NHS, schools or
whatever. If nothing else, it would be
an interesting experiment.
Peter Gorty
Weybridge, Surrey, UK

Bosses must be proactive

in training staff to use Al

Valentina Romei’s article “Al will widen
inequality, IMF warns” (Report,

June 18) highlights valid IMF concerns
over artificial intelligence, particularly
in relation to its impact on work. While

it’s true that this is a global challenge
for all workforces, I would venture that

it also presents a monumental
opportunity to enhance productivity
and quality of work in a way we've
never seen before. And I think we will

see people asking more and more:
“How can 1 use Al to help me do a
better job?”

The key lies in upskilling employees,
as well as giving them the tools and
resources they need to transition into
this next era of work. And the demand
for this sort of training will come
from employees themselves, as they
recognise the need to build Al skills
Lo gel ahead.

But that’s not to say that
organisations should wait for their
employees to call for this training with
individual requests. With signs of

a disparity between how many Gen Zs
have used generative Al compared with
older generations, this is a challenge
that demands immediate attention. To
fight against the worrying trend of
ageism at work, employers need to act
now to build inclusive Al literacy at
scale and pace. Al is going to cause
ripples throughout not just the working
world but wider society, underlying
why it’s vital there is a three-pronged
skilling effort between government,
academia and business to proactively

tackle this challenge.

Burying our collective heads in
the sand won't stop the disruption of
Al, but forward-thinking collaboration
just might.
Dominic Holmes
Principal Consultant, Cornerstone’s
Thought Leadership and Advisory
Services, London EC2, UK

Ambani wedding [renzy
signals India is among elite

I read with interest the article about
the Ambani nuptial extravaganza
(“Ambani’s big rich Indian wedding
brings global elite Lo Mumbai”, Report,
July 11). The occasion and the
extensive global media attention is
indicative of India’s astronomical rise
since the millennium. The film
industry, long a bastion of the US, has
more and more Indian movies and
glamorous actors; cricket, a western
invention, is dictated by the former
colony and its alluring players.
Politically and economically, India has
forged equitable ties with powerful
nations and its populous diaspora has
achieved success across professions.
Hosting the Olympics must be

next on the agenda, with a flamboyant
opening ceremony to rival an Ambani

wedding.
Rajiv Radhakrishnan
London NWS8, UK

Correction

e Ken Griffin, founder of hedge fund Cit-
adel, has donated a total of $25mn to the
Congressional Leadership Fund and
Senate Leadership Fund “super Pacs” in
this election cycle, not $35mn as
wrongly stated in anarticle on July 16.
The donations included $10mn for the
CLF in the second quarter, but not the
equivalent figure for the SLF, as wrongly
stated in the article.

® QuantumsScape’s $130m deal with
Volkswagen will give the battery maker
about one to two quarters of free cash
flow, not months as wrongly stated in an

article on July 16.
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he last time a US president
was almost assassinated,
most of the rich world,
while reviling the act, could
hope it was peculiarly

American. And so it is worth listing a
[ew of the salely measures employed by

British MPs in recent years. Mobile
panic alarms. Stab-proof vests. Personal

guards. An avoidance of planned events
and inessential outings. A national
police effort called Operation Bridger,

now widened to protect elected repre-
sentatives beyond parliament.

A country where political violence

Opinion
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was rare, at least outside the war-like
context of the Troubles, has lost two
MPs to murderers since 2016. Candi-
dates in the recent French elections
came under assault, too. The German
interior minister cites an “escalation of
anti-democratic violence”.

Almost everyone deplores such
attacks. The problem is, after that, the
consensus flakes. The spectrum of
behaviour that goes up to, but not over,
the line of violence inspires less concern
or even interest than it should. The har-
assment of candidates in Britain’s elec-
tion has been met with a sinister breezi-
ness. To be clear, then: the anti-politi-
cian culture is wrong in and of itself. But
more than that, it is self-reinforcing.

This is the doom loop of modern poli-
tics: it is an ever more unpleasant line of
work, which means fewer good people
choose it, which depletes the quality of
public life — that is, governance itselt
and the comportment of those responsi-

ble for it — which in turn makes voters
more hostile to politicians. And back
around again.

There is no separating the question of,
say, how a nation of more than 330mn
people comes to field an 81-year-old
against a 78-year-old in a presidential
race, from the threats to public officials

[t is an ever more
unpleasant line of work,
which means fewer
good people choose it

and general arduousness of “frontline
politics”. (What a martial connotation
that phrase now has.) Think there
should be better people in politics? Well,

afteryou, reader.
The point applies even more in that

vacuum of deference we call the UK. The

speed with which Rishi Sunak, who
might have made a good prime minister
with another decade’s seasoning, entered
11 and then 10 Downing Street, testifies
to his drive, yes, but also to the awesome
dreadfulness of the competition.

Actual violence is worse than intimi-
dation, which is worse than verbal
abuse, which is worse than invasive
attention, which is worse than the
reflexive, almost rote-learned cynicism
that is now the routine lot of the politi-
cian in front of a public audience (“Why
should I believe a word you say?” etc).
But all have the same effect. All deter
able individuals — whom we might
define as those with good career options
elsewhere — or even just well-adjusted,
non-masochistic ones. The danger is
that politics becomes a sort of clearing
house for people who wouldn’t attain
similar status in another field or who
crave attention, however savage. It is
tempting here to invert the over-quoted

Groucho Marx line about clubs and
members. Parliament shouldn’t accept
anyone who would consider joiningit.
This argument will always incur the
complaint of romanticising the past.
There is no objective measure of the
“quality” of politicians, let alone one
that conclusively shows that it has wors-
ened. Nor is it an axiom thata person of
high general competence will thrive in
the peculiar realm of politics. Robert
McNamara was a jewel of his American
generation — Harvard Business School
star, Ford Motor Company whizz — and
a tragically fumbling Pentagon chief
during the Vieltnam war. John Major’s
UK cabinet of the 1990s was stuffed with
people who would have (and often had)
flourished in academic, entrepreneurial
or professional life. Voters hated it.
Over a long enough period, though, a
nation is better — rather than worse —
run if people with other career opportu-
nities spurn them for politics. The

obsessive will always volunteer. The
apathetic never will. It is the marginal
case, the waverer who has a life of pros-
perous anonymity open to them, who
must be enticed.

It is natural to attribute the anti-poli-
tician mood to governmental failures:
the botched wars, the misregulation of
banks, the British state’s formidable
achievement of rising taxes and deterio-
rating outcomes. There isn’t anything
like the same curiosity about the source
of those failures. What if the causal link
runs the other way? What if an inept
state is the ultimate fruit of anti-poli-
Lics? Is Congress the least Lrusted insti-
tution in American surveys because it is
so bad, or so bad because it is mis-
trusted, and therefore daunting to those
who might otherwise enter and elevate
it? Deride the political class. It's a right.
But the joke, in the end, is on us.

janan.ganesh@ft.com

-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

.....................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................

Is Germany

the sick man of

Europe again?

Martin Wolf I conomics

The national hostility to debt is its
folly or hypocrisy. It should use

more of its surplus savings at home

ermany is struggling. It was

the only G7 economy to

shrink last year and is set to

he the group’s slowest-

growing economy again
this year.” These are the opening words
of a blog by members of the IMF’s Euro-
pean Department published on March
27. According to the IMF, its GDP per
head shrank 1 per cent between 2019
and 2023. This was thc 34th worst out
come out of 41 high-income economies.
Of G7 economies, only Canada did
worse. Even the UK, with a decline of 0.2
per cent, and France, with a small rise of
0.4 per cent, did better. The US rise of 6
per cent was in another league.

If Germany has recently been a sick
man, is this a temporary or a chronic
condition? There are good reasons for
arguing it is mainly the former. As the
blog notes, Germany’s terms of trade
deteriorated hugely after Russia’s inva-
sion of Ukraine, as the price of natural
gas soared. But the terms of trade have
returned to 2018 levels as the price of
natural gas fell once again. The concom-
itant spike in inflation has reversed and
ECB monetary policy has started to
ease. Finally, the post-pandemic rebal-
ancing of global demand from manufac-
tured goods towards services was also
unfavourable for Germany’s economy.
But this, too, is set toreverse.

The IMF adds that concerns for the
longer-term future of German industry
are exaggerated. Yes, energy-intensive
industries have contracted, but they
only account for 4 per cent of the econ-

omy. Automobile production, by con-
trast, rose 11 per cent in 2023, while
electric vehicle exports rose 60 per cent.
Moreaover, it adds, “manufacturing val-
ue-added has remained steady even as
industrial production has fallen”.

According to the July Consensus Fore-
casts, German growth is expected tobe a
mere 0.2 per cent in 2024. But it is fore-
cast toreach 1.1 per cent next year. Yet if
thatisto bc the newnormal, itisrathcra
poor one. It is these long-run trends
rather than recent shocks that are the
big issue. The German economy suffers
from five adverse trends.

First, the growth of Germany’s labour
force (people aged 15-64) is forecast to
fall by 0.66 percentage points between
2025 and 2029, relative to growth
between 2019 and 2023. This is the big-
gest such fall in the G7. Second, the share
of gross public investment in GDP,
which was 2.5 per cent from 2018 to
2022, was the lowest among significant
high-income countries, apart from
Spain. It was even below the UK’s 3 per
cent. Third, Germany's GDP per head
(at purchasing power parity) declined
from 89 per cent of US levels in 2017 to
80 per cent in 2023. This was the largest
relative decline of any G7 member over
that period. Fourth, Germany plays an
insignificant role in the digital economy.
Since it is Europe’s largest economy, that
matters for the EU as a whole, too.
Finally, the world is moving into an era
of fragmentation. This will be signifi-
cant for Germany's relatively trade-de-
pendent economy. (See charts.)
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These are significant headwinds, all of
which need to be considered and
addressed. But none of them will be par-
ticularly surprising. Openness to immi-
gration, reductions in red tape and crea-
tion of a European single market, with a
dynamic and integrated capital market
union, are all parts of the answer.

Yet there is another feature that is
almost never viewed as a problem in
“respectable circles” in Germany, or
elsewhere: its huge structural savings
surpluses, which have, of course,

Long-run trends
rather than recent
shocks are the big issue
for the economy

Spain
0 1
Sources: OECD; IMF

financed its huge current account sur-
pluses. Many German economists view
these as proof of Germany’s interna-
tional competitiveness and insist that
everybody else, especially in the Euro-
zone, should follow its example. This is
nonsense.

The first reason isthat everybody else
cannot follow its example. Globally, sav-
ings and investment have to match. So,
if one economy saves far more than it
invests, others have to do the reverse.
This will then be shown in its accumula-
tion of financial claims on the deficit
countries, predominantly as debt.

This German hostility to debt is folly
or, worse, hypocrisy. Its surpluses must
be balanced by others’ deficits and
debts. Moreover, calls for Eurozone
members to reduce their fiscal deficits
will only work well if the current

: Private savings surplus has been
: predominantly invested abroad
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account of the euro area goes even more
into surplus or private sectors in other
Eurozone members (France, for exam-
ple) are forced into deficit. The danger is
that such adjustments will be viewed as
“beggar-my-neighbour” recessions
caused by Germany. That happened to
the Eurozone with almost lethal ferocity
in the 2010s. It must not do so again,
especially giventoday's febrile politics.

The second reason is that there is a
simple domestic solution. Germany
should use more of its surplus savings at
home. The obvious way to do sois to
raise its ultra-low level of public invest-
ment by letting the German govern-
ment, one of the most creditworthy in
the world, borrow from the people who
trust it most, namely the German pub-
lic, in order to invest more at home.

A chapter on “Public Investment in

1995 2000 05 10 15

20 23

Germany’, in a recent book about Euro-
pean public investment, notes that net
public investment has been close to zero
since the beginning of this century.
Thus, the ratio of public capital to GDP
has been consistently falling. It makes
no sense for a country with such vast
surplus savings in its private sector not
to use them at home, thereby generating
both a stronger supply side and the
demand that Germany and the Euro-
zonewill need.

Germany'’s short-term problems will
pass. Its longer-term ones are more
challenging. But the most unnecessary
one is its reluctance to fund needed pub-
lic investment at home. The time to

repeal the absurd “debt brake” in the
constitution is now.

martin.wolf{@ft.com
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MARKETS

n markets, the Trump Trade is on.
Itis just a little lost and very messy.
For months, the chance of Donald
Trump finding his way back into
the White House has been the big-
gest potential jolt to markets thatno one
wants to talk about. When asked about
it, professional investors generally
mumble something vague about taxes
and spending. “Well the fiscal pro-
grammes are roughly the same as Joe
Biden’s so we don’t see much impact
either way and, you know, historically,
elections don’t matter that much.”
That’s the scripl.

Investors grapple with the Trump trade

This has always been odd. Politics
wonks are convinced this is the most
consequential and binary election of our
time, and investors are saying it doesn’t
really matter who wins.

Certainly, neither candidate is bang-
ing the drum for shrinking deficits. Still,
investors’ fence-sitting, driven in part, I
suspect, by a reluctance to upset the
vengeful Republican candidate in case
he does succeed, is now becoming
harder — as Trump’s economic policy
plattorm becomes clearer and traders
and investors view the ghastly attempt
on his life as a boost to his chances of
electoral success.

The biggest point of consensus among
investors is that Trump 2.0 is inflation-
ary. A huge increase in trade tariffs, a
volley of tax cuts for businesses and
wealthy individuals, deregulation and a
tough crackdown on immigration are a
clear recipe for higher stocks, sure, but

also [or higher inflation, which is bad [or

bond prices. Stocks are sticking to
this script, continuing to motor higher
despite all the usual worries about
already lotty valuations. But the impact
of the inflation story is much more
Langled.

Take, for example, market moves on

Monday — the first trading day after the

The impact of a second
possible turn in the
White House is likely to be
starker outside the US

assassination attempt. Long-term
bonds initially dipped in price, but the
dip failed to stick. Quite the opposite, in
fact. Ten- and two-year bond yields are
sliding to their lowest point since March
as prices and demand pick up.

This gets Lo the heart of the many

contradictions of a potential second
Trump presidency that make it so hard
for investors to deal with. The inflation
threat is real but it clashes with data
showing that, for now, price rises are in
retreal, and it clashes with the populist
stance that Trump has fully baked in
with his pick of JD Vance as his vice-
presidential running mate.

The signal from that America-first
selection is grim for Ukraine. Given
Vance’s previous pronouncements on
that contlict, it suggests support for its
defence will wither away, and fast. It
also suggests prolonged chest-beating in
the direction of China, which Vance
described in an interview on Monday as
the world’s biggest threat to the US. It is
little surprise, then, that investors
should seek safety in the form of US
government bonds — the go-to asset in
times of geopolitical stress. Similarly,
Vance has declared a fondness for a
weak dollar but a [resh wave of infllation

is, all things being equal, dollar-positive.

So, check mate. The Trump Trade
becomes, as Rabobank put it in a recent
note, the “Chump Trade”, consistently
tripping up anyone seeking a nice clean
narralive,

Two things, however, are clear. First,
the impact of a second Trump presi-
dency — which, we should remember, is
still not a certainty — is likely to be
starker in markets outside the US. For
many global investors, China is already
uninvestable, but it will stay that way
potentially for years if a successful
Trump and Vance stick to their line.
And the global preference for US stocks
over Europe is likely to extend, espe-
cially if Trump withdraws support both
for Ukraine and for Nato.

Second, investors have to consider
how they would respond if Trump
crossed the reddest of red lines in mar-
kets and interfered with the independ-
ence of the Federal Reserve. “If he goes

there, we will have uncertainty and a
riot in markets,” said Michael Strobaek,
chief investment officer at private bank
Lombard Odier. Institutional credibility
is difficult to quantify and to price. Itis,
as Salman Ahmed, global head of macro
at Fidelity International put it, “a state
of mind”. But once it evaporates, “bond

vigilantes wake up”.

How many slivers of a percentage
point of bond yields is a Maga Fed
worth? How would it balance out against
a likely hunt tor satety among nervy
fund managers? Long term, these are
more consequential questions than how
much further US stocks can climb if
Trump cuts corporate taxes.

Alarmingly, investors know they do
not know the answers. Worse, they
know there’s only one way to find out.
Sitting on the fence until then might in
fact be the best strategy.

katie.martin LCOIm
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Thailand’s fourism

compounded when combined with the

i’

How Ocado has been eating ‘

Benjamin Parkin

India moves to rein in foreign
tech groups — with a light touch
@ INSIDE BUSINESS

Sceptical investors will
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savers balk at Fed’s low rates

‘ Net interest income growth |
goes info reverse
Quarterly year-on-year change (%)

Bl Wells Fargo |
Il Citigroup

JPMorgan Chase

I Bank of America
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S savers are finally wising | are anything to go by. The longer the
up. Tired of the paltry Fed keeps rates on hold, the more
interest rates they are incentive savers have to move their
getting on their checking | money. Assets in US money market
and savings accounts, funds rose to a record $6.15tn earlier
more Americans are moving their this month, according to the
cash into higher-yield products, Investment Company Institute.
including certificate of deposit and Banks are having to pay much

higher rates to defend their deposit
base, squeezing net interest margins.

At Wells, NII for the June quarter
fell 9 per cent year on year to $11.9bn,
the lowest level in two years. Citi and
BofA both posted a 3 per cent decline.
JPMorgan managed to buck the trend
with a 4 per cent rise, but even that is
a slowdown from previous quarters.

For now, a Wall Street revival in
investment banking and trading is
helping Citi, JPMorgan and BofA
offset some of the slowdown in NII
growth. This should continue in the
third quarter as companies look to do
deals before November’s high-stakes
US presidential election.

Figuring out when NII will hit its
trough will be tough. Shares in the
four banks are up 29-43 per cent over

money market funds. Some of these
can pay interest rates of 5 per cent or
higher, compared with an average of
0.08 per cent on a traditional interest
checking account.

That’s bad news for Main Street
banks, the biggest of which generated
60-78 per cent of their total revenue
from net interest income (NII) last
year.

Between March 2022 and July
2023, the Federal Reserve raised its
benchmark interest rate 11 times to a
target range of 5.25-5.5 per cent, a
two-decade high. While big banks
were quick to increase credit card
and mortgage rates, they were able to
drag their feet in passing on the rises
to savings customers. For that, they
can thank consumer complacency;

most people find it a hassle to switch. | the past12 months.
That inertia helped the four biggest With the exception of Citi, all are
US banks — |PMorgan Chase, Bank of | trading above book value.

That is despite concerns over
higher expenses, deteriorating credit
quality and tepid loan growth. Expect
the stocks to move sideways until the
Fed starts cutting rates again.

America, Wells Fargo and Citigroup —
deliver more than $253bn in

combined NII in 2023, a record high.
But it is a feat that is unlikely to be
repeated if second-quarter earnings

NIKKEI Asia

rebound is doing little to
boost its stock market

Thailand has long been a favourite
holiday destination for global tourists.

After a years-long slump, in 2024
foreigners have made a significant
return, boosting the local tourism
industry, which accounts for nearly a
fifth of Thailand’s GDP. But the return
of foreign visitors to the country will
not be enough to boost investor
sentiment towards local stocks.

On the surface, Thailand’s economy
is doing well. The country recorded
17.5mn foreign tourists in the first half
of this year, according to official data,
up more than a third [rom last year.
These visitors have contributed more
than $22bn in ourism revenue, That
growth is expected to accelerate
[urther for the rest ol the year

Meanwhile, the country may become
an unexpected beneficiary of US-China
tariff wars. Chinese carmaker BYD has
opened its first electric-vehicle plant in
Thailand this month. As more
production is moved to Thailand, local
suppliers should enjoy the benefit.

Yet the outlook for Thai equities is
bleaker. Stocks have fallen for six
straight quarters as of the second
quarter. The benchmark Set index is
down nearly a fifth from June last year.

Even shares of top travel-related
groups including Airports of Thailand,
which runs 10 international airports in
the country, and hotel restaurant group
Central Plaza Hotel PCL are down this
year despite growing sales.

For foreign investors, these falls are

Thailand’s benchmark
equity index has slumped

Index (Thai baht)
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ACROSS

1 Trend-chasing youths, good sorts,
taking MDMA by north-eastern counter
G-7)

10 Former state’s EU broadcast about
accepting Turkey (7)

1 Lecher swallows bad Provencal sauce
@)

12 At intervals, spotlit international
conductor (5)

13 Tiny hole cut in pink material (8)

15 Des, | regret, unfortunately recorded
(10)

16 Office correspondence (4)

18 Snubbed powerful argument (&)

20 Tory statesman’s outpouring not
withdrawn (10)

22 Guide beginning in tfemple charges very

many rupees (8)

24 Contribution from president getting

home first (5)

26 Setter’s opening held back following
end of heat wave (7)

27 Flite graduate smashed oral
examination without having prepared

material (7)

28 One paid to stick to the lines on A4?
6-6)

DOWN

2 Intermittently repair power loop in
receiver block? (7)

3 Plants specialist agent on island,
Stromboli, after evacuation (8)

4 Attend pound (4)

5 Tell Rob about cracking manure for
mushroom (10)

6 Fit climax to blue joke (5)

7 Battle of New Orleans (7)

8 Military abuse unexpectedly shows
capacity 1o be valued (13)

9 Separating glued base metal and
silver-plated can (13)

14 Dope on set essentially helping
production (10)

17 National Gallery initially upset with
lonian painter (8)

19 Supporting Queen, Yes follows

American 80s group (7)

21 Part of ship kills fish (7)

23 Jargon is absent from information sent
over (5)

25 Regularly considered proof, and way of
approach (4)
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weak currency against the US dollar.

Uncertainty from the country’s
escalating political unrest is one of the
key rcasons for the weakness. Scnators
have filed a petition to remove the
prime minister from his post this year.

Meanwhile, a battle between the
central bank and the government is
worsening. Bangkok, which needs to
increase social spending and public
investments, is agitating to boost
growth via rate cuts, while the central
bank has continued to push back.

Thailand has lagged behind regional
peers in the past decade with average
economic growth below 2 per cent. It is
also one of the fastest-ageing countries
in the world, posing a long-term
challenge to its growth.

The Set index, which has a price-to-
earnings ratio of 17 times, is still
valued higher than peers. Investors
can still find better value elsewhere.

Ocado’s long-term
transformation story still
involves a leap of faith

Technology winner or cash sinkhole?
Fourteen years on from its London IPO
— and nearly a quarter of a century
since it was founded — opinion on UK
retail technology group Ocado swings
wildly between two polarised camps.

Take its share price performance
this week alone: on Monday the stock
fell 11 per cent after one of the
remaining bullish analysts, Bernstein’s
William Woods, joined the sceptics.

One day later the shares regained
most of their losses on decent first-half
results. Short interest plays its part.
But the only thing Ocado consistently
delivers is uncertainty.

It is now a cliché to say that Ocado
promises jam tomorrow. ‘1'he group,
which started as an online grocer, bets
its future on selling software and
robots to legacy supermarkets. This
transformation has yet to shake off its
investment reputation: Ocadon’t. The
promise of pre-tax profits is about five
years off; an end to its incredible cash
burn somewhat closer. ‘The stock is
down more than 85 per cent since its
pandemic-era high, prompting
ejection from the blue-chip FTSE 100.

True, there were positives in Ocado’s

up cash
Cash on balance sheet (£bn)
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half-year results. Chief executive Tim
Steiner expects [ull-year cash outflows
to be £150mn lower than in 2023, a
£50mn improvement on previous
guidance. A good chunk of that,
though, is down Lo lower than expected
capital expenditure — in part because
Canadian grocer Sobeys paused plans
to open another robotic warehouse.

Ocado earns fees from supermarkets
once the warehouses are operational.

Delayed capex might help with cash
burn in the short term but it also
pushes out expected revenues. There
have been delays to the rollout of
warehouses for other key customers.

Ocado had cash and cash equivalents
of £747mn at the half-year end —
paltry compared with the £2.1bn that
it was sitting on at the end of 2020
following one of its several
fundraisings in recent years.

Yet Steiner insisted Ocado should be
able to avoid another equity raising,
even though it must refinance a total
£1.45bn of bonds — at much higher
interest rates — which mature between
December 2025 and January 2027.

He is also sticking to a target to start
generating positive cash flow in the
second half of 2026.

'T'he stock’s volatility reflects a lack
of belief in this long-term story: many
investors don’t believe that Ocado will
reach the cash target, or its medium-
term profit guidance, given the slower
rollout of warehouses and the
automated modules they contain.

Refinancing its first £600mn bond
could settle some nerves. More cost-
cutting might help. But, after a decade
and a half on the stock market,
backing Ocado’s metamorphosis looks
more of a leap of faith than ever.

decide fate of London’s
dual-class listings rejig

One-for-all and all-for-one. Until
recently the London Stock Exchange
shared the motto of the Musketeers.
Specifically, one share-one vote was
required for admission to the LSE’s
“premium” listing segment and for
eligibility to FTSE indices.

That started to change when
exceptions for dual-class shares in
premium listings were introduced in
2021. But the FCA’s latest listings rejig
takes things even further as it tries to
revitalise the London market. The
evidence suggests that institutional
investors may slill prove an obstade.

The FCA’s changes follow a wave of
European deregulation as exchanges
compete for listing. London hopes that
a soller stance on dual-class shares will
attract more technology and founder-
led businesses.

The US demonstrates the growing
popularity of dual-class structures.
Last year, about 12 per cent of Russell
1000 companies had them, up from
about 9 per cent a decade earlier. In
Sweden, the most successful European
market at attracting new companies in
the past decade, about half of groups
have dual-class shares.

Evidence on how groups with dual-
class shares perform is not clear cut. It
is difficult to argue they have hindered
the performance of Meta and Alphabet.

An RBC analysis found that Russell
1000 companies with dual-class shares
have underperformed since 2011 and
tend to exhibit greater volatility.

London’s limited crop of FTSE dual-
class stocks: THG, Deliveroo, Wise, S4C
and Oxford Nanopore, all perform
poorly. Correlation is not causation.
But London’s institutional investors
have traditionally been “extremely
resistant” to dual-class structures,
notes lawyer Jorge Brito Pereira.

It is not clear that City reformers
promoting ever more liberal rules have
a coalition behind them: the FCA noted
a “very strong preference” from
investors and investors groups for
more restrictions on dual-class share
structures. Rule changes might mean
more entrepreneurs consider bringing
their companies to London.

They will only stay, though, if enough
locals are eager to buy their shares.
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