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A new trend

India needs more than troops

to combat militants in Jammu
F ive Indian Army personnel were killed on

Monday after terrorists ambushed an Ar-
my convoy in Badnota village, which is 124
kilometres from Kathua town in Jammu. The at-
tack also came on the death anniversary of Hiz-
bul Mujahideen operative Burhan Wani, who was
killed in an encounter on July 8, 2016, in south
Kashmir. This is the fourth terror-incident in the
State within 48 hours and the latest in a series of
attacks in the last few months, especially in the
Jammu region, reinforcing a new trend of terro-
rism in Jammu and Kashmir shifting towards the
Rajouri-Poonch area. On June 9, terrorists at-
tacked a bus in Reasi district killing nine pilgrims
and leaving 33 injured, the day Prime Minister
Narendra Modi was being sworn in for a third
term in office. This attack on the pilgrims was a
new low. This region has been quiet for over two
decades now, after being a hotbed of insurgency
in the late 1990s and early 2000s. This was
brought under control by Operation Sarp Vinash
in 2003 and subsequent support from the locals,
especially the Gujjar-Bakerwal community.
Recurring incidents of security forces being
ambushed have resulted in casualties, which is
unacceptable for a highly trained and profession-
al force like the Indian Army. This calls for stric-
ter adherence to standard operating procedures
and improved operations. While the ceasefire
along the Line of Control (LoC) largely holds, the
uptick in terror incidents is a matter of concern —
more so, the shift in violence. There are many
factors that may be leading to this trend. A major
one is the vacuum on the ground with a large
number of troops redeployed to the Line of Ac-
tual Control in Eastern Ladakh in the aftermath
of the 2020 standoff with China. This has resulted
in a gap in local intelligence. There is also the in-
creased use of modern but easily available tech-
nology by terrorist groups looking to find new
routes to keep the insurgency going. Botched-up
security operations have also damaged the trust
between the local population and the state. From
foreign terrorists crossing the LoC and leading
the attacks, there has been a trend now to push
local militants to the forefront to give the insur-
gency a more home-grown face as international
pressure has mounted on Pakistan. New terror
groups have also come up claiming to be behind
some of the attacks. These aspects present new
challenges. Tackling the situation needs a multi-
layered strategy beyond just augmenting troop
levels. Quick and decisive action at the highest le-
vels of the government, bringing in all stakehol-
ders, is the need of the hour.

Persisting brutality
Russia’s pursuit of war in Ukraine has
reached a dead end; it is time for talks

ussia’s missile strikes across Ukraine on
R Monday, claiming at least 38 lives, are yet

another reminder of the brutality of the
ongoing invasion which began on February 24,
2022. Among the civilian locations hit was the
Okhmatdyt Children’s Hospital in Kyiv, where at
least two people were killed, according to Ukrai-
nian authorities. Russia says it targeted military
and industrial bases and blamed Ukraine’s mis-
sile defence for the damage to the civilian
centres, but such claims cannot be trusted as
Russia’s sustained bombing campaigns in Uk-
raine have targeted military and civilian loca-
tions. Monday’s attack came on the eve of a North
Atlantic Treaty Organisation (NATO) summit in
Washington, where member-countries are ex-
pected to take decisions on long-term commit-
ment for Ukraine, including a €40 billion annual
military aid. Ukraine’s President Volodymyr Ze-
lenskyy was in Warsaw on Monday where he
signed a new security pact with Poland, which
empowers the NATO member-country to shoot
down Russian missiles and drones in the Ukrai-
nian airspace. Russia’s attack could be the Krem-
lin’s way of messaging NATO and Poland, but the
strikes on civilian centres only expose the cal-
lousness of Russia’s war leaders.

Russia has made incremental territorial gains
in recent months. Its troops have advanced in the
Kharkiv Oblast, taking several villages. Last week,
Ukrainian forces were forced to withdraw from a
neighbourhood of Chasiv Yar, a strategic hilltop
town in Donetsk. But the absence of dramatic
gains, even in the face of Ukraine’s weakness, has
raised questions about Russia’s capabilities. Uk-
raine may be struggling to hold the frontline but
it has taken the drone war to the Black Sea and
Russia’s mainland. It has incapacitated Russian
ships, repeatedly targeted Russia’s energy depots
using drones and struck Russia’s border regions
causing civilian and military casualties. Two and
a half years after the war began, no side is seen
capable of finding a military solution. For Uk-
raine, pushing Russian troops out of the territo-
ries they have captured looks practically impossi-
ble. Russia should also realise that its aggression
has rejuvenated NATO, its sworn enemy, that has
expanded since the war began and promised Ky-
iv long-term assistance. A practical path ahead is
to bring both sides to the table. China’s President
Xi Jinping said on Monday that world powers
should help them hold talks. Prime Minister Na-
rendra Modi, in Moscow, also expressed India’s
support for dialogue. Russia’s partners should
convince Russian President Vladimir Putin of the
need to stop these mindless attacks on Ukraine
and be ready for serious dialogue. Ukraine’s allies
should also put pressure on Kyiv to be more open
minded about bringing the war to an end
through talks.
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A Budget that drives growth with stability

he final Budget for 2024-25, to be

presented on July 23, would be the first

Budget of the new government. It is an

opportunity for the government to
provide its medium-term growth and
employment perspective along with its policy
priorities. Given the continued global economic
slowdown, India will have to rely largely on
domestic growth drivers. The short-term
objective could be to ensure a minimum 7%
growth, while the medium-term objective may be
to sustain the real GDP growth rate in the range of
7%-7.5%. This would be facilitated by bringing
down the fiscal deficit relative to GDP from the
current levels to the Fiscal Responsibility and
Budget Management (FRBM) consistent level of
3% in the next three to four years. The
employment objective is not independent of the
growth objective except for an additional
emphasis on the relatively more labour-intensive
sectors in the composition of output.

Investment and savings prospects
To ensure a 7% plus growth on a sustained basis,
we require a real investment rate of 35%. As in
the latest available data for 2023-24, the real
investment rate measured as gross fixed capital
formation (GFCF), as percentage of GDP, was 33.3
for 2022-23 and 33.5 for 2023-24. Although gross
capital formation (GCF) is marginally higher, we
need to ensure a level of GFCF at 35% or so in the
medium-term to sustain a growth of 7% plus,
assuming an incremental capital output ratio of
five. The saving to GDP ratio in nominal and real
terms were 30.2% and 32.8%, respectively, in
2022-23. Assuming these trends continue,
marginal upward adjustments are required in the
savings and investment rates to ensure reaching
and sustaining a level of 35% of GDP for the GFCF.
One point of concern is the recent fall in
household sector financial savings which, as per
available information for 2022-23, had fallen to
5.2% of Gross National Disposable Income. Since
this provides the investible surplus in addition to
inflow of foreign capital, it is critical to increase
the household financial savings rate to facilitate
access to investible surplus at reasonable rates for
the private sector.

On the demand side, the contribution of net
exports to GDP growth has remained negative or

C. Rangarajan

former Chairman,
Prime Minister’s
Economic Advisory
Council, and former
Governor, Reserve
Bank of India

!

D.K. Srivastava

former Director,
Madras School of
Economics, and
former Member,
Twelfth Finance
Commission

July 23, Budget
day, is an
opportunity for
the government
to spell out its
medium-term
growth and
employment
perspective, as
well as its
policy priorities

low in recent years due to subdued export
prospects. It was at 0.5% points in 2022-23 and
(-)2.0% points in 2023-24. Indian service exports
are expected to continue to do better than goods
exports, which contracted in 2023-24. Until
export demand picks up and private investment
gathers momentum, India will have to rely on
government investment demand to provide
support to growth.

Budgetary options

Compared to the interim Budget, the Centre’s
revenue position is expected to improve on
account of both higher tax and non-tax revenues.
The base number for gross tax revenues (GTR) for
2023-24 at ¥34.65 lakh crore, according to the
Controller General of Accounts (CGA) actuals,
turned out to be higher than the revised
estimates (RE) of the interim Budget by a margin
of 327,581 crore. We expect a nominal GDP
growth for 2024-25 to be at least 11%, made up of
7% real growth and 3.8% implicit price deflator
(IPD)-based inflation. The rise in the IPD-based
inflation as compared to the 2023-24 level of 1.3%
is on account of expected higher Wholesale Price
Index (WPI) inflation which was (-)0.7% in
2023-24. With a buoyancy of 1.1 and a GTR growth
0f 12.1%, we expect a GTR magnitude of T38.8
lakh crore. This would translate to a net tax
revenue for the Centre at 326.4 lakh crore after
providing for States’ share in central taxes, a
shade higher than 326 lakh crore provided in the
interim Budget.

Non-tax revenues are also expected to be
higher, as compared to the interim Budget
estimates, due mainly to the Reserve Bank of
India (RBI)’s augmented dividends of 32.11 lakh
crore. We expect the Centre’s non-tax revenues to
exceed 35 lakh crore. It may be noted that any
transfer from the RBI is going to be expansionary
since it will have a liquidity effect. This transfer is
similar to an extension of credit by the RBI to the
government without being treated as debt. Thus,
it has implications for monetary policy. However,
the improved revenue situation of the central
government would facilitate meeting the
government’s fiscal consolidation target.

Assuming that the government adheres to the
5.1% fiscal deficit to GDP ratio, as announced in
the interim Budget, total expenditure that can be

financed amounts to 49 lakh crore after taking
into account some non-debt capital receipts. This
will have to be allocated between revenue and
capital expenditures. With the interim Budget
expenditure magnitudes, revenue expenditure
growth in 2024-25 turns out to be 4.6% over the
CGA actuals for 2023-24. This growth may have to
be increased to accommodate higher revenue
expenditures on account of increased subsidies,
increased health expenditures and increased
allocations for the Mahatma Gandhi National
Rural Employment Guarantee Act (MGNREGA) to
support and provide relief largely to the rural
population.

Some improvement in rural incomes is
expected in the current year with the expectation
of it being a normal monsoon. Our estimates
indicate that even if the revenue expenditure
growth is enhanced to 8%, this would provide
additional revenue expenditures close to 33 lakh
crore over 2023-24 actuals. This would still leave
fiscal space to provide for capital expenditure
growth of 19.2% in 2024-25 which would be
required for supporting investment demand
resulting in infrastructure expansion that is
consistent with the government’s medium-term
objectives. Some tax rationalisation measures
may be undertaken as long as they do not imply
any significant revenue sacrifice. Some expansion
of the ongoing Production Linked Incentive (PLI)
scheme, particularly if it supports employment
generation, may be considered.

Commit to FRBM targets

In conclusion, the Budget needs to aim at
combining growth with stability. Stability
includes both price stability and fiscal stability. It
is important to signal commitment to the FRBM
targets in the short to medium term. If the fiscal
deficit to GDP ratio is brought down to 5.1% in
2024-25, it may take another three to four years to
bring it down to 3% of GDP. As the fiscal deficit to
GDP ratio is reduced and nominal GDP growth is
kept in the range of 11%-11.5%, the debt GDP ratio
and the interest payment to revenue receipts
ratio would also come down, facilitating the
reduction in fiscal deficit, thereby creating a
virtuous cycle.

The views expressed are personal

The shape of manufacturing 3.0 for Modi 3.0

the government, albeit now as head of a

coalition in his third term. The new
government must redouble its efforts on
economic reforms, particularly related to
manufacturing. India’s continued urbanisation
will see hundreds of millions of agriculture
workers relocate to cities to find formal
employment in the coming decades. A failure to
generate low-skilled employment could push
staggering stress on India’s governance
structures. Success in manufacturing will not
only help India’s domestic trade and employment
goals but also expand resources for national
security — which is good for American interests,
too.

P rime Minister Narendra Modi has formed

Manufacturing base must improve
When the Modi government first took office in
2014, the government committed to increase
manufacturing as a percent of gross domestic
product (GDP) from 15% up to 25% by 2025. The
writer can point to some significant economic
reforms that should have helped this target
become a reality, most notably the approval of
the Goods and Services Tax (GST) in 2017, which
largely unified India’s State-level tax codes.

However, as World Bank data indicates,
manufacturing is in relative decline, making up
only 13% of the GDP in 2022. This compares
unfavourably to markets such as Vietnam (25%),
Bangladesh (22%), Malaysia (23%), Indonesia
(18%), Mexico (21%), and, of course, China (28%).

India has powerful domestic compulsions to
improve its manufacturing base. First, India has a
massive employment-creation requirement.
About half of Indian labour remains mired in
low-productivity agriculture. If India’s attempts to
enact major farming reforms are successful, there
could be a fast, massive transition of employment
out of agriculture. These workers are ill-suited for
India’s highly successful skilled services sector.

A second reason behind India’s desire to boost
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manufacturing is the nation’s goods trade deficit.
Despite a perception that India is “anti-trade”,
India had a little over $1 trillion in goods trade in
the last 12 months — and a $250 billion deficit
during that period. While hydrocarbon imports
account for over one-quarter of India’s imports,
manufactured goods such as electronics are a
substantial import component. When looking at
trade more broadly, India enjoys a large surplus
in services trade — about $160 billion surplus in
the last 12 months on $518 billion in total services
trade. But, again, even though the services sector
creates substantial economic output, it employs
relatively few workers.

The United States has a stake in India’s success
in building a robust manufacturing base for two
reasons. First, improvements to India’s industrial
base will have direct and indirect effects on
India’s ability to underwrite its emerging role in
regional security which is increasingly important
given China’s rising aggression. Second, some
amount of manufacturing will not come back
onshore. Having this manufacturing based in
friendly countries improves the viability of U.S.
supply chains. India’s ability to achieve greater
success in manufacturing will require far more
moving parts than what the central government
in Delhi controls. Most factors of production such
as electric power, water, sanitation, labour
regulations, land acquisition rules, and
environment regulations are primarily controlled
by India’s State governments. This is where the
new Indian government needs to provide a much
higher degree of policy attention.

States and their business environments
The Modi government’s early attempts to stoke
States into competition with each other have
fallen by the wayside. The rankings of States’
business environments called the “Business
Reforms Action Plan (BRAP)”, has not been
updated since the COVID-19 pandemic, and was
anyway considered weak as it focused on States’

self-reporting on their local business practices
which was often at odds with actual investor
experiences. The central government’s plan to
help craft model industry laws for States to
consider has been underwhelming.

The Bharatiya Janata Party (BJP) controls
almost half of India’s States. Most of the
remaining States are controlled by India’s
numerous regional parties, with varying levels of
cooperation and friction with the central
government. Getting more States to focus on
thoughtful, transparent industrial policies is a
difficult task and will require an improved toolkit
of sticks and carrots. The government should also
consider putting stronger emphasis on
job-creating manufacturing sectors such as
textiles, paper mills, and furniture, instead of
pushing almost exclusively for investments in
capital-intensive sectors such as semiconductors
and robotics.

Go beyond Delhi-Mumbai-Bengaluru circuit
The U.S. can play a modest but meaningful role in
improving the business attractiveness of Indian
States. This may include expanding engagement
with Indian States to provide direct guidance on
effective economic governance, and to improve
pathways for potential investors to engage with
State governments. Senior U.S. officials visiting
India must commit to going beyond
Delhi-Mumbai-Bengaluru and engaging a wider
set of large States on the importance and
opportunity from the current evolution of global
supply chains.

India’s national election provided an
opportunity to assess and redirect policy. But
India’s core needs behind the current
manufacturing push — jobs, trade, and security —
will not change. The size of the market and
current growth rates are quite attractive to
investors. But more work needs to be done,
especially at the State level in India, for “Make in
India” to further accelerate.
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Court and NEET

Now that the Supreme
Court of India has
concluded that questions in
the National Eligibility cum
Entrance Test
(Undergraduate) were
leaked (Page 1, July 9), and
that the sanctity of the
examination was
compromised, the moot
question is what next?
Cancellation of NEET-UG
2024 in its entirety is
needed so that justice is
done to all 23 lakh students
who appeared for the
examination.

In order to maintain the
continuity of studies of
aspiring students, the
examination for 2024 may
be cancelled and the State
governments asked to
follow the procedure that

was in vogue during the
pre-NEET era for admission
in medical colleges. The
National Testing Agency
(NTA) should plug all
loopholes and have a
foolproof system in place
for NEET-UG in 2025.

Dr. J. Rajan Vedasiromoni,
Tirunelveli, Tamil Nadu

The paper leak may be
“confined’ to a few States
but in this era of modern
technology, the leak can
spread anywhere. Given the
importance of NEET in the
lives and careers of lakhs of
our students, the
government must ensure
that thereis a
re-examination with a
foolproof system. This is not
the time to play politics
with the issue given the

gravity of the situation.
Kshirasagara Balaji Rao,
Hyderabad

That the Chief Justice of
India has confirmed that
there was a leak and that
the sanctity of NEET-UG
2024 was compromised is a
very grave matter. But his
opinion that ‘cancellation of
the examination will be
considered as an extreme
last resort’ is likely to
deprive lakhs of students
who appeared for the test
of a fair playing field. It is
very clear that the leak was
all over India with only a
few epicentres having been
discovered. There are
stories that questions were
circulated on platforms
such as Telegram. There are
many students who will be

rendered justice if a
re-examination is ordered.
Balakrishnan,

Chennai

It is difficult to determine
the extent of compromise or
whether the alleged breach
occurred at a systemic level
and to differentiate the
beneficiaries of the fraud
from the untainted
students. Although a retest
would be disadvantageous
to students who attempted
the examination honestly, it
does not seem likely to
determine the extent of the
breach in a short period of
time which will preclude a
retest.

Dr. Thomas Palocaren,
Vellore, Tamil Nadu

NEET 2024 was conducted

by the NTA on May 5. Even
after two months, the fraud
perpetuated by the NTA is
causing unmeasurable
mental agony to aspirants
and their
guardians/parents. The
sanctity behind such
examinations is fading. The
judges in the highest court
of the land need to declare
a retest by giving students
sufficient time to prepare
for NEET again. Let the
students have the pleasure
of joining the courses of
their choice through NEET
in the proper way.

G. Murali Mohan Rao,
Secunderabad

Law and order

The new Chennai City Police
Commissioner’s line, that he
will “talk to criminals in the

language they understand”
(Tamil Nadu page, July 9),
points to tough action. It is
not that the police are not
aware of the networks of
the criminals. What is
needed is a strong political
will and administrative
clearance to the police to go
ahead.

A. Jainulabdeen,

Chennai

Electoral outcomes

As the elections in France
show, the fact remains that
the economic issues of
day-to-day living have
returned. Followed by
Labour’s win in the U.K., the
results in France point to a
change of trend emerging in
democracies.

Angara Venkata Girija Kumar,
Chennai
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The innate limitations in executing iCET

espite the seemingly
successful talks
between National
Security Adviser Ajit
Doval and his U.S. counterpart
Jake Sullivan in June, to make
progress on the bilateral Initiative
on Critical and Emerging
Technologies (iCET), structural
challenges endure in its execution.

Local industry officials and
military analysts maintain that
these impediments pertain
primarily to the autonomy of U.S.
defence companies with regard to
transferring technology, which
have been developed at immense
cost at Washington’s behest with
many companies zealously
guarding their intellectual
property rights (IPR) over it.
Additionally, the U.S.’s strict
export control laws in this regard,
controlled by its defence industrial
complex, were loath to sharing
military technologies via joint
ventures, however meaningful
they might be to Washington’s
wider strategic interests.

For now, the iCET’s defence
component is focused on India
locally manufacturing General
Electric GE F-414INS6 after
burning turbofan engines to
power the under-development
Tejas Mk-II light combat aircraft
and locally assembling 31 armed
MQ-9 armed Reaper/ Predator-B
unmanned aerial vehicles (UAVs),
under acquisition for all three
services, for around $3 billion.

Limitations

Official sources claimed
negotiations had been concluded
for GE to transfer around 80%
technology to Hindustan
Aeronautics Limited to produce
the F-414 engines, but not critical
know-how related to forging
metallurgy discs for the power
packs turbines. Technology
transfer from General Atomics
Aeronautical Systems to assemble
the MQ-9s reportedly stands at
around 10-15%, and includes
establishing a domestic
maintenance, repair and overhaul
(MRO) facility for the UAVs.
Alongside, directly acquiring,

T
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licence-building and
co-developing the General
Dynamics Land Systems Stryker
Infantry Combat Vehicle for the
Indian Army, under iCET
patronage, is under negotiation.

But innate limitations in all
these ventures persist.

Military analyst Abhijit Singh
said that the U.S. government does
not presume to act on behalf of its
defence companies that own the
IPRs for their sundry wares.
Besides, U.S. defence vendors, he
cautioned, were answerable to
their shareholders, whose

imported platforms serviceable in
climatic extremes and assorted
terrain. Through trial and error
over decades, the services had
elevated jugaad to sophisticated
levels to ensure that foreign
weapon systems performed over
their declared potential. For
instance, jugaad had rendered the
fleet of Chetak’s and Cheetah’s,
principally French-origin Alouette
III’s and SA-315B Lama’s, capable
of operating to heights over
14,000 feet in the Siachen glacier
region, a feat their original
equipment manufacturers had

A thaw in ties between Andhra and Telangana

Patience and persistence are needed to solve long-pending issues
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he meeting between

T the Chief Ministers of

Telangana and And-

hra Pradesh on Saturday was

the first step towards improv-

ing ties between the two
States.

Telangana Chief Minister A.

Telangana

an agreement on information

motivations were largely never deemed possible. Revanth Reddy and Andhra | and intelligence-sharing to
commercially driven. This, in But the complex set of Pradesh Chief Minister Chan- | tackle this problem.

turn, could adversely impact the ‘enabling’ protocols that India had drababu Naidu discussed sev-

quantum of technology they were executed with the U.S. ahead of eral issues that have strained | Past meetings

willing to transfer.

It was precisely these
mercantile considerations,
weighed down by cumbersome
bureaucracies, that led to the
failure of the 2012 Defence
Technology and Trade Initiative
(DTTI) between India and the U.S.,
and on whose ashes the iCET
emerged in June 2023, albeit with
a more ambitious remit.

The DTTI flopped due to
technology transfer issues. The
iCET emerged enabled, in turn, by
an alphabet soup of organisations
including INDUS-X (India-U.S.
Defense Acceleration Ecosystem),
Joint IMPACT (INDUS-X Mutual
Promotion Advanced
Collaborative Technologies) 1.0,
IMPACT 2.0 and ADDD (Advanced
Domains Defense Dialogue).

Exercising ‘jugaad’

Meanwhile, a cross-section of
domestic defence industry officials
averred that one strategy to ensure
iCETs attainment, and that of
related projects, centred on the
U.S. permitting the Indian military
to exercise the jugaad or
innovative option on its U.S.
platforms such as attack and
heavy-lift helicopters, heavy
transport aircraft, and naval
surveillance aircraft it had
acquired. After all, this resourceful
jugaad recourse had provided
India’s military with user
flexibility, by ably rendering

acquiring all the aforementioned
assets simply foreclosed the
possibility of pursuing the
established, and at times, essential
jugaad route. Besides, most of
these acquisitions effected via the
Foreign Military Sales or FMS
route were concluded under the
stricter ‘Golden Sentry’ end-use
monitoring programme which
completely disallows jugaad.

The iCET also appears to be
part of the U.S.’s overall policy,
outlined in a recent Senate Foreign
Relations Committee report,
which urged President Joseph
Biden to address the ticklish issue
of India’s close strategic ties with
Moscow and particularly its
dependency on Russian arms. The
implicit suggestion in the February
2023 report was that India should
now begin sourcing its future
military kit from Washington,
conceivably via the iCET route.

Hopefully, the iCET will not fall
prey to Augustine’s Laws, the
tongue-in-cheek aphorisms
immortalised by Norman
Augustine, an Under Secretary of
the U.S. Army. One Law states that
the more time both sides spend
talking about what they had been
doing, the less time they had to
spend doing what they were
talking about. And eventually they
(could) end up spending more and
more time talking about less and
less, until finally they spent all
their time talking about nothing.

relations between the two
States for more than a decade.
The two hour-long meeting
comes at a time when opi-
nions on the bifurcation of
erstwhile united Andhra Pra-
desh continue to play a role in
the politics of both States.

The Chief Ministers decid-
ed to put in place a three-level
mechanism to resolve the bi-
furcation issues that arose af-
ter the enactment of the And-
hra Pradesh Reorganisation
Act, 2014, carving out a sepa-
rate State of Telangana. At the
first level is a committee of
three officials, each of the
rank of Chief Secretary from
the two States, who will come
up with solutions to pending
issues. If some disputes re-
main unresolved by the bu-
reaucrats, they will be re-
ferred to a committee of
ministers of the two States. Fi-
nally, the most vexatious is-
sues will be referred to the
two Chief Ministers.

Mr. Reddy and Mr. Naidu al-
so expressed keenness to
meet every now and then to
ensure that ties between their
States grow stronger. They
agreed to constitute a commit-
tee of senior Indian Police Ser-
vice officers to check the
movement of drugs and nar-
cotics between the two States.
They also tentatively reached

Similar meetings have taken
place in the past. E.S.L. Nara-
simhan, as Governor, con-
vened a meeting of former Te-
langana Chief Minister K.
Chandrashekar Rao and his
Andhra Pradesh counterpart,
Mr. Naidu, in 2015 with the ob-
jective of thrashing out a solu-
tion to bifurcation problems
between the two newly
formed States.

In 2019, too, Mr. Rao met
the then Andhra Pradesh
Chief Minister, Y.S. Jagan Mo-
han Reddy. Following their
meeting, the Andhra Pradesh
government handed over the
buildings in the State Secreta-
riat in its possession to Telan-
gana, paving the way for the
construction of the new Secre-
tariat building in Hyderabad.

Mr. Rao and Mr. Jagan Mo-
han Reddy met the next year
at the same venue in January
2020. They discussed again is-
sues of bifurcation and the
modalities to resolve them.
But the meeting drew flak
from the Opposition Congress
later, with the party charging
Mr. Rao of allowing Andhra
Pradesh to draw more water
from the Krishna river than
the share allocated to it, at the
expense of Telangana’s
interests.

Seen against this back-
ground, the meeting of the

two Chief Ministers on Satur-
day assumes greater signifi-
cance. “They are intent on as-
suaging the hurt feelings of the
two sides because of the deci-
sions taken in the past. They
have resolved to take concrete
steps that will help improve
the bond between the two
States,” said a senior official
who participated in the
meeting.

At a meeting of the Telugu
Desam Party (TDP)’s Telanga-
na leaders and cadres on Sun-
day. Mr. Naidu said that his go-
vernment would adopt a “give
and take” approach. He said
that the TDP government
would take decisions factoring
in the aspirations of the peo-
ple of both States. Mr. Naidu
told party workers that “the
persistence of problems bet-
ween the two States will not
accrue any benefits. The two
States will suffer if these pro-
blems continue”. This is why
it is imperative for Andhra Pra-
desh and Telangana to resolve
them amicably, he said. “We
(the two Chief Ministers) have
taken the responsibility, and
we will ensure that this hap-
pens,” he stressed.

The meeting and the subse-
quent statements are wel-
come. But whether the two
Chief Ministers will stick to
their resolve is the question.
Some issues are particularly
sticky — for instance, the divi-
sion of institutions under
Schedule IX and X of the And-
hra Pradesh Reorganisation
Act, water-sharing, and the
stalemate over power dues
payable by one another. The
two States have been at logger-
heads over these for a long
time. While it is a relief to see
efforts being made towards es-
tablishing cordial ties, intent
alone will not suffice. Only pa-
tience and persistence can
help the two States resolve fes-
tering issues and work in the
interests of the people.

In 2024, Maoists suffer severe setbacks in Chhattisgarh

DATA POINT

Nitika Francis

s of July 9, 162 Maoist
A deaths were reported in

India in 2024. Of these, 141
deaths were reported from Chhat-
tisgarh alone. This is among the
highest number of casualties suf-
fered by the extremists in the lar-
gely tribal State since the forma-
tion of the Communist Party of
India (Maoist) in 2004.

The Maoist deaths in 2024 are
the highest since 2009, when 154
insurgents were killed. That was al-
so the year when the Indian go-
vernment banned the group and
launched a military offensive code-
named ‘Operation Green Hunt’, in-
volving the Central Reserve Police
Force’s CoBRA force and the
Chhattisgarh police in “search and
comb” operations. Notably, the
current spike in the number of
deaths of left-wing extremists has
taken place after the Bharatiya Ja-
nata Party returned to power in
the State in December 2023.

Chart 1 shows year-wise deaths
of left-wing extremists in Chhattis-
garh. Apart from 2009 and 2024,
the Maoists also suffered high
death tolls in 2016 and 2018.

While the Maoists have suffered
more casualties in recent years,
the deaths of security force per-
sonnel have come down. Chart 2
shows the number of deaths of ci-
vilians, security forces, and
Maoists over the years. In 2024, 14
security force personnel died in
the insurgency. The highest death
toll of security forces (198) was re-
corded in 2007. Of them, 55 were
police personnel who were killed
in a massive offensive launched by
the Maoists on a police base camp
in Bastar.

The number of civilian deaths
during the insurgency has also
been at its lowest since 2014, when
23 people were killed in Maoist at-
tacks. The highest number of civi-
lian deaths (184) were reported in
2006, largely in landmine attacks
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The insurgency is at its peak in districts with poor development indicators

on vehicles or when they were
caught in the crossfire between
the Maoists and security forces.

The highest number of clashes
between the Maoists and security
forces this year took place in Bija-
pur district, south Chhattisgarh,
resulting in 74 Maoist deaths.

Bijapur and neighbouring Suk-
ma district are home to 20 camps
set up by the Border Security
Force (BSF). Due to the intensity of
operations in this district, 33
Maoists surrendered in May.

The BSF and the District Re-
serve Guard of Kanker district led
a joint operation in April which re-
sulted in the deaths of 29 Maoists,
including that of their top com-
mander, Shankar Rao. This year,
35 Maoist deaths have been re-
corded in Kanker.

In Dantewada, where pitched
battles between the insurgents and
security forces over the years led
to an average 52 deaths of Maoists
between 2005 and 2008, 15
Maoists were killed in 2024. This is
despite the fact that more than 15
villages in the district were de-
clared ‘Maoist-free’ in 2021.

Table 3 shows the district-wise
average of Maoist deaths every
four years from 2001 to 2024.

A district-wise look at develop-
ment and welfare indicators in
Chhattisgarh (Table 4) and a com-
parison with Table 3 shows that
the intensity of the insurgency is
highest in districts which were re-
latively lacking in areas such as
sanitation and literacy. This could
either mean that the Maoists chose
to move in these districts, seeking
to tap into the discontent with the
Indian state, or that these districts
lag in development indicators be-
cause of the insurgency.

Districts such as Dantewada, Bi-
japur, Sukma, Bastar, and Kanker
are also the most forested areas in
the State, which makes security
operations difficult. Notwithstand-
ing the setbacks in recent months,
the Maoists retain their ability to
mount surprise attacks on security
forces, which suggests that the in-
surgency is not over in the State.

Left-wing extremism in retreat

The charts are based on data sourced from the South Asia Terrorism Portal

Chart 1: The chart shows the number of Maoist deaths
in Chhattisgarh
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Table 3: The district-wise average number of deaths in
incidents related to LWE every four years.
Based on this table, Dantewada, Bijapur, Sukma, Bastar,

Chart 2: The chart shows the Deaths of security forces
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Table 4: A district-wise look at development and welfare indicators

in Chhattisgarh . A comparison with Table 3 reveals that the

intensity of the insurgency is the highest among districts which

were relatively lacking in areas such as sanitation, literacy, and
which recorded stunting

FIFTY YEARS AGO JULY 10, 1974

Decisive win for Trudeau

Washington, July 9: The Prime Minister Mr.
Trudeau’s Liberal Party has scored an
astounding victory in yesterday’s Canadian
elections, upsetting all previous predictions
which said that it would be another close race,
leaving the country with the prospect of another
spell of uncertain coalition rule. The Liberals
have now won not only a majority of the 264
seats in the House of Commons but have given
Canada its third majority Government in 20
years.

In the last House, after the last election in
1972, the Liberals had won only 109 seats to the
Conservative Party’s 106 seats and the former
had been obliged to lead a cliff-hanger existence
for 20 months in a coalition supported by the
30-member New Democratic Party. But that
arrangement broke down and the Trudeau
Government fell when the NDP voted with the
Conservatives last May on budgetary issues.

The results yesterday were particularly
astonishing because very rarely has a ruling
party been re-elected when the country has
been wracked by the kind of inflation (11 per
cent), which Canada has been afflicted by during

Mr. Trudeau’s principal rival, the stodgy Mr.
Robert Stanfield of the Conservative Party, had
pinned all his hopes on beating Mr. Trudeau by
concentrating solely on the inflation issue, but
his own solution, which was wage-price freeze,
apparently did not appeal to the electorate
because they know that it had been tried
elsewhere without any success. Though the
60-year-old Mr. Stanfield has retained his seat in
Parliament, the Trudeau victory is expected to
end his leadership of the Conservative Party.

A HUNDRED YEARS AGO JULY 10, 1924

Colombo, July 9: On information received the
Customs Preventive Officers boarded the
German vessel “Schlesien” when she arrived at
the Colombo harbour on Monday and from 19
cases falsely described as containing machinery
parts they obtained one hundred rifles, 200
revolvers and a quantity of ammunition. Captain

Narayanpur, Kanker, Rajnandangaon and Surguja can Districts in Affected/ Population |Women Children the last one vear.
be identifed as districts that were recently or historically Chhattisgarh |Limited (ltd.)|using an with >9 under 5 year.
affected by LWE impact due |improved |yearsof |yearswho
. to LWE sanitation |schooling |are stunted
DIStI’ICt.S n 2001- | 2005- | 2009- | 2013- (2017- | 2021- facility (o/o) (o/u) (o/u)
Chhattisgarh |04 |08 |12 [16 |20 |24 Bijapur Affected 30.6 242 53.8
Dantewada 31 [P2RN40 11 |12 |17 Bastar Affected 61 253 48.1
Bijapur 5 22 |26 28 |23 |30 Dantewada | Affected 60.5 242 45.6
Sukma 0 0 4 35 36 20 Narayanpur | Affected 52.8 26.5 43.7
Bastar 37 8 4 8 4 1 Sukma Affected 35.5 15.9 41.8
Narayanpur 0 2 6 8 8 14 Ba!oda Bazar |Ltd. impact 78.9 38.7 40.9
Raigarh Ltd. impact  |66.3 38.3 39.1
Kanker 1 7 |7 |5 |7 |12 Durg Ltd. impact _|89.5 52.7 38.9
Rajnandangaon |3 1 6 2 7 2 Bemetara Ltd.impact  [80.5 33 38.4
Surguja 16 4 0 0 0 0 Kabeerdham |Ltd.impact |80.3 32.6 37.9
Kondagaon 0 0 1 3 1 2 Kondagaon  |Affected 79.5 24.7 37.6
G A O O O O v 3 Y N X W
- ashpur .impac . . .
Raipur 3 0 2 0 0 0 Balrampur Ltd. impact  |57.3 32.2 35.1
Dhamtari 0 0 2 |0 2 1 Korba Ltd. impact  |73.3 37.1 34.7
Gariaband 0 0 2 0 0 1 Balod Ltd. impact  |83.8 46.3 33.6 .
Mohalamanpur |0 0 0 0 0 1 Janjgir - Ltd.impact |78.8 37.3 325 Glln I'llnrllflg
Raigarh 0 0 0 0 0 0 Egapmfa Ltd. impact |84 40.1 32.2
Ipu . . .

D‘”? 0 0 0 0 0 0 Koriya Affected 73.3 37 32.1
Kabirdham 0 0 o |0 0 0 Dhamtari Ltd.impact |89.8 40.9 30.5
Jashpur 0 0 0 0 0 0 Mungeli Ltd. impact  |80.7 322 30.1
Bilaspur 0 0 0 0 0 0 Surguja Affected 75.8 37.7 29.4
Balod 0 0 0 0 0 0 Gariyaband Ltd.impact |81 27.8 28.9

— Rajnandgaon | Affected 79.2 38.9 27.6
JanjgirChampa [0 [0 |0 ]0 [0 |0 Surajpur Affected 75.4 30.7 276
Korba o o jo jo o o Bilaspur Ltd. impact_|80.5 37.4 25.7
Mahasamund |0 0 0 0 0 0 Kanker Affected 80.5 40.3 24.8

The district names in table 3 and table 4 may differ as the sources
and reference years are different

In all the three indicators, the districts with the lowest scores are
highlighted. Affected districts fare poorly across all three indicators

was fined Rs. 1,000 for not declaring cargo
properly and the contraband was confiscated.
The cargo was apparently consigned to Kobe,
but its real destination was China.
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NEWS IN NUMBERS

The inflow of equity
mutual funds in the
month of June

40,608 ;-

was a 17% increase in equity mutual funds
inflow, when compared to May, as per the
Association of Mutual Funds in India. pn

Number of non-AC

The number of jobs

22 HINDU

coaches to be built

added in India in FY24

The domestic air

passenger traffic in the

The number of child

labourers rescued in

over next two fiscals

as per the RBI

In the
10,000:
9 two
years, the overall count of non-AC coaches

will be increased by 22%, according to the
northern Railway. e

crore. The total number of
° employed people in the

in 2023-24, spread over 27 sectors covering
the entire economy, according to data by
the Reserve Bank of India. e

month of June

country rose to 64.33 crore

crore. Domestic air
° passenger traffic in June

May but 6.3% higher compared to the
year-ago period. Air passenger traffic’s
momentum is expected to continue. e

was 3.7% lower than in

Delhi

23

children. The National Human
Rights Commission (NHRC)
issued a notice to the Delhi
government over reports of child labourers
rescued from the northwest district. e
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What is the draft Digital Competition Bill?

How is an ex-post framework different from an ex-ante framework? Why does the draft Bill encourage an ex-ante competition regulation? What framework does

the European Union follow? What are systemically significant digital enterprises?

EXPLAINER

Trishee Goyal

The story so far:
n February 2023, the Ministry of
Corporate Affairs (MCA) constituted
a Committee on Digital
Competition Law (CDCL) to
examine the need for a separate law on
competition in digital markets. The CDCL
deliberated on the issue for a year and
came to the conclusion that there was a
need to supplement the current ex-post
framework under the Competition Act,
2002 with an ex-ante framework. It laid
out this ex-ante framework in the draft
Digital Competition Bill.

What is an ex-ante framework?

The Competition Act, 2002 is the primary
legislation concerned for preventing
practices that have an adverse effect on
competition. It establishes the
Competition Commission of India (CCI) as
the national competition regulator. As
with competition law in all other
jurisdictions, the Competition Act, 2002
is based on an ex-post framework. This
means that the CCI can use its powers of
enforcement only after the
anti-competitive conduct has occurred.

In the case of digital markets, the CDCL
has advocated for an ex-ante competition
regulation. This means that they want the
CCI’s enforcement powers to be
supplemented such that it allows it to
pre-empt and prevent digital enterprises
from indulging in anti-competitive
conduct in the first place.

Ex-ante competition regulation is
unusual. The European Union is the only
jurisdiction where a comprehensive
ex-ante competition framework, under
the Digital Markets Act, is currently in
force. The CDCL agrees with this
approach because of the unique
characteristics of digital markets. First,
digital enterprises enjoy economies of
scale and economies of scope, that is,
reduction in cost of production per unit

as the number of units increase and
reduction in total costs of production with
increase in number of services
respectively. This propels them to grow
rather quickly as compared to players in
the traditional market. Second, this
growth is aided by network effects —
utility of the digital services increases
with the increase in the number of users.
In this context, given that markets can
tip relatively quickly and irreversibly in
favour of the incumbents, it was found
that the extant framework provided for a
time consuming process, allowing
offending actors to escape timely scrutiny.
Therefore, the CDCL has advocated for
preventative obligations to supplement
the ex-post facto enforcement framework.

What is the draft’s basic framework?
The draft Bill follows the template of the
EU’s Digital Markets Act. It does not

ISTOCKPHOTO

intend to regulate all digital enterprises,
and places obligations only on those that
are “dominant” in digital market
segments. At present, the draft Bill
identifies ten ‘core digital services’ such as
online search engines, social networking
services, video sharing platform services
etc. The draft Bill prescribes certain
quantitative standards for the CCI to
identify dominance of digital enterprises.
These are based on the ‘significant
financial strength’ test which looks at
financial parameters and ‘significant
spread’ test based on the number of users
in India. Even if the digital enterprise
does not meet quantitative standards, the
CCI may designate an entity as a
“systemically significant digital enterprise
(SSDE)” based on qualitative standards.
The primary obligation of SSDEs is to
not indulge in anti-competitive practices.
These require the SSDE to operate in a

fair, non-discriminatory and transparent
manner with its users. The draft Bill
prohibits SSDEs from favouring its own
products on its platform over those of
third parties (self-preferencing);
restricting availability of third party
applications and not allowing users to
change default settings; restricting
businesses users of the service from
directly communicating with their end
users (anti-steering) and tying or bundling
of non-essential services to the service
being demanded by the user. SSDEs also
cannot cross utilise user data collected
from the core digital service for another
service and non-public data of users
cannot be used to give unfair advantage to
the SSDE’s own service.

What has been the response?

The overriding sentiment towards the
draft Bill has been one of opposition.
First, there is considerable scepticism on
how well an ex-ante model of regulation
will work. This stems in part from the fact
that it seems to be transposed from the
EU to India without taking into account
differentiating factors between the two
jurisdictions and the lack of evidence of it
actually working well there. This is
compounded by concerns of its potential
negative effects on investments for
start-ups in India and that they might be
deterred to scale up to prevent meeting
quantitative thresholds. Studies have also
shown that restrictions on tying and
bundling and data usage would negatively
impact MSMEs that have come to rely
significantly on big tech to reduce
operational costs and enhance customer
outreach.

Interestingly, a group of Indian
start-ups have supported the draft Bill
arguing that it would address concerns
against monopolistic practices by big
tech. However, they have argued for a
revision of financial and user based
thresholds citing concerns that it may
lead to domestic start-ups being brought
within the regulatory net.

The writer is a technology policy
consultant.
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In February 2023, the Ministry
of Corporate Affairs (MCA)
constituted a Committee on
Digital Competition Law (CDCL)
to examine the need for a
separate law on competition in
digital markets.
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In the case of digital markets,
the CDCL has advocated for an
ex-ante competition
regulation. This means that
they want the CCl’s
enforcement powers to be
supplemented such that it
allows it to pre-empt and
prevent digital enterprises from
indulging in anti-competitive
conduct in the first place.
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The overriding sentiment
towards the draft Bill has been
one of opposition. First, there is
considerable scepticism on
how well an ex-ante model of
regulation will work. This
stems in part from the fact that
it seems to be transposed from
the EU to India without taking
into account differentiating
factors between the two
jurisdictions.

On reducing tarifts for
smartphone components

Why is the industry body calling for tariff cuts if it wants to expand domestic production?

Aroon Deep

The story so far:
he Indian Cellular and
Electronics Association (ICEA),
an industry body representing
mobile and other electronics
assembly and manufacturing units, has
called for a reduction of tariffs on certain
components for smartphones. The
demand appears, at first blush, to be at
odds with the goal of the government —
and domestic players — to expand the
domestic industrial base for components.
However, the ICEA, whose members have
included Apple and Foxconn, has argued
that it opposes tariff cuts for components
that are widely manufactured in India,
such as open cells and LED light parts.

Why impose tariff cuts?

Reducing input costs for smartphone
assembly units is the obvious reason for
these demands. However, a principal
justification makers cite for reduced
tariffs on components is the saturation of
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the domestic market: nearly every phone
made in India is assembled domestically,
and the surplus is exported. By units,
smartphones were the fifth largest
classifiable commodity exported in the
financial year 2022-23, compared to
2015-16, when the rank was 178. The
implication goes, now that domestic
demand is fulfilled, the need for high
component tariffs has dimmed.

The second justification, the industry
cites, is the nature of the specific
components that it is seeking duty cuts
for: Printed Circuit Boards (PCBs) and
sub-assemblies, which are highly
complex, and miniaturised inputs for
smartphones, are not close to being made
in India, increasing costs for local
assembly operations. Domestic
manufacturing of these components’
could take around eight years, Pankaj
Mohindroo, ICEA’s president estimated.

In addition, the ICEA said in a report
last year, “the overall aggregate demand
necessary for domestic investment in
some inputs is much larger than the

demand created by the prevailing
production level.” This effectively means
that current tariff levels on PCBs (20%)
and other inputs are not resulting in
increased domestic production of these
components; rather, they are increasing
the costs of assembly, as the components
have to be assembled anyway.

The tariffs are also leading to a strange
consequence: domestic component
makers are jacking up prices they quote
to assembly units to a “just noticeable
difference” below the net cost of an
imported component. Cutting tariffs
would force domestic component makers
to cut their prices and relieve operating
expense pressure for assembly units.

What about foreign competitors?

The industry is casting these proposed
changes as a “competitive re-alignment”
to keep up with other main electronics
manufacturing giants in China, Vietnam,
Thailand and Mexico. Vietnam’s “bonded
zones,” which have special exemptions on
duties, allow assembly and

manufacturing units based there to enjoy
much lower tariffs on component
imports. “If Indian companies such as
Micromax and Lava want their phone to
be competitive in the global market, they
should not think of import substitution
when selecting parts and components,”
ICEA argues. “They should use the best
available technologies to make their
phones, regardless of the fact the
technologies are made in India or not.”

“When China started to assemble
smartphones 15 years ago, Chinese firms’
only contribution was labour intensive
assembly, accounting for about 3.6% of
the total manufacturing value addition,”
the ICEA report says. “But, today, Chinese
firms have captured about 25 per cent of
the manufacturing value added by
providing battery, camera filter, glass
back-cover, stainless frame, printed
circuit board assembly, and other parts,
which are technology intensive and offer
higher value added than pure assembly
service,” the ICEA points out. “[T]here is a
need to scale up production of
smartphones. At this stage this can only
be done by increasing exports. To
increase exports, smartphones have to be
competitive vis a vis China and Vietnam.
This would require reducing tariffs and
most importantly maintaining a stability
in the tariff regime.”

Smartphone assembly units have been
buoyed by the production linked
incentive scheme for mobile
manufacturing, which subsidises phones
which are domestically assembled.
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The Indian Cellular and
Electronics Association (ICEA),
an industry body representing
mobile and other electronics
assembly and manufacturing
units, has called for a reduction
of tariffs on certain
components for smartphones.
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Reducing input costs for
smartphone assembly units is
the obvious reason for these
demands.
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“If Indian companies such as
Micromax and Lava want their
phone to be competitive in the
global market, they should not
think of import substitution
when selecting parts and
components,” ICEA argues.
“They should use the best
available technologies to make
their phones, regardless of the
fact the technologies are made
in India or not.”
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Accessible for all: A tribal Adivasi woman in her hut in Anjankund Village in the Dang district of Gujarat on June 11. VIJAY SONEJI

Geospatial view on maternal healthcare
for the tribal population in Gujarat

A look at how geographical location and factors such as time and distance determine access to health facilities for communities in the periphery of

society. This spatial analysis highlights distinct pregnancy care patterns within tribal districts

Rebecca Rose Varghese

Kumar, Vijay and Tripathi, Tulika, ‘Timely
Access to Public Health Facilities for
Pregnancy Care in Tribal Gujarat: A
Geospatial Analysis’, Economic & Political
Weekly, Vol. 59, Issue No. 22, Jun 01, 2024

UN report in May 2023
highlighted that India
accounted for over 17% of
global maternal deaths in 2020,
holding the highest share among the 10
countries responsible for 60% of global
maternal deaths, stillbirths, and newborn
deaths. The report emphasised the
critical need to focus on maternal
healthcare to achieve the Sustainable
Development Goals (SDGs) aimed at
improving maternal and child health
outcomes and ensuring access to quality
healthcare services (UNDP 2017).

Many articles have researched various
aspects of maternal and pregnancy care
in India. While some have focused on
socio-economic factors, such as societal
norms and financial constraints, that
affect maternal healthcare access and
outcomes in various regions of the
country, others have examined issues
related to the lack of infrastructure,
policies, and government intervention
that hinder the provision of quality
maternal healthcare services.

This paper by Vijay Kumar and Tulika
Tripathi examines access to maternal
healthcare facilities from a geospatial
perspective. Timely access to healthcare
during pregnancy is necessary to ensure a
healthy delivery, to prevent maternal and
infant mortality, and to provide proper
care for both mother and infant after
birth. While many healthcare facilities
may exist within a State, it is crucial to
assess whether these facilities are
concentrated in specific regions or
distributed equitably across all areas,
ensuring accessibility to all people,
particularly those on the social and spatial
peripheries of society. Thus, an analysis
that considers both temporal and spatial
aspects of healthcare, rather than solely
focusing on population and

socio-economic factors, becomes crucial.

Methodology
The study focuses on Gujarat’s tribal
population, constituting 14.8% of the total
population, scattered across 14 districts.
The study used GIS data, data from the
National Family Health Survey and
geocoded health facilities spread across
districts with higher concentrations of
tribal population including Dahod,
Banaskantha, Sabarkantha, Aravalli,
Mahisagar, Bharuch, Surat, Tapi, Dang,
Navsari, Valsad, Panchmahal, Chhota
Udaipur, and Narmada. To understand
the accessibility of healthcare centres, the
authors also used a car, a motorcycle and
walking as the three modes of
transportation to reach tertiary,
secondary and primary health centres.
Through spatial analysis, mapping, and
quantitative methods, the article gives a
visual and quantitative understanding of
the distribution of healthcare facilities
within tribal regions across these districts
and evaluates the extent to which people
can access healthcare facilities for timely
maternal care.

Mapping healthcare disparities

While the distribution of public health
centres is expected to adhere to
population norms and geographical
considerations as per Indian Public
Health Standards 2022, the authors
highlight a bias towards population
norms, often neglecting geographical
factors. Consequently, many rural and
tribal residents experience inadequate
access to healthcare facilities, as
resources are concentrated in urban areas
to manage the growing population in
smaller urban clusters. This disparity
disproportionately disadvantages women,
who are already hindered by limited
resources and transportation access when
seeking healthcare services.

The paper reveals that the average
coverage of pregnancy care in Gujarat’s
tribal districts is 88%. About 80% of
women receive antenatal care (ANC),
while 90% give birth at healthcare
facilities, and 92% receive postnatal care

(PNC) for themselves and their infants.
However, ANC coverage is notably lower
in districts such as Banaskantha,
Mahisagar, Sabarkantha, Dahod, and
Bharuch. In Banaskantha and Bharuch,
pregnancy care falls below
WHO-prescribed thresholds in at least
two care indicators. On the other hand,
districts including Surat, Tapi, Dang,
Navsari, and Valsad demonstrate better
pregnancy care outcomes meeting WHO
standards. The neglect of ANC is
particularly concerning, even in districts
with higher overall pregnancy care rates.
Moreover, it showed that the
worst-performing districts are in the
north near Rajasthan and northwest near
Madhya Pradesh, while the
best-performing districts are in the south
near Maharashtra.

This spatial analysis highlights distinct
pregnancy care patterns within these
tribal districts, pinpointing the
geographical epicentre of the issue which
can guide targeted interventions. The
analysis also underscores the critical need
to prioritise maternal and childcare
improvements in these
tribal-concentrated districts, with
emphasis on enhancing ANC services.

Transportation constraints

As mentioned before, the authors used
different modes of transportation to travel
to the nearest tertiary, secondary and
primary healthcare facilities to try and
understand the possible bottlenecks faced
by patients. It is worth mentioning that
the authors admit to making assumptions
about road connectivity and vehicle
ownership in their analysis. Social norms
and limited resources often prevent
women, especially in rural areas, from
using motorcycles, and there is limited
public transportation available.
Therefore, these factors must be
considered when interpreting the findings
of the paper that uses hypothetical
distance norms and time criteria.

The analysis shows that over 50% of
households reside more than 25 km away
from tertiary care facilities while about
30% of households live away from

community healthcare centres and
primary healthcare centres. Such
geographical constraints further limit
women’s access to health facilities even
during pregnancy-related emergencies.
And even if women are taken to hospitals
in case of delivery complications, the
proportion of women taken to health
facilities for ANC and PNC after
pregnancy remains inadequate.

The geospatial analysis also finds that
health facilities are resources
concentrated in urban regions,
confirming previous research works.

Distance and time
When discussing access to healthcare,
affordability and infrastructure are often
the primary considerations. This study
emphasises critical factors during
emergencies, particularly in maternal and
infant health: distance and time. Ensuring
that public healthcare is easily accessible
is crucial, especially for socially and
economically disadvantaged populations
who often face geographical barriers as
well. For these communities, travelling
long distances to private hospitals and
bearing high transportation costs are not
feasible options. Thus, it is imperative to
implement policies that establish
well-equipped public healthcare centres
in easily accessible locations for
disadvantaged communities.

Implementing such policies is essential
not only to enhance social sector
indicators but also to achieve UN SDGs.
These efforts are vital to protect and
improve healthcare access for vulnerable
populations across the country

Looking at the tribal districts in
Gujarat, where the population faces high
levels of poverty, malnutrition, and
inadequate healthcare access, the study
highlights a broader national issue: the
challenge of healthcare inaccessibility for
disadvantaged communities due to
geographical constraints, including issues
of time, distance, and limited
transportation options in the peripheral
areas of a region. The study significantly
contributes to our understanding of

maternal health.

THE DAILY QUIZ
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Please send in your answers to
dailyquiz@thehindu.co.in

Sunil Gavaskar, arguably the greatest opening batsman of the game, turns 75 on July 10.
Here is a quiz on the little master’s illustrious career

Soorya Prakash. N year 1980?
A
A QUESTION 4

QUESTION 1

Sunil Gavaskar is the only
player to have scored a
century in the first innings
and a double century in the
second innings. Against
whom and in which ground
did he achieve this

remarkable feat? opposition?
A A
QUESTION 2 QUESTION 5

In which ground did
Gavaskar score his only
century in ODIs and against | tests?

whom? A
A QUESTION 6
QUESTION 3

For which English county
did Gavaskar play as their
overseas cricketer in the

CM
K

partner?

In his test career spanning
125 tests and 198 dismissals,
Gavaskar has been run out
only five times and stumped
two times. Interestingly, in
one series, he got two
dismissals in successive test
matches. Who was the

Which bowler has dismissed
the maestro most times in

Gavaskar has been involved
in triple century partnership
in tests once. Who was his

Visual question:
Identify this batsman with whom Gavaskar has been involved in four century
partnerships in ODls, the most with any partner? THE HINDU

Questions and Answers to the previous day’s
daily quiz: 1. The christened name of Guru Dutt.
He was part of this dancer's team in Almora. Ans:
Vasanth Kumar Padukone; Uday Shankar

2. The number of Hindi films Dutt directed. Ans:
Eight

3. This Indian cinema icon featured in the Dutt’s
directorial debut. Ans: Dev Anand

4. The cinematographer who cranked the camera
in all of Dutt's directorial efforts. Ans: V.K.
Murthy

5. The classic which was based on a story idea
called ‘Kashmakash’ written by Dutt. Ans:
Pyaasa

6. This person drew all the cartoons of Mr & Mrs.
55. Ans: R.K. Laxman

7. A coincidence which connects Sanjeev Kumar
and Guru Dutt. Ans: Both were born on July 9
Visual: Name this film and its achievement. Ans:
Kaagaz Ke Phool, the country's first
CinemasScope film

Early Birds: Seema Das| Prashant Nain| Sadhan
Kumar Panda| Purnoor Kaur| Golu Kumar

R
NDE
{_‘-_ . Se—

—

FROM THE ARCHIVES

Know your
English

K. Subrahmanian

“Meaning of ‘rain check’ (K. Ambika).”

“This colloquial expression came into
being in 1890 in the U.S. The expression
seems to have been coined by the Detroit
Baseball Association. ‘Rain check’
referred to the ticket stub which the
spectators received when they went to see
a baseball game. If the game was
cancelled because of rain, the spectators
were allowed to use the same ticket to see
another game on a later date. In some
cases, a separate ‘check’ was issued which
allowed the spectators to see the game. So
‘rain check’ was given to people
whenever a baseball game was postponed
because of bad weather.

With passage of time, the expression
‘rain check’ took on a wider meaning. It
referred to a postponement of any kind,
not just the postponement of a baseball
game. The postponement could be a
dinner, a sports event, etc. If somebody
invites you to see a film and you say, “I am
busy this evening, but I will take a rain
check on the offer”, what you mean is,
you are interested in seeing the film, but
on a later date. In other words, you are
not turning down the invitation, but
merely postponing the date of
acceptance. The usual expression is ‘take
arain check’ on something.

Dinner tonight? I cannot make it. But I
will take a rain check on it.

Pramod invited me to breakfast, but I
took a rain check on his offer.

“To take a rain check’ is an informal
expression and is generally used in
American English.”

“Which is correct, ‘His native is
Madurai’ or ‘His native place is
Madurai’?” (Padmavathi, Madurai).

“The first sentence is incorrect. The
second sentence ‘His native place is
Madurai’ is correct.

Asholk’s native place is Nagpur.

Kasturi’s native place is Bombay.

A native speaker of English may find
such sentences slightly odd. He would
instead say — ‘Ashok is a native of Nagpur,
Kasturi is a native of Bombay.” The more
common expression nowadays is ‘home
town.’ The expression ‘home town’ is
American in origin.

Ashok’s home town is Nagpur.

Kasturi’s home town is Bombay.

In the 19th century, the phrase ‘native
place’ was used by English writers and
speakers. But I learn that it is rarely used
these days in the UK. ”

“Difference between ‘audience’ and
‘spectators’ (A. Vaena Padmavathi).”

“The word ‘spectator’ is derived from
the Latin word ‘specere, which means ‘to
look at’. ‘Audience’ is derived from the
Latin word ‘audire’ which means ‘to hear’
So ‘audience’ refers to a group of people
who have come to listen to something,
while spectators are those who have come
to look at something.

The people who go to see cricket and
hockey matches are called spectators. So
are the people who go to see a circus or a
boxing match. ‘Audience’ in current
English is applied to those who see and
hear concerts, operas, plays, movies,
radio, television, etc. It is also applied to
readers of a book, magazine, author, etc.

She is a writer and has a vast audience.

Published in The Hindu on August 18,
1992.

Word of the day

Swole:
Extremely muscled

Synonyms: brawny, hefty, powerful

U Sage: Sheis showing off some pretty swole
arms.

Pronunciation: bit.ly/swolepro

International Phonetic
Alphabet: /swaul/

For feedback and suggestions for
Text & Context, please write to
letters@thehindu.co.in
with the subject ‘Text & Context’
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Nothing wrong
with large RBI
transfers to govt

Bewildering verdict

France’s ‘socialist’ mandate seems a confused one

former British prime minister once said
that “aweek is along time in politics”.
That’s exactly what Marine le Pen, the

leader of the right wing National Rally in France, has
discovered. The country held the first round of its
last general election on June 30. The outcome

suggested that le Pen would be the next prime

minister. A week later, in the second round, her party
was pushed back to the third place.

The New Popular Front, a last-minute

POSITIVE EFFECTS. They will help the govt reduce

borrowings and contribute to capex-led fiscal consolidation %a‘*&

342,820 crore in FY24 as against
%1,30,876 crore in FY23. Due to the
softening of yield (corresponding
increase in asset prices), the need for the
provisioning requirement was reduced

inFY24.
' alliance of Left and Green parties, got 182 BARENDRA KUMAR BHOI
—— seats in the National Assembly, Macron’s TRANSFERS INFLATIONARY?
Ensemble coalition got 163, and the he Central Board of In an accounting sense, profit transfer

National Rally 143 seats. Overall, France
has a hung Parliament, since no party has a

majority in the 577 member Assembly.

That’s not all. The French system is such
that the president can be from a different
party than its prime minister. That’s what

has also happened. The president is in

charge of foreign and security policy. The
prime minister runs domestic policies. It’s

a strange system that allows a peculiar

system of checks and balances. It’s not the
first time that France has a president who is

from a different party than the prime

minister. It happened before at the end of

the 1990s.

It used to be said about the French

Revolution that it had fundamental causes

and immediate causes. This seems true

even today. The fundamental cause for the
current impasse is a strong French social

preference for the Left. The immediate

cause for the slow growth in popularity of
the Right is unchecked immigration, which
the Left doesn’t seem to mind much. This
election has shown how split the voters are
between the fundamental and immediate
causes. It also shows how French politics
since the mid-19th century hasn’t changed

much and has been volatile and

unpredictable. The French people don’t

seem to be able to make up their minds

between an ideological preference and a
felt practical need. They often end up with

indeterminate governments. It’s worth

noting in this context that Iran too has had
a similarly surprising result. A left leaning
candidate has won the presidential runoffs.

The election became necessary after

President Raisi died in a helicopter crash
last May. The successful candidate, Masood
Pezeshkian, a heart doctor, is a reformist
and it will be interesting to see how things

shape up there.

It does not seem wise to generalise but it

does seem as if in the group rights vs

individual rights choice, for the moment at

least there is an increasingly revealed

preference for individual rights. France has

been at the forefront of this movement

since its revolution in 1789 and is still the

intellectual leader when it comes to
combining political democracy and

economic socialism that can at times mimic

communism. As the last Indian general
election showed in June, India, too, is

following that intellectual lead. It’s

articulated differently in India but the

overall approach and outcome are similar.

POCKET

Directors, Reserve Bank of
India on May 22, 2024,
decided to transfer the
highest-ever surplus income
(profit) of ¥2.1 trillion to the
government. How was it possible to earn
such a large amount of profit in FY24?
Will it stoke inflation in the economy? Is
it desirable to transfer such alarge sum
to the government? An attempt has been
made here to answer these questions.

The RBI earns income from both
domestic assets (sovereign papers) and
foreign assets. The rate of earning from
domestic assets is typically higher than
that from foreign assets due to the
difference in yield between the domestic
and foreign assets. After structural
reforms implemented since 1991, the
composition of RBI’s assets has
undergone a sea change in favour of
foreign assets. Earning from foreign
assets has not been impressive since the
global financial crisis due to low interest
rates prevailing in Western countries.

During 2023-24, earning from foreign
assets was significantly high following
relatively higher interest rates prevailing
in Western countries throughout the
year due to tight monetary policy
pursued by them. During the second half
of 2023-24, RBI earned a good amount of
income from commercial banks as the
daily average injection of liquidity was
1 trillion as against net absorption
earlier in the post-Covid period. Profit
was also booked as and when RBI sold
foreign exchange at an exchange rate
higher than the weighted average cost
(holding rate).

According to the details available
from the latest RBI Annual Report, total
expenditure in FY24 was 364,694 crore,
which was way below the ¥1,48,037
crore in FY23 mainly due to a drastically
low level of provisioning requirement at

per seneither affects the size of the RBI
balance sheet nor contributes to the
reserve money expansion. The balance
sheet size remains unchanged as the
undistributed profit, which is a part of
RBI’s other liabilities, is reduced and
simultaneously the central
government’s balance with RBI is
increased, one offsetting the other.
While computing the reserve money, a
fall in the non-monetary liability due to
profit transfer is offset by a decline in
the net RBI credit to the central
government. Consequently, there is no
reserve money expansion that causes
inflation.

However, as soon as the government
starts spending from the profit received
from the RBI, reserve money expansion
takes place, which may contribute to
inflation. Counterarguments are also
available in the literature. Anything RBI
earns becomes a non-monetary liability
till it remains in its balance sheet. For its
productive use, this should go back to
the economy through profit transfer to
the government. Being the owner of RBI,
the government has a rightful claim over
the seigniorage revenue. Budgetary
provision is made every year about the
transfer of profit to the government by
PSUs, including profit from the RBI.
This year’s profit transfer exceeded the
budgetary provision by a wide margin. A
large profit transfer either reduces
government borrowing or offsets
revenue shortfall from other segments
like disinvestment. According to

A large profit transfer
either reduces government
borrowing or offsets
revenue shortfall from other
segments like disinvestment.

conventional wisdom, large fiscal
deficits significantly contribute to
inflation. Fiscal profligacy has been a
cause for concern leading to inflation
everywhere due to Covid-related
expansionary budgets since 2020. In
India too, both Central and State
governments deviated from the fiscal
discipline embedded in the FRBM Act.

However, the burden of Covid-19
management in India fell largely on the
RBI. The cash outgo from the budget
was limited and the fiscal deficit was
prudentially managed compared to
many other countries. Currently, the
government has a medium-term
strategy of reverting to fiscal discipline
ina time-bound manner. Large profit
transfer by RBI allows the government
to pursue capex-heavy fiscal
consolidation. In that sense, large profit
transfers from the RBI may not
necessarily be inflationary.

NEGLIGIBLE PAID-UP CAPITAL

The paid-up capital of the RBI is
negligible. Hence, there is a need for
provision towards a contingency risk
buffer (CRB). In India, the requirement
of contingency reserves (asset
development reserves included) was
examined several times by different
working groups. The earlier working
groups recommended maintaining CRB
at 12 per cent of the total assets. A part
of the profit was therefore appropriated
towards contingency reserves every year
before the profit was transferred to the
government. Recently, the Bimal Jalan
Committee revisited the issue and
recommended that RBI should maintain
CRB (available realised equity) ranging
from 5.5-6.5 per cent of total assets as
the economic capital, which includes a

large balance built up under the CGRA
(Currency and Gold Revaluation
Account), is fairly robust and one of the
highest among its peers. A higher level of
CRBwas relevant when the CGRA
balance was low.

Due to the prevailing macroeconomic
conditions and Covid-related
requirements, the RBI maintained CRB
at 5.5 per cent of total assets from
2018-19 to 2021-22 and transferred the
remaining surplus to the government.
As the macroeconomic conditions
improved, the CRB was raised to 6 per
centin 2022-23 and further to the upper
limit of 6.5 per cent of total assets in
2023-24 before the profit transfer. If the
RBI balance sheet is fairly strong,
particularly due to pursuance of
conservative accounting practices,
seigniorage revenue in any year would
depend on surplus income over
expenditure (including provision),
irrespective of its size.

In India, inflationary pressure is
receding slowly like in many other
countries. Core inflation is well below 4
per cent. Food inflation, which remains
elevated, may converge to the target as
the South-West monsoon is predicted to
be normal in 2024. The real economy is
performing near its potential. Hence,
overheating fear is yet to emerge. Rural
demand, which has been sluggish for
some time, may revive soon and help
sustain growth. A handsome profit
transfer from RBI in such a situation
would contribute to a capex-heavy fiscal
consolidation, contain twin deficits and
impart macroeconomic balance.

The writer is RBI Chair Professor at Utkal University and +

former Principal Advisor and Head of the Monetary
Policy Department of RBI. Views are personal

Budget should catalyse manufacturing resurgence

Streamlining regulatory compliances, phasing out cross-subsidisation of power by industry and higher capex by govt will help

—
Chandrajit Banerjee

here is much anticipation that
I the Finance Minister would

unravel a momentous Budget.
Expectations are that the Budget would
announce bold next-gen reforms which
would help realise the ‘dream’ of a
resurgent, inclusive and a growing
economy further feeding into the higher
goal of Viksit Bharat by 2047.

The vital role the manufacturing
sector plays for building a ‘Viksit Bharat’
is well known. No country in the world
has grown and prospered without a
strong manufacturing base. A fillip to
manufacturing would help the private
sector to strongly emerge as a growth
multiplier for the economy through its

continue to focus on the ease of doing
business. While much progress has been
made, there is more work to be done.
The Budget should continue its work on
simplifying, rationalising and digitising
regulatory compliances, reducing tax
litigation, etc., to facilitate ease of doing
business for industry. Besides, issues
relating to exit of businesses should also
be brought within the ambit of National
Single Window System platform under
the Insolvency and Bankruptcy Code
(IBC) as well as the Companies Act,
2013. Special focus should be laid on
ensuring strict adherence to timelines
for both start and closure of businesses.
Besides, a continued focus on
decriminalisation of business laws and
the introduction of the Samadhan
scheme for Customs on the lines of

PLI SCHEME. Must be extended to
more sectors

and petroleum products under GST will
also improve the quality of power and
reduce logistics costs by making road
transport cheaper.

With industry 4.0 becoming a reality,

Another confidence booster would
be to provide tax certainty to businesses
by maintaining the corporate tax rates at
the current levels.

The Production Linked Incentive
(PLI) scheme is a pivotal reform
undertaken by the government to
promote domestic manufacturing at
scale.

The scheme should be extended to
more areas such as the labour-intensive
and sunrise sectors which have a huge
potential to boost manufacturing,
employment and exports.

Finally, a thrust to manufacturing
would remain incomplete unless
government investment continues to be
the bulwark of the investment cycle. The
Budget should increase capex by around
25 per cent in FY25, for investing in

RAVIKANTH contribution towards growth, Sabka Vishwas - Vivad Se Vishwas a thrust to make manufacturing future infrastructure with a special focus on
employment, FDI and exports. Scheme for Income Tax, for clearing ready becomes imperative. The rural infrastructure which would have a
Hence, the share of manufacturing in long pending legal cases, would inspire government may consider creating two positive spill-over effect on the economy
GDP should increase fromaround 16 per ~ business confidence. missions, namely, a Mission on and industry.
cent at present to at least 25 per cent in The government should work Advanced Manufacturing which would ABudget which is bold in ideas and
] T —— the near future. A toolbox of policies in towards phasing out cross-subsidisation ~ focus on smart and advanced firm in execution would go a long way in
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"Five thousand rupees for my haircut is inflation, 13
yes. Five hundred for yours is hyperinflation!” g%
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the Budget would provide a fillip to the
manufacturing sector. Here are some
suggestions to strengthen the sector’s
growth:

Akey area of importance is to

of power by industry to other consumers
by rationalising power cost and
withdrawing cross-subsidisation of
railway passenger fares by freight to
reduce logistics cost. Bringing electricity

manufacturing technologies, and a
Mission on Advanced Materials to
identify key advanced materials and
develop roadmaps from mining to their
commercial use.

fostering manufacturing growth and
helping reach the goalpost of a
developed India by 2047.

The writer is Director General, ClI
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Tax breaks needed
Apropos ‘Personal tax regime needs

80C deduction can help ease the
situation.

Training of workforce
This refers to ‘Labour pains’ (July 9).

The government is largely to blame
for not addressing the skilling needs

who loses a case due to wrong
arguments is akin to a dissatisfied

some tweaks’ (July 9), it was almost a Bal Govind Labourisanareathat has been of the workforce. consumer. A relook of this verdictis a
decade back when Section 80C Noida badly neglected by successive AG Rajmohan must.

deduction limit was capped at ¥1.5 governments. It was R Venkatraman Anantapur, AP NR Nagarajan

lakh, while inflation has increased Simplify filing of returns who, as the Minister of Industries, Sivakasi, TN

significantly since then. It is time the
Finance Minister increased this limit to
at least ¥4 lakh as also the Section
80CCD limit for NPS.

This will have a double impact. First, it
will put more money in the hands of
the people which will boost
consumption. And, second, it will
motivate individuals to invest more
into ELSS and NPS, which in turn will
generate better returnsand create a
bigger pool for their retirement. The
rise in real estate prices has made
housing unaffordable for the lower
middle-class. Anincrease in Section

Filing tax returns must be made a lot
easier. A majority of tax filers either
have to take the help of tax
consultants or CAs which involves a
further cost. They, in turn, ask for bank
statements, Form 16, TDS deducted
by banks, and what not.

Since all details are readily available
why not directly demand the taxes to
be paid by means of a pre-filled form.
This will reduce the tensions of the
taxpayer in computing personal tax
liability.

Anthony Henriques

Mumbai

paved the way for industrialising
Tamil Nadu.

He created Industrial Estates like
Guindy in Chennai. To feed the
industries with a skilled workforce
ITls were set up to train the
jobseekers to work in the newly
established industries. Then came
the system of apprenticeship and
minimum wage, safety related
legislation, etc.

But over a period of time such
systems were given up and
everything was left to market
forces.

Legal services

Apropos ‘Why exempt lawyers from
consumer law?’ (July 9), the apex
court says that law as a profession is
not commercial in natureandisa
service-oriented. But lawyers as
agents of their clients are bound to
keep up afiduciary relationship and
liable to them for any lapses in their
service which may cause a client’s
defeat in asuit, resulting in loss of
money and time. The prowess of the
lawyer is vital to aptly counter the
plaintiff as defence lawyer or to
ensure the plaintiff’s victory. A client

India-Russia ties

Prime Minister Narendra Modi’s
two-day visit to Russia will fortify
India’s relationship with the country.
Economically, India gains a lot from
Russia. Especially, it gets a boost for
its energy and defence sectors. That
said, India should have a good
relationship with the US, too. One
should not be oblivious to the fact
that the dollar is a global reserve
currency.

S Ramakrishnasayee

Chennai
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Bridge the ‘trust’ deficit

Taxing of trusts must follow a calibrated approach

|
R Anand

haritable trusts have
‘ played an important role
inthe development of the
country. In times of calamities
like floods etc trusts have served
the needyin the most remote
parts of the country.

Tax exemption for trusts has
helped toalarge extent and has
stood the test of time despite the
rigours of compliance and
laborious housekeeping
challenges associated with it. But
there have been cases of misuse
of trusts resulting in diversion of
funds as also fundamental
governance related matters like
trustees perpetuating their
positions and sometimes
compromising it as well.

This article, however, focusses
onthe tax aspects of trusts.

THE BACKGROUND

The provisions relating to
taxation of trusts is contained in
sections 11 to 13 of the Income
Tax Act (The Act) and are
nothing short of a nightmare as
far as compliance is concerned.

Right from the time of
registration to cancellation, the
procedural rigmarole tests the
patience of the most experienced
professionals. The root cause of
the problem is claiming the tax
exemption and ensuring that the
accumulation is invested in the
modes specified in section 11(5)
of the Act.

Trusts have two streams of
inflows. The corpus donations
which flow directly to the balance
sheet and the income donations
which flow through the Income
and Expenditure account. Trusts
have to ensure that allincome
donations and other income are
applied to the extent of 85 per
centand 15 per centis tobe
accumulated and invested.

For this purpose application
includes both revenue and capital
expenditure and defrayed for the
objects of the trust as specified in
the trust deed. In today’s context
some trusts do make huge
surpluses but do not pay any
income taxes.

Theyare however subject to
GST on specific services
rendered like subscription from
members, delegate fees for
seminars for members etc.

In the context of expanding
the taxbase, is it not the right
time to levy tax on the surplus
declared by trusts?

THE LOGIC

The distinction between
charitable objects and
quasi-commercial activities

TAXING TRUSTS. Knotty issues

/ISTOCKPHOTO

carried on by the trusts is getting
hazyand interpretative.

Various clubs and Chambers of
Commerce face tax challenges on
the grounds that the concept of
mutuality which was the
foundation of tax exemption is no
longer relevant.

Imparting of knowledge by
conduct of seminars and
workshops no doubt come under
the activity of “educational” but
by charging members and
non-members for the same and
making a surplus from it smacks
of commercial intent, is the stand
of the department.

Hairsplitting on such matters
haslead to confusion and lack of
clarityleading to unnecessary
litigation.

The Direct Taxes Code Bill
2013 had contained a clear
recommendation that onall
Gross Receipts minus Gross
Outgoings, Trusts should be
levied a 15 per cent tax subject to
abasic exemption of X1 lakh.
Therewasalsoa
recommendation that Trusts
should be free to make their own
investments on the
accumulations rather than the
Act specifying the modes of
investment.

In effect the recommendations
were far reaching, as they equated
Trusts with other normal
business entity for tax purposes.

A calibrated approach to
taxation of trusts is a better
option than going the whole hog.
For starters a nominal tax of 10
per cent on the surplus declared
by trusts is a good way to begin.
The investment restrictions as
stipulated in section 11(5) should
continue till the overall
governance framework of trusts
isrevisited in a comprehensive
manner along with the host of
procedures that are now sucking
the time and energy of people
managing the affairs of trusts.

Atthe end of itall there has to
be trustin trusts rather than
mistrust.

The writer is a Chartered Accountant

thehindubusinessline.

TWENTY YEARS AGO TODAY.

July 10, 2004

Debt market stranded over transaction tax

Trading on the debt markets came to a virtual halt today as traders decided to
stay away from the market in protest against the proposed transaction tax.
However, there were stray deals worth Rs 430 crore on the NSE, as against the

daily average of Rs 3,000-4,000 crore.

I-T Dept may get powers to proceed against erring Trusts
Come October 1, income tax authorities may get the powers to wield the stick
on erring charitable trusts and institutions. The Finance Bill 2004 introduced in
the Lok Sabha on Thursday seeks to specifically empower a Commissioner of
Income-Tax to cancel the registration of a charitable trust or institution if
satisfied that the trust’s activities are not genuine or are not being carried out
in accordance with the purpose for which it was formed.

I‘
RACHANA BAID

ecently, markets reached

unprecedented heights, with

the Sensex surpassing the

80,000 mark on July 4. One

of the key drivers of this
ongoing bull run is the increased retail
participation.

The number of demat accounts has
surged from around 4 crore in March
2020 to approximately 14 crore,
indicating that over 10 crore new Indian
investors have embarked on the wealth
creation journey in recent years.

Additionally, many are participating
in the markets through mutual funds. As
of May 2024, the total number of mutual
fund folios stood at 18.60 crore, with
individual investors holding ¥35.54-lakh
crore in mutual funds. Overall, investors
are a happier lot.

‘While financial wealth is on the rise,
the growth in human capital remains a
significant concern. In India, the youth
unemployment rate (usual status) was
estimated at 12.4 per cent in 2022, over
12 times higher than the adult
unemployment rate. In numerical
terms, 14.5 million young men and 4.4
million young women were unemployed
in 2022.

Worryingly, the youth unemployment
rate is in tandem with education level,
with the highest rates among those with
agraduate degree or higher. This
indicates a mismatch of skills.

Moreover, a large proportion of
Indian youth are neither in education,
employment, nor training. Individuals
spent alot of time analysing their
portfolio returns and other financial
metrics. However, what is often
overlooked is how the employment
opportunities or lack of it willimpact
human capital.

For many investors especially the
younger ones, human capital comprises
alarger and significant component of
overall wealth compared to financial
assets. Human capital represents the
present value of an individuals’ future
earning potential given their skills,
qualifications, and employment
prospects. It is a massively important
part of one’s total wealth, often
comprising close to 100 per cent of the
wealth for many young investors.

The value of human capital is highest
at the start of one’s working life because

STATISTALK.

CAPITAL ISSUE.

all the years of earning income are
ahead. At this stage individuals can take
exposure to higher risks as they have
time to recoup investment losses.

Over time, human capital leads to
building of financial capital by saving
and investing. Higher human capital
leads to building of higher financial
assets.

During economic downturns, as
financial assets values fall, human
capital often becomes an larger
proportion of total wealth. It is crucial
for wealth managers and individuals to
properly account for and manage this
important component. Yet this crucial
asset is rarely given the attention it
deserves.

Human capital is fundamentally
different from traditional investments
in many ways. Assessing the risk and
return characteristics of human capital

Human capital leads to
building of financial capital
by saving and investing.
Higher human capital

leads to building of higher
financial assets

is a challenging endeavour. Further,
unlike stocks and bonds, human capital
isilliquid — you can’t sell the future
income stream it represents
immediately. It is also highly
concentrated, as an individual’s earnings
are often tied to the specific kinds of
work profile individual takes up during
the lifetime.

This makes it challenging to diversify
in the same way as a portfolio of
financial assets. Factors like
industry-specific versus general skills,
the flexibility to move across work
profiles and inflation risk — all impact
the value of one’s human capital. A
research analyst’s human capital, for
example, may have broader applicability
and growth opportunities than an
architect’s more specialised skills.

DEMOGRAPHIC POTENTIAL
Indiais at a demographic crossroads. Its
large, youthful population represents
both a remarkable opportunityand a
considerable challenge. The countryisin
a “demographic dividend” phase, where
the working-age segment exceeds the
very young and old. This dynamic could
potentially fuel rapid economic growth
and development.

However, the challenge lies in
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Trends in investment behaviour among women

Axis Mutual Fund (MF), in a recent study, reports that nearly 72 per cent of women are taking charge of their finances.
The study compiled from a pool of 1 crore retail investors (30% women), a nationwide email survey with over 1,100

women participants, and in-depth interviews, paints a compelling picture of women's investment behavior. Here are
five charts that offer a glimpse into these key findings.

Women tend to prefer
lump-sum investments
while men favour SIPs
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generating sufficient productive
employment for the millions of youth
entering the workforce each year. Failing
to capitalise on this demographic
dividend could diminish the value of
India’s human capital and financial
assets.

Investors and policymakers must
recognise the paramount importance of
human capital as the largest component
of most people’s wealth. Development
of human capital should be just as much
a priority as managing one’s financial
assets.

Acquiring versatile skills and
cultivating a mindset of continuous
learning will help individuals in
enhancing the value of human capital.
Investing in people through quality
education and healthcare will help build
human capital of the nation.

Skill development initiatives to
increase the employability of the youth,
coupled with the creation of ample
secondaryand tertiary sector jobs, will
be pivotal.

Failure to do so could mean missing
out on the tremendous potential of
India’s demographic dividend.

The writer is Professor and Dean (Academics), National
Institute of Securities Markets

Short take

Chinaleads the
worldinadoptionof

generative Al: Survey

hina is leading the world in
‘ adopting generative Al, a new
survey shows, the latest sign the
country is making strides in the
technology that gained global attention
after US-based OpenAl’s ChatGPT
launched in late 2022.

Inasurvey of 1,600 decision-makers
inindustries worldwide by US, Al and
analytics software company SAS and
Coleman Parkes Research, 83 per cent of
Chinese respondents said they used
generative Al the technology
underpinning ChatGPT.

That was higher than the 16 other
countries and regions in the survey,
including the US, where 65 per cent of
respondents said they had adopted
GenAL The global average was 54 per
cent.

The industries surveyed included
banking, insurance, healthcare,
telecommunications, manufacturing,
retail and energy.

The results underscore China’s rapid

. . 7 5¢ &% 55 %y S progress in the generative Al field, which
Honeywell Asia to buy out Tatas in Tata Honeywell N 5§ §5 §§ 5§ FS gained momentum after
Honeywell Asia Pacific Inc, the subsidiary of Honeywell International, is set to §§ é? 5\"’:? § < §$t Q§ ;S ‘ 60+ yrs Microsoft-backed OpenAl released
acquire 40.62 per cent held by the Tata Group in Tata Honeywell for Rs 125 &g S\' © S‘ S5 ChatGPTin November 20%2, prompting
crore. According to an agreement reached between the companies, Honeywell dozens of Chinese companies to launch
will purchase the shares held by the Tata group for a price of Rs 350 per share. Source: Based on a report by Axis Mutual Fund titled "Women Investment Behaviour Report 2024 their own versions.
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Enabling farmers

New policy on FPOs should improve returns

he Department of Agriculture and Farmers’ Welfare recently released a

draft National Policy on Farmer Producer Organisations (FPOs), with the

aim to consolidate existing FPOs and facilitate the formation and promotion

of new ones. The intention is to create an ecosystem to facilitate income-
oriented farming and improve the overall well-being of farmers. The idea must be
welcomed because it will benefit about 25 million farmers in the country. The policy
aims to facilitate the creation of seven-eight active primary-level FPOs in each of
the 7,256 blocks in the country, with an average of 500 farmer-members per FPO. It
seeks to enhance farmers’ net income through ease of doing agribusiness, promoting
cost-efficient production, and market-oriented value addition.

Similar to the model of value chains for milk adopted by Amul, the policy aims
to create a three-tiered supply-chain model for agricultural and horticultural produce
for value addition, processing, and domestic and export marketing. It also aims to
ease access to credit and financing for FPOs by continuing the FPO equity grant
fund and FPO formation fund. FPOs may continue to get interest subvention and
credit guarantees under the Agriculture Infrastructure Fund scheme. At the same
time, the policy also seeks to address the long-standing problem of inefficient man-
agement plaguing these organisations such as the inability to access, afford, attract
and retain quality managers.

Indian agriculture has long been constrained by fragmented land holdings. The
data from the National Bank for Agriculture and Rural Development (Nabard) suggests
that some 85 per cent of the land holdings belong to small and marginal farmers. The
use of the latest farm machinery is limited in small land parcels and, more importantly,
unorganised farmers are unable to realise good value for their limited produce. Small
farmers do not have any bargaining power, nor do they have the capacity to store the
produce to be sold in the lean season. Small producers do not possess enough inputs
or produce as much to benefit from economies of scale. In agricultural marketing,
thereis alongchain of intermediaries who very often work non-transparently, leading
to the situation where farmers receive only a small part of the value that the ultimate
consumer pays. This has limited farmers’ earnings.

This is where FPOs can make a difference. Each FPO, with an elected board of
directors, is owned by farmers and the profits are shared among the shareholders.
Moreover, Nabard, government departments, and other financial institutions pro-
vide financial and technical support to these cooperatives. FPOs can eliminate
many layers that tend to go against farmers. Through aggregation, farmers benefit
in every aspect — from fetching better yield to getting higher prices for the produce.
They also have better bargaining power vis-a-vis the bulk buyers of produce and
bulk suppliers of inputs. FPOs procure inputs, provide market information to the
members, and help them get access to finance, and they typically have storage
and processing facilities, along with helping in brand building, packaging and
marketing the produce to large buyers. While farmers are mostly confined to pro-
duction, much of the profit is not in production but in processing and marketing,
where farmers play a minimal role. Thus, there is also a need to invest in training
and capacity building among farmers.

Hope & scepticisminIran

A reformist becoming President will test the nation

he victory of a self-styled reformist and wild card candidate, Masoud

Pezeshkian, in Iran’s runoff vote for the presidential elections has been

greeted by mild hope but more scepticism around the world. Mr

Pezeshkian, 69, a former heart surgeon, beat hardliner Saeed Jalili in an
election necessitated by the death of sitting President Ebrahim Raisi in an air crash
in May. He has hit the right notes in his acceptance speech by promising not to
abandon the Iranian people “in the difficult road ahead” and seeking their cooper-
ation. That road includes managing an economy that has been feeling the sting of
sanctions with hyperinflation and high youth unemployment plus the country’s
complicated role in West Asian conflicts. The rejection of Mr Jalili is being seen in
some quarters as a message to the country’s supreme leader for a more liberal
regime. But the abysmally low turnout, with a little over half of Iran’s electorate of
61 million choosing not to exercise their franchise, makes it unclear whether Mr
Pezeshkian is truly the popular choice. He has also indicated a shift towards diplo-
matic resolution rather than proxy war and, critically, an outreach towards Western
powers in terms of reviving the 2015 nuclear pact.

This pragmatism must be weighed against the realities of Iran’s power structures.
Aswith Pakistan, real power lies in a power nexus of unelected institutions. In Iran,
power is wielded by a coterie of unelected clerics led by the 85-year-old supreme
guide, head of state, and supreme leader, Ayatollah Ali Khamenei, whose hardline
Islamism is enforced by the Islamic Revolutionary Guard Corps, a formidable
paramilitary organisation that parallels the conventional military forces and wields
considerable clout both internally and in Iraq, Afghanistan, Lebanon, and Palestine.
In this configuration, the President is mostly the executive arm of policies laid down
by the ayatollah. The geopolitical backdrop against which Mr Pezeshkian assumes
power does not point to a significant shift. For one, there is Iran’s visible tilt towards
China with the tightening of the sanctions regime. Beijing has not only become the
biggest buyer of the country’s oil and gas but also played the lead role in the diplomatic
rapprochement between Saudi Arabia and Iran. Tehran has also aligned with Beijing
in supporting Russia diplomatically and militarily since Russia’s invasion of Ukraine
in February 2022. This apart, any prospect of reviving the Obama-era nuclear deal
will flounder on the likely return to the White House of Donald Trump, who repudi-
ated it in his first term.

For New Delhi, Mr Pezeshkian’s election holds only upsides in a relationship
that has remained cordial through many geopolitical vicissitudes. Prime Minister
Narendra Modi was among the first to congratulate Mr Pezeshkian in a post on X
after his election. The two countries have forged ahead in strengthening regional
connectivity through the International North-South Transport Corridor, connecting
India to Russia. Recently, India signed a 10-year agreement to develop and operate
Chabahar Port on Iran’s eastern flank. The port holds the prospect of access to
Central Asian markets. This deep engagement may be tested by India’s tacit support
to the Israeli regime in the war against Hamas. But pragmatism has always been the
leitmotif of relations between the two nations so far.

Focus backon
raising revenue

With the fiscal deficit target staring at the government, the FY25
Budget has limited expenditure options

in the last 10 years? One way to answer that

question would be to compare them with
those of the previous governments. But another way
would be to evaluate the Modi budgets inter se. The
latter exercise could be more useful in the current con-
text. Since not much has changed in the Modi gov-
ernment after the last general elections (even the top
budget team in the finance ministry

How have the Modi government’s budgets fared

has remained the same!), it would be
instructive to assess how the budgets
of thelast 10 years looked at basic fiscal
governance issues and how these
could be an important pointer to the
kind of Budget that Finance Minister
Nirmala Sitharaman is likely to present
on July 23.

Let us begin with the size of the
government. The total expenditure of
the Union government in 2014-15 was
as large as 13.34 per cent of gross
domestic product or GDP. Over the
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This decline had two reassuring features. The gov-
ernment’s capital expenditure rose sharply from 2.1
per cent of GDP in 2020-21 to 3.2 per cent of GDP in
2023-24, helping to revive growth at a time when the
beleaguered private sector was in no position to
increase investment. Simultaneously, its revenue
expenditure declined from 15.5 per cent to 11.8 per
cent in the same period. This was a commendable
achievement. Not only did the govern-
ment’s total expenditure come down,
but even its quality improved.

The key question that Ms
Sitharaman has to wrestle with while
formulating the Budget for 2024-25 is
whether she can further reduce gov-
ernment expenditure. Ideally, she
should go in for a sharper cut in rev-
Vs enue expenditure, which will allow

r 4 her to further boost capital expendi-
Y | ture. Her interim Budget for 2024-25
had proposed a capex increase to 3.4
per cent of GDP, with revenue expen-

next four years, this was brought down

to 12.25 per cent of GDP by 2018-19.
Notably, this reduction was achieved
through a welcome squeeze on revenue expenditure,
while capital expenditure remained broadly
unchanged during these five years at between 1.5 per
cent and 1.8 per cent of GDP.

The pre-Covid year of 2019-20 and the Covid year
0f2020-21 saw an understandable spike in government
expenditure to 134 per cent and 17.7 per cent of GDP,
respectively, fuelled largely by a rise in revenue expen-
diture and a small increase in capital expenditure. But
what ignited hope was the government’s decision in
the following three years to steadily reduce its total
expenditure to 15 per cent of GDP by 2023-24.

A K BHATTACHARYA

diture sliding to 11.1 per cent of GDP.

Even if capex has to go up to 3.5 per
cent of GDP (a rise of over 20 per cent
over what was spent in 2023-24), then the revenue
expenditure has to take a bigger hit, perhaps down
to 11 per cent of GDP.

But there will be major challenges. Such rationali-
sation would mean sizeable cuts in various welfare
programmes of the government, including its subsidy
schemes. Last year, Ms Sitharaman managed to slash
the total subsidies bill sharply to 1.5 per cent of GDP,
against 2.14 per cent in 2022-23. The scope for a further
cut in subsidies in 2024-25 is extremely limited.

There are already demands on the finance minister
toincrease the allocations for PM Kisan and Mahatma

Media’s window problem

death knell of the film business is sounded. The

first six months of this year have been such a
period. But just as media reports were talking of the
industry’s trauma, along came Aditya Sarpotdar’s
Munjya and Nag Ashwin’s Kalki 2898 AD. They have
broken the dry spell with good box-office performance.
Movies are back in business.

Of the several reasons for the somewhat dull first
half, the most important is win-
dows. India, the world’s largest film-
making country, released close to
1,800 films in 2023. The number
ranges from 1,700 to 1,900 in most
years, with the exception of the pan-
demic years. There are, however,
only 52 weekends in a year. How
many of these 1,800 films can get a
good weekend to release, find their
audience, and make money?

Ofthe 52 weekends, take a few out
for big events such as cricket matches,

Every year, there are a few months when the

™,

MEDIASCOPE

tion that went on for over seven weeks. It probably
left less than 30 weekends for release in many mar-
kets in India this year.

This is not just about film. The question of win-
dows is something the entire 2.3 trillion media and
entertainment business needs to grapple with. At
19,700 crore in total revenue (including box-office,
streaming and TV), film is just about 8.5 per cent of
the total. But it illustrates the point — the consistently
heavy downpour of films, shows,
events, videos and whatnot is causing
economic disruption too.

The question of a good release win-
dow for “a” film is pivotal if you want
to address the issue of discoverability.
Only if a film opens on a reasonably
open weekend, does it have a chance
of success — monetary and critical. If
something is not seen or heard, it has
little chance of making money. This
is a challenge faced by musicians,
actors, and writers — even as their

elections, exams or vacations. That

leaves 40 weekends. Dividethe 1,800  VANITA KOHLI-KHANDEKAR

films released in 2023 by the estimat-

ed 40 weeks available — that is 45 films a week being
released. Note that this is across languages. That means
some of these films may be just for the Tamil Nadu or
Maharashtra or Punjab markets. That is still a lot of
films fighting for a single, decent window to release
in. Incidentally, Hollywood, the most developed mar-
ket, averages fewer films at 500-600 a year, but faces
the same issues.

To this rush for a good weekend in 2024, add a
booming market for live events with Ed Sheeran,
Lollapalooza, Vir Das and a host of other perfor-
mances scheduled across the country, all on week-
ends. Add an Indian Premier League (IPL) with
some great cricket over 10 weeks and a general elec-

work multiplies, their incomes don’t.

Then there is the question of a
streamlined release calendar. If films
are spaced such that they release at regular intervals
through the year, the theatres and the whole ecosys-
tem remains monetarily hydrated. Through April
and May, several films, including Kalki, were post-
poned to avoid clashing with the IPL and elections.
This left theatres with very little to screen.

To this crowding around a window to release or
showcase a film, add another set of windows. The
time gap between a film’s release theatrically and
its release on other formats (TV, OTT) — also called
a “window”. At roughly two-thirds of the total rev-
enue that any film makes, theatrical releases are
the lifeblood of the film business. They are also the
single most important factor in determining its
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TRAJECTORY OF MODI BUDGETS
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Gandhi National Rural Employment Guarantee
Scheme (MGNREGS). Coalition politics is bound to
extract a higher price in terms of increased allocation
toacouple of states whose ruling parties are supporting
the Modi government at the Centre. Even after taking
into account the extra surplus transfer from the Reserve
Bank of India (RBI), amounting to almost 0.4 per cent
of GDP, containing expenditure growth will be a
formidable task.

Note that the government’s fiscal deficit for 2023-
24 is already down to 5.6 per cent of GDP. If Ms
Sitharaman retains her interim Budget target of 5.1
per cent for 2024-25, the extent of fiscal consolidation
at half a percentage point of GDP would be lower than
what was achieved last year. This will also mean that
she has to effect a sharper cut in deficit by 0.6 per-
centage point to reach the 2025-26 target of 4.5 per
cent. This year, she has the benefit of the RBI surplus
transfer bonanza, which may not be available to her
in 2025-26. Clearly, it will make more sense to imple-
ment a sharper cut in fiscal deficit to 5 per cent or 4.9
per cent of GDP this year, to make her task in 2025-26
less onerous.

But with higher expenditure demands on the
exchequer on account of welfare schemes, what isthe
way out for the finance minister? She has no option
other than relying on improving revenues. Net tax rev-
enues for the Centre have been rising slowly after the
Covid impact — from 7.2 per cent of GDP in 2020-21 to
7.88 per cent in 2023-24. In addition, the composition
of tax collections has become less regressive, with the
share of direct taxes surpassing that of indirect taxes
since 2021-22. The worrying signs are that non-tax rev-
enues continue to languish below 1.5 per cent of GDP
for the last four years, and the share of disinvestment
receipts has not only been declining over the last two
years, but there are also question marks over whether
serious disinvestment attempts would be made this
year or the next.

Yet, it seems Ms Sitharaman’s first Budget in the
third term of the Modi government will have to rely
more on raising higher revenues. If there is increasing
pressure to raise allocations for welfare schemes, mak-
ing a further squeeze on revenue expenditure difficult,
if the pace of fiscal consolidation needs to be slightly
sharper, and if no compromise is made on the much-
needed rise in capital expenditure, the finance minister
will have to focus more on steps towards raising more
tax as well as non-tax revenues and outline a more
ambitious disinvestment plan. How these goals are
achieved, of course, will be known in just about two
weeks from now.

price for streaming or TV. A film that doesn’t do
well at the theatres, doesn’t get a good price.

In India, the window between theatrical and
streaming is eight weeks and between theatrical
and TV is 12. Since the audience knows this, it is
indifferent about missing smaller, non-spectacle
films in the theatre. This does not give slow-burners
such as 12th Fail or Laapata Ladies time to receive
their due. Vidhu Vinod Chopra’s 12th Fail tells the
heart-warming, true story of Manoj Kumar Sharma’s
journey from Chambal to Gwalior to Delhi, the soul-
crushing poverty he deals with while attempting
the various exams for Indian Police Service. It was
a surprise hit in 2023 getting X70 crore in just the-
atrical collections. Some of the best minds in the
business reckon if it had not released on OTT, even
while it was running in the theatres, it would have
crossed ¥120-130 crore in gross collection at the
box-office. However, many of the streaming deals
are made while a film is under production as the
maker needs working capital. Therefore, those
release dates are contractual.

Again this is not just about films. The democrati-
sation the internet and the social media have brought
is now playing out in full glory. There is a deluge of
shows, films, and videos across the world. We are
floating in a sea of “content” and have only 24 hours
tosee it. Where in this deluge is the right opportunity
to drop a video on YouTube or a high-cost show or
film on streaming? Industry insiders already talk of
streaming platforms either postponing or advancing
the release of a show or a film to catch a less crowded
week. Almost makes you long for the days when a
film was celebrated only upon reaching its silver
jubilee — that is, when it crossed 25 weeks of contin-
uous screening in theatres — and then fell out of
sight until you saw it on Doordarshan.

http://twitter.com/vanitakohlik

concludethat “thetwobrandsare at cross-

World wars in Retailville

s,

BOOK REVIEW

NIVEDITA MOOKERII

hefoundationof Clashisan
I accountofhow thejourney of the

world’slargest retail company,
Walmart, was disrupted by e-commerce
behemoth Amazon. Through the pages of
thisbook, Nirmalya Kumar capturesthe
deeprivalry between the two most
successful American retailersand also
howtheyhaveimpacted the entire retail
landscape. Makingthe best of his
personal experiences through consulting
assignments for retailersand brand
manufacturersaswell as his research and
teachingstints, theauthorhasbeen able
toputtogetheraworkthatisboth
informative and entertaining.

Thebookisneatly planned with each
chapter givingthe reader aunique
perspective about two businessesthatare
distinctly different and yetsoalike. The
bookstartswith “onceuponatime,inthe
bustling town of Retailville”, promising to
tellastory,and toalarge extentit does. Of
course, some of the detailsabout the two
companies are well-known and
documented overtheyears. Evenso,
studentsof the retail sector and industry
trackersarelikely to find the work useful.

The writer touches on Walmart’s $18-
billion acquisition of Flipkart, in 2018, as
hediscussesthe American chain’s
heightened focus on online business.
Interestingly, just when Walmart was
movingaway from itsestablished trend of
expanding physical stores, Amazon
started spendingsignificantly on creating
anoffline presence inthe US. Whilethe
two protagonists were caughtinaclear
battle, Covid-19 was waitingto happen.
The pandemicdealtabody blowto
physical retail with some 12,200 stores,
many ofthem storied, closingdown.

Itisthisbackdropthat makes Clash a
readable case study of the retail universe
seenthrough the battle of the giants.
Professor Kumar asks in the opening
chapter: “With Walmartand Amazon
racingtoadd online and offline retail
respectively, will their distinctive
business models morph tobecomelike
each other?” The following chaptersand
the pages meander around this question,
letting the reader come toa conclusionin
astorythat’sstillunfolding.

Theauthor makesitapointtoremind
thereadertime and again about thescale
and size of Walmartand Amazon. “Inthe
US, retailingis estimated toemploy 18
million people. Globally, Amazon and
Walmart together account for4 million
employees,” isonesuch instance. Going
beyond thisbook, The Economist quotesa
JPMorgan Chase projection that Amazon
would sell an estimated $554 billion
worth of goods on its websitesinthe US
thisyear, givingita42 per centshare of
Americane-commerce. It putsthee-
commerce marketshare of Walmart,

callingit Amazon’s nearest onlinerival
andthelargest retailer of America, at 6 per
cent forthisyear.

Evenas Amazonand e-commerce are
typically called disruptors for the retail
sector, Professor Kumar refers to Walmart
as “the original retail disruptor”. He backs
upthetheoryofthe original disruptor
through the example of Main Street
Treasures, apopular family-owned
variety store, which lost footfall as
Walmartoffered ‘
“everydaylow prices”. \

o | CLASH: AMAZON VS

systeminthe US after the Pentagon.
Stayingon the theme of'size, scaleand
impact, thebook pointsoutthatbythe
1990s, almosteverylargebrand hada
dedicated Walmart team with a physical
officein Bentonville (Arkansas), where
Walmartwas headquartered, toservice
theaccount.

Atthe core howeveristhisquestion:
Whatdo Amazon and Walmart offer?
Professor Kumar attemptsto providean
answer. First, for
Walmart. “The core

Thebookanalyses ] WAI'MART_ value offered by

what makes Walmart Author:Nirmalya  waimart Supercenters
whatitis. Goingbackto ) Kumar toitscustomersis
the1990s, it explains “ Publisher: financial benefits

how Walmartused = i\:)-'l‘ ] PenguinBusiness  throughbulk
information A B 85 Pages: 238 shopping, alsocalled
technologytomanage | Amazon vs Walmart ) basket economics, in
business operationsin v Price: 3799 which acustomer
adeparture fromthe buysabasketworth of

prevailingtrend of ITbeing deployed to
auditbusiness operations. “Because of
theamountofdatacreated and the need
toanalyseit forinsights, thejokein the US
inthe1990s was that with a physics PhD,
onecould work foreither NASA or
Walmart,” he writes, adding that Walmart
had the second largest information

goodsandthatleadstosignificantsavings
ontheoverall cost.” Foritsrival: “Amazon
offersits customers time-saving (not
havingtotravel tothestore), less hassle
andtheability tobuyalmostanything
(endlessaisle).” Norocket science there,
butthebook painstakingly elaborates
eachvalue propositionindetail to

purposeswith each other, thus
necessitatingthat customers make trade-
offswhen choosingone over the other”.

Onwhetheronlineretailingis
profitable, Professor Kumarsaysthat if
Amazonisunabletobreakevenonits
onlineretail businessin itsbest market
aftersomanyyearsofoperation, thenit’s
unlikely thatotherscandobetter. Then he
goesontosay that profitability in online
businessesisnotimpossibletoachieve.
“Oneneedstobenuancedinassessingthe
profitability ofe-commerce.”

Clash examinesIndiainthe
penultimate chapter, which brings
Reliance Retail into the picture too,
makingitan Amazon versus Walmart
versus Reliance Retail battle.

Overall, what is missing in thisbook
aredirectvoices from Walmart, Amazon
orany other retail major. The labour and
workforceissues, which areofteninthe
headlinesin the case of bigretailersand e-
commerce firmssuch asthese, are also
unexamined. Thatsaid, Clashisatimely
book, especiallywith Amazon turning 30
recently, and its comparison with the
Bentonville-headquartered retail
behemothisonlylogical.
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Reading caste in
political murder

Murder of BSP leader exposes a fault line within
the social justice narrative in Tamil Nadu politics

e murder of Bahujan Samaj Party (BSP) Tamil

Nadu chief K Armstrong, allegedly the fallout of a

gang war, has created ripples in state politics.

Most of the men caught on CCTV in the act of
murdering the Dalit leader have surrendered to the
police. The murder has put the ruling DMK in a spot
with its ally, the Viduthalai Chiruthaigal Katchi (VCK),
the most influential Dalit outfit in the state, claiming that
the real culprits who killed him have not been nabbed.
This signals a lack of trust in the state police claim that
linked Armstrong, 52, to a criminal gang involved in a
multi-crore gold fraud case, and ruled out any political
or caste angle in the hacking of the BSP leader.
Opposition parties in Tamil Nadu have said the murder
of the state head of a national party outside his home in
Chennai points to the collapse of law and order.

The truth about the case will have to wait for the police
to complete their probe. However, the incident shines
light on the ongoing churn in Tamil Nadu’s politics and
political economy, where new forms of political assertion
are visible. Tamil Nadu’s long tryst with social justice
politics successfully marked caste emancipation as
central to the democratisation process, but its limitations
in transcending, or annihilating caste, are now
unravelling. Reservations in employment and education,
and a slew of state-sponsored welfare schemes have
radically transformed Tamil Nadu’s development
indices, but social inclusion and fair access to economic
resources remain incomplete goals at the lower rungs of
society. Political assertion is often met with violence as
the political mainstream negotiates the contradictions in
ideology and persisting inequalities at the ground and
shuts the doors on new players who want their voices to
be heard. The latter are forced to engage with the
underbelly of the political economy, which, in turn, casts
a shadow on their political ambitions. In rural parts of
the state, social and economic assertions by Dalits have
been met with violent retaliation, especially from most
backward communities. This is the backdrop of the high
rate of violence against Dalits in Tamil Nadu.

Though the Dalits account for 21% of Tamil Nadu'’s
population, their presence in leadership positions in
big political parties is minuscule. The VCK, despite
the presence of intellectual-politicians such as Thol
Thirumavalavan and D Ravikumar, both Lok Sabha
MPs, needed to align with the DMK to stay electorally
relevant. In recent times, the BJP has been eyeing the
Dalit vote, no monolith of course, even though it goes
mostly to the Dravidian parties. Armstrong’s murder
threatens to burst this bubble, exposing a new fault
line in the state.

The desperate need
to protect Aravallis

his newspaper has reported that the Aravallis
Tare witnessing a disconcerting rise in illegal

construction activity, belying the stance of the
Haryana administration. Turning a blind eye to
vandalism in the Aravallis will destroy the National
Capital Region’s only buffer to extreme air pollution.
The oldest mountain range in India is also a biodiversity
hotspot and major groundwater recharge site.

Unfortunately, Haryana, despite its forest cover
being a mere 3.63%, has tried to dilute the
conservation of the Aravallis. In 2017, Haryana, in its
submission to the National Capital Region Planning
Board (NCRPB), sought to limit the “Aravallis” to the
stretches in Gurugram. A current draft Regional Plan
2041 policy, if approved, can lead to large-scale land-
use change and destruction of the mountain range in
Haryana. The plan being considered by the NCRPB
does not even mention the Aravallis and tributaries
of the Yamuna in “natural zones” that are to be
conserved whereas under the existing NCR Regional
Plan, which is in force since 2005, nearly the entire
Aravalli range in Delhi, Haryana and Rajasthan is
protected, with nearly no construction allowed in the
area. Similarly, recent amendments to the Forest
(Conservation) Amendment Act, 2023, which exempts
unrecorded deemed forests from its ambit, could
enable realtors to exploit the Aravallis further.
The well-being of around 64 million people in

the NCR is linked to the health of the Aravallis.
The NCRPB should withdraw its draft that dilutes
the protection of the Aravallis and the Haryana
government must declare the whole of the range as
forest. The most precious real estate in NCR belongs
to all citizens and natural life.

Imagining a second
Trump presidency

Donald Trump will be
disruptive in many ways.
But on climate and
democracy, his actions
will weaken the US and
should concern India

oe Biden’s disastrous debate

performance and his refusal

to give way to a new Demo-

cratic candidate has made

Donald J Trump the clear

frontrunner to win America’s
presidential election.

Biden has been a good president.
But the debate clearly showed his age-
related physical and mental vulnera-
bilities to be more debilitating than
had been known, or disclosed by his
aides and interlocutors. This has
severely dented the credibility of the
White House and the Democratic
Party and made it hard for any Demo-
crat, in good faith, to ask a voter to
trust that Biden can run the United
States (US) for four more years. But,
like any other politician, Biden doesn’t
want to let go of power. Like any other
politician, Biden is being incredibly
vain by proclaiming that only he can
defeat Trump. Like any other politi-
cian, he is now blaming the media
and elites for being against him.

But even as the focus is on what
Biden will or won'’t do, it is time to
seriously consider the meaning of a
second Trump presidency. This will
be a disruptive outcome in several

ways, all of which merit deep exami-
nation, but let us discuss two issues
and ask what India should look out
for.

One, climate. America’s historic
and current contribution to the cli-
mate crisis is stunning in its scale. The
US remains the world’s most irre-
sponsible power that, for long,
resisted making any substantial pub-
lic investments in reducing emissions.
It remains the world’s most conspicu-
ous consumerist economy, marked by
excess and waste. It is deeply hypo-
critical, for it expects countries which
need to lift millions out of poverty to
make developmental compromises
way beyond their historic responsibil-
ities even as Americans
refuse to change their way
of life. And the US is deeply
unjust because, for all its
historic sins, it is unwilling
to even provide modest
financing to those who need

Both the Democrats and
Republicans are to blame
for this. But, under Biden,
the US returned to the Paris accord,
passed a climate legislation, set ambi-
tious domestic targets, pushed multi-
lateral development banks (MDBs) to
expand their remit to include the cli-
mate crisis, and made at least tokenis-
tic noises about its responsibility.
Trump will do none of the above, and
just like his first term when he walked
out of the Paris accord, pretend that
climate isn’t his problem at all.

It would be tempting for India to

Prashant
it the most and are suffering. Jha

think that this will help reduce the
pressure that Delhi encounters from
the West on climate issues. But that is
myopic. Climate is a global problem.
The US has played a big role in creat-
ing this problem. But there is also no
solution without the US. Trump’s
approach will worsen the climate cri-
sis. It will allow China to both position
itself as a responsible climate power
and continue its dominance over
green technologies. It will cripple
MDBs such as the World Bank work-
ing on climate. It will disincentivise
American private capital from invest-
ing. And it will leave countries that
have been promised climate finance
with even fewer options.

Two, democracy. America
is a flawed democracy in
many respects. Take its judi-
ciary that combines the
worst of two worlds. Judges,
due to the permanence of
their tenure, have zero
accountability; judges, due to
their executive-nominated
and legislative-confirmed
appointment process, are
totally partisan and ideologically
driven. This has created a thoroughly
compromised branch of government
that is limitless in its power while
being beholden to ideological patrons.
Or take the American electoral system
that, unusually for a presidential
form, has no correlation between
popular vote and outcome. It allows
politicians to gerrymander electoral
constituencies. It allows for a corrupt
politics-big donor nexus to thrive due

world’s climate and politics

to a flawed political financing regime.
And, after 2020, even though the elec-
tion was fair, half the country ques-
tions the legitimacy of the electoral
process and even the peaceful trans-
fer of power is uncertain.

Some of this is due to the US’s pecu-
liar constitutional design. But the
democratic deficit can be exacerbated
by who is in power. Trump’s nomina-
tion of three judges to the Supreme
Court has already led to a reversal of
basic human rights such as the
woman’s right to choose to have an
abortion and given the President’s
unchecked power. A win may allow
him to nominate more judges.
Trump’s victory will also inaugurate a
period of political impunity where
politicians will believe that challeng-
ing election results, committing
crimes and being convicted are no bar
to office. It will also lead to a partially
racist and substantially Christian
nationalist ideological and social
agenda, especially if Trump’s possible
win is accompanied by a Republican
takeover of the Senate (very likely)
and retention of the House (possible).

It would be tempting for India’s
political dispensation to think that
Trump’s return will reduce the pres-

REUTERS

sure that Delhi encounters in the West
on the quality of its own democracy.
But that is myopic. There is a bigger
problem. The more the functioning
and legitimacy of American institu-
tions come under strain, the more the
American polity gets unstable, the
more its society gets divided into feud-
ing political tribes which don’t accept
the common rules of the game, the
more its political formations turn
extreme, the greater is the possibility
of internal conflicts in the US and the
more insular, isolationist and weaker
the US is likely to get. One can be a
ruthless critic of America’s domestic
and foreign policy adventurism and
misjudgments. But, at this time, a
weaker and divided US at war with
itself benefits China strategically and
ideologically. It is also bad for Amer-
ica’s immigrant communities, includ-
ing Indians who have thrived in an
open, liberal, multicultural setting.

Next week, Donald Trump will
become the official Republican nomi-
nee for President. Whether he
becomes the President will determine
the future of the world’s climate and
politics.

The views expressed are personal

Friction in Parliament
reflects political reality

s expected, the short first session of

the 18th Lok Sabha marked a sharp

deviation from the last two Lok Sab-

has. From 2014 to 2024, we had seen
a Parliament where there was little delibera-
tion and even less accountability. Critical leg-
islation was pushed through without mean-
ingful scrutiny from a dispirited Opposition
and the committee system was largely
bypassed. With an assertive Opposition that
now has 234 seats, the optics and dynamics of
Parliament have already dramatically
changed.

Perhaps the most visible sign of the
changed situation was the appointment of
Rahul Gandhi as the Leader of the Opposition
(LoP) in the Lok Sabha, a post that lay vacant
for the past decade due to the inability of any
party to meet the minimum threshold. Gan-
dhi’s debut speech as LoP during the motion
of thanks to the President’s address was also
a sign of the changed times. It was
combative and raised some of the
burning national issues, such as the
mishandling of the NEET examina-
tion. He did not shy away from tak-

apparent in the way the ruling BJP-led
National Democratic Alliance (NDA) handled
the Opposition’s demand for the deputy
speaker’s position that has been vacant since
2019. While there is nothing in the rulebook
that says the Opposition should get the dep-
uty’s speaker’s post, this was a convention put
in place in 1977 when the Janata Party offered
the deputy speaker’s position to the Congress.
Since then, the deputy speaker has by and
large been from the Opposition.

The decision by the Opposition to contest
the Speaker’s post stemmed partly from the
NDA’s intransigence on the deputy speaker. It
had also something to do with the renomina-
tion of Om Birla, someone who has not
endeared himself to the Opposition by sus-
pending as many as 100 members in one ses-
sion of the last Lok Sabha. In this session, too,
he expunged several portions of Rahul Gan-
dhi’s debut speech. This is not unusual since,
with rare exceptions, Speakers of the
House have seldom been above party
affiliations in the Indian Parliament.
Arvind Datar, a prominent lawyer,
summed up this paradox: “A Speaker

ing Prime Minister (PM) Narendra G who continues to be a member of the
Modi head-on. Gandhi’s speech had R - ruling party is like an umpire being
as much to do with the increased onojoy appointed by the batting side.” Com-
numbers behind him as also the Sen ing back to the PM’s speech, the

diminished numbers of the treasury
benches behind Modi.

That Gandhi’s speech had made an impact
was apparent from the repeated interjections
by several Bharatiya Janata Party (BJP) mem-
bers, including ministers, during the speech.
In what was probably a first, Modi rose from
his seat twice to dispute Gandhi.

The next day, Modi predictably responded
with an even longer speech which was contin-
ually interrupted by the Opposition benches.
Much of his speech was a continuation of his
election pitch rather than a presentation of
his government’s agenda for the next five
years. Just as during the campaign, the Con-
gress and its failings occupied centre stage
and not his government’s achievements.
While there were references to the govern-
ment’s future agenda, a chunk of the speech
was devoted to running down the Congress
and mocking Rahul Gandhi.

The tenor of the PM’s speech, however,
gave the impression that he and the BJP have
not acknowledged their diminished strength
in the House. The speech made it clear that
the government was unwilling to yield to any
of the Opposition demands. This had been

The onus is much more on the ruling party
torun the House smoothly PTI

Opposition shouted slogans in the

Lok Sabha while he was speaking,
and in the Rajya Sabha, the Opposition walked
out during Modi’s speech. There has been
much handwringing about this both within
and outside Parliament.

However, we must not get too sanctimoni-
ous and forget that disruptions have a long
history in Parliament, as do walkouts. Indeed,
as early as 1963, a member tried to disrupt the
President’s address to the two Houses. From
the 1970s, disruptions became fairly common.
Legendary parliamentarian Hiren Mukherjee
noted in a report in 1972 that normally no one
would “like to disturb an occasion like the
President’s address” but if “circumstances
happen to be somewhat abnormal in the
country” it might be “the duty of Opposition
parties in Parliament to focus attention on the
people’s discontents even on such an excep-
tional occasion”. Similar sentiments were
voiced much later by the BJP’s Arun Jaitley to
justify the 2G protests that paralysed Parlia-
ment over the 2G scam in 2010-11. Atal Bihari
Vajpayee, on the other hand, made a distinc-
tion between walkouts and disruptions saying
that the “most effective way to oppose some-
one is a walkout” and it should be considered
the “highest form of opposition or antago-
nism”.

Going ahead, we are likely to see considera-
ble friction between the ruling party and the
Opposition. While it’s a given that the treasury
and Opposition benches must cooperate in
Parliament, the onus is much more on the rul-
ing party to run the House smoothly. That
spirit has been missing in the past 10 years
and continues to be so in the new Lok Sabha.
A popular news channel recently made a dis-
tinction between a robust and a rowdy Oppo-
sition. That's a false dichotomy. The Opposi-
tion can be both as long as it does not stall
Parliament. In a noisy and cacophonous
democracy, such as India, it is unrealistic to
expect otherwise.

Ronojoy Sen is with the National University of
Singapore. He is the author of House of the People:
Parliament and the Making of Indian Democracy.
The views expressed are personal
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In Amazon story, need to
rethink efficiency norms

he recent incident at an Amazon ware-

house in Haryana, where workers were

pushed to make a pledge to forego breaks

until meeting targets, has ignited wide-
spread outrage, and rightly so. Amazon’s
response —admitting to “lapses” while labelling
this an “isolated” incident and swiftly disciplining
a supervisor — is a textbook example of
PR-driven damage control designed to deflect
attention and evade accountability.

The testimony of a woman worker at the facil-
ity, as cited in news reports, cuts through Ama-
zon’s corporate-speak. She revealed that on the
day of the incident, workers struggled to meet a
higher-than-usual target, possibly due to a sale
event requiring products to be moved to a differ-
ent warehouse on the same day. This exposes the
systemic nature of the problem, rooted in Ama-
zon’s operational demands rather than
the misguided actions of a single super-
visor. By scapegoating a lower-level
supervisor, Amazon attempts to side-
step the glaring structural issue at hand
— the crushing pressure of fulfilling
untenable top-down targets imposed
on workers.

Amazon’s track record speaks for
itself. Just last month, the company
was slapped with a nearly $6 million
fine by the California Labour Commissioner for
an almost identical issue. It was found violating
California labour standards by relying on a peer
evaluation system that “exposes workers to
increased pressure to work faster [which] can
lead to higher injury rates and other violations by
forcing workers to skip breaks”. This comes on
the heels of Amazon’s earlier false denials about
working conditions where some of its drivers in
the US were forced to urinate in bottles. If these
violations can happen in the US, the Amazon
India Workers Association reporting working
conditions remaining dire even after this inci-
dent came to light, with persistent complaints of
insufficient facilities and excessive hours, should
not surprise.

Atthe same time, it is crucial to note that this
issue is not unique to Amazon, especially in
India. Whether it is warehouse workers at Ama-
zon or drivers or delivery workers for quick com-
merce apps, a common thread emerges: The
relentless pursuit of efficiency and profit at the
expense of worker well-being. High unemploy-
ment, coupled with lack of job security and the
pressure to meet unrealistic targets, has led to
the erosion of worker rights across the e-com-
merce and gig economy sectors. Before the Ama-
zon incident, there were news reports of the ill
effects of Delhi’s brutal heat on quick commerce
delivery workers. Gig workers across services
have mobilised in protest against top-down arbi-

Ruchi
Gupta

trary measures and lack of grievance redress.

These incidents force us to confront uncom-
fortable truths about the new economy. Once
revered for their innovation and internet-ena-
bled scale, tech companies are increasingly
revealing a darker side. The efficiency and pro-
ductivity gains of many of these companies are
not solely the fruits of innovation, but also of
exploitation. In these cases, technology often pro-
vides a veneer for the power imbalance in the
new economy that facilitates this exploitation.
‘While Amazon’s owner ranks among the world’s
wealthiest individuals, and the founder of an
Indian quick commerce company boasts of
reaching a 320,000 crore valuation in just three
years, it is clear that these astronomical riches
are not solely the product of innovation and effi-
ciency, but also of worker exploitation.

These issues are too complex for a
simple, bulleted list of solutions. How-
ever, we can draw lessons from the
3 contrasting responses in California and

India. The gig economy, touted as the
future of work, often operates in areg-
ulatory grey area, leaving workers vul-
nerable to exploitation facilitated by
opacity. As a first step, we urgently
need transparency. Clear, publicly
available data on labour productivity
expectations, working conditions, and surge
capacity management is essential. These expec-
tations of productivity should be vetted to ensure
that they do not impede compliance with basic
employee rights such as meals, rest periods, and
access to bathroom facilities.

The history of repeated violations followed by
denials and scapegoating of low-level employees
makes it clear that companies are unlikely to
reform on their own. We thus need robust regu-
lation which mandates transparency and gives
workers a fighting chance in a skewed power
equation. Companies above a certain employee
threshold must be subject to rigorous third-party
audits to verify on-ground realities.

Finally, we need a fundamental shift in corpo-
rate culture. The relentless pursuit of efficiency
and profit maximisation cannot come at the cost
of basic human dignity. Companies must inter-
nalise that worker welfare is not just a compli-
ance issue but a fundamental aspect of sustaina-
ble business practices. This shift requires more
than policy changes — it demands a re-evalua-
tion of how we measure corporate success. It is
time to incorporate metrics of worker well-being
and fair labour practices into our assessments of
corporate performance. Only then can we hope
to build an economy that truly works for all.

Ruchi Gupta is the executive director of Future of India
Foundation. The views expressed are personal
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Crack thejobs paradox
while we still have time

India must expand employment furiously as GDP growth seems to be losing labour intensity.

Our economys path to advanced’ status needs to dodge the risk of a ‘middle-income trap’

sIndia’s unemployment problem being
exaggerated? Going by the latest KLEMS
datareleased by India’s central bank—
which tracks inputs of capital, labour,
energy, materials and services—that may
seem to be the case. It shows employment
in the country grew 6% in 2023-24, up from
3.2%1in 2022-23. In absolute terms, the econ-
omy added 46.7 million jobs in 2023-24, com-
pared with 19 million in 2022-23 and 11.9 mil-
lionin 2021-22. This acceleration, with data
partly drawn from the Periodic Labour Force
Survey (PLFS), offers hope in the context of a
job-market slump reflected in private surveys of
joblessness. According to the Centre for Moni-

productivity. Weak employment elasticity
marks India’s growth story too, with hurdles
seen to have arisen in the transition of our bulk
workforce from farms to factories, a slow long-
term trend that even saw a slight reversal some
years ago. Public discontent over a scarcity of
good jobs hasbeen high; it was no surprise that
itbecame a political issue, even though uneven
prosperity was a major problem even before
this government took charge. It’s just that the
economy’s ‘K-shaped’ recovery from the pan-
demic highlighted its core risk: If only some
folks prosper while the rest are left further
behind, we could slip into a middle-income trap
before the country attains ‘developed’ status.
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Telecom price hikes rang a bell
on three lessons of economics

Politics matters, competition can injure itself and other industries may be impacted in unseen ways

is the author of Bad Money.

nmid-May, Gopal Vittal, managing

director of Bharti Airtel, said that

mobile phone charges in India were
at absurdly low levels in comparison
to other parts of the world and that the
telecom sector needed “tariff repair”—a
roundabout way of saying that prices
needed to go up.

Of course, what Vittal left unsaid was
that no one running a large consumer-
facing business would raise prices dur-
ing Lok Sabha elections. Which is why
telecom companies waited for the polls
to end before increasing prices by about
10-25% earlier this month.

This is the first lesson in economics
from this increase: Economicsis as
much about politics asitis about eco-
nomics, a point that many economists
don’t seem to take into account while
analysing the economy. While business
decisions may be made by company
owners and their managers, politicians
and their politics have a huge impact on
how and when such decisions are made.
Which is why Vittal talked about “tariff
repair” during the Lok Sabha elections,
but Airtel raised prices, along with Jio
and Vodafone-Idea, only after the new
government was in place.

Of course, economics started as a sub-
jectof studying the political economy,
but as it became increasingly mathe-
matical in the 20th century, the word

in theory, it doesn’t mean that they will
change in practice as well.

Now, Vittal’s concern of low tariffs—
or ifone were to put it technically, alow
monthly average revenue per user
(ARPU)—is genuine. The average ARPU
per month across telecom players from
January to March 2024 stood at X154..
From July to September 2009, the old-
estsuch data available, the average
ARPU per month of those using a GSM
connection was X164. Comparing the
average ARPU in 2009-10 with that in
January to March tells us that it has
come down over the years. In fact, if we
take inflation into account, the decline
is dramatic.

So, how did things get to this? In the
early 2010s, there were 12-13 different
companies operating in India, leading
to hyper-competition. The average
GSM ARPU fell from 156 in 2009-10 to
398in 2012-13.In early 2012, the
Supreme Court cancelled many tele-
com licences. Further, over the next few
years, quite a few telecom firms shut
down. This should have led to the ARPU
going up, but then Jio decided to launch
telecom services in 2016, which dis-
rupted the entire industry and sent
ARPUs crashing, with the GSM average
falling to X69 during April to June 2018.
Competition made things cheaper for
the end consumer. But the story isnow
changing. And that leads us to the sec-
ond lesson in economics on offer here.

As Thomas Sowell writes in Basic
Economics: “Competition as a condition
is precisely what eliminates many com-
petitors.” That’s something that has
happened in the Indian telecom space,
with only three private players and the
government-owned BSNL still opera-
tive. Given this, they are nowin a posi-
tion to increase mobile phone charges,
and, in the process, their ARPUs. Or, as
Vittal putit: “The right level of ARPU,
even 3300, will still be one of the lowest
inthe world.”

Indeed, starting anew mobile phone

toring Indian Economy, our unemployment
rate rose to 8% in 2023-24. While measuring
job-market gapsis a challenge in a vast country
with multiple forms of employment, and the
official PLFS classifies workers in a way that
may explain its brighter readings, we’d have less
toworry about if it’s clear that more jobs are
being created than people joining our work-
force. But then, is it? Some KLEMS data-points
stick out, such asits record of 31 million jobs
generated in covid year 2020-21, drawing job
arguments back to what exactly we call being
employed. All considered, we still face an
apparent paradox of fast GDP growth leaving us
short of jobs that can add up to deliver along
awaited all-round boom in consumption.
Although our GDP growth has outpaced that
of all other major economies, declining labour-
intensity in non-farm sectors has also been
observed. Globally, manufacturing and services
have gotten more capital intensive, so we see
less labour used for incremental output than
before. Therise of Al asa job displacer isrecent,
but it’s part of a bigger tech-driven thrust for

India’s policy emphasis on getting more fac-
tories up and running is aimed at getting multi-
tudes off farms into jobs that spell upward
mobility. A focus on instilling skills is expected
to plug employability gaps and make the most
of ayouth bulge in our demography. Yet, so far,
progress has lagged hopes, even as the better-
off find new openings in high-value service
industries. To avert a middle-income trap, we
need better job prospects for all brackets of the
socio-economic pyramid—especially those who
can only aspire to lives of comfort. Else, we may
find money too unevenly spread for Indian
consumer markets to enlarge beyond a point,
hitting investment. Premature market satura-
tion has dogged many countries whose growth
served an elite far more than their masses.
Maybe the upcoming Union Budget will signal
remedial action in the form of much bigger out-
lays on basic levellers like health and education.
Since the private sector does most of the hiring,
anything that spurs private investment would
help too. But cracking the paradox we face may
take more than fiscal policy.

‘political’ was more or less dropped

from it. But just because things change

company requires big investment and
government licences, implying that it
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isn’'t exactly easy for new players to
enter this market. Hence, the existing
telecom companies have pricing power.
What complicates the situation is that
Vodafone isn’t really in good shape, and
as the company continues to lose cus-
tomers (it lost close to 17 million users in
2023-24), the pricing power of the two
other private players will only get
stronger.

That brings us to the third lesson in
economics. As mobile phone charges go
up, most people will be ready to pay a
higher price, given that it’s a service that
isnow as important as roti, kapda aur
makaan’ (food, clothing and shelter).
But then, they will cut spending else-
where and this will impact other busi-
nesses, though it may not be easy to fig-
ure out which these are.

As Henry Hazlitt states in Economics
in One Lesson: “In order that one indus-
try might grow... other industries would
have to shrink.” This will be an observed
effect of higher mobile phone charges.
But it will be difficult to identify which
industries will be impacted—and that
will be its unseen effect. As Hazlitt puts
it: “The shrinkage of... other indus-
tries... would not be so easily noticed.”
AsIndian consumers pay a higher price
for using their mobile phones, “it would
be impossible for even the cleverest
statistician to know... precisely how
much business each particular industry
hadlost.”

Now, why can’t the consumer pay a
higher price for telecom services with-
out cutting expenditure elsewhere?
The average Indian consumer is already
struggling. Ignoring the pandemic year
2020-21, private consumption growth
in 2023-24 - was at its lowest since
2002-03. Indeed, mobile tele-density
peaked in 2017-18 and has fallen since.

That’s the final lesson from the tele-
com tariff hikes. The seen effects in eco-
nomics are easy to spell out, but not the
unseen effects. Which is why what is
good for one business may not necessa-
rily be good for other businesses and the
overall economy.

JUST A TROTQAT

Technologies that change
societies are technologies
that change interactions
between people.

CESAR HIDALGO

Disability-friendly organizations outperform the rest

RAHUL MATTHAN

N
is a partner at Trilegal and the
author of ‘The Third Way:
India’s Revolutionary Approach
to Data Governance'. His X
(formerly Twitter) handle is
@matthan.

here are nearly 1.3 billion people with

adisability in the world—60 million of

whom live in India. And yet, despite
various statutory and regulatory measures
that have been put in place to integrate them
better with society, most still face significant
challenges when it comes to finding gainful
employment.

Thisissomewhat surprising, considering
that companies that offer opportunities to
people with disabilities have been able to
realize 1.6 times more revenue, 2.6 times
more net income, and 2 times more eco-
nomic profit. Not only are people with disa-
bilities ideally suited to fill recruitment gaps,
given that they tend not to seek new jobs
every few years, they form a more stable
workforce, generally speaking.

In India, the Rights of Persons with Disa-
bilities Act requires private establishments to
publish equal-opportunity policies that
detail the facilities and amenities put in place
for persons with disabilities, the positionsin
the organization that are suitable for them (as

well as how to apply for job selection), the
training it will provide, and also the measures
taken for barrier-free accessibility (such as
assistive devices, etc).

While many organizations have put these
policies in place, few actively implement
them. Most establishments lack the facilities
that people with disability need, forcing
them torely on their colleagues for even the
most basic activities. This being the case, it is
little wonder that employers are loath to
make offers to people with disability.
Employers seem to fear that they may have to
designate other team members to help them
with even the smallest of tasks.

One might have thought thisis exactly the
sort of problem that digital technology
would be able to solve. To the contrary, rapid
advances in computational technology have
made it harder than ever for people with dis-
ability to integrate themselves into the mod-
ern workforce.

When digital technology became widely
available, organizations fell over themselves
to improve internal efficiencies with new
tools. But they failed to pay enough attention
to whether the digital improvements they
implemented were broadly accessible. Asa
result, the widespread use of these technolo-
gies has, if anything, worsened the hardships

suffered by individuals with disabilities.

So what can organizations do to make
their workplaces more accessible?

In the first place, organizations need to
adopt a user-centred approach for the design
of their digital interfaces. This would mean
involving people with disabilities in the
design process, so that

their requirements can be =gl digital information with
?de(%uatelﬁreﬂected inthe ASS'St'Ve tOOIS thei{1 eari. i

inal product. In many H This by itself is not
instances, this could be as that WIden enough. Screen-readers are
intothe technology add;,  ACC@SS TOWOIK 0 oo they are
tional features, such as r i n applied to conform to well-
audio descriptions (to help Ope ations established accessibility
people with visual impair- can boost an standards. If, for instance,
ment understand visual . . the page being ‘read’ is
z:onten{))l, c(liosefd capﬁiogs Organ|zat|on's largely C(l)lmposedll of
to enable deaf and hard- o . images, it will remain illegi-
of-hearing individuals to prOductIVIty ble to persons with visual

follow conversations), and

high contrast modes (to

make it easier for people with visual impair-
ments to navigate digital interfaces).

But, by far, the most important change an
organization can make is enabling the use of
assistive technologies in as many aspects of
itsoperations as possible, so that people with
disability have every chance to function on

par with their colleagues. For instance, all it
will take to unlock digital content (websites,
documents and mobile apps) for persons
with visual impairment is enabling the use of
screen-reader technology—simple software
applications that convert all text and menu
functions on a screen into sounds. This

allows them to ‘read’ this

impairment unless the

images are accompanied by
descriptions of what can be seen for a screen-
reader to articulate aloud.

Ifan organization wants to be truly acces-
sible, it needs to operate with this level of
attention to detail. When it procures soft-
ware, it needs to ensure—whether or not its
staff includes persons with visual impair-

ment at the time—that it meets the accessi-
bility standards set out by the World Wide
Web Consortium (W3C). This way, a busi-
ness would be proactively inclusive, rather
than having to try fixing accessibility short-
comings only once anew employee with dis-
ability joins.

Organizations that have taken measures
like these have already been able to unlock
tremendous benefits. By offering wide acces-
sibility in a thoughtful manner, they have
made it possible for employees with visual
impairment to engage more fully in the
workplace without always having torely on
colleagues for assistance. This, in turn, has
given employers the confidence to use them
for a wider range of tasks without having to
worry about the need to make special
arrangements to accommodate their impair-
ment. What’s more, since screen-readers let
people with visual impairment multi-task (as
they can simultaneously receive auditory
feedback and perform other tasks), they can
significantly improve theirjob productivity
and compete on a more equal footing.

Integrating people with disabilities into
the workforce is much more than just a social
responsibility. Organizations that manage to
do it properly are likely to unlock tremen-
dous commercial value.
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Drop the angel tax: Stop taxing
startup investments as income

The premise of this tax is dubious, its application has had a harsh impact and India should relieve startups of it without ado

are, respectively, chairman at Aarin Capital and
managing partner at 3one4 Capital.

uch hasbeen written about
India’s ‘angel tax,” an innocuous
coinage with diabolical conse-
quences. It’s in the news again,
as the department for promotion
of industry and internal trade
(DPIIT) isreportedly in favour of startups being
relieved of it. It’s a uniquely Indian innovation that
converts capital into taxable income. It’sa tax on
capital in a country short of capital, and thus anti-
thetical to the government’s agenda of attracting
capital to India. It often seems like a cruel joke.

Its origin: Section 56(2)(viib) was inserted in 2012
by then finance minister Pranab Mukherjee under
aseries of measures titled “Measures to prevent
generation and circulation of unaccounted
money”. It applies to unlisted companies that issue
securities at a premium to investors, when the
price at which these are issued is higher than their
“fair market value.” The difference is subject to tax
in the hands of the issuing company.

Since 2016, this section has been applied to start-
ups that raise capital from investors for nascent
business ideas. As the money raised is from ‘angel
investors’ (primarily high net-worth individuals
and family offices), it was dubbed an ‘angel tax.” It
originally applied only to investments from Indian
residents, but was extended to non-residents (with
carve-outs) from 2023-24-onwards.

1ts flawed assumptions: The notion that a high
share premium is a sign of unaccounted-for funds
mistakes correlation for causation. A high share
premium is an outcome of legitimate business
decisions taken by a company. For example, the
number of securities issued in the past could be
low, with their face value low too, while the current
valuation of the business could be much higher.
Each is permissible under Indian law. A company
with X11lakh of paid-up capital at X1 per share, with
an average pre-money valuation of 10 crore now
would result in an issue price of 31,000 per share,
ora premium of 999. But this would likely result
in angel-tax notice from authorities.

The tax department uses a system known as
Computer-Aided Selection of Cases For Scrutiny
(CASS). Asthe department states: “CASS isa sys-
tem-based method for scrutiny selection which
identifies cases through data-analytics and three-
hundred sixty-degree data profiling of taxpayers
and in anon-discretionary manner.” An analysis
of various companies that received such notices
would suggest that the criteria employed for angel
taxinclude the question of whether a loss-making
businessissued shares at a premium.

Early-stage losses are the norm for startups, not
an exception. They invest heavily in teams, their
product-market fit, marketing, etc, in the early
years, faced as they are by intense competition,
often from entrenched players. Getting a business
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Impact of an angel tax change

The money raised by Indian startups has been
on a downslide that accelerated after this tax
was extended to investments by non-residents

Amount raised by Indian startups (in Z crore)
2018
2019
2020

2021 2,41,787

2022 1,79,377

2023 66,908

Source: PrivateCircle Research
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started incurs high costs much in advance of reve-
nues, with the expectation that these will rise and
costs will stabilize or flatten over time. Such losses
donot indicate lack of value creation, as they are
investments in a revenue ramp-up over time.

Its coreissue: The practice of assessing officers
comparing startup projections in its valuation
report with actual performance, with no regard for
avaluation report in case of deviations, is problem-
atic. As forecasts, projections are subject to execu-
tionrisk. Even India’s budget sees adjustments.
New businesses operate under more uncertainty,
and the equity risk taken by investors covers it.

While combating unaccounted funds is a global
issue, no other country has taken the approach of
taxing a share premium as income. The US Inter-
nal Revenue Code, for example, categorically
states that the exchange of stock for cash/other
consideration shall not be treated asincome.

Its patchwork fixes are not a cure: Angel tax noti-
ces began to pickup in 2016. On 19 February 2019,
the DPIIT provided relief from this tax with condi-
tions. A DPIIT startup was exempt from angel tax
for325 crore worth of shares issued at a premium,
provided the funds were not invested in a blacklist.
Many conditions were reasonable and had a carve-
out for transactions undertaken in the ordinary
course of business, but three bars crippled this
concession: on giving loans and advances, capital

contributions to other entities and investments in
shares and securities. This effectively bars salary
and vendor advances, rental deposits, investment
of surplus funds in treasury instruments, invest-
ments in subsidiaries or joint ventures, and the
creation of a trust for employee stock options. It
applies for seven years after the fund-raise. Asa
firm may remain a DPIIT startup for 10 years, the
bar on routine transactions can be for 17 years.
Many startups have surrendered the 2019 exemp-
tion because of these conditions.

In 2023-24, Section 56(2)(viib) was extended to
non-residents as well (with carve-outs). Five addi-
tional valuation methods, leeway of 10% issue
price variance from ‘fair market value,’ a list of safe-
harbour countries, etc, have failed to mitigate this
blow. The Indian startup ecosystem raises around
85% of'its capital from abroad. Of the top five coun-
tries of origin, three—Singapore, Mauritius and the
Netherlands—are not ‘safe harbours.’ Since the tax
was extended to non-residents, startup funding
dipped by an estimated 63% in 2023, year-on-year,
with the lowest amount raised in six years.

Since 2012, various measures have been taken
to combat unaccounted funds. Unlisted company
shares were made to go demat, all issuances had to
be reported, unlisted securities had to be disclosed
in Income Tax Returns, and more, aimed at trans-
parency. Listed companies are excluded from the
scope of Section 56(2)(viib) as they meet various
transparency norms. Unlisted companies should
also be excluded for similar reasons. There already
exist sufficient tools for the tax department to nab
bad actors. Such an exclusion will stop genuine
startups from being harassed and driven out.

The Congress Party, which introduced this
angel taxin 2012, stated in its manifesto that it
would remove it. The ruling BJP stated in its
manifesto that it would “completely revamp our
economic and commercial legislations to suit our
economic needs.” Lifting this tax on investments
should be the first step. It will not compromise
India’s fight against unaccounted funds. Startup
India has been crippled by the angel tax. Stop-gap
relief has not solved the problem. The removal of
Section 56(2)(viib), however, can reverse India’s
dip in startup funding and give entrepreneurs
and investors the confidence they need to invest in
India and generate success stories.

Tractor Supply’s DEI reversal
could easily return to haunt it

It went back on a key commitment and it’s unlikely to serve it well

is a Bloomberg Opinion columnist covering
corporate America.

n 2021, Tractor Supply Company’s Chief

Executive Hal Lawton published an

op-ed in The Tennessean thatread like a
calltoaction. “If we are to tackle important
issues such as climate that put our chil-
dren’s future at risk, and if we are to make
real progress on a societal commitment to
greater opportunities for all, the business
community needs to lead by example,” he
wrote in the company’s hometown paper.
“Tractor Supply can and will do more.”

Lessthan three years later, “doing more”
has come to mean marking the end of Pride
Month by abandoning the LGBTQIA+
community.

The USretailer based in Brentwood, Ten-
nessee, is known for selling farming sup-
plies and animal feed, but succumbed to a
social media campaign led by right-wing
commentator Robby Starbuck, who
“exposed” the company’s commitment to
“woke priorities.” “We don’t want our
money going to woke causes,” Starbuck said
toward the end of a nearly 8-minute video
that criticizes the company’sinvestmentsin
diversity, equity and inclusion (DEI).

It took less than a month for Tractor
Supply executives to cave. On 27 June, the
company put out a statement saying it
would stop submitting data to the Human
Right Campaign, halt sponsorship of activ-
ities like Pride festivals and voting cam-
paigns, eliminate DEI roles and goals and
withdraw its carbon emission targets. “We
have heard from customers that we have
disappointed them,” the company wrote.
“We have taken this feedback to heart.”

This is one of the most extreme exam-
plesyet of the DEI backlash that’s currently
sweeping corporate America. Plenty of
companies have slashed their DEI depart-
ments and erased or tweaked corporate
language about inclusivity. But most have
done so quietly to avoid publicizing their
spinelessness and hypocrisy. Few have put
out statements like Tractor Supply’s,
which seems to celebrate the betrayal of
causes that the company once claimed
were important. Tractor Supply is now
sending a very different and clear message
about the customers it prioritizes and
wants in its stores.

It’'sbeen easy to dismiss the wave of cli-
mate and diversity commitments that
came out of companies during the last half
decade as toothless—often nothing more
than thinly veiled attempts to generate
good PR. But Tractor Supply’s initiatives
were substantive, which Starbuck’s attacks
ironically showcased. The company put
outannual reports onits diverse hiring sta-
tistics, offered inclusive benefits, con-

Tractor Supply succumbed to a rightist

backlash against diversity ISTOCKPHOTO
ducted trainings on unconscious bias and
sponsored events in the local community
that reflected those values. For companies
looking to doreal ESG and DEI work, Trac-
tor Supply offered a strong model.

That only makesitsreversal all the more
disappointing.

Submitting to a bully only makes them
stronger. Having found success with his
Tractor Supply campaign, Starbuck will
prey on some other company. He has said
as much, claiming in a more recent video
that after successfully turning Tractor Sup-
plyinto the first Fortune 300 company to
“gobackwards on ESG and DEL” other cor-
porations “are going to have to understand
they may be next.”

Tractor Supply, meanwhile, should
expect a backlash to the backlash. The
company’s executives have said that its
customers tend to skew more conservative.
Buttoborrowaline from Michael Jordan,
Democrats buy farming supplies, too. Dur-
ing the pandemic, Tractor Supply boomed
thanks to urban dwellers fleeing cities for
dreams of rural living replete with back-
yard chickens and fire-pits. As Fortune
reported in 2021, Wappinger Falls, about
110km north of New York City in Dutchess
County, isviewed by the company as a text-
book Tractor Supply town. Executives
might want to note that it also voted Demo-
craticin the last four presidential elections.

Now that the pandemic surge is over,
Tractor Supply’s growth has stalled. The
company’s same store sales, an important
industry metric, were flat last year and a
meagre 1.1% in the first quarter. Its top
management team probably feared aboy-
cott would make things worse for the com-
pany, which brought in $14.6 billion in rev-
enue in 2023. Instead, executives only
alienated the kinds of customers they need
to attract to reignite growth.

Most damaging, however, is the ease
with which Tractor Supply abandoned its
purported values and a subset of its cus-
tomer base along with them. The company
provided a haven for LGBTQIA+ people in
parts of rural America where it didn’t
always feel like they had a safe place to
shop. “Itis so isolating out here and often
very scary to be queer,” said a trans educa-
torand content creator. “One of the places
we felt the most welcome was our local
Tractor Supply.” ©BLOOMBERG

Theres a message in Roo's shutdown for B2C startups

VIVAN SHARAN & BERGES MALU

are public policy experts with
the Koan Advisory Group, New
Delhi.

ndia’s homegrown social media service,

Koo, ceased operations last week.

Launched with the ambition of providing
a multi-language social media service to
compete with X (formerly Twitter), Koo
failed to carve out a niche in the digital mar-
ket. Its shutdown shedslight on challenges
that must be tackled to build a digital econ-
omy that creates local value.

First, Koo’s journey underscores the
importance of achieving a product-market
fit and arevenue roadmap; entrepreneurs
must identify and cater to specific market
needs effectively. With relatively easy avail-
ability of capital, startup founders often
overlook this crucial aspect, making appli-
cations with limited use cases, focusing
instead on funding rounds. Koo’semphasis
on multi-language support asa unique fea-
ture was misplaced, asit did not differenti-
ate the platform meaningfully from com-
petitors. Trying to build a brand on this
premise was perhaps not a sound strategy.

A reliance on copycat models without

added innovations is another issue in the
Indian business-to-consumer (B2C) app
space. Copying successful models can prove
awinning formula. Before Facebook, there
were apps like Myspace and Friendster. But
a derivative app still requires adding an
innovation of significant value to succeed.
Zomatois an example of this approach. Ini-
tially similar to Yelp, with features such as
menu browsing and reviews, Zomato added
food delivery asa major add-on feature two
whole years after starting up.

Moreover, B2C startups often fail to
develop unique technology, resulting in a
lack of intellectual property (IP) that can
serve asavaluable asset or defence moat for
the business. For instance, Snap built upon
its social-media service by pioneering new
augmented reality and camera innovations,
providing residual value even if the com-
pany faces future challenges and revenue
stream questions. The company has over
3,000 patents globally and is a fine example
of innovation-centricity in a near-saturated
social media market. Conversely, Koo did
not create proprietary technology, leaving it
without assets as it closed down.

Inadequate collective action and thought
leadership on public policy is an additional
challenge that Indian startups must over-

come. Founders are mostly busy running
theirbusiness. But adverse events can strike
unexpectedly, as seen with Paytm when the
Reserve Bank of India (RBI) cracked its whip.
In March 2022, RBI barred Paytm Payments
Bank from onboarding new customers and
asked fora comprehensive audit. This deci-
sion was driven by con-
cerns over data storage,
non-compliance with

They need

Startups must view the digital market asa
common pie that needs to be expanded col-
lectively. Industry groups in the past have
often lobbied against one another on tactical
grounds, driven by a fear of missing out on
regulatory advantages. For instance, when
the Niti Aayog drafted guiding principles for
the regulation of online
fantasy sports platforms in
India in 2020, industry

know-your-customer H associations representing
norms and issuesrelated to Inte“eCtuaI other gaming segments
digital infrastructure and vociferously opposed the
management. property and draft. They argued that it
Policy engagement true innovation favoured fantasy sports
shouldn’t be an after- with special treatment.
thought. Many other fin- that can serve Thinking of a consumer
tech startups are finding market as acommon pie is
this out the hard way as  Feal user needs hardinthecaseofapps, but
they face a slew of strin- an analogy from the hard-
gent regulations on user even overseas ware market may help.

security, data and quality

of service. Entrepreneurs

must begin to speak up on policy matters
that require systemic reforms. For instance,
liberalization of foreign exchange manage-
ment is essential for cross-border fintech,
while we need to also enable micropayments
for monetizing small-value transactions
common to India.

Electricvehicle (EV) adop-

tion requires common
charging infrastructure, interoperable soft-
ware, standardized batteries, loan availabil-
ity and recycling facilities. It makes sense for
industry stakeholders to advocate an ‘eco-
system’ approach. Similarly, B2C startups
should serve policymakers inputs on inter-
related app economy issues for everyone’s

benefit. These can include critical themes
such asthe future of network infrastructure,
consumer protection, product and service
liabilities and environmental protection.

Finally, many B2C startups neglect global
markets, unlike their B2B counterparts.
Companies in the Software as a Service
(SaaS) space have aimed for foreign markets
from the outset, helping make India the
world’s second-largest SaaS hub, with our
share expected toreach 8% by 2028. Firms
like Zoho and Freshworks built products
keeping the global market in mind and dom-
inate specialized segments. Indian B2C busi-
nesses must also leverage the global internet
and diversify revenue streams.

India, as the world’s largest test bed for
B2C apps outside of an insular China, pro-
videsa special opportunity to local entrepre-
neurs. They have the chance to design apps
foradiverse local market and also address a
vast global e-commerce market where there
are few distortionary tariffs, unlike in mer-
chandise trade.

With this opportunity comes a responsi-
bility to solve real problems that consumers
face by innovating to offer new products
(and build IP assets). If all this falls in place,
commercial sustainability will follow.

These are the authors’personal views.
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BECAUSE THE TRUTH

INVOLVES US ALL

TERROR IN KATHUA

It requires a security response. But government must not let it
divert it from the goal of restoring political process in J&K

HE ATTACK ON an Indian Army convoy in Kathua in Jammu and Kashmir (J&K)

in which five soldiers were killed on Monday was reportedly carried out by a

well-trained and armed force. The ambush seems part of a broader trend in

which terrorist activity has shifted across the Pir Panjal to the Jammu region
from the Valley. This year alone, there have been at least six major incidents in the Jammu
region, including the death of nine people in Reasi in an attack on a bus carrying pilgrims.
Security forces face the challenge of shifting theatres of operations — over the weekend,
there were twin attacks at Kulgam in South Kashmir, which ended with the Army killing
five terrorists. However, the recent attacks and the high toll they have taken of precious
lives — even one life lost to terror is one life too many — should not detract from the broader
trend of declining violence: According to the Union Home Ministry, between 2017 and
2022, the number of infiltrators has fallen from 53 to 14, civilians killed from 55 to 31,
and “terrorist initiated incidents” from 228 to 125.

With the Supreme Court's deadline (September 30) to hold elections fast approach-
ing, itmay well be the case that terrorists and their backers across the border have stepped
up their activities to scupper the return of political normalcy. After all, the people of the erst-
while state have unequivocally endorsed the ballot and rejected the bullet. In the recently-
concluded Lok Sabha elections, voter turnout in the region stood at 58.6 per cent — the
highestin 35 years. Now, the government must not take the bait of those who seek to sub-
vert the moves towards restoring the political process in J&K. It must keep its promise to
the people and the Court. Second, for long-term security, it is essential that steps are taken
to address the alienation in the UT. The best way to ensure this is to facilitate people’s en-
gagement with, and participation in, processes of representation and accountability.

The elephant in the room, of course, is Pakistan's intransigence when it comes to us-
ing terrorism — actively and tacitly — as a tool for its security and foreign policy. This is de-
spite global condemnation and the fact that the Frankenstein's monster it sought to un-
leash against India has turned inward as well. In April, Punjab Chief Minister and former
PM Nawaz Sharif's heir-apparent echoed her father and spoke of trade and peace with
India, which optimists thought signaled a shift in Pakistan's intent. But there can be no
diplomatic breakthroughs under the shadow of violence and terror, with Indian civilians
inJ&K and soldiers being killed. For both its own economy and security, as well as for the
larger cause of peace, Rawalpindi and Islamabad must abandon their support of terror as
an instrument of politics and policy.

JOBS, STILL

Ensuring that growth translates to more productive
employment opportunities is government's foremost challenge

MIDST GROWING CONCERNS over inadequate employment opportunities

despite the economy growing at a fast clip, new estimates from the RBI sug-

gesta pickupinjob growth. As per the central bank's KLEMS database, em-

ployment in the country grew by 4.67 crore in 2023-24. However, these are
provisional estimates and they do not provide the disaggregated sector-wise job numbers
for the latest year. In recent years for which the disaggregated data is available (2017-18
to 2022-23), however, much of the increase in employment has occurred in agriculture,
followed by construction and trade — sectors marked by low levels of productivity. As
per the database, value added per worker, a measure of labour productivity, is the low-
est in the case of agriculture, and in the case of construction and trade is substantially
lower than in the most productive sectors of the economy. This low level of productivity
has implications for workers' wages.

In recent years there has been a sharp pick up in the labour force participation rate as
seen in data from the periodic labour force surveys. Much of this increase was driven by
women joining the labour market in greater numbers. Worryingly, a sizable number of
these new entrants are engaged in self-employment, as helpers in household enterprises.
This indicates the absence of more productive, more remunerative jobs. Alongside, data
from the recently conducted survey of unincorporated sector enterprises affirms that a
sizable section of the labour force continues to be engaged in alow productive informal sec-
tor. In 2022-23, the number of unincorporated enterprises or informal sector firms stood
at6.5 crore and roughly 11 crore workers continue to be engaged in these establishments.
In such firms, value added per worker is only a fraction of that in the larger formal firms.

Theissue of inadequate creation of more productive forms of non-farm employment has
been at the heart of India's development story. The State of Working India 2023 report had
pointed towards the weak link between long run GDP and non-farm employment growth.
While successive governments have taken steps to facilitate job creation, progress has been
patchy. With growing capital intensity of production, even in the labour intensive sectors,
this will become even more challenging. The India Employment Report 2024 had noted
that “the production process has increasingly become capital-intensive and labour-saving”.
Ithad also pointed out that the skill intensity of employment had increased, “which was con-
trary to the labour market needs of the country”. Ensuring that growth translates to more
productive job opportunities is the foremost challenge before the government.

CENA’S FAREWELL

In a world of unending choices, the former bodybuilder and
limousine driver will be missed in the ring

N AMANNER that was deeply unironical and matter-of-fact, John Cena, the face of

WWE for years, announced the start of his Farewell Tour, leading to an eventual re-

tirement in December 2025 at an event dubbed “Money in the Bank”. Explaining

his decision later, the famous show-wrestler said that WWE was soon to shift to
Netflix, implying that all his last-firsts on the OTT platform will get generously monetised.
His new catchphrase “The Last Time is now” is expected to be carefully scripted over 30-
40 last-dates in 2025, spanning Royal Rumble, Elimination Chamber and Wrestlemania. The
much-loved and aped gimmicks, from robotic power moves to arrogant hiphop, from an
Attitude Adjustment on Triple H to comical steel chains, are likely to get nostalgic reruns
as Netflix' primary paying public — those in their 30s and 40s - relive their childhoods that
idolised Cena's gigs from Doctor of Thuganomics to the superhero slant.

When he became the 16-time WWE champion, there were those who started to in-
tellectualise his squared-circle ring antics. Sports geeks stopped guffawing and began
finding meaning in choke slams. Both Netflix and the new WWE management of Triple
H and Shawn Michaels will desperately hope that they can get Cena to aim for a record
breaking 17th title at the Rumble or Elimination Chamber, so the pre-written tag of him be-
ing the greatest is actually fulfilled.

Netflix and WWE need Cena more than he needs them. He has diversified from the
Fast & Furious franchise to playing Peacemaker in Suicide Squad. He has transitioned to OTT
with a walk-on part in season 3 of Bear on Hulu, upcoming movie Jackpot on Prime and
a dip into Shark Week on Discovery. He makes dreams come true and has 650 make-a-
wishes fulfilled. In this world of unending choices, the former bodybuilder and limousine
driver will go down as one of the last entertainers to be universally recognised. OTT needs
to make the most out of television's final wrestling hero.
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WORDLY WISE
DEMOCRACY IS NECESSARY TO PEACE AND TO
UNDERMINING THE FORCES OF TERRORISM.
— BENAZIR BHUTTO

The desperate neighbour

Recurring terror attacks in J&K underline need for
calibrated punitive approach to Pakistan

SHARAT SABHARWAL

SEVEN SECURITY PERSONNEL have lost
their lives to terror in Jammu and Kashmir
in the last two days, close on the heels of
four back-to-back terror attacks in June.
Pakistan’s involvement has been reported.
These tragic incidents are a reminder that
after over four decades of suffering
Pakistan-sponsored terror, and despite nu-
merous peace initiatives and 10 years of
avowed muscularity from us, our goal to put
an end to it remains unaccomplished.

The attacks have brutally shattered the
complacency of a section of our strategic
community and in the minds of the public
over Pakistan's relative restraint on its ter-
ror apparatus in recent years. The in-
tractable internal challenges faced by the
Pakistani state, especially since 2021, and
the changed geopolitical dynamics, have
been seen as signs of its impending collapse.
Though sporadic Pakistan-sponsored ter-
ror in Jammu and Kashmir never ceased,
the sense of complacency has also been
buttressed by a tendency among some to
overestimate the impact of our muscular
approach, including revocation of the spe-
cial status of J&K, in largely containing, if not
putting an end to, our Pakistan problem.

The fact, however, is this: Pakistan is
nowhere close to a collapse. No major coun-
try desires this outcome in a highly volatile
space with a nuclear arsenal. Second, there
has been no sign of the Pakistani establish-
ment abnegating terrorism. It has been
merely calibrating and adapting its terror
activity by, inter alia, taking out the notori-
ous faces of its terror machine in response
to the Financial Action Task Force scrutiny
and our security/punitive measures. Third,
the revocation of the special status of J&K
has not put an end to the Pakistan dimen-
sion of our problem there. Pakistan’s ques-
tioning of the accession of J&K to India pre-
ceded the introduction of Article 370 in our
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Pakistan is nowhere close to
a collapse. No major country
desires this outcome in a
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nuclear arsenal. Second,
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Pakistani establishment
abnegating terrorism. It has
been merely calibrating and
adapting its terror activity
by, inter alia, taking out the
notorious faces of its terror
machine in response to the
Financial Action Task Force
scrutiny and our
security/punitive measures.
Third, the revocation of

the special status of J8K has
not put an end to the
Pakistan dimension of our
problem there.

Constitution and has outlasted its revoca-
tion. The terror attacks are an attempt to
stay relevant to the situation in J&K and
queer the pitch for the assembly election.

Certain factors on both sides make re-
duction of tension extremely difficult. The
slogan “terror and talks cannot go together”
tapped successfully into the deep and jus-
tified anger of the Indian public at Pakistan’s
conductin the run-up to our 2014 election.
It was not followed as a policy uniformly.
Sporadic open and behind-the-scenes bi-
lateral contacts appear to have continued
at least till early 2017; there are reports of
quiet talks yet again towards the end of
2020, leading to restoration of the LoC
ceasefire in February 2021.If there has been
any additional quiet contact, we will not
know. In any case, such contacts are useful
in dealing with a complex and emotionally
charged relationship. However, “terror and
talks cannot go together” has become a
buzzword in the public’'s mind, thereby re-
stricting the government’s elbow room for
diplomacy with Pakistan.

There is a much bigger problem on the
Pakistani side. It results not only from the
traditional adversarial posture of its estab-
lishment, but also the tight corner that the
then Imran Khan government, groping for
an answer to India’s August 2019 move,
pushed Pakistan into by suspending trade
and calling upon India to reverse the move
for any bilateral engagement. The sharp po-
litical polarisation in recent years, with an
incarcerated but popular Khan pitted
against the army-led establishment, has
made a climbdown from this stand ex-
tremely difficult without a face saver. Thus,
trade with India remains banned in spite of
the pressure from a large segment of the in-
dustry to resume it. PML(N) leader Nawaz
Sharif sent a conciliatory message on PM
Modi’s re-election. But he is not in charge

and, in any case, the final say on the matter
is with the army. There is little indication,
at least in public, of the army chief Asim
Munir’s thinking on the subject.

This situation leaves us dependent en-
tirely on our security apparatus, with our
diplomatic machinery focused essentially
on isolating Pakistan internationally (with
limited success) and responding in kind to
its anti-India rhetoric at international fo-
rums. The security-centric approach has ob-
vious limitations in obtaining an enduring
change in Pakistan’s behaviour towards us,
especially in view of the growing China-
Pakistan military nexus and the nuclear di-
mension. Therefore, Pakistan could be ex-
pected to continue with its terror attacks in
J&K.

On assuming charge of his post a second
time, External Affairs Minister S Jaishankar
listed a solution to Pakistan’s years-old
cross-border terrorism among the issues to
be focused on by the new government. We
will have to wait to see what steps the gov-
ernment takes, in addition to those in the
last decade, to put an end to this menace. In
the face of continued Pakistani terror, fur-
ther strengthening of our counter-terror
machinery, combined with a punitive ap-
proach, is an obvious answer. However, any
punitive approach must be carefully cali-
brated in order not to result in cycles of tit-
for-tat violence. Moreover, even as our secu-
rity forces valiantly deal with the Pakistani
threat, their effort must be supplemented
by our diplomacy in continuing to look for
opportunities to reduce the tension be-
tween the two countries. After all, besieged
with multiple internal problems and a
volatile western frontier, Pakistan could do
with a calmer eastern frontier.

The writer is a former High Commissioner
to Pakistan

IN OFFICE, OUT OF SYNC

The real loser of the French election has been Emmanuel Macron

RADHA KAPOOR SHARMA

INTHE SHORT SPAN of a few days, the UK and
France voted in elections to move the politi-
cal dial to the left, thereby bucking a world
trend of right-wing electoral victories.

Like the UK, France went to the polls on a
call for snap elections. President Emmanuel
Macron’s decision to dissolve the National
Assembly on June 9 in the wake of the far-right
National Rally’s (NR) victory in the European
parliamentary elections and call for pollsina
mere three weeks baffled the country. With
just weeks to go for the Olympics that France
is hosting, this move defied logic. If the strat-
egy behind it was an attempt to shore up sup-
port for his embattled minority government,
stall the far right and pull the political rug from
under his opponents’ feet, it backfired.

The 17th legislative assembly of the fifth
Republic will essentially be a tripartite one
with the newly formed four-party Left-Green
alliance, the New Popular Front (NPF) emerg-
ing as the frontrunner with 178 seats,
Macron’s centrist party, Ensemble (ENS),
downto 150 deputies,and Marine Le Pen’sNR
with 142 seats. The remaining seats are shared
between unaffiliated Republicans, right and
left-wing independents and others.

In a first-past-the-post system of voting
like in India, the clear winner would have been
the NR. These unexpected results that have
pushed the far right down to third place are
due to France’s system of two rounds of voting
and the determination of left and centrist par-
ties as well as the will of the people to stem
the tide of the hate-driven, racist and fascist
brand of politics espoused by the NR.

The broad left coalition, the NPF, reached
an understanding with centrist and other

In a first-past-the-post
system of voting like in
India, the clear winner would
have been the NR. These
unexpected results that have
pushed the far right down to
third place are due to
France’s system of two
rounds of voting and the
determination of left and
centrist parties as well as the
will of the people to stem the
tide of the hate-driven, racist
and fascist brand of politics
espoused by the NR.

right-wing parties to form a Republican Front
toactasabarrier to the victory of the farright
during the second round of voting. A decision
was taken for the lower-placed candidate to
bow out of the race in a three-way runoff.

The results bear testimony to this tactical
voting but also to the maturity of the French
voters who rejected the hardline positions of
the NR on security, law and order, refugees,
immigration and Islam, often voting against
their own core political beliefs just to safe-
guard the republican values of liberty, equal-
ity and fraternity. Arecord near 67 per cent of
the electorate voted in the second round.

Le Pen and her party have been stoppedin
their tracks, for now. As she declared, “The tide
is rising. It did not rise high enough this time,
but it continues to rise and our victory has sim-
ply been deferred.” There is certainly an ele-
ment of victory in this defeat as they increased
their seat share from 89 to 142.

For the left coalition, the NPF, though also
deprived of the absolute majority of 289, the
results are an unhoped-for opportunity to
govern. Macron’s gamble on early elections
has proved to be their lucky break. However,
with only a relative majority and without a
real mandate from the electorate — the vote
for them often being, in fact, a vote against the
far right — fulfilling their manifesto promises
and pushing through their agenda will be dif-
ficult. Meanwhile, within the alliance, jostling
for the prime ministerial position has begun.

The political gridlock is likely to continue
for awhile. A hung parliament with no dom-
inant party is unchartered territory for France;
it has no history of coalition governments.
What we are likely to witness will be the “co-

habitation” of a president and a minority gov-
ernment from opposing political dispensa-
tions with no substantive legislation getting
adopted. France is in store for a period of po-
litical uncertainty, crises and instability.

For a majority of the French, this outcome
is preferable to the alternative of governance
by aradical alliance. Nevertheless, a prolonged
political stalemate presents a real danger of
playing straight into Le Pen’s hands and
strengthening her electoral appeal in the 2027
presidential elections.

Macron’s term ends in 2027 and he has
vowed not to step down before that. However,
the outcome of these elections has weakened
his party and his position. As it is, protests
against unemployment, wage stagnation, re-
tirement reforms, etc., have been a constant
feature of his two terms. Now, many within
his party are unhappy with the gamble which
resulted in aloss of almost 80 seats. The first-
round results were a slap on the face and it
was only thanks to the Republican Front that
his party could salvage 150 seats.

The real loser of this election is Macron
himself, who, isolated in his Elysée Palace, is
clearly out of sync with the sentiments of the
people who are disillusioned with their
President. He is widely perceived asa monarch
with an imperial style of governance by de-
cree. Macron had hoped the election would
provide “clarity”, instead it has plunged France
into a political quagmire that will reduce its
influence in the world and from whichitis un-
likely to emerge in the short term.

The author writes on politics, culture
and current events
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HyACKERS WITHHELD

ON JULY 8, Pakistani President Zia-ul-Haq
made it clear that the nine hijackers of the IA
Airbus will neither face trial nor be extradited.
Zia also said that the trial would take place
later, as Punjab was India’s internal problem
and Pakistan wanted to avoid a political fallout.
Thereis no treaty of extradition between India
and Pakistan.

ARMY WITHDRAWS

UNION HOME MINISTER, P C Sethi, during a
parliamentary consultative committee, said
that there are no forces inside the Golden

epaper.tndianexpress.mm.. .

Temple, marking the first official response re-
garding the Army’s presence in the complex.
Before this, the government had given the im-
pression that forces would not be withdrawn.
However, the Army is still conducting anti-ter-
ror operations in the surrounding regions.

MEDICAL EXAM ERROR

DISCREPANCIES IN THE evaluation process of
Delhi University’s medical entrance examina-
tion has affected the fortunes of at least 1,600
students. The wrong answer key was used to
correct the combined Chemistry and Physics
paper. This was noticed when around 150 stu-
dents applied for re-checking of their answer

sheets, as they scored lower than expected.

SuUPPORT FOR G M SHAH

WHILE SENIOR MEMBERS of the J&K
Congress Legislature party issue their “un-
conditional support” to the current Chief
Minister, G M Shah, younger party MLAs ap-
pear restless. Sources suggest that some
MLAs have asked the party leadership to put
forth specific conditions for Shah. The CM re-
mains dependent on Congress, given that his
breakaway faction of the J&K National
Conference is supported only by 14 MLAs,
and 36 Congress MLAs backing him in the
state assembly.
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A mockery of Parliament?

Hostility between two sides during recent Session does not augur well for future. Fuel was added to fire by
tone and tenor of speech by Leader of Opposition in Lok Sabha

HARIVANSH

THE FIRST SESSION of the 18th Lok Sabha has
just concluded where an unprecedented
level of acrimony was witnessed. Since this
session was held immediately after the gen-
eral elections, the mood during the election-
eering, it appears, was carried into the House,
as was reflected in the speeches made from
both sides. Few speakers referred to the is-
sues, included or not included in the
President’s Address. Fuel was added to the
fire by the tone and tenor of the speech made
by the Leader of Opposition in the Lok Sabha.

Asis natural, it set the tone of further dis-
cussion in both the Houses, particularly that
of the replies to be given by the Prime
Minister. The Opposition members contin-
uously shouted slogans in the Lok Sabha ob-
structing the Prime Minister's speech and
they walked out of the Rajya Sabha when he
spoke there the next day. Booing the Prime
Minister incessantly during his speech was
quite worrying. So was the walkout by the
Opposition parties in the Rajya Sabha with-
out listening to the Prime Minister. Both
these acts by the Opposition are undeniably
antithetical to basic canons of parliamentary
democracy.

In Parliament, the right to speak should
be balanced with respect for opposing view-
points and parliamentary decorum.
Disagreements can and should be expressed
through debate and discussion rather than
through disruptive tactics that prevent oth-
ers from exercising their right to speak. Ina
deliberative context, the right to be heard
and the duty to listen are inseparable; they
are two sides of the democratic coin.

Expression of dissent, no doubt, is in-built
in the working of any Parliament, provided it
is within the ambit of the rules and practices
of the House. Any gross violations are pun-
ishable. An attempt to shout down a Member
of Parliament while speaking, leave alone the
Prime Minister who is also the Leader of the
House, is unacceptable and needs to be dis-
couraged. More so, when the Prime Minister
gave full respect to the Leader of Opposition
and sat and listened to his entire speech in
Lok Sabha with calm and poise. In the same
spirit, the Opposition in the Rajya Sabha also
should have sat and listened to what the PM
had to say. Failing to do that amounts to the
Opposition shirking its responsibility.

The office of the Leader of Opposition has
been associated with the highest traditions
inIndia. Occupants of this office are expected
to have the utmost respect for the parliamen-
tary rules of procedure, conventions, etc.
They must not be seen to be instigating oth-
ers to go to the well to disrupt the House.
They should avoid making defamatory or un-
substantiated allegations in the House that
might be contradicted inside or outside the
House. The Leader of the Opposition repre-
sents not only his own party but the entire

Opposition in the House. So much so, in
some countries he is seen as the shadow PM.
Therefore, he has to be much more careful
and responsible in what he says and how he
behaves in the House.

While the instances of disruption and
walkouts may not be new to our Parliament,
their degree and scale this time was certainly
unprecedented. The entire Opposition walk-
ing out when the Prime Minister was reply-
ing to the debate in which they all had partic-
ipated is also very rare. The Opposition
members continuously shouting in front of
the Prime Minister to make his speech in-
audible is unknown to any Parliament
among the major democracies of the world.

We need to remember that the mandate
of the people after the election is very clear.
They have given a convincing majority to the
NDA, a pre-poll alliance, to govern the coun-
try. The alliance has reposed its confidence
in the vision and leadership of Prime
Minister Narendra Modi. At the same time,
the electorate has also increased the strength
of the Opposition parties in the Lok Sabha
this time. Having done so, people expect both

While the instances of
disruption and walkouts
may not be new to our
Parliament, their degree and
scale this time was certainly
unprecedented. The entire
Opposition walking out
when the Prime Minister
was replying to the debate in
which they all had
participated is also very rare.
The Opposition members
continuously shouting in
front of the Prime Minister
to make his speech
inaudible is unknown to
any Parliament among
major democracies.

CR Sasikumar

sides to exercise their constitutional respon-
sibilities in the most constructive manner.
Governance is the joint responsibility of both
sides. If any side fails to live up to their ex-
pectations, it would amount to defiance of
their mandate.

The kind of hostility witnessed between
the two sides during the recent Session in
both the Houses does not augur well for the
future of Parliament of India. The nation
needs to seriously reflect upon this unfortu-
nate development that has dangerous impli-
cations. A show of such aggression in the
House will certainly vitiate the spirit of con-
sensus and cooperation without which it will
be difficult, nay impossible, to run the
Houses.

Any legislative gridlock will be inimical
to our vision to make India Viksit Bharat by
2047.0ur Parliament has to be dynamicand
robust for timely approval of the laws and fi-
nances needed for taking the country for-
ward in today's fast changing world.

The writer is Deputy Chairperson of Rajya
Sabha and a Janata Dal (United) MP

Budgeting for science

More funds in R&D, greater autonomy for institutions, are needed

KM CHANDRASEKHAR

ANEW UNION Budget is around the corner.
This is the time for new ideas, for a giant leap
forward, like in 1991.

Every prime minister, from Jawaharlal
Nehru to Narendra Modi, has spoken of the
importance of investing resources in science
and technology. Our first PM was devoted
to the development of science and technol-
ogy, and to him goes the credit for starting
India's most successful scientific ventures
in space research and atomic energy. He
spoke at various times of his affinity for sci-
ence and technology. He said, “And though
circumstances made me part company with
science, my thoughts turned to it with long-
ing. In later years, through devious
processes, | arrived again at science, when |
realised that science was not only a pleas-
antdiversion and abstraction but was of the
very texture of life, without which our mod-
ern world would vanish away.”

Still, nothing significant has happened
except in space and atomic energy and, to a
limited extent, in defence. Governments in
India have long talked about raising the
spending on R&D to 2 per cent of the GDP,
butit remains atameasly 0.6 per cent to 0.7
per cent. While inaugurating the Indian
Science Congress at Bhubaneswar in 2012,
Manmohan Singh said, “Over the past few
decades, India’s relative position in the
world of science has been declining, and we
have been overtaken by countries like China.
Things are changing, but we cannot be sat-
isfied with what has been achieved. We
need to do much more to change the face of
Indian science.”

The present Prime Minister's Economic

Advisory Council, in a report titled ‘R&D
Expenditure Ecosystem’, pointed out that
several countries, including the US ( 2.8 per
cent of GDP), China (2.1 per cent), Israel (4.3
per cent) and South Korea (4.2 per cent)
were far ahead of India in spending on R&D
for the future. The Council made important
suggestions on how to move R&D to a higher
level. In the 2022-23 budget, the Finance
Minister announced the formation of a
National Research Foundation with a cor-
pus of Rs 50,000 crore, but thus far, there has
been little progress.

We can take a leaf out of China’s book.
They ratcheted up their R&D expenditures
from 0.7 per cent of GDP in the 1990s to 2.1
per cent currently. China is now second only
to the US in actual volume of spending on
R&D in purchasing power parity (PPP) terms.
The total expenditure on R&D in China in PPP
terms was $525.7 billion in 2019, almost ten
times the amount spent by India — $58.7 bil-
lion (2018 figure). China employs 7,38,000
people in R&D compared to 1,58,000in India.
As China’s former minister for science and
technology, Wan Gang, said, “China needs to
enter the ranks of innovative countries and
become a big technological innovation
power by 2050.” It undertook a massive over-
haul of science and technology in 2018 with
the restructuring of 15 ministries, with fur-
ther reforms in 2023.

There are also lessons to be learnt from
our own experience. While other areas have
generally languished, we have made aston-
ishing progress in space and atomic energy.
Besides investing liberally in these areas, we
also gave almost total autonomy to the ad-

ministration of the Space Commission and
the Atomic Energy Commission. High-pow-
ered bodies, chaired by senior scientists and
including the Minister of State in the PMO,
Principal Secretary to the Prime Minister,
Cabinet Secretary, Finance Secretary and
leading scientists, were empowered to make
decisions without the constraints of bureau-
cracy. The results are there for all to see.

There are other peculiar features of re-
search in science and technology in India.
The government sector accounts for more
than half of India's R&D (56 per cent), while
in other countries, government spending
is much less — China (15 per cent),
Germany (14 per cent), the United
Kingdom (7 per cent) and Japan (8 per
cent). India tried incentivising the private
sector with liberal income tax concessions,
but most companies largely misused them.
Another significant feature is that India
spent 44 per cent of its R&D expenses on
capital development, unlike China (0 per
cent), the UK (0 per cent), and the US (0.2
per cent). The bulk of government money
in R&D is probably going into construction
and acquiring real estate.

PM Modi has underlined the impor-
tance of science, technology, research, and
development in building the foundations
of a great Indian economy. He said, “We will
explore the mysteries of science and har-
ness the power of technology and innova-
tion. We will realise the opportunities of
the digital world.”

The Budget of 2024 could be the harbin-
ger of a significant change. The FM talks to
industry associations. So does the Revenue

Department. This is the time for the FM to
bring together the country's top scientists
who can generate many ideas. Let all scien-
tific institutions be merged into one or two
overarching bodies like the Space
Commission and the Atomic Energy
Commission and have similar autonomy.

To promote genuine research in the pri-
vate sector, it would be desirable to
mandate 2 per cent of the companies’ prof-
its for research and development in the
same manner as for corporate social re-
sponsibility. If any company or group can-
not spend this amount, the unspent
amount may be contributed to the National
Research Foundation. The corpus of the NRF
can be used to develop a centrally spon-
sored scheme available to state govern-
ments, centres of learning and research, and
even corporates.

The construction of buildings and fixed
assets should be excluded from expenditure
figures on R&D. There is also a need to de-
velop a research mentality in higher learn-
ing institutions.

State governments may be allowed to
raise another half per cent of GSDP by way
of loans to be exclusively used by the State
Councils of Science and Technology for re-
search and development projects approved
by the National Research Foundation.

Let this Budget breathe new life into a
languishing but essential sector to achieve
our development goals!

The writer is former Cabinet Secretary
and author of As Good as
My Word: a Memoir
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WHAT THE OTHERS SAY

“Political deaths are an extreme manifestation of a rot that has been eating away at
our (Bangladeshi) politics for a long time, and it will continue to spiral if steps are

not taken to establish party discipline, the rule of law, and of course, democracy in
the country. — THE DAILY STAR, BANGLADESH

Not so Maha,
anymore

Maharashtra is no longer a pioneer in innovative
schemes that cross the state’s boundary. Its
leadership is now copy-pasting from others

GIRISH KUBER

THE STORY DATES back to the early '70s.
Maharashtra was reeling under its worst-
ever drought, which brought famine in its
wake. Disturbed by the situation, Vitthal
Sakharam Page, a Gandhian and then chair-
man of the state Legislative Council, asked
his wife how much cash she had in hand.
Upon finding out that it was Rs 700, his next
question was how many labourers that
amount could sustain. “Around 10 for two
weeks” was the response.

Page wrote to Vasantrao Naik, the then
chief minister of Maharashtra, asking him to
allocate Rs 100 crore for the state’s landless
labourers. Naik invited him over to under-
stand what lay at the heart of Page’s proposal.
When Page explained it to him, the chief
minister was convinced. The same evening,
he called the Leader of the Opposition (LoP),
Krishnarao Dhulap of the Peasants and
Workers Party (PWP), and followed it up
with a series of meetings on how to tackle
the crisis with other leaders over the next
four days. Though everyone agreed on the
gravity of the situation and the necessity for
the state to take extraordinary measures to
help the poor, the biggest challenge remained
how to raise the Rs 100 crore.

Then came the historic moment. The
Opposition, led by Dhulap, moved a resolu-
tion in the state assembly to raise the tax to
create a corpus to fund drought-mitigation
measures. It remains unparalleled in India’s
legislative history because there are hardly
any instances where the Opposition asks for
a tax hike and the treasury supports the
move. Italso shows the maturity of political
leaders of the time. The move resulted in the
state assembly unanimously resolving to
levy a 15 paise surcharge per passenger per
journey on state transport bus tickets. This is
how the unassuming Employment
Guarantee Scheme (EGS) came into being.
Three decades later, Manmohan Singh as
prime minister adopted it at the national
level and, subsequently, rechristened it as
the Mahatma Gandhi National Rural
Employment Guarantee Act (MGNREGA).

Just a few years after Page’s brainchild
came into being, Sharad Pawar, who became
Maharashtra’s chief minister at the age of 38
in 1978, took a landmark decision that
granted equal rights to daughters in inher-
ited property. Around 16 years laterin 1994,
asafourth-time chief minister, he fortified it
by introducing 33 per cent reservations for
womenin local self-government. Soon, that
too, was embraced at the national level. A
decade later, in 2005, the efforts of another
chief minister, Vilasrao Deshmukh, empow-
ered the citizens of Maharashtra with the
Right to Information (RTI) Act. Subsequently,
that, too, was adopted at the national level.

These are some examples — going all
the way back to 1902, when the reformist
Shahu Maharaj showed the path to social
equality by opening up reservation for
Dalits in the princely state of Kolhapur —
of how Maharashtra’s political class dis-

played social, political and economic inge-
nuity in governance.

Not any more. Thanks to the incessant
Lilliputisation of Maharashtra’s polity, dotted
with unimaginative politicians, Maharashtra
isnolonger a pioneer in innovative schemes
that cross the state’s boundary and become
national. It is now the reverse. Of late,
Maharashtra has been showing signs of de-
generation onalmostall fronts, including in
governance. And the leadership is happy
copy-pasting schemes from others.

For example, the Mukhyamantri Majhi
Ladki Bahin Yojana scheme announced in
the state budget on June 28 is a replica of
Madhya Pradesh’s Ladli Behna scheme, in-
troduced by Shivraj Singh Chouhan. Perhaps
Maharashtra Chief Minister Eknath Shinde
hopes that, like in Madhya Pradesh, voters
inMaharashtra, too, will repose faith in him
in the assembly elections later this year. And
that’s not the only “copy”. Like many cen-
tral government schemes that have
Pradhan Mantri (PM) as a permanent pre-
fix, Shinde, too, is busy launching schemes
beginning with the words "Mukhya Mantri"
(Chief Minister). It doesn’t end there. Some
of his overzealous acolytes are trying hard
to portray Shinde as Maharashtra’s very
own “Bulldozer Baba”, akin to Yogi
Adityanath of Uttar Pradesh, for his alleged
drive against the drug mafias. Incidentally,
this is yet to bear fruit.

However, Shinde alone cannot be
blamed for aping his counterparts in other
states and successful politicians else-
where. When the cow slaughter banin the
north yielded rich political dividends, for-
mer chief minister Devendra Fadnavis,
too, was lured into reviving similar legis-
lation in the state. Another case in point
could be “love jihad”. This was one of the
early resolutions of the incumbent gov-
ernment when it wrested power after
ousting the Uddhav Thackeray-led al-
liance government in 2022. The Shinde-
Fadnavis government went to the extent
of setting up a panel under BJP veteran
and the state’s Women and Child Welfare
minister Mangal Prabhat Lodha to moni-
tor “inter-faith marriages”. Lodha later
stirred up a controversy by claiming his
panel has been flooded with “lakhs of
‘love jihad’ cases”. However, he later re-
tracted the statement, saying that the sole
reason for forming the panel had been “to
help those girls who have gone against the
wishes of their original family (in marry-
ing). We want to protect them, we want
them to communicate with their original
family. There is no ‘love jihad’ angle”.

There are some other examples. All of
themlead to the same bitter truth. Ina state
that was once a leader in innovative, peo-
ple-friendly and progressive ideas in gov-
ernance that went on to shape the social
and political landscape even at the national
level, the current breed of politicians has
lost its mojo along with the ability to think
out of the box. Some believe this is the result
of the state losing its preeminence in eco-
nomic matters. Inreality, it is the other way
round. The rotin politics setin first, followed
by economic decay. From a bright torch-
bearer to a lamentable copycat,
Maharashtra has witnessed a steep decline.
Ifleft unattended, there will hardly be any-
thing “maha” left in the state.

The writer is editor, Loksatta

LETTERS TO THE EDITOR

FORGING UNITY

THIS REFERS TO the editorial, ‘Finally,
Manipur’ (IE, July 9). Prime Minister
Narendra Modi’s first remarks in
months on Manipur stated that many
steps have been taken to improve the
situation and efforts are being made to
restore normalcy. The PM expressed
satisfaction over the decline of violence
in the state. That does not answer the
questions raised about his govern-
ment’s handling of the present situa-
tion. Terrorism, drugs, ethnicity, terri-
torial domination and foreign
interference are factors complicating
the problem. Sincere efforts must be
taken by Chief Minister Biren Singh and
the Centre to establish peace. The dif-
ferences between the Meiteis and Kuki-
Zomis need to be put in order along
with efforts to forge permanent unity.
Khokan Das, Kolkata

PROSPECT OF CHANGE

THIS REFERS TO the article, ‘The test in
Tehran'’(IE, July 9).In the last five decades,
conservatism has struck deep rootsin the
political system, judiciary and bureau-
cracy in Iran. But as the two-year-long
protests after the death of Mahsa Amini
showed, the patience of the Iranian peo-
ple and civil society is fraying. A reformist
as the new president-electis a welcome
change. With his strong mandate,
Masoud Pezeshkian must push for

change. This is an opportunity to pro-

mote gradual reforms at home and care-

ful engagement with the world.
SSPaul, Nadia

AWAITING REFORMS

THIS REFERS TO the article, Why NEET
does not work' (IE, July 9). National-level
entrance exams like NEET are an impor-
tant phase in a candidate’s life. When
theirintegrity is compromised, it under-
standably becomes an issue. There may
be multiple alternatives for the
candidate’s assessment, but whether the
students will be able to cope with anew
exam patternifimplemented, is another
question. Reforms are needed, but it
is important to gauge their impact.
Suraj R Wangate, Mumbai

DEAFENING SILENCE

THIS REFERS TO the report, 'Step-dad
sexually abused me, mom kept quiet:
Alice Munro’s daughter’ (IE, July 9). The
revelation by Andrea Robin Skinner,
Nobel laureate Alice Munro’s daughter,
is shocking. Writers cannot be lauded
simply as literature-producing ma-
chines. How can a society that values
compassion and generosity, closeits eyes
to Munro’s unacceptable behaviour? To
not give protection to one's progeny is a
lapse that questions Munro's moral
status as a parent and as a writer.
Narendra Dani, Lucknow
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WHATIS ORDER OF SAINT ANDREW THE
APOSTLE, CONFERRED UPONPMMODI?

EXPRESS NEWS SERVICE
NEW DELHI, JULY 9

PRIME MINISTER Narendra Modi was on
Tuesday awarded Russia’s highest civil-
ian honour, the Order of Saint Andrew the
Apostle, during his visit to the country.

The award for the PM was announced
in 2019, for “exceptional services in pro-
moting special & privileged strategic part-
nership between Russia and India and
friendly relations between the Russian
and Indian peoples.”

What is the award, and who gets it?

The award is given to prominent gov-
ernment and public figures, military lead-
ers, and outstanding representatives of
science, culture, art, and various sectors
of the economy for exceptional services
toRussia. It can also be awarded to heads
of foreign states for outstanding services
to the Russian Federation.

Its name comes from Saint Andrew,
who is believed to be one of the apostles
or 12 original followers of Jesus. After
Christ’s crucifixion, the apostles are said
to have travelled great distances to spread
his message. Saint Andrew travelled to
Russia, Greece, and other places in Europe
and Asia, and founded the Church of
Constantinople, which later led to the es-
tablishment of the Russian Orthodox
Church. More than 90 million people fol-
low the Churchin Russia, out of the coun-
try’s population of around 140 million.

Saint Andrew is regarded as the pa-
tron saint of Russia and Scotland. The ‘X’
symbol on the flag of Scotland comes
from the saint’s symbol, called the
‘Saltire’. It is believed that he was cruci-
fied on a cross of a similar shape.

Tsar Peter the Great (1672-1725) es-
tablished the Order of Saint Andrew in
1698. The chain of the Order consists of
17 alternating links, and features a gilded
image of the State Emblem of the Russian

PM Modi after being awarded the
Order of St Andrew the Apostle in
Moscow on Tuesday. Reuters

Federation, a double-headed eagle. It also
includes a badge, a star, and a light blue
silk moire ribbon. For those recognised
for distinction in combat, the badge and
star are adorned with swords.

The order was abolished in 1918 fol-
lowing the Russian Revolution, which
overthrew the Tsarist regime. It was re-
established in 1998 by an Executive Order
of the President of Russia.

Who has received the honour earlier?

Past recipients largely include influ-
ential figures in Russia, such as military
engineer and gun designer Mikhail
Kalashnikov, author Sergey Mikhalkov,
the last leader of the Soviet Union Mikhail
Gorbachev, Russian Orthodox Church
leader Patriarch Alexy II, and the current
head of the Russian Orthodox Church
Patriarch Krill.

Foreign leaders who have been hon-
oured in the past include Chinese
President Xi Jinping in 2017, and the for-
mer President of Kazakhstan, Nursultan
Nazarbayev.

Florida carpenter ants perform
life-saving amputations: study

FLORIDA CARPENTER ants bite off the in-
jured limbs of their nest mates to prevent
infection, according to a study published
in the journal Current Biology last week.
Although other ant species are known to
tend to the wounds of their
injured, typically by licking
them clean, this is the first
time that an ant species has
been known to use amputa-
tion to treat an injury.

The antsin the study per-
formed amputations on only
certain leg injuries, suggest-
ing that they are methodical

PAPER

CLIP

tions, the researchers noticed that the
ants would perform the procedure only
on nest mates with thigh injuries, and not
when the wound was further away from
the body.

To understand this, re-
searchers performed micro-
CT scans on the amputees.

Ants have several mus-
cles throughout their bodies
that keep hemolymph, their
version of blood, flowing.
Florida carpenter ants have
many such muscles in the
thighs. When they sustain a

in their surgical practices.
Aside from humans, no other

NEW RESEARCH

thigh injury, the flow of he-
molymphis reduced, making

animal is known to conduct
such amputations. The prevalence of the
behavior among Florida carpenter ants
raises questions about their intelligence
and their ability to feel pain.

The researchers also said that the am-
putations appeared to be consensual.

“The ant presents its injured leg and
calmly sits there while another ant gnaws
it off,” Erik Frank, one of the authors of
the study, said.

After observing dozens of amputa-

it more difficult for bacteria
to move from the wound into the body.
In such cases, if the entire leg is ampu-
tated quickly, the chance of infection is
very low.

But when a Florida carpenter ant in-
jures its lower legs, bacteria can penetrate
its body very quickly. As aresult, the time
window for a successful amputation is
narrow and the chance of it being suc-
cessful is slim.
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The High Seas Treaty

India will sign and ratify the High Seas Treaty. The agreement, which deals with oceans outside a country’s
national jurisdiction, can help protect marine ecology, and ensure equitable sharing of marine resources

AMITABH SINHA

THE INDIAN government on Monday said it
would soon sign and ratify the High Seas
Treaty, a new international legal architecture
for maintaining the ecological health of the
oceans. The treaty is meant for reducing pol-
lution, and for conservation and sustainable
use of biodiversity and other marine re-
sources in ocean waters.

It is also called the Biodiversity Beyond
National Jurisdictions (BBN]) Agreement as
high seas are areas outside the national juris-
diction of any country. The treaty is formally
known as the Agreement on Conservationand
Sustainable Use of Marine Biological Diversity
of Areas Beyond National Jurisdiction.

Sofar, 91 countries have signed the treaty;,
while eight of them have also ratified it.

Protection and Access

The High Seas Treaty seeks to achieve
three substantive objectives. One, the con-
servation and protection of marine ecology.
Two, fair and equitable sharing of benefits
from marine genetic resources. Three, to
make environmental impact assessments
(EIA) for any activity that can degrade the
marine ecosystem a mandatory practice.

There is a fourth objective as well, that of
capacity building and transfer of marine
technologies to developing countries. This
will help make full use of the benefits of the
oceans while at the same time contributing
towards its conservation.

The treaty deals only with the oceans that
are outside the national jurisdiction of any
country. Typically, the national jurisdictions
extend up to 200 nautical miles (370 km)
from the coastline, an area that is called the
exclusive economic zone or EEZ. Areas out-
side of EEZs of every country are known as
high seas or international waters. They con-
stitute about 61% of the total ocean area, and
are considered global commons. They be-
long to no one and everyone enjoys equal
rights for navigation, overflight, economic
activities, scientific research, or laying of in-
frastructure like undersea cables.

INDEEP WATER
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A microwave at the bottom of the sea off the island of Sifnos, Greece. Reuters

ONLY 1.44% of the high seas is
demarcated as protected area. Almost
all of this is near Antarctica.

FEWER THAN 100 of the approxi-
mately 18,200 Marine Protected Areas
(MPAs) are in the high seas.

MPAS ARE important to achieve
30x30 target under Kunming
Montreal Global Biodiversity

Framework — 30% of degraded coastal
and marine ecosystems to be put
under restoration by 2030.

75-199 MILLION TONNES is esti-
mated volume of plastics in the ocean

BY 2050, there will be more plastics
by weight in oceans than fish,
according to a widely quoted study
(2016).

Oceans are governed by several interna-
tional laws, the most important and compre-
hensive of which is the UN Convention on
the Law of the Sea (UNCLOS). This 1982
agreement applies to the entire ocean area
— territorial as well as international waters —
and lays down the broad legal framework for
governance on seas. Among other things, it
defines the boundaries of territorial waters,
defines the rights and duties of nations re-
garding activities in the seas, and addresses
issues such as sovereignty, passage rights,
and rights of economic usage of resources
like fish, oil, minerals, or gas. EEZs, for exam-
ple, are a creation of UNCLOS.

UNCLOS also sets the general principles of
protection and conservation of biodiversity
and marine ecology. However, it does not
specify how these objectives are to be
achieved, especially in international waters
which, being common property, is no one’s
responsibility. It is here that the High Seas
Treaty comes into the picture. Once it comes
into force, the treaty would serve as one of the
implementing agreements under UNCLOS.

In Govt’s NEET line,

AJOY SINHAKARPURAM
NEW DELHI,JULY 9

THE GOVERNMENT has submitted to the
Supreme Court that since there was no
“large-scale breach of confidentiality” in
NEET UG, it would not be “rational to scrap
the entire examination”.

The court is hearing a set of pleas seek-
ing the cancellation of the exam on grounds
that the question paper was leaked.

The Ministry of Education affidavit, sub-
mitted on July 4, relies heavily on a 2021 de-
cision authored by Justice D' Y Chandrachud
— now Chief Justice of India and leading the
Bench hearing the pleas — in Sachin Kumar
& Ors v Delhi Subordinate Service Selection
Board (DSSSB) & Ors.

Story of the case

Between June 2014 and July 2015, the
DSSSB carried out recruitments to fill 231
posts of head clerks in the Services
Department of the Government of National
Capital Territory of Delhi. A preliminary (Tier-
I) exam was held to shortlist candidates, fol-
lowed by a main (Tier-1I) exam.

More than 62,000 candidates had applied
after applications were first invited in 2009.
However, only 8,224 candidates wrote the
Tier-Iexam in June 2014.

There were complaints of serious irregu-
larities in both tiers, including impersonation
of candidates, paper leaks, and allegations that
relatives sat together to write the exam. In
September 2015, a committee set up by the
Deputy Chief Minister of Delhi confirmed that
irregularities had taken place within a specific
“zone of consideration”.

That December, DSSSB was
directed to verify the candidates
from this zone and lodge an FIR

EDUCATION

Marine Protected Areas

The High Seas Treaty’s key objective of
the protection and conservation of marine
ecosystems is sought to be achieved mainly
through the demarcation of Marine
Protected Areas (MPAs). These would be the
ocean equivalents of national parks or
wildlife reserves where activities would be
regulated, and conservation efforts taken up.

Protected areas in the oceans already ex-
ist but most of them are in territorial waters,
where countries are free to enact and imple-
ment their laws.

Currently, there are 18,200 MPAs, accord-
ing to the latest update of the World
Database of Protected Areas, the most com-
prehensive catalogue of protected areas on
land as well as sea. These together cover
about 8% of the total ocean area. Almost 90%
of this area is in territorial waters.

The new treaty is expected to facilitate
the creation of MPAs in the high seas, where
pollution, over-exploitation of resources, bio-
diversity loss, etc, are taking place.

Under the Kunming Montreal Global

Administrative Tribunal against the notifica-
tion, arguing that the allegations of irregu-
larities were made by unsuccessful candi-
dates who wanted another crack at the exam.

InFebruary 2017, the Tribunal set aside the
Deputy CM'’s order, saying 281 of the 290 can-
didates “were free fromblame”. Cancelling the
entire process should be the “last resort” and an
effort should be first made to separate “tainted”
candidates from the “untainted”, it said.

The DSSSB and GNCTD appealed, but the
Delhi High Court upheld the
Tribunal’s decision. The case
went to the Supreme Court,
which observed that there

against the impersonators. Of
the 290 candidates in the zone, nine did not re-
port for verification, and “serious” concerns
were raised in the case of seven others.

In March 2016, the DSSSB noted that
these findings — limited to a single “zone” —
“clearly indicate that the examination
process has been vitiated”. The Deputy CM
issued a notification cancelling the entire
process that same month.

‘Spectrum’ of responses
Six candidates approached the Central

could be a “spectrum” of re-
sponses to alleged irregularities in the re-
cruitment processes.

If irregularities take place at a “systemic
level”, affecting the “credibility and legiti-
macy of the process”, the authority (DSSSB
in this case) has “no option but to cancel it
(the examination or the recruitment process)
inits entirety”, as it may be difficult to sepa-
rate the tainted and untainted candidates.

However, in cases where the guilty candi-
dates can be separated out, “those who are in-
nocent of wrong-doing should not pay a price

Biodiversity Framework, a separate interna-
tional arrangement, countries have agreed
to put at least 30% of degraded coastal and
marine ecosystems under restoration by
2030. MPAs can help achieve that goal.

Equitable sharing of benefits

Oceans are home to a very large number
of diverse life forms, many of which may be
of immense value to human beings. Many of
these organisms are thought to have genetic
properties that might be very useful in drug
discovery or other applications such as cos-
metics. For this reason, they could be com-
mercially lucrative as well.

The High Seas Treaty seeks to ensure that
the benefits from these marine genetic re-
source is equally shared amongst all. The treaty
recognises that there might be costs involved
in accessing these resources or their benefits
but it clearly states that no country can have
proprietary rights over them.

According to the treaty, mandatory EIA
for any activity that can potentially damage
marine ecosystems will have to be made
public. An EIA is to be carried out for activi-
ties within national jurisdictions as well, if
the impacts are expected in the high seas.

Ratification

Like any other international law, the High
Seas Treaty would come into force only when
a certain minimum number of countries rat-
ify, or accede to, it. In the case of this treaty,
this number is 60. The treaty would become
international law 120 days after the 60th rat-
ification is submitted.

Ratification is the process by which a
country agrees to be legally bound to the pro-
visions of an international law. This is sepa-
rate from a mere signing on to an interna-
tional law. Signing indicates that a country
agrees with the provisions of the interna-
tional law concerned, and is willing to abide
by it. But till it ratifies it, the process for which
varies from country to country, it is not
legally bound to follow that law.

In countries that have legislative bodies like
aparliament, ratification typically requires the
consent of the legislature. In other countries,
itmight just need executive approval or acces-
sion. A country can sign on to but not ratify a
treaty. In that case, it is not considered a party
to the treaty. For instance, the US signed the
1997 Kyoto Protocol, the predecessor to the
2015 Paris Agreement. However, it did not rat-
ifyitbecauseits Senate, the upper house of the
legislature, did not give its approval.

recalling a 2021 case

for those who are actually found to be involved
inirregularities”. This, the court said, was part
of a “fair and reasonable process”, which is a
“fundamental requirement” of the right to
equality under Article 14 of the Constitution.

The court found “serious flaws” in the
DSSSB'’s process. This included a five-year de-
lay in holding the exam, leading to a signifi-
cantly reduced turnout; admit cards being
issued only by electronic means; the fact that
a large section of candidates belonged to “a
particular area of Delhi”.

These factors “erode[d] the credibility
of...the recruitment process”, the court said,
reversing the decisions of the Tribunal and
the Delhi HC, and upholding the scrapping
of the entire exercise.

What now on NEET?

The SC has begun applying these princi-
plesinthe NEET case. It has asked the National
Testing Agency (NTA) if the alleged breach
took place at a systemic level, or whether it
was possible to segregate the beneficiaries of
the leak from the untainted candidates.

The court will hear the NTA’s response
and the CBI's update on the investigation into
the alleged leak on July 11.

Defamation case against Wikipedia and ‘safe harbour’ protection clause

KHADIJAKHAN
NEW DELHI,JULY 9

NEWS AGENCY Asian News International
(ANI) has moved Delhi High Court against
Wikipedia for allowing allegedly defama-
tory content on ANI's wiki page.

A Bench of Justice Navin Chawla has
sought a response from Wikipedia, and listed
the matter for further hearing on August 20.

Complaint against Wikipedia

The petitioner has sought damages to
the tune of Rs 2 crore, alleging that the said
contentis “palpably false” and defamatory,
and thatits reputation was being tarnished
and goodwill discredited.

The petition contends that the “false and
misleading content” on Wikipedia raised
doubts about ANI's credibility as a news
agency. It says that the editing history of the

page shows thatin April, a series of edits were
made reflecting the true and factual position,
but these were “deliberately reversed” in May
to cause harm to the petitioner’s reputation.

Content posted on Wikipedia

Wikipedia, which started in 2001, itself
does not produce the content for its online
encyclopedia. It is a collaborative, open
source, nonprofit platform whose users
contribute to the content of the website.

The suit against Wikipedia, rather than
the individuals who could have made the ed-
its tothe page, is intended to ensure enforce-
ment by holding the intermediary liable.

Laws invoked in the case

ANI has argued that Wikipedia is a sig-
nificant social media intermediary under
the meaning of Section 2(1)(w) of the
Information Technology Act, 2000: “any per-
son who on behalf of another person re-

ceives, stores or transmits that record or pro-
vides any service with respect to that record
and includes telecom service providers, net-
work service providers, Internet service
providers, web-hosting service providers,
search engines, online payment sites, on-
line-auction sites, online-mar-
ket places and cyber cafes”.
The petitioner has also re-
lied on Sections 79(2) and (3)
of the Act, which lay down the

LAW

intermediary does notin any way initiate the
transmission of the message in question, se-
lect the receiver of the transmitted message,
or modify any information contained in the
transmission, according to Section 79(2)(b).
Another requirement for safe harbour
protection is that the interme-
diary must adhere to the Inter-
mediary Guidelines and Digital
Media Ethics Code, which
came into force in 2021. The

requirements for the “safe
harbour clause” to come into effect.

The safe harbour clause

Section 79 of the IT Act (Exemption from
liability of intermediary in certain cases)
states that an intermediary shall not be held
legally or otherwise liable for any third-party
information, data, or communication link
made available or hosted on its platform.

This protection shall be applicable if the

guidelines mandated setting
up a grievance-redressal mechanism, along
witharesident grievance officer, a chief com-
pliance officer, and a nodal contact person.
Section 79(3) states that the protection
will not apply if the intermediary, despite
being informed by the government or its
agencies, does not immediately remove or
disable access to the material in question.
Additionally, the intermediary cannot
tamper with any evidence of these messages

epaperindianexpress.com .. .

or content on its platform, failing which it
would lose its protection under the Act.

Rule 7 of the IT Rules, 2021 states that if
“anintermediary fails to observe these rules,
the provisions sub-section (1) of section 79
of the Act shall not be applicable”, and “the
intermediary shall be liable for punishment
under any law for the time being in force”.

Section 230 of the US Communications
Decency Act is analogous to Section 79 of
the IT Act. It states that “no provider or user
of an interactive computer service shall be
treated as the publisher or speaker of any
information provided by another informa-
tion content provider”.

Previous rulings of SC

On October 10,2022, the Supreme Court
dismissed a batch of petitions filed by the
Ayurvedic Medicine Manufacturers
Organisation of India, alleging that an arti-
cle published on Wikipedia about them was

defamatory. Abench of Justices AS Bopanna
and P S Narasimha said, “You can edit the
Wikipedia article,” and asked the petition-
ers to avail “any other remedy available to
them” under the law.

On January 17,2023 a Bench of Justices
Vikram Nath and Surya Kant in Hewlett
Packard India Sales vs. Commissioner of
Customs noted that adjudicating authori-
ties, especially the Commissioner of
Customs (Appeal), had extensively referred
to online sources such as Wikipedia to sup-
port their conclusion.

The court said: “While we...acknowledge
the utility of these platforms which provide
free access to knowledge across the globe,
but we must also sound a note of caution
against using such sources for legal dispute
resolution. ..These sources...are based on a
crowd-sourced and user-generated editing
model that is not completely dependable
..and can promote misleading information.”
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Managing dry fuel

A competitive coal market may lure more pvt investments,
but the public sector will have to do the heavy lifting

OAL INDIA'S RECENT move to award 23 discontinued under-

ground mines to the private sector under generous revenue-

sharing terms marks the culmination of the series of steps taken

over the last fewyears, to “democratise” the sector. The liberali-
sation process began with the upending of the Coal Mines (Nationalisation)
Act,1973,forlonga political hot potato,in February 2018.Commercial min-
ingbythe private sectoris nowlargely unrestricted under compositelicence.
Thishasadded incremental pace to domestic production of the dryfuel,with
captiveminesregisteringashare of 15% of the total coal outputin FY24,up
fromlessthan 10%in FY21.Populating the coal mining segmentwith more
players,including those technically equipped to undertake the high-reward-
high-risk underground mining, and coal gasification ventures, is the need
of the hour, given the widening demand-supply gap in the power sector.

In just over a year after the National Electricity Plan (NEP) 2022-27 was
announced, the government is feeling constrained to review it. The coun-
try's peak power demand is expected to touch 260 gigawatt (Gw) in Sep-
tember thisyear,sharplyup from 184 Gwregistered in FY20, power secretary
Pankaj Agarwal said recently, adding that the demand would “easily cross
400 Gwby 2031-32”.The peak demand hasrisen byan average of 7%in the
last five fiscal years,a steep 20% over the last two,and by 9% upon an elevated
baseinthefirst quarterof the currentyear.Since the trend is expected to con-
tinue, even the 900 Gw power capacity envisaged for 2031-32 would fall
quite short.

Giventheintermittencyof renewable energy, the capital-intensive nature
of storage,and non-viability of gas-based power, the countrywould need to
fall back on coal for its medium-term energy needs, in even greater degree
thanassumed earlier.That’swhythe government recentlyinvoked an emer-
gency clauseforstranded gas-based power units to operate.Coal-based units
have been asked to use full capacity,and continue to use fuel blended with
imported coal till mid-October.Also,power companies have been reportedly
asked, in a rare move, to place equipment orders worth $3 3 billion for coal-
based capacity. The Cabinet approved a X8,500-crore scheme in late Janu-
ary to promote coal/lignite gasification projects. Coal India has since
announced a couple of synthesis gas projects,and also struck separate deals
with Gail and Bhel, for capital-intensive projects.

While global majors are still to invest in coal mining ventures in India,
Vedanta, Adani Group, Tata,and GMR are indeed scaling up investments.
Production from captive mines has risen by over 120% between FY21 and
FY24,while Coal India raised its output by 30% on a much larger base.
Domestic coal production,onanaggregatebasis,grewbyanimpressive 39%
to close to a billion tonnes in FY24. Yet,demand is outpacing supplies. The
government's stated objective to eliminate imports of (locally substitutable)
coal in another two years is creditable, but at odds with ground reality —
importsrosefrom 215 million tonnes(MT)inFY21to 265 MTinFY24.Given
that private capex,constrained byrestricted financing of fossil-fuel projects,
can'tbeexpected tosurgeall of a sudden, the state-run firmswould still have
to play the dominant role in boosting coal supplies, in solid and gas forms.
Apart from energy security, the country has a lot to gain from coal ventures
which have strong backward and forward linkages.

30 years ago, the real
saved Brazil's economy

THIS MONTH MARKS the 30th anniversary of the Brazilian real, a significant
achievement that illuminates both the promise and the limits of reform.

On one hand, the creation of the new currency was a success. I recall visiting
Rio de Janeiro in the early 1990s and experiencing hyperinflation.I tried to hold
most of mymoneyin dollars; ifI came into possession of some Brazilian currency,
then called the Cruzeiro Real, I made sure to spend it right away.In 1990, the rate
of inflation in Brazil was 2,948%.

Fortunately,economists and other reformers came to the rescue and designed an
effective plan for currency stabilisation. Brazil first created a virtual currency, called
the URV,and switched contracts and prices to the new accounting unit. Next,a new
currency,thereal,wasintroduced asequalinvalue tothe URVand roughlyequal tothe
US dollar.That created the prospect of a new and more stable currency.

The crucial part of the reformswasa credible plan for fiscal stability. Brazil was-
n’texperiencing hyperinflation fornoreason — rather, the freshly printed money
was needed to make good on promised government expenditures. So to make the
numbers add up without hyperinflation, the Brazilian government carried out
somebudget cuts, privatised some assets, transferred some functions to stateand
local governments, and made some constitutional and legislative pledges in the
direction of a balanced budget.

Itworked.By 1995, the inflation rate was down to 66%,and todayitis running
at about 4%. The textbook economic formula for fixing a hyperinflation was
applied — and it succeeded. The adjustment did cause a serious recession, but in
such situationsitis betterto get that overwith,ratherthan
have to take more painful medicine later on.And while the
Brazilian currency has been weak as of late, President Luiz
Inacio Lula da Silva is trying to address that problem with
further spending restrictions.

Yet the ending to this storyis by no means entirely happy.
For several years Brazil’s economy has been growing below
19%,though it hasrecently climbed above 2%.The countryhas
bountiful natural resources, plenty of human talent, some
excellent companies and universities,and no natural geopo-
litical enemies. Still, its economic growth has been mediocre.
Brazil ought tobeable toachieve annual growth of 4%to 6%.

The causes of this disappointing growth are varied and
subject to dispute. Possible culprits include corruption,
excess protectionism,an economy too dependent on natural resources, an unre-
liable education system and, perhaps,aloss of economic dynamism.In the golden
years of the late 1960s and early’70s, Brazil had very high growth rates, hitting
14% in 1973, so extremely good performance is possible.

No one, least of all me, is arguing that Brazil today would be better off with a
renewed dose of hyperinflation.Yetitisalso hard to deny that the limits of reform
have become evident.

Reforms are likely to have the biggest impact when an entire dysfunctional eco-
nomic system is overthrown all at once. Poland suffered for decades under commu-
nism, but since its market-oriented shock therapy of the early 1990s, it has grown
steadilyand is approaching the living standards of Western Europe. China, Vietnam,
and Estonia all have made fundamental changes as well,and mostly for the better.

Sadly, the Brazil scenario — modest success — is more common. NAFTA solidified
Mexican democracy and helped develop a manufacturing sector in the north of the
country.Butit has not made Mexicoanythinglike the Asian tigers.NewZealand started
some fairly radical and mostly successful reforms in the 1980s, yet the gap in living
standards between New Zealand and the US has not narrowed.New Zealand isa small
country faraway from the rest of the world,and no policy changes can alter that.

Don’t get mewrong: Brazil’s monetary stability isworthy of celebration.At the
same time, Brazil’s economy is growing far more slowly than it should be. Some-
times the best that any reform can hope toachieve is not making things anyworse.
And sometimes — often, even — that is quite an accomplishment.

TYLER
COWEN
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HE FY25 UNION Budget is

much awaited on multiple

counts. It is the first Budget

of the government after the

2024 general elections,and
the penultimate one as far as the
medium-term fiscal road map endingin
FY26 is concerned.

We got a sneak peek into what this
Budget mayhold, from the Interim Bud-
get for FY25 that was presented in Feb-
ruary. This was a Vote On Account for
April-August,which can be thought of as
getting Parliament’s approval for busi-
ness-as-usual activities to continue
through the election period. This Vote
OnAccounthad placed the government
of India’s (GoI’s) fiscal deficit at a five-
yearlow 5.1% of GDPin FY25,a consid-
erable pullback from the 9.2% of GDP
scaledin FY21 during the Covid-19 pan-
demic, and within eyeshot of the
medium-term target of bringing it
below 4.5% of GDPby FY26.

Our assessment suggests that the
Gol’s revenue receipts will comfortably
exceed the target setin the Interim Bud-
get Estimate (IBE) for FY25 by around
X1.2 trillion, led by the dividend from
the Reserve Bank of India and net tax
receipts.We anticipate a modest upside
inboth directand indirect taxes,in gross
terms,a portion of which will have to be
shared by the states, leaving mildly
highernet taxrevenues for the Gol. How
should this tax and non-tax upside be
channeled?

The usual obvious answer from an
economist would be to expand growth-
inducing capital expenditure. However,
FY25 is a distinct year, given the tran-
sient dip in activity in certain sectors
during the phased parliamentary elec-
tions, including the GolI’s capex. As
against the fairly handsome embedded
growth target of 17% for FY25 (over

BUDGET ROAD MAP
FISCAL PRUDENCE WOULD OFFER SOLACE AMID CONTINUING RISKS TO INFLATION TRAJECTORY

Prudent budgeting

ADITI NAYAR

Chief economist, head, research &
outreach, ICRA

FY24, provisional), the Gol’s capex
unfortunately, albeit expectedly,
declined by 14% in year-on-year (YoY)
termsin April-MayFY25.Given this,and
the typically compressed execution dur-
ing the monsoon months, we fear that
the required monthly run rate in H2
FY25 already poses a tough ask.Accord-
ingly, it may be more realistic to retain
the capital expenditure target of ¥11.1
trillion for FY25.

The GolI had allocated
0.7 trillion for “new
schemes” wunder the
finance ministry capex in
the FY25 IBE, the details of
which were not disclosed.
This amount is likely to be
redistributed to raise the
capex of some ministries,
such as roads and high-

e —
Gol should consider
paring the fiscal
deficit to 4.0% of
GDP over the
medium term as
against the Fiscal
Responsibility and

for non-interest non-subsidy revenue
expenditure could be enhanced by
X¥500-600 billion vis-a-vis the IBE. This
could be focused on the rural economy,
to partly mollify some of the negative
spillovers of the inadequate and uneven
monsoon that was seen in 202 3. This
may also help to address some of the
admitted unevenness in economic
growth and consumption that has been
observed in the recent
quarters.

The balance revenue
upside could be used to
pare the Gol’s fiscal deficit
to 4.9-5% of GDP in the
full Budget for FY25 as
against the target of 5.1%
of GDP mentioned in the
IBE. In turn, the Centre’s
gross and net market

ways, and railways, which Budget issuances could then be
had seen muted 3-4% reduced by ¥350-550 bil-
hikes in their capex alloca- Management lion for H2 FY25. Along
tionsinthe FY25 IBEvis-a- target of 3.0% with the demand boost for

vis their provisional num- T ———— covernment securities (G-

bers for FY24.

Moreover, the Gol could raise the
budgeted target for revenue expendi-
ture compared to the IBE, either tobring
inanewschemeortoincrease the outlay
for some of the existing schemes. New
schemes take time to implement, and
theiractual outgo in the first year tends
to be quite modest, restricted to a quar-
ter or two. We anticipate the allocation

secs) owing to the bond
index inclusion, a lower borrowing fig-
ure for H2 could decisively help cap the
10-year G-secyield at 7%.

The Gol is likely to issue a fresh
medium-term fiscal consolidation road
mapinthe Budget.Assuming that gross
capexiskeptunchanged at 3.4% of GDP
over the medium term, in line with the
FY25 IBE, a fiscal deficit target of 3%
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Union education minister Dharmendra Pradhan

India is a young country and our challenge is to

make global citizens for the 21st century world
which is rapidly changing and being driven by
technology. Ensuring an education system which is
both rooted and futuristic is our collective responsibility

would imply that the Gol would effec-
tivelyneed to aim to run a mild revenue
surplus. While optimal and desirable,
thiswould be quite challenging in prac-
tical terms. We believe that determina-
tion of the end point of the medium-
term fiscal consolidation should factor
in the substantial “on-budgeting” of off-
budget capex that has taken place over
the last few years. Accordingly, the Gol
should consider paring the fiscal deficit
to 4% of GDP over the medium term as
against the Fiscal Responsibility and
Budget Management target of 3%.

The next big event on the radar after
the Union Budget will be the Monetary
Policy Committee’s August 2024 policy
review. The foregone conclusion is that
last year’s high growth print (+8.2% for
GDP and +7.2% for gross value added),
combined with an expected inflation of
nearly 5% in Q1 FY25 and a frustrat-
ingly uneven progress of the monsoon
in June 2024, will not shift the voting
pattern of the four members who voted
for status quo in the June meeting
towardsachangein stance orrate cutin
this meeting itself.

Market expectations of the onset of
therate cut cycle seem to be distributed
all the way from October 2024 to April
2025 or later. Our own base case is a
stance change in Octoberand a 25 basis
point rate cut each in December 2024
and February 2025, followed by an
extended pause,implying a rather shal-
low rate-cut cycle. Regardless, this is
predicated on a normal magnitude and
favourabledistribution of rainfallin the
rest of the monsoon season,aswellas no
othershocks,either global ordomestic.A
fiscally prudent Budget would, in our
view, offer some solace given the con-
tinuing risks to the inflation trajectory
and inflation expectations posed by
food and commodity prices.

Recipe for Al: Regulation & benchmarking

ARTIFICIAL INTELLIGENCE (Al)
STANDS at the crossroads of innovation
and ethics, presenting both transforma-
tive benefits and profound challenges.
This dual nature of Al necessitates com-
prehensive regulation and responsible
deployment,aswe prepare tointegrate it
into everyfacet of society — fromhealth-
care and education to security and
finance.AI’s potential toenhance ourlives
is undoubtedly immense. It improves
industry efficiency, optimises business
operations, and contributes to environ-
mental conservation by monitoring bio-
diversity and predicting climate change
impacts. By processing vast data sets
quickly, AT unlocks new knowledge and
drivesinnovations previouslybeyond our
reach. However, this data also poses sig-
nificant risks, from breaches of confiden-
tiality to identity theft and beyond.

The advent of deepfakes and Al-
based impersonation illustrates these
dangers vividly. These technologies,
which manipulateaudio and visual con-
tent with disturbing accuracy, can be
used to commit fraud, spread misinfor-
mation,and manipulate publicopinion,
threatening individual privacy and soci-
etal trust by undermining the fabric of
factual consensus.Furthermore,AI’s role
in perpetuating societal biases, due to
algorithmic prejudices, poses a stark
challenge to fairness and equity.

Governments worldwide are increas-
ingly recognising the need to address Al
challengesandareimplementingarange
of strategies and regulations. The Euro-
pean Union (EU) leads with comprehen-
sive Al regulations focusing on high-risk
applications, transparency, and safety.
Similarly, the USA emphasises account-
ability and the protection of civil liberties

SP KOCHHAR
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initsAl guidelines.InAsia,Chinaand Sin-
gapore are developing Al governance
frameworks balancing innovation with
security and public welfare. These efforts
involve cross-sectoral collaboration with
academia, industry leaders, and interna-
tional bodies to create holistic and effec-
tive Al policies. Many institutions and
industrybodies have also developed ethi-
cal guidelinesforAl.Forexample,the [EEE
GlobalInitiative on Ethics of Autonomous
and Intelligent Systems provides a com-
prehensive framework forethical consid-
erations in Al development and deploy-
ment,while the ATEthics Guidelinesbythe
European Commission aim to protect
individuals’rightsand ensureresponsible
Al deployment.

Beyond regulation, standardisation of artificial
intelligence practices and technologies ensure
safety, interoperability, and trust

Additionally, the rapid pace of AI devel-
opment often outstrips slower legislative
processes, making it difficult for laws to
keep up with technological advance-
ments. This disparity necessitates inter-
national cooperation toharmonise regu-
lations and establish a consensus on
fundamental principles,leading toregu-
lations that provide clear guidance while
respecting each nation’s sovereignty.
Beyond regulation,standardisation of
Al practices and technologies ensure
safety, interoperability,and trust. Com-
mon standards enable effective commu-
nication across different Al systems and
platforms, enhancing global integration
and operational efficiency. They address
ethical issues such as data privacy, bias

Whlle effective regU.la' N mitigation, and trans-

tion is crucial for safe-

parency, building trust

guarding privacy,ensuring By establishing amongusersand stakehold-
datasecurity,andfostering ~€ommon standards ¢ For instance, standard-
fairness by setting stan- for Al APIs, ised Al protocols in surveil-
dards for algorithmic developers can lance can balance security
transparency and data needs with individual pri-
quality, there are chal- ensu.re. . vacyrights.

lengeswhich includeregu- compatibility Standardisation also

lating AI’s rapid develop-
ment pace and global
applications.

Al technologies often
transcend national boundaries, operat-
ing across multiple countries and com-
plicating the establishment of uniform
regulatorystandards,as different nations
have varying priorities, values, and legal
frameworks. Internationally, different
prioritiesandlegal frameworksinfluence
Al regulation. The EU, for instance,
emphasises strict data privacy throughits
General Data Protection Regulation,
while other regions focus more on inno-
vation and economic competitiveness.

THE EDITOR

A study in contrast

Prime Minister Narendra Modi ought
to have led an all-party delegation to
Manipur to empathise with the people
of the state living in untold distress
engendered by ethnic violence, and
try to make some headway with the
peace process. But he, for whatever
reason, chose not to. He has not made
use of the restorative power of his
exalted office in the context of
tangible tension in an ethnically

divided region. At the same time,
Rahul Gandhi visited Manipur to assess
the ground reality. True to form, the
Bharatiya Janata Party has described
Gandhi's compassionate outreach as
“sick tragedy tourism". The embrace
of Russian President Vladimir Putin by
Prime Minister Narendra Modi in
Moscow and the embrace of the
victims of violence by the Leader of
Opposition Rahul Gandhi in Manipur
made for a study in contrast.

—G David Milton, Maruthancode

across platforms

and systems
|

extends into the realm of
content moderation and
fraud detection, where uni-
form AI applications can
improve the detection and handling of
harmful orillegal content and financial
fraud. Standardised AI systems can more
consistentlyand transparently determine
what constitutes harmful or illegal con-
tent across different platforms, reducing
bias and errors. In fraud detection, stan-
dard protocols can enable the seamless
sharing of threatintelligenceacross finan-
cial institutions, improving fraud detec-
tion and response. Moreover, in combat-
ing deepfakes, standardised detection

Unseen economic reefs

That we are cruising past a $4-trillion
economy is good news. In its wake,
market evaluations are steeply
climbing by the day to put greater
onus on our markets and its
watchdogs, who need to be ready to
negotiate the reefs ahead. Take the
ongoing phenomenon where
multinational corporations are
monetising their stock holdingsin a
very substantial way. Do they smell

tools are imperative for effective identifi-
cation and mitigation.

Standardisation can significantly
enhance the monetisation of AI tech-
nologies as well, particularly through
application programming interface
(API) and devices. By establishing com-
mon standards for AI APIs, developers
can ensure compatibility across plat-
forms and systems, making it easier to
integrate and sell their services in a
broader market.This uniformityreduces
costs and increasing scalability. For
devices, standardisation allows Al to be
easily embedded into a wide range of
products, from smartphones to home
appliances, facilitating widespread
adoption.This creates a cohesive ecosys-
tem making Al applications more acces-
sibleand appealing toalargeraudience,
driving greateradoption and enhancing
the overall value of Al investments.

As we look to integrate AI more
deeply into our society, lessons from
past technological integrations must
guide us.Responsibleimplementation,
adaptability, public engagement, and
proactive measures are essential. These
strategies not only fosterinclusivityand
trust, but also ensure that AI’s benefits
arebroadly shared while minimising its
potential harms.

Al embodies a powerful tool — one
that holdsimmense promise foradvanc-
inghumanwelfare butalso poses signif-
icant risks. Balancing these aspects
requires a multifaceted approach involv-
ing robust regulation, international
cooperation, and rigorous standardisa-
tion.Thoughtful stewardshipis essential
to harness AI’s full potential while safe-
guarding our societal valuesand individ-
ual rights, ensuring it benefits all.

something we don't, or is it that the
optimism of the buyers of their stocks
rides far ahead? Perhaps everyone
finds the economy big enough and
long-term prospects for growth too
alluring to propel a potential bull run.
But are these factors by themselves
sturdy enough to protect the small
investor from large-scale harm in the
event of an incidental bubble?

—R Narayanan, Navi Mumbai
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INDIAN EXPRESS IS NOT AN
INDUSTRY. IT IS A MISSION.

— Ramnath Goenka

GOVT NEEDS A
NEW APPROACH
TO THE BUDGET

HE Union government will table the Budget for 2024-25
in parliament on July 23. Before it does so, the Narendra
Modi-led government might want to look at the people’s
verdict at the recent Lok Sabha elections and opt for a
course correction. Modi 3.0’s diminished verdict reflect-
ed the anguish of a large section of voters at issues such as
soaring joblessness, high inflation and unfavourable tax poli-
cies. These economic issues are hurting the people and the
Budget is a suitable platform to address them in earnest.

The build-up to the full Budget for 2024-25 has, at least,
raised hopes that it would deliver on making life easier for
the people by leaving more money in their hands. If the gov-
ernment acts on pleas for changes to the income tax slabs, it
would give immediate respite to salaried citizens. However,
this would not be sufficient, because a number of goods and
services have become unaffordable to a growing section of
society. Much of a rate rationalisation exercise in the goods
and services tax (GST) regime would need to go through the
GST Council. However, the government can make a state-
ment in this regard in the Budget and reassure people that
the rates would not be solely driven by revenue concerns.

The government has, over the years, been limiting its role
in education and healthcare, making tertiary healthcare
and higher education out of reach for the masses. If this
Budget reverses the trend and the government shows a re-
newed focus on building quality healthcare and educational
institutions, it would help several sectors of the economy
and go a long way towards building a Viksit Bharat.

The money spent on social schemes has often been seen with
contempt. Not all subsidies to the poor should be derided as
freebies—even though the government has succeeded in bring-
ing down the level of extreme poverty, the number in need of
such schemes is still huge in the world’s most populous nation.
The government has rightly taken pride in spending substan-
tial amounts on infrastructure, but the quality of infrastruc-
ture can be given renewed focus with an outcome-oriented
approach. The finance minister, when she rises to present the
Budget, would do well to shun a fiscal fundamentalist ap-
proach. An empathetic touch is called for in this Budget more
than a document crammed with arithmetical homilies.

IOAMUST PRESENT A
UNITED FRONT NOW

S things stand, the Indian Olympic Association (I0A)
seems to have two faces—and one of them is not good.
Let us turn our attention to the good first. There have
been quite a few groundbreaking decisions taken by the
IOA to make the Paris Olympics a comfortable one for
the athletes. They have assembled a 13-member medical team
for the first time to attend to the athletes’ needs. There will be
a sleep therapist, a psychologist and nutritionists, too. The
medical room will be operational 24x7. The organisers have
managed a few commercial deals as well. The IOA will be tak-
ing care of the support staff accommodated outside the Games
Village. The I0OA has also looked into requests to accommodate
personal coaches. The ikat-inspired ceremonial kit for the
opening has been designed by Tarun Tahiliani. Overall, with
help from the sports ministry and the Sports Authority of In-
dia (SAI), the preparation has been quite robust and smooth.

Yet, one thing is threatening to shift the focus away. After
much delay and parley, the organisers announced Gagan
Narang as chef de mission on Monday, long after M C Mary
Kom stepped down in April. They have aptly chosen one
Olympic medallist to replace another. But with only about
two weeks remaining, the IOA members seem to be divided.
As of Tuesday, the executive committee was still not aligned
with the IOA president, P T Usha, over the appointment of
CEO Raghuram Iyer. Meanwhile, the CEO’s appointment
has been endorsed by the International Olympic Committee
(I0C) and he has been attending meetings with the sports
ministry and SAI. Though the new sports minister had
shown serious intent to end the stalemate, a lasting solution
still seems far away. In a symbolic gesture, the minister even
went to the IOA Bhawan right after assuming office. At best,
there could be a truce before the Games.

This might severely impact the 2036 Olympic Games bid
talks that India is planning with the IOC during the Games.
A united house is a must for a strong bid and the IOC has
already pointed this out. The IOA must be cautious and put
the interest of the athletes first. Perhaps it is time for all
members to come together for the Olympics. After all, the
Games and the athletes’ interests should take precedence.
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QUICK TAKE

FOR EGALITE, FRATERNITE

HAT a difference a week makes. The world agonised
\/\/ when the far-right National Rally won a third of the

votes in the first round of France’s National Assembly
election. But in the second round polled a week later, the
pendulum swung left. New Popular Front, an alliance of
leftist and green parties, won the largest number of seats.
This massive swing did not come out of thin air. A large sec-
tion of the French intelligentsia and icons like Kylian Mbap-
pé exhorted the nation to reject the far right. The seat ar-
rangements and tactical voting that followed showed that
those who value éegalite and fraternité can be resiliently ef-
fective when they come together.

EDITORIAL

WSS\ QRO WAGYLZN THE NEW INDIAN EXPRESS

N June 20, the Patna High
Court set aside the amend-
ment in Bihar’s reservation
policy that had been passed
by the previous JDU-RJD gov-
ernment. The amendment,
based on a caste survey,
sought to enhance the total caste-based
reservation in jobs to 65 percent.
The high court went by the Supreme
Court’s 1992 decision to cap such reser-
vation at 50 percent and struck down
the Bihar amendment. Now, the JDU-
BJP led state government has chal-
lenged the decision in the Supreme
Court. It is interesting to note that
amid all this to and fro, Nitish Kumar
has remained chief minister.

The Patna High Court’s decision con-
fused many observers not well-versed
with legal nuances. Especially because
Tamil Nadu has a provision for 69 per-
cent reservation under the Ninth
Schedule of the Constitution. Once any
act is brought under this Schedule,
which was introduced by the first
constitutional amendment in 1951, it
has some immunity under Article 31B
from being legally challenged.

The TN quota was arrived at with
changing caste and class calculations
made by chief ministers M Karunani-
dhi and M G Ramachandran through
the 1970s and 80s. We must also
acknowledge the contribution of an-
other former CM, K Kamaraj, who took
the case to the then PM Jawaharlal Ne-
hru to enable the state to take affirma-
tive action by amending Articles 15 and
16 of the Constitution. Later, many
similar provisions were enacted by oth-
er states and challenged in court. A
plea on the TV reservation is still pend-
ing before the Supreme Court.

The Patna High Court verdict has
come before the state’s assembly
election due in 2025. The previous JDU-
RJD government was aiming at this
election when it initiated the caste sur-
vey and enhanced reservation to 65 per-
cent in 2023. After the court verdict,
Nitish Kumar’s NDA government
has challenged the decision in the Su-
preme Court. If the appeal is not
sustained, the substantial exercise of
the caste survey will be of little
political use for Nitish.

But the survey will surely affect the
state election. It has raised expecta-
tions among castes leaders, as now they
clearly know their numerical strengths.
This will affect political expectations
of their representation. Every party
will have to face this changed calculus

The Patna High Court’s scrapping of Bihar’s higher reservation
cap has lobbed the ball back to Nitish Kumar. No one will be
immune from the fallout at next year’s assembly poll

A CAP THAT IS
REFUSING TO
FIT ALL HEADS
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and strike a fine balance, otherwise
their fortunes will change.

A litmus test is coming up for the
JDU-BJP honeymoon in the next few
months. Nitish will face challenges in
consolidating his party and its social
base to keep the cadre and leaders on
his side and the allies in good humour.
The BJP will have to consolidate its al-
lies too. Now, it’s for the NDA govern-
ment to secure a spot for the enhanced
quota law in the Ninth Schedule, as
Tamil Nadu did. If the BJP demurs, as
it has indicated in the past, it would
transmit a message against the double-
engine sarkar to Bihar’s voters.

The NDA regime has not yet
succeeded in the matter of granting Bi-
har a special status. This will provide

Honorary Director and Professor, Development
Research Institute, Jalsain, and former Director,
AN Sinha Institute of Social Studies, Patna
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an opportunity to the INDIA bloc
in general and the Tejashwi Yadav-
led RJD in particular to counter the
NDA government.

The BJP has already announced that
the next assembly election will be
fought under Nitish’s leadership, so
that he does not again move away
from the NDA. Nitish, too, knows that
some in the RJD would rather have him
move to national politics. However, pol-
itics is a game of possibilities—
and one of the hardest things to know
is Nitish’s next political move. It’s said
the right hand of Nitish Kumar
does not know what his left hand will
do before the next polls.

Nitish has also started reconfiguring
his party with the state poll in view.

The court cannot connive at a process
which eventually makes fundamental rights | YR

Krishna

as rare as ‘roses in December, ice in June’ lyer

At JDU’s national executive committee
meeting on June 29, he made Sanjay
Jha the party’s working president,
eyeing the votes of Brahmins in Mithi-
lanchal. The party also made Rajiv
Ranjan ‘Lalan’ Singh, a Bhumihar, a
cabinet minister, and Ramnath
Thakur, son of Karpoori Thakur from
an economically backward class, a
minister too. Nitish, known for canny
social engineering, has upper-caste
and EBC votes in his crosshairs. Jha is
also said to be close to the BJP.

Nitish had to pay a heavy price at the
last assembly election when Chirag
Paswan fielded candidates in
every seat. It was an open secret that
many of the candidates were BJP prox-
ies. As a result, the JDU was reduced
from 73 to 41 in the 243-seat assembly:.
At next year’s hustings, Chirag
may not be as aggressive as the last
time, but the BJP would not want to
give Nitish room to grow stronger.

Bihar implemented the Mungerilal
Commission Report in 1976, much be-
fore the central government’s Mandal
Commision. The BJP, which has gener-
ally been against reservation, with-
drew support for the V P Singh govern-
ment at the Centre in the 1990s as Singh
did not agree to support the Kamandal
Rath led by Lal Krishna Advani, which
tried to frame the national narrative on
the Mandal Commission. Advani’s rath
was stopped in Bihar by the then CM
Lalu Prasad Yadav. It’s also on record
that the RSS has reiterated its call to
review the reservation policy. However,
BJP leaders have repeatedly supported
its continuation in the face of vote-
bank realities. We must remember that
NDA member Chirag’s father, the late
Ram Vilas Paswan, advocated reserva-
tion in the private sector, too.

It’s clear that those in favour of pri-
vatisation are generally against reser-
vation in jobs, as it would stand in the
way of the government’s target of sell-
Ing more state assets to raise revenues.
Reservation becomes meaningless with
fewer jobs in the public sector. Still, af-
firmative action to protect marginal-
ised communities will remain a sensi-
tive issue. No party in government can
afford to take a direct position against
it. Hence the use of disinvestment, pri-
vatisation, contract appointments, and
Agniveer are seen as indirect methods
of achieving the same goal. Nitish isno
exception from those facing these op-
posing compulsions.

(Views are personal)
(dmdiwakar@gmail.com)

THE STINGING DISSENT TO
TRUMP IMMUNITY RULING

E you ever so high, the law is
above you. That adage recently
yielded to the dictum that Don-
ald J Trump is above it all. On
July 1, the last day before the
Supreme Court of the US (SCO-
TUS) rose for summer recess
and three days before the US celebrated
its 248th year of independence, the jus-
tices delivered an epochal verdict. It was
a severe blow to the democratic princi-
ples revered in the oldest democracy—it
rendered POTUS (President of the US)
an emperor of all he surveyed.

The judgement is worth reading—not
for the words of the conservative major-
ity of six Republican-appointed justices,
who went beyond providing a protective
cover to Trump in an election year—but
the brilliant dissent from the only Latino
justice in SCOTUS’s 234-plus years’ his-
tory, Sonia Sotomayor.

In her scathing dissent, Justice Sotomay-
or accused the SCOTUS majority of mak-
ing Trump a “king above the law” for lim-
iting the scope of criminal charges against
the former president for his role in the
January 6, 2021 riot at the US Capitol and
efforts to overturn the election. Sotomayor
called the majority verdict “utterly inde-
fensible”. She wrote in a sharp language
rare from the judicial pulpit: “The court
effectively creates a law-free zone around
the president, upsetting the status quo that
has existed since the founding.” Other lib-
eral justices Elena Kagan and Ketanji
Brown Jackson joined Sotomayor—all
three Democratic appointments—with
Jackson referring to the ruling’s conse-
quences as a “five-alarm fire”.

Dissents have always mattered. They go
beyond the present. Charles Evan Hughes,
the US chief justice through the 1930s, fa-
mously said, “A dissent in a court of last
resort is an appeal to the brooding spirit
of law, to the intelligence of a future day
when a later decision may possibly correct
the error into which the dissenting justice
believes the court to have been betrayed.”
He has been quoted multiple times in all
democratic polities including in India, as
in the famous dissent of Justice H R Khan-
na in the infamous Additional District
Magistrate, Jabalpur case of 1976.

While Trump claimed the decision
was “a huge victory for democracy”, Bi-
den called it a “dangerous precedent”.
The Nine on the Bench have become an
issue in the November POTUS elections.
Trump is a felon convicted on 34 counts.

NARASIMHAN
VIJAYARAGHAVAN

He is facing more criminal prosecutions
in the classified documents’ case and the
January 6 riot case.

It was in the context of these prosecu-
tions that Trump raised the issues of ex-
ecutive privilege and absolute immunity
for POTUS. Washington district Judge
Tanya Chutkan, on December 1, 2023 re-
jected Trump’s argument that he could

Justice Sonia Sotomayor’s sharp
dissent against the US Supreme
Court’s majority decision granting
Donald Trump limited immunity will
be remembered for its stout defence
of democratic principles. It’sa
rebuke of the dangerous precedent
that put a president above the law

=

not face prosecution for official actions
he took as president, as the US presiden-
cy “does not confer a lifelong ‘get-out-of-
jail-free’ pass”. Trump’s appeal to the
federal appellate jurisdiction failed.
From that emerged the docket before
SCOTUS, which was certified fit to be
heard by the Nine.

The ruling by the six in majority—
Chief Justice John Roberts authoring it,
and justices Clarence Thomas, Samuel
Alito, Neil Gorsuch, Brett Kavanaugh and
Amy Coney Barrett joining in—is that
Trump had “broad protection for actions
that fell within his official responsibilities
as POTUS”. The effect is that the complex
task of determining how to apply the
‘broad immunity’ in the four-count crimi-
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Advocate, Madras High Court

nal indictment is left to the pending trial
in the lower court. It is an escape route for
Trump. Chutkan will have to conduct a
detailed examination of the indictment to
determine which of Trump’s actions were
official and must be stricken from the
case and which were private acts that can
proceed to trial. Easy to suggest, but near
impossible to carry out.

The same SCOTUS had, on June 24,
2022 in the Dobbs vs Jackson Women’s
Health Organization decision, removed
the federal constitutional right to abor-
tion for individuals in the US, which had
been in place for almost 50 years, on the
historical ground that ‘abortion’ was not
even contemplated by the framers of the
US Constitution. But they forgot ‘history’
in the Trump immunity case. Of late,
Roberts’ court has morphed into an
openly partisan Republican one.

This is where the dissent of Justice
Sotomayor kicks in. She was ruthless in
her choice of words. And she chose to read
her 29-page dissent for 25 minutes, looking
at the audience when she emphasised her
stinging dissent. She read, “The president
of the US is the most powerful person in
the country, and possibly the world. When
he uses his official powers in any way, un-
der the majority’s reasoning, he now will
be insulated from criminal prosecution.”

Be you ever so high—the principle has
roots in English common law and has in-
fluenced American legal thought. It
aligns with democratic ideals and pre-
vents tyranny. Remember that Trump
has promised to be a dictator on Day One
of his presidency. Any Supreme Court is
a political institution as justices Ben-
jamin Cardozo, Louis Brandeis and our
own V R Krishna Iyer branded them.

Lest the SCOTUS majority claimed
they were abiding by Rule of the Law,
some punchlines from the Sotomayor
dissent have gone viral: “Orders the
Navy Seal Team 6 to assassinate a politi-
cal rival? Immune. Organises a military
coup to hold onto power? Immune. Takes
a bribe in exchange for a pardon? Im-
mune, immune, immune.”

(Views are personal)
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Constitutional values

Ref: Why society turns to miracle workers (Jul
0). The author has rightfully pointed out that
superstition is possibly one of the biggest
killers in India. Instead of adhering to such
beliefs, faith in constitutional values could
help citizens and society at large.

Gana Shruthy MK, Bidar

God complex

So-called godmen are gradually snatching
thrones from the actual gods to deliver
blessings to the suffering masses. People

in India, instead of thinking of ways to
solve their problems in life, seem to think
more about gods and goddesses. The author
has observed minutely the cause of the
Hathras stampede.

Pradip Kumar Behera, Cuttack

Govt inaction

The article clearly exposes the UP
government’s inaction in dealing with such
cases due to political compulsions. The society
turns to miracle workers due to the failure

of the government in solving their problems.
Our media, too, seems to sometimes forget its
responsibility in educating society.

V 0 Harindranathan, Chennai

Avoidable sarcasm

Frequent sarcasm against Prime Minister
Narendra Modi belittles the stature of
prominent opposition leaders. Congress
leader Jairam Ramesh referred to the PM
as ‘non-biological’ at least four times in
his comments about the PM’s Russia visit.
Leaders of Jairam Ramesh’s stature should
realise that such sarcasm speaks volumes
about their small minds.

Suryanarayana Murty Peri, Bhawanipatna

Posting etiquette

Self-styled intellectuals of the Congress seem
to have crossed all limits while criticising the
PM. In trying to show one-upmanship over
others, Jairam Ramesh called Modi ‘non-
biological’. He should maintain some etiquette
while posting comments on X.

Jaikishan N, Kengeri

Jammu vigil

In the wake of a series of terror attacks in the
Jammu region, strict vigil should be imposed
with full vigour in order to save the lives of
our jawans. In an attack in Kathua two days
ago, our soldiers killed two militants at the
expense of a jawan’s life. In retaliation,

they killed four of our brave soldiers. This is
shameful for us. Some proactive actions like
surgical strike or air strikes should be carried
out immediately in order to nip such incidents
in the bud itself.

P K Sreevalsan, Kannur

epaper.newindtanexpress.mn.
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Don’t Slip Up on Oil
Payment Imbalance

Iran, China can be entry points for Russian crude

A Key issue in the India-Russia dialogue is a payment me-
chanism for oil. Trade between the two countries has beco-
me lopsided after India stepped up its purchase of Ural cru-
de following a Western blockade of Russia’s energy ex-
ports. Someof theoil purchasesare inlocal currency But it
leads toa stranding of Russian oil exporters’ revenue. This
situation can’t continue indefinitely, and the two nations
must arrive at a workaround. Combining two solutions co-
uldlead toan acceptable outcome for both sides. One, find a
currency to bypass the sanctions on dollar trade. Two, al-
low more significant cross-border investments to balance
payments. Neither solution is easy nor complete,

The obvious peg for an exchange rate mechanism is
the yuan. Russia’s oil exports to China are better balan-
ced by merchandise imports, and the yuan can serveasa
medium of exchange. However, India runs up an even
bigger trade deficit with China than it
does with Russia. From India’s stand-
point, the yuan has limitations as a
market-clearing mechanism. Trying
to balance payments through cross-
border investments typically involves
greater downstream energy invest-
ments in refining and distribution by
Russian firms and upstream investments by Indian
firms in exploration and production. This option will
pull New Delhi into a closer strategic relationship with
Moscow and could face pushback from the West. Even
Beijingmay haveconcernsover India’saccessto Russian
energy sources. China is the biggest buyver of Russian
oil, which ships easily across their common land border.

Yet, Moscow will have to redraw exports as Europe re-
duces its reliance on Russian gas. This provides India
with an opportunity to push its strategic interests for an
overland trade route through Iran and a maritime route
through Chinese ports. India can leverage Russia’s rela-
tive proximity to China as leverage with a strategic com-
petitor. India should ideally become more secure once
the world energy market finds a new equilibrium.

This Age is Not of
Dismissing Red Lines

Ukraine's OkhmatdytChildren’s Hospital in Kyiv was bombed
reportedly by a Russian missile—Moscow, asisits SOPR hasde-
nied itsrole inthebombing—on Monday. As imagesof injured
children were beamed into living rooms across the world, it’s
becoming clear that this is a war with no rules. From Kyiv and
Gaza to Khartoum and Peshawar, instances of aggressors bla-
tantly ignoring established don’ts of war keep piling.

Rules of war haveexisted throughout history Modern codifi-
cation of these practices into international law was begun by
Henri Dunant, founder of the Red Cross. In 1864, he helped es-
tablish the first Geneva Convention focusing on treatment of
combatants. After World War 2, rules were expanded and up-
dated resulting in the Geneva Convention
of 1949, Its 196 signatories agreed to not
targeting civilians, hospitals and aid wor-
kers, providing safe passageand access to
humanitarian organisations to civilians.
Also, there would notorture or inhumane
treatment of detainees. Yet, our century
has seen the most egregious disregard of
theserules from Guantanamo Bay to Syria and Yemen to Kyiv,

State-sanctioned mass murder is ugly by itself. But a disre-
gard toagreed-upon ‘red lines’ of conflicts is particularly gro-
tesque. It takes away any moral differentiation fromawarring
state and a terrorist state or non-state actor, thereby makinga
mockery of all terms of engagement in inter-state armed con-
flicts that seek resolution. As Prime Minister Narendra Modi
underlined in his retrospectively ill-timed visit to Moscow,
‘...when innocent children are killed, the heart bleeds and
that pain is very terrifying.” Today’s age is supposed to be not
for war. But what, perhaps, needs fixing first is sticking to the
rulesof engagement.

T
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J Isthe descriptor that subtly differentiates
godmen’ a differentiator atall?

Self- Styled’” Gurus
And Babas Vs...?

In the teeming bazaar of transactional spirituality, we en-
counter a peculiar practitioner: the ‘self-styled’ baba or gu-
ru. This qualifier is supposed todifferentiate the wiseand/
or holy man (not always coming in the same package) who
hasbeen certified, from those who, ala Napoleon, crowned
themselves babaji. ‘Self-styled’ is supposed to be a subtle
indicator — even warning — that no quality control spiri-
tual lab has attested to the person’s wisdom and/or holi-
ness. Hmm. It's a bit like fortune-tellers being divided into
fortune-tellers’ and ‘get your fortunes told at your own
risk fortune-tellers’. Even though fortune-telling, as a
whole, is a highly speculative business anyway.

‘Self-styled’ heredoesn’t mean wise and/or holy men who
don’t have a certificate on the wall behind their consulta-
tion desk, dais or stage. Neither does it mean such persons
describing themselves on LinkedIn: Spiritual Influencer |
Aura Whisperer | Soul Whisperer. Every guru worth his
Himalayan salt has ajob cut out before himself —tobe con-
vincing with imparting wisdom, of sharing spiritual solu-
tions. For this purpose, whether one has been styvled by
others or by oneself, the bhakt will find the proof of his gu-
runessandbabadom inhis proverbial pudding (read: prea-
ching). Which means that all wise and/or holy men come
from the same school of ‘style’.

I CURSOR % Indianeedsto look at sports as a giant job-creating, hyper-local economicenterprise

L.eta Thousand IPLs Bloom

v hen Taylor Swift fans
I,’ stomp their feet in rhy-
[ thmicecstasy atthe pop
star’s overflowing ven-
ues, theearth trembles,
ona scale large enough for a seismo-
oraph to take note. President Barack
Obama is partnering NBA Africa to
scout for fresh talent and promote
the game of basketball in Africa.

These are just two indicators that
suggest the scale of entertainment,
broadly defined to include spectator
sports, besides fiction, television, ga-
ming, song, dance, drama, movies,
eating out and tourism. Large-scale
economic activities are what create
jobs in large numbers.

In the run-up to the Policy should
budget, serious-mind- jpcentivise
ed worthies are busy ayailability of
making learned reco- spaces to play.
mmendations on how talug-level
to boost manufactur- stadia,
ingand createsustain- village-level
able manufacturing connectivity
jobs. This, in itself, isa for local
generator of minor SPOrtINg
employment., A more E”ETS 1
useful pursuit might ?t:l?li ﬁgfﬂgrer
be to explore ways to
maximise job creation in entertain-

have thousands of leagues at all lev-
els for all different sports, ranging
from sevens foothall (football, played
with seven members to a side, some
of them recruited from abroad) in
Kerala, tokhodar khan (hitting a wo-
aden ball with a wooden stick) in
Kashmir, and pcheda (teams compet-
ing to throw a bamboo stick the farth-
est) in Nagaland.

The more local the sport and leag-
ue, the greater the likely local enthu-
siasm. The smaller leagues should
feed talent to larger leagues, which
should support the smaller leagues
todevelop and deliver that talent.

Official policy on sport developme-
nt targets nurturing talent, offers fel-
lowships, training for sports offici-
als and such like, and offers less than
73,500 crof supportout of abudgetof
745 lakh cr. Policy sees sports as an
areaof phvsical excellence channelled
by mental stamina, to win medals at
Olympicand other global meets. It does
not seesportasapotentially gigantic
segmentof theever-expanding enter-
tainment business, capable of emp-
loyingmillions inmyriad capacities.

How should the government sup-

port sports? Not by

Potential of SIVINg tax breaksltﬂ
organised sport SPortsleaguesortoin-
is gradually dustrialists who inv-
being estinsportsleagues,
recognised by or primarily by inc-
industry. But reasing the number

India should of sports fellowshi-

have thousands psand scholarships.
of leagues at all Gol should offer sta-
_levelsforall e fiscal support for
different sports financing the crea-
tion of places where sports can take

ment, broadly defined.

This is not to dismiss the import-
anceof manufacturing but merely to
accept that, in a globalised world,
local manufacturing has to compete
with highly automated manufactur-
ing elsewhere, that today's mamuafac-
turing jobs demand a degree of skill-
ing bevond thereach of mostjobseek-
ers, and each sustainable manufac-
turing job has to be backed up with
significant amounts of invested ca-
pital atthelevel where the jobiscreat-
ed and at higher levels. Scope to ine-
rease the number of manufacturing
jobs is not, therefore, huge.

Atthesametime, people, particular-
Iy the young, need jobs In increasing
numbers. Entertainment could well
bethesource of alargesupply of jobs.

Several segments of entertainme-
nt are doing quite well, on their own.
Talent shows on TV boost song, dan-
ce, acting, acrobatics, mimicry, jug-

gling and magic. Video distribution
on social media helps millions of tal-
ented Indians reach audiences they
otherwise could not have accessed.

The uncanny genius of Indian po-
liticians to be unwittingly comical
has served as the basis on which to
build profitable careers, for stand-up
comedians, and professional trolls,
whose memes and one-liners suffuse
social media.

Those who film performers in all
thefields mentioned above, and those
who arrange the lights and manage
the sound, those who edit the result-
ing footage — they all find work they
could not have had, in the absence of
vibrant social media.

The one sector that does not seem
to generate a whole lot of jobs with-
out outside helpissports. Indian Pre-
mier League (IPL) shows the enor-
mous potential of a popular sport to
create lakhsof jobs —inadvertising,

merchandising, ticketing, food and
beverage sales at stadia, food and
beverage delivery at the elbow of the
couch-ridden cricket fan, television
programming and, shh... betting.

IPL has democratised the game,
dugout talent outside the genteel cir-
cles of the urban elite and brought to
the fore youngsters, who struggle to
vocalise thoughts bevond stock ph-
rases— ‘the boys played very well’ —
but play great cricket.

India does have 10 major leagues
for sports ranging from football and
hockey to kho kho and kabaddi, as
well as dozens of smaller leagues,
ranging from Andhra Premier Leag-
ue to Zee Maharashtra Kusti Dangal.
The potential of organised sport is
gradually being recognised by indus-
irv. in general, and some industrial
houses In particular.

But given India's vast population
and geographic spread, India should

place. This should not, and cannot,
be planned at the national level, or at
the state capital. It can be done only
atthe local level, of village and town.

The state must formulate policy to
incentivise the availability of open
spaces for voung people to play, of
stadiaatleastatthelevel of thetalug,
and of broadband connectivity at the
village level, so that local sporting
events can be broadcast over the in-
ternet. Policy must guard against pre-
judice towards animal-sourced pro-
tein foods, milk, meat and eggs.

Sportingexcellence transcendsdi-
visionsof casteand community And
when excellence wins money for tho-
se who invest in sporting excellence,
greed would fight prejudice and dis-
crimination. Leagues for women sp-
orts would help society achieve gen-
der equality

Here is to Faster, Higher, Stronger
—Together!
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In a world with enough
twists and shouts,

Nato’s aged, there’s
no doubt.

Seventy-five years,
Still allaying fears,

With a walker, they're still
moving about!

Buy now pay later 5
Cash on delivery 2

Digital Wallets

Digital wallets remained the people's choice for payments

in 2023, accounting across channels for a combined $14
trillion in consumer spending, according to Worldpay's Global
Payments Report 2024. Last year wallets accounted for 50%
of global e-commerce spending (%3.1trillion+) and 30% of
global POS (point-of-sale) spend ($10.8 trillion). By 2027
wallets are projected to account for more than $£25 trillion in
global transaction value (49%) across e-commerce and POS...

Global payment methods (transaction value, %)

| 2023 | 2027"
Digital wallets 50 _i:l--

Creditcards 22 15

Debitcards 12 8
AZA"™ 7 AN

5

1

Prepaid cards 1 : 15

Digital wallets
Creditcards 27 22
Debitcards 23 | 18

Prepaid cards 2 2
POS financing 1 1

Report covers 40 markets

"Estimate; "forecast; Totals may not equal 100% due to rounding; **Account-to-
e account payments popular in select markets such as Brazil, India (UP1) and Poland

m R Prasad

2023 | 2027 |
30 | 46

It’s more than just a syrup,
doctor; it’s an ideology that
combats cold, headaches,
fevers, indigestion...

Cash 16 11

SANJEEV RAJ JAIN

Sanjeev Choudhary

When Narendra Modi took the prime
ministerial office for the first time in
2014, he set clear goals for the oil and
aag sector, Strong policy support and
close oversight helped boost fuel access
inadecade.
P Households’ access to cooking gas
has since become nearly universal.
P Network of petrol pumps has expand-
ed by about three-fourths, and cooking
eas distributors by about 80%.
P Matural gas pipelines have grown by
half, and LNG import facilities more
than doubled in capacity.
P Average ethanol blending in petrol
has gone beyond 12% from 1.5% a de-
cade ago.
» Fuel subsidies have shrunk, and
state oil firms’ finances look strong
both strengthening Gol's balance sheet.
While access to fuels hasrisen, con-
sumer affordability is lower than a de-
cade earlier due to a decline in subsi-
dies, increase in taxes and higher mar-
gins of oil companies. In Delhi, petrol
is athird more expensive than it was in
June 2014. Diesel is 50% dearer: Most
cooking gas consumers no longer
receive subsidies and end up paying
double the price they did in 2014.
Despite the PM's call in 2015 to cut oil
and gas import dependence by atenth
by 2022, it hasrisen in a decade to 88%
from 77% inoil, and to 46% from 29%
in gas. Domestic production has drop-
ped by about a fifth for crude oil and
risen barely 3% for natural gasina
decade, Meanwhile, consumption of

Untether the Fuel Nozzlegy

refined products has increased by
about half and that of natural gas by
about a third.

Foreign investors have shown little
interest in the Indian exploration sec-
tor despite policy reforms. Set in the
first term of the government, the goal
of increasing the share of natural gas
in the energy mix to 15% by 2030 from
6% hasn't gotten nearer. The share is
below T%.

The plan to build a $44 bn refinery
with Saudi Aramco hasn't happened.
And the jury is still out on the benefits
of building a mega state oil company
by getting ONGC to acquire HPCL.

GolI'sdetermination to build a com-
petitive fuel retail market suffered a
setback in the early days of the Ukrai-
ne war as the goal of providing afford-
able fuels powered the instinct to keep
a tight control on domestic prices. Gol
has since shown little sign of loosen-
ing its grip. Failure to find a buver for
state refiner BPCL further diminish-
ed the chances of alarger role for the

Right steps to tap into the pool

PEASINA
PODCAST

Make Cities
Child’s Play

private sector:

Now in its third term, the BJP-led
NDA government should focus on the
following:

P Curbdemand Officialsofteninter-  yyth is, outdoors in Indian
PlEt I‘iﬂ-i Nng dﬂ“lEﬁtiﬂ ﬂ'ﬂ dﬂmand d5d EltlES are Stna.tches you have.
recognition that theeconomy isbeing g pegptiate and dodge rather
managed well. Expanding economies than spaces vou'd prefer spend-

need energy, not necessarily oil whose
heavy import makes our economy vul-
nerable to global market shocks and

geppolitics. The country needs massi-

ing time in. While there is mo-
ney to upgrade them, there is
asevere lack of imagination.
This is unfortunate, as there

ve investments in electrified public are many brilliant ideas out
transport, and big incentives for fast- there todraw from about re-
eradoptionof EVs. China'sroaring imaginingour cities.
success— 38% of new cars sold were A great podcast to delve into

electric in 2023, upfromamere5% in
2018 — shows how quickly consumers
canshiftto EVs.

b Cut exploration uncertainty Re-
form laws or licensing contracts to as-
sure explorers that their return from
a project will not be affected by future
covernment action. This is essential
todraw in investors scared by retros-
pective and windfall taxes.

sui:h ldeaa-, isThe Urbamst In

the episode, Start with Chi-

P Reform gas sector Include natural Idren summit, host Andrew
gas in GST, unbundle carriageand con-  yek travels to Slovakia’s cap-
tent, and end marketingexclusivityof  jia] Bratislava, where its may-
city gas distributors where it's due. ar is making the city more wel-
P Rules for energy emergency Bri- coming for future generations.
ng in practical rules to deal with speci- ‘A city that's friendly toward
al situations, such astheone witnessed  children is friendly toward
in the early days of the Ukraine war everyone, said mayor Matts
when global supply became difficult Vallo. Healso spoke of Bratis-
and prices skyrocketed. lava's childfriendly adaptati-
P End price control Wars are still ons: pedestrian-friendly street
raging, but the energy market has sta- and crosswalk redesigns, pub-
bilised. A genuinely competitivemar-  1i¢ gpaces that are better pro-

ket would serve people better than the

tected from traffic, and — the
ones dependent on the state.

best one—arotating roster of

P Stop vacillating on SPRs Allocate : streets’ that allow child-

funds to help build new strategic petrol- rIéleﬂ temporarily appropriate
eum reserves(SPRs) and tofill them parts of the city usually reser-
up, as it's important for managing ved for cars. Takea leaf out of

short-term supply problems. this podeast, Delhi, Mumbai,

Bengaluru, Kolkata, Pune.. ..

sanjeenchoudharyiatimesofindia.com

THE SPEAKING TREE

Gita & Ethics
In Business

ARUNKGUPTA

Business ethics is the code of good
conduct that a business adheres
to in its daily dealings both with
other businesses and with custo-
mers. Most philosophers conclu-
de that ethical failure occurs be-
cause of lack of character: Virtu-
ous people will live ethically Th-
erefore, we need to think about
the desired virtues and how one
can develop those virtues.

In the month of Magha (Decems-
ber) 5,000 vears ago, on the battle-
field at Kurukshetra just before
the start of the Mahabharat war;
Krishnoutlined to Arjunasys-
tem of ethics that has withstood
the test of time. In the Bhagwad
Gita, Krishn tells Arjun not only
how to build character but also
theroot cause of ethical failure
and how to avoid it.

Krishna outlines 26 qualities
of a gentleman — to be merciful,
obedient, truthful, equitable,
saintly magnanimous, mild-man-
nered, clean, simple, charitable
and peaceful. He should have
surrendered to God and not be
greedy or possessive but remain
steady and determined, free of
the six bad qualities, not glutton-
ous, sober, respectful, humble,
compassionate, friendly; eloqu-
ent, expert and concise.

Even though hundreds of train-
ers teach people good character,
people’s character still fails, Why?

Krishnanswers in chapter 3:
‘0 Arjun, it is Iust... later trans-
formed into wrath, which isthe
all-devouring sinful enemy of
this world. Asfire is covered by
smoke, as amirror is covered by
dust, orasthe embryo is covered
by the womb, the living entity is
similarly covered by different
degrees of this lust.”

_Chat Room |

Curry Flavour
With Dry Onion

Apropos ‘Don't Cry Over Onion
Prices’ by Neeraj Kaushal (.Jul
9), when it comes to onions, the
consumer is in tears in two sta-
ges, first by paying the higher
price and then while chopping
the vegetable. The idea of dried
onions is a feasible solution for
many smart families. This will
promote the food processing in-
dustry, along with the scope for
employvment and income gener-
ation. So, let’s trade onions more
in the dried form to control in-
flation, and save our tearson
both the occasions.

ARADHANA NANDA
Delhi

Onion is astaple ingredient in
Indian cuisine. Most of us prefer
fresh onions because the water
content is preserved and fresh
onions have a stronger flavour
than the dried ones. Locally gro
wn onions are preferred as the im-
ported varieties donot suit our
taste buds and are less pungent.
The traders and farmers hoard
onions in the hope of increasing
its price if the
rabicropfails
and makea
good profit by
fleecing the pub-
lic. Governme-
nts have repea-
tedly failed to
stop the hoard-
ing of onions despite the high
price of onions in the past hav-
ing toppled governments, at the
Centre in 1980, and in Delhiand
Rajasthan in1998. Maharashira
is the largest producer of onions.
Keeping in mind the upcoming
assembly elections in the state,
(ol is buying onions from Maha-
rashtra ata 74% higher price.

INDIRA SATYANARAYAN
Byemail

Peeling Present,
Profitable Past

Apropos the Edit, ‘Something
is Rotten In the State of Bihar'
{(Jul 8), over the decades, Bihar
has existed in a depraved condi-
tion. Unabated crime, corrupti-
on, poverty and misgovernance
are all taken for granted by the
people as bridges and embank-
ments routinely fall to be rebuilt
by contractors happy toshare
the spoils with the authorities.
On the other hand, Gol revels in
the glories of the past toattract
tourists, both Indian and foreign,
tofamed sites such as Nalanda
and Bodh Gaya, partof Bihar's
rich cultural heritage, who suf-
fer the crime-infested, dilapidat-
ed infrastructure before arriv-
ing at their destinations.

BUDDHA BAGAI
New Delhi

Lﬁi{ s to the editor may be addressed m
editet@ﬂmesnﬂndla.mm




CONTRAPUNTO

Students undergo a conversion in the third year
of medical school - not pre-clinical to clinical,
but pre-cynical to cynical
-ABRAHAM VERGHESE

Mess Gets Neeter

Official, judicial conversations on NEET are missing
the main point, which is not retest but wholesale reform
The way ahead for 2.4 mn medical aspirants looks rocky.

Deliberations on entrance test NEET's question paper leak

are slipping into a maze. SC said a retest is an “extreme last
resort” — only in play if leaks were “systemic”, compromised the
entire test, and if it was not possible to identify how many, and who,
benefitted from the breach. Nodal test agency NTA sayvs breach isn’t
systemic, didn’t compromise the test at the all-India level, and was
limited to centres of Godhra and Patna. Its claims are curious. In
today’s always-online world, it's near-naive to imagine that question
papers would be confined to geographical origins of said leak.
Thescary part is that weeks after revelations of the breach, theonly
“solution” on the table is a retest, which is a non-starter. Evervone
agrees with this, yet the idea lingers.

Students left hanging | Measures taken so far have been drops
in the ocean of overhaul required. Ninety-three candidates have
=\ been debarred, and an SC-directed re-test
was conducted to correct NTA's very own
. grace-marks fiddle. In the uncertainty,

counselling, the next step of allotting
colleges, has been indefinitely delayed.
That means 1.3 mn candidates who qualified
have been left high and dry. The academic
calendar indefinitely delayed, it's clear that
NEET, introduced as a reform, has plunged
medical education into chaos.
Logistics one part | SC requires NTA to
establish the extent of the breach. CBI will need months to do that,
and it should not limit itself to investigating only the paper leak,
for it will stumble upon more anomalies. What till then? It’s been
long suggested NEET-UG follow the JEE system of computer-based
offline exams, with less outsourcing of examiners. NTA's overhaul
too will not be overnight. A committee largely of technocrats headed
by a space scientist is reviewing its functioning. The limitation is
that both arereally dealing with logistics and security of exams.

Reboot both NTA & NEET | Faults at NTA are not about conduct
of exams alone. It isequally about govt’s approach to assessment for
professional and higher education. What isunfolding this year with
NEET-UG -there’s no end in sight for students’ anxiety - is making
it more than evident that centralisation of tests can derail an entire
academic vear, and future of students. That is the conversation that
must also be renewed.

[.et Them Bid

Fancy number plates are fun. More seriously, auctions
are best way to allocate scarce national resources

the coveted 0001 vehicle licence plate in March fetched a

staggering ¥23.4L. Figures for other fancy registration
numbers are almost as impressive. It's time Trai took the cue and
sought its pound of flesh from telcos for vanity numbers they have
been auctioning.

Auctions make things fair | But auctions do far more than just
feed vanities of the rich. They have emerged as the best form of
allocation of preciousresourcesforthestate, Efficiency and probity
are not characteristics we regularly associate with govts. Remember
2G scam? The flawed manner in which telecom licences were handed
out by UPA govt led to SC mandating in

2012 auctions for spectrum allocation.

By providing a level playving field,
auction of scarce resources maximises

revenue for the state, ensures profits

for winners and benefits consumers,
who gain from private investment and
tech upgrade.

Process all-important | But they must be done right. Auction
theory has fetched several individuals Nobel prizes. What the 2020
laureates, Paul Milgrom and Robert Wilson, said is most important.
How auctions are designed is critical to bidding outcomes. Symmetry
of info among bidders is another pre-requisite for a fair process.
For, there is always the danger of “winner's curse”, or a successful
bidder overpaying, which can hurt the sector.

Besides telecom, sectors like mineral and oil & gas have seen
auctions in India, with some notable results. To take one example,
the biggest gas find in India, KG-D6, happened after bidding was
introduced under NELP in 1999.

It's true every public good cannot and should not be auctioned.
But even for those that can, the state can keep social considerations
in mind while hammering out terms and conditions for successful
bidders. It is the owner of the resource, after all.

Polls apart

Elections show that Britain and India are
separated by a common democracy

Jug Suraiya

De]hi‘s transport department is raking it in. Its auction for

I happened to be in London during the British elections in
which Labour Party scored a landslide victory over Rishi
Sunak’s Conservative govt.

A day before the polls [ went to my local pub as usual. On
leaving, I told the publican I'd see him the day after tomorrow.

Oh, going to some other pub tomorrow, then? he asked. No,
I replied, adding that the next day his, like all the other pubs in the country,
would be closed.

He looked horrified at the thought of all the pubs in the country being closed
for a day. It was the end of civilisation the way he knew it. Why would all the
pubs be closed? he wondered.

I explained that during elections all places serving alcohol were shut in
India. He looked puzzled, and said that in Britain during polls pubs were

even more open than usual. Those whose party was winning would
;m;) celebrate with a drink, and those whose party was losing, would
L
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drown their sorrows in the same.
Will there be a lot of security bandobast? 1 asked. Security
» Bandobast? he said. Is that the name of a new

3 ~ « «_ popband?Idon’tthinkI've heard of it, he added.
secondopinion

How about booth-capturing? I ventured. He

looked bemused. Booth-capturing? he gueried.

Why on earth would anyone want to capture a public phone booth when we all

have our cell phones? he asked. Anyvway, all the phone booths have long been
vandalised and no one’s going to bother to capture one, he added.

How about EVM tampering, then? Is there a lot of that? [ asked. Is EVM a
new food-delivery app? he responded. Why would anyone tamper with a
food-delivery app?

What about horse trading? I wanted to know. Will there be a lot of horse
trading after the polls? He frowned in deep thought. Well, Ascot’s already over,
where we do have horse racing, but I dunno about any horse trading. And why
would anvone want to trade horses, anyway? he said.

I realised that while Britain and India both have democracy, the two are
poles apart. Or polls apart.

ASK MANY QUESTIONS
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Why Jammu Is Terror’s New Kashmir

One small ambush is no Uri or Pulwama, but a series of small attacks can build fear as effectively as a
large one. India must strengthen Jammu's counter-terror grid. It’s currently less effective than Kashmir’s

Syed Ata Hasnain

A series of terrorist attacks have
occurred inrecent months in the Jammu
division of J&K. Monday saw yet
another attack on an army convoy in
the densely forested tracts north of
Kathua and well south of Doda (where
Tuesday saw a new encounter), with five soldiers killed
in action. This adds to the substantial casualties suffered
over the last vear or so. The question is why such terror
attacks are escalating now. Hadn't the back of Pak
sponsored terror groups been broken after 20197

succeeding.

Why have terrorist attacks increased in Jammu?

Terrorism is like water. It flows wherever there is
less resistance. For many years Pakistan concentrated
on Kashmir because that is where its focus always
has been. But after Indian security forces (SF) and
intelligence agencies effectively neutralised the terror
networks in Kashmir after 2019, Pakistan began
losing its relevance as a stakeholder here.

Lack of high-profile terrorist activity,
low levels of violence and absence
of even street demonstrations
meantashrinking Pak ability
to demonstrate its hold over
JE&EK.

It has invested too
much over 35 years to
become irrelevant. If it
does not demonstrate
an intent of continu-
ing to sponsor sepa-
ratism now, it would
be extremely diffi-
cult to revive any
kind of resistance
in later vears.

Pakistan can
see an asymmetry
emerging in almost
all domains with India's

undoubted rise.
This means that with
time, India’s economic

development will inevitably
lead to the integration of
J&K. Pakistan aims to offset
thisambition by upsetting the

apple cart. Uday Sek

Is there a specific calculation behind the timing?
Absolutely, ves. Itis becoming almost impossible for
the deep state sponsors from Pakistan to execute large-
scale terror attacks such as Pulwama. The recent kil-
ling of six terrorists in the Kulgam area of Kashmir
represents how attempts to hit large targets such as
the ongoing Sri Amarnathji Yatra, are no longer

SF domination of the Valley has ensured timely
neutralisation of bigger terrorist actions, Pakistan is
thus left to execute smaller acts. Of course, these
terrorist actions are also timed to create obstacles in
the path of upcoming assembly elections in the UT.

Why are the attacks being executed atsuch highfrequency?
Smaller events executed frequently
havethenear impactof alarge one,

One small ambush of a convoy with
even a few fatalities inflicted does not
measure up to an Uri or Pulwama.
However, a series of such events in a

given geographical area is a demonst-
ration that the deep state has effective
control over the initiation of violence.
It gives the planners a high in their
scheme of things and emboldens
them. Bevond this, the intent

is definitely to make
India defensive, force
deplovment of more
troops on protection

there 1n 1989 and only for some vears did Doda,
Udhampur, Rajouri
division become very active. Thus, Kashmir has had
a near permanent counter-terrorism (CT) grid,
reinforced fromtime to time,

Jammu division's grid was reinforced by forma-
tions from Eastern Command and Northern

and Poonch from Jammu

Command reserves, which moved back once the area

became relatively quiet by 2008-9. In 2020 a light
division worth of troops was detached from Reasi
and redeployed to Ladakh in view of the renewed
Chinese threat.

Lower footprint and density of boots on the ground

means the area is perceived as more ‘doable’ for

duties, tire out all SF
and project Pak’s
abidingrelevance.

Inwhatway is
Kashmir better
defended than
Jammu?
Kashmir
has been
Pakistan's
centre  of
gravity. The
terror cam-
paign com-
menced

hard grind.

mJEK

terrorists. Infiltration here results in easy access to the
National Highway Jammu-Pathankot. It also allows a
gquicker melt into the Pir Panjal tracts where jungle
hideouts abound.

Are there any operational lacunae?

Frequency of casualties 1s sometimes indicative
of some lacunae in drills, and CT operations have a lot
to do with effective drills. This is not to say that the
army has been found wanting but that the earlier
infrequency of active operations in.Jammu in compa-
rison to the very active grid in Kashmir may have
taken a toll.

Movement of single vehicles, inadequately equipped
quick reaction teams, and a poorly oriented intelligence
grid can result in negative trends. This happens to the
best of CT grids but full efficiency can also be quickly
regained. Adequate resources to reinforce the grid
have already been deployed. It should take just one major

success of the CT grid for a positive
trend to automatically commence.

What do we do about it?

We have faced such situations before. We cannot
have troops guarding every inch of territory. That is
wasteful. Precautions have to be taken especially in the
remote areas of Jammu division. Of course, intelligence
hastobesharpened. Local populationhastobetakenon
board. Village defence committees have to be revived.
Success will come with perseverance, but it will be a

Pakistan and separatists want to push back the
assembly elections. To thwart them, to neutralise the
fear psychosis, assembly elections must be held with
full determination.

Thewriter is former commanderof Indianarmy’'s15Corps

Searching For The Peace Concerto In Vienna

As an EU but non-Nato nation, Austria is the perfect destination for Modi after his Moscow visit.
He will get an idea of what a moderate European state thinks of his relationship with Putin

bilateral issues between us and I could
spend much of my time dealing with our

TP Sreenivasan

Much thought must complex relations with IAEA as a non-
have gone into the NPT signatory, together with Pakistan
. selection of Austriafor and Israel. Several countries have
Modi's wvisit after a multiple ambassadors, one for bilateral
- potentially controversial matters, one for multilateral matters

visit to Moscow and the  and another for Opec.
wide-ranging agreements signed there,
Austria, together with Ireland, Cyprus
and Malta, is a member of EU but not of
Nato, which is likely to take a dim view
of the warm reception that Modi got in
Moscow. Modi may reiterate the call for
peace and not war, but Nato countries
would want him to condemn Putin for

his aggression in Ukraine.

Somedifferences | On international poli-
tical issues, India and Austria were on
the same page, except on the universality
of self-determination for all peoples.
Austria was unenthusiastic about nuclear
power for peaceful uses because of the
dangers involved, even though the JAEA
is located in Vienna. Austria had builta
nuclear power plant despite its rich
hydro-electric resources, but never
commissioned it because of popular
opposition to nuclear
power. Austria was

Old friends | Austria, on the other hand,
has memories of India-Soviet relations
proving beneficial to it during the difficult
days of the occupation of Vienna after

WWIIL. Following the ‘Khrushchev not positive
Thaw’ in Europe, Nehru intervened about an ex-
during negotiations in June 1953 on pansion

the Austrian State Treaty, which ended
the Allied occupation of Austria and
restored its sovereignty India’s good
relations with the Soviet Union were a
factor in the new arrangement, which
entailed the withdrawal of Soviet forces
from Vienna,. Itiscustomaryonbilateral
ceremonial occasions for Austrian
leaders to thank India for the role it
played inthe liberation of Vienna.

Trouble-free ties | Even otherwise, India
has enjoved excellent relations with
Austria ever since diplomatic relations
were established in 1949, During my
time in Vienna, there were hardly any

of the permanent membership of UN
Security Council. They would only say
that India and other countries should
play a greater role in UNSC. India had
also supported Austria at the time of
UN-Tvrol conventions.

Steady bilateral growth | Austria-India
bilateral relations have been on the
upswing with regular high-level visits and
Foreign Office Consultations. Trade has
been increasing steadily in a balanced
manner. Austria believes in expanding
traditional partnerships rather than
jumping into new projects. As of now,
there are more than 200 collaboration
programmes, half of them technical
like railways and heavy machinery.
Austrian exports to India amount to 2bn
euros and Indian exports are worth
about 1bn euros. Austrian
direct investments in
India amount to
about 532mn
euros and
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Indian investments add up to about
128mn euros.

Strong cultural connect | India-Austria
cultural relations are strong and
growing. Indian maestro Zubin Mehta
performed regularly in Austria, while
an Austrian, Radha Anjali, popularised
Indian classical dances in Austria and
also performed in India. More than
30,000 Indianslive in Austria and 25,000
Indian tourists visit Austria every vear
As a UN Centre, Vienna hosts many
international conferences, which
attract Indian experts in many fields
such as atomic energy, space, fight
against terrorism and drugs. Modi's
visitwill strengthen ties between India
and Austria and also demonstrate a
model relationship between countries
in Europe and Asia. India’s ability to
serve as a bridge between continents
will be highlighted and India-Austria
relations may also be seen as beneficial
to the world.

Bridging continents | Modi will have a
patient hearing in Austria about his
meetings in Moscow as Austria is not
anti-Russia in its policies, though it is
weary of thewar in Ukraine. Any hint of
any progress on a ceasefire will be
warmly welcomed and conveved to EU
and others. The stop in Austria after his
Russia visit will enable Modi to measure
the reaction in a moderate EU country.
Oncetheiceisbroken, India mayeventu-
ally be able to become a true emissary
of peace.

The writer is a former ambassador to
Austria

Sacredspace

~ Thosewhoare
not looking for
happiness are
the most likely
to find it,
because those
who are
searching forget that the surest
way to be happy is to seek
happiness for others.

Martin Luther King Jr

It Is Easy To Invite Joy Into Your Life

dharma teacher Christiane Wolf
writes of the Buddha's exposition of
the four brahmaviharas, the highest
gualities of the heart. They are, metta,
loving-Kindness; karuna, compassion;
upeksha, equanimity and mudita,
sympatheticjoy. Of these, mudita is
perhapsthe mostchallengingas it
requires you tofeel happy at
the achievements of others.
Jealousy among colleagues
and even strangers is
somewhat comprehen-
sible but to resent the
success of one’'sown
sibling or parent, or even

Narayani Ganesh

omething good happens to you -
yvou cleared an examination, your

blood test results are great, you
just gotthat long-awaited promotion at
work —and you feel overjoyed. You
radiate that happinesstoall around you
and life is generally onaroll. The
moment all that's listed above happens
to someone else—and vou have failed the
exam, your cholesterol is high, and you
did not get the raise or promotion you
expected at work — vou start burning
with jealousy, you are angry, and vou
radiate all these negative feelings,

happiness of others, istolearntolook at
vour own self more sympathetically.
Appreciate vour good qualities, your
plus points and maintain a decent
degree of self-esteem. Uncover your
strengths. Once vou do that, there will
be no room for feelings of insecurity
and inferiority because yvouare
beginning to realise your own
worth. Once this is done, yvou
will find it difficult not to feel
A= e jovforothers, because you
have begun tolearn the art of
inviting joy into your life.
Because vou know now how

THE SPEAKING TREE tofeeljoy withinyourself. 5o,

child, is something that is
reallv gross. Instead of feeling joy and
love, you feel violated, that how come
thisisnot happeningto you, and why is
it happening to them? Why not me, why
them?

The first step towards cultivating
the quality of mudita, tofeel joy atthe

making yourself and those around vou
miserable. Why is it sodifficult to feel
happy for vour colleague or friend who
managed to achieve those things?
When you take delight in the happi-
ness of others, the Buddhists call it
mudita. [t means sympathetic joy.
Physician turned mindfulness and

feeling happy for othersis
only the next step.

Once vou have stopped being a party
pooper, always seeing the negative
side of things, socritical and ever
complaining, vou will see that all of
these have been preventing you from
experiencing what you really deserve,

tofeel wonder and joy at vour own self
and in vour life. These positive feelings
will begin to radiate outside of you as
well, and naturally, when something
good happens to others, vou, too, feel
elated. You areno longer a drag, held
back by dark thoughts that prevent you
and others from participating inthe
euphoriaof life.

The four brahmaviharas mentioned
earlier, also known as the immeasu-
rables, are all inter-connected, and once
vou are in the process of cultivating
them, vou will find it verv difficult
indeed to keep joy out of vour life. This
18 aptly summed up in the following
Sanskrit praver: “Lokah samastah
sukhinobhavaniu.” That is, once we
strive toend our own suffering and have
good thoughts for ourselves and others,
we will wish happiness for evervone in
the world. It’s an ancient but timeless
affirmation.

ganeshnaravani@yahoo.com
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Kathua ambush

India needs to review military, diplomatic options

HE killing of five Army personnel, including

a Juniowr Commissioned Officer, in an

ambush by heavily armed terrarists in Jam-

mu and Kashmir's Kathua district has com-

pounded the internal security challenge for
the Narendra Modi government, barely a month after it
assumed office for the third time. This is the latest in a
series of terror incidents, beginning with theattack on a
bus carrying pilgrims in Reasi district on June 9 — the
very day the new government was installed in Delhi,

Thesituation is deteriorating despite PM Modi's go-
ahead to officials to deploy the ‘full spectrum of count-
er-terror capabilities’. Pakistan-based terror groups
such as Jaish-e-Mohammad and Lashkar-e-Taiba have
stepped up activitiesin the Jammu region through their
local agents and recruits. The government, which is
gearing up to conduct the long-delayed Assembly elec-
fions in J&K by September, has its work cut out.
Defence Secretary Giridhar Aramane has vowed that

the sacrifice of soldiers will not go unavenged and India
will defeat the evil forces behind the Kathua attack. The
onus is on India to review its military and diplomatic
options. The naming and shaming of Pakistan on inter-
national forums has not been of much help as [slamabad
has continued to play the victim card, claiming that it is
more sinned againet than sinning as far as terrarism is
concerned. Dependent on its allies for the first time ina
decade, the uling BJP may find it tough to adopt a typi-
cally muscular approach. During the Modi government's
first term, cross-border ‘surgical strikes’ were carried out
in thewake of the September 2016 Uri terror attack, while
the Balakot airstrikes were conducted in retaliation for
the February 2019 Pulwama suicide bombing. It's an
‘enough 1s enough' scenario all over again, but Modi 3.0
might have to restrict itself to efforts to restore peace in
J&E without erossing any red line.

Portrayal of disabled

Welcome SC move to lay down norms

HE Supreme Court has made a bold and wel-
come intervention by issuing guidelines to
govern how people with disabilifies are por-
trayed in films and other visual media. The
landmark verdict underscores that language
that disparages persons with speaal needs marginalises
them further, It supplements the barriers in their socal
participation. Chief Justice of India DY Chandrachud has
called for authentic as well as respectful representation,
and not stereotyping that belittles their expenences. There

'OPINION
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It's time to rethink education

The existing system is giving birth to an unhappy generation with aggression, fear and psychic stress

AVINIT PATHAK
SOCIOLOGIST
often ask myself why Icon-
tinue to wnte on education,
Possibly, it s difficult for me
to Frve my consent to what
ocety regards as ‘educa-
tion'. If you go by the dominant
common sense of the age, educa-
tion primanly means three
things:(a) it1s some sort of "train-
ing’ or a mode of ‘skill learning’
— the skills the market demands
or the skills that fetch one a job;
{b) education 1s a kind of graded
learning one passes through, or it
is a way thmugh which one
becomes an ‘expert’ in some sort
of specaised academic knowl-
edge; and {0) it transforms one
into a ‘resource’ that can be used
for economic/militaristictechno-
logical purposes. But then, I am
not comfortable with this nar
rowfutilitarian/technical apprmach
to education. The reason is that if
education fails to activate our
humanistiefethicallaesthetic/s pir-
1tual sensibilibes, it remans
faulty and dangemus, even if it
produces the ‘skilled' labour
foree for enhancing the ‘growth
rate’ of the nation, trains
resource persons for strength-
ening the techno-militaristic
state and manufactures thou-
sands of research papers in order
to hardsell “top-ranking’ col
lege gluniversities,

Let me be harsh. I have no hes-
itation in saying that this kind of
instrumental education has
proved to be completely inca-
pable of imagining and striving
for a new world free from mili-
tarism. the psychology of war,
environmental disaster, xenopho-
bic nationalism, religious funda-
mentalism and utter commodifi-
cation of life. These days, we have
anabundance of experts and spe-
cialists without a conscience,

technology without soul, market
without ethics and human
mesources’ devoid of inner rich-
ness and higher ideals. In a way,
the prevalent practice of educa-
tion transforms a young learner
into a reck less warrior; it is giving
birth to an unhappy generation
with aggression, chronie restless-
ness, fear, psychic stress and spir-
itual dumbness,

Yes, it 15 this anpruish that aros-
es my cntique, ITentique the hol-
kewmness of standardised tests like
NEET, JEE, NET and CUET —
tests that deprive our students of
the joy of deep/thou ghtful freflex-
rverelaxed learning 1 debunk
the phenomenon called Bota, a
town in Rajasthan which is the
embodiment of the hife-killing
coaching factory or machine that
mbs teenagers of their wonder
vears and transforms them into
robotic ‘exam warriors' who
know only one thing — how to
solve a physics or mathematics
rddle quickly, instantly. I loathe
the corporatisation of higher
education or the vulgar act of
measuring the worth of educa-
tion through the mathematics
of a ‘salary package’. And yes,
[ am worried about the grow-
ing devaluation of liberal arts
and humanities.

COUNTERPRODUCTIVE: Standadised tests deprive students of the joy afreﬂa:'we and relaxed learning. FILEFHOTO

Imagine the damage
we cause to the mental
health of children when
we deprive them of the
opportunity to develop

anaesthetically
enriched self.

In this context, let me recall
some of the forgotten deals of
education. For instance, sensitiv-
ity, Jiddu Krnishnamurti repeat-
edly emphasised. is the highest
form of intelligence — sensitivi-
ty to life or sensitivity to nature.
Erishnamurti used to urpe
voung students to watch the
amazing sunset with absolute
mindfulness and meditative-
ness. It is not idle daydreaming;
itisnota waste of time;itis not a
temporary relief from physies
and mathematics. Instead, it is
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about becoming alert, develop-
mg awakened intelligence and
nurturing a selfthat relates coms-
passionately to the wordd. In a
way, this aestheticipiritual
dimension of education can also
be seen in Rabindranath
Tagore's critique of regiment-
ed/oppressive  school culture;
and his plea for the development
of artistichaesthetic sensibilities
of the voung learner. Think of
Devi Prasad — a preat artist and
adisciple of Gandhi and Tagore.
His insightful book Art: The
Basis of Education reminds us of
the necessity of cultivating the
mnate creativity of the child.
Imagine the intensity of the
damage we cause to the mental
health of our children when we
depnve them of the opportunity
to develop this aesthetically
enriched relational self. They
grow up with fear, anxaety and
hyper-competitiveness.

I often draw inspiration from
American feminist scholar bell
hooks. Till the time she was
alive, she continually inspired
her students with a beautiful
blend of critical pedagogy and
ethic of care. Her pedagogic con-
versations with the likes of
Paulo Freire, Erich Fromm and
Thich Nhat Hanh gave her the

strength to mterrogate racism,
patriarchy and all sorts of domi-
nation. And education. she
demonstrated through her
teaching and writing, should
cultivate the capacity to love and
heal the world tormented by all
sortsof violence. But then, think
of our collective decay, our fall.
As parents and teachers, we are
advising this generation only to
think of their careers — their
salary packages. We are asking
them to run like mad horses and
not to think of others — their
pain, trauma and suffermg.
What we regrard as education these
days seems to be only reproducing
the deology of a violenthierarchi-
callploitative society.

And finally, I recall distin-
guished political theorist and
philosopher Martha Nuss-
baum'’s reminder: “Not every-
thing 15 for profit; democracy
needs humanities.” We see the
primacy of techno-science and
economics in our colleges/uni-
versities, and the resultant
devaliation of hberal arts and
humanities. As  Nussbaum
arpues, it is ke thinking that the
primary goal of education is to
teach student sto be economical-
Iy productive rather than to
think critically and become
knowledgeable, productive and
empatheticindividuals. And this
sort of one-sided focus on ‘pmof-
itable skills', says Nussbaum, is
eroding our abiity to criticise
authority and reducing our sym-
pathy with the margnalised.
Looking bevond the act of redue-
ing education to a tool of the
gross national product, Nuss-
baum wants to reconnect educa-
tion to the humanities in order to
encourage students to be true
democratic atizens.

It is indeed high time we
began to rethink education. If
education i not saved from
the virus of market fundamen-
talism. technocratic/instru-
mental reasoning and the exas-
tentially destabilising rat race,
we will cause severe damage to
the mental health of the new
generation. We will not be for-
given for this crime.

have been jokes made on the disabled for comic relief, and
this understanding is obsolete, he notes. The lack of famal-
iarity has been attnbuted to the inadequate representation
of the disabled in the dominant discourse. The CJI's mes-
sage 15 crystal clear — distinguish between ‘disability
humour', which helpsin understanding the disabled, and
‘disablement humowur' that denigrates them.

Theapex court has aptly concluded that creative lib-
erty cannot indude the freedom to lampoon, sterectype,
misrepresent or disparage those already marginalised.
There is no denying that terms such as ‘eripple’ and
‘spastic’ have acquired devalued meanings in societal
perceptions. Filmmakers now have a responsibility to
move away from disregpectful tropes and caricatures.
Thecreative lensmust shift focus to sensitive, inclusive
and realistic representation.

The new puidelines align with the anti-discrimination
and dignity-affirming objectives of the Constitution as well
as the Rights for Persons with Disabilities Act, 2016. The
legislation seeks to protect and promote the rights and dig-
nity of persons with disabilities. Reclaiming their rightful
space continues to be a struggle for them, Unequal hiring
and promaotion, lack of access totraining, occupational seg-
regation. negligible attention totheirrequirements at rest-
rooms and public offices — this is their reality. Real
empowerment lies in providing them an enabling envinon-
ment, Depicting them as they are ig a crucial step.

ON THIS DAY...100 YEARS AGO

Che Tribune.
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Swaraj and Hindu-Muslim unity

NO saying 18 commoner i [ndia today than that Hindu-Muslim
unity is the first essential condition of Swaraj, Mahatma Gandhi
was by no means the first Indian leader to lay down the proposition
— in fact, it had been fairly common among educated and politi-
cally minded Indians long before Gandhi came on the scene—but
to him belongs the undoubted credit of bringing it into such uni-
versal currency as to make it almost hackneved. What is not usu-
ally realised, however, is that Swaraj itsel fis just as essential to Hin-
du-Mushm unity as Hindu-Muslim unity is to Swaraj. We do not
mean merely that it is only in a state of Swara) that the two com-
munities can be expected finally to adjust all ther supposed rrec-
oncilable differences, and to regard themselves as what they real-
by are, belonging to each other politically. Nor do we mean merdy
that solong as athird party is in possession of political power, itcan
never lack either the wall arthe opportunities to create an occasion-
al division between the two communities in order to be the better
able to rule both. Both these are obvious proposiions, and have
kg been among the commonplaces of nationalist politics. What
we do mean is that it isonly in their common, buming love of free-
dom and selfgovernment that the two communities can find the
strongest motive for overcoming their mutual differences and
prejudices and making themselves nto one Here are two commu-
nities which, in spite of thar having lived as neighbours for cen-
turies, are today as far off from being one united wholeas they ever
were; in some respects, they are actually farther off from this goal
than theywere in the not very distant past.

.l : THOUGHT FORTHE DAY

Education is not preparation for life; education is life itself. —john Dewey

Hostel isa home
away from home

ARCHITWATTS

/ SK people to describe a hostel and many of them
will say that it 15 a low-priced inn of sorts that
offers basic, shared accommodation. However, for

a university student, a hostel is a home away from home.
It is very hard for alumni to visit the city where they stud-
ied and not go to their hostel.

Recently, I was in Chandigarh for an office meeting. I
stayed in a hotel overnight, but the next morning, I went
straight to my hostel to refresh all the memories. I even got
a chance to have breakfast there,

Except for a few changes, everything was the same: the
parking lot, notice boards, corridors, rooms, washrooms,
the dimng area and even the monkeys, which were roam-
ing everywhere. It reminded me of the good old days of
2005-09 when I was a hosteller,

Walking in the corridors, sounds echoed in my ears, as if
someone was calling me. However, I immediately realised that
[ was a guest, not a hosteller, and there was hardly a chance of
anyvone knowing me here.

As I entered the dining area, I just could not say ‘no’
to the mouth-watering aloo perathas. They seemed as
delicious as they did two decades ago. For some stu-
dents, hostel food is unpalatable compared to home-
cooked food, but the two can't be compared — both have
their own value and charm. For example, while rajmah
was some students’ favourite dish, it reminded others
of medicine capsules.

Even as I relived the old scenes, I recalled that Twas in
tears on my last day as a hosteller. This time, too, I couldn’t
stop my eves from welling up.

Those who haven't stayed in a hostel won't easily
understand what hostel life is all about. A hostel gives
yvou a sense of accountability, independence and self-
care. Numerous good and bad lessons of life are learnt in
that place. With the new academic session about to
begin, I would ask every youngster to make the most of
his or her time in the hostel; bidding it adieu is not an
easy task. Try new things and form strong bonds. They
can turn ordinary days into extraordinary adventures,
filling yvour lives with joy and meaning. Treat your war-
den like a guardian and other hostellers like vour sib-
lings. This will not only make vour stay comfortable but
also help you forge lifelong relationships.

‘Zindagi na milegi dobara’ is a common refrain. I say;,
‘Hostel na milega dobara.” One can reach the pinnacle in
one's field, but one hardly pets a chance to live a stu-
dent’s life all over again.

Someone has nghtly said that you never truly leave the place
you love; you take a part of it with you wherever you go.

LETTERSTO THE EDITOR

Setback for far right in France
In a significant relief for Eumope and the glob-
al community, the outcome of France’s snap
election has halted the far right's advance.
Despite President Emmanuel Macron's suc-
cess in sidelining Marine Le Pen's National
Rally, the leftist New Popular Front's (NFF)
nse has fragmented the political landscape.
As France gears up for the Paris Olympics, the
prevailing instability is ill-timed. While the
NFP's economic vision promises substantial
public spending funded by wealth taxes, their
potential govemance might be hampered by
coalition dynamics. Nonetheless, France's
rejection of the far right underscores its com-
mitment to democratic values, providing a
global beacon of hberty, equality and fraterni-
ty. The poll verdict, while averting a geopoliti-
cal shift towards Le Pen's policies, necessi-
tates stable governance. Amid this political
turbulence, the safeguarding of democratic
prnciples remains a heartening tnumph.
GURDEV SINGH, BY MAIL

Farmers left in the lurch
Referto the editorial ‘MSP promise unmet’;
despite the Punjab Government's efforts, it
has failed to procure moong dal at the mini-
mum suppart price (MSP), leaving farmers
in the lurch. Left with no choice but to sell
their produce below the MSPE the growers
have been put under preat financial strain; it
also undermines crop diversification and soil
health imitiatives. Moong dal enriches soil
and conserves groundwater. But the domi-
nance of private players in the market exae-
erbates farmers’ hardships. The govern-
ment must formulate comprehensive
procuremnent schemes, set up more purchase
centres and create aceredited warehouses to
prevent distress sales.

CHANCHAL 5 MANN, UNA

Met loss for Punjab’s farmers

The much-hyped moong procurement
gcheme in Punjab has turned out to be a
dud. Despite the fanfare, the pgovern-
ment has failed to purchase moong from
the state mandis. Private players are
exploiting farmers, buying the crop at
around Rs 500 to 700 per quintal below
the MSP The result? Farmers are suffer-

ing losses, with over 99 per cent of the
produce being traded atrates lower than
the MSP The government's apathy is
staggering . especially given the sucecess
of the crop diversification plan. Though
the highest-ever moong yvield this vear
has mitigated some losses, the authori-
ties’ failure to address the 155ue is unac-
ceptable. It is time for the administra-
tion to step up and ensure fair prices for
farmers. The fate of Punjab’s agricultur-
al sector depends on it.

SAHIBPREET SINGH, MOHALI

Biden must bow out of race
Apropos of the news report “‘Won't drop out

of race, Biden tells Democrats’; desperate
to remain in power, US President Joe Biden
15 ignoring the chorus of Democeratic voices
calling on him to step aside. But the
Democrats must read the wrnting on the
wall and replace him at the top of the ticket
with Vice-President Kamala Harris at the
earliest opportunity. The result of the
upcoming presidential election would have
far-reaching consequences for the US and
theworld. It is a make-or-break moment for
the Democratic Party. Biden is just lying to
his party when he says that he is the right
candidate to take on Donald Trump in the
November b elections.

UPEMDRA SHARMA, BY MAIL

SAD has failed its voters
The Shiromani Akali Dal (SAD), the only
regional party in Punjab, has failed to live
up to the expectations of Punjabis. With
its downfall, SAD has ceded space to
right-wing extremists in the state. Punjab
is yvearning for development. More insti-
tutes of higher learning and hospitals
need to be set up to that end. Fresh poli-
cies to overhaul healthcare and infra-
structure, diversification in agriculture
and a robust industry are the need of the
hour. For how long will state residents
remain content with freebies? Free elec-
tricity supply and ration are not enough
to win over the public anymore. Most
importantly, the law and order situation
needs to be improved.

RAVI KUMAR, AMRITSAR

Letters to the Editor, typed in double space, should not exceed the 200~word limit.
These should be cogently wiitten and can be sent by e-mall to: Letiers@tibunemall.com




AJAY K MEHRA
POLITICAL SCIENTIST

The Speaker is thus for all
prectical purposes imparticl,
and the House can leave to
him the tmportant judicial
Functions of deciding all
points of order
— 5ir Ivor Jennin gs,
Parlioment, Cambndge
University Press, 1957

5 the 18th Lok

Sabha assembled

for its first session

on June 24, parti-

anship  began

from where the parties had

left it off in the 16th and 1Tth

Lok Sabhas, which had the

BJPin the majority. Obvious-

Iy, the race for and the ‘elec-

tion' of the Speaker of the

Lok Sabha and the conduct

of the subsequent proceed-

ings of the House were far

from ‘impartial’, a condi-

tion that Sir Jennings

recorded and analysed in

considerable detail m his

monumental study of the
British Parliament.

In fact, not ghven to respect
for the Constitution, et
alone 1ts convention, the
Narendra Modi-led BJP
asserted that it would ensure
that Parliament functioned
on its bidding, even by
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exhibiting partisanship.
Thus, the age-old conven-
tion of the Westminster mod-
el being followed since the
Constitution was maugurat-
ed in both the Lok Sabha
and the Legislative Assem-
blies — of the senior-most
member of the House being
appointed as the pro tem
Speaker for administering
the oath to the newly elected
MPs — was given the go-by,
because then the role would
have been assigned to a
Congress MP Hence, the
second sentor-most mem-
ber, who belonged to the
BJF was given the chair.
Obwviously, any Opposition
suggestion for a consensus
was unlikely to be expected
n the political assertion
that ‘acceptance of our
choice 15 consensus’. This
happened despite the fact
that the people snatched
away the Modiled BJP's
absolute majority in the Lok
Sabha this vear, reducing it
from 303 seats to 240. The
pre-poll Natwonal Democrat-
it Alliance (NDA) became a
saving grace, enabling it to
form the government with
203 MPs. The return of the
Congress with 99 seats and
the broad-based Indian
Natimal Developmental
Inclusive Alliance (INDIA)
with 234 seats completed
the story of juxtaposing the
treasury benches with an
Opposition that can assert
itself. The office of the
Leader of the Opposition
{(LoP) brought Rahul Gand-
hi in the lead.

OPED
iding officers must run Parliament sans bias
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ALLEGIANCE: Lok Sabha Speaker Om Bila's resolution against the Emergency indicated his party loyalty. Fm

However, despite first
proposing a contest for
the speakership, INDIA
supported the NDA's
(read Modi's) choice, pre-
vious Speaker Om Birla,
expecting the assigning of
the deputy speakership to
the Opposition, a West-
minster convention that
India has mostly followed.
But in order to deny the
Opposition this privilege,
the position has been kept
vacant for a decade. The
continuing silence on this
15 ominous.

The question of the pre-
gsiding officer of the Rajva
sabha 1s settled when a
regime selects the Vice-
President of India, who is
the ex-officio chairman of
the House Article 89,

[ndias
parliamentary
raditions are being
trampled by
presiding officers
at the behest of
their party.

which mandates this, also

obligates the election of

the deputy chairman from
among the members.
There is neither a constitu-
tional provision nor a con-
vention to offer this posi-
tion to the Opposition.
However, there have been
several occasions since
1952 when an Opposition
MP has occupied this post.

The conventions in the
UK clearly sugpest that
“once a Speaker 15 appoint-
ed, he divests himself of his
party character and 15 pre-
vented from advocating the
clamms of his constituents.”

Conditioned in the West-
minster system, India
began with a healthy prac-
tice when Vithalbhai Patel
severed his ties with the

Swaraj Party and declined
to walk out with the legisla-
tors in 1926. He followed
the tradition in 1927 also.
On his election as the
Speaker of the Central
Assembly in 1846, GV
Mavalankar said, “Though
a Congressman... it would
be my duty to be impartial
and remain above all con-
gsiderations of party...” In
March 1956, MA Ayvangar
resigned from the Con-
Fress on  assuming  the
office of the Speaker.
sardar Hukam Singh
{(Lok 5abha Speaker from
1962 to 1967) acquitted
himself well. However, he
observed that the depend-
ence of an incumbent or
aspirant on the majority
party for election to the
chair made her/him wvul-
nerable to the diktats of
the ruling parties. No won-
der that by the 1970s, the
impartiality of the Speak-
er of the Lok Sabha had
weakened. While Somnath
Chatterjee (2004-09) ele-
vated the office with his
impartiality, some such as
Bali Ram Bhagat and Bal-
ram Jakhar served in the
Union Cabinet later.

As Birla was ushered to
the Speaker's chair by the
Prime Minister and the LoP
his bowed handshake with
the former and the stiff-
backed one with the latter
made his loyalty clear
Then, Birla objected when
Shashi Tharoor finished
taking his oath as an MP on
June 27 by saving ‘Jai

Samvidhan'. Further when
Deepender Hooda asked
why there was an objection
to an oath hailing the Con-
stitution, Birla snubbed
him and asked him to sit
down (chalo baitho) This
was obviously a signal of an
assertive partisanship.

Birla's resolution con-
demning the 1975 Emer-
gency, apparently on the
instructions of the PM, was
a brazen sign of his party
loyalty. He also expunged
eritical comments made by
Rahul Gandhi against the
PM, the BJP and the R3S
under Rule 330 of the
Rules and Procedure for
the Lok Sabha. The person
who had expelled 100
Opposition MPs in the 17th
Lok Sabha for the unhin-
dered passage of certain
controversial Bills  has
demonstrated his alle-
glance to the ruling party.

Performing a dual role,
Vice-President  Jagdeep
Dhankhar had also sus-
pended 46 MPs to facili-
tate the passage of Bills
during the previous Par-
liament. He continues to
be partisan in conducting
the Rajva Sabha proceed-
ings — denying Opposi-
tion MPs time to speak
and expunging their inter-
ventions criticising the
Eovernment.

India’'s parliamentary
traditions are being tram-
pled by both presiding
officers at the behest of
their party, smudging the
Westminster traditions.

Chinas mediation in Gaza war beset with pitfalls

VAPPALA BALACHANDRAN
FORMER SPECIAL SECRETARY,
CABINET SECRETARIAT

FTER the Antony
Blinken-Wang Yi
meeting in Wash-
mgton DC, the
C reported on
November 1, 2023, that “the
USwould work with China on
trying to find a resolution” of
the Gaza war. This point is
now relevant as Ismel hasrun
aground m the Gaza quick-
gand, with even the Israel
Defence Fores questioning
Prime Minister Benjamin
Netanyahu's strategic aims.
Simultaneously, the US-led
Western bloe has failed to
exercise any check on the
rightwing-dommated Ismeh
government even after over
37.000 Palestimans have
been killed, with the possibil-
ity of the conflict escalating
to a regional war with Iran
and with the Netanyvahu pov-
emment appearing to be
nonchalant  even  after
inflaming its Opposition.
Will China, which managed
an ‘impossible’ rapproche-
ment between Saudi Arabia
and Iran in 2023, leaving the
US*on the sidelines during a
moment of sipnificant
change”, as the New York

Tomes said in March last year,
be able to bring peace
Palestine? Does Beging have
the adeptness to do that
mmpossible task? Will s
mtervention risk nuining its
reputation by Fetting
involved i the quagmire?

Before the Imn-Saudi deal,
there was a mistaken impres-
gion that China was hesitant to
intervene I other nations'
knotty problems. This s not
comrect. The Mercator Institute
of China Studies had said in
2018 that, by 2017, China was
mediating in nine Belt and
Boad Initiatrve (BRI) coun-
tnes' conflicts, compared to
oly threein 2012, when 24 Jin-
ping took over as the General
Secretary of the Chinese Com-
munist Party. This was con-
firmed last month by the Stim-
son  Centre, which added
North Korea where the Chi-
nese aim 15 o ensure that the
US “does not determine the
future of the Peninsula bilater
alby with North Eorea”

A 2019 *Caim International’
assessment by Guy Burton,
visiting fellow at the London
School of Economics (Middle
East Centre), identified three
phases of the Chinese policy
towards the Ismel-Palestine
dispute: the first was “deolog-
weal and revolutionary” during
the Mao Zedong era, favouring
the Amb world, and rebuffing
Israel's approaches for rela-
tions; the second, a ‘pragmat-
i’ policy under Deng Xiaop-
ing, using foreign policy for
economic, technical and apri-
cultural development by

OUTREACH: Chinese President Xi Jinping (R) with his Palestinian counterpart Mahmoud Abbas. reuters

establishing diplomatic rela-
tions with Israel in 1092; and
the third, from the late 1990s,
seeking good relations with
both parties in the conflict.

According to the Emimtes
Policy Centre (EPC), the: third
phase comncided with the rise
of the Gulf states as a eritical
energy source smnce China
trnsformed from being an
exporter to an ol importer in
1993, China's regional policy
alsn forused on enhancing
economic and trade ties with
Israel and discouraging Pales-
timians from ‘internationalis-
g’ their cause, In 2017, Chi-
na and Ismel signed an
Innovative Comprehensive
Partnership’ agreement as
China became Lsrael's largest
trading partner During this
period, China invested $4 bil-
hion in Israel, mereasing bilat-
eral trade to $24 billion from
511 hilionin 2012

The marker of the fourth

China has been
busy meeting
Hamas and Fatah
leaders and hosting
them in Beijing to
iron out their sharp
differences.

phase, In my view, was
November 21, 2023, when
President Xi Jinping categor-
wcally told an onhne BRICs
Summit that China support-
ed “the leptimate national
nghts of the Palestinian peo-

ple and the establishment of

an independent state” and
called for a ceasefire,
Hakosuggested an mtema-
tional conference “to build
international consensus for
peace and to work for a com-
prehensive, Just and sustained

solution to the question of

Palestine as soon as possible”
Tb this, Israel expressed its
‘deep disappointment’,
China also spoke during the
International Court of Justice
proceedings and said in Feb-
ruary that “in pursuit of the
nght to self-determmnation,

the Palestinian people’s use of

foree to resist foreipn oppres-
gion and to complete the
establishmentof an independ-

entstate is an malienableright
well founded in international
law." This was almost like
Turkish President Tayyip
Erdopgan's statement on Octo-
ber 25, 2023, that Hamas was
“a liberation group,
mujahideen waping a battle to
protect its lands and people.”

Even before this, there were
some signs of China realign-
mg its West Asia policy to
assume  leadership of the
Global South. China had con-
demned Israel's 2014 war on
(aza and supported the Unit-
ed Nations' investipation into
allegations of ‘crimes against
humanity’. even asit mvested
&4 billion in Tsrael.

The reason why China lost
mterest in Ismel could be
attnbuted to Ismel’s appoint
ment, under US pressure dur-
ing the Donald Trump era, of
an ‘Adwvisory Committee for
Examining National Secunty
Aspects In Forepn  Invest
ments' i 2019 to investigate
Chineseinvestments, Thiswas
oonfirmed during President
Joe Biden's Tsrael visit in July
22, wath theestabh shment of
a ‘strategic dialogue’ between
both countries dunng Prime
Minister Yamr Lapid's temuine,

Arcording to the EPC,
another reason for Xi's strong
stand on Gaza was PM Ben-
jamin Netanyahu's ‘enthusi-
astic’ support to the India-
Middle East-Europe
Economye Corridor, declared
during the September 2023
G20 Summit in New Delhi
and showeased as one of the
projects of the Amencan Part-

nership for Global Infrastrue-
ture and Investment to come
pete with the BRI Inthese cir-
cumstances, Israel is unlikely
to agree to China's mediation
as long as the Netanyahu gov-
emment 15 in power,
Meanwhile, China has been
busy meeting Hamas and
Fatah leaders and hosting
them inBeijing toironout their
sharpdifferences. Lin Qin, pro-
fessor of politics at the Guang-
dong InstituteinChina, told Al-
Amby Al-Jadeed on May 8 that
intra-Palestinian  differences
must be resobved to present a
united front during the pmo-
posed mternational peace con-
ference. This s because the
Fatah-led Palestinian Author-
ty had under US pressure,
agreed to adopt specific
reforms in preparation for a
post-war Gaza administration,
On April 30, Chinese For-
eign Ministry spokesman Lin
Jun announced that both
Fatah and Hamas leaders had
met in Beqjing to have an “in-
depth and candid dialopue”.
This was a follow-up of a
meeting in Moscow on
March 1. The second was to
have been held by June-end.
However, The Foundation
forthe Defence of Democra-
cies, based in Washington
DC. described by Prof John
Mearsheimer as an ‘Israel
lobby', reported that Fatah
and Hamas leaders blamed
each other on June 24 for
the indefinite postpone-
ment of the June reconcilia-
tion talks in Beijing.
Vierrs are personal
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PAPER WITH PASSION

Strong message

PM Modi’s Russia visit signals India’s intent to preserve
its strategic autonomy and pursue its national interest

after a long gap as the last time PM Modi visited Russia was in 2019. Since then,

Prime Minister Narendra Modi is in Moscow for a two-day state visit. The visit comes

a lot has happened in the international arena and India and Russia have emerged
as reliable friends. This visit holds profound implications for India-Russia relations, and
it sends nuanced messages to both China and the West. India and Russia share a long-
standing relationship rooted in historical, strategic, and economic cooperation. This visit
underscores India's commitment to maintaining and strengthening these traditional ties.
The partnership between the two nations spans various sectors, including defence, ener-
gy, space, and nuclear technology. By reaffirming these bonds, PM Modi signals India's
intent to preserve its strategic autonomy and resist external pressures to align exclu-
sively with any single global power bloc. India's relationship with China has been marked
by border tensions. PM Modi's visit to Russia is a strategic manoeuvre in this delicate

balance. Russia and China have their own close ties.
However, India's engagement with Russia serves to
remind China that India has strong partnerships beyond
its immediate neighbourhood. PM Modi was welcomed
at the airport by Russia's First Deputy Prime Minister,
Denis Manturov, a higher-ranking official than the Deputy
Prime Minister who greeted Chinese President Xi Jinping
on his recent visit. This underscores the significant
importance Russia places on its relationship with India
and is in contrast with Xi Jingping's welcome, where
the lower-ranking Deputy Prime Minister received him.
On the other hand, India's relationship with Western
powers, particularly the United States, has grown sig-

nificantly in recent years. However, by visiting Russia, PM Modi communicates India's
desire to maintain an independent foreign policy. This visit is a reminder that India will
not be swayed into a singular alignment with Western interests. It underscores India's
multipolar approach to international relations, where it seeks to engage with all major
powers based on mutual interests and benefits. To put things in perspective Russia hap-
pens to be the major supplier of arms to India and India made no bones about buying
Russian oil despite western sanctions. One of the critical aspects of PM Modi's visit is
the focus on economic and energy cooperation. Russia is a significant supplier of ener-
gy resources, including oil and natural gas. Strengthening this energy partnership helps
India secure its energy future while diversifying its sources. Defence cooperation has
been a cornerstone of India-Russia relations. PM Modi's visit likely includes discussions
on furthering defence ties and technology transfers. Furthermore, India has challenges
in its neighbourhood and by leveraging its friendship with Russia, it can always have
an edge. Besides, Russian support would come handy in India's bid for a permanent
seat at the United Nations. India's engagement with Russia is vital for world peace and
fostering a multipolar world which is the best guarantee for world peace.

NDRF personnel rescue trapped people from the flooded areas in Tanakpur
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Babas thrive on
social equality deficit

The Hathras incident points to a deeper societal neglect of marginalised communities,
offering a fertile ground for dubious leaders to emerge as champions of social reform

he unfortunate inci-
dent in Hathras is
finding a very despi-
cable narrative in
social media. Nobody
seems to be mourning the death
of 120-odd people belonging
mostly to the Dalit community
but contesting the fact that a god-
man had emerged from the Jatav
community.We political analysts
talk of undercurrents in polls and
leave it unexplained.
The emergence of a Baba like
Surajpal Singh explains it. In
times when the most powerful of
the political leaders with the help
of all the money and machiner
at their disposal find it difficult
to get 25000 people to attend a
rally, there must be something in
Surajpal Singh’s modus operan-
di which saw a gathering of
250000 people.When the BJP
blames the Hindu voters for
deserting it, particularly in Uttar
Pradesh during the last parlia-
mentary elections, its answer lies
in the Hathras incident. The
opposition leaders led by Rahul
Gandhi and Akhilesh Yadav
have blamed the administration
for the tragedy and in a way
covertly if not overtly taken a
stand in defence of the Baba.
Its not only about a Surajpal
from the Jatav community but
several others like Rampal from
the Jat community in Haryana,
who have challenged the upper
caste monopoly on Hindu spir-
itual discourse.
They have their methods that
challenge the Puritan practises
but they are applauded by their
followers for it.The police report
filed in the matter states that
organisers “underreported the
number of expected attendees,
did not cooperate in managing
traffic, and concealed evidence
after the stampede, which
occurred when people stopped
to collect soil from the path of
the baba’s vehicle” The FIR indi-
cated that the police and admin-
istration did everything possible
with available resources.
The FIR ironically also shows
that how the administration,
not just district but pan-India,
has been completely unaware of
the swelling undercurrent. When
such a large gathering of people
clamber to clutch dust particles

kicked up by a departing
godman’s car, it reflects that
the government and society
have failed to engage with the
poor and the deprived.
Poverty is not as an economist
would define it but that of
ignorance and inequality. This
provides just the fertile
ground for a Baba from the
community to emerge as a
‘social reformer’.

The social reform pro-
grammes of the government,
be it the ‘sarvodayof the yore
or the ‘antoday’of the current
times, have focussed on cash
transfer and not social equi-
ty transfer. This explains the
financial sinews of Surajpal
and others like him.

The financially prosperous
in the community donate lib-
erally as he talks of ending
social discrimination.In his
discourses Surajpal talks of
equality and empowerment.
He advocates education and
even facilitates the admis-
sion of children from his
community into upmarket
schools. He routinely con-
demns caste-based discrimi-
nation and preaches universal
brotherhood.What got his
following soar was that dur-
ing the Covid-19 pandemic,
he is reported to have facili-
tated food and medicine dis-
tribution and other such suc-
cour to the poor from the
community. During the sec-
ond wave of the pandemic, in
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THE SOCIAL REFORM
PROGRAMMES OF
THE GOVERNMENT,
BE IT THE
‘SARVODAY’OF THE
YORE OR THE
‘ANTODAY’OF THE
CURRENT TIMES,
HAVE FOCUSSED ON
CASH TRANSFER
AND NOT SOCIAL
EQUITY TRANSFER.
THIS EXPLAINS THE
FINANCIAL SINEWS
OF SURAJPAL AND
OTHERS LIKE HIM

May 2021, when contagion
was at its peak, Surajpal
organised a camp in
Farrukhabad.

The district administration
had allowed the presence of
50 people but several thou-
sand attended.Such ‘social
movements are not alone in
western Uttar Pradesh where
Surajpal operates. People flock
to ‘Deras’ of different hues,
especially in the region of
Haryana-Punjab. Though all
these Deras have followers
among every caste, most fol-
lowers are Dalits and back-
ward caste people, who are
often economically weaker
too. Punjab has been witness
to the emergence of a large
number of Deras due to pre-
vailing inequality in the social
and economic order and the
marginal position of the Dalits
in society.

According to rough estimates
given by Sikh scholars, there
are more than 9,000 Sikh and
non-Sikh Deras in 12,000 vil-
lages in Punjab. Of these,
there are about 300 major
Deras across Punjab and the
neighbouring Haryana. Out
of these almost a dozen have
over one lakh devotees each.
Going by these standards
Surajpal’s Ashram has if not
more at least as strong a
numerical strength as the
major Deras of Punjab like
Radha Soami (Beas), Dera
Sacha Sauda (Sirsa),

The Imperative of upskilling

strategies in modern business

REEVALUATE CANDIDACY CRITERIA

E EDITOR
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SIDHARTH MISHRA

Nirankari, Namdhari, Diya
Jyoti Jagran Sansthan
(Nurmahal), Dera Sant
Bhaniarwala (Ropar), and
Dera Sach Khand (Ballan).As
of now, a judicial commission
has been set up to enquire into
the matter. The commission
would blame Surajpal, his
devotees and the administra-
tion for the tragedy.
The state would also for some
time act with full might car-
rying out arrests. Once the
public outcry dies down, the
media would withdraw its
cameras and post it at anoth-
er news event. The matter
under judicial probe too will
hit a dead end. Probably
nobody wants to answer why
Babas like Surajpal get a tai-
lor-made pitch to mould pub-
lic emotion.
Through their clout they
come to command political
influence and every political
party wants them on their
side. No wonder Congress
and Samajwadi Party are
backing Surajpal Singh in the
same way as the BJP govern-
ment of Haryana gave liberal
furloughs to murder convict
Ram Rahim Singh of Dera
Sacha Sauda. The wrath of
Babas could be politically
harmful.
(The writer is the author and
president of, the Centre for
Reforms, Development ¢
Justice; views expressed are
personal)
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By investing in learning and development initiatives, organisations not only equip

their workforce with essential skills but also drive sustainable growth

In today's fast-evolving busi-
ness environment, the ability
to adapt and thrive through
continuous learning has
become indispensable for sus-
tained success. To remain
competitive amidst techno-
logical advancements, eco-
nomic shifts, and geopolitical
changes, businesses must
adopt proactive upskilling
strategies. These strategies
empower organizations to
innovate and stay resilient,
ensuring readiness to tackle
uncertainty and adapt to
evolving market demands.
A crucial aspect of fostering
organizational success lies in
developing a robust upskilling
plan tailored to the needs of
C-suite executives. This com-
prehensive approach focuses
not only on enhancing tech-
nical competencies but also
on cultivating strategic think-
ing and leadership abilities.
CEOs play a pivotal role in
this endeavor by investing in
tailored Learning and
Development (L&D) pro-
grams. These initiatives aim
to refine communication
skills, enhance adaptability,
manage crises effectively, and
unleash influential leader-
ship potential.

Strategic thinking involves

synthesising information
from diverse sources and cul-
tivating collaborative rela-
tionships with stakeholders.
These competencies are piv-
otal for making informed
decisions and driving organi-
zational progress. Embracing
technology-centric strategies
that incorporate cutting-edge
skills such as Generative Al,
Machine Learning, Data
Analytics, and Cybersecurity
is essential for navigating
complexities and maintaining
market competitiveness.

To effectively implement
upskilling initiatives, organi-
zations must first identify
skill gaps within their work-
force through regular assess-
ments and performance
reviews. Tailoring training
programs to address these
specific needs is key.
Technology plays a crucial
role in modern L&D, with e-
learning platforms, virtual
classrooms, and mobile appli-

cations offering flexible and
accessible training options.
Research underscores the
importance of fostering a
culture of continuous learn-
ing. Encouraging cross-func-
tional experience is another
pivotal element of a robust
development plan. Leaders
benefit from rotating through
various roles and depart-
ments, gaining a compre-
hensive understanding of the
organization and fostering
better decision-making.
Building strong internal and
external relationships is cru-
cial, enabling effective collab-
oration and leveraging part-
nerships for innovation and
growth.

The 2024 Business Outlook
Report highlights that a sig-
nificant majority of small
and medium-sized enterpris-
es have either implemented or
plan to implement upskilling
strategies. Failure to do so
risks falling behind in a com-
petitive landscape. McKinsey
& Company supports this, cit-
ing that investment in
employee development
enhances engagement and
retention.

Al-powered Human Capital
Management (HCM) sys-
tems are transforming how

organizations manage skills
gaps. These systems analyze
workforce data to identify
current competencies and
predict future skill require-
ments, recommending per-
sonalized development
opportunities. Tracking met-
rics such as employee engage-
ment, course completion
rates, and skill acquisition is
crucial for refining L&D
strategies aligned with busi-
ness objectives.
Creating a culture that values
learning is pivotal for
upskilling success. Leaders
must champion continuous
development by setting an
example, fostering an envi-
ronment where learning is
encouraged and rewarded.
This involves integrating
development goals into per-
formance reviews, providing
incentives for learning activ-
ities, and ensuring visible
support from CEOs and
senior leaders. Such a culture
not only keeps businesses
abreast of industry changes
but also fosters sustainable
growth and innovation,
securing a competitive edge in
the market.
(The writer is CEO,
TimesPro; views are
personal)

Madam — The radical Sikh preacher and
chief of 'Waris Punjab De," Amritpal
Singh, who is imprisoned in Assam's
Dibrugarh district under the National
Security Act, and Kashmiri leader Sheikh
Abdul Rashid, popularly known as
Engineer Rashid, who is in Delhi's Tihar
jail for a terror funding case under the
Unlawful Activities (Prevention) Act,
were granted parole to take their oaths
as members of the Lok Sabha on July 5.
This event took place amid heavy secu-
rity in and around the Parliament com-
plex.

People are wondering how, under our
constitution, both individuals were
allowed to run for MP and won convinc-
ingly as independents. This reflects on
the electorate's choices, not the country's
policies. Moreover, while both Amritpal
(31) and Rashid (56) took their oaths to
uphold the Constitution, they have no
faith in it.I believe it is high time our
Parliament revisited the criteria for elec-
tion candidates. Anyone facing charges
of terrorism or anti-national activities
should not be allowed to contest elec-
tions, regardless of their popularity.
Any individual who does not respect
India's integrity and sovereignty should
be ineligible to file a nomination. Instead,
an affidavit affirming faith in the
Constitution and National Integrity
should be a prerequisite for candidates.
Bidyut Kumar Chatterjee| Faridabad

CELEBRATING TRUE HEROES

Madam — At a recent event in
Kozhikode, Kerala, Union Minister
Suresh Gopi referred to the cleaning staff
as "superheroes" for their efforts in
maintaining the cleanliness of the venue.
He also invited them to sit in seats
reserved for special guests, which they
did hesitantly. Kudos to the minister for
recognizing and honoring the work of a
group of workers who are often over-
looked. We hope this generous gesture
will inspire more such acts of apprecia-
tion for those who typically remain on
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umbai, India’s financial capital, has
I\/I come to a standstill as heavy rain lash-
es the city, causing widespread flood-

ing and disruption. The city’s residents are
struggling to cope with the torrential down-
pour, which has led to waterlogging in many
areas, particularly low-lying regions like Sion,

the margins of social functions. Even

Gandhiji once said, "Sanitation is more

important than Independence."
Avinash Godboley| Dewas

AGENDA OF PM’S RUSSIA VISIT
Madam —As Prime Minister Narendra
Modi traveled to Russia on Monday, July
8, there was anticipation about whether
he would address the issue of Indian
nationals fighting for the Russian army
in the conflict zone and ensure their safe
return to India as soon as possible. The
prime minister will hold summit talks
with President Vladimir Putin amid the
ongoing conflict in Ukraine during this
visit, which is his first trip to Russia since
2019 and the first since the Russian inva-
sion of Ukraine in February 2022.
India has a longstanding relationship
with Russia, initially with the USSR,
thanks to the diplomatic and strategic
initiatives of various Congress govern-
ments over the decades. More recently,
during his ten years as Prime Minister,
Dr. Manmohan Singh met with Russian
Presidents Vladimir Putin and Dmitry

monsoon rains

Andheri, and Kurla. The rain has also caused
significant damage to property and infrastruc-
ture, with reports of wall collapses and tree
falls disrupting daily life. The city’s drainage
system has been overwhelmed, leaving many
areas submerged in water and hindering emer-
gency services. The heavy rain has also affect-
ed the city’s transportation systems, with
flights and trains delayed or cancelled, and
major roads clogged with traffic. Schools and
offices have been forced to shut down, and
the authorities are working hard to mitigate
the situation. However, the city’s residents are
bracing themselves for another day of heavy
rain and flooding, as the weather forecast pre-
dicts more rainfall in the coming days. The sit-
uation has sparked discussions on the need
for improved urban planning and infrastruc-
ture to handle such extreme weather events.

Purva Pandya |Ujjain

Medvedev 16 times, either in India or
Russia. In comparison, this is only Mr.
Modi's 11th meeting with President
Putin after a decade in office. Between
FY14 and FY23, India's exports to Russia
stagnated, dropping from USD 3.17 bil-
lion to USD 3.14 billion, while imports
surged dramatically from USD 6.34 bil-
lion to USD 46.21 billion. Such an
imbalanced trade relationship is unsus-
tainable in the long term and has harm-
ful effects on our domestic industry.
According to the Indian Embassy in
Moscow, at least 50 Indian nationals have
joined the Russian army. Many others
have been "duped" into fighting in a war
where they have no stake, aside from a
chance to escape the poverty and unem-
ployment crisis perpetuated by the cur-
rent administration. Will the prime
minister address the plight of these youth
and ensure their safe return to India as
soon as possible?

Bhagwan Thadani | Mumbai
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DISCOVERING
TRUE STRENGTH

The soul’s intrinsic qualities of peace, love,
and wisdom give us true strength and power

RAJYOGI BRAHMAKUMAR NIKUNJ Ji

ahatma Gandhi has defined power in 2 forms, one is obtained
IVl by the fear of punishment and the other by acts of love. According

to him power based on love is a thousand times more effective
and permanent than the one derived from fear of punishment. However,
the world that we live in today has a different scenario wherein power
spells authority, strength, capability and superiority. If we walk down his-
tory lane, we can see that all good and bad endeavours by individuals
or groups in the past were directed at garnering power.
Be it world wars, political uprisings, revolutions, religious propaganda,
scientific research, technological innovations, economic strategies, or
ethnic-cultural dominance, almost everything was aimed at being pow-
erful or being in the seat of power. So what is it about power that makes
most of us go crazy after it? Well!! The simple reply to this would be ..
Who doesn't want to be powerful & experience the adrenaline rush? Of
course, all of us just love that moment of power that allows us to do
what we want to do on our terms.
Power has different meanings for different people, but the most com-
mon association of power is with money and that is why the rich and
the powerful people in society always make headlines due to their high
net worth. Another common imagery of power goes with political lead-
ers who are seen as synonymous with power. In the 21st century, sci-
ence and technology combined with marketing has also become anoth-
er means of power along with media which has also emerged as a high-
ly influential medium of power. It won't be exaggerating to say that media
is one such source that affects all other powers as it can help to high-
light downplay or even destroy the power value of all the above-men-
tioned powers. However in reality these are all outer forms or sources
of power and since they are based on outer reality they tend to deplete
or change and perish with time also they are unstable, unreliable and
often disempowering. If that is so then what is the True source of power?
The majority of us are unaware of the reality that True power is rooted
in human consciousness i.e. in the soul. Yes!! But it's unfortunate that
most of us, in our quest for power, totally forget that money or status

is the only means from which temporary power can be derived. Such
power is also limited in its outreach, value or benefit.
The sense of ‘I' and 'ming' turns such power into a limitation and it has
its influence for a limited period on a limited area of life to a limited degree.
On the other hand, true power will be unlimited, benevolent and univer-
sal in its impact & hence it will automatically empower others. Therefore
to reclaim our real power we need to first understand who we are and
live life from a spiritual perspective because when the spirit is awake
and aware it is indomitable. When we become aware of how powerful
we are from within, we become free from all kinds of desires.
Remember! A person who can control his thoughts and emotions and
live by the highest values of peace, love, truth and joy under all circum-
stances is truly powerful. Such a person can influence and bring about
change not only in his life but also in others' lives and the world around
him. As children of the Supreme, every human being is a soul inherent
with core values like peace, joy, love, purity, wisdom, power and bliss.
Due to gross ignorance about these very values, we lose our true power
and start searching for it in the wrong sources. That is why today the
whole human race has become weak and impure. But! Now the Supreme
Source of Power himself is guiding us all to regain our lost power and
sovereignty by imparting knowledge of spirit (soul) through which we
would become the rulers of our inner kingdom. So what are we wait-
ing for? Let's just begin the journey to experience real power by con-
necting to our true selves and the Supreme Source.

(The writer is a spiritual educator and a popular columnist;

views are personal)
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Aurtares to surge amidst

aircraft shortage

Indian air travelers are bracing for a steep hike in ticket prices as India is feeling the
repercussions of a significant disruption in Boeing’s production schedule

irfares to shoot up sharply as
airlines in India, the third
largest in the world, face a .
shortage of aircraft.The air- :
lines are to suffer as the US
Boeing is in crisis for its Starliner space :
vehicle leakage and two fatal crashes :
defrauding the US government. Boeing :
has lost more than $32 billion since 2019. :
Fewer companies could lose that kind of :
money and not be facing bankruptcy.

| unnnsannnnnnu‘
— o eesssss

FVIIT T LTI
$8000000000880 -

inducted system for pushing the
aircraft nose down to prevent the

. plane from stalling.

i This week the justice depart-
i ment’s criminal fraud section told
i a federal court Boeing violated
i terms of the settlement by failing
¢ to make promised changes to
i detect and prevent violations of
. federal anti-fraud laws. The deter-
: mination means that Boeing

BOEING REACHED

. eral criminal violation,” including

could be prosecuted “for any fed-

the charge of fraud that the com-
pany hoped to avoid with the set-
tlement, the Justice Department

The company handed over 27
planes in January, its lowest tally
since September, compared with
67 deliveries in December. It sold
three Boeing 737 Max planes but
also logged three cancellations. As
it was grappling with the situation
on January 5, 2024, a door plug
blew out on an Alaska Airlines
flight at 16,000 feet shortly after
take-off from Portland, Oregon.
None was injured but it ripped off
headrests and exposed passengers
to a gaping hole in the 26th row.
Bolts holding a door panel were
also found missing, the US
National Transportation Safety

This led the Federal Aviation
Administration (FAA) to halt
Boeing’s planned production
increases till it was satisfied with

Boeing may face three years of probation,

independent safety audits and a penalty : :

of $ 487.3 r;lillion i? penalt}f.ltf?asg)lﬁ[ ii(s A $25 BILLION

new aircraft manufacturing off schedule :
causing delivery of far fewer planes to air- : SETTLEMENT FO R

lines in India. It would hamper the : i said.
growth of the industry here and limit the THE 2018 AN D
capability to offer seats to fliers. It : 2019 ETHIOPIAN:
would result in severe seat shortages and
spiralling fares. § CRASHES WlTH

The US Justice Department might charge
Boeing with fraud if it does not plead : THE JUST|CE
guilty to two deadly Max crashes in 2018 : DEPARTMENT IN:

and 2019 killing 346 people. The case
stems from the department’s determina- : JANUARY 2021

tion that Boeing violated an agreement :

that was intended to resolve a 2021 : 10 AVOID
charge of conspiracy to defraud the US PROSECUTION ON
government. Boeing is charged with : :
misleading regulators who approved the A SINGLE CHARGE

737 Max and set pilot-training require- : OF FRAUD —:
ments to fly the plane. The company :
blamed two relatively low-level employ- : M | SLEAD | NG

ees for the fraud. Boeing reached a $2.5 : FEDERAL Board reported.
billion settlement for the 2018 and 2019 :
Ethiopian crashes with the Justice : REGULATO RS
Department in January 2021 to avoid :
prosecution on a single charge of fraud : WHO APPROVED:

— misleading federal regulators who THE PL ANE the quality control issues.

approved the plane. :
Boeing blamed the deception on two rel- :
atively low-level employees.In March :
2019, an Ethiopian Airlines 737 MAX
crashed, killing all 157 on board, after :
which regulators around the world :
grounded MAX aircraft. The crashes :
were blamed on a flaw with a newly- :

The Max planes that Air India

: wants to buy, Boeing says, would
i have to rework about 50 of the
: undelivered planes because of
¢ incorrectly drilled holes in 22
i fuselages or the larger outer shell
¢ that encompasses the main air-

* craft body.
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It is a new production glitch that
could slow deliveries further.
Various FAA safety inspections
would periodically stop the pro-
duction line. The FAA says that it
would allow the variant of the 737
Max 9 with the door plug to fly
again - after demanding checks to
the bolts on every plane.The fam-
ily of two MAX victims want
Boeing to face a criminal trial and
pay a fine of $ 24.8 billion. They
are against plea bargaining saying
this was just a reworking of “let-
ting Boeing off the hook” In
such a situation, the hope of Air
India Express and Akasa getting
their deliveries does not look
bright.

Questions arise about how the
two airlines agreed to the deal of
MAX, which still has not cleared
safety issues. China has reported-
ly cancelled some of its book-
ings.Amid such situations in June
2022, Tata Sons signed the agree-
ment during the Paris Air Show
for 20 Boeing Dreamliners, 10
Boeing 777X widebody aircraft,
and 190 Boeing 737 MAX nar-
row-body aircraft along with 250
Euro Airbus for $ 70 billion,
according to Tata Sons and Air
India chairman N
Chandrashekhar.

In June 2023, IndiGo made the
world’s largest aircraft order by
signing a deal for 500 A320 neo
family planes from Airbus. Indigo
is expecting some Airbus 320
deliveries.

But that would not suffice the
needs of the growing number of
passengers. Indigo is set to ground
many aircraft. So would Spicejet,
which met with several security
issues. The delays, which are said
to be unavoidable, would create a

shortage of aircraft almost with all
major airlines, Indigo, Spicejet,
Akasa and Air India.
Jet Airways and Go First have
gone bankrupt adding to the
shortage.The Boeing crisis could
hit India hard with Air India and
Akasa having fewer aircraft and
an overall shortage of seats for
domestic and international routes
spiralling fares. Airlines in India
carried a record 152 million pas-
sengers in 2023, a 30 per cent
increase from 2022 and a 5 per
cent rise over 2019. According to
the Director General of Civil
Aviation, the domestic air traffic
from January to May rose 4 per
cent during the period to 13.8
million.
The aviation industry fears that
the reduced aircraft delivery is set
to impact the aviation market
severely more so as several pas-
sengers rise more owing to a fal-
lacious dynamic Indian Railways
fare structure. It hikes train fares
to the level of air fares making
people prefer to travel by air. This
is impacting the railways and the
airlines alike.
Fares in certain destinations like
Kochi-Delhi Kolkata-Delhi
Mumbai-Delhi or Guwahati-
Delhi could skyrocket and match
some of the international routes
as the country does not have an
integrated  transportation
approach.
If the rail fares are cut and the
reservation system rationalised, it
could take off a significant load
from the airlines. The unimagina-
tive system predicts a scramble for
airline tickets by the end of
December winter vacation.

(The writer is a policy analyst;

views expressed are personal)

Leadership shifts in the UK and Iran signal a new era of moderate politics

The recent election results in the UK and Iran reflect a broader global trend of voters favouring leaders who advocate for inclusivity and moderation

here has been a change
I of leadership in both
the United Kingdom
and Iran. In the UK, Rishi
Sunak of the Conservative
Party has been succeeded by
Keir Starmer of the Labour
Party. In Iran, the people have
elected Masoud Pezeshkian,
a reformist and relatively lib-
eral candidate, as their new
President.
The Iranian presidential elec-
tion was necessitated by the
death of the former
President, Ebrahim Raisi, in
a helicopter crash in May.
These shifts, one in Europe
and the other in Asia, repre-
sent a change in the mindset
of people across continents.
Both countries, with their
rich traditions and civiliza-
tions, have seen their elec-
torates reject hardliners in
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favor of moderate leaders
and parties.

This highlights how, when
given the choice, people
make thoughtful decisions on
a large scale, guided by the
current needs rather than
the incessant rhetoric of
hardliners invoking civiliza-
tion and nationalism.

The Labour Party in Britain
had been out of power for the
last 14 years. Many predict-
ed the party's demise and

believed the country would
remain under Conservative
rule indefinitely.

The Conservatives, driven
by their nationalistic desires,
even led the UK out of the
European Union, isolating
the nation from its neighbor-
ing democracies.It is note-
worthy that while the
Conservatives' loss marks a
historic low in the context of
British democracy, the signif-
icant increase in seats for the
Liberal Democrats, from 11
in 2019 to 72 now, represents
a historic high.

As the Liberal Democrats are
considered somewhat more
left-leaning than even the
Labour Party, there is a
renewed emphasis on
improving the quality of life
for the common man, more
so than at any other time in

the country’s political land-
scape.Conversely, since the
Islamic Revolution in 1979,
Iran has consistently posi-
tioned itself against the West
to assert its sovereignty. This
stance has not only led to cul-
tural conflicts with the West
but also created significant
challenges for Iran's econo-
my. Its isolation and con-
frontations with G7 nations
have weakened its oil-based

economy.
Additionally, the Iranian peo-
ple have periodically

expressed their dissatisfac-
tion with the country's social
laws.With the recent changes
in leadership in Britain and
Iran, both new leaders have
pledged to end their coun-
tries’ isolation and foster
global friendships. This sug-
gests that the UK may seek to

renew ties with the European
Union, and Iran may aim to
improve relations with the
West.

It will be interesting to see if
Keir Starmer will reconsider
Brexit and move the UK
closer to the EU.Similarly, as
the new Iranian President
promises to "extend a hand of
friendship to everyone," it

remains to be seen whether
this will lead to peace with
the USA and, eventually,
with tech-rich Israel.

It will also be intriguing to
observe if the Iranian leader
can persuade the Supreme
Leader to return to the
Nuclear Non-Proliferation
Treaty (NPT) framework,
which is the main reason for

Iran's isolation in the
West. These election results
suggest a potential leftward
shift in global politics, with
significant changes occur-
ring in both major European
and Asian countries.

This could mean that govern-
ments will need to focus
more on job creation and
improving the quality of life
for their citizens. Britain is
currently facing financial dif-
ficulties and high inflation,
despite soaring property
prices.

Similarly, the Iranian people
are feeling the weight of ever-
increasing sanctions imposed
by the US and its allies.
Iranians need a new econo-
my and a new approach to
their relations with the
West.While Western nations
are cautiously optimistic

about the change in Iran, they
are confident that the new
Labour leadership in the UK
will adopt a pragmatic
approach. Moving away from
the Conservative tactics of
unnecessary assertiveness
driven by nostalgic colonial
attitudes, the UK will need to
redefine its strategy and
engage more openly with

the public.
Finally, there is a message for
political parties worldwide: if
you stay connected with the
grassroots and continue to
address the issues of the
common people in pragmat-
ic ways, you will remain rel-
evant and potentially revive.
(The writer is a senior jour-
nalist and has been covering
foreign affairs and interna-
tional politics; views are
personal)



