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& Mac

SUPERCHARGED
for college

With incredible performance and long-lasting
battery life!, Mac is made for campus life.

Go to IndiaiStore.com to find Apple Authorised Resellers near you.

310000* instant cashback on credit cards of HICICT Banik \ SBI

MacBook Air (with M2 chip)

MRP (incl. of all taxes), (256 GB,1N) | 99900.00
Instant cashback 210000.00 I N D I A

Exchang‘e bonus* ?12000.00 | S T O R E

Exchange value of your old laptop* ?20000.00 Y _
Exchange Effective Price* ¥57900.00 IN “RAM: " Redington

Students and teachers can also avail discount up to 6% at select participating Apple Authorised Reseller stores.

*The limited period exclusive offer price of 57900.00 is computed on the MRP 299900.00 (incl. of all taxes) of MacBook Air M2, 256, (34.46 cm, 1 N). The illustrative Exchange Effective price calculated above on MRP is as reduced by ¥10000.00 Instant Cashback
available on ICICI Bank Credit Card and SBI Credit Card Non-EMI and EMI & on ICICI Bank Debit Card EMI, and further reduced by exchange value of ¥20000.00 of Apple MQD32 MacBook Air (33.78 cm) Intel Core i5, 8GB RAM, 128GB HDD Model in a good working
condition along with 12000.00 exchange bonus. The Instant Cashback offer of ¥10000.00 is valid exclusively on ICICI Bank Credit Card and SBI Credit Card Non-EMI and EMI & on ICICI Bank Debit Card EMI. The applicable Instant Cashback offer is valid for transactions
made using Brand EMI option on Pine Labs and Paytm terminals and applicable on select online merchants via Pine Labs Payment Gateway. Processing fee and GST on interest component applicable as per Bank’s terms and conditions. The Exchange bonus of up to
%12000.00 is exclusively provided by the Apple Authorised Trade-in Provider (Cashify and Servify) at select stores at their sole discretion. Exchange bonus is valid only for transactions involving trade-in of eligible old devices valued at least 4000.00 or above. Eligible
old devices valued between ¥4000.00 and ¥13000.00 will receive an exchange bonus of ¥7000.00 and devices above ¥13000.00 will receive an exchange bonus of ¥12000.00. The exchange bonus and trade-in value will be passed on as a credit or discount in the
customer's invoice. Exchange Bonus offer can be clubbed with Cards cashback or Consumer Loans Offer. Customer’s eligible old device trade-in value as diagnosed and assessed by Apple Authorised Trade-in Providers will be the final offer. Any other T&Cs as specified
by Apple Authorised Trade-in Providers will apply. 'Battery life varies by use and configuration. See apple.com/in/batteries for more information. The offers may be revised or withdrawn without any prior notice. Offer available till stocks last. An additional discount of
up to 6 % is available to eligible students and teachers for a limited period on select Mac products at select participating Apple Authorised Reseller stores at their sole discretion. For Terms & Conditions and store details log on to indiaistore.com. All trademarks, logos
and brand names are the property of their respective owners. Product features vary by model. TM and © 2024 Apple Inc. All rights reserved.




There's never been a better time
to switch to Mac.

-

& MacBoo

With the 34.46 cm (13.6") and 38.91 cm (15.3") models, there are more reasons than ever to choose
MacBook Air. Supercharged by the M3 chip - and with up to 18 hours of battery life' - both laptops
deliver incredible performance in a strikingly thin and ultra-portable design.

Go to IndiaiStore.com to find Apple Authorised Resellers near you.

210000* instant cashback on credit cards of

ZICICIBank ©SBI INDIA
* ISTORE

@ Exchange bonus up to 212000*

+ INRAM | BRedington
Exchange value for old laptop of 220000*

Students and teachers can also avail discount up to 6% at select participating Apple Authorised Reseller stores.

*The Instant Cashback offer of ¥10000.00 is valid exclusively on ICICI Bank Credit Card and SBI Credit Card Non-EMI and EMI & on ICICI Bank Debit Card EMI. The applicable Instant Cashback offer is valid for transactions made using Brand EMI option on Pine Labs
and Paytm terminals and applicable on select online merchants via Pine Labs Payment Gateway. Processing fee and GST on interest component applicable as per Bank’s terms and conditions. Customers are advised to read the offer/agreement terms and conditions
carefully. The Exchange bonus of up to ¥12000.00 is exclusively provided by the Apple Authorised Trade-in Provider (Cashify and Servify) at select stores at their sole discretion. Exchange bonus is valid only for transactions involving trade-in of eligible old devices
valued at least ¥4000.00 or above. Eligible old devices valued between ¥4000.00 and ¥13000.00 will receive an exchange bonus of ¥7000.00 and devices above ¥13000.00 will receive an exchange bonus of ¥12000.00. The exchange bonus and trade-in value will be
passed on as a credit or discount in the customer’s invoice. Exchange Bonus offer can be clubbed with Cards cashback or Consumer Loans Offer. Customer’s eligible old device trade-in value as diagnosed and assessed by Apple Authorised Trade-in Providers will be
the final offer. Any other T&Cs as specified by Apple Authorised Trade-in Providers will apply. 'Battery life varies by use and configuration. See apple.com/in/batteries for more information. The offers may be revised or withdrawn without any prior notice. Offer available
till stocks last. An additional discount of up to 6 % is available to eligible students and teachers for a limited period on select Mac products at select participating Apple Authorised Reseller stores at their sole discretion. For Terms & Conditions and store details log on
to indiaistore.com. All trademarks, logos and brand names are the property of their respective owners. Product features vary by model. TM and © 2024 Apple Inc. All rights reserved.
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foreign airlines:
who will fly high?

BY ANUSHARMA

With a new government at the Centre, bilateral air service agreements
are back in focus. In the past, these agreements, which give certain
rights to countries, have elicited mixed reactions from stakeholders.
Mint explains their working, the impact on airlines and passengers.

What are bilateral

rights?
Bilateral rights are granted under
air service agreements between
two countries. They are a set of
commercial aviation rights
granting an airline the right to
enter another country’s airspace.
The rights cover the frequency of
flights, number of seats mounted
by carriers from either side and
the type of aircraft. These bilateral
air service agreements also
mention the exact Indian airport
or city from which a foreign airline
can operate. Currently, India has
bilateral air service agreements
with 116 countries. The last major
increase in rights, on a busy route
such as India-Dubai, was agreed in
2015.
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The domestic air travel penetration rate is

Why isn't India

increasing such rights?
Since 2016, India has been wary of
enhancing bilateral entitlements
(more seats, flights, airports etc.) as
foreign airlines have been able to
better utilize their share of
bilateral rights. Indian airlines
weren't able to fully exploit
entitlements as they are saddled
with older fleet and fewer wide-
body planes (suited for
international flights). The broader
policy of the government has been
to wait for global aviation hubs to
be set up in India and make
domestic airlines utilize their
rights effectively. This was
especially the case when it came to
agreements with Dubai, Bahrain
and other countries in West Asia.

What do foreign airlines
have to say?

only 4-5%, implying runway for growth.
Foreign airlines see this as an opportunity.
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Willincreasing rights
bring down fares?

An increase in the number of
flights available on a specific route
will invariably reduce fares,
despite a sustained increase in
demand as well. Routes such as
India-Dubai suffer from high fares
due to restricted capacity and
heavy demand. Meanwhile, in
order to address international
ambitions, Indian airlines have
placed orders for more than 1,600
aircraft. But travellers will have to
wait for another decade for any
good news when it comes to
capacity enhancement. Aircraft
deliveries take time.

I@ muimt Data Bites

Also, Indian travellers are ditching
domestic travel for short- to medium-haul
foreign destinations. As a result, Emirates,
Etihad and Saudia have been at the
forefront of demanding an enhancement
of their bilateral agreements.

What is the new govt
5 likely to do?

It’s likely to seek an increase in
foreign flight quotas on existing
destinations such as Dubai, Qatar
and Singapore. New Indian airlines
want rights to fly to these lucrative
markets, and older ones want
enhancement for more flights.
Two officials aware of the plan told
Mint talks with the industry
started even before the elections in
view of the demand from both
airlines and some Indian airports.
However, the domestic industry
remains divided—some fear it
could harm Indian carriers in the
long run.
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QUICK EDIT
Fed pivot?
Notyet

Even as anticipation has grown
over when the US Federal
Reserve will shift its monetary
policy to an easier setting, the
target seems to be moving far-
ther, with distinctly hawkish
sounds emanating from Fed
policymakers. The US central
bank’s latest policy decision
announced by chair Jerome
Powell on Wednesday has
dampened expectations again.
Powell said US inflation has
eased but not by as much as
required. So, the forecast of
threerate cutsin 2024 that the
Fed’srate-setting panel had put
outin March now stands scaled
down to just one. Among the
complications faced by the Fed
isthe peculiar state of America’s
labour market. While the rela-
tionship of its tightness with
general price levels has been
under both study and debate,
one way torelieve the US econ-
omy of wage-driven inflationary
pressures would be to open it
wider to immigrants. Sadly,
domestic US politics pose a big
obstacle to this, which means
when America will get inflation
back down to its 2% target can
be a bit like waiting for Godot.
Many observers in emerging
markets may be sighing that the
USisn’t proving as pragmatic as
it should be in shoring up its
reputation for price stability.

MINT METRIC

by Bibek Debroy

Tna MP mandi, they caught a thiaf,
The punishment imposed beyond be[ief
Nine men, it is said,

Proceeded to shave off his head.
Now charged, they have come to gTief.

a D
QUOTE OF THE DAY

India has been growing very strongly
with the economic growth rate of
8.2% for the fiscal 2023-24. Looking at
the future, the momentum continues
to be high and India should maintain
similar growth momentum in the
coming years.
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N.CHANDRASEKARAN
CHAIRMAN, TATASONS

INDIA SLIPS TWO PLACES
ON WEF's GENDER PARITY INDEX

Scores on the Global Gender Index 2024 (scale O to 1*)

Rank  Country . Score
1 % Iceland —0.935
2 } b Finland :—0.875
3 él% Norway —0.875
4 | Q New Zealand :—0835
5 4P Sweden 0.816
6 | ;j Nicaragua I 0.811
7 . Germany 0.81
8 ' & Namibia : 0.805
9 ( )ireland 0.802
!
10 ‘ QSpain | 0.797

129 @ India (earlier: 127)

The index measures parity on several indicators across four key dimensions: economic participation and opportunity,
educational attainment, health and survival, and political empowerment. * A score of 1 on the index denotes full gender parity.

l

0.641

Data: Shuja Asrar, Design: Satish Kumar
Source: World Economic Forum



PLAIN FACTS

Data recap:

Inflation,

market highs, new MPs

CURATED BY PAYAL BHATTACHARYA

delve deeper into the stories reported by Mint in the week gone by. Retail inflation eased marginally in May, but food

E very Friday, Plain Facts publishes a compilation of data-based insights, complete with easy-to-read charts, to help you

inflation continued to remain elevated. The BSE Sensex, after recovering from the election result day meltdown on

4 June, touched a new intraday high.

Steady Inflation

Year-on-year retail inflation (in %)

= Headline e===Food «===Core*

8.69

6- 4.75
7
2- 312
0— v v v
Jun 2023 May 2024
*Core inflation excludes food, and fuel and light groups. Source: CMIE

INDIA’S RETAIL inflation eased to 4.75% in May from
4.83%in April, datareleased on Wednesday showed.
However, food inflation, which accounts for nearly 40%
ofthe overall basket, exceeded the 8% mark for the
seventh consecutive month. Some vegetables and pulses
saw the highestrise in inflation in May. Nevertheless,
core inflation, which excludes the more volatile food, and
fuel and light groups, brought relief as it moderated
further to 3.12% in May from 3.25% earlier.

Market Milestone

Value of Sensex daily intra-day highs

77500 - 77145.46

77000 - After exit

polls

76,500 -
New high post

5000y recovery from
75,500 - election results
7000 -
74,500 -
74,000 — :
27 May 2024 13 Jun 2024
Source: BSE

AS THE BJP managed to form a government with the
help of'its allies despite the poor show in the election,
the Indian stock market showed signs of optimism. The
Sensex surpassed the 77,000 mark intraday for the first
time on Monday, a day after Narendra Modi took the
oath as prime minister. The optimism continued
through the week and the benchmark index hit another
high 0f77,145.46 on Thursday, indicating investors’
confidence in ongoing reforms and policy stability.

6.7%

Growth Projections

THIS IS the average growth rate the World Bank has
projected for the Indian economy from 2024:to 2026,
making it the world’s fastest growing major economy. In its
latest Global Economic Prospects report, it projected growth
rates of 6.6% for FY25, 6.7% for FY26 and 6.8% for FY27.
While India’s growth will be significantly higher than 2.6-
2.7% projected for the world, it will be less than the 8.2% seen
inFY24.

MPs’ Profile

Share (%) of Lok Sabha MPs elected in 2019 and 2024 who face...
. ...at least one 'serious' criminal case
[ - other criminal cases

Criminal cases are not indicative of criminality. ‘Serious' cases involve
non-bailable charges, or those that carry punishment of five years or more, or
offences related to murder, attempt to murder, rape, etc.

Source: Association for Democratic Reforms, Mint calculations

AS MANY as 250 of the 542 members of the newly
elected Lok Sabha—accounting for 46% of the total—
have criminal cases against them, a Mint analysis of data
released by the Association for Democratic Reforms
based on nomination filings showed. Around 31% of them
faced serious criminal charges, which is a slight increase
from 29.7% in 2019. Nearly every party has such MPs,
with the BJP leading with 63 MPs, followed by the
Congress with 31 and the Samajwadi Party with 17.

Consumer Confidence

== RBlI's current situation index (left-hand scale)

1 ()
== PFCE growth at constant prices (%) TN

= "% isbasedona bimonthly
100 - -20 urban RBI survey; the
full-year figure here is the
80 - -1 average of all indices for
-10 theyear. Anindex value
60 - above 100 denotes that
-5 more respondents felt
40— _o Positively than negatively
about the economic
20- --5 situation, and vice-versa
0= 10 (a value of 100 denotes an
Mar 2015 May 2024 equal split).

Source: RBI, MoSPI

THE NEW government starts off on a firm economic
footing, thanks to three years of strong growth and a
restrained fiscal position. But the divergence in slow
private consumption and upbeat consumer confidence
underline low and high income groups. Growth in
private final consumption expenditure was just 4% in
FY24. However, urban consumers have maintained
spending, which brought the Reserve Bank of India’s
consumer confidence index back to pre-pandemic levels.

417 o

Capex Plans

THAT’S THE amount of capital expenditure that state-
run NTPC plans to make over the next 10 years to develop
production capacities in methanol, ethanol, green
hydrogen and sustainable aviation fuel, a Mint report said,
quoting unidentified sources. The NTPC group currently
has a cumulative power generating capacity of 76.04GW,
of which 62.19GW is sourced from coal, 6.5GW from gas or
diesel, and 7.34GW from renewable energy sources.

Import Reduction
Import (in $ billion) to India
Pulses Edible/vegetable oils

201920 - 9.7
202021 ([

2019- 20 202122 | 202324 2023.24- 14.9
2020 21 2022 »

Source: Commerce ministry

AREDUCTION in imports of pulses and edible oils has
found space in the first 100 days’ agenda of the new
government, a Mint report said, quoting officials. The
agriculture ministry is drafting a new scheme to achieve
self-sufficiency in pulses by 2027. While there was a
reduction in imports of edible oils in FY24, that of
pulses hit a six-year high. At the same time, the
government will also work on increasing the supply of
ethanol and stabilizing food prices in its first 100 days.

Chart of the Week: Voter Trends

Change in voter
turnout in 2024, as
compared to 2019

M Big decline ™ Small increase
Small decline M Big increase

Big decline: down by

>5 percentage points (pp);
Small decline: down by
0-5 pp; Small increase:

up by 0-5 pp; Big increase:
up by >5 pp.

Source: Election Commission
of India, Mint analysis

IN THE recently concluded high-stakes general
election, fewer people stepped out of their homes to
vote, with the voter turnout falling to 65.8% compared
t0 67.2%in 2019, a Mint analysis
showed. However, the trend varied in
different parts of the country.

Follow our data stories on the “In
Charts” and “Plain Facts”pages on the
Mint website.
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TOP FIVE THRILLERS

1 THE TOURIST
(/

k] ANTHRACITE

Platform: Netflix
Language: French

+ (LT

Platform: Disney+ Hotstar
Language: English

gresce |

Platform: Prime Video
Language: English

Platform: Lionsgate Play
Language: English

p] BODKIN

Platform: Netflix
Language: English

TOP FIVE PUNJABI FILMS &7 OTTplay

M t] BABE BHANGRA PAUNDE NE
# ow

Platform: ZEES
" Cast: Diljit Dosanjh, Sohail Ahmed

.Y AAJA MEXICO CHALLIYE

Platform: Chaupal
Cast: Ammy Virk, Nasir Chinyoti

Platform: ZEES
Cast: Ammy Virk, Dev Kharoud

A‘.
5 Pty
pA HONSLA RAKH HA

Platform: Prime Video
Cast: Diljit Dosanjh, Sonam Bajwa

Platform: Chaupal
Cast: Ammy Virk, Binnu Dhillon
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Economy to grow at8% this

»P5

SENSEX 76,810.88 T 204.31

NIFTY 23,398.9 T 75.95

DOLLAR Z83.55 1 ¥0.004

EURO ¥90.25 1 ¥0.41

OIL$82.03 1 $0.7

POUND ¥106.80 4 ¥0.23

LIC may buy pvtinsurer
to enter health business

Acquisition plans still in nascent stage; company eyes composite insurance licence

COVERTO COVER

Aniurudh Laskar

anirudh.|@htlive.com
MUMBAI

ife Insurance Corp. of India

(LIC)is planning to acquire

one of India’s five private

standalone health insur-

ance companiestosecurea
beachhead in the country’s grow-
ing health insurance market, two
LIC executives said.

LIC, with assets worth over 51
trillion and a market share of over
61.5% in life insurance, is keen to
secure a composite licence—a
licence planned to be introduced
by the Insurance Regulatory and
Development Authority of India
(Irdai) that will allow an insurer to
sell both life and non-life policies.

“For LIC, this makes sense. The
workisoninternally. The compos-
ite licence may take about 2-3
months and then, LIC may con-
sider acquiring an established
health insurance company and
grow the business from thereon,”
one of the two executives cited
above said on the condition of ano-
nymity.

LIC submitted its health insur-
ance plans to Irdai recently, but it
doesnotinvolve any proposal fora
merger with state-run general
insurer, the people cited above
said.

“LICiskeenerto acquire a stan-

Plan: Secure the proposed
composite insurance licence

< <Benefit: LIC will be able to sell

both life and non-life policies

LIC
¥51 trillion
Assets

61.5%

Market share in terms

of new business

premium as of

May-end

1.41 million
Agency force

Figures are for FY24, unless mentioned

5: Number of standalone
health insurers

4
POWER MOVE

LIC'S strategy teamis - ANY buyout by LIC
- will require approvals  :
asplanisnotfinalyet ° from Irdai and MoF

yet to earmark funds

dalone health insurance business.
There are multiple options being
weighed on. One option before LIC
isto take over one of the five stan-
dalone (health insurance) players,
preferably one that has strong digi-
tal capabilities,” said this executive.

India’s five standalone health
insurers, all of them privately
owned, are Niva Bupa Health
Insurance Co. Ltd, Aditya Birla

29: Number of firms
offering health insurance

Top standalone insurers (market share in %)

Str Heatth ()
Care Health _ 6.1
Niva Bupa - 5.06

550 million:

No. of people covered by
health insurance in FY23

Source: Irdai, General Insurance Council, LIC

- LIC plans to leverage
. its vast agency force
* tosell health policies

PARAS JAIN/MINT

Health Insurance Co. Ltd, Care
Health Insurance Ltd, Manipal-
Cigna Health Insurance Co. Ltd,
and Star Health & Allied Insurance
Co. Ltd. Any standalone health
insurer acquired by LIC will
become the country’s first state-
owned standalone health insurer.

The LIC executives said the
state-runinsurer plansto leverage
itsvast network and agency force of

By Mayur Bhalerao
mayur.bhalerao@livemint.com
Indian stock markets have regained composure after the recent election results. There has
been a significant rise in the share of stocks trading in positive territory, and experts attribute
this to the formation of a stable government with a clear policy direction. This has instilled
positive sentiment among investors and drawn them into the market. However, stocks have
become pricier, with nearly 45% of the BSE-listed universe (based on a common sample)
trading at a premium of over 50% against their long-term price-to-earnings multiple.

Next round
of LIC share
salein FY26

he nextround of sales
T of the government’s

stake in Life Insur-
ance Corporationislikely to
start in the next fiscal year
(FY26) as the Centre plans
to pause the process this
year to assess investor
appetite for a large public
offer, two people aware of
the matter told Mint.
Instead of bigissues such as
LIC, the market will be
tested this year with smaller
issues to gauge investor
appetite, the first person
cited said. P2

over 1.41million to sell pure, tradi-
tional Mediclaim and health
indemnity products afteracquiring
a ready-made health insurance
company.

A buyout will require approvals
from the Irdai and the ministry of
finance since LIC is owned by the
central government.

TURN TO PAGE 4

NTPC armintalks SIS

for green H2 supply
to HPCL, Hindalco

Rituraj Baruah
rituraj.baruah@livemint.com
NEW DELHI

TPC Green Energy Ltd
N (NGEL) is in talks with

oil refiner and marketer
Hindustan Petroleum Corpo-
ration Ltd (HPCL) and copper
and aluminium maker Hin-
dalco Industries Ltd to supply
them green hydrogen, accord-
ing to two people aware of the
development.

NGEL, asubsidiary of India’s
top power producer NTPC Ltd,
is discussing the possibility of
seedingjoint venture (JVs) with
HPCL and Hindalco—aswell as
with other public and private
sector companies—on the lines
of the JV it has created with
IndianOil Corporation Ltd
(IOCL), the people said.

Last June, NGEL had incor-
porated a 50:50 JV with IOCL
tosupply the latter’srefineries
withrenewable energy for cap-
tive consumption. Later, in
October, IOCL’s board
approved an investment of up
t031,660.15 crorein the JV.

“NGEL has a tie-up with
IOCL.Itisalso takingto HPCL
and Hindalco, among a few
others. The plan is to cater to
the captive requirement of
these companies including
refineries,” one of the two per-
sons mentioned above said.

Queriessent to NTPC,HPCL

Lata)ha

NEW DELHI

lata.j@htlive.com

ultiplex chains are
seeing revenue from
the sale of food and

[ = |
NGEL is looking for JVs with
HPCL and Hindalco. sLoomserc

and Hindalcoremained unan-
swered till press time.

NGEL’s keenness on JVs
gains significance as it helps
assured offtake for renewable
energy and green hydrogen by
the JV partner for captive con-
sumption.

Assured offtake is key for
green hydrogen producersasit
is a highly capital-intensive
commodity.

“The cost of green hydrogen
production is about $3.7-5.3
perkgand that of electrolyzers,
which is used for producing
green hydrogen, is $450-$550
per kilowatt,” said Prashant
Vasisht, senior vice president
and co-group head, corporate
ratings, Icra. “The Centre is
eyeingtobringit (green hydro-

TURN TO PAGE 6
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LIBYJU'S TUITION CENTRE

e — et

NCLT halts Byju's second
rights issue, freezes funds

The Bengaluru bench of the National
Company Law Tribunal has restrained Byju's
fromusing the proceeds fromiits second
rightsissue, and instead, directed the ailing
firm to park the funds in a separate account
till the disposal of the main petition. >P3

Heatwaves delay monsoon's
progress in east India

Significantly higher-than-normal
temperatures recorded in large swathes
of north-western and eastern India in the
past three days have slightly slowed
down the monsoon's progress, an IMD

official said. >P2

New fuel efficiency proposal
signals an EV future for India

Inamove that underscores India's push
towards zero-emissions, the nation’s energy
efficiency agency has proposed stringent
targets to cut automotive emissions, while
emphasising battery electric vehicles as key
toits clean mobility drive. >P5

Willit rain on the cement
sector’s parade, again?

Cement prices have finally been raised after
unsuccessful attempts in Apriland May.
Extreme heat in the country and labour
shortages due to the general election had
muted cement demand in the previous two
months, leading to price rollbacks. >P4

New peaks after a nervous week F_OO_d. I?everages |_(66p the
till ringing at multiplexes

said. Cinepolis is an unlisted
company with amovie theatre
chain comprising 442 screens
in more than 35 cities.
“Multiplex chains are heav-
ilyinvesting in creating a com-
prehensive and enjoyable cin-
ema experience for their cus-

Arecord 67 candidates shared the top rank in the latest NEET to

select students for medical, dental and related courses. HT

Coaching centres
seethe over NEET
marks, leak fear

Krishna Yadav &
Devina Sengupta

NEW DELHI/MUMBAI

oaching centres that
‘ train millions of stu-

dents for competitive
exams expressed apprehen-
sions over the latest national
pre-medical entrance test after
allegations of arbitrary grace
marksand paperleaks, even as
the government defended the
testing authority and the con-
duct of exams.

Inanunusual development,
arecord 67 candidates shared
the top rank in the latest
National Eligibility cum
Entrance Test (NEET) toselect
students for medical, dental
andrelated courses. Six of them
were from the same exam cen-
tre, sparking student protests
and suspicions of leaked ques-
tion papers.

The National Testing
Agency (NTA), which conducts
NEET, attributed the steep
scores to curriculum changes
and grace marks awarded for
time lost at exam centres. On
Thursday, the government
informed the Supreme Court
that it has decided to scrap
grace marks givento 1,536 stu-
dentsand toallow them to take
aretest.

“No one won today, but this

is a loss for the education sys-
tem and a sad day...The paper
leakissue remains unresolved,”
said Alakh Pandey, founderand
CEO of edtech PhysicsWallah,
who had petitioned the
Supreme Court. On the
edtech’s YouTube channel,
Pandey called for an investiga-
tioninto the entire exam mark
database. He said, “There is a
question of the right to equal-
ity. Why allow a re-exam for
just1,563 students? What about
otherstudents who are not part
of the petition, especially those
invillages?”

Pandey’s petition had
claimed that the award of grace
marks was “arbitrary”. He said
he had surveyed about 20,000
students, which showed about
70-80 marks were randomly
awarded as grace marks to at
least1,500 students. The court
closed theissue of grace marks
in this petition but kept it pend-
ing to consider other grievan-
ces.

“The paper leak allegations
remain unsolved. And what
proof is there that more stu-
dents were not granted grace
marks? The issue of grace
marks came to light only when
students protested,” said Pra-
mod Maheshwari, founder of
Career Point, a coaching insti-
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Story on page 6
- Markets gain ground after a topsy-turvy ride last week
-#" ! Share (%) of stocks trading in green in these periods
@ YTD as on 31 May YTD just before results day* @ On election results day @ Since results day
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Latest data as on 12 June 2024. Exit poll predictions were released on 1June. Results were declared on 4 June.

*Till 3 June. YTD: Year-to-date.

Euphoria surrounding elections

continues to tempt investors a volatile week

Number of new investors registered on BSE, weekly
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Most stocks have turned expensive after

Share (%) of stocks trading at premium/discount to
their 5-year median trailing price-to-earnings ratio

Up to 10% premium (7.9
10-25% premium (D 11.8

25-50% premium 18
>50% premium 448
Up to 25% discount 12.6
.~ 25-50% discount 3.8
>50% discount 1.1

Latest data as of 12 June 2024; analysis based on 1,026 BSE-listed
stocks whose data was available for five years.

Source: CMIE, BSE, Capitaline, Mint analysis
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beverages grow faster than
earnings from ticket sales, in
an indication of the failure of
movies to capture audience
attention. And it isn’t just
about selling popcorn and cola
at the cineplex. Theatre own-
ers are increasing F&B sales
through gourmet food created
by star chefs, tie-ups with
aggregators for home delivery,
outdoor catering, kiosks in
malls, etc.

Rahul Singh, chief operat-
ing officer, PVR Inox Ltd, said
the company is aggressively
and proactively diversifying its
avenues to generate F&Breve-
nue, ensuring resilience
against fluctuationsin footfall.

That’s showing in the num-
bers. PVR Inox saw income
from F&B grow 17% in Q4FY24:
compared with Q4FY23.

Theatres are increasing F&B
sales through gourmet food. ur

Ticket sales earnings, on the
other hand, rose 6% over this
period. F&B sales have grown
steadily overaperiod, and as of
Q4FY24, comprised 32% of
PVR Inox’s total income, com-
pared with 49.2% share of
ticket sales.

And for Cinepolis, its F&B
revenues have historically
grown by around 20-22%
annually, whereas box office
revenues have risen by
18-20%, the company’s man-
aging director Devang Sampat

tomers, which includes
diversifying their food and
beverage offerings. By provid-
ing a wider variety of food
options, these chains encour-
age patrons to spend more on
F&B,” said Sampat.

Companies such as PVR
Inox and Cinepolis India say
they are aware of the impor-
tance of food offerings when
families step out, and work on
combos and offers, especially
when film releases are few or
titles are unexciting.

Trade experts, however,
point out that it is crucial for
movies to start delivering on
all other revenue streams to
sustain their businesses.

“It is fine to try and mone-
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A new Chinese megaport in South America is rattling the US

Ryan Dubé
feedback@livemint.com
CHANCAY, PERU

America’s Pacific coast,
China is building a mega-
port that could challenge U.S.
influence in a resource-rich

I n thisserene town on South

Majority-owned by the
giant China Ocean Shipping
group, known as Cosco, Chan-
cay promises to speed trade
between Asia and South
America, eventually benefit-
ing customers as far away as
Brazil with shorter sailing
times across the Pacific for

region that everything
Washing  THE WALL STREETJOURNAL, ~ from bluc-
ton has berries to
long con- copper.

sidered its backyard. Asnations around the world

The Chancay deep-water
port, rising here among peli-
cans and fishermen in small
wooden boats, is important
enough to Beijing that Chinese
leader Xi Jinping is expected
to inaugurate it at the end of
the year in his first trip to the
continent since the pandemic.

shudder at a new flood of
cheap Chinese manufactured
goods , the port could open
new markets for its electric
vehicles and other exports.
China is already the top trade
partner for most of South
America.

The U.S. worries that

WA

e l‘.!.'naai.
it prem g

The Peru project could speed trade with Asia and plant Beijing's

flag in Washington's neighbourhood.

China’s control over what
could become South Amer-
ica’sfirst true global commer-
cial hub will allow Beijing to
further strengthen its grip

PIXABAY

over the region’s resources,
deepen its influence among
America’s closest neighbors
and eventually plant its mili-
tary nearby.

“This will further make it
easier for the Chinese to
extract all of these resources
from the region, so that should
be concerning,” Army Gen.
Laura Richardson, who heads
the U.S. Southern Command,
said last month at a Florida
International University secu-
rity conference.

Former American officials
say the project highlights a
diplomatic void that the U.S.
has left in Latin America as it
has concentrated resources
elsewhere, most recently in
Ukraine and the Middle East.

“This changes the game,”
said Eric Farnsworth , a former
high-ranking State Depart-
ment diplomat who now leads
the Washington office of the
Council of the Americas think

tank. “Itreally platforms China
in a major new way in South
America as the gateway to
global markets. It is not just a
commerecial issue at that point,
itisastrategicissue.”
Located 50 miles north of
Peru’s capital, Lima, the $3.5
billion port—funded by Chi-
nese bank loans—will be the
first on South America’s
Pacific coast able to receive
megaships because of its
nearly 60 feet of depth, though
other portsin the region have
large container-handling
capacity. That will allow com-
panies to send cargo on those
vessels directly between Peru
and China rather than on
smaller ships that must go first

TURN TO PAGE 6
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Centre's next round of stake
saleinLICnow likely inFY2

LIVEMINT.COM

NPPA seeks
retail data
ahead of
price ceiling

MINT SHORTS

US national security advisor

Sullivan to visit India next week

US NSA Jake Sullivan is likely to visit India next week as the two
countries seek to bolster ties following Prime Minister Narendra
Modi’sreturn to office in anew coalition government, people in the
know said. Discussions are expected to be held on the sharing of

critical technology, an ambitious India-Middle East-Europe trade somrita Ghosh
corridorthat’sbeen pushed by the Biden administration, and the . . . . . . . . . . somrita.ghosh@partner.livemint.com
security situation in the Middle East. soomeers M arket will be tested this year with smaller issues of state enterprises, financial institutions NEW DELHI

Rhik Kundu & Subhash Narayan
NEW DELHI

India’s growth story has been
‘commendable’, says FM

emailed queries.

LIC’s market capitalization at the
time of listing in May 2022 stood at
about 35.5 trillion, making it India’s
fifth most valuable company.

However, the company’s value has
eroded considerably since then.

In the last 12 months, shares of LIC
have come under pressure amid mul-
tiple headwinds, such as weak market
conditions, changes in tax policy and
the Adani-Hindenburg row.

Some experts said pushing the
divestment process to FY26 and
beyond may help the government
keep a buffer for the future and pre-
vent shocking the market with alarge
issue during the ongoing fiscal.

“Rushing through the stake sale at
this point of time may not be prudent.
It's better for one to plan it, as large
amounts will be involved in the LIC
stake sale, and one has to see how the
market is behaving. We have to see
what Kind of appetite is there for such

alargeissue,” said Madan Sab-
navis, chief economist at the

he National Pharma-
Tceutical Pricing

Authority (NPPA) has
asked drug manufacturers
and marketing companies for
the retail price data of 134
generic drugs and four IV flu-
ids as of October to set their
ceiling prices.

The information on price to
retailer (PTR) and moving
annual turnover (MAT) has
been sought in a specified for-
mat and hasto be submitted by
15 June, it said. PTR refers to
the price at which adrugissold
to a retailer, which includes
dutiesbutnotlocal taxes. MAT
measures total annual sales, in
this case, from November 2022
to October 2023.

The four IV fluid formula-
tions for which data has been
sought are glucose, glucose and
sodium chloride, sodium chlo-
ride, and ringer lactate. Drug
ceiling prices were last set
based on data of July 2022.

he next round of the gov-

ernment's stake sale in Life

Insurance Corporation

(LIC) is only likely to take

placein FY26 as the Centre
hits the pause button on the privatiza-
tion process this year to gauge inves-
tor appetite, two people aware of the
matter said.

Instead of big issues like LIC, the
market will be tested this year with
smaller issues of state-owned enter-
prises and financial institutions,
before the next round of minority
share sale in the life insurer is final- \
ized, the first person mentioned above
said, requesting anonymity.

“The next round of LIC stake sales
will happen when there is an appetite
from the investors for such issues,” the
person added.

The government owns about 96.5%
stake in LIC after it sold 3.5% in
the company at an initial

New Delhi: The National Democratic Alliance government,
which hasbegun a historic third term, is set to pursue conti-
nuityinreforms, improving ease of living, responsive policy-
making and macroeconomic stability, said Nirmala Sithar-
aman, who took charge as finance minister for asecond term
on Wednesday. She will present her sixth full budget (for
2024-25) next month, laying out the new government’s pol-
icy priorities. Sitharaman said the reforms executed since
2014, when Narendra Modi first took charge as prime minis-
ter, will continue, providing further macroeconomic stability
and growth for India. The minister described India’s growth

The Indian government owns about 96.5% stake in LIC after it sold a 3.5% stake in
the company in aninitial public offering in May 2022. AFP

“LICistoo big an issue for the gov-
ernment to keep selling. The govern-
ment wants to realize the true value of

the stock, which has now stabi-
lized. The original investors

ing on the insurer’s stock perform-
ance. The next instalment could be a
mere 1.5% stake sale that will increase
the public float to 5% and allow

the company’s inclusion in

story inrecent years amid global challenges as “commenda- public offering (IPO) in have got their money | index funds, the first per- Bank of Baroda. The NPPA said the October
ble”, and said the economic outlook for the next few yearsis May 2022. %9 5 k now,” said the second | son mentioned above 1 oo/ “The upcoming full 2023 database would capture
optimistic. She sought the support of all stakeholders, The market regulator - cr person mentioned | said. o year budget willnothave  the dulyrevised PTR based on
including industry leaders, regulators, and citizens, to ensure Securities and Exchange Value of 1.5% stake above. The exact quantum, Minimum public much time toimplement  the Wholesale Price Index for
astrong and vibrant economy. The Union Budget for FY25 Board of India (Sebi) had salein LICat “Itisalarge organiza- | however,will be decided shareholding norm new plans. Meanwhile, 2023, asavailed by companies.
will be keenly watched by analysts as it will give an insight set a deadline of May current prices tion, and the stake sale | after accessing the mar- to be met by LIC by pushing the LIC stake The authority had noted that

into the NDA blueprint for growth and how it balances prior- 2024 for LIC to meet the will be large in relation to | ket conditions at the time. sale to the next fiscal, the  usingthe July 2022 databaseit
itiesin a coalition government. GIREESH CHANDRA PRASAD minimum public sharehold- the market. So, the next To be sure, even a 1.5% Centre will be abletokeepa  had set ceiling prices for 700
ing norm of 10%. round islikely to happenonlyin | stakesalein LIC would be worth buffer forthe next fewyears,and formulations under the

National List of Essential Medi-
cines (NLEM), 2022. The ceil-
ing prices of about 225 drugs
were left to be determined.

This deadline has now been
extended till 16 May 2027, giving the
insurer three more years toreach the
norm.

around X 9,500 crore (at current stock
prices).

The spokespersons of the finance
ministry and LIC didn't respond to

FY26,” the person, speaking under the
condition of anonymity added.

The stake sale is expected to be
rolled out in small tranches, depend-

also be able to analyze the market

absorption capacity before coming out

with the offer,” he added.
rhik.kundu@livemint.com

Indiarejectsreferences to J&K
in China-Pakistan joint statement

New Delhi: India on Thursday rejected “unwarranted” references
toJammu and Kashmirin ajoint statement by China and Pakistan
and said the Union territory and Ladakh will always remain itsinte-
gral parts. India also criticized mentioning of projects under the
so-called China-Pakistan Economic Corridorin the statement. PTI

Govt sets deadlines  Key officials

Al, energy, Africainfocus, says
PM ahead of G7 outreach session

New Delhi: As he embarked on a visit to Italy to attend an
outreach session at the G7 summit, Prime Minister Naren-
draModi on Thursday said the focus would be on artificial
intelligence, energy, Africa, and the Mediterranean. He said
issues crucial for the Global South will also be deliberated
upon at the session. The G7 summit, to be held in Italy’s
Apulia from June 13 to 15, is expected to be dominated by
Ukraine war and Gaza conflict.“During the discussions at the
outreach session, the focus will be on artificial intelligence,
energy, Africa, and the Mediterranean,” Modi said. PTI

Trai considers charges for existing
numberingresources

New Delhi: The Telecom Regulatory Authority of India has
sought stakeholders’ view on whether charges should be intro-
duced for existing and newly allocated numbering resources to
ensure their judicious and efficient use. The telecom regulator has
also hinted it would consider imposition of financial disincentive
fortelecom service providers who retain allocated numbers that
lay unutilised beyond a set timeframe, and sought stakeholder

views on the issue.

PTI

for health initiatives

Priyanka Sharma
priyanka.sharma@livemint.com
NEW DELHI

he union health ministry
T hasset several deadlines
for timely implementa-

tion of healthcare initiatives.
These include an effective
drug delivery supply chain
management system at pri-
mary heathcare level by the
end of this year, and National
Quality Assurance Standards
(NQAS) certifica-
tion for at least

Centre has also

December.

Directives have also been
issued for enhanced use of IT
(information technology) to
ensure availability of health
professionals at the health facil-
ities.

“Conduct mock drill to
ensure preparedness and effi-
ciency, for outbreak such as
covid. Follow up on the ABHA
cards given to the citizens as
part of the Ayushman Bharat
Digital Mission (ABDM) using
artificial intelli-
gence. States to

50% of public told states/UTsto focusonTBMukt
health facilities by complete Bharat and elimi-
December 2024 Ayushman cards nation of sickle
and 100% compli- for remaining cellanemia. Focus
ance by 2026. on new research

This follows a
discussion held
during the third
National Confer-
ence of Chief Secretaries last
December on the theme of
‘promoting ease of living’.

Aspartofthe plan, the health
ministry hasidentified several
action points for its timely
implementation.

The Centre has directed
states/UTsto complete Ayush-
man cards for the remaining
200 million beneficiaries by 31

beneficiaries by
31 December

within Indianand
globally,” said
health secretary
Apurva Chandra
to all states and UTs, in a com-
munication seen by Mint. All
these activitiesneed tobe com-
pleted by the end of this year.
Meanwhile, the plan is also
to launch of the U-WIN portal
which aims to digitize all rou-
tine vaccinations. It is one of
the action points of the Modi
3.0 government’s 100-day
agenda for the health ministry.

retained for
PMO in new
NDA govt

Dhirendra Kumar
dhirendra.kumar@livemint.com
NEW DELHI

he Prime Minister’s
T Office (PMO) has been

reconstituted to push
the progressive agenda of the
government, with a focus on
enhancing effectiveness.

On Thursday, the Centre
retained most of the top-level
long-serving bureaucrats in
the PMO.

Dr Pramod Kumar Mishra
was reappointed as Principal
Secretary. Amit Khare was
appointed for a third stint asan
advisor to the PM Modi for the
next two years.

Former Petroleum Secre-
tary Tarun Kapoor, who was
was reappointed as adviser to
the PM for a two-year term. All
the appointmentsare effective
from 10 June.

Ajit Doval was retained as
National Security Advisor for
the entire five-year tenure of
the PM for the third time, said
the Department of Personnel
& Training.

Heat waves delay monsoon

Puja Das
puja.das@livemint.com
NEW DELHI

ignificantly higher-than-
S normal temperatures

recorded in large swathes
of northwestern and eastern
India the past three days have
slightly slowed down the mon-
soon’s progress, an India Mete-
orological Department (IMD)
official said.

The onset of monsoon is
expected in eastern India this
week, IMD scientist Soma Sen
Roy told Mint.

As per the department’s
forecast on Wednesday, the
monsoon is likely to advance
into more parts of Odisha,
Chhattisgarh and Maharashtra.
The onset date for Delhi is 30
June, and for Rajasthan 5 July
or later.

Thisassumesssignificance as
the southwest monsoon brings
nearly 70% of the rain India
needs for its farms and to refill
reservoirs and aquifers.

Timely arrival of the mon-
soon is crucial for India's agri-
cultural sector, considering
thataround 56% of the net cul-
tivated area and 44% of food
production depend on mon-
soonrainfall. Normal precipita-
tion is imperative for robust
crop production, maintaining

The southwest monsoon brings nearly 70% of the rain India

needs for its farms and to refill reservoirs and aquifers. AFP

stable food prices, especially for
vegetables, and bolstering
growth. Agriculture contrib-
utes about 14% to India's gross
domestic product, underscor-
ing the importance of a favour-
able monsoon for economic
growth.

“Climatologically, normal
monsoon onset dates for east-
ern India—West Bengal, east-
ern Bihar, eastern Jharkhand
and Odisha -- is 10-15 June.
These are climatological dates,
meaning it could be one ortwo
days ahead or behind. Mon-
soon is advancing daily,” Roy
said.

“Monsoon does not progress
at the same speed throughout
the country. It is a surge, and
sometimes the surge is a bit
more to the west and some-

Centre approves 350 lakh each for 7 startups in technical textiles

Dhirendra Kumar
dhirendra.kumar@livemint.com
NEW DELHI

tion in textiles, the Centre

on Thursday approved
grants of 50 lakh each for
seven startups in the technical
textiles sector under the
National Technical Textiles
Mission (NTTM). The initia-
tive aims to promote innova-
tion and sustainability while
fostering transformative
developmentsin the industry,
the textiles ministry said.

The ministry has set a target
tosupport 150 startupsto pro-
mote innovationsin technical

I n a move to boost innova-

textiles. These seven are in
addition to one that was
approved earlier.

Minton 4 June was the first
toreport that the textiles min-
istry planned to give grants of
up to 350 lakh each to 150
startups that are engaged in
making technical textiles and
that the ministry will not seek
any share of the profits from
the business generated.

Additionally, the textiles
ministry has relaxed the roy-
alty cap on this scheme. Gen-
erally, every fund provider
takesa percentage of the prof-
its that the startup earns as
‘royalty’, in return for their
investment. This relaxation

The initiative aims to promote innovation and sustainability while
fostering transformative developments in the textiles industry. mint

will make it easier for these
start-ups to grow.

Proposals focusing on sus-
tainability, composites, high-

performance textiles, medi-
tech, and smart textiles, driv-
ingsignificant advancements
in these crucial areas, have

been approved by the Empow-
ered Programme Committee
(EPC), chaired by textiles sec-
retary Rachna Shah, the min-
istry stated in a statement.

The grants have been
approved under the NTTM’s
Grant for Research and Entre-
preneurship across Aspiring
Innovators in Technical Tex-
tiles (GREAT) scheme. This
initiative aims to encourage
young innovators, scientists,
technologists, and startup
ventures to transform their
ideas into commercial tech-
nologies and products,
thereby promoting self-reli-
ance in India.

The approved startups

include projects focused on
developing and manufactur-
ing braided composites for
military applications, Rad-
mone integrated IFF anten-
nas, surgical simulation mod-
els made of composites for
training doctors, and nano-fi-
berinfused textiles for energy
generation and sensing, it said.

These initiatives are
expected to make significant
contributions to technology-
driven manufacturing in India,
it said.

Besides startup funding, the
EPC hasalso approved a grant
of6.4:.crore to II'T Guwahati.
This funding will be utilised to
introduce new subjects in

technical textilesand enhance
the laboratory infrastructure
in the institute's civil engi-
neering department.

NTTM was launched in
2020 with the aim to position
Indiaasaglobal leaderin tech-
nical textiles by promoting
research, innovation, and the
use of technical textiles in vari-
ous sectors.

“The synthetics eco-system
in India needs a big boost in
both textile and apparel. Tech-
nical textiles are one part of the
synthetics eco system, so the
government recognises this
gap,” said Rahul Ahluwalia,
co-founder of the Foundation
for Economic Development.

times to the east. Accordingly,
the monsoon advances.”

“Monsoon proceeds in sur-
ges. A surge comes and in that
surge it may advance. If you
lookat the progress of the mon-
soon this year, on 1 June it
advanced more quickly over
Kerala but subsequently on 2
Juneitadvanced morerapidly
on the eastern side,” the IMD
scientist said.

“Thisisaday-to-day change
that is happening. I cannot
make ablanket statement that
monsoon is delayed or stalled.
In peninsular India, monsoonis
very active and progressing
quicker than over eastern
India,” Roy added.

The southwest monsoon hit
the Kerala coast on 31 May, a
day ahead ofitsnormal date.
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Broadcom’s Al-fuelled forecast
triggers biggest rally since 2020

Broadcom Inc., a chip supplier for Apple Inc. and other big tech
companies, rose asmuch as16% in New York trading after deliv-
ering strong results and an upbeat forecast, lifted by robust
demand forartificial intelligence products. Second-quarter profit
was $10.96 a share, excluding some items, the firm said in a state-
ment Wednesday. That compared with an average estimate of
$10.80. Revenue rose to $12.5 billion, compared with a projection
of $12.1 billion. Sales in the full fiscal year, which runs through

October, will be about $51 billion, the firm said.

BLOOMBERG
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Perfios to target HR tech and
commerce, hew geographies

The SaaS-fintech startup primarily serves banking, financial services and insurance sectors

Priyamvada C. & Samiksha Goel
BENGALURU

Indkal Tech secures $36 million
inSeries A funding

Bengaluru: Indkal Technologies has raised $36 million
(X300 crore) in a Series A funding round led by Mauritius-
based Aries Opportunities Fund. The round also saw partic-
ipation from undisclosed strategic investors. The company
will use the funds to expand its product offerings and
strengthen its sales and service network. Indkal Technolo-
giesisa Bengaluru-based consumer electronics manufac-
turing startup that was founded in 2020. K. AMOGHAVARSHA

Ethereal Machines raises $13 mn
funding round led by Peak XV

Bengaluru: Ethereal Machines has raised $13 million (X109
crore) in a Series A funding round led by Peak XV Partners and
Steadview Capital. Existing investors Blume Ventures, Enam
Investments and Sandeep Singhal also participated in thisround.
The funds raised will be utilized for research and development
(R&D), building a multi-axis Computer Numerical Control (CNC)
controller and to commence construction of its second Smart
Factory in the next 12 months. K. AMOGHAVARSHA

Trampoline snags seed funding
from Matrix Partners, others

Bengaluru: Cross-border business-to-business (B2B) home
decorbrand Trampoline hasraised $7 million in a seed funding
round from a host of investors. The startup has raised $5 million
(42 crore) in equity from Matrix Partners India and WaterBridge
Ventures. The round also saw a $2 million debt investment from
venture debt firm Alteria Capital. K. AMOGHAVARSHA

erfios, a SaaS-fintech startup

catering to banking, financial

services and insurance (BFSI)

sector, is planning to expand

its services to human resour-
cestechnology and commerce to boost
revenue, according to chief executive
Sabyasachi Goswami.

The firmis developing new products
such as a background verification tool
for HR professionals and isin talks with
potential clients in commerce, besides
engaging with new-age startups. With
thisdiversification, Perfiosis seeking to
broaden its client base across various
sectors and regions, he added.

“Our new products will solve prob-
lemsinthe HR space,” Goswami said in
an interview. “We have launched one
product, particularly for background
verification. The first few clients have
been on the financial services side, the
next set of clients will be on commerce,
where conversations are happening.”

Perfios, backed by Bessemer Venture
Partners, is witnessing increasing adop-
tion ofits cloud-based SaaS platforms by
financial institutions, including banks
and non-bank lenders for various use
cases like fraud detection, customer
engagement, wealth management
and KYC (know your customer)
requirements, accordingtoarecent
report citing insights from the VC
firm’slimited partners.

Rising competition, accelerated
digital lending adoption and wide-

Perfios chief executive Sabyasachi Goswami.

ture Growth, the late-stage venture and
growth investment platform of Ontario
Teachers’ Pension Plan.

In September, it raised $229 million
from Kedaara Capital in primary and
secondary transactions. Its other exist-
ing investors include Warburg Pincus
and Bessemer Venture Partners. It has
raised $4:64-million to date, according to

THE startup seeks to
double its revenue
from international
markets within

three years
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goin, but ifyou cannot prove the prod-
uct, the exitisvery expensive. Formany
companies, that has happened.”
However, despite its cautious stance
for the US market, Perfios is optimistic
about growth prospects. With its pres-
ence in 18 countries, Goswami expects
international revenue torise to 25% by
2026-27. Every market is at a different

EXPANSION SPREE

PERFIOS is seeing
increasing adoption
of its cloud-based
Saas platforms by
financial institutions

DESPITE its
cautious stance for
US market, Perfios
is optimistic about
growth prospects

in 18 countries,
Goswami expects

t0 25% by 2026-27

WITH its presence

int'l revenue to rise

year-ago period. It has grown over nine
times in last six years with much of the
gains driven by strong performance in
its India business, Goswami said.

“From a public infrastructure per-
spective, India invested enough in digi-
tal stack, which is required for compa-
nieslike ustoride on,” driving transfor-
mation over the last 5-7 years, he said.

According to Goswami, Perfios has
built products to aid the government’s
financial inclusion initiatives and make
itaccessible across placeswhere people
were initially hesitant.

Areportby Bessemer’s estimated that
Indian SaaS centaurs and unicorns will
bring in $20-25 billion in revenues by
2030. The VC firm said Indian SaaS
businesses have a competitive advan-
tage with their ability to build products
faster, and scale with limited capital as
compared to companies operating in
other countries.

In 2022, Perfios acquired banking
and financial intelligence solution pro-
vider Karza Technologies for around
3600 crore, and acqui-hired Chennai-
based open finance platform Fego.aiin
2023.Itisalso evaluating international
deals. “We are always open to acquisi-
tions and conversations are ongoing.”
Goswami, however did not disclose
details. Perfios will fund the acquisi-
tions with the funds it raised from
Kedaaraand TVG, he said.

The company isalso focusingon
certain parameters such as financial
discipline and governance asit pre-
pares to go public, Goswami said
without disclosing the size or time-

spread cloud usage will offer a
greater opportunity for disruption, it
added. The company competes with
startups like Signzy and IDfy, and claims
tobethelargest playerin its space, offer-
ing end-to-end customer lifecycle solu-
tions for financial institutions.

Earlier thisyear, it became aunicorn
(billion-dollar valuation) after raising a
$80 million round from Teachers’ Ven-

data collated by Tracxn.

Perfois seeks to expand to new geo-
graphies, including the US and Europe,
andreinforce its presence in West Asia,
Africaand Southeast Asia, and double its
revenue from international markets
within three years, currently accounting
for10% of its income. “In the US, it's an
expensive expansion strategy. You can

stage of evolution, and thereisstillalot
ofawareness that needstobe created in
some segments, he added.

With its onboarding and underwrit-
ing solutions, which are its key revenue
generators, Perfios’ operating income
grew nearly three times to 3407 crorein
FY23.It posted a first-time profit of 37.8
crore from a loss of X16.8 crore in the

line for its public offer. Earlier, T/e
Economic Timesreported that the com-
pany is considering a $500 million IPO
atavaluation of $2 billion.

Founded in 2008 by V.R. Govindara-
janand Debasish Chakraborty, Perfios
offers financial and data analysis soft-
ware and tools, besides lending solu-
tions for small and medium businesses.

priyamvada.calivemint.com

SPC ties up
with Binny
Bansal for

India entry

Sowmya Ramasubramanian
sowmya.r@livemint.com
BENGALURU

outh Park Commons
S (SPC), a Silicon Valley

tech startup community
and venture fund, on Thursday
announced plansto establish a
dedicated fund to support
entrepreneurship in India.

The San Francisco-based
entity's India entry—its first
international foray outside the
US—is in collaboration with
Flipkart co-founder Binny
Bansal.

SPC aims to support early-
stage foundersright from figur-
ing out a business idea to
achieving product-market fit.
In the US, it is present in San
Francisco and New York.

SPCfounders Ruchi Sanghvi
and Aditya Agarwal did not
divulge further details about
the India-focused fund, but
said that it will be actively look-
ing at ideas using emerging
technology such as artificial
intelligence, while retaining
focus on the consumer sector,
where it had made some of its
earlier bets.

“You can feel the tailwinds
here. The Indian startup eco-
system has matured to the
point that it can sustain the
incredible talent density that
makes SPC work. Founders
don’thave tomovetothe USto
build world-class, category-
creating companies,” Aditya
said. India has solidified its
position asaglobal technology
powerhouse with Bengaluru
possessingall the “right ingre-
dients” to become the next
leading technology hub, the
founderssaid in a statement.

SPChasinvested in Mukesh
Bansal’s fitness firm Cult.fit
(formerly Curefit), e-commerce
platform Meesho, and visa
application startup Atlys.
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he Bengaluru bench of
T the National Company
Law Tribunal (NCLT) has
restrained Byju’s from using

the proceeds from its second
rights issue, and instead,

maintained till the disposal of
the main petition,” the NCLT
added.

An executive familiar with
the matter said Byju’s had
received some commitments
onaproratabasis
by the end of Feb-
ruary and initi-

Byju’s launched
its second rights

firstrightsissue. Investors have
alleged oppression and mis-
management, seeking the
removal of the founder group,
including Byju Raveendran.
The validity of the second
rights issue has
also been chal-
lenged by the

Ride market themes with an
All Terrain Fund

mmmnl SUNDARAM

Business Cycle Fund

?irectli(iﬁhf; ailiingedtech ﬁrin al.‘[e}(lit a secor;d issue after it fompany's inves-
o park the funds in a separate rights issue to  failed to meetits O Ano ded :
. . o : ee pen ended equity scheme
account t.ll.l the disposal of the { enable additional capital-raising The NCLT following business cycles based investing theme
main petition. d . super pro rata tareet with its first passed the order
The order, issued lateon12  Byju’s chief executive officer subscriptions arget with K 1irs during the hear-

June, was made public on
Thursday. Byju'ssecond rights
issue, which began on 13 May
and was set to conclude on 13
June, was launched after the
firm failed to meet its capital-
raising target with its first rights
offering in January-February.

“Inthe present factsand cir-
cumstances of the matter, this
tribunal hereby restrains the
respondents (Byju’s) from
going ahead with the rights
issue, which is in progress, till
the disposal of the main peti-

Veeam growing at 30-40% in India: CEO

SohiniBagchi
sohini.bagchi@livemint.com
NEW DELHI

eeam Software, a US-
V based backup, disaster

recovery,and dataman-
agement solutions provider is
witnessing 30-40% annual
growth in India riding on the
increasing importance of data
resilience amid increasing
instances of cyber threats, said
CEO Anand Eswaran.

To further expand its foot-
print, the firm is set to launch
Veeam Copilot later this year,
integrating generative artificial
intelligence (A) to enhance its
Backup for Microsoft 365 and
otherdataresilience products,
headded.

According to Eswaran, data
backup and recovery is crucial
forbusiness, but the concept of
dataresilience extends beyond
mere backup, comprising fac-
tors like data recovery speed
and time and recovery point

Byju Raveendran. MINT
tion,” an NCL T bench compris-
ing JusticesS.S. Sundaram and
Manoj Kumar Dubey said.
“The respondents are fur-
ther directed to keep the
amounts collected so far since
opening of the second rights
issueinrelation to thisofferina
separate account which should
not be utilized till the disposal
of the main petition.”
“Further, status quo with
regard to existing shareholders

required to attain
its $200 million
capital-raising
target. However, back then,
Byju’shad announced the suc-
cessful closure of the firstrights
issue. A super pro rata sub-
scription allows investors to
acquire a larger share of the
company.

However, ongoing litigation
between investors and the
company’s shareholders has
prevented Byju’s from access-
ing any capital raised so far,

oA

Veeam chief executive officer Anand Eswaran.

objectives, disaster recovery,
data security, and de-duplica-
tion, which form a robust data
resilience strategy.

With more than
450,000 clients
worldwide, includ-
ing Airbus, Canon,
Volkswagon, Hero MotoCorp,
Mahindra Group, Parul Uni-
versity and Future Generali,
besides government-led smart

TECHCIRCLE

citiesand defence projects, the
company’s annual recurring
revenue exceeded $1.5 billion
in 2023 showcasing trustinits
solutions for ran-
somware recovery
inall environments.

Veeam’sstrength
liesinitsability to provide data
backup solutionsacross various
environments, including phys-
ical data centres, cloud-based

rights offering

ing of the main
petition by the
consortium of
investors, alleging oppression
and mismanagement by the
cash-strapped firm under sec-
tions 241-242 of Companies Act.
Essentially, four investors
including South African inves-
tor Prosus, Peak XV Partners
InvestmentsIV&V,SofinaSA
and General Atlantic Singapore
TL Pte Ltd have accused the
company of oppression and
mismanagement.

system, and hybrid architec-
tures. Despite cost constraints
intechnology spends, research
reports indicated a significant
increase in budgets for data
protection, highlighting the
shiftin priorities towards safe-
guarding critical data fromran-
somware attacks.

The evolution of data protec-
tion into a vital component of
resiliency against ransomware
emphasizes the need to protect
data, he added underlined the
importance of discussions
within the leadership teamsto
assess effectiveness of resil-
iency measures amid rising
incidents of cyber threats.

A case in point is Australian
pension fund UniSuper, which
lost its data on Google Cloud,
including backup data, affect-
ingits 647,000 members, and
$135 billion of funds.

Maximizing
Opportunities

s N
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Sundaram Business Cycle Fund

Investors understand that their principal will be at

NFO Period: June 5, 2024 - June 19, 2024

o

Consult your Mutual Fund Distributor or call us on 1860 425 7237 fo
f /SundaramAMC X /SundaramMF /sundarammutualofficial

r more details.
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This product is suitable for investors who are seeking*
* Capital appreciation over long term

* An equity scheme investing in equity & equity related
securities with focus on riding business cycle through
dynamic allocation between various sectors and stocks
at different stages of business cycle in the economy.

ST

*Investors should consult their financial advisers if in
doubt about whether the product is suitable for them.

According to Eswaran, this
incidentillustrates the univer-
sal necessity of data resilience

Mutual fund investments are subject to market risks,

read all scheme related documents carefully.

beyond IT firms.
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MINTSHORTS WIll it rain on cement
sector’s parade, again?

Privatelenders storm public

bond markets at record pace

A group of private credit funds backed by firms like
Blackstone Inc. and Ares Management Corp. have found
acheap place toraise money, at atime when they already
have record levels of cash: the investment-grade corpo-
rate bond market. Private credit funds known asbusiness
development companies have raised over $13.4-billion in
the US investment-grade bond market so far this year,
according to data compiled by Deutsche Bank AG. That’s
nearly double the $8 billion raised over 2023, and the
highest since 2021, when $21.4 billion was sold.The
bond-selling spree has driven money into amarket that
already has plenty of liquidity. Private credit funds have
arecord amount of dry powder to invest—around $500
billion. And the opportunities for putting that money to
work are increasingly limited, partly because the lever-
aged buyouts that are often financed by private credit
have been drying up. BLOOMBERG

Industrial production weakness casts a shadow over the
economy's pickup this year. BLOOMBERG

Euro zone industrial output
declines unexpectedly in April

Euro zone industrial production unexpectedly fell at the
start of the second quarter, casting a shadow over the
economy’s pickup this year from its poor performance in
2023. Output fell 0.1% in April from the previous month,
which wasrevised lower toa 0.5% gain, Eurostat said in
Luxembourg on Thursday. Economists expected a 0.2%
increase, according to the median of 29 estimates. The
outcome leaves the euro-zone economy leaning more
heavily on services to continue itsrecovery after agrowth
spurt in the first quarter. The European Commission
forecasts expansion of 0.8% in 2024, double the pace of
last year. While an interest-rate cut by the European Cen-
tral Bank last week may offer future aid to the economy,
policymakers are shirking from further moves for now as
they gauge the strength of inflation. They said last week
that manufacturing is showing signs of “stabilization at
lowlevels” after ayear when the energy crisis in the wake
crippled production in Germany. BLOOMBERG

Blackstone
shelves

Harsha Jethmalani
harsha.j@htlive.com

ement prices have finally

beenraised after unsuccess-

ful attempts in April and

May. Extreme heat in the

country and labour shorta-
gesduetothe general election had muted
cement demand in the previous two
months, leading to price rollbacks. In
June, however, at an all-India level, aver-
age price hikes of X8-10 per 50 kg bag
have been announced, a dealers’ channel
checkby Motilal Oswal Financial Services
showed.

Having peaked in October, cement pri-
ces have been on a downtrend due to
heightened competition for volumes and
market share, severely impacting realiza-
tions. Inthe March quarter (Q4FY24), the
cement industry saw avolume growth of
10.4% year-on-year but a 5% sequential
declineinrealizations, Centrum Broking
said. The south and east markets saw a
relatively higherimpact onrealizationsas
they grappled with issues of oversupply.

Additionally, demand prospects for
HIFY25 are not bright, as highlighted by
recent management commentary.
Cement demand tendsto be subdued in
the monsoon season when home build-
ing—akey demand driver—is muted.

Itremainsto be seenifthe recent price
hikes will sustain. With the general elect-
ion over, business conditions are expec-
ted tonormalize. However,

CEMENT demand
tends to be weak in
the monsoon season
when home building
activities are muted

typically weak for the sec-
tor, making it tough tomai-
ntain price hikes. Further,
even if the price hike sus-
tains, itisunlikely to signifi-
cantly boost realizations

Heading south

Cement prices have been on a weak footing since October

W Average cement price per bag (in )
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Note: One cement bag weighs 50 kilograms

coke have declined sequentially so farin
QIFY25, and coal prices are stable. But
this may not substantially improve the
sector’snear-term earnings outlook.
Theindustry saw an average Ebitda per
tonne drop of X120-140 sequentially in
Q4FY24, and a further sequential drop is
likely in QIFY25 due to negative operat-
ingleverage and weak cement prices, said
Emkay Global Financial Services.
Meanwhile, cement demand is

THE September
quarter is typically
weak for the sector,
making it difficult to
maintain price hikes

CEMENT makers'
cost optimization
measures, such as
the use of alternative
fuels, are a positive

@ Year-on-year change (in %) (right-hand scale)
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Source: Motilal Oswal Financial Services, cement dealers
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expected to exceed demand in most mar-
kets, limiting sharp price improvements.

UltraTech Cement Ltd aimsto achieve
around 200 million tonnes per annum
(mtpa) overall capacity by FY27, includ-
ing Kesoram Industries and its overseas
capacity. Ambuja Cements Ltd plans to
reach a capacity of 140 mtpa by FY28,and
Shree Cement Ltd targets grey cement
capacity of 75 mtpa/80 mtpaby FY27/28.

Inthe last month, shares of pan-India
cement makers ACC Ltd,
Ambuja, and UltraTech
have risen 12-17%. It is
widely anticipated that the
new government’s focus on
infr-astructure spending
and capital expenditure will
continue, boding well for

growth. Considering the
latest price increase, the all-India average
cement price is estimated to be flat
sequentially in QIFY25 (quarter-to-date),
said the Motilal Oswal report on 11 June.
Against thisbackdrop, cement makers'
continued focus on cost optimization
measures such as the use of alternative
fuelsand investments in waste heat reco-
very systems, is a positive. Also, costs of
key fuels such as imported petroleum

expected to pick pace from Q3FY25.
Companiesare poised to post bettervol-
umes in H2FY25 compared to HIFY25.
That said, for now, the sector is likely to
close FY25 with mid-to-high single-digit
(5-8%) year-on-year volume growth.
Larger companies are likely to maintain
their capacity addition spree via organic
and inorganicroutes and gain better dis-
tribution reach. Consequently, supply is

long-term cement demand.
However, a populist bias in the Union
Budget could dampen the outlook for
cement stocks.

In valuations, shares of large cement
makersare trading at FY26 EV/Ebitda of
11-17 times, showed Bloombergdata. EV is
enterprise value. Unless prices improve
meaningfully, the spectre of earnings
downgrades for FY25looms for the sec-
tor, making valuations less compelling.

Mark to Market writers do not have positions in the companies they have discussed here

Prospects shine for
REC International, but
fixing margins crucial

Manish Joshi
feedback@livemint.com

he steep 57% rally in KEC
T International Ltd’s share price

over the past year hasbeen vin-
dicated by the positive business out-
look from its management at the rec-
ent RP Goenka group investor confe-
rence. In fact, the capital goods com-
pany’sshares are near all-time highs.

Interestingly, despite this impre-
ssiverally, KEC has underperformed
the 82% gain of BSE Capital Goods
indexand trades at adiscount to the
sector valuation. KEC’s one-year for-
ward price-to-earnings multiple,
based on Bloomberg consensus, is
30x versus 37x for the sectoral index.

KEC'srelatively low Ebitda margin
and high net working capital requir-
ements could explain the stock’s lag-
ged performance. The management
is addressing these issues by select-
ively bidding for new projects.

The efforts are bearing fruit, with
Ebitda margin consistently improv-
ing over the past six quarters to 6.3%
in Q4FY24 from 4.4% in Q2FY23.
The management expects margin at
7.5%in FY25 and 9-10% by FY26.

Further Ebitda margin expansion
isexpected to be driven by transmis-
sion and distribution (T&D) segment,
due to less competition in high-value
projects.

Making progress

KEC International's margin has
seen consistent improvement in
recent quarters

Ebitda (in % crore)
@ Ebitda margin (in %) (right-hand scale)
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Note: Ebitda is earnings before interest, tax,
depreciation and amortization

Source: Company
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year revenue growth to 319,914 crore
in FY24. The management is target-
ing another 15% revenue growth for
FY25 and does not expect net debt to
rise. With Ebitda improving, inves-
tors can expect KEC’s high net debt-
to-Ebitdaratio to drop from the high
level of 4.2 times at the end of March.
InIndia, the power sectoris set for
promising growth with transmission
infrastructure planned

The T&D segment Ebitda margin for major renewable
accounts for nearly 60% expansion is energy potential zones
of the order book plus L1 expected to be to support the target of
—-the most preferred : achieving 500 GW of
bidder based on the ten- t dnve!“ I:!y the non-fossil fuel power by

. . ransmission and . .
ders submitted—while distribution (T&D) 2030. While thisrepre-
civil works, the second- Istribution sents an opportunity for
largest segment, contr- segment Power Grid Corp. of

ibutes 28%. The overall
order book, including
Ll positions, is338,000 crore, almost
double the FY24 sales, ensuring rev-
enue visibility for the next two years.
Notably, KEC’s net working capital
daysreduced to112 as of March from
a peak of 133 days in September.
Lower working capital requirements
helped keep net debt almost flat at
35,000 crore, despite al5% year-on-

India Ltd, on-the-gro-
und execution compa-
nies such as KEC would also benefit.
To be sure, how margin recovery
pansout in future remains key. Fur-
ther, the non-T&D segment hasbeen
asore spot due to execution challen-
gesand weakness in the railways seg-
ment. Investors must watch these
variables as they can provide further
triggers to the stock.

Bain, BNP divest 3.5% stake in L&T Fin Tesla vote lifts cloud off stock,

PTI
° ° feedback@livemint.com
SL3 billion e
ain Capital and BNP Pari- o
bond sale B an Capitaland BNP Pt 7@ LARSEN & TOUB
sted a combined 3.54% :

Bloomberg
feedback@livemint.com

lackstone Inc.’s plan to
B sella $1.275 billion bond

backed by commercial
real estate debt isnow on hold
while issuance of the debt con-
tinues to soar.

A group of banks including
Morgan Stanley and Bank of
America Corp. were in the pro-
cess of selling the single-asset,
single-borrower bond, which
was backed by mortgage debt
tied tomore than 60 industrial
properties located across 13
states. But the spread on the
bondsbecame toowide and the
sponsor decided to halt the sale
process, said people with
knowledge of the matter who
asked nottobeidentified asthe
detailsare private. The transac-
tion was an opportunistic refi-
nancing, not tied toupcoming
maturities, said one of the peo-
ple.

Barclays Plc, Goldman Sachs
Group Inc. and JPMorgan
Chase & Co.were also working
on the bond sale and had
expected to price the CMBS last
week. Fitch Ratings withdrew
its expected ratings of the
bonds Wednesday asthe deal is
no longer on the market.

Spokespeople for Black-
stone, JPMorgan, Goldman
Sachs, Barclays, Bank of Amer-
ica and Morgan Stanley
declined tocomment. Issuance
of commercial mortgage
backed securitiesisup sharply
sofar this year.

stake in non-banking financial
company firm L&T Finance for
1,504 crore through open
market transactions.

US-based Bain Capital
through its affiliates, BC Asia
Growth Investments and BC
Investments VI Ltd, and BNP
Paribas through its arm BNP
Paribas Financial Markets off-
loaded shares of L&T Finance
onthe BSE.

According to the block deal
dataavailable with the BSE, BC
Investments VI disposed of .03
crore shares of L&T Finance
and BC Asia Growth Investme-
nts offloaded over 20 million

L&T picked up shares of
L&T Finance for 3213 cr..

shares, representing a com-
bined 1.2% stake in the non-
banking financial company
(NBFC) firm.

BNP Paribas also sold more
than 57.8 million shares of L&T
Finance in eight tranches,
amounting to a 2.32% stake in
the Mumbai-based L&T

Finance, as per the dataon the
BSE. The shares were disposed
of atan average price ofX170.60
apiece, taking the combined
transaction value to X1,504.73
crore. Meanwhile, Larsen &
Toubro Ltd, promoter of L&T
Finance, picked

Financial Markets picked up
8.32 million shares of L&T
Finance in a separate transac-
tion.

Religare Mutual Fund (MF),
Axis MF, DSP BlackRock MF,
Mirae Asset MF, Morgan Stan-

ley Asia Singa-

up shares of the BNP Paribas sold pore and Gold-
firm for 3213 over 57.8 million man Sachs (Sing-
crore. shares of L&T apore) Pte - ODI
Aspertheblock Finance in eight were also among
dealdata, L&T Ltd tranches the entities that
purchased 12.5 . ! bought shares in
million shares am?)untmg t_O a L&T Finance.
representing a 2.32% stake in it Shares of L&T
0.5% stake in the Finance rose
firm. 3.08% to close at

The shares were purchased
at the same price. After the
stake purchase, Larsen &
Toubro Ltd increased its stake-
holding in L&T Finance to
66.36% from 65.86%.

In addition, BNP Paribas

175.85 per piece on the BSE.

In a separate block deal on
the NSE, Citigroup Global Mar-
kets Mauritius sold shares of
InterGlobe Aviation for 3224
crore through an open market
transaction.

deeper woes lie on road ahead

Bloomberg
feedback@livemint.com

ignsthat Tesla Inc. share-
S holdersare setto approve

a$56billion pay package
for Elon Musk have given the
stock a boost, but the electric
vehicle-maker faces broader
challenges.

Musk late on Wednesday
posted early results on X, the
social media site he owns, and
said shareholders voted “by
wide margins” in favour of the
two key resolutions—re-ap-
proving his compensation
package and moving Tesla’s
state of incorporation to Texas.
The shares gained in early trad-
ing, with final results due later
Thursday.

Tesla chief executive officer

Elon Musk. REUTERS

Such an outcome would
remove a big risk that analysts
and investors have been wary
of: Musk’s threat to take his
artificial intelligence (AI) ideas
elsewhere upon a rejection of
his pay plan.

That would have spelled dis-
aster for a stock whose pricey
valuation depends on an Al
story that falls flat without its
CEO.

“This removes a $20-$25
overhang on the stock,” Wed-
bush analyst Daniel Ives wrote
inanoteto clients, referring to
theresults touted by Musk.

Ivesalsonoted that challen-
ges remained for Tesla—
choppy demand for electric
cars, and the arduous task of
building a truly self-driving
vehicle. The debate on whether
Tesla is a car company or a
technology firm is longstand-
ing, butaslowdownin electric
vehicle demand and a surge of
competitors hasmade this dis-
tinction even more crucial.

LIC likely to acquire private insurance firm to enter health business

FROM PAGE 1

Emailssent to LIC, Irdai, and
the department of financial ser-
vicesunder the finance minis-
tryremained unanswered.

India’s private standalone
health insurers together
underwrote a premium of
332,351 crore in FY24, about
27% higher than the previous
year. Within the health insur-
ance industry, standalone
health players collectively have
a market share of 29.7%, with
Star Health asthe largest stan-
dalone insurer with al4%share.

But in the overall health
insurance space, New India
Assurance Co. is the largest

with a share 0f 16.81%. Among
the standalone health insurers,
Care Health and Niva Bupa fol-
low Star Health with a market
share of 6.11% and 5.06%
respectively.

In FY24, the 29 general
insurers underwrote a pre-
mium of 2.9 trillion, growing
by12.78% year-on-year. Ofthis,
health insurance business
alone contributed X1.09 trillion
inpremium underwritten dur-
ing fiscal 2024, recording a
20.25% growth.

LIChasnot set aside any spe-
cific sum for the acquisition,
since its plans are in a nascent
stage.

Irdai’s FY23 annual report

$)

LIC's plan aligns with Irdai's “Insurance for All by 2047" vision.

says all insurers together have
covered a little over a third of
the country’s population or 550
million livesunder 22.6 million
health insurance policiesin fis-

|G

AFP

cal2023.

LIC’s health business plan
aligns with Irdai’s “Insurance
for All by 2047” vision. While

the acquisition plans are in a

preliminary stage, health insur-
ance has logged its fastest
growth since the outbreak of
covid-19 pandemic.

Addressing analysts on 28
May, LIC’s chairman Siddhar-
tha Mohanty said, “So far as
health is concerned, we are
already in health business. We
are selling health insurance
products though these are not
indemnity products, fixed ben-
efit products we are quite expe-
rienced.”

LIC currently offerstwo lim-
ited, fixed-benefit health cov-
ersthat provide cash in case of
hospitalization. Of LIC’s total
premium income ofX4.75 tril-
lion in FY24, it earned a pre-

mium of around X300 crore
from these basic health prod-
ucts. Health Insurance contrib-
uted 0.07% to the overall non-
par new business premium of
LICforFY24.

The LIC executives told Mint
that health insurance isanatu-
ral choice for the company and
it has done “some internal
work” to occupy some space
within the health insurance
segment.

“LICisexploring some inor-
ganickind of growth,” said the
executives, adding that the plan
entails an aim to cater to the
society’s need in terms of
health covers.

As per a Swiss Re Sigma

Report, the penetration of non-
life insurance in India
remained at 1% at the end of
FY23. In the health insurance
space, in FY23, insurerssettled
23.6 million claims and paid
X70,930 crore towards claim
settlements.

Healthcare costs have been
rapidly rising in India, compel-
ling customers to buy health
covers, but the issue of actual
cost incurred and the amount
approved by the health insurer
persists. LIC’s plans come
against the backdrop ofawide-
spread debate over standardi-
zation of prices for treatments
and diagnosisacross the coun-
try’s hospitals.
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New fuel efficiency proposal
signals an EV future for India

Incentives to boost battery EV output, relaxed timeline for cutting CO, emissions on cards

Alisha Sachdev

alisha.sachdev@livemint.com
NEW DELHI

n amove that underscores India’s

push towards zero-emissions, the

country’senergy efficiency agency

has proposed stringent targets to

cut automotive emissions, while
emphasising battery electric vehicles as
key to its clean mobility drive.

Indicating a clear intent to support
low- and zero-emission technologies,
the Bureau of Energy Efficiency (BEE)
has proposed incentives for carmakers
to produce more battery EVs to avail
higher fuel efficiency credits, even as
EV sales volumes are stagnating.

On the other hand, BEE has pro-
posed changes to the corporate average
fuel economy (CAFE-III) standards to
relax the timeline for reducing carbon
dioxide emissions, reflecting an ongo-
ing dialogue between regulators and
the auto industry.

CAFE Il standards, earlier proposed
for2027-2030, would now be in effect
till 2032, as per BEE’s latest proposal
circulated among testing agencies,
original equipment manufacturers,
and the ministries of roads,
heavy industries, and
power. Mint hasreviewed
acopy of the proposal.

Mint reported earlier
thismonth that BEE had
taken a hard line about
imposing  stringent,
Europe-like CO2 emission
targets on automakers.

The proposed extension of

5 years
Time given for key
players to reach
emissions target

CAFE-IIl standards, earlier proposed for 2027-2030, would now be in effect till

2032, as per BEE's latest proposal.

nymity as discussions on the matterare
ongoing.

The initial proposal to end CAFE I1I
standards by 2030 was met with signif-
icant resistance from the auto industry,
which argued that the strict CO2 emis-
sion-reduction targets were
overly ambitious.

One of the key changes

in BEE’s proposal is to
extend the compliance
period from a three-year
blockto afive-yearblock
forachievinga CO2 emis-
sions target of 70 g/km,
from 2032-2037. This is
intended to give auto manufac-

MINT

(MIDC) instead of the Worldwide Har-
monized Light Vehicles Test Proce-
dure (WLTP) cycle.

The MIDC cycle, which is consid-
ered less stringent than the WLTP
cycle, is a standardised driving test to
measure fuel consumption and
emissions of vehicles. The

The extended timeline and the con-
tinuation of the MIDC cycle are seen as
measures to ease the industry’sburden
and encourage a smoother transition
towards lower emissions, but there are
other sticking points.

The consultations have thus far
involved automakers and will now be
broadened to include other stakehold-
ers, ensuring a comprehensive and
inclusive decision-making process.

Under the proposed CAFE stan-
dards, the volume load factor, which
influences the crediting mechanism for
different types of vehicles, will see sig-
nificant adjustments. This factoris cru-
cial asit dictates howmuch credit auto
manufacturers receive for producing
certain types of vehicles, impacting
their production strategies.

For hydrogen fuel cell electric vehi-
cles, the existing ‘super credit’ factor of
3willbeincreased to 5in both CAFEIII
and CAFE IV, according to the pro-
posal. Battery electric vehicles (BEVs)
will see an increase in their super credit
factor from 3 to 4, indicating a clear
governmental intent to support zero-
emission technologies like hydrogen
fuel cellsand BEVs.

On the contrary, plug-in
hybrids see their super

WLTP cycle is a globally credit factor decrease from
harmonised procedure 70 k 2.5to 2 in CAFE III and
known to be more rigor- g/ m furtherto1.5in CAFEIV
ous, reflecting real-world CO2 emissions in the proposal. Strong
driving conditions more target from hybrids will face an even
accurately. 2032-2037 steeper decline, with their

Maintaining the MIDC
cycles until 2027 is a prag-
matic decision, an official from a

factorreducing from2to1.2
in CAFE Il and to 1in CAFE
IV. Tobe sure, strong hybrid tech-

CAFE-IlI standards until 2032, instead
of 2030 as was discussed earlier, pro-
vides the industry with much-needed
breathing space to adapt to these ambi-
tious targets, said a senior executive
with aleading passenger vehicle manu-
facturer, speaking on condition of ano-

Decarbonization and energy transitions will be funded in

Southeast Asian economies, with a key focus on India.

BLOOMBERG

Brookfield, Alterra
launch climate
fund to raise $5 bn

Manas Pimpalkhare

manas.pimpalkhare@hindustantimes.com

NEW DELHI

anadian fund manager
‘ Brookfield Asset Man-

agement Ltd has
launched anew climate action
fund, partnering with Alterra
Management Ltd, the world’s
largest private investment
vehicle in this domain.

The initiative aims to raise
up to $5 billion toboost spend-
ing in emerging markets.

The new Catalytic Transi-
tion Fund (CTF), managed by
Brookfield, will receive $1 bil-
lion from Alterra
and channel a

The fund will aid

in developing countries and
emerging markets.

“This represents a massive
opportunity, especially in
countries like India where
Brookfield already is a signifi-
cant player with $3 billion of
equity committed over the past
five yearsand with its platforms
representing an asset pool of
over 25 GW,” said Nawal Saini,
managing director, renewable
power & transition, Brookfield
Asset Management.

These assets will fund decar-
bonization and energy transi-
tionsin Southeast Asian econo-
mies, with akeyfocuson India.
Brookfield high-
lighted India’s

total of $5 billion India’s goal of clear policies sup-
towaljfl.s climate generating poningthe transi-
transition assets electric power tion to a net-zero
and clean energy . economy and a
. : using green

investments in t- strong corporate
various emerging energy, ne_ Z_e 'O demand for
markets, accord- carbon emissions decarbonization
ingtoaBrookfield as attractive fac-
statement on tors.

Thursday. This fund will supplement

Since December 2023,
Brookfield hasbeen identifying
potential partners, marketing
the fund, and creating an
investment plan with Alterra.

Alterra, born during
COP28—the United Nations
Framework Convention on Cli-
mate Change (UNFCCC) envi-
ronmental summit—started
with a$30 billion commitment
from the government of the
United Arab Emirates (UAE).

It aims to fund climate action

India’sgoals of generating half
the country’s electric power
capacity using green energy by
2030 as well as that of achiev-
ing net-zero carbon emissions
by 2070.

Inaddition to India, the fund
will deploy capital to other
emerging markets, including
South and Central America,
South and Southeast Asia, the
Middle East, and Eastern
Europe, according to the press
release.

turers more flexibility and time to
develop and integrate new technolo-
giesto meet these targets.
Additionally, BEE in its latest pro-
posal states that until 2027, emissions
will continue to be measured based on
the Modified Indian Driving Cycle

Gireesh Chandra Prasad

gireesh.p@livemint.com
NEW DELHI

of Indian Industry (CII)

expects the country's econ-
omy to grow at 8% in FY25, its
fourth consecutive year of
above 7% growth, accordingto
Sanjiv Puri, its newly elected
president, whoisalso chairman
and managing director of con-
sumer goods major ITCLtd.

The industry body’s projec-
tion is notably above the 7.2%
growth forecast by the RBI for
this fiscal.

Puri said at amedia briefing
on Thursday that green shoots
are visible in rural consump-
tion. On 7 June, RBI governor
Shaktikanta Das, too, had
shared expectations of
improved farm sector activity
and rural consumption this
year on the basis of an above-
normal monsoon forecast and
expected better kharif produc-
tion.

“The growth estimate hinges
critically on addressing the
unfinished reform agenda on
priority, in addition to

I ndustry body Confederation

government-affiliated testing agency
said, not wanting to be named. “The
WLTP cycles, while morereflective of
real-world conditions, would have
imposed additional testing burdens on
manufacturers during this critical tran-
sition period.”

nologies are seeing rising popularity in
India and globally, even as EV volumes
are stagnating.

The super credit factor isa multiplier
which gives extra credit to manufactur-
ers for producing low or zero-emission

vehicles.

Cll president Sanjiv Puri. PTI

improvement in world trade
prospects aiding our exports,
twin engines of investment and
consumption doing well, and
expectations ofanormal mon-
soon, among other factors,”
Puri was quoted as saying in a
ClI statement.

According to CII's forecast,
farm sector output is likely to
grow at 3.7% in FY25, up from
1.4% in FY24 owing to base
effect to some extent. It also
expects industry to grow at
8.4% against 9.3% in the year
before, and servicesat 9% com-
pared to7.9%in the year ended
March.

Puri explained to mediaper-
sons that in spite of any fluctua-
tions from the year-ago
period’s figures, the forecasts
for industry and services are
very robust.

“The stellar growth per-
formance, expected during the
current fiscal, is propelled by
six growth drivers which have
pivoted the economy to an
acceleratormode,” astatement
from ClI said quoting Puri.

The participation of private
sector investment in the India
growth story, public invest-
ment in physical and digital
infrastructure, well-capitalised
banking system, booming capi-
tal market and reduced
dependence on oil areigniting
the India growth story, the
statement said, quoting Puri.

The industry body said quot-
ing its January-March 2024
business confidence survey
that three-fourth of the over
200 respondents anticipated
animprovement in private cap-
ital expenditure in the first half
ofthe current fiscal, compared
to the same period a year ago.

Read an extended version of
this story atlivemint.com

TCPL aims to double capex,
expand into new categories

Suneera Tandon

suneera.t@htlive.com
NEW DELHI

ata Consumer Products
T Ltd (TCPL) will double

capex this fiscal with
greater investments going into
Vietnam where the company is
setting up anew plant.

“Thelastyear capex plan was
around X308 crore. But FY25,
the capexis going to be signifi-
cantly higher; more than dou-
ble of that X785 crore, because
ofabiginvestment we are mak-
ing in Vietnam in a new plant.
It'sabout3400 crore. So, there
will be a big investment in
capex thisyear,” N. Chandrase-
karan, chairman, TCPL, said
during the company’s 6lst
annual general meeting (AGM)
held on Thursday. Tata Coffee
Vietnam Co. Ltd, isal00% sub-
sidiary of Tata Coffee.

TCPLsellstea, coffee, water,
beverages, salt, pulses, spices,
ready-to-cook and ready-to-eat
offerings, breakfast cereals,
snacksand mini mealsin India
and overseas.

The plan for TCPL is to
become a full-fledged FMCG
company, Chandrasekaran
added.

"There are many things on
the table. But at the same time,
we also have to build teams, we
also have to execute. The num-
ber of things that are happen-
ingin the company, it's quite a
lot, and the company is also
focused on making each strat-
egy work. So at the right time
you will see further expansion
into new categories,” he said.

Overthelast couple of years,
TCPL hasalso worked towards
consolidating various food and
beverage interests of the Tata
Group under one roof. It sells
Tatatea, Tatasaltand Sampann
branded pulses, among several
brands.

“Today, the company is
operating in multiple catego-

a

The plan for TCPL is to become a full-fledged FMCG company,

chairman N. Chandrasekaran said.

ries. There is beverages, salt,
then we are in anumber of food
segments. In each one of these
segments, consolidations have
happened—either in terms of
consolidating the portfolio or
in terms of the markets in
which we operate, be it the
water segment, or the coffee
segment, all of this is getting a
lot of attention and new prod-
uctsare gettinglaunched in the
beverages segment...So this
will continue to be our
focus...So at the

AP

cereals.

These acquisitions will “sig-
nificantly” expand TCPL's
portfolio, he said.

Notably, India’s consumer
market presents a long-term
structural opportunity driven
by ayoung population, agrow-
ing middle class, rapid urbani-
zation, increasing disposable
incomes, and rising aspirations,
he said.

“I believe your company is
well-positioned to capitalize on

this significant

righttimeyouwill ~TCPL madetwo  opportunity that
see further expan- large acquisitions the Indian con-
sionintonew cat- last fiscal that sumer market
egories,” he presents,” he said
added. c onl,: s L?‘eydeT‘)ean d addressing share-

Last fiscal, it . holders virtually.
made two large into new f.OOd Infiscal 2024—
acquisitions— categories TCPL reported
Capital Foods consolidated rev-
(owner of Ching’s enue of 315,206

Secret packaged noodles and
condiments brand) and
Organic India (organic teasand
health foods) that helped the
company expand into new food
categories. TCPL agreed to pay
an enterprise value of 35,100
crore for100% stake in Capital
Foodswhile for the100% stake
in Organic India, TCPL will pay
1,900 crore, the company
announced in January. In 2021,
TCPLacquired Kottaram Agro
Foods, the owner of Soulfull

crores, a growth of 10%. The
company reported a profit of
1,516 crore last fiscal.

On future acquisitions Chan-
drasekaran said the company
"always looks” for acquisitions.
“We have been looking at
health-oriented and food prod-
ucts, but also other products. As
long asit’sattractive, the com-
pany will continue to consider
those acquisitions favourably
as long as it makes financial
sense and there’s growth.”

Boeing to face FAA scrutiny
for ‘foreseeable future’

Bloomberg
feedback@livemint.com

he Federal Aviation
T Administration (FAA)

will maintain its
stepped-up oversight of Boeing
Cothat the agencybegan after
a fuselage panel blew off a 737
Max in January, the agency’s
top official plansto tell US law-
makers.

The agency will continue to
place more of its inspectors at
Boeing’s facilities and those of
key supplier Spirit AeroSys-
tems Holdings Inc “for the fore-
seeable future,” FAA Adminis-
trator Michael Whitaker saidin
written testimony prepared for
aSenate hearing on Thursday
that was seen by Bloomberg.

The FAAwill also keep closer
tabs on otheraerospace manu-
facturers with more “active,
in-person oversight” to supple-
ment the agency’s audits,
Whitaker said.

Inresponsetothe January 5
accident, “the FAA changed its
oversight approach and those

The FAA has not announced
when it might lift a cap on 737
Max production rates. AFP

changesare permanent,” Whit-
aker plans to tell lawmakers.
Reuters reported Whitaker’s
prepared remarks earlier on
Wednesday.

Additional in-person inspec-
tionsare one of several actions
the agency has taken after a
fuselage panel blew off a 737
Max shortly after takeoff in
early January. The incident led
toaseries of revelations of qual-
ity and manufacturing lapsesin
Boeing’s factories, fueling the

planemaker’s biggest crisis in
years.

Whitaker’s testimony before
the Senate Commerce Com-
mittee comesabout about two
weeks after Boeing submitted
anaction plan detailing how it
plans to rectify its quality
issues.

The agency will track several
measures of quality in Boeing’s
factoriesin real-time, with spe-
cific “limits that will trigger cor-
rective actionifneeded”, Whit-
aker said in the written
remarks.

The FAA has given no clear
time frame for when it might
lifta capitimposed on 737 Max
production rates. Boeing has
significantly slowed output of
its cash-cow narrowbody
plane, straining its financesand
frustrating customers with
delayed deliveries of new jets.

Boeing chief executive offi-
cer Dave Calhoun is set to tes-
tify separately about the com-
pany’s culture and practices
before a different Senate panel
next week.

Samsung unveils chip technology road map to win Al business

Bloomberg
feedback@livemint.com

amsung Electronics Co
S unveiled a number of
forthcoming advance-
mentstoitstechnology,aimed
at luring makers of Al chips to
its manufacturing business.
Though Samsung is the
world’s No. 1 memory-chip
maker, it has been trying to
catch up with rival Taiwan
Semiconductor Manufacturing
Co (TSMCQ) inthe foundry mar-
ket, where companies manu-
facture customer-designed
chips. Samsung laid out its
chipmaking road map and out-
lined its vision for the artificial
intelligence era at its annual
foundry forum Wednesday at
itsUS chip headquartersin San
Jose, California.
Samsung’s share in the foun-
drymarket slid to 11% in the first
quarter of this year from 11.3%

in the previous quarter, while
TSMC’sshare climbed to 61.7%
from 61.2% during the same
period, according to Trend-
Force.

The South Korean chip-
maker’s earnings are recover-
ing, helped by demand for
components used in Al com-
puting systems. That’s bolster-
ing itsmain memory chip divi-
sion and also providing oppor-
tunities to win outsourcing
orders.

But Samsung hasto proveits
production is advanced and
reliable enough to attract big-
ger commitments from
demanding customerssuch as
Nvidia Corp., which produces
Al accelerators that are amust-
have for all large technology
companies. Samsung also faces
anascent challenge from Intel
Corp, which is opening its
plants in an attempt to win
orders from formerrivals.
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Samsung's share in the foundry market slid to 11% in the first
quarter of this year from 11.3% in the previous quarter. AFP

Advances in production
technology, usually signified by
smaller and smaller transistor
dimensions, helpsimprove the
performance of the electronic
components. The race to
smaller dimensions is key to
winning orders for Al process-
ors, some of the highest per-

forming and most expensive
chipsinuse.

The advanced processintro-
duced by Samsung uses
so-called backside power deliv-
ery network technology, which
places powerrails on the back-
side of a silicon wafer. Such
technology enhances power,

performance and area while
significantly reducing the drop
in voltage, compared with its
first-generation 2-nanometer
process, the company said.
Samsung also arguesitsabil-
ity to offer logic, memory and
advanced packaging will help it
make rapid
progress in win-

Samsung is trying

customers.

Samsung executives
declined to comment on the
status of its attempts to supply
the latest advanced memory
chips to Nvidia or respond to
reports that it hasn’t yet been
able toachieve qualification of
such chips at the
US company.

ning outsourced  to catch up with Samsung also
semiconductor  rjyal TSMCinthe touteditsgate-all-
manufacturing foundry market around—or
orders for Al-re- where firms make GAA—t.ecl.lnol—
lated chips. hips desi db ogy, which is key

The company c 'lisusteg:ﬁre‘fs Y for Al products.

predicted on
Wednesday that
its Al-related cus-
tomer list will expand fivefold
and revenue will increase by
nine times over current levels
by 2028. The company
announced several new types
of production technologyand a
layout for future Al-related
chipsthat it said will help it win

The company
plansto mass pro-
duce its second-
generation 3-nanometer pro-
cess in the second half of this
year and deliver GAA on its
upcoming 2-nanometer pro-
cess.In 2022, it became the first
in the industry to begin GAA-
based 3-nanometer mass pro-
duction.
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NTPC arm
in talks with
HPCL for

H2 supply

FROM PAGE 1

gen production cost) below $1
tomake it more viable.”

Green hydrogenis produced
with the help of renewable
energy, and refineries and
manufacturing of steel and
metals like aluminium are key
areas where it can be used.

Further, with the focus on
India’snet-zero target by 2070
and specific targets of the com-
panies themselves, there is a
major focus on adoption of
green hydrogen in industriesin
place of grey hydrogen, which
uses polluting inputs such as
natural gas or methane.

India produces and con-
sumes about 6 million tonnes
ofhydrogen currently, most of
which is grey hydrogen.

IOCL aims to achieve net-
zero by 2046, and Hindalco, an
Aditya Birla Group company,
by 2050.

The publicsector oil refining
and marketing major has
already announced itsintent to
achieve net zerowith an invest-
ment of around $30 billion
through several emission miti-
gation pathwayssuch asgreen
hydrogen, biofuels, renewa-
bles, carbon offsetting, and car-
bon capture utilisation and
storage (CCUS),among others.

Hindalco, in its annual
report for FY23 said that it is
researching the market for
green hydrogen and exploring
options for utilizing captured
CO2.

For companies like Hin-
dalco, a faster transition also
gains significance in the wake
of the European Union’s Car-
bon Border Adjustment Mech-
anism, a tool to ensure lower
carbon emission in products
imported by the EU countries.

For a longer version of this
story go to livemint.com
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Street stabilizes after week
of post-election turbulence

Investors relieved after formation of a stable government with clear policy direction

Mayur Bhalerao
mayur.bhalerao@livemint.com
MUMBAI

ndian stock marketsregained their

composure after a period of volatil-

ity, with a significant rise in the

share of stocks that traded in posi-

tive territory. This came after a
whirlwind of emotions that gripped
investors in the lead-up to and the
aftermath of the election results last
week.

“The Indian stock market has shown
strongresilience after the recent elec-
tion results,” said Kranthi Bathini,
director of equity strategy at Wealth
Mills Securities. “The formation of a
stable government with clear policy
direction has instilled positive senti-
ment among investors. This sense of
stability and continuity is seen as a key
driver of the current market bull run.”

While the broader market recovered
impressively, there was also a marked
shift in large-cap counters on the
BSE—while only13% of the lot traded in
the green on election results day, all
have come out of the woods since then.
This was compared with about 84% of
them that traded in positive territory
year-to-date before the results came
outon4 June.

Mid-cap stocks followed a similar
trend. All of them have been in pos-
itive territory since results day,
after about 91% of them fell on
counting day.

“Market liquidity and sentiments are
currently quite strong, fuelled by rising
retail investor participation. Digitaliza-
tion has made it easier than ever for
new investors to enter the market, fur-
ther contributing to the positive atmos-

ABOUT 84% of
them had traded in

On the day the votes were counted, a digital board at BSE in Mumbai displays share price information and election results. ap

lion new investors in each of the past

two weeks.

Close to 7 million new registered
investors joined the market since 18
April, when there were 169.4 million
registered investors on the BSE. This

BACK ON TRACK

WHILE only 13% of

ALL mid-caps have

ABOUT 45% of the

to-earnings (P/E) ratio, according to a
Mint analysis of 1,026 BSE-listed stocks
whose data was available for five years.

Thisisanimportant metric that indi-
cateshowmuch investors are willing to
pay for a company's future earnings.
Almost 45% of the stocks are trad-
ingatapremium of more than 50%
to their long-term median, sug-
gesting a greater willingness to

MOVES

LIVEMINT.COM

A weekly list of C-Suiters who have moved up
the corporate ladder either within or outside

their companies.

Appointed as Chief Financial

large-caps traded in
the green on poll
results day, all have
revived since then

However, small-cap stocks had a
more nuanced response. While
50.7% of this set of stocks were in
the green on 31 May as compared

green year-to-date
before the results
came outon4June.

results day, after

been in green since

about 91% of them
fell on counting day

stocks are trading at
an over 50%
premium to their
long-term median

with the start of the year, this share

rose to 68.3% by 3 June after the exit
poll predictions. However, this share
was much lower than that of large-caps
and mid-caps. Between 5 June and 12
June, however, about 98% of the small-

cap stocks had recovered.

said Bathini.

The euphoria attracted over a mil-

phere. India's long-term growth story
and the government's commitment to
policy continuity make the Indian mar-
ket attractive for long-term investors,”

climbed to176.4 million by 13 June.
With asurge in investor confidence,
stocks too are turning pricier.
Almost 18% of the BSE-listed stocks
are trading in a premium range of 25%
to50% to their five-year median price-

invest in anticipation of future
growth.

On the near-term outlook, Abhi-
lash Pagaria, head of Nuvama

Alternative and Quantitative

Research, expects the Nifty 50 toreach
24,000 soon, with large-cap stocks
leading the charge.

“Sectors such as capital goods,
defence, and auto are poised for con-
tinued outperformance,” Pagaria said.
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Kakkar at Polycab India
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- Appointed as CMO and Chief
:a"Sh Digital Officer at HDFC Asset
arayanan Management
Kedar Appointed as Managing Director
Lele India at Castrol
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:'ra njan Resources Officer at
umar Karnataka Bank
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Suraj Appointed as Head of Marketing &
Singh Communications at BPTP
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tute in Kotawhere hundreds of
thousands of students prepare
for engineering and medical
entrance examinations.

The decision to scrap the
grace marks to 1,536 students
came after a review by a four-
member committee of NTA
members and the education
ministry officials. These stu-
dents will be notified of their
actual scores, excluding the
grace marks, and will have the
option to take a re-test if they
choose not to retain their cur-
rent scores from the 5 May
examination. Theretest will be
on 23 June and its results are
scheduled forrelease before 30
Junetoensure the counselling
process is held on 6 July as
scheduled. The government’s
lawyer Kanu Agarwal told the
apex court earlier in the day
that grace marks had led to a
“skewed situation”.

“As previously emphasized
in our representation letter to
NTA, we encourage it to pro-

A XS A

The retest will be on 23 June
and results likely by 30 June e1i

vide acomprehensive and spe-
cific plan to ensure the quality
and transparency for the lakhs
of medical professionals
remains intact, and that the
examination process remains
beyondreproach in the future,”
said Nitin Kukreja, CEO,
ALLEN Career Institute, one of
thelargest coaching centresin
Kota.

There was no evidence of a
question paper leak, said edu-
cation minister Dharmendra

Pradhan. “I want to assure the
students and their parents that
the Government of India and
NTA arededicated to ensuring
justice for them. [As many as]
241akh students have success-
fully appeared for the NEET
examination. There has been
no paper leak, and no evidence
hasbeenuncovered thusfar. A
court-recommended model
wasadopted for approximately
1,560 students, and a panel of
academicians has been con-
vened for the same,” Pradhan
told reporters.

Shwetank Sailakwal, one of
the petitioners’ lawyers in the
case, told Mint: “The acknowl-
edgment by NTA suggests
potential widespread corrup-
tion within the system. We
remain hopeful that the Hon-
ourable Supreme Court will
consider ourrequest foraSpe-
cial Investigation Team (SIT) to
be appointed, ensuring a thor-
ough and transparent inquiry
under its supervision.”

For a longer version of this
story go to livemint.com

F&B drives multiplexes’ gains

FROM PAGE 1

tize these sources well, but the
urgency to watch a film will
remain the backbone of the
business. In the long run, even
mall rents are dependent on
admissions,” film producer,
trade and exhibition expert
Girish Johar said.

F&B pricing at Cinepolis has
been adjusted in such a way
that even with declining
admissions, revenue from this
category continues to grow.
An increase in the key metric
known as spend per head
(SPH) indicates that despite
fewer visitors, the average
amount each person spends
on food and beverages is
higher, compensating for the
reduced number of admis-
sions.

Trade experts say SPH
makes up foradmissions when
F&B rates go up, or as pre-
mium offerings are intro-
duced. With the launch of lux-

L o S -
Therise in spending on F&B is

compensating adip in the
number of admissions. HT

ury cinema formats, theatres
are encouraging higher
spends even if footfall is low.
Combos and offers also help.
“While the first half of the
year hasbeen challenging with
respect to admissions, we have
seen robust growth in spend
perhead and overall F&Breve-
nues,” Sampat explained.
“Other revenue streams such

ashome delivery and catering
have also contributed to the
overall increase in F&B reve-
nue. Although their contribu-
tion is relatively small com-
pared with on-site sales, they
nonetheless play a role in
boosting the total F&B reve-
nue.”

Meanwhile, PVR Inox has
devised a strategy for low foot-
fall, which is most crucial and
drivesthe businessbut canbe
inconsistent.

“To address this, we have
developed a robust home
delivery channel, which is
agnostic to cinema content,
allowing customers to order
our food and beverages
through aggregators,” Singh
said. “Additionally, we are
looking at being present at
outdoor events, kiosks in malls
to extend our reach. We are
working on a line of products
like microwave popcorn and
ipop (instant popcorn) for pat-
rons to enjoy at home.”

FROM PAGE 1

to Mexico or California.

Cosco says Chancay is
purely intended to boost com-
merce.

“This is a commercial
project to promote develop-
ment,” said Gonzalo Rios,
Cosco’s deputy general man-
agerin Peru. “There isnothing
tohide here.”

Soon after the port was
agreed to in 2019, Chinese
state media gushed with pre-
dictions of Peru’s future as a
hub in Chinese-South Ameri-
can trade and suggestions it
could help Beijing with other
priorities, such asasubmarine
cablelink.

“Peru could be the anchor
for such a corridor not only
because of its geographical
location, but also because of
itsrelations with China,” said
an English-language com-
mentary published in China
Daily.

Peru hasbrushed aside U.S.
concerns. Congress in Peru, a
country of 33 million that is far
from any potential global con-
flicts, has to approve the
arrival of foreign military, not
aportoperator.

Peru’s Foreign Minister Jav-
ier Gonzalez-Olaechea said
that if the U.S. is concerned
about China’s growing pres-
ence in Peru, then it should
step up its own investments,
adding that “everyone is wel-
come” to invest.

“The United States is
present almost everywhere in
the world with a lot of initia-
tives, but not so much in
Latin America,” Gonzalez-
Olaechea said in an inter-
view. “It’s like a very impor-
tant friend who spends little
time with us.”

Chancay is an echo of a
Cosco portin Greece in 2016
that gave China a foothold in
southern Europe. Today,
Chinese companies control
or operate terminals at
roughly 100 foreign seaports.
According to AidData, a
research lab at the Virginia
university William & Mary,
they have financed almost
$30 billion of work in at least
46 countries between 2000
and 2021.

f
t

The Chancay port is so important for Beijing that Chinese leader
XiJinping is expected to inaugurate it at the end of theyear.  ar

Port investments have pro-
vided China diplomatic lev-
erage with investment-hun-
gry nations. Chinese navy
ships have called at over a
third of the ports its compa-
nies own or operate around
the world.

But the ports haven’t
emerged as stealth Chinese
military bases, instead playing
host to ceremonial naval port
calls. And the commercial
cost-benefit analysis of China’s
port building push won’t be
known for some time, since it

the equipment in them, can
have both commercial and
military uses.

China’s domestic law
requires its companies to
consider national defense
needs in their operations,
which could mean providing
preferential access to military
vessels at port terminals,
sharing potentially valuable
information and otherwise
supporting defense and
mobilization, said Isaac Kar-
don , a senior fellow at the
Carnegie Endowment for

will take years to establish | International Peace.
trading hubs in “The Ameri-
new markets. Theporthasput cans have been

More immediate  Peru squarelyin somew hat
concerns about  the middle of the asleep,”said John
its ports, from . Youle , a promi-
debt loads in nvaltrr)l/ebtt‘e;geen nent business-
Mozambique to . man in Peru and
signs of environ- Superpowers in former U.S. diplo-
mental damage in South America mat. “Suddenly
Kenya, are they’ve woken
already in evi- up.”

dence, along with signs in That shift could be on dis-

Europe that the local interests
are secondary to China’s.
The U.S. has discussed
concerns with Peruvian offi-
cials about China’s control
over vital infrastructure,
including Chancay, said a
former U.S. official and
ex-Peruvian official with
knowledge of the talks. What
worries Washington is the
interplay between China’s
commercial companies and
the government —specifi-
cally the military. Ports, and

play in mid-November when
Xiisexpected to be in Peru for
an Asia-Pacific summit.
Whether or not President
Biden attends the summit—
scheduled shortly after
November’s election—the
Chinese leaderislikely to steal
the show with a project
designed to strengthen Bei-
jing’sinfluence in the Western
Hemisphere.

The port has put Peru
squarely in the middle of the
rivalry between the two super-

powers in South America.

Brazil, Latin America’s
biggest economy, wants to
develop semiconductors
with China after rebuffing
U.S. requests to exclude Hua-
wei Technologies from 5G
networks. Chinese compa-
nies are building a metro in
Colombia’s capital, Bogota.
Honduras cut ties with Tai-
wan, hoping to receive a
flood of Chinese invest-
ments. And in Argentina,
China is buying up lithium
mines, an essential compo-
nentin EVs.

Peru haswelcomed Chinese
investments in everything
from ports to copper mining
and electricity, which will give
China firms control over virtu-
ally all of Lima’s power distri-
bution.

“Peru is further increasing
its economic dependency on
China and making itself vul-
nerable to potential Chinese
economic coercion,” said
Leland Lazarus, an expert on
China-Latin Americarelations
at Florida International Uni-
versity.

Peruisranked fifth among
the most China-influenced
nationsin the world, accord-
ingtoanindicator produced
by two organizations critical
of Beijing, Doublethink Lab
and China in the World Net-
work. Chinese-made vehicles
are ubiquitous in the country.
In the capital’s leafy Mira-
flores neighborhood, not far
from a park named after John
F.Kennedy, local authorities
inaugurated a so-called
China Park overlooking the
Pacific, with a pergola and
lion statues brought from
China to celebrate the deep-
ening ties.

Atthe port, where there are
signsin Spanish and Chinese,
a mile-long tunnel will give
cargo trucks access without
going through the town. Auto-
mated cranes and driverless
vehicles will move cargo onto
some of the world’s biggest
shipping vessels, shipsaslong
asthe Empire State Building is
high.

The construction of Chan-
cay brought so much noise and
shaking to a once sleepy fish-
ing community that locals

blamed it for cracks in the
walls of their homes, the col-
lapse ofaroad and the decline
of the area’s fisheries. Cosco
saysit hasrepaired homesand
the road and worked to miti-
gate theimpact on fishermen.

“Fishing isn’t what it was
before,” said Hugo Pasache, a
Chancay fisherman. “Inayear,
I'll sell everything and do
something else.”

Daniel Bustamante expects
the port will open new Asian
markets for the blueberries
and avocados he grows on
Peru’s coast and that he now
mostly ships to Europe and the
U.S. The current shipping
routes between Peru and
China—about 35 days—take
too long for most perishable
foodstoreach markets. Chan-
cay will help cut that time by a
third, reducing business costs.

“This will be awindow into
Asia,” said Bustamante. “Our
expectation is to be able to
grow a lotin that market.”

Particularly tantalizing for
China is getting Brazil to use
the port. Since China overtook
the U.S.tobecome Brazil's big-
gest trading partner in 2009,
one major obstacle remains:
Brazil faces the wrong ocean.

Shipping exports to China,
which now buys some two-
thirds of Brazil's iron ore and
soybeans, involves either
going east via the Atlantic or
north to access the Pacific via
the Panama Canal.

With Chancay, Brazilian
exporters as far away as the
jungle city of Manaus could
cut their shipping time to
China by half, says Omar Nar-
rea, an economist at Peru’s
University of the Pacific.

Butreaching a port on the
other side of the Amazon
rainforest and Andean moun-
tains remains a major chal-
lenge. Peru has one highway
inits far south connecting to
Brazil and says new highways
and railways connecting to
Chancay are on the drawing
board.

“This is the Kind of project
where everyone wins,” Brazil-
ian Transport Minister Renan
Filho said. “But some parts are
extremely complex.”

©2024 DOW JONES & COM-
PANY, INC.
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The messaging platform will ensure improved audio and video
call quality even in low or poor network areas. PTI

WhatsApp assures
better call quality,
screen sharing

Gulveen Aulakh

gulveen.aulakh@livemint.com
NEW DELHI

hatsApp will start
adding new features,
including screen

sharing with audio and video
calls across devices including
phones and laptops, allowing
upto 32 people tojoin aconfer-
ence call withaspotlight onthe
speaker.

The messaging platform will
ensure improved

Video callswill also have higher
resolution in areas where high-
speed internet is available.
“Audioiscrisper overall, even if
you have poor network con-
nectivity or are using an older

device,” it said.
Theserviceswill be available
acrossregions, including India,
even as it expands footprint in
the country—itslargest market
globally. Conversationson the
platform are being encouraged
to be the go-to mechanism for
not just personal

audio and video The platform chats but chats
call quality even had recently between consum-
in low or poor launched ers and busi-
network areas, MLow codec, a nesses, it said.

j[he company said technology which Tl?e platform
in a statement on . also introduced a
Thursday. The Improves call host of services for
features will be reliability business version
introduced inthe oftheapp, suchas
coming weeks. verifying and

“It will be ideal for watching
videostogether, nowwhenyou
share your screen, you can
share youraudio, too. Easily see
who’stalking with the speaker
highlighted and appearing first
onscreen,” itsaid in ablog post.

The platform had recently
launched MLow codec, atech-
nology thatimproves call relia-
bility, with calls on mobile
phonesbenefitting from better
noise and echo cancellation.

authenticating businesses, and
integratingits own Al into cus-
tomers’ chats with busi-
nesses. Meta’s Al tools will be
used for better marketing opti-
mization and, help businesses
move away from spamming
potential customers.

Meta’svice president of busi-
ness messaging, Nikila Sriniv-
asan had said the features were
being tried out first in Indiaand
Brazil.
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Viboard approves fundraise

The telco will issue shares worth 2,458 crore on a preferential basis to partially settle outstanding dues

Vaamanaa Sethi & Gulveen Aulakh
NEW DELHI

he Vodafone Idea Ltd (Vi)

board has approved issu-

ance of about 1.66 billion

sharesworth 32,458 crore

on a preferential basis to
partially settle outstanding duestoiits
equipment suppliers Nokia Solutions
and Networks India, and Ericsson
India, the Aditya Birla Group-
promoted company said on Thurs-
day.

Inastatement to the BSE, the com-
pany said it will issue shares worth
1,520 crore and X938 crore to Nokia
and Ericsson, respectively, at 314.8
apiece, or at a 35% premium of 34.8
pershare to its follow-on public offer.

“It (the move) further bolsters VIL’s
capexrollout for building a top qual-
ity 4G and 5G network to contribute
towards India’s digital transforma-
tion,” it added.

In May, India’s third largest telco
by subscriber count had raised
18,000 crore though a follow-on
public offer. It has a six-month lock-in
period.

Post the issue, Nokia and Ericsson will hold 1.5% and 0.9% in Vi, respectively. wmint

“VIL is all set to participate in the
industry growth with right invest-
mentsto expand its 4G coverage and
offer 5G experience to its customers
while remaining focused on its exe-
cution capabilities,” said Akshaya
Moondra, chief executive, Vodafone
Idea.

“As VIL embarks on its growth
journey, support from key stakehold-

ersis critical and the agreement with
Nokia and Ericsson reaffirms these
vendors aslong-term partners of the
company, and sets the stage for the
next phase of our growth,” he added.

The board also approved conven-
ing of an extraordinary general meet-
ing of the company on 10 July, inter-
alia, to get shareholder approval for
the above matters, VIL added.

Following this preferential issu-
ance, Nokia and Ericsson will hold
1.5% and 0.9% in the company,
respectively, while promoter share-
holding will stand at 37.3%, with the
government having a 23.2% stake.
The remaining 37.1% is held by the
public.

Following this move, VIL has
raised 324,000 crore of
equity, including conver-

dues, amounting to X10,000 crore, is
owed to Indus Towers.

Vodafone Idea’s net debt stood at
over32.14 trillion, including 1.9 tril-
lion it owes to the government in
deferred spectrum payments, and
share of adjusted gross revenue.

Part of the debt is also owed to
banks, including State Bank of India.

However, the telco has man-
aged to reduce its bank

sion of 1,440 optionally debt significantly over
convertible debentures %13 500 the last financial year,
in March by ATC India, ™~ ’ cr down to 34,500 crore
India’s largest FPO Vi's outstanding as of March 2024.

issue of 18,000 crore dues to Sunil Mittal, chair-
in April, and and a pref- vendors man of Bharti Airtel,

erential issue to promot-
ersin May.

“Additionally, in line with its
stated fund-raising roadmap, the
company is in discussions with len-
derstoraise debt funding to the tune
of 325,000 crore,” the company
added.

Vodafone Idea’s outstanding dues
tovendors, including Indus Towers,
Nokia and Ericsson, amount to
13,500 crore, according to industry
estimates. Of this, a majority of its

which is a 48% share-
holder in Indus Towers,
said recently that Vodafone Idea
should pay its past dues to Indus, fail-
ing which services could be stopped.
Vodafone Idea reported a loss of
7,675 crore in the March quarter due
to higher interest and financing costs.
For the fiscal year ended 31 March
2024, its losses had widened to
X31,238.4.crore from 29,3011 crore
in the previous fiscal year.
vaamanaa.sethi@htdigital.in

Apple to ‘pay’ OpenAl for ChatGPT through distribution, not cash

Bloomberg
feedback@livemint.com

But, according to people

Instead,

Apple believes

splash out on upgrades.

The non-ChatGPT capabili-

expensesrise.

hen Apple Inc. chief
executive officer
Tim Cook and his

top deputies this week
unveiled alandmark arrange-
ment with OpenAl to integrate
ChatGPT into the iPhone, iPad
and Mac, they were mum on
the financial terms.
Leftunanswered on Monday:
which company is paying the
other as part of a tight collabo-
ration that has potentially last-

ing monetary benefits for both.

briefed on the matter, the
partnership isn’t expected to
generate meaningful revenue
for either party—at least at
the outset.

The arrangement includes
weaving ChatGPT, a digital
assistant thatresponds in plain
terms to information requests,
into Apple’s Siri and new writ-
ing tools.

Apple isn’t paying OpenAl
aspart of the partnership, said
the people, who asked not to
be identified because the deal
terms are private.

pushing OpenATI’s brand and

technology to hundreds of

Representatives of Apple
and OpenAl declined to com-

millions of its ment.
devicesisofequal ~ The arrangement The pact with
or greater value includes OpenAlispartofa
than monetary weaving ChatGPT broader push by
payments, these into Apple’s Appleinto AL
people said. Siriand The iPhone
Meanwhile, L. maker laid out the
Apple, thanks to nev:c‘)NoTstmg plans during a

OpenAl, gets the
benefit of offer-
ing an advanced
chatbot to consumers—poten-
tially enticing users to spend
more time on devices or even

keynote address
at its annual
Worldwide
Developers Conference, show-
ing off AI features for the
iPhone, iPad and Mac.

ties—branded as Apple Intelli-
gence—were designed by the
company in-house.

But even if money wasn’t a
major factor in the Apple-
OpenAl deal, remuneration
could come into play later.

Under the current struc-
ture, the partnership could
become costly for OpenAl,
which needs to pay Microsoft
Corp.tohost ChatGPT on that
company’s Azure cloud-com-
puting systems.

The more people use
ChatGPT, the more OpenAl’s

And the integration into
Apple devices—while optional
for users and limited to the
company’s recent products—
threatens to add significantly
to the computing budget.

ChatGPT will be offered for
free on Apple’s products, but
OpenAl and Apple could still
make money by converting
free users to paid accounts.
OpenAT’s subscription plans
start at $20 amonth—a fee that
covers extra features like the
ability to analyze dataand gen-
erate more types of images.

Gujarat State Aviation Infrastructure Company Limited,
- (GUJSAIL) A Govt. of Gujarat Undertaking, GUJSAIL Complex,
sosan.  Nr.Torrent Sub Station, SVPI Airport, Ahmedabad- 380 004.
Ph. No.079-22882000
Tender is invited from the well-reputed and experience agencies for carry out the
under mentioned work through e-tendering process.
Tender ID Name of Work
73290 REQUEST FOR PROPOSAL (RFP) FOR SELECTION OF A
CONSULTANT FOR PROVIDING COMPREHENSIVE
CONSULTANCY SERVICES FOR DEVELOPMENT OF
HELIPORTS IN GUJARAT.
Interested bidder may visit tender.nprocure.com for more information. The last
date of online submission for tender is 08/07/2024 up to 18:00 Hrs.

New Okhla Industrial Development Authority

Administrative Building, Sector-6, Noida, (U.P.)
Website : www.noidaauthorityonline.in

E-TENDER NOTICE

nuila

E-Tenders are invited from eligible contractors/firm for the
following jobs against which bids can be uploaded and same
shall be opened/downloaded as per schedule mentioned. The
details and conditions of all tenders are available on Noida
Authority's official website: www.noidaathorityonline.in &
https://etender.up.nic.in. Please ensure to see these
websites for any changes/amendments & corrigendum etc.

A) Fresh-Tender Work

GOVERNMENT OF WEST BENGAL

NOTIFICATION

ISSUE OUT :
Department of Agriculture
& onae Memo No : 173-20/HQ Dated : 12.06.2024 ﬁ:) JOB NO NAME OF WORK Te"(‘i":‘l'_':":';")”“t

In pursuance of Clause VIII(A) of the Guidelines of Farm -
Mechanization Schemes 2024-24 vide Memo No : 179-AG- 1 |02/DGM/SM|M/o Road (Corridor Improvement 4076.26
11030(11)1/2024-NAB-SEC dt. 28.02.2024, indicative price of the (WC-1) of Udyog Marg from DSC road to
different farm Machinery/implements is to be published by the 2024-25 Sector-11. T-Pointas a Model
Department of Agriculture, Govt. of West Bengal. road), Noida.
Now, as per decision of the meeting of the SPMT held on 2 |02/DGM/Dy |M/o Road (Beautification of 461.65
12.06.2024, all the Farm Machinery Manufacturers who are GM/(WC -2)/| DSC road, covering drain &
interested to take part in Farm Mechanization Schemes-2024-25 in 2024-25 fixing of kiosk along
West Bengal are invited to furnish their information as stated below Sector-38Anear Gate No.-2
in respect of different models of the farm machinery / implements GIP Mall at DSC road) Noida.
through email to facilitate publication of indicative price for the 3 |03/DGM/Dy | M/o Road (Beautification of 482.55
year 2024-25: GM/(WC 2)/ | Internal road in front of G-Block
1. Information in respect of different models of farm 2024-25 Market along Tikona Parkin

machinery/ imploements in an excel sheet in the prescribed Sector-18) Noida

format (Annexure-A). , _ 4 |[04/DGMIDy | Mio Stadium (Clo Synthetic 290.64
2. Invoicesasreferredtoin the formatin a folder creating dealer GM/(WC-2)/| Track in open Land nextto

wise sub-folder. 202425  |Skatting ring in Noida Stadium
The notice including the format (Annexure-A) & Guidelines of FMS- Sector-21A) Noida

2024-25 is available in https://matirkatha.wb.gov.in portal. For
any query please contact with the Farm Mechanization Cell, Jessop
Building, 1st Floor, 63 N S Road, Kolkata-700001, Phone:033-
22540917.

The information as detailed above is to be sent to the mail id :
wbfm2024@gmail.com only by 30.06.2024. Registration of
manufacturers in the portal will be started after publication of
indicative price. sd/

Director of Agriculture
West Bengal

Ten chefspick
lovefor.thefood and sk
their fav&if& at

The above tenders can be uploaded by dated 27.06.2024 up to
5.00 PM. Pre-qualification shall be opened/downloaded on
dated 28.06.2024 at 11.00 AM. Dy. General Manager (Civil)
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Father’s Day

TASTE: It'sa
chocolate-mango
duet this summer

CULTURE:
Collaborative prints to
mark a decade of Tarq

TRAVEL: ‘Narcos’
puts Medellin on
the tourist map

Catch the latest column of

(@ @ hindustantimes € htTweets @ www.hindustantimes.com




FRIDAY, 14 JUNE 2024
NEW DELHI

GLOBAL

A4

Stung by past mistakes,
a wary Fed takes its time

Jerome Powell’s approach on inflation forecasts and rate cuts amounts to ‘trust, but verify’

Nick Timiraos
feedback@livemint.com

ederal Reserve Chair Jerome

Powell ’s approach to cutting

interest rates based on

forecasts that inflation will

continue moving lower
could be summed up by the phrase
“Trust, but verify.”

On Wednesday, officials held rates
steady and offered little evidence that
they were prepared to begin lowering
interest rates soon, as their counter-
parts in Canada and Europe began
doing last week.

Most officials projected they could
lower rates once or twice at four
remaining meetings this year, suggest-
ing a start to cuts no sooner than Sep-
tember—even after an inflation report
earlier in the day suggested price pres-
sures moderated last month.

“We’re looking for something
that gives us confidence that inflation
is moving sustainably down,” Powell
said at a press conference in which
he used the word “confident” or
“confidence” 20 times.

The European Central Bank and the
Bank of Canada cut interest rates last
week and indicated additional reduc-
tions were possible even though infla-
tion remains above their targets—
because they expect inflation to keep
declining. “Overall, our confidence in
the path ahead, because we have to be
forward-looking, has been increasing
over the last months,” said ECB Presi-
dent Christine Lagarde last week.

Butthe U.S.is, for now, in adifferent
position. Growth is stronger, and tight
monetary policy might be transmitting
more slowly to the economy. The U.S.
financial system relies less on bank
lending than in the past. Many home-
owners are shielded from the rapid rate
increases of 2022 and 2023 because
they locked in ultralow rates on
30-year fixed-rate mortgages, which
aren’t as prevalent elsewhere.

The Fed hasalso become focused on
monthly inflation readings, because
the economy, especially inflation, has
proved difficult to forecast over the
past three years, giving officials a possi-
ble case of PTSD.

In 2021, Fed officials held rates near
zero despite a run-up in prices in the
view—mistaken, in hindsight—that
pressures would be short-lived.

“After an event like that, you're going
to be more worried about your credibil-
ity. You don’t want to make the same
mistake twice,” said Jan Hatzius, chief
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Chair Jerome Powell said the Fed is looking for something that gives it confidence that inflation is moving sustainably down. arp

economist at Goldman Sachs.

Market- and survey-based measures
of inflation expected in the future by
households and businesses suggest
“they have, by every metric, recouped
their credibility, but they don’t want to
take that for granted,” said Julia Coro-
nado , founder of economic-advisory
firm MacroPolicy Perspectives. “They
have set a slightly higher bar than other
central banks.”

Last year, the Fed and many private-
sector economists expected that infla-
tion would slow as growth weakened.
They were right about inflation slow-
ing down—but

wrong  about
growth, which
revved up.

Thenin February and March, just as
officials tacitly encouraged expecta-
tions that the Fed might cut ratesin the
coming months, progress on inflation
stalled. “We got smacked in the face in
the first quarter,” said Coronado.

To be sure, the trust-but-
verify approach risks putting the
Fed in a catch-22. Powell and his
colleagues are waiting until they
have more convincing evidence that
the Fed’s interest-rate setting is as
restrictive as they think it is.

But that raises the risk it will be too
late to avoid a more serious employ-

THE WALL STREET JOURNAL.

ment downturn by the time they see
that evidence, a point Powell acknowl-
edged on Wednesday.

“We completely understand that
that’s the risk—and that’snot our plan,
towait for things to break and then try
to fix them,” Powell said.

A series of inflation readings that
are persuasively benign would
liberate them from this trap. The
alternative is for the Fed to wait to
see more economic weakness before
initiating rate cuts.

“I think they are looking for an
opportunity to lower the policy
rate, but obviously
the wind has
been blowing in the
wrong direction,”
said James Bullard, a former
St. Louis Fed president who is now
dean of the Daniels School of Business
at Purdue University.

Some Fed officials have indicated
that once they start cutting rates, they
plan to do so at regular intervals. In
1995, under Chairman Alan Greenspan
, the Fed took a more idiosyncratic
approach—cutting rates once in July
and then waitinganother5 monthsto
reduce rates again. The Fed cut rates
for a third and final time six weeks later,
in January 1996.

Bullard favors a more “Greenspan-

ian” approach that moves away from
the idea that the initial move is “very
momentous,” he said. “WhatI'd advo-
cate for is a technical adjustment that
takes onboard theidea thatinflationis
lower today than it was last summer.”

Such a strategy more closely resem-
bled the ECB’s latest move, which fol-
lowed inflation numbers that were
worse than expected and growth that
hasbeen stronger than expected, said
Goldman’s Hatzius.

“Nevertheless, they’ve said, ‘We're
going to take a small step now. We're
not going to make a commitment to a
major easing cycle,” said Hatzius. “The
Fed could eventually take that strategy,
too.”

Powell on Wednesday said the deci-
sion to cut rates would be a “conse-
quential” one because it could ignite
substantial market rallies that boost
spending and investment.

But he played down the idea that
the exact month in which the Fed
starts lowering rates by a quarter-
percentage point, or 25 basis points,
would matter as much.

“If you look back in five or 10 years
and try to pull out the significance to
the U.S. economy of one 25-basis-point
rate cut, you'd have quite ajob on your
hands,” he said.
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Al puts CIOs in the spotlight,
right next to the CEO

Belle Lin
feedback@livemint.com

rtificial intelligence
is pushing chief
information officers

closer to the corner office
than ever before.

More CIOs are reporting
directly to their chief
executives, rather than chief
financial officers, areflection
oftherole’sincreased impor-
tance in helping set corporate
Al strategies to keep up
with the competition.

CIOs have traditionally
managed information-tech-
nology systems like data
centers, cloud computing
and business software, but
must also now modernize IT
and data systems to take
advantage of generative AI—
or even set the Al game plan.
That’s giving them a bigger
share of responsibility for
business leadership.

“They’re putting more and
more on the shoulders of that
human being,” said Rob
Zelinka, CIO of financial tech-
nology firm Jack Henry &
Associates . “That person is
probably responsible for their
data strategy, their Al strat-
egy, the technology strategy.”

About 63% of U.S.-based
technology leaders surveyed
by consulting firm Deloitte in
February say they report
directly to their chief execu-
tives. That reporting relation-

About 63% of U.S. technology leaders report directly to the CEOs,
reflecting the role’'s importance in setting Al strategies. 1stockpHOTO

level has never been higher
around technology,” said Lou
DiLorenzo Jr., principal and
national U.S. CIO program
leader at Deloitte. “Being at
the table allows the tech exec-
utive or CIO to basically shape
that narrative.”

Corporate interest in gen-
erative Al has been surging
since late 2022, when OpenAl
publicly released its ChatGPT
chatbot. While most enter-
prises are still figuring out
how to apply and govern the
technology, plus which ven-
dors to work with , CIOs now
have an opportunity to guide
their organizations, DiLor-
enzo Jr.added.

The enterprises and CEOs
thathaven’t been investingin
data management and new
technologies are most likely to
ask their CIO to set up an Al

ship has strategy,
beenonthe  THEWALL STREET JOURNAL. &1vinsg
rise for U.S. them full
CIOs in control

recent years, growing from
41% in 2015 to 52% in 2023.

At the same time, fewer
CIOs are reporting to chief
financial officers: falling from
26% in 2015 to 12% in 2023,
Deloitte found. Deloitte is a
sponsor of CIO Journal.

The change is significant,
analysts and CIOs say,
because it signals recognition
of technology’s strategic
importance. In reporting
structures where CIOs report
to CFOs or chief operating
officers, I'T is typically viewed
asa cost and support function,
not a profit driver.

It also underscores how
generative Al is being led
from the very top. Unlike
prior waves of innovation that
were funded by IT depart-
ments’ internal budgets, some
CEOs and boards are ear-
marking funds just for AI.

“Interest in generative Al at
the commercial leadership

over a critical piece of the
business, said Martha Heller,
CEO of IT executive recruiting
firm Heller Search Associates.

And while technology
shifts like mobile, cloud
computing and software-as-
a-service have similarly
created opportunities for
CIOs to add value, “the mod-
ern organization is heavily
reliant upon all things data,”
said Manu Narayan, the vice
president of IT, data and
operations at data-processing
firm Confluent who oversees
the organization’s internal
data team.

Al and data management
are both opportunities for
CIOs to set direction.

George Kurian , CEO of
NetApp, said the data storage
and services firm is hiring a
new executive vice president,
reporting to him, who will
oversee the company’s Al,
data management and IT,

operations and supply chain,
and cybersecurity.

“We saw the needs of both
digital enablement and Al
enablement was data becom-
ing more sophisticated
and complex,” Kurian said,
“and needed an executive
at the leadership table to
be able to work across the
different functions.”

During the pandemic,
many CEOs hired or turned to
CIOs for help in preparing
their businesses for remote
work. That, alongside
ongoing technology modern-
ization initiatives and over-
seeing digital tools for cus-
tomers , has continued to
push CIOs into the spotlight.
Plus, CIOs have only been
around for about four dec-
ades, so the role is naturally
maturing, said Anjali Shaikh,
aDeloitte managing director
and U.S. CIO program experi-
ence director.

Today’s AI boom marks
just the latest chapter in the
role’s journey from the back
office to center stage .

“Generative Al has just
reinforced the need to
have a technology and digital
leader that understands
business mission and
outcomes, and how they are
connected together,” said
Lisa Davis, CIO of Blue
Shield of California.

Davis began reporting to
the health insurer’s CEO in
2022, requesting the change
so she could take direct part in
conversations about technol-
ogy’srole in overhauling the
business. While the scope of
her responsibilities hasn’t
changed, influence at the
CEO level has led to tech
modernization projects roll-
ing out more quickly, she said.

“That would have never
happened if IT was sittingin a
back office,” Davis said.
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How will G-7 nations counter How Iran-backed militia ties down U.S. Navy in Red Sea

rising clout of Russia, China

Gordon Lubold

feedback@livemint.com

alliestied down, frustrating the
Navy’s decades-old mission of
keeping open the region’s criti-

Bloomberg
feedback@livemint.com

Group of Seven (G-7) kicked

Russia out. Now the US-led
club accounting for44% of the
global economy has come to
termswith itslimitations while
embracing itsresilience.

Both China and Russia are
having success wooing emerg-
ing economies in the loosely-
defined Global South and view
the US and its allies as aggres-
sors who foment war and use
sanctionsto achieve their geo-
political goals. The G-7iswoo-
ingthe same countriesand, ata
summit thisweek in Southern
Italy, has found a creative solu-
tion on how to use the interest
from Russian frozen assets to
support Ukraine.

The problem is that several
oftheleaderslandingin Apulia
are in dire straits back home.
US President Joe Biden is
behind Donald Trump in many
pollsahead of November elec-
tions. UK Prime Minister Rishi
Sunak is on track for defeat in
July. France’s Emmanuel
Macronisbatting away rumors
he’d quit in a snap legislative
election he didn’t need to call
next month.

Faced with two brutal
wars, can the G-7 muster
enough economic, military and
persuasive power to stave off
thebiggest threatsto the dem-
ocratic-led global order since
World War II? The
battle lines of this new era
of geo-economic fragmenta-
tion are drawn.

I t’s been a decade since the

The Ukraine war combined
with China’'s military build-up
has raised doubts about G-7
military dominance. REUTERS

Noissueillustratesthe G-7’s
isolation better than Ukraine.
The group and the European
Union have provided the vast
majority of aid and foreign mili-
tary support—while nearly
every other nation has mostly
avoided the fray or even
aligned with Russia.

The Ukraine conflict com-
bined with China’s military
build-up has raised doubts
about G-7 military dominance,
including whether the US
would conceivably be able to
both help defend Ukraine,
while also responding to any
invasion of Taiwan.

While Russian defence
spending hasspiked, the G-7’s
remains stable—including sev-
eral countries that are under
the 2% of GDP target set for
NATO members, akey gripe of
Trump. Of course, Russia’s
smaller economy means that
even the doubling of spending
asashare of GDP due to the war

isroughly the same amount in
money termsas the muchmore
modest increase that Germany
has planned, according to
Bloomberg Economics.

For the G-7, defending
Ukraine isamatter of principle
and a defence of democracy
itself. For many other nations,
it'sjust another sign of amulti-
polar world and the loosening
reach of the West.

Sanctionsinitially united the
G-7around severing their bilat-
eral trade with Russia, but
diverting goods through third
countriesstill allows Moscow to
wage war. Germany’s exports
to Kazakhstan, for instance,
have jumped since Russia’s
February 2022 invasion. Also,
China has filled in the gaps
Russianeeds by boosting their
bilateral trade. The US this
week moved to curb reselling
of goods to Russia, widening
enforcement on chips made
and sold abroad.

“Onboth counts—Chinaand
trade diversion via third coun-
tries—there’s a big problem,”
said Robin Brooks, a senior fel-
low at the Brookings Institu-
tion in Washington. “Russia
isn’t economically isolated.”

Over the past 10 years, the
world’s centre of economic
gravity hasshifted furtheraway
from the West and
will likely flip sides before the
end of thenext decade. The G-7
economies are on track to be
eclipsed by therest of the G-20
in terms of gross domestic
product (GDP) by 2030,
accordingto a Bloomberganal-
ysis of World Bank data.

board the USS Lab-
A oon—It was just after 9

p-m.whenradaropera-
tors aboard this U.S. Navy
destroyer in the Red Sea spot-
ted a tiny arrow on their
screens: a missile hurtling
toward them at five times the
speed of sound.

The crew of the warship
with 300 sailors aboard had
just seconds to shoot it down.
As the projectile closed in,
the Laboon launched an inter-
ceptor from silos beneath its
deck, destroying the incoming
missile in flight.

The Jan. 9 attack was one of
the largest maritime battles the

cal sealanes.

The attacks are the direct
result of fateful geography. To
travel through the Red Seaand
reach the Suez Canal, one of the
world’s most heavily traveled
shipping routes, cargo ships
must pass through the Bab
al-Mandab strait skirting the
coast of Yemen, within range of
the Houthis’ arsenal of missiles
and drones.

No warships are known to
havebeen hitin the more than
80 attempted attacks, but there
have been some close calls,
underscoring the perils for the
U.S. and allies that have sent
shipstotheareathelongerthe

U.S. has conflict
faced since continues.
faced since TR WAL, STREET JOURNAL, ~ contint

II. Houthi Biden

rebels in Yemen that day
launched 18 drones and cruise
missilesalong with the ballistic
missile at the Laboon and three
other American destroyers, a
U.S. aircraft carrier and a Brit-
ish warship in an attack that
unfolded over a dozen hours.

Since Hamas attacked Israel
on Oct. 7, Iran-backed Houthi
rebels have lobbed missiles,
drones and other weapons at
commercial vessels and war-
ships nearly every day.
Although most of the weapons
have been shot down, atleast 77
cargo ships have been hit, and
one British-owned ship carry-
ing 20,000 tons of fertilizer
aboard was sunk.

Though largely ineffective,
the Houthi attacks have
been able to disrupt shipping
and keep the U.S. and its

administration has limited its
military response to the Houthi
attacks, hoping to avoid being
drawnintoawider Middle East
conflict. But that hasmeant the
flotilla of U.S. and allied war-
ships has spent weeks and even
months patrollingthe Red Sea
on alert—and the attacks have
kept coming.

“We haven’t taken a hit, but
strategically, we haven’t
restored the flow of goods,”
said Gene Moran, a retired
Navy captain who commanded
the Laboon more than 20 years
ago. More than 20,000 com-
mercial ships pass through the
Red Sea in a typical year,
including 150 huge tankers and
containerships, but the ship
traffic through the strait has
dropped steeply since the
attacks began.

hundreds of attacks hitting
at least 77 cargo ships. AFP

Since the attacks began in
November, in a Houthi show of
solidarity with Palestinians in
Gaza, containership traffic
through the strait fell by 67%
and tanker traffic has dropped
by about 50%, according to
Windward, a maritime-intelli-
gence company.

The Houthis have focused
attention on Israeli-owned ves-
selsorthose headed for the port
of Eilat in southern Israel,
which has seen its ship traffic
drop steeply. Many shipping
companies have rerouted ships
around the southern tip of
Africa. On Wednesday, a Greek
ship was hit by an unmanned
waterborne drone and began
taking on water.

Avril Haines, the director of
national intelligence, said in
congressional testimony last
month that the U.S.-led effort
has been insulfficient to deter
the militant group’s targeting
of shipsand that the threat will
“remain active for some time.”

Earlier thisyear, the Laboon
was patrolling in calm waters

under a clear sky north of the
Bab al-Mandab. On the bridge,
radar monitors showed cargo
ships making their way north,
none of them under attack.
That morning, four one-way
attack dronestargeted a differ-
ent U.S. warship, the first such
attack after a three-day lull.

Duringthe Jan. 9 attack, the
Laboon crew first saw two
cruise missiles heading toward
the ship and shot them down.
The cruise missiles lumbered
along at subsonic speeds,
allowingrelatively ample time
torespond. Then came the bal-
listic missile.

“These thingsare telephone

incoming missiles and drones,
the U.S. and other countries
have carried out several waves
of airstrikes against launchers,
radar installations and other
facilities used by the Houthisin
itsattacks.

The longer the Houthi
attacks continue, the more
likely it is that a U.S. warship
could be hit, said Frank
McKenzie , a retired Marine
general. “There’s always
a chance that something
happens and one of our ships
could be struck, and that
chance only increases the
longerwe allow the situation to
continue,” he added.

pole-sized, you The Navysaysit
getthreeminutes More than 20,000 hasspentabout $1
offlighttime,you  commercial ships  billion on muni-
detect it for 45 pass through the tions used in
seconds, you get Red Seain a year, defending the
like 10 seconds to but the traffic feli Red Sea, conduct-
determine . ingmore than450
whether you're steeply since the strikes and inter-
going to shoot attacks began ceptingmore than
at it or not,” said 200 drones and
Capt. David Wroe missiles since
of U.S. carrier strike group in | November when the attacks

the Red Sea. The Laboon uses
several weapons systems to
defend against the Houthi
attacks, including its “vertical
launching system,” which
fires interceptor missiles from
silos beneath the bow and
stern called the “checker-
board.” When fired, the mis-
siles burst from beneath the
deck with aloud swoosh, head-
ing for the target.

“We did our damndest to
make sure we were ready for a
ballistic missile, but we weren’t
really expectingit,” said Cmdr.
Eric Blomberg, the Laboon’s
commanding officer.

Inaddition toshooting down

began.

U.S. officials worry that the
conflictis simply not sustaina-
ble for the U.S. defense indus-
trial base, already strained by
the demands for weaponry
from Ukraine and Israel.

“Their supply of weapons
from Iran is cheap and highly
sustainable, but oursis expen-
sive, our supply chains are
crunched, and our logistics tails
arelong,” said Emily Harding of
the Center for Strategic and
International Studies in Wash-
ington. “Weare playing whack
amole and they are playing a
long game.”
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Jio Platforms gets
nod for satellites

jointventure between Reliance
A Industries’ Jio Platforms and
Luxembourg-based SES to provide
gigabit fibre internet has won approval from the
Indian space regulator to operate satellites
there, agovernment executive said.

The three approvalsissued to Orbit Connect
India—which aims to provide satellite-based
high-speed internet access—come as companies
from Amazon.com to Elon Musk’s Starlink have
been vying for the go-ahead to launch satellite
communication services in the world’s most
populous nation. The authorizations have not
been previously reported. They were granted in
April and June from the Indian National Space
Promotion and Authorization Centre or IN-
SPACe. These allow Orbit Connect to operate
satellites above India, but further approvals are
needed by the country’s department of telecoms
tobegin operations. Reliance did not respond to
an email seeking further details. REUTERS

The Nexon and the Punch are the first EVs to
receive the top rating under the BNCAP. HT

Punch, Nexon EVs
receive 5-star rating

Bharat NCAP safety ratings—for its Punch
and Nexon EVs.

These models are the first electric vehicles to
receive the top rating under the Bharat New Car
Assessment Program (BNCAP). The rating
certification was awarded to Tata Motors by
minister of road transport and highways Nitin
Gadkari who also launched the BNCAP.

The BNCAP, launched in 2022 to enhance
road safety and provide consumers with reliable
information on vehicle safety, follows stringent
testing protocols comparable to global
standards. The domestic, voluntary crash tests
are aimed to encourage carmakers to produce
safe and reliable electric vehicles for the Indian
market. The programme evaluates vehicles on
multiple parameters, including adult occupant
protection, child occupant protection, and
safety assist technologies.

Tata Motors’ Harrier and Safari models also
boast 5-star BNCAP ratings. For original
equipment manufacturers, a strong
emphasis on safety has become a unique
selling proposition. ALISHA SACHDEV

T ata Motors hasreceived two new five-star

No fallin consumer
mkt frauds: KPMG

he majority of the respondents feel that
T there has been no reduction in frauds

despite multiple regulatory changes in
India, a KPMG survey said on Thursday.

KPMG in India conducted a survey with
more than 75 experts from the finance/
compliance domain in various organizations
in the consumer markets sector (FMCG,
consumer durables, agriculture, retail and e-
commerce), covering questions about frauds
and leakages faced by them.

As many as 79% of the survey respondents
said there has been no reduction in frauds
despite regulatory changes, and only 21%
responded by saying that frauds have been
reduced due to the changes. As per the survey,
procurement, sales and distribution and e-
commerce were voted as the major areas
prone to fraud. About 72% of the respondents
cited reputational damage as the most severe
impact of fraud, whereas 16% believed that
financial losses would also impact
organizations. PTI

T/85 cr

THE CAPITAL investment Tata Consumer
Products plans to make in FY25, including
about ¥400 crore to set up a new plantin

Vietnam, according to its chairman

\V4

32,008 cr

THE NET profit reported by Shriram
Finance in the quarter ending 31 March,
2024 up 56.3% year on year, even as its

market cap crossed 1 trillion on Thursday

1,563

—

THE NUMBER of NEET UG candidates
who will take a re-test, as the National
Testing Agency withdrew the grace marks
it gave them due to an incorrect question

4

according to Kantar BrandZ

—

DOWN THE SLOPE
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Veh|c|es stuck in mud and silt following a Iandsllde innorth S|kk|m on Thursday At least one person was killed and five others were missing after
massive landslides triggered by incessant rainfall caused devastation in Sikkim's Mangan district, officials said. PTI

Centre, state governments to
hold talks on budget, GST soon

Goods and Services Tax Council is scheduled to meet on 22 June in New Delhi

Gireesh Chandra Prasad & Dhirendra Kumar
NEW DELHI

fter apause of more than two-months
in policy making due to the national
polls, Central and state governments
are set to meet again for major policy
decisions.

Federal indirect taxbody the Goods and Services
Tax (GST) Councilisscheduled tomeet on 22 June
in the national capital, it announced on Thursday.

The agenda for the meeting will be finalized
closer to the date but industry executives expect
steps to make tax filings easier, relief for online
gaming sector for their past tax dues and clarifica-
tionsin the insurance sector.

The GST Council will also have to approve any
legislative changes that may require the govern-
ment to amend the Central GST Act through the
finance bill to be presented in the forthcoming ses-
sion of Parliament.

Accordingto two people aware of discussionsin
the government, Union finance minister Nirmala
Sitharaman, who chairs the GST Council, is also
likely to hold separate discussions with state minis-
ters, who would be in the capital, about the forth-
coming union budget.

States usually
raise their financing
needs—including
greater leeway to
make borrowings,
which are capped by
the Centre—in pre-
budget consulta-

Industry executives expect steps for
easier tax filings, relief for online

given to hill statesalong India’sbordersin the past,
the people cited above said.

The issue has come back in public debate after
the elections given the backing that JD(U) of Bihar
and TDP, which rulesin Andhra Prdesh, give to the
ruling Bharatiya Janata Party at the Centre.

Special category
states get a higher
share of Central
funds and grants.

gaming sector for their tax dues and ~ EXtendingihesame
clarifications in the insurance sector  special ~ category
state tag—could

tions. Utilization of
the Centre’slong term interest-free loan to states
forbuilding infrastructure is also expected to figure
inthetalks.

However, demands for special category states
for Andhra Pradesh or Bihar may be a “tall order”
for the government given that the status was only

‘Some MDH, Everest spices unsafe’

Rajasthan found a batch of Everest spice mix
and two of MDH's ‘unsafe’. REUTERS

ajasthan hastold the central
R government it found some spices of
popular brands MDH and Everest
“unsafe” for consumption after tests, a
letter shows, aslocal and global scrutiny of

the brands for alleged contamination
intensifies.

Hong Kong in April suspended sales of
three spice blends produced by MDH and
one by Everest, saying they contained high
levels of a cancer-causing pesticide
ethylene oxide, triggering scrutiny by
regulatorsin India and other markets.

Singapore also ordered arecall of the
Everest mix, and New Zealand, the United
States and Australia have said they were
looking into the issues. Britain has applied
extra controls on all spices entering from
India, the world’s biggest exporter,
producer and consumer of spices.

Rajasthan checked samples of many
spices and found a batch of Everest spice
mix and two of MDH’s “unsafe”, according
toaprivate letter from a senior health
official in the state, Shubhra Singh, to the
Food Safety and Standards Authority of
India (FSSAI). MDH and Everest have said
their products are safe for consumption.
The companies did notrespond toa
request for comment. REUTERS

India to remain fastest growing Asia-Pacific economy Moody S

region’s fastest-growing economy in 2024, sustaining last year’s

domestically driven momentum. In areport titled Credit Conditions—
Asia-Pacific H2 2024 Credit Outlook, Moody’s Ratings said Indonesia, the
Philippines and India led the way in terms of growth in first half of 2024 and
should continue to outperform pre-covid growth numbers on the back of rising
exports, local demand and government spending on infrastructure.

“India will remain the region’s fastest-growing economy, sustaining last
year’s domestically driven momentum. We anticipate policy continuity after
the general election, and a continued focus on infrastructure development and
encouragement of private sector investment,” it said. Moody’s said stronger
portfolio inflows are likely in India and ASEAN economies, because of robust
corporate credit metrics and appealing valuations. Last month, the agency
projected India to grow 6.8% this year, followed by 6.5% in 2025, on the back of
strong, economic expansion along with post-election policy continuity. PTI

M oody’s Ratings on Thursday said India will remain the Asia-Pacific

Moody's projected India to grow 6.8% thls year. MINT

have huge fiscal
implications, said one of the two persons quoted
above, who spoke on condition of anonymity.
“Extensive consultations will be held for the full
budget for FY25 and suggestions will be sought
from states,” said the person.
gireesh.p@livemint.com

Delhirose from 17th rank in January March 2023
to 5th position in January-March 2024. MINT

Mumbairanks3rdin
housing price surge

umbai is ranked third and Delhi fifth
M among top 44 cities globally in
terms of appreciation of housing
prices during January-March 2024 period,
according to Knight Frank. Mumbai ranked
sixth and Delhi 17th in the same period
last year. Manila is at first position with a
26.2% annual growth in prices, followed
by Tokyo at 12.5%.

Initsreport ‘Prime Global Cities Index QI
2024/, real estate consultant Knight Frank
said that Mumbai recorded an 11.5% year-on-
year (y-o-y) growth in prime residential prices
in January-March 2024.

Delhi rose from 17th rank in January-March
2023 to 5th position in January-March 2024
with a growth 0f10.5% y-o-y.

However, Bengaluru observed a decline in
ranking from 16th place in Q1 2024 to 17th
rank in Q1 2024, even while it recorded a 4.8%
y-0-y growth in residential prices. Knight
Frank said the Prime Global Cities Index
(PGCI) isa valuation-based index, tracking the
movement of prime residential prices across
44 cities worldwide using data from its global
research network. PTI

THE NUMBER of Indian companies --TCS,
HDFC Bank, Airtel, and Infosys -- in the list
of the 100 most valuable global brands,

26%

THE PERCENTAGE of losing BJP seats
where vote share difference was less than
5 percentage points, while for INC,
13% of seats had such low margins
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Water level in key
reservoirs at 22%

C oncerns over water availability for both
drinking and irrigation persist in India as
water levels in the country’s major
reservoirs remain alarmingly low.

Water levels in the country’s 150 major
reservoirs are at just 22% of their total capacity.
While 28 reservoirs have 50% of normal water
storage capacity, 85 reservoirs report about 80%
of normal storage, and 65 reservoirs have 80%
or below normal storage, the Central Water
Commission said in a bulletin on Thursday.The
central region isamong the worst hit, followed
by the western region, which is also
experiencing significantly low water availability.

In aslight positive development, water
levels have not declined further from the
previous week, thanks to the progress of the
monsoon in southern India. Prior to this, the
water level had consistently dropped for
35 weeks straight. PUJA DAS

GIC offloaded shares of IRB Infrastructure Trust
for 5,884 crore via open market transactions. pmi

GIC sells shares
in IRB Infra Trust

Thursday offloaded shares of IRB
Infrastructure Trust for 35,884 crore
through open market transactions.

GIC through its affiliates, Anahera
Investment Pte, Dagenham Investment Pte
and Stretford End Investment Pte, offloaded
shares of IRB Infrastructure Trust on the
National Stock Exchange (NSE).

Asper the bulk deal data on the NSE,
Anahera sold 204.2 million shares of IRB
Infrastructure Trust and Dagenham offloaded
49 million shares of the company. Stretford
End also disposed of 14 million shares of
Mumbai-based IRB Infrastructure Trust.

A total of 267.2 million shares were
offloaded by the three GIC entities.

The shares were sold at an average price of
3220.22 apiece, taking the combined deal
value to 35,884.27 crore. PTI

S ingapore’s sovereign wealth fund GIC on

Rajib Mishra ceases
to be PTC chairman

he board of PTC India Ltd approved the
T appointment of whole-time director
Manoj Kumar Jhawar as the chairman and
managing director of the company till the
appointment of aregular CMD. Rajib Kumar
Mishra ceased to be CMD after market regulator
Sebi on Wednesday barred him from holding
any post on the board or management of any
listed company for a period of six months over
alleged corporate misgovernance in its
subsidiary PTC India Financial Services (PFS).
“The board of PTC India Ltd in its meeting
held on 13th June 2024 - has decided that till a
regular CMD is appointed, Dr. Manoj Kumar
Jhawar, the current whole time director
shall also exercise the powers of chairman
and managing director as have been delegated
by the Board from time to time w.e.f.
13th June 2024,” PTC said in aregulatory
filing on Thursday. RITURA] BARUAH

Govthasnoplanto
alter duty on wheat

here isno proposal to alter the duty on
imports of wheat at present, the

department of food and public
distribution said in a statement on Thursday.

“At present, there is no proposal to alter the
duty structure on imports of wheat,” it said.

This assumes significance as there has been
demand from several industry representatives
tolower the 40% duty onimport of wheat to
augment domestic supply and keep alid on
prices. The government is keeping a close watch
on the market price of wheat, according to the
statement.

Additionally, the government will take
suitable interventions to ensure that there isno
hoarding by unscrupulous elements and the
priceremains stable. During the 2024-25 rabi
marketing season, the agriculture ministry
estimates wheat production to be 112 million
tonnes against last season’s 110.5 million tonnes.
However, the industry estimates it to be 106
million tonnesin the current year. PUJA DAS
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POLITICS IN YOUR INVESTING

LIVEMINT.COM

On a net basis, the difference between the expected and real Lok Sabha results made no difference to the Sensex
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MUMBAI

n 31 May, which was a Fri-

day, the BSE Sensex—

India’s most popular stock

market index—closed ata

little over 73,961 points, a
little lower than the then all-time high of
75,418 reached on 23 May. When the
stock market opened again on 3 June, a
Monday, after the weekend, the Sensex
rallied to reach a new all-time high of
around 76,469.

What happened in between? The sev-
enth and the last phase of the Lok Sabha
elections happened on 1June, which was
aSaturday. After the elections ended, the
TV channels released their respective
exit polls. Almost all exit polls gave the
Bharatiya Janata Party (BJP) led National
Democratic Alliance (NDA) 350-400
seatsin the Lok Sabha—which was much
more than required for a clear majority
of 272 seats.

The stock market investors have been
in love with the idea of the BJP-led NDA
governing the country again. So, once the
market opened again on
3 June, the investors
celebrated and stock

Afile photo of people following the telecast of Indian general e

Peoplein the business

real difference to the Sensex. Nonethe-
less, amarket level aggregate hides more
thanitreveals. While the BSE Sensex has
made up for the difference, the BSE PSU
Index on 7 June closed at 8.8% lower than
its all-time high of 3 June. Many retail
investors who had bet big on the stocks of
public sector units (PSU) in the run-up to
the election results, are sitting on losses,
or have seen their gains wiped out.

Also, anecdotal evidence suggests that
many investors bought at high levels on
3 June and sold on 4 June. Typically,
they sold out of PSUs and bought fast
moving consumer goods stocks, which
were already selling at high valuations,
in the process driving their valuations
even higher. Also, many bet on financial
derivatives and lost money. Of course,
thereisa flip side to this as well—inves-
tors who bought on 4 June are sitting on
profits now.

In fact, data shows that from 4. June to
6 June, the retail investors remained net
buyers. Take a look at the chart titled
‘Savvyinvestors’,which makes for avery
interesting reading. It plots the net buy-
ing/selling carried out by retail investors
from 3 June to 6 June.

The chart shows that
retail investors net sold
stocks worth 38,588

prices rallied and the of managing other crore on 3 June, the day
BSE Sensex ended the ) the market rallied. Then
day at a new all-time people’s money excel they net bought stocks
high of76,469—ajump worth 321,179 crore on 4

of more than 2,507
points or 3.4% from Fri-
day’s close (31 May).

Nonetheless, the exit
polls turned out to be all
wrong. And when the market opened on
4 June, it quickly started to adjust. At one
point, the Sensex touched 70,234, more
than 8% lower than 3 June’s close. It
closed the day at 72,079 down 5.7%. And
then things changed again. By Friday, 7
June, it had recovered all the losses and
closed at a new all-time high of a little
over 76,693 points.

On a net basis, nothing really has
changed. The Sensex on 7 June was1.7%
higher than its 23 May high. Nonetheless,
alot has happened in between and that
has important lessons, especially for
retail investors. Or to put it slightly dif-
ferently, how does one account for poli-
tics while investing?

WHY WORRY?

O nanet basis, the difference between
the expected Lok Sabharesults and

the real Lok Sabha results has made no

at storytelling. In the last
few months, storytelling
by them peaked.

June, the day the market
fell. And then they
bought a little more over
the next two days. So,
the point here being
that retail investors managed to sell high
and buy low, an investor’s dream.

Now, the trouble as mentioned earlier
is that the aggregate figures hide a lot.
The definition of retail investor here is
quite loose. It includes high networth
individuals (HNIs), and family offices,
which manage thousands of crores of
money for therichest of therich. So, the
word retail here doesn’t exactly mean the
small retail investor.

Given this, it’s possible that HNIs and
family offices, who have money lying
around, may have done the bulk of the
selling on 3 June and bought the dip on 4
June. Of course, to be able to say this with
total confidence one needs a breakdown
of this aggregate data and that’s not avail-
able in the public domain.

But there’s a way of getting into some
more detail. We can look at mutual fund
buying and selling data in the chart

lection results on a screen outside the BSE, in Mumbai on 4 June.

Y
i
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under the head ‘Costly ways’ and try
building a clearer picture.

So, what does the chart tell us? On 3
June when the stock market rallied,
mutual funds net bought stocks worth
33,073 crore. On 4 June when the stock
market fell, mutual funds net sold stocks
worth 36,249 crore. Over the next two
days, as the market rallied again, mutual
funds net bought stocks worth more than
37,000 crore.

Now, what does this tell us? It tells us
that at an aggregate level, mutual funds
sold at low levels and bought at high lev-
els, are the worst possible way to go
about investing. Mutual funds largely
invest money they collect from genuine
retail investors, not definitional ones.
Data from the Association of Mutual
Funds—the mutual fund lobby—shows
that as of March 2024, the average
investment of aretail investor in mutual
funds stood at X84,178.

So, what do the two charts, together,
tell us? They tell us that exit polls going
wrong would have cost many retail inves-
tors. And that’s worrying.

STORYTELLING
People in the business of managing
other people’s money (OPM)—fund
managers and chief executive officers of
mutual funds, portfolio management
schemes, insurance companies and for-
eign institutions investors, and stock
brokers—excel at storytelling. Or as Mor-
gan Housel writes in Same As Ever:
“There is too much information in the
world for everyone to calmly sift through
the data, looking for the most rational,
most correct answer. People are busy and
emotional, and a good story is always
more powerful and persuasive thanice-
cold statistics.”

Some OPM wallahs are forced to
indulge in storytelling to drive invest-
ments into their funds, given that regula-
tions don’t allow many of them to talk
about specific stocks. In the last few
months, storytelling by OPM wallahs
peaked, with some of them very openly
saying that abki baar char sau paar, was
the most important factor impacting the
stock market. This was an easy way of
cashing in on the prevailing political sen-
timent of many individuals. Or as Housel
puts it: “Stories get diverse people to
focus attention on a single point.”

Talking about the overall economy
and the investment opportunities that it
will generate, can get quite complicated,
and that doesn’t really sell with the retail
investor. But a slogan—which has cap-
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All voters have their political
beliefs. But mixing that with
investment strategy isn't always
the best way to go about
things. A stock market is too
complex a being.

|
The market might be influenced
by just one story in the short-
term, but ultimately, it does go
back to giving the current and

the expected future earnings of
firms the most importance.

SO

Trying to punt money on one
political result or trying to earn
money through financial
derivatives on the basis of
one outcome, is something
that can be avoided.

tured the prevailing emotion of many or
at least the OPM wallahs thought so—
does. And the story was sold.

And this was one reason why many
retail investors invested big time on 3
June, both in stocks and financial deriva-
tives, and then sold on 4 June, ending up
holding the wrong end of the stick. Or
they sold what they had owned before 3
June on 4 June. If they had just ignored
all the noise and continued doing what
they were, they would have ended up
better off at the end of the week.

THE POLITICS OF INVESTING
s voters, we all have our political
beliefs, but mixing that with our
investment strategy isn’t always the best
way to go about things. A stock market is
too complex a being. It might be influ-
enced by just one story in the short-term,
but ultimately, it does go back to giving
the current and the expected future
earnings of companies the most impor-
tance. And that’s a factor that needs to be
kept in mind, irrespective of whether the
OPM wallahs remember it or not.
Asthe American writer F. Scott Fitz-

SAVVY INVESTORS?

Between 3 and 6 June, retail investors
sold at high and bought at low levels

(in X crore)

@ Buy value ([ Sell value
[ Net buying/selling by retail investors
1220000
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‘Retail' includes HUF, individual/proprietorship firms,
NRI and partnership firm/limited liability partnership.

Costly ways
Between 3 and 6 June, mutual funds sold
at low and bought at high levels

(in T crore)

@ Buy value (3 Sell value
[ Net buying/selling by MFs
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Source: nseindia.com
SATISH KUMAR/MINT

gerald putitin The Crack Up: “The test
of afirst-rate intelligence is the ability
to hold two opposed ideas in the mind
at the same time, and still retain the
ability to function.” Now, how does this
apply here?

Supporting a political party is one
thing, at the same time, one does need to
keep in mind that the party can lose or
the fact that it won’t win by as much as
the noise suggests.

And once this clarity exists, a few
things need to be done. First, trying to
punt a good amount of money on one
political result or to try to earn money
through financial derivatives on the
basis of one outcome, is something that
can be avoided.

Second, it needs to be kept in mind
that markets may bounce back even
when they don’tlike a political outcome.
Like was the case two decades back. On17
May 2004, it became clear that the Atal
Bihari Vajpayee-led NDA won’t win the
Lok Sabha elections. The BSE Sensex fell
by more than 11%. Two days later, it had
recovered most of the losses upon the
realization that governments in India

REUTERS

rarely fiddle around with economic pol-
icy, and there is usually continuity on
that front.

Something similar has happened this
time around as well. Many investors
who tried to trade this news must have
ended up worse off. Of course, some
investors must have also made money in
the process.

Third, while the overall direction of
the stock market hasbeen up, it is best
toremember that there are no guaran-
tees here. The past can be like the
present, but it may not be so as well or at
least not consistently. So, for genuine
retail investors, the diversification of
investment within and across asset
classes remains the most important rule
ofinvesting, however boring this might
sound. Money should be spread across
asset classes—stocks, mutual funds,
gold, fixed deposits, etc.

Fourth, the situation in the stock mar-
ketisneverasgood orasbad asitismade
out to be. This essentially stems from the
fact that the financial media likes to
report ups and downs in absolute points
and not in percentages.

On 3 June, when the Sensex rallied
2,507 points, the headline in the media
was that it had seen the highest single
day gain. The gain in percentage terms
was 3.4%, which was the 214th highest
single day gain for the Sensex, looking
at data going as far back as April 1979. Of
course, a 3.4% gain in a single day is
pretty good. It’s more than the annual
rental yield on real estate across large
parts of India.

Now, look at the fall of 4,390 points
on 4 June. Again, the media led with
the highest fall headline. In percent-
age terms—which is the right way to
look at it—the fall of more than 5.7%
was the 41st highest single day fall for
the Sensex. Of course, this was a big
fall—a fair comparison being that the
after tax returns on a one year fixed
deposit were wiped out in a single
day—but it wasn’t as big a fall as it was
made out to be.

Finally, big money in stocks is only
made by staying invested, not by getting
in and getting out depending on the pre-
vailing story. But the sad part is that more
than 41% of retail investors hold on to
their equity mutual fund investment for
up tojust two years. And that’s not good
enough to be able to make serious money
from stocks—directly or indirectly—sug-
gesting that investing is more psycholog-
ical than financial.

Vivek Kaulis the author of Bad Money.
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How LiquiLoans can offer
0% Interest to investors

The P2P lending platform seems to have cracked the convenience code for small investors

Neil Borate
neil.b@livemint.com

he conference hall in Pune
was packed. To retail inves-
tors who have long com-
plained about low interest
rates, an indicative 10% rate
onidlesavingsseemed like a great deal.
The questions came thick and fast after
Gautam Adukia, co-founder at peer-to-
peer (P2P) lending platform LiquiL.oans,
concluded his presentation.

The non-banking finance company
(NBFC) founded in 2018 had stitched
some early high-profile partnerships
with fintech platforms Cred and Bhar-
atPe. It is now leaning more towards
mutual fund distributors, targeting cli-
ents looking to diversify beyond fixed
deposits. But where does the 10% rate
come from?

Theanswer is quite surprising: zero-
cost EMIs, or equated monthly pay-
ments, for consumerloans. These loans
are given through merchantssuch as Dr
Batra’s, VLCC, and Upgrad, and the
merchant absorbs the interest rate on
theloan.

LiquiLoans passes on this interest
(net of fees) to the lenders on its plat-
form. Theloanisdisbursed to the mer-
chant rather than the end-consumer,
which cuts the risk of the customer
using the money for some other pur-
pose. Since the loans are small (below 1
lakh, on average) and low tenor (under
12 months, on average), chances of
default are low, Adukia explained.

Spreading the risk

The default, or non-repayment, rate
for LiquiLoansisless than 1%, which has
abearing on the fee earned by the plat-
form. The platform earns a spread (as
fees) between the lendingrate (10%) that
investors get and borrowing rate
(charged to the borrowers) at 18-20%.

The math hasworked out well forthe
company. LiquiLoans saysit offers bet-
tertermsto dealersandisable tonibble
atasmall share of the industry.

LiquiLoansalso hasan algorithm that
automatically assigns a customer’s
investment to hundreds of small loans,
spreading out therisk. Exposure to each
borrower is limited to 0.5%.

Thistakesaway the headache of man-
ual selection, an issue that stymied the
growth of the P2P lending industry.
Critics say this may be against the spirit
ofthe Reserve Bank of India’s (RBI) reg-
ulations for the P2P industry, where len-
ders must select the borrowers.

Adukia says a manual option is also
available. According to him, LiquiL.oan’s
modelissimilarto that of overseas P2P

Banking on loans

How Liquiloans is slowly transforming the

lending landscape

J» Launched in 2018

J» Founded by Achal Mittal and Gautam

Adukia
J» 1lakh investors approximately

}» 4-5 lakh active borrowers approximately

Size

More than 50% of industry size (of 35,000 cr)

Average lending

rate rate
9-10% 18-20%
Spread/fees Small ticket loans
(kept by of about %1 lakh
platform) Tenor of 12 months
9-10% on average

HIGH interest of 9-10%

RATE doesn't fluctuate
much

MONEY lent to hundreds
of borrowers

NO need to manually pick
borrowers

LOCK-IN is just 3 months
DEFAULT rate is less than 1%

DEFAULT absorbed by
platform (up to spread)

REGULATED as NBFC P2P
by RBI

lenderssuch as Lending Club and Zopa.
Kosher? Maybe not. But effective
LiquiLoans, which earlier had instant
liquidity, now hasa 3-month lock-in. If
you withdraw your money after this
3-month period, your loans would be

Average borrowing

J~ Zero-cost EMI loans. eg: VLCC, Dr Batra’s, Upgrad

Jp- Loan disbursed via merchant, not directly to customer
J~ Customer cannot use for other purposes
J»- Merchant absorbs the interest cost

Disadvantages

BORROWERS may buy product they don't really need
DEEP pocketed competitors like Bajaj Finance
IF default is greater than 10%, lenders will lose
NO cap on distributor commissions
DISTRIBUTION arrangements are opaque

advantage to lenders and investors.
LiquiLoans supplies a statement to
investors each year, enabling them to
calculate and pay the tax. Many investors
max out their exposure through multiple
family membersor the Hindu Undivided

sold in the secondary mar- Family model. Thiscanalso
ket. In effect, they are LiquiLoans’ spread out the taxable
assigned to other lenders algorithm assigns income.
by the platform’s algo- a customer’s Much about the P2P
rithm. investment to lending business model
According to critics, this hundreds of small resembles an actual bank. It
tooisn’t kosher, but indus- . takes money from retail
try experts feel this feature Ioa:lf{ :II‘::;er?sdkl NE  investorsanddisbursesitto

is almost a pre-condition
forretail participation.
According to Adukia,
such loans form a small proportion of
any portfolioand lenders get a choice to
optout of purchasing secondary loans.
On the tax front, the interest is taxed
atslabrate. However, taxisn’t deducted
at source, which allows a cash-flow

small-ticket borrowers,
keeping a part of the spread
(asfees).

Through the use of its algorithm, Liq-
uiLoan seems to have cracked the cus-
tomer convenience code-few small
investors want to themselves look
through loan listings and give out small-
ticket loans.

Regulatory
questions

FLDG (first loss
default guarantee)

Stopped?

Y
Y

Instant liquidity

Open

questions Issue
Secondary market  Permitted
(loan reassignment  or not

to other investors)

Use of fees/spread  Permitted
to cushion or not
investors

PRANAY BHARDWA)/MINT

LiquiLoansalso makesno guarantees
of interest or safety. But thatreally isthe
key question. Do investors understand
theriskinvolved?

RBIrulesimpose a350 lakh limit per
investor on P2P loans. This means the
product has to be pitched to middle-
classandretail investors. Forawealthy
investor with a10 crore portfolio,X50
lakh may not move the needle.

Thisseemsto be counterproductive.
Institutional capital ismore savvy. Retail
investors entering through a mutual
fund or NBFC might actually be safer
than coming directly.

Itwill also be interesting to watch the
path the regulator adopts as platforms
scale-grant them a more formal bank-
ing license (global examples: Lending-
Club and Zopa) or continue to regulate
them as P2P platforms.

Read an extended version of this story
atlivemint.com/money.

India allure enticing global bond funds to stay: Citi

BLOOMBERG

Bloomberg
feedback@livemint.com

lobal investors who've
G bought Indian govern-
ment bonds to piggy-
back on their inclusion in a
flagship debt gauge are likely to
remain invested and not takea
quick profit, according to Citi-
group Inc.’stop local trader.
India’sdebtyieldsare higher
than China’s or the US, and its
economy is the fastest-growing
among the Group of 20.

There’s little reason for active
investors who’ve poured
money in to reverse course as
the JPMorgan Chase & Co.

does come in beforehand as
they expect the passive money
to come in later and then they
use that opportunity to get out
ofthe position,” he said. “Butin
India, I don’t think that’sneces-
sary howit'll play out given the
structurally good story.”
India, where Prime Minister
Narendra Modijust won a third
term in office despite his party
losing its parliamentary major-
ity, will ultimately receive 10%
weight in the JPMorgan index.
Bagree estimates the inclusion

index inclusion goes live, said
Aditya Bagree, head of India
and South Asia Markets for Citi.

“Some of the active money

will attract almost $30 billion of
capital into India, from both
active and passive investors.

Since the change was
announced last September,
non-residents have already
ploughed about $10 billion into
thebondseligible for inclusion
inthe gauge, Clearing Corpora-
tion of India Ltd data show.

But the frenzy may slow, if
China’s experience is any
guide.

Theindexinclusion goeslive
on 28 June.

WHAT'S THE FOREX RATE?
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Whether you are planning
overseas travel or want to
send money abroad, it is
always a good idea to shop
around for the best forex
exchange rate. From banks,

travel aggregators to money

changers, various small and
big players sell foreign
exchange. To simplify your
work, here is a list of INR to
USD forex rates offered by
some of the major banks
and travel aggregators. We
recommend that you also

check the commission being

charged by these players to
ensure that you are getting
the best deal.

FOREX RATES (/%)

Bank/travel Wire transfer* Buy forex
aggregator inward Outward  Forex/travel card Cash
SBI 83.10 83.95 84.12 84.40
Bank of Baroda 83.12 83.95 84.35 84.75
Canara Bank 83.21 83.94 84.14 NA
Indusind Bank 82.05 85.05 85.84 . 8614
Kotak Bank” ‘ 82.08 | 85.04 85.44 86.01
HDFC 8225 8489 8514 . &n
ICICI 81.70 85.13 85.15 86.74
Axis Bank 81.49 85.97 85.20 86.55
Yes Bank 82.1 85.02 85.94 85.94
Thomas Cook 81.72 85.18 84.01 85.42

Note: Data collected from website of respective entities as on 12 Jun 2024; Rate mentioned in the table denotes INR/USD. The
rate is as mentioned on the website of the Bank/Fl and it may vary according to different amount slab; *Wire Transfer/TT
Buying is Inward Rem to receive Forex & Wire Transfer/TT Selling is Outward Rem to send forex; “rate valid as on 11 jun 2024

Compiled by BankBazaar.com

How can I buy insurance for my
phone and what does it cover?

Abhishek Bondia

How canIbuy aninsurance
for my phone? What would
be covered under phone
insurance?

—Namewithheld on request.

You can buy portable equip-
ment insurance for your
mobile phones, laptops or per-
sonal portable devices. Such
insurance is generally an all-
risk policy. It would cover any
accidental damage to the
device including breakage,
short-circuit and theft.

Several insurers offer such
insurance. However, most
insurers prefer tobundle it with
anotherproduct, such ashome
insurance. In such a scenario,
phonesare insured with other
household items owned by the
policyholder. Commercial
establishments of all sizes,
including small businesses,
with several devices can buy
this cover under an office pack-
age policy. Thiswill help cover
lossesto their other office items
duetofireand otheraccidental
damage.

Itisgenerally difficult to buy
anall-riskinsurance forasingle
phone. The best time to buy
this would be at the point of
purchase of the device itself.
Several mobile phone distribu-
tors offer phone insurance
while selling the device. At the
point of sale, the insurer is
assured that there isno pre-ex-
isting damage. Insurers are
most willing to issue a stand-
alone mobile phone insurance
policy then.

My mother is 73 years old.
An agent suggested I buy a

ISTOCKPHOTO

INSURANCE

ASKMINT
INSURANCE

life insurance policy for her.
He suggested both term
plans as well as a few
endowment plans. What
would be the best way to buy
a life insurance plan for
her?

—Name withheld on request.

Life insurance plans are
meant to serve as a financial
cushion for dependents when
the key earning guardian
passesaway. Endowment plans
help accumulate a corpus,
which canbeavailed evenifthe
person survives at the end of
the policy term.

Term plans provide alump-
sum only ifthe insured person
dies during the policy term.
They donot provide any bene-
fit if the person survives the
policy duration.

The age of your mother is

past theregular retirement age.
Generally, by thisage, individ-
ualsdonot have active income.
Most income is generated
through passive sources such
asinterest income. In case the
person passes away, the
dependents would not lose
their income coverage. That’s
why alife insurance planisnot
recommended.

However, ifthereisaneed to
provide a corpus for depend-
ents, then an efficient way
would be to invest in a savings
instrument rather than a term
plan. Term plansare generally
expensive at higher age brack-
etsand are much harderto get.

Abhishek Bondiais principal
officer andmanaging director at
SecureNow.in.

Do you have a personal
finance query? Send in your
queries at
mintmoney@livemint.com
and get them answered by
industry experts.

HOW TO PERSONALLY AUDIT YOUR FINANCIAL LIFE TO ENSURE YOU ARE ON TRACK

POWER
POINT

We welcome your views and comments at
mintmoney@livemint.com

Judexin causa sua, which roughly translates as: “No one
should be ajudge in their own cause.”

In this article, while we will try to establish a structure to per-
sonal financial audits, we should also acknowledge that since we
are emotionally attached to our finances (and we also have our own
biases), it would be necessary at times and for some people to have
some external intervention, like getting professional investment
advisersto take alookat their finances and identify gaps to fill up.

Why a personal financial audit?

The purpose of a personal financial audit is to take a look at all
aspects of your finances—the building blocks of your financial life.
Here are the heads under which you should carry out an assessment.

« The first thing is to check if you have a sufficiently large life
insurance cover. Traditional LIC policies of yesteryear (often of
35-101akh) are of no use now. Your life insurance policy should be

O ne of the primary principles of natural justice is Nemo

large enough to clear all loans, provide money for goals like chil-
dren’sschooling, higher education and first house purchase, plus
provide income for the day-to-day expenses of your dependents.

« Ifyour spouse is earning and contributing to expenses/invest-
ments, then ensure they also have a large enough life cover.

« Also, don’t depend just on your employer’slife insurance. Get
aplain-term plan of your own for this.

« Almost everyone needs health insurance. Make sure that you
and your family have enough to cover everyone, at least up to
15-20 lakh, if not more. Also, it’s best not to depend on your
employer alone for health insurance, even though it should be
used firstif available and if you need to make a claim.

« Ifyour parents don’t have health insurance, get them covered
aswell. Ifpossible, get them added to your corporate health cover.

« Disability insurance is also important. If you meet with an acci-
dent and become disabled or unemployable, it can help abit asit
will pay out alump sum. This is different from health insurance,
which pays for hospitalization bills only.

* Emergencies don’t wait for emergency funds. So, make sure
you gradually save up a separate pool of money that is enough to
cover at least six months of your basic expenses (plus insurance
premiums) in a dedicated emergency fund.

+ Andif you have lowjob security and/or have many dependents
and/orare the sole earner, thenideally, youshould have abigger
emergency fund than what is suggested above.

« Ifyou have high-interest personal loans or credit card debt,
repay them assoon as you can. If you have a surplus that isnot ear-
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marked for emergencies or other near-term expenses, it might be
agood ideato useit toreduce high-interest debt immediately.

« If you have a home loan, consider making periodic prepay-
ments. Don’t be too aggressive with this; you don’t want to com-
promise on your other goal-savings. But small periodic prepay-
mentsgo alongway. Forexample, by payingjust one extramonth’s

EMI each yearand increasing the EMIsby 7.5% each year, you can
easily close a 25-year home loan in about 10 years!
Setting—and achieving—goals
First, identify the goals and calculate how much you need to
invest toachieve them. You can do this on your own or you can take
help from agood investment adviser. Different goals have different
timelines and are served best by different allocations. If you have
several goals, bucket them into short-term goals (up to 3 years),
medium-term goals (3-7 years), long-

Different goals term goals (7-8 years and more) and
have different ~ retirement. ,
timeli d Forshort-term goals, you should pri-
1MENNES an marily invest in debt. For long-term
are sprved best goals and retirement, it’s advisable to
1reren ave a higher equity allocation if you
by different have a high ity allocation if
allocations have atleastamoderately aggressiverisk

appetite. If your currentincome doesn’t
allow you to save adequately for all your
goals, then prioritize and pick afew important ones to pursue first.
Periodic assessment
How often should you audit of your finances? Once a year should
be enough, though for some twice a year might be relevant. This
should be a kind of periodic assessment of how your finances are—
whether you have made any progress over the past year or not.
Dev Ashishis aregistered investment adviser and founder of Stable
Investor.
Read an extendedversion of this column at livemint.com/money.
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Apple:it'slate to the Al
race but sure and steady

Even as a late entrant to the action in artificial intelligence, the iPhone maker may succeed

by using its core strengths in consumer-oriented technology to offer Al for the rest of us’

pple Inc, as we learnt this week,
aims to simplify artificial intelli-
gence (A) for the masses in a bid
to keep its users and shareholders
engaged and happy. Its goal is
billed as “Al for the rest of us,”
reminiscent of Steve Jobs’ strategy of making
computers aesthetic and user-friendly. While
CEO Tim Cook may lack Jobs’ charisma, he
kept Apple’s allure well polished. At least until
therise of Al that is, particularly generative Al,
afield in which it began to look like a laggard,
with its Siri voice assistant outclassed by
smarter Al chatbots. As aresult, Apple lost its
position as the world’s most valuable company
to Al-focused Microsoft and even briefly to
fabless chip-maker Nvidia. That Apple, Micro-
soft and Nvidia, all currently valued above $3
trillion, are vying for the top spot underscores
just how high the Al stakes have risen. Apple’s
late but measured response to the Al race
includesits launch of Apple Intelligence—a
shot at making the ‘A’ of Al stand for its own
name. We can expect a smarter Siri and a
renewed focus on user privacy in a world rife
with misinformation, scams and deepfakes.
Given its consumer focus, Apple is dedicated
to enhancing our Al experience even as other
tech giants focus on foundational Al models
and infrastructure for enterprises. Trying to
recast Al as Apple Intelligence is part of this
strategy. This tactic is not unique, though; IBM
uses ‘augmented intelligence,” while Nvidia
promotes ‘accelerated computing’ and Intel
speaks of a ‘Siliconomy.’ That said, Apple’s Al
announcements have not made tech mavens sit
up, let alone rave. Yet, Apple has a history of
refining and surpassing useful stuff invented by
others. Sony’s Walkman preceded the iPod and

Nokia’s handsets came before the iPhone.
Being a late entrant to a market hasn’t mattered,
the user experience has. Apple’s strength is its
consumer orientation, as seen in its aesthetics,
quality and intuitive user interfaces. It also has
an ecosystem of its own that makes it hard for
iPhone users to switch away. Analysts at Mor-
gan Stanley highlight that Apple’s strong brand
loyalty is driven by its close integration of prod-
ucts and services that keeps switching costs
high for users. This loyalty is reinforced by the
vast amounts of personal data stored on its
iCloud, which tends to keep its users invested.
The consumer-tech major’s current emphasis
on data privacy will only strengthen this loyalty.
With OpenAI’s GPT-4 integration, Siri will
perform tasks like playing movies or scanning
emails for information, but will ask for user
consent before going online to get more data if
needed. On the flip side, users with iPhone 15 or
older models might be frustrated as they would
need to upgrade their devices to access Apple’s
new Al features.

Apple’s new OS-level features could disrupt
tech startups offering basic Al services like
grammar checks, copy-writing, summarization
and transcription, as these tasks get commodi-
tized. This means startups cannot rely solely on
calling themselves Al or GenAl businesses; they
will need strong technological differentiation, a
loyal user base, robust partnerships and leader-
ship that’s comfortable with change being the
only constant. Apple’s success so far also shows
that being a first mover in the tech world is not
always an advantage. The company’s own
challenge will be to keep up its record of inno-
vation in the Al space without losing its feel
for—and edge on—the user experience that
has been the hallmark ofits success.
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The electoral verdict has a clear
message for the BJP-led alliance

Its risky to ignore rural distress, weak employment, rising price levels and quota-policy misgivings

is associate professor at Jawaharlal Nehru
University and visiting fellow at the Centre
de Sciences Humaines, New Delhi

esults of the recently concluded

general election for the Lok Sabha

have given the National Demo-
cratic Alliance (NDA) a clear mandate to
form the government for a third succes-
sive term, although there is also a mes-
sage for it in the sharply reduced seats it
now holds. The principal party in this
alliance, the Bharatiya Janata Party
(BJP), won only 240 seats, lower than
the required 272 for a House majority,
while the BJP had a majority of its own
supporting the past two governments.
While it may not hamper the smooth
functioning of the government, the
decline of BJP MPs in the Lok Sabha
was unexpected, given that pollsters as
well as the party had claimed a likely
increase initstally.

Voting preferences of the electorate
depend on many factors and any analy-
sis of the election results must be done
with the caveat that economic issues,
though important, are only one of the
many factors that determine choices.
However, given that salient economic
issues such as inflation, unemployment,
agrarian distress and inequality were
raised by almost all parties, election
results do offer us some idea of the per-
ceptions of the electorate on these
issues. There are four clear messages.

First,rural distress is not just a statis-
tical artefact, but real. The fact that the
BJP’s seat losses were concentrated in
semi-urban and rural areas suggests

that distress played arole. Part of it was
in the agrarian economy, which has
seen large farmer protests throughout
thelast five years (10 years in some
areas). The NDA lost seats in Punjab,
Haryana and western Uttar Pradesh,
which were the epicentre of these pro-
tests. It also suffered losses in Bihar and
Maharashtra for it. While multiple data
sources confirmed the nature of rural
and agrarian distress, not only was it
ignored, some of'it was aggravated by
ad-hoc policy instruments such as the
arbitrary trade restrictions that led to
losses for the farmer community.

Second, inflation hurts the economy,
but disproportionately more the poor.
For more than two years, inflation has
remained the Achilles heel of policy-
makers. Not only did over-reliance on
monetary policy not yield the desired
results, it also hurt the economy. Trying
to fight inflation by prioritizing con-
sumer interests at the cost of producers
isunlikely to benefit either farmers or
consumers. Whatisneeded isa
nuanced approach to inflation manage-
ment and not arbitrary use of restrictive
trade and price policies. India needs a
price policy that protects consumer
interests without compromising those
of farmers.

Third, itis now evident that a policy
approach to poverty alleviation through
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Voting preferences are shaped
by avariety of factors, but since
economic issues were raised by
the opposition, the election
results doindicate what the
electorate thinks about them.

First, rural distress is for real.
Second, inflation hurts, more so
the poor. Third, cash transfers
won't fix structural inequality.
And fourth,empowermentisa
must forinclusive growth.
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transfers, both cash aswell as in kind, is
unlikely to resolve structural problems
ofinequality and unemployment.
Claims of high growth are unlikely to
have any traction if the nature of growth
isnot accompanied by improvements in
earnings and employment for the
majority of citizens. While the NDA
government benefited politically in the
short-run from cash transfers, which
helped various occupational and social
groups such as farmers, women and
youth, these are unlikely to be enough
for a generation eager to prosper from
India’s economic emergence. The issue
of unemployment is not just about get-
ting work, but also about job quality.
Government jobs are few and prized by
almost everyone, but these won't help
tackle our employment challenge.

Fourth, economic empowerment is
necessary for inclusive growth. Butin a
society ridden with disparity based on
caste, tribe, gender, religion and region,
economic empowerment is also a func-
tion of social and political empower-
ment. This is why issues of reservation
and threats to constitutional provisions
for empowering disadvantaged groups
are asimportant at the hustings as
improvements in material well-being.
While this is certainly true for those
excluded or marginalized by economic
processes based on social identity,
women are also emerging as a distinct
political group, with most parties aware
ofthe need to empower them.

Election results are not a referendum
on the economic policies pursued by
governments. But they offer citizens an
opportunity to voice their concerns
over governance. A sound policy envi-
ronment requires a dynamic informa-
tion system based on credible evidence
from multiple sources. A decline in the
credibility of our statistical system is
unlikely to help the government grasp
the nature of people’s problems, let
alone respond. With the 2024 election
results, the electorate has made its voice
heard. The question is: Can the govern-
ment respond to these challenges?

JUST A TROTQAT

I do think some digital
currency will end up being
the reserve currency of the

world. I see a path where
that’s going to happen.

BRIAN ARMSTRONG

Can Indias digital rupee overcome adoption hurdles?

NIKITA KWATRA & KHUSHI BALDOTA

signed up to use the e-rupee. But transac-
tionsremain a tiny fraction of UPI transfers.
Notably, RBI Deputy Governor T. Rabi

Specific examples from other countries
withretail CBDCs may offer some lessons.
Stalled pilot: The DCash pilot, launched by

costs, has struggled with adoption. Only
about 0.5% of Nigerians are found to use it.
Jamaica’s Jam-Dex, launched in 2022 to

and explore government-to-person (G2P)
transactions and cross-border payments
have not yet provided a distinct value propo-

are, respectively, a principal
and an analyst at Artha Global.

he Reserve Bank of India (RBI) has

been striving to boost the adoption of

its Retail-Central Bank Digital Cur-
rency (R-CBDC) or e-rupee. Its latest Annual
Reporthighlightsinitiatives like adding off-
line functionality and exploring its use for
cross-border payments. RBlis also aiming to
onboard more non-bank payment service
operators and make the e-rupee inter-oper-
able with India’s Unified Payments Interface
(UPI). Earlier this year, RBI met with bankers
and fintech officials to work out how to
increase consumer adoption and integrate
the digital currency with the mainstream
financial system. Yet, overall adoption of the
e-rupee remains tepid.

Asofthe week ended 31 May 2024, by RBI
data, the e-rupee had €3323.5 crore in circu-
lation, up from e3100 crore in December
2023, but still a tiny fraction of the X35.4-tril-
lion of banknotesin circulation. Take other
indicators. As of April, within 16 months of
its December 2022 launch, 4.6 million con-
sumers and 400,000 merchants had been

Sankar in April mentioned a downtrend in
daily e-rupee transactions.

Launched in 2016, UPI differs. It allows
real-time inter-bank peer-to-peer/mer-
chant transfers via mobile phones. In con-
trast, the e-rupee is a digital alternative to
cash which can be exchanged via wallets or
the UPI infrastructure. However, notably,
from an end-user perspective, the e-rupee
offers no obvious added value. With users
showing a UPI preference, CBDC volumes
have struggled to pick up.

Weak adoption is not unique to India.
Retail CBDCs were launched elsewhere too,
in the hope of revolutionizing payment sys-
tems, but their adoption has been tardy.
While country-specific factors contribute to
it, several obstacles are common. First,
extant online payment systems in countries
like China and India weaken CBDC demand,
hampering adoption. Second, the absence of
robust digital infrastructure hampers seam-
less CBCD transactions, while regulatory
ambiguity further complicates adoption,
necessitating clarity and stability to instil
confidence among users and businesses.
Third, trust within the system is deficient.

the Eastern Caribbean Central Bankin 2019,
was shuttered in January because of low
adoption, with circulation at just 0.16% of
total currency. Trust issues were exacer-
bated by a technical outage in January 2022
that shut down the system for over amonth.

Digital infrastructure challenges: The
Bahamas’ Sand Dollar, Nigeria’s eNaira and
Jamaica’s Jam-Dex have some common
problems. The Bahamas’ Sand Dollar, the

first CBDC, waslaunched
in 2020. Despite efforts
to promote it through
extensive educational
campaigns and integra-
tion with government
payment systems, circu-
lation had reached only
$LImillion by September
2023, representing
0.19% of the total cur-
rency in circulation.
Nigeria’s eNaira,
launched in October
2021 to improve financial
inclusion in the country
and reduce transaction
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The Reserve Bank of India has
been promoting the e-rupee but
adoption has been weak, likein
other countries, amid common
problems such asincompatible
online payment ecosystems.

Digital infrastructure hurdles
and the absence of a clear value
proposition compared with UPI
arealso to blame. RBlis making it

programmable, but this hasits
own risks that must be studied.

decrease cash dependency and serve the
financially under-served, saw an initial surge
thanks to userincentives, but stalled at $1.64
million (0.11% of its currency in circulation).

Despite having clearly defined use-cases
for their country-specific CBDCs, these pilot
projects suffered from weak internet con-
nectivity and poor digital infrastructure,
integration problems with traditional bank-
ing systems, low public awareness and inad-

equate incentives for
adoption.

Weak CBDC wvalue
propositions in China and
India: China’s e-CNY,
despite some advanced
features, has seen limited
adoption, attributable to
the dominance of Alipay
and WeChat Pay, which
allow online transfers.
Similarly, India’s e-rupee
faces challenges in the
context of the popular
UPI system. Efforts to
make e-rupee wallets
inter-operable with UPI

sition for RBI's digital currency. There is a
case to be made that the e-rupee is safer than
UPl asitis adirect liability on RBI (i.e., like
cash, itisnot dependent on any commercial
bank), but this argument holds an appeal
that is far too subtle for most users.

Topopularize the e-rupee, RBIis working
with lenders to introduce programmability,
which allows directions to be set for its use.
For example, IndusInd Bank used a pro-
grammable e-rupee to pay farmers for car-
bon credits. The Bahamas and Nigeria are
also using CBDCs for government disburse-
ments and welfare programme transfers.
Jamaica is exploring the use of its CBDC to
make seasonal work payments more effi-
cient, while in China, civil servants in
Jiangsu province have been receiving wages
ine-CNY since May 2023.

While RBI aims to make the e-rupee as
cash-like as possible, programmability could
challenge its fungibility and liquidity, which
may affect privacy and public trust. Experts
warn that programmable money might alter
economic behaviour and worsen inequality.
Further studiesneed to be done. In all, RBI
must proceed on its e-rupee with care.
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Election victory and loss margins
show a luckier Congress than BJP

An analysis of Lok Sabha results shows that the Congress had close calls in its wins and the BJP had relatively narrow losses

are, respectively, associate professor and
co-author of ‘'Who Moved My Vote: Digging
Through Indian Electoral Data’, and a student at
Flame University.

oren Kierkergaard, the 19th century

Danish religious philosopher once said:

“Life can only be understood back-

wards, but it must be loved forwards.”

The same could be said about elections.

With all kinds of poll predictions going
wrong this time (like most of the time, frankly),
Indian electoral politics has finally come to terms
with the fact that we can understand elections only
backwards.

Post-poll analysis has been quite interesting
indeed. The focus, however, has been on the vic-
tory of winners, and not as much on the losses of
those who couldn’t win. In an electoral democracy
with a first-past-the-post (FPTP) system, under-
standing how much one loses by is equally impor-
tant to understand what really happened. Elec-
tions are numerically always about who is liked by
the most, and not about who is disliked by the least
(the two are not the same, except when there are
only two contestants). Similarly, liked by most is
not always equivalent to most liked (think about
the distance between two preferences).

These variables (least disliked or most liked), even
ifnot captured in a FPTP system, are useful lenses to
view election results. They allow us a peep into the
minds of voters at the aggregate level and nudge
politicians to begin preparing for next elections.

We excavate a very simple metric; in addition to
winning margins, we also look at losing margins at
the constituency-level to compare the Bharatiya
Janata Party (BJP) with the Indian National Con-
gress (INC). For the winning candidate, the margin
isdecided by her vote share less the vote share of
the second-position candidate in that constitu-
ency. For the losing candidate (defined as the one
in second position or below), the margin is defined
by her vote share less the vote share of the winner
in that constituency. We plot the distribution of
these margins (in percentage points) for the two
parties’ winning and losing seats across India.

Winning constituencies are graphed against
their winning margin. We do the same for losing
constituencies, but with their losing margin. The
distributions that are shown tell us, for example,
out of all the constituencies where the BJP (or INC)
lost, how many constituencies did it lose by 5 per-
centage points, or 10 percentage points, and so on.
As one would guess, the distribution basically
explains whether a party is ‘lucky’ or ‘unlucky’ in
theresults. The results are telling. The BJP overall
seems to have lost thinly and won hugely; the INC,
on the other hand, has lost hugely and won thinly.

We find that in 26% of the BJP’s losing seats, the
losing margin was less than 5 percentage points.
For the INC, only 13% of seats had such low mar-
gins. In fact, in half of all BJP losing seats (and 25%
of INC seats), the loss margin was less than 10 per-
centage points. Merely 4.5% of losing seats from
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Lucky victories andﬁ unlucky Idsses
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The BJP had bigger margins in its Lok Sabha victories and smaller margins in its losses while the

opposite is true for the Congress.
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Close fights and big routs

The win and loss patterns of India's two main
rival parties differ.

Seats lost by party

i
e | BaNc  Wip | #INC
10,000 8 6 8 4
50,000 47 28 48 28
100,000 90 53 91 49
200,000 145 81 141 %

Source: Author’s calculations, Election Commission of India

BJP while 21% of losing seats for the INC suffered a
losing margin of up to 40 percentage points.

The same story repeats in winning seats. The
INC’s winning margin is small on the whole, while
the BJP’sis high. For the BJP, 40% of winning seats
have a margin less than 10 percentage points, but
56% of INC’s winning constituencies are won
within this margin. Just 3% of the INC’s winning
seats are won by a margin greater than 40 percent-
age points, while 6% of the BJP’s clock this margin.

Consider the absolute margins. The BJP lost 4.8

Source: Author’s calculations, Election Commission of India
SATISH KUMAR/MINT

seats with margins less than 50,000, while the INC
lost only 28 under this margin. The two parties lost
91 and 49 seats respectively with margins under
100,000 and 141 and 96 seats with margins under
200,000. In terms of victories, the numbers show
similar patterns, with the BJP winning more with
large margins and the INC less. BJP won 47 constit-
uencies with margins of up to 50,000, the INC
only 28. The two parties secured 90 and 53 seats
respectively with margins of up to 100,000 and
145 and 81 seats with margins less than 200,000.

On an aggregate across all constituencies, the
average of the BJP’s winning marginsis 15.8 per-
centage points and the INC’s is 11 percentage
points (in constituencies they won). The BJP is
winning with somewhat larger average margins.
We also notice that the BJP is losing with smaller
average margins (13.8 percentage points) com-
pared to the INC (23.9 percentage points) in con-
stituencies they lost. Basically, the BJP had more
close callsin its losses, while the INC in its wins.
Thisimplies that the BJP was unlucky and destiny
favoured the INC. This does not mean that the INC
should not celebrate. But this indicates the ‘qual-
ity’ of wins and losses. The margin distribution tells
us whether the BJP should be sad or very sad about
itslosses and if the INC should be happy or very
happy about its wins. These emotional responses
do not matter, of course, but what matters are their
strategies in upcoming elections.

Apple’s ambition: It wants Al
to stand for Apple Intelligence

Its privacy focus could be a winner but its strategy isn't free of risk

is a Bloomberg Opinion columnist covering
technology.

ou have to hand it to Apple Inc. After

atone-deafad last month that made

the company look oblivious to AI's
impact on the world, its marketing depart-
ment hasnow rebranded Al as ‘Apple Intel-
ligence.’It’s a feat only the company could
pull off. Customers of Macs and the latest
iPhones will use it to rewrite emails, tran-
scribe and summarize calls, generate
images and cross-reference information
from Apple apps. “Will I get to my daugh-
ter’s play performance on time?” Apple
Software Chief Craig Federighi asked in a
demo at its developers conference on Mon-
day. Apple Intelligence would consult his
iPhone’s proprietary Calendar, Maps, Mail
and iMessage apps to answer.

Afterastring of mundane updatesto its
operating systems, these are the most
exciting features in years, but will Apple
Intelligence really work as seamlessly as it
did in pre-recorded demos whenitrolls out
this fall? 'm inclined to believe we’ll see
glitches and latency issues that will make it
atough sell to consumers, at least initially.

The most sophisticated Al tools today
process your queries on cloud servers that
need aninternetlink. Apple’siPhone hasa
fraction of the power of those servers, but
tomake its Al service private and quick, it
will run some Al queries via Siri ‘on device,’
onasmall language model Apple built for
iPhones. No net connection needed.

Apple Intelligence will also decide, on
the fly, if a query like “Will I get to my
daughter’s play performance on time?”
requires extra computing power. Ifit does,
it'll access a bigger Al model that Apple
made, via its ‘Private Cloud Compute’ (its
own servers). Anything more complex will
requesta query to ChatGPT, viaa partner-
ship with OpenAl. Apple, admirably, has
gone to great lengths to keep this process
private, with query requests being end-to-
end encrypted and inaccessible to others.

The price for all of this could be speed.
When Apple answers a query using its
smaller on-device Al, it’ll do so with a
latency of 0.6 milliseconds per prompt
token, according to an Apple blog post on
the subject, or faster than the blink of an
eye. But Apple didn’t offer corresponding
latency times for when the phone has to
accessits Private Cloud Compute for heav-
ier queries, and that’sanoteworthy omis-
sion. It'll likely be slower, but by how
much? Apple doesn’t say.

As shallow as this sounds, consumers
hate having to wait a few extra seconds for
things they can do themselves, and if it’s
simply quicker to look something up in
their calendar or mapping apps, they might

Apple's effort to play catch-up in Al has the

tech world's attention ISTOCKPHOTO
decide to avoid using Apple Intelligence.

On the other hand, while the on-device
Alwill be faster, it will also be more prone
to errors. According to Apple, the smaller
Al model is about as capable as GPT-3.5
Turbo, which OpenAllaunched more than
ayear ago, and which doesn’t have astellar
reputation for accuracy. The hallucination
rate for GPT 3.5 has ranged from 3.5% to
more than 15%, according to different esti-
mates, and that points to another omission
from Apple. It didn’t offer accuracy rates
for either of itsnew Al models.

Remember that even the most sophisti-
cated models coming from leading players
like Google—think about the new Al Over-
views—are still laughably error-prone.
Apple could have disclosed some decent
hallucination rates. Instead, it offered
vague stats about how human graders
“preferred” its Al over others.

Little wonder then, that Bloomberg’s
senior Apple reporter Mark Gurman has
said the new Al features will be buggy and
in ‘beta’ when they launch this fall.

Apple’srole at the centre of the lives of its
customers and its access to reams of their
personal information could end up being
bothablessingand a curse. It'sbetter placed
than most tech companies to make Al useful
because it is plugged so deeply into our daily
existence. But that also meansit can’t afford
to make too many mistakes.

Federighi’s example of making it to his
daughter’s play is a case in point. Were
Apple Intelligence to inadvertently make
itsuser 30 minuteslate, it wouldn’t be eas-
ily forgiven. Much the same happened to
Apple Maps, where a flurry of mistakes in
its early days sent people to competitors
like Waze and Google Maps for years
afterwards. It doesn’t help that Apple has
been slow on the uptake with Generative
Al, thanKks in part to a smaller Al team
compared with other large tech firms, and
a history of management troubles at its
Siri division.

Apple’smore private approach isawel-
come stance, and the company should be
commended for sticking to its guns on
using private encrypted servers while oth-
ers are playing fast and loose with Alin a
battle for supremacy. But getting consum-
ersto embrace its ambitious new features
won’t be easy when the glitzy demos are
suddenly made real. ©BLOOMBERG

Fasten your seat-belts: We expect climate turbulence

RAHUL JACOB

is a Mint columnist and a
former Financial Times
foreign correspondent.

or most well-off urban residents, the

effects of climate change have mostly

been viewed from afar as a problem
confronted by villagers. The myriad images
aiming to highlight the problem include
photos from parts of rural Bangladesh evac-
uated because of the salination of fields
where crops once grew, for example. Refu-
gee boats reaching the shores of southern
Europe from North Africamostly carryvil-
lagers escaping the effects of heat waves.
This year’s winner of the Asian College of
Journalism’s photojournalism award was a
photo essay of the starkest kind. Sudip
Maiti’s photos published in Frontline maga-
zine showed the effects of hundreds of vil-
lagers displaced because of erosion caused
by the Ganga and its tributaries.

‘We may glance at such disturbing images
and quickly look away. I happened to be a
judge forthe ACJaward and had to resist the
urge to do the same. Over the past several
months, however, it is urban residents in

India who have felt the effects of climate
change up close. This year, there have been
record temperatures in Delhi, touching
almost 50° Celsius. But, it is the south and
east of India that accounted for two-thirds
of all heatwave days recorded in 2023.

Last week, a report was released by the
Centre for Science and Environment called
Anatomy of an Inferno. Among its disturbing
findings was that “cities are not cooling
down at night at the rate they used to” 20
years ago, and that “all cities have registered
significant increase in their built heat island
effect,” areference to the concretisation of
citiesand the use of generators and air-con-
ditioners that add to carbon emissions and
trap heat. Thisis worrying. Night tempera-
tures not falling as much as they did has
worsened a crisis of heat stress that, in a
vicious cycle, requires greater use of air-
conditioners, which consume vast amounts
of mostly unclean energy.

India’s summer-time furnace-like cities
aside, the effects of climate change are
affecting wealthy developed populations as
well. Just astomato and onion crops as well
as cereals were hit in the past year or so in
India by either heat waves or deluges of
lashing rain at the wrong time, the same

phenomena are affecting crop yields in
southern Europe, where wine grapes and
olive production have been hit, and in Indo-
nesia and Vietnam, where coffee produc-
tion has dropped. This week, a Wall Street
Journal story by Jon Emont, reprinted in
Mint, charted how prices of olive oil and
cocoa have rocketed, while “global wine
production (is at) its lowest levels since
1961.” Because of the shortfall of coffee from
Vietnam, a US-based importer had toresort
to quotas even for customers such as Costco.

Now, even the more
pampered among us
could manage with less
wine and chocolate, but
the heat stress in Indian
cities, especially the
lower gap between day-
time and night-time
temperatures and a rise
in humidity, isalooming
health worry. Over time,
it could lead to many
fatalities in the country.
Andyet, climate change
was scarcely spoken
about during India’s
seemingly endless cam-
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Urban Indiais caughtinavicious
cycle. Night temperatures not
fallingas much as they did has

worsened heat stressand
pushed up the use of ACs that
consume mostly unclean energy.

The recent Singapore Airlines
air-drop has been attributed to
the effects of climate change
and pilots running into such perils
might become more frequent
than we canimagine.

paign for this year’s Lok Sabha election.

Our day-to-day behaviour doesn’t change
much once the summer passes. Our use of
air-conditioning remains akin to that of the
nouveau richewho want to show off their use
of modern machines. If[am invited to any-
thing in an auditorium in any of our metros,
I always carry a waistcoat because I am usu-
ally freezing. Other Asian metros, including
Hong Kong whose offices once had arctic
air-conditioning, nowissue guidelines that
the air-con level in public places be set at
about 25° Celsius.

For a country with so
much sunshine that aims
toreduce the use of fossil
fuels, our use of home
solar panelsislow. While
our energy usage has
become more efficient,
we seem to lag econo-
mies smaller than ours
onsolar panelsused resi-
dentially. Recently, Iwas
surveying Colombo from
theroofIhappened tobe
on. Every rooftop of a
large home all the way to
a nearby supermarket

glimmered with solar panels till they began
toseem like abstract urban art.

By contrast, Bengaluru, where I live,
promises to be the locus classicus of urban
dysfunction and heat stress. Not only have
its day-time and night-time temperatures
risen considerably—my grandmother’s
home there in the 1970s boasted a mostly
unused, solitary table fan—but its water cri-
sisof afew months ago hasbeen forgotten in
aflash. Both the building complex I live in
and the club I frequent send messages of
one kind or another almost daily. Virtually
none, then or now, has had to do with smart
usage of water or electricity.

Even when one tries to get away on holi-
day, it is hard to escape. Flying out last
month on the morning every newspaper
had reports of the horrific mid-air turbu-
lence—another manifestation of the earth’s
higher temperatures—encountered by a
Singapore Airlines flight from London to
Singapore, the pilot on my flight wisely
aborted alanding because wind speeds on
the ground were unusually high.

Literally and metaphorically, fasten your
seat-belts, as the old line goes. Climate
change is turning our comfortable lives
upside down.
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