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DJIA 39721.36 A 429.39 1.09%

NASDAQ 18647.45 A 1.2%

STOXX 600 516.42 A 0.9%
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What’s

News

Business &5 Finance

4 Bill Hwang, the founder
of Archegos Capital Man-
agement, was convicted of
manipulating stock prices and
defrauding banks in a scheme
that minted him a multibillion-
dollar fortune before his firm
collapsed in March 2021. A1

@ The S&P 500 and Nasdaq
rose 1% and 1.2%, respectively, to
records as investors appeared
more confident that interest-
rate cuts were on the way. The
Dow broke a two-day losing

streak with a gain of 1.1%. B9

4 The Biden administration
imposed tariffs on Mexican
imports that use steel or alu-
minum from China in hopes
of stopping the metals from
entering the U.S. duty free. A2

4 Honeywell struck a deal to
acquire the liquefied natural-
gas process technology and
equipment business from Air
Products for $1.81 billion. B1

@ Shell, BP and TotalEnergies
signed deals to invest in Abu
Dhabi’s Ruwais liquefied natu-
ral-gas project, which is set to
boost the U.A.E.s export ca-

pacity significantly as it pushes
into global LNG markets. B2

@ Microsoft relinquished its
seat as an observer on the
board of ChatGPT maker
OpenAl as regulators on both
sides of the Atlantic scrutinize
the companies’ partnership. B4

4 German carmakers
struggled in China and suf-
fered a drop in vehicle sales
in the second quarter, but
experienced diverging for-
tunes in the hotly contested
electric-vehicle market. B3

@ The biggest U.S. banks
start to report quarterly earn-
ings this week, with results
from JPMorgan, Citigroup and
Wells Fargo due on Friday. B1

World-Wide

+

4 Biden’s wall of support
for his re-election bid began
to crumble, as a Democratic
senator called for him to exit
the race, a party heavy-
weight indicated his candi-
dacy remains an open ques-
tion and a Hollywood donor
said he can’t win. A1, A4

@ The FTC is preparing to sue
the largest three pharmacy-
benefit managers over their
tactics for negotiating prices
for drugs including insulin, af-
ter a two-year investigation
into whether the companies
steer patients away from
less-expensive medicines. Al

@ Biden and Texas’ lieuten-
ant governor were at odds
over who is at fault for the
pace of the federal response
to Beryl, as Houston-area
residents sweltered without
power for a third day. A3

4 The U.S. will soon begin
shipping to Israel the 500-
pound bombs the Biden ad-
ministration had previously
suspended, ending a pause it
had imposed in a bid to reduce
civilian casualties in Gaza. A7

# More than a year after Bi-
den vowed to provide F-16 jet
fighters to Ukraine, the first
planes are being delivered,
boosting Kyiv’s capability to
down Russian missiles and
attack its ground forces. A8

¢ Germany will remove Chi-
nese components from its
5G mobile networks within
four years, in a concession to
U.S. warnings about the sys-
tems’ vulnerability. A16

@ Alec Baldwin’s trial in the
fatal shooting of a cinema-
tographer began after nearly
three years of legal battles
and sporadic public appear-
ances by the actor. A3
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Palestinians Mourn Victims of Strike on Shelter
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DESPAIR: Women mourn relatlves kllled in an Israell airstrike Tuesday. The strlke which Israel said targeted a Hamas militant,

killed at least 25 when it struck a school building where thousands were sheltering, according to Palestinian health officials. A7

Drug-Benelit Managers Face
F'T'C Suit Over Insulin Prices

By L1z ESSLEY WHYTE
AND ANNA WILDE MATHEWS

The Federal Trade Commis-
sion is preparing to sue the
largest three pharmacy-bene-
fit managers over their tactics
for negotiating prices for
drugs including insulin, after
a two-year investigation into
whether the companies steer
patients away from less-ex-
pensive medicines.

The agency plans to file
lawsuits taking aim at busi-
ness practices related to re-
bates brokered with drug

manufacturers, people familiar
with the matter said.

The FTC is also investigat-
ing the role that insulin manu-
facturers play in the negotia-
tions, one of the people said.

Pharmacy-benefit manag-
ers, or PBMs, manage pre-
scription-drug transactions
for insurers and employers.
They negotiate discounts with
drug manufacturers on behalf
of those customers.

The three largest PBMs—
UnitedHealth Group’s Op-
tumRx, Cigna Group’s Express
Scripts and CVS Health’s Care-

mark—handle about 80% of
U.S. prescriptions.

Each of the three shares a
parent with a large health in-
surer.

“CVS Caremark is proud of
the work we have done to
make insulin more affordable
for all Americans with diabe-
tes, and we stand by our re-
cord of protecting American
businesses, unions and pa-
tients from rising prescrip-
tion-drug prices,” CVS said on
Wednesday.

An Express Scripts spokes-
woman said: “We work to

combat the pharmaceutical in-
dustry’s high prices and lower
the cost of thousands of medi-
cines for patients and their
health plans, and the data
shows that we succeed.”

OptumRx declined to com-
ment.

The three largest insulin
makers—Eli Lilly, Novo Nor-
disk and Sanofi—are also un-
der scrutiny from FTC law-
yers regarding the rebate
negotiations.

“Sanofi’s pricing practices
have always complied with the
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Pressure

On Biden
Keeps Up
As Allies

Wobble

Vermont lawmaker
is first Democratic
senator to call for
him to leave the race

By OWEN TUCKER-SMITH

WASHINGTON—President
Biden’s wall of support for his
re-election bid began to crum-
ble Wednesday, as a Demo-
cratic senator called for him to
exit the race, a party heavy-
weight indicated his candidacy
remains an open question and
a megawatt Hollywood donor
said he can’t win.

Late Wednesday, Sen. Peter
Welch of Vermont said Biden
should withdraw “for the good
of the country,” becoming the
first Democratic senator to
make such a call, and pointed
to Vice President Kamala Har-
ris as a capable successor.
Writing in the Washington
Post, Welch said his constitu-
ents “are worried that [Biden]
can’t win this time, and
they’re terrified of another
Trump presidency.”

Former House Speaker
Nancy Pelosi (D., Calif.) said
“it’s up to the president to de-
cide if he’s going to run,” when
asked if she supported Biden
as the Democratic Party’s
nominee, effectively brushing
aside his oft-stated vow to stay
in the race after a disastrous
debate last month. “We’re all
encouraging him to make that
decision, because time is run-
ning short,” she told MSNBC.

Actor and filmmaker George
Clooney said Biden should quit
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@ Biden’s strongest backers
cite his record.......cmennns A4

Dinosaur Fossil Gets Ready for Its Closeup

APEX

STEGOSAURL

THE

SARAH YENESEL/EPA/SHUTTERSTOCK

OLD BONES: A handler at Sotheby’s in New York inspected a 150-million-year-old skeleton of

a stegosaurus to be auctioned off next week for an estimated $4 million to $6 million.

Archegos Chief Hwang
Found Guilty of Fraud

By PETER RUDEGEAIR

Bill Hwang, the founder of
Archegos Capital Manage-
ment, was convicted Wednes-
day of manipulating stock
prices and defrauding banks
in a scheme that minted him a
multibillion-dollar fortune be-
fore his firm collapsed in
March 2021.

A federal jury in New York
found Hwang, 60, guilty of 10
out of 11 counts related to run-
ning a criminal conspiracy and
committing securities and
wire fraud. Patrick Halligan,
47, Archegos’s former finance
chief, was also found guilty for
charges related to his role. The
convictions have the potential
to put Hwang and Halligan in
prison for more than a decade.

Archegos’s demise impacted
much of Wall Street, with its
lenders losing more $10 bil-
lion. Credit Suisse sustained
wounds from Archegos that
contributed to its eventual sale
to Swiss rival UBS. UBS later
agreed to pay nearly $400 mil-
lion in fines related to Credit
Suisse’s conduct with
Archegos. As a result of the
firm’s collapse, regulators
beefed up supervision over
banks’ dealings with fund cli-
ents and the chair of the Secu-
rities and Exchange Commis-
sion called for more disclosure.

Federal prosecutors in the
U.S. Attorney’s Office in Man-
hattan accused Hwang of mis-
leading banks to borrow bil-
lions of dollars as part of an
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By ALEX JANIN

Longevity has officially be-
come a competitive sport.

Welcome to the “Rejuvena-
tion Olympics.” In this contest
founded by tech entrepreneur
and longevity bro Bryan John-
son, anti-agers take their
health obsession to
new levels. Just not
dying isn’t enough. In-
stead, you have to not-
die better than your
competitor.

You may know John-
son, 46, as the man
who founded—and
sold, for $800 million—
the payments company
Braintree. Or you may
know him as “that crazy guy
trying to not die,” as Johnson
self-identifies in his X bio. He
says he has spent millions on

Outliving Your Peers Is Now
A Competitive Sport

Longevity zealots vie in contest to slow
aging; ‘that crazy guy trying to not die’

Aging: hard
to swallow

a viral self-experiment to age
as little as possible—one that
involves a regimen of dozens
of daily powders and pills,
gene therapies and more.

Once he began publishing
his methods and correspond-
ing health data, he encoun-
tered reactions from skepti-
cism to outright vitriol.
He decided to reframe
his pursuit like a profes-
sional sport—and invite
other players to the
game.

“If you see LeBron
James going to bed on
time and exercising and
eating well, you don’t
think he’s crazy,” he ex-
plains. “You applaud his
efforts on the court for what
he’s doing.”

Johnson came up with an

Please turntopage A10

Russia Adapts
To Thwart Weapons

Moscow learns in Ukraine to overcome
West’s high-tech precision munitions

By YAROSLAV TROFIMOV

The Excalibur artillery
round performed wonders
when it was introduced into
the Ukrainian battlefield in the
summer of 2022. Guided by
GPS, the shells hit Russian
tanks and artillery with surgi-
cal precision, as drones over-
head filmed the resulting fire-
balls.

That didn’t last.

Within weeks, the Russian
army started to adapt, using
its formidable electronic war-
fare capabilities. It managed to
interfere with the GPS guid-
ance and fuzes, so that the
shells would either go astray,
fail to detonate, or both. By
the middle of last year, the
M982 Excalibur munitions, de-

veloped by RTX and BAE Sys-
tems, became essentially use-
less and are no longer
employed, Ukrainian com-
manders say.

Several other weapons
that showcased the West’s
technological superiority
have encountered a similar
fate. Russian electronic coun-
termeasures have signifi-
cantly reduced the precision
of GPS-guided missiles fired
by Himars systems, the
weapon credited for revers-
ing the momentum of the war
in Ukraine’s favor in
mid-2022, Ukrainian military
officials say.

A brand-new system, the

Pleaseturntopage A8

@ F-16s head to Ukraine... A8

INSIDE

SPORTS
U.S. Soccer dismisses
Gregg Berhalter as
coach of the men’s
national team. A12

PERSONAL JOURNAL
America is a nation of
snackers—but many of
us are doing it the
wrong way. A9
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Powell’s Latest Pivot Draws Notice

Bid to lower inflation
without a significant
slowdown is ‘No. 1
thing’ on his mind

By Nick TIMIRAOS

It didn’t move markets, but
during two days of congressio-
nal testimony this week, Fed
Chair Jerome Powell made the
beginning of a pivot on interest
rates that might prove more
durable than one that sparked
a big market rally at the end of
last year.

Around December, Powell
and several colleagues signaled
they could begin the process of
dialing interest rates down as
soon as the middle of the year
if inflation, which cooled nota-
bly in the second half of last
year, continued on that path.
When Powell testified on Capi-
tol Hill in March, he allowed
that the Fed was “not far”
from achieving the confidence
it needed to cut rates.

That case for reducing rates,
it turned out, had been built on
a rickety foundation. When in-
flation turned up in the first
quarter and the economy
showed solid growth, the justi-
fication for lower rates crum-
bled.

But when Powell returned to
Capitol Hill this week, he began
laying the groundwork for rate
cuts on what could prove to be

a stronger footing. He pointed
to how a cooling labor market
means a potential source of on-
going, high inflation has dimin-
ished. And he suggested that
any further softening in the job
market might be unnecessary
and unwelcome.

Striking the balance be-
tween ensuring inflation comes
back to the Fed’s 2% goal while
preventing a sharp rise in lay-
offs “is the No. 1 thing that just
does keep me awake at night,”
Powell said on Wednesday.
“Trying to make decisions that
give that the best chance to
happen—that is the thing that
I think about in the wee
hours.”

Fed Chair Jerome Powell speaking to lawmakers Wednesday

On Tuesday, Powell said
that the labor market was “not
a source of broad inflationary
pressures for the economy,” a
revealing observation given the
extent to which Fed officials
feared over the last two years
that overheating labor markets
might sustain high inflation.

Instead, Powell said that
high inflation had been caused
by the collision between very
strong demand and supply
chains that were already
messed up by the pandemic.
Inflation fell last year even
though the economy grew sol-
idly because labor- and prod-
uct-market bottlenecks eased.
“I think we know more now

BONNIE CASH/GETTY IMAGES

about where this [inflation]
came from because we can see
what made it go away,” he said
Wednesday.

Inflation fell to 2.6% in May,
according to the Fed’s pre-
ferred gauge, down from 4% a
year earlier but still above the
Fed’s 2% target.

Powell’s testimony this week
probably didn’t make a big
splash with investors because
he didn’t suggest a rate cut
was possible at the Fed’s meet-
ing later this month and be-
cause market participants had
already begun to expect the
central bank could start cut-
ting rates at their subsequent
meeting in September.

Still, for veteran observers
of the central bank, the latest
comments were notable be-
cause they indicate the bar for
reducing rates may be lower
than it was just a few months
ago.

“The tide has turned,” said
former Fed governor Laurence
Meyer in a note to clients on
Wednesday. Powell was careful
to avoid pre-committing to
coming moves by dropping cal-
endar-based hints, having been
burned by disappointing infla-
tion readings earlier this year.
But his comments suggest he
thinks “inflation is back on
track” while the labor market
“is on the edge of an unwanted
slowdown,” Meyer said.

Officials are trying to bal-
ance the risk of moving too

slowly to reduce rates with the
risk of moving too soon. Low-
ering rates too soon could al-
low inflation to settle out
above the Fed’s target. While
layoffs are low, they tend to
rise rapidly as the economy
weakens, which argues against
keeping rates too high.

The unemployment rate has
climbed this year to 4.1% in
June from 3.7% at the end of
last year, largely because hir-
ing has slowed and it is taking
new workers or those re-enter-
ing the workforce longer to
find work. That’s less concern-
ing, for now, because layoffs
are still low.

It’s possible that immigra-
tion, which has boosted the
supply of workers over the
past two years, declines in the
months to come, leading the
unemployment rate to go back
down.

Fed officials including Pow-
ell, however, have signaled
that they’re on higher alert
for signs that the unemploy-
ment rate continues to climb
for worrisome reasons. “The
job is not done on inflation.
We have more work to do
there,” Powell said. “But at
the same time, we need to be
mindful of where the labor
market is, and we have seen
considerable softening in the
labor market.”

@ S&P 500 clinches longest
record streak since '21... B9
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ARKANSAS
Abortion-Rights
Ballot Rejected

Arkansas election officials
rejected petitions submitted
for an abortion-rights ballot
measure that organizers
hoped to put before voters
this fall in the predominantly
Republican state.

The secretary of state’s of- :
: launched aboard Boeing’s

. Starliner capsule early last
: month. Helium leaks and

: thruster failures almost de-
: railed their arrival at the In-
: ternational Space Station,

- and have kept them there

: longer than planned.

fice said the group didn’t
submit statements required
regarding paid signature
gatherers. Organizers submit-
ted more than 101,000 signa-
tures. They needed at least
90,704 signatures from regis-
tered voters and a minimum
number from 50 counties.
The group, Arkansans for
Limited Government, said its

state’s letter.

: should have been back on
Earth weeks ago said they’re
: confident Boeing’s space cap-
. sule can return them safely,

: despite breakdowns.

¢ first news conference from
: orbit, they said they expect
legal team was reviewing the :
: ing is complete on Earth.
—Associated Press :

Two astronauts who

NASA test pilots Butch
Wilmore and Suni Williams

On Wednesday, in their

to return once thruster test-

—Associated Press :

U.S. WATCH

-

: NEW YORK
: MS-13 Leader
Pleads Guilty

A leader of an MS-13 gang

: clique pleaded guilty to racke-
teering and firearms charges
: in a case involving eight mur-
. ders, including the 2016 kill-

. ings of two high-school girls

: who were hacked and beaten
: to death in their suburban

: Long Island neighborhood.

Alexi Saenz entered the

: plea in federal court in Cen-
: tral Islip and faces 40 to 70
years in prison. The 29-year-
: old will be sentenced Jan. 31.

Saenz said in a statement

: read by his lawyer that he
had ordered or approved the
: killings of rival gang mem-
: bers and other people who
: had disrespected or feuded
- with members of his clique.
—Associated Press :

NASA test pilots Suni Williams, left, and Butch Wilmore held a news conference on Wednesday while aboard the International Space Station.

: SPACE STATION
: Astronauts Hold
: News Conference

: PENNSYLVANIA

: No Death Penalty

: In Officer’s Killing
Philadelphia’s top prosecu- :

: tor won’t seek the death pen- :

alty for a teenager charged

: with fatally shooting a Tem-

. ple University officer, a deci-

: sion that angered the victim’s

colleagues and relatives.

District Attorney Larry

: Krasner, a former civil-rights
: lawyer, has long been a vocal
: opponent of capital punish-

: ment in a state with a mora-
: torium on it.

Miles Pfeffer, 19, is accused

. of killing Officer Christopher

: Fitzgerald, 31, in February

: 2023 as the officer chased

: three suspects after a series

: of robberies and carjackings in
: the area. Fitzgerald was a

: married father of four.

!

: NEW YORK
: Ex-NBA Player
: Porter in Court

Former NBA player Jontay
Porter pleaded guilty to con-

spiracy to commit wire fraud
: in a federal criminal case tied
: to the betting scandal that

: got him banned from the

: league earlier this year.

The former Toronto Raptors

: center entered the plea at his

. arraignment in a New York

. federal court and was set to be
: released on bond of $250,000.
His lawyer previously said Por-
: ter was cooperating with au-

. thorities while being treated

: for gambling addiction.

Porter is set to be sen-

¢ tenced Dec. 18. He could face
: from just under three and a

: half years in prison to a little
: over four years.

—Associated Press :

—Associated Press

Archegos
Chief Is
Convicled

Continued from Page One

effort to drive up prices of a
handful of media and tech
stocks in Archegos’s portfolio.

“That’s what it meant to
run Archegos,” said Assistant
U.S. Attorney Andrew Thomas
in a New York courtroom on
Monday. “Lying was part of
the job.”

Hwang’s lawyers argued
that his trading instructions
were legal and didn’t amount
to market manipulation. They

also argued Hwang was truth-
ful in his dealings with banks,
unlike others at Archegos.

“While we respect the jury,
we intend to appeal and be-
lieve our client will be exoner-
ated,” said Halligan’s lawyer,
Mary Mulligan. Hwang’s law-
yers didn’t return a request
for comment.

Hwang, a protégé of hedge-
fund titan Julian Robertson,
set up Archegos more than a
decade ago as a low-profile
family office that managed his
personal wealth. Archegos had
most of the trappings of a
hedge fund, but because it
lacked outside investors, it
didn’t have to comply with
many hedge-fund regulations
and could stay under the radar.

At the start of the Covid-19
pandemic in March 2020,

Archegos’s trading and bor-
rowing from banks went into
overdrive and its market foot-
print eventually ballooned
from about $10 billion to more
than $160 billion. It returned
134% in 2020 and started 2021
up more than 100%, docu-
ments from the trial showed.

Over the course of a few
days in March 2021, selloffs in
some of Archegos’s biggest
holdings triggered margin
calls from its lenders, de-
manding it put up more cash
that the firm couldn’t meet.
The firm’s rapid fall led to the
loss of more than $100 billion
in market value.

The prosecution’s star wit-
nesses were Scott Becker,
Archegos’s former head of
risk, and William Tomita, the
firm’s former head trader. The

two previously pleaded guilty
for their involvement in the
conspiracy and cooperated
with the government’s case
against Hwang and Halligan.

Each testified that they lied
to Archegos’s banks about the
types of stocks that the firm
held elsewhere, the concentra-
tion of its portfolio in a few
big names and the amount of
time it would take to unwind
its positions. Their goal, they
said, was to play down
Archegos’s riskiness in order
to increase the firm’s borrow-
ing capacity and allow it to
make bigger bets.

Tomita testified that
Hwang directed him to manip-
ulate prices of stocks by doing
things like trading aggres-
sively in the minutes before
the market closed on a given

day. Many of Archegos’s
trades took the form of swaps,
allowing the firm to avoid
public reporting of its total
positions in individual stocks.

The defense argued that its
tactics were legal.

One of Hwang’s lawyers,
Barry Berke, said in his clos-
ing argument that none of
Archegos’s banks ever raised
compliance concerns about its
trading and that Hwang, un-
like Becker and Tomita, didn’t
tell any lies to banks.

Bank executives testified
they were falsely led to believe
that stocks like Amazon.com
and Apple were among
Archegos’s largest holdings and
could be sold to free up cash.

—Corinne Ramey
and James Fanelli
contributed to this article.

Mexican
Imports
With Metal

From China

Geet TarifTs

By BoB TiTA

The Biden administration
is imposing tariffs on Mexi-
can imports that use steel or
aluminum from China in
hopes of stopping the metals
from entering the U.S. duty
free.

The U.S. will levy a 25%
tariff on Mexican imports
containing steel from China
and a 10% duty on products
made with aluminum from
the country, the White House
said.

Products from Mexico typi-
cally enter the U.S. duty free
as part of a trade agreement
with Canada and Mexico.
Steel and aluminum must be
melted and poured in the
U.S., Mexico or Canada to
qualify for duty-free treat-
ment, according to the White
House.

U.S. steelmakers and other
manufacturers have com-
plained that China is circum-
venting the existing tariffs on
steel and aluminum by rout-
ing the metals through Mex-
ico. The U.S. government has
said steel and aluminum ex-
ported from China are un-
fairly priced and benefit from
unlawful government subsi-
dies.

Companies that produce
steel and aluminum have
been urging Mexico to step
up monitoring of the origins
of materials used in goods
slated for export. Some U.S.
manufacturers have said their
products have come under
price pressure from low-cost
imports from Mexico.

“This reform can only be
effective if Mexico ensures
that accurate and complete
information on the country of
melt and pour of its steel im-
ports and exports is collected
and made available to U.S. of-
ficials,” said Kevin Dempsey,
president of the American
Iron and Steel Institute, a
steel-industry trade group.

Mexico is one of the larg-
est sources of imported steel
in the U.S., with 4.2 million
tons in 2023, second in vol-
ume only to Canada, accord-
ing to the Census Bureau and
AISI.

CORRECTIONS &3
AMPLIFICATIONS

Denali National Park and
Preserve is partially explor-
able by car and bus. An Off
Duty article on Saturday about
U.S. national parks incorrectly
said Denali is largely explor-
able by car.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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Giuliani’s
Bankruptey
Case Likely

Dismissed

By BECKY YERAK

Rudy Giuliani’s bankruptcy
will likely be dismissed after
the former Trump lawyer and
his biggest creditors reached
an agreement to end the case
with no settlement of his legal
debts.

Giuliani, also the former
mayor of New York City, had
been fighting to stay in chap-
ter 11 bankruptcy as recently
as June, but this month said
he wanted to convert to a
chapter 7 liquidation that
would put an outside trustee
in charge of his finances.

Then, in another change-of-
heart before a Wednesday
hearing in the U.S. Bankruptcy
Court in New York, Giuliani
agreed to dismiss his case. A
bankruptcy judge indicated he
would likely grant the request
by the 80-year-old disbarred
lawyer.

A dismissal would leave his
largest creditors, two Georgia
election workers who won a
$148 million judgment against
him, to try to collect from him
outside of bankruptcy. Both
sides said the fees and high-
ranking claims in the bank-
ruptcy would consume most
of the proceeds generated in
the sale of Giuliani’s assets.

The bankruptcy has been
marked by creditor allegations
that Giuliani had misreported
assets and income, failed to
control his spending and
flouted requests for informa-
tion.

The official committee of
Giuliani’s creditors favors an-
other path, the installation of
a chapter 11 trustee to inves-
tigate Giuliani and maximize
the value of his assets. In a
court filing Monday, the com-
mittee said Giuliani might be
owed roughly $2 million from
Trump.

Judge Sean Lane said
Wednesday he is “leaning to-
ward dismissal, frankly” at the
end of a hearing. The judge
said he expected to make his
official ruling later this week.

Giuliani sought protection
from creditors in December
after a federal court ordered
him to pay defamation dam-
ages to election workers Ruby
Freeman and Shaye Moss. He
falsely accused them of med-
dling with vote counting after
the 2020 presidential election.
Giuliani has sought to appeal
the verdict.

In arguing for dismissal
during Wednesday’s hearing,
Rachel Strickland, a lawyer for
the election workers, said his
filing for bankruptcy was a
“bad-faith litigation tactic.”

Giuliani spokesman Ted
Goodman said Giuliani is “be-
ing unfairly maligned.”
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Houston-area residents on Wednesday endured sweltering heat without power. Downed trees underscored the storm’s impact; below, volunteers handed out water.

Biden, Texas Officials Spar Over Beryl

Leaders trade blame
for pace of federal
response; power
outages persist

By ALYSSA LUKPAT

President Biden and Texas’
lieutenant governor were at
odds over who was at fault for
the pace of the federal re-
sponse to Hurricane Beryl, as
Houston-area residents swel-
tered without power for a
third day.

Biden didn’t issue a major
disaster declaration for the
state until Tuesday, a day after
the storm made landfall as a
Category 1 hurricane outside
Houston. The storm knocked
out power for millions and
killed several people.

Biden told the Houston
Chronicle he spoke to Texas
Lieutenant Gov. Dan Patrick on
Tuesday after attempting to
reach Gov. Greg Abbott. Both
Abbott and Patrick, who is in
charge of the state while Ab-
bott is on a work trip in Asia,
said they were not responsible
for the delay.

“This is a complete lie from
President Biden, and frankly
doesn’t make any sense,” a
spokesman for Abbott said.
“The President and his Admin-
istration know exactly how to
get in contact with the Gover-
nor.”

While politicians debated
who was at fault, Houston resi-
dents Wednesday were facing

a third day of upheaval from
the storm. The area has largely
come to a standstill as resi-
dents wait for power to come
back.

More than 1.5 million cus-
tomers were without power,
according to Poweroutage.us.
About 2.7 million lost power
during the worst of the storm.
Frustrated Houstonians were
flocking to cooling centers to
survive the heat wave, which
has pushed temperatures into
the 90s. Beryl’s remnants were
moving through the Midwest
on Wednesday morning.

Typically, the president can
send federal emergency re-
sources to a state or help pay
for relief efforts after state of-
ficials declare a major disaster

through the Federal Emer-
gency Management Agency. Bi-
den said in a statement an-
nouncing the declaration that
FEMA has had resources on
the ground since before the
storm.

“I've been trying to track
down the governor to see—I
don’t have any authority to do
that without a specific request
from the governor,” Biden told
the Chronicle Tuesday.

Patrick said the president
only called him once, when
they had a cordial three-min-
ute conversation on Tuesday
morning.

“He obviously did not know
his own employees from FEMA
were side-by-side with me for
3 days!,” Patrick said on social

media. “All he had to do was
call them and have them hand
their phone to me.”

“To quote President Biden,
this is a load of malarkey, and
he’s shoveling it!” Patrick
added.

Biden asked if the state
wanted to declare a major di-
saster, to which Patrick said
yes and Biden approved it, Pat-
rick said. Patrick said before
making an official request,
state officials had to determine
what they needed to ask for.

Patrick issued disaster dec-
larations for 81 counties last
week, before the storm made
landfall. Biden approved them
Tuesday, according to the gov-
ernor’s office.

Patrick blamed the lingering

outages on CenterPoint Energy,
a utility company, and said the
company should have been bet-
ter prepared for the storm.

CenterPoint said Tuesday it
was making solid progress on
restoring power, but it didn’t
provide a timeline. “We know
we have a lot of customers
counting [on] us to do our jobs
as safely and quickly as possi-
ble, and that will continue to
be our highest priority,” said
Lynnae Wilson, the company’s
senior vice president of elec-
tric business.

Biden said in a statement
Tuesday that the greatest con-
cern was the power outages
and extreme heat and that fed-
eral officials were bringing in
generators. “We will be with
the people of Texas for as long
as it takes to recover,” he said.

On Tuesday, Houston
rushed to open more centers in
public buildings and YMCAs
where people without power
could come to cool down as
the temperature rose past 95
degrees Fahrenheit.

Late in the afternoon at one
recently opened cooling center
north of downtown, people
gathered to sit on benches in
the bare, air-conditioned lobby
and charge cell phones. A pub-
lic employee working at the
center went out to get some
bottled water and distributed
it to the people cooling inside.

One elderly man said Tues-
day nobody in his neighbor-
hood to the north had power.

—Phred Dvorak
contributed to this article.

Baldwin Trial for ‘Rust’ Shooting Begins

By ITzEL LUuNA

Alec Baldwin’s trial in the
fatal shooting of a cinematog-
rapher started Wednesday af-
ter nearly three years of legal
battles and sporadic public
appearances by the actor.

Baldwin faces an involun-
tary manslaughter charge for
the October 2021 shooting on
the set of the movie “Rust”
that killed 42-year-old Halyna
Hutchins. The eight-day trial
is taking place in Santa Fe,
N.M., before Judge Mary Mar-
lowe Sommer.

Baldwin has maintained his
innocence and is trying to re-
build his career. He has
granted a few interviews
about the shooting as he pur-
sued new film and TV projects,
including a return to “Rust.”

Baldwin faces up to 18
months in prison if convicted
on a charge that he shot and
killed Hutchins. The actor was
rehearsing for a scene when
he pulled out a gun and
pointed it at Hutchins and the
movie’s director, Joel Souza.
The gun discharged and fired
a live round that killed Hutch-
ins and injured Souza.

A 2023 charge against the
actor was dropped after Bald-
win’s lawyers argued the gun
could have been modified,
leading to accidental firing.
However, a New Mexico grand
jury issued an indictment in
January following a new anal-
ysis of the gun, which deter-

Alec Baldwin spoke with his wife, Hilaria, in court Wednesday.

mined the weapon couldn’t
have fired by itself.

Special prosecutor Erlinda
Johnson in opening remarks
accused Baldwin of playing
“make believe with a real
gun,” which she said endan-
gered peoples’ lives and ulti-
mately led to Hutchins’ death.
Johnson said the gun was in
“perfect working order” and
couldn’t have been fired with-
out pulling the trigger.

Defense attorney Alex Spiro
acknowledged the “unspeak-
able tragedy” that took place,
but said Baldwin “committed
no crime.”

“He was an actor, acting.
Playing the role of Harlan
Rust,” Spiro said in his open-
ing statement. Spiro said
safety must be ensured “be-

fore the gun is placed in the
actor’s hand” and wasn’t Bald-
win’s responsibility.

Since the shooting, Baldwin
has kept his interaction with
the media minimal, first ap-
pearing on ABC two months
after the incident. Since then,
he has participated in a hand-
ful of interviews and relied
largely on an Instagram ac-
count to make public state-
ments.

The shooting has changed
his life in every way, he said
during an appearance on the
podcast “Let’s Talk Off Cam-
era with Kelly Ripa,” originally
released in October 2023.

He has worked on several
lower-budget films since the
“Rust” incident, some of
which were in the works be-

ROSS D. FRANKLIN/PRESS POOL

fore the shooting. He told CNN
in a 2022 interview that he
had lost work because of the
shooting.

He returned to a set for the
first time in February 2022 to
film the thriller “97 Minutes,”
noting in an Instagram video
that it was strange to go back
to work. In the video, Baldwin
also said a “horrible thing”
happened on the set of “Rust.”

“Rust,” a low-budget west-
ern, takes place in 1800s Kan-
sas and follows outlaw Har-
land Rust, portrayed by
Baldwin, as he comes out of
hiding to rescue his young
grandson, who was sentenced
to death for an accidental
murder.

As part of a settlement be-
tween the Hutchins family and
Baldwin, Rust Movie Produc-
tions and other parties, her
widower was named executive
producer of the film. Baldwin
called the settlement a “reso-
lution of this tragic and pain-
ful situation” in a 2022 Insta-
gram post. Souza and Baldwin
both returned to the film and
dedicated their work to
Hutchins.

“Rust” resumed filming on
the Yellowstone Film Ranch
set in Montana the same day
initial charges against Baldwin
were dropped in April 2023,
and 18 months after the
shooting. The movie, which
was initially scheduled for a
21-day shoot, was completed
in May 2023.
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Biden’s Strongest Backers Cite His Record

Progressives and
Congressional Black
Caucus members
voice firm support

WASHINGTON—Demo-
crats on Capitol Hill have thus
far largely fallen in line be-
hind President Biden or
stopped short of calling for
him to withdraw from the
race, as he continues to try to
assure Democratic voters and
donors that he can effectively
campaign against, and ulti-
mately defeat, Donald Trump.

By Natalie Andrews,
Katy Stech Ferek and
Owen Tucker-Smith

His backers point to his leg-
islative record, saying it is de-
serving of a second term and
that they can campaign on
achievements such as the in-
frastructure law and a mea-
sure that lowered prescrip-
tion-drug prices.

Others say it would be un-
fair to call for him to be re-
moved from the ticket after he
won the Democratic primaries,
albeit without a serious chal-
lenger. And more say the con-
sternation stands to plunge the
party further into chaos, tak-
ing the attention off Trump.

Progressives and members
of the Congressional Black
Caucus are among the loudest
voices defending Biden as the
party’s nominee. They have
provided Biden some cover as
he tries to firm up his cam-
paign following the late June
debate that exacerbated con-
cerns about Biden’s age and
fitness for office and brought
his candidacy to the brink.

“I'm riding with Biden,”
said Rep. Jim Clyburn (D.,
S.C.), one of Biden’s biggest al-
lies and a Black Caucus mem-
ber. “Just check his record.”

“He’s been the best presi-
dent of my lifetime, so we
have his back,” said Rep. Ilhan
Omar (D., Minn.), a progres-
sive critic of Biden’s handling
of the Israel-Hamas war and
the resulting humanitarian
crisis in Gaza.

While anxiety remains high,
of the 213 House Democrats,
nine have publicly called for Bi-
den to be replaced as the nomi-
nee. Sen. Peter Welch of Ver-
mont became the first senator

Wiona.
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President Biden spoke with union leaders at the AFL-CIO headquarters in Washington, D.C., on Wednesday.

Fairness Is a Critical Concern, Some Lawmakers Say

Some lawmakers back-
ing President Biden point
to his victory in the Demo-
cratic presidential primary
this year. He faced little se-
rious Democratic competi-
tion, but some lawmakers
have said pressuring him
out of the race wouldn’t be
fair to voters.

“The voters have already
chosen their nominee,” said
Rep. Lou Correa (D, Calif.).

It also may not be fair to
the president, some say, ar-
guing Biden has been a

to ask Biden to step aside in an
opinion article in the Washing-
ton Post. Many more lawmak-
ers, including those in competi-
tive districts, have expressed
concern and said he needs to
prove himself to voters and
lawmakers.

And Wednesday brought
more uncertainty when George
Clooney, a close Hollywood ally,

loyal Democrat in public
service for decades.

“I've known Joe Biden
30 years. He is the most
accomplished and conse-
quential president in my
lifetime,” said Sen. Chris
Coons (D., Del.), another
longtime Biden ally and na-
tional co-chair of his cam-
paign.

Some say it isn’t fair to
judge Biden primarily on
his age and how he pres-
ents without taking into
account his record.

said he should drop out of the
race and former House Speaker
Nancy Pelosi indicated his po-
litical fate remained an open
question.

Focus on Trump

Democrats’ major defense
is: Look at the other guy. In-
stead of answering questions

“Ageism is something we
don’t cater to, | would say,
as CBC members,” Rep. Hank
Johnson (D., Ga.) said. “We
respect our elders.”

Johnson, a Black law-
maker representing Atlanta’s
inner eastern suburbs, said a
small number of constitu-
ents told him they would
prefer Biden step aside. The
difficulties of doing so would
be like changing “horses lit-
erally three-quarters of the
way to the other side of the
stream.”

about why Biden should re-
main their nominee, some
Democrats on Tuesday tried to
shift attention to Trump, the
former president and pre-
sumptive Republican nominee.

Facing repeated questions
about Biden, Rep. Ted Lieu (D.,
Calif.), the vice chair of the
House Democratic Caucus,
said: “Donald Trump should

drop out of the race.”

Ahead of Trump’s Tuesday
evening rally in Florida, first
lady Jill Biden bashed Trump’s
record on abortion and his
three Supreme Court appoin-
tees who voted to overturn a
constitutional right to access
the procedure.

“Donald Trump is trying to
tell women he’s a moderate on
reproductive rights. Does he
think we forgot that his Su-
preme Court justices Kkilled
Roe v. Wade and that he brags
about it?” the first lady asked.

If Biden withdraws from
the race, Vice President Ka-
mala Harris is his likeliest
successor as the nominee. But
other prominent Democrats
might jockey for the nomina-
tion or be recruited by donors
to pursue it. Some Democrats
argue that such turmoil would
stand to damage the eventual
nominee—and House and Sen-
ate candidates.

Policy milestones

Some lawmakers who have
served in Congress with Bi-
den, a former senator from

Delaware, point to a series of
accomplishments on which
they are campaigning, such as:
lowering the cost of insulin to
$35, expanding student-loan
forgiveness programs using
executive action and passing
the first substantial gun legis-
lation in decades.

“If you look at the last 3%
years...you have someone that
has made LGBTQ rights and
women’s rights a key corner-
stone of his campaign,” said
Rep. Robert Garcia (D., Calif.).

A counterpoint: Democrats’
internal polling data shows
that their vulnerable incum-
bents facing tough races are
polling ahead of Biden. Some
of those lawmakers are con-
cerned that a lack of enthusi-
asm for Biden will be a drag
on the ticket and cause them
to lose seats.

“Is he a great campaigner?
I'm not sure. I think that’s
what makes a lot of folks ner-
vous,” said Rep. Julia Brown-
ley (D., Calif.). “But in terms
of his ability to govern, I don’t
doubt that for one second.”

Concerns linger

Rep. Jerrold Nadler (D.,
N.Y.), who said in a private
call of Democratic leaders on
Sunday that he would like Bi-
den to be replaced, said on
Tuesday that his concerns re-
main but that those are “be-
side the point” now.

Still, Democratic lawmakers
who are sticking with Biden
acknowledge they are some-
what stuck on a hamster
wheel, potentially facing more
moments of Biden stumbles
throughout the campaign.

Two people familiar with
internal House Democratic
discussions said they expected
the number of people calling
for Biden to step down to soon
increase.

Democrats who have called
for Biden to be replaced are
increasingly worried that Bi-
den isn’t up to the task of
campaigning and risks a
Trump victory. Biden’s poll
numbers against Trump have
slipped since the debate.

“I have heard from people
in my district who are united
in their concern for our coun-
try and our future,” said Rep.
Mikie Sherrill (D., N.J.), who
has called for Biden to with-
draw.

Pressure on
President
Keeps Up

Continued fromPage One

the race to give Democrats a
chance of defeating Donald
Trump. Clooney—who co-
hosted a major fundraiser for

the president last month that
featured Biden and former
President Barack Obama—
wrote in the New York Times
that Biden should make way
for a stronger candidate.

“It’s devastating to say it,
but the Joe Biden I was with
three weeks ago at the fund-
raiser was not the Joe ‘big F-
ing deal’ Biden of 2010,” Cloo-
ney wrote. “He wasn’t even the
Joe Biden of 2020. He was the
same man we all witnessed at
the debate.”
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The developments under-
score the continuing uncer-
tainty surrounding Biden, amid
Democrats’ concerns about his
ability to win this fall. He has
said he wouldn’t exit the con-
test and has worked to con-
vince voters he deserves an-
other term. He plans to hold a
news conference Thursday
evening and then sit for a tele-
vision interview Monday amid
broad concerns over whether
he is up to the job.

Reps. Pat Ryan (D., N.Y.) and
Earl Blumenauer (D., Ore.) be-
came the eighth and ninth
House Democratic lawmakers
to publicly call for Biden to
drop his bid.

A campaign official
Wednesday pointed to Biden’s
previous statements in which
he vowed to stay in the con-
test. “I wouldn’t be running
again if I did not absolutely
believe I was the best person
to beat Donald Trump in
2024,” he said previously.

Senate Democrats will hold
a special caucus lunch on
Thursday to hear from senior
Biden advisers Mike Donilon
and Steve Ricchetti and Biden
campaign chair Jen O’Malley
Dillon, according to a person
close to Senate Democratic
leadership.

With her comments, Pelosi
is joining many Democrats
who, while stopping short of
saying Biden should leave,
have left open the question of
whether the president should
withdraw from the race.

“I've said to everyone,
‘Let’s just hold off,” ” Pelosi
said. “Whatever you’re think-
ing, either tell somebody pri-
vately, but you don’t have to
put that out on the table until
we see how we go this week.”
She also praised the presi-
dent, saying he “is beloved, he
is respected” by Democratic
colleagues.

Pelosi, 84, worked closely
with Biden on major legisla-
tion including his infrastruc-
ture law and climate package,
and she has been a steadfast
supporter of his. While no lon-
ger leading the caucus, she re-
mains in Congress and is an
influential figure.

A person close to Pelosi said
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Rep. Nancy Pelosi, a former HoLlse speaker, said it’s ‘up to the president to decide if he’s
going to run,” effectively brushing aside his oft-stated vow to stay in the race.

the lawmaker is hearing con-
stantly from donors who are
losing faith in Biden. The per-
son said Pelosi’s focus is on
winning the House back for
Democrats, and she is willing
to distance herself from Biden
if needed.

The next big public test for
Biden will be a news confer-
ence Thursday evening wrap-
ping up days of
meetings with
world leaders.

On Wednes-
day evening, Bi-
den welcomed
North Atlantic

Senate
Democrats will
hold a special

discussed the president’s can-
didacy in closed-door caucus
meetings on Tuesday, and
some members remain uncon-
vinced that Biden should stay
in the race. Many lawmakers
are doubtful he can win, and
fear he could drag House and
Senate candidates down with
him. Two people familiar with
internal House Democratic dis-
cussions  said
they expected
the number of
people calling
for Biden to
step down to
soon increase.

Treaty Organi- caucus lunch on “We’re going
zation leaders to continue to
and their Thursday. have candid,
spouses to the comprehensive
White House and clear-eyed

for dinner. He
toasted the group—which also
included Ukrainian President
Volodymyr Zelensky—reading
from a script, as he described
the NATO members as neigh-
bors who take care of each
other like in his childhood
neighborhood. “When the bul-
lies threatened the block, you
stepped up,” he said.
Democrats on Capitol Hill

conversa-
tions,” said Rep. Hakeem Jef-
fries of New York, the House
Democratic leader.

Other allies said they contin-
ued to harbor concerns about
the president but see no alter-
native paths if Biden doesn’t
voluntarily step aside, given
that he controls almost all of
the party’s delegates thanks to
sweeping the primaries earlier

this year. If he were to step
aside, Democrats would have to
quickly coalesce around a new
nominee, also a tall order.
Sen. Michael Bennet (D.,
Colo.) told colleagues in their
meeting that he didn’t think Bi-
den would prevail this fall.
Speaking to CNN, he said he
thinks Trump is on track to
“maybe win it by a landslide,
and take with him the Senate
and the House.” But he declined
to say Biden should step aside.
Sen. Jon Tester (D., Mont.),
facing a tough re-election race
in November, said at the same
meeting that the president
isn’t doing a good job reassur-
ing people that he is up to the
job for the next four years, ac-
cording to a senior Democratic
aide. Sen. Sherrod Brown (D.,
Ohio), also facing a tough race
in 2024, had his own doubts.
“I listen to the people in my
state,” Brown said Wednesday
morning. “They have legiti-
mate concerns about the presi-
dent. I listen, and my job is to
work for Ohio.”
—Catherine Lucey,
Katy Stech Ferek
and Natalie Andrews
contributed to this article.
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How Menendez Got Back Into Legal Peril

Soon after senator
beat his first case, a
new love interest led
to his second one

By CORINNE RAMEY
AND KRISTINA PETERSON

After his first public cor-
ruption case ended in a mis-
trial in 2017, Sen. Bob Menen-
dez had a message for his
supporters from the steps of
the Newark, N.J., courthouse:
“Today is resurrection day.”

Instead, just weeks later,
the powerful Senate Democrat
started dating a glamorous
woman born in Lebanon who
had friends who sought the
lawmaker’s influence, planting
the seeds for his downfall.

Now, Menendez, 70 years
old, is back in a courthouse
facing corruption charges tied
to those new friends, with few
supporters and little hope of
restoring his political career.

The jury is expected to be-
gin deliberations this week.
Prosecutors accused Menendez
and his girlfriend-turned-wife,
Nadine Arslanian, of engaging
in a sprawling web of bribery.
He has seen his influence
dwindle both in Washington
and his home state and has
been forced to canvass person-
ally for signatures to help him
get a spot on the November
ballot as he seeks re-election
as an independent candidate.

During the nearly two-
month trial, prosecutors por-
trayed a longtime power bro-
ker who, with Arslanian’s help,
traded the influence of his of-
fice for gold, cash and a new
Mercedes-Benz convertible.

Menendez’s team argued
that the senator regularly
helps constituents and that Ar-
slanian kept him in the dark
about the alleged bribes. “I
submit the real question for
you is, ‘What did Bob know?’”
a lawyer for the senator told
jurors. Two New Jersey busi-
nessmen, Wael Hana and Fred
Daibes, are on trial alongside
Menendez and have also de-
nied wrongdoing. Arslanian,
who has pleaded not guilty, is
expected to be tried separately.

Fewer allies

Although long considered a
largely solo operator in the
Senate, Menendez has grown
increasingly isolated, accord-
ing to lawmakers and current
and former Senate aides.
Some Democrats—including
Cory Booker, the state’s junior
U.S. senator who testified on
Menendez’s behalf in the first
trial—have called for him to
resign, a chorus likely to grow
louder if he is convicted.

Another colleague, Sen. Tim
Kaine (D., Va.), said: “The
charges are of a magnitude that
if true, I don’t think he could
continue to serve in the Senate.”

In early 2018, with charges
behind him, Menendez was
flying high. In Washington, he
resumed his political ascent,
promising vengeance for his
doubters. “To those who were

CHIP SOMODEVILLA/GETTY IMAGES

White House reception in May 2022. Investigators say they
found cash stuffed in footwear, right, at his residence.

digging my political grave so
they could jump into my seat,
I know who you are, and I
won’t forget you,” he warned
them. The remark stuck with
lawmakers and aides on Capi-
tol Hill, where he was known
as a forceful politician focused
on foreign policy and immi-
gration who appreciated a
good cigar.

In February of that year,
the senator began dating Ar-
slanian, who like him was di-
vorced. She was dazzling, the
senator’s lawyer said: tall,
beautiful, highly educated and
worldly.

Alongside his new girl-
friend came her old friends.
One of them, Hana, who was
in regular contact with Egyp-
tian officials, saw an opportu-

tank ammunition.

Menendez texted Arslanian
the following day. “Tell Will I
am going to sign off this sale to
Egypt today,” Menendez wrote,
referring to Wael Hana. Arsla-
nian sent the text to Hana, who
forwarded it to two Egyptian
officials. One responded with a
thumbs-up emoji.

Rocky romance

Even as their relationship
with the Egyptians grew
closer, the couple’s romance
was at times rocky. The sena-
tor temporarily broke up with
Arslanian at one point, his
lawyer said, because she was
“causing too much drama.”

The couple kept close track
of each other, using the Find

nity, prosecu- My Friends lo-
tors said. cation-tracking

In March app. “I lost
2018, Arslanian Menendez has you!” Menen-

and Hana ar- grown dez texted Ar-
ranged a meet- . . slanian, when
ing  between  INCreasingly  pe  couldn't
Menepdez anpl isolated in the v.iew her loca-
Egyptian offi- tion.

cials in Menen- Senate. Menendez’s

dez’s Senate of-
fice to discuss

lawyers argued
that the sena-

U.S. military fi-
nancing to Egypt. Menendez
had just reclaimed the post as
the top Democrat on the For-
eign Relations Committee.
Dozens of meetings like it
followed, most coordinated by
Arslanian. After a meeting
that May, Menendez sought
and then passed along State
Department information about
staffing at the U.S. Embassy in
Cairo. (Menendez’s lawyers
have argued that the informa-
tion is released publicly.)
That July, Arslanian ar-
ranged a meeting in which
Menendez met with Egyptian
military officials who wanted
Congress to greenlight a
nearly $100 million sale of

tor kept close
watch on Arslanian because of
his concern about her alleg-
edly abusive ex-boyfriend,
while prosecutors portrayed
his surveillance as supervision
over her go-between role in
nearly every alleged quid pro
quo in the trial.

In December 2018, Arsla-
nian struck and killed a pedes-
trian while driving at night. “I
was worried about you,” Me-
nendez texted Arslanian.

The incident left her shaken
and carless. She told a friend
she wanted a Mercedes C 300,
but the couple lacked the cash
to buy one. “Bob and I went
and test drove on Saturday but
the prices are too high

Sen. Bob Menendez and Nadine Arslanian, above; attending a
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monthly to finance,” she wrote.

Prosecutors said Hana and
another friend, Jose Uribe,
stepped up.

“I remember saying to her,
if your problem is a car, my
problem is saving my family,”
Uribe told the jury. Uribe
handed her 150 hundred-dol-
lar bills in a restaurant park-
ing lot, then funded car pay-
ments on a new C 300 for
several years.

Uribe had an ask of his
own: Could Menendez help in-
fluence a criminal case involv-
ing an associate and an inves-
tigation of a family friend?

In September 2019, Uribe
sat in the couple’s backyard
when Menendez rang a bell to
summon Arslanian to bring
him some paper, Uribe testi-
fied. Menendez wrote down
the relevant names, folded the
paper and slipped it into his
pants pocket, Uribe said.

Menendez met in his office
with Gurbir Grewal, then New
Jersey’s attorney general, the
next day. When Menendez
raised the case that Uribe had
requested, Grewal told him he
couldn’t talk about the issue,
Grewal later testified.

Grewal and his deputy left
Menendez’s office less than 15
minutes later. Grewal said his
deputy told him: “Whoa, that
was gross.”

Also in 2019, the couple and

Hana met Egyptian officials
for dinner at Morton’s The
Steakhouse. The restaurant
was one of Menendez’s regu-
lar haunts, with the senator
dining there at the same table
roughly 250 times a year, his
lawyer said. Since 2017, Me-
nendez’s campaign reported
spending more than $64,000
at the restaurant.

The group smoked cigars on
the patio, and Menendez
poured red wine for his com-
panions. Toward the end of the
dinner, the conversation, fueled
by alcohol, grew louder: “What
else can the love of my life do
for you?” Arslanian said, ac-
cording to a nearby diner.

That diner, part of a couple
who appeared to be on a date,
was actually from the FBI. The
pair were there to surveil one
of the senator’s dining com-
panions and didn’t expect Me-
nendez to appear, the investi-
gator testified.

Two days later, Menendez
came through on a favor. Hana
had been seeking a lucrative
export contract from Egypt
for his halal business—despite
having no experience in the
field. Menendez called a U.S.
agriculture official whose
agency had raised concerns
about the monopoly the con-
tract would create.

“Stop interfering with my
constituent,” Ted McKinney,

the agriculture official, re-
called Menendez saying.

That June, Arslanian and
Menendez set up Strategic In-
ternational Business Consul-
tants LLC. “Every time I’'m in
a middle person for a deal I
am asking to get paid and this
is my consulting company,”
she texted her daughter.

By 2019, the couple’s rela-
tionship turned serious. He
called her “the most gorgeous
woman” in a message. She
later replied, “I have the
handsomest sexiest man on
the planet for a boyfriend.”

On a trip to India, Menen-
dez proposed to Arslanian in
front of the Taj Mahal.

The next year, the couple
married in New Jersey. One
wedding guest: the business-
man Daibes, who wanted help
resolving criminal charges he
faced. Daibes gave the senator
a recliner and gold bars in ex-
change, prosecutors said.

Another wedding guest was
a lawyer named Philip Sell-
inger, who later became the
U.S. attorney in New Jersey.
He met with Menendez to ex-
plain his vision for the post,
and Menendez raised the Dai-
bes case, Sellinger later testi-
fied. Daibes was being unfairly
treated, Menendez told him,
and the next U.S. attorney
should look into it.

41 Jane Drive

In June 2022, federal
agents arrived in unmarked
vehicles at the couple’s split-
level home on 41 Jane Drive in
Englewood Cliffs, N.J. Armed
with a search warrant, the
agents seized what prosecu-
tors would later say were the
fruits of the couple’s crimes.

Photos show cash stuffed in
the midst of suburban clutter.
There was $100,000 in a Bur-
berry bag inside a duffel bag
in an office. A pair of brown
boots held $14,500, with tens
of thousands more in enve-
lopes, some of which carried
Daibes’s fingerprints and DNA,
prosecutors said.

Then, in September 2023,
the U.S. attorney’s office in
Manhattan announced that
the couple had been indicted.

After his first trial, law-
makers had accepted Menen-
dez’s return. But this time, his
colleagues distanced them-
selves. The day of the indict-
ment, Menendez temporarily
stepped down from his post as
chairman of the Foreign Rela-
tions Committee.

Menendez and his wife
floated separate defenses,
with Menendez arguing he
was oblivious to the source of
the gold in his wife’s closet.

For Menendez, the trial was
a solitary affair. This time, no
lawmakers testified on his be-
half. Even Arslanian never
showed up in court.

Listen to a Podcast
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FTC to Sue

Drug
Managers

Continued from Page One

law and the company is com-
mitted to helping patients ac-
cess the medicine they need at
the lowest possible price,”
Sanofi said.

Novo Nordisk declined to
comment. Eli Lilly didn’t re-
spond to a request for com-
ment.

List prices for insulin,
which is used to treat diabe-
tes, increased every year from
2010-2019, a study published
last year in JAMA Network
Open found. Since 2015, PBMs
have negotiated discounts that
brought net prices down.

Sen. Bernie Sanders, an In-
dependent from Vermont, last
year accused PBMs of striking
secret deals to favor insulin
products that gave them the
biggest rebates rather than
those that cost patients the
least.

Lilly has said that it intro-
duced a cheaper version of its
most popular insulin but that
fewer insurers covered it be-
cause PBMs preferred the
larger rebates on the more ex-
pensive version.

After scrutiny from Sanders
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Insulin prices rose every year from 2010-19, a study said.

and other lawmakers, Lilly,
Sanofi and Novo Nordisk com-
mitted last year to steep price
cuts on insulin. They also now
offer coupons so that many
uninsured and commercially
insured patients can get insu-
lin for $35 a month.
President Biden, a Demo-
crat, signed legislation in 2022
capping out-of-pocket pay-
ments for insulin at $35 a
month for Medicare patients.
The FTC released an in-
terim report on Tuesday de-
tailing the results of a two-
year investigation that
examined whether PBMs end
up increasing costs for their
clients and sometimes pa-
tients at pharmacy counters.
The report mostly concerned
PBMs’ relationships with
pharmacies but also said
PBMs had agreed to exclude

competing drugs from lists of
preferred medicines if manu-
facturers paid them higher
rebates.

“While our analysis is on-
going, our initial review of
these contracts shows rebate
structures that may impede
and impair competition and
patient access to affordable
medicines,” the agency said.

The FTC pointed out that
excluding cheaper generic and
biosimilar drugs from pre-
ferred lists of drugs, known as
formularies, can end up cost-
ing patients more at the phar-
macy counter.

FTC Chair Lina Khan said
the agency’s scrutiny of PBMs
aimed to make healthcare
more affordable.

The companies earlier said
the report was flawed and
misleading and that they save

customers money.

“FTC leadership has shown
that they have predetermined
conclusions that they want to
advance,” JC Scott, president
of the Pharmaceutical Care
Management  Association,
which represents PBMs, said
in response to the FTC’s re-
port.

In announcing the interim
findings, the agency said sev-
eral PBMs hadn’t been forth-
coming and timely with docu-
ments and warned the agency
could take the companies to
court to force them to comply.

Federal law allows the FTC
to take companies to court to
challenge “unfair or decep-
tive” trade practices or “un-
fair methods of competition.”

Growing skepticism of
PBMs has been bipartisan.
Legislators in the House and
Senate have proposed bills to
rein in PBMs’ business prac-
tices, and lobbyists for drug-
makers have portrayed PBMs
as the culprit behind escalat-
ing drug costs. The Biden
White House this spring
hosted PBM critics for an
event and called for more
transparency.

Rep. Buddy Carter, (R., Ga.)
a pharmacist, has pushed the
FTC to take action against
PBMs. “It’s time to bust up
the PBM monopoly,” he said
on Tuesday.

—Dave Michaels
and Peter Loftus
contributed to this article.

Mixed-Martial Arts Boss
To Speak Before Trump

By ALEX LEARY

Former President Donald
Trump, who has more than
anyone turned politics into a
combat sport, will accept the
GOP nomination at next
week’s Republican convention
in Milwaukee following a
speech from Dana White, chief
executive of Ultimate Fighting
Championship.

A campaign official con-
firmed the speaking arrange-
ment for Thursday night, the
capstone of a dayslong con-
vention that will highlight
Trump’s dominance in the
party.

White and Trump have a
long history, and Trump has
often attended UFC events as
a fan. His walkouts at events
draw an explosive reception
usually reserved for the top
fighters. Trump last attended
an event in Newark, N.J., two
days after his felony convic-
tion in a New York hush-
money case. Moments before,
White had appeared in a Tik-
Tok video with Trump.

White spoke at Trump’s
2016 and 2020 conventions.

In the early 2000s, Trump
Taj Mahal in Atlantic City
hosted UFC events, a boost for

an organization that was un-
welcome in many places be-
cause of the brutality of the
combat.

“Nobody took us seriously,
except Donald Trump,” White
said in 2016. “Donald was the
first to recognize the potential
that we saw in the UFC, and
encouraged us to build our
business.”

Today UFC is a juggernaut,
selling out 26 of 32 events
with live audiences from Jan-
uary 2023 to April 2024. The
Newark event last month was
also a sellout and pulled in
$7.2 million at the gate, ac-
cording to UFC. In 2023, some
32.4 million unique viewers
watched UFC events on televi-
sion, with more watching on
pay-per-view.

The GOP convention is ex-
pected to feature prominent
speakers, including Trump’s
yet-unannounced  running
mate, and members of his
family.

The Trump campaign
hasn’t offered a preview of his
prime time speech Thursday,
but the former president is
expected to portray America
as having decayed at home
and abroad, while he vows to
usher in a resurgence.
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Israel Warns of Attacks on City

Civilians are told to
leave Gaza City after
a deadly airstrike on
school-turned-shelter

By JARED MALSIN

The Israeli military issued a
sweeping call for residents of
Gaza City to leave the area af-
ter days of punishing airstrikes
across the enclave, moves that
indicate Israel’s high-intensity
campaign against Hamas isn’t
over even as the risk of full-
scale war with Hezbollah mili-
tants grows on its northern
border with Lebanon.

An airstrike in southern
Gaza on Tuesday, which Israel
said targeted a Hamas militant,
killed at least 25 people when it
struck a school building where
thousands were sheltering, ac-
cording to Palestinian health
officials. That highlighted the
fighting’s relentless toll on ci-
vilians despite Israel’s conten-
tion that it is moving to a
lower-intensity phase of war.

Leaflets distributed in Gaza
City—which is in the strip’s
north—and a message on the
Israeli military’s social media
called on civilians to head to-
ward areas of central Gaza. It
said the city remains a “dan-
gerous combat zone.”

The notice was unusually
broad and departed from pre-
vious evacuation orders,
which have told residents to
leave specific neighborhoods
marked on a map using a
numbered grid system. The
message, the latest in a series
directing Palestinians to make
way for Israeli military opera-
tions, comes as Israeli forces
have moved back into areas
from which they had with-
drawn to battle Hamas mili-
tants they say have regrouped.

The Hamas-affiliated inte-
rior ministry in Gaza urged
residents not to follow the Is-
raeli military’s order, which it
called “psychological coercion.”

Tuesday’s strike hit the town
of Abasan al-Kabira, near Khan
Younis, the city in the southern
Gaza Strip from where Israel

HATEM KHALED/REUTERS
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A Palestlnlan woman and her daughter walk amid the rubble after an attack on Khan Younls

recently ordered civilians to
evacuate. The strike left more
than 50 people wounded, Pales-
tinian officials said.

The Israeli military said it
was looking into reports of ci-
vilian casualties in the school
as a result of the strike, which
it said involved a “precise mu-
nition” that targeted a loca-
tion next to the school.

Footage of the strike aired
by Al Jazeera, the Qatar-based
news channel, showed a
crowded concrete schoolyard
and an explosion shaking the
building. Screams can be
heard as people rush to attend
the wounded.

The Israeli military said it
was targeting a Hamas mem-
ber who took part in the
group’s Oct. 7 attack when
militants from Gaza stormed
into Israel killing at least
1,200 Israelis, mostly civilians,
and took some 250 hostages,
according to Israeli officials.

Israel’s war in Gaza has
killed more than 38,000 people,
most of them civilians, accord-
ing to Palestinian health offi-
cials. The figure doesn’t specify
how many were combatants.

Separately on Wednesday,
the Israeli military said it car-

ried out an operation against
Hamas and Islamic Jihad mili-
tants in a headquarters of the
United Nations’ agency for Pal-
estinian refugees in Gaza City.
A U.N. spokeswoman said the
agency left the facility in Octo-
ber. The military said the oper-
ation came after it opened ci-
vilian evacuation routes.
Israel’s willingness to ac-
cept a high number of civilian
casualties in strikes that target
Hamas has been at the heart
of the international debate
about its approach to the war.
On Wednesday, talks con-
tinued in Qatar toward a pos-
sible cease-fire deal that also
would free Israeli hostages.
The negotiations continue
to face major hurdles, with
Hamas demanding that a deal
result in a guaranteed end to
the war. Israeli Prime Minister
Benjamin Netanyahu says he
wants a pact that would allow
Israel to resume strikes after
the hostages are released.
The European Union’s for-
eign-policy chief, Josep Bor-
rell, condemned the strike
that hit the school building,
saying in a social-media post:
“How long are innocent civil-
ians going to bear the brunt of

this conflict?”

The strike was the fourth in
recent days to hit in or near
school buildings in Gaza, many
of which have been converted
into shelters for displaced ci-
vilians. Israel accuses Hamas
of using the shelters to store
weapons and hide fighters.

U.S. officials have said that
Israel’s recent Gaza operations
have resulted in a lower civilian
death toll following pressure
from the Biden administration
to reduce civilian casualties.
Security analysts say the per-
ceived reduction in civilian
deaths could be the result of a
slower tempo of strikes as Is-
rael shifts to a lower-intensity
phase of the conflict, rather
than a change in its approach
to targeting. “By virtue of the
fact that the operational tempo
is considerably lower now it’s
easy to believe that it’s less le-
thal,” said Brian Finucane, a
former State Department attor-
ney and now a senior adviser
at the International Crisis
Group, a conflict-resolution or-
ganization. “That doesn’t mean
that individual strikes are more
accurate or kill fewer civilians.”

—Anat Peled
contributed to this article.

U.S. Agrees to Ship
2(00-Pound Bombs

By NANCY A. YOUSSEF
AND JARED MALSIN

The U.S. will soon begin
shipping to Israel the 500-
pound bombs the Biden ad-
ministration had previously
suspended, ending a two-
month pause it had imposed in
a bid to reduce civilian casual-
ties in Gaza, U.S. officials said.

The bombs “are in the pro-
cess of being shipped,” and
are expected to arrive in Israel
in coming weeks, an adminis-
tration official said.

Heavier 2,000-pound
bombs that were meant to be
part of the same shipment are
still on hold, the official
added.

In May, the U.S. said it had
held up one shipment that in-
cluded 2,000-pound bombs and
500-pound bombs. Israel had
sent a ship to Charleston, S.C.,
to pick up the

would lead to a total cutoff of
U.S. arms supplies.

“Our main concern had
been and remains the poten-
tial use of 2,000-pound bombs
in Rafah and elsewhere in
Gaza,” a U.S. official said. “Be-
cause our concern was not
about the 500-pound bombs,
those are moving forward as
part of the usual process.”

The Israelis had argued
they needed heavy bombs to
destroy tunnels. U.S. officials
said that need was out-
weighed by U.S. concerns
about potential civilian deaths
when such large bombs are
used in densely populated ar-
eas. A spokeswoman at the Is-
raeli Embassy in Washington
declined to comment.

In the weeks after the sus-
pended shipment, U.S. officials
began looking for ways to sep-
arate the 500-pound bombs to

ship them to Is-

shipment before
the decision
was made, a

The Israelis had

rael, which took
several weeks, a
U.S. official

U.S. official said. argued they said. The origi-
President Bi- nal shipment in-
den’s decision neec'ed heaVy cluded 1,800 of
to hold delivery heavier bombs
of certain types bombs to and 1,700 of the
of  bombs destroytunnels. 500-pound
marked an es- bombs.
calation of ten- “Other than

sions with Is-

raeli Prime Minister Benjamin
Netanyahu over his handling
of the war in Gaza, where
more than 38,000 Palestinians
have been killed since October,
Palestinian officials said. The
figure doesn’t specify how
many were combatants.

The U.S. suspension came
in response to Israel’s plans to
invade the southern Gaza city
of Rafah without what the Bi-
den administration regarded
as a credible plan to protect
civilians.

More than one million peo-
ple had taken shelter there,
fleeing fighting in other parts
of Gaza.

Biden had described a ma-
jor operation in Rafah as a
“red line,” but not one that

the one ship-
ment with the 2,000-pound
bombs that has been paused
and remains paused, weapons
shipments continue to move in
due course. But we’re not going
to get into specifics of every
shipment,” a National Security
Council spokesman said.

U.S. Defense Secretary Lloyd
Austin said at the time that
the shipment of bombs would
resume after Israel supplied it
with a plan to protect the more
than a million civilians seeking
refuge in Rafah. The adminis-
tration has said since there
have been fewer civilian deaths
in Rafah compared with earlier
Israeli operations in Gaza.

Axios in June reported the
500-pound bombs would be
shipped soon.
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First I'-10s Head to Ukraine for Air Defense

Warplanes are
aimed at pushing
back Russian forces
on the front lines

By LARA SELIGMAN

WASHINGTON—More than
a year after President Biden
vowed to provide F-16 jet
fighters to Ukraine, the first
planes are being delivered,
boosting Kyiv’s capability to
shoot down Russian missiles
and attack its ground forces.

Dozens of the jet fighters
are being transferred to
Ukraine and will be operational
this summer, the U.S., Dutch

and Danish governments said
Wednesday. In total, 80 F-16s
eventually will be provided to
Kyiv, a U.S. official said.

The announcement on the
second day of the NATO sum-
mit in Washington under-
scored the push by the 32-
member alliance to publicize
the steps it is taking to beef up
Ukraine’s military as it seeks
to hold back Russian forces.

The F-16s won’t be a “game-
changer,” but they will provide
Ukraine with a greater capa-
bility to deny Russia the use of
its own aircraft, and permit
“deep-strike attacks,” said
Norway’s Minister of Foreign
Affairs Espen Barth Eide.

The U.S. and its allies have

transferred more advanced
weapons to Ukraine in hopes of
shifting the momentum of the
war in Kyiv’s favor. But provid-
ing the F-16s has required train-
ing Ukrainian pilots as well as
detailed agreements on how
they will be used and armed.
The Danish and Dutch gov-
ernments have started transfer-
ring aircraft to Kyiv, according
to a statement by President Bi-
den, Dutch Prime Minister Dick
Schoof and Danish Prime Min-
ister Mette Frederiksen. The
Dutch have promised an initial
batch of 24 jets, while Denmark
has said it would send 19.
John Kirby, a spokesman for
the National Security Council,
said Ukrainian F-16 pilots will

be permitted to fire U.S.-do-
nated air-to-air missiles into
Russian territory to shoot down
missiles and enemy aircraft.
But some of the countries
donating aircraft are prohibit-
ing Ukraine from flying their
jets in Russian territory, and
nations also might limit
whether the F-16s can fire air-
to-ground missiles into Russia.
Belgium, which plans to
provide 30 aircraft to Kyiy,
will restrict its jets to flying
over Ukrainian territory, Prime
Minister Alexander De Croo
said Wednesday. He declined
to answer whether the aircraft
would be allowed to shoot into
Russian territory. Barth Eide
declined to say whether the

six F-16s Norway is donating
initially would be permitted to
fly into Russian airspace.
The first deliveries come
two days after the largest Rus-
sian missile attack on Ukraine
in months, a strike on a chil-
dren’s hospital in Kyiv, that
was likely timed as a signal
from Russian President Vladi-
mir Putin to the NATO sum-
mit, Ukrainian officials said.
NATO leaders reaffirmed
the long-term goal to bring
Ukraine into the alliance in a
joint statement Wednesday.
But NATO membership will
only come “when Allies agree
and conditions are met,” the
statement said. Ukraine needs
to improve the interoperabil-

ity of its forces with the alli-
ance, as well as make progress
on more democratic and secu-
rity sector reforms, it said.
President Biden said in
March 2023 that the U.S.
would support an effort to
train Ukrainian pilots to fly
Western jet fighters, including
F-16s. Until then, the U.S. had
said providing Ukraine with
F-16s would be too costly and
require extensive training.
The announcement comes
on the heels of Biden’s pledge
on Tuesday that the U.S., Ger-
many, the Netherlands, Roma-
nia and Italy will provide
Ukraine with additional air
defenses, which are critical for
defending Ukrainian cities.

Russia
Learns on

Balllefield

Continued from Page One
Ground-Launched Small Diame-
ter Bomb munition, manufac-
tured by Boeing and Sweden’s
Saab, has failed altogether after
its introduction in recent
months, in part because of Rus-
sian electronic warfare, Ukrai-
nian and Western officials say.
It is no longer in use in Ukraine
pending an overhaul.

The Pentagon declined to dis-
cuss the performance of specific
U.S. weapons systems, citing op-
erational security.

Some of the other Western
precision weapons, provided
more recently, continue to strike
high-value Russian targets. U.S.-
made ATACMS ballistic missiles
and the Storm Shadow cruise
missiles manufactured by
Franco-British-Italian defense
company MBDA have devas-
tated several airfields, command
centers and communications fa-
cilities in Russian-occupied Cri-
mea and other parts of the
country this year. A number of
Russia’s vaunted S-400 air de-
fense batteries were among the
successful hits.

For these weapons, too, it’s
only a matter of time before
Russia learns how to reduce the
effectiveness and improve inter-
ception rates, Ukrainian military
officials and Western defense
experts say.

“We should assume that ad-
aptation will always occur, and
the Russians have adapted to a
variety of things,” said Rob Lee,
a senior fellow at the Foreign
Policy Research Institute. “The
capabilities will be most effec-
tive immediately after they are
introduced, and adversaries will
develop countermeasures over
time.”

Precision vs. mass

Russia’s success in electronic
countermeasures—closely
watched by China, with whom
Moscow is believed to share
some of its battlefield lessons in
dealing with Western weap-
onry—poses a strategic problem
for the U.S. and allies.

Western military doctrine
has long relied on a belief that
precision can defeat mass—
meaning that well-targeted
strikes can cripple a more nu-
merous enemy, reducing the
need for massive expenditure on
troops, tanks and artillery.

That proposition hadn’t been
tested in a major war until
Ukraine. The introduction of
Western weapons there showed
that what may have worked
against Saddam Hussein’s army,
the Taliban or Islamic State
guerrillas won’t necessarily per-
form against a modern military
like Russia’s or China’s.

“We have probably made
some bad assumptions because
over the last 20 years we were
launching precision weapons
against people that could not do
anything about it,” said retired
Lt. Gen. Ben Hodges, a former
commander of the U.S. Army in
Europe. “Now we are doing it
against a peer opponent, and
Russia and China do have these
capabilities.”

One of the lessons learned in
Ukraine is about the continuing
importance of old-school un-
guided artillery shells, the man-
ufacturing of which is only now
beginning to pick up in the U.S.
and Europe after decades of de-
cline, said Lt. Gen. Esa Pulkki-
nen, the permanent secretary of
Finland’s defense ministry.
“They are immune to any type
of jamming, and they will go to
target regardless of what type of
electronic warfare capability
there may be,” he said.

William LaPlante, the U.S.
under secretary of defense for
acquisition and sustainment, ac-
knowledged in recent remarks
Russia’s successes in disrupting
precision munitions. “The Rus-
sians have gotten really, really
good,” he said.

Cat-and-mouse game

In every war, the introduc-
tion of a new weapons system
prompts the enemy to develop
countermeasures to blunt its ef-
fect, sparking a cycle of innova-
tion in a cat-and-mouse game
that goes back to the invention
of the spear and the shield.

Russia has upgraded and re-
vised its Iranian-designed Sha-
hed drones as the Ukrainians
adopted new ways of detecting
and shooting them down. Russia
is also constantly improving its
cruise and ballistic missiles to
make it harder for Ukraine’s
Western-supplied air defenses
to intercept them, Ukrainian Air
Force spokesman Yuriy Ignat
said after a Russian barrage
killed 33 people Monday in Kyiv.

For Ukraine, time is an essen-
tial factor—and the carefully
limited and gradual introduction
of many Western systems has
provided Russia with the ability
to minimize their impact. “War-
fare is about the speed of adap-
tation,” said retired Air Marshal
Edward Stringer, a former head
of operations at the British Min-
istry of Defense. “If you drip-
feed an antibiotic weekly, you’ll
actually train the pathogen—
and we have trained the patho-
gen...We didn’t need to give
them that time, but we did.”

Anna Gvozdiar,
Ukraine’s deputy min-
ister of strategic indus-
tries—an agency that
oversees the country’s
defense manufactur-
ing—said she was frus-
trated by the inability
of some Western man-
ufacturers to adapt.
“We learn faster be-
cause we are on the
front line, we have to
make decisions to sur-
vive,” she said.

Some of Ukraine’s
Western partners are
taking notice. In Janu-
ary, Stockholm
launched a government
initiative to make sure

that Sweden’s own defense
manufacturers react more
quickly to the lessons learned in
Ukraine. “One of the things that
is really amazing is the Ukrai-
nian ability to innovate and how
quickly their innovation cycles
are moving. The things that
would take five years to develop
in Sweden are done in five
weeks in Ukraine,” Sweden’s De-
fense Minister Pal Jonson said
in an interview. “Aggressively
attacking bureaucracy is vital if
you want to be good on innova-
tion.”

When it comes to Ukrainian-
made weapons like drones,
models that

shared with Kyiv. That provides
few incentives for manufactur-
ers to upgrade legacy precision
munitions, said an executive at
a U.S. defense company.
Leading U.S. defense manu-
facturers RTX and Boeing re-
ferred questions to the Penta-
gon. A spokesperson for
Lockheed Martin, which makes
GMLRS missiles for Himars, re-
plied to a query about these mu-
nitions’ battlefield performance
by saying that “questions about
U.S. or foreign military opera-
tions are best addressed by
those governments.”
A U.S. defense official said
the Pentagon is

worked just a
few months ear-
lier are no lon-

The Russian

“very aware” of
the continuously
evolving elec-

ger efficient on  grmy adapted, tronic-warfare
the battlefield . . threat posed by
because of the USING eIeCtronlc Russia and has
constantly worked closely
evolving tech- wa rfa r-e with  Ukraine
nology, said a Capabl|lt|eS. and  industry
Ukrainian intel- partners to rap-
ligence official. idly address

“It’s like updat-
ing software on your phone—we
and the Russians have to do it
every month, to keep up,” the
official said. “But when we get
weapons from the West, the
manufacturer put in its soft-
ware many years ago, and rarely
wants to change anything.”
Many of the American weap-
ons provided to Ukraine, espe-
cially under the presidential
drawdown authority, are older
systems that are being phased
out by the U.S. military and re-
placed with more modern, and
usually more expensive, prod-
ucts that aren’t necessarily

threats and en-
sure that American precision
weapons remain effective in a
complex electronic-warfare en-
vironment. In some cases, work-
ing with industry, the U.S. has
been able to provide options for
Ukrainian forces within hours or
days, the official added.

While Moscow has had suc-
cesses against older generations
of Western precision weapons,
some of the more sophisticated
systems are being withheld pre-
cisely so that Russia—and
through it, China—wouldn’t de-
velop effective countermea-
sures, military officials say. In a

——

Visitors looked at a Russian Orlan-30 drone during a forum outside Moscow
last year. The drones continued to operate without GPS guidance.

Russian electronic countermeasures
have significantly reduced Western
weapons’ abilities. Left, a Himars
system on Ukraine’s southern front in
September 2022. Top, Ukrainian troops
prepared drones before operations
against Russian forces last year. Below,
the debris of a downed Russian
Shahed-136 drone near Kyiv last year.

potential war, the U.S. and allies
would have much more power-
ful capabilities, starting with
massive air power.

“We don’t want to overlearn
lessons from Ukraine,” LaPlante,
the under secretary of defense,
said at a presentation in April.
“They are fighting, necessarily
s, in the way that we would not
necessarily fight.”

Some Ukrainian officials and
Western military analysts say
they are dismayed by what they
perceive as U.S. military officials
and defense companies mini-
mizing the problems faced by
precision-guidance systems in
Ukraine or ascribing them to
poor training of troops.

“There is quite a bit of learn-
ing, but unfortunately the U.S.
military is also learning things
about this war that are not nec-
essarily true, and what is being
learned is filtered through the
conceit that many of the prob-
lems faced by the Ukrainian mil-
itary would not be faced by the
U.S. armed forces, or could be
easily overcome,” said Michael
Kofman, a senior fellow at the
Carnegie Endowment who has
frequently visited Ukrainian
front-line units.

Cold War era

Russia’s focus on electronic
warfare dates back to the devel-
opment of Western precision
weapons in the final decade of
the Cold War, a breakthrough
that disrupted the balance of
power created by the Soviet and
Western nuclear arsenals.

Weapons like Excalibur and
the GMLRS missiles were de-
signed decades ago—
and so it’s not surpris-

ing that Russian
electronic warfare
equipment, specifically

created to counter this
threat, proved able to
do so once deployed on
a large scale.

Many modern West-
ern precision muni-
tions rely, at least in
part, on satellite navi-
gation to hit targets. By
summer 2023, the Rus-
sians focused on using
their mass of elec-
tronic-warfare capabili-
ties to jam or spoof sat-
ellite navigation.

Russia’s own preci-
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sion munitions, such as Kras-
nopol shells, rely on laser desig-
nation by Orlan-30 drones that
continued to operate without
GPS guidance. The U.S. has sup-
plied Ukraine with comparable
M712 Copperhead artillery
rounds, but Ukrainian forces
rarely use them because of a
shortage of compatible drones
to designate targets, Ukrainian
troops say.

More recently, Russia intro-
duced at scale the enhanced Ko-
meta-M satellite guidance kit
that is far more resistant to
Ukrainian jamming and that has
allowed Russian glide bombs to
be used to devastating effect
against Ukrainian positions.

Russian interference proved
particularly successful with Ex-
caliburs, which used fuzes pro-
grammed to explode at a certain
altitude, and because of GPS
tampering failed to detonate al-
together, Ukrainian troops say.
Other precision-guided artillery
shells, such as the Bonus rounds
produced by France and Swe-
den, have also been rendered
less effective by jamming.

The picture is more complex
with GMLRS munitions for Hi-
mars. Deviation varies depend-
ing on distance—with shorter-
range strikes more susceptible
to GPS spoofing—and can reach
several dozen yards, Ukrainian
soldiers say. That’s a big issue
for the M31-type GMLRS missile
with a unitary warhead, which
was used to great success in
2022 to target Russian bunkers,
command centers, pontoons,
weapons depots and hardened
equipment.

A deviation of some 10 to 30
yards for that munition is the
difference between a hit and a
miss. The reduced precision is
less of a problem for the M30-
type GMLRS missile, which
upon impact sprays a wide area
with a shower of tungsten balls.
Ukraine is continuing to use
that munition to hit Russian ar-
tillery positions, Ukrainian sol-
diers say.

For both types of missiles,
precision can be improved with
better electronic-warfare recon-
naissance and more advanced
tactics, soldiers say.

A Ukrainian reconnaissance
unit commander who guided
some 300 Excalibur rounds onto
Russian targets in 2022 and
2023 remembered just how dev-
astating that munition used to
be. “It’s cheap, it’s versatile, it
was the real weapon of victory,”
he said. “It could become that
again if it were modernized to
adapt to the changed battlefield.
But, as far as we know, it’s not
being modernized.”

—Alistair MacDonald
contributed to this article.
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By Ray A. SMITH

mericans aren’t as

restless in their jobs as

they were a couple of

years ago.

Numerous surveys

show that fewer U.S.
adults are currently seeking to
leave their roles, compared with
the job-switching frenzy of the
pandemic years. Other data sug-
gest job satisfaction is rising, and
in interviews, formerly job-hop-
ping workers say they’re content
with the balance they’ve struck in
the positions they have.

Those who are tempted to
make a jump face a tightening job
market and shrinking pay pre-
mium for switching jobs, federal
data show.

“Applying for jobs right now,
it’s like hitting your head against
the wall,” says Heather Sundell, a
director of social strategy and
copywriting in Los Angeles.

The current mood is a turn
from recent years, when a red-hot
labor market helped spur a wave
of quits among American workers,
or the “great resignation.”

So different is the current
mood that some labor economists
have dubbed it the “big stay.”

Sundell, 39 years old, spent
more than a year scouting new
roles and says she got a single in-
terview before landing her current
position last October. She likes her
company and colleagues and isn’t
eager to revisit the dispiriting on-
line job-application process, where
artificial intelligence and other
software often determine which
résumés rise to the top.

Sundell, a mother of two and a
doctoral student studying organi-
zational psychology, also says it
would be tough to find the same
kind of flexible, collegial work en-
vironment she now enjoys.

“If you say, ‘Hey, I have to go
pick up my kids,” and no one bats
an eye, it’s like you’re trusted to
be autonomous,” she says.

Work-life balance

A poll from April shows that 35%
of U.S. adults plan to look for an-
other job in the second half of this
year, down from 49% a year ago,
according to Robert Half, the
workplace consulting and recruit-
ing firm. Of 1,000 workers polled,
77% said they were happy with
their jobs and 85% reported a
good work-life balance.

Median wage growth, monthly
10%
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American Workers Have Quit
Quitting Their Jobs—for Now

A tighter labor market and shrinking pay premium for switching is leading to the ‘big stay’

“People feel really satisfied
with their compensation, and they
are very happy with their flexibil-
ity, which are two big drivers,”
says Dawn Fay, Robert Half’s op-
erational president.

Another recent study of 2,800
working adults by MetLife found
73% were satisfied at work, up
from 69% a year ago.

The number of U.S. workers
who quit their jobs in one month
peaked at 3% in April 2022, ac-
cording to Labor Department
data, prompting many employers

Job switchers

5.2%
March

Job stayers
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to boost salaries, give more time
off and offer flexible schedules in
an attempt to retain talent. Since
then the U.S. rate of quitting has
drifted below prepandemic levels
to 2.2%, where it has held steady.

No big pay boost
The lower quit rate comes along-
side a white-collar job slowdown
and shriveling pay for new hires.

Two summers ago, job switch-
ers got a median pay bump of 8.5%
for making the leap, compared
with a 5.9% raise for those who
stayed at their jobs, according to
the Atlanta Federal Reserve’s wage
tracker. As of March, job switchers
were commanding a median 5.2%
jump in pay, while job stayers were
getting 4.5%.

“It lines up with where
confidence in the labor market is
at this point, and that makes sense
because the hiring rate is
slowing,” says Brett
Ryan, a senior U.S.
economist at
Deutsche Bank
Securities.

» Heather Sundell
says she isn’t
eager to revisit the
difficult online job-
application process.
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Job postings on
hiring website In-
deed have steadily l
fallen in the past
year, making the
prospect of jump-
ing ship harder,
says Svenja Gudell,
Indeed’s chief
economist.

“There’s just less
out there,” Gudell says.
“Employers don’t have to
work as hard to attract talent.
Wage growth has cooled, so
you’re less likely to be enticed to
switch jobs.”

In interviews and on social me-
dia, workers also say they are opt-
ing to stay put rather than face
multiple interview rounds that can
end in ghosting by recruiters and
HR managers. That’s if they’re
able to engage with anybody at all,

given how automated the ap-
plication process is for
many jobs.
The shift in senti-
ment is even more
stark among youn-
ger workers. Gen
Zers planning to
look for a new job
in the second half
of 2024 fell to 44%,
down from 74% last
year, according to

\
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<« Colleen Holleran’s
current employer
offers her stretch
assignments.

Robert Half. Mil-
4 lennials planning
\ to find new jobs
dropped to 45%,

from 63%.

Colleen Holleran of
Binghamton, N.Y., says her
salary, which was less than
$50,000, was the main reason she
left her second postcollege job in
April 2022. The search-engine-op-
timization analyst role she landed
came with a 66% raise and the
ability to work remotely. About a
year later, her company promoted
her to senior analyst and raised
her salary by nearly a quarter. The
26-year-old is expecting another
big raise this year, too.

“For me, that’s steady, sustain-
able and fair,” she says. “I'm not
actively looking to jump.”

Holleran’s employer is small,
which also gives her chances to
take on stretch assignments and
expand her skill set. Recruiters
still reach out, but Holleran says
none are offering the combination
of salary, flexibility and learning
and development that she’s
getting where she already works.

The Right Way—and Wrong Way—to Snhack

By ANDREA PETERSEN

merica is a nation of snackers.
A lot of us are doing it
wrong.

Noshing outside of traditional
mealtimes isn’t inherently bad. A
snack can stave off hunger, boost
energy, provide important nutrients
and keep us from overeating later.
But snacking can also lead us to eat
extra calories and overdo it on so-
dium, added sugars and saturated
fats, which can raise our risk of
heart disease and obesity.

How to snack better? Reach for
food combinations that keep you
fuller longer: Pair carbs like apple
slices with protein and fats, like
peanut butter. Then plan your snack
times, and watch out for the mine-
field that is evening snacking.

People are snacking more now
than they did in decades past.
Americans got 23% of their daily
calories from snacks in 2017-March
2020, up from 12% in 1977-78, ac-

o cording to national survey data

& from the U.S. Department of Agri-
Z culture. Almost half of American
§adu|ts now report having two or
= three snacks a day.

Busy lives with long workdays,
long commutes and kids" extracur-
Gricular schedules are driving the rise
2in snacking, nutrition researchers
gsay. So is a food industry that
& keeps making tasty, cheap and con-
§venient new products, said Lindsey
= Smith Taillie, associate professor in
$ the nutrition department at the

YLING BY

University of North Carolina Gillings
School of Global Public Health.

Here's the science-backed way to
snack:

Plan your snack time

When we have a daily snack at
about the same time, we are more
likely to adjust the rest of our in-
take to offset the snack calories,
says Richard D. Mattes, a professor
of nutrition science at Purdue Uni-
versity in Indiana.

With unplanned snacks, we tend
to just add the calories to our daily
total. If you have cake at the office
for a co-worker’s birthday, you'll
probably still eat the lunch you
brought and the dinner you planned,

Mattes says. Splurging is fine once
in a while, but frequent randomly
timed snacks can make us consume
excess calories that can lead to
weight gain, he says.

Most people need to eat every
three to five hours during the day
to keep energy levels up and hunger
at bay, said Grace Derocha, a regis-
tered dietitian in Troy, Mich, and a
spokeswoman for the Academy of
Nutrition and Dietetics.

Mix it up

A lot of foods that we typically
think of as snacks—bags of chips,
cookies or candy bars—are high in
sodium, added sugars and saturated
fats. They are often ultra-processed

and act on the brain in a way that
makes it hard to stop eating them.
And many are quickly metabolized,
causing quick spikes—and then
crashes—of blood sugar that soon
leave us hungry, says Sue-Ellen An-
derson-Haynes, a registered dieti-
tian in the Boston area and a
spokeswoman for the Academy of
Nutrition and Dietetics.

Fruit is a healthy snack, contain-
ing vitamins and fiber, but Anderson-
Haynes notes that eating, say, only
an apple will likely leave you hungry
an hour later. Instead, add protein
and fat to the carbs, she says, by
eating the fruit with a handful of
nuts. That combination can keep you
full for two to three hours.

Other good combo snacks: hum-
mus with carrots or plain yogurt
with berries, she suggests.

Broaden your thinking about
what constitutes a snack, advises
Elizabeth Gollub, assistant professor
in the school of nutrition and food
sciences at Louisiana State Univer-
sity. Half of a PB&J or chicken sand-
wich is a good snack. So is cheese
with some whole-grain bread, she
says. A few bites of leftovers from a
previous dinner can be, too.

Look closely at the labels of gra-
nola bars and protein bars that are
often marketed as healthy snacks,
said Smith Taillie. Many contain a
lot of added sugar. Choose bars
with a short list of ingredients and
that mainly consist of nuts and
fruit, she said.

Aim for a snack with between

100 and 200 calories, says Derocha.
That can stave off hunger until your
next meal. If you're snacking to fuel
a work out, you can go up to 300 to
400 calories, Derocha says.

Drink water first
People often think they’re hungry
when they are actually thirsty,
Derocha says. So before you reach
for a snack, try drinking some water
first and see if that satisfies you.
People can get into trouble with
sugary beverages though, says
Mattes. Sugar-sweetened drinks
can add a lot of calories before you
feel full, he notes.

Nighttime snacking

At night, people tend to choose un-
healthier snacks, like sweets, re-
search has found. And people tend
to eat while they are distracted, by
watching TV or scrolling on their
phone, which can lead to overeating.

“It's relaxed time. It's downtime.
It's let me sit around and just enjoy
myself and not worry if something
is healthy or not healthy,” says Gol-
lub, who is the co-author of a re-
view of studies on snacking among
U.S. adults that was published in
the journal Nutrients last year.

For most people, it's best not to
snack after dinner at all, says Smith
Taillie.

If you do snack at night, decide
what to eat ahead of time, suggests
Christina A. Roberto, director of the
Psychology of Eating and Consumer
Health Lab at the University of
Pennsylvania’s Perelman School of
Medicine. Try a healthy snack or a
small portion of something more in-
dulgent, “so you're not tempted by
anything else in the moment.”
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An Age-0Old Question: What
Constitutes Normal Aging?

Short-term memory loss is often not a worry; getting lost in familiar places could be more serious

By ALEX JANIN

hat does normal
aging look like?
That question

has been at the

center of a fervid

national conver-
sation since last month’s presi-
dential debate, when 81-year-old
Joe Biden’s struggles against Don-
ald Trump, 78, set off widespread
speculation about the president’s
seeming decline.

Both men, who if elected would
each be the oldest person ever
sworn-in as U.S. president, have
slipped up facts or botched re-
marks in public, fueling attacks
about their fitness from both
sides. Biden and Trump both
maintain they are in robust
health.

Watching an older adult display
signs of aging is all too familiar
within many families, as are ques-
tions about what a slowed gait or
confused speech signals, and
whether an aging person can still,

say, drive a car or live indepen-
dently. Sometimes, aging is a
steady decline; other times, it can
appear to happen more rapidly.

As older adults make up a
growing share of the U.S. popula-
tion, there is heightened interest
in recognizing signs of healthy or
abnormal age-related decline. The
number of adults age 65 and older
increased by 9.4% between 2020
and 2023, to nearly 60 million.

Aging carries an increased risk
of developing conditions that can
interfere with physical and mental
health. Most older people have at
least one chronic health condition,
and many have multiple. Signs of
aging can appear differently for
everyone, gerontologists and geri-
atricians say, so it can be hard to
determine what is normal.

“People vary. Some people de-
cline a little bit more in these ar-
eas, a little quicker. Some people
maintain it and never decline,”
says Dr. Mary Tinetti, a geriatri-
cian and professor of medicine at
the Yale School of Medicine.

A The number of adults age 65
and older in the U.S. increased by
9.4% between 2020 and 2023, to
nearly 60 million.

The brain and memory
There’s a distinction between the
usual mental decline that accom-
panies aging and mild cognitive
impairment, which can progress
to dementia, says Dr. John Rowe,
a professor of health policy and
aging at Columbia University.

Mild cognitive impairment af-
fects roughly 12% to 18% of people
age 60 and older, according to the
Alzheimer’s Association.

Short-term memory deficits,
such as misplacing keys or forget-
ting people’s names more often, is
generally nothing to worry about,
aging specialists say. Memory
lapses that affect daily life, like
forgetting to pay the bills, missing
appointments or getting lost in fa-
miliar places could signal some-
thing more serious.

Changes in cognitive function

tend to happen over months or
years, says Rowe. Sudden decline,
over a period of weeks, could be
caused by illness, medication in-
teractions, or a brain injury.
Disorientation, lack of social
engagement and apathy can be
early signs of dementia, says Dr.
David Reuben, who directs the
University of Cali-
fornia, Los Angeles

frailty or cognitive capabilities
based on glimpses,” says Reuben.
“But an evaluation takes more
than that.”

Doctors note it’s not all down-
hill. Aging can come with bene-
fits, such as improved problem-
solving, empathy and vocabulary
skills.

Physical strength

People tend to lose strength, en-
durance, flexibility and organ
function as they age. Balance and
gait are often affected by these
changes, which can increase the
risk of dangerous falls. Smoking,
obesity and diabetes raise the risk
of earlier onset of certain age-re-
lated problems.

Regular stumbles, trouble get-
ting out of chairs, or stiff move-
ment with limited arm swinging
while walking could signal an un-
derlying condition, such as arthri-
tis or neurological conditions like
Parkinson’s, geriatricians say.

Frailty, an age-related syn-
drome characterized by symptoms
such as weakness, poor balance
and unintentional weight loss, af-
fects between 5% and 17% of older
adults. Those with frailty, which
can be diagnosed with the help of
specific assessment tools, are at
higher risk of falls, disability and
death.

On the other hand, physical
changes like walking more slowly,
diminished hearing and needing
to urinate more frequently are
generally signs of standard age-
related decline and not cause for
worry, doctors say.

“If you’re not as good at pick-
leball as you were last year, that
probably doesn’t need an evalua-
tion,” says Reuben.

Good days

and bad days

People at any age have days when
they don’t feel their best or
sharpest. The variability of “good”
and “bad” days is likely to be
more pronounced among older
people, geriatricians say.

The body and brain’s resil-
ience, or reserve, declines as peo-
ple age, so a poor night of sleep,
mild illness or medication change

can hit harder. A
college-aged student

Alzheimer’s and De- - might not be thrown
mentia Care Pro- Lack of social off much by an all-
gram and geriatrics engagement nighter of studying,
division. for example.

Doctors use as- and apathy can “But if you’re an
sessments of recent H older adult with a
and long-term mem- be early Slg_ns of little bit less reserve
ory, recall, visual dementia. and you’ve had a

and spatial deficits
and executive func-

tough night, you’re
on a medication that

tioning to diagnose
cognitive impairment. Regular
testing allows doctors to track
trends over time, which is more
powerful than looking at any one
data point, geriatricians say.
“It’s very tempting to judge
people in terms of their physical

you’re not familiar
with, or you’ve got a viral infec-
tion, you could have cognitive and
physical issues as a result,” says
Dr. Richard Stefanacci, a geriatri-
cian and adjunct assistant profes-
sor at Jefferson College of Popula-
tion Health in Philadelphia.
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Longevity
Has Become

A Sport

Continued from Page One

antiaging competition that anyone
can enter so long as they have com-
pleted a specific blood test to mea-
sure how fast they are aging biologi-
cally.

Online leaderboards launched in
January 2023 track who’s the best
anti-ager.

The key metric is “pace of aging,”
or how fast your body is aging bio-
logically per calendar year, as mea-
sured by a blood test from a com-
pany that manages the competition.
Someone whose pace of aging is re-
ported to be .85, for example, is said
to be aging roughly 10 months for
each year that passes. The test costs
$230.

The leaderboard ranks entrants
by the lowest average rate of ag-
ing.

Coming soon is another leader-
board that will show the slowest ag-
ers by organ system—such as who

Julie Gibson Clark, 55, exercises
and eats lots of vegetables.

has the youngest kidney, liver and
lungs relative to their chronological
age. The test for this costs $500.

Some so-called “antiaging ath-
letes” experiment with changes to
their diet, exercise regimens and
sleep, as well as supplements, off-la-
bel drugs and other medical inter-
ventions to see if they can drive
down their scores.

“Rookies rule the leaderboards
this month,” reads a September
email from the Rejuve-
nation Olympics team to
competitors unveiling
the latest top 20. “Here
are the record setting,
top aging scores you
would need to beat.”

Pound of
veggies a day

Johnson says his most
recent test revealed a
biological aging rate of
.64. But he isn’t leading
the pack. Among those
who have ranked above

Bryan Johnson, 46, is
trying to age as
little as possible.

him at some point: Julie
Gibson Clark, a (chrono-
logically) 55-year-old re-
cruiter and single mom
in Phoenix.

“I'm just Joe Blow,
I'm not a millionaire,”
says Gibson Clark,
whose key longevity te-
nets include walking,
weightlifting, taking a
supplement powder and
eating a pound of vege-
tables a day. “What I'm
doing is way more ac-
cessible to people and
way simpler.”

Another top Rejuve-
nation Olympian is Siim
Land, a 29-year-old bio-
hacking influencer and
longevity coach based in
Estonia. At one point in
June, he snagged the #1
spot on the leader-
board.

Land, who estimates
he spends roughly
$11,700 on his longevity
protocol every year, says
he’s not taking the com-
petition too seriously.
Someone else will beat
him soon, he figures.

“It’s nice to be here
right now,” he says. “But
I’'m not thinking about it
like an actual title.”

Whether competitors are long-
time biohackers or new to the nebu-
lous world of aging and longevity—a
field often plagued with claims that
are hard to back up—many are
drawn to the contest’s data-driven
approach.

The competition is managed by
the Lexington, Ky.-based company
TruDiagnostic, which makes the bio-
logical-age tests contestants must
take. There are roughly 8,000 partic-
ipants in the contest, says TruDiag-
nostic co-founder Hannah Went.

TruDiagnostic says participants
can take the test every few months if
they want to see if they have low-
ered their score. Johnson says he

Dave Pascoe, 61, runs on a
treadmill wearing a weighted vest
and shorts.

doesn’t receive any compensation
from TruDiagnostic.

“It’s not just about personal
health, but it’s really about don’t
die,” says Johnson, whose company
Blueprint sells hoodies and hats
bearing those words: ‘Don’t Die.” He
also sells supplements, olive oil and
a powdered version of the vegan,
gluten-free “nutty pudding” that he
says he eats daily.

Doctors and researchers who
study aging caution that, while bio-
logical-age tests are gaining traction,

they are still far from
perfect.

They don’t capture
everything that affects
biological age and vari-
ous factors such as
health conditions can
sway the results. Some
are also concerned the
competition could push

entrants to pursue
risky, experimental
methods. (To which

Johnson says: “Life is a
risk.”)

Exercise on
layovers

In recent weeks, the
competition’s rules have
changed and rivalries
intensified, leading
some organizations to
consider launching their
own, separate leader-
boards.

Dave Pascoe, who is
61 but whose biological
age estimates range
from roughly 38 to 52
depending on measure
and test, describes him-
self as a full-time bio-
hacker. He downs about
170 supplement cap-
sules a day—a handful
at a time, with a swig of z
smoothie or V8 juice to help them go £
down. “We’re talking, like, three to
six swallows,” he says.

The prize for all of this? Right -
now, just bragging rights.

For Austin Doughty, a 33-year-Z
old pilot and biohacker based inz
Miami, that would be enough. Hisg
first blood test revealed a pace of 3
aging of .66. While working, he ex-®
ercises on layovers, carries around 3
tins of about 18 supplements hef
takes daily and packs meals full of 5
ingredients such as lentils and<
broccoli sprouts. &

“I don’t want to live my life for &
the leaderboard,” he says. “I just§
want to see if I can get on it.” E]

BRYAN JOH

JACEK;
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ARTS IN REVIEW

By PETER PLAGENS

Chicago
he deft and empathic
painting “Sloppy Bar
Room Kiss” (2011) could
well have gotten its ti-
tle—and even its imag-
ery of two women, with

their heads on the tabletop,
drunkenly locking lips—from the
macho post-Beat novelist and poet
Charles Bukowski. While the artist
who created it, Nicole Eisenman
(b. 1965) —female, gay, and holder
of a bachelor’s degree—is much
the opposite of the grizzled,
crudely hetero writer, her earlier
work contains scenes as X-rated
as anything that ever sprang from
Bukowski’s imagination.
But Ms. Eisenman’s oeuvre

contains a plethora of art refer-

s ences—from Renaissance master-

g pieces to Munch and Ensor, De-

£ pression-era murals, and

gunderground comics—that make

Zher almost as much an outlaw

'gscholar as a painter. That she was

= awarded a MacArthur “genius”

& fellowship in 2015 for restoring

£ “to the representation of the hu-

g2man form a cultural significance

z that had waned during the ascen-

= dancy of abstraction in the 20th

%century” is testimony to that. Ms.

£ Eisenman’s art also ranges in tone

2 from the cute to the sardonic,

£ from the clever to the vicious.

< All of this is on view in “Nicole

= Eisenman: What Happened”—a

- raucous retrospective of 102

2 works, ranging from small draw-

—ings to enormous paintings and a

g few sculptures, at the Museum of

4@ Contemporary Art Chicago

gthrough Sept. 22. The Chicago cu-

Srators (the exhibition previously

appeared in Munich and London)
are Jadine Collingwood and Jack
Schneider.

Ms. Eisenman, who lives in
Brooklyn, N.Y., was born in Ver-
dun, France, where her father, an
Army psychiatrist, was stationed.
In 1969, the family moved to
Scarsdale, N.Y. While still in high
school she took a summer course
at the Rhode Island School of De-
sign, and quickly returned as a
full-time student. Before she re-
ceived her degree, Ms. Eisenman
spent a year in Italy, and immedi-
ately upon graduating moved to
New York. There, she
worked at such jobs
as creating faux-
marble effects in
shops and making
patinas for brass
beds. For several
years in the "90s,
Ms. Eisenman was
also a heroin addict.
“I had a lot of fun,”
she told the Guard-
ian newspaper last
year. “I really en-
joyed that lifestyle. I
was very produc-
tive.” She also knew
that to continue to
be the significant
artist she is, she had
to kick the habit—
which she did.

If Ms. Eisenman
has a major flaw
(and almost every

Eisenman’s ‘Selfie’
(2014), one of the
roughly 100 works in
the exhibition now on
view in Chicago.

ART REVIEW

Painting Pictures at Fever Pitch

Artist Nicole Eisenman assumes her place at the forefront of contemporary figurative painting in a new retrospective

‘Beer Garden With Ulrike and
Celeste’ (2009), above, and ‘Weeks
on the Train’ (2015), right, by the
French-born American painter
Nicole Eisenman.

artist does), it’s overdoing it—not
so much in quantity, but in
pounding home, in her major
paintings, a sociopolitical point of
view. Artists to whom she is pic-
torially indebted—Philip Guston,
Alice Neel and R. Crumb—are
much more efficient at it. Stylisti-
cally, Ms. Eisenman ranges from a

kind of realism (she can beauti-
fully paint anything she wants, as
in the hands in “Sloppy Bar Room
Kiss”) to a glorified comic-book
style. Such a wide range can cut
both ways—indicating a genius
who can do anything she wants or
revealing an artist who might
benefit from some honing down.
In Ms. Eisenman’s case—with her
remarkable facility with composi-
tion and paint itself, and an ap-
parently nonstop stream of picto-
rial ideas—maximal mostly
trumps minimal. Re-
lentlessness is one of
her calling cards as an
artist.

Given Ms. Eisen-
man’s enormous, un-
ruly talent—she’s a
master of just about
every approach to
drawing imaginable—
coupled to a seemingly
manic productivity,
some of the paintings
in “What Happened”
are almost “Where’s
Waldo?” in the num-
ber of figures they
contain. (I counted 28
in one.) Two of the
best works are “Head-
ing Down River on the
USS J-Bone of an Ass”
(2017) and what will
likely be seen in the
long run as her equiv-
alent of “Washington
Crossing the Dela-
ware” by Emanuel
Leutze, “The Triumph
of Poverty” (2009).

The latter, roughly
82 by 66 inches (most

of Ms. Eisenman’s paintings are
about that large), depicts a group
of weirdly variegated figures—one
in a top hat, tails, and dropped
trousers revealing front-facing
buttocks—in and around a dilapi-
dated car. In his catalog essay,
British critic Mark Godfrey calls
the painting “an incredible alle-
gory of capitalism’s calamities,”
and it’s as close to a masterpiece
as the exhibition contains. “Head-
ing Down River on the USS J-Bone
of an Ass,” in which a flute-play-
ing man sits in the bow, as it
were, of a gigantic jawbone about
to go over the edge of a putrid
green waterfall, is almost as good.
It isn’t the glorified editorial car-
toon that many of Ms. Eisenman’s
works are, which makes it a bit
more intriguing and much less
strident than some paintings in
the show.

“What Happened” is, to invoke
a cliché, a must-see—less for
purely aesthetic reasons than for
pleasurable instruction in how an
artist’s blunderbuss approach to
social issues can mostly hit, but
also, occasionally, miss. When so
much of the contemporary figura-
tive painting that makes it to gal-
leries (and museums) is either
sterile academicism or rehashed
German Expressionism, Ms. Eisen-
man’s work is, if not a refreshing
breeze, at least a needed thunder-
storm.

Nicole Eisenman: What Happened
Museum of Contemporary Art
Chicago, through Sept. 22

Mr. Plagens is an artist and writer
in Connecticut.

FILM REVIEW | KYLE SMITH

Martin Scorsese’s
Cinematic Heroes

artin Scorsese is the ideal

moviegoing companion: His

fandom is so exuberant, so
well-informed, and so contagious,
that he makes you want to see ev-
ery work he mentions (or see it
again) to luxuriate in the images as
he does. He often discusses his ap-
preciation for the British filmmakers
Michael Powell and

American television because U.S.
film studios were reluctant to allow
their product to be distributed on
the airwaves.

Stricken with asthma, the boy
Marty spent a lot of time indoors,
and one of the first films to en-
chant him was the adventure “The
Thief of Bagdad” (1940), which was

directed by Powell

Emeric Pressburger,

and others. An Eng-

d he i t- . lish P Il be-
ianng ann?jwstaerrlisng a:;rz The dlreCtor é:\mn;af?’ien?jvsvf/vitlfa
featt;re—lenbgthtdtohcg— narrates an Jey\{ishPHungsrian _
mentary about their . - writer, Pressburger, in
oeuvre that he en- abSOI‘blng fllm 1939 through film

riches considerably
by explaining how
scenes in his films
were influenced by
the pair.

about Powell
and Pressburger.

producer Alexander
Korda, and the two
went on to share
credits as writers,
producers and direc-

Directed by David
Hinton, “Made in England: The
Films of Powell & Pressburger”
walks us through the duo’s glorious
triumphs, many shot in saturated
Technicolor, such as “The Life and
Death of Colonel Blimp,” (1943),
. “Black Narcissus” (1947), “The Red
3 Shoes” (1948) and “The Tales of
= Hoffmann” (1951). Mr. Scorsese ex-
£ plains that when he was growing
gup in the 1940s and 1950s, British
S movies frequently showed on

tors of more than a
dozen films. (Powell, however, was
the chief director and Pressburger
the lead writer.)

After enjoying his first major
success with “Mean Streets” (1973),
Mr. Scorsese went to London and
made enquiries about Powell
(1905-1990), whom he found living
modestly in a cottage, struggling to
pay his bills and utterly forgotten
by the British film industry. Powell
would live long enough to enjoy a

critical reassessment, the friendship
of Mr. Scorsese and other impor-
tant filmmakers, and marriage to
Mr. Scorsese’s editor and friend
Thelma Schoonmaker. His partner-
ship with Pressburger (1902-1988)
had foundered in 1957 over creative
differences, although the two re-
mained friends.

P&P made a diverse array of
lasting creations (lots of their films
are available on various streaming
platforms such as Tubi and Prime
Video, and are currently being fea-
tured in a series of screenings at
New York’s Museum of Modern
Art). Some were naturalistic and
shot in black and white, such as the

Emeric Pressburger and Michael
Powell, whose films include ‘Black
Narcissus’ and ‘The Red Shoes.

romcom “I Know Where I'm Going!”
(1945) and the alcoholism drama
“The Small Back Room” aka “Hour
of Glory” (1949). But their most
memorable work was unabashed
high artifice, cinema’s answer to op-
era, and in the case of “The Tales of
Hoffmann” an actual adaptation of
an opera. A noteworthy element
was color saturation, often red. Mr.
Scorsese, partly inspired by the
style, infused “Mean Streets” with
it, and was surprised to learn in one

of his earliest exchanges with Pow-
ell that the senior filmmaker
thought it contained too much red.

Mr. Scorsese explains that the
centerpiece 15-minute ballet of “The
Red Shoes” explores dance via
what’s going on in the mind of a
ballerina whose shoes have taken
control of her, and he tried to recap-
ture that subjective feeling in a cli-
mactic fight scene he shows us in
“Raging Bull.” Boris Lermontov, an
exacting impresario in the dance
drama, informed Travis Bickle in
“Taxi Driver” The repressed longing
in “The Life and Death of Colonel
Blimp” underlay Mr. Scorsese’s ad-
aptation of Edith Wharton’s “The
Age of Innocence,” and the fencing
duel in “Colonel Blimp” also inspired
some of “Raging Bull” Mr. Scorsese
cites another sword fight, one in
“The Tales of Hoffmann,” as possi-
bly his favorite scene in the history
of film.

As he displayed in a long but
captivating 1995 documentary, “A
Personal Journey With Martin
Scorsese Through American Mov-
ies,” the director radiates eloquence,
charm and insight when speaking
on his favorite subject. Yet in an ar-
chival interview, Pressburger has
the most appealing take on his and
his partner’s approach: “I always
had the feeling that we were ama-
teurs in a world of professionals.
Amateurs stand so much closer to
what they are doing and they are
driven by enthusiasm, which is so
much more forceful than what pro-
fessionals are driven by.” Mr. Scors-
ese puts it more succinctly: “Their
passion’s outta control.”
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By ANDREW BEATON

ew York Jets cornerback

Sauce Gardner is one of the

premier athletes in the Na-
tional Football League. He can
blaze a 40-yard dash in 4.41 sec-
onds, change direction in the blink
of an eye and stick to opposing re-
ceivers like bubble gum on a shoe.

But this offseason, Gardner has
discovered that there’s one sport
where the physical gifts that have
made him a two-time All-Pro se-
lection don’t count for much.

He’s spent the past month
learning to golf—and just like the
rest of us, Gardner has found it to
be a diabolical, maddening, soul-
crushing pursuit that makes cov-
ering NFL’s best receivers look
easier than spelling “J-E-T-S.”

“I'm kind of addicted,” he
says.

While Gardner is hardly the
first pro athlete to fall for the
charms of the fairway, the way he
has tackled mastering the sport
makes him something of an out-
lier. It would have been easy for
Gardner to show up to a country
club and start taking lessons from
a pro. Instead, he approached his
new assignment in exactly the
way you would expect from a pro
football player. He started grind-
ing film.

Since taking up the game last
month, Gardner has studied the
PGA Tour’s YouTube channel to
study the best swings—Scottie
Scheffler and vintage Tiger Woods
are his favorites. He has also inter-
acted extensively on social media
with fans who have offered him
advice. He’s even been offered a
lesson by U.S. Open champion Bry-
son DeChambeau.

That approach makes the 23-
year-old an unlikely emblem for
how the golf ecosystem has
evolved. At a time the sport is un-
dergoing rapid growth recreation-
ally, that doesn’t simply mean that
it’s harder to come by a tee time
at your local muni. It also means
there are more ways than ever for
people to engage with golf—and
even teach themselves how to play
the centuries-old sport from
scratch.

Gardner’s popularity as one of
the top defensive backs in the NFL
has only amplified that opportu-
nity. As Gardner began to docu-
ment his newfound obsession on
social media, his swing drew re-
sponses from star players such as

The NFL Superstar Who Has
Become Obsessed With Golf

New York Jets All-Pro cornerback Sauce Gardner has embarked
on a quest to master the game—by picking up tips off YouTube

FROM LEFT: SAUCE GARDNER; SCOTT GALVIN/USA TODAY SPORTS

o

swing.

boomed.”

Kraft to tweet a video response
from the PGA of America’s X ac-
count, explaining that Gardner’s
arms were too low on his back-

“You can find content for al-
most any golf question, any golf
topic, any golf problem that you
have,” Kraft says. “It really has

Gardner’s posts are entertain-
ing in their own right. He puts up
videos of his shots and also com-
ments on frustrating parts of the
game that longtime players can
relate to—like paying a bunch of
money for golf balls only to lose
them all. He also posts updates on
technical tweaks or equipment
changes, such as when he
switched to jumbo grips because
his hands are rather large.

In one particularly entertaining

The Jets’ Sauce Gardner haé féund that Some of .the skills he hasr

mastered on the gridiron actually have uses on the golf course.

Rickie Fowler and DeChambeau,
who has his own popular YouTube
channel. When Gardner posts a
question about gripping the club,
for instance, he’s inundated with
tips from fans. (Aside from a few
trolls, he says he finds 90% of the
tips useful.)

This growing subculture has
turned people like Justin Kraft,

the director of instruction at
Spring Hill Golf Club in Wayzata,
Minn., into online celebrities.
Kraft’s Instagram account, where
he posts swing tips, has more than
135,000 followers. So when Gard-
ner posted a video asking for ad-
vice on why it looked like he was
swinging a driver when he swung
his irons, it was only natural for

sequence, Gardner posted a video
of himself playing shirtless in the
pouring rain. His logic: If it
doesn’t stop football games, why
should it interrupt
his round?

Gardner says
that his longest
drive exceeded
300 yards, though
that came with a
caveat: It bene-
fited from a long
roll down the cart
path. “But that
counts,” he adds.

Gardner has al-
ready played with
teammates, though not with the
one who has famously competed
in exhibition golf competitions.
Gardner’s trips down the YouTube
rabbit hole also brought him vid-
eos of Aaron Rodgers competing
in two editions of “The Match”
alongside the likes of Tom Brady
and Phil Mickelson.

That’s when Gardner realized
he has a long way to go before
beating the Jets quarterback on
the course.

“It was impressive,” Gardner
says. “I can’t lie.”

Elimination in the Copa America
sealed Gregg Berhalter’s fate.

Berhalter Is
Out as Men’s
Soccer Coach

By ANDREW BEATON
AND JoSHUA ROBINSON

When Gregg Berhalter was hired
to coach the U.S. men’s national
team in 2018, his task wasn’t only
to fix a program that ignominiously
failed to qualify for that year’s
World Cup. He was also handed a
timeline: With the U.S. selected to
co-host the 2026 World Cup, it
would be Berhalter’s long-term job
to harness a bright young genera-
tion of American players and mold
them into a contender.

But after a disappointing stretch
of results, capped by the Americans’
elimination in the group stage of
this summer’s Copa America, U.S.
Soccer dismissed Berhalter and said
that it had launched a search for his
replacement.

“Our immediate focus is on find-
ing a coach who can maximize our
potential as we continue to prepare
for the 2026 World Cup, and we
have already begun our search pro-
cess,” said U.S. Soccer sporting di-
rector Matt Crocker.

This Copa America, taking place
in the U.S. for only the second time
ever, was viewed as an ideal launch-
pad ahead of the next World Cup. In
the tournament primarily consisting
of countries from South America,
the U.S. came in as one of the high-
est-ranked teams and hoped to ride
home-field advantage into a deep
run.

Instead, it turned into a flame-
out. The Americans took a disas-
trous red card on the way to a loss
against Panama in their second
group-stage game and then lost to
Uruguay as they crashed out of the
tournament. That sealed Berhalter’s
fate following a 5-1 trouncing by
Colombia in a pre-Copa exhibition.
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Late Goal by Ollie Watkins
Lifts England to Euros Final

By JosHUA ROBINSON
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get five minutes, you might
get one minute. But you can
make the difference, you can
win us the tournament. And
Ollie’s been waiting.”

These are heady times for
the England national team,
which had only ever reached
one World Cup or European
Championship final before
2021. The country had set-
tled into a familiar rhythm.
Tournaments would come
and go and England would
find new and heartbreaking

ways to get eliminated—usu-
ally well before the business
end of the competition. The
Three Lions became a classic
British punchline, like jokes
about rain, tea, and the com-
plexity of cricket.

But under Gareth South-
gate, the mild-mannered
English coach who took over
the team in 2016 after an-
other hapless Euros defeat
to Iceland, those expecta-
tions have changed radically.
With a wholesale cultural

Ollie Watkins’s goal gave England the win.

transformation that has in-
cluded breathing coaches,
in-depth analytics, and the
occasional waistcoat, he has
molded the Three Lions into
genuine contenders on the
world stage.

Just a few years into his
tenure, England began to
flirt with a dangerous
thought: This was a team
that might actually lift a tro-
phy in the near future.

They reached a World
Cup semifinal in Russia in
2018, a Euros final at home
in 2021, then a World Cup
quarterfinal in 2022. Now
they are once again 90 min-
utes from breaking what

seemed like a 58-year curse.

Early on Wednesday eve-
ning, however, England’s
unique gift for slipping on
banana peels seemed alive
and well. Just seven minutes
into the game, the diminu-
tive Dutch midfielder Xavi
Simons caught Declan Rice
in possession, charged to the
edge of the English penalty
area, and ripped a shot with
his right foot. As goalkeeper
Jordan Pickford pawed at
the air, the ball screeched
into the net and the
wall of orange-clad
fans in front of Simons
erupted in celebration.

But the Dutch lead
wouldn’t last long.
Twelve minutes later,
England won a penalty
after a video review
for a high boot on
Kane by defender Den-
zel Dumfries. Kane dis-
patched the kick him-
self to make it 1-1.

For the next hour,
both sides would come
maddeningly close.
England’s Phil Foden
had one shot cleared
off the line and later
struck the post. The
Dutch hit the crossbar
from a corner. And
with less than 15 min-
utes of regulation re-
maining, Bukayo Saka
had a go-ahead goal
for England ruled out
for offside.

Moments later,
Southgate rolled the
dice by throwing on Wat-
kins, the Aston Villa forward
who has proven to be one of
the most efficient strikers in
the Premier League. “I've
been waiting for that mo-
ment for weeks,” said Wat-
kins.

England has improved
with every match of the Eu-
ros, even if that progress has
been painstaking. But now,
two weeks removed from
England fans calling for his
job after lackluster draws in
two of the first three games,
Southgate has a team that is
peaking at precisely the
right moment: 90 minutes
from a European title.

HECTOR VIVAS/GETTY IMAGES

ALEX GRIMM/GETTY IMAGES
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OPINION

King Joe and His Court

Who says
Donald Trump
can’t control
himself? It
has been two

weeks since
WONDER the former
president
g}g‘gi oy walked off the
Henninger fateful debate
stage he

shared with
President Joe Biden, and the
most notable Trumpian inci-
dent has been Mr. Trump bad-
mouthing Kamala Harris while
sitting in a golf cart. This
doesn’t look like the guy Su-
preme Court Justice Sonia So-
tomayor worried in her presi-
dential-immunity dissent
might order Seal Team 6 to
assassinate an opponent.

But given recent events in
U.S. politics, credit Justice So-
tomayor for putting a discuss-
able subject on the table—a
president who becomes a king.

“The president,” Justice So-
tomayor wrote, “is now a king
above the law.” Let me edit
that slightly: The law is safe,
but the president in power
now is behaving like a king
above politics. Behold King
Joe and his court.

The resistance to reality of
Mr. Biden, his family, staff,
White House aides and pan-
icked Democrats resembles
more than anything the spec-
tacle of weak, addled mon-
archs in centuries past who
clung to the throne while their
coteries maneuvered to pre-
serve power and perquisites.

The U.S. presidency is a
narcotic. There should be a 12-
step program for recovering
from it. They didn’t reveal the
Biden decline because the per-
sonal and political benefits of

being inside the orbit of a
president have been so great.
The most valued attribute of
life at this court is obeisance.

’Twas ever thus with the
pull of the presidency, so I
don’t particularly hold the
aides accountable for the fix
the country is in now. This
travesty belongs to Mr. Biden
and his wife, Jill. They have
chosen to retain their respec-
tive seats of power rather
than let medicine ameliorate a
personal tragedy.

Even the most immovable
monarch couldn’t stop palace
intrigues, which Mr. Biden ac-
knowledged this week on
“Morning Joe” when he at-
tacked the “elites.” That would
be Congress, the press and
now one of Hollywood’s elite
Democrats, George Clooney.

Mr. Biden’s adversaries
consist mainly of elected Dem-
ocrats who preside over mini-
realms in the north, south and
west and fear their disgrun-
tled citizens will join the
Trumpian brigades.

The real Biden base, the loy-
alists, are the progressive de-
partment and agency adminis-
trators Mr. Biden installed to
enact an agenda of vast reach,
notably the defossilizing of
American society, with trillions
in spending spread to party
satellites. For the progressive
factions now dominant in the
Democratic Party, Mr. Biden
has been—and would continue
to be—the ideal president, who
sees his primary job as fixing a
signature to their orders. At
this level, Mr. Biden knows
what’s going on. He told
George Stephanopoulos last
week that his goal is “health-
care for all” along with nation-
alized childcare and eldercare.

The main compromise
emerging over Mr. Biden’s too-
public decline is that he with-
draws and the party dissenters
accept Vice President Kamala
Harris in his stead. The New
York Times published a pre-
coronation story with the
headline, “Kamala Harris’s
Strengths and Weaknesses.”

This deal would short-cir-
cuit the prospect of an open
convention’s bloodbath. Its at-
traction for the progressive
factions, such as the Congres-
sional Black Caucus, is that it
would extend the door-wide-
open Biden presidency.

Immovable monarchs
centuries ago couldn’t
stop destructive
palace intrigues.

The conventional objection
to the Harris-for-Biden com-
promise is that Ms. Harris
can’t defeat Mr. Trump. Proba-
bly not, but the Democrats’
current dilemma runs deeper
than Ms. Harris. Progressives
have shown they can gain con-
trol of institutions such as cit-
ies, prosecutors’ offices and
universities. But they’ve never
showed they can win a presi-
dential election. That has been
proved at least twice, when
Richard Nixon clobbered
George McGovern in 1972 and
Ronald Reagan routed Walter
Mondale in 1984.

Democratic  pragmatism
prevailed in 1976 and again in
1992 when the party nomi-
nated Jimmy Carter and Bill
Clinton, moderate southern
governors far removed from

the liberal elites on the east
and west coasts. Barack
Obama assumed a moderate
personality for the 2008 elec-
tion, then governed from the
left.

The idea that this time it’s
different, that a progressive
like California’s Gavin
Newsom or  Michigan’s
Gretchen Whitmer would beat
what First Lady Jill Biden this
week called the “evil” Donald
Trump is probably wishful
thinking. History suggests
otherwise.

The intensity of Mrs. Bi-
den’s commitment to another
presidential run for her hus-
band brings to mind the idea
recently floated that the only
ones who can convince Mr.
Biden to step aside are two
former Democratic presi-
dents, Messrs. Obama and
Clinton.

Impossible.

Conventional wisdom por-
trays Mr. Biden as one of the
nice guys in politics. Maybe.
More relevant to the current
moment is that Mr. Biden is a
man possessed of deep, endur-
ing resentments.

Mr. Obama may be the last
person who could talk him out
of running. Mr. Biden sees
himself as an FDR-like savior
who desperately wants a sec-
ond term to equal Mr. Obama.
Mr. Clinton is complicit in the
party’s humiliating 2015 deci-
sion to pass over the two-term
vice president in favor of Hil-
lary Clinton.

Kings inhabit their own re-
ality. Joe Biden thinks he can
extend his rule no matter
what. His retinue agrees. If
you have a spare suit of armor
in the attic, better try it on.

Write henninger@wsj.com

What Biden’s Exit Could Do for Democrats

By Karl Rove

resident Biden insists

he’s staying in the White

House race. If that
doesn’t change, it’ll be because
of his selfishness and congres-
sional Democrats’ pusillanim-
ity. Both have kept Mr. Biden’s
deeply flawed candidacy
afloat.

Speaker Emerita Nancy
Pelosi has gently raised the is-
sue, but until Senate Majority
Leader Chuck Schumer and
House  Minority Leader
Hakeem Jeffries inform Mr. Bi-
den that for the sake of party
and country it’s time to pack
up, he’s not going. So far,
Messrs. Schumer and Jeffries
haven’t found the courage to
tell their increasingly infirm
and isolated standard-bearer
the truth. If he loses in No-
vember—which is likely—
they’ll bear much of the blame.

Some Democratic senators
and representatives have ex-
pressed deep concerns about
Mr. Biden’s ability to win after
his catastrophic debate perfor-
mance. Many more have re-
mained publicly silent, despite
knowing the debate confirmed
voters’ fears that Mr. Biden
lacks the mental acuity and
stamina to be president. The
president told ABC News’s
George Stephanopoulos last
week that his debate disaster
provided “no indication of any
serious condition.” Voters
know better.

Mr. Biden insisted that “the
Lord Almighty’s not comin’
down” to force his withdrawal.
But he’s mistaken to say he’s

the person most qualified to
beat Mr. Trump. He may be the
only Democrat likely to lose to
him.

It’s delusional for Mr. Bi-
den to believe he’s winning
the race. But since the presi-
dent is getting political advice
from his son Hunter, it’s clear
he doesn’t have a rational de-
cision-making process. Bot-
tom line: No presidential can-
didate whose party is as
severely divided, dispirited
and unenthusiastic as Demo-
crats are today has ever won.

They want a new
candidate to battle
Trump in November.
It isn’t too late.

Rather than accept the na-
tional consensus that the pres-
ident isn’t up to the job, Team
Biden is trying to push past
this moment. But teleprompter
speeches before small crowds,
call-ins to friendly radio and
television hosts, and a handful
of awkward public appear-
ances in the next few weeks
won’t turn this around—espe-
cially since Mr. Biden contin-
ues stumbling even in the
most controlled settings.

One group is very enthusi-
astic about Mr. Biden’s insis-
tence on staying in the race:
Team Trump. That campaign
team understands that Mr. Bi-
den’s debate performance now
makes it difficult for Mr.
Trump to blow the race. As

long as the former president
sounds sensible, avoids record-
ing devices on golf courses and
stays away from Truth Social
late at night, he has the upper
hand.

What if Mr. Biden decides to
withdraw? That would upend
everything.

Contrary to what Mr. Bi-
den’s supporters say, the con-
vention to replace him need
not degenerate into a brawl.
Hopefuls might slip opposition
research to journalists to dis-
credit or weaken their compet-
itors, but that’s as far as the
mudslinging is likely to go.
Any Democrat who ran would
understand that public nasti-
ness is a sure path to defeat
and perhaps even to future ir-
relevance. Outwardly, each
would accentuate the positive
by arguing he or she is the
best Democrat to beat Mr.
Trump.

All but 43 of the 3,939 con-
vention delegates were slated
by the Biden campaign. The
Chicago gathering won’t be a
bunch of Bernie Bros or
“Squad” members; instead, it’ll
be mostly normal Democrats
who want to win the election.
If no candidate gets a first-bal-
lot majority when the regular
delegates vote, then 739 Dem-
ocratic so-called superdele-
gates can vote. Talk about a
crew of practical politicos fo-
cused on victory. And we’ll be
glued to our screens the entire
convention.

Vice President Kamala Har-
ris would be the favorite but
hardly the sure thing. Her
2020 bid revealed that she’s a

America’s Talk Radio Guest

By Gregg Opelka

y brother Mike won’t
shut up. That’s be-
cause for three hours

a day, two weeks a month, he’s
behind the microphone of a
nationally syndicated talk ra-
dio show, sitting in for an ail-
ing or vacationing regular
host. Mike is arguably the most
successful among only about a
half-dozen people in the coun-
try who do this kind of work.
Since he won’t toot his own
horn, please allow me to do so.

Conservative talk radio has
been booming in the U.S. ever
since the late Rush Limbaugh
took his program national in
1988. Millions of Americans
faithfully tune in each day to
hear their favorite conserva-
tives opine for a few hours on
the latest political news.

My brother currently fills in
15 days a month in markets
across the country. He can be
heard subbing for hosts such
as Vince Coglianese (Washing-

ton), Joe “Pags” Pagliarulo
(San Antonio), Chris Plante
(Washington) and Rich Zeoli
(Philadelphia). In the past, he’s
filled in for Glenn Beck and
Buck Sexton, who, according to
Talkers.com, are among the
top five most-listened-to radio
hosts in the nation. Since he
began yapping for a living in
2018, my brother has be-
come—his term—America’s
Talk Radio Guest Host.

The job is akin to being an
understudy in a play but for
one huge difference. Every
professional theater produc-
tion has several actors waiting
in the wings, ready to go on for
a performer who, for whatever
reason, is incapacitated. The
beauty of filling in for a talk
radio host is that, thanks to
21st-century technology, the
guest host can be hundreds of
miles away. He doesn’t need to
be seen—only heard.

Think of the Hamlet under-
study delivering the “To be or
not to be” soliloquy to audi-

ences in Philly in the morning,
San Antonio in the afternoon
and Seattle in the evening, all
from his bedroom in Nashville.
Have microphone, will travel.
My brother broadcasts from a
state-of-the-art home studio in
Wilmington, Del.

While television talk shows
don’t use guest hosts, prefer-
ring to air reruns, talk radio
listeners won’t accept recy-
cled fare. Hence my brother’s
opportunity.

Above all, a guest host must
evince two qualities: reliability
and likability. He must be
ready, often with little warning,
to step in and speak engagingly
on everything from the presi-
dential election to California’s
attempt to dictate electric-ve-
hicle standards to the rest of
the country. Mike spends the
morning hours aggregating
leading news stories, which he
then emails to producers as po-
tential topics for a given day’s
broadcasts. Success is 1% inspi-
ration, 99% preparation.

weak candidate. Her unfavor-
able numbers are worse than
Mr. Biden’s and Mr. Trump’s.
And she’s in charge of border
policy: How has that worked
out? If there’s a new nominee,
that person could keep Ms.
Harris as vice president to
avoid ditching the first black
and Asian-American female
veep.

It’s true Mr. Biden’s war
chest can’t be transferred to
any candidate except Ms. Har-
ris—and only after he’s nomi-
nated and then withdraws. But
it can be transferred to a super
PAC supporting the Demo-
cratic nominee.

Money may not matter as
much for a new face. Remem-
ber this winter when polls pit-
ted Republican Nikki Haley
against Mr. Biden in a hypo-
thetical matchup? She led him
in December by 6 percentage
points in a Fox poll and in Jan-
uary by 8 points in a YouGov-
CBS News poll and 13 points in
a CNN survey. If Democrats
picked Arizona Sen. Mark Kelly
or Michigan Gov. Gretchen
Whitmer, they could find
themselves similarly ahead.
Americans want new faces.

Mr. Biden’s fundraising
email on Monday said that
“this election is bigger than
me or you.” If he really be-
lieves that, the president
should exit the race.

Mr. Rove helped organize
the political-action committee
American Crossroads and is
author of “The Triumph of
William McKinley” (Simon &
Schuster, 2015).

Host

A talk radio fill-in shouldn’t
copy the regular host any more
than a stage actor should imi-
tate the star he replaces. In
fact, talk radio audiences tend
to embrace a quality guest
host as a refreshing change.
Then, once the substitute’s
brief stint has come to an end,
the show’s star is welcomed
back the way Chicagoans hail
the return of summer.

I'd often wondered wistfully
about my brother’s always-a-
bridesmaid-never-a-host sta-
tus. But as he recently told me,
“I prefer to be a hired gun vs.
having a regular gig.” I guess
Milton was right when he
wrote, “They also serve who
only stand and wait.” Mike’s
hosts are mighty lucky to have
him waiting in the wings.

When we were kids, I fre-
quently told my brother to
shut up. Fortunately, he didn’t
listen to me.

M. Opelka is a musical-the-
ater composer-lyricist.
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Superconvergence

By Jamie Metzl
Timber, 432 pages, $34

that the rapture of victory didn’t go to their heads,

would require a companion to whisper in their ear:
“Remember, you are only a man.” Jamie Metzl worries that
we may have learned all too well such lessons in humility.
Given remarkable recent advances in technology—and the
promise of more to come—we need to lean into our
emerging godlike powers, he believes, and embrace the
opportunity to shape the world into a better place. In
“Superconvergence,” he sets out to show us how, after first
helping us overcome our hesitations.

“Our world today is more livable for more of us than at
any point in human history,” Mr. Metzl asserts. In the words
of a 2013 Oxford report that he cites: “Now is the best time
in history to be alive.” What’s more, humanity is just getting
going. Revolutions in genetics, biotechnology and artificial

intelligence are amplifying

one another—and converging.

Some may worry about the

dangers of interfering with

nature, but Mr. Metzl, a for-
mer White House fellow and
science autodidact, thinks that
such worry is misplaced. We’ve
been “meddling with living sys-
tems over tens of thousands of
years,” he writes, and the effort
has worked out pretty well for
our species. Now he foresees
exponential progress. It is pos-
sible, he says, to imagine scien-
tists “unleashing the miracle of
human innovation on a planetary
level,” giving us the capacity to “redirect evolution and re-
cast life in all its dimensions.”

Propelling Mr. Metzl’s breathless narrative is the
conviction (shared by many “exponential” thinkers in
Silicon Valley) that we’re not just getting better but getting
better faster, in part because of global interconnectivity.
The people of Mesopotamia learned how to smelt copper
7,000 years ago, Mr. Metzl observes, but it took another
4,000 years before the process was independently
discovered in the Americas. Today word of discoveries
spreads almost instantaneously, and we benefit from a far
greater body of accrued knowledge than our forebears did.
The current pace of change will itself be superseded, he
says, as “more connected and better-educated people apply
ever-more powerful tools to do ever-more radical things.”

Mr. Metzl is especially taken by the prospects of biology,
which he sees as the breakout science of the 21st century—
what chemistry was to the 19th and physics to the 20th.
Bioengineering, in the near future, may make plants more
environmentally friendly by, for example, restructuring
their metabolism to absorb more carbon dioxide. And
genetics may reduce the environmental impact of animal
husbandry. Already there are attempts to create
“Enviropigs”—swine that can synthesize a critical digestive
enzyme so that it doesn’t have to be put into their feed,
from which it now leads to harmful runoff.

But the big advances will be in medicine—and indeed are
already in evidence. Mr. Metzl points to the blisteringly fast
development of the Covid-19 mRNA vaccine, from digital
file to widespread immunization in less than a year; and to
gene-editing technologies like Crispr. He cites the
experience of Victoria Gray, a young woman from
Mississippi who was suffering from sickle-cell disease until,
in 2019, researchers in Nashville, Tenn., reinfused her with
her own cells, which had been Crispr-edited; the treatment
worked, liberating her from the disease’s tormenting pain
and crippling fatigue. For Mr. Metzl, these are just the first
intimations of a revolution to come. AI tools like
DeepMind’s Alphafold, he says, will help scientists design
therapies faster and better.

I t is said that triumphant Roman generals, to ensure

Discoveries now spread almost instantaneously,
and we benefit from a greater body of accrued

medical knowledge than our forebears did.

To get smarter about human health, though, AI will need
more information, and here Mr. Metzl’s ebullience edges
toward the willful suspension of disbelief. His imagined
future of healthcare will require “collecting huge amounts
of genetic and systems biology data in massive and
searchable databases.” The details will include not only
medical records and the results of laboratory tests but data
from the sensors he anticipates will be everywhere—
“bathrooms, bedrooms, and offices”—as information is
hoovered up from “toilets, mirrors, computers, phones and
other devices without the people even noticing.” While
acknowledging that such a scenario sounds like “an
authoritarian’s dream and a free person’s nightmare,” he
suggests that the chance to catch disease early may offset
the risks. This trade-off promises to be a tough sell.

More than many techno-optimists, Mr. Metzl seems to
grasp the intricacy of biological systems; he notes that they
are beyond our full understanding right now. Even so, a
time will come when “the sophistication of our tools and
understanding meets and then exceeds the complexity of
biology.” He is also keenly aware that technology can go
wrong. An early advocate of the Covid-19 lab-leak theory
(the idea that the virus escaped from a research facility in
Wuhan, China), he is sharply critical of China for its initial
coverup. He concedes that even in the most reliable hands,
godlike technologies can be “extremely dangerous.”

To ward off the most dire possibilities, Mr. Metzl offers a
series of recommendations. These include initiating forums
to catalyze “meaningful, multidirectional public
engagement.” He envisions coordinators in every country
serving a new international body—under the auspices of
the United Nations—focusing on a “common response to
shared existential challenges.” “Imagine,” he writes, “ . . if
we’d had an international health organization . . . with the
power to overrule the Chinese government’s cover-up.” He
may have to keep imagining.

Beneath the gauzy futurism and anodyne policy
proposals, Mr. Metzl has identified an important truth:
that the convergence of new technologies is galvanizing us
to reimagine how to meet urgent challenges in medicine
and the environment. It’s a compelling opportunity—
provided we manage to sidestep self-induced catastrophes
along the way.

Dr. Shaywitz is a physician-scientist and board adviser, a
lecturer at Harvard Medical School and an adjunct fellow
at the American Enterprise Institute.
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The Left Throws Biden a Lifeline

his party to rally support, so pay close at-
tention to who is answering the call. His
staunchest defenders are on
the left, while moderates in

P resident Biden is phoning friends across

Progressive lawmakers

green energy commitments, and Build Back Bet-
ter entitlement expansions. Only Sens. Joe Man-
chin and Kyrsten Sinema stopped him from de-
livering on more or less the
entire Bernie Sanders policy

swing districts are asking the ’ : wish list.

President to withdraw from bet he, [T reward their If progressives save Mr. Bi-
the race. There’s more than loyalty in a second term.  den now and he goes on to win
2024 electoral calculation be- — re-election, the left will be

hind this highly revealing po-
litical turn.

No one outside the Biden family has been
more fiercely pro-Biden since the President’s de-
bate flop than Rep. Alexandria Ocasio-Cortez.
The Queens firebrand promised reporters that
Mr. Biden won’t leave the race and pledged to
campaign for him through Election Day. This
show of faith came after she said she “spoke
with the President extensively” over the week-
end. A Commander in Chief pleading for support
from an often critical House backbencher is
something to behold.

Another stalwart for the President is Sen.
Bernie Sanders, who says he believes Mr. Biden
can still win—if he campaigns on the Bernie
agenda. Even Rep. Ilhan Omar, who has been de-
nouncing Mr. Biden’s Israel policy for months,
is now in the Save Biden camp. This week she
said “he’s been the best president of my lifetime,
and we have his back.”

There’s an ideological method to this loyalty.
Ms. Omar has a point about Mr. Biden’s first
term. While the President campaigned as a mod-
erate uniter, in office he has tried to be the sec-
ond coming of FDR.

Despite losing the 2020 primary to Mr. Biden,
Sen. Sanders gave his endorsement in return for
Mr. Biden signing up to the Biden-Sanders Unity
Task Force. The agenda included drug price con-
trols, an expanded child tax credit, massive

well positioned to cash in
again. Mr. Sanders is clear about what he ex-
pects in return for sticking with Mr. Biden. In
his statement defending the President, he urged
Mr. Biden to support a national “living wage,”
a payroll tax hike, medical debt cancellation and
much more. “Biden and Democrats can win this
election if they address the needs of the work-
ing class,” he said.

The desperate President is turning to the left
because he knows these Democrats don’t face
electoral challenges. Progressives are running
in safe seats or in Democratic states where Don-
ald Trump has no chance to win. But in his des-
peration, Mr. Biden is also making a possible
second term even more hostage to the left. Ber-
nie and AOC have plenty of unfinished policy
business they hope to get done if Democrats
control the White House and Congress.

Things will work out for progressives even if
Mr. Biden wins but doesn’t make it through the
entire four years. Their dream scenario would
be for President Biden to win, then retire and
pass the Oval Office on to Vice President Kamala
Harris, who ran as a whole-hearted progressive
in the primaries in 2020.

Mr. Biden’s political vulnerability, and his
turn to progressives for a lifeline, raises the pol-
icy stakes even higher for the November elec-
tion. Bernie Sanders may believe social spending
is free, but his political fee is steep.

Where’s the Biden Report on Iran’s Nuke?

lawbreaker, but his Administration is

hardly any better. A case in point is its
failure to file a report to Con-
gress required by law on the
status of Iran’s nuclear weap-
ons program.

Sen. Lindsey Graham
helped to write Public Law
117-263, Section 5593 of the
Iran Nuclear Weapons Capability and Terror-
ism Monitoring Act of 2022. It requires the Ad-
ministration to send Congress an assessment
every six months about Iran’s progress on ura-
nium enrichment and other nuclear weapons
development.

Mr. Graham has been asking the White House
for weeks about the report, and he’s finally lost
patience. In a letter Wednesday to Avril Haines,
the director of national intelligence, the Senator
said the Administration is “in violation of the
law” for “missing two Section 5593 assessment
deadlines over the past year and failing to sub-
mit Section 7413 assessments” when Iran
reaches a major enrichment threshold.

He said he’ll put a hold on DNI nominations,
and he’ll work with colleagues to condition
funding for DNI headquarters, until the reports
are sent to Capitol Hill.

There’s good reason to be worried. The
board of the International Atomic Energy
Agency recently censured Iran for failing to co-
operate with the United Nations nuclear
watchdog and escalating its uranium enrich-
ment. Mr. Graham’s letter cites the agency as
saying Iran has increased its stockpile of en-
riched fuel up to 60% purity to 313.3 pounds
as of May this year.

As Mr. Graham’s letter points out, this is
only “a small technical step away from weap-
ons grade 90% purity” and that much closer

P resident Biden says Donald Trump is a

The White House has
missed deadlines for
more than a year.

to being able to stage a bomb breakout. Israeli
officials are expressing their growing alarm in
private conversations with U.S. officials.
They’re concerned enough
that talk of some military op-
eration, long dormant, is back
on the table.

Iran’s progress may be a
reason for the failure of Ms.
Haines’s office to provide the
information to Congress. If it tells the truth
about the program, members of both parties
would increase the political pressure to do
something. Yet the White House has been striv-
ing mightily not to say or do anything regarding
Iran that could lead to more tension before the
November election.

News reports have said the U.S. opposed the
IAEA’s censure before finally going along with
the Europeans. The White House has also failed
to help the public understand Iran’s role as the
head of the terrorist hydra of proxy militias be-
hind the war in Gaza, Houthi attacks on com-
mercial shipping, and attacks on U.S. bases in
Iraq, Syria and Jordan.

An Iranian government with a nuclear
weapon would make all of these threats expo-
nentially more dangerous. It is therefore “unac-
ceptable,” as Mr. Graham puts it, that the Ad-
ministration isn’t providing “an updated
assessment that outlines the exact status” of
Iran’s nuclear program.

Anonymous intelligence sources somehow
found it important to leak to the press this week
that Russia wants Donald Trump to win the
presidential election. After the fiascoes of 2016
and 2020, there’s no reason to believe anything
the intelligence services say about the presiden-
tial race. But the least the Biden spooks can do
is follow the law and be honest with Congress
about Iran’s nuclear threat.

Canada Is a NATO Scofflaw

anada is a member of the G-7 group of
leading democracies, but why? Prime

Minister Justin Trudeau isn’t leading
anything, and he won’t even
commit his country to meet
its minimum obligation as a
member of NATO.

When we wrote last year
about Canada’s status as a de-
fense scofflaw, it created a
stir in Ottawa. But the Trudeau government re-
mains as much a deadbeat as ever.

This year 23 members of the North Atlantic
alliance are on track to meet or exceed the 2%
of GDP that each country committed a decade
ago to spend on defense. Canada isn’t close.
This year Ottawa is forecast to hit 1.37% of GDP,
which is up from 1% in 2014. Canada appears
to think the world hasn’t changed since Russia
invaded Ukraine, China became aggressive in
the Pacific, and both powers began cooperating
to dominate the Arctic.

Of the eight nations below the 2% target,
Croatia, Portugal and Italy spend more on de-
fense than Canada as a share of GDP. Only Bel-
gium, Luxembourg, Slovenia and Spain spend
less. According to World Bank data, except for
the period between 1982 and 1988, Ottawa
hasn’t spent 2% of GDP on defense since 1972.
Under its current plan Canada expects to reach
a mere 1.76% by 2030.

On a visit to Ottawa last month, NATO Sec-
retary-General Jens Stoltenberg praised Cana-
dian troops who on Europe’s eastern flank
“lead NATO’s multinational battlegroup in Lat-
via.” But he also expressed dissatisfaction with
Canada’s budgetary contribution. “It’s always

The Trudeau government
free rides on everyone
else’s defense dollars.

easier to spend money on health, education, in-
frastructure and many other important tasks
than to invest more in defense.” But “if you’re
not able to preserve peace”
the rest “will fail.” This means
“that we need to invest in se-
curity and 2% is our mini-
mum.”

Canada’s military abdica-
tion owes in part to a sense
that it can free ride off the U.S. Another reason
is that Mr. Trudeau’s domestic spending has
made a hash of Canadian finances. Defense has
lost out to the welfare state.

This is dangerous, and not merely for NATO.
As the Arctic Ocean thaws, it is becoming an-
other theater for economic and military com-
petition. This includes greater Russian activity
in the air and “a growing number of Chinese
vessels and surveillance platforms,” according
to a report in Breaking Defense based on a Ca-
nadian defense analysis. Submarines, long-
range aircraft and hypersonic missiles are also
making an appearance.

“We’re seeing some of the more assertive
and even aggressive actions of potential adver-
saries who are really leaning forward in the
Arctic,” Canadian Defense Minister Bill Blair
said in May. “It really demands that we re-
spond in an appropriate way.”

Yet to Mr. Trudeau the Arctic might as well
be the Indian Ocean. Europe slept even as Vladi-
mir Putin rearmed and threatened Ukraine. Can-
ada is still sleeping, and if it doesn’t meet its al-
liance obligations, it will have no cause to
complain if the alliance wonders if the country
should remain a member.

LETTERS TO THE EDITOR

How Does Biden Want to Go Down in History?

As a Democrat who is somewhat
older than President Biden, I have
quickly tired of his recent renditions
of King Lear (“The Almighty Calls for
Biden,” Review & Outlook, July 8).

I have tremendous admiration and
gratitude for Mr. Biden’s past perfor-
mance, and I will be forever thankful
for his victory over President Trump
in 2020. But he is now giving cre-
dence to the adage: There is no fool
like an old fool.

If he stays in the race, he is ensur-
ing that every day from here to Nov.
5 won’t be about Mr. Trump’s obvious
faults and challenges to our institu-
tions, or about other important is-
sues, but a daily health report on Joe
Biden. Each morning, Democrats and
thinking independents and moderates
will wake up asking one question: Did
Mr. Biden falter again? If he does,
and my prediction is that he will,
what will that mean for the Demo-
cratic Party, with even less time to
react sensibly and effectively?

Mr. Biden could help pick a re-
placement, and work vigorously to
finish his own term in office and
support whatever candidates the
party comes up with. If he persists
in running and loses to Mr. Trump,
however, he will bear the blame for
whatever that second Trump term
brings. A second term for a man
with few, if any, internal boundaries,
who was further untethered by the
Supreme Court’s recent immunity
decision. Let the Lord Almighty pon-
der that one.

Bos RABER
New York

Mr. Biden’s interview with George
Stephanopoulos was not unlike the
conversations I have had, as a prac-
ticing medical neuropsychologist,
with countless dementia patients re-
garding their inability to continue
driving. “I have been driving for 50
years. Just watch me,” they say.

Paur M. DAMMERS, PH.D.
Baton Rouge, La.

The Lord God Almighty hasn’t
come down and spoken to Mr. Biden
yet, but the frailness, memory
lapses and confusion are harbingers
of a conversation to come. Father
Time is letting the president know
the big talk has been scheduled. The
timing is increasingly inconvenient
for him and alarmingly perilous for
the nation.

GEORGE WOLVERTON
Santa Barbara, Calif.

Mr. Biden is behaving like a mon-
arch who serves for life. He would be
wiser to follow the example of our
first president, George Washington,
who announced in 1796 that he
wouldn’t run for another term. Upon
learning of Washington’s “rejecting
the mantle of emperor,” George III
observed, “If he does that, he will be
the greatest man in the world.”

Washington could be trusted with
power because he was ready to relin-
quish it. His aura of greatness was
enhanced because he was ready to
surrender power when he felt the en-
croachment of age. If Mr. Biden were
to relinquish power, he would leave
office with honor.

E1LEEN PoLLoCK
Baltimore

Does anyone believe that the Dem-
ocrats and their media allies would
be clamoring to replace Mr. Biden if
he were six points up? It is all about
remaining in power. Mr. Biden is only
a frontman who is useful as long as
he can beat Mr. Trump and keep the
deficit-driving gravy train flowing.

STEVE BECKERLEG
Verona, Wis.

For Mr. Biden, the condemnation
from the New York Times is worse
than one from above. After years of
fawning, the Gray Lady has emerged
as a jilted lover. Like a scorned fool,
the Lady knew the worst all along.

Arvan Kamis
Osprey, Fla.

Roberts vs. the Federalist Papers on Inmunity

In “America Depends on Presiden-
tial Immunity” (op-ed, July 2), David
Rivkin Jr. and Elizabeth Price Foley
use Alexander Hamilton’s Federalist
No. 70 to bolster Chief Justice John
Roberts’s flawed decision creating
broad presidential immunity from
criminal prosecution.

Hamilton addresses the topic di-
rectly in Federalist No. 77. He asks
whether the office of president, as
defined by the Constitution, contains
“a due dependence on the people, a
due responsibility?” He answers in
the affirmative and presents as evi-
dence: “the President . . . being at all
times liable to impeachment, trial,

dismission from office, incapacity to

serve in any other, and to the forfei-

ture of life and estate by subsequent

prosecution in the common course of
law.”

The term “subsequent prosecu-
tion” assuredly refers to the “official
acts” Justice Roberts has cordoned
off from criminal prosecution. Activi-
ties undertaken by the president
cease to be official acts reasonably
protected by the Constitution if found
to be criminal “by subsequent prose-
cution in the common course of law.”

PROF. JONATHAN ADAMS
Saint Joseph’s University
Philadelphia

The U.N. Still Won’t Condemn Oct. 7 Attack

Elliot Kaufman’s op-ed “Israel
Struggles Against Global Amnesia”
(June 28) raises the question: Where
is the world’s empathy for Israel?

Oct. 7 was a microcosm of the Ho-
locaust. Palestinian terrorists butch-
ered, tied up and burned to ash Is-
raeli babies, and raped, mutilated
and murdered Israeli women and
girls. They slaughtered 1,200 people
and kidnapped 250 more as hos-
tages, including women, children and
an infant. Hamas vowed to repeat
Oct. 7 “again and again” until Israel
is annihilated.

This was pure evil. Yet the United
Nations General Assembly and Secu-
rity Council failed to condemn it.

Only two Arab countries (Bahrain
and the United Arab Emirates) de-
nounced Hamas’s attacks, and no Arab
leader had the courage to visit an ex-
istentially shaken Israel and say: “The
Jewish people and a Jewish state are
part of the fabric of our region. You
are our neighbors, and today we
mourn with you.” Instead, the world
falsely blamed Israel when a Palestin-

The Battle for the Hur Tapes

If President Biden fails to step
down soon, the disposition of the
tapes of his interview with special
counsel Robert Hurt may be the best
indicator of Democratic Party elders’
desires (“A House Lawsuit for the
Biden-Hur Tapes,” Review & Out-
look, July 1). If the attorney general
girds for battle to protect the tapes,
the party is with the president.
Should Merrick Garland capitulate
and release the tapes, he will likely
provide another pile of evidence
that the president is suffering mean-
ingful cognitive decline, incapable of
fulfilling his role. The party will
have spoken. Either way, it will hap-
pen fast.

GLEN ESNARD
Bozeman, Mont.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

ian Islamic Jihad rocket struck a Gaza
hospital, and many vilified Israel even
for rescuing its hostages.

A similar number of Americans
were slaughtered or kidnapped on
Oct. 7 as were held hostage from
1979-81 by Iran. Eight remain cap-
tives in Gaza, alive or dead. Yet in-
stead of tying yellow ribbons in soli-
darity, U.S. college students tore
down posters of the hostages and at-
tacked Jewish students. Oct. 7 taught
Israelis that “never again” was a lie.

STEPHEN A. SILVER
San Francisco

Rishi Sunak’s Graceful Exit

Regarding Dominic Green’s op-ed
“The Least Thrilling Landslide in Brit-
ish Election History” (July 6): Noth-
ing in his prime ministership became
Rishi Sunak like the graceful leaving
of it. His farewell speech outside 10
Downing Street was a frank acknowl-
edgment of his government’s short-
comings and of the nation’s demand
for change. The people’s voices, he
said, are the only ones that matter.

On this side of the Atlantic, such a
routine—and gracious—transfer of
power is starting to seem like a
hopeful dream as we face our own
election.

R.A. HASKELL
Chapel Hill, N.C.

Pepper ...
And Salt
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“I only use two and twenty
blackbirds. The king never notices.”
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OPINION

Somewhere, Robert Bork Is Smiling

By Randy E. Barnett

obert Bork’s 1987 nomina-
tion to the Supreme Court
was defeated because of
his commitment to origi-
nalism. For 30 years
thereafter, no Republican nominee to
the court called himself an original-
ist, although Justices Antonin Scalia
and Clarence Thomas embraced the
term after joining the high court.
But 30 years after Bork was
borked, Neil Gorsuch was nominated
to succeed Justice Scalia. He broke
the taboo, confessing during his con-
firmation hearings that he is an
originalist. Around the same time,
Justice Samuel Alito described him-
self as a “practical originalist.” Later,
Brett Kavanaugh and Amy Coney
Barrett identified as originalists at
their confirmation hearings without
qualification, bringing the number of
self-identified originalists to five.
Even Ketanji Brown Jackson de-
scribed her approach to judging in
unmistakably originalist terms. All
these justices acknowledged that the
text of the Constitution was binding
on them and the meaning of the
Constitution remained the same un-
til it was changed by amendment.

Originalism kept him off
the Supreme Court. Now
it’s the guiding philosophy
of a majority of justices.

This transformation had deep in-
tellectual and political roots. Aca-
demics developed a defensible
theory of originalism, and a move-
ment to put originalists on the court
culminated in Donald Trump’s 2016
promise to do so—a promise he hon-
ored with the help of White House
counsel Don McGahn.

How originalist is the court in
practice? Sometimes it has reached
results that are consistent with the
original meaning of the text without
using explicitly originalist reasoning.
Justice Alito’s opinion in Dobbs v.
Jackson Women’s Health Organiza-

tion (2022) used the Court’s
“substantive due process” doc-
trine to reach an arguably orig-
inalist result but failed to con-
sider the original meaning of
“due process of law” or “privi-
leges or immunities of citizens
of the United States.” Only Jus-
tice Thomas, in a concurrence,
wanted to do that.

The term that just ended in-
cluded one case that represents
an unqualified triumph for
originalism. In Consumer Fi-
nancial Protection Bureau V.
Community Financial Services
Assn. of America, Justice
Thomas’s opinion for a 7-2 ma-
jority explicitly turned on the
original meaning of “appropria-
tions” in the Appropriations
Clause. “An appropriation is
simply a law that authorizes
expenditures from a specified
source of public money for des-
ignated purposes,” he wrote.
“The statute that provides the
Bureau’s funding meets these
requirements. We therefore
conclude that the Bureau’s funding
mechanism does not violate the Ap-
propriations Clause.” For an origi-
nalist, it doesn’t get any better than
this. Justices Alito and Gorsuch dis-
sented, but also in originalist terms.
Only Justice Elena Kagan declined to
join an opinion employing originalist
reasoning.

In contrast, in Department of
State v. Murioz, Justice Barrett used
the same substantive due process
analysis that Justice Alito had used
in Dobbs to find that a citizen had
no constitutional “right to bring her
noncitizen spouse to the United
States.” To recognize an “unenumer-
ated constitutional right,” Justice
Barrett concluded, the litigant
“must show that the asserted right
is ‘deeply rooted in this Nation’s
history and tradition.” ” As with
Dobbs, the outcome might have
been consistent with originalism,
but the reasoning wasn’t. And, in
his majority opinion in U.S. v.
Trump, Chief Justice John Roberts
offered little, if any, originalist justi-
fication for the recognition of a
president’s immunity for criminal

prosecution after leaving office.
Whatever one thinks of the out-
come, this was disappointing.

Still, in other cases, several jus-
tices reaffirmed their commitment
to originalism in concurring opin-
ions. In U.S. v. Rahimi, which upheld
the application of a ban on firearms
ownership to a man who was sub-
ject to a domestic-violence restrain-
ing order, Justices Kavanaugh and
Barrett objected to the nascent push
to have “history and tradition” re-
place the original meaning of the
text as the ultimate touchstone of
constitutionality.

“For an originalist, the history
that matters most is the history sur-
rounding the ratification of the text;
that backdrop illuminates the mean-
ing of the enacted law,” Justice Bar-
rett wrote. “Evidence of ‘tradition’
unmoored from original meaning is
not binding law.” Likewise, in her
concurrence in Vidal v. Elster, a
free-speech case involving trade-
marks, she rejected a sole reliance
on the existence of a “common-law
tradition” or a “historical analogue.”
“The views of preceding generations

can persuade, and, in the realm of
stare decisis, even bind,” she
opined. “But tradition is not an end
in itself.”

In his Rahimi concurrence, Justice
Kavanaugh added that traditional
practice also plays a role to the de-
gree that constitutional language is
vague or uncertain at the margin. He
then described in some detail “how
courts apply pre-ratification history,
post-ratification history, and prece-
dent when analyzing vague constitu-
tional text.”

The biggest challenge to restoring
the original meaning of the text are
stare decisis, the doctrine by which
justices are bound by precedent, and
the fear that adopting original
meaning would require wholesale
disruption of existing programs and
institutions. Loper Bright Enterprises
V. Raimondo—the case that over-
turned Chevron, which required
judges to defer to bureaucrats’ inter-
pretations of ambiguous statutes—
provided promising answers to each
concern.

In his concurring opinion, Justice
Gorsuch limited the scope of stare

decisis: “When judges reach a de-
cision in our adversarial system,
they render a judgment based
only on the factual record and le-
gal arguments the parties at
hand have chosen to develop. A
later court assessing a past deci-
sion must therefore appreciate
the possibility that different
facts and different legal argu-
ments may dictate a different
outcome.” According to this ap-
proach, precedents in which orig-
inalist arguments weren’t pre-
sented don’t bar the court from
adopting originalist arguments to
reach a different result.

But this limitation of stare de-
cisis needs to be combined with a
point Chief Justice Roberts made
in the majority opinion: “We do
not call into question prior cases
that relied on the Chevron frame-
work. The holdings of those cases
that specific agency actions are
lawful—including the Clean Air
Act holding of Chevron itself—are
still subject to statutory stare de-
cisis despite our change in inter-
pretive methodology.” This principle
allows original meaning to be ap-
plied prospectively rather than ret-
rospectively, leaving existing pro-
grams in place and thus avoiding a
disruptive originalist “big bang.”

Had you told me when I was a law
student reading Warren and Burger
Court “living constitutionalist” opin-
ions that there would be Supreme
Court opinions like these in my life-
time, I would have asked what you
were smoking. The originalists on
the court don’t always agree on
what originalism requires. But they
are feeling their way through this
thicket, case by case. In the process,
they are educating each other and
the nonoriginalist justices, and en-
gaging in a dialogue with legal aca-
demics as well as with the American
public.
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M. Barnett teaches constitutional
law at the Georgetown University
Law Center, where he directs the
Georgetown Center for the Constitu-
tion. He is author of “A Life for Lib-
erty: The Making of an American
Originalist.”

Biden’s Frailty and the Political Price of Insincerity

By Barton Swaim

he question remains unan-

swered: How did they let it get

this far? How did Democratic
power brokers and progressive me-
dia personalities—groups not known
for their indifference to winning
elections—wait until July 2024 to
urge President Biden not to run for
re-election?

Any mildly observant person
could see four years ago that Mr. Bi-
den had declined further than a
commander in chief should. These
pages noted Mr. Biden’s diminished
state during and after his 2020 cam-
paign. In the 2012 debate with Paul
Ryan, the editorial board remarked
on Nov. 19, 2020, Mr. Biden “was ag-
gressive and confident. In 2020, in
the rare times he speaks off the cuff
without a teleprompter, he looks
more tentative, as if grasping for an
argument or words that he knows
are around here somewhere.”

Democrats disregarded this and
10,000 similar observations because
they took them to be insincere, and
the political left has become so ac-

customed to insincerity as not to
recognize its opposite. On the left—
particularly in the New York Times
and other elite outlets—substantive
complaints are routinely presented
as procedural or ethical ones. Rather
than make a straightforward argu-
ment that a person or policy is
wrong on the merits, elected Demo-
crats, following the media’s lead,
typically raise technical or otherwise
secondary objections they plainly
don’t care about.

Any time a Republican president
nominates a judge to the Supreme
Court, Democrats can be counted on
to fly quickly past the substantive
reasons for their opposition and in-
vent ethical lapses that, even if true,
wouldn’t bother them in any other
situation. No Senate Democrat cared
if Brett Kavanaugh behaved badly at
some unspecified time and place in
the 1980s. They wanted him defeated.

Other defamatory inventions—
against Clarence Thomas and Samuel
Alito, among others—aren’t worth
repeating because Democrats them-
selves didn’t care enough to believe
or disbelieve them.

Last month the Times published a
report claiming that Judge Aileen
Cannon, assigned to adjudicate Mr.
Trump’s classified documents case,
had been advised to stand down by
“two more experienced colleagues
on the federal bench.” Judge Cannon
hadn’t bowed to every Democratic
demand in the Trump documents

When people said he

seemed unwell, Democrats
called it a Republican ploy.
That was a costly mistake.

case, so she had to go. Progressive
pundits dropped their feminist sen-
sibilities and simply talked down to
her. “Girl, stay in your lane,” legal
analyst Melissa Murray advised
Judge Cannon on MSNBC.

None of these talking heads cared
a whit about judicial experience.
They wanted Judge Cannon gone.
The process argument was, as ever,
a means to an end.

Did any earnest progressive jour-
nalist care, as Manhattan District At-
torney Alvin Bragg pretended to
care, that Donald Trump once “falsi-
fied business records” in furtherance
of an unnamed second crime? Of
course not. Mr. Trump’s business re-
cords were irrelevant to Mr. Bragg
and his defenders. What they cared
about was convicting him of a felony.
Any felony.

Progressives in the Washington
Post newsroom pretended to care
that Will Lewis, the publisher
brought on to turn the Post’s failing
finances around, had once been con-
nected to a phone-hacking scandal in
the U.K. None of these newsroom ac-
tivists cared the first thing about the
“scandal” to which they wanted to
attach Mr. Lewis. They wanted him
fired.

Our pundit class and Democratic
officeholders appear to believe that
everyone else in the political realm
thinks the way they do. Most don’t.
When right-leaning commentators
pointed out that Mr. Biden appeared
weak and confused, they did so be-
cause Mr. Biden appeared weak and

confused. Democrats evidently
thought Republicans were making it
up and only wanted to get rid of Mr.
Biden. A week before the debate that
forced Democrats to acknowledge
the reality of Mr. Biden’s condition,
the Times ran a long and amply il-
lustrated article about how Republi-
cans and “conservative news outlets”
had circulated videos of the presi-
dent that “lacked important context”
in order to portray him as old and
feeble. The writers of this risible
work of advocacy might have re-
flected that Republicans had every
reason for wishing Mr. Biden to re-
main on the ticket.

Having convinced themselves that
the president’s infirmity was a right-
wing invention, Democrats find
themselves in the unenviable posi-
tion of having to acknowledge the
truth of what their opponents have
been saying for years. The whole
mess might have been avoided if
Democrats had credited their critics
with sincerity.

Mr. Swaim is an editorial page
writer for the Journal.

The Seeds of New York’s Disorder Were Planted in 1989

By Andrew Stein
And Douglas E. Schoen

ew York’s comeback in the

1990s and 2000s is one of

America’s great urban success
stories. But in the past decade or so
the city has become progressively
worse as crime has risen and the
quality of life has deteriorated. One
unappreciated cause of the decline is
a 1989 Supreme Court ruling that
forced the city to change its gover-
nance structure.

Before 1994, the city’s main poli-
cymaking body was the Board of Es-
timate, which consisted of three offi-
cials elected citywide—the mayor,
City Council president and city

comptroller—and the five borough
presidents. The citywide officials
cast two votes each on the board,
the borough presidents one each.
In Board of Estimate v. Morris,
the justices held that the board’s
power over the city budget made it
a legislative body. Since five mem-
bers were elected by borough and
the boroughs had widely disparate
populations—Brooklynites  were
roughly six times as numerous as
Staten Islanders—the structure vio-
lated the one-person, one-vote rule
and was therefore unconstitutional.
The city impaneled a Charter Revi-
sion Commission, and in November
1989 voters approved a ballot refer-
endum abolishing the Board of Esti-
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mate effective Jan. 1, 1994.

The charter revision didn’t elimi-
nate any official position, but of the
board’s eight former members, only
the mayor and the comptroller re-
tained any substantive governing au-
thority. The borough presidencies
became largely ceremonial posts,
and the City Council president be-
came the “public advocate.”

The charter commission explained
in its 1990 report that it envisioned
this officeholder acting as a sort of
ombudsman, “receiving and attempt-
ing to resolve individual complaints
regarding the administrative acts of
city agencies.” Instead the title at-
tracted politicians with little govern-
ing experience who have stoked pub-
lic outrage and supported far-left
policies. Since the public advocate is
formally the second-ranking city po-
sition, it serves as a springboard to
more powerful positions.

Mark Green, the first public advo-
cate, set the example, using his role
as a bully pulpit for his antipolice
agenda. He took on the New York
City Police Department on several
occasions, including a 1999 investi-
gative report skewering the depart-
ment’s practices. “I guess he wants
to position himself as the antipolice,
anti-law-enforcement candidate,”
Mayor Rudy Giuliani said. Mr. Green
won the 2001 Democratic nomina-
tion for mayor, but he lost to Mi-
chael Bloomberg. Attacking the po-
lice turned out to be bad politics in
the weeks after 9/11.

Mr. Green never held office again,

but Bill de Blasio succeeded where
he failed. On taking office as public
advocate in 2010, Mr. de Blasio an-
nounced a plan “to train aggrieved
residents to organize petition
drives, demonstrations and civic ac-
tions against City Hall,” as the New
York Times put it. He opposed
Bloomberg administration policies
on housing, education and law en-
forcement and was elected in 2013
to succeed Mr. Bloomberg as mayor.

The city created a new
office, public advocate,
that sounded innocuous
but would turn harmful.

Mayor de Blasio slashed $1 bil-
lion from the NYPD budget; dramat-
ically curtailed the practice of stop-
ping, questioning and frisking those
suspected of carrying illegal fire-
arms; increased penalties on offi-
cers for using force; and pushed an
effort to release criminals from
prison. Six of the seven major vio-
lent criminal offenses surged in his
final year in office.

Letitia James, the public advocate
from 2014-18, is now the state’s at-
torney general, best known outside
New York for her civil case against
Donald Trump. While running for
the latter office, she vowed to “work
to eliminate cash bail” in favor of “a
more just system that doesn’t punish

poverty or discriminate against peo-
ple of color.” The state Legislature
enacted bail reform in 2019, and
crime rose sharply the next year. Yet
in 2022 Ms. James called on law-
makers seeking change to resist “the
urge to overreact to spikes in
crime.”

Ms. James has also recused her-
self—in other words, declined to do
her primary job of representing the
state government—from a case con-
cerning the housing of migrants, cit-
ing a “philosophical difference.” Ms.
James believes that the requirement
to provide shelter to anyone who
needs it is a “human right” that
should apply statewide, while Gov.
Kathy Hochul views the right more
narrowly.

The current public advocate, Ju-
maane Williams, appears to be fol-
lowing the path of Mr. Green, Mr. de
Blasio and Ms. James. With migrant
crime on the rise, Mr. Williams
wants to tie the hands of the police.

For three decades, the office of
public advocate has encouraged the
advancement of politicians with
scant governing experience but an
excess of righteous indignation. That
is why New York City has gone from
one of the safest cities in America to
a sanctuary for destructive far-left
policies.

Mr. Stein served as New York City
Council president, 1986-93. Mr.
Schoen was an adviser and pollster
to Mr. Stein and Mayors Ed Koch
and Michael Bloomberg.
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Strike Shattered Lives at Hospital

One surgeon was
operatingona
5-month-old when a
Russian missile hit

By MATTHEW LUXMOORE
AND NikiTA NIKOLAIENKO

KYIV—As a Russian cruise
missile the length of a school
bus hurtled toward her, junior
doctor Olena Hovorova sat in
her office at Ukraine’s largest
children’s hospital preparing a
report for a conference.

She didn’t stop working
even when she heard two ex-
plosions in the city from other
Russian attacks. “We never
thought they’d directly strike
a hospital for kids,” she said.

The third explosion knocked
the 23-year-old to the ground,
when a Kh-101 rocket fired
from a Russian jet fighter det-
onated its 900-pound warhead
over the hospital.

Hovorova survived unscathed
and rushed to help some of the
32 people wounded, including
eight children. The strike killed
a doctor and a nurse, and pul-
verized a toxicology unit.

Dozens of children who were
sheltering in the Kyiv hospital’s
basement, some of them tod-
dlers suffering from birth de-
fects, were brought dazed into
the sunlight. Some were still
hooked up to IV drips as they
were transferred to other hos-
pitals. Staff and volunteers
handed many of the youngest
children through shattered
windows to rescue workers.

Dr. Oleh Holubchenko was
operating on a 5-month-old
child with a cleft palate when
he was thrown across the
room by a massive explosion.
When he came to minutes
later with shrapnel and shards
of glass embedded in his back,
he said his first thought was:
How is the child?

Russia’s conduct of its war
in Ukraine is generating fresh
opprobrium after the strike on
Okhmatdyt Children’s Hospital,
part of the biggest missile salvo
against Ukraine in months. It
came during the Monday morn-
ing rush, when patients were
checking in and out and several
operations were under way.

The hospital takes in about
18,000 children each year.
Many of them live for weeks
on the premises with their
parents as they await treat-
ment ranging from bone-mar-
row transplants to chemother-
apy. Most were taken to the
basement when the first air-
raid siren sounded that day.

Karina, a 33-year-old home-
maker, recently had arrived
with her 5-year-old son for sur-
gery. She thought the siren that
sounded an hour before the
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Rescuers removed debris as they searched the rubble on Monday for people at Okhmatdyt Children’s Hospital in Kyiv.

missile hit was just a routine air
alert. “We all went to the shel-
ter, a big crowd. Children were
playing with each other,” she
said. When a loud blast rang
out and a big piece of plaster
fell from the ceiling, she said,
“the children all started to cry.”

Like millions of Ukrainians
after 2% years of war, much of
the staff continued working
even after their phones lit up
with warnings about missiles
heading toward the capital.

“We were sure our air de-
fenses would repel any poten-
tial attack,” said Vladyslav
Kryadchenko, a nurse at the
hospital. “But it turned out we
were wrong.” He and his col-
leagues sought shelter in the
basement only when the slid-
ing doors of their wound-
dressing department were
thrown open by the blast wave.

The doctors are used to
working under intense pres-
sure. Regular blackouts caused
by missile strikes against crit-
ical infrastructure prompted
them to equip the hospital
with extra generators and ra-
tions. And there had been
false alarms in the past.

In the aftermath of the at-
tack, hundreds of Kyiv resi-
dents brought water and food,
and lined up in front of the hos-
pital ruins, handing bricks from
one person to another as they
combed through the wreckage
in search of survivors.

Holubchenko, the surgeon,
was among the volunteers.

The baby he had been oper-
ating on survived the attack

and was taken to another hos-
pital where the operation was
completed. In video taken dur-
ing the cleanup, Holubchenko is
shown helping rescue workers
in his blood-spattered doctor’s
scrubs. “I could not think about
my injuries in that moment,” he
said in a phone call on Wednes-
day. “I had to go and help.”

In a video clip filmed in his
office after the missile strike,
the hospital’s general director,
Dr. Volodymyr Zhovnir, urged
Ukraine’s allies to provide
more help. “It’s this clinic that
gives children hope for health,
and for life,” he said, standing
on broken glass beside a desk
covered with dust and plaster
from the damaged ceiling.

Russian forces fired 44 mis-
siles on Monday morning at
five Ukrainian cities, a barrage
that prompted international

condemnation, and came on
the eve of a North Atlantic
Treaty Organization summit
in Washington where support
for Ukraine is a top issue.
President Biden announced
five additional air-defense sys-
tems from Ukraine’s Western
allies. Lithuania pledged €1
million, or $1.08 million, to
help rebuild the hospital.
Ukraine said that of the 44
missiles Russia fired at Ukraine
on Monday, one in four evaded
its air defenses. Yuriy Ihnat, a
spokesman for the country’s air
force, said Moscow is constantly
adapting its missiles to prevent
Ukraine from downing them.
Russia uses a range of
weapons from supersonic bal-
listic rockets to antiship mis-
siles, equipping some with
jamming units that can block
detection signals, and some-

A blast knocked junior doctor Olena Hovorova down when a
Russians detonated a 900-pound warhead over her hospital.

times flying them as low as 50
meters above ground, which
significantly raises the risk of
casualties when one is shot
down. Four people died in
Kyiv on Monday when the de-
bris from a downed rocket hit
a maternity ward there.

The Russian Defense Minis-
try denied targeting civilian ar-
eas, and said it struck Ukrainian
military industry facilities and
air bases. It blamed the deaths
on Ukrainian air defenses, with-
out providing evidence.

By Tuesday afternoon, the
rescue operation at Okhmatdyt
was completed. Windows in the
damaged operation rooms had
been boarded up. Holubchenko
entered the destroyed operat-
ing room where he almost died.
He has worked at the hospital
since 2016. He said he hasn’t
left Kyiv since Russia’s invasion
in February 2022, and contin-
ued working through blackouts
and air-raid sirens. But after
surviving Russia’s attack on
Monday, he said he is reluctant
to answer calls from parents
whose children on whom he is
scheduled to operate.

“I’ll take some time now,
and see if I can manage to
work again,” he said.

—Benoit Faucon
contributed to this article.

Watch a Video

Scan this code
for a video on
the missile strike
on a children’s
hospital in Kyiv.

(rermany
To Remove
Huawei

From 5G

By BERTRAND BENOIT

Germany will remove Chi-
nese components from the
country’s 5G mobile networks
by the end of 2029, ending
years of debate that had left the
country dragging behind allies
in addressing what the U.S. has
warned was a key vulnerability.

Under a draft agreement
with the government, Ger-
many’s main telecommunica-
tions operators have agreed to
remove components made by
Chinese manufacturers Hua-
wei and ZTE from their core
networks—the most sensitive
part of a mobile network—by
the end of 2026, people famil-
iar with the deal said.

The network-management
system in the radio access net-
works—the software that han-
dles communication between
devices on a wireless net-
work—should be free of Chi-
nese components by the end of
2029, these people said. They
stressed that the government
and the operators had yet to
sign a final agreement and
that some details could still
change in the coming days.

Under pressure from the
U.S., Germany last year pledged
to reduce its dependence on
imported Chinese technology
and raw materials and to di-
versify its economy’s reliance
on trade with China. German
security agencies have since
warned about espionage by
Beijing, and prosecutors have
detained several suspected Chi-
nese spies this year.

But stagnant growth and
frictions within Chancellor Olaf
Scholz’s three-way coalition
have gummed up the policy’s
implementation. While some in
the government are concerned
about the security threat posed
by China, the chancellery re-
mains eager to encourage Chi-
nese investment and to prevent
a collapse in bilateral trade,
government officials said.

A spokesman for the Ger-
man Interior Ministry said a
decision had been made on
steps to secure the critical
parts of the country’s 5G wire-
less networks but declined to
elaborate. Deutsche Telekom
and Telefénica Germany de-
clined to comment. Vodafone
didn’t respond to a request for
comment. A spokesman for
Huawei in Germany declined
to comment. ZTE didn’t re-
spond to an email requesting
comment. Huawei and ZTE
have both denied their equip-
ment posed a security risk.

France’s Macron Bides His Time on New Prime

By STACY MEICHTRY

PARIS—When French Presi-
dent Emmanuel Macron called
snap elections in June, he
billed the vote as a moment of
“clarification” for a nation
caught in a distortion field of
rhetoric from the far ends of
the political spectrum.

Now the votes are in, and
France is saddled with the
most deeply divided National
Assembly in the history of its
modern republic. After taking
a few days to ponder this out-
come, Macron broke his silence

on Wednesday with a public
letter that called for yet an-
other period of national soul-
searching—this time to iden-
tify principles that might guide
the new lawmakers. Only then,
he said, would he get on with
the business of naming a prime
minister to run the country.
“I am at once the protector
of the Nation’s higher inter-
ests and the guarantor of in-
stitutions and of the respect
of your choice,” Macron wrote,
addressing French voters.
With just weeks before Paris
hosts the Olympics, Macron’s

missive defies the wishes of the
New Popular Front, the coali-
tion of leftist parties that fin-
ished ahead of his forces. Jean-
Luc Mélenchon, leader of the
coalition’s largest party, far-left
France Unbowed, had de-
manded Macron “bow down”
and appoint a prime minister
from leftist ranks.

Many voters saw the elec-
tion as a chance to register
their personal animus for Ma-
cron and his self-proclaimed
“Jupiterian” style of gover-
nance. For years, the president
governed without building so-

cial consensus, using direc-
tives and decrees to advance
his pro-business agenda of tax
cuts and labor-market over-
hauls despite widespread pro-
tests that often turned violent.

Macron’s party and its allies
shed dozens of seats on Sunday,
finishing second to the New
Popular Front and just ahead of
Marine Le Pen’s National Rally
in the 577-seat lower house of
Parliament. The districts Ma-
cron’s party managed to retain
were in large part the result of
voters holding their nose and
casting ballots for any candi-

date that wasn’t affiliated with
National Rally and its anti-im-
migrant forces.

Macron acknowledged the
prevalence of tactical voting as
well as the massive coordina-
tion among disparate parties
that was required to coalesce
votes around a single National
Rally opponent in each district.

These same parties now
need to find a way to band to-
gether as “republican forces,”
Macron said. Such lawmakers
should agree on first princi-
ples and form an absolute ma-
jority in the National Assembly

Minister

that puts “country over party
and the Nation above their
own ambition,” Macron said.

“It’s in light of these princi-
ples that I'll decide on the
nomination of a prime minis-
ter,” Macron wrote. “That
means leaving a bit of time for
political forces to build com-
promises with serenity and re-
spect for each other.”

Macron’s letter was met
with a mix of contempt and
derision from his opponents.
Mélenchon described Macron’s
stance as “unique in the dem-
ocratic world.”

COLD BRUIN: A polar bear

DAVID W CERNY/REUTERS

luxuriated

WORLD WATCH

on ice cubes that were spread around its enclosure

during a heat wave at the Prague Zoo in the Czech Republic’s capital on Wednesday.

UNITED KINGDOM
Police Apprehend

Crossbow Suspect
Police said they found the
man suspected of killing the
wife and two daughters of a
well-known BBC radio com-
mentator near London in a
brutal crossbow attack.
Hertfordshire Police on
Wednesday said Kyle Clifford,
26, was found in the Enfield
area of north London, near his
home, and that he is receiving
medical treatment for injuries.

The BBC confirmed that the :

women killed were the family
of John Hunt—his 61-year-old
wife, Carol Hunt, and their
daughters Louise and Hannah,
ages 25 and 28, respectively.

John Hunt is the main rac-
ing commentator for BBC 5
Live, the corporation’s main
news and sports radio chan-
nel. His voice is known to mil-
lions through his coverage of
the world famous Grand Na-
tional and The Derby.

—Associated Press :

: UNITED ARAB EMIRATES
Court Sentences
: 43 People to Life

A mass trial of dissidents

: that was widely criticized

: abroad sentenced 43 people
 to life in prison on Wednesday, :
: while others received other

: prison terms, authorities said.
. The sentences given by the :
: Abu Dhabi Federal Court of

: Appeal came in a case de-

: scribed by the U.A.E. govern-
: ment as involving the Muslim
: Brotherhood, a pan-Islamic or- :
ganization declared a terrorist :
. group in the U.A.E. Activists,

: however, decried the case as
targeting dissidents, some-

: thing that drew attention and
: protests at the United Na-

: tions COP28 climate talks

: held in Dubai in November.

“These over-the-top long

: INDIA
: Bus-Truck Crash
: Kills at Least 18

A double-decker passenger

bus collided with a milk truck
: in northern India on Wednes-

day, killing at least 18 people

and injuring many others, of-
: ficials said.

The collision occurred on

: an expressway in Uttar

: Pradesh state, and 19 injured
people were rushed to the

: hospital by villagers in the

area, said police officer Arvind
Kumar. The bus was traveling

. from the northern state of Bi-
. har to the capital, New Delhi.

Gaurang Rathi, a govern-

ment official, said a preliminary
: probe found the bus may have
: been speeding when it struck

: the truck from behind, which

: led both vehicles to overturn.

: sentences make a mockery of :
: justice and are another nail in :
. the coffin for the U.A.E’s na-
: scent civil society,” said Joey
: Shea of Human Rights Watch.
—Associated Press :

India has some of the
highest road death rates in

. the world, with hundreds of
: thousands of people killed
: and injured annually.

—Associated Press
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Investors Waltch for Banking Weakness

JPMorgan, Citigroup
and Wells Fargo

report results Friday;
here is what to watch

By ALEXANDER SAEEDY

The country’s biggest banks
start to report quarterly earn-
ings this week, with results
from JPMorgan Chase, Citi-
group and Wells Fargo due
Friday. Investors are on the
lookout for more signs of
weakness in the banking sys-
tem after last year’s bank fail-
ures, as well as the impact of
higher-for-longer interest rates
and cracks in consumers’ fi-
nances.

Here are some things to
watch.

# Unrealized losses on
banks’ balance sheets: Banks
are sitting on around $517 bil-
lion in unrealized losses on
their balance sheets, according
to data from the Federal De-
posit Insurance Corp. The bank
regulator said in May the
amount has been “unusually
high” for nearly 2V years.

Most of that is because
banks bought government
bonds such as Treasurys and
mortgage-backed securities
when interest rates were low
and banks were flush with cus-
tomers’ deposits during the
pandemic.

When the Federal Reserve
started to raise rates in 2022,
the carrying value of these
bonds declined. (Bonds sell at
a discount when rates go up to
offer investors higher yields.)

Most banks shouldn’t have
to realize the losses, unless
they run into trouble and need
to sell assets to raise money.

That happened last year
when Silicon Valley Bank sold
billions of dollars of mortgage
bonds at a loss and sparked a
panic in the markets. The bank
failed days later.

Analysts expect that unreal-
ized losses should be flat in

the second quarter, given that
the 10-year Treasury yield fin-
ished the three months ended
in June roughly where it
started.

& Commercial real-estate
losses: Banks are at the center
of the continuing reckoning in
the commercial real-estate
market. Economists estimate
that banks hold anywhere from
40% to 50% of all commercial
real-estate debt outstanding,
and delinquencies are rising.

Delinquencies have yet to
touch levels seen during the
2008 financial crisis. But a
string of defaults this year on
commercial-mortgage-backed
securities is prompting fears
that the rate is likely to grow.

For small and regional
banks, the downturn stands to
be especially tough. They hold
a much higher share of com-
mercial real-estate loans as a
percentage of their total assets
than the biggest banks in the
country.

That is because many of
them provided loans to help
develop properties in the re-
gional markets where they are
based.

# Profits from lending:
Banks are continuing to feel
the squeeze from a plateau in
interest rates.

Although the banks are
bringing in more in profits
from lending than they were
after the pandemic, they are
starting to see the growth in
that profit pool slow as the
economy adjusts to higher in-
terest rates.

The main reason is that
bank customers are rotating
their funds from noninterest-
bearing accounts into interest-
bearing accounts and prod-
ucts.

At the same time, most
banks wouldn’t be able to raise
interest rates any more than
they already have on their
loans and other products.

Most analysts expect net in-
terest margin to decline fur-
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Retailers, Consumer Brands Carry Fewer Items

By JENNIFER WILLIAMS

Brands and retailers of ev-
erything from toys to T-shirts
are cutting back shoppers’
choices, reasoning that less
means more for the bottom
line.

Some companies had dab-
bled with slimming down
product offerings before the
pandemic, but once it hit, the
shift accelerated: Retailers
started thinning their product
lines to focus on the items
consumers wanted most, while
supply-chain bottlenecks made
it difficult to stock many
items.

But even after Covid-era
complications subsided, the
trend didn’t; in some places, it

is picking up.

Companies from Hanes-
brands to Dollar General, Un-
der Armour and Deckers Out-
door are prioritizing in-
demand items as they winnow
other stock. The approach is
meant to hook consumers who
have become far more dis-
criminating as inflation appro-
priates a bigger part of their
income and the economy
shows signs of cooling.

Offering fewer unique prod-
ucts—and cutting those that
don’t sell quickly and have to
be discounted—is also a way
to trim costs and fatten mar-
gins.

“When you have higher-de-
mand products, all kinds of
things work differently,” said

Michael Schwindle, chief fi-
nancial officer at bag maker
Vera Bradley. “The price-
point sensitivity is different;
the level of dis-

is narrowing its assortment
even as it launches new and
redesigned products this
month, he said, noting that

Vera Bradley

counting you're
going to do is

Offering fewer

doesn’t disclose
its unique prod-

different; the uct count, or
inventory cy- unique products SKUs, an indus-
cling is differ- . try shorthand
ent.” IS a way to for stock-keep-
Many in re- H ing units.
tail, Vera Brad- trim costs and “What you're
ley included, fatten Margins. seeingis a con-
miscalculated sumer  who’s
in offering a very discrimi-
wide  assort- nating,” he

ment of options—which can
overwhelm shoppers, accord-
ing to Schwindle. With wallets
stretched, the brand known
for quilted bags and backpacks

said. “So we have been incred-

ibly discriminating in terms of

how we manage SKUs.”
Others are doing the same.
Hanesbrands is cutting its

variety of items significantly,
continuing a slimming it be-
gan in the pandemic. Net
unique products in the quarter
ended March 30 were down
roughly 50% from 2019, said
CFO Scott Lewis.

In the quarter, inventories
were at $1.42 billion, down
28% from a year earlier, be-
cause the products that sur-
vive the culls are the ones that
sell faster, he said.

Trimmer inventory also en-
ables the company to focus on
higher-margin wares and in-
vest in new items, he
said. Gross margin for the
quarter was nearly 40% com-
pared with 32.4% a year ear-
lier, a lift Lewis attributed in
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Title
Insurance
Costs
Exceed
Risks

By ANDREW ACKERMAN

WASHINGTON—Millions of
homeowners are forced to pay
hundreds or even thousands of
dollars when they refinance
their mortgages to protect
against unexpected costs from
a challenged property title.

Yet claims on such insur-
ance are exceedingly rare. Pay-
outs may only amount to about
3% of overall premiums, ac-
cording to loss data released by
Doma, a financial-technology
company that sells title-insur-
ance policies.

Doma’s data suggest the
cost of title insurance is out of
sync with the risk it covers, at
least on mortgage refinancings.

The obscure insurance prod-
uct is unavoidable for most
homeowners, long required on
home loans sold to govern-
ment-controlled mortgage gi-
ants Fannie Mae and Freddie
Mac.

But Fannie in late June for-
mally requested bids from com-
Ppanies to join with it on a pilot
program that will waive the
need for title insurance on cer-
tain mortgage-refinancing
transactions seen as low-risk.
Often, the borrower in such
cases paid for the insurance on
an earlier mortgage.

The Biden administration
has been seeking to lower the
costs of such policies as part of
a broad effort to slash fees. It
hosted a roundtable meeting at
the Treasury Department on
Wednesday, where the issue
was discussed with industry of-
ficials, consumer advocates and
academics.

Fannie has estimated its pi-
lot program will save thou-
sands of borrowers $500 to
$1,500 each.

A title declares who has le-
gal ownership of a property,
and title insurance offers pro-
tection in case someone later
says they had a claim against
it. Critics have said title insur-
ance is little used and over-
priced, with the bulk of the
premiums consumers pay go-
ing to title agents in the form
of a commission.

Fannie’s title-insurance pro-
gram is advancing despite op-
position from the title industry,
which torpedoed a planned pi-
lot last year. Should the pro-
gram come together, it could
hurt established title insurers
such as First American Finan-
cial and Fidelity National Fi-
nancial.

The industry has said Fannie
doesn’t need a new risk on its
books after taxpayers rescued
it in the 2008-09 financial cri-
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Alibaba Leans on Al

To Expand Overseas

By RAFFAELE HUANG
AnD KIMBERLEY KAO

SINGAPORE—China’s  e-
commerce juggernaut Alibaba
Group is reigniting a years-
long effort to expand overseas
as it seeks to offset a weak-
ened grip on online retail at
home. This time, it is adding
artificial intelligence to the
mix.

Alibaba’s family of genera-
tive Al models and new teams
focused on AI applications are
beginning to support the com-
pany’s drive to expand well
beyond China, including by
helping small sellers overcome
language barriers and take on
more-complex tasks like nego-
tiating refunds, said Zhang
Kaifu, head of AI development
at Alibaba’s international e-
commerce unit.

For China-based merchants
that haven’t sold overseas be-
fore and may speak only Chi-
nese, “going to our platform
may make the most sense, be-
cause we have Al and other
services” to promote both, he
said in an interview.

The technology “can play a
particularly big role in cross-
border e-commerce” for
smaller-scale businesses, he
said.

Hangzhou-based Alibaba
has been facing slowing
growth amid fierce domestic
competition, a weakened Chi-
nese economy and changing
consumer appetites. Interna-
tional e-commerce, while a
smaller component of the
company’s overall revenue
compared with its main Chi-
nese retail operation, has been
its fastest-growing division for
five quarters running, expand-
ing 45% from the year-earlier
period, against Alibaba’s over-
all 7% growth in the quarter
ended March.

Zhang, an engineer by
training, was tasked a few
months after OpenAlI launched
ChatGPT in late 2022 to head
up a team of more than 100
engineers and others to de-
velop generative Al tools for
the overseas e-commerce
business.

“My main work for the first
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Honeywell to Buy Air Products
NG Business for $1.8 Billion

By LAUREN THOMAS

Honeywell has struck a
deal to acquire the liquefied
natural-gas process technol-
ogy and equipment business
from Air Products for $1.81
billion.

Honeywell is paying all
cash in a deal announced
Wednesday, confirming an
earlier report from The Wall
Street Journal.

The deal would allow Hon-
eywell to expand its offerings
to customers as the share of
liquefied natural gas, or LNG,
in the global gas supply con-
tinues to grow. Global demand
for LNG is estimated to rise by
more than 50% by 2040, Brit-
ish oil-and-gas company Shell
has projected.

Currently, Honeywell pro-
vides a so-called pretreatment
solution for its LNG customers
that removes contaminants
before liquefaction.

The Air Products LNG busi-
ness specializes in the design
and manufacturing of LNG
heat exchangers and related
equipment. The unit, which
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The deal is Honeywell’s fourth transaction in recent months.

has roughly 475 employees,
has expanded significantly in
recent years, driven in part by
heightened demand from
power and data centers that is
fueling the overall LNG mar-
ket.

This marks Honeywell’s
fourth acquisition in recent
months. Last month, the in-
dustrials behemoth announced
a roughly $2 billion deal to
buy aerospace-and-defense

technology company CAES
Systems from private-equity
firm Advent International.

Vimal Kapur, a longtime
Honeywell executive, has been
on a buying spree since he
took over as chief executive in
June 2023. In December, the
company struck a roughly $5
billion deal to buy Carrier
Global’s security business,
which makes products includ-
ing electronic locks.
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Intuit to Cut Workers
Ahead of Pivot to Al

By DEAN SEAL

Intuit plans to cut about
1,800 employees and shutter
two of its worksites in North
America as it prepares for a
hiring spree in its pivot to-
ward artificial intelligence.

The Mountain View, Calif.-
based maker of tax-prepara-
tion software said Wednesday
that it will lay off about 10%
of its workforce and close
sites in Boise, Idaho, and Ed-
monton, Canada, “in service to
growing technology teams and
capabilities in strategic loca-
tions.”

Chief Executive Sasan Goo-
darzi said in a letter to em-
ployees that the company is
reallocating resources to key
growth areas, including artifi-
cial intelligence.

Intuit’s layoffs aren’t about
cutting costs, as the company
is preparing to hire another
1,800 workers in fiscal 2025,
which starts next month, to
support its growth objectives,
Goodarzi said. The new posi-
tions will be largely in engi-
neering, product, and cus-
tomer-facing roles, including
sales and marketing, the CEO
said.

“In context of the actions
we are taking today, we expect
our overall headcount to grow
in FY25 and beyond,” Goo-
darzi said.

The job cuts and closures
are expected to cost about
$250 million to $260 million,
which will be largely incurred

Intuit’s annual employee
count”®
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in the fourth fiscal quarter
that ends this month.

The charges include $217
million to $227 million in sev-
erance payments and em-
ployee benefits, along with
about $33 million in noncash
charges related to share-based
compensation and site clo-
sures.

The company said it ex-
pects substantially all actions
related to the reorganization
plan to be completed by its
first fiscal quarter ending Oct.
31

Intuit had about 18,000 em-
ployees across 10 countries as
of July 2023, according to a
regulatory filing.

Shares of Intuit declined
2.6% to $632.84 in Wednes-
day’s trading.

Banks to
Report
Earnings

Continued frompage Bl
ther this quarter as these
trends play out.

¢ Liquidity for regionals:
Regional banks remain the
weak links in the chain of the
U.S. banking system, and in-
vestors are still worried about
their future.

One way that investors will
be gauging the health of re-
gional banks is their cash and
liquid securities on hand.
While big banks and regional
banks used to have similar lev-
els of liquidity, bigger banks
have pulled ahead and have
more funds on hand to manage
a rapid drop in deposits than
their smaller counterparts.

@ Credit-card delinquen-
cies: The economy is growing,
but the rate of its growth is
slowing—and some cracks are

already starting to show when
it comes to the health of the
consumetr.

Some people are starting to
fall behind on their credit-card
bills, and delinquencies are
showing in banks’ earnings.
Analysts expect to see modest
upticks in delinquency rates
during the second quarter.

¢ Investment-banking
fees: Fees related to invest-
ment banking are expected to
have ticked up year over
year in the second quarter.
Companies have been tapping
debt markets as corporate-bor-
rowing costs have gone down
and dealmaking is on the up-
swing.

In the first quarter, banks’
investment-banking divisions
notched one their best quar-
ters since the Fed’s interest-
rate increases began damping
corporate dealmaking in 2022.
But many banks still haven’t
seen a return to the heady deal
volumes of 2021, when compa-
nies took advantage of low
rates to make acquisitions and
refinance their debts.

—Peter Santilli
contributed to this article.
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Shell, BP and TotalEnergies Invest
In Major Abu Dhabi LNG Project

By CHRISTIAN MOESS LAURSEN

European energy giants
Shell, BP and TotalEnergies
have signed deals to invest in
Abu Dhabi’s Ruwais liquefied
natural-gas project, which is
set to boost the United Arab
Emirates’ export capacity sig-
nificantly as it pushes into
global LNG markets.

Abu Dhabi’s state-owned oil
company Adnoc said Wednes-
day that the three energy ma-
jors, along with Japan’s Mit-
sui, will each buy 10% stakes
in the project for undisclosed
sums. Adnoc, the operator of
the project, will keep the re-
maining 60% stake.

London-based Shell will ad-
ditionally purchase 1 million
metric tons of LNG a year,
with Mitsui buying 600,000
tons a year, Adnoc said.

The Ruwais plant, with pro-
duction capacity of 9.6 million
tons a year, will more than
double the U.A.E.’s LNG pro-
duction capacity to around 15
million tons annually.

The project—which Adnoc
greenlighted last month—will
allow the oil giant to provide

Share-price performance, past three months
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more lower-carbon gas to
meet the growing demand for
natural gas, it said.

“The U.A.E. continues to
make significant strides in ad-
dressing energy challenges
through investment in clean
and lower-carbon intensity
projects,” said Adnoc Chair-
man and crown prince of Abu
Dhabi Sheikh Khaled bin Mo-
hamed bin Zayed Al Nahyan.

Gulf states have been look-
ing to bolster their LNG ca-

June
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pacities as gas is set to play a
pivotal part in the global low-
carbon transition.

Last month, Saudi Arabia’s
national oil company Aramco
signed a 20-year deal with
U.S. energy-industry supplier
NextDecade to buy 1.2 million
tons annually.

Earlier this year, Qatar out-
lined plans to expand its
North Field project, as it plans
to raise production by nearly
85% before 2030.

Shell—the world’s largest
LNG exporter—said separately
that the deal aligns with its
strategy to strengthen its
portfolio of the super-chilled
gas, as it expects global de-
mand will jump more than
50% by 2040. The acceleration
of industrial coal-to-gas
switching in China, South
Asian and Southeast Asian
countries will drive this de-
mand, according to Shell.

Shell didn’t provide finan-
cial details of its investment
but said it will be covered by
its full-year capital-expendi-
ture guidance of $22 billion to
$25 billion.

Last month, Adnoc awarded
a Technip Energies-led joint
venture an engineering, pro-
curement and construction
contract and said it would
start construction of the proj-
ect soon. Deliveries of LNG are
expected to start in 2028.

The Ruwais plant will use
electric-driven motors instead
of conventional gas turbines
and will be powered by clean
energy. It will be the first LNG
export facility in the Middle
East and North Africa region.

Alibaba
Taps Al
To Expand

Continued frompage B1

year was about identifying the
use cases of Al,” Zhang said.
Internal tests showed that
some were able to help mer-
chants increase orders by up
to 30%, including by helping
sellers communicate in foreign
languages, he said.

Today, around half a million
merchants use Alibaba’s Al
tools to create marketing ma-
terials, select merchandise
and interact with customers,
Zhang said. Sellers also use
the tools, which are built on
Alibaba’s Tongyi Qianwen
model, to negotiate refunds
and returns for faulty prod-
ucts, or to handle customer
disputes of bank charges, he
said.

Most merchants on Ali-
baba’s global e-commerce
platforms are small sellers
lacking staff and expertise to
handle complex services, he
added.

The growth of Alibaba’s
overseas e-commerce business
has been helped by shopping
site AliExpress’s move last
year to launch a new service
allowing sellers to ship prod-
ucts to Alibaba and leave sales
in the hands of the company,
similar to Temu’s model and
Amazon.com’s “Sold by Ama-
zon” program. The service,
known as Choice, has since
become the main engine of
AliExpress, contributing more

Around half a million merchants use Alibaba’s Al toolﬁ to create marketing materials, select
merchandise and interact with customers. An Alibaba e-commerce event in Sydney this year.

than 70% of orders.

The unit still faces a host of
challenges. Higher marketing
expenses for international ex-
pansion was partly the cause
of a plunge in Alibaba’s profit
in the quarter ended March,
said Zerlina Zeng, an analyst
at CreditSights. The company
will likely continue to spend
more on Al and marketing to
win back market share, which
will weigh on profit margin in
the coming quarters, she
added.

Across e-commerce, Zeng
said, “we don’t expect mate-
rial [AI] monetization over the
next six to 12 months.”

And AI or not, Alibaba’s
overseas e-commerce unit
continues to face competition
from the likes of Temu and
other rapidly growing rivals
already popular in the U.S.
and other overseas markets.

Alibaba’s quarterly revenue,
change from a year earlier
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Xing Guangzhi, a merchant
in the southern Chinese city of
Liuzhou, said he has used Ali-
baba’s Al tools for the past

three months to help generate
descriptions for the food con-
tainers he sells on AliExpress.

The technology seems to
have made his products more
visible to buyers and boosted
sales slightly, though he still
receives twice as many orders
from selling on Temu, he said.

“I’m not sure how much of
arole Al can play,” Xing said.
“The sales figure is still the
No. 1 factor we consider.”

Alibaba’s Zhang said the
question of when new Al tech-
nologies can become truly
productive remains one of the
biggest concerns across indus-
tries seeking to tap AI to
boost business.

“For us, the increase in cost
efficiency made me Dbelieve
that AI is really useful,” he
said. “And I think that down
the road, the investment will
be justified.”

Retailers,
Brands

Pare Items

Continued frompage Bl
part to product-count man-
agement.

Under Armour, meanwhile,
aims to cut its style count by
around 25% over the next 18
months, executives said in
May. Dollar General is plan-
ning a net reduction of up to
1,000 SKUs this year as part of
a broader plan to streamline
its supply chain.

As of late April, Levi
Strauss had eliminated
around 15% of its unique prod-
uct offerings, a figure that
could rise to as much as 25%.
Toy maker Hasbro had cut
around half of its individual
product types heading into
this year.

“More and more retailers
are realizing that today’s con-
sumer no longer wants an
endless aisle—they want the
right aisle,” said Candice Me-
deiros, an insight strategist at
trend forecasting firm WGSN.
In a more stable economic en-
vironment, many retailers give
shoppers the luxury of choice,
she said. But following pan-
demic-era supply-chain hold-
ups and with consumers now
pinioned by inflation, compa-

 CANADA GOOSE

Canada Goose maintains a small number of unique products.

nies are reassessing that ap-
proach.

“As a result, we’re seeing
more brands roll up their
sleeves” to manage product
counts, Medeiros said.

At Deckers Outdoor, the in-
ventory cull started around a
year ago. The company, which
owns the Hoka brand of
chunky sneakers, was espe-
cially focused on its trendy
Ugg footwear, dropping prod-
ucts that weren’t doing well
such as certain slipper varia-
tions, said CFO Steve Fasch-
ing.

While the company hasn’t
disclosed how many unique
product types have been cut,

» ”
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Fasching said it was a “decent
portion.” Benefits came pretty
quickly: More products are
selling without discounts, he
said, and, in a select few
cases, are even selling at
higher prices. The company’s
gross margin for the year
ended March 31 was 55.6%
compared with 50.3% a year
earlier.

“That gross margin expan-
sion that we demonstrated
was in part driven by SKU
management,” Fasching said.

For some companies, the
balance is to keep a disci-
plined approach to product
numbers while also growing.

Canada Goose maintains a

BING GUAN/BLOOMBERG NEWS

small number of unique prod-
ucts, and moves slowly when
adding to the count, according
to CFO Neil Bowden. The com-
pany is branching out beyond
luxury down coats to offer
products for the warmer
months, such as shorts and T-
shirts, he said.

To stretch past its tradi-
tional peak-season wares is
important for full-year profit-
ability, both because those
items are purchased more fre-
quently than down jackets and
because it means Canada
Goose can be drawing in shop-
pers year-round, he said.

About half of Canada
Goose’s revenue continues to
come from heavyweight down
items. But that is down from
around 95% in 2010, Bowden
said, while other categories,
such as lightweight down jack-
ets and apparel, are growing
at a faster clip. Nonheavy-
weight down sales represented
46% of Canada Goose’s reve-
nue of 1.33 billion Canadian
dollars, or nearly $1 billion, for
the year ended March 31, up
from 43% in the previous
year.

Still, the company’s prefer-
ence is to add to shoppers’
choices in a measured way,
rather than move quickly and
later have to pare down prod-
uct numbers, according to
Bowden.

“We are growing into cate-
gories, but doing that in a
smaller way, rather than try-
ing to rationalize too many
SKUs,” he said.

MA PING/XINHUA/ZUMA PRESS
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German Carmakers Report Sales Drop

Manufacturers cut
their prices as

competitionin EV
market intensifies

By Dominic CHOPPING

German carmakers struggled
in China and suffered a drop in
vehicle sales in the second
quarter, but experienced diverg-
ing fortunes in the hotly con-
tested electric-vehicle market.

Mercedes-Benz, BMW and
Volkswagen all posted de-
clines in overall vehicle sales
and saw demand drop in China
compared with the same quar-
ter last year. Mercedes-Benz
reported a 25% slump in bat-
tery-electric car sales, but
Volkswagen managed to eke
out a 0.1% sales increase while
BMW’s EV sales surged over
22%.

Competition in the electric-
vehicle market has intensified
and car makers have been cut-
ting prices to try and gain mar-
ket share, particularly as pro-
duction of new cheaper models

Vehicle sales in the second quarter

OVERALL SALES

Volkswagen

BMW 618,826
Mercedes- 496,700
Benz

BATTERY-ELECTRIC SALES

Volkswagen 180,800
BMW 107933
Mercedes- 45800
Benz

Source: the companies

from Chinese makers have hit
the market and begun to gain
traction in Europe.

The European Union re-
cently placed additional tariffs
on Chinese-made EVs, after a
similar move by the U.S. China
has yet to respond and execu-
tives at European brands fear
an escalating trade war could
hurt Europe’s industry in the
long term.

Mercedes-Benz said overall
sales of its cars fell 4% in the
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second quarter, with a slump
in customer appetite for bat-
tery-electric vehicles in some
of its biggest markets. The
German luxury-car maker said
sales in China fell 6%.
Battery-electric vehicle
adoption eased in important
Mercedes-Benz markets as the
company focused on growth
amid a tough market that has
seen manufacturers offer their
cars at heavy discounts, it said.
Volkswagen noted some

manufacturers are offering
price discounts of up to 50% in
China, with the majority even
launching new models with
high discounts.

“The Volkswagen Group has
always made it clear that prof-
itability is the company’s top
priority,” the company said.
“We rely on a sustainable
business model and do not buy
market share at the expense of
profitability.”

Volkswagen overall car deliv-
eries fell 3.8% on the year while
deliveries in China fell 19%.

BMW reported a 1.3% drop
in overall sales and sales in
China fell 4.7%.

Despite sluggish sales in the
quarter, all three manufactur-
ers expect sales to pick up in
the remainder of the year as a
result of new model launches.

Mercedes-Benz expects pas-
senger car sales to further im-
prove in the second half, while
Volkswagen backed guidance
for a slight increase in global
deliveries this year. BMW said
it is looking forward to the
second half of 2024 with confi-
dence.

BMW Recalls More

By MICHAEL SUSIN

BMW North America is re-
calling more than 394,000
vehicles to replace malfunc-
tioning air bags that could
explode upon deployment,
the U.S. National Highway
Traffic Safety Administration
said Wednesday.

The German carmaker’s
recall includes 3 Series sedan
and sports-wagon models
from between 2006 and 2012
that may have been equipped
with faulty front air bags
from Takata. A former auto-
parts supplier, Takata was at
the center of one of the larg-
est U.S. recalls in history be-
cause of its defective air
bags linked to deadly explo-
sions.

The report said that the

air-bags’ inflater propellant
alters over time and poten-
tially leads to an “overly ag-
gressive combustion” when
deployed. If the inflater rup-
tures, metal fragments could
pass through the air-bag
cushion material, leading to
injury or death.

BMW said that the air
bags in the affected vehicles
could have been installed by
an owner even though it
wasn’t officially offered or
approved by BMW. Counter-
feit air bags continue to enter
the U.S. illegally and make
their way into vehicles, often
as replacement parts.

NHTSA has linked at least
27 deaths and 600 injuries in
the U.S. to Takata air-bag in-
flaters. Takata filed for bank-
ruptey in 2017, and about 67

Volkswagen Reduces
Its Margin Forecast
On Possible Plant Closure

Volkswagen lowered
its sales margin forecast
for the year, saying the
possible closure of an
Audi electric-vehicle plant
in Brussels would have a
significant effect on
Volkswagen’s results.

The German car manu-
facturer trimmed its guid-
ance for 2024 operating
return on sales to a range
of 6.5% to 7% from 7% to
7.5% because of the po-
tential closure and other
unplanned expenses.

The company’s leader-
ship was informed that
the supervisory board of
Audi decided at a recent
meeting to support an in-
formation and consultation
process at the Brussels
site as required by Belgian
law, citing demand for the

Audi Q8 e-tron model in
certain markets. The site
may be closed at the end
of the review process,
Volkswagen said.

The company said its
unplanned expenses will
amount to about €2.6 bil-
lion, or $2.81 billion, in
2024. They include ex-
change-rate losses related
to the deconsolidation of
Volkswagen Bank Rus in
the Financial Services Di-
vision, charges connected
to the planned closure of
a MAN Energy Solutions
gas-turbine operation, and
costs announced in April
from termination of ad-
ministrative personnel.

Volkswagen is expected
to publish its half-year fi-
nancial report Aug. 1.

—Victor Swezey

Than 394,000 Vehicles Over Air Bags

million of its air bags in tens
of millions of vehicles have
been marked for recall.

The malfunction is caused
by a chemical compound de-
terioration in the air bag,
mainly because of long-term
exposure to high heat and
humidity, NHTSA said. Vehi-
cles in warmer states such as
Texas and Florida are at
greater risk to have the de-
fect, with the deterioration
occurring over six to nine
years, while vehicles in
colder states could be af-
fected in between 15 and 20
years.

BMW is among 19 carmak-
ers including Ford, Honda
and Tesla that have set aside
billions of dollars of costs
tied to the yearslong mass re-
call.

The recall affects 3 Series sedan and sports-wagon models from between 2006 and 2012.
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Since 1898, Marquis Who’s Who has remained the
standard for reliable and comprehensive biographical
reference material. We are proud to highlight hand-selected
listees who have been recognized as Distinguished Leaders

in their fields of endeavor.

Of 1.5 million listees, only a small percentage is recognized
with the Distinguished Leaders honor. We laud these
individuals for their ambition, professional fortitude, industry
contributions, and career accomplishments. It is our great
pleasure to present one of them here:

Joan Ava Gillman.
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TASTE THE
BOOD LIFE

JOAN AVA GILLMAN
EDUCATOR
THE BROWNING SCHOOL

Hailing from over 40 years of excellence in the
field of education, Joan Ava Gillman has distin-
guished herself through her role at The Browning
School, a college preparatory school for boys
in New York City. Well-regarded as a National
Geographic Certified Educator and specializing
in the areas of science and mathematics, Ms.
Gillman works to foster a sense of curiosity and
responsibility toward the environment in her stu-
dents. Having always considered teaching to be
a profound calling, she previously distinguished
herself in educational roles throughout the tri-
state area, including at the Calhoun School in
New York City, Yeshivat Noam in Paramus, New
Jersey, the Anna C. Scott Elementary School in
Leonia, New Jersey, the Bede School in Engle-
wood, New Jersey, and Joytown Kent Elementary
School in New York City. Her teaching journey
began at the St. Angela Merici School in New York
City in 1982.

In addition to her primary efforts at The
Browning School, Ms. Gillman has also been
one of two teachers in charge of The Green
Team—an all-school sustainability club that
works to emphasize the importance of being
good stewards of the environment. As members
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of The Green Team, students are responsible
for planning the annual Biodiversity Day, par-
ticipating in Central Park cleanups periodically
throughout the year, deciding on the “Green
Action of the Week,” and conducting fundraisers
for environmental causes.

Ms. Gillman’s expertise in the STEM fields has
led to various invitations to present workshops
with like-minded professionals, as well as
participation in several educational conferences
throughout the years. Highly sought after for
her opinions on science and education, she has
contributed to publications like the STANYS
Bulletin and Science and Children. Her article,
“Straw Rockets are Out of This World,” debuted in
2013 and was later featured in the book “Bringing
STEM to the Elementary Classroom.” Addition-
ally, to remain aware of developments in the
field, she has held memberships in organizations,
such as SEEDS — Science Educators for Equity,
Diversity, and Social Justice, the Science Teach-
ers Association of New York State, the National
Science Teaching Association and Kappa Delta
Pi— an honor society in education.

Driven to help children reach their fullest
potential, Ms. Gillman was drawn to education
out of a desire to prepare the next generation to
carry on the important work of environmental
sustainability. She first studied at Felician Univer-
sity, where she graduated with a Bachelor of Arts,
summa cum laude, in 1980. Subsequently, she
pursued a Master of Arts at New York University’s
Steinhardt School of Culture, Education, and
Human Development, completing her degree in
1982. In 2019, she was designated as a National
Geographic Certified Educator after a rigorous
three-part process.

Ms. Gillman was recently featured in an article
in The National Digest called “Interdisciplinary
Learning Creates a Classroom of Creation in
Inclusion” in February 2024. Moreover, her
remarkable achievements have resulted in
numerous accolades. In 1980, she was featured
in Who's Who in American Universities and
Colleges. Later, she received the Young Teachers
Incentive Award from the Professional Children’s
School in New York City. In 2011, she earned
the East Asian International Studies Program
Curriculum Development Award at Cornell Uni-
versity, followed by the Urhy Thompson Teacher
of the Year Award at the Calhoun School in 2017.
Notably, Ms. Gillman was also appointed as an
ambassador by the Half-Earth Project in 2018.
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CNN Unveils Job Cuts, Online Fee

lts CEO says itis
mulling subscription
bundle similar to the
New York Times

By ISABELLA SIMONETTI
AND JOE FLINT

CNN said it is cutting about
100 jobs and will launch its
first CNN.com subscription
product later this year as it
looks to lessen its dependence
on its cable-TV channel.

In a memo sent to employ-
ees on Wednesday, CNN Chief
Executive Mark Thompson
said the network’s television
newsgathering and digital-
news divisions would be
merged into a single unit as
the company shifts more of its
focus on digital expansion.

“We recognize its poten-
tially enormous impact on the
individuals affected,” Thomp-
son said.

CNN, which has more than
3,500 employees, said the cuts
would happen across the com-
pany.

Since taking over in Octo-
ber, Thompson has empha-
sized the importance of im-
proving CNN’s digital
offerings as its legacy cable
business declines. The parent
company, Warner Bros. Dis-
covery, launched CNN Max

JABIN BOTSFORD/THE WASHINGTON POST/GETTY IMAGES

CNN'’s prime-time viewership sunk in recent quarters to levels not seen for about a decade.

last year, a live-news stream-
ing service within its Max
platform that carries some of
the network’s highest-profile
content.

Thompson said in Wednes-
day’s memo that CNN was
building a billion-dollar-plus
digital business. He declined
to provide specifics about the
coming digital-subscription
product but said it would “be

significantly built out of
CNN.com.”

Thompson earlier served as
CEO of the New York Times,
where he oversaw a digital
transformation that increased
its subscribers from under
600,000 to more than six mil-
lion.

When asked if CNN would
pursue a subscription bundle
like the one the Times offers,

he said: “It’s a logical possibil-
ity.”

The memo said coming dig-
ital-subscription  products
would eventually include news
and analysis as well as paid
offerings around lifestyle jour-
nalism.

During his initial address to
staff last fall, Thompson said
that conventional TV “can no
longer define us,” and that the

network is “nowhere near
ready for the future.”

CNN’s prime-time viewer-
ship has sunk in recent quar-
ters to levels not seen for
about a decade. The network
got a boost from last month’s
presidential debate, which
was watched by 9.53 million
people on CNN’s platforms. In
total, more than 50 million
people tuned in to watch the
debate, which was simulcast
on other networks. CNN’s
prime-time viewership re-
verted back to the network’s
decade-low levels the day af-
ter the debate.

Other cable-news networks
have seen viewership decline
since the pandemic, but to a
far lesser degree than the
drop experienced by CNN.

Separately, Warner Bros.
Discovery, is planning a small
number of layoffs in the com-
ing weeks within the media
conglomerate’s entertainment
operations, people close to the
situation said. The cuts are
part of the company’s con-
tinuing efforts to streamline
its myriad business operations
and reduce redundancies, the
people said.

Warner Bros. Discovery,
like many of its competitors,
has been challenged by cord-
cutting, a weak advertising
market and costly streaming
investments.

Samsung Al Phone to Offer Clues on Apple

By JIYOUNG SOHN

SEOUL—Apple says it will
soon introduce generative ar-
tificial intelligence to its new
iPhones. Samsung Electron-
ics, Apple’s chief smartphone
rival, offers clues on how the
experience might go.

Since January, Samsung
has rolled out many of the
same Al features that Apple
has promised, from real-time
translation to photo editing to
text summarization. The gen-
erative Al capabilities, which
are the most-promising leap
for smartphones in years, are
now available to roughly 100
million users of Samsung’s re-
cent flagship devices, the firm
says.

The initial takeaway: The
new Al services have won
greater adoption than ex-
pected, but the features alone
aren’t swaying people to up-
grade their yearsold devices.
At least not yet.

Dylan Huynh of Calgary, Al-
berta, is one of the early
adopters, having tried many
of the generative Al features
on his Galaxy S24 Ultra,
which hit shelves early this
year. He has taken most to the
“Circle to Search” feature,
where he can instantly sum-
mon a Google search for any-
thing he sees on his phone by
highlighting it. In the past,
Huynh would have needed to
toggle among different apps,
he said.

“You don’t need to stop
what you’re doing,” said the
laboratory research assistant.
“I'm definitely using it multi-
ple times a day.”

With Apple soon coming on
board, the smartphone’s gen-
erative Al era is primed to go
mainstream among affluent
buyers who deliver the bulk of
the industry’s profits. Just
under one-fifth of smart-
phones shipped worldwide
this year will be packed with
generative Al features, ac-
cording to market research
company International Data
Corp. By 2028, such devices
will represent an estimated
70% of global shipments, IDC
said.

Samsung added to its Al-
phone lineup on Wednesday
when it unveiled its new Gal-
axy Z Fold 6 and Galaxy Z Flip
6 foldable-display devices,
and some of the generative Al
features offered will be new
and optimized for the phones.
Samsung also introduced
next-generation wearables, in-
cluding a new Galaxy Ring
that uses AI to monitor a
user’s sleep patterns and en-
ergy levels.

The phones hit shelves in
the U.S. and other markets on
July 24. The new Galaxy Fold
6 costs about $1,900 and the
Galaxy Flip 6 at around
$1,100—an increase of roughly
$100 from last year’s models.

It remains unclear whether
generative Al can juice hard-
ware sales. Smartphone buy-
ers worldwide have expressed
strong interest in Al features,

according to a recent survey
by market researcher Canalys,
though consumers still value
more traditional draws like
improved cameras or proces-
sors when considering an up-
grade. While the hype has
built around so-called AI PCs,
just 3% of PCs shipped this
year will meet Microsoft’s
threshold for AI processing
power, according to a recent
IDC analysis.

Kevin Lee of Cincinnati
may need to see more. Lee,
who isn’t fluent in Korean,
tried the real-time “Inter-
preter” translation feature of
his Galaxy S24 Ultra on a re-
cent trip to South Korea. He
said it worked well in quiet
settings, like giving directions
to a taxi driver. But during a
family meeting at a restau-
rant, the phone produced
solid Korean-to-English trans-
lations—of the music playing
in the background.

“It was very accurate,” said
Lee, a transportation engi-
neer, “but it wasn’t what we
wanted.”

When the generative Al
features launched in January,
Samsung expected uptake
would be modest given their
novelty, but those internal ex-
pectations have been ex-
ceeded, said Patrick Chomet,
who heads the firm’s cus-
tomer experience office for
mobile products. For instance,
the Circle to Search feature
has a weekly usage rate of
roughly 55%, while certain
photo-editing features have
adoption in the 20% range, he
said.

“l was very surprised,”
Chomet said. “These are not
Al gimmicks but real useful
things that people are using.”

Juan Pablo Gutierrez, a
business-operations analyst in
Leon, Mexico, sends emails or
text messages in English from
his work computer—some-
times with the help of Chat-
GPT. But when he is on the go
he likes having similar trans-
lation and text-editing fea-
tures on his Galaxy S24+ de-
vice, which can check his
English grammar and the
message’s tone. “It helps me
sound more professional,” he
said.

David William Knox of
Tonsberg, Norway, found
Samsung’s generative Al
photo-editing software handy
when he wanted to spruce up
hundreds of photos taken
with his Galaxy S24 Ultra af-
ter a recent trip to the U.S.
The software, powered by
Google, allowed him to crop
out random people or back-
ground objects with just a few
taps, swipes and presses. Al
then regenerated the back-
ground naturally.

“No need to download any-

thing. It’s built into the
phone,” said Knox, who works
in food p

Dylan Huynh, 25, from Cal-
gary, Canada, regularly uses
the “Circle to Search” func-
tion on his Galaxy S24
Though it has an in-house
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Clockwise, Samsung
smartphone boss TM Roh
presents its new top device
series; Kevin Lee (far right),
uses on-demand translation
feature; Dylan Huynh, from
Calgary, Canada, regularly
uses the ‘Circle to Search’
function on his Galaxy S24
smartphone.

generative Al engine, Sam-
sung works closely with long-
running partner Google. The
South Korean firm’s head
start over Apple offers some
bragging rights and more lead
time to develop new features,
but may not produce many
crossover sales, said Bryan
Ma, an IDC vice president.
That expectation is largely be-
cause the iPhone is seen get-
ting similar features and us-
ers are willing to wait.

Last month, Apple unveiled
plans to introduce new fea-
tures powered by generative
Al including voice transcrip-
tion, text summarization and
photo editing. The iPhone
maker also said it would up-
grade the capabilities of its
Siri voice assistant and join
with OpenAl’s ChatGPT for
more complex tasks requiring
stronger computing capabili-
ties.

Some of the “Apple Intelli-
gence” features, like the Chat-
GPT add-on for Siri, will be
available in the coming
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months, with the iPhone 15
Pro and Apple’s coming
phones likely to be announced
this fall. The remaining fea-
tures are expected to arrive
next year, according to Apple.

The announcements drew a
jab from the official X account
of Samsung’s U.S. mobile divi-
sion. “Adding ‘Apple’ doesn’t
make it new or groundbreak-
ing. Welcome to AL” the X
post read, with an apple emoji
at the end.

Samsung delivered the first
large-scale release of genera-
tive AI phones in January.
Google’s Pixel 8 phone came
out late last year with similar
features, though it has a frac-
tion of the user base. Several
Chinese brands, including
Huawei and Vivo, have also
fielded rival products for
their home country—a cut-
ting-edge advantage that has
contributed to a weakening of
Apple’s standing in the
world’s largest smartphone
market.

Phone makers are at a

.

trial-and-error stage now
with users, though the indus-
try’s current push in research
and development into genera-
tive Al is significant, said Ni-
cole Peng, a senior vice presi-
dent at Canalys. “There is a
big rush now,” she said.

Cha Moon-su, a software
engineer in Seoul, has experi-
mented since January with
the new AI features on his
Galaxy S24 Ultra device. He
generated a new Al-made
wallpaper for his phone by
creating an image using the
prompts of “beach” and “ra-
dio.” It produced an image
evoking a Van Gogh painting,
a radio plopped on the sand
at sunset. He still uses it.

But the other features ha-
ven’t become habitual, so his
new Al-packed Samsung de-
vice doesn’t feel too different
from his prior ones, he said.
Cha had other reasons to have
upgraded. “I had used up all
my previous phone’s storage,”
Cha said, “and needed some-
thing bigger.”

Microsoft
Exits Board
Of OpenAl
Amid
Scrutiny

By MAURO ORRU
AND CHRISTIAN MOESS LAURSEN

Microsoft has relinquished
its seat as an observer on the
board of ChatGPT maker Ope-
nAl, as regulators on both
sides of the Atlantic scrutinize
the partnership between the
tech giant and the artificial-
intelligence startup.

Microsoft realized its ob-
server position had unsettled
some antitrust officials and
decided to abandon the posi-
tion rather than defend a role
it no longer needed, a person
familiar with the decision
said.

The software giant made
the move after OpenAI’s re-
cently appointed chief finan-
cial officer made plans to start
building the startup’s first in-
vestor relations team, which
will work to keep its backers
informed about its progress at
regular intervals, another
knowledgeable person said.
These updates will be held
separately from the company’s
regular board meetings.

In a letter sent Tuesday to
the AI company behind Chat-
GPT, Microsoft said it resigned
with immediate effect because
it believed OpenAI’s board had
gained stability, meaning Mi-
crosoft’s involvement was no
longer necessary.

“Over the past eight
months we have witnessed
significant progress by the
newly formed board and are
confident in the company’s di-
rection,” Microsoft said.

OpenAl went through a tu-
multuous period late last year
with the abrupt firing and re-
instatement of Sam Altman as
chief executive, along with the
formation of the new board. In
that shake-up, Microsoft
gained a nonvoting observer
position, a role it said pro-
vided the tech giant with in-
sights into transitional work
from OpenAI’s board without
compromising its indepen-
dence.

A spokeswoman for OpenAl
on Wednesday said the
startup is “establishing a new
approach to informing and en-
gaging key strategic part-
ners—such as Microsoft and
Apple—and investors.”

Apple had been set to have
a board observer seat after
signing a partnership to put
ChatGPT on its iPhones and
other devices as part of a
broader Al initiative called
Apple Intelligence, one of the
knowledgeable people said.

Under the new structure,
OpenAl will no longer have
board observer seats for any
partner.

OpenAl started gaining
traction in late 2022 after the
release of ChatGPT. Microsoft
entered the picture as a major
partner, agreeing to invest $13
billion in OpenAl in exchange
for what is essentially a 49%
stake in the earnings of its
for-profit arm.

The observer role was part
of that tie-up, which is now
facing antitrust scrutiny in the
U.S. and Europe.

Earlier this year, the Fed-
eral Trade Commission opened
a broad investigation of Mi-
crosoft’s investment in Ope-
nAl, while the U.K.’s Competi-
tion and Markets Authority
said it was looking at whether
the partnership should be con-
sidered a de facto merger.

The European Union also
scrutinized the partnership
from a merger control angle to
determine whether Microsoft
had acquired control on a last-
ing basis over OpenAl. Mar-
grethe Vestager, the EU’s com-
petition czar, said last month
that the bloc concluded this
wasn’t the case but pledged
the EU would keep monitoring
the relationship.

Since the debut of ChatGPT
and a series of other Al offer-
ings, tech and nontech compa-
nies have rushed to sign deals
with AI firms like OpenAl, cre-
ating a patchwork of alliances
across the tech world and
through other industries.

News Corp, owner of Dow
Jones Newswires and The
Wall Street Journal, has a con-
tent-licensing  partnership
with OpenAl

—Deepa Seetharaman
and Tom Dotan
contributed to this article.
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nghs Gallagher AJG 26852 15|Napco Security NSSC 5497 0.9|1rviqech  TIMI 2059 25|BoltBiotherap BOLT 071 -0.1|GoreslX Wt GHIXW  0.07 -0.1|LegalZoom  LZ 533-254|NotableLabs ~ NTBL ~ 0.51 -11|QuidelOrtho  QDEL  29.74 02| TopKingWin ~ TCUH  0.27-193
ASE Tech ASX 1224 20 GatosSilver  GATO 1382 21.2NMI Holdings NMIH 3482 14 TalenEnergy  TLN 13350 2.0 |BridgerAerospace BAER ~ 2.89 -2.2|GranitePointMtg GPMT ~ 2.69 1.1|LionElectric ~ LEV 0.84 -1.7NutexHealth ~ NUTX 416 ..|RFAcqnliRt RFAIR  0.06-14.3| TreasureGlobal TGL 243 53
ASML ASML 110058 3.7 GeneDx WGSs  32.90 NatiBankHoldings NBHC ~ 39.86 2.6 (£ oo ERIC 6.44 1.7|BurningRockBio BNR 529 8.3|Greenlane GNLN 024 3.0|LithiumAmArg LAAC 290 3.1|Nutrien NTR  47.86 -0.6 |RPC RES 5.66 0.7|TrueBlue TBI 912 33
AcadinRealty AKR 1836 19|COPING  GLNG 3431 14|NatlHealthinv NHI 7070 17|i0c venrurell VXgY 1488 17|CISOGlobal €SO 054 0.6|GreystoncHowsng GHI 1435 ..|luulemon  LULU 283.49. 0.6 Nuwellis NUWE 334 -4.2|Rafael RFL 129 35|UrbanOne D  UONEK 129 -3.7
AgnicoEagieMines AEM 7333 44| GOldmanSachs G5 479.86 NetApp NTAP 13501 19| qora4yne TER 15961 37|CNSPharm  CNSP 100 19 |HCW Biologics HCWB 0.55 -6.5|LumosPharma LUMO  1.37 -0.6 | OpalFuels OPAL  3.93 -2.2|RevivaPharmWt RVPHW  0.19 -8.5Vareximaging VREX 13.97 -0.8
Adric&NatSolnsA ANSC 1029 0.2| Hagerty HGTY 1123 NewGold NGD 245 58|1iepesk  TID 10267 -17|CVREnergy  CVI 2393 -L5|Halliburton  HAL 3260 0.6|MagicEmpire MEGL 051 -0.4(Olo OL0 420 -05|RobertHalf ~ RHI  60.66 07|VicinityMotor VEV ~ 032-118
AﬁiedGaming AGAE 1‘57 2'7 HeartlandFinUSA HTLF ~ 46.12 NYMtqTr9.125%Nts NYMTI 2525 ... TriumphFinl TFIN 8497 4.5 |CableOne CABO 318.69 1.9|HarvardBioSci HBIO 2.70 3.6|MalibuBoats ~MBUU 30.20 1.8|OlympicSteel ZEUS 40.39 0.7 [SIMAcqnl SIMAU  9.97 -0.2| VSeeHealth VSEE 5.42-103
AlnylamPharm  ALNY 257'97 1'2 HessMidstream HESM ~ 37.55 NewtekNts2024 NEWTL 25.27 ... TumingPoint  TPB 3545 2.2|CalavoGrowers CVGW 20.90 -3.0 HeliusMedical HSDT ~ 0.81 -7.0 [MarineProducts MPX 8.96 0.6 |OmegaFlex OFLX  47.79 -0.9|SifyTech SIFY 030 -7.8| WW Intl ww 1.09 2.6
Al ﬁ bet A GOOGL 191'75 1'2 Hilton HLT  220.00 NortheastCmBncp NECB  18.14 0.6 | 1o cordc TWOpC 2449 1.4|Carter's CRI 59.94 -1.4|Hempacco HPCO  0.71 -7.1|Matthewsintl MATW 2330 23|180DegreeCap TURN  3.55 -0.8 |SmartRent SMRT 212 -8.5|Wag! PET 139 -45
Alpha e 3' | HorizonSpacel HSPOU 11.12 Nova NVMI 247.21 -0.8 TwoHarborsPfdA TWOpA 24.07 03 CetusCapitalAcqn CETUU  9.96 -7.0 | HoustonAmEner HUSA ~ 1.17 -1.7 [MicroCloudHologram HOLO  0.55 -20.4 | Organovo ONVO  0.71 -1.2|Solventum SOV 4735 0.3|Waystar WAY 2026 1.0
p‘abet ¢ 6006 19331 12 HoulihanLokey HLI  137.95 Novartis NVS  109.95 16 UL Solutions ~ ULS 44-07 0'3 CetusCapitalAcqn CETU 5.83 -15.5 | HubCyberSecurityWt HUBCZ ~ 0.01 -33.3 | MolinaHealthcare MOH  284.34 -0.1| OstinTech 0sT 0.34 1.1|SonnetBio SONN  0.83 -4.5| Workiva WK 69.40 -0.7
Altria. MO 4721 03\NGGroep NG 1810 11|Nuoldigs  NU 1341 05| 0 ol Chictvotor  CIET 486149 | HubGyberSecurty HUBC 066 . [MontereyCapA MCAC 625 -9.0|PROS PRO 2351 -48 [SotherlyHotels SOHO 107 -3.9|Xerox XRX 1028 -22
Amedisys  AMED 9800 07)4p ctratRscs IDR 1181 -2.4| NuScalePowerWe SHRWS  3.65 10.5 nilever UL e 18|Chuys CHUY 2329 -1.6|Identiv INVE  3.94 -10|MoolecScience MLEC ~ 1.00 -2.4|PaciraBioSci  PCRX 2008 -3.0|SpiritAirlines  SAVE ~ 3.03 -2.9Yelp YELP 3476 -2.0
AmkorTech  AMKR 4361 35| INVA 1689 11(1895Bancop BCOW 850 04| " /n o SO ClipperRealty  CLOR 338 -L7[Isperity  NSP 85,04 -L6|Mosaic MOS 2654 -0.3|Papalohn's  PZZA 4147 -0.8 |SplashBeverageWt SBEEVWS  0.02-42.2 | YunhongGreenCTI YHG)  1.04 -63
AngloGoldAsh AU 29.10 13)}, o INSM 7328 40|Ontolnnovation ONTO 23855 09|\, P VRSK 27771 0|ConduitPharm CDT  0.28-20.4 | InteractStrength TRNR 0.8 -7.0|NWTN NWIN  110-106|ParPacific ~ PARR 22.77 -2.8 |StardustPower SDST  6.90-28.2| ZiffDavis D 4411103
Apple ARPL 23308 19))cp ICE 19447 14(Oxfodlanees2030 OXLCI 2555 03] 78 malytics VERX 3679 25|CorsaGaming CRSR 9.0 -L3[lventva VA 250 -3.4|NationalVison EVE 1191 -L9|PerfectMoment PMNT 152 7.6 |Stoneridge  SRI 1395 20|ZpRecruter  ZIP 801 22
AppiMaterials  AMAT 25.89 141, gs3ouvcopd BSIW  25.40 0.2 |PNC Finl PNC 16ads 17( 0 woive 1a|CrackerBarrel CBRL 3849 16|JackintheBox JACK 4610 -23|Natuzai NTZ 450 -0.9|PetMedExpress PETS ~ 3.63 ..|SunriseRealty SUNS 811 27|ZoominfoTech 21 1135 -8.1
AlasNts2027 ATCOL 2516 02| ioniountain  1RM 9524 22|PalantirTech  PUTR 2847 38| om0 2 crogscuyither ccRN 1287 27
AV‘d'tyB'ob RNA 4279 54| janusHenderson JHG 3511 2.1|ParkNational PRK  149.02 25 WasteConnections WCN 180-62 1'1 CrownLNG (GBS 2.34-654
BkofHawaiiPfdB BOHPB 25.98 07| jofferiesFinl  JEF 5262 2.1|Pennant PNTG 2062 31[ 8 e s 4 |CucBiopharma CUE 0.7 -47 .
Barfreshfood  BRFH - 461 9.4 JumiaTech IMIA 1209 6.9 PerellaWeinberg PWP 1664 5.0 WheelerREITPfdD WHLRD 21.10 3.6 DallasNews DALN 3.9 -7 Macro & Market Econ°m|cs
BowenAcgn E:W" 1063 01| jynee JUNE 523 12|PhoenixNewMedia FENG  4.15 49.3 WHE:YE'B WIYB 4gs 15 |DanimerscentiicDNMR 053 37
Cango NG 200 .|k KLAC 89477 20|PiperSandler ~ PIPR 23716 1. " | DelekUs DK 2188 -20 - .
CosclaWaste CWST 10200 13|imossoid K6C 897 42|properyGurs poRy 573 04| ViAWY aass 09| FEB L S oo Watching the Gauges: U.S. Supply and Demand
Celestica QS 6209 37| amResearch LRCX 112950 1.3|PublicServiceEnt PEG  76.41 0.9 DocGo DCGO 275 .. L . .
Citigroup C 6699 06|iantheus  LNTH 106.99 36.7|Qorvo QRVO 12521 44 Lows oolarTee  DUTR 10183 -15| INventories,imports and demand for the week ended July 5. Current figures are in thousands of barrels or
209“"“”"'“9 EE:\: 4:‘;; i: LeMaitreVascular LMAT 8419 -0.2| RELX RELX 4635 0.5|Ammo POWW 154 -L9|polphinent  DLPN 063 -9.9| thousands of gallons per day, except natural-gas figures, which are in billions of cubic feet. Natural-gas import
orning g -8|LeonardoDRS DRS ~ 26.68 2.8|RF Industries RFIL ~ 4.28 3.9|AMN Healthcare AMN  46.74 -1.8|DouglasDynamics PLOW 21.31 0.1 :
CrownLNGWt  CGBSW 018 2674 Life360 UF 3411 40|RealBrokerage REAX 541 59|AboveFood  ABVE 210 33|pri-Quip R 1556 0| anddemand dataare available monthly only.
DIH US DHAI 367 86|LigandPharm LGND 97.80 5.0|RepublicSvcs RSG 197.07 0.8|Addentax ATXG  074-10.1|DuckhornPtf  NAPA 659 14 .
DigitalRealty ~ DLR  155.78 15| EliLilly LLY 94569 0.8|RithmCapPfdB RITMpB 25.29 0.2|Adient ADNT  22.94 -0.7 | Dynatrace DT 4231 05 |nventor|es’ 000s barrels Imports, 000s barrels per day
DrReddy'stab RDY 7844 0.7|LongboardPharm LBPH  37.13 8.3|RoyalBkCanada RY ~ 110.81 1.1 [AdvantageSolnsWt ADVWWW  0.03 -7.2|DynavaxTechs DVAX 10.48 -3.5
DyneTherap ~ DYN  39.60 6.3|M&T Bk Pfd J MTBp) 26.22 0.4|RoyalCaribbean RCL  164.68 -0.3[AgEagleAerial UAVS ~ 0.40 -1.1|ElevaiLabs ELAB 054 -34 Expected Previous Year 4-week 5-year - Expected Previous Year 4-week 5-year
EdgewiseTherap ENTX  23.21 -5.8(MKS Instrum  MKSI 142.65 5.4|S&P Global SPGI  466.06 1.2[AlaunosTherap TCRT 056 -5.9|Eshallgo EHGO 151 -95 Current  change week ago avg avg : Current change week ago avg avg
EmergentBiosol EBS 9.30 6.7|MakeMyTrip  MMYT 93.29 -1.4|SMART Global SGH  29.35 26.3 | Albertsons Al 19.33 -0.6 [EsteeLauder  EL 101.95 -1.9 -
EndeavourSilver EXK 4.63 16.3| Moelis mc 59.05 1.2|SPX Tech SPXC 146.80 4.3|AltisourcePortf ASPS ~ 1.04 -7.1|EuropeanWax EWCZ 9.30 -24 Crude oiland
EnsignGroup  ENSG 130.41 3.1|Moody's MCO 437.32 0.3|SiTime SITM 15539 3.7 [AmerSports ~ AS 10.93 -1.5|Eventbrite EB 446 -0.7| petroleum prod 1,285,625 1,283 1,278 1,288 1,3(]5 8,579 8,609 7,758 8,753 8,985
EvercoreA EVR 22210 3.0|MorganStanley MS  103.51 0.8 |SkeenaRscs SKE 6.70 6.2| AmerVanguard AVD 7.94 -2.7 | Expion360 XPON 0.8 Crude oil :
excluding SPR 445,09  -1,100 449 458 453 461: 6,760 6,547 5880 6,743 6,752
B - B h kS| . Gasoline 229,666 232 219 232 232 768 81 779 845 897
orrowing senchmar wsj.com/market-data/bonds/benchmarks Finished gasoline 17,31 -1400 6 19 17 00 177 64 76 142 200
Reformulated 19 0 0 0 0: 0 0 0 0 0
Money Rates July10,2024 Conventional 17,212 16 19 17 20 177 64 76 142 200
Blend. components 212,435 216 200 215 212 592 787 704 704 697
Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a Natural gas (bcf) 3,134 33 3 3:
guide to general levels but don’t always represent actual transactions. Kerosene-type :
test o NEES atest el T WEEK et fuel wael . B 2 B8 &2 W B0 R 16 153
Mayindex  ChgFrom (%) - Distillates 124,612 200 120 118 122 137: 139 9% 71 129 86
level  April24 May23 Australa 435 435 435 410 Dmeels :;zg :ﬁg ;;‘S‘g Zg%g Heating oil 7,500 7 8 7 9! 0 2 0 11
weeks o . . ) : :
U.S. consumer priceindex Overnightrepurchase wsdalfuelol 27463 ®n o » oa % 5 U w1
Alliterns 314069 023 33 US. 541 539 548 5.04 Other short-termrates Residual fuel of / :
Core 318-629 0'20 3' 4 Other oils 312,737 312 304 312 306 607 864 887 741 879
. U.S. government rates Latest o e Vet | Netcrude, petroleum ;
International rates Discount g products,incl.SPR 1,658,697 1,656 1625 1,660 1,855 -1943 2,908 1,419  -2,049 264
Week = 52-Week 550 550 550 525 CoNmone Weekly Demand, 000s barrels per da Natural t
Latest ago High  Low - : : : 725 725 725 7.0 y ’ perday atural gas storage
Prime rates Federal funds Commercial paper (AA financial) et Eercted Prewo:s Year 4week Svear Billions of cubic feet; weekly totals
i urren change weel ago ave avi
Us. 850 850 850 825 Effectlverate 5.3300 n.a. 5.3500 5.0800 90 days 5.27 529 554 514 g 9 9 9
Canada 695 695 720 695 Hidh 346500 5.6500 5.6500 54000 I Total petroleum
Low 53100 5.3100 53300 5.0500 Secured Overnight Financing Rate 4250
Japan 1475 1475 1475 1475 duct 20,749 21,083 18701 20901 20315
Bid 53300 5.3300 5.3300 5.0700 534 535 540 505 | Produc : / : : :
::):(:(Z::ates W25 425 450 400 Offer 5.3500 5.3500 5.3700 5.0800 . \!I-a|u(jed ;SE-WeLek_ Finished : Natlggl gas, 3250
- - - - . . atest raded Higl ow ower 48 states
Switzerland 175 175 225 175 Treasurybillauction motor gasoline 9,398 9424 8756 9,294 8979 — A
Britain 525 525 525 500 4weeks 5280 5280 5325 5150 DTCCGCFRepoindex Kerosene-type Five-year average 2250
Treasury 5399 42.770 5504 5.089 | for each week
Notes ondata: MBS 5.430 50.030 5.689 5.121 | Jetfuel 1,837 1834 1538 1,765 1,507 1250
U.S. primerate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks, Distillates 3,466 3,715 2,969 3,674 3,756
and s effective July 27,2023. Other prime rates aren't directly comparable; lending practices vary m ) :
widely by location; Discount rate is effective July 27,2023. Secured Overnight Financing Rate is as Latest Weekago Yearago Residual fuel oil 318 245 191 283 341 T T e )
of July 9,2024. DTCC GCF Repo Index is Depository Trust & Clearing Corp.’s weighted average for
overnight trades in applicable CUSIPs. Value traded is in billions of U.S. dollars. Federal-funds rates _ Propane/propylene 867 660 626 817 JASONDJFMAMJ
are Tullett Prebon rates as of 5:30 p.m.ET. Freddie Mac Other oils 4,865 5206 4,621 5,070 2023 2024
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet; 30-year fixed 6.95 6.95 6.81 Note: Expected changes are provided by Dow Jones Newswires’ survey of analysts. Previous and average inventory data are in millions.
Tullett Prebon Information, Ltd. 15-year fixed 625 625 6.24 | Sources:FactSet;Dow Jones Market Data; U.S. Energy Information Administration; Dow Jones Newswires
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MARKETS DIGEST

EQUITIES

Dow Jones Industrial Average

39721.36  429.39, or 1.09%

High, low, open and close for each
trading day of the past three months.

Last Yearago

Trailing P/Eratio 27.53  22.92
P/E estimate *
Dividend yield

19.15
213

18.22
2.08

All-time high 40003.59, 05/17/24

Current divisor 0.15221633137872
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} moving average | 1] | | |
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. I 38600

| Session high
! DOWN up 38100

! \ | Session open » Close

. Closep | Open 37600

Bars measure the point change from session’s open Session low

37100

S&P 500 Index
Last Yearago
5633.91 / 56.93, or 1.02% Trailing P/Eratio*  24.15  19.69
High, low, open and close for each P/Eestimate” 2265 20.10
trading day of the past three months, ~ Dividend yield 130 158
All-time high  5633.91, 07/10/24
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Nasdaq Composite Index

18647.45

218.16, or 1.18%

High, low, open and close for each

trading day of the past three months.

+'[ ,*I
li $

il

Last Yearago
Trailing P/E ratio ** 32.36  31.25
P/E estimate ' 2951  28.92
Dividend yield */ 0.76 0.72

All-time high: 18647.45, 07/10/24

I1'I

65-day moving average

it
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Apr. May June July Apr. May June July Apr. May June July
Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; 'Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3-yramn.  andNasdaqissuesfrom4p.m.to 6 p.m.ET as reported by electronic NYSE NYSE Amer.
Dow Jones trading gervices,securi?igsdealersand regional exchanges. Minimum Totalvolume® 800,253,584 10,975,895
Industrial Average 3973620 39256.72 3972136 42939 109 4000359 3241759 156 54 44  sharepriceof $2andminimum after-hours volume of 50,000 shares. Adv.volume® 607,329,864 7,679,119
TransportationAvg  15105.25 14992.56 15099.11 105.35 0.70 1669532 13556.07 -51 -50 0.6 Most-activeissuesin latetrading Decl. volume® 187,643,240 3,134,961
. y Vol
Utility Average 918.89 907.73 91850  9.66 1.06 955.01 783.08 0.9 42 09 Company Symbol (%(‘]Jé‘;e Last Netch Afl;oecfrréours High Tow I::uestraded i%i ig;
TotaIS’tock Market 55436.64 54956.10 55424.80 550.03 1.00 5542480 40847.04 238 16.0 6.8 NVIDIA NVDA 17,5657 13549 058 043 13575 5013 De::i‘:::s /703 106
Barron’s 400 1141.05 1128.65 1140.86 12.21 1.08 116653 907.97 142 64 40 Energy Transfer er 70080 1627 -0.02 -0.09 1629 1623 Unchanged 0 ”
Nasdaq Stock Market SPDRS&P500ETF Trust SPY  5,739.0 561.07 -0.25 -0.04 561.45 560.94 New highs 144 10
Nasdaq Composite  18655.19 18467.58 18647.45 218.16 1.18 18647.45 12595.61 34.0 242 82  SoundHoundAl SOUN 37103 518 011 207 545 505 Newlows 54 5
Nasdag-100 20690.97 20479.94 20675.38 222.36 1.09 20675.38 14109.57 351 229 1L7 BankofAmerica BAC 36722 4171 -0.03 -0.07 4176 40.98 Closing Arms' 0.91 0.55
ssp VanguardLong-TermTrea VGLT ~ 3,373.7 58.03 -0.08 -0.14 5810 58.03 Blocktrades* 3,941 144
500 Index 563539 558644 563391 56.93 102 563391 411737 260 181 88 DankofMontreal  BMO 31600 8320 -207 -243 8564 8320 Nasdaq__NYSE Arca
MidCap 400 292367 289673 292247 35.00 121 304636 232682 89 51 26 ComeastClA CMCSA 2,744.9 37.14 029 077 3750 3714 po)cume's,228,244,406 189,961,854
SmallCap 600 1295.83 1283.87 129547 14.23 111 134571 1068.80 45 -17 -l6 Percentage gainers... Adv. volume*3,697,480,830 135,713,219
OtherIndexes WD-40 WOFC  89.4 24501 2526 1149 24670 219.30 Decl.volume1 458,250,186 53,236,242
. I traded 4,370 1,971
Russell 2000 205175 203218 205175 22.28 110 212455 163694 61 12 -35 CoreCivic ow 2049 1375 060 456 1375 1300 'ssdesta
CRH GRH 1369 80.00 293 3.80 80.00 7672 Advances 269 1,693
NYSE Composite 18217.89 18048.58 18215.18 166.60 0.92 18388.26 14675.78 13.8 81 31 : . g g : : .
MethodeElectronics  Mel 2249 979 035 371 991 944 Declines 1,505 249
Value Line 583.92 57843 583.86 543 094 61581 49809 -01 -17 -46 ethode Electronics : : - . : :
Cemex ADR o 21363 690 022 329 695 66 Onchanged 166 2
NYSE ArcaBiotech ~ 5385.80 5322.63 5384.81 62.18 117 551146 454440 20 -0.6 -3.1 1520 : : - : : New highs 192 457
NYSEArcaPharma  1080.73 1068.42 1080.39 11.97 112 108039 83943 287 187 126 ..Andlosers New lows 139 39
KBW Bank 107.32  106.02 10730 1.07 1.01  107.64 7171 29.0 117 -48  E2openParent ETWO 6367 399 -046 -1034 471 335 ClosingArms' 0.71 2.67
PHLXS Gold/Silver 149.64  147.00 14932 4.00 15136 10294 17.6 188 1.8 zappEV ZAPP 3631 854 -081 -8.66 950 7.82 Blocktrades® 33,481 850
PHLXS 0il Service 84.27 83.02 8419 082 0.99 98.76 76.90 -4.3 0.4 105 Helix Energy Solutions HLX 118.0 11.25 -0.58 -490 1230 11.25  *PrimarymarketNYSENYSE American NYSE Arcaonly.
PHLXS Semiconductor  5913.95  5799.43 590454 139.34 590454 318518 587 414 217 FIGS FIGS 831 502 -019 -3.65 535 501 <TR'N>ACTD:"S°"|°“"€ﬂfumhbemf advaﬂ“ﬂﬂ;gdlfec"ﬂr@
- . issues with the volume of shares rising and falling. An
Cboe Volatility 12.92 1239 1285 034 2171 1186 =51 32 -7.4 CopaHoldingsCIA CPA 67.0 91.00 -3.34 -354 9441 91.00 Arms ofless than Lindicates buying demand: above 1
§Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. o 9 — LatestSession —  ——— 52-Week — LatestSession —  ——— 52-Week
Region/Country Index Close Netchg % chg e chg Company Symbol Closea ﬁlsetcﬁsgsmn%chg High Lowee % chg Company Symbol Closea ﬁlsetcﬁsgsmn%chg High Lowee % chg
World ~ MSCIACWI 82477 6.99 085 134 nspire Veterinary Ptrs WP 740 388 11023 41000 123 .. CrownLNGHoldings GBS 308 -582 6538 1270 234 -708
MSCIACWIex-USA 33701 197 0.59 64 Cyclerion Therapeutics CreN 381 151 6564 525 175 -118  ZappEV ZaPP 935 860 4791 4320 070 765
MSCI World 3613.61  34.28 0.96 140  Longeveron LGN 455 168 5854 3750 077 -86.2  Shineco SN 249 202 -4479 490 061 -17.0
MSCIEmerging Markets 1111.22 -0.48  -0.04] 85  uniQure QURE 1012 345 5172 1159 373 -9.5 CVRx CVRX 715 -448 -3852 3314 640 -54.8
Americas MSCIAC Americas  2113.85 21.44 1.02 165 AntelopeEnterprise AEHL 546 184 5083 870 122 -305  SeaStarMedical Holding ICU 8.07 -493 -37.92 4292 325 -403
Canada S&P/TSX Comp 22350.23  307.73 140 6.6  PhoenixNew Media ADR FENG 403 133 4926 415 110 1214  StardustPower SDST 730 -2.87 -2822 1532 690 -3L6
Latin Amer. MSCIEM Latin America 2301.63 31.11 137 -136  NaaSTechnology ADR NAAS 468 143 4400 14660 142 -959  LegalZoom.com Lz 586 -199 -2535 1568 533 -54.8
Brazil Bovespa 12721824  110.02 0.09 -5.2  Solaris Oilfield A sol 1136 3.09 3736 1140 659 255  MicroAlgo MLGO 414 -137 -24.86 156.00 156 -82.6
Chile S&PIPSA 3506.10 -161  -0.05| 11  LantheusHoldings INTH 106.18 2848 36.65 106.99 50.20 266  Wheeler Real EstInvt Tr WHIR 1211 -291 -1937 113040 735 -983
Mexico S&P/BMV IPC 54279.88 948.07 1.78 -54  ZyVersaTherapeutics ZVSA 618 143 3011 9065 341 -931  180LifeSciences ATNF 235 -056 -19.24 2128 131 -884
EMEA STOXX Europe 600  516.42 4.66 0.91 7.8  GeoVaxLabs GOVX 320 068 2698 1024 1.09 -641  AssureHoldings IONM 420 -0.95 -1845 17.64 3.60 -725
Eurozone  Euro STOXX 500.71 5.41 1.07 75  SMART Global Holdings SGH 2932 610 2627 29.35 12.66 82  Gauzy GAUZ 828 -182 -18.02 1710 817
Belgium Bel-20 3994.31 1374 111 77  AehrTestSystems AEHR 1539 298 2401 5410 9.83 -614  AnnovisBio ANVS 12,08 -249 -17.09 2249 453 -1L6
Denmark  OMX Copenhagen20 2850.42 30.61 1.09 248  SoundHoundAl SOUN 507 093 2246 1025 149 408  KuraSushiUSA KRUS ~ 49.07 -9.40 -16.08 12281 49.01 -524
France CAC40 7573.55 64.89 0.86 04 Gatos Silver GATO 1351 236 2117 1382 390 1844  AlarumTechnologies ADR ALAR 3735 -711 -15.99 46.69 2.07 14013
Germany  DAX 18407.22  171.03 0.94 9.9 =
o A w079 1317 06m ., MostActive Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 34306.40  441.93 130 130 Volume %chgfrom —Latest Session— ——52-Week— Volume %chgfrom —Latest Session— ——52-Week—
Netherlands AEX 939.62 8.92 0.96 194 Company Symbol (OOO) 65-dayavg Close %chg High Low Company Symbol (000) 65-dayavg Close %chg High Low
Norway OsloBors All-Share  1630.98 459 0.28 73  KaziaTherapeuticsADR  KZIA 436,257 176840.7 0.67 24802 115 019 CrownLNGHoldings CGBS 1538 11746  3.08 -6538 1270 234
South Africa FTSE/JSEAIl-Share 8044531 -17471 -0.22] 46  MaxeonSolar Technologies MAXN 240,630 7161 021 -15.00 2848 017 uniQure QURE 61,343 4412 1012 5172 1159 373
Spain IBEX 35 1107160 17278 159 g9¢ NVIDA NVDA 236,865 -42.8 13491 269 14076 39.23 Academy VeteranImpact VETZ 251 1905 19.99 010 2066 18.98
Sweden OMX Stockholm 979.81 497 0.51 g5 Tesla TSLA 127,611 353 263.26 035 299.29 138.80 iShMSCIUSAEW EUSA 540 1808 8874 0.80 9114 7053
Switzerland Swiss Market 12151.19 113.83 0.95 91  VirpaxPharmaceuticals VRPX 116,945 41788 170 4655 1070 046 Franklin FTSEEurope ETF  FLEE 180 1406 2971 136  31.09 24.22
Turkey BIST100 1074330 -5327 -0.490 438  Longeveron LGVN 109,866 11357 455 5854 3750  0.77 Indivior INDV 1995 1308 1051 314 2490 9.14
UK. FTSE100 8193.51 53.70 0.66 6.0 ProShUltraProShrtQQQ  saaa 106,721 -174 717 -298 2334 714 iShParisClimtMSCIUSA  PABU 541 1109 6160 0.83 61.69 44.68
UK. FTSE 250 20927.76  282.74 137 43 AdvancedMicroDevices ~ AMD 89,950 746 183.96 3.87 22730 9312 Compass Digital Acgn CDAQ 274 1048 10.90 w1200 10.36
Asia-Pacific MSCIAC AsiaPacific| 185,19 0.10 93 Faraday Future FFIE 77,832 -63.0 040 218 8364 0.04 SPDRS&PS500ESGETF  EFIV 865 1019 55.04 114  55.04 39.90
fa- l?" ic i Pacic B 0.18 - 3 SoundHound Al SOUN 73871 2246 507 2246 1025 149  Solaris Oilfield A sol 2787 1013 1136 3736 1140 659
AU_Stra a S&P/AS)f 200 ) 7816.80 -12.91 -0.16 30 “Volumes of 100,000 shares or more are rounded to the nearest thousand Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 2939.36 -20.01 '0'68. -12 5,000 shares tHas traded fewer than 65 days
HongKong HangSeng 1747167 5156 -0.291 25 E Scan this code
India BSE Sensex 79924.77 -426.87 -0.53M 10.6
Japan NIKKEI 225 4183199  251.82 061 250 =0 Get real-time U.S. stock quotes and CURRENCIES & COMMODITIES
Singapore  Straits Times 3459.93  33.83 099 68 track most-active stocks, -
SouthKorea KOSPI 2867.99 0.61 0.02 3.0 new highs/lows, mutual funds and Currencies
Taiwan TAIEX 24007.08  107.00 0.45 33.9 ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand _ SET 13238 336 025 -65 All are available free at WSJMarkets.com st st
Sources: FactSet; Dow Jones Market Data — Wed — YTDchg — Wed — YWdhg
Country/currency inUS$ perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnam dong 00003934 25418 4.7
CREDIT MARKETS Argentina peso .0011918.8605 13.7 ~ Europe
Brazil real 1847 5.4156 11.6 CzechRep.koruna  .04264 23.453 4.8
= Canada dollar 7341 13622 2.8  Denmarkkrone 1452 6.8883 L7
Consumer Rates and Returns to Investor Treasury yield curve forex Raﬁ ol Chile peso 001095 91353 44 Ewoareacuo 10830 9234 19
Yield to maturity of current bills, en, euro vs. dollar; dollar vs. Colombiapeso 1000252 3969.27 2.42  Hungary forint 002751 363.46 4.7
U.S. consumer rates SeIeCted rates_ notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Icelandkrona .007264 137.66 1.2
A consumer rate against its Money Market/Savings Accts Mexico peso .056117.8375 5.1  Norwaykrone 093310.7191 5.4
benchmark over the past year ’ 00% Uruguay peso .0250439.9350 2.2  Polandzloty 2541 3.9351-0.03
pasty Bankrate.comavg': 0.49% Tradeweb FTSE 6.00% 14% Asia-Pacific Sweden krona 0948 10.5435 4.4
Federal-funds Banesco USA 5256 \Wednescj:y Close 5,09 Australiadollar 6749 14817 10 Switzerlandfranc 11116 8996 6.9
target rate v 6.00n  Coral Gables, FL 888-228-1597 _ 7 WSJ Dollar Index Chinayuan 1374 70760 23  Turkeylia .0304 32.8642 115
L CFG Community Bank 5.25% .00 Hong Kong dollar 1280 7.8118 0.02 Ukraine hryvnia .0245 40.7500 6.8
40 D $38-205.6388 0 300 0N , India rupee 01197 83510 04 UKpound 128 7783 R
Money market — : neyearago. = Indonesiarupiah 0000617 16205 5.3 MiddleEast/Africa
accountyields 2,00 UFBDirect 5.25% 2.00 -7 Japanyen 006184 161.70 147  Bahraindinar 2.6529 3770 unch
San Diego, CA 877-472-9200 Yen Kazakhstantenge .002094 477.66 4.9  Egyptpound .0208 47.9987 55.2
e | R (R Y |
cotaa by gy 0o O9dendT 800-355-3063 1 t: 6 1 2357102030 2023 2024 NewZealanddollar 6082 1.6442 3.9 Omansulrial 25975 3850 unch
ASONDJFMAMJ VioBank 5305 Mmonth(s) - years Pakistanrupee 00359 278.563 ~0.9  Qatarrial 2746 3.641 0.1
2023 2024 Oklahoma City, OK 888-999-9170 maturity Philippines peso 0172 58256 5.2  SaudiArabiariyal 2666 3.7508 0.02
Sources: Tradeweb FTSE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7413 13490 2.2  SouthAfricarand .055218.1250 -0.9
—Yield/Rate (%)— ——52-Week Range (% SouthKoreawon .0007226 1383.96 6.9
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts) corporate Borrowing Rates and Yields SriLankarupee  .0032926 303.71 -6.2 Close NetChg %Chg YTD%Chg
Federal-fundsratetarget 525550 55550 | 5.00 of | 550| 525 Vel 52 Week — TotalReturmcsy | 1R dollr 03066 32619 6.3  WSJDollarindex100.00 -0.03-0.03 4.35
. .L07).. . . " —Vj %) — — 52- — t: t % o )
Primerate” 8.50 8.50 8.25 ©3850 | 525 Bond total return index Close Laslte Weekago High eeLow 5(2)—\ilk ‘ LIrr3]’—yr Thailand baht 02751 36350 5.7 Sources:Tulltt Prebon, Dow Jones Martket Data
SOFR 534 535 5.05 o 540 | 529 HH
_ UsS.TreasuryBoomberg 2171490 4460 4530 5120 4040 3086 -325 | Commodities
Money market, annualyield 049 048 0.46 |® 064 | 041 — Wednesday — 52-Week YT
y eel D
Five-year CD, annual yield 280 284 | 277 ° 283 | 239  US.Treasurylong Bloomberg3120.900 4550 4.600 5.280 3.950 -1.574-10.647 Close Netchg %Chg High Low %Chg  %chg
30-year mortgage, fixed' 744 750 | 7.01 © 828 | 434  Aggregate Bloomberg 2063.560 4890 4.960 5740 4490 4442 -2.909 -
15-year mortgage, fixed 683 688 | 634 of 742| 438  Fixed-RateMBS Boomberg2035800 5110 5200 6050 4620 4143 2690 | Do commodity B LR 0% BT 61
:‘_‘""” mortgages, 57665(5;’;;“;' Z:: Zgg Z% J giz :;g HighYield100, CEBofa 3647871 6938 7075 9101 6847 9954 1943 | T1oC/CCCRBindex 28971 0.7 009 30023 23809 798 981
ive-year adj mortgage "6 X . . . i
yearadjmortgag MuniMaster CEBofd 587278 3452 3517 4311 3038 3347 -qgop | CrudeolSperbarel 8210 069 085 9368 6861 838 1458
New-car loan, 48-month 786 794 | 726 Q794 374 Naturalgas, $/MMBtu 2329 -0.015 -0.64 3575 1575 -1151 -7.36
Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation’s largest EMBI Global, J.P.Morgan 871927 7.8% 7952 8842 7.205 9.26 -2.011
banks.t Excludes closing costs. Gold, $ per troy oz. 237220 1210 051 243390 1816.60 21.27 15.02

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services
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Futures Contracts
Metal & Petroleum Futures
Contract Open

Open High hilo  Low Settle Chg interest
Copper-High (CMX)-25,000 Ibs;; $ per Ib.
July 45805 4.6460 45625  4.6075 0.0295 2,823
Sept 45830 4.6570 45475  4.6085 0.0310 159,719
Gold (cMX)-100 troy 0z; $ per troy oz.
July 2366.30 2377.00 2365.80 2372.20 12.10 36
Aug 2371.00 2393.40 2369.70 1 2379.70 11.80 301,069
Sept 2382.90 2405.70 2382.70 2392.50 12.00 212
Oct 239390 2416.70 2391.60 2403.20 12.00 29,649
Dec 2418.00 2440.70 241720 2427.20 12.00 160,442
Feb'25 244330 2462.40 243840 245040 1210 12,902
Palladium (NYM) - 50 troy oz; $ per troy oz.
July 1019.00 1040.50 A  1011.00  987.60 5.10 3
Sept 983.00  999.00 97550  991.60 540 21,095
Platinum (NYM)-50 troy oz; $ per troy oz.
July 996.30  996.30 992.10  997.50 7.80 20
Oct 1000.90 1013.10 995.10 1006.70 7.70 75,577
Silver (CMX)-5,000 troy oz, $ per troy oz.
July 30.770  30.780 30.770  30.727 -0.045 287
Sept 31.085 31.445 30915 31.014 -0.042 131,774
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl.
Aug 81.81 82.66 80.81 82.10 0.69 250,246
Sept 80.92 81.60 79.95 81.07 0.51 291,340
Oct 80.05 80.61 7911 80.07 0.36 156,881
Dec 78.55 78.97 77.67 78.45 0.20 214,002
June'25 75.56 75.79 74.86 7533 0.01 105,513
Dec 73.28 7347 72.68 73.08 -0.02 121,248
NY Harbor ULSD (NYM)-42,000 gal; $ per gal.
Aug 2.5300 2.5370 24964 25184 -.0052 77,142
Sept 2.5475  2.5534 2.5149 25343 -.0075 79,019
Gasoline-NY RBOB (NYM)-42,000 gal; $ per gal.
Aug 25330 2.5337 24921 25034 -.0240 122,640
Sept 24975 24981 24592 24730 -.0174 112,758
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu.
Aug 2.346 2.385 2.292 2329 -.015 1857315
Sept 2.366 2.396 2313 2345 -.015 296,561
Oct 2.467 2.499 2423 2450 -.018 151,348
Nov 2.891 2.906 2.847 2.867 -.022 134,918
Jan'25 3.664 3.676 3.626 3.650 -.019 114,489
March 3133 3.148 3.099 3122 -.020 109,679

Agriculture Futures

Corn (CBT)-5,000 bu; cents per bu.

July 399.75  405.75 399.75  403.25  3.00 438
Dec 40825  409.25 40400  407.25 -1.25 650,917
Oats (CBT)-5,000 bu; cents per bu.

July 308.00 310.50 31000 31000 175 11
Dec 30825 311.25 303.00 303.25 -6.50 3,528
Soybeans (CBT)-5,000 bu; cents per bu.

July 1165.25 1165.25 113575 1141.25 -20.25 426
Nov 1079.25 108550 1066.00 1067.00 -13.00 416,566
Soybean Meal (CBT)-100 tons; $ per ton.

July 379.00  379.00 37450 37630 .10 793
Dec 31870 320.60 31610 31640 -2.30 241,830
Soybean Oil (CBT)-60,000 Ibs; cents per Ib.

July 4694 46,95 4694 4626  -.60 103
Dec 4638 46.63 4549 4558  -73 221916
Rough Rice (CBT)-2,000 cwt; $ per cwt.

July 1748 17.48 1711 1721 10 190
Sept 1466 1477 1452 1454 -06 7,663
Wheat (CBT)-5,000 bu; cents per bu.

July 54200 547.25 542.00 543.40 -10.75 119
Sept 572.00 57225 556.25 56140 -1050 212,635
Wheat (KC)-5,000 bu; cents per bu.

July 573.00  595.25 56650  573.00 -8.00 44
Sept 577.00  577.50 561.75  565.40 -12.25 131,606
Cattle-Feeder (CME)-50,000 Ibs; cents per Ib.

Aug 256.000 256.250 253.450 254350 -1375 17,515
Sept 256.825 257.100 253850 254575 -2.250 10,851
Cattle-Live (CME)-40,000 Ibs; cents per Ib.

Aug 182.350 182.775 181.375 182.250 -.100 104,418
Oct 183.150 183.750 182.250 183.200 -.100 99,271
Hogs-Lean (CME)-40,000 Ibs; cents per Ib.

July 88.850  89.100 83.400 88450 -.875 11,765
Aug 87.875  87.875 84.650  84.675 -3.725 83,578
Lumber (CME)-27,500 bd. ft, $ per 1,000 bd. ft.

July 43750  440.00 43500 43800 -.50 601
Sept 469.00  472.00 467.00  469.00 100 9,164
Milk (CME)-200,000 Ibs, cents per Ib.

July 1976 19.95 1970  19.88 11 3,477
Aug 2013 2036 1987 2019 .06 4,692
Cocoa (ICE-US)-10 metric tons; $ per ton.

July 8197 8197 8197 8197 174 401

Contract Open

Open __ High hilo Low  Settle Chg interest
Sept 8211 8313 7914 8071  -79 49,354
Coffee (ICE-US)-37,500 Ibs; cents perlb.
July 249.00  249.00 24810 24570 -6.30 183
Sept 247.55  249.70 24240 24355 -6.40 107,351
Sugar-World (ICE-US)-112,000 Ibs; cents per Ib.
Oct 19.69  20.12 1952 19.81 .19 346,99
March'25  20.07  20.49 1995 2020 .17 188,090
Sugar-Domestic (ICE-US)-112,000 bs; cents per Ib.
Sept 3811 3811 3811 3811 1,994
Cotton (ICE-US)-50,000 Ibs; cents per Ib.
Oct 69.27  70.25 69.10 6933 .20 365
Dec 7060  71.65 7021 7093 .38 155967
Orange Juice (ICE-US)-15,000 Ibs; cents per Ib.
July 483.45  483.45 48345 47540 .65 15
Sept 449.00  467.25 449.00  462.05 1435 7,668

Interest Rate Futures

Ultra Treasury Bonds (CBT) - $100,000; pts 32nds 0f 100%

Sept 125-150 126-040 125070 125-280  16.0 1,662,491
Dec 126-040 126-110 125-300 126-140  16.0 2
Treasury Bonds (CBT)-$100,000; pts 32nds 0f 100%

Sept 118-160 118-310 118-090 118-240  10.0 1,670,426
Dec 118-160 119-010 118-130 118260 100 2,455
Treasury Notes (CBT)-$100,000; pts 32nds of 100%

Sept 110-140 110-200 110-100 110-160 3.0 4,500,287
Dec 110-270 110-315 110-230 110-280 30 2369
5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100%

Sept 106-297 107-012 106-275 106-302 7 6,356,117
Dec 107-127 107-127 107-097  107-102 7 4

2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100%
Sept 102-089 102-102 102-081 102-083  -.4 4,307,19%
Dec 102-212  102-204 102-197 102193 -4 25
30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg.

July 94.6725 94.6725 94.6700 94.6725 .0025 397,899
Aug 94.6850 94.6850 94.6800 94.6850 .0050 522,932
Three-Month SOFR (CME)-$1,000,000;100 - daily avg.

April 94.6425 94.6425 94.6425 94.6450 .0025 5,887
June 94.6475 94.6475 94.6450  94.6475 1,195,809

Currency Futures

Japanese Yen (CME)-¥12,500,000; $ per 100¥

July 6205 6205 6185 6186 -.0019 3,371
Sept 6264 6266 6244 6245 -.0019 343,452
Canadian Dollar (CME)-CAD 100,000; $ per CAD

July 7337 7350 7332 7363 0004 895
Sept 7346 7362 7343 7354 0005 250,426
British Pound (CME)-£62,500; $ per £

July 12787 1.2848 12785 12847 0059 1474
Sept 12795  1.2856 12791 12853 .0059 210,357
Swiss Franc (CME)-CHF 125,000; $ per CHF

Sept 11231 11246 11200 11204 -.0025 92,790
Dec 11340 11365 11321 11325 -.0026 584
Australian Dollar (cME)-AUD 100,000; $ per AUD

July 6741 6753 6734 6746 0004 672
Sept 6755 6765 6744 6757 0004 222,624
Mexican Peso (CME)-MXN 500,000; $ per MXN

July 05585 05617 05581 .05607 .00027 28
Sept 05527 05570 05525 .05553 .00027 187,696
Euro (CME)-€125,000; $ per €

July 10816 1.0833 10814 1.0828 .0012 2410
Sept 1.0847  1.0865 1.0846  1.0860 .0011 622,409

Mini DJ Industrial Average (CBT)-$5 xindex
Sept 39600 40067 39558 40049
Dec 39969 40444 39950 40432
Mini S&P 500 (CME)-$50 x index

453
449

88,021
282

Sept 563175 5690.50 A  5630.75 5688.00 56.75 2,033,744
Dec 5697.50 5753.50 A 5694.50 575175 57.25 12,722
Mini S&P Midcap 400 (CME)-$100 xindex

Sept 291520 2950.30 2912.70 2948.90 3530 37,219
Dec .. 2964.00 2930.00 296490  35.30 na.
Mini Nasdaq 100 (CME)-$20 xindex

Sept  20686.00 20916.75 A 2068450 20899.75 221.25 263,187
Dec 20946.00 2117475 A 2093750 21159.50 22375 1,094
Mini Russell 2000 (CME)-$50 x index

Sept 204850  2070.90 2047.60 2069.30 21.50 447,696
Dec 2071.00 2091.50 2069.30 2090.40 21.10 260
Mini Russell 1000 (CME)-$50 xindex

Sept 306540 3091.90 A 306160 309120 30.60 5958
U.S. Dollar Index (ICE-US)-$1,000 xindex

Sept 10480  104.86 10468 10473  -08 42,902
Dec 10449 10449 10435 10434  -.09 361

Source: FactSet

Exchange-Traded Portfolios | wsj.com/market-data/mutualfunds-etfs

- Closing Chg YTD
Largest 100 exchange-traded funds. Preliminary close data as of 430 pm. ET ETF Symbol Price (%) (%)
Wednesday, July 10, 2024 Closing Chg YTD | iShCoreS&P500 IV 56425 095 181
Closing Chg YTD ETF Symbol Price (%) (%) iShCoreS&P MC IJH 5837 111 53
ETF Symbol Price (%) (%) | InvscNasd100 M 207200 105 228 | ShCoreS&PSC UR 10667 107 -15
CommSusSPDR ~ XLC 8779 063 208 | InvscQQal QQQ 50296 104 228 | IShCOreS&PTOWUS  ITOT 12211 0.9 160
CnsmrDiscSel XLY 19145 075 71 | InvscSSPSOOEW RSP 16507 082 46 | SNCOreS&PUSGw  IUSG 13354 108 283
DimenUSCoreEq2  DFAC 3287 105 125 | iShBitcoin BIT 3267 -0.88 .. | [ShCoreTotUSDBA  USB 4544 0.09 -14
EnSelSectorSPDR ~ XLE 8936 068 66 | iShCoreDivGrowth ~ DGRO 5833 099 84 | ISNCoreUSAggBd  AGG 9762 010 -6
FinSelSectorSPDR ~ XLF 4191 038 115 | iShCoreMSCIEAFE  IEFA 7462 134 61 | 'SNEdgeMSCIMInUSA USMV. 8467 079 85
HealthCrSelSect XLV 14632 095 73 | iShCoreMSCIEM IEMG 5525 047 92 | S'cdgeMSCIUSAQual QUAL 17466 079 187
IndSelSectorSPDR XL 12192 089 7.0 iShCoreMSClTotint ~ IXUS 6948 112 7.0 fShFOIdTr IAU- 4483 038 149
iShiBoxx$IGCpBd LQD 10819 0.4 -22
iShMBS MBB 9232 010 -19
IPO Scorecard OB EA o0 1 63
. ; i | . K 6.
Performance of IPOs, most-recent listed first iShMSCIEM EEM 4407 057 96
> . . . .
 %ChgFrom %ChgFrom | ieiNatiMuniBd MUB 10686 -010 -14
Company SYMBOL Weds  Offer 1Ist-day Company SYMBOL Wed’s  Offer 1st-day IS1-5YIGCpBd |GSB 5138 010 02
IPO date/Offer price close($) price close  IPO date/Offer price dose(®) price dose | i1 >\Treand SHY 8165 0.04 05
SIM Acquisition | 998 =02 TamboranResources 2332 -28 7.2 | ishRussMC IWR 8129 084 46
SIMAU July 10/$10.00 TBN June 27/$24.00 ShRUS<1000 WB 30631 098 168
EShallGo 166 =-58.6 -49.2 WEBTOONEntertainment 20.01 =47 -13.0 | ishRussl000Grw IWF 38276 101 263
EHGO July 2/$4.00 WBTN June 27/$21.00 iShRuss1000Val WD 17561 095 63
Eureka Acquisition 10.06 06 01 GrafGlobal -0.1 | iShRuss2000 IWM 20337 098 13
EURKU July 2/$10.00 GRAF.UT June 26/$10.00 iShS&P500Grw IVW 9713 110 293
Alumis 1296 =190 -2.6 RectitudeHoldings 328 -18.0 -15.9 | iShS&P500Value IVE 18325 084 54
ALMS June 28/$16.00 RECT June 21/$4.00 iShSelectDiv DVY 12168 1.02 338
LandBridge 2795 644 207 FlagShipAcquisiton 1005 0.5 05 | iSh7-10YTreaBd EF 9415 010 -23
LB June 28/$17.00 FSHPU June 18/$10.00 iShShortTreaBd SHV 11018 0.01 0.0
iShTIPSBond TIP  107.02 019 -04
Sources: Dow Jones Market Data; FactSet | iSh20+YTreaBd TLT 9264 031 -6.3
iShUSTech IYw 15873 133 293
iShUSTreasuryBd GOVT 2265 004 -17
ADVERTISEMENT iShO-3MTreaBd SGOV 10043 002 02
JPMEgPrem JEPI 5624 020 23
JPM UItShincm JPST 5037 004 03
e a r et p a c e PacerUSCashCows wz 538 074 35
. . ProShUItPrQQQ TQQQ 8493 313 675
To advertise: 800-366-3975 or WSJ.com/classifieds SPDRBbGI3MTE  BIL 9153 002 02
SPDRDJIATr DIA 397.26 110 54
SPDR Gold GLD 21936 037 147
ANNOUNCEMENTS BUSINESS OPPORTUNITIES SPDRPtfDevxUS SPDW 3610 143 6.1
SPDRS&P500Value  SPYV 49.12 086 53
SPDRPtfS&P500 SPLG 6599 095 181
we Wl'ite YOlll‘ B k Offering our Best Selling SPDRS&P500Growth SPYG 8410 107 293
- 00 Anti Aging Beauty Mist SPDRS&P500 SPY 56132 099 181
Life Story or the Story of Your Sales of 26 million dollars U.S. SchwablntEquity ~ SCHF 3951 144 69
Success in Business + Lessons Buy for $650K U.S. SchwabUSBrdVkt  SCHB 6465 097 161
L d & Advice for Oth including long-term i
eam? vice 0|'_ thers. Product packaging and shipping. SchwabUS Div SCHD 7787 099 23
LegaciesandMemories.com Multimedia Gold mine. SchwabUSLC SCHX 6623 102 174
BizSuccessBooks.com 541-660-5231 No Texting SchwabUSLCGrw  SCHG 105.69 102 274
(904) 293-9893 * Since 1999 Willem.biologicaquaresearch@gmail.com SPDRS&PMdCpTr MDY 53392 121 52
SPDR S&P Div SDY 12746 097 2.0
TechSelectSector XLK 23768 145 235
VanEckSemicon SMH 28127 235 60.8
VangdSCVal VBR 18238 119 13
VangdExtMkt VXF 169.11 086 29
NOTICE OF PUBLIC UCC SAL.E OF (OLLATERAL TI-IE VangdDivApp VIG 18532 090 88
P!.EASE TAKE !\IOTI(E, that in agcordan(e with t_he VangdFTSEAWXUS ~VEU 6037 114 75
applicable provisions of the Uniform Commercial MARKETPI q CE
Code, as enacted in New York, Generation Equity VangdFTSEDevMk  VEA 5079 140 6.0
Capital, LLC (“Secured Party”), as collateral agent for VangdFTSEEM VWO 4503 040 96
certain lenders, as set forth in the applicable Pledge Vanad
> V " - gdFTSE Europe VGK 6835 124 6.0
Agreement, will offer for sale, at public auction, 100% ADVERTISE TODAY
of the outstanding shares, including all economic VangdGrowth VUG 39194 093 26.1
rights and governance rights associated therewith, of VangdHiDiv VYM 11994 093 74
SOHI Fellow Barber, Inc. (the “Collateral”), a New York 2 VangdinfoTech VGT 60685 137 254
corporation. The public auction, will be held on August (800) 366 3975 - angcintotec ) y ’
15, 2024 at 3:30 p.m. (EST) at Holland & Knight LLP's For more information visit: VangdintermBd BIV 7531 0.08 -14
office located at 787 Seventh Avenue, 31st Floor, New wsj.comldassiﬁeds VangdintrCorpBd vaT 8052 016 -0.9
York, New York 10019 with an option to participate VangdintermTrea VGIT 5842 005 -15
virtually via the following Zoom meeting link: https://
bit.ly/SohiUCC (URL is case sensitive), Access Code: 863 VangdLC W %773 103 181
683 6226, Password: 663883, Call-in number: +1 646 VangdMegaGrwth MGK 33024 097 27.3
931 3860 (US). The sale will be conducted by Matthew VangdMC VO 24349 081 47
D. Mannion of Mannion Auctions, LLC, a licensed ang I "
auctioneer. Any interested bidders who experience VangdRealEst VNQ 8438 074 -45
technical difficulties while attempting to participate VangdRuss1000Grw  VONG  98.39  0.94 26.1
in the auction virtually via the above Zoom meeting VangdS&PS00ETF VOO 51581 096 181
link or dial-in number should contact Mr. Mannion by VanadST Bond BSV 7685 005 02
telephone at 908-752-1852 or by email at mdmannion@ angd>1 Bon - 9> -0,
jpandr.com for assistance. The Collateral will be sold to VangdSTCpBd VCSH 7748 0.06 0.1
the to the highest qualified bidder; provided, however, VangdShortTrea VGSH 5797 0.02 -0.6
that Secured Party reserves the right to cancel the
sale in its entirety, or to adjourn the sale to a future VangdsC VB 21788 083 21
date. The Collateral will be sold together in a single VangdTaxExemptBd VTEB 50.22 =010 -1.6
block. Parties interested in bidding on the Collateral VangdTotalBd BND 7243 008 -15
must Secured Party’s counsel, Jack Doherty, Esq. at
Holland & Knight LLP, by telephone at 212-751-3003 or VangdTotintiBd BNDX 4885 023 -10
email at jack.doherty@hklaw.com. Upon execution of a VangdTotIntIStk VXUS 6206 117 71
:'t]angard conffigertiabljaxa_and'no‘n-di‘s_(losuredagzetig?enti VangdTotalStk VTI 27506 097 16.0
e Terms of Sale, bidding instructions and additional
documentation will be available. Interested parties who | VangdTotWridStk VT 11587 106 126
do not contact Secured Party’s counsel prior to the sale JALEES & Company. Inc. VangdValue VIV 16209 094 84
will not be permitted to enter a bid. AllRights Reserved. WTFRTrea USFR 5038 -0.02 03

Cash Prices

These prices reflect buying and selling of a variety of actual or “physica

Wednesday, July 10,2024
commodities in the marketplace—separate

I”

from the futures price on an exchange, which reflects what the commodity might be worth in future months.

Wednesday Wednesday Wednesday
m Aluminum, LME, $ per metricton  #2468.5 Wheat,No.2 soft red,St.Louis-u 5.4300
Copper,Comex spot 4.6075 Wheat - Hard -KC (USDA) $perbu-u  5.9550
Coal,C.Aplc,12500Btu,1.2502-rw 74.000 Iron Ore, 62% Fe CFR China-s *109.6 Wheat,No.1soft white,PortldOR-u  6.0000

Coal PwdrRvrBsn,8800Btu,08502-rw  13.900  Steel, HRCUSA,FOB Midwest Mill-s  *665.0
Battery/EV metals
BMI Lithium Carbonate, EXW China, =99.2%-vw 12325 Beef,carcass equiv.index

Gold, per troy oz BMILithium Hydroxide, EXW Ching, =565%-vw 11325 choice 1-3,600-900 Ibs.-u 303.62
Engelhard industrial 2381.00 BMI Cobalt sulphate, EXW China,>205%-vw 3802 select 1-3,600-900 Ibs.-u 282.62
Handy & Harman base 238435 BMI Nickel Sulphate, EXW China, >22%-v,m 3933 Broilers, National comp wtd.avg-uw 13197
Handy & Harman fabricated 2606.63 BMIFlake Graphite, FOB China, -100 Mesh, 94-95% 485 Butter,AA Chicago-d 3.1050
LBMA Gold Pice AM “236240 Fibers and Textiles svibonclicse SRy
PSS OO e Burlapl0-oz40inchNYydnw 08150  MikNonfatdryChicagolb-d 118.00
Maple Leaf-e 247984  Cotton11/16 stdlw-mdMphs-u 0.6383  Coffee,Brazilian,Comp-y 25504
American Eagle-e 27984 Cotlook’A'Index-t #8150  Coffee Colombian, NY-y 2732
Mexican peso-e 285556 Hideshvy native steers piece fob-u na.  Eggslarge white,Chicago-u 2.2850
Austria crown-e 231799  Wool6ds,staple Terr del-uw na.  Flourhard winter KC-p na.

I y . Hams,17-20 Ibs,Mid-US fob-u na.
Al_JSt”a phil-e 2479.84 Grains and Feeds Hogs,lowa-So. Minnesota-u 87.61
Silver, troy oz. Branwheat middiings, KC-uw na.  Porkbellies12-141b MidUS-u na.
Engelhard industrial SLIS00 N, 2 yellow,Cent IL-bpu 37700  Porkloins13-19 I MidUS-u 1.2604
Handy &Harman base 309060 o gluten feed Midwest-uw na.  SteersTex-Okla.Choice-u 188.00
Handy &Harman fabricated 386330 qluten meal Midwest-uw na.  SteersfeederOkla. City-uw 30175
LBMA spot price FEA2000  Corvonseed meal-uw na. Fats and Oils
(US$ equivalent) #310550 Hominy feed,Cent IL-uw na. CLECLIE
Coins,wholesale $1,000 face-a I8 Meat-bonemeal 50% pro Mnpls-uw na.  Degummedcornoil, crude wtd.avg.-uw na.
Other metals Oats,No.2 milling Mnpls-u 38100  Greasechoice white,Chicago-h 0.4900
LBMA Platinum Price PM #996.0 Rice, Long Grain Milled, No. 2 AR-uw na. Lard,Chicago-u na.
LBMA Palladium Price PM *1003.0 SoybeanMeal,Cent IL rail ton48%-u,w na. Soybean oil,crude;Centl IL-uw na.
Platinum,Engelhard industrial 1001.0 Soybeans,No.1yllw IL-bp,u 11.2000 Tallow,bleach;Chicago-h 0.5200
Palladium,Engelhard industrial 1007.0 Wheat,Spring14%-pro Mnpls-u 8.9100 Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 7/9

Source: Dow Jones Market Data

Bonds | wsj.com/market-data/bonds/benchmarks

Tracking Bond Benchmarks

Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week

highs and lows for different types of bonds

Total
return YTD total — Yield (%) —
close return (%) Index Latest Low High

Total
return YTD total — Yield (%) —
close return (%) Index Latest Low High

Broad Market Bloomberg Fixed Income Indices

Mortgage-Backed Bloomberg Fixed Income Indices

2063.56 |00 USAggregate  ag 440 5740 203588 -0d| Mortgage-Backed  5.110 4620 6.050
U.S. Corporate Indexes Bloomberg Fixed Income Indices 2007.07 -0.2| Ginnie Mae (GNMA) 5.160 4640 6.020
3137.65 |05  US.Corporate 5300 500 6430 119871 -0.03 Fannie mae (FNMA) 5100 4620 6.050
3046.77 | 1.7 Intermediate 5220 4950 6350  1849.72 |0.3 Freddie Mac (FHLMC) 5.030 4540 6.190
4136.49 -1.9l Longterm 5590 5160 6.600 587.28 -0.2| Muni Master 3452 3038 4311
596.83 -0.6| Double-A-rated 4970 4540 5760  413.80 -1.1' 7-12year 3212 2.721 4.097
849.07 | 1.0  Triple-B-rated 5500 5250 6700  476.77 [02  12-22year 3.687 3308 4742
High Yield Bonds ICE BofA 453.27 | 1.0 22-plusyear 4.206 4070 5.274
542.80 | 3.2 HighYield Constrained 7.813 7620 9560  Global Government J.P.Morgan’

527.07 | /4.0 Triple-C-rated B3N 0t 455 53779 -1l Global Government 3500 2.950 3.810
3647.87 | 3.0 HighYield100 6.934 6847 9.101  801.46 -0.1| Canada 3480 3.090 4.260
474.36 | 4,0  GlobalHigh Yield Constrained 7,598 7.552 9.440 ~ 351.83 -1.3' EMU& 3.224 2669 3.790
358.75 1137 EuopetighYieldConstrained 6,333 6.207 8022  642.94 -2.6 France 3260 2540 3.630
U.S Agency Bloomberg Fixed Income Indices 457.57 -2.2. Germany 2620 2.020 3.030
1804.64 |13 USAgency 4850 4380 5390  268.96 -3.6 Ml Japan 1490 0790 1490
1597.46 | 14 10-20years 4850 4360 5370  496.71 -2.4. Netherlands 2.850 2.260 3.320
342868 07 20-plus years 4860 4500 5740 79340 -23M UK. 4390 3790 4.880
2753.33 |10 Yankee 5.170 4860 6.110  871.93 | 2.8 EmergingMarkets™ 7.83 7.205 8.842

Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

EMBI Global Index

Inlocal currency & Euro-zone bonds
Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)0 1 2 3 4 5 6 Previous Monthago  Yearago Latest Prev Year ago
4.625 US. 2 4.630 A L 4.624 4.883 4.862
4.375 10 4.280v | 4297 4468 4.006
4250 Australia2 4.183 Vv » 4212 3.997 4.395 4561 -42.5 -45.6
3.750 10 4355 A o 4354 4232 4.287 71 53 28.7
2.500 France 2 3.072 v b 3117  3.225 3.456 [-154 -152.0 -139.6
3.500 10 3192v ® 3.208  3.229 3195 -109.200 -109.3  -80.5
2900 Germany 2 2.904 v L 2933 3.128 3.296 -173] -170.4  -155.5
2.200 10 2536 v ° 2.586 2.684 2.641 -174) -1715 -135.9
3.600 Italy 2 3.446 v o 3.494  3.656 3932 -119.300 -1143  -91.9
3.850 10 3.867 v L 3.962 4.092 4.365 -41.71 -33.9 36.5
0.400 Japan2 0339V |e 0.352  0.385 -0.028 -428.5 -487.9
1.100 10 1.089 A 4 1.076  1.039 0473 ECEE -322.5 -352.7
2.800 Spain 2 3.090 Vv p 3133 3312 3.585 -154 -150.4  -126.6
3.250 10 329 v g 3320 3.455 3.637 -98.5 M -98.1 -36.3
0.125 UK.2 4130V p 4136 4417 5.356 -50.90 -50.1 50.5
4.250 10 4134 v p 4163 4334 4.642 -15.1] -13.8 64.2
Source: Tullett Prebon, Tradeweb FTSE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread’, in basis points

Issuer Symbol Coupon (%)  Yield (%) Maturity Current  One-daychange  Lastweek
PACCAR Financial 5.050 4.84 Aug. 10,26 22 -8 n.a.
Cooperatieve Rabobank 5.250 5.45 Aug.4,'45 87 -7 94
Suncor Energy 6.800 5.81 May 15,38 153 -6 171
Banco Santander 6.938 5.46 Nov.7,'33 118 -5 122
Athene Global Funding” 5.583 531 Jan.9,"29 107 -4 111
Berkshire Hathaway 4500 4.89 Feb.11,'43 31 -4 n.a.
National Australia Bank 3.500 4.88 Jan.10,'27 48 -4 n.a.
Royal Bank of Canada RY 4.240 4,95 Aug.3,'27 55 -4 64
..And spreads that widened the most
Inter-American Development Bank 4375 4.43 July17,34 16 26 n.a.
Halliburton HAL 7.450 554  Sept.15,39 125 9 125
Swedbank 5.337 5.26 Sept. 20,27 85 9 n.a.
Wells Fargo WFC 3.000 5.18 0ct. 23,726 55 9 53
Republic Services RSG 6.200 5.55 March 1,40 96 6 95
Toyota Motor Credit 2.150 4.89 Feb.13,30 65 6 61
AutoZone AZO 5.050 5.08 July 15,726 46 4 n.a.
Banque Federative du Credit Mutuel 5.088 5.18 Jan.23,'27 77 4 73
High-yield issues with the biggest price increases...

Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current ~ One-daychange  Last week
Hughes Satellite Systems 6.625 51.57 Aug.1,'26 46.750 1.25 48.750
Bausch Health 11.000 1474 Sept.30,'28 88.500 0.75 89.750
Telecom Italia Capital 7.200 7.51 July 18,36 97.547 0.67 95.357
Paramount Global PARA 7.875 6.57 July 30,30 106.404 043 102.468
Occidental Petroleum OXY 6.450 582  Sept.15,36 105.477 030 104.045
Rakuten 11.250 7.66 Feb.15,'27 108.276 0.30  107.250
Embarq 7.995 4217 Junel,’36 19.750 0.25 16.878
..And with the biggest price decreases
Paramount Global PARA 4375 7.23 March15,'43 70999  -0.91 66.468
Bombardier 7.450 6.30 May 1,34 108.281  -0.56 n.a.
Xerox 4.800 9.85 March1,’35 67.155  -0.27 67.754
United States Cellular UsMm 6.700 5.82 Dec.15,’33 106.317  -0.18  105.690
DISHDBS 5.875 24.13 Nov. 15,24 94125 -0.13 n.a.
Rakuten 9.750 8.45 April 15,29 105.000 -0.13  103.675
Telecom Italia Capital 6.375 7.23 Nov. 15,33 94.224  -0.07 93.750
Advance Auto Parts AAP 5.900 5.89  March9,"26 100.003  -0.07  100.171

“Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt,; change in spread shown is for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess
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EV maker Tesla climbed 0.4% in an 11th consecutive session higher, heading further into positive territory for the year.

S&P 500 Clinches Longest
Streak of Records Since 2021

Traders are showing
confidence rate cuts
are on the way after
Powell’s testimony

By KAREN LANGLEY

The S&P 500 and Nasdaq
Composite cruised to records,
with investors appearing
more confident that interest-
rate cuts are on their way.

The broad index logged its
——— sixth straight
WEDNESDAY’S record close—
MARKETS its  longest

such streak
since 2021—with all 11 of its
sectors advancing. The tech-
heavy Nasdaq Composite
notched its seventh record in
a row. The Dow Jones Indus-
trial Average also turned
higher, snapping a two-day
losing streak.

Major indexes rose as Fed-
eral Reserve Chair Jerome
Powell spoke to a House com-
mittee, after his first day of
congressional testimony on
Tuesday inched the Fed closer
to lowering interest rates. In
his testimony this week, Pow-
ell pointed to a cooling labor
market and suggested that
further softening might be
unwelcome.

Investors seemed pleased
with the signs that lower
rates might finally be near.
They had entered 2024 think-
ing the Fed might lower rates
some half-dozen times, but
were forced to reconsider as

Index performance on Wednesday

1.2%

H Nasdag Composite

Dow Jones Industrial Average

M S&P 500
0.8

0.6

0.4

0.2

1 1
10a.m. 11 noon

Source: FactSet

inflation remained persistent
early in the year.

“He’s being consistent with
his message that the Fed
needs to continue to gain con-
fidence that inflation is trend-
ing lower,” said Tracy Bell,
chief investment officer of
First Horizon Advisors. “But
he’s being a little bit on the
dovish side in suggesting that
they are gaining that confi-
dence, although they’re still
remaining very patient.”

Traders and analysts will
get more clues on the outlook
for rates Thursday, when the
consumer-price index for
June offers the next look at
inflation.

The S&P 500 rose 1% to
end at its 37th record close of

Five-minute intervals

1
1p.m.

the year. The Dow industrials
added 1.1%, or about 429
points. It is off 0.7% from its
record on May 17. The Nasdaq
Composite jumped 1.2%,
notching its 27th record close
in 2024.

Among individual stocks, it
was another big day for some
of the market’s biggest driv-
ers this year. Chip maker
Nvidia added 2.7%, while Ap-
ple rose 1.9% and Microsoft
gained 1.5%.

Tesla continued its turn-
around after a lengthy spell
as a stock-market laggard.
Shares of the electric-vehicle
maker climbed 0.4% in an 11th
consecutive session higher,
heading further into positive
territory for the year.

On June 24, right before
the 11-day climb, Tesla had
closed down 27% year to date.
The shares then logged five
sessions higher before the
better-than-anticipated re-
sults powered them up 10% in
a single day. Tesla is now up
5.9% in 2024.

In bond markets, the yield
on the benchmark 10-year
U.S. Treasury note fell to
4.280% from 4.297% on Tues-
day.

Overseas, the Stoxx Europe
600 rose 0.9%. At midday
Thursday, Japan’s Nikkei 225
was up 0.8% to 42179.84. It
closed Wednesday at a record
41580.17. Hong Kong’s Hang
Seng Index was up 1.2% and
the Shanghai Composite was
up 0.8% early Thursday. S&P
500 futures were down 0.1%.

AUCTION RESULTS

Here are the results of Wednesday's Treasury
auctions. All bids are awarded at a single price at the
market-clearing yield. Rates are determined by the
difference between that price and the face value.

17-WEEKBILLS

Applications $189,882,338,400
Accepted bids $60,153,308,000
“ noncompetitively $673,278,700
” foreign noncompetitively $0
Auction price (rate) 98.282764

(5.195%)
Coupon equivalent 5.359%
Bids at clearing yield accepted 13.16%
Cusip number 912797MB0
The bills, dated July 16,2024, mature on Nov. 12, 2024.

NINE-YEAR, 10-MONTHNOTES

Applications $106,761,715,400
Accepted bids $45,336,567,200
” noncompetitively $67,262,400
“ foreign noncompetitively $0
Auction price (rate) 100.777903

(4.276%)
Interest rate 4.375%
Bids at clearing yield accepted 1.16%
Cusip number 91282CKQ3

The notes, dated July 15,2024, mature on May 15,
2034.

OPEC Maintains
Its Bullish View
For Oil Demand

By GIULIA PETRONI Crude-oil futures price
The Organization of the Pe- §95abarrel
troleum Exporting Countries %

kept its bullish outlook for oil-
demand growth unchanged and
raised its economic-growth
forecast for this year, citing
solid momentum across major
economies.

The cartel reaffirmed in its
latest monthly report that it
forecasts oil demand to grow
by 2.2 million barrels a day in
2024, with total demand reach-
ing 104.5 million barrels a day
on average. Demand-growth es-
timates for next year also were
left unchanged at 1.8 million
barrels a day.

Strong mobility and air
travel are set to be the main
demand drivers over the sum-
mer, especially in the U.S.,
while manufacturing and pet-
rochemical activities in Asia
should also support growth.

Healthy oil-demand levels
will be supported by a resilient
global economy, with inflation-
ary pressures projected to con-
tinue easing in the second half
and major central banks ex-
pected to lower interest rates,
OPEC said.

The group raised its esti-
mates for global economic
growth to 2.9% from 2.8% this
year, and left its forecast for
2025 unchanged at 2.9%, but
said there is potential for fur-
ther growth. Growth in the eu-
rozone is now projected at 0.7%
in 2024 from 0.5% previously,
driven by a recovery in tourism
and a gradual rebound in in-
dustrial production, and at 1.2%
in 2025.

Still, OPEC said that the
Federal Reserve’s cautious ap-
proach to rate cuts presents a
challenge to global oil markets,
as the currently high rate envi-
ronment increases the cost of
capital—especially at a time
when capital discipline is al-
ready limiting investments in
exploration and production—
and supports U.S. dollar
strength, resulting in higher
commodity prices. The U.S.
economic growth forecasts for
both 2024 and 2025 were left
unchanged at 2.2% and 1.9%.

Wednesday’s report comes
as Brent crude trades around
$85 a barrel, while West Texas
Intermediate is around $82 a
barrel. Both oil benchmarks
steadied after four consecutive
weekly gains after talks over a
cease-fire deal in Gaza resumed
and concerns of widespread
disruptions to energy infra-

structure due to Hurricane
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Jan. 2024

Source: FactSet

Beryl eased.

Crude is currently supported
by signs of a tighter market
balance due to strong summer
demand and output cuts from
OPEC and its allies, but gains
are capped by uncertainties
around the path of interest
rates in the U.S. and concerns
over demand in China after the
latest consumer prices data
disappointed markets.

Overall OPEC crude-oil pro-
duction fell by 80,000 barrels a
day to 26.57 million barrels a
day in June, the cartel said, cit-
ing secondary sources. Oil pro-
duction from Saudi Arabia de-
creased 76,000 barrels a day to
8.93 million barrels a day, while
Libya’s production rose by
24,000 barrels a day to 1.2 mil-
lion barrels a day.

The group of oil-producing
countries last month agreed to
extend all production curbs
into next year. It decided to roll
over voluntary cuts of 2.2 mil-
lion barrels a day until the end
of September and said it aims
to gradually phase them out
from October 2024 to Septem-
ber 2025.

OPEC left its estimates for
supply growth from countries
not participating in the Decla-
ration of Cooperation—the for-
mal name for OPEC+—at 1.2
million barrels a day for 2024,
saying the main drivers of
growth are expected to be the
U.S., Canada and Brazil. Growth
estimates for 2025 also were
maintained at 1.1 million bar-
rels a day.

The International Energy
Agency is due to release its
monthly oil report on Thurs-
day. The Paris-based agency’s
current projections are sub-
stantially lower than OPEC’s,
with oil-demand growth esti-
mated at 960,000 barrels a day
for this year and 1 million bar-
rels a day for next year.

Venture Woes Hit Climate Tech

By YuLIYA CHERNOVA

Climate-tech investments
were frequently a bright spot
in a largely gloomy venture
market over the past couple of
years. No longer.

Global venture-capital fund-
ing for climate-tech startups to-
taled $11.3 billion in the first half
of this year, down 20% from a
year earlier, and representing a
41% decline compared with the
second half of 2023, according to
a report by CTVC, a climate-fo-
cused newsletter that uses data
from its sister research firm
Sightline Climate. Deal count de-
creased for the second consecu-
tive half year, the report said.

Several factors are contribut-

ing to this drop in funding, said
Johanna Wolfson, general part-
ner and co-founder of climate-
focused venture firm Azolla
Ventures, including high inter-
est rates. “Unfortunately, macro
climate finance trends do often
follow market ebbs and flows
despite the climate crisis only
moving sharply in the negative
direction,” Wolfson said.

Another factor is the boost
of confidence for climate tech
that stemmed from the passage
of the Inflation Reduction Act
is giving way to uncertainty
ahead of the U.S. presidential
election, she said.

“Finally, it’s possible that
the hard realities of climate-
tech investing, which can in-

volve capital intensity, tough
sales cycles and hardware
risks, are being relearned by
some new entrants of the
2021-22 climate-tech financing
boom,” Wolfson said. She
added Azolla plans to continue
investing, despite some of the
setbacks for the sector.
Funding for growth deals
declined 33% in the first half,
while the number of growth
deals dropped 13%, compared
with a year earlier, according
to CTVC. That is problematic
for a sector in which many
companies funded a few years
are just hitting the stage dur-
ing which they would need
growth capital. Early stage deal
and funding totals declined.

Insurance
On Titles

Questioned

Continued frompage Bl

sis. Under the pilot, Fannie it-
self would be responsible for
managing what little title risk
exists.

Title insurers said their one-
time, upfront fees don’t just
cover the risk that a title isn’t
clear, but also incorporate “cu-
rative” work to manually re-
view the title and to fix any de-
fects before a homeowner
closes on a new mortgage.
Homeowners without required
title insurance will be put at

greater risk, the industry said.

“Any assertion regarding the
cost of title claims that cherry-
picks only the lowest-risk refi-
nance transactions while omit-

instant, algorithmic title-insur-
ance business that it said is
both cheaper and less risky.
Five years into a mortgage,
losses for its instant business

ting that it are about half
takes at least as much as
six years to - - some tradition-
fully realize the Title |n:_~'.urers ally underwrit-
possibility  of say their one- ten policies, the
clalms is clearly ti f | company sald..

dgs1gned to Ime rees also Doma is
mlslead” COI'lci incorpor ate arrtlotng the real:
sumers,”  sai , . estate compa

Marcus Reese, ‘curative’ work. nies whose

the chief com-
munications of-

stocks fell dra-
matically soon

ficer at First
American, one of the biggest
U.S. title insurers.

Others said there are less-
expensive ways to check a title.
In addition to a traditional ti-
tle-insurance business with a
3% loss rate, Doma operates an

after going pub-
lic during the pandemic, thanks
to climbing interest rates that
sent the housing market into a
deep freeze. The company
agreed in March to be sold to a
larger title-insurance under-
writer, Title Resources Group.

Mutual Funds

Data provided by LIPPER o

tracked. NS-Fund didn't exist at start of period.

Top 250 mutual-funds listings for Nasdag-published share classes by net assets.

e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e and s
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r-
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes
x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not
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Net YTD Net YTD Net YTD
Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
AB Funds Artisan Funds US CoreEq2  36.74 +0.40 13.9
MunilncmShares 11.20 +0.01 2.9 IntIVal Inst 50.01 +0.43 8.8|US Small 4488 +0.50 1.7
AB Funds - ADV Baird Funds US SmCpVal 45.07 +0.55 1.0
LgCpGrAdv  114.42 +0.97 23.3|AggBdinst 9.73 .. 05|US Tgdval 3162 +0.37 -0.1
American Century Inv CorBdInst 10.07 +0.01 0.9|USLgVa 47.83 +0.49 84
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China Takes Aim at Full Self-Driving Cars

Fierce competition to attract wealthier customers is driving rapid advances as Chinese manufacturers chase Tesla

China dominates electric-vehi-
cle technology. Now it seems to
have caught up with the West in
the bumpy race to automate driv-
ing, too.

After years of frustrated hopes,
the excitement around driver au-
tomation is building again. Tesla
Chief Executive Elon Musk is
largely responsible, having zeroed
in on the company’s driver-assis-
tance technology as the best an-
swer to its growth woes. Google-
owner Alphabet’s driverless-taxi
project Waymo shrugged off con-
cerns caused by a high-profile ac-
cident at its struggling Cruise,
which is controlled by General
Motors. Waymo recently signaled
its confidence by opening its doors
in San Francisco to anyone who
downloads the app. But there has
arguably been more progress in
China, judging by the sheer num-
ber of companies with technology
at or close to the cutting edge.

Baidu, often called China’s
Google because of its search en-
gine, has a driverless-taxi project
similar to Waymo and it isn’t the
only one. The driver-assistance
systems of Chinese EV makers, in-
cluding U.S.-listed Xpeng, Li Auto
and NIO, are evolving rapidly. This
month, XPeng, a pioneer of the
technology in China, is pushing
out an over-the-air upgrade that
will make its flagship self-driving
package available on all public
roads in China. Sanctioned tech-
nology giant Huawei, which inte-
grates its system into vehicles
manufactured by other brands, is
considered another market leader.

Users report that XPeng’s flag-
ship package, XNGP, has similar

BLOOMBERG NEWS

functionality to Tesla’s full self-
driving software. Both companies
are betting on artificial intelli-
gence to make progress rather
than exhaustive mapping and cod-
ing. XPeng appears to be following
Tesla down the road of dispensing
with expensive lidar technology
for perceiving the vehicle’s sur-
roundings. The approach is more
reliant on cameras but will im-
prove the economics of the tech-
nology if it works.

These are only “Level 2” sys-
tems, according to the standard
industry classification, because
they require the constant supervi-

Baidu has a driverless-taxi project similar to that of Waymo. A Baidu robotaxi on a road in Wuhan, China.

sion of a human driver. But Chi-
nese regulators appear open to the
crucial next step. Last month,
China’s Ministry of Industry and
Information Technology said it ap-
proved nine automakers, including
EV giant BYD, to trial “Level 3”
automated driving on public roads.
This means the human driver no
longer needs to pay attention, sub-
ject to certain conditions, passing
liability to the automaker.

Mohit Sharma, an analyst at
technology-research company Coun-
terpoint, expects China to dominate
the rollout of Level 3 vehicles in the
coming years. Mercedes-Benz and

BMW are starting to sell highly
conditional Level 3 systems in Ger-
many, and the former launched its
system in the U.S., but they are
moving ahead much more slowly
than their Chinese rivals.

Driverless taxis count as Level 4
technology—they drive themselves
without human supervision, or the
speed and other restrictions that
define Level 3. Because they are
expensive to make and operate
within tight geographic areas,
their revolutionary technology
doesn’t show signs of triggering
an industry revolution. The shift
from Level 2 to Level 3 on vehicles

consumers can actually buy is po-
tentially more meaningful.

Tesla pioneered EV technology,
but Chinese companies, led by
BYD, are taking the lead in com-
mercializing it at scale. Something
similar might be happening with
driver automation. Faced with a
price war, Chinese EV brands are
desperate to attract wealthier con-
sumers with the latest gadgetry.
Beijing is only too happy to sup-
port the development of advanced
technology.

In fact, Tesla may be one of the
tools the Chinese government can
use to help its domestic industry.
Beijing signaled tentative support
for the rollout of FSD in China
when Musk made a surprise visit
to the country in April. The stock
jumped as investors anticipated
software sales in the company’s
second-largest market, where it
currently only sells a limited ver-
sion of its flagship driver-assis-
tance package.

But China could gain, too. Tesla
will have to work with local part-
ners such as Baidu for mapping.
The U.S. company seems likely to
be required to keep its Chinese
driving data, which is potentially
valuable for training its self-driv-
ing system, in China.

The construction of Tesla’s
Shanghai plant in 2019 is credited
with jump-starting the Chinese EV
supply chain, paving the way for
today’s dominance. A deal be-
tween Beijing and Tesla over FSD
might similarly help close any re-
maining gap in self-driving tech-
nology, and even foster China’s Al
ecosystem.

—Stephen Wilmot

How Drug Middlemen
Keep Beating the System

Drug middlemen, known as
pharmacy-benefit managers, have
accomplished something rare in
Washington: Their business prac-
tices have led to a bipartisan con-
sensus of sorts around the need for
more regulation.

Yet successfully cracking down
on the tactics that drive health
costs higher won’t be easy. That is
because PBMs operate in a highly
complex and opaque world where
key information is kept from the
public.

The reaction on Wall Street to a
highly anticipated Federal Trade
Commission investigation into the
largest PBMs spoke volumes. When
the FTC launched its investigation
two years ago, investors grew con-
cerned about potential regulatory
changes that would cut into the
profit drivers for the three largest
companies—UnitedHealth Group’s
OptumRx, Cigna’s Express Scripts
and CVS Health’s Caremark. (All
three are integrated within large
healthcare insurance conglomerates
and they collectively manage
roughly 80% of U.S. prescriptions.)

But when the 73-page interim re-
port dropped on Tuesday, shares of
CVS Health, UnitedHealth Group
and Cigna actually finished higher
for the day. On Wednesday, CVS
closed down slightly while Cigna
and UnitedHealth rose despite a
Wall Street Journal report that the
FTC is preparing to sue the largest
three PBMs over their tactics for
negotiating prices for drugs includ-
ing insulin. To be fair, the political
backdrop might already be some-
what priced into the stocks. But the
lack of further pressure on the

stocks attests to the fact that inves-
tors might not be so worried. While
the report highlighted several ways
in which the highly consolidated
PBM industry contributes to higher
healthcare costs, it didn’t exactly
deliver a smoking gun or call for
immediate antitrust action.

To be clear, the FTC report
pointed to very specific ways in
which middlemen are creating con-
flicts of interest and pushing costs
higher. In two case studies of old
cancer drugs, the FTC showed how
PBMs steered patients to their own
pharmacies and away from unaffili-
ated ones. They did
so even when that

The allegations made by the FTC
are, of course, upsetting to inde-
pendent pharmacies, patients, doc-
tors and policymakers. But they
aren’t exactly new. The Wall Street
Journal has reported that mail-or-
der pharmacies that share an
owner with a PBM have marked up
the prices of drugs compared with
other pharmacies.

What the FTC report under-
scored is that PBMs, which in their
early days were adept at negotiat-
ing drug prices on behalf of clients,
also have become quite good at ex-
ploiting their dominant role as key

units within verti-
cally integrated con-

meant patients would PBMs glomerates. The FTC
be charged up to 200 points out that the
times what they have evolved, four largest health
could pay for the . conglomerates have
same drug at Costco. Changlng the revenue exceeding $1
Those practices re- trillion, or 22% of na-
sulted in the parent way they make tional health expen-
companies pocketing thelr prOfItS. ditures.

an extra $1.6 billion
over three years for

The report also
shows that as scru-

just those two drugs,
according to the FTC.

The “optics are not good and
must be addressed,” an executive at
a PBM parent organization was
quoted as saying in a document ob-
tained by the FTC. “You can get the
drug...at a non-preferred pharmacy
(Costco) for $97, at Walgreens
(preferred) for $9,000, and at pre-
ferred home delivery for
$19,200...Compounding the chal-
lenge/optics is the fact that we’ve
created plan designs to aggressively
steer customers to home delivery
where the drug cost is ~200 times
higher.”

tiny of their business
practices has intensified, PBMs
have evolved, changing the way
they make their profits in such a
way that might shield them from
new regulations.

About a decade ago, PBMs made
about 46% of their gross profits
from rebates paid by pharmaceuti-
cal companies, according to a
Nephron Research report. Drug
companies pay PBMs to be included
in benefit formularies and PBMs
would essentially pocket some of
those rebates. To avoid running
afoul of potential regulatory actions
targeting those rebates, PBMs have

Source of PBM gross profits

Rebates and Fees and Mail Specialty
price protection Spread — GF?O pharmacy pharmacy
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Source: Nephron Research PBM Gross Profit Model, August 2023

started passing on most of those
rebates to employers. By 2022, re-
bates had declined to just 13% of
gross profits, according to Nephron.

As rebate profits fell, PBMs in-
creasingly turned to specialty phar-
macies and other fees to boost their
bottom lines. Some of those fees
are collected by rebate aggregators
known as group purchasing organi-
zations. The rebate aggregators of
the big three PBMs are Ascent (af-
filiated with Cigna’s Evernorth,
Prime Therapeutics and Humana),
Zinc (affiliated with CVS Caremark)
and Emisar (affiliated with Op-
tumRx.) Notably, Emisar is head-
quartered in Ireland while Ascent is
in Switzerland.

In its report, the FTC cites ex-
perts who argue that the PBMs may
have spun off these rebate aggrega-
tors as separate entities to keep
more of the savings they create in
their pockets instead of passing
them on to employers. The report
quotes a former OptumRx executive
who helped establish Emisar: “The
intention of the G.P.O. [rebate ag-
gregator] is to create a fee struc-
ture that can be retained and not
passed on to a client.”

Ideally, the FTC report would
have shown exactly how that is
done. But the opacity of the PBM
business model may have to be

fought out in court. When the FTC
issued orders requiring documents
and data from the big three PBMs’
rebate aggregators, some said they
don’t think they will have the files
ready until 2025. By that time, the
FTC could well have a new leader
with different priorities.

The PBMs have argued that the
FTC is basing its conclusions on in-
complete evidence.

“This report is based on anec-
dotes and comments from anony-
mous sources and self-interested
parties, and supported only by two
cherry-picked case studies that are
implied to be representative of the
entire market,” JC Scott, president
of the Pharmaceutical Care Man-
agement Association, a trade asso-
ciation representing PBMs, told The
Wall Street Journal. CVS Caremark,
for its part, wrote that “our efforts
have resulted in members on aver-
age paying less than $8 per 30-day
supply of medication.”

PBMs have managed to unite a
whole lot of people in the health-
care industry as well as in regula-
tory and legislative bodies, many of
whom blame them for driving up
healthcare prices. But the latest
revelations show that outrage is
unlikely to translate into an exis-
tential threat to the industry.

—David Wainer

Share-price and index performance,
year to date

20%

S&P 500
10

Helen of Troy

-50 )
2024 July

Source: FactSet

Is This a

Helen of Troy was famously the
most beautiful woman in the
world—the “face that launched a
thousand ships.”

On Tuesday, her modern name-
sake, shares of the beauty, groom-
ing, home and outdoor products
company, had the ugliest day in
their more than half-century his-
tory, plunging almost 30%. Inves-
tors were shocked at weakness in
sales during Helen of Troy’s fiscal
first-quarter results announce-
ment on Tuesday and the cut in
guidance by the maker of Revlon,
Braun, Vicks, OXO and Osprey
products. The results and manage-

Canary in the

ment comments paint a dire, dete-
riorating picture for spending. The
stock fell 4% on Wednesday.

“Consumers are even more fi-
nancially stretched and are even
further prioritizing essentials over
discretionary items,” said Chief Ex-
ecutive Noel Geoffroy. “Specific to
our business, we have seen some
areas become more challenged over
the last three months. For example,
an unexpected slowdown in the
global outdoor category impacted
sales of our packs and accessories.”

It doesn’t seem specific to one
type of product either given Helen
of Troy’s wide variety of goods.

Consumer Coal Mine?

Geoffroy went on: “We’ve heard
broadly from mass retail that traf-
fic overall is slower throughout
the country and promotional pres-
sure is increasing. In reaction to
these dynamics, retailers are man-
aging inventories more closely to
account for the slowdown, and
some are implementing new sys-
tems to allow for just in time in-
ventory management.”

As earnings season kicks off,
pressure on the segment of the
population most pinched by the
rising cost of necessities and least
buoyed by rising 401(k) balances
warrants close attention. Compa-

nies like McDonald’s, Dollar Gen-
eral and PepsiCo (which releases
results on Thursday) will offer
clues.

Are the problems specific to
this one company and consumer
weakness just an excuse for poor
execution? With other measures of
consumer health such as retail
sales data from the federal gov-
ernment and unemployment look-
ing benign, economic soothsayers
are mostly seeing positive signs.
Of course that is what they said
about a certain wooden horse be-
fore Greek soldiers came spilling
out of it. —Spencer Jakab



