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Are sparkling stocks merely dusted in glitter?

Tories braced for bleak night as polls

put Labour on track for landslide win

e Starmer poised for 200-plus majority @ Sunak fears worst loss since 1906 @ Voters urged to cast ballot

GEORGE PARKER, JIM PICKARD
AND RAFE UDDIN

Britain heads to the polls today with Sir
Keir Starmer predicted to win power in
a historic Labour landslide, leaving
Rishi Sunak’s Conservative party facing
one the worst defeatsin its history.

A series of opinion polls suggested
that Starmer was on course to win a
majority of over 200 — beating Sir Tony
Blair’s 179 margin in 1997 — and winning
Labours first election since 2005.

Polling stations opened at 7am and
close at 10pm, by which point the scale
of Sunak’s expected defeat will become
clear. Polls suggest the Tories could win
fewer seats than the 156 they won in
1906, their worstresult.

Even before a vote had been counted,
Sunak’s close ministerial ally Mel Stride
declared that the election was “likely to
see Lhe largest Labour landslide major-
ity that this country has ever seen”.

Sunak has warned of the dangers of
giving Labour a “supermajority”, in an
attempt to persuade voters to stick with
the Tories and toensure his party could
at least provide an effective opposition.

The mood of despair hanging over the
Conservative election campaign — a six-
week catalogue of errors and self-
inflicted damage — intensified on the
eve of poll when Rupert Murdoch’s ‘I'he
Sun gave its support to Starmer. “The
Tories are exhausted,’ thetabloid said.

Thal blow was compounded by a
series of MRP mega-polls suggesting
that Labour would win by a margin of
over 200 seats. A YouGov poll was typi-
cal, projecting Labour would win 431
seats, with the Conservatives taking 102
and the Liberal Democrats a record 72,
beating the 62 the party won in 2005.

The survey gave Nigel Farage’s
Reform UK party just three seats but the
populist party has been draining Tory
support across the country, helping to
facilitate a T.abour win. The SNP was
forecast to fall into second place in Scot-
land with 18 seats, behind Labour.

Under the YouGov scenario a series of
big Tory names would be toppled,
including Jeremy Hunt, Grant Shapps
and Penny Mordaunt. Liz Truss, former
prime minister, is locked in a tight race
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Anxious Democratic supporters press
Biden to step aside for ‘next generation’

Starmer’s campaign chief
seeks key to serial winning

Morgan McSweeney believes parties
are wrong fo analyse their mistakes
only when they lose. As Labour’s
influential campaign manager, he plans
to begin a data-heavy review cf the
party’s performance within days of
today’s ballot, whether or not it brings
resounding victery. The aim is fo
prepare Sir Keir Starmer’s party for the
testing years of government — and to
chart the course to winning a potential
second election, likely in 2029.
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with Labour in her Norfolk seat,
although the polls suggest Sunak should
hold on toRichmond in Yorkshire.
Ahead of what looks likely to be one of
the bleakest nights in Tory history,
Sunak admitted that some voters were

As former chief prosecutor,
Starmer has one last case.
Labour should commission
an audit of Brexit and

Robert ) l tl 1" ’t.
Shrimaley relentlessly apportion
Page 21 blame for its conclusions

out for revenge after years of squeezed
living standards, poor public services
and political chaos.

“Iappreciate people have frustrations
with our party, of course I do. We haven’t
got everything perfectly right,” he said.
“Tomorrow’s vote isnot a by-election on
the past, itis a vote about the future.”

I.abour strategists fear that some vot-
ers might stay at home on the grounds
that the result is assured. Starmer called
Stride’s comments “voter suppression”
and an attempt “to get people to stay
home rather than goout and vote”.

Starmer later said he welcomed the
opportunity offered by the election

after the frustration of opposition.
“Being in opposition, voting and losing
for ninc ycars, isnot doing what I came
into politics to do,” hesaid.

With many constituencies on a knife
edge, the result is far from clear and the
Conservatives could yet fare better than
opinion polls suggest. However, Labour
has had a consistent 20-paint lead.

A final MRP poll by Focaldata gave
Labour a 238-seat majority, while a
More in Common survey gave Starmer’s
party a 210-seat margin of victory. A JLP
poll gave Labour a 234 -seat majority.
Reports & analysis pages 2 &3

Sir Keir Starmer
and Rishi Sunak
rcalisc that with
many seats on
a knife edge, the
result remains

far from certain
— FT monlayey

Chnis J. Ratcliffe/Bloomboerg
and Stefan Rousseau/FPA

» Hawksmoor for sale with
potential £100mn value
The restaurant chain has been
put up for sale as it seeks to grow
globally, with investment bank
Stephens hired to run the process.
Meanwhile, Rare Restaurants,
owner of rival Gaucho, is also
exploring a sale.— page 10

» Insurers braced for Beryl
The arrival of a category five
storm so early in the hurricane
season has battered sector shares
as insurers prepare for big losses.
It fuels fears that warming oceans
will worsen storms.— PAGES 5 & 7

» Loyalty to China tested

Beijing has demanded acts of

loyalty from young professionals

in the US that could put them at

odds with local law, as it seeks

more control over expatriates.
PAGE 6; BERLIN YETO, PAGE 4

» Brussels targets Temu
The European Commission is
planning to slap customs duties
on cheap imports from Chinese
online retailers such as Temu and
Shein, to stem a surge in what it
calls substandard goods.— PAGE 4

» Turkey inflation eases
Price pressures have cooled — to
71.6 per cent — for the first time
in eight months, bolstering hopes
that a long cost of living crisis is
easing a year after a turnaround
plan was launched.— PAGE 5

» Beijing and Manila talk
'I'he two sides have held talks to
manage tensions over a South
China Sea reef that has become
an Indo-Pacilic (lashpoint and
that the US saysis covered by its
Manila defence treaty.— PAGE 6

» Apple in OpenAl role

The iPhone maker has secured an
obscrver role on the board of the
artificial intelligence company,
giving it a similar insight into the
start-up as Microsoft, its biggest
backer.— PAGE 7

» Indonesia battery push
Hyundai and LG Energy Solution
have opened a $1.1bn battery cell
plant as the country works to
move up the electric car supply
chain. Indonesia has the largest
reserves of nickel.— PAGES

LAUREN FEDOR — NEW YORK

Joe Biden came under mounting pres-
sure yesterday to quit his race for re-
election, as Democratic lawmakers,
party operatives and donors raised
questions over whether the US presi-
dent could beat Donald Trump.

A CBS News poll conducted after last
weelk’s disastrous debate and published
yesterday showed Trump, the presump-
tive Republican nominee, with a two-
point lead over Biden nationally. The
same pollgave Biden a lead a month ago.

Reporls [rom Lhe New York Times
and CNN cited anonymous Biden allies
saying the president was aware that his
re-election bid was now in peril.

The New York Times said much now
depended on forthcoming public
appearances, including a taped national
television interview tomorrow and

campaign stops in Wisconsin and Penn-
sylvania this weekend.

The White House called the report
“absolutely false”.

The Biden campaign has for days
insisted that the president would stay in
the race after last week’s debate raised
questions over his fitness for office. But
betting markets have shifted sharplyin
favour of Vice-President Kamala Harris,
yesterday for the first time giving her
better odds than Biden of winning
November’s election.

Harris was due to meet the president
yeslerday. The vice-president has been
plagued by low approval ratings for
much of her time in office but her poten-
tial as a replacement for Biden has
gained momentum inrecentdays.

Biden was due to meet Democratic
governors at the White House, expected
to include California’s Gavin Newsom

and Illinois’s ] B Pritzker, while North
Carolina’s Roy Cooper and Pennsylva-
nia’s Josh Shapiro were to join virtually.

As donors said pressure was building
on Biden to step aside, business figures
from Leadership Now, a pro-democracy
non-profit group, urged the president to
pass onthe nomination to “the next gen-
erationof highly capable Democrats”.

The president spoke to Democratic
Senate majority leader Chuck Schumer
yesterday, having talked to House
leader Hakeem Jeffries on Tuesday,
according to two people familiar with
Lthe conversalions.

On Tuesday, a CNN poll showed
Biden’s approval had plunged to an all-
time low and that IIarris beat him in a
hypothetical match-up against Trump.
Additional reporting by Steff Chdvez in
Washington and Joshua Chaffin in New York
Convention’s Biden dilemma page 6
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Brexit divide

Starmer rejects rejoining single market

Risk of clash with pro-EU
Labour supporters over
refusal to consider option

JIM PICKARD — CARMARTHENSHIRE
PETER FOSTER — LONDON

Sir Keir Starmer has ruled out rejoining
the European single market in his life-
time, setting up a confrontation with the
pro-EU wing of the Labour party.

Asked during a trip to Wales if he
could foresee “any circumstances” in
which the UK would rejoin the EU single
market during his life, the 61-year-old

Labour leader — whom polls say is set be
appointed prime minister after tnday’s
general election — was emphatic.

“No,” he told the Financial Times, “I
don’t think that is going to happen. You
know, I've been really clear about not
rejoining the EU, the single market or
the customs union or a return to free-
dom of movement.”

Starmer’s decision to rule out rejoin-
ing for decades puts him at odds with a
large section of his party’s supporters.

Labour voters were “markedly more
likely” than average to say they would
vote to rejoin the bloc, with as many as
78 per cent saying they would vote for a

return to the EU, according to polling by
the UK In A Changing Furope (UKICFE)
think-tank published thisweek.

More than half of Labour voters said
they believed Britain’s EU membership
had “not been settled and should be reo-
pened”, raising questions about
whether Starmer would face pressure as
prime minister to be more ambitious.

“The Labour party and its electorate
are far more pro-EU than Starmer
seems to be, and that could create a sub-
stantial political headache for him,” said
UKICE director Anand Menon.

Pro-EU campaigners have lobbied for
Starmer not to rule out deeper engage-

ment with Brussels, leaving the door
open to a rapprochement if he were to
win a second five-year term in 2029.

Starmer is pushing for a closer rela-
tionship with the EU on several fronts,
including trade, security and research
and development, he said yesterday.

However, the party leadership has
repeatedly emphasised its “red lines” on
single market membership, including
accepting the free movement of people,
one of the main reasons why the UK
voted to leave the EU in 2016.

The leadership even ruled out negoti-
ating an agreement with the EU to ena-
ble young people to work and travel

more easily, saying such a package was
tno close to free movement.

However, Mike Galsworthy, chair of
the European Movement, a pro-rejoin
pressure group, said popular support for
re-engaging with the EU ran deep,
driven by sympathy with European val-
ues and the need to reduce the eco-
nomic damage of Brexit.

“Sooner rather than later, the UK gov-
ernment will have to engage with big
decisions on Europe that they may now
fear. But being ready to offer that choice
is far better than getting caught short by
their own wishful thinking,” he added.
Robert Shrimsley page 21

Soggy start and D-Day gaffe put PM on back foot

Decision to call early poll was

criticised while betting furore

added to Conservatives woes

GEORGE PARKER AND RAFE UDDIN

Six weeks have passed since Rishi Sunak
walked out into a rainstorm on Downing
Street to announce today’s general elec-
tion, presaging a campaign of drama,
mistakes and comic incident.

One thing has barely changed, how-
ever. Sunak’s Conservatives entered
polling day trailing Labour by about 20
points, almost exactly the same gap as
when the campaign started on May 22.

Sir Craig Oliver, who was head of com-
munications for former prime minister
David Cameron, said the party’s dismal
recent record meant the contest was
“over before it started”.

Even given this, the Tory campaign
was riddled with problems from the out-
set. Isaac Levido, campaign chief, was
among those urging Sunak to wait until
later in the year. “They seemed to
wrongfoot themselves,” said one Labour
strategist. “It has been the worst cam-
paign in my liletime,” said one veleran
Tory seeking re-election. But could
Sunak’s polling have fared better if
things had gone differently?

These are some of the critical events
on the campaign trail.

Sir Ed Davey falls off a paddle board
(May 28)

The Liberal Democrat leader perfected
a new form of campaigning: making a
fool of yourself. On May 28, on Winder-
mere. he provided one of the defining
moments of the campaign.

Amid the fells of the Lake District, a
wet-suited Davy gave a masterclass on
how not to stand on a paddle board.
Until the campaign started, many voters
had no idea who Davey was. At least
now he was being noticed. _

The danger for Davey was being _#
squeezed out of media coverage ,
by the bigger parties but the °
stunts helped secure him a hearing
on policies such as tackling water
pollution or helping Britain’s
carers.

His party political
broadcast, in which he
talked about caring
for his severely disa-
bled son, was widely
seen and helped the
Lib Dems nudge up e}

Campaign. Key moments

in the polls. Davey’s party is on course
for one of its best results in years.

Diane Abbott allowed to stand, after all
(May 31
Sir Keir Starmer, Labour leader, had his
worst week of the campaign when he
dithered for days about whether
leftwinger Diane Abbott should be
allowed to stand for the party at the
election.
Abbott was suspended from the party
last year after saying Jewish, Irish and
Traveller people experienced prej-
udice but not racism. Starmer

| n | clearly hoped to see the back of her

atthe election.
But after criticism from senior

s

L | party figures, the Labour leader

relented and said she could
defend her Hackney
North seat, after all.

“It was Starmer’s
most obvious mis-
take,” said Anthony
Wells, head of politi-

cal polling at
YouGov.
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“But it was right at the start of the
campaign.”

Thereafter, Starmer played it safe,
allowing the Conservatives to fall into
traps of their own making, and appear-
ing to adopt Napoleon’s dictum: “Never
interrupt your enemy when he is mak-
ing a mistake.”

Nigel Farage returns (June 3)
Potentially the most significant event of
the whole campaign and Sunak’s worst
nightmare: Nigel Farage, pictured,
decided to run for parliament and took
over as leader of Reform UK.

The rightwing party leapt from 11 per
cent in opinion polls in the first week of
the campaign to about 16 per cent, as
Farage injected some energy into an
often lacklustre campaign.

Reform could help deny the Tories
dozens of seats by splitting the right-
wing vote, according to the Financial
Times’ analysis of polling data. Farage is
expected to win in Clacton, while the
party could pick up other seats too.

Farage has been hit by criticism over
racist comments by a Reform activist
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and over his claim that Vladimir Putin,
Russian president, was “provoked” by
the west into invading Ukraine, as well
as defections by some candidates — but
the party’s polling position has
remained stable.

Rishi Sunak’s D-Day disaster (June 6)
The prime minister’s decision to leave
D-Day commemorations early in order
to carry out a pre-recorded interview
with ITVwill go down as one of the worst
campaign blunders in recent years.

Sunak concluded he did not need to
attend an event on Omaha Beach
attended by world leaders including US
President Joe Biden and Emmanuel
Macron, president of France.

“It was completely wrong,” said cabi-
net colleague Penny Mordaunt.

The Tory campaign was already
viewed as accident-prone, a perception
that took hold from the moment a sod-
den Sunak announced the election date
on May 22. Given that Sunak was trying
to stop older voters defecting to Reform
UK, rushing home from a D-Day event
simply confirmed in many people’s

L
—
“)

A rain-soaked Rishi Sunak leaves the podium after
announcing the early poll. Ed Davey’s paddle board fall,
above. Diane Abbott, below — arppascetty mages

s

minds that the Tory campaign was
doomed.

The Tory betting scandal (June 12)
Craig Williams, Sunak’s close parlia-
mentary aide, admitted he was being
investigated by the Gambling Commis-
sion over his “flutter” on the election
date. Other Tory officials and candi-
dates were soon embroiled in the widen-
ing probe.

Sunak said he was “incredibly angry”
over the affair, and the prime minister’s
allies said he felt betrayed that people so
close to him appeared to have tried to
profit from their privileged position.

Wells said the row, which dominated
the airwaves for days, represented a
“huge opportunity cost”, given that it
stopped the Tories talking about other
campaign themes.

Sir Craig Oliver, who is now a commu-
nications consultant, said “gamblegate”
was toxic because it “reminded people
during the campaign” of the “Partygate”
scandal of coronavirus lockdown revels,
and reinforced their suspicion that the
Tories were only init for themselves.

...........................................................................
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Justice system

Jails just days
from breaking
point, warn
governors

WILLIAM WALLIS AND JIM PICKARD

Jails in England and Wales will be at
“operational breaking point” within
days of the general election, requiring
the new government to take tough
dccisions immediatcly, the head of the
prison governors union has warned.

Tom Wheatley, president of the Prison
Governors Association (PGA), told the
Financial Times that if the Labour party
won power, as polls suggest, it would
inherit a service that was arguably no
longer “still a going concern”.

He said the Conservative government
had ignored repeated warnings about
overcrowding and that official data
showed jails would reach “operational
breaking poinl”, where they could no
longer safely accept more inmates,
within a “week or two” of the election.

“The government has known about
this for ages. There are things they could
have done, and didn’t, right up until the
election was called,” Wheatley said.
“They made it inevitable that someone
else would have to make very difficult
decisions.”

Wheatley said the criminal justice
system would “grind to a halt” without
urgent action. He painted a scenario in
which prisons would have toreject new
inmates, police cells would fill up and
courts would have to delay sentencing,
with police officers forced to slow the
rate of arrests before long.

According to figures published by the
Ministry of Justice on June 28, the prison
population stood at 87,360. Capacity is
88,818 in England and Wales.

When prisons were close to capacity
last October, the Mo] began authorising
the release of some inmates 70 days
early. The measure was still in operation
but had already “produced its bounty”,
Wheatley said.

He estimated that 30 to 50 per cent of
those discharged early had returned to
jail either because they had reoffended
or had broken the terms of their release.

The criminal justice system has been
under intense strain for more than a
decade, with police, prison and justice
budgets among the hardest hit by
former Conservative chancellor George
Osborne’s austerity programme.

In the same period, since 2010, the
average prison sentence has risen 57 per
cent amid efforts to ensure more serious
offenders stay longer behind bars. Over-
crowding has been compounded by
record backlogs of court cases and the
number of people held on remand.

Wheatley said the next government
would immediately have to introduce
short-term safeguards, including the
interim use of police cells.

It might have to consider using elec-
tronic tags to monitor sentenced offend-
ers at home until prison space is freed
up, he suggested.

Labour has mirrored the Conserva-
tives’ pledge to build 20,000 new prison
places but has not said what it will doin
the short term to address overcrowding.

Labour leader Sir Keir Starmer said
yesterday that if elected, he would
inherit a “massive mess” in prisons that
would require “hard yards” to sort out.
“It’s a very serious problem when the
government has allowed the prison sys-
tem to get so full . . . that we are having
to release people who should be in
prison,” hesaid.

The Conservative party and the Mo]
did not comment.
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RAFE UDDIN, ELLA HOLLOWOOD AND
JONATHAN VINCENT

Polls predict that the country’s political
map will be fundamentally redrawn by
a historic victory for Sir Keir Starmer’s
Labour party after 14 years of Conserva-
tive rule. But the full outcome will not be
known until tomorrow morning. Here is
what to expect.

Resultstiming

Broadcasters will publish an exit poll
estimating the results at about 10pm,
seconds after polling stations close.
Compiled by pollsters Ipsos, it is based
on mock ballot papers filled in at 130
polling stations.

Actual constituency results will
trickle in overnight. Shortly before mid-
night, Blyth and Ashington in the north-
east of England is expected to make the
first declaration.

From 2am, the results will pick up.
Based on current polls, Labour is likely
to have a clear majority by about 4am.

At about this time, Sunak’s seat of
Richmond in North Yorkshire will be
declared. Starmer’s London seat of Hol-
born & St Pancras is expected to declare
about 15 minutes later, giving him a
platform to address voters.

Portillo moments

Previously safe Conservative seats could
yield a “Portillo moment” — a reference
to then Tory cabinet minister Michael
Portillo unexpectedly losing his seat in

the 1997 New Labour landslide.

Rebuilding the Red Wall and a Labour
‘supermajority’

Labour will be eager to reclaim the “red
wall” seats in the north of England that
it lost to Boris Johnson’s Conservatives
in the 2019 election.

Recovering seats such as Great
Grimsby and Cleethorpes, and
Scunthorpe, would be a significant
morale boost, and a sign that the party is
on course to win back its historic heart-
lands.

While most large-scale polls have the
party on course for a sizeable majority,
securing even a slim majority requires a
larger swing to Labour than the party
secured in its 1997 landslide win.

Will Lib Dem stunts translate to votes?
Sir Ed Davey has spent much of the cam-
paign engaged in a reckless pursuit of
attention: paddle boarding, bungee
jumping, hurtlingdown a water slide.
Now, his party looks set to make an

election splash. Some forecasts even
suggest the Liberal Democrats could
become the second largest in parlia-
ment, propelling Davey to become
leader of the opposition. Tts recent
record result was in 2005, when it
secured 62 seats.

In a sign of optimism, Davey engaged
activists in a last-minute “Project A30”
election offensive in towns bordering
the A30 trunk road in Conservative
heartlands in the south-west — areas it
had once considered out of reach.

Will Nigel Farage enter parliament?
Reform UK — rebranded from the
Brexit party — is expected to cost the

RN "-'k_?j’x,r’*
An exit poll will be released at about
10pm, just after voting closes

Flection mght All eyes on the Red Wall, A50 and Clacton

Tories dozens seats by splitting the
rightwing vote and letting in Labour or
Lib Dem candidates.

Of the handful of seats it is seriously
contesting, the most focus will be on
Clacton, where leader Nigel Farage is
making his eighth attempt tobecome an
MP.

Farage considers this year’s race a
springboard for the 2029 election andis
focused on pushing the Tories into third
place in a number of seats.

Collapse of the SNP in Scotland
The Scottish National party has won a
majority of the devolved nation’s seats
in Westminster for close to a decade, but
its fortunes have faded after 17 years of
running the Scottish government and
several internal party scandals.

T'he battle in Scotland — traditionally
a Labour stronghold — will be shaped by
two fights: in the central belt and north-
east. Progressive voters in Glasgow and
Edinburgh have backed the SNP in
recent Westminster elections. But
Labour and the Scotlish Greens — a sep-
arate party affiliated with the Greensin
England and Wales — are making head-
way in seats that could end up as three-
way marginals.
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[Labour data nerd’ charts course

towards victory in next election

Campaign manager will review result in bid to iron out mistakes, whether party wins or loses

JIM PICKARD
DEPUTY POLITICAL EDITOR

Morgan McSweeney is already thinking
about the nextelection.

Labour’s influential campaign man-
ager will begin a data-heavy review of
the party’s performance within days of
today’s ballot, whether or not it sweeps
to the resounding victory suggested by
the polls.

The project, working alongside think-
tank Labour ‘logether, aims to prepare
Sir Keir Starmer’s party for the challeng-
ing years of government ahead ifelected
— and to chart a course to win a poten-
tial second election, likely in 2029.

The “data nerd” has told allies that
political parties analyse their mistakes
only when they lose. “He’ll say that eve-
ryone assumes that if you win an elec-
tion it’s because you did everything
right, whereas there are always lessons
to be learned,” said one colleague.

If elected, Starmer wants a “decade of
renewal” to implement an array of
reforms to the UK. Yet colleagues say
McSweeney — a softly spoken yet
intense Irishman — is alive to the chal-
lenges facing a potential Labour govern-
ment if it wins off the back of a collapse
in Conservative support.

“He gets that if Labour wins big it will
be because people lent them their vote
and that the degree of electoral volatil-
ity — driven by a lack of party loyalty —
makes it a challenge to hold on to those
voters,” said one Labour strategist.

Even now, rival polls show a wide
potential disparity, between a modest
Labour majority and a record-breaking
landslide. Scores of seats will be decided
by just a handful of votes.

McSweeney is “obsessed” with vote
canvassing and whether it is being done
by the party in the right places.

“He looks at graphs from each elec-
tion to see whether people were
deployed to safe Labour seats or to safe
opposition seats when they could have
been sent to actual marginals. . . the
places that are most useful,” said one
Labour [igure.

McSweeney'’s ascent to the head of
campaigns caps a career working for or
around the party. I1e worked for Labour

in the early 2000s and in 2006 g4

became a campaign aide to Steve
Reed, a local party leader in Lambeth
in south London.

During one campaign he brought a
camp bed to work so he could sleep in
the office. A girlfriend at the time
brought his birthday cake to the office,
one colleague recalled.

After Reed co-founded Labour
Together he brought in
McSweeney in 2017 as its direc-
tor. The group became instru-
mental to efforts by centrist
Labour figures to wrest con-
trol of the party from the
“hard left” personified by
then leader Jeremy Corbyn.

At the time the moderate
wing was in disarray, with
Sir Tony Blair, the three-
time election-winning

Final push:
the last day of
the campaign
saw Keir
Starmer, centre,
with Scottish
Labour leader
Anas Sarwar,
at an event in
East Kilbride,
Scotland.
Below, Morgan

McSweeney
Jeff J Mitchall/Getty Images
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former leader, among those who
thought the party was permanently lost
to the Corbyn fringe.

McSweeney used opinion polls and
membership focus groups to deduce
that Starmer was perhaps the only mod-
erate Labour MP who could win a post-
Corbyn leadership race.

“He realised that new members back
then weren't different from people who
have always been Labour members,
they’re just Guardian readers who
have . . . strong [eelings ralther than
deepideology,” said one colleague.

Since working on Starmer’s leader-
ship race, McSweeney has played a piv-
otal role in the reshaping of the party’s
internal institutions at the expense of
leftwingers. Some colleagues expect the
so-called hammer of the Trots to float
more changes to Labour’s rules to fur-
ther lock out the hard left in future.
Kevan Jones, the former MP for
North Durham, said: “Morgan isa
driven individual who ruffles
feathers and isn’t everyone’s
cup of tea but he gets the job
done. The results speak for
themselves, he knows
what he’s doing what-
ever people think of
him.”

The pre-election
removal of some
leftwing candidates is
widely seen as a signal
that members of hard left
faction the Socialist Cam-

paign Group could face further attrition
in the coming parliament.

Today, he runs campaign operations
from the centre of the party’s open-plan
offices in Southwark, London, alongside
Pat McFadden, the MP who is election
co-ordinator.

With Starmer’s party so far in the lead
in the polls ahead of today’s ballot,
McSweeney has been one of the voices
of caution inside the party, urging col-
leagues to ignore the opinion polls that
predicta thumping Labour win.

“He’s always saying you have to treat
every election like it’'s neck and neck,”
said one Labour MP. “IIe will say that
right until the very end.”

Victory would mean vindication
for McSweeney’s strategy since 2019
when Labour crashed to its worst result
in 80 years.

He is expected to take up a job in
Downing Street as either political secre-
tary or director of political strategy, with
a particular focus on advising leader
Starmer on how to be a “campaigning
government”’, according to one Labour
figure. “He’ll be thinking nonstop how
toget a second term.”

Though Labour is ahead in the polls,
Starmer’s personal approval rating
remains in negative numbers, and
research has shown most voters expect
the next government to raise taxes to
grapple with the nation’s poor public
finances.

The party also facesa potential “inter-
nal schism” after the election that could

‘He gets that
if Labour
wins big it
will be
because

people lent
them their

vote and
that makes it

a challenge
to hold onto

those voters’

see its MPs facing pressure from both
left and right.

Some Labour MPs in “red wall” seats
could see Reform UK coming in second
place, but others elsewhere could have
the Scottish National party, Greens or
Liberal Democrats breathing down
their necks. “You can see how that
would involve various policy trade-
offs,” said one Labour figure.

Colleagues describe McSweeney as a
figure who is prepared to listen to others
and learn [rom their experlise —
although he has become increasingly
“more assertive” in meetings. But
despite his ruthless approach to politics,
McSweeney is kind to staff, according to
one Labour figure. “He has this image as
an evil genius but he’s incredibly nice to
people he works with.”

Sue Gray, Starmer’s chief of staff, will
hold the reins inside a Labour govern-
ment if the party wins the election —
leaving McSweeney to focus on long-
term political strategy.

He tries to ignore political froth and
focus instead on the needs and interests
of voters — an approach reminiscent of
Dominic Cummings, the mercurial
former Tory strategist.

“His strength is that he understands
the contours and mental make-up of the
Labour party but he also understands
voters,” said one ally. “He believes that
politicians should be vehicles to repre-
sent people rather than just handing out
answers from above.”

Robert Shrimsley page 21
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Online campaign

Conservatives pour cash into social media ads in final days

LUCY FISHER AND PETER ANDRINGA

The Conservatives have massively
ramped up spending on social media
advertising in the final week before poll-
ing day in an eleventh-hour boost to
their online campaign.

Rishi Sunak’s party appears to have
held back money to flood social media
platforms Facebook and Instagram
immediately before voters head to the
polls today.

Having spent an average of £37,000 a
day across party and candidate
accounts since the election was called,
its spending rose above £96,000 on
Meta platforms on Sunday June 30.

This figure matches the party’s previ-
ous high on May 29, a week after the poll

date was announced and before the
campaign spending caps took effect.
The party spent £82,000 on Monday,
while figures for Tuesday have yet to be
released.

The Tories’ daily ad spending has
almost caught up to Labour in recent
days, although the opposition party has
spent £2.9mn, vastly more than the
£1.7mn spent by the Tories over the six-
week campaign.

The Conservatives have raised mark-
edly lower sums duringthe early part of
this campaign than in previous election
cycles, which may explain the lower dig-
ital ad spending until the final week.

Labour’s expenditure on Meta plat-
forms has continued to rise throughout
the campaign, though at a slower rate in

the final week than the Tories’ acceler-
ated spending.

The Conservative party ramped
spending in the final week of the 2019
campaign before defeating Jeremy Cor-
byn: Labour officials said they were
blindsided in that election by the scale
of the Tories’ advertising spend in the
final sprint.

Social media — where ads can be care-
fully targeted by age, sex and location —
is now viewed as an increasingly crucial
battleground in general elections.
“Things have changed a lot in the last
couple of elections,” said one Tory offi-
cial. “People are much more online than
reading newspapers.”

The ads in the Conservatives’ final
onslaught appear to target prospective
Liberal Democrats and Reform UK vot-
ers in an attempt to minimise the party
bleeding votes to smallerrivals.

Many of their ads also raise the spec-
tre of a perpetual Labour government,
warning the party would “rig the sys-
tem” to remain in power by letting 16-
year-olds vote. “Keir Starmer will tax
you from cradle to grave,” cautions one
attack advert.

Clare O'Donoghue Velikic, who previ-
ously led a team at Facebook that han-
dled UK political marketing, said it was
a common trend in elections to see
spending soar al Lthe end ol a campaign.

Research across a range of countries
had suggested “some undecided voters
don’t make up their minds until the final
72 to 48 hours”, she said.

O’Donoghue Velikic¢, who now runs
the consultancy ODV Digital, added:
“It’s often because a last-minute donor
has shown up with a bag of cash and said
they want it spent. By the final week it’s
too late to spend money on printing
and other stuff, so it gets funnelled into
digital.”

Suppressed donation levels may also
have influenced the Tories’ decision to
be strategic about how it has spent
money on advertising.

Official donation data disclosed last
Friday showed that the party had raised
roughly a tenth of the amount in the first
three weeks of the 2024 campaign as it
did over the same period during the pre-
vious election.

Tory spending rose above £96,000
on Meta platforms on Sunday June 30

Just £1.2mn was received by the Con-
servatives in large donations in the
three weeks from May 30 when parlia-
ment was dissolved, far below the
£12.2mn they had raised by the same
point in 2019, according to the Electoral
Commission.

Meanwhile Labour raised £8.6mn in
cash and non-cash donations in the first
three weeks of the campaign, more than
it raised across the entirety of the six-
week pre-poll periods of each of the past
three general elections.

Reform has taken the lead among
smaller parties, spending over
£500,000 since its pages dramatically
ramped up ad activity on June 17. The
party experienced an inflow of large
donations — raising nearly £1mn in the
first three weeks of the campaign — fol-
lowing arch-Brexiter Nigel Farage’s
decision tostand in Clacton in Essex.

Nearly 70 per cent of that spending
has been on Farage’s own social media
accounts, with relatively few ads run on
the official party accounts or those of
Richard Tice, its chair and former
leader, who is alsorunning to be an MP.

The SNP, Sinn Féin, and Plaid Cymru
have spent almost nothing on Meta plat-
forms since the election began, reflect-
ing the parties’ dire financial positions
and limited geographical focus.

The Conservalives, Labour and
Reform did not responded to requests
for comment on their social media
advertising strategies.

Additional reporting by Rafe Uddin
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Poll predictions

Knife-edge
seats threaten
to tip defeat
into Tory rout

JONATHAN VINCENT

Polls show that the Conservatives are
heading towards electoral deleat today
— but the scale of the potential rout
remains unclear.

Historically, there have been only a few
genuine election battlegrounds. But the
nationwide collapse of the once-solid
Conservative vote means there are now
about 120 seats where the margin of vic-
tory is expected to be fewer than 5 per-
centage points, according to the Finan-
cial Times’ projection model.

Some 102 such contests involve Tory
candidates, meaning the party’s elec-
toral fortunes will be shaped by a rela-
tive handful of voters spread across the
country. Depending on how these knile-
edge seats vote, the Conservatives could
win as many as 146 seats in parliament
—or as fewas 44.

With so many tight contests, a small
change in turnout or a last-minute
shift in public opinion in either direc-
tion could tip the balance.

“There’s many more battleground
seats than there usually are,” said Dam-
ian Lyons Lowe, chief executive of Sur-
vation, a pollster. “We’ve got battle-
ground seats all over the map: there are
super-safe Conservative seats that are
now three-way marginals between the
Conservatives, Labour and Reform.”

In older, Brexit-backing areas that
came out heavily for Boris Johnson in
2019, Tory support has bled away to
Nigel Farage’s populist Reform UK
party, putting Labour in potential range
of victory even if its vote share barely
increases.

Seats such as Basildon and Billericay,
where the Conservatives won 66 per
cent of the vote at the last election,
might now become three-way contests.

Tory party chair Richard Holden, who
was controversially parachuted into the
constituency, is forecast to lose the seat
to either Labour or Reform in seven of
the 13 projection models analysed by
the FT.

The sheer variation of possibilities is
shown by Lhe divergence in pollsters’
forecasts. In total, the Conservatives are
forecast to win anywhere between 53
and 155 seats by the differing projection
models, which consist of both large-
scale multilevel regression and post-
stratification polls as well as other
approaches.

Much of this variation between mod-
els is driven by the share of the national
vote the Conservatives are expected to
win. While the party is averaging about
20 per cent in the FT’s poll tracker, indi-
vidual polls vary anywhere from 18 per
cent to 24 per cent.

The Tories’ greatest electoral hopeis
that the polling industry is systemati-
cally underestimating them — as it did
in 1992 when the party performed about
5 percentage points better than the pre-
election polling average and handed Sir
John Major another full term in office.

But even a 1992-level polling miss
based on current support levels would
net them only about 170 seats, far short
of the 325 needed to win a majority.
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The Sun joins most of national
press in supporting Starmer

DANIEL THOMAS AND JIM PICKARD

The Sun is backing Labour in today’s
general election along with the major-
ity of the UK’s national newspapers —
the first time the party has gained such
wide media support since Sir Tony
Blair two decades ago.

With Sir Keir Starmer widely expected
to win today’s election, The Sun urged
its readers to vote Labour after backing
the Conservatives since 2010. The out-
let, owned by Rupert Murdoch’s News
UK, last endorsed Labour in2005.

The Sun joined the Sunday Times,
also owned by News UK, the Independ-
ent, the Economist, the Financial
Times, the Guardian and the Mirror in
their support for a change. The right-
leaning Mail, Telegraph and Express
titles stuck to their Tory allegiances with
support for Rishi Sunak. The Times has
yet to declare a position.

Polls have predicted a clear win for
Labour, largely disagreeing only on the
scale of the Tory loss.

Murdoch has always been “ruthlessly
pragmatic,” according to one former
editor, flipping between winning sides.
But the Sun’s endorsement was still
nolable as Starmer was the director of
public prosecutions during the phone
hacking scandal against its owner News
UK, establishing a historical animosity,
accordingto media executives.

Lachlan Murdoch — who replaced his
father Rupert as chair of News Corp last
year — took a personal role in deciding
to back Labour, according to a person
close to the executive. He was in The
Sun newsroom yesterday.

One editor said this election was unu-
sually tricky given the weakness of the
Tory party, Labour taking more of a cen-
tre ground position and the rise of
Reform UK. “There are lots of negatives
this time to endorsing one party in the
way it will alienate people,” they said.

Others said newspapers that backed
the Tories risked upsetting their reader-
ship, with many Sun, Times, Mail and
Telegraph readers expected to vote
Labour or Reform.

“The papers have boxed themselves
into a place where they would be out of
tune with the rest of the country,” said
one. “But by suddenly backing Keir they
do look insincere, if pragmatic.”

However, media executives also say
newspaper endorsements are no longer
asimportant to politicians as they were.

National newspaper circulation has
dropped by three-quarters since 1997,
based on estimates from Enders, the
media analysts.

Starmer acknowledged The Sun’s sup-
port, saying it “shows just how much
this is a changed party, back in the serv-
ice of working people, and that is the
change on offer [today]in this election”.
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Brussels eyes duties on Chinese online goods

EU attempts to halt surge

in cheap and allegedly
substandard items

ANDY BOUNDS AND
PAOLA TAMMA — BRUSSELS

Brussels is drawing up plans to impose
customs duties on cheap goods bought
from Chinese online retailers, including
Temu and Shein, in an effort to stem a
surge in what the EU says are substand-
ard items coming from China.

The European Commission will this
month suggest scrapping a €150 thresh-
old under which items can be bought
duty free, three people briefed on the
matter told the Financial T'imes. ‘T'he

main platforms being targeted were

China’s online marketplaces Temu and
AliExpress and clothing retailer Shein,
one official said.

Last year 2.3bn items below the duty-
free €150 threshold were imported into
the EU, according to the commission.
Ecommerce imports have more than
doubled year on year, topping 350,000
items in April —or almost two deliveries
per household, commission data shows.

China benefits from subsidised post-
age costs, meaning it is cost-effective to
send cheap goods by air.

The provisions would apply to any
online retailer shipping to EU customers
directly from outside the bloc. US-based
Amazon typically uses sellers based in
Europe. Another possible measure
would be to make it compulsory for
large platforms to register for VAT pay-

ments online, no matter their value.
Since 2021, packages sent to EU con-
sumers have attracted VAT regardless
of their value but they are duty free.

The options will be put forward in
preparation for the new commission,

Dangerous products
reported by EU countries
rose more than 50%
from2022 102023

which takes office this year. It proposed
scrapping the duty threshold last year
but it could now seek to speed up its
adoption to counter the surge of cheap
imports, one EU official said.

However, another official cautioned

that getting EU countries to agree could
be difficult, given that the new regime
would increase the workload of already
overstretched customs officials.

The number of dangerous products
reported by EU countries rose more
than 50 per cent from 2022 to 2023 to
beyond 3,400. Cosmetics, toys, electri-
cal appliances and clothes were among
the products with the mostsafety issues.

The EU toy industry has accused Chi-
nese retailers of shipping dangerous
toys to Europe. Toy Industries of
Europe, an industry group, said in Feb-
ruary it bought 19 toys from Temu and
found that none complied with EU
standards, while 18 presented a real
safety risk for children.

‘lemu said that “all 19 product listings
are no longer available on our EU web-

site”. It said “product safety is of para-
mount concern to us and we have
strengthened the monitoring of this
product group and its associated
requirements’.

Christel Delberghe of lobby group
EuroCommerce said: “We want an EU
level playing field in online retail for all
players targeting EU-based consumers,
no matterwhere they are established.”

Temu said: “We are open to and sup-
portive of any policy adjustments made
by legislators that align with consumer
interests” as long as the policies were
fair. AliExpress said it was “working
with the legislators” to “make sure we
were, are and continuously will be in a
compliant position in the EU market”.
Shein also said it was “fully supportive”
of efforts to reform customs duties.

Deutsche Bahn hopes huge

renewal scheme can end years

of delays and cancellations

GUY CHAZAN — FRANKFURT

Deutsche Bahn recently took journalists
from Berlin to Frankfurt on a trip aimed
at showcasing massive investment in
Germany s rail network. Their train was
45 minutes late.

Such delays are now typical of a rail-
way system that used to symbolise
sleek, speedy efficiency and is now a
byword for travel hell.

Fans converging on Germany for the
Euro 2024 football championship have
been shocked by how poor the DB sys-
tem is. Last year, only two out of three
long-distance trains arrived on time.
Switzerland is thinking of excluding
German trains from its network because
they are often so late.

“The railways have become a national
embarrassment,” said Ulrich Lange,
Lransporl spokesman [or the opposition
Christian Democrats.

The press trip ended as badly as it
began. On the way back, reporters were
directed to take a local train to Frank-
furt, which arrived 35-minutes late.
Many missed their connections home.

“Of course, it sucks,” said Wolfgang
Weinhold, the DB executive in charge of
infrastructure renewal, who attended
the misbegotten trip. “But it also spurs
us on to make things better.”

The reason for the poor service is pro-
saic — wear and tear. Years of under-in-
vestment mean the equipment needed
for a smooth rail service — signal boxes,
overhead lines, crossings, switches and
track —isinaterrible state.

“For decades, we basically ran the sys-
tem into the ground,” Berthold Huber,
head of infrastructure at DB, told the
Financial Times. “And now we're at a
tipping point.”

The problems have been com-
pounded by a leap in demand. More
people are taking the train than ever
before — helped by the success of the
Deutschlandticket, introduced last year,
which allows unlimited regional and
local travel for €49 a month.

“We have a lot more rail traffic, which
is exactly what we wanted,” said
Andreas Geissler of Allianz pro Schiene,
a rail lobby group. “But that combined

Public transport. Infrastructure

Germany sets out to fix failing railway system
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Punctuality of Germany’s long-
distance trains drops sharply
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Unimpressed:
England fans
board a train
before a Euro
2024 match in
Gelsenkirchen.
Fans attending
the tournament
have been
shocked by the
poor state of the

rail network
Mai kus Sulneibei /AP

with massive under-investment over
many years has led to the crisis we're
seeing now..

“The rail infrastructure is too old, too
full and too prone to disruption,” said
Huber. “We're operating ever more
trains on a system that hasn’t kept up
with our needs.”

DB’s solution is a huge modernisation
programme. The only catch: some of the
busiest lines will close for months to
allow for upgrades. For hard-pressed
customers, that means things will get
worse before they start to get better.

“No one has experience of carrying
out repairs on this kind of scale. It's
uncharted territory,” said Geissler.

DB’s woes have their origins in the

FINANCIAL
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1990s, when the government contem-
plated turning it into a global, partly pri-
vatised group along the lines of Deut-
sche Telekom and Deutsche Post. The
company cut costs to make itself more
palatable to investors, shutting unprof-
itable lines and reducing its track from
about 40,000km to 34,000km.

“With the reform of Deutsche Bahn in
the 1990s we were trying to create the
most efficient railway system possible,”
Huber said. “But we removed too much
infrastructure. With the efficiency
drive, we went too far.”

Germany now invests much less per
capita in its rail infrastructure than
most other countries — just €114 in
2022, compared with €450 in Switzer-

Second-round vote

France’s far right set to fall short of parliamentary majority
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LEILA ABBOUD — PARIS

The far-right Rassemblement National
will fall short of winning an absolute
majority in upcoming snap elections,
according to a Harris Interactive poll
that points to France returning a badly
fractured National Assembly.

If the prediction for a hung parliament is
confirmed by the second-round vote on
Sunday, France will enter a period of
turmoil with no single faction securing
sufficient seats to form a government.

The Harris poll conducted for several
French media organisations said that
Marine Le Pen’s RN and its allies would
win 190 to 220 seats, which is far from
the 289 needed for the far right to claim
the premiership with a ruling majority.

'T'he newly formed leftwing alliance,
known as the Nouveau Front Populaire,
is projected to come in second with 159
to 183 seats.

The ranks of MPs from Emmanuel
Macron’s centrist Ensemble alliance are
expecled Lo shrink by hall or more Lo
fewer than 135 seats — a symbol of how
the president’s decision to call the snap
election has gone wrong.

Analysts have cautioned that it is dif-

ficult to reach accurate seat projections
at this stage. But if the RN did record
such a weak result then it would be a
sign that their opponents’ strategy to
band together to form a so-called front
republicain against them had paid off.
After last Sunday’s first round vote,
which the RN won by a wide margin, the
centre and leftwing partiessealed agree-
ments to tactically withdraw around
200 of their candidates in a co-ordi-
nated attempt to keep Le Pen’s camp

land and €319 in Austria. Rail became
the Cinderella of German transport pol-
icy, as successive governments chan-
nelled billions into road construction.

“The railway got the warm words and
the roads got the money,” said Geissler.

Now that is changing. Chancellor Olaf
Scholz’s government is channelling
much more investment into the system
than his predecessor Angela Merkel
ever did, backing a multibillion-euro
modernisation programme.

First up for an overhaul is the “Ried-
bahn”, which connects Frankfurt to
Mannheim. Its 16,000 daily passengers
suffer regular cancellations and delays.
Now it will be closed for five months
while everythingisfixed.

DB chiefs insist there is noalternative.
“Imagine both your knees and elbows
are bust. If you just deal with the first
knee, you've solved a problem but the
other three will just get worse,” said
Huber. “That’s why you have to deal
with everything simultaneously.”

Ultimately, 41 of Germany’s most
important rail transport corridors will
be modernised by 2030, with DB prom-
ising tangible improvements in the serv-
ice by the end of this year.

Transport minister Volker Wissing
has said DB needs €45bn for repairs. So
far he has secured about 60 per cent of
that sum — €27bn. DB’s equity capital
will be increased by €20bn by 2027 in
part to pay for the renewal programme
and some funds will come from the sale
of DB’s logistics unit Schenker, which
could fetch more than €15bn.

Huber said he still wondered how
they would finance it all. “But the fact is
we're getting an extra €27bn, and that is
a hell of a lot. And that means funding
for all the projects we’ve planned for the
next two yearsis secured.”

Executives insist the renewal pro-
gramme is good news for customers. But
it is not much consolation to the 150
Austrian fans who arrived too late for a
Euros match in Dortmund last month
because of network problems.

Or to Philipp Lahm, the Euros tourna-
ment director and former German cap-
tain, who missed a TV punditry appear-
ance because his train was late.

Many will agree with French film star
Julie Delpy, who vented her frustration
on Instagram last year after a flurry of
missed connections. “Please travellers
never ever travel by train in Germany,”
she wrote. “Go by foot if you have to.”

from taking power. With a narrower
field in run-offs, leftist and centrist vot-
ers would be asked to hold their noses to
vote for parties they do not usually sup-
portin a bid to reduce the size of the RN
delegation to the next assembly.

The number of three-way run-offs
has fallen from 306 to 89, according to
data fromthe ministry of interior.

[t remains to be seen if voters will fol-
low the guidance of party chiefs. Turn-
out will again be a key factor, after par-

Marine Le Pen arrives at party HQ in Paris yesterday — voan vaiat/ePa-£re/shutterstock
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Technology

Berlin vetoes
turbine unit

sale to China
over security

CONCEerns

SAM JONES — BERLIN

Germany has invoked national secu-
rity concerns to block the sale of a gas
turbinc busincss to a Chinese company,
in the latest western move to protect
sensitive technologies from potential
misuse in China.

The veto on the sale of MAN Energy
Solutions’ unit comes as Berlin tries to
chart a more security-conscious path in
its relations with China, its largest trad-
ing partner, despite mounting concerns
about the competitiveness of the Ger-
man economy and its flagging exports.

“We confirm that the federal govern-
menl has decided not Lo approve the
sale of our gas turbine business to CSIC
Longjiang,” said Augsburg-based MAN,
which is part of Volkswagen. “We
respect the government’s decision.”

CSIC Longjiang is a subsidiary of the
China State Shipbuilding Corporation,
which makes engines for Chinese war-
ships.

Vice-chancellor and economy minis-
ter Robert Habeck welcomed the cabi-
net’s decision to block the sale. It was
important to protect “technaologies rele-
vant to public security”, he said yester-
day.

The trade-off between open markets
and security has become a frequent
point of division in Chancellor Olaf
Scholz’s fractious government, a coali-
tion between his Social Democratic
party, the Greens and the pro-market
Free Democrats.

In 2022 the chancellor ignored minis-
terial objections to waive through the
Chinese acquisition of a stake in one of
Hamburg’s biggest container facilities,
citing the benetfits to the local economy
and Chinese investment potential in the
port.

The decision triggered a fierce debate
over Germany's security, as China has
embraced a more authoritarian path
and solidified its close relations with
Russia even after the latter’s invasion of
Ukraine in February 2022.

Habeck and his fellow Green minis-
ters have consistently argued for a more
hawkish line on China, calling for
tougher laws to regulate foreign invest-
ment in critical sectors.

The German government published a
new “China Strategy” last August but
tensions over relations with Beijing have
continued.

German exports to China in May
dropped 14 per cent, one of their biggest
ever year-on-year declines. Roth
Habeck and Scholz have travelled to
Beijing this year in a bid to assuage Chi-
nese concerns that Germany is hostileto
trade with the country.

MAN Energy Solutions said it would
now pursue a “structured process” to
redevelop its turbine business, which
employs about 100 people at sites in
Oberhausen, near Essen, and in Zurich,
Switzerland.

The company hadlobbied the govern-
ment hard to waive through the sale,
arguing that its turbine technology has
no military applications.

The opinions of a series of independ-
ent academics were presented by the
company to show the turbines — which
are designed for use in pipelines and
other industrial systems — would have
very few, if any, applications in war-
ships.
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ticularly high participation in the first
round. Some party officials fear turnout
might be lower this time because of the
summer holidays and a sense of frustra-
tion among voters if their preferred can-
didate was eliminated.

A key test for RN will be to mobilise its
electorate if voters sense the grouping’s
chances of victory are receding.

Political gridlock and sluggish growth
might dent France’s long-term attrac-
tiveness to foreign investors, who hold
around half the government debt of the
second-largest country in the eurozone.

With the scenario of a National
Assembly carved up into three blocs
looking more likely, party chiefs have
started sending signals about the possi-
bility of working together.

Macron’s Prime Minister Gabriel Attal
has called for building what he called “a
pluralistic assembly” of parties willing
to co-operate on specific policies. Green
leader Marine Tondelier opened the
door to such a move but said it would be
on Lhe lelUs Lerms, nol Macron or Attal’s.

The Harris Interactive poll was con-
ducted with a panel of around 3,400
people on July 2 and 3.

See FT Big Read and Markets
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Gaza's grocery stores battle to survive

amid empty shelves and volatile prices

Wartime economy means even tinned peas are too expensive for most in north as starvation sets in

HEBA SALEH — CAIRO

Ramy al-Mutawaq was immensely
proud of his well-stocked grocery shop
in Jabalia, northern Gaza. Before the
war, whenever he felt unhappy, he could
lift his spirits by simply sweeping his
eyes around its shelves stacked with
merchandise.

“I always had between $5,000 and
$6,000 of stock and every day [ would
bringin new supplies,” Mutawaqsaid. “I
had everything one could desire, all
kindsof chocolate and instant coffee.”

Now, like many other grocers and
supermarkets in the bombed-out
wastelands of northern Gaza, Muta-
waq’s shop is seldom open. There is
almost nothing to sell — and after war
laid waste to the strip and its economy,
even tinned peas or beans are too
expensive for most people. Starvation is
setting in, and Mutawaq’s ample stocks
are just a memory.

As Israel pushes on with its offensive
in the strip, the hostilities — along with
restrictions imposed by Israel, the clo-
sure of the Rafah crossing with Egypt
and looting by gangs inside the devas-
tated territory — mean the flow of food
and other humanitarian goods to the
hungry, exhausted population has
slowed to a trickle. International pres-
sure on Israel to ensure greater aid pro-
vision has had limited effect.

Mutawaq has opened his shop only
intermittently since the war began in
October, sometimes just to sell soap and
cleaning materials.

He said he got his merchandise from
bigger traders, who often bought cou-
pons from aid recipients entitled to
humanitarian goods. Food looted from
aid trucks also reaches the market, but
recent weeks have been especially dire.

“I'here is no merchandise so for now |
am closed and sitting at home,” he said.
“People can’t afford food. They make do
with anything — some instant coffee, or
tea, or a bit of bread with thyme.”

Price volatility in the closed wartime
economy has meant thal acquiring
stock comes with significant risks.

“I cannot stock big quantities because
prices keep on fluctuating,” he said. “I
can’t get a whole 50kg sack of sugar, for
instance, because the price per kilo
could go down if aid agencies bring in
sugar.” Sugar was selling for $20 a kilo,
Mutawaq said, up from 53 cents before
the war.

Mutawaq’s three children survive on
the same meagre diet that is barely
keeping other Palestinians alive in
Gaza’s north. He and other parents feed
their children vitamins from pharma-
cies that are still open, hoping to shore
up their health. His eight-month-old
has to make do with breadsticks or bis-
cuits dipped inwarm water.

Just over a fifth of Gaza’s population,
or 500,000 people, face the mostsevere,
“catastrophic” level of hunger, in which
“starvation, death, destitution and
extremely acute malnutrition levels are
evident”, according to an assessment
this month by the Integrated Food Secu-
rity Phase Classification, an interna-
tional hunger-monitoring mechanism.

More than half of households have
had to exchange clothes for money
to buy food, while a third resorted
to picking up trash to sell, the organisa-
tion said. More than a fifth went entire

Struggling on:

a market in
Jabalia refugee
camp, northern
Gaza. Below,
trucks loaded
with aid arrive
last month at
the US-built
floating pier

on the coast
Mahmoud Issa/Anadolu/

days and nights without eating.

For part of April and May, when Israel
allowed trucks of commercial goods
into the north, fresh produce and many
basic commodities reappeared. Muta-
waq and other shopkeepers reopened
their stores. But this ended when Israel’s
offensive innorth Gaza resumed in May.

“We opened for about a month during
that period,” said Essam Aboul Hosna,
owner of a shop on the outskirts of Jaba-

reached $26 and green peppers $64.

“Neither merchant nor consumer can
afford this,” he said.

Flour from aid agencies has been the
only thing standing between many peo-
ple and starvation. “Here in the north
we have eaten animal fodder made of -

. with
maize and even soya, but now we have
flour,” Aboulllosna said.

Gazans trying to secure food have
been stymied not only by prohibitive
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"People
cant afford
food. They

make do

anything
— some
instant
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lia. “We had rice, lentils and canned
goods. Merchandise for the private sec-
tor was getting in. But it all suddenly dis-
appeared.”

He said wholesalers had run out of
goods, while food “smuggled” from
the south was too expensive: the con-
sumer price of a kilo of tomatoes had

prices but also an inability — even
among those with bank accounts — to
access cash.

Court official Majeda al-Adham, a
mother of eight, has been unable to cash
her salary, which is transferred to her
account from the Palestinian Authority
in the West Bank, since March. Bank
branches have been bombed or robbed
and most cash machines do not func-
tion. Al-Adham once had to pay a 25 per
cent commission to an exchange bureau
to get banknotes against a digital trans-
fer from her account.

After repeatedly being forced to flee,
al-Adham’s family returned to Jabalia,
to a house with windows and doors
blown out by explosions that levelled
much of the once-congested district.

Since then, she has been growing
some courgettes and aubergines to feed
the family. Sometimes they just eat
tomato sauce or bread with thyme.

“What can we do, given how food is so
expensive? We all help each other and
some of us don’t eat, so there will be

enough for the children,” she said. “You

coffee, or
tea. or a bit

of bread
with thyme’
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Climate change

Hurricane Beryl ranked earliest category 5 storm on record

ATTRACTA MOONEY — LONDON

Hurricane Beryl became the earliest
hurricane on record to be classified as a
category five storm, meaning its winds
and sea surges could prove cata-
strophic, as warming oceans fuelled

destruction across the south-eastern
Caribbean.

Forecasters expect it to bring “life-
threatening” winds and storm surges to
Jamaica before hitting the Cayman
Islands. Mexico’s meteorological service
yesterday issued a hurricane warning
for Yucatan peninsula coastline from
Puerto Costa Maya to Cancun ahead of
Beryl's expected arrival this week.

Beryl made landfall on Monday on
Carriacou, an island that is part of Gre-
nada, as well as hitting St Vincent and
the Grenadines, causing widespread
damage and several deaths.

Simon Stiell, head of the UN’s climate
change arm who is from Carriacou, said
his homeland had been “hammered by
Hurricane Beryl”.

“IUs clear that the cimate crisis is
pushing disasters to record-breaking
new levels of destruction,” he said, urg-
ing countries to set more ambitious
plansto tackle global warming. “This is

not a tomorrow problem. This is hap-
pening right now in every economy,
including the world’s biggest — disasters
on a scale that used to be the stuff of sci-
ence fiction are becoming meteorologi-
cal facts and the climate crisis is the
chief culprit.”

The US National Hurricane Center
said winds had reached about 157mph
at its peak, before weakening slightly to
145mph. The drop downgraded Beryl to
a category four storm, which still ranks
as a hurricane capable of causing “cata-

\ e T
“.:‘?';3 ol

Fe
W," SIS

strophic” damage. “Some weakening is
forecast during the next day or two.
However, Beryl is forecast to be at or
near major hurricane intensity while it
passes near Jamaica . . . and the Cay-
man Islands,” it said.

The Alliance of Small Island States, a
group of about 40 low-lying countries
threatened by rising seas across the Car-
ibbean, Pacific, Africa, Indian Ocean
and South China Sea, said the hurricane
highlighted the urgent need for finan-
cial aid. While the “full extent of the

losses and damages are yet to be ascer-
tained, lives have been lost, homes have
been ground to nothing, shelter, secu-
rity, memories, history — all gone”, said
Aosis chair Fatumanava-o-Upolu 11T Dr
Pa'olelei Luteru.

In May, the US’s National Oceanicand
Atmospheric Administration warned
there was an 85 per cent chance of an
above average hurricane season in the
Atlantic this year. The agency said it
expected 17 to 25 named storms bearing
winds of 39mph or higher this season.
Between eight and 13 of those storms
were forecast to become hurricanes
with wind speeds of 74mph.

Noaa said the rise in storms was
linked to a “confluence of factors” that
favoured tropical storm formation,
including record-breaking ocean tem-
peratures, the expected shift to the nat-
urally occurring La Nifia weather phe-
nomenon and reduced Atlantic trade
winds that allowed hurricanes to grow
in strength. Beryl is the second named
Atlantic storm this season, following
Alberto in June. I is [orecast Lo move
north-west across the south-west Gulf of
Mexico by Saturday, further affecting
communities in the region.

Insurers’ wake-up call see Companies
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go to the shops, but there is nothing
there. A can of peas costs Shk20 ($5.30).
Iwould need five cans to cook a meal for
the children.”

Taisir al-Tanna, a vascular surgeon at
the al-Ahly hospital in Gaza City, lives in
al-Tuffah, not far from Jabalia. He said
the markets had no vegetables, fruits or
meat, only tinned food. A rare carton of
30 eggs cost $70 to $80, he said.

“Food is very limited and when you
eat you are never full. It is just some-
thing to keep you going,” he said. “There
is flour, however, at $12 for a 25kg sack.”

There is no fuel or cooking gas, so his
wife and children burn firewood to bake
bread. “It is as if we have been taken
hack 150 years,” hesaid.

The World Food Programme said on
June 23 it had reopened one of Jabalia’s
two bakeries, producing bread for 3,000
families. Matthew Hollingworth, the
organisation’s country director for Pal-
estine, said in a video filmed at the bak-
ery that while it helped achieve “some
small levels of food security”, it was still
“essential for commercial fresh food to
enter northern Gaza”.

He said every child he met in Gaza was
dreaming “of eating vegetables [and]
meat [and] they're sick of eating aid
[such as tinned food], even though it’s
keeping them alive. But it’s barely a life.”

Al-Mutawaq has given up on return-
ing to his previous modest prosperity.
“All our ambitions for the future have
been dashed,” he said. “There is nothing
to be optimistic about.”
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Cost of living crisis

Turkish
inflation rate
eases to 71%
as tightening
bears fruit

ADAM SAMSON — ANKARA

Turkey’s inflation rate has cooled for
the first time in eight months, bolster-
ing policymakers’ hopes that a long

running cost of living crisis is easing a
year after Ankara launched a sweeping

economic turnaround plan.

Consumer prices increased 71.6 per cent
in June from the same monthin the pre-
vious year, a slower rate than expected
and down from a nearly two-year high
of 75.5 per cent in May, according to offi-
cial data yesterday.

The decline in inflation is one of the
strongest signs to date that Turkey’s
pivol away [rom unconventional mone-
tary policy following President Recep
Tayyip Erdogan’sre-electionin May last
year is starting to bear fruit.

The centrepiece of the new pro-
gramme, which is slowly drawing back
foreign investors, has been huge
increases in borrowing costs. The cen-
tral bank raised its main interest rate
from 8.5 per cent in June last year to
50 per cent by March in an attempt to
stamp out runaway price growth.

“The disinflation process has begun,”
said Mehmet Simsek, finance minister.
“We will ensure a permanent welfare
increase by implementing our pro-
gramme with determination until we
reach pricestability.”

The monthly rate of inflation also fell
sharply to 1.6 per cent in June from 3.4
per cent in May, according to data
released yesterday by the Turkish Sta-
tistical Institute. Clothing and footwear
and transport costs both fell last month
from May, though housing prices con-
tinued rising sharply.

But several economists noted that
there was a chasm between the official
figures and another data set that meas-
ures pricesin Istanbul, hometo a fifth of
the population. The Istanbul Chamber
of Commerce (ITO) found prices roseat
an annual rate of about 82 per cent in
the city last month. Selva Demiralp, an
economisl al Istanbul’s Kog University,
said that when compared with the ITO
figures, the national numbers were
“surprisingly low”.

There was also arisk of a fresh setback
this month, when authorities were
likely to raise pricesunder their control,
such as electricity tariffs, said Hakan
Kara, a former Turkish central bank
chief economist.

Still, local and foreign economists
broadly expect inflation to fall in the
coming months, which could lead to
rate cuts this year or early next. Local
businesses expect consumer price
growth to fall to 44 per cent by the end
of this year, although they still forecast
double-digit inflation five years from
now, according to a central bank survey.

Other recent data have underscored
expectations that the economic pro-
gramme is slowly cooling the economy.

Sales of cars and light commercial
vehicles fell 5.3 per cent last month on
an annual basis, data from the Automo-
tive Distributors and Mobility Associa-
tion showed. Activity in the factory sec-
tor, meanwhile, shrank for the third
straight month in June, with groups
increasing prices at the slowest pace in
four-and-a-half years, according to the
Istanbul Chamber of Industry purchas-
ing managers’ index.
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India stampede death toll hits
120 as investigation begins

BENJAMIN PARKIN — NEW DELHI

The death toll in a stampede at a reli-
gious gathering in northern India on
Tuesday rose above 120 yesterday,
making it one of the deadliest incidents
of its kind.

Local media reported that 121 people
died at the event near a village in Hath-
ras, a district in India’s most populous
state, Uttar Pradesh. Authorities said
many thousands of devotees beyond the
permitted amount had arrived to attend
the event by Bhole Baba, a popular local
Hindu preacher.

Officials said they expected the death
toll to climb as more bodies were
brought to hospitals. The stampede
began as the event ended after attend-
ees attempting to leave were suffocated.

According to the Associated Press, a
makeshift tent put up for the event col-
lapsed and local health clinics in the
area were quickly overwhelmed by Lthe
number of dead and injured. Most of the
victims were reportedly women.

Stampedes at religious gatherings are
common in India, with authorities and

organisers often ill-prepared to deal
with the vast crowds they attract.

More than 100 people died in a stam-
pede during a Hindu festivalin Madhya
Pradesh in 2013, while more than 200
were killed at a gathering at a templein
Rajasthan in 2008.

Prime Minister Narendra Modi,
whose Bharatiya Janata party last
month won re-election for a third con-
secutive five-year term, was addressing
parliament when the incident occurred.
“I assure everyone the victims will be
helped in every way possible,” he said.

Yogi Adityanath, the chief minister of
Uttar Pradesh and one of the BJP’s most
high-profile leaders, set up a committee
toinvestigate the cause and said author-
ities would register a criminal com-
plaint against the organisers. He also
promised to compensate the families of
the dead with Rs200,000 ($2,400) each.

Akhilesh Yadav, a senior opposition
parly leader [rom Utltar Pradesh,
attacked the BJP over the incident.
“What was the government doing?” he
said, arguing it was responsible for
enforcing safety measures.
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China demands loyalty from expats in US

Party members must study
material from Beijing
and take part in webinars

SUN YU — NEW YORK

China is demanding acts of loyalty from
its young professionals working in the
US, potentially putting them at odds
with local law, as it seeks more control
over expatriates amid rising tensions
between the two countries.

The demands are being placed on
nationals who joined the Communist
party as students or young professionals
before they left home in the hope of
career advancement once they return.

By some estimates, at least 10,000
members of the party are studying or
workingin the US.

The directives have included partici-
pating in webinars, during which they
are coached to promote China’s image,
paying dues to the party, studying politi-
cal material sent from China and reas-

suring party officials on their loyalty,
according to interviews and documents
obtained by the Financial Times.

In interviews with 10 party members
studying and working in the US, stu-
dents said they had followed demands
to speak positively of China, while emp-
loyees said they had hidden links to the
party when applying for US work visas,
denying membership when asked.

Neil Thomas, a fellow at the AsiaSoci-
ety Policy Institute, said China’s propa-
ganda push and US laws against foreign
influence might put party membersina
legal conundrum, adding: “Communist
party members must by party discipline
follow orders from the central author-
ity. But they may be banned by Ameri-
can laws from following those orders.”

It is not illegal for Chinese immigrants
to remain members of its Communist
party but it can raise legal complica-
tions. US lawyers said the efforts might
put party members in violation of the
Foreign Agents Registration Act, which
requires individuals to register with the
Department of Justice as foreign agents
if they are conducting publicity work

at the request of foreign governments.

The US state department said it con-
ducted extensive security screening of
visa applicants. The US Citizenship and
Immigration Services said anyone who
“has been a member of or affiliated with
the Communist or any other totalitarian
party or subdivision or affiliate thereof”
was ineligible for a permanent resi-
dency green card.

China’s embassy in Washington said:
“China always believes that strengthen-
ing and facilitating people-to-people and
cultural exchanges can add momentum
to the growth of bilateral relations.”

In 2019 the Chinese Communist
party’s central committee began requir-
ing members studying abroad to “con-

tact” party cells at home at least once
every six months. A year later, the Com-
munist Youth l.eague began asking its
74mn members aged between 14 and 28
to “regularly report personal situations”
while studying abroad.

In interviews, Chinese student party
membersin New York, Boston, Califor-
nia and Washington told the FT they fol-
lowed the requests as they were keen to
maintain their membership, which they
saw as an asset for their career develop-
ment. China’s economic downturn has
made state agencies and companies,
known for their high employment secu-
rity and preference for party members,
atop destination for young job hunters.
Lenders cut China staffing page 8

Democratic convention faces Biden dilemma

If president pulls out of race

and no consensus emer £CS,

party gathering risks chaos

STEFF CHAVEZ — WASHINGTON

Were Joe Biden to bow to intense pres-
sure to drop out of the 2024 White
House race, the question of who would
take on Donald Trump in his place
would probably be decided at a Demo-
craticconvention next month.
Democrats had hoped the event

would be a moment to show unity
behind their candidate. But after the US
president’s shaky performance in last
week’s TV debate, many in the party are
calling on Biden to drop out months
before election day in November.

The Democratic National Convention
is in Chicago on August 19.

Whatis an open convention?

An “open convention” happens when
there is no pre-determined nominee
because no candidate has a clear major-
ity of delegates. It means that, unusu-
ally, “the actual voling al the convention
is going to matter”, said Hans Noel, pro-
fessor of government at Georgetown
University.

By contrast, a “contested convention”
refersto when a frontrunner is not guar-
anteed a first-ballot win and another
candidate tries to peel delegates away
for their own support before the initial
voting round.

The last gruelling Democratic floor
fight was in 1980, when Senator Ted
Kennedy mounted a challenge to Presi-
dent Jimmy Carter.

A “brokered convention” was more
common before the advent of the mod-
ern primary system, when the failure to
nominate a candidate on the first ballot
would lead to party power brokers pre-
siding over smoke-filled backroom
talks. The last brokered convention
took place in 1952.

What might happen in Chicago?

There are 3,937 pledged delegates at the
DNC, with 1,976 needed to win. Biden
has 99 per cent of those pledged dele-
gates. Were he to drop out, they would
be free to vote for whichever candidate
they wanted.

On the first ballot, “we would see if
anybody gets a majority and then, if
nobody gets a majority, there would be
another round of voting”, said Derek
Muller, a prolessor at the Universily of

US election. Candidate choice

|1

Joe and Jill Biden greet delegates to
the 2020 convention, held remotely
due to Covid — oivier Douliery/AFP/Getty Images

Notre Dame Law School. After the first
ballot, so-called superdelegates — more
than 700 party figureheads including
members of Congress, state governors
and DNC officials — would start voting
aswell.

Delegates would keep voting on suc-
cessive ballots until a candidate gained a
majority and was declared the winner.

A big question would be “how that
whole process of negotiating, and bar-
gaining, and trying to bring together dif-
ferent factions of the party would play
out unless there was some consensus
that emerged before the convention
about who the alternative candidate
ought to be”, said Richard Pildes, consti-
tutional law professor at New York Uni-
versity School of Law. Should the party
come to a consensus ahead of the con-
vention, chaos would be avoided.

Who could become the nominee?

Given her status as Biden’s running
male, vice-president Kamala Harris

would be a favourite, despite her low
approval ratings.

“I would presume Vice-President
Harris would receive the bulk of those
votes but, maybe, not necessarily. And
there might be others who throw their
names into the ring,” said Muller.

Other potential contenders include
California governor Gavin Newsom,
Michigan governor Gretchen Whitmer,
Pennsylvania governor Josh Shapiro
and Illinois governor | B Pritzker, along
with other long-shots.

Harris would “start off, certainly, with
a lot of political weight”, said Pildes. “My
speculation would be that major figures
in the party would try to co-ordinate in
advance of the convention on who the
alternative might be.”

Biden might endorse a candidate,
which would carry significant political
weight, especially among all of his
pledged delegates, who by definition
were chosen for their loyalty.

“I don’t know if he would make an
endorsement,” said Noel. If Biden made
a clear statement, his delegates might
follow his cue. “But how much [weight]
I don’t know,” Noel added. Biden’s

endorsement might not immediately
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Chemical compound

Discovery boosts opioid overdose treatment

MICHAEL PEEL — LONDON
OLIVER BARNES — NEW YORK

Scientists have found a way to boost the
effectiveness of the most popular opi-
oid overdose treatment, raising hopes
of reducing drug-related deaths that
claim tens of thousands of lives every
year in the US.

An international research team discov-
ered a chemical compound that
improves the potency of naloxone more
than seven-fold, potentially allowing
the antidote tobe given in smaller doses.
Opioid addiction and its lethal conse-
quences have become an intense focus
of US politicians and health authorities,
with more than 70,000 Americans
dyingannually for the past several years
from overdoses. A surge in availability
of powerful synthetic opioids such as
fentanyl has exacerbated the crisis.
Naloxone is widely known under its
brand name Narcan. The naloxone
booster discovery, published in Nature
yesterday, is part of a wider effort to use
chemical means to tackle the destruc-
tive impact of opioids, said Professor
Brian Kobilka, leader of the research.

“This approach will hopefully save lives
but will not address the underlying
problem of opioid addiction,” said
Kobilka, a joint winner of the 2012
Nobel Prize for chemistry. His labora-
tory is working on developing non-opi-
oid painkillers, which remove therisk of
addiction. Vertex Pharmaceuticals has a
similar drugin late-stagetrials.

"This approach will
hopefully save lives but
not address the underlying
issue of opioid addiction’

Kobilka and other scientists from the
US, Japan and Denmark screened a
library of 4.5bn candidate chemical
compounds until they found one called
“368” that binds to opioid receptor sites.
The 368 compound amplifies the ability
of naloxone to block addictive opioids
such as [entanyl and morphine, while
minimising withdrawal symptoms.

While Kobilka stressed that the
breakthrough was still inthe “very early
stages in the drug development proc-

ess , it raises the prospect of progress in
dealing with the opioid addiction crisis
inthe US, Canada and elsewhere.

In a commentary also published in
Nature, Catherine Cahill, aresearcher at
Los Angeles-based Jane & Terry Semel
Institute for Neuroscience & Human
Behavior, said it was an “important
advance, opening up fresh avenues of
investigation in the search for solutions
to the opioid crisis”.

Naloxone, one of two approved over-
dose reversal agents, is a key tool used
by US health authorities for tackling the
opioid epidemic. In California, the state
government in April struck a deal with a
manufacturer of a generic version to
boost availability of free doses of the
drugs. Last year Narcan, produced by
Emergent Biosolutions, was approved
by the Food and Drug Administration
for sale over the counter. For several
years, Emergent stymied an OTC ver-
sion to keep profits high. The company,
which generated nearly $500mn [rom
Narcan sales last year, said “this early
research appears promising and is
important in advancing the science of
naloxone to address the opioid crisis”.

give a new candidate a majority of the
delegates.

Would this be risky?

“I think it’s really risky,” said Noel.
“[Biden] probably knows that there
would be a lot of chaos .. . and so he
doesn’t want to invite that.”

One of the biggest dangers of pushing
Biden out is that the ensuing nomina-
tion battle would lay bare all the frac-
tures within the Democratic party, par-
ticularly on topics such as US support
for Israel in its war in Gaza. Biden and
the rest of the party would need to weigh
the risk of losing with a damaged nomi-
nee against turning off voters with con-
vention mayhem. It would “be really
ugly, right at the same time that you're
trying to get everyone excited about
building from the ground up”.

There would also be a procedural
wrinkle to sort out: right now, the offi-
cial roll call — when state delegations
announce their nominee selection — is
scheduled to take place weeks before
the DNC begins on August 19.

Party veterans still shudder at the
memory of 1968, an infamous example
ol what can go wrong on the [loor. Then-

president Lyndon B Johnson shocked
the nation by dropping out of the race
amid tanking popularity and opposition
to the war in Vietnam. Robert F
Kennedy, who hoped to be the nominee,
was assassinated that June, leaving
Hubert Humphrey to win the party’s
hacking at a Chicago convention marred
by protests over the war. Humphrey lost
to Richard Nixon in the general election.

Could a coup topple Biden?

This is possible but extremely unlikely.
Though delegates are pledged to vote for
a candidate at the convention, “they’re
not actually bound by the party rules to
do that”, said Pildes. DNC rules simply
state that delegates “shall in all good
conscience reflect the sentiments of
those whoelected them”.

If a lot of delegates bound together to
switch from Biden, and “they all
jumped, and they had the coup there,
then everybody in the party would go
along with it”, Noel said.

“it’s a strange thing to imagine that
would happen”, Noel added.

“Idon’tthink it’s likely that this is just
going to happen because a handful of
delegates oppose him,” Muller said.

---------------------------------------------------------------------------
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Beijing and
Manila hold
talks to defuse

South China
Sea tensions

DEMETRI SEVASTOPULO — WASHINGTON
KATHRIN HILLE — TAIPEI

Beijing and Manila have held talks to
manage tensions over a South China
Sea reef that has become the most dan-
gerous flashpoint in the Indo-Pacific
and that the US has warned is covered
by its defence treaty with the
Philippines.

Chinese and Philippine diplomats met
in Manila on Tuesday to discuss the situ-
ation at the Second Thomas Shoal. In
recent months, China’s coastguard has
used increasingly aggressive tactics to
stop the Philippines from sending sup-
plies Lo marines stationed on a ship
called the Sierra Madre, which is
marooned on the submergedreef.

The Philippines said the two sides had
made “substantial progress” towards
managing tensions but “significant dif-
ferences” remained. It stressed it would
be “relentless” in protecting its mari-
time rights. The meeting came two
weeks after China blocked a resupply
mission on June 17 with unprecedented
violence, including ramming and
boarding Philippine boats and threaten-
ing Filipino sailors with knives and axes.

The Philippine ambassador to the US
has warned that the dispute has the
potential to spark a wider conflict.

The Second Thomas Shoal lies inside
the Philippines’ exclusive economic
zone. China claims sovereignty over the
reef, although its claim was rejected by
an international tribunal in 2016.
Manila grounded the ship on the sub-
merged reef in 1999 to reinforce its
claimsto the area.

Underscoring the tension, the US has
repeatedly warned China that its
mutual defence treaty with the Philip-
pines applies to the Sierra Madre.

“The situation is serious,” said one US
official. “But the reasonably positive
readout [from Manila about the talks] is
an indication that both sides are being
inventive in trying to take the tempera-
ture down and Lo come Lo some sort ol
common set of facts that will allow the
Philippines to resupply indefinitely.
This is a good first step, but I don’t think
anyone thinks the job is complete.”

The US has been watching the situa-
tion closely, particularly because the
marines on the ship have not received
supplies in more than three weeks,
meaning Manila will have to attempt
another supply mission very soon.

Some South China Sea experts worry
China has been emboldened by its
recent success. Gregory Poling of the
Center for Strategic and International
Studies, a US think-tank, said the inci-
dent could lead to more tension and
“potentially violence”.

“The impunity with which China was
able to use violence against Philippine
troops will probably encourage it to use
similar tactics again,” Poling said. “It
also reinforces Beijing’s mistaken belief
that the Philippines will ultimately
buckle under pressure.”

A Philippine official said no members
of the National Security Council took
part in the talks, unlike in previous
rounds. “I'hey may have purposefully
excluded the participation of security
sector agencies to take the temperature
down,” the official said.

China did not release information on
the meeting, the first since both sides
mel in Shanghai in January.

.................................................................................................................................................................................................................................................
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..................................................................................................................................................................................................................................................

South-east Asia

Chinese coastguard seizes Taiwan fishing boat

KATHRIN HILLE — TAIPEI

China’s coastguard has confiscated a
Taiwanese fishing vessel near the
Taipei-controlled island of Kinmen,
according to Taiwan’s government, in a
sharp escalation of tensions.

Taiwan’s coastguard said the captain of
the Ta Chin Man 88 called for help late
on Tuesday after the Chinese coast-
guard stopped and boarded his vessel
for inspection while he was fishing
north-east of Kinmen, located just off
China’s coast.

Taiwanese coastguard ships sent to
provide emergency assistance to the
fishing boat were blocked by Chinese
coastguard vessels and told not to inter-
fere. “In order not to escalate the con-
flict, the pursuit was aborted,” Taiwan'’s
coastguard said.

The Taiwanese fishing vessel, its cap-
tain and crew of five foreign workers
were taken to the nearby Chinese port of
Weilou, it added.

The Taiwan coastguard said the vessel
had operated close to the Chinese coast
during a ban on summer fishing

imposed by Beijing.

The China Coast Guard said that its
Fujian provincial branch had inspected
and detained the Taiwanese vessel in
accordance with the law because it had
violated China’s seasonal fishing ban
and used prohibited trawling nets.

“Relevant Taiwanese ships tried to
interfere with our normal law enforce-

ment activity, and the Fujian Coast
Guard warned them and drove them
away, theforce said.

The latest incident further under-
mines Taipei’s ability to ensure mari-
time safety in waters around the Kin-

B 1w . e
The island of Kinmen, just off
China, is controlled by Taipei

men islands, which it has controlled
since its Republic of China government
fled to Taiwan following its defeat in the
Chinese civil war in 1949.

It could also stoke fears more broadly
over potential Chinese interference with
shipping around Taiwan itself.

China claims that Taiwan is part of its
territory and has threatened to attack if
Taipei refuses to submit to its control
indefinitely. Beijing has raised the pres-
sure on Taiwan with military exercises
close toits borders.

Taipei also fears that China will try to
erode its sovereignty by undermining its
understood jurisdiction at sea. After
two Chinese fishermen drowned during
pursuit by Taiwan coastguard ships as
they fished illegally off Kinmen in Feb-
ruary, Chinese forces boarded and
inspected a Taiwan tourist boat nearby.

Since then, Chinese coastguard ves-
sels have begun regularly patrolling
waters around the islands declared off-
limits by Taipei — a ban China previ-
ously respected. “They are now sailing
in the restricted waters around Kinmen
almost every day,” a Taiwanese national

security official said.
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Hurricane
Beryl seen as
wake-up call
for insurers

@ Alert sounds over outlook for losses
@ Scale of storm takes toll on shares

IAN SMITH — LONDON

Insurers are bracing themselves for
large losses from the Atlantic hurricane
season as record-breaking Hurricane
Beryl fuels fears that warming oceans
will lead to more destructive storms.

Beryl, which was expected to hit
Jamaica yesterday, became the first
Atlantic hurricane this early in the year
to develop into a category five storm,
the most severe.

Its magnitude and arrival so early in
the region’s hurricane season, which
startsin June, peaks in August and Sep-

A ‘remarkable, concerning
and ominous start’ to
the Atlantic season

Steve Bowen, Gallagher Re

tember and runs to November, has hit
shares of someinsurers and reinsurers.

“It’s being felt that we are overdue for
a bad season,’ Stephen Catlin, executive
chair at insurer Convex, said. “Having
an early hurricane of this magnitude
suggests that might be the case.”

A variety of factors contribute to the
inlensily of hurricanes, but climalte sci-
entists have highlighted the effects of
warming oceans and rising sea levels.
The head of the UN’s climate arm said
that climate change was “pushing disas-
ters to record-breaking new levels of
destruction”.

Meteorologists at AccuWeather said
the storm could bring “significant flood-
ing, coastal inundation, and wind dam-
age” to Jamaica, after it caused wide-
spread damage in Grenada and St Vin-
cent and the Grenadines, and left sev-
eral people dead.

The insurance industry was already
expecting a busier hurricane season
after a quieter 2023. In May, the US
National Oceanic and Atmospheric

Administration warned that there was
an 85 per cent higher chance of an
above-average Atlantic hurricane sea-
son, citing factors including warmer
oceans.

Steve Bowen, chief science officer at
reinsurance broker Gallagher Re, said it
was a “remarkable, concerning and
ominous start” to the Atlantic hurricane
season and should be a “massive
wake-up call” on the outlook for losses.

Bowen said we were seeing the results
of ocean waters that were “as warm in
June as they typically should be in Sep-
tember”, which for storms provided
“proverbial rocket fuel”.

While any financial losses from
Beryl’'simpact on Jamaica are expected
to be manageable, executives said the
storm’s future path remained unclear. It
has since been downgraded to a cate-
gory four storm.

“It could continue west into Mexico,
or curve into the Gulf and then onto the
US,” said analysts at Twelve Capital.

Hurricane Harvey in 2017, one of the
costliest US storms, struck the Carib-
bean before heading into the Gulf of
Mexico and making landfall at Texas.

It is too early for reliable estimates of
insurance claims, but attention is
[ocused on the Caribbean public-backed
risk pools and catastrophe bonds. Last
month, the World Bank renewed its
$150mn catastrophe bond covering
Jamaica against big named storms,
which if triggered would mean some
losses for investors.

How the Atlantic hurricane season
unfolds will be critical to prices in the
global property reinsurance market,
which property insurers use to lay off
their risks. Prices have surged in recent
years.

Robert Muir-Wood, chief research
officer for insurance at Moody’s, said
that there was “every indication this is
an intense hurricane season likely to
break more records”.

Family fortunes Sweetened Skydance offer
tempts Paramount back into merger talks

~

Shari Redstone controls Paramount, which is behind films such as ‘The Godfather’ — 1a/+asshutierstock

JAMES FONTANELLA-KHAN AND
ANNA NICOLAOU — NEW YORK

CHRISTOPHER GRIMES — LOS ANGELES

Paramount has resumed merger
talks with independent production
studio Skydance Media just weeks
after an earlier deal fell apart at the
last minulte, people brieled aboul the
matter said.

The renewed bid from Skydance
included a higher offer to get the deal
done, the people said. Shari Redstone,
who controls Paramount, abruptly
ended negotiations in the first go-
around last month.

David Ellison, the head of Skvdance
and son of Oracle’s billionaire founder
Larry Ellison, managed to bring Red-
stone back to the negotiating table
after agreeing to sweeten the deal for
the company behind films such as The
Godfather, Titanic and Forrest Gump,
the sources added.

Paramount’s special committee, a

subcommittee of its board of direc-
tors, which had indicated that it was
prepared to approve the earlier Sky-
dance deal before it was blocked by
Redstone, had been charged with
evaluating the new offer, people said.

Redstone controls Paramount via
her [amily’s National Amusements
(NAI), which owns only about 10 per
cent of the Hollywood group but holds
the majority of its voting rights.

There was no certainty that a new
deal would be reached and Para-
mount shareholders had a 15-day “go
shop” right to seek a higher offer from
other potential suitors, the people
with knowledge of the matter said.

Barry Diller, the New York media
mogul who lost out to Redstone’s
father, Summner Redstone, in the 1990s
in a hotly contested bidding war for
Paramount, had also been looking
into buying a controlling stake in the
Hollywood company, the people said.

The New York Times first reported
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Court case will put McKinsey's partnership doctrine to the test

the renewed talks between Skydance
and Paramount as well as the poten-
tial interest by Diller.

Skydance was close to reaching a
deal last month after it had agreed to
offer about $2bn to acquire Red-
stone’s NAI, and then merge Para-
mounlt into Skydance through a stock
deal.

As part of that offer, Skydance had
also agreed to buy out about half of
Paramount’s common shareholders
at $15 a share, while also paying about
$1.5bn to help cut the company’s debt.

Skydance was given informal
approval by the special committee for
the deal and was ready to finalise it.
but the talks came to an abrupt end
when Redstone’s lawyer informed
Fllison’s team that they had “not been
able to reach mutually acceptable
terms’.

Skydance declined to comment.
Paramount did not return calls for
comment.

Apple boosts
OpenAl ties
with observer
role on board

TABBY KINDER — SAN FRANCISCO

Apple is set to take an observer role on
the board of OpenAl, giving the iPhone
maker similar insight into the artificial
intelligence start-up as Microsoft, its

biggest backer.

The board role was agreed as part of a
deal between Apple and OpenAl,
announced last month, to integrate
ChatGPT into Apple devices.

Tim Cook, Apple chiel execulive, said
the partnership would be part of a suite
of Al features for users, such as an
enhanced Siri voice assistant, as it took
the “next big step” to incorporate the
technology into its products.

Phil Schiller, head of Apple’s App
Store and a member of its executive
team since 1997, will take on the
observer role later this year, said a per-
son with knowledge of the matter.

The news was first reported by
Rloomberg. OpenAland Apple declined
tocomment.

The observer position means Schiller
can attend OpenAl board meetings,
although he cannot vote on any deci-
sions. It puts Apple on a par with Micro-
soft, which also gained a non-voting
observer role last year.

Microsoft has invested about $13bnin
OpenAl as part of a strategic partner-
ship that allows the ChatGPT maker to
use Microsoft’s computing and cloud
resources while remaining an independ-
ent business.

Microsoft is entitled to about half of
OpenAl profits until the investment
is repaid, according to the terms of
the deal.

OpenAl revamped its board in March,
with Sam Altman, the start-up’s founder
and chief executive, rejoining after his
ousting last November.

IL added three new board members in
Instacart chief executive Fidji Simo,
former Bill & Melinda Gates Foundation
head Sue Desmond-Ilellman, and ex-
president of Sony Entertainment Nicole
Seligman. Former US Treasury secre-
tary Larry Summers was appointed to
the board late last year, and amember of
the previous board, Quora chief execu-
tive Adam D’Angelo, also remains in
place.

Apple will not pay OpenAl to use
ChatGPT but the deal will give the
start-up access to hundreds of millions
of users. The launch of Apple’s suite of
generative Al features, dubbed “Apple
Intelligence”, is expected later this year.
Additional reporting by Michael Acton

INSIDE BUSINESS

Stephen
Foley

s McKinsey a partnership? That is

how it thinks of itself, how it gov-

erns itself and how it projects itself

to clients and potential recruits. Itis

“the world’s leading partnership”,
no less, according to Kevin Sneader,
who ran the management consultancy
from 2018 to 2021.

Rut the meaning of partnership is
about to be put under a microscope,
externally, thanks to a lawsuit filed in a
New York court and, internally, as a
result of a governance review launched
after two messy leadership elections.

In a narrow sense, McKinsey isn'’t a
partnership at all. In fact, it reorganised
itself as a corporation registered in New
York almost 70 years ago, for the finan-
cial flexibility and the tax benefits,
according toits official internal history.

It has kept the trappings of partner-
ship, however. It insists on referring to
itself as the Firm (typically with the cap-
ital F) and its ponderous internal
democracy has sometimes frustrated its
leaders (to the point that Sneader was
indecorously kicked from office). As
with actual partnerships, those who
make partner are required to put capital
at risk by investing in the firm, and the
money Lhey make each year rellects
their share of the annual profits. In bad
years, like 2008, they may be required
to stump up money in acapital call.

That is enough to confer on the corpo-

ration a partnership’s fiduciary respon-
sibility to and between its partners,
according to a lawsuit filed by Arnab
Ghatak, a former senior partner in McK-
insey’s healthcare practice. Ghatak was
fired on the eve of McKinsey’s $574mn
legal settlement with US states, which
had claimed the firm’s advice to opioids
manulacturers contributed Lo an epi-
demic of addiction. He was fired after
having “communicated about docu-
ment deletion”, McKinsey said, refer-
ring to emails that caused embarrass-
ment when they became public.

Ghatak, a trained physician who says
he worked specifically on projects
aimed at promoting addiction-resistant
opioids, claims he never deleted any
papers and the firm is defaming him by
implying he did. He also claims that it
breached a partnership’s fiduciary duty
by conducting a

sham disciplinary  *Tq take the position in

process designed to
use him as a scape-
goat.

McKinsey said
when the lawsuit
was filed that it

open court that thev are
not a partnership might
irritate partners . . . not to
mention marketingissues

stood by its deci-
sion to fire Ghatak and its statements
about him — but did not initially com-
ment on the partnership question. The
firm’s formal legal arguments, filed last
week, will be of interest to partners: as a
corporation, it does not have a fiduciary
duty to them, McKinsey claimed.

“I'm sure they would prefer to avoid
having to address the issue,” said Dan
Kaiser, Ghatak’s lawyer. “To take the
position in open court that they are not a
partnership might irritate their part-
ners, who say they are a partnership and
believe they have fiduciary duties to
each other. Not to mention the market-
ing issues it might cause.”

The past two leadership elections

already revealed consternation among
McKinsey’s 750 senior partners at how
Sneader and his successor Bob Sternfels
introduced more corporate-style deci-
sion making, responding to opioid set-
tlements and other reputational crises
by installing more central oversight and
controls. Sternfels won a second term in
February by the narrowest ol margins.

His supporters say McKinsey needs to
modernise decision making because it
has doubled in size in the past decade by
revenues. A governance review, just
launched, has put longer leadership
terms and changes to election rules on
the table. In a first step, the firm has
made its “shareholders’ council” of
prominent partners more like a tradi-
tional corporate board, separate from
management and charged with oversee-
ing executives. Other tweaks are under
consideration. If it is anything like the
last governance review a decade ago, it
could be fractious.

What it is not likely to be is radical, at
least this time. Most in the current gen-
eration of leaders are unlikely to coun-
tenance tearing up the partnership sys-
tem, even if some partners do privately
wonder about the future. McKinsey has
grown into an organisation of 46,000
people in 65 countries with businesses
far beyond its historic core of strategy
consulting. If McKinsey needs more tra-
ditional corporate decision making as a
result, and if it starts to feel more like a
corporation, why not go the whole way
by selling a stake to private equity or
floating on the stock market?

Another firm once laid claim to the
title of “world’s leading partnership” —
Goldman Sachs. It just celebrated its
25th anniversary as a public company.
Who would take bets on McKinsey still
operating as a partnership in 25 years?

stephen.foley@ft.com
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Indonesia’s $1.1bn battery plant opens

Hyundaiand LG launch
facility as country seeks

to build EV ecosystem

A. ANANTHA LAKSHMI AND
DIANA MARISKA — JAKARTA

Hyundai and L.G Energy Solution have
opened a $1.1bn battery cell plant in
Indonesia as the country works to build
an electric vehicle ecosystem.

The launch of its first battery plant
yesterday is part of Indonesia’s push to
move up the EV supply chain. Indonesia
has the largest reserves of nickel, a vital

component in EV batteries and steel-
making.

Jakarta has stepped up efforts to bring
in investments for nickel processing and
battery and car manufacturing. China’s
BYD and Vietnam’s VinFast said this
year that they would begin making EVs
in Indonesia.

Hyundai and LG launched the factory
in Karawang. It will have annual pro-
duction capacity of 10 gigawatt hours.

“We have an abundance of natural
resources but for decades we only
exported them as raw materials with no
added value,” Joko Widodo, president,
said at the launch. “Now with the con-
struction of smelters and the EV battery
cell factory, we will become an impor-
tant global player in the EV global sup-
ply chain.”

Hyundai and LG would invest
Rp160tn ($9.8bn) in Indonesia’s EV eco-
system in stages, he said.

Investment minister Bahlil Lahadalia
said the companies would begin con-
structing the second phase of the bat-
tery cell factory, which will have an
annual production capacity of 20 giga-
watt hours, with an investment of $2bn.

The battery cells from the plant will
be used in Hyundai and Kia models.
Officials have said that about 90 per
cent of the factory’s products will be
exported to South Korea and India. The
two groups have a 50-50 stake in the
project, announced in 2021. Hyundai
has a car plant in Indonesia, with a
capacity of 250,000 units per year.

“Mineral resources in this country,
such as iron and nickel, are key compo-
nents for batteries that will mobilise
millions of EVs all over the world,” said
Chung Eui-sun, executive chair of
Hyundai.

Widodo’s ban on nickel ore exports in
2020 forced foreign companies to invest
onshore. The bulk of that investment
has come from Chinese companies into
the nickel processing sector.

But Indonesia has been offering
incentives such as tax breaks to draw
nickel and EV-related investment.

Hyundai said in 2021 that Jakarta had
agreed “to offer various incentives and
rewards to support the stable opera-
tion” of its battery cell plant.

Since Hyundai and LG Energy first
announced that they were gning to open
a battery cell plant in Indonesia,
demand for EVs has slowed. Still, ana-
lysts said the country would benefit
from the global transition to cleaner
transport.

China’s CATL, the biggest EV battery
manufacturer, had started building a
battery plant in the country, Indonesian
officials said.

“Indonesia is at the very early stage
of EV manufacturing and stands to ben-
efit from incremental gains over the
long term, regardless of whether EV
moves in the fast or slow lane,” said Kai
Wei Ang, Association of Southeast Asian
Nations economist at BofA Securities.

Financials. Civil case

Former Wirecard CFO denies ‘inner circle’ claim

Ley makes first public remarks

since collapse four vears ago of

German payments processor

DAN MCCRUM — LONDON

Wirecard’s former chief financial officer
Burkhard Ley has denied remaining a
part of the German payment group’s
inner circle after he retired in 2017, in
his first public remarks since the busi-
ness collapsed four years ago.

Appearing at London’s High Courtasa
witness in a civil case brought by Wire-
card’s insolvency administrator, Ley
was cross-examined for two days about
his credibility, responsibilities, memory
of events and apparent contradictions
in hisevidence.

Ley, who denies criminal fraud
charges brought against him in Ger-
many for his alleged role in the theft of
billions of euros from investors and
banks by Wirecard, appeared as a wit-
ness for the administrator, which claims
the company was itself defrauded of
£12mn by Greybull Capital.

The case against Greybull centres on
allegations that it misrepresented a
2016 recapitalisation of Monarch Air-
lines with support from manufacturer
Boeing as substantial new investment.
Greybull had bought the airline two
years previously.

Wirecard was the credit card proces-
sor for Monarch. When the airline col-
lapsed in 2017, it was liable for refunds
to consumers with booked flights. The
case is one of several lawsuits hrought
by Wirecard’s insolvency administrator
Michael Jaffe.

John Wardell, KC, for the defence,
questioned Ley about his credibility, cit-
ing a German parliamentary report on
Wirecard in which former employees
described him as part of the group’s
“inner circle”, retaining influence after
he formally retired. Ley had assumed
the CFO role in 2006.

Ley maintains that after he retired
from Wirecard, he was a “consultant”
dealing only with selected contracts,
strategic questions such as “entering the
Chinese market”, and “conversations
with political decision makers inter-
nally and abroad”.

In the civil case against Greybull, Ley
testified that a 2016 meeting with Grey-
bull founder Marc Meyohas “was of
decisive importance” to the terms
exlended Lo Monarch, causing Wirecard
to take on more financial risk than it
otherwise would.

He alleged that Greybull character-
ised funds raised from Boeing as being

Wirecard’s
administrator
brought in
Burkhard Ley,
below, as a
witness in its
case against

Greybull Capital
Roland Krivec/DeFodi/Getty;
Charlie Bibby/FT
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from a “family investment pool”, imply-
ing a greater commitment to support
the airline.

Ley spoke in German with simultane-
ous translation. Wardell challenged
Ley’s “narrative” of events in 2016 as
“completely inconsistent with what
happened and completely inconsistent
with your state of mind at the time”.

Much of Wardell’s cross-examination
focused on Wirecard loans he said were
approved by Ley. “My purpose is to
demonstrate that you approved these

without conducting any due diligence,”
Wardell said, contrasting this to the
careful approach to financial risk Ley
claimed in relation to Monarch.

He asked l.ey about loans made hy
Wirecard to businesses controlled by
James Henry O’Sullivan, an alleged key
conspirator in the fraud.

Ley said he “did not ride roughshod”
over internal concerns about one of the
loans after meeting O'Sullivan in Singa-
pore, and that Wirecard had “used
internal and external experts” in its
lending decision.

From 2016 onwards, Wirecard’s fraud
centred on allegedly fictitious revenue
attributed to three partner companies,
one of which was controlled by O’Sulli-
van. Wirecard collapsed in 2020 when it
was revealed €1.9bn of cash related to
these partner businesses did not exist.

Ley said: “I was not involved in the
creation or accepting of these balances.”
He added that while he was CFO, the
cash balances associated with those
partners were “between €200mn and
€300mn’”.

A report on the mechanics of the
fraud prepared by the administrator
bringing the civil case found no evi-
dence of the IT services that Wirecard

was supposed to have provided to its
partners. Asked about this, Ley said that
arrangement was only from 2018
onwards, after he retired.

“There was a completely different
contractual co-operation” prior to his
departure, he said, adding that “Wire-
card’s task was providing customers,
not dabbling in IT services”.

Tuesday’s cross-examination focused
on Ley’s recollection of events before
and after an October 2016 meeting at
Wirecard’s offices with Meyohas. In
written evidence, Ley said he asked
employees to invite Meyohas, because
he “wanted assurances about the invest-
ment from Greybull” in Monarch.

Wardell presented emails showing
Monarch had suggested Meyohas
attend, and that the purpose of the
meeting was not as Ley described: “I'm
afraid I must suggest to you that you are
making this up, Mr Ley.” Ley insisted he
had made the request, wanting to meet
Meyohas because he “had the impres-
sion the [ Monarch | executive board was
not as strong as at other companies”.

Wardell challenged Ley's
‘narrative’ as completely
inconsistent with what

happened’ in 2016

Asked about an error in the first line
of his witness statement, which incor-
rectly recorded histitle at Wirecard, Ley
initially blamed a translation error but
then said he had not properly reviewed
the initial paragraphs before signing it

At times he appeared to contradict
himself, saying he did not know O’Sulli-
van controlled a particular company,
then later confirming he did.

Wardell concluded his cross-exami-
nation by asking if Ley was aware of a
footnote in a Monarch presentation
given at the contested meeting, which
said “shareholders will secure the fund-
ing by monetising off-balance sheet
assets”.

The defence argues the existence of
that footnote shows there was no inten-
tion to conceal. Ley said he had not been
aware of the footnote.

Ley has always denied any involve-
ment in the Wirecard fraud, insisting
that he was not a trained accountant
and relied on the expertise of law firms
and otheradvisers.

In December, prosecutors in Munich
charged him in with [raud, breach
of trust, accounting and market manip-
ulation.

The four-week civil trial in London is
scheduled to conclude on July 18.
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Pharmaceuticals
Eli Lilly wins
US approval

for early-stage
Alzheimer’s

treatment

OLIVER BARNES — BOSTON

Eli Lilly is gearing up to launch its
Alzheimer’s drug for use in early-stage
paticnts after recciving US approval.
The drugmaker plans to offer the medi-
cine at a steep premium to a competi-
tor, claiming it is more efficient.

The drug — to be sold under the brand
name Kisunla — will enter the US mar-
ket a year after the launch of the first
fully approved medicine to treat the
neurodegenerative disease, developed
jointly by pharmaceutical groups Bio-
gen and Eisai.

The drug slows the development of
Alzheimer’s, which causes memory loss,
dementia and other cognitive impair-
ment. An estimated 7mn patients suffer
from Alzheimer’s in the US. More than
1mn early-stage patients will be eligible
for Eli Lilly’s drug.

Kisunla, known scientifically as
donanemab, will be sold at a list price of
$32,000 per year of treatment, 20 per
cent higher than the $26,500 annual
cost of the rival treatment, Legembi.

In an interview, Anne White, presi-
dent of Eli Lilly’s neuroscience division,
defended the higher price, saying the
treatment was less costly to health sys-
tems as it typically requires fewer infu-
sions than Legembi.

Both treatments work by targeting

“There are no head-to-
head studies; therefore, we
cannot make comparisons
between therapies

amyloid plaque, a protein that builds up
in the brain of Alzheimer’s patients.

But Eli Lilly’s medicine requires less
frequent infusions than Legembi, which
frees up capacity, and patients can come
off it after clearing amyloid, allowing
them “to stop and not continue to pay
drug costs”, White said.

In response, an Eisai represenlalive
said: “There are no head-to-head stud-
ies; therefore, we cannot make compari-
sons between therapies,” andadded that
multiple factors inform a doctor’s deci-
sion about which drugs to prescribe.

Kisunla slowed cognitive decline by
35 per cent in phase 3 trials. Nearly half
of patients on the trial cleared amyloid
after a year, allowing them to come off
the treatment (the cognitive damage
linked to amyloid still remains, how-
ever).

Some analysts have become bearish
about the success of Kisunla, warning
doctors may be less likely to prescribe
the medicine because of a higher inci-
dence of rare side-effects, including
brain swelling, compared with
Leqembi, and that the drug could be
edipsed by a more convenient, subcuta-
neous version of Legembi expected to
launch next year.

Leerink analysts earlier this month
cut their 2030 sales forecasts for Kis-
unla to $500mn, suggesting it may fall
short of so-called “blockbuster” status
of $1bn and well below analysts’ consen-
sus estimates of $3.7bn for 2030.

The Food and Drug Administration
delayed an approval decision for the
medicine earlier this year, calling in a
panel of outside experts to review the
drug.

Nonetheless, Eli Lilly’s market value
of more than $850bn remains near all-
time highs, propelled by a huge windfall
from a new class of diabetes and weight-

loss drugs Mounjaro and Zepbound.
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Financials

Western lenders cut China staffing after losing patience with weak deal flow

KAYE WIGGINS AND
CHENG LENG — HONG KONG

THOMAS HALE — SHANGHAI

Western financial institutions in China
have cut their investment banking
workforce by the most in years with a
market slowdown having hit profits
and halted years of expansion in the
country.

The cuts in 2023 came as five of the
seven Chinese securities units that are
part of Wall Street and European banks
made either a loss or reported tumbling
profits, according to recently released
annual reports. The seven units
employed 1,781 people last year, a fall of
13 per cent from 2022.

China’s capital markets activity has
slowed in a weaker economy knocked
by a prolonged property slowdown and
fallout from tensions between Washing-
ton and Beijing.

“Western investment banks are

caught in a vicious cycle,” said Han Lin,
China country director at consultancy
The Asia Group. “Weak deal flow means
less investment in onshore capability,
which limits further deal flow.” Some
banks were “running out of patience
when the opportunities in India, south-
east Asia and the US are looking more
promising”.

International financial groups have
been able to take full control of their
mainland securities houses since a wave
of regulatory changes in 2020. The units
represent a small part of profits at the
banks, which declined tocomment.

Banks eliminated more than 60,000
jobs worldwide in 2023, as a decline in
dealmaking and public listings caused
fees to plummet. The declines in China
conlrast with earlier hopes that their
business in the country would continue
to grow even if it slowed elsewhere.

Jamie Dimon, chief executive of
JPMorgan, said in May that part of its

investment banking business in China

had “fallen off a cliff”.

Staff numbers had been rising almost

constantly since 2018. Even in 2020, as
Covid restrictions made hiring difficult,
the headcount at the units fell by less

than 3 per cent.
At the unit of Credit Suisse, which

UBS took over after buying the bank last
year, the number of employees fell 46

per centto 126. UBS agreed to sell the
operation to a state-backed fund this
month. Staffing numbers at the main-
land business of UBS held steady at 383,
the only one not to reduce headcount
last year.

Morgan Stanley’s China arm recorded
a loss for the first ime since 2019, while
at JPMorgan’s venture in the country,
profits fell 55 per cent to Rmb119mn

Investment
banks are said to
be caughtina
‘vicious cycle’ as
economic woes
put the brakes

on activity
Gilles Sabrié/Bloomberg

($16mn). Morgan Stanley’s unit said in
its annual report that the environment
had been “challenging”.

Staffing numbers fell far less at
JPMorgan and Deutsche Bank than at
rival China units. Deutsche only owns 33
per cent of Zhong De Securities, its
mainland joint venture.

Goldman Sachs China, which last year
separated from a venture partner,
recovered from a lossmaking 2022 but
its profit of Rmb193mn was lower than
in any other year since 2018.

'I'he number of employees in its China
securities unit fell from 500to 370 asthe
bank cut jobs worldwide. Some employ-
ees had been moved to other units in the
bank, while some stayed with its former
joint venture partner Beijing Gao Hua
Securilies, a spokesperson said. Gold-
man Sachs previously outlined a plan to
double its workforce in China to 600,
the inancial Times reported in 2021.

Dealogic data as of May showed just

$8.3bn of IPOs in China, the lowest over
the same period since 2009.

Overseas listings need approval from
regulators under rules introduced last
year. Cross-border activity, including
mergers and acquisitions, has also
remained weak.

The performance of the investment
bank units may not capture the full pic-
ture of the banks’ business in China.
Some banks have other operations in
the country, and many use relationships
formed through the mainland business
to generate revenue that is booked in
Hong Kongor elsewhere.

The 2023 figures contrast with 2021, a
record year for investment banks glo-
bally, when six of the seven made a
profit in their mainland operations.

HSBC’s mainland arm bucked the
trend, making a profit for the first time.

“This momentum has come from
[ISBC’s growing client base and
expanded product capabilities,” it said.
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Buyout group Blackstone snaps up

The transactions magnify exposure if an investor is unable or unwilling to fund their commitment

ORTENCA ALIAJ — LONDON

ANTOINE GARA AND ERICPLATT
NEW YORK

Blackstone Group has become one of the
biggest buyers of a type of bank loan
that has become a lifeline for the private
equity industry, exposing the company
to risks generated by its own business.

The largest buyout group, which man-
ages $1tn in assets, has in the past year
emerged as a big investor in risk transfer
products that are underpinned by short-
term loans used by private equity fund
managers to close deals as they wait to
receive cash from backers.

Because of its size, Blackstone has
assumed risk on credit lines attached to
its own buyoult [unds, though the [irm
said they only constituted a “single-digit
percentage” of the portfolios on which it
had exposure. Such transactions mag-
nify the private equity group’s exposure
if an investor is unable or unwilling to
fund their commitment.

“The unusual thing about Blackstone

The dealmaking shows
how interconnected and
intricate the private
capital sector has become

is that it is a bit circular,” said one large
SRT investor. “They are providing pro-
tection on themselves.”

The dealmaking underscores how
intricate and interconnected the private
capital industry has become and how
new pockets of risk can build up in less
regulated corners of the system.

Banks in Europe and the US have been
finding investors willing to assume
some of the default risk on their loan
portfolio in significant risk transfer
transactions. Such deals allow lenders
to reduce the amount of capital they are
required by regulators to hold and
thereby boost returns.

Blackstone has become a large
investor in SRTs underpinned by sub-
scription lines, which are short-term
loans used by private equity funds to
close deals in advance of receiving cash
from backers.

For some years private equity firms
have funded corporate buyouts with
debt provided by their own credit funds.
The recent SRT transactions, which can
themselves be part-funded with bank
debt, come at a time of growing concern
for regulators over lack of transparency
in private markets.

Jonathan Gray, president of Rlack-
stone, told investors in an April that the
group was a “market leader” in SRTs. He
highlighted subscription lines as an area
of interest because they were consid-
ered to be safe assets. “The most active
area has been subscription lines to date,
which . . . have had virtually no defaults
over the last 30, 40 years. So we like that
area, hesaid.

Blackstone disputed the circular
nature of the risk, saying its investors
were “the ultimate risk counterparty
the lender is exposed to”. It noted that its
investors had never missed a capital call
in its 40-year existence.

'I'he business said that its funds made
up “a single-digit percentage of the
portfolios on which we have provided
SRTs” and all their subscription line
SRTs “have been in highly diversified
portfolios”.

The Wall Sureet-listed group had been

..................................................................................................................................................................................................................................................
..................................................................................................................................................................................................................................................
..................................................................................................................................................................................................................................................

JPMorgan strategist exits after mistimed calls

GEORGE STEER — LONDOCN
JOSHUA FRANKLIN — NEW YORK

Marko Kolanovic will leave his role as
JPMorgan’s chief global markets strate-
gist, ending a 19-year stint that culmi-
nated in mistimed calls on the US stock
market.

Kolanovic, also the bank’s co-head of
global research, was among the few
bearish strategists left on Wall Street,
having recently forecast that the S&P
500 would tumble by almost 25 per cent
from current levels by year-end.

Once dubbed “the man who moves
markets” by CNBC and “Gandalf” by
Bloomberg, Kolanovic’s star has fallen
in recent years on contrarian and ulti-
mately mistimed calls on the direction
of the S&P 500.

Two years ago he advised clients to
take an overweight position in US stocks
during the deep market sell-off, before
switching to recommending an under-
weight position in early 2023, The bank
has stuck with that position since,
despite the blue-chip index having
surged more than 40 per cent.

Kolanovic — who graduated from
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Heavy traffic:
Blackstone has
assumed risk on
credit lines
attached to its
own buyout
funds, though
the firm says
they only
constitute a
‘single-digit
percentage’ of
the portfolios
on which it

has exposure
Jeenah Moon/Bloomberg

buying the assets through its Blackstone
Multi-Asset investment unit, which
manages hedge fund-type investment
strategies, according to people briefed
on the matter.

Banks typically use SRTs to purchase
protection against default on a pool of
loans. This can either be done througha
traditional cash transaction where
assets are moved to a special-purpose
investment vehicle that issues bonds,
or through a derivative product while
the lender keeps the assets on its
balance sheet.

Asset managers and hedge funds,
including $244bn Dutch pension fund
PGGM and New York-based firm
D.E. Shaw, have also been among the
largest buyers.

The market for these products first
developed in Europe after the financial
crisis as lenders were requested to meet
more stringent regulatory capital
requirements. US banks became more
active last year, after the Federal
Reserve gave a blanket green light to the
capital relief deals.

The International Association of
Credit Portfolio Managers estimates
that there were 89 SRT transactions
last year for loans worth€207bn. About
80 per cent were corporate loans, with
the rest comprised of debt such as sub-

scription lines, car loans, and trade
finance loans.

While credit facilities to private
equity form a small part of the SRT mar-
ket, they have become popular because
they are considered relatively safe.

“The thing with subscription lines is
that it’s an asset class that has no loss
historically,” said Frank Benhamou,
risk transfer portfolio manager at
Cheyne Capital. “They tend to be tightly
priced, so investors who engage in this
trade often use a bit of leverage to
enhance returns.”

Through SRTs, Blackstone is exposed
to the risk that large investors such as
pensions and sovereign wealth funds
refuse to meet the capital calls when
the loans mature, typically within a
year. An investor could run low on cash,
or face complications such as sanctions
or fraud. While no limited partners have
ever defaulted on their obligations,
including during the financial crisis,
potential buyers have balked at the
lower diversification of subscription
lines compared with corporate loans.

“Though we accept that the credit risk
is low for subscription lines, there’s a
risk we can’t quantify and price,” said
one investor who has been in the SRT
market for more than a decade. The
pool of loans [or subscription lines was

"They are
providing
protection on
themselves’

This deal
type ‘gives
us shivers’

Pharmaceuticals

GSK signs €1.4bn vaccine deal with CureVac

New York University with a PhD in theo-
retical high-energy physics and went on
to work at Rear Stearns and Merrill
Lynch before joining JPMorgan — will
now be “exploring other opportunities”,
according to a person familiar with the
situation. Kolanovic did not respond to
arequest for comment.

Hussein Malik will become sole head
of global research, having previously
been co-head of the department with
Kolanovic, a spokesperson for the bank
said.

Dubravko Lakos-Bujas, JPMorgan’s
chief global equity strategist, will now

Marko Kolanovic made contrarian
S&P 500 predictions in recent years

lead markets strategy in a new role
encompassing equities, cross-asset and
macroeconomic research. Steve Dulake
and Nick Rosato will co-lead “funda-
mental research”, anewly branded team
that brings credit and equity research
under one leadership structure, the
bank confirmed.

A JPMorgan biography shared with
the Financial Times praised Kolanovic
for his “timely and accurate short-term
forecasts of stock market returns”, not-
ing he was inducted into the Institu-
tional Investor Hall of Fame in 2020
“following 10 consecutive years of #1
rankings”.

He and other JPMorgan strategists
reiterated their bearish outlook in a
note to clients last week, highlighting
what they describe as an “awful” lack of
breadthin the US stock market.

Despite their preference for high-
quality, large-cap stocks, the team
admitted they had “under-appreciated
Lthe resiliency of [the Magnilicent Six] in
terms of price momentum and earnings
revisions’, in a reference to the handful
of stocks that have driven the vast

majority of the S&P 500’s recent gains.

IAN JOHNSTON — PARIS

GSK hasreached a licensing agreement
with mRNA vaccine developer CureVac
worth up to €1.4bn to develop its
vaccines for flu, Covid-19 and avianflu.

The UK drugmaker has an existing col-
laboration with the German vaccine
maker but it will pay €400mn to Cure-
Vac to take full control of developing
vaccinesunder the agreement.

There could also be an additional
€1.05bn in milestone payments linked
to sales and development of the jabs, as
well as royalties.

The deal hands GSK the ability to
develop potential flu and Covid-19 com-
bination vaccines, which could be
updated for new seasonal variants, and
compete with existing mRNA vaccines
such as those produced by Moderna,
Pfizer and BioNTech.

It also provides Nasdag-listed Cure-
Vac with a cash injection, as the trou-
bled biotech has struggled Lo commer-
cialise its products. CureVac also said
yesterday that it would cut almost a
third of its workforce to reduce staffing
costs by €25mn.

smaller than more traditional asset
classes, so the “idiosyncratic risk is the
sensitivity of your return to one
party . ..and there’s higher risk of
fraud which is difficult to price”, they
said, referring to the limited number of
private equity funds to which they
would be exposed.

Another SRT investor pointed out
that in a typical subscription line trans-
action, there were somewhere hetween
10 and 30 funds, which created more
concentrated risks.

The rise of these debt products has
revived fears of unforeseen chains of
events, with bank analysts and some
policymakers debating whether the
banks selling the SRTs had fully pro-
tected themselves.

In the April earnings call, Evercore ISI
analyst Glenn Schorr asked Blackstone’s
Gray whether the explosion of SRTs car-
ried hidden risks, like during the finan-
cial crisis.

This type of deal “gives us shivers”,
providing a reminder of “about 16 years
ago”, said Schorr, referring to off-
balance-sheet entities banks used in
the crisis era to relieve overburdened
balance sheets.

Gray said the firm was doing the
transactions in a “responsible way”.

See Lex

Tony Wood, chief scientific officer at
GSK, said: “We are excited about our
flu/Covid-19 programmes and the
opportunity to develop best-in-class
mRNA vaccines to change the standard
of care.”

CureVac was an early developer of
Covid-19 vaccines at the beginning of
the pandemic, with the German govern-

"We are excited about our
flu/Covid-19 programmes
and to develop best-in-
class mRNA vaccines’

ment buying 23 per cent of the company
to fast track its mRNA treatments.

But the vaccine maker struggled to
develop ajab and fell behind Moderna,
BioNTech and Pfizer in bringing a vac-
cine to market. It entered into a €150mn
agreement with GSK in 2021 to develop
jabs that could be adapled Lo new vari-
ants of Covid-19, but the agreement has
yet to deliver a clinically approved vac-
cine. CureVac shares have collapsed
since the initial deal was signed.

---------------------------------------------------------------------------
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Technology

Bezos to sell

nearly $5bn
of Amazon

shares after
price surge

CAMILLA HODGSON — LONDON

Jeff Bezos has outlined plans to sell
almost $5bn worth of Amazon shares
days after the technology giant’s mar
ket value crossed the $2tn mark, which
would bring the total he has offloaded
this year tomore than $13.4bn.

The expected sale of 25mn Amazon
shares this month, worth $4.9bn and
disclosed in regulatory filings, comes
after Bezos sold $8.5bn worth of stock in
February.

The billionaire stepped down as the
company's chief executive in 2021 but
remains its executive chair, as well as
Amazon’s biggesl shareholder with a
stake of about 9 per cent, according to
S&P Capital 1Q. Amazon last month
joined the group of US tech companies
whose market capitalisation has sur-
passed $2tn, following rivals Microsoft
and Google’s parent Alphabet.

Shares in Amazon have risen by a
third in the year, fuelled by investor
excitement about the potential for arti-
ficial intelligence to catalyse growth in
the company’s cloud division. But its

Amazon last month joined
the group of US tech
companies whose market
cap hassurpassed $2tn

market value trails that of chipmaker
Nvidia, iPhone maker Apple and Micro-
soft, all of which have surpassed $3tn.

Bezos founded Amazon in 1994 and
what began as a bookselling company
has since grown into a sprawling empire
that spans ecommerce, cloud comput-
ing, video streaming, healthcare and
more. He has focused his attention on
other ventures since stepping back from
running Amazon, including his space
group Blue Origin and US newspaper
The Washington Post, which he bought
in2013 for $250mn.

The billionaire’s reported recent re-
location to Florida, which analysts have
said is likely to save Bezos substantial
sums in taxes, also appears to be part of
amove to step further away from Silicon
Valley and Seattle, Amazon’s headquar-
ters in the US state of Washington.

As well as offloading huge chunks of
Amazon shares this year, Bezos has sold
smaller amounts to finance charitable
ventures. That included his sale in May
of $117mn worth of shares tofund Day 1
Academies, an educational Montessori-
inspired non-profit that he founded,
according to regulatory filings.

Amazon disclosed in February that
Bezos intended to sell up to 50mn shares
in the company via broker Morgan
Stanley by the end of January2025. That
sale was completed that same month
with the disposal of $8.5bn worth of
Amazon shares.

Amazon is in the middle of a leader-
ship shake-up. The head of its cloud
business was recently replaced by com-
pany veteran Matt Garman, who previ-
ously served as senior vice-president
of sales, marketing and global services
at Amazon Web Services.

Garman’s predecessor, Adam Selip-
sky, has sold more than $3mn worth of
Amazon stock since April, according to
regulatory filings.

Amazon declined to comment.

See Lex
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Under the new agreement, GSK will
take over full development of the vac-
cines, including an avian flu vaccine, as
cases of the condition mount across the
world and have led to several human
infections.

As it shifts away from Covid and flu
vaccines, CureVac said it would also cut
30 per cent of its staff. It will instead
focus on development of early-stage
oncology vaccines, an area in which it
also lags behind German rival BioN-
Tech.

“The new GSK agreement not only
provides substantial financing but also
allows us to streamline our operations
and focus on technology innovation,
research and development,” said chief
executive Alexander Zehnder. “I'he
approximately 30 per cent workforce
reduction is a difficult decision on a per-
sonal level. I am convinced that thisisa
necessary step to ensure the long-term
success of CureVac.”

The move will lead Lo one-oll sever-
ance and restructuring costs of €15mn.

GSK shares were flat yesterday. Cure-
Vac’s were down 5.2 per cent in early

afternoon trading in New York at $3.16.
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Travel & leisure

Hawksmoor restaurant chain put up for sale

Deal likely to value group
atabout £100mn as it
secks to expand overseas

ERISUGIURA AND IVAN LEVINGSTON
LONDON

Hawksmoor has been put up forsaleina
deal that could value the restaurant
chain at about £100mn, according to
two people familiar withthe matter, asit
seeks to grow its international footprint.
Investment bank Stephens, which has
been hired to run a sales process, has
started speaking to potential buyers, the
people said. Graphite Capital has owned
51 per cent of Hawksmoor since 2013.
Hawksmoor chiel execulive and co-

founder Will Beckett and another co-
founder Huw Gott, who own a minority
stake, will retain their shareholding to
continue to lead the company, one of the
people added.

Graphite Capital said it did not com-
ment on “market rumour” and
Stephensdeclined to comment.

Hawksmoor did not comment on
whether it was up for sale but Beckett
said in a statement: “We've got a great
relationship with Graphite, and
together we are getting to know the US
investment community in more depth.
As that continues, an opportunity may
emerge that we wish to explore
together.”

Meanwhile, Rare Restaurants, the
owner of rival steakhouse Gaucho, is

also exploring a sale of the business hav-
ing appointed Clearwater mergers and
acquisitions advisers, two people famil-
iar with the matter said. One person said
Rare was yet to start the process, as it
was not under financial pressure. Rare
Restaurants and Clearwater declined to
comment.

London-based Hawksmoor’s sales
process comes as the chain, which oper-
ates 13 locations, including 10 in the UK,

Co-founders Will Beckett
and Huw Gott will retain
thcir sharcholding and
continue to lead the group

continues expanding abroad having
opened in Chicago last week.

It follows Hawksmoor’s debut US site
in New York in 2021 and the launch of
another venue in Dublin last year.

The company, which opened its first
outlet in 2006 in east London as a place
to buy better-quality steak. said last
week that sales were expected to top
£100mn this year with “consistent like-
for-like growth”.

One person close to the group said
underlying profits for the 12 months to
the end of June were above £10mn, and
that itaimed to expand in the US.

In 2021, Hawksmoor shelved plans
for a flotation amid uncertainty in the
hospitality industry caused by Covid
lockdowns, shortages of labour and sup-

ply chain disruption. The chain had
been working with Berenberg private
bank on the plans.

Despite rising inflation and the cost of
living crisis, UK hospitality has wit-
nessed several large deals. Last year,
Apollo acquired Wagamama owner The
Restaurant Group for £506mn, while
Japanese group Zensho bought Yo! Sushi
owner Snowfox for £490mn.

This year, London-based Equistone
Partners sold its stake in catering group
CH&CO to the world’s largest catering
company Compass in a £475mn deal.

The exploration of a sale for Hawks-
moor comes as private equity groups
face pressure to sell some of their record
S3tn in unsold assets in order to return
cash Lo their backers.

Owners believe MMO's slow

approval of harbour orders

will hold up green transition

OLIVER TELLING — LONDON

The UK’s transition to renewable energy
risks being held back by the lack of
progress in infrastructure improve-
ments due to the marine environment
regulator’s “unreasonable delays” in
approvals, port leaders have warned.

Port owners have criticised staffing
numbers at the Marine Management
Organisation that they say have left
them waiting years for it to approve so-
called harbour orders, which are
required for certain infrastructure
developments.

Miles Carden, chief executive of Fal-
mouth Harbour, said an application to
modernise the port’s legal framework
had become “a massive frustration and
a distraction”.

“This is a simple modernisation of
powers that will take up to four years [to
approve],” he said. There is “massive
potential from floating offshore wind in
the Celtic Sea [and] our efforts should
be concentrated on delivering economic
gain and new green offshore jobs”.

The MMO, however, blames a flood of
applications before its fees tripled
between 2022 and 2023, which have
piled pressure on resource levels that
arenow under review.

The regulator, which is funded by the
Department for Environment, Food and
Rural Affairs, stressed il had nol
received funding to employ lawyers
working exclusively on harbour orders
but it was “presently reviewing our
resources’.

The MMO said Lthe “perceived delays
were created by the large volume of
applications submitted ahead” of the fee
rises and that even after raising prices
from a maximum of £10,000 to £35,055,
application fees had only recovered 37
per cent of the costs associated with
processing harbour orders since 2011.

According to clean-energy business
group RenewableUK, up to £4bn must
be invested in upgrading as many as 11
ports across the country, if the govern-
ment’s target for energy generation
from floating offshore wind is to be met
by 2030. But renewables experts have
warned that the UK is lagging behind
other countries in building the neces-
sary infrastructure.

The British Ports Association, which

Transport. Infrastructure

Ports accuse watchdog of ‘unreasonable delays’
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Falmouth,
Cornwall.

The Marine
Management
Organisation
points to a flood
of applications
before its fees
increased

Robert Evans/Alamy

represents the UK’s largest port owners,
said its members were “growing increas-
ingly frustrated at the lengthy and
unreasonable delays in the Marine Man-
agement Organisation’s processing of
harbour orders”.

Ports have warned that delays in
approving harbour orders, which
updale Lhe legislalion governing a port
owner’s powers to build on or manage a
port, could hold back the developments
that are required to help construct and
service offshore wind farms, such as

deep sea dredging and quays that can
support the weight of huge turbines.

The Labour party, which is expected
to form a new government following
today’s general election, has set out
plans to invest £1.8bn in upgrading
ports as part of its ambitions to boost
offshore wind and accelerate the UK’s
Lransilion Lo clean energy.

But Lara Moore, a partner at law
firm Ashfords who specialises in assist-
ing ports with harbour orders, said
Labour’s funding ambitions would

MMO’s rate of approving applications for harbour orders falls

Number of revision orders by year
8

2021-22

2020-21

2022-23 2023-24

Two additional revision orders were concluded in 707 3-24 after authorities withdrew proposal

Source: Marine Management Organisation

The British
Ports
Association
says that
members
are growing
frustrated

become “difficult if it takes three to four
years to get statutory consent to build
infrastructure”.

The BPA highlighted at least five
applications that have taken more than
three years to process.

The MMO said it concluded four
applications to change legislation gov-
erning the managementofla port during
the year to March, half the number it
approved during the same 12-month
period before application fees were
increased in 2022. It said 28 applications
were now being processed bul high-
lighted that only one of these related to
construction work.

Port leaders acknowledged that most
outstanding applications did not relate
directly to construction work but high-
lighted that applications were in
progress to expand their borrowing
powers and the geographic size of their
jurisdiction to enable the building and
operation of new infrastructure.

“If you can’t borrow, you can’t build,”
said Moore. “And if you submitted [a
construction application] now for off-
shore wind infrastructure, it’s going to
sitin that queue.”

Labour did not respond to a request
for comment. Defra declined to
comment.

----------------------------------------------------------------------------
----------------------------------------------------------------------------
----------------------------------------------------------------------------

gaming group
Keywords in
£2.2bn deal

MARI NOVIK AND MAXINE KELLY
LONDON

A consortium led by Swedish private
equity group EQT has agreed to acquire
Irish video games company Keywords
Studios in a £2.2bn deal, underlining

the fertile hunting ground for buyers in
London’s stock market.

Keywords, based in Dublin and listed on
London’s junior Aim markel, accepled a
lower price than a previous bid from
EQT after Keywords announced some
projects had been delayed and can-
celled.

The £2.2bn deal, which Includes debt,
comes after the Financial Times
reported in May that EQT had made
four unsolicited proposals to buy the
video games company.

'T'he price of £24.50 ashare represents
a 66.7 per cent premium to Keywords’
closing price at the start of the offer
period on May 17 — but is lower than an
earlier £25.50-a-share bid.

The deal, which boosted Keywords’
shares more than 3 per cent to £23.90
yesterday, gives EQT a 51 per cent stake,
with Singaporean state-owned invest-
ment company Temasek and Canada
Pension Plan Investment Board taking
24.5 per cent each.

The company, which was valued at
less than £50mn just over a decade ago
when it first listed, has worked on block-
buster titles including Fortnite and
League of Legends. Its services include
providing art and marketing.

‘Keywords is mindful of
the near-term challenges
in the video games and
entertainment industries’

The group has expanded rapidly since
going public by acquiring more than 60
companies, including support studios.

Keywords reported record revenues
of €780mn in 2023, up 13 per cent year
on year, whileits pre-tax profit plunged
49 per cent to £35mn.

Its shares have fallen nearly 30 per
cent since peaking in September 2021 as
investors worried that some of its serv-
ices, such as translation, might be dis-
rupted by artificial intelligence.

“Keywords is mindful of the near-
term challenges in the broader video
games and entertainment industries, as
well asother longer-term uncertainties,
which have caused volalile returns [or
Keywords Studios’ shareholders over
the past 15 months,” said Keywords’
chair Don Robert, who is also chair of
the London Stock Exchange.

He added thal the company’s board
believed the offer represented a “good
opportunity for shareholders” and that
it was confident about its growth plan.

Two top Keywords shareholders,
Franklin Templeton and Pictet, have
said they will vote in favour of the trans-
action,according to EQT.

Jean Salata, chair of EQT Asia, said the
firm planned to draw on experience in
the services and technology sectors to
support management and invest fur-
ther in innovation, talent and mergers
and acquisitions.

The acquisition, set to complete in the
fourth quarter, follows EQ'1’s previous
purchase of businesses such as veteri-
nary pharmaceuticals group Dechra.
See Lex
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Fixed income. Widening spreads

Political tu

Electoral upheaval and flagging

growth could dentlong-term

appeal of the country’s debt

SAM FLEMING AND VALENTINA ROMEI
LONDON

Political upheaval in Paris is prompting
the financial vulnerabilities of the
Eurozone’s second-biggest economy to
be reappraised, investors have warned.

Many fear that the prospect of
dysfunctional politics, flagging growth
and a steadily rising debt burden may
dent France’s long-term attractiveness
Lo [oreign investors who hold around
half the country’s government debt.

Traders doubt that this will result in
turmoil akin to the gilts market crisis
triggered by former UK prime minister
Liz Truss in 2022, as the country’s
finance minister has warned.

But they fear that France’s bond mar-
ket could increasingly resemble Italy’s
over time — facing permanently higher
borrowing costs and becoming a poten-
tial flashpoint when bloc-wide crises hit.

“This is causing some consternation
among those investors who maybe have
been complacent about France’s politi-
cal risks and fiscal sustainability risks,”
said Mark Dowding of RBC BlueBay
Asset Management.

If France enacts the wrong policies
over time, “there is no reason why it
can’t end up in a situation akin to where
Italy sits today”, he added.

Borrowing costs have already climbed
in response to the prospect of either the
far-right Rassemblement National
forming the next government or the
increasingly likely prospect of an unsta-
ble hung parliament.

Since President Emmanuel Macron
announced a snap election early last

"This is causing some

consternation among
investors who maybe

have been complacent’

month, the spread between yields on 10-
year French and German debt — a meas-
ure of risk — has rocketed from 0418 per-
centage pointsto 0.85 percentage points
last week — although it has since fallen
back to 0.71 percentage points.
According to Rohan Khanna of Bar-
clays, the yield on French bondsis at its
highest level relative to a combination
of those on ultra-safe German Bunds
and traditionally riskier Spanish debt

since the beginning of the 2000s.
The first-round victory of Marine Le

FAISONS GAGNER
LE FRONT POPULAIRE
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Never mind the
ballots: the
announcement

of a snap

election in
France early last
month has led to
shockwaves for

its bond market
Gaizka Iroz;AFP/Getty Images
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Pen’s RN and its allies on Sunday and the
second-place finish of the leftwing Nou-
veau Front Populaire alliance (NFP)
have bolstered fears of further political
turmoil ahead of the second round this
Sunday.

It has also intensified market fears of
either political deadlock or a potential
move away from market-friendly poli-
cies, which could damage conlidence
after the election.

Pollsters believe a hung parliament or
an outright majority for the RN are the
most likely outcomes after the second
round.

In the case of a strong finish for the
RN, President Macron could face an
uncomfortable power-sharing arrange-
ment with the far-right known as
“cohabitation”.

The uncertainty comes at a time of
budgetary weaknessin France. S&P Glo-
bal lowered its credit rating in May;, fol-
lowing a downgrade by Fitch.

France is forecast to run a budget defi-
cit of 5 per cent of GDP next year, mod-
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estly down from 5.3 per cent this year
but still one of the highest in the EU and
above that of Italy, according to the
European Commission.

France is also reliant on overseas
investors — including a big cohort of Jap-
anese institutions looking for secure
European sovereigns — to buy its bonds.

While this gives it a more diversified
investlor base than some, it also leaves it
more vulnerable to a sharp change in
sentiment, say analysts.

I1alf of I'rench government debt is
held by non-residents, compared with
about 27 per cent in Italy and 43 per cent
in Spain, according to Eurostat data.

While Italian households hold 11 per
cent of the country’s debt, that figure for
Franceis 0.1 per cent.

Markets are nervous about what the
Japanese investors will do in particular

as shifts in Japanese monetary policy

could make their trades less profitable,
said Tomasz Wieladek, an economist at
T Rowe Price.

On June 19, the European Commis-
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sion proposed opening an excessive-
debt procedure for France as Brussels
warned of “high risks” emerging from
its debt sustainability analysis over the
medium term.

The general government debt ratio is
on track to rise continuously to about
139 per cent of GDP in 2034, it stated.

France has so far avoided the kind of
crises experienced in Italy and the UK in
recentyears.

In 2018, the spending plans of Italy’s
coalition of the I'ive-Star Movement and
the League party pushed the gap
between Italian and German 10-year
bond yields to more than 300 basis
points.

That was the highest level since the
aftermath of Silvio Berlusconi’s pre-
miership, reflecting investors’ assess-
ment of Italy’s political risk.

Analysis by JPMorgan suggests that
France could weather a sudden leap in
borrowing costs. A “shock” under which
borrowing costs leap by 1.5 percentage
points over a two-year period would
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France’s borrowing costs relative to

those of Germany have risen to the investors
highest in years 2023 (%)
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only lift the debt-to-GDP ratio to just
over 115 per cent, marginally above its
central projections, the bank said in a
recent note.

That is partly because France’s debt
stock is relatively long-dated with an
average maturity of 8.5 years, according
to S&P.

That means that just 8-10 per cent of
its debt comes up [or relinancing every
year, according to Barclays, slowing the
impact of arise in borrowing costs.

“The Liz Truss scenario seems
unlikely at this point — I don’t see a sud-
den disruption to the French bond mar-
kets,” said Holger Schmieding, chief
European economist at Berenberg, who
predicts Le Pen’s party will seek to be
relatively moderate on fiscal policy.

However, the country’s long-term
fundamentals are not good, Schmieding
said, especially if France diverges from
Macron'’s pro-growth policies.

A confrontational approach with
Brussels is seen as raising the risk of
wider turbulence in the EU.

Some investors also worry that a
wider sell-off in French debt would
spark contagion in other European
countries, forcing the European Central
Bank to intervene.

France’s public debt rose above 115
per cent of GDP in 2020, nearly double
that in 2007. Last year, its debt-to-
GDP ratio was the EU’s third-largest
after that of Greece and Italy at 111 per
cent of GDP.

Against that backdrop, Schmieding
pointed to the potential for higher
borrowing costs or further credit rating
downgrades, particularly if growth
falters. “It adds up to a serious fiscal
issue over the longer term,” he said.

See FT Big Read
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Patrick
Temple-
West

o-called “forever chemicals”

are ubiquitous in humans and

the environment. Technically

known as perfluoroalkyl and

polyfluoroalkyl substances,
or PFAS, these chemicals do not break
down naturally and are increasingly
found in people, animals and at the bot-
tom of oceans.

'I'hey have been found to lower
immune responses to vaccinations and
damage liver functions and fertility.

The chemical companies that make
PFAS may have played a role in covering
up the risks.

An arlicle in the New Yorker in May
tells the story of how chemicals com-
pany 3M — one of the world’s first PFAS
makers — allegedly hid the dangers of
the toxic compounds.

Lastyear, 3M agreed to pay a massive
$10.3bn settlement to public water sup-
pliers that had detected PFAS in drink-
ing water.

As governments around the world
race to adopt regulations to reduce
PFAS, investors are eyeing opportuni-
ties for water treatment companies.

In an interview in New York last week,
Estelle Brachlianoff, chief executive of
French water company Veolia, said
PFAS removal in the US was a big oppor-
tunity for the company “and is growing
fast”.

In April, the US Environmental Pro-
tection Agency adopted the first US
standards for PFAS in drinking water.

Veolia, she said, wanted to be a “one-
stop shop” from the diagnosis of PFAS in
drinking water to the treatment solu-
tion. In the US, PFAS removal had been
estimated to have a $250bn market
potential.

Veolia is the world’s largest water
company, according Lo Morningstar.
But as a constituent of France’s large-
cap Cac 40 equities index, Veolia’s share
price was knocked in June amid the

political upheaval triggered by Presi-

dent Emmanuel Macron’s call for snap
elections.

Undeterred by France’s political gyra-
tions, Wall Street is paying close atten-
tion to Veolia’s PFAS potential.

Water treatment accounts for nearly
half of Veolia’s earnings, Morgan Stanley
noted in a June 28 report. The company

as “ideally positioned” to win business
“in PFAS pollution mitigation”, the bank
said.

The EPA’s new regulations impose
drastically lower PFAS limits on public
and private water utilities. They man-
date that PFAS levels are no higher than
four parts per trillion.

To put that in perspective, Veolia has
said one part per trillion is equivalent
to one grain of sand in an Olympic-sized
swimming pool.

“These stringent new standards will
require many utilities to install treat-
ment to come into compliance,” said
Carsten Prasse, an assistant professor
[or environmental health and engineer-
ing at Johns Hopkins University. “And
while the technologies to remediate
PTAS exist, the costs can be incredibly

high.”

Private sector estimates suggest that
complying with the PFAS rules could
cost utilities up to $3bn annually.

Up to 6,000 public drinking water
providers in the US might not meet the
PFAS requirements, the EPA has esti-
mated.

“The new regulations are incredibly
important for public health but who will
pay and how much it will cost is likely to

"Who will pay and how
much it will cost is likely
to be a heated topicin
the coming decade’

be a heated topic in the coming decade,”
Prasse said.

Veolia's Brachlianoff said the com-
pany was working to ensure its custom-
ers got an appropriate price and that
they were not stung with costs for more
than what was needed.

But Veolia is not the only company
trying to profit from PFAS clean up.
Massachusetts-based Clean Ilarbors is
the largest hazardous waste disposal

business in North America, according to
Jefferies.

The company’s share price was up 36
per cent over the past 12 months and its
PFAS remediation business had grown
to $78mn-$80mn — in part because of
the EPA’s regulations, Jefferies said in a
March report.

AqueoUS Vets, a California-based
water treatment company, had already
built the world’s largest PFAS treatment
initiative to date at California’s Orange
County Water District, said Mirka
Wilderer, the group’s chief executive.

The company’s biggest challenge, she
said, “will be scaling our team and man-
ufacturing capabilities to keep up with
the fervent demand for our systems”.

As with many federal regulations
these days, the EPA’s PFAS rules were
immediately attacked in court by cor-
porate lobbying groups.

American Chemistry Council and
National Association of Manufacturers,
which represents Chevron, ExxonMo-
bil, Honeywell and other big businesses,
sued the EPA in June.

But PT'AS litigation does not fit neatly
into political buckets. In April, Indiana’s

Republican attorney-general, Todd
Rokita, sued 3M and other companies
for alleged PFAS contamination.

“I know the media doesn’t always
cover conservatives speaking out about
the environment but hopefully they will
have no option to spin this legal action,”
he said at the time.

“You can’t truly be a conservative
unless you are willing to reasonably con-
serve God’s green earth based on known
facts, not ideology,” he said. “And what
we know as fact is that PFAS are danger-
ous.”

Rokita’s comments underscore how
the PFAS problem opens a small win-
dow of bipartisanship. Clean water is
something that companies can’t bank
on partisan political fighting to save
them from.

A rare political consensus suggests
that PFAS removal will present an
opportunity for investors who are
increasingly buffeted by political risks
in their portolios.

A version of this article first appeared in the
Moral Money newsletter. Sign up at ft.com/

newsletters
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Tipping point has

been reached for

UK water industry

Sachin Khajuria

Markets Insight

he looming prospect of a
restructuring. A mountain
of distressed and defaulted
debt laced with derivatives.
Shareholders writing ofl
their stakes after describing a hugely
important business as “uninvestable”.
Dividends paid out through an opaque
corporate structure while the opera-
tions fail to serve customers properly.

No, we are not talking about a private
equity case study of arisky cyclical busi-
ness where things went wrong. Rather,
this is the bitter reality of what should
have been a bulletproof infrastructure
investment: Thames Water.

It has been easy to assign blame.
Management, investors, regulators and
politicians deserve their fair share. The
grim future faced by millions of custom-
ers was many years in the making — and
itwas not down to asingle issue suchasa
period ol high interest rates.

The potential failure of this invest-
ment by the private sector in a natural
monopoly providing a critical resource
for human life has been hiding in plain
sight.

A financially disastrous capital struc-
ture ensured there might be scant value
left for the investors involved and
plenty more pain to come for customers
with nowhere else to turn for their water
supply.

What is striking is the urgency of the
need for the next government to tackle
the problem head-on.

It needs to focus on precisely how
much money is reallyneeded to upgrade
the Victorian-era sewers, fix the pipes
and stop the seemingly endless stream
of sewage dumping scandals.

This core assumption is perhaps the
elephant in the room. And once this
number range is checked and bounded

with independent verification, the
required budget should be made public.
Transparency is the least that custom-
ers facing escalating water bills deserve:
a clear plan absent of [inancial engineer-
ing and legal jargon that lays out the
money needed and who will pay for it.
Ownership of UK water companies
has long been the preserve of specialist
infrastructure investors attracted to
stable assets with predictable cash flows
that promise a regular cash return.
Quite astonishingly, however, it seems
that the key ingredient missing in the
infrastructure investors’ approach to

It makes sense for new
ministers to get this right
before the sector faces a

contagion in sentiment

Thames Water has been to invest
enough in the infrastructure.

Similarly, a critical input missing
from the regulator’s involvement in
overseeing Thames Water to date has
been to adequately scrutinise and final-
ise a realistic budget for capital expendi-
ture and maintenance costs.

There needs to be a clearer long-term
budget — one that is not a hopelessly
moving target. For many years, the dis-
cussions between the company and the
regulator have looked like a chaotic car-
ousel of underperformance where
investment plans are insufficient, serv-
ice levels disappoint, fines stack up and
yet somehow both spills and dividends
keep flowing with alarming frequency.

In this context, perhaps the election
this week comes at a welcome juncture.
Perhaps a comprehensive reset of the

situation — from ownership structure to
capital structure to regulation — is what
Thames Water needs and the public
deserves.

The next government will have a nal-
ural break point to recognise the prob-
lem and take the essential next step.

It is likely to require political effort at
the centre to find a solution that may
involve new private investment or a mix
of publicand private money.

To somehow maintain a version of the
status quo with tweaks around the edges
— a new shareholder here or there but
with the keyissuesof insufficient invest-
ment and poor service quality in effect
kicked down the road — would be a ter-
rible waste of the opportunity presented
by this crisis.

A private sector investment in water
should not end up with a binary out-
come: either win big for decades with
double-digit annual returns or slip
towards financial administration with
the companies being broken up or sold
or nationalised.

And this applies not only for Thames
Water but also for other water compa-
nies facing escalating interest payments
and investment needs.

It makes sense for incoming ministers
to get this right before the sector facesa
kind of contagion in sentiment if fears
over one company spread to another.

When banks or insurers fail, there is
no shortage of political interest in a
rapid solution to the mess.

The potential wipeout of the UK’s
largest water company is not something
that can be shaken off as simply a prob-

lem forits shareholders.

Sachin Khajuria is an investor, a former
partner at Apollo and the author of “Two
and Twenty’

The day in the markets

What you need to know

o Global stocks rally as weak economic
data boosts Fed rate cut expectations

\ Euro rises to three-week high against the dollar

e Stoxx Europe 600 buoyed by real Ll
estate, industrials and basic materials 1.11
o Wall Street rises in shortened trading
session ahead of Independence Day
1.10

Global stocks rallied yesterday and the
euro strengthened against the dollar as a
flurry of weak US economic data raised
the chances of US Federal Reserve
interest rate cuts later this year.

The region-wide Stoxx Europe 600
rose 0.7 per cent, boosted by real estate
groups, industrials and basic materials.

Frankfurt’s Xetra Dax index gained 1.2

1.09

1.08

per cent, with shares in defence company 1.07
Rheinmetall jumping after a newspaper
reported that Italy had placed a €20bn
order for tanks. 1.06

London’s FTSE 100 rose 0.6 per cent ' | | | | | |
ahead of today’s general election while Jan Feb Mar Apr May Jun Jul
Paris’s Cac 40 advanced 1.2 per cent, with 2024
39 of its 40 constituent stocks ending the

Source: Bloomberg

day in positive territory.

Wall Street’s benchmark S&P 500
added 0.3 per cent in New York while the
tech-dominated Nasdag Composite rose
09 per cent in a shortened trading
session ahead of the Independence Day
holiday.

Six of the Magnificent Seven tech
stocks rallied, with only Amazon in
negative territory. Both the S&P 500 and
the Nasdaq Composite closed at record
highs.

In currency markets, the euro rose
0.5 per cent against the dollar to $1.0801,
a three-week high.

Yesterday’s moves came as a series of
data releases pointed to slowing

economic activity across the US. Activity
in the US services sector fell to a four-
year low, while private sector employers
added 150,000 jobs in June, down from
an upwardly revised 157000 positions

in May.

Separately, new applications for
unemployment aid totalled 238,000 in
the week ended June 29, the labour
department said, from 234,000 in the
previous seven-day period.

All in all, the data “boosts the case for a
September interest rate cut from the Fed
as it ticks all the boxes of weaker growth,
slowing inflation and a deteriorating jobs

market,” said James Knightley, chief
international economist at ING.

US Treasuries rallied along with
European government debt.

Yields on the benchmark 10-year
Treasury slipped 8 basis points 1o 4.35
per cent as the price of the debt rose,
while those on interest rate policy-
sensitive two-year bonds declined 4bp fo
4.70 per cent.

Investors will now turn their attention
to jobs data due out tomorrow. Weaker
than expected numbers would only
bolster growing calls for rate cuts in the
coming months. George Steer
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Markets update

Kol @ B k] O

US Eurozone Japan UK China Brazil
Level 5525.14 2044.05 40580.76 817112 2982.38 126529.22
% change on day 0.29 0.74 1.26 0.61 -0.49 1.40
Currency $ index (DXY) Sper€ Yen per $ Sperf Rmb per $ ‘Real per $
Level 105.577 1.081 161.355 1.276 1273 5577
% change on day -0.137 0.652 -0.056 0.631 0.028 -1.554 |
Yield £ 359 2562 1.097 4277 2237 11.854
Basis point change on day -8.480 -4.100 1.030 -7.500 -0.900 -17.300 _
Level 533.90 8627 82.83 2331.75 29.31 4169.60
% change on day 0.59 0.03 0.02 oM 0.22 0.10

Yesterday's dose apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.

Main equity markets

S&P 500 index Eurofirst 300 index FTSE100 index
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Biggest movers
UsS - Eurozone
5.90  Grifols 6.03 Easyjet 421
430  Alstom 404  Barclays 351
415  Lufthansa 355 Burberry 349
@ Constellation Brands 321 Novo Nordisk -1.94  3i -1.22
Arch Capital Ltd -2.59 Sodexo -1.65 B&m Eur Value Retail S.a. -0.84
Prices taken at 17:00 GMT Based on the constituents of the FTSE Eurofirst 300 Eurozone
All data provided by Morningstar unless otherwise noted.
Commodities

Crude oil prices rally to two-month
high ahead of peak US driving season

MALCOLM MOORE — LONDON

Qil prices have climbed to atwo-month
high as refineries gear up for the sum-
mer driving season and traders fret

over renewed tensions in the Middle
East.

Global benchmark Brent crude edged
up Lo as high as $86.92 yesterday, having
gained about $10 a barrel since the
beginning of June. The US equivalent,
West Texas Intermediate, advanced to
$83.53 before slipping back.

A weekly report from the US Energy
Information Administration showed
that US commercial inventories of
crude oil fell by 12.2mn barrels com-
pared with the previous week as refiner-
ies stepped up to produce more fuel for
what is expected to be a record season of
summer travel.

The EIA said inventories were now
about 4 per cent lower than the five-
year average for this time of year.

In addition, the EIA said that, over the
past four weeks, the US had seen a 9 per

cenl increase in oil imports compared

with the same period last year. Gasoline
inventories, meanwhile, fell by 2.2mn
barrels week on week and are 1 per cent
below the five-year average.

Gasoline and jet fuel demand is
expected to rise strongly over the next
few weeks. The American Automobile
Association expects that the July 4 holi-

day week will see more than 7mn people

‘Already inJune, Opec+
exports are sharply
lower, led by the Gulf

countries and Iraq

travel, the highest number since before
the pandemic.

Supplies of oil have also tightened.
“Already in June, Opec+ exports are
sharply lower, led by the Gulf countries
and Iraq, in part due to summer crude
burn amid the ongoing heatwave in the
Middle East,” Energy Aspects said in a
research note, referring to higher
demand [or power due Lo grealer air

conditioning usage. The price of oil fell
sharply at the beginning of June after
members of Opec+ said they would
gradually try to reintroduce 2.2mn bar-
rels of cut production back into the mar-
ket, starting from September.

Atter heavy selling, the oil cartel
released a video on June 5 of a briefing
with analysts in which Prince Abdulaziz
bin Salman, Saudi Arabia’s oil minister,
gave reassurances that members would
only increase production subject to
market conditions.

Since then, the oil price has steadily
rallied, with Brent crude rising from a
low of $76.76 a barrel on June 4.

Other factors playing into rising
prices include concerns over a potential
escalation in the conflict between Israel
and Hizbollah.

In the options market, traders have
built up bets on oil rising further if it
breaks through the $90-a-barrel mark.

However, fears that Hurricane Beryl
would disrupt production in the Gulf of
Mexico ahead of the US July 4 holiday

have receded.
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Change during previous day’s trading (%)
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Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison
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FISE All-Share Industrials (85) 841071 129 73948 830396 B8M572 23 188 251 1121 9463 10085.00 fTSE Global Small Cap o7G; 106517 0.1 18 1.8 138760 29 1.9 Industral Metals & Mining 1'4 054338 0.3 5.0 6.1 110433 45 38 Croca htnma‘tml p.C 4030 131.00 Relis-Royce Holdings PLC 435.80 9.60
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FISE All Share “nance and Credit Senvices (B)' 251506 0.3 1100292 1247024 1256294 11327.10 167 141 £242 14413 1736821 | FISE DevEurope Small Cap 731 90059 01 45 07 157213 30 31 Beverages 3 M@ 01 39 47 126191 35 28 | GlercorePL( 47100 10.75 Sgirax-Saro Engineering PLC 8585 13000
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FTSE All-Shiae Consuner Servives (1)352099 033 309556 353253 356198 358527 207 199 2421 7289 464178 | FISEGlotal wa JAPAN Small Cap g2¢ 65113 03 08 20 98796 05 25 Pharmaceuticale& Biotechnology 24 5814 06 31 102 99218 117 21 | Imperial Brands PLC 245 3100 VistryGrowPLC 1229 3900
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FISE Ak Stare ecvonc and fecrical Eqiment (1]°2224. 81~ 1.18 1074774 1208264 1213018 1146850 154 244 2654 8690 1240136 | FISEMiddeEastandAfncaNiCap 325 71125 08 24 .30 138333 07 37 Financils 83 31117 05 00 70 863258 91 31 | Toa Equity Tumover (Em) 681127 50865 587267 587267 87267 71739
FISE All-Share Genesal Indusials (8) 5759.05 134 506321 568263 571639 433241 323 131 2357 10096 803409 | FEClbelwUNTEDINGDOMAICem 272 36259 03 27 39 7873 61 37 Banks 22 28 05 08 10 56166 138 42 | yotd Mkt Bagains 19¢8408.00 1380083.00 1364080.00 1354080.00 1364080.00 1705734.00
FTSE All-Sharz Industrial Engineering (6442403  0.94 1268124 1428945 1437429 1518146 219 204 2235 20717 2004780 | FISE Global wi USA All Cep 1731 131128 06 38 138 13685 146 13 NonlifeInsurance M 4nS51 00 06 142 8246 167 26 | Toua SharesTraded m) 729100 7100 782500 782500 782500  7158.00
ITSCAIl-Share hdustrial Support Sevices [20)'0958.27 115 963511 1083503 1080832 10075068 195 108 2050 106590 1310109 | FISE Eurcpe All Cap 40 51807 03 25 37 104438 62 31 Life Insurance 0 271 02 15 19 46868 43 A0 | FE iy iba-makel and oversea: tinove. “UK unly Wial st Bpn. < UK plus mtia-markel Winover. (o) Unavaliable.
FTSE All-Share Industria Transpoeation (8)5927.26  1.06 521110 586560 594480 584081 171 509 1152 1727 633506 | FISEEurczone AllCap 6% 51071 02 36 31 102286 58 31 Financial Servicas 21 5207 08 01 B4 8441 73 15 | (o) Market closed.
FTSE All-Share Industrial Materials (12375443 150 79339 2340437 2230416 1685314 151 271 2441 24505 3094333 | FISEEDHECRiskEficient AlWorld 4291 53825 02 09 40 38467 54 24 Technology 3§ B8B73 05 102 276 nNM@Es1 81 07
FISEAR Share hdustrial Netals and Vining (81 7441.21 24" 654212 726630 720864 700198 485 201 1026 16090 1247661 | FeEDHECHiskificitDeeigeitwcpe 525 36507 03 42 06 58104 31 34 Software & Computer Sarvices 184 124249 06 93 186 151786 190 05
FTSEAIl-Share Precious Vetals and Mining (5023800 395 900098 984884 1002635 972833 259 113 3410 13528 756918 | Cil&Gas 13¢ 43644 02 16 69 3BB15 91 40 Technobgy Hardware & Equipment 24 84512 03 109 370 120936 376 08 | All data provided bv Momingstar unless otherwise noted. All elements listed are indicatve and believed
ITSL All-Shere Chemicals (7) 921401 200 010072 894523 000746 1113419 329 127 2389 21201 970216 | Cil & GasProducers 8¢ 44586 03 14 78 100698 10.1 40 Ahternative Energy 4 12680 03 140 08 17693 07 05 | accerate atthe time of publication No offer is made by Morningstar or the FT. The FT dees not warrant nor
FTSE | Cil Equipment & Services 2% 29002 01 07 31 5785 57 45 Real Estate Investment & Services 138 2391 02 31 80 48130 63 29 | gyaantee that the nformation is raliable or complete. Tha FT does not accept responsibility and will not be
= R ___ _ _Real Estate Investment Trusts 101 4385 02 01 55 109998 35 41 | |iahe for any loss arising from the reliance on of use of the listed information.
Non Finandials (319) 534797 075 492538 5000 51508 M6 46 205 1405 94 V0SB | TRgFISE Global Equity Seies, launched in 2003, contains the F1SE Global Small Cag Indices and broader F1St Global All Cap ndices (arge/mid/small cap) as well as the enharced F1St AlFWorld index Series iarge/ For all querias e-meil fLreader. encuitiesGmomingstar.com
mid cap) - please sae https//research ftserssell. com/Products/indices/Home/indexfi tergeis findexName=G EISAC&currency=USD&rin=CAP&segment=clobal-developed-emergng. The trade names Fundamental ndex® : '
Hourly movements 8.00 9.00 1000 11.00 12.00 1300 14.00 15.00 1500 H ay Low/day | and RAR® are registered trademarks and the patented and patent-pending proprietary intellectual prperty o Research Affiliates, LLC(US Patent Nos. 7,620,5/7; 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. - " =
FISE100 834675 ®4627 B34127 BHA65 834505 833698 B1I3193 BI%6B AL sggls B2683 | Nos. US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US2010- 0063942-A1, WO 2005/075812, WO 2007/078399 A2, WO 2008/11€372, EPN 1733352, and HK1099110). “EDHEC™" isatrademark | D@ta provided by Morningstar | www.morningstar.co.uk
FISE 250 2043441 2043913 2042932 2043092 2043439 2040798 2037930 204195 2044774 2049199 2037845 | of EDHEC Business School As of Jenuary Znd 20086, FTSE is basing its sector ndices cn the Industnal Classification Beachmark - please see www.ftse.com/ich. For constituent ctanges and other information about FISE,
FISE SmaliCap 63005 563365 663183 6E3316 664141 663572 633259 663247 663374 0664790 662473 | please see www.itse.com © FISE Interaiional Limited. 2013. All Rights reserved. FISE®" is a trade mark of the London Steck Exchange Group comganies and is used by FISE Intemetional Limited under licence.
FTSE All-Shere 453891 453892 453630 454482 45387¢ 453375 453053 45423 454324 454723 452835 POWERED BY
Time of IMTSE 100 Day's high:14:14:00 Day's Low12:51 45 ITSC 100 2010/11 High: 831367(07/06/2024) Low: 7446.29{(17/01/2024) Mnﬂ"lmsm
Time of FTSE All-Share Day’s high:14:14:00 Day's Low12:52:00 FTSE 100 2010/11 High: 4522 99.07/05/2024) Low: 4072.13(17/01/2024)
Further information is available on htp://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. “FTSEE” is a trade mari of the
London Stock Excharge Group companies and is used by FTSE intematinal Limited undar licenca. 1 Sector P/E ratios greater than 80 are not shown.
For changes to FTSE “edgling Index constituents please refer 1o www.tse.com/indexchanges. 1 Values are negative.
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company ) Turmove Pre-tax EPS(p) Divip) Pay dav Tota Issue IssJe Stock Ciose Mkt
Issue paid renun. closing ActiveOps Pre 26774 25459 0987 O0Z0L 1180 0700L 0.00000 000000 -~ 0000 (000 date pricep) Sector _code Stock price{p) +/- g% Low Cap(Em)
price up date High Low Stock Price p +0r- | Haltic Classifieds Group Pre 72067 60814 34926 26365 0065 0047 210000 156400 Oct18 3900 2500 06/18 1320 AM ADTI ADTTInc 136.00 000 1 1340) 144648
There are currently no rights offers by any companies listed on the LSE Bluejay Mining Pre 0.000 (000 18U 1565  0.160L 0.160 0.00000 000000 © 0000 (00O
ECO Buikings Group Pre 0140 (000 2540L 075, 0040L 0000 000000 000000 0000  0.000
Metals One Pe  0.000 - 1785L - 1L - 0.00000 . - 0000 .
System Group Pre 30019 2:410 3109 0719 16000 3200 500000 000000 Oct18 5000 (000

Fgures in£m. Earrings shown basic Figuresin light fext are for corresponding period year earlier.
s fLoon/nackelsdals

For more information on dividend

payments visit

§Placing price. Intoduct on. When issued. Annua report/prospectus available at
For a full explanation of all the other symtols please refer to Londor Share Service notes.
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MARKET DATA

52 Waek 52 Waek 52 Week 52 Waek 52 Weak 52 Waek
Stock PriceDeyChg  High low Yid PE MCapm  Stock PriceDayChg  High low Yid PE MCapn  Swock PrceDayChg  High Llow Yid PE MCapm  Stock PriceDayChg  High Low Yid P/E NCapm  Stock PriceDayChg High Llow Yid PE MCpm  Stock PriceDayChg  High Low Yid P/ MCapm
Australia (AS) Finland [€) Denso 250 1100 29935 20755 216 2061 4980966 | Ricremont 14090 -020 15400 1029 168 2050 8405406 | GBristd-Myers 4009 036 6538 3963 590-1280 8126644 | Linde 13173 164 4771 BBIT 118 342520752054
ANZ Bank 2815 011 2990 2314 610 1272 5692821 | Nokia 361 000 395 270 335 2386 219223 | EastpRwy 2604 600 310833 72505 154 1212 1830752 | Hoche 24600 -250 27790 21290 4.14 160419178874 | Broaccom 1723 6552 185162 79509 1.11 638980205647 | Lockheed 46466 -1.04 47950 3377 267 16.83 11148966
BHPGoup 4365 049 5084 4193 589 201114877371 | SampoA 358 - 4180 3455 459 1683 214558 | Fanuc 476 1000 50 3603 2422672 27613 | SwssRe 10710 085 11720 8310 539 1132 373396 | CadeneDesign 31774 096 32899 21777 - 8191 8655968 | Lowes 21384 014 2249 18185 204 16.17 12185358
CmwBtAu 12538 028 12868 9615 365 214314101904 | Framce(®) FastRetail 41950 57000 48040 31140 088 3498 6273292 | Swsscom 50900 300 56580 48580 463 1438 295949 | CapOne 13842 -206 14994 8823 175 1073 5261728 | Lyonde! 9491 002 10702 8791 £32 145) 3090416
CSL 29490 282 0642 2865 120 389 %774% | ApusGpe 1584 306 17278 12028 194 27121062821 | Feitwind 3479 1000 3610 2395 250 668 1625498 | UBS 2730 032 2878 1726 204 312 9451499 | CardinalHithe 9569 085 11604 8512 211 4191 2330692 | MarattonPd 17296 -1.18 221.11 11282 184 85! 6093908
NatAusBk 345 024 3672 2552 462 164 MTBB | Agiiquids 16420 132 17947 13760 184 2733 99673 | Hiachi 387 5900 3759 17122 482 37610594672 | ZurchFin 47300 -380 49290 401.7C 5.10 1764 7631992 | Camial 1743 007 1974 1084 - 5417 196882 | MarshdM 21236 037 21689 18381 163 2563 10463487
Telstra 362 001 438 339 477 2024 281099 | Axa 267 053 A9 2521 544 1085 7771g07 | HondaMtr 17385 350 19595 138033 323 7.96 5688873 | Taiwan (NTS) Catemillar 33086 310 38201 22376 156 14801618802 | Masteard 44658 193 498000 3977 (51 37.71 41195667
Wesfamers 6450 006 7111 4664 301 280 4916359 BNP Pari €273 150 7308 528 628 1026 766425 JapanTob 4487 5500 4622 2997 495 1442 556165 Cwgwa ldeom 12550 - 12800 1140C 386 1572 298883 CentneCorp 6686 067 8142 6083 - 1305 35660.24 McDoreld's 24977 198 30239 24573 250 21.53 18000466
WestpmBank 2712 001 2805 2041 513 1544 632339 | Cpristiandior 6000 850 8350 61350 191 1874 1308697 | KOOI 492 1100 5080 4059 365 1187 5966092 | pymmthem 6500 120 8540 6350 175 2670 139458 | OCharsSch 7407 008 7949 4866 136 306813164323 | McKesson 58022 461 61217 M630 (42 2565 7539175
Whnhanrths R4 N172 4And 3N1?7 67741 &1 7743688 Cred Agr 1326 029 1593 1)42 B00 605 4335141 Kayanre J7360 1770 75040 57080 N4R 47 39 109067 M HoaHaiPre 20300 150 21750 0400 269 1834 8610817 Charter Comms 3M 7R 173 45830 73R0R - 9R7 434F4 RS Medtrmnic 7733 004 9100 ARR4 356 2450 9915797
Belgium (€) Danane 814 034 6380 5159 352 4177 426873 MitsbCp 3340 -300 3775 218233 238 1346 8650442 Medial ek 1405 -500 1500 6520C 7.39 2367 B&5585 memCap 15696 021 17170 13962 385 1380 2896973 Merck 12581 -192 13463 99.14 74113837 3186337
AnBshnBv 5566 106 6216 49.17 140 255 10807965 | EDF 200 - 1205 727 241 -231 5388944 | MitsubEst 11712 433 119147 97254 . . TaiwanSeme 97900 1900 98400 51600 129 2827 77635041 | (hipoteMexc 6186 046 6926 3537 - 131 16411 | Meta §1039 089 53149 7438 (10 2907111849224
KBC Gip 8628 008 7170 4878 609 922 2988421 Engie: SA 1398 012 1584 1307 1025 1570 38784.25 Mitsubichitle 266865 4500 20426 16615 108 1874 348173 Thailand (THB) Chubb 26366 -203 27641 18652 137 11165 1020€4.76 Matiife 7043 030 7468 656.13 208 2112 5008442
Brazil (RS) Essloluxatica 20140 140 21240 15368 164 3874 9951363 Nltsutfud 81394 1881 WNN 7322 - . . M 275 025 3650 312 621 B15 2544877 C!ma 32247 -345 WG 25395 159 2621 916(3.92 Microsoft 45832 004 46078 3945 (63 39.4)3413805.7
o 1145 001 1578 1098 718 1111 12534 Hermes Intl 117 1500 2436 1641 063 503024147033 MitUF JFin 1601 -1000 1818 1033 245 13.45137710.07 aod Arab Emi (Dhs) CintasCorp 70172 -263 71988 47474 075 4800 7118.28 Mnstr Bwrg 4346 012 6123 4713 3093 5151867
Badec 125 012 1577 1087 565 8& 1075293 | LOreal W545 U0 46185 3200 151 383973474643 | MzuhoFin 346 1000 3498 2175 328 11.04 5422085 M&nmsnle 5-""243 N TR I e | & 4737 009 SB19 4495 330 143719084576 | Mondoezint 6611 008 7677 6075 254 2084 8867054
Cielo 566 - 567 324 865 B34 27574 LVMH 71480 520 B970 64400 179 23033862623 Murata Mfg 3EB0 21600 35%8 2461 160 27.39 4416593 : ! ! Citigroup 6463 005 6522 3817 328 186512327782 Monsanto 1007 002 1113 95 5184 25175
bl  BE 08 AR WA 49 14 uam | Onoge 952 008 1141 319 74 - 273725 | NpponTT 15850 230 19290 14400 354 986 8894848 | United Kingdom (p) CME Grp 19613 095 22380 18011 500 2211 70547.956 | MorganStly 10002 037 10825 6942 336 18.00 16254877
08 016 77 348 1248 421 Saeees | PemodRi: 13105 345 20570 12530 367 1594 3586053 | NSSanMr 55280 540 71250 51800 311 436 129381 | AagoAmeican 24255 2950 2813 163 4.1713444 4140192 | CocaCola 6352 037 6436 5155 297 252527364089 | Netfilx 67976 018 68988 3473 46,63 29297656
v. :"l:"'*" M0 187 785 5% 151 6% 2z | Rensst 073 063 5454 3132 051 608 158893 | MNomura 95830 620 1006 52620 237 2285 189847 | AscBrfde 2479 1300 2765 19075 191 1604 2353938 | Cognazant 6824 037 8003 6214 173 1620 339885 | NextEnE N 124 8047 4715 270 193914732026
' ' Safran 2320 250 21390 13366 068 2450 380393 | MNepnSt 3463 2300 3847 29315 546 508 2064667 | Astalen 12020 -6600 12704 9461 190 3749 237997 | Colgtm 9590 022 9908 6762 202 3014 7866022 | Nike 7515 089 12339 7429 191 2191 9104412
Canada (CS) Sanofi W23 021 10832 8160 398 247512345645 | Panasonic 1305 -1800 1808 12525 285 530 1984948 | Avia 47470 580 50140 36O 6.0 1276 161721 | Comeaste 3814 003 4746 3643 313 100114926732 | Norfolks 21604 049 2366 18309 753 3444 488059
BauschHith 977 007 1543 832 - 572 28I | oo 6Rt 234 ®76 4387 266 1436 418429 | Sven&l 1676 250 22445 172067 204 2083 3189615 | Bamlays 21815 740 22430 12817 367 B42 4123466 | ConocPhil 11456 044 13518 9935 316 1284 133817 | Northrop 43736 -001 49689 41456 173 30.17 6472489
BCE 4283 001 6060 4258 827 2181 ZBE6LIZ | oL o0 gEn om0 13838 141 ANE71421R2 19 | SwEtsiCh 640 14000 692 4190 578 2108 7989152 | BP 48265 -205 56230 44105 453 7.1710225986 | Conswliaton 25063 831 27487 22750 143 2646 457(335 | NXP 27365 161 28687 16721 150 2504 699787
BkMorxri 11587 062 B30 10267 419 1329 GIW® | o o) 29 043 2195 2023 748 1320 199153 | Softbank 1005 15500 10730 5639 047-2442 9752595 | BrAmlob 2455 2200 2742 223% 940 -380 6%8549 | Coming 3824 015 4046 2526 296 5257 3275712 | Occidfete 6199 037 7119 5512 124 17.74 5496483
Bkvas 6194 067 7040 5520 65 991 5586628 | (483 08 11 555 46 78316794691 | Sy 13610 5000 14315 11535 066 17.56 10764029 | BT 13805 090 14595 101.7C 558 7.30 1753545 | Corteva 5232 045 SB76 4322 122 5231 3646578 | Oracle 14388 060 14532 9926 112 376339651782
Brookfeld ~ 5888 1129 6388 4128 065 73% 698482 | o .o %42 124 16 4166 - 637 115063 | Simitomof 11010 - 11130 6068 271 1536 6989212 | Compass 2% 700 2332 19405 202 7729 4638242 | Corteva 65232 045 5876 4322 122 5231 3646578 | Pepsico 16253 -1.05 19238 15583 315 24.23 22344397
CanadPcfie 11006 226 12337 9445 00 288 78178 | oo 1280 145 12062 9744 403 1228 65367 | TokedaPh 4238 2100 48'3 3900 497 3289 4156234 | Diageo 25085 4500 3509 27.11 312 17.10 7116763 | Costw 85821 -1.15 87395 52463 048 556738047451 | Pemgo 2632 033 4028 2482 420260412 358795
Canimg 6616 046 6954 4744 539 383 &WIW | Lo 990 006 1049 799 259 2302 1101203 | TokioMarme 6267 7500 6348 29605 202 17.85 7682518 | GlaoSmhe 15035 - 18235 13026 386 1382 735303 | CowCsl 9657 128 11950 8472 655 2987 419191 | Pizer 2766 018 3780 2520 £94 7465 15670963
CanNaRse 4963 035 5650 3581 172 64 7757164 © Toyota ¥h AN W/ 2180 274 R73 4R 2 | Glencore 47700 1075 50672 36531 733 1788 742683 | SX \E 0% 4017 29M3 136 1817 RS4CGR3 | Phillip$h 13935 117 17408 G457 3n4 10R) 5907773
CanNafy 16263 181 18134 1313 201 184 7569474 :;."""' 0130 00 % A8 TS0 | Mexice (Mex) HSBC 68530 -360 72520 57290 7.11 746 1627471 | VS 5668 084 8325 5277 442 984 7116454 | PhilMoris 10137 027 10490 8723 £15 196015758544
Enbridge 4891 002 5234 4275 744 1814 76587 g ; - i Amervi 1640 0.1 2075 1586 - 1700 2111645 | 'mpeislBrands 2045 3100 2077 1966 693 B15 2235475 | Danavere 24088 047 26911 18209 044 437517841657 | PNCFin 15866 -018 16224 10940 392 13139 63136
GtWes.if 3999 023 4514 3706 538 1121 273206 | SASF gg g; g: ;3?; ;ﬁ"f’g ‘32'73&5; FEMSAUBD 19384 215 24500 17510 181 2847 2257055 | JodneMathes 6250 - 4918 342¢ 356 2634 1816619 | Deere 36163 332 45000 35315 147 1052 9965449 | PPGinds 12491 003 15289 12033 208 2085 292914
ImpOil 924 133 10163 6352 224 1089 3743488 m 48 04 11536 85 971 522 r3e | WalMnMex 6184 014 7350 5928 200 1835 sodsidg | LvisBig 5588 094 5739 3947 451 798 4456358 | Delta 4729 058 5385 3060 064 600 30568 | PoctGmbl 16310 -080 16941 14145 233 263338493806
Manulfe 3661 046 3674 2369 416 1544 4806248 s - 9 040 S5 2"1 Ws 116405 ' ' S ' LSE Group 9238 1000 110802 7784 1.20 66.89 62532.17 DevonEnergy 4801 024 5509 4047 509 905 3034162 Prudntl 11841 014 12140 8757 431 1977 4251027
Nirtriane OS5 177 948 B4R9 477 29 25737 | Continenal 390 138 740 5158 281 1483 5 | Netherlands (€) Notl Grid 01220 1020 105285 64500 566 1236 5601342 | Digitelfealty 15274 010 15410 11230 223 4177 4771040 | PublStr 20732 190 21225 2018 422 2680 5048921
RylBkC 14880 183 M936 10792 371 1351 1544557 Deut Bark B4 052 MM 305 192 547 3BWIM ASMI. Hid 96580 1990 99360 53440 062 54.06 425600.71 NamestGrop 32150 440 32980 1680C 529 691 3412134 DiscFinServ 13123 231 13378 7904 216 1475 329(9.65 Dudkoois MB56 340 2063 10433 159 2687 2271729
SHOP 9105 072 12320 6316 - 4130 8080847 | DeutThm 76 025 Z79 1330 - 26741280098 | Heineken  B3% 006 3930 B1M4 218 2149 S80I | ooy 72040 1520 1123 68473 212 1484 226656 | Disney 9853 054 12374 7873 0311060217961443 | Raytheon 10064 023 10865 6856 237 392213380149
SuncorEn 5317 018 6660 3773 410 812 4908197 | DeutsPot  M73 054 4503 268 418 1457 B0466E | NG 1646 018 1666 1143 453 784 SEM4B04 | o 4 423 2700 6006 410264 4.42 1861 3739935 | DollrGeneral 12600 -3.47 17347 10103 188 1665 2776673 | Regenfharm 1021.15 2351 1081.17 68852 - 2984 11022676
ThmRest 22999 001 #4292 16301 118 2962 7585385 | EON. 2% W B8 NE 45 0640 H®OD | Unilever NE 0% RN 2% 29 2BW02234 | gy /M 500 3675 2437 157 3794 8435046 | DominRes 4887 033 5474 3918 552 2094 40929 | S&PGhbal #4907 -139 4116 043 CB1 498314051244
TntoDom 7595 037 8710 7367 525 11.73 973499 :‘:"“"‘gg DL SR B e IR e | Menet) Riointo 5329 15900 5910 45095 595 11.02 6518301 | Dukefner 9982 001 10487 8306 413 1768 770:7.94 | Salesfre 26049 430 31872 19368 - 618925241481
TmCane 5188 020 5520 470 TG 1940 3940270 H’;“"(“ 100 15 K80 S% 257 279 MO0 OND 21120 -130 22440 15260 501 067 290991C | RoisHoyce 45580 960 48850 1437%¢ - 1588 4MNIE | DuPott 7901 035 8263 6120 187 8501 330:443 | Schimbge 4715 046 6212 4261 220 1555 6738613
China (HKS) tied @A W 180 4960 980 116 HIMTBN Equinor 30575 050 38285 25670 420 883 8709214 | gnell PLC 285 -1850 2961 2251 359 131923004295 | Eator 31716 388 34519 19182 112 370712680057 | Sempabegee 7532 015 7883 6375 323 165) 4766594
AgricBiCh 347 001 385 250 632 448 136511 - . N RS el A WA Al Eas e Telenor 12100 030 13180 10205 763 2291 1570451 StandCh 72260 1000 79600 5710C 29 816 2353113 | eBay 5233 093 5535 3717 197 1034 26267.15 | ShowinWill 29458 007 34837 2206 (87 31.03 7469048
Bk China 383 003 399 260 664 481 4100167 mm"mm W80 410 470 TAI 266 1286 GEI024 Qatar (QR) Tesco 30420 -020 31610 21753 358 1549 2632254 | Ecolabe 23613 048 24593 15672 094 4329 674159 | Simonfrop 14790 012 15782 10211 £19 1865 4820591
BkofConme 577 002 633 423 114 45 250805 | oo 785 246 1909 155 110 820024908021 GetarNtBk 1478 006 1715 1283 441 750 3749362 | Uniever 4300 600 4464 36805 349 193913711768 | Edwarkslfess 9124 001 9612 6057 - 3893 549122 | SouthCpr 11570 576 12979 6694 346 358! 8944953
BOE Tech 051 002 08 040 S88 64 1299 | o 1676 192 10380 11348 260 19431527047 | SewdiAmbie (SR) Vodafone 6916 020 10000 6271 11.12 1822 2357498 | Elevace 52661 -931 55034 41200 1.16 19661223857 | Starbucks 7623 061 10766 7180 292 2079 8634006
ChComsConse 479 004 507 316 522 294 27085 Volkswgn uz'm I:ZD 155.40 105'5 738 372 3599583 AlRajhiBnk 7960 -040 9160 6310 290 1978 5487044 WiPe 73020 1440 87860 724 540 7230 1005041 Eli Lilly 888.00 -1871 91850 43434 05312946 8439998 StateSte 7413 027 7990 6278 368 1351 2233232
Ch Evrbrght 238 004 264 213 882 35 386308 ) ) e ) Natnlcombnk 3570 -045 4435 3090 408 1098 5709564 United States of America ($) Emerson 10954 027 11676 B310 193 3227 626€7.83 Stryker 33270 160 3B141 M998 (94 376012674199
Ch Rail Cons 570 008 59 406 534 300 15181 %M‘m 2 SaudiBasic 7400 020 0100 7340 46110300 50174.76 21aC Fox A 316° 013 3541 282¢ 1652 1081 80011 EOG Res 12656 009 13967 10894 270 990 7273538 SychroayFin -~ 4731 072 4859 2730 Z09 671 1899703
ChRailGp 446 016 532 306 485 320 240234 S5 TR B0 HE ZRZ A0 BB | o wrne g5 045 4585 3500 427 1389 501786 | 3M 10142 020 10604 713 599 .789 5611991 | Equin 75053 585 91493 67780 206 7452 712967 | T-MobieUS 17885 -1.33 18267 13147 (74 24.0520935176
ChConstBk 580 006 595 401 135 40617851467 825 010 10 178 619 750 3146983 (s$) Abbottlb 10235 086 12164 8367 205 315517804282 | EquitResTP 6766 055 6965 5257 398 2863 256787 | Target 14460 -079 18186 10293 302 16.14 6689725
ChinaVanke 492 017 1146 363 1495 515 130979 | ChOSlndBlwe 1412 044 1924 1010 544 547 1978483 %"" et | A A6 294 10289 127¢ 262 60092000129 | Ewlon 470 017 4353 3335 425 1474 6587 | TEComnect 14874 121 15354 11500 160 1342 455859
ChinaCice 514 005 523 339 108 402 979291 | ChogKng 280 025 &80 W 701 608 13K | T« g6 057 5049 337 632 1469 1013237 | Actentwe 30537 214 38751 2786 159 77502059865 | EvorMb 11487 063 12375 9577 327 1393 452332 | TeslaMus 24490 1364 2929 13880 - 62078103414
Chinalfes 1090 032 1418 819 494 149 1038364 | Citiclid (8 Uz 88 08 0N AR-DWE | Lo 1498 018 1507 1200 541 908 (476 | ActvisonBi 9442 005 9457 7094 %23 742805 | Fedex 29323 493 30241 22469 170 1677 721826 | Texaslstr 19842 -001 20600 13948 259 3059 18065331
ChinaMBank 3355 285 3060 2420 5$69 549 1971843 Citic Sacs 722 A2 18BZ 1N 481 BIF IV SnaTel 284 006 284 275 361 1424 464807 Adobe 5665 -1.19 63459 43397 53.63 251196.25 lidelity NIS 7542 019 7073 4691 25710370 41904.15 Thelrvelers 20250 -1.16 20275 15730 200 1483 4637116
ChinaMob 7830 090 7900 6090 593 115320574244 CKHutchson 3795 010 4300 3535 7-‘_50 6.17 18607.93 w'ge 3277 0"2 32"5 %80 509 9‘“ 70942 24 AdarcodMico 16366 065 22730 9312 234,79 264525.93 Fisen . . . . . i Thrmokshr 53338 -055 B0382 41560 (26 344920359985
ChinaPiins 2005 043 2330 1272 558 647 712372 | CNOOCe B4 - 290 1144 579 77713353861 ' ' uiieenlins AEP 8769 007 9344 693F 394 616 4622331 FordMtr 1283 o.us 1542 963 473 1309 502805 | TMXCos 11036 016 11179 8225 117 2853 12471863
CiMisteny 279 - 320 243 854 365 297184 | HangSerg 10070 - 1220 7306 627 1121 244471 |  South Africa (R) Aflac 8938 -005 9115 690C 199 973 508772 | Frankin 2246 023 3032 2157 549 1285 1181338 | Tumfmvelmp 3905 -052 4051 2657 £38-295) 52245%
ChMrchSecs 1393 017 1591 1262 135 1473 1421462 | HKExcBCr 28160 280 33500 21220 316 2684 40837.23 | Firstrand 7692 067 8000 SBS0 501 11.32 354128 | ool gsoer 164 30771 21224 281 7261 5616336 | GenDym 28482 099 30275 21194 191 2300 7814438 | Twitter 5370 035 6016 3130 - -40223 4109372
CalnComs 477 003 561 390 261 1751 2030758 | MTRe M85 015 H22 230 578 1985 197789 | NINGmp 8300 100 14293 7753 399 3.9 83273 | .00 1589 123 17737 1005) 228 3443 4135066 | OenEectric 16396 251 180356 10553 0.15 42711784171 | UnienPic 22622 072 72866 19933 232 21.39 13802183
ChShenEgye 3725 015 4070 2145 89 119 16165 | SandsCh 634 082 N4AS 1502 - 2631 17%1L | NespesN 352007 2531 408454 26733 837 2307 | Achabet  1858° 057 18605 1153 2821109144794 | GenMills 6289 028 /763 bBU33 371 1430 I8 | ues 13556 06/ 19298 13290 4B4 1947 Y8E91 98
ChShpbldng 487 003 531 381 1542 1526733 | SHKProgs €15 005 10020 6555 738 788 249114 South Korea (KRW) Altiiae 458 025 4719 2807 85 049 7857588 | OGenMotors 4634 061 4935 2630 085 560 5286812 | USBamcorp 3974 024 4585 3047 493 1307 6200487
ChStCenEng 546 002 625 454 471 410 3101839 | [Tencent 3840 1020 40100 2520 063 289545436475 | HundMobis 238500 3000 270000 198300 045 586 1594545 | Areoon 1977 224 20043 1183¢ 5484205803645 | GileaiSci 6695 -145 8787 6207 45618409 834(987 | UtdHithcre 48943 875 5470 43638 149 204345051929
ChUncHK 755 019 776 445 463 11.3 295492 | (India (Rs) KoreatlePwr 19210 4000 25450 16030 - 17.23 886597 | AmerAir 1116 011 1908 108 1656 732197 | GoldnSchs 46685 124 47148 28936 225 203915054208 | Valerobngy 15661 -1.35 18479 11216 266 761 512109
CNNC ntl 1091 009 1108 687 158 1920 2832474 | Bhamat 141985 090 15325 84705 0291096410340360 | SCHynix 236000 4000 243000 109700 053-3372 12361886 | Amerbxpr 23566 -031 24441 14091 107 192216%1096 | Halbuton 3376 014 4385 3235 195 1160 2986768 | Verizon 4121 01 4342 3014 €49 152317344235
CSR 517 009 525 310 429 1101 289308 | HOFCBK 176865 3305 1794 136355 108 183916109552 | SmsungEl 81600 - 86000 65800 191 355035107533 | Amedmty 749 D41 AOR3 S6RE 104 1109 4w772n1 | HCAHod 32300 330 34420 21596 077 1595 8456825 | Vertextharm 46853 525 48643 TSE - 301012090575
Dagin 1724 - 782 691 674 1095 1748559 Hind Unilevr 259035 2520 276365 217205 160 5689 70613.% Spain (€) AmerTower 19384 157 21910 15456 255 4341 90518.44 Hew-Pack 3475 005 3952 2522 307 1017 3400269 VFCp 1294 0N 2117 M00 766 65 508212
GuosenSec 853 002 1090 742 322 1748 1071776 | ICICIBk 12016 1100 1235 83300 067 201010121275 | B3VA 950 019 1128 669 168 699 537413 | Amgen 071° 366 32972 21844 284 434316478446 | HimAoddwi 21697 137 21883 14250 028 4663 5426249 | Visalm 26889 066 2096 2768 (73 297742326585
HaitongSecs 361 003 570 344 6458268 157577 | Infosys 16274 535 1733 1305 220 2741 8089443 | B:oSantdr 442 010 493 322 321 652 7555084 | AsphenoiCope 6758 002 7084 3031 120 2046 4058881 | HitooWwde 21697 137 21883 14250 028 4669 542¢249 | Walgresn 1118 040 3132 1115 1526 -153 96471
Hngzh HKVDT 3017 005 3775 2982 1236 1937 3778169 Imc 4830 280 4970 39335 299 2594 540164 CaixaBnk 501 002 532 349 791 787 39877.09 AnaogDevices 22970 146 24188 1549¢ 150 40.93 113381.01 HomeDep 33484 013 39687 27426 250 221133206199 WalMzrtSto 6772 -035 6904 4985 112 353354470875
Hunng Pwr 581 002 59% 322 1064 349%.15 L&T 36U35 1215 39199 420 067 3950 5949063 tm'lola 1228 070 1253 988 426 1329 8522388 Aon Cp 20486 -071 344658 26806 084 2282 64111863 Horywell 21269 054 21836 17488 200 2440 13850065 WaltDsney 9853 054 12374 7873 (.31106.02 17962443
IM Raamu St 143 . 197 136 71104 R19965 MiINatias 7470 A5 7995 1/ 375 R0 41377 M8 4560 044 4788 3232 176 26.27 1538559086 Applo 22033 006 22139 1640¢f 044 3392337655829 Humsnaince 36595 887 53054 29861 098 2231 40921 Waste Manage. 20967 020 21454 14971 137 3397 8409309
In&Cm3kCh 473 002 480 335 103 447 5255177 Relianceln 310485 -2550 3162 22203 029 29.82251492.15 ﬂwsol 1492 021 1622 1248 508 6.16 2059203 ApiedMateri. 24378 292 24942 12921 050 2862 2018437 1BM 17551 -1.79 19918 13155 382 197016122395 WellsFargo 6025 072 6255 3839 226 1243 2100505
IndstriBk 1770 022 1845 1395 682 54 5055467 SBI NewA B3995 1380 91200 54320 1.35 1169 8974429 Talefonica 396 003 448 349 766-2449 2423574 Aptiv 6958 015 11360 6513 - 647 1893282 IDEXX sborato. 47698 025 58339 37250 - 4575 39:925 WiliarsCos 4274 044 4322 3220 430 17.34 5208345
Kwoictow 1500 930 1995 M1401 176 237626006687 | SunPminds 153395 090 163385 102376 075 4115 MO0B22 | g gl ey ArcherDan 6229 0.6 8730 S514¢ 300 1076 3079853 | [IinosToole 23544 007 27115 21750 236 2298 702553 | Workday 22567 089 31128 201 - 432 4700444
Midea 030 004 041 026 - 12 15 | TawCons 39525 5215 425475 201 130 IBNTE | Quoeo T o0 085 1788 T80 133 939 B | AT 1875 007 1972 1347 598 99813443988 | llumna 10558 007 19015 8650 - 1282 1661889 | YumlBnds 12902 -101 1320 11553 195 2264 3633619
NewChilelns 1578 014 2345 1246 754 672 208908 Israel (ILS) Ericsson 6602 018 6710 4853 405 -874 1945684 Aundesk 24689 -118 27953 19201 - 5532 53162.72 intentl Exch 14121 039 14158 10449 122 3213 809¢%.88 Zoetis 17682 201 20192 14480 (89 3372 8067982
P?:lehm B41 018 B4 473 389 865 2271634 TevaPha 131 150 ©B5194 272/86 3857 18411.08 H& M 16915 435 19510 13710 392 2860 228723 AubmData 23643 -020 25684 20553 2726 26.15 96768.75 lnl.e! 31.19 012 5128 2973 238 7788 1327°4.55 Zoum 5842 008 7591 5563 28.19 1539916
PingArinse 3BB5 050 5745 2955 746 777 3513461 Italy (€) kvestor 28950 -100 29350 19788 150 556 5036314 AunZone 281823 5177 325637 23753% - 1971 4814329 Intuit 65859 237 67662 44419 051 6713 1841(6.86 Venezuela (VEF)
SRS | Jreb O TR R (e VS TR | e 653 005 583 347 618 1177 72008 | MNodeaBk 12805 030 13430 11402 821 778 286191 | Awgolech 1723 6552 185162 7950¢ 1.1 638980203647 | Jonkohn 14434 109 17597 14313 332 213234881408 | BoodeVmla 1385 - 1450 380 BAT1 - 139689
PwCastop 500 Q01 0808 445 215 BA 12K | gy 446 007 1583 1294 649 1338 5132171 | SiB 15600 210 15985 11870 539 866 315164 | BalerHu 346 008 3758 2832 234 1914 5407 | JonnsonCn G706 UJ4  JAZ3 4790 214 2247 ASVBI | BooProme! 468 2345 360 - 083 3418
0oz - - a5 05 - AR A6 | ep, 35 008 377 231 663 784 7040198 | Swedbank 21670 110 2380 173% K972 706 2342778 | BarkAm 409 001 4120 249% 23 139732012686 | KimbCllak 13706 093 14220 11632 351 2489 4614947 | (Ciosing prices and highs & lows are intraded currency (with variations for that
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Passs ements St pat prmance i ot seseseariys gide o e prfomance oo KN, 4 e Cash & Equivalents 6% aay | TORL W s
Firm Name Co - 0.11% :
Troy Asset Management Limited - M oawm ' i, [Meeeton T s
Fund Name Govemment - 0.09% . . : :
Trojan Globel Income 0 Acc . Municipal ) 0% Philip Morris Inernational e Censumer Dafensive 445%
Simguer Sagery , , , Securtized ; 000%  |Rokitt Benckiser GroupP.C  CensumerDafensive  4.25%
Global Equity Income 10% 0% 30%
o A O e S o - Nintendo Co Ltd Communication Services ~ 4.22%
?;M BJJ(ulN oa Janz22 Apr 22 Jul 22 oa 22 Jan2d Apr2) Ju 23 Oct2) Jan 24 Apr 24 Jul 24 M .;:; “'_c]..;:" :'0'4 “’:..:5". .?0'4 “'.:?4".
Morningstar Sustainability Rating Beta 0.74 0.92 065 092 0.64 091
D00 ——Fund —— Category Information Ratio 153 052 056 027 031 014
Bid Price KID) Ongoing Charge | 0.8 R Squared 73.18% 85.75% 67.21% 85.37% 7163% 87.25%
Offer Price | - Daynd One Year bt | 4.16 Day 7 043% Month -0.64% Year #2.95% Sherpe Ratio 013 0.42 019 0.18 0.24 0.34
+/- 0.67 Total Ret3Yr | 357 Std Dev 10.99 13568 nn 15.01 1293 16.42
Information reproduced courtesy of Momingstar. While the Financial Times takes every care to ensure that the information is faithfully reproduced, the information is not verified by the Financial Times and therefore it accepts no liability for any loss which may arise relating to the Momingstar information.
© 2024 Morningsta-. All Rights Reserved. The information contained herein: (1) is proprietary to Momingstar axd/or its content providers; (2) may not be copied cr distributad; and (3| is not warranted to be accurate, complete or timely. Neither Momingstar nor its content providers are respons ble for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.
Fund Bid Offer +~ Yield 1Yr 3w Fund Bid Offer +/- Yeld 1Yr 3Yr Fund Bid Offer +/- Yield 1Yr 3Yr Fund Bd Offer +/- Yeld 1Yr 3Yr Fumd Bid Offer +/- Yield 1Yr 3Yr Fumd Bid Offe +/- Yeld 1Yr 3Yr
Global Property Fund W-ACC-GBP £ 191 - 001 206 604 -347
Global Special Sits W-ACC-GBP £ 6545 - 034 0551570 579
Index Emerging Markets P-ACC-G8° £ 1.83 001 223 11.78 2.9
Index Furepe ex LIKP-ACC-GRP £ 2724 - M3 2327198 501
' Index Japan P-ACCGBP £ 228 - 002 180 425 58
Index Pacific ex JapanP-Acc-GBP £ 195 - 001 386 606 126
I eb rIS Atlantas Sicav ILUX) C ANDRI AM @ Index UK >-ACC-GB? £ 179 - 00 3331259 671 G U I N N E S S
%’m';""m . ey % Index US >-ACC GB? £ 458 - 001 1047511125 CLOLL THVECTORS
AN mie - 37! 5 0F 5
ISVERENERS Jinaicin Do SE'171 - 8080 0001818 605 A NEWYORKLIFE INVESTMENTS COMPANY e L e s T e
o Gl SURS = 4.0 3% L5 e Voo DG FedWACE £ 130 - 001 442012 691
i SHEN, = BN 540N Sustiub Moo bone‘nd WAL £ 1306 - 001 438 10.21 -4.06
Far East $97% - -13% 000 433-10%8 WoiAst Nt AbstosFodWACLSRP £ 246 - 001 112 1408 452
Mt Asset Alcatr Deeesie nd WACL 680 £ 1.39 000 156 571 -154
Mt Asset Albcater Growh Fd WACCS8P £ 2.07 001 1191111 241
Multi Asset Baanced come Fd W-NCGP £ 094 - 001 485 643 - 21
Algebris Investments (IRL) Candriam Investors Greup (LUX) Dragon Capital WINERINEEIEE. WD, = G R | Gl
Regulated FCA Recognised www.dragoncapital.com . Multi Asseticome Fund W-INC-GBP £ 085 - 000 588 640 337 oo Gitel Equtylcome Y BPDist £ 2114 - -0.02 181 13.58 1002
Algebris Core taly [EUR ~ €156%2 - 005 000 415 08 \ / BLUE WHALE Candriam Abe et Eqt Mkt Newtral CCap €216.07 - 040 0.00 682 2.4 m'Mmbmrme'-m Mk At At St Fd WAL £ 173 - 000 123 828 0.3 s Giokalimovatos YGPAce £ 325 - 006 0.00 32.21 1042
Alm Core lta!yFEUR ALY Y] 005 000 337 031 \ // Caﬂmﬁds&:mtimheld Cap €1321.21 072 000 955 177 Vietnam Equity (LOITS) Fund AUSD § 32.22 012 €00 18.15 -5.12 WhAs&)pmMW-ACE-GE’ £ 194 - 000 170 163 346 Guimess Sustainable Bobal Fouty V6% Aee £ 1279 - 0.03 000 12.08 406
Algebris Fnancial Credit| EUR €20142 - 000 000 1557 133 GROWTH FUND Candriam Bonds Glb Hi ield C-Cap €26513 - 002 000 849 2.8 Mulii AssetOpen DefenW-ACC-GBP £ 140 - 000 234 591 -054
Algebris Financial Credit REUR €17175 - -0.01 000 1500 08) S Candsiam Bonds Gibi Infl $h Dtioe--Cap €15625 - 0.14 000 3.18 082 Muli Asset Open Growth Fnd WACCGBP £ 1.82 000 194 11.03 301
Algebris Financial Credit Rd EUR € 95.85 001 6051518 083 Candriam Bonds Total Retwn - C - Cap €136.57 022 000 377 0.8 Mutti Asset Open Stratege Fd W-ACCSEP £ 1.61 - 000 219 827 108
Algebris Fnancial Equity BEUR €22641 -  -0.77 000 72.24 1832 Candriam Dversified Fuawes-+Cap * €1GMB - 5936 000 0.04 675 Open Woild Fund W-ACC-GBP £ 264 - 000 092 485 5%
Algebris Fnancial Equity R EUR € 187.44 0F4 000 3092 17.03 Candriam Eqts L Australia CapA$ 208253 1136 000 824 606 Strategic Eond Fund W-ACC-GBP £ 126 - 000 323 7.16 -3.34
Algebris Financial Income | EUR €22273 - -028 000 2219 8.13 Candriam Eqts L Emerging Mkts C2p €97556 - 216 0.00 '3.03 -6.65 ‘.“O UK Opportnities Fund W-ACC-GBP 25080 - -2.20 126 5.07 -6.28
Algebris Financial Income R EUR € 199.83 035 0002108 7.2 Candriam Exuities | Biotecth-C-Cap $86402 - -1028 000 "1.99 1.8 ) \."’ @ UK Smaller Companies W-ACC-68P £ 4.12 08 2067643 412 a1
Algebris Financial Income Rd EUR €113.65 019 469 21.10 7.2 Candriam Equities L Europe Innov-R-Cap €269.60 040 000 076 -3.12 :““‘.’.: Index Sterfing (orporate Bond fund P-ACCGBP £  0.88 000 4091023 457  Anglo Intl House, Bank Hill, Douglas. Isle of Man, IM1 4LN 01638 563490
Algebis Giobal Crecit Oppotunities | EUR €14357 - -020 000 11.30 3.13 Candriam hdex Arbitrage-C- Cap €143108 - 050 000 509 1.78 Index UK Gilt Fund F-ACC-GBP £ 0.74 000 343 439 83 International Insurances
Algebris Clobl Crafit Opporunities ACLA € 129.02 020 0001099 271 Blue Whale Investment Funds ICAY (IRE)  Candriam Long Short Cedit-R-Cap €11280 - 005 000 507 210 edentl'ee Sustainable Asia Couity ferd W-ACCCOP £ 1.04 001 090 104 545 HolidayPropeyBondSer1 £ 350 - 000 000 161 150
gebris Giote Cret Oppornies B EUR €11485 - 016 461 11.19 28)  Wwwebluewhale co.uk, info@bluewhale co.uc Candriam isk Arbitrage - C- Cap €258185 - 295 000 585 0.3 PRSI St Wi A Bl WAL £ 104 - 000 171 1152 o7g HolidayPropetyBondSer2 £ 364 - 000 000 - 118
Algebris IG Financial (redit | EUR € 108.76 019 000 1218 0.9 mmxuﬂfm ST 0003570 3aa  Landiam Sut Bond Emery Miasd-DIST $782.14 147 844 453 415 Sesanabe Wuhidet Conprtie Fd WALDG £ 0.96 000 213 820 -155
Algebris IG Financial Credit R EUR € 106.24 019 000 11.62 -1.33 Candriam Sust Bond Euro Com-R-Cap € 10357 006 000 683 -204 Susanabe M et Goweh fnd WACL68° £ 1.09 000 1681338 207
Algebris Sust. World B €12829 - 067 0001642 - Candiiam Ses: Bond Globabighield4-Cap €116587 - -0.02 0.00 6583 00
Algebris Sust World R £125.49 065 0.00 14.91 Candriam Sust Eq Cirl con-R-Cap $14300 - 025 000 3982 -3.19
Candriam Sust Eq Climt Action-1-Cap $162781 - 6.02 000 -1.33 4.3
Candriom Sust Eg Emerging Mis C Cap €123.77 022 000 634 967
Candriam Sust Eq EMU-C-Cap €183.3 076 000 646 351 Edrzlga%o gﬂm M&m gmoml.td (UK) H :ouux u:ﬂ:.ﬁ (UK)
4 U K A - M
m&ﬂ&lmmwp e3%B 4 529 000 -1.27 -508 Moﬂudhv&n‘. F dl 7 = £ 593 635 000 380 643 281
Candriam Sust Eq Werld -C-Cap € 36.92 007 000784 725  FEden'ree Ewopean Equity ClsAlne 3220 - 410 234 11.30 645 In a)
BM NYUM GF US HighYieldCop Bond-ACap $15301 - 005 000 899 195  Eden'ree European Equity ClsBline  3%.50 420 28511.92 702
The Antares European Fund Limited Edenlree Globa Equity ClsAlnc  372.40 140 (93 9.15 203 Park
Other Intsmational BROOKS MACDONALD EdenTree Global Equity ClsBInc  375.20 140 140 971 239
AEF Ltd Usd $541.01 1382 000 221 133 Edentree Globl Impact Bind B 86.57 i
ALF Ltd Ew 6 - 05 000 158 -1 Edentree Green Future BNetinc  111.40 070 103 952
Edenree Green Infastucture CsB e £ 0.81 000 €47 494 -
Eden'ree Managed Income CisAlne  120.90 080 452 8.15 154
Candriam Investors Group EdenTree Managed Income ClsBlnc  128.70 080 464 846 201
Othes intornations! Fumds EdenTee Mdti-Asset Balanced CkBAce £ 098 - 000 196 7.91 -082
Brooks Macdonald International Fund Managers Limited JER) ~ Candiam Bds Euro Sh.Term Cap €207241 122 000 399 0B ¢ MitiAset Catius CsBAe £ 097 - 001 210 7.25 092 INVESTORS
Third Floor, No 1 Grenville Street, St Helier, Jersey, JEZ 4UF Candriam Bands Credit Cpportunities €20831 - -0.08 000 481 085 _ Findlay Park Funds Plc (IRL)
+44 (D) 1534 700 104 (Int) +44 (0) 800 735 800 (UK) ) ; ) EdenTres Multi-Asst Growth CisBAcc £ 1.00 007 185 934 000 30 Herber Street, Cublin 2, lreland Tel: 020 7968 4900
@ Brooks Macdonald Internationsl Investment Funds Limited Candriam Bonds EnergMit -C-Cap $2B1 - 245 000 383 15 o mboandSutSDIR8 9486 - 003 293 790 020 FCARecogaised
Euro High Income €12257 - 00005 250 505 -4.11 m@atmwum €21240 - ~0.5:3 0.00 -1. -1.97 Edenfree SterliraBond ClsAlnc 86,01 077 436 1081 271 Amen-canEURu\hedgadCIm €20073 - 0.{37 006 2142 925
ARTEMIS Highncome PSS - 0013 3771080 377 CouanEiisl Golabengap €303 - 137 000 zo. 85 i SwivgBondCisBle. 9799 - 025 435 115 213 AmercafmdUSDCass  $21568 - 1 0061957 577
The Prorrr Huntes Sterling Bond £1724 - 00027 2061032 -374 Condom EpidesL Onoingtop S218 - 2405 000 769 0B o0 e e 21820 220 151 190 457 AmercanfundGBPHedged £10463 - 059 0.06 1B A4S
Brooks Macdonald International Multi Strategy Fund Limited Candiom Equtica L Robtd hevioch | Cap § 4805.40 748 000 794 BR  po i bouity CisBlne 21710 270 705 245 405 AmericonFund GBPUnhodged £170.13 052 006 19.92 876
SR PRI NG (LUK = BNAM 2135140 Edenlree UK Equity Opps ClsAlnc 29780 - 200 151 12.07 -4.05 Janus Henderson Investors (UK)
Cautous Balanced Strategy A £09307 - 0004 189 768 - : S = PO Box 9023, Chelmsford, CM33 2WB Enquiries: 0800 832 832
Balanced Stratagy F0995 - 0000 086 910 - Edenlree UK Equity Opps CisBinc  308.60 200 Z01 1268 -3.52 m_’mw ccm
Balanced Svatzgy A £09%46 - Q000 134 965 - Janus eoderson Abslue Ream FudA A 16260 - 040 235 7.03 286
Growth Strategy E2169/ J0sT LU 0T 143 Jones e Ko P optl ot FedA e 121900 - 7.00 0.19 8.45 -5.07
L Growth Strategy A £10350 - 00025 080 1175 - Jaws ot Ao Dndend bome i Tt 8176 - 013 483 1359 097
s‘%"&"ﬁﬁi‘:‘é’u&'"m'&%‘s%‘m%‘m 092 2051 (UK) High Growth Sirategy £307%2 40073 000 11.37 181 ghartered Asset Management Pte Lid Foord Asset Management Jonus Rendeson Catins MasgedFund A A 30260 - 140 383 9.24 066
Authorised Inv Fuads High Growth Strategy A £10468 - 0005 0651215 - Other International Funds Website: www.foord.com - Email: info@foord.con s fonron Cagis MomgedFnd Al 14200 - 060 393 9.5 065
Artemis Corporate Bond | Acc - 70857 - 1473 335 1445 810 5§ Growth Srategy $20388 - 00023 0001312 -145 CAM-GTFVCC SIBA% BAR V4D - 636 378 FCA Rocogaised - Luxsmbeury UCTTS b o Cira ot FdA ke 96160 - 200 076 -7.92-1816
Artemis European Select| Acc  107.15 - 028 5151198 -212  Dealing Daily. Initial Charge Nil for A classes and up to 2% for other classes  CAM GTi VCC $78049 - 239 - 231 48 Euronova Asset Management UK LLP (CYM) FoordIntemational “und|R  $ 4768 -  0.06 000 235 -1.64 bl il 2B - ?m 008 6.38 897
Artemis Global Income I I~ 57186 - 522 266 2331 11.74 RAIC VCC $ 164 164 003 206 574 -1g5 egulsted Foord Globel Equity Fund (Lux| | R § 18.00 004 000 649 301 SUyS—— : S
: = . Smaller Cos Cis One Shaes  €5606 - 003 (00 161 288 Rocuisted st brpen i uniiedle 26400 - 38.00 0751582 671
AemeDmlNs TN ¢ G IS 1 Smaller Cos Cis Two Shares € 3550 - 003 €00 1.08 -345  Foord Global Equity Fund (Sing) | B § 2158 - 005 000 667 283 lmshnbwinfheetibdhiomisiic 17.04 - 001 453 530 506
ORI T W = a8 i Smaller Cos Cls Three Shares € 1772 - 001 €00 108 371  Foord Intemational Trust (Gsy) § 4649 -  0.06 000 292 -161 JensHendsronGbbalEqity hdAe 59700 - 2300 0.00 2678 5.9
Artaiais ecome e B = I8 LR TR Smaller Cos Cs Four Shares € 2335 - -0.02 €00 1.00 -2.90 s loden Sboluty beomeFodA R~ 70.44 - 018 3.11 1023 6.4
Artemis Monthly Dist | inc 13647 075 3123159 11.33 il 5260 - 290 0001866 6.00
Anem?sPosmveFuturaFund 1969 - 180 053 1851 5.5? s Gt Iy g 7600 - 2300 0.00 44.92 1239
Artomis Srort-Dn SratBond 11700 - 08 468 1175 25 m Brown s fotess b Wi Dot € 128 - 0.01 2851238 6.10
ittt o : W ea R YT Dodge & Cox i oy 0 0 1 1 O
Artemis SmartGARP Glo Fq | Ace 78‘ 072 4531923 5 ; Worldwide Funds | O " o L
§ nart kg 89 73 4531923 593 Thoughtful Investing, 0 0 F d = h s Mo Ao FodAlee 2230 - 060 110 10.14 1.90
Atomis SaGNP UK EqlAce: 6500 - 035 000 327-UW un sm It s o Mg DsbeinindAle. 12740 - 000 335 6.52 0.04
Artemis Svategic Asets | Acc 10177 - 050 160 181 371 I e I ¢ it o N o impini
Ams\megacsmdlom 11042 - 024 4431017 082 EqU|ty Fund S G Sl 36590 i
Artemis UK Select FundClass | Acc  979.08 - 660 222 7164 791
Artemis UK SmallerCos | Acc 2% - 1034 217 2075 332 INTERNATIONAL T s, (e " Ty T Cave
Kiadi s st o s BUEEEs E s et Wi g e b ondAle. 14990 - 010 349 7.54 041
) ; . om0 s e Mt Mg MormpdfadA e 3300 - 060 138 948 170
Lot wmifr, S8 < AR ERAWEN  Goan Aibrinncy Fanil plo (IRL) s ot Wik Mgt FndAle. 3570 - 070 152 947 169
i sion il e ok il | s———— Dodge & Cox Worldwide Funds (IRL) Jonsfeoderseo Suaegc BondFsdA e 9504 - 0.12 335 0.52 -6.64
Artemis US Smir Cos | Acc 3635 - 167 00072142 034 48-49 Pall Mall. London SW1Y 5J6. A
Global LeadersFund USCC ~ § 27.38 015 000 1915 557 o dodgeandcaxcom +44 (2)203 6423370 Akl I0W - 000 110 055 -4i0
Blokal| aaders Sustiinabie Fund ISNC $ 16 40 711 000 1818 4R4  FCA Recognised Fundsmith LLP (1200)F UK Janus denderson Stering Bond Uit sty 5313 - 015 3.16 865 -5.17
Global estainable Toal RetunBonc GBPB £ 9.34 001 266 242 - Dodae&CoxWeddwide Funds - Glshal Bond Fund FIL Investment Services (UK) Limited (1200/F (UK) PO Box 108465, Chelmsford, Essex, CM3 2BW 0330 123 1815 JanusHenderson LK Alpha FndAAee 15750 - 110 141 16.93 -255
ool usanatie oafeumBodlSDB § 992 - 001 000 280 - LN A““““'a'f““ e BUD - AR 0D TN AW oy oo Nillfield Lare, Lower Kingswood, Tadworth, KT20 68P W-fumﬂm% enquines@fundsmith.co.uk bosndn (K Eqineeme A6obindAle 52320 - 350 4101414 434
US Equity Growth Fund USD B § 64.44 154 000 2007 072 CUR Ac.:cunul-atmg Class(ll) € 11.13 003 000 373 -1680 Callfree: Priyab.ClienlsCGWMMM w!"‘ . : JanusHenderson LS Growth Fund AA 24300 - 200 000308 875
: : EUR Distrbuting Class € 1162 - 001 460 730 260 Brokar Dealings: 0800 414 181 Fundsmith Equity T Acc 70265 2% 026 1159 384
US Fexible Equity Fund USD B § 33.28 030 00027.12 7.79 itk & G - & i%0m e OEIC Funds Fundsmith Equity T ine 837,09 265 026 115 354
US Nid-Cap Growth Fund USDC § 2073 - 012 000 14.53 -3.09 T : OB EE Allocator World Fund W-ACC-GBP £ 3.18 000 1.11 16.99 659
r US Snall CapBend Fund USDB § 2420 - 010 000 857 000 oo DvoutingCless  — £1210 - 001 475 575 38 ppgiean Fung WACCGEP £7104 - 020 002248 583
US Sraller Companies Fund USDB § 3742 - 013 000 146 -424 Oof DistbutingClass(H) £ 812 - 002 508 512 -1 oo pevia Sits WACCGEP £ 2556 - -0.15 056 16.23 10.06
US Ststainable Giowth Fund USD € $ 34.05 018 000 2788 715 USD Accumulating Class ~ § 13.34 003 000 571 05  pqa Fund W-ACC-GBP £ 16.40 009 €90 963 -532
- T : Dodge & Cox Worldwide Funds -Global Stock Fund S
US Sustainable Voe Fund USDC Ac: § 1310 - 006 0002300 - \yop Accymylating Share Class § 3561 - 009 000 417 5g1 ~SarecficOpsW-Ac £ 283 - 001 121 071 -304
6BP Accunulating Share Class £ 46.16 005 000475 gy i Dvidend fund W-ACCGBP £ 240 002 268 699 242 sl'im Wealth Management (CI) Limited (JER)
) ) ) Cash Fund W-ACC-GBP £ 1IN 001 460 534 285 r Walter Rdﬂm House, 48 - 50 Esplanade, St Helier, Jersey, JE2 308
GBP Distrbuting Share class £ 3034 - -0.03 141429 834 ‘ GAM FCA Recognised
EUR Accumulating Share Class € 4976 - 009 000 ‘591 915 China F'und W-Accumulation (UK) £ 2.12 001 €74-11.20-1900  rynds@gam.com, www.funds.gam.com Volare Uftshore Strategy Fund Limited
GBP Distrbuting Class (H) £ 1584 - 004 1991334 404 Eme-ging Mkts NAV £ 721 - 016 1981829 -6.11 Regulated ' Bridge Fund £23857 - 00117 2331252 242
_ LAPIS GBL TOP 50 DIV.YLD-Na-D £121.58 0.80 6.08 7.08 : .
Dodgo & Cox Worldwido Funds U.S. Stock Fand Enhanced Income Fund W-INC-GBP £ 083 000 7.16 B41 655 LAPIS 8L FOWD S0 ONYLDNo D £107.48 o088 120 §77 07 Global Equity Fund £3N125 - 00237 126 1640 547
USD Accunulating Share Class $ 4673 - 0.9 000 ‘795 594 European Fund W-ACC-GBP £ 28.26 022 126 11.74 828 ' : . ¢ Global Fixed Interest Fund  £07463 - 00018 482 658 -3.18
Ashmore Group . CG Asset Management Limited (IRL) GBP Accunulating Share Class £ 5730 - 004 000807 95 ExeincomeFind WACCGEP £ 140 - 000 341219 -159 APSCRLVEDDEVBVIDN:D £ 91.56 0N - A% Income Fund £OSB78 - 00034 2931419 355
A Loaud LI AN Dol amc a2 ZF R DO WL 6B Distrbuting Share Class £ 33,88 013 082809 905 SesantebneMe iyfadAd S £ 152 001 - -1381 -091 Sterfing Fixed nterestFund  £05838 - 00010 474 1074 -487
Emerging Markets Active Equity Fund $12858 - 074 000 498 89 &M o EUR Accumulating Share Class € 5639 - 019 000 '9.75 949  Sustarebl Eunpesn ipuly end WALGEP £ 617 - 006 103 810 258 UK Equity Fund £159083 - 00107 344 6.30 -064
Emerging Markets Blended Debt fund $ 546/ 11 454 YUl -4,  CG Portfolio Fund Pic GBP Disvbuting Class(H) £ 1811 - 007 082 7.41 453  Sustsieble Globel Couty fund W-AL-GOP £ 37.29 011 (€38 929 046
Emerging Markets Comporate DebtFund $ 5975 - 006 440 817 -7.72 AbscuteRetumCisMinc  £13528 135 005 212 518 1.14 Japen Fund W-ACC-GBP £ 68 - 004 1131532 759
Emerging Markets Cebt Fund $ 61.66 014 485 1265 -7.12  Capital Gearing Portfolio GBP P £310853 2% 2108 174 446 044 Japan Smaller Companies Fund W-ALCGBP £ 3.66 00 0.63 -354
Emerging Markets Equiy ESG Fund $15395 - 050 000 567 8.12 Capital Gearing Portfolio CBPV £18).12 181.11 011 175 446 044 Select 50 Balanced Fund PLACC-GBP £ 1.23 0.00 152 8.18 052
Emerging Markets Equity Fund $14121 - 065 000 1202 -573  Doller Fund Cls D Inc £15302 185 007 185 070 -0.36 Specal Siwations Fund W-AC(-GBP £ 49.38 044 3051777 640
Emerging Merkets Frontie: Equity Fund $215.46 048 15532132 43¢ Doller Hedged GBP Inc £92359262 027 178 -0.20 -382 Short Gated CoporateBond Fund WALGEP £ 11.45 000 438 953 074
Emerging Martets Local Curency BondFend $ 6057 - 016 509 -1.01 -257 Real Return Cls A Inc £187.76 188.% -004 235 -006 -0.97 Sustanable Water S Waste WALCGEP £ 126 - -001 C70 7.52 040 M & G Securities (1200)F (UK)
Emerging Makess Soversign DetnFund § 87.21 - -059 000 548 627 UK Index-Linked Bond Ginc  £103.29 1004 -0.04 mmamwmw £ 1.2 002 €70 7.5 039 mﬁﬁ?ﬁmﬁmm;mmwz
ect Fund W-ACC-GBP £ 4.15 003 7229 1466 485 Authorised lnv Funds
Global Dividend Fund W-ACC-GBP £ 3.42 003 256 12.18 694 Charifund Inc 565 - 602 5691405 500
Global Enhanced lcome W-AC3-G8P £ 269 002 427 1360 731
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Fund Bid Cffer +/- Yield 1Yr 3Yr
Charifund Ace WHN - 12938 5081402 499
M5 D Dt Fe e Fend Dbl € 1.09 000 393 828 -1.16
MRS Do aten Pt btwet fd Dhrbend e £ 4177 - Ind 358 R77 -118
ME&G Charity Multi Asset Fand Inc £ 0.93 001 4291038 525
MRHG Crarity Mubi Asset Find Aee F11806 - 148 3731040 578
MMIP Investment Management Limited (GSY)
Regulated

Muiti-Manager Investment Programmes PCC Limited

UK Equity Fd CIA Series 01  £308040 X841 -23175 2.98 1394
Diversifizd Absolute Rn FOUSD CIAFZ $168802 - 4593 - -1.51 132
Diversified Absolute Retum Stg Jall AR £1578.00 1.96 070 245
Global Equity Fund A Lead Series £1747.18 1147.98 -5.31 -1.04 3513
Marwyn Asset Management Limited (CYM)
Regulated

Marwvn Value Investors £329.72 614 000 - -7.77
Mclnroy &Wood Portfolios

Mclinroy & Wood Portfolios Limited (UK)

Easter Alderston, Haddington, EH41 3SF 01620 825867
Autharised Inv Funds

Balanced Fund Pessonal Class Units  BIUZ0 - 1930 1.4U0 514 Zb6b
Income Fund Personal Class Units 234300 240 781 404
Emenging Markets Fund Personal Cass Units  2015.30 600 148 848 425
Smaller Companies Fund Persond Class Units 618670 - 6760 1.30 -0.28 -562

MILLTRUST
INTERNATIONAL

Milltrust International Managed Investments ICAV (IRL)
mimi@milltrust.com, +44(0)20 8123 8316 www.m litrust.com
Requlated

Miltnst okl Emesging Matets - DssA $90.12 - 008 0.00 -4.88-12.17

Milltrust International Managed Investments SPC
em@milltrust.com, +44{0)20 8123 8316, www.miltrust.con

Regulated

Milltrust Alaska 3razil Fund SPA $8215 - -215 0.00-17.60 -3.72
Milltrust Laurium Africa Furd SPA $10356 - 226 0.00 860 -058
Milltrust Marcellss India Fund SP $15091 - 058 0.0019.74 524
Milltrust Singuiar ASEAN Fund P founders $148.25 - 049 0.001664 -146
Milltrust SPARX Korsa Equity Fnd SPA $13861 - -234 0.00 8.17 -755
Milltrust Xingtai China Fund SP A § 81.52 86 0.00-13.74-2273
The Climate Impact Asia Furd SPA $7025 - -050 0.00 -9.36-11.91
Ministry of Justice Common Investmest Funds UK

Property & Other UK Unit Trusts
The Ecuity ldx “racker FdInc 211300 - 600
Distridution Units

2311350 5.00

Guide to Data

Fund Bd Offer +/- Yield 1Yr 3"

MIRABAUD

ASSET MANAGEMENT

Mirabaud Asset Management (LUX)
www.miabaud.com, marketing@mirabaud-am.com

Please find more details on our website: www.mirabaud-am.com
Regulated

Mir. - GIb Strat. B4 | USD
Mir. - DiscCur D Cap GDP

$1575 - 022 000 760 038
£16.10 0.00 1823 -2.4

Dasis Crescent Global Investment Funds (UK) ICVC (UK)
Regulated
(tasss Cresoen Global Equity Fnd USDAIDIY) § 38.18

(taszs Crascent Blobal bneoms Fond [KN) ANs) € 1010

008 079 817 -040
101 376 497 08

lesis Coasomnt Siohal Low Equty Fnd (80009 $ 1289 - 000 144 603 -0€4
s Cresoent kel Medim Foity And USD A0l $ 1449 - 001 104 620 -051
Ko Crescent Gobal gy Eouty Fnd U0t} § 882 - 006 1651378 -1.24
s st Db St fommme fnd U060 § 094 - 000 357 397 076
Dass Crescent Varisble fund GBPADIsY) £ 1016 - 003 071 705 -027
Omnia Fund Ltd

Other International Funds

cstimated NAV $11868 - 3223 000 2432 20.48

PLATINUM

CAPITAL MANAGEMENT

Platinum Capital Management Ltd

Other Intemational Funds

Platinum All Star Fund - A $160.41 11.78 241
Platinum Global Growth UCITS fund $ 1004 - J06 000 1743-11.77
letun EsetaPesuss ICTS s SO IS0 Jest §  9.42 0.70 0.00-1383 13.24
Platinum Global Dividend UCITS fund § 47.52 014 000 213 6.5
Private Fund Mgrs (Guernsey) Ltd (GSY)
Regulated

Monument Growth 25/06/2024 £57584 58249 173 085 781 260
Prusik Investment Management LLP (IRL)
enquiries - 0207 433 1331

Regulated

Prusik Asian Equity Income B Jist $162.85 69 604 -274 036

Fund Bid Offer +/ Yeld 1¥r 3Yr

Purisima Investment Fds (UK) (1200)F
2nd floor, 2)-22 Bedford Row, London, WC1R 4EB
Order Desk and Enquiries: 0345 922 0)44
Authoriscd lnv Funds

Authorised Corporate Director - Waystone Managemaat (UK) Limited

(UK)

Glebal Total Fd PCGA 538M4 - 213 (2628.13 1098
Global Total Fd PCGB 53082 209 007 2781 10.1
Glebal Total Fd PCG INT 51920 - 204 (0027.43 1043

Purisima Investment Fds (CI) Ltd (JER)
Regulated

PCG B = N7.% 82 0.00 2864 7860
PCG C & 4B - 273 000283 7.37

ram®

Ram Active Investments SA

WWW.ram-ai.com

Other International Funds

RAM Systematic Emerg Markets Eq $253.8 2533 -0.25 1345 0.78
RAM Systematic Euopean Eq €607.07 607.07 -0.80 1422 198
RAMSstemati: Furds Gabel Sestarale boomefy $172.01 17201 009 000 1234 337
RAM Systematic Long/Short European By €169.38 169.38 005 1535 475
Ro!al London (UK)
80 Fenchurch Street London EC3M 4BY

Authorisod Inv Funds

Royd London Sestainable DhersifiedA e £ 261 001 1321209 149
Royl London SustainableWorldAIne 40650 - 170 068 1431 381
Royal London Corporate Bond Mthbcome 7662 - 015 492 11.2) -241
Rowal | ondon Furopean Growth Tnt 723770 - 70 171177 5A0
Royal London Sustainable leaderssAle 84540 - 520 153 975 4N
Roval | onden LK Growth Trust 679/ - 110 20912M 360
Royel London UK Income Wit Growth Tt 21410 - 190 4591372 492
Roval Londen US Growth Trust 51420 - 220 (.00 27.24 14.10

Additional Funcs Available
Please see www.royallondon.com for details

Ruffer LLP (1000)F (UK)
2nd floor, 2)-22 Bediord Row, London, WC1R 4EB

Order Desk and Enquinies: 0345 601 9510

Authorised Inv Funds

Authorised Corporate Director - Waystone Managemeant (UK) Limited
WS Ruffer NversifiedRm CA 9972 - D07 117 02 -
WS Ruffer DiversifiedRtmClne 9675 - -007 118 0.2

WS Ruffer Fouity & Generall CA» BN719 - 346 177 6% 711
WS Ruffer Equity & General Cine 54119 - -308 129 6% 211
WS Ruffer Gold C Acc 60 - -028 0342912 492
WS Ruffer Gold C Inz 18486 - -017 0342911 492
WS Ruffer Total Return C Ace 53210 - -397 201 0.3) -068
WS Ruffer Total RetunCinc 3208 - -239 204 0.239 -068
Rubrics Global UCITS Funds Ple (IRL)
www.rubricsam.com

Regulated

brcs [mergag Maviets o lncme UDTS Fnd $ 14041 - 117 000 0.1 -0.19
Rubrics Global Credit UCITS Fund $ 1765 '’ 000 471 081
Rubrics Global lwed Income UCITS fund $173.57 029 000 132 -1.20
Scottish Friendly Asset Managers Ltd (UK)

Scottish Friendly Hse. 16 Blythswood Sq. Glasgow G2 4HJ 0141 275 5000

Authorised Inv Funds
Menaged Growth 391.00 320 0001143 450
UK Growth ¢ 43570 - 350 000 833 126

Bid DOffer +/- Yied 1Yr 3Yr
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STONEHAGE FLEMING

GLOBAL BEST IDEAS
EQUITY FUND

Stonehage Fleming Investment Management Ltd  (IRL)
www.stonehagefleming.com/gbi

enquiries@stcnehagef eming.com

Regulated

SF Global Best Ideas Eq BLSDACC $280.73 - 194 000 1068 026

Sf Clebal Best iceas [q D GOP INC £335.90 .47 000 11.01 2.10

SUPERFUND

INVEST BETTER

Superfund Asset Management GmbH
www.superfund.com, 413 (1) 247 00

Other International Funds

Other Intemnational Funds

Superfund Green Gold S1076.17 478 000 B8.03-1052
Superfund Green Silver $96352 - -039 000 1396-15.13
Regulated

Superfund Green US$ §716.05 149 0.00 -468-1479
Superfund Black Blockehain EUR € 20.30 082 0.00 75.76
Superfand Gold Siiver & Mining EUR € 10.92 0.07

Thesis Unit Trust Management Limited (UK)

Exchenge Building, St Johns Strzet, Chicrester, West Sussex, PO19 1UP
Authorised Funds

TMNew CourtFund A2011Inc £ 2029 - 009 024 662 061
TMNew Court Fund -A 2014 Acc £ 2058 - 009 026 663 061
IM New Court bquty crowth hnd - Inc £ 2253 - U1 006 /763 US4
Toscafund Asset Management LLP

www.toscafund.com

Toscz Mid Cap GBP £117.80 {64 0.00-2993 -21.58
Tasez Opportunity B LISN $752 81 503 N0ON-7995-1996
Pegasus FundLtd A-1GBP £ 27.03 023 0.00-3266 -22.42

TR

ASSET MANAGEMENT

Tma Asset Mgt (1200) (UK)
2nd floor, 20-22 Bedford Row, London, V/C1R 4EB

Order Desk and Enquiries: 0345 608 0950

Authorised lnv Funds
Autherised Corporate Director - Waystone Management (UK) Limited

Trojen Investment Funds

Trojan Ethical Global Inc O Acc 10678 - (039 246 518
Trojan Ethical Global Inc O Inc  100.11 - 037 250 518 -
Trojan Ethical O Acc 13674 - 028 123 754 291
Trojan Ethical O Inc 13463 - 028 144 764 298
Trojan EthicalIncome 0 Acc 14772 - 109 266 732 0.76
Trojan Ethical Income 0 Inc 11856 - 087 272 732 076
Trojan Fund O Acc 40417 - 109 102 537 236
Trojan Fund O Inc 328 - 087 103 536 236
Trojan Global Equity O Acc 59785 - 454 021 1593 6.17
Trojan Global Equity O Inc 49216 - 374 021 1593 6.17
Trojan Global ncome CAcc 15734 - 067 302 295 292
Trojan Global Income C Inc 12539 - 053 308 295 291
Trojan Income O Acc 356.96 292 29% 511 023

Fund Bid Ofer +/ Yield 1Yr 3Yr

Trojan Income Olne 18832 - 138 303 511 023
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The fund prices quoted on these pages are supplied by the operator of the relevant fund. Details of funcs published on these pages, including prices, are for the purpose of infcrmation only and should only be used as a guide. The Financial Times L mited makes no representation as to their accuracy or completeness and they should not be relied upon when making an

investment decision.

The sale of interests in the funds listed on these pages may, in certain jurisd ctions, be restricted by law and the funds will not recessarily be available to persons in all jurisdictions in which the publication circulates. Persons in any doubt should take appropriate professional advice. Data collated by Morningstar. For other queries contact reader.enquiries@ft.com +44

(0)207 873 4211.

The fund prices published in this edition along with additional information are a so available on the Financial Times website, www.ft.com/funds. he funds published on these pages are grouped together by fund manajement company.
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sales.

Guide to pricing of Authorised Investment Funds: (compiled with the assistance of the IMA. The Investment Association, Cemomile Court 23 Camomile Street, London EC3A 7LL. Tel: +44 10)20 7831 0898.)
OEIC: Open-Ended lnvestment Company. Similar W a unil tust bul using a company rather than a busl stuclure.
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Exit Charges: The letter E denotes that an exit charge may be mede when you sell units, contact the manager/operator for full details.

Time: Some funds give information about the timing of price quotes. The time shown alongside the fund manager’s/operator’s name is the valuztion point for their unit trusts/OEICs, unless another time is indicated by the symbol alongside the individual unit trust/CEIC name. Data Provided by

The symbols are as follows: " 0001 to 1100 hours; ¢ 1101 to 1400 hours; A 1401 to 1700 hours; # 1701 tomidnight. Daily dealing prices are sat on the basis of the valuation point, a short period of time may 2lapse before prices become available. Historic pricing: The letter H
denotes that the managers/operators will normally deal on the price set at the most recent valuation. The prices shownare the latest available before publication and may not bethe current dealing levels because of an intervening portfalio revaluation or a switch to a forward pricing

basis. The managers/operators must ceal at a forwerd price on request, and may move to forward pricing at any time. Forward pricing: "he letter F denotes that that managers/operators deal at the price to be set at the next valuation.

Investors can be given nc definite pricein advance of the purchase or sale being cerried out. The orices appearing in th2 newspaper are the most recent provided by the managers/operators. Scheme particulars, prospectus, key features and reports: The most recent particulars and
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The Iceman
cometh (again)

Sarah
Hemming

emory: the original unre-

liable narrator. It is the

subject of Complicité’s

spellbinding show Mne-

monic, which, with per-
fectirony, has become an act of memory
in itself. First staged in 1999, it is now
brought back to life, tenderly recon-
structed from its original state — much
like the lost Iceman at its hearl — and
freighted, as every memory is, with all
that has happened since.

Part detective story, part philosophi-
cal enquiry, it comes with a far greater
political charge in an age of rancid argu-
ments about borders, walls, migration
and climate change. But it is also a pro-
found celebration of the nature of thea-
tre: the collective act of imagination that
allows us to collaborate in bringing the
past to life; the empathy essential to
understanding our place in a history
many millennia old.

It begins with a prologue that empha-
sises that imaginative effort in action.
After chatting to the audience about the
biochemistry of memory-making, Kha-
lid Abdalla as Omar (the part originally
taken by director Simon McBurney),
encourages us to slip on blindfolds and
call to mind memories both recent and
more deeply buried.

Nine hundred people are invited to
picture themselves aged six: a moment
that both unites and separates us —
every memory is different, and yet here
we are recalling ourselves as small chil-
dren. 'T'hat combination of individual
and communal experience is essential
to theatre — but it is also at the nub of
this show, which keeps reminding us of

the transience of boundaries, of the
common urge to feel at home, of the
things that unite and yet divide the peo-
ple living on Earth at anygiven point.
Gradually we roll into the story
proper. Omar’s partner, Alice (Eileen
Walsh, a desolate, frantic presence), has
disappeared, gripped by the urge to find
her long-lost father. That narrative is
tangled up for him, and for us, with the
riveting story of the Iceman, a 5,000-
year-old body found frozen in the Aus-
trian-ltalian Alps in 1991. While Alice
hurtles around Europe, pursuing faint
traces of her own origins, scientists puz-
zle over the Iceman and what befell this
man who died alone on a freezing
mountainside. Who was he? What was
he wearing? Why and whom did he [lee?
The narrative is fragmented, darting
about like the mind as it pieces together
recollections. McBurney’s staging and
Michael Levine’s design combine stark
simplicity — a table, a bed, a few chairs

‘Mnemonic reminds us
of the transience of
borders, of the common
urge to feel at home

— with voicemails, videos and other
technological interventions that speak
to the weird combination of connectiv-
ity and loneliness that defines ourage. A
translucent curtain sometimes glides
across the stage, like a mountain snow-
fall or the fog of memory, leaving the
action semi-discernible.

The show is a little long and some
points about climate and current wars
feel clunky. Butit’s still a luminous piece
of theatre: witty, elusive, intensely
beautiful and humane. A versatile
ensemble is constantly on the move, giv-
ing a potent sense of a restless continent
and a shifting past. There is particularly
wonderful work from Tim McMullan as

‘Mnemonic’ compellingly tackles questions of home, history and humanity — johan persson

a mild-mannered academic trying to
keep control as professors and reporters
squabble over the identity of the Ice-
man. And Abdalla is excellent and mov-
ing as Omar, whose frozen emotional
state becomes tangled up with the
mummified corpse, as he lies there
naked and stiff centre-stage.

In one powerful passage, the entire
cast take turns in his place, rolling across
a table to create a tumbling chain of
humanity, alive one moment, dead the
next. Inthe end, it is our ability to imag-
ine this lost, lonely soul that is at the
heart of this unique show.

To August 10, nationaltheatre.org.uk

What an inspired piece of program-
ming. This new adaptation of Frances
Hodgson Burnett’s classic children’s
novel, about regeneration, hope and the
healing power of nature, unfolds here
amid the nodding roses and swaying
trees of Regent’s Park in summer. When
the cast talk of the setting sun slanting

ONE YEAR 52 envelopes, 132 drawings

José Antonio Suarez Londono
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25 SAVILE ROW, LONDON W1 +44 (0)20 7287 5013 ORDOVASART.COM

through the branches, it needs no arti-
fice to reproduce — the audience can see
the effect around them. On the night I
attended, when young Mary Lennox
first stepped into the locked secret gar-
den, a flack of parakeets scythed naisily
across the sky above her, asif on cue.

But it’s more than just the setting that
makes this a joyous staging of a much-
loved book. Holly Robinson and Anna
Himali Howard, adapting, keep the core
of the narrative — snobbish, unhappy
little orphan Mary (Hannah Khalique-
Brown) is sent from India to live with
her uncle, Archibald Craven, in York-
shire and discovers a dark house steeped
in grief and secrets. But they tweak it
slightly to expand its moral of accept-
ance and to meet modern sensibilities.

Here, the story of Mary finding and
coaxing back to life a secret garden, and
so healing the rift between her bereaved
uncle and his disabled son, Colin (Theo
Angel), becomes a more general affir-
mation of reconciliation and belonging.
Themes of neglect, care and growth
weave through the story like vines.

The ableism ol the original is
mutated: Colin doesn’t need to be
“fixed” to find his father’s affection or
his own sense of self-worth. I1is father
(Jack Humphrey), uncle (George
Fletcher) and thelocal lad Dickon (Bry-
die Service) all also have a disability.
Meanwhile both Mary and Colin are of
dual heritage because of their Indian
mothers (a change from the book). In
one lovely move, the robin that shows
Mary the route into the garden is repre-
sented, through Indian dance, by Colin’s
late mother, Lata (Sharan Phull).

All this is delicately done in Himali
Howard’s jaunty production. The cast
pass the narration between them — so
giving a sense of shared ownership of
the story — and bring dramatised pas-
sages to life with wit. Class also becomes
a key theme, with Service’s frank, open-
faced Dickon and Molly Hewitt-
Richard’s droll, feisty maidservant Mar-
tha showing a healthy degree of self-

respect. Amanda Hadingue is likewise
funny as the rigid housekeeper Mrs
Medlock, and Khalique-Brown is won-
derful as Mary: sullen and sad at the out-
set, touchingly gawky as she begins to
thaw and tries to learn kindness, and
bursting with life by the end.

There are times when the show
pushes its messages a little too hard,
with the inclusion of a politically
engaged Indian aunt feeling stitched on.
But overall it’s a generous, uplifting
piece of theatre that, like a good gar-
dener, prunes and shapes the original
without losing its charm.

To July 20, openairtheatre.com

Rolling into London six years after its
Broadway premiere, and 20 since the
original film became cult watching,
Mean Girls, Tina Fey’s peppy, funny
musical about teen queens and vicious
high-school rivalries, has been nippily
updated. Smartphones and social media
offer so many more platforms for epic
snarkiness, and Fey’s script reflects
that, with gags about selfies and sexting.
IL could do more — it still [eels very

ok e g

Hannah Khalique-Brown in ‘The Secret Garden’ — aexgrenner

Mnemonic
Nzational Theatre, London
1. 8. 0.0 .81

The Secret Garden
Regent’s Park Open Air Theatre, London
1088 81

Mean Girls
Savoy Theatre, London
. 8.8 8 0%4

much of itsera — but it is delivered with
zinging energy and wit in Casey
Nicholaw’sstaging.

Presented as a cautionary tale, in a
framework delivered by shrewd out-
casts Damian (Tom Xander) and Janis
(Elena Skye), the story begins with 16-
year-old Cady Heron (Charlie Burn)
leaving the lions and cheetahs of Kenya
for the more vicious big cats and cheat-
ers of North Shore High in Illinois.

Here she is acquainted all too quickly
with the ruthless realities of survival of
the fittest. Soon, smart Cady is playing
dumb to try and attract handsome dude
Aaron in the math dlass and, even more
significantly, she has caught the eye and
admiration of the all-powerful “Plas-
tics”: perfect pink princess Regina
George and her courliers, Gretchen and
Karen. But in power moves that Shake-
speare’s monarchs would admire,
Regina stitches Cady up — only for Cady
toretort by usurping Regina’s throne.

In a production that revels in the
extremes of the teenage emotional land-
scape, all this plays out with finger-
snapping speed. The Plastics arrive in
the canteen with the sort of flourish gen-
erally reserved for nobility on a state
visit, with Georgina Castle’s excellent
Rarbie-perfect Regina posed atop a
table and framed by Grace Mouat’s
sweetly dozy Karen and Eléna Gyasi'’s
hyper-anxious Gretchen.

Nicholaw’s choreography can be very
droll — it incorporates canteen trays
and a mobility scooter — and the fram-
ing device allows everything to be that
extra bit OTT. There is a cracking cast,
too, with the leads finding both facade
and fragility. Burn’s gentle Cady demon-
strates how appealing an in-crowd, even
a toxicone, looks to an outsider.

What holds it back is the music (Jeff
Richmond), which varies in style to suit
the characters but doesn’t leave much
trace or match up to Fey’s zinger-loaded
script. And there’s somethingjust alittle
bit plastic about it all: beneath the smart
observations, it doesn’t go that deep. In
the hands of an irresistible cast, it’s cer-
tainly fun — fetch, one might even say.
To February 16, meangirlsmusical.com
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Dazzling footwork wasted

DANCE

Carlos Acosta’s Carmen

Sadler’s Wells, London
1.8 2272

Louise Levene

Carlos Acosta’s first assault on Carmen
for the Royal Ballet in 2015was a big dis-
appointment (one star from the FT).
Undaunted, he has created a new full-
length production for his dynamic
young Cuban company Acosta Danza,
which had its premiere at Sadler's Wells
in London this week.

The new staging thriftily ditches the
flamenco guitarists and opera soloists
but adds some ensembles and solos to
stretch it to a full evening work (100
minutes including interval).

Acosta has been known to learn from
his mistakes — his second crack at Don
Quixote for Birmingham Royal Ballet
was a huge improvement on his Covent
Garden original — but despite uniformly
splendid dancing, this new Carmen
retains all the flaws of its predecessor: it
is corny, derivative and utterly unin-
volving.

It looks terrific. Tim Hatley sets the
action in an arena-like space dominated
by a looming blood moon that serves as
a screen for Nina Dunn’s handsome pro-
jections — Lwisled umbrella, pine,
stormy sky — which help set the scene.
Bizet’s score (taped) has been edited
and orchestrated by Martin Yates and
supplemented here and there with

material by Cuban composers Yhovani
Duarle and Denis Peralta.

Acosta’s scenario dispenses with Don
José’s saintly would-be fiancée and
introduces the bullheaded character of
Fate who serves as puppet-master-cum-
choreographer, directing the action and
posing the figures for each key scene.
Acosta himself danced this role at the
opening performance, reminding us of
the 51-year-old’s enduring fitness and
stage presence.

The narrative is stripped down to the
hasic love triangle of Carmen, Don José
and the bullfighter Escamillo, but
Acosta never expands these characters
beyond the stereotype: vamp, wimp,

Alejandro Silva as Don Jose, Laura
Rodriguez as Carmen — Tristram kenton

stud. Their relationships are given little
or no room Lo breathe and the story’s
moral dimension, an honourable man
brought low by lust, is dispensed with.

We begin with the closing tableau of
Carmen’s corpse (something of a
spoiler) but we soon flash back to see
her in action, dancing the local menfolk
into submission with a series of split
jumps and high kicks. Acosta’s choreog-
raphy here is essentially a cut and paste
of ballet’s bad girls: Aegina from Sparta-
cus, the siren from Prodigal Son, plus a
large helping of Quixote’s Kitri. The
chaps show their appreciation by drop-
ping their trousers (a sorry hangover
from the 2015 production). Their rou-
tines are very slickly done but, as with
all of Acosta’s writing, there is barely a
gesture or a step that isn’t synced to the
score — like one of those desktop toys
that used to twitch in time to the music.

The solos for Don José (Alejandro
Silva) and Escamillo (Enrique Corrales)
are scarcely differentiated and are a
tasty but unsatisfying stir-fry of Acosta’s
old bravura party tricks. The pairwork
— lots of fiddly lifts, throws and catches
—borrows from the best.

The dazzling Laura Rodriguez is
dream casting for Mérimee’s anti-hero-
ine with switchblade legs and a high,
darting jump. She doesn’t so much
dance on pointe as live there, deploying
the weird rarefied footwork of classical
ballet as il she were [rom another spe-
cies whose feet simply happen to work
that way. What a waste.

To July 6, sadlerswells.com
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FT BIG READ. PARLIAMENTARY ELECTIONS

Old school retail politics have played a key role in the journey of Le Pen's Rassemblement National

from a fringe anti-immigration party to a broad movement on the brink of power.

By Sarah White and Leila Abboud

very day, Edwige Diaz and
her far-right Rassemblement
National aides scour newspa-
pers in the Gironde region
near Bordeaux for leads.

Shoupkeepers opening a new slore or a
football club winning a trophy will be
among the recipients of 30 to 50 emails
they send out a week: congratulations,
commiserations or just hellos.

Often, it pays off. Diaz, a 36-year-old
rising star of Marine Le Pen’s party who
was re-elected to parliament in the first
round of a French snap election last
Sunday, says the owners of a rural res-
taurant came up to her at a recent pit-
stop there to thank her for her support-
ive words after recent flood damage.

“They said, “We didn’t think the RN
had people like you’,” Diaz says, adding
the couple had complained of being
ignored by other local politicians.

Diaz’s methodical work in Gironde
is emblematic of the old school local
politics embraced by the RN in recent
years that has put the far-right party
within striking distance of taking power
in France.

When French President Emmanuel
Macron called for snap legislative elec-
tions last month, he appears to have
underestimated the strength of the
party led by his longtime rival Le Pen.
‘T’he KN and allies won handily in the
first round with 33 per cent of the vote,
followed by the leftwing Nouveau Front
Populaire and Macron’s centrist alli-
ance, Ensemble.

Ahead of the second round on Sun-
day, pollsters say a hung parliament is

© Mapcreator.io | OSM.org

, BELGIUM
l ‘

| e
"‘ "Hénin-Beaumont
PAS-DE-CALAIS

o
Paris

EPEEEEA W e

FRANCE

GIRONDE [TALY

Fréjus

. Q
Perpignan

200km O

the most likely scenario, in part because
of tactical moves by the leftwing NFP
alliance and Ensemble to pull most of
their third place candidates out of
run-offs. But Le Pen’s anti-immigration,
Eurosceptic party is still expected to be
the biggest force in the National Assem-
bly with the most seats.

Long a fringe opposition party with
little local presence, the RN has stitched
together a national network — initially
helped by a dozen or so mayorships in
small cities and towns like Hénin-Beau-
mont, Perpignan, and Fréjus.

Louis Aliot, a senior member of the
RN elected as mayor of Perpignan in
2020, says he spent years building up
local support in the southwestlern city. “I
moved here and opened up a law firm,
and met everyone I could to reassure,
rcassurc and rcassurc, hc says. “I
melted myself into the fabric of the city
until people finally saw me as not a
fascist, but a respectable young man
they could trust.”

he effort was turbocharged

in 2022 by an unprece-

dented election of 89 depu-

ties to the National Assem-

bly. With the MPs came
money from the state funding system
for political parties, a change for the
usually cash-strapped RN, allowing
them to hire more staffers.

Le Pen then told her troops to fan out
every weekend in their districts to
attend local events to be what she called
the “advocates of citizens” who often
feel neglected amid the perceived
retreat of public services, such as post
offices or hospitals.

Such local presence has furthered
Le Pen’s decade-long mission to
“detoxify” the far-right movement
co-founded in 1972 by her father,
Jean-Marie Le Pen, and Pierre Bousquet,
a journalist and former soldier in the
French unit of the Waffen-SS during the
second world war.

Keévin Pfeffer, RN party treasurer,
says Lhe crop of new lawmakers elected
in 2022 — he was one in the north-east
region of Moselle — enjoyed a newfound
status in thcir districts. “Officials like
the prefect, deputy prefect, police chief,
and head of the unemployment office —
they wanted to meet us,” he says,
whereas before the RN was largely
shunned by local bigwigs.

Slowly RN support evolved to cover a
wider swath of the electorate allowing
them to rack up more votes: women,
white-collar workers and older peo-
ple. The RN vote has evolved from one
previously made out of protest or anger
to one of confidence in the party’s
agenda and its leaders Le Pen and her
28-year-old lieutenant Jordan Bardella.

“The vote driven by dissatisfaction
still exists, but it has become a secondary

driver compared with the support for
the ideas and the leadership,” pollster
Brice Teinturier wrote last week.

An early turning point in Le Pen’s
quesl Lo professionalise the [ar right
came a decade ago, in 2014, when
a party stalwart, Steeve Briois, won a

Many
elected
officials
think they

are abOVQ mayoral clection in Hénin Bcaumontin

northern France.
CVEIyonc. The RN capitalised on the economic
Voters devastationwroughtby factory closures
around the town of 26,000 in a former
want mining areain the Pas-de-Calais region.
11 The election of Briois as mayor then
p oliticians paved the way for Le Pen’s own election
to deal as the local constituency MP in 2017,
. her third attempt to enter the assembly.
with the The following year, having lost the
pl’O‘ hlems presidential election to Macron, she
e & rebranded the Front National party to
1N their the Rassemblement National, aiming to
s 1 ' make voters forget the racist and

,

dal‘) hV@S antisemitic excesses of her father and

hiscontemporaries.

In Henin-Beaumont, Briois also made
some cosmetic changes. Locals describe
his attempts to spruce up an area still
scarred by shop closures and unemploy-
ment. Among the red brick houses,
some of them rundown or boarded up,
streets are decorated with flower pots.
Residents hailed the refurbishment of a
swimming pool and the train station
that connects them to Lille.

Mauricette, a retired one-time
cleaner and worker in the declining
textile industry, alsorecalls how Hénin-
Beaumont’s city hall called her back
“pretty quickly” Lo help her [ind

Immigration and purchasing power are the
most important issues among RN supporters

Respondents were asked which three of the following topics
they take most into account when voting in this election (%)

0 20 40 60 80

Immigration

Cost of living

Security of people/property
Health

Threat of terrorism

Future of the pension system
Rise in public debt
Education

Taxation

Future of agriculture

Social inequality

France in Europe/world
Environment
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War in Ukrzine
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social housing when her husband died.

As mayor in Perpignan, Aliot says he
also sought to improve people’s every-
day lives. He put more city police on the
streets, cleaned up the Lown centre and
tried to revitalise poor neighbourhoods
to “make them easier to live in”.

“Politics for decades has lost contact
with the people; many elected officials
think they are above everyone. Voters
do not want this anymore. They want
politicians to deal with the problems in
their daily lives,” he says. “You have to
take care of people.”

Studies have shown that people back
the RN for multiple reasons, some
ideological and rational, and others that
are more subjective, such as a sense that
the French “way of life” is in danger or
that they do not “feel at home” in France
anymore.

A recent Ipsos poll showed that
purchasing power and the cost of living
were the top reasons that voters chose
the RN in the European election in June,
followed by immigration and crime.
Compared with voters from other par-
ties, they were less motivated by issues
like the quality of the health services,
social inequality, or climate change.

Diaz, the Gironde MP, says she was
first drawn to the party by its flagship
pledge to establish a “national prefer-
ence” that would favour French citizens
for civil service jobs and social housing,
as well asby Le Pen herself. Buta decade
ago when she began campaigning for the
RN around her hometown in Gironde
she was met with open hostility. “You
needed a thick skin,” she says.

That is no longer the case. “So what
ministcrial post will itbe for you?” a fish
monger at a market cries out to Diaz.

“We’ve removed those last brakes,
that reticence,” Diaz says of the party’s
work to break down what she called
“caricatures” about their positions.
“There’s a triptych at play — it’s the
figures of Marine Le Pen, of Jordan
Bardella, and the local efforts.”

ut beyond a focus on local

issues, the RN’s past govern-

ance of towns and cities

has also been marked by
itsideology.

David Noél, a historian and former

city councillor in Hénin-Beaumont who
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squared off against Briois, described in
a 2020 paper how the town became a
laboratory for the party’sideas.

Briois grandstanded in 2015 during
the Syrian relugee crisis by relusing Lo
take any of them in, and the local coun-
cil passed a charter called “my com-
munc without any migrants”.

The party also still has work to do to
eradicate the lingering issue of corrup-
tion, which dates back to the 1990s
when several FN mayors ended up
facing graft charges.

Allegations emerged last year against
David Rachline, a close ally of both Le
Pen and Bardella who has been mayor of
Freéjus, a town on the Cote d’Azur near
Cannes, since 2014.

Investigative journalist Camille
Vigogne Le Coat detailed in a book last
year how Rachline allegedly signed
sweetheart deals with real estate devel-
opers, and mismanaged spending to add
to the city’s already heavy debts.

“In Fréjus, you find a system of
clientelism around Rachline,” she says
in an interview, citing as an example
how new units of social housing
were allegedly allocated to people on
his staff or close to him. Prosecutors
opened up a preliminary investigation.
Rachline has in the past denied
wrongdoing, but could not be reached
for comment.

Vigogne Le Coat also documented
how racist banter became common in
town hall, such as when one of Rach-
line’s aides posted a message on Face-
book condemning (with poop emojis) a
TV advertisement that featured a
racially mixed couple.

“There is a contradiction between the
smooth polished image that Marine Le
Pen and the RN’s national leadership
convey and the reality in Freéjus,” says
Vigogne Le Coat.

Recently, as the spotlight has been
trained on the hundreds of RN candi-
dates in snap elections, there have been
some unguarded moments too.

Roger Chudeau, an MP running for
re-election, drew a backlash last week
when he was asked about a campaign
proposal floated by the RN to restrict
certain “sensitive” government posi-
tionsto French nationals.

Citing a “problem of double loyal-
ties”, Chudeau criticised former educa-
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How France's far right
cultivated the grassroots

A campaigner

hands out RN
leaflets at a
market in
Libourne this

week. The RN
vote has evolved
from onc madc

out of protest
to one of
confidence

in the party’s
agenda and
its leaders

Philippe Lopez/AFP/Getty

Images

Beyond a

form of
defiance,
you get
the sense

people feel

they are

somehow
not where

things
are at.
They feel
forgotten
by the
Republic

tion minister Najat Vallaud-Belkacem,
who is Franco-Moroccan, as someone
who should never have been appointed.
“Ministerial positions should be held
by Franco-French people, full stop,”
he said.

Le Pen repudiated the comments. But
many RN voters approve of the party’s
“Trench people first” stance and prom-
ises to slash the number of foreigners
arriving in the country. The RN saysit
will cut back welfare benefits and medi-
cal insurance for migrants — a message
welcomed by some voters who feel cash-
strapped amid inflation.

“Everyone always calls us far right.
But my father is Moroccan, it's not racist
tosupport them,” says Jimmy, a 32-year-
old undertaker at a funeral home in
northern France who was at Le Pen’s
election party on Sunday in Hénin-
Beaumont.

He is concerned about everyday chal-
lenges like his grandmother’s €900 a
month pension and his struggle to get a
pay raise. “We need to help the French
before helping other countries,” he says,
referring to militaryaid to Ukraine.

acron, who won the presi-

dency as an outsider in

2017, initially talked

about bringing politics

closer to the people. He
pledged to govern differently by intro-
ducing more citizen participation via
referendums and consultative commit-
tees on issues like climate change.

But such promises soon faded.
Macron’s sceplicism ol parties and
desire to centralise power at the Elysée
Palace led him to neglect his new
centrist party, then called La Répub-
lique en Marche, according to former
party members.

One former MP elected in 2017 with
LREM admitted that the lack of party
structure meant they did not win many
mayorships or elections to choose heads
of regions and departments, which
carry considerable local power.

“Macron was never interested in the
party,” the person says. “LREM was not
a force, neither for debate and policies,
nor for the action of the president’s par-
liamentary group.”

However, Florent Boudie, one of
Macron’s MPs still in the running in
another district in Gironde, argues that
RN boasts about its superior ground
game were overdone.

A former Socialist MP before joining
LREM in 2017, Boudié says has been
able to rely on municipal connections
and a power base partly built up in his
earlier role. Among his priorities, he
says, have been to keep local hospitals
open and equip medical centres with
high-end scanners.

Speaking at a campaign stop at a mar-
ket in Libourne, he says that around the
picturesque town on the Dordogne
river, the far right’'s momentum has
been anchored in a sense ol abandon-
ment felt by many, in contrast to pros-
perous Bordeaux nearby. That echoed a
national phcnomenon, he adds.

“Beyond a form of defiance, you get
the sense people feel they're somehow
not where things are at, be it culturally,
economically, or with leisure activities,”
says Boudiée. “They feel forgotten by the
Republic.”

Even if the RN does not manage to win
the 289 out of 577 seats required to force
Macron toname an RN prime minister
at the head of a far-right government,
the party’s politicians will keep laying
groundwork for future elections.

In Gironde, the MP Diaz is trying to
visit every corner of her constituency. In
the small town of Cavignac, many pas-
sers-by at a market greet Diaz with
kisses. There and in another nearby
village where Diaz hosts supporters fora
small rally, RN campaigners ask people
for their phone numbers. They will be
used to build up the party’s database of
supporters and invite them to local
aperitifs or campaign events.

They aim to follow up with people who
have gripes or requests, helping them
navigate France’s thicket of bureaucracy
by pushingtheir dossiers to the top of the
pile. Aides cited the example of a funeral
parlour that was struggling to get local
permits to install a new crematorium
until Diaz intervened.

Political opponents concede that
Diaz is hard-working and polished.
But Veronique Hammecrer, the defcated
MP for Macron’s centrist alliance in
this district, says her opponent’s
local triumph is also down to the
public’s deep dislike of the sitting
president and what she sees as an
irrational fervour around the RN
promises. “It’s so much easier to be a
demagogue,” Hammerer says.

Francis Paludeto, a 61-year-old rub-
bish collector, appreciates Diaz’s efforts
to stop cutbacks to rubbish pick-ups on
people’s doorsteps, and says Macron has
“turned his back on people”.

French voters must give the RN
power, he says. “They have ideas that
can change politics.”
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‘Without fear and without favour’

Kenya's fraught choices

ff.com/opinion

Recent protests in Nairobi

show the limited options for
countries avoiding default

The outlook had appeared to be bright-
ening for emerging markets that in
recent years had teetered on the brink of
debt crises. Several developing coun-
tries defied expectations by avoiding
default and accessing international cap-
ital markets. Violent clashes between
protesters and police last week in
Kenya, however, show the tensions
below the surface.

Kenyans took to the streets to oppose
a sweeping tax rise put forward by Presi-
dent William Ruto. They argued that
the proposal, designed to meet fiscal tar-
gets required for an IMF loan, would
cause undue harm to struggling citizens
through steep increases on everyday
products including bread and sanitary
pads. Public dissent was met by force,
including the use of live ammunition.

After days of unrest and 39 deaths, in new debt at the high price of 10.375  The IMF governed, proposed legislation that
Ruto’s administration withdrew thebill.  per centto pay back the bond. needs to advise would penalise uncooperative private
This was, in truth, a poorly designed Kenya’s success in tapping the capital et e creditors and encourage comparable
tax policy. Substantial tax rises on  market appeared to many a sign of eco- —— treatment between them and sovereign
essentials areill-advised in an economy  nomic strength. Yet, that Ruto had to when to lenders. Since the latter had been a
with an official poverty rate of 38.6 per  trade a 6.875 per cent Eurobond for the ~ '¢Profi le debts, sticking point for China, this could both
cent. Rolling out the wave of new levies  higher coupon to avoid default — in  instead ol speed up the process and help to bring
simultaneously shows a lack of political ~ essence delaying the paymentand pass-  refinancine Beijing to the negotiating table.
acumen, anda disregard for the plightof  ing a higher cost on toKenyans viatax (1,1, 4 The IMF should recognise that a
impoverished Kenyans. rises — is a symbol of how dysfunctional T — flawed system requires more adept

fiscal recommendations, potentially
including guidance on ways to plug
fiscal gaps beyond tax rises. It could also
go further by advising countries on
when to reprofile debts, instead of refi-
nancing them at higher rates.

As for Kenya, the road ahead is
unclear. Better fiscal management is
desperately needed. Yet the options are
limited. Ruto’s decision to favour gov-
ernment cost reductions over a tax rise
is sensible, but it will not be enough to
plug the financial gap. He may need to
borrow more — further limiting his
room for manoeuvre between creditors
and an angry populace.

the global debt architecture has
become.

The G20’s 2020 Common Framework
for Debt Treatment has been unable to
corral the competing interests of bilat-
eral and private creditors, plus China.
The result is lengthy, expensive restruc-
turings that damage economies and sty-
mie development. Ruto, balancing a
large number of private creditors and a
big Chinese loan due in 2025, is under-
standably trying to avoid that fate.

Internal improvements at the IMF
havereduced delays. But more needs to

be done. Lawmakers in New York,
where nearly half of all EM bonds are

The unrest also reflected a deeper rot.
Profligate borrowing and poor eco-
nomic management have taken Kenya'’s
debt above 70 per cent of output. Debt
service costs have risen to 32 per cent of
annual government revenues — money
that would be better spent on climate
resiliency and public services.

Ruto’s government struggled to meet
a $2bn payment on a maturing 2014
Eurobond. In another era, the choice
might have been to default and pursue
debt relief. Having seen the costly
restructuring processes for Zambia and

Ghana, Ruto’s team took another path.
They used IMF funds and issued $1.5bn
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Why libraries lie at
the heart of public life

Maria Hergueta
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he British public library

system marks two impor-

tant anniversaries this

year. One hundred and

seventy five years ago, a
debate was held in parliament which
led tothe Public Iibraries Act of 1850,
giving local authorities the ability to
establish free public libraries through
a modest increase in local taxation.
Sixty years ago the Public Libraries
and Museums Act of 1964 upgraded
that law to made it a requirement
for local authorities to provide the
service.

Since the middle of the 19th century
our public libraries have developed
alongside a rich provision of national,
university, school and specialist
libraries — a knowledge ecosystem
that has been the envy of many other
countries.

'I'he network was born of the era of

For those from less
privileged backgrounds
especially, they provide

vistas of opportunity

self-improvement, when the educa-
tional benefits of libraries for all citi-
zens, irrespective of their social status,
was regarded as an important element
in driving the nation forward.

In this anniversary year, it is a tragic
irony that the system is now facing one
of the most severe challenges in its his-
tory. More than 800 public libraries
have closed since 2010. More closures
are expected.

Birmingham’s once leading public
library system faces massive down-
sizing, for example, with 25 of the
35branch libraries under threat.

A similar picture can be found in
other parts of the UK. The financial
pressure imposed on local authorities
during austerity has halved expendi-
ture on public libraries. Meanwhile,
the British Library is rebuilding its
digital infrastructure following a dev-
astating cyberattack in October last
year. Although it is valiantly returning
services to normal operation, the
process will take years of work and
millions of pounds. But parliament
has not debated their plight.

Looking through the manifestos of
the major political parties in the
lead-up Lo the election and there is
only passing or tangential reference
to libraries. Yet these institutions
contribute to many aspects of our
public life — they are at the heart of

the knowledge economy, education,
culture and the creative industries,
heritage as well as social care.

Libraries help millions of people to
access digital resources and are vital
for training in digital literacy. They
preserve digital information for the
future and they have a huge amount
to contribute to the development of
artificial intelligence and technolog-
ical innovation.

For those from less privileged back-
grounds especially, libraries provide
vistas of opportunity — knowledge,
support and quiet conducive places to
think and learn. My own life chances
were transformed by having access to
my local public library in Deal in Kent
and later my school library. Both
helped me become the first in my
family to attend university, where the
library would open up even broader
opportunities of knowledge and ideas.

A new government could do much
to improve the current situation.
Addressing core funding for public
librariesas part of the reform of public
services should be prioritised.

According to the 1964 Act, “It shall
be the duty of every library authority
to provide a comprehensive and effi-
cient library service for all persons
desiring to make use thereof.” But the
Act doesnot define what “comprehen-
sive and efficient” actually means.
Local authorities can fudge it. We need
government Lo lake its “superintend-
ence” function seriously and ensure
there is a national overview of our
libraries.

We also need a strategy for libraries
that unites all the services in receipt
of public funding.

One solution? A distinct Minister
for Libraries. A new ministerial brief
could help highlight the contribution
made by libraries across different
areas of the government’s agenda.

Core library services in some parts
of the country have become danger-
ously overstretched as they have hero-
ically stepped in to plug gaps left by
other underfunded public services.
This must be reviewed. Itis vital that
localities are in control of their own
destiny but, without central strategy
and directed funding, we won’t get
out of the cycle of decline and uneven
provision.

Libraries support learning, literacy,
creativity and the imagination. They
can help us to identify misinform-
ation, engage with the democratic
process, develop a sense of empathy
for others in an increasingly polarised
world and engage with ideas for longer
than it takes to watch a TikTok.

The next government should seize
the opportunity that a strong library
sector can offer to the nation.

The writer is director of the Bodleian
Library, University of Oxford, and author
of ‘Burning the Books: A Ilistory of
Knowledge under Attack’

Email: letters.editor@ft.com

Include daytime telephone number and full address

Corrections: corrections@ft.com

If you are not satisfied with the FT's response to your complaint, you can appeal
lo Ihe FT Edilorial Complainls Commissioner: complainis.commissioner@fl.com

Letters

Media believe their own
spin on Bidens abilities

[ have no doubt that anyone watching
any presidential debates brings with
them their own train of luggage which
will affect their analysis of the event.

Your coverage of the recent US
debate in the FT View (June 29) is
beyond doubt the most slanted review
and clearly reflects your serious
prejudices. If you believe that President
Joe Biden’s mind is “still sharp”, I must
question your view of the world. I have
yet to find any US newspaper,
Democratic political spin-doctor or
newscaster who would share that view.

While you criticise former president
Donald 'I'rump for his “wild distortions
of facts”, you seem to have missed
Biden’s “errors”, which range from the
claim that no US troops have died
under his watch, to his claim of
receiving the endorsement of the
border guards union, Lo his daim ol
beating Medicare, his distortions of the
immigration situation, etc.

Numerous news outlets, including
The New York Times and CNN,
exclaimed shock at Biden’s
performance. How could they? Have
they been absent from any public
appearances of his for the past three
years or have they simply been so far
in bed with the Democratic party that
they believe their own spin?

Rarry ] Klazura
Leng Beach, CA, US

The tide turned on the Tory party long ago

The ever-excellent John Burn-Murdoch
is clearly correct to argue (“How the
Tories came to the brink of wipeout”,
Opinion, June 29) that the Tories’ lapse
into being unelectable significantly
predates the current campaign and
even the Truss premiership. He dates
it back to January 2022 and Partygate
but perhaps he should go back even
further — to the Chesham and
Amersham by-election of June 2021
(in which I played a bit part).

What was striking then was how soft

respectable 12.9 per cent under Jeremy
Corbyn in 2019, to a mere 1.6 per cent.
This is how it was in the Chilterns in
2021 and how it will be across the
country on July 4, and this is the tide
the next leader of the Conservatives
will have to try to turn.

Don’t break the news to Nigel Farage,
but he isn't now really that important,
more symptom than cause in the tale
of Tory decline.

Jonathan Allum

Amersham, Buckinghamshire, UK

the huge Conservative vote was, how
reluctant voters were to declare
themselves Conservative and the
prevalence of anti-Tory sentiment in
what was supposed to be part of their
heartland.

These features have been seen in
many local and by-elections over the
past three years. The same can be said
of the high level of tactical voting,
which saw the Labour vote, in a seat
in which they had never been
competitive, collapse from a

American condos outshine
British retiree options

The American housing market has
nothing comparable to the British
dilemuma where we don’t have enough
productive land to feed ourselves
(“The US housing market is awful”,
Opinion, June 25).

“Single family zoning” found its
most wasteful expression in England
when to meet the so-called wishes of
the people of Lambeth it was decreed
that all new housing should be
two-storey with gardens. This
misdirection had previously led to the
“garden suburbs” of the 1930s and was
widely adopted in the colonies, where
there was no need for the greenbelt.

Cities are compact communal living
and are man’s best and most enduring
invention. Urban living teaches people
how to live together and we need to
adapt our housing policy with a full
range of options. In the UK, older
generations have few good options to
downsize. In America, a condo where
the lifts work, preferably in Miami, is a
normal life progression. Britons have to

UK has to steer clear of
tariffs on Chinese EVs

The new UK government should not
mimic the EU’s punitive tariffs on
Chinese-built electric vehides (“EU Lo
push ahead with tariffs on Chinese EVs
despite German opposition”, Report,
June 12). Our interests are different.

The EU tariffs are designed to protect
its volume car manufacturers.
However, most of the UK’s volume
carmaking has already offshored to the
EU. That’s why we have a £25bn trade
deficit with the EU in motor vehicles.
Nissan is the only major producer
left — and 70 per cent of its output is
exported to the FU anyway. In effect,
EU tariffs will protect car
manufacturing in Sunderland.

Meanwhile, our auto industry is
moving relentlessly towards
high-value, customised marques.
These premium vehicles dominate
our £28bn worth of global (non-EU)
exports. They are not threated by
Chinese imports. They will be, if we
incur retaliatory tariffs from China.

So, the calculus for the UK is

BAvX

An ironic twist to elections

on both sides of the pond

Why has nobody yet commented on
the irony of the UK election being on
Independence Day and the US election
on Guy Fawkes Day? With the lame
choices presented on both sides of the

pond, the opportunities for symbolic

the UK as a dependable base for low-
tariff global exports. UK consumers
can switch to EVs at a lower cost. And
the UK will swap a big UK-EU deficit
for a more moderate UK-China one.
The EU won't like it — at all — but

different. The more we stay out of this
trade war, the better off we shall be.
Auto investment will be drawn back to

British jobs should come first.
Phil Radford

Pershore, Worcestershire, UK

emigrate to Spain.
Barrie Moore
Dudley, West Midlands, UK

satire are endless.
Stuart Miller
Arlington, VA, US
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Singapore
tries to break

free of the
Crazy Rich
Asians’ cliché

by Mercedes Ruehl

ne of my favourite spots
to walk past in Singapore
is what my daughter calls
the “red car house”.
Nestled on a corner in
one of Singapore’s richest
neighbourhoods, the house in
question is actually a grandiose
mansion with at least six red Ferraris
and Lamborghinis parked outside.

Owned by a wealthy local
businessman, the house is well known
in Singapore. It is so opulent that it
features in a Crazy Rich Asians-inspired
tour of the tiny, island city-state,
based on the popular 2018 film.

The Hollywood hit was an
invaluable marketing vehicle for
Singapore and a gamble by its tourism
board and film commission. Both
threw their weight — and an
undisclosed sum — behind the movie.
The gamble paid off. After the film’s
release, Singapore experienced a
record number of tourists and enjoyed
a wave of global attention.

Now, however, Singapore is trying
to play down the movie and the image
that it presents. A reputation for high
living and expensive business costs
have become a sensitive topic for locals
ahead of the next general election.

The city, one of Asia’s main financial
centres, has been ranked the world’s
most expensive for nine of the past 11
years by the annual Worldwide Cost of
Living survey from the Economist
Intelligence Unil.

Singapore wants to convince locals
and expats otherwise. “What does it
really cost to live in Singapore — the

world’s ‘most expensive’ city?” ran a
recent article from one of the
government agencies. This dismissed
“familiar tropes”, including “over-the-
top mansions in Crazy Rich Asians, the
infinity pool at Marina Bay Sands and
incredibly expensive cars’.

The government’s arguments are
not all that convincing. Cost-saving
advice includes not having to buy
seasonal clothing because “it’s
summer all year round”. There are
also promises of 45¢ cups of coffee (1
am yet to find this deal) and the
ability to rent government housing,
held up as proof that the city is not
“necessarily as expensive” as London
or New York.

For some, the city’s extravagant
reputation is still a bonus. Philip Choo,
who was inspired by the book to
launch the city’s first Crazy Rich Asians
tour in 2014, says he is still enjoying
high demand from customers,

especially from the US.
But a spate of recent news stories

have reinforced the cliché of
foreigners living lavish lifestyles and
pushing up costs for everyone else. In
May, 35-year-old Chinese citizen Wang
YunHe was arrested in Singapore for
allegedly running one
of the world’s largest cyber crime
computer networks. According to the
indictment, his possessions included
a luxury apartment in the city’s glitzy
Orchard shopping district, a Ferrari
F8 Spider and a number of Patek
Philippe watches.

The result is that more
Singaporeans are questioning

government schemes that have
enticed the rich to live here. One
example is the family office regime.
There are now more than 1,400 single
family offices — funds that manage a
family’s wealth — in the city-state,
compared with 50 in 2018.

Manu Bhaskaran, an economist
and chief executive of consultancy
Centennial Asia Advisors, told me
that Singapore’s rising costs were the
product of government policy. The
“business model brings in foreign
investors who bid up rents, wages
and other service costs . . . The family
offices are an example — how much
extra revenue do they generate for
the rest of us?”

Perhaps aware of such sentiment,
another government article has
proclaimed that Singapore’s high cost
of living is limited to wealthy
expatriates. It claimed city ranking
calculations include “products such as
brand name raincoats and foreign
daily newspapers” not typically
purchased by Singaporean
households.

Singaporeans are unimpressed.
“Not sure why they cherry picked two
items and said it’s not relevant to
Singaporeans, wrote one Reddit user.
Another observed that the difference
might lie in the suggestion that locals
should have different expectations to
foreigners. “It is only expensive for
expats because the average
Singaporeans are nol supposed Lo
aspire for the finer things in life.”

mercedes.ruehl@ft.com
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EQUITIES

Katie
Martin

he story of stocks in the

first halt of 2024 is unam-

biguously sparkly. The US

benchmark S&P 500 index

is up around 15 per cent. Its
tech-heavy cousin the Nasdaq Comp-
osite has climbed even further. Most of
Europe is having a decent run, including
even the UK (but not you, France) and
Chinese stocks have finally stopped
bleeding out.

Central banks are indulginginan only
slightly cautious victory lap on the mis-
sion to defeat intlation without tanking
the global economy, judging from the
annual economic report from the Bank
for International Settlements, which
praises policymakers for having “done
their job” and “delivered” in supporting
a soft economic landing. High-fives all

Al glitter is flattering markets

round. And yet the mood in markets is
still fragile as investors struggle toshake
the feeling that things are simply dusted
in glitter. The rally in US stocks has
slowed down, with barely any move-
ment in the past two weeks. Crucially,
Nvidia — not the best-performing US
stock of the year but certainly the most
important, in lerms of broad markel
direction — has taken a heavy knock.
Since the peak on June 20, it has
dropped by 13 per cent.

Torsten Slok, chief economist at pri-
vate equity group Apollo, said the index
is looking “more vulnerable”. Thetop 10
companies in the S&P 500 make up 35
per cent of the entire value of the index,
he noted, but only 23 per cent of earn-
ings. “This divergence has never been
bigger, suggesting that the market is
record bullish on future earnings for the
top 10 companies in the index,” he
wrote. “In other words, the problem for
the S&P 500 today is not only the high
concentration but also the record high
bullishness on future earnings from a
small group of companies.”

Sometimes this works out. It was,
after all, a decent set of delivery

numbers from Tesla that dragged the
overall market up to this week’s new
record high — the 32nd this year. But the
tocus on the highly uneven nature ot
the market is itself intensifying.

Charles Schwab points out that only
17 per cent of stocks in the S&P 500 have
outperformed the index itself over the
pasl year. For Lthe Nasdag, il is jusL 11 per
cent. “The dramatic outperformance

The mood is fragile as
investors struggle to shake
the feeling things are simply
covered in sparkly dust

of a small handful of stocks at the very
upper end of the market capitalisation
spectrum has greatly flattered index-
level performance among cap-weighted
indexes,” wrote analysts Liz Ann
Sonders and Kevin Gordon at the retail
broker. “There has been a tremendous
amount of churn and rotational correc-
tions occurring under the surface.”

This is the glitter in action. Anything

to do with artificial intelligence has
rocketed, including chip designer
Nvidia with its 155 per cent gains so far
in 2024 but also the even more stellar
Super Micro Computer, which has
gained more than 200 per cent. A clutch
of energy and industrial stocks that
help Al tick are also on a tear, including
Vistra and Constlellation Energy.

Another alarming possibility presents
itselt in a new paper by, among others,
Jean-Philippe Bouchaud of hedge fund
Capital Fund Management. The paper,
somewhat provocatively titled “Ponzi
Funds”, challenges anyone who clings to
the quaint notion that fundamentals —
earnings and the like — are what really
matters for how stocks behave.

Instead, to summarise the paper very
crudely, funds go up because investors
cannot resist buying things that are
going up,and when they do, the underly-
ing components go up too, pushing up
the tunds, and drawing in new buyers.
Momentum feeds momentum in “self-
inflated feedback loops” and clusters
around shiny narratives. At a certain
point, “the constraint on the rationality
of fund investors . . . leads to Ponzi-like

reallocations of capital among fund :
investors that unravels when the price :
impact in the underlying securities :

reverts,” itargues.

The study focuses on exchange traded :
funds because the quality of data on :
purchases and sales of these instru- :
ments is strong, but the principle :
applies Lo stocks more broadly. The
momentum of US stocks and the dom- :
inance of a single theme mean the :
current market environment smells
awfully similar. “The US market has :
gone up because people have bought the :

US market,” said Bouchaud.

This line of research isnotnew. “We're :
in a long tradition of many giants before :
us,” he added. None of this makes it easy
to see what breaks the spell and prompts :
markets to drop back down to earth or :
when. Rut if US stocks do not slot back
into their smooth upward glide soon,
it is easy to imagine gnawing doubts
over intense market concentration, and :
reminders of the unsustainable nature of :
fads and trends, torub some of the gloss

off stocks in the second half of this year.

katie.martin@ft.com
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Starmer should
play prosecutor
on Brexit

Robert
Shrimsley

fter the Conservatives

returned to power in 2010,

the new chancellor devel-

oped a simple but brutal

political strategy. In every
speech or interview George Osborne
blamed Labour for the financial crisis,
the UK’s subsequent economic plight
and the austerity he argued it necessi-
tated. You can debate its honesty, but
the tactic was highly effective. The
Tories remorselessly and successfully
prosecuted a case against their prede-
cessors for more than a decade.

Barring the most extraordinary
shock, Labour now has the chance Lo
return the favour. Naturally, Keir
Starmer wantsto look forward but there
is an cxception to be madc. As England’s
former chief prosecutor, he has one last
case. Labour should commission an
audit of Brexit and, in true Osborne
style, relentlessly apportion blame for
its conclusions.

Given the modesty of his ambitions
for closer relations with the EU and
his desire to win back Leave voters,
Starmer chose not to make this an
election issue. But once victory is
secured he must hammer the point
home. This need not be part of a covert

plan toease the UK into rejoining the EU
or single market. Starmer cannot renege
on his pledges not to do so — though
clearly this gambit would serve that
purpose in the longer term.

There are good political and economic
reasons for commissioning a thorough
official review of the impact of Brexit.
The first and simplest is that it has not
been done. Respected think-tanks have
examined it and the Office for Budget
Responsibility has estimated the overall
ettect on trade and GDP. But there has
been no comprehensive government
study to examine the consequences,
sector by sector and region by region.
Nor has there been a cost-benefit
analysis on the impact of regulatory
divergence on various sectors. The
Conservatives had no incentive to do
it — they did not want to hear the
answers. Butitis quite an omission.

This leads to the political case. Politi-
cians often make the mistake of giving
up Lhe light once they have won. Bul [ew
victories are eternal. Many prominent
Leavers are already arguing that the fail-
urcs arc not their tault becausc the proc
ess was sabotaged by its opponents. The
“Remainers’ Brexit” excuse is akin to
the old hard-left defence of commu-
nism: it has not been properly tried.

So the audit would clarity that Brit-
ain’s Brexit was very much the Leavers’
model, one of the cleanest and hardest
options imaginable and the one
demanded by the most hardline Tory
Leavers as well as Nigel Farage. Labour
should ensure they are made to own a
project that voters increasingly see as a

Ewan White
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mistake. The political value is made
obvious by just how little Rishi Sunak
has wanted to talk about the party’s flag-
ship policy in this campaign.

Given Farage’s expected success in
this election, it is even more important
toremind votersthat “these are the peo-
ple who brought you Britain’s botched
Brexit”. Naming and prosecuting the
“guilty men” is essential to Labour keep-
ing Reform UK down.

But not all arguments are about low
politics. Brexil has had real-world
impacts on almost every industry; its
tull etfects are still not telt because the
UK continually dclayed introducing its
own regulatory checks. The govern-
ment and the country need a full
understanding of how business sectors
are adversely impacted. If Starmer

He could commission
an audit and, in true
Tory style, relentlessly
apportion blame

is to secure even incremental improve-
ments, he must first understand what
is needed.

The inverse is also true. Ministers
need to understand where any advan-
tage has accrued or damage would be
done by realignment. Where Brexit
freedoms have thrown up genuine
opportunities, they must be seized
more emphatically.

There is little to suggest the OBR’s
assessment of the 4 per cent hit to GDP
over 15 years is badly wrong. Bul once
you examine the detail, the picture
becomes more nuanced and complex.
Brexit is morc a slow puncturc than a
blowout. In every industry there will be
winners and losers.

A recent report by UK in a Changing
Europe showed a significant hit to trade
in goods by volume, with the UK becom-
ing more reliant on the EU as other
exports tell (not solely because of
Brexit). But it also showed that service
exports have held up well: the UK still
enjoys a significant global reputation
and it is possible the EU trade agree-
ment left loopholes for businesses

to find a way round the restrictions. :

Against this, recent data from the :
Department for Business and Trade :
shows a fall in the number of foreign :
direct investment projects in the UK,
down 6 per cent on last year and 31 per :
. gains towards the bottom of the income

An audit cannot ignore political bene- :
fits. Brexit delivered the promised con- :
trol over EU immigration, even if critics :
argue that the Tories did not use those :
powers wisely. In economic terms the :
move Lo join the Trans-Pacilic Parlner-
ship (CPTPP) will do little to boost GDP :
. question is— what was going on?

For many Rcjoincrs, sucha rcport will
be the starting gun for a new campaign
to push Labour towards a return to the :
EU orbit, perhaps in a second term. This
may be a reason for Starmer to be :
. to get a job. But these are remarkable
numbers and there has been something
of a conspiracy of silence in the research
political event of the last 50 years. It :

cent below the pre-Brexit peak.

but there are diplomatic advantages.

uneasy about reopening an old wound,
studiously avoided in the campaign.
But Brexit was the most momentous

might be nice if the government had a
detailed sense of how it is working out.

robert.shrimsley@ft.com
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Stifling Chinas green energy boom would be a disaster

WORLD AFFAIRS |

ince Lthe Biden administration

passed the Inflation Reduc-

tion Actin 2022, we have been

worrying about a grcen indus

trial subsidy race. Talk about
Chinese “overcapacity” has perpetuated
that narrative. Competitive subsidies
may entail a waste of real resources and
taxpayers’ money. Taritfs on solar pan-
els and electric vehicles risk spilling
over into a wider trade war.

But what if, over the next 12 months,
the three main protagonists — the US,
China and the EU — callit off? Though it
is carried forward by powerful techno-
logical innovation and declining costs,
the green energy boom may prove less
robust than many of us hope.

The EU has to renew the Next Genera-
tion EU commitments beyond 2026 to

prevent the support offered to the Green
Deal drying up. Following the European
parliament elections in 2019, the direc-
tion of policy was clearly green. After
the EU elections last month, with the
shift to the right, that is no longer the
case. The French legislative elections
are likely to reinforce the turn against
an accelerated green policy. Marine Le
Pen's camp are nol climate scepltics like
Donald Trump. But one of the Rassem-
blement National’s firmest promises is
to lower the price of dicscl for its van
driving constituency.

If Trump is elected in the US, he has
promised to gut Joe Biden’s energy tran-
sition subsidies. The Biden team antici-
pated this and made the subsidies so
friendly to industry that a business
lobby is already rallying to their
detence. But the ditterence between
genuine energy transformation and
greenwashing is a fine one. By tweaking
administrative regulations, the IRA
could be turned into a subsidy engine
tor pet projects of the oil lobby, such as
dirty hydrogen.

If Biden is re-elected, the US will stay
the green course. Yet, barring a miracle,

there is little or no hope of a congres-
sional majority for new climate legisla-
tion. The IRA is the best we can hope
for.

But the significance of what happens
in Europe and the US is dwarted by the
decisions that Beijing hasto make in the
next 12 months. China emits more
greenhouse gases than Europe and the
US pul together, and ils green energy
investment in 2024 is larger than that of

Do Beijings planners have
the courage to throw their
weight behind the startling
pace of business transition?

either Europe or the US. China’s green
energy investment in photavoltaictech-
nology, batteries, new energy vehicles
and long-range ultra-high voltage trans-
missionis the first to achieve the scale at
which it truly begins to transtorm the
economic landscape as a whole. In 2023,
according to calculations by the CREA
think-tank, green energy investment

was the single largest driver of China’s
economic growth.

Between now and the spring of 2025,
China has to formulate its new commit-
ments to decarbonisation under the
Paris climate accords. The question is
whether Beijing's planners have the
courage and conviction to throw their
weight behind the startling pace at
which China’s businesses are driving Lhe
energy transition, or whether they
retreat to a more cautious line.

As Lauri Myllyvirta, onc of the west’s
leading China energy experts, has
noted, there is a worrying gap between
the pace of change achieved in the past
few years, and the future vision seem-
ingly favoured by Beijing's top energy
bureaucrats. Whereas China’s solar and
wind industry installed almost 300GW
of new capacity in 2023, its National
Fnergy Agency envisions a future build-
out of barely more than 100GW a year.

To explain its caution, the NEA points
to the need for more co-ordination in
green energy investment and more
smoothly operating pricing systems to
make a renewable system reliable.
These are problems familiar in the west.

But if they were to stifle China’s world-

be a disaster of historic proportions.

The extraordinary pace of China’s :
green energy investment in recent years
may trigger defensive reactions in the :
west. But it is our best hope of actually :
achieving climate stabilisation in time :
to stave off planetary disaster. Faced :
with the urgency of this task, to think in
: people to move jobs, which probably
mount to a soft form of climate denial. It :
will make the challenge of achicving
neutrality beftore 2060 even more
daunting. And in so doing it undermines :
the credibility of commitment, whichis :
fundamental to building a broad-based :
: that undo Conservative efforts to foster

In 2008-09, China’s heavy-industrial :
stimulus carried much of the world’s :
growth and took global CO, emissionsto :
new heights. On the decisions of the
next 12 months hangs the question of :
whether the country will carry the :
momentum of global green growth in :

terms of balance of equilibrium is tanta-

coalition around decarbonisation.

years to come.

writes the Chartbook newsletter

Labour must
always choose
growth over
redistribution

ECONOMICS

eir Starmer has set Labour

the task of making people

“materially better off in the

sense of ‘more money in my

pocket’”. In his mission to

improve living standards, Labour’s

leader has put his finger on what really

matters to people — a sense that their

own finances will improve over the
next five years.

Although much of the election focus

. has been on public finance issues, what
. happens to incomes will determine
. Labour’s success in government if it
: wins. There is no doubt that the past
. 14 years has seen miserable progress
. on living standards. Real household
. disposable income per person has
. flatlined in the UK since the 2019 elec-
. tion, compared with roughly 2 per cent
. annual growth in most parliaments
. since the second world war.

More interesting is the distribution of

. income changes over the past five years
. and the whole period the Conservatives
. have led government since 2010.
. Despile a huge rise in [ood bank use and
: cuts to social security for working-age
households, the surprise is that it is the
. poorest households that have done
. better than the rest of the UK.

Better is a relative measure, however.

' Taking detailed income data up to
: 2022-23 and updating this with known
. trends thereatter, the Resolution Foun-
: dation tinds that only the bottom 20 per
. cent of the income distribution saw any
. real income gains in the latest parlia-
. ment. Fveryone else was hit harder hy

'l‘]k‘ ]).ll’l\' l](’a‘(l\ 1O AV« )i(l
new regulations that
undo Conservative efforts

to foster enterprise

high inflation. And rather than the poor
being hardest hit in their pockets by the
earlier austerity years, income gains
were higher for poorer than richer
households.

Over 14 years, real disposable income

distribution of non-pensioners were
around 10 per cent — itselt a paltry
figure. But they were truly terrible for
middle-income and richer households,
with gains close to zero.

With the largest gains coming despile
working-age benefit cuts, an important

To a large cxtent it was that cmploy
ment growth was strong so private
incomes rose while benefits declined.
Perhaps this was the effect of tough love
in the benefits system forcing people

world in explaining them.
Whatever the cause, the data carries a

. warning to Starmer. The outcomes for
. working-age household incomes since
: 2010 — low average growth skewed
. towards the bottom end — is exactly
: what you might expect a left-leaning
: government to produce. People hate it.

So Starmer’s mission to create growth

. and wealth must be Labour’s first,

. second and third instinct. They do not
have to go full Peter Mandelson, delight-
. ing in people getting “filthy rich” so long
. as they paid their taxes, but growth
: needs to come well before concerns
changing green energy boom, it would :

about distribution.

This means working with the Bank
of England and Office for Budget
Responsibility to run as high pressure
an economy as possible without reignit-
ing inflation. It means sweeping aside
planning regulations with a willingness
toerr on the side of building rather than
conservation. Il means encouraging

involves more stringent rights for work-
crs to fosterindividual risk taking.

It means getting much closer to the
EU’s regulatory realm and demonstrat-
ing that the UK is open for business. But
it also means avoiding new regulations

enterprise. None of thisis easy.

There is unlikely to be one silver
bullet. We do not understand the causes
for the UK’s growth malaise sufficiently
to know exactly what works. But we do
know that people are much happier
getting a fair share of a growing pie than

. fighting over the non-existent proceeds
. of stagnation.
The writeris an FT contributing editor and

. chris.giles@ft.com
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Stephen Foley

Court case will put McKinsey’s
partnership doctrine to the test
@ INSIDE BUSINESS

Beware the rise of shadow
banks that gobble up risks

he private capital
manager’s best friend
these days has become
the bank regulator.
Tightening standards on
capital requirements and risk-
weighted assets is forcing deposit-
taking institutions to make tough
choices on their balance sheets.

Waiting in the wings are the
Masters of the Universe. Private
capital firms have, for example, been
acquiring loan books or injecting
equity directly into banks in order to
take advantage of the turmoil in the
banking sector.

Alternative asset managers have
another more exotic trick up their
sleeves — “significant risk transfers”
(SRT). In an SRT, a bank earns

| SRTs have mostly been |
a European product but
that is changing

Sbn
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., |

2024 estimate
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|
Sources: KKR; Bank of America estimates

by leverage. In benign environments,
the returns that these opportunistic
private capital firms earn get the
attention. What is less understood for
now is how any ultimate losses will
filter through the financial system.

Banks should be wary of carrying
risk due to their high leverage (assets
to equity of 10:1 or more) and
deposits that are unstable in times of
stress. Asset managers theoretically
solve those two challenges, albeit
with a higher cost of capital.

SRT trades have traditionally been
more popular in Europe, according to
data from Bank of America compiled
by KKR. But the US is catching up
quickly, amid unease among regional
banks and the effects of the Basel
endgame reforms, which could boost

Regulatory wrangling
on English and Welsh
water will please no one

The negotiations between the English
and Welsh water companies and their
regulator over investment terms for
the next five years are always frothy.
Rarely, though, does attention spill
beyond the industry. Not this time.
Water watchdog Ofwat will next
week deliver its “draft determination”,
setting the retuins it believes investors
should be able to make for 2025-30. A
final decision is due in December.
Investor expectations going into the
process are low, judging by a Barclays
survey. But Ofwat chief executive
David Black knows he has o ensure the
regulatory regime is sufficiently
allractive Lo attract both debt and
equity investment to the industry. That
will be Lough, not least because of
Thames Water’s dire predicament.
Addressing sewage spills and ensuring
the network can meet population and
climate pressures will require record
spending. Companies have proposed
total capital expenditure of £45bn.
That will be funded upfront by
companies through a mix of equity and
debt, while customers in effect pay
through their bills in instalments. Also
added to customer bills are what Ofwat
judges to be efficient operating costs
and an allowed return on capital.
Water companies have suggested
bills will need to rise by more than
32 per cent on average, excluding
inflation, from 2025. That is a tough
sell amid anger over sewage discharges.
In December 2022, Ofwat estimated

’ All water companies in

capital relief by shifting the risk of
some set of loans to a private capital
counterparty. Often, in a “synthetic”

capital requirements for US banks.
[f banks themselves are offloading
assets to meet heightened risk

England reported more spills
Total number of spill events (O00)

deal, the underlying loans stay on weights, the question becomes why ® 2021 2023
balance sheet but through the use of are they even originating credit when _ 0 °0 100
derivatives the loss risk is shifted. the ultimate holder is some third United Utilities o

In one such SR'I, Blackstone’s party not facing similar constraints. Yorkshire oo
hedge fund unit has taken on Banks can still generate fees from Severn Trent .

o _— S ! . South West oo

exposure to so-called “subscription customers but it is unclear if that is NG Heibian ad
lines” — borrowings that temporarily | enough to generate a healthy return Wessex |  e—o
fund the equity portion of leveraged on equity capital without net interest Anglian | ee
buyouts. income. Policymakers are directly or Soithern S

While risk is being transferred in inadvertently fuelling the rise of the Thames | o
SRTs, so is reward. Private capital asset manager lender, the Dwr Cymru Welsh o

firms then get the upside of these
lending activities, perhaps enhanced

consequences of which are not
known.

Incraase in pipe monitors has contributed tc more
spill events being reported
Source: Environment Agency

an allowed return on capital of about
3.29 per cent in real terms, based on a
cost of cquity of 4.14 per cent and cost
of debt of 2.6 per cent. The cost of
cquity will probably comc under
scrutiny as it requires an element of
judgment by the regulator, says
industry consultant Martin Young.

Given that ordinary savings accounts
at present offer higher interest rates,
Ofwat will have to revise up its cost of
equity estimate. Barclays’ survey
suggested investors were looking for
more than 5 per cent.

It is inevitable that investors,
consumers and environmental
campaigners will not be satisfied. That
is fine. Ofwat’s balancing act this time,
however, is to do enough to maintain
trust in the overall regulatory model.

A similar model is planned o [und
nuclear plants and supports energy
nelworks. A breakdown in investor

faith would leak well beyond water.

Amazon would do better
to let Chinarivals Shein
and Temu just flame out

Amazon is no stranger to competition.
From Walmart to Shopify, plenty of
companies have tried to take on retail’s
800-pound gorilla. Few have emerged
as a formidable challenger.

Until now, with the explosive growth
of Shein and Temu over the past two
years.

Shein sells inexpensive but trendy
clothing. Temu, whose products
include household goods, apparel and
toys, is more like a digital dollar store.
The two have been able to undercut US
rivals by delivering cheap goods to
Americans straight from factories and
warehouses in China.

The pair’s rapid rise — each now
commands a 1 per cent share of the US
ecommerce market, according to
Bernstein Research — has forced
Amazon to sit up and take notice.

It defensively wants to emulate
Shein’s and Temu's low-cost business
model with a direct-from-China
discount marketplace of its own.

'This seems a terrible idea. Since
launching in the US in September
2022, Temu — powered by big-ad
spending — has shot to the top of the
app stores. While parent PDD Holdings

How worried should Amazon ‘
be about Temu and Shein?
US ecommerce share, 2023 (%)
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Source: Bernstein Research

does not break out Temu'’s financial
performance, Temu’s global gross
merchandise value — the total of all
goods sold — reached $17bn last year
and could grow to $40bn this year, says
Bernslein.

However, that growth has come at a
cost. Shipping $10 dresses [rom China
to the US for free adds up.

One estimate puts Temu'’s cost of
shipping and handling per package at
about $11. Between that and the
billions spent on marketing, Bernstein
thinks that Temu made an operating
loss of $4.6bn last year. This does not
look sustainable.

Amazon, with its 40 per cent market
share of the $1.1tn-a-year US
ecommerce market, should sit back
and watch Temu burn its money on
user acquisition and logistics.

Moreover, while Amazon's massive
warehouse and logistics network in the
US throws up serious barriers to entry
to new rivals, it has a more modest
presence in China. It will struggle to
match Temu and Shein in terms of
logistical efficiency there. Amazon will
also have to compete against the pair in
attracting a large low-cost merchant
base from which to source goods.

'Then there are regulatory hurdles.
Regulators in Furope and the US are
looking to crack down on the de
minimis rule that has allowed Temu
and Shein to send (in small scale)
cheap goods overseas tariff free.

This makes the timing of Amazon’s
new direct-from-China venture odd.

With Amazon facing antitrust
lawsuits on both sides of the Atlantic,
better to let 1'emu and Shein flame out
in a bid for market share rather than
join them in a race to the bottom.

EQT deal can help
Keywords beat Aimin
the video gaming roll-up

Will AI be able quickly and cheaply to
develop video games? EQT is not
persuaded. The Swedish PE group has
struck a deal to buy Dublin-based
Keywords, valuing the Aim-listed
group at £2.2bn. The services group’s
stock has been under pressure from the
Al threat. The 67 per cent premium on
offer from EQT suggests it thinks its
potential is overblown.

EQT has got a good price. Even the
highest price discussed of £25.50 per
share in May was below Keywords’
2021 peak. The final offer came in
lower al £24.50. Thal reflected a
downgrade in Keywords’ prospects: it
said organic growth in the first hall was
negative. It also reflected that one of
Lthe UK’s lasl remaining gaming stocks
had run out of strategic road on Aim.

Keywords’ slowdown has more o do
with makers pushing development
budgets into the future than Al Last
year was tough: the US writers’ strike
put productions on hold and organic
growth slowed to 6 per cent. Until EQT
arrived in May, the stock had fallen 60
per cent from the 2021 peak.

Keywords had relied on its high
valuation to continue a roll-up strategy.
It had hoovered up more than 60
bolt-on businesses since 2013. Its bid to
consolidate the sector was easier when
its shares were trading at a 40 times
multiple of forward earnings in
2021. That had sunk to 10 times before
the bid. In part that is down to troubles
on the UK’s small-cap market, which is
trading at a record discount. EQT'’s
offer, pitched at 22 times 2025
earnings, is still below the average since
listing in 2013.

Shareholders are unlikely to
complain. Without a solid valuation,
Keywords’ strategy seems a non-
starter. There is plenty to go after:
Keywords is the biggest provider of
services to games makers but its share
is estimated at just 6 per cent globally.

Given the cold shoulder from the
stock market, private ownership looks
the best way forward. Extra capital
from EQ'I should get the roll-up
strategy spinning faster. If Al is going to
change game outsourcing, Keywords

will have the financial power to lead,
not follow.
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Solution 17,778 JOTTER PAD

ACROSS

8 For example, boring dead papal
ambassador (6)

9@ Cartoonist changed main schedule
around (8)

10 First of collected poem’s defining set of
principles (4)

11 Opinion fools fellows in street (10)

12 Going round Australia navigational tool
breaks (4)

13 Meat and two veg, possibly a student’s
preoccupation (4,6)

17 That girl’s old pin-up, perhaps (4)

18 On iron rule seek info (5)

19 Singer being part of loyal toast (4)

21 Select pine fixed plague (10)

23 Fit for forfeit (4)

24 Non-clerical staff could cause rare
delays (3,7)

28 Gossip about bowler, perhaps (4)

29 Chaps pledge their habit (8)

30 In an honest way individual set about
exercises (6)

DOWN

1 Go off school during meeting (8)

2 Fountain transforming rawest long
face (10)

3 One would fly past senior Communist
officer (3,7)

4 Bulk of male beast of burden (4)

5 Where to stay on archaeological
works? (4)

& Appropriate mate beginning to mature
()

7 Nothing in beers provides subjects to
discuss (6)

14 Playing endless jazzy soul for a hoot
23)

15 Local retailer controls the dance
market? (6,4)

16 Real impact of blue organisation? (10)
20 Wine of the highest quality flooded
large bit of octopus (8)

22 Inlay, say, from the Spanish bearing
reputation (6)

25 Danger of body search fellow
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— cryptic, Polymath neglected (4)

Weekend and Sunda,y 26 Mature French impressionist endlessly
puzzles  orgoto set up (4)

ft.com/crosswordapp* 27 Attention given fo Liberal peer (4)
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