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What’s

News

Business &5 Finance

@ Shari Redstone ended
discussions to sell her con-
trolling stake in Paramount
Global to Skydance Media
and merge the two compa-
nies, drawing the curtain on
months of negotiations. Al

# Tesla shareholders were
expected to finish voting
Thursday on reaffirming a
2018 compensation package
set to award Chief Executive
Elon Musk stock options
worth billions of dollars. B1

@ U.S. stocks ended mixed
ahead of the conclusion of a
Fed policy meeting Wednes-
day, with the S&P 500 and
Nasdaq rising 0.3% and 0.9%,
respectively, to records and
the Dow falling 0.3%. B11

@ Chinese electric-vehicle
makers’ shares dropped in
Hong Kong amid concerns
that more countries could
raise tariffs on cars im-
ported from China. B4

@ Singapore Airlines of-
fered an initial $25,000 in
compensation to passengers
severely injured as a result
of turbulence experienced
on a London-to-Singapore
flight last month. B3

¢ Wages in the U.K. contin-
ued to grow rapidly in the
three months to April, a con-
cern for the Bank of England
as it prepares for a policy
meeting next week. A18

@ Atos accepted a financial-
restructuring proposal from
a consortium that includes
key shareholder Onepoint
to salvage the debt-laden
French IT company. B3

4 General Motors’ board
authorized the repurchase of
up to $6 billion in shares in a
new program that builds on
other recent moves to ap-
pease shareholders. B3

World-Wide

—_————

4 Hunter Biden was found
guilty of falsely claiming to
be drug-free when he ap-
plied to buy a handgun six
years ago, adding to his fam-
ily’s personal turmoil as his
father campaigns for re-elec-
tion to the presidency. A1, A4

& Messages sent by the
Hamas military leader in
Gaza reveal his view that
more fighting with Israeli
forces, and more Palestinian
civilian deaths, work to his
advantage. A1, A6-7

4 A new round of pro-Pales-
tinian demonstrations swept
UCLA, where 25 protesters
were arrested after setting
up an encampment. A3

@ Sen. Elizabeth Warren in-
troduced a new bill to crack
down on private-equity mis-
conduct in the healthcare sec-
tor after numerous bankrupt-
cies of medical businesses. A2

@ Rep. Nancy Mace fended
off a Republican primary
challenger in South Carolina,
months after she joined
other GOP rebels in ousting
ex-Speaker McCarthy. A4

@ Violent crime fell in the
first quarter of 2024 by
more than 15%, continuing
its postpandemic decline na-
tionwide, according to data
released by the FBI. A3

4 A bill awaiting New York

Gov. Hochul’s signature would
charge fossil-fuel companies a
total of $3 billion a year for 25
years to pay for costs associ-
ated with climate change. A3

@ Four instructors affiliated
with an American college
were stabbed in northeastern
China, where they were teach-
ing in a partnership program
with a local university. A8
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President Biden embraced his son Hunter Biden at an air base in Delaware on Tuesday after

Hunter was convicted by a federal jury in Wilmington of all three felony charges in his gun trial.

— Hunter Biden
3 Found Guilty

In Gun Case

Jurors convict the
president’s son over
claiming on form that
he was drug-free

By C. RYAN BARBER
AND SADIE GURMAN

WILMINGTON, Del.—
Hunter Biden was found
guilty of falsely claiming to be
drug-free when applying to
buy a handgun six years ago,
adding to his family’s per-
sonal turmoil as his father,
President Biden, campaigns
for re-election.

The younger Biden, 54
years old, was convicted
Tuesday of three felony
counts by a federal jury,
which deliberated for about
three hours over two days in a

case that exposed the turmoil
that Hunter’s addiction
caused the Biden family. He is
the first child of a sitting
president to be convicted of
criminal charges.

The jury found that when
Hunter bought a .38-caliber
Colt Cobra revolver in October
2018, he lied on a federal form
by checking a box to say he
wasn’t addicted to or using
drugs at the time. During a
week of trial proceedings, ju-
rors heard about his years-
long struggle to stay sober,
including evidence that he
bought and used drugs in the
weeks before and the days af-
ter he purchased the firearm
from a gun shop in his home-
town of Wilmington.

Hunter Biden sat stone-
faced as the verdict was read.

Pleaseturntopage A4

Paramount’s Redstone
Bows Out of Merger
Talks With Skydance

By JESSICA TOONKEL

Shari Redstone isn’t ready
to exit the entertainment
business just yet.

The media heiress has
ended discussions to sell her
controlling stake in Para-
mount Global to Skydance Me-
dia and merge the two compa-
nies, drawing to a close
months of negotiations in one
of the messiest deal dramas to
play out in recent years.

National Amusements, the
Redstone family company that
controls Paramount, said the
parties had not been able to
reach a deal that would have
given Skydance the keys to one
of Hollywood’s most storied
brands.

Redstone’s decision marks
a stunning about-face, after
she advocated behind the

scenes for months for a deal
with Skydance. She billed its
backers—including CEO David
Ellison—as the best stewards
for Paramount, owner of the
namesake film studio, broad-
caster CBS and cable channels
such as MTV and Nickelodeon.

In the end, Redstone had a
change of heart, as trust frayed
between the two sides, people
close to her said. Redstone will
now likely pursue a sale of just
National Amusements, without
trying to merge Paramount
into another company.

A spokeswoman for Sky-
dance had no comment.

Paramount shares fell about
8% Tuesday after The Wall
Street Journal first reported
the deal talks had ended.

The deal saga was tumultu-
ous. An earlier bid by Sky-

Pleaseturntopage A8

Hamas Leader’s Gambit:
Civilian Deaths Help Cause

By SUMMER SAID
AND RORY JONES

For months, Yahya Sinwar
has resisted pressure to cut a
ceasefire-and-hostages deal
with Israel. Behind his deci-
sion, messages the Hamas mil-
itary leader in Gaza has sent
to mediators show, is a calcu-
lation that more fighting—and
more Palestinian civilian
deaths—work to his advantage.

“We have the Israelis right
where we want them,” Sinwar
said in a recent message to
Hamas officials seeking to
broker an agreement with Qa-
tari and Egyptian officials.

Fighting between Israeli
forces and Hamas units in the
Gaza Strip’s south has dis-
rupted humanitarian-aid ship-
ments, caused mounting civil-
ian casualties and intensified
international criticism of Is-
rael’s efforts to eradicate the
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Backed into a corner, Yahya Sinwar often turns to violence.

Islamist extremist group.

For much of Sinwar’s politi-
cal life, shaped by bloody con-
flict with an Israeli state that
he said has no right to exist,
he has stuck to a simple play-
book. Backed into a corner, he
looks to violence for a way
out. The current fight in Gaza

is no exception.
In dozens of messages—re-
viewed by The Wall Street
Pleaseturntopage A6

@ Calls grow for Netanyahu to
make crucial choice........... A6

@ Hostages faced isolation,
fear, punishments............. A7

‘Anti- Woke’
Activists
Pressure
Corporate

Boards

By SARAH NASSAUER
AND THEO FRANCIS

A new kind of shareholder
activism is rattling companies:
“anti-woke” agitators.

Shareholders at dozens of
big companies, from GE Aero-
space to UPS, are voting on
proposals opposing environ-
mental and social initiatives
this year. Investors backed by
conservative groups are suing
Target and other companies
for their progressive stances.
And companies are muting
their focus on diversity, equity
and inclusion initiatives as
DEI programs come under le-
gal and political threat.

The activists frame the
push as getting politics out of
business—and suggest getting
used to it.

“We who would prefer cor-
porate behavior without parti-
san influence have really
started to get into the game af-
ter years of quiescence,” said
Scott Shepard, general counsel
at the National Center for Pub-
lic Policy Research, or NCPPR,
a conservative think tank that
has proposed dozens of share-
holder measures questioning
corporate initiatives on climate,
diversity and other subjects.

Advocates for more progres-
sive environmental, social and
corporate-governance share-
holder proposals call the new-
comers politically motivated
and cite research suggesting
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Boeing Revamps ‘Training for Surge of Hires

An exodus of seasoned workers at the jet maker contributed to quality issues

By SHARON TERLEP

“Nothing prepared me for what I was

Daniel Horine packed into a window-
less training room at Boeing’s sprawling
Everett, Wash., factory. A longtime
foundry worker whose neighbor talked
him into applying for a job at the jet
maker, he was part of a class of hun-
dreds that also included a cybersecurity
expert and a former Starbucks trainer.

They had three months to learn how

to build an airplane.

plane.”

getting into,” said Horine, who was
hired in August and is helping prepare
Boeing’s new 777X jet for production.
“This isn’t a car that’s going to carry
one or two people. We know if we mess
up, we could potentially mess up an air-

Boeing’s factory workforce has under-
gone a dramatic transformation in re-
cent years. Legions of senior machinists

the years since. The company, racing to
meet demand for new jets as travelers
returned to the skies, has been on a hir-
ing spree to replenish its ranks.

Like so many McDonald’s restaurants,
the Renton, Wash., factory where Boeing
builds the 737 has a banner outside that

reads: “We’re hiring.”

retired when the pandemic hit and in

Last year in the Puget Sound area
alone, Boeing hired an average of 800
factory workers a month. It’s still bring-
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By JUAN FORERO

ROBERTO PAYAN, Colom-
bia—-When turning up at some
forlorn Colombian town on his
bucket list, Diego Rosselli
steers his 1966 Land Rover to
the Catholic church on the
central square and snaps the
mandatory picture.

“I send the photo to
someone so there’s
proof that I made
it,” he explains.

Rosselli is rec-
ognized through-
out Colombia as a
neurologist, au-
thor and affable
professor. At 66, he is quickly
gaining a very different sort of
reputation, as a single-minded
wanderer determined to drive
his relic to every single town
in Colombia and photograph it
in front of the church anchor-
ing each plaza.

A Man, His Land Rover
And His Two-Decade Quest

Diego Rosselli aims to drive his relic to

every corner of Colombia; ‘an obsession’

Rover achiever

“It’s become an obsession,”
says Rosselli. “Many out there
say I want to sell something,
get rich with this. But I'm get-
ting poor! I've financed this
with my own money.”

For the past 20 vyears,
whenever Rosselli isn’t at Jav-
eriana University in Bogota or
presenting at an international

confab, he’s been on the
road to one of the hun-
dreds of municipali-
ties that make up a
country three times
the size of Mon-
tana.
Some are on the
well-worn gringo
trail: the walled colonial gem
of Cartagena or bustling Me-
dellin, popular for its exuber-
ant vegetation and nightlife.
But Rosselli has also turned
up at hamlets on indigenous
reservations, jungle communi-
PleaseturntopageAl2
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Fed Set to Show Its

Officials united over
wait-and-see stance
as investors focus on
dot-plot projections

By Nick TIMIRAOS

Investors  will  obsess
Wednesday over whether Fed-
eral Reserve officials pencil in
one or two interest rate cuts
this year.

For policymakers, difficult
decisions and looming divi-
sions over whether and when
to cut interest rates are a
problem for later—not right
now. Instead, the fixation on
the quarterly rate projections
obscures remarkable cohesion
among rate-setters over their
wait-and-see stance.

After concluding a rapid se-
ries of rate rises last year, Fed
officials remain widely united
that the best course of action
for an economy with solid
growth and inflation still run-
ning somewhat above their
target is to make no moves. In
effect, they are taking the sum-
mer off to evaluate how hiring,
spending and inflation are far-
ing one year after they lifted
rates to a two-decade high.

The central bank is on track
to hold steady its short-term
benchmark rate in a range be-
tween 5.25% and 5.5% on
Wednesday. Officials are also
likely to keep the guidance in

their closely parsed policy
statement that teases that
their next rate move is more
likely to be down than up.

That explains the intense
spotlight on rate projections
revealing how many officials
anticipate one or, possibly, two
rate cuts this year depending
on their economic outlook. The
exact distribution could be
shaped at the last minute by a
widely watched inflation re-
port to be released Wednesday
morning, hours before officials
publish their own projections
that afternoon.

A balancing act

The central bank’s leaders
have been walking a tightrope
this year. There are more
signs emerging that the seri-
ous labor-market shortages
and imbalances of the past
three years have resolved
without any meaningful in-
crease in unemployment, rais-
ing questions over whether
the labor market might soften
at the margins.

For the past two years, sev-
eral officials have suggested
they could avoid the normal
trade-offs that occur when
they try to slow the economy
because falling demand for
workers could lead companies
to simply scrap unfilled job
vacancies rather than fire
workers. Recent data on job
hiring, quitting and openings

Personal-consumption
expenditures price index
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suggest labor-market condi-
tions have moved much closer
to the levels seen in 2018 and
2019, before the pandemic.
“We’re getting to that point
where the traditional relation-
ships are going to start pop-
ping out,” Fed governor Chris-
topher Waller said last month.
Still, economic activity has
been solid. And a steady
downturn in inflation over the
second half of last year has
stalled this year, giving offi-
cials less confidence that the
downtrend will continue.
Prices rose 2.7% in the 12
months through April, down
from 4.4% in the 12 months
before that, according to the

Fed’s preferred measure of in-
flation. But prices rose an an-
nualized 2.9% over the six
months through April, up
from 2.4% for the six months
before that. The Fed targets
2% inflation over time.

Fed Chair Jerome Powell
and his colleagues don’t want
to cut rates without more con-
vincing evidence that their pol-
icy stance is as restrictive as
they think it is. They are un-
easy, however, that it will be
too late to avoid a more serious
employment downturn by the
time they see that evidence.

A series of inflation read-
ings that are persuasively be-
nign would liberate them from

this trap. Otherwise, it will
likely require signs of greater-
than-anticipated economic
weakness to initiate rate cuts.

The dot plot

Because no meaningful pol-
icy changes are expected at this
week’s meeting, the focus
Wednesday will center on new
quarterly rate projections, the
so-called dot plot. In March,
most officials penciled in two
or three cuts this year; the me-
dian—or midpoint—of the 19
officials was at three, but just
barely. That was before a third
consecutive disappointing infla-
tion report, which subsequently
prompted investors to wonder
whether the Fed would be able
to cut rates at all this year.

Investors’ intense focus on
the median projections, which
has at times sown confusion,
adds a potential rare element
of surprise to the gathering for
two reasons.

First, most of the blocking
and tackling for Fed meetings
happens in the days and weeks
leading up to the gathering. But
Wednesday faces a wild card
because those rate projections
could be revised depending on
the Labor Department’s report
for May inflation as measured
by the consumer-price index.
The report will be released at
8:30 a.m., around 30 minutes
before policymakers typically
reconvene for their second day

Hand on Future Cuts

of deliberations.

A disappointing inflation re-
port could hold more officials
to a projection of no more than
one cut this year. A serene re-
port could lead more of them to
pencil in two cuts.

Second, those projections
aren’t the result of committee
deliberations, even though in-
vestors—and occasionally Fed
officials—treat them that way.
The difference between a me-
dian that shows no more than
one rate cut versus a median of
two or more cuts could be de-
termined by just one or two
policymakers.

The Fed meets again in July
and September.

Many investors assume a
median projection of two cuts
would be needed to tee up a
rate cut by September. A me-
dian of just one would imply
rate cuts aren’t likely to start
until even later in the year. “It
would be taken as a pretty
strong signal,” said Jan Hatz-
ius, chief economist at Gold-
man Sachs.

Some officials who are on
the fence about cutting twice
this year could pencil in just
one reduction to keep their op-
tions open. While the projec-
tions aren’t a promise of future
action, some analysts have said
a base case of one cut could be
a way to effectively under-
promise and overdeliver if in-
flation data turns out to be
placid this summer.

o

TRAGIC LOSS: An honor guard moved the casket of Minneapolis Police Officer Jamal Mitchell into Maple Grove Senior Higt;

U.S.WATCH

-

School for a memorial service on Tuesday. Mitchell, 36 years old, was shot and killed May 30 by a man he tried to help.

FLORIDA
Transgender Care

Restrictions Blocked :
A federal judge on Tuesday

: plane carrying five men disap-

: peared on a snowy Vermont

: night, experts believe they

minors and severely restricted :

: the jet in Lake Champlain.

Senior Judge Robert Hinkle :

peared shortly after departing

: the Burlington airport for

: Providence, R.l, on Jan. 27,

- 1971. Those aboard included

: two crew members and three :

employees of the Atlanta de-

: velopment company Cousin’s

: Properties who were working

: on a development project in

: Burlington.

struck down a 2023 Florida
law that blocked gender-af-
firming care for transgender

such treatment for adults.

said the state went too far
when it barred transgender
minors from being prescribed
puberty blockers and hor-
monal treatments with their
parents’ permission. He also
stopped the state from requir-
ing that transgender adults
only receive treatment from a
doctor and not from a regis-
tered nurse or other qualified
medical practitioner. And he
barred a ban on online treat-
ment for transgender adults.

The judge said transgender
people are constitutionally en-
titled to the legitimate treat-
ment they need, and compared
people who oppose it to those
who were once against equal-
ity for minorities and women.

Republican Gov. Ron De-
Santis’s office called the rul-
ing erroneous and said it
would appeal.

: VERMONT
: Jet Found in Lake

. seat Jet Commander turned

: up no wreckage and the lake

: froze over four days after the

: plane was lost. At least 17
other searches took place until
: underwater searcher Garry Ko-
: zak and a team using a re-

* motely operated vehicle last

: month found wreckage of a jet :
: with the same custom paint

: scheme in the lake. It was

. close to where the radio con-

. trol tower had last tracked the
: plane before it disappeared.
—Associated Press :

Decades After Crash :
Fifty-three years after a :

have found the wreckage of

The corporate jet disap-

Initial searches for the 10-

—Associated Press :

: LOUISIANA
: Higher Carcinogen

Level Is Detected

: air monitoring equipment

: rolled through an industrialized
: stretch of southeast Louisiana

¢ and found levels of a carcino-

* gen in concentrations as much

: as 20 times higher than previ-

ously estimated, according to a
: paper published Tuesday in

¢ the journal Environmental Sci-

: ence & Technology.

The study by researchers at

: Johns Hopkins University

: raises new health concerns for
: communities that sit among

: the chemical plants lining a

: stretch of the Mississippi River :
: between Baton Rouge and :
: New Orleans—dubbed “cancer
: alley” by environmentalists.

The Environmental Protec-

: tion Agency considers long-

: term exposure to inhaled ethyl-
: ene oxide gas a cancer risk—a

: stance challenged by the chem-
* ical industry. Ethylene oxide is
produced in large amounts and :
used to make a main ingredi-
: ent in antifreeze and polyester. :
¢ It is also used to sterilize food,
: cosmetics and medical equip-
* ment, and as a pesticide.
—Associated Press

: ATLANTA

:1 Dead, 1 Arrested
: In Bus Hijacking
Researchers using high-tech :
: shot on a commuter bus Tues-
day afternoon that led officers
: on a wild chase from Atlanta

¢ into an outlying suburb, strik-

: ing several vehicles as it bar-

: reled through rush-hour traffic
with frightened passengers

: aboard, authorities said.

One person died after being

TV news helicopters fol-

: lowed the dramatic pursuit of
: the Gwinnett County Transit

: bus, which police said took off
: after officers responded to a

: report of gunfire on a bus and
: a possible hostage situation

near downtown Atlanta.
Atlanta police said the bus

was eventually stopped miles

: away in neighboring DeKalb

* County and that Joseph Grier,

: 39, was taken into custody. As
: officers cleared the bus of

: passengers, they found an

¢ adult victim with a gunshot

: wound. Authorities said that

person was taken to a hospital

: and died from their injuries.

There were 17 people on

¢ the bus, including the driver,
* but no further injuries were
: reported, police said.

—Associated Press
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CORRECTIONS &3
AMPLIFICATIONS

Nvidia, Microsoft, Apple
and Alphabet made up 25% of
the S&P 500 index’s market
value on May 28. A chart with
the May 30 Streetwise col-
umn overstated the share of
those companies as about
32%.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.

Warren Targets
Buyout Firms for
Hospital ‘Looting’

By CHR1S CUMMING

Sen. Elizabeth Warren in-
troduced a new bill to crack
down on private-equity mis-
conduct in the healthcare sec-
tor, adding to the political
pressure buyout firms face fol-
lowing numerous bankruptcies
of medical businesses.

The Massachusetts Demo-
crat, perhaps private equity’s
most prominent critic in Con-
gress, on Tuesday proposed
the Corporate Crimes Against
Health Care Act to create stiff
penalties for investors who
profit at the expense of health-
care businesses they own.

The bill would impose
prison sentences on executives
who cause a patient’s death by
“looting” a healthcare busi-
ness such as a nursing home
or hospital. It would also let
authorities claw back pay and
compensation from private-eq-
uity firms if a medical busi-
ness they own becomes insol-
vent.

Warren unveiled the bill
Tuesday at St. Elizabeth’s
Medical Center in Boston, part
of the Steward Health Care
System network of hospitals.
Steward filed for bankruptcy
last month following years of
scrutiny of its financial strug-
gles and the profits earned by
its current management as
well as by its former private-
equity backer, Cerberus Capi-
tal Management.

“It is past time we hold pri-
vate-equity firms and corpo-
rate executives accountable for
driving companies like Stew-
ard into bankruptcy—and em-
power regulators to prevent
similar crises from happening
in the future,” Warren said.

Private equity is under im-
mense pressure from lawmak-
ers and regulators amid per-
ceptions that the industry’s
healthcare sector investments
make money at the expense of
patients. Biden administration
regulators have started several
probes into private equity’s
conduct and are working to
curtail their acquisitions of
healthcare businesses.

The industry has pushed
back against these efforts, ar-
guing that it provides needed
capital to the healthcare sec-
tor, helping expand quality
care to more patients and de-
velop lifesaving drugs.

“Private equity in Massa-
chusetts helps develop cures,
supports urgent care facilities,
and improves access for pa-
tients. Senator Warren’s bill is
a purely political attack—not a
real solution that will help pa-
tients, providers and hospi-
tals,” said Drew Maloney, pres-
ident and chief executive of

the American Investment
Council, private-equity’s main
trade group.

In the case of Steward, rep-
resentatives of both the com-
pany and Cerberus have said
its struggles stemmed from
challenging circumstances for
healthcare operators, including
the Covid-19 crisis.

Concerns about private eq-
uity and healthcare have
grown louder as more medical
companies backed by buyout
firms have gone bankrupt.
Last year, there were at least
17 Dbankruptcies of such
healthcare businesses, accord-
ing to an April report from the
Private Equity Stakeholder
Project, a group that seeks
stricter rules for buyout firms.
Among them were high-profile
businesses such as physician-
staffing company Envision
Healthcare, once backed by
KKR & Co., and behavioral-
health provider Center for Au-
tism and Related Disorders,
owned by Blackstone.

Warren had been raising
alarms about Steward and its
management in the months
before the company filed for
bankruptcy, and said her bill
aims to prevent similar events
in the future.

Several of the provisions in
the measure resemble the Stop
Wall Street Looting Act, a
Warren-backed proposal seek-
ing to hold private-equity
firms and managers responsi-
ble for the financial difficulties
of the companies they control.
Despite support from numer-
ous Democratic lawmakers—
and intense opposition from
private-equity trade groups—
the bill has never come up for
a vote in Congress in the five
years since it was introduced.

In several respects, the new
bill goes beyond Warren’s ear-
lier proposal, including in ad-
vocating for prison sentences
for some offenses by buyout
executives.

Sen. EIizébé‘tﬂH Warreh isa
top critic of private equity.

VALERIE PLESCH/BLOOMBERG NEWS
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UCLA Quells
Latest Round
Of Protests

Pro-Palestinian
demonstrations
flare up as students
take final exams

By ALySSA LUKPAT
AND NicHOLAS HATCHER

A new round of pro-Pales-
tinian demonstrations swept
the University of California,
Los Angeles, where 25 protest-
ers were arrested after setting
up an encampment, the latest
outburst of campus tensions
over the Israel-Hamas war.

The UCLA Police Depart-
ment said about 100 people
put up tents and barriers
Monday afternoon and moved
the encampment twice after
being ordered to disperse. The
protesters made enough noise
to disrupt students taking fi-

nal exams nearby, police said.
The people in the demonstra-
tion were affiliated with a stu-
dent group on campus, accord-
ing to the police department.

The protest Monday was
the biggest flare-up of campus
tensions at UCLA since last
month, when more than 200
people were arrested. Pro-Is-
rael counterprotesters clashed
with pro-Palestinian demon-
strators and threw barricades
in one of the most violent epi-
sodes of campus protests.

Thousands of protesters
have been arrested at colleges
across the U.S. since mid-April
over demonstrations about the
war in Gaza. Universities and
police have attempted to curb
the protests, which swept
campuses in April and May
but have slowed in recent
weeks as school years have
concluded.

Police officers faced off with pro-Palestinian protesters outside Dodd Hall at UCLA, above, and took a demonstrator into

custody, left, on Monday, amid the latest outburst of campus tensions over the Israel-Hamas war.

Protests also flared up this
week at the University of Cali-
fornia, Davis, and the Univer-
sity of California, Santa Cruz,
which have later ends to their
spring terms. At Stanford Uni-
versity, more than a dozen
protesters were arrested last
week after they barricaded
themselves in the president’s
office.

UCLA is in the middle of fi-
nals week, with graduation
ceremonies scheduled for this
weekend.

The UCLA police said Mon-
day night that the protesters
who were arrested were
charged with willful disruption
of university operations and
were in the process of being
released. They were set to re-
ceive 14-day stay-away orders
from campus property.

Mary Osako, a UCLA
spokeswoman, said Monday

the university’s student-affairs
and campus-safety teams were
helping to ensure the well-be-
ing and safety of the campus
community.

Protesters marched through
UCLA’s campus Monday carry-
ing coffins and fake corpses
while reading the names of
Palestinians killed in Gaza
during the war, according to
student newspaper the Daily
Bruin.

The university police said
the protesters vandalized vehi-
cles and spray-painted brick
walkways. There were still
about 150 protesters in the
area late Monday night follow-
ing the arrests.

UCLA Chancellor Gene
Block said in a letter to the
school community last week
that the violent outbursts over
the Israel-Hamas war are be-
ing investigated.

“Nearly our entire academic
year has been set against the
backdrop of war in Gaza,” he
said. “I do not wish to down-
play the anxiety people con-
tinue to feel, or the significant
healing that we will need to
do.”

Block faced criticism from
state leaders, university em-
ployees and students that
when violence broke out he
was too lenient and failed to
call law enforcement quickly
enough. He previously said he
would retire July 31, ending a
17-year run as chancellor.

The University of California
regents are set to announce
UCLA’s next  chancellor
Wednesday.

Academic workers in the
University of California system
have been on strike since last
month in response to their
schools’ crackdowns on pro-

Palestinian protests. A supe-
rior court judge in Orange
County, Calif., on Friday or-
dered the union representing
the workers to temporarily
halt its strike, saying it was
disruptive to students in the
final days of the school year.
The United Auto Workers local
4811 represents 48,000 aca-
demic workers across the UC
system’s 10 campuses and the
Lawrence Berkeley National
Laboratory.

Pro-Palestinian  protests
have broken out away from
campuses, including in New
York City, where people were
taken into custody following
demonstrations Monday, the
New York Police Department
said. The protesters stood out-
side an exhibit commemorat-
ing victims of Hamas’s Oct. 7
attack on a music festival in
Israel.

Violent Crime Rate Falls Sharply After Pandemic Surge

Percentage change in U.S. crime reports by type
in the first quarter, change from previous year
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By NicHOLAS HATCHER
AND ROBERT BARBA

Violent crime fell in the
first quarter of 2024 by more
than 15%, continuing its post-
pandemic decline nationwide,
according to data released by
the Federal Bureau of Investi-
gation.

Homicides and reported
rapes both declined about 26%
in the first three months of
2024 compared with a year
earlier, data from the FBI’s
quarterly uniform crime report
showed. Robberies were down
about 18% and aggravated as-
sault fell by about 13%, the FBI
said. Reported property crime
declined about 15%.

The homicide rate contin-
ues to fall in big U.S. cities af-
ter skyrocketing during the
first two years of the Covid-19
pandemic. Police officials and
criminologists have said the
factors that contributed to an
increase in violent confronta-
tions in the early days of the
pandemic are receding.

Violent crime fell across all
regions of the country and in
cities of all population sizes. A
recent survey from the Major
Cities Chiefs Association, a
professional organization of
police officials, showed that
violent crime had declined in
major U.S. cities during the
first three months of 2024.
Homicides fell during the first

quarter in 45 of the 68 cities
whose agencies responded to
the survey.

The latest FBI report is
based on data voluntarily sub-
mitted by 13,719 of over 19,000
law-enforcement agencies
across the U.S., the FBI said.
The rate of violent crime in-
cludes the most serious of-
fenses: homicide, rape, aggra-
vated assault and robbery.

The murder rate in the first
quarter is well below prepan-
demic levels, said John Ro-
man, a senior fellow in the
Economics, Justice and Soci-
ety department at NORC at
the University of Chicago. Us-
ing FBI data and several other
sources, Roman estimates the

first-quarter murder rate at
4.5 deaths per 100,000 people.
In 2019, the rate was 5.1.

“We are nearing 50-year
lows,” Roman said. Beyond the
disruption to daily life people
experienced in 2020, Roman
attributed the rise in murders
during the pandemic in part
to the 1.2 million local govern-
ment jobs that were lost.
Among those ranks were po-
lice officers, teachers, school
counselors and others who
typically served as guideposts
for young men, those most
likely to commit murders or
be murder victims, he said.
Local-government  employ-
ment rebounded to prepan-
demic levels last year.

New York Bill Hits Energy Firms on Climate

By H. CLAIRE BROWN

New York legislators passed
a bill last week that would
charge fossil-fuel companies a
total of $3 billion a year for 25
years to pay for costs associ-
ated with climate change.

The Climate Change Super-
fund Act is now headed to Gov.
Kathy Hochul’s desk for her
signature. If enacted, New
York will become the second
U.S. state with a law requiring
fossil-fuel companies to bear
some of the financial burden
of climate change.

Vermont led the charge last
month. Similar bills have been
introduced in California, Mas-
sachusetts and Maryland.

New York Sen. Liz Krueger,
a sponsor of the bill, said $3
billion wouldn’t cover the full
annual cost of adaptation and
mitigation. “We’re probably
spending a lot more than that
a year already, and the num-
bers keep growing when you
look at flooding damage, storm
damage, rising water tables,
fires, pollution, health—all
these things being caused by
climate change.”

Saudi Aramco, which tops
the list of potentially affected
companies, could owe New
York $644 million a year, ac-
cording to a memo written by
Krueger and her co-sponsor
last year. That is about 2% of
the company’s first-quarter
2024 profits, which totaled
$27.27 billion.

Exxon Mobil, Shell, Pemex,
BP, Chevron and Peabody En-
ergy could each owe upward of
$150 million annually, accord-
ing to the memo. None of the
companies mentioned in this
article responded to requests
for comment.

A representative for Krue-
ger emphasized that the num-
bers in the memo are approxi-
mate, and state regulators
would further analyze which
companies are covered and
how much they owe.

Scott Lauermann, a spokes-
man for the

focus solely on fossil-fuel com-
panies and not the power
plants and car drivers who
used the energy they sold.
Krueger said she assumes it
will be years before the state
collects any money from the
companies, but she was confi-
dent the law would hold up in
court. “After they lose the law-
suit, we believe they will pay,
and we believe that other
states will quickly follow in
our footsteps,” she said.
Heightened interest in Cli-
mate Superfund legislation is
driven in part

American Pe- by the slow
troleum Insti- 1. progress of law-
tute, which rep- FOSS II fuel suits  brought
resents oil-and- companies b}; states ka}nd
gas companies, cities seeking
said he hopes WOUId be compensation
Gov. Hochul'wﬂl Ch arg ed from qusﬂ—fugl
veto the legisla- . companies, said
tion. “This pu- $3 billiona year. Michael Ger-

nitive new fee

represents yet

another step in

a coordinated campaign to un-
dermine America’s energy ad-
vantage and the economic and
national security benefits it
provides.”

If enacted, the New York
law is likely to face legal chal-
lenges, as is Vermont’s law.
Opponents have argued that
states don’t have the authority
to regulate emissions, that
companies  shouldn’t be
charged retroactively for emis-
sions that were legal at the
time, and that it is unfair to

rard, founder of

the Sabin Cen-

ter for Climate
Change Law at Columbia Law
School. These cases have been
ongoing since 2017.

“It’s an expression of the
urgency [state legislators] feel
about the climate crisis, and
frustration that better meth-
ods haven’t happened yet—
that Congress hasn’t passed
comprehensive  legislation,
that these lawsuits have
dragged on,” he said.

Even if lawsuits or Super-
fund laws survive in court,
state-level action is a piece-

meal, sometimes uneven
means of tying climate funding
to corporate activity. Gerrard
pointed out that many believe
a more straightforward solu-
tion is a federal carbon tax,
which would have the advan-
tage of motivating companies
to reduce emissions in the fu-
ture rather than punishing
them for past damages.

“Would I prefer this all be
done at the federal level? Yes,”
said Krueger. “But the states
have learned over the last few
years, we can’t count on the
federal government to do
these things for us.”

The New York law would
apply to about three dozen
companies, according to last
year’s memo. These are corpo-
rations whose operations re-
leased more than one billion
metric tons of carbon dioxide-
equivalent emissions between
2000 and 2018 and that meet a
certain threshold for doing
business in the state. The plan
is to calculate fees in propor-
tion to emissions, and esti-
mates range from $200,000
for the lowest emitter to $644
million for the highest.

The revenue would be used
to pay for climate-related in-
frastructure upgrades such as
coastal wetlands restoration or
stormwater drainage system
projects. It could also go to-
ward installing energy-effi-
cient cooling systems in
schools and public housing, ac-
cording to the bill.
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For Biden Family, Another Dark Moment

Conviction puts new
stress on president,

with possible October
sentencing of his son

By ANNIE LINSKEY

WASHINGTON—Hunter Bi-
den’s conviction Tuesday on
three felony offenses repre-
sents another dark moment for
a family that has endured a se-
ries of tragedies, and comes af-
ter a trial that laid bare the
strain his addiction put on the
president and relatives who
have rallied around him.

The unprecedented felony
conviction of a sitting presi-
dent’s son raises the possibility
that Hunter Biden will face
some prison time, and leaves
him with a criminal record go-
ing into a separate tax-evasion
trial that is currently set for
September. His sentencing
could occur in October, just
weeks before President Biden’s
expected rematch with Repub-
lican Donald Trump—who
made history with his own fel-
ony conviction last month.

The political impact of the
conviction is muddled: The
president and his allies have
made a point recently of
branding Trump a “convicted
felon,” a label the president’s

son now also carries. Trump
and his fellow Republicans
have criticized Hunter Biden
over his business dealings but
have mostly avoided doing so
over the gun case, and there is
little sign in polling that vot-
ers paid attention to the pro-
ceedings in Delaware.

Perhaps most significantly,
the conviction gives the presi-
dent a new reason to worry
about the health of his son,
whom he already contacts daily
out of a concern that his recov-
ery will be disrupted. The pres-
ident scrambled his schedule
Tuesday afternoon—on the eve
of a trip to Italy for the G-7
summit—to fly from Washing-
ton to Wilmington to be with
his son. That was after first
lady Jill Biden ping-ponged be-
tween France and the U.S. last
week to alternate between be-
ing with her husband and with
Hunter Biden, whom she
helped to raise after the death
of his mother.

Hunter Biden’s legal prob-
lems stem largely from his ad-
diction to drugs and alcohol, a
problem that he has traced
back to the pain of losing his
mother and sister in a car crash
in December 1972, when he was
2 years old. His addiction sig-
nificantly worsened after his
older brother Beau Biden died
of brain cancer in May 2015.

The impact of those trage-
dies, and grisly details about
how Hunter Biden responded
to them, became the focus of a
roughly weeklong trial. Those
proceedings exposed drug use,
pain wrought by Hunter Bi-
den’s infidelity and his lack of
attentiveness to his children at
key moments in their lives.

It also highlighted the fam-
ily’s determination to move
forward and support one an-
other in the face of scandal and
pain. Over the past week, a
number of

am also a Dad. Jill and I love
our son, and we are so proud
of the man he is today,” Biden
said in a statement issued
about 40 minutes after the ver-
dict was announced. “I will ac-
cept the outcome of this case
and will continue to respect
the judicial process as Hunter
considers an appeal. Jill and I
will always be there for Hunter
and the rest of our family with
our love and support. Nothing

will ever change that.”
But the president’s schedule
revealed how

members of the

difficult it is to

Biden family, in- - separate those
cluding some The pres ident two roles.
who felt the has ruled out Roughly three
brunt of Hunter . . hours after
Biden’s choices, Issuing a Hunter Biden
came to support was found
him. And the pardon :fOI’ guilty of gun of-
trial also  Hunter Biden. fenses, the pres-
showed that Joe ident touted his

Biden’s family

own efforts to

was in chaos as

he decided to run for president
for a third time and step onto
the world’s largest stage.

The White House has
sought to separate President
Biden’s roles as national
leader and supportive father,
casting his son’s troubles as a
personal matter to be handled
privately. But on Tuesday the
two collided.

“I am the President, but I

stiffen gun re-
strictions during a speech at
Everytown for Gun Safety in
Washington.

The president urged activ-
ists to continue pushing harder
for stricter gun laws.

“Whether we’re Democrats
or Republicans we want our
families to be safe,” Biden said
during the address. “We all
want to drop them off at a
house of worship, malls or

movie theaters or schools with-
out worrying it’s the last time
I'm going to get to see them.”

He made no mention of his
son, and left for Wilmington
immediately after. When the
president’s helicopter landed in
Delaware, Hunter  Biden
greeted his father on the tar-
mac. Father and son hugged
and spoke for several minutes.

Biden has ruled out par-
doning his son. A White House
spokesman didn’t respond to a
question about whether the
president would commute a
prison  sentence, should
Hunter Biden receive one. The
charges carry the potential for
25 years behind bars, but as a
first-time offender who didn’t
commit violence he has a
strong argument to minimize
the sentence.

Hunter Biden’s team has ar-
gued that the case was only
brought because Joe Biden is
president, noting that the Jus-
tice Department doesn’t typi-
cally prosecute gun cases like
this one without another un-
derlying crime. He was found
guilty of falsely claiming to be
drug-free when applying to buy
a handgun, lying to a federally
licensed gun dealer and ille-
gally possessing a gun.

The conviction, while poten-
tially embarrassing to Joe Bi-
den, isn’t connected to him at

all and offers evidence for his
case that he has kept politics
out of his Justice Department,
even as Republicans claim it
has been weaponized against
Trump.

Republicans have been hesi-
tant to seize on this aspect of
the Biden family legal woes,
because the offenses stem from
addiction, which affects vast
swaths of voters, and because
many Republicans would like to
erase the gun laws that Hunter
Biden broke.

“Hunter might deserve to be
in jail for something, but pur-
chasing a gun is not it,” said
Rep. Thomas Massie (R., Ky.) in
a social-media post shortly af-
ter the conviction. Rep. Matt
Gaetz (R., Fla.), hardly a Biden
defender, simply said the con-
viction was “kinda dumb.”

Karoline Leavitt, a spokes-
woman for Trump’s campaign,
claimed the Delaware trial was
“nothing more than a distrac-
tion from the real crimes” com-
mitted by the Bidens. Trump
and House Republicans have
painted the president as being
in the center of a web of for-
eign business deals struck by
Hunter Biden. But they have
failed to produce any evidence
that the president profited
from his son’s business.

—Catherine Lucey
contributed to this article.

President’s
Son Guilly
In Gun Case

Continued fromPage One

As he departed the courtroom,
he smiled and embraced his
lawyer Abbe Lowell and other
members of his defense team,
then hugged his wife, Melissa
Cohen Biden.

“I am more grateful today
for the love and support I ex-
perienced this last week from
Melissa, my family, my
friends, and my community
than I am disappointed by the
outcome,” Hunter Biden said.

Lowell had argued that his
client believed at the time he
purchased the gun that he was
in recovery and not addicted
to or actively using drugs.

The president’s son faces
up to 25 years behind bars, al-
though any prison term is
likely to amount to a fraction
of that maximum sentence.
Judge Maryellen Noreika said
that sentencing dates are typi-
cally scheduled four months
after a conviction.

The conviction of the presi-
dent’s son comes two weeks af-
ter his presumptive opponent
in November, Republican ex-
president Donald Trump, was
convicted by a jury in New York
of 34 felonies for falsifying re-
cords to cover up hush money
paid to a porn star on the eve
of his 2016 election win. That
made Trump the first former
president in U.S. history to be
convicted of a crime.

Republican lawmakers have
tried to tie Hunter Biden’s
business dealings, particularly
with foreign companies, to the
president, and to portray the
Biden family as corrupt They
have produced no evidence
that Joe Biden was involved in
or benefited from his son’s
dealings, although they have
shone a light on how Hunter
Biden leveraged his family’s
name and the prospect of ac-
cess to power, sometimes put-
ting his father on speaker
phone while meeting with
business associates.

Hunter Biden is expected to
face another trial on tax charges
in Los Angeles in September,
which could feature still more
damaging details about his lav-
ish spending and lifestyle.

President Biden has said he
wouldn’t pardon his son but
has otherwise stood by him,
issuing a statement saying he
was “so proud of the man”
Hunter Biden is now.

The White House didn’t re-
spond to an inquiry about
whether the president would
consider a commutation, a sep-
arate form of clemency that

would reduce his sentence.
The president said he
would “accept the outcome of
this case and will continue to
respect the judicial process as
Hunter considers an appeal.”
Any such appeal would
likely involve arguments that
the gun charges are unconsti-
tutional under the Second
Amendment. Hunter Biden,
who found an unlikely ally in
gun-rights groups, had raised
that argument in a bid to toss
the charges ahead of trial.
Noreika, a Trump appointee,
rejected it last month.

An appeal on Second
Amendment grounds could
benefit from a recent Su-
preme Court decision that
bolstered gun-ownership
rights and came under harsh
criticism from his father.

On Tuesday afternoon, the
president spoke at a gun
safety event about his recent
efforts to increase and enforce
gun-control laws.

Hunter Biden was indicted
on the gun charges last year
following the collapse of an
agreement in which he had
been set to plead guilty to a

b4
S
S
=
%)
o
i}
=
=
p}
T
wv
Q
<
&
ai
o
S
N
N
<T
o
A
Q
=}
=

pair of misdemeanor tax
charges and avoid prosecution
related to the gun purchase.
The plea deal disintegrated in
stunning fashion after prose-
cutors and defense lawyers
couldn’t overcome differences
about the extent of the immu-
nity from potential future
charges Biden would receive.

Attorney General Merrick
Garland then conferred spe-
cial counsel status on David
Weiss, the U.S. attorney who
had been overseeing the
probe for years, further pro-
longing the investigation.

“This case was not just
about addiction. This case
was about the illegal choices
the defendant made while in
the throes of addiction,”
Weiss said on Tuesday.

The trial played out just
weeks before the president’s
first debate with his predeces-
sor, Trump.

Many of Hunter Biden’s
family members watched his
trial from the front rows.

His uncle James, his aunt
Valerie Biden and friend Kevin
Morris watched as the verdict
was read. First lady Jill Biden,
who had sat through much of
the trial, tried to make it in-
side for the verdict but didn’t
reach the courtroom in time.

“We all knew he was a
drug addict,” one juror told
CNN. “In his mind, how could
he not know he was an ad-
dict?”

Watch a Video

Scan this code
for a video on
Hunter Biden’s
conviction in his
federal gun trial.

Mace Survives Republican Challenge in South Carolina

By NATALIE ANDREWS

Rep. Nancy Mace fended off
a Republican primary chal-
lenger in a closely watched
South Carolina race Tuesday,
following a tumultuous year in
which she joined other GOP
rebels to oust former Speaker
Kevin McCarthy.

With nearly two-thirds of
the vote tallied, Mace led chal-
lenger Catherine Templeton
57% to 30%, with a third can-
didate, William Young, at 13%.
The Associated Press projected
Mace would secure the major-
ity needed to avoid a runoff.
The conservative makeup of
the district means Mace is
likely to win in the fall and
hold on to her seat for a third
term.

The lawmaker, 46 years old,
faced a tough challenge from
Templeton, 53, a former state
official and businesswoman.
Groups allied with McCarthy
backed Templeton, and the
race became one of the most
expensive primaries in the
state’s history. The district
covers coastal South Carolina
around Charleston.

Mace was backed by former
President Donald Trump,
whom she had previously criti-
cized over his actions on Jan.
6, 2021, but later supported.

The endorsement from Trump,
the presumptive Republican
presidential nominee this fall,
was the only one that mat-
tered, Mace said.

Templeton was backed by
groups upset over Mace’s vote
to oust McCarthy and said the
two-term congresswoman has
embarrassed the district.
Mace countered that Temple-
ton inflated her résumé and
was dishonest with voters,
which Templeton denied. Mil-
lions of dollars were spent in
the race, including by groups
such as Winning for Women,
which started the cycle back-
ing Mace but switched to
Templeton.

Mace had the backing of
South Carolina GOP Rep.
Ralph Norman, while Temple-
ton had the endorsement of
Rep. Joe Wilson, the longest-
serving Republican from the
state.

Mace has taken centrist po-
sitions on abortion rights,
while voting with her party’s
right flank against the debt
ceiling deal last year. She
voted against banning Chi-
nese-owned TikTok, unlike
most of her GOP colleagues.

But her most notable stance
was backing MecCarthy’s
ouster last year, in which she
joined seven hard-line conser-

Rep. Nancy Mace joined the effort that toppl

vative members to engineer
the speaker’s removal. She
later wore a scarlet letter on
her shirt after drawing criti-
cism over her vote.

In another closely watched
South Carolina race, near the
state’s northwestern corner,
GOP Rep. William Timmons

_;lW

was challenged by state Rep.
Adam Morgan, 35, who is
chairman of the South Caro-
lina Freedom Caucus.

With about half the vote
counted, Timmons had 56%,
while Morgan had 44%.

Representing one of the
most conservative areas of the

L

ed former House Speaker Kevin McCarthy.

state, Timmons, 40, faced
questions over his vote to back
McCarthy and his bipartisan
work on Congress’s modern-
ization committee, which rec-
ommended making permanent
an office of diversity and in-
clusion in Congress.
Timmons ran ads that

NATHAN HOWARD/REUTERS

touted the backing of Trump,
as well as Reps. Marjorie Tay-
lor Greene (R., Ga.) and Jim
Jordan (R., Ohio), to push back
on the accusations that he
isn’t conservative enough.

GOP Rep. Matt Gaetz of
Florida and Norman backed
the 35-year-old Morgan in the
race.

In a special election Tues-
day in Ohio for an open House
seat, Republican state Sen. Mi-
chael Rulli defeated Democrat
Michael Kripchak, an Air Force
veteran, to keep the district in
GOP hands.

In Nevada, GOP voters
picked Sam Brown, a deco-
rated war veteran who had
Trump’s endorsement, to run
against first-term Democratic
Sen. Jacky Rosen. One of
Brown’s Republican opponents,
Jeff Gunter, had served as am-
bassador to Iceland under
Trump. Democrats currently
have a 51-49 majority in the
Senate, and Nevada is seen as
a potential Republican pickup.

In a competitive House dis-
trict in Maine, former Nascar
driver Austin Theriault was
the Republicans’ pick to take
on Democratic Rep. Jared
Golden in the fall. Theriault
will have the support of key
GOP groups. Republicans lost
the seat in 2019.
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Calls Grow for Netanyahu to Make Choice

U.S, domestic rivals
demand clarity after
opposition member
of war cabinet quits

By RORY JONES
AND ALAN CULLISON

TEL AVIV—Israeli Prime
Minister Benjamin Netanyahu
repeatedly has articulated what
he doesn’t want in Gaza: no
Hamas, no Palestinian Author-
ity and no permanent cease-fire
until the hostages are all home.

Now, the Israeli leader
faces increasing pressure to
say what he does want. The
decision likely will shape his
political career and the future
of the war in Gaza.

Netanyahu met Monday
with Secretary of State Antony
Blinken, who is in the Middle
East pushing a cease-fire plan
promoted by President Biden
that has been met with skepti-
cism by the Israeli leader and
Hamas. The U.S. is seeking to
publicly pressure both Netan-
yahu and Hamas into a cease-
fire deal, but the two sides
still are at odds about how
and when a permanent end to
fighting would come.

Blinken told reporters
Tuesday that Netanyahu had
“reaffirmed his commitment”
to a Gaza cease-fire proposal
during a meeting in Jerusa-
lem. But the prime minister’s
office didn’t immediately com-
ment on the talks.

Far-right members of Ne-
tanyahu’s coalition have
threatened to leave the gov-
ernment if Israel accepts a
deal that halts the war. The
departures could collapse the
prime minister’s coalition and
lead to his ouster.

Netanyahu has said that Is-
rael would only negotiate a
permanent end to the war in a
later phase of a cease-fire,
when Israel would force
Hamas to give up its military
and governance capabilities.

Those demands are nonstart-
ers for Hamas, a U.S.-designated
terrorist organization, which
has said the two sides must
agree to end the fighting now.

Blinken met Tuesday morn-
ing with the head of Israel’s
parliamentary opposition, Yair
Lapid, who has offered to back
Netanyahu’s government if the
leader agrees to a deal. Amer-
ica’s top diplomat also met
with Benny Gantz, a former
army chief who over the
weekend quit Netanyahu’s
government and war cabinet,
arguing that the prime minis-
ter doesn’t have a long-term
strategy for the conflict.

“I think there’s a strong
consensus again behind mov-
ing forward with proposals,”
said Blinken, who repeated ear-
lier assertions that the main
obstacle to a deal was Hamas.

Hamas on Tuesday said
that it supported a United Na-
tions Security Council resolu-
tion adopted a day earlier call-
ing on Hamas to accept a

Secretary of State Antony Blinken at a conference in Jordan.

cease-fire deal. But later in
the day, in response to the
U.S.-promoted cease-fire plan,
the militant group, along with
its affiliate Palestinian Islamic
Jihad, again stressed the need
for a permanent cessation of
the conflict. It has pushed for
written guarantees that Israel
won’t restart the war after an
initial pause. Following the re-
sponse, Qatar said it would
continue mediation efforts
alongside the U.S. and Egypt.

Netanyahu, absent a cease-
fire deal, faces pressure to
make other decisions. His de-
fense minister, Yoav Gallant,
and opposition leaders are
urging him to articulate a plan
for how to administer Gaza,
lest Israel be left with a costly
military occupation or a re-
turn to rule by Hamas.

Far-right members of Ne-
tanyahu’s coalition are also
boxing him in, calling for Is-
rael to occupy Gaza and reset-
tle it with Jewish communi-
ties. The politicians could hold
greater sway over the direc-
tion of the war after the de-
parture of Gantz, who was one
of three voting members in
the war cabinet, alongside the
prime minister and Gallant.

Amplifying the pressure on
the prime minister to make a
decision are exchanges of fire
with Hezbollah on Israel’s
northern border, where the
two sides are moving closer to
a full-scale war after months
of escalating hostilities driven
by the conflict in Gaza.

The Israeli military’s opera-
tion in the southern Gaza city
of Rafah, meanwhile, is likely
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to come to an end within
weeks, as Israel could achieve
its goal of disrupting Hamas’s
last military battalions and
smuggling networks, accord-
ing to military analysts. That
could mark a moment when
Netanyahu would have to de-
cide what comes next.

“It’s a time of decisions,”
said Israel Ziv, a former com-
mander of the Israeli mili-
tary’s Gaza Division. “Netan-
yahu can’t run away or delay.”

Netanyahu has repeatedly
said that Israel must apply
military pressure on Hamas in
Gaza to free hostages and to
destroy the group’s military
capabilities. Only then, Netan-
yahu has said, can he ensure
the safety of Israeli citizens
and restore a sense of deter-
rence among its enemies.

The prime minister’s stand-
ing among Israelis was buoyed
over the weekend when two Is-
raeli commando teams rescued
four hostages held in central
Gaza. The complex operation
resulted in scores of Palestin-
ian casualties during a fire-
fight in a crowded urban area.

While the rescue was cele-
brated inside Israel, the fami-
lies of other hostages in Gaza
again urged the prime minis-
ter to agree to a cease-fire
deal for their release.

The Palestinian fatalities
also heaped diplomatic pres-
sure on Israel, with U.N. High
Commissioner for Human
Rights Jeremy Laurence say-
ing Tuesday that he was “pro-

foundly shocked at the impact
on civilians.”

Palestinian health authori-
ties said 274 Gazans were killed
and nearly 700 injured from
airstrikes, shelling and gunfire.
The Israeli military said most
of the dead were militants.

The three-phase cease-fire
plan outlined by Biden late
last month would begin with a
complete cease-fire over six
weeks, a withdrawal of Israeli
forces from populated areas of
Gaza and the release of some
hostages held by Hamas. The
second phase would see a per-
manent end to the hostilities,
a full Israeli withdrawal from
Gaza and the release of re-
maining hostages. Phase three
would involve a plan for the
reconstruction of Gaza.

The U.S. has said it wants a
revived Palestinian Authority to
administer Gaza—an idea op-
posed by members of Netan-
yahu’s Likud party and his far-
right coalition partners. But the
White House has also dangled in
front of Netanyahu the prospect
of normalization with Saudi
Arabia, the Arab world’s biggest
economy and political power.

Hamas is deploying small
cells using hit-and-run guer-
rilla tactics after Israel has
disrupted the group’s more
formal military structure.
Some Israeli military and po-
litical analysts say that Netan-
yahu has no other option than
to manage an Israeli occupa-
tion for months or even years
to destroy Hamas’s resistance.

Sinwar
Says Dealhs
Help Hamas

Continued fromPage One
Journal—that Sinwar has
transmitted to cease-fire ne-
gotiators, Hamas compatriots
outside Gaza and others, he
has shown a cold disregard for
human life and made clear he
believes Israel has more to
lose from the war than Hamas.
The messages were shared by
several people with differing
views of Sinwar.

More than 37,000 people
have been killed in Gaza since
the start of the war, most of
them civilians, Palestinian of-
ficials said. The figure doesn’t
specify how many were com-
batants. Health authorities
said nearly 300 Palestinians
were killed Saturday in an Is-
raeli raid that rescued four
hostages kept in captivity in
homes surrounded by civil-
ians—driving home for some
Palestinians their role as
pawns for Hamas.

In one message to Hamas
leaders in Doha, Sinwar cited
civilian losses in national-lib-
eration conflicts in places
such as Algeria, where hun-
dreds of thousands of people
died fighting for independence
from France, saying, “these
are necessary sacrifices.”

In an April 11 letter to
Hamas political leader Ismail
Haniyeh after three of Hani-
yeh’s adult sons were killed by
an Israeli airstrike, Sinwar
wrote that their deaths and
those of other Palestinians
would “infuse life into the veins
of this nation, prompting it to
rise to its glory and honor.”

Relentless violence

Sinwar isn’t the first Pales-
tinian leader to embrace
bloodshed as a means to pres-
sure Israel. But the scale of
the collateral damage in this
war—civilians killed and de-
struction wrought—is unprec-
edented between Israelis and
Palestinians.

Despite Israel’s ferocious
effort to kill him, Sinwar has
survived and micromanaged
Hamas’s war effort, drafting
letters, sending messages to
cease-fire negotiators and de-
ciding when the U.S.-desig-
nated terrorist group ramps
up or dials back its attacks.

His ultimate goal appears
to be to win a permanent
cease-fire that allows Hamas
to declare a historic victory by
outlasting Israel and claim
leadership of the Palestinian
national cause.

President Biden is trying to
force Israel and Hamas to halt
the war. But Prime Minister
Benjamin Netanyahu of Israel is
opposed to permanently ending
the fight before what he calls
“total victory” over Hamas.

Even without a lasting
truce, Sinwar believes Netan-
yahu has few options other
than occupying Gaza and get-
ting bogged down fighting a
Hamas-led insurgency for
months or years.

It is an outcome that Sin-
war foreshadowed six years
ago when he first became
leader in the Gaza Strip.
Hamas might lose a war with
Israel, but it would cause an
Israeli occupation of more
than two million Palestinians.

“For Netanyahu, a victory
would be even worse than a
defeat,” Sinwar told an Italian
journalist writing in 2018 in an
Israeli daily, Yedioth Ahronoth.

Sinwar, now in his early
60s, was about 5 years old
when the 1967 war brought
him his first experience of sig-
nificant violence between Is-
raelis and Arabs. That brief
fight reordered the Middle
East. Israel took control of the
Golan Heights from Syria and
the West Bank from Jordan. It
also captured the Sinai Penin-
sula from Egypt, as well as the
Gaza Strip, where Sinwar
grew up in a United Nations-
run refugee camp.

The conflict was a constant
presence.

Sinwar joined the move-
ment that eventually became
Hamas in the 1980s, becoming
close to founder Sheikh Ah-
med Yassin, according to the
transcript of his confession to
Israeli  interrogators in
1988. He received multiple life
sentences for murder and
spent 22 years in prison be-
fore being freed in a swap
along with 1,000 other Pales-
tinians in 2011 for Israeli sol-
dier Gilad Shalit.

During the negotiations be-
tween Israel and Hamas, Sin-
war was influential in pushing

for the freedom of Palestin-
ians who were jailed for mur-
dering Israelis. He wanted to
release even those who were
involved in bombings that had
killed many Israelis, and was
so maximalist in his demands
that Israel put him in solitary
confinement so he wouldn’t
disrupt progress.

When he became leader of
Hamas in Gaza in 2017, violence
was a constant in his repertoire.
Hamas had wrested control of
Gaza from the Palestinian Au-
thority in a bloody conflict a de-
cade earlier, and while Sinwar
moved early in his tenure to
reconcile Hamas with other Pal-
estinian  fac-

Yahya Sinwar, Hamas leader in Gaza, greeted supporters in May 2021 after a truce ended an 11-day war between Hamas and Israel.

to change the status quo, fir-
ing rockets on Jerusalem amid
tensions between Israelis and
Palestinians in the city.

The ensuing 11-day conflict
killed 242 Palestinians and 12
people in Israel.

Israeli airstrikes caused
such damage that Israeli offi-
cials believed Sinwar would be
deterred from again attacking
Israelis. But the opposite hap-
pened: Israeli officials now be-
lieve Sinwar then began plan-
ning the Oct. 7 attacks.

One aim was to end the pa-
ralysis in resolving the Israeli-
Palestinian conflict and revive
its global diplomatic impor-

tance, Arab and

tions, he warned

Hamas officials

that he would ‘ familiar with
“break the We make the Sinwar’s think-
neck” of anyone  headlines only  ing said.
who stood in . ’ Israel’s occu-
the way. Wlth bIOOd; pation of the
In 2018, Sin- Sinwar says 'No Palestinian ter-
war supported ' ritories  had
weekly protests  blood, N0 Nnews.” lasted  more
at the fence be- than half a cen-
tween Gaza and tury, and Ne-

Israeli territory.

Fearful of a breach in the bar-
rier, the Israeli military fired
on Palestinians and agitators
who came too close. It was all
part of the plan.

“We make the headlines
only with blood,” Sinwar said
in the interview at the time
with an Italian journalist. “No
blood, no news.”

In 2021, reconciliation talks
between Hamas and Palestin-
ian factions appeared to be
progressing toward legislative
and presidential elections for
the Palestinian Authority, the
first in 15 years. But at the
last moment, Palestinian Au-
thority President Mahmoud
Abbas canceled polls. With the
political track closed, Sinwar
days later turned to bloodshed

tanyahu’s far-
right coalition partners were
talking about annexing land in
the West Bank that Palestin-
ians wanted for a future state.
Saudi Arabia, once a champion
of the Palestinian cause, was
in talks to normalize relations
with Israel.

Though Sinwar planned
and greenlighted the deadly
Oct. 7 attacks, early messages
to cease-fire negotiators show
he seemed surprised by the
brutality of Hamas’s armed
wing and other Palestinians,
and how easily they commit-
ted civilian atrocities.

“Things went out of con-
trol,” Sinwar said in one of his
messages, referring to gangs
taking civilian women and
children as hostages. “People

got caught up in this, and that
should not have happened.”

This became a talking point
for Hamas to explain away the
Oct. 7 civilian toll.

Crossed signals

Early in the war, Sinwar fo-
cused on using the hostages
as a bargaining chip to delay
an Israeli ground operation in
Gaza. A day after Israeli sol-
diers entered the strip, Sinwar
said Hamas was ready for an
immediate deal to exchange
its hostages for the release of
all Palestinian prisoners held
in Israel.

But Sinwar misread how Is-
rael would react to Oct. 7. Ne-
tanyahu declared Israel was
going to destroy Hamas and
said the only way to force the
group to release hostages was
through military pressure.

Sinwar appears to also have
misinterpreted the support
that Iran and Lebanese militia
Hezbollah were willing to offer.

When Hamas political chief
Haniyeh and deputy Saleh al-
Arouri traveled to Tehran in
November for a meeting with
Iranian Supreme Leader Aya-
tollah Ali Khamenei, they
were told Tehran backed
Hamas but wouldn’t be enter-
ing the conflict.

“He was partly misled by
them and partly misled him-
self,” said Ehud Yaari, an Is-
raeli commentator who has
known Sinwar since his days
in prison. “He was extremely
disappointed.”

By November, Hamas’s po-
litical leadership privately be-
gan distancing themselves
from Sinwar, saying he
launched the Oct. 7 attacks
without telling them, said Arab
officials who spoke to Hamas.

At the end of November, Is-
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rael and Hamas agreed to a
cease-fire and the release of
some hostages, but the deal
collapsed after a week.

As Israel’s army quickly
dismantled Hamas’s military
structures, the group’s politi-
cal leadership began meeting
other Palestinian factions in
December to discuss reconcili-
ation and a postwar plan. Sin-
war wasn’t consulted.

Sinwar in a message sent to
the political leaders blasted
the end-around as “shameful
and outrageous.”

“As long as fighters are
still standing and we have not
lost the war, such contacts
should be immediately termi-
nated,” he said. “We have the
capabilities to continue fight-
ing for months.”

On Jan. 2, Arouri was killed
in a suspected Israeli strike in
Beirut, and Sinwar began to
change the way he communi-
cated, Arab officials said. He
used aliases and relayed notes

gonly through a handful of

trusted aides and via codes,
they said.

Still, his communications
indicate he began to feel
things were turning Hamas’s
way.

By the end of that month,
Israel’s military advance had
slowed to a grueling battle in
the city of Khan Younis, Sin-
war’s hometown. Israel began
to lose more troops.

Arab mediators hastened to
speed up cease-fire talks, and
on Feb. 19, Israel set a dead-
line for a month later for
Hamas to return the hostages
or face a ground offensive in
Rafah, what Israeli officials
described as the militant
group’s last stronghold.

Sinwar urged his comrades
in Hamas’s political leadership
outside Gaza to push for a
permanent end to the war.
High civilian casualties would
create worldwide pressure on
Israel, Sinwar said. The
group’s armed wing was ready
for the onslaught, Sinwar’s
messages said.

Netanyahu said Israel
needed to expand into Rafah
to destroy Hamas’s military
structure there and disrupt
smuggling from Egypt.

Sinwar’s response: Hamas
fired on Kerem Shalom cross-
ing May 5, killing four sol-
diers. Hamas officials outside
Gaza began to echo Sinwar’s
confident posture.

Israel has since launched
its Rafah operation. But as
Sinwar predicted, it has come
at a humanitarian and diplo-
matic cost.

Sinwar’s messages, mean-
while, indicate he’s willing to
die in the fighting.

In a recent message to al-
lies, the Hamas leader likened
the war to a 7th-century bat-
tle in Karbala, Iraq, where the
grandson of the Prophet Mu-
hammad was controversially
slain.

“We have to move forward
on the same path we started,”
Sinwar wrote. “Or let it be a
new Karbala.”
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Hostages Faced
Punishments,

Fear, Isolation ~

First details emerge
about captivity of
three Israeli men;
months in the dark

By Dov LIEBER
AND CARRIE KELLER-LYNN

TEL AVIV—For six months,
the three men lived in a single
dark room, sleeping on small
mattresses on the ground.

Their sole contact with the
outside world came from the
guards who brought them food
and at times abused them.
They could hear the family
downstairs, but never met
them. One day, when the fam-
ily went out, they were allowed
downstairs to use the kitchen.

If the captives didn’t follow
strict rules, their captors
doled out punishments includ-
ing locking them in the bath-
room and piling blankets on
them in the heat. They repeat-
edly threatened death.

The hostages played cards,
studied Arabic, taught each
other Hebrew or Russian and
kept time in journals. The
three became close friends, a
bond that helped them
through the ordeal.

Their guards at times told
them that no one cared about
them or was coming for them.

But one day, they were al-
lowed to watch Al Jazeera’s
Arabic broadcast and saw a
rally in Tel Aviv by the fami-
lies of the hostages. One of
them spotted his own face
among those whose freedom
was being demanded.

“It made him feel he hadn’t
been forgotten,” said Aviram
Meir, the uncle of hostage Al-
mog Meir Jan.

When Israeli special forces
burst into a building in central

Gaza on Saturday, they got to
the room where Meir Jan, 22
years old, Andrei Kozlov, 27,
and Shlomi Ziv, 41, had spent
most of their time since being
taken captive from a music
festival in Israel in the Hamas-
led attacks on Oct. 7.

The account of their time
as captives in Gaza is based
on interviews with relatives of
the hostages, and Israeli secu-
rity and medical officials.
Some of the details are being
reported for the first time.

Much remains to be revealed
about what the three men and
Noa Argamani, 26, also taken
captive at the festival and res-
cued in the same operation
from a building about 200
yards away, went through. Rel-
atives said they were advised
to not probe for details.

A full account of the abuses
suffered by hostages released
earlier didn’t emerge until
more than a month after their
release. They have described
being kept in tunnels and be-
ing abused psychologically,
physically and sexually.

The four hostages rescued
on Saturday smiled in videos,
and none looked emaciated as
they were greeted by family
and friends. But a doctor who
has been treating rescued or
released hostages said that de-
spite their cheerful demeanor
on TV, they had endured
“physical and mental torture.”

Dr. Itai Pessach, who is part
of a team at Sheba Medical
Center in central Israel and
treated the hostages rescued
on Saturday, said their initial
appearances had a lot to do
with the adrenaline running
through their bodies, and jubi-
lation on being released.

Israeli security forces and
the hostages identified Pales-
tinian journalist Abdullah Alja-

“* -

mal, who lived in the apart-
ment, as one of their captors.
Abdullah and his father, Ahmad
Aljamal—a doctor and imam at
a local Hamas-run mosque—
were both killed during the op-
eration. Neighbors said they al-
ways knew Abdullah Aljamal
was affiliated with Hamas.
The rescue operation
sparked heavy fighting in the
crowded streets of Nuseirat in
central Gaza. Palestinian
health authorities said 274 Ga-
zans were killed and almost

700 injured. The Israeli mili-
tary said about 100 Palestin-
ians were killed or wounded,
including Hamas militants and
civilians caught in crossfire.
The Biden administration is
pushing Hamas and Israel to
accept a deal that would halt
the war and release the hos-
tages being held in Gaza.
Many of the relatives of those
being held captive support
such a deal, as do relatives of
the four newly rescued.
Pessach said it is likely that

Above, Noa Argamani, here with her father, Yakov Argamani,
after her rescue, was held in a different building than the three
rescued male hostages, who include Almog Meir Jan, left.

the captives’ weight fluctu-
ated during their captivity due
to fear, stress and maltreat-
ment. He said they showed
signs of having suffered mus-
cle atrophy and malnutrition
and have lost the ability to
perform certain activities.
“We’ve heard stories that
are beyond anything you can
imagine,” Pessach said.
When the three male hos-
tages arrived in Israel they
looked well groomed, with
buzzed heads and clean
beards. Aviram Meir, the uncle
of Meir Jan, said the three
were able to groom them-
selves in captivity. He de-
scribed his nephew as pale.
“They hadn’t seen the sun
for eight months,” he said.
The rescue will force Hamas
to change how it hides hos-
tages, but won’t necessarily
increase the harshness of con-
ditions, said Younis Al-Zuraie,
a Palestinian political analyst.
“They will likely ensure that
no more than one hostage is in
the same location and will

move hostages frequently to
avoid detection,” Al-Zuraie said.
It isn’t clear yet where the
three male hostages were held
before moving to the home
where they were rescued. Ar-
gamani had been held in
homes with other hostages be-
fore her final place of captivity.
The fact that the three
male hostages were kept to-
gether for so long without a
rescue mission shows the high
level of intelligence necessary
to pull one off, said Avi Kalo, a
former hostage-affairs com-
mander in the Israeli military.
“They need to be verified
with high standards of intelli-
gence,” he said.
—Abeer Ayyoub
and Saleh al-Batati
contributed to this article.
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of a rescued
hostage describe
their ordeal.

WORLD WATCH

SQUASH GAME: Staffers at Art Basel in Switzerland stood next to ‘Aspiring to Pumpkin’s
Love, the Love in My Heart’ by Japanese artist Yayoi Kusama on Tuesday.

YEMEN :
Migrant Boat Sinks, :
Killing at Least 49

A boat carrying migrants
sank off the coast of Yemen,
killing at least 49 people and
leaving a further 140 missing,
the International Organization
for Migration said Tuesday.

The boat was carrying
about 260 Somalis and Ethio-
pians from the northern :
coast of Somalia on the 200- :
mile journey across the Gulf
of Aden when it sank Mon-
day off Yemen’s southern
coast, the U.N. agency said.

The search for survivors
continued, with 71 rescued so
far, the IOM said, adding that
the dead include 31 women
and six children.

Yemen is a major route for
migrants from East Africa and :
the Horn of Africa trying to
reach Gulf countries for work.
Despite a nearly decadelong
civil war in Yemen, the num-
ber of arriving migrants has
tripled in recent years to more :
than 90,000 in 2024, the IOM
said last month.

To reach Yemen, migrants
are taken by smugglers on
often dangerous, over-
crowded boats across the
Red Sea or Gulf of Aden. The
IOM said at least 1,860 peo-
ple have died or disappeared
along the route, including
480 who drowned.

—Associated Press :

: SUDAN

Prosecutor Seeks

. Atrocities Evidence

The International Criminal

: Court’s chief prosecutor ap-

: pealed Tuesday for informa-

: tion and evidence of atroci-

: ties in Sudan, saying his

. investigation “seems to dis-

: close an organized, system-

: atic and a profound attack on
: human dignity.”

ICC Prosecutor Karim Khan

. released a video statement

. after an attack Sunday by the
: Rapid Support Forces para-
military group that forced the
. closure of a main hospital in

. the western Darfur region.

: The group fired shots and

: looted the hospital in al-
Fasher, aid group Doctors

: Without Borders reported.
The RSF, fighting the Suda- :
: nese army, intensified its of-
: fensive seeking to wrest con-
: trol of the city, the military’s

: last stronghold in the Darfur
. region. Two weeks of fighting

last month in the area killed

: more than 120 people.

“The terrible events in

: West Darfur, including El-Ge-
: neina, in 2023 are among our
* key investigative priorities,”

: Khan said. “In addition, | am
extremely concerned about

: allegations of widespread in-
: ternational crimes being com-
* mitted in al-Fasher and its

: surrounding areas as | speak.” :
—Associated Press :

: HAITI
: Transitional Council
: Chooses a Cabinet

Haiti’s transitional council

. appointed a new cabinet on

: Tuesday, marking the final
step in rebuilding the govern-
: ment that will lead a country
. under siege by gangs.

Carlos Hercules, the attor-

: ney for Prime Minister Garry

Conille, was appointed minis-

: ter of justice and public secu-
. rity. Conille himself will be in-
: terior minister. Jean Marc

: Berthier Antoine will be de-

: fense minister. Dominique

: Dupuy, a Unesco ambassador
- who was a member of the

¢ council before resigning—in

: part because of political at-

: tacks and death threats—will

: be foreign affairs minister.

Gangs control at least 80%

: of the capital of Port-au-

: Prince. The U.N.-backed de-
ployment of a police force
: from Kenya is expected in
: the coming weeks.

Weeks of attacks by gangs

: forced then-Prime Minister

: Ariel Henry to resign in April.
: Gunmen took control of police
. stations, opened fire on the

* main international airport and
: stormed the two biggest pris-
: ons. More than 2,500 people

: were killed or wounded in the
: first three months of the year
* and more than half a million

others displaced.
—Associated Press
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Families Seek
The Return of
Jailed Civilians

Ukrainians search
for thousands of
people seized by the
Russian military

By OKSANA GRYTSENKO

DYMER, Ukraine—Hanna
Mushtukova spotted her hus-
band immediately at the end
of a row of bedraggled men in
the grainy Facebook photo.

Ivan Drozd, then 28 years
old, looked gaunt, a shadow of
his former athletic frame, and
appeared to be nursing an in-
jured right arm. But his
clothes were familiar, and she
was certain it was her hus-
band, who disappeared when
the Russians occupied Dymer,
north of Kyiv, at the start of
the war in February 2022.

Mushtukova is one of thou-
sands of Ukrainians searching
for scraps of information
about relatives who have dis-
appeared into a Russian sys-
tem of incarceration that re-
calls the Soviet Union’s brutal
Gulag prison system.

Ukraine has identified about
1,700 cases of civilian prisoners
being kept in Russia or Rus-
sian-occupied areas. Human-
rights activists say that the real
number likely is much higher.

The Russians have detained
a variety of people. Some of
them lived near places where
occupation forces installed
their military; others were mil-
itary veterans, police officers
or people known for their pro-
Ukrainian positions who were
activists or community leaders.

Then there were those, like
Drozd, who appear to have
been in the wrong place at the
wrong time.

Civilians are held in Russian
prisons along with captured
Ukrainian soldiers and often
are tortured, according to sev-
eral who have been released

and human-rights activists.

Ukrainian authorities have
declined to exchange Russian
prisoners of war for civilians,
fearing it would encourage
Russia to seize more.

“There’s no mechanism for
the return of civilians yet,”
said Ukraine’s parliamentary
commissioner for human
rights, Dmytro Lubinets. He
said he hopes a foreign gov-
ernment will step in to negoti-
ate their release. The Kremlin
and Russia’s Federal Peniten-
tiary Service didn’t respond to
requests for comment.

Under international humani-
tarian law, civilians can be de-
tained only if they pose a secu-
rity threat, said Achille
Després, spokesman in Ukraine
for the International Committee
of the Red Cross. He said they
should be treated humanely
and released when they don’t
pose a threat and it is safe for
them to be brought back home.

“The decision to deprive a
civilian from liberty is excep-
tional,” he said.

For now, the prisoners are
stuck. “They have no charges
against him, they have noth-
ing. They just keep him,” said
58-year-old Mushtukova.

The Russians detained 42
people in the first month of the
war when they occupied the
small city and surrounding vil-
lages, an area with about 20,000
residents. The ICRC has since
told relatives that 33 of them
are in jails without any legal
charges or lawyers, according to
relatives and human-rights ac-
tivists. The whereabouts of the
rest is unknown.

Their relatives are expend-
ing great efforts simply to lo-
cate the prisoners.

Drozd set out to meet his
brother in a nearby village in
the early days of Russia’s in-
vasion. He never came home.
Mushtukova desperately
pleaded with Russian soldiers

Halyna and Vasyl Khyliuk got a message from their son Dmytro vowing he would return, eventually, from Russian detention.

Andriy Repik, a Ukrainian
military veteran in his 30s,
went for a drive after a quar-
rel with his wife in March
2022. He didn’t return and

His wife, Liudmyla, fled
to government-controlled
territory with their two
children. A friend told her
that her husband'’s car was
found peppered with bullet

stopped answering his phone.

holes. Other locals said his
left arm was wounded and
he was captured.

In August 2022, she re-
ceived a phone call from
the International Commit-
tee of the Red Cross, who
told her that her husband
was in a detention center
in Crimea.

In October 2022, she got
a letter from her husband.

Missing Husband Is ‘Sorry for How Things Turned Out’

“Sorry for how things turned
out, and that | wasn’t there
with you. Hope we’'ll meet
soon,” he wrote. It was the
last time she heard from him.

Liudmyla spoke to several
released prisoners who saw
her husband in jail. One of
them told her: “If | start tell-
ing you all what they have
done to us there you would
not be able to bear it.”

for information, but they told
her they had none.

Soon after the Russians left
Dymer in late March 2022,
Mushtukova got a phone call
from a man who said he was
captured with her husband
and later released. He said
Drozd had mistaken a Russian
checkpoint for a Ukrainian one
and shouted: “Glory to
Ukraine!” The Russian soldiers
beat him and took him to a
makeshift jail in a warehouse.

Mushtukova checked social
media and met with soldiers
and civilians who had been re-
leased by the Russians, uncov-

ering several photos of Drozd
looking thin and exhausted.
She found out that Russian
troops had transferred him to
detention centers in Russia.

On Sept. 22, 2022, she re-
ceived a letter in an envelope
stamped by Russian mail. “I'm
alive healthy all’s fine I'm not
il,” Drozd wrote in a note
dated April 14.

Most families of those
missing from Dymer have re-
ceived notes from them indi-
cating that they were alive.

Dmytro Khyliuk, then 46 and
a news-agency reporter, lived
in the nearby village of Ko-

zarovychi with his parents and
would ride a motorbike deco-
rated with the Ukrainian flag.

In early March 2022, the
Russians detained him as he
checked shell damage to his
house with his father, taking
them away blindfolded and
with hands bound. In mid-
March, the occupiers released
the father but kept the son.

“A Russian officer told me:
‘We will let him go in a few
days, when the war ends,”
Dmytro’s father, Vasyl Khyliuk,
recalled. He hasn’t seen his
son since.

Dmytro’s parents feared he

was among the hundreds found
killed in the Kyiv Region when
the Russians withdrew, until
they received a call from the
ICRC last year with a message
from their son, including in-
structions on how to withdraw
money from his bank card.
“T will return, but I don’t
know when,” the message said.
A released soldier who saw
Khyliuk in Russian captivity
said he was kept in solitary
confinement. This past March,
Russia’s Defense Ministry
wrote to Khyliuk’s father that
he was in jail in Russia, with-
out disclosing his location.
Mushtukova hasn’t received
any more letters from her
husband, but has had calls
from the ICRC confirming that
he is still in a Russian jail. She
works in a kiosk selling bread
and spends her free time cam-
paigning for Drozd’s release.
Before the war, Mushtukova
and Drozd liked to fish to-
gether. Now she fishes alone
as a way to cope, imagining he
just might call her to come
taste food from a barbecue.
She recalls that her husband,
whom she calls Vanya, used to
ask her not to leave him.
“Vanya, of course I won’t leave
you,” she would always answer.
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into the 90s. Temperatures are forecast to peak over 100 degrees on Thursday before cooling down.

Redstone,
Skydance
Talks End

Continued fromPage One
dance had infuriated many
shareholders because it was
seen as more beneficial to
Redstone than other stake-
holders. As Redstone and Sky-
dance pressed forward, Para-
mount parted ways with its
CEO and four of its directors.
Other potential bidders
emerged, either for Para-
mount itself or for National
Amusements, which also owns
a movie-theater chain.
Skydance sweetened its of-
fer last month, providing a
way for nonvoting Paramount
shareholders to cash out at a
premium. Under Skydance’s
proposed deal, the production
company would have bought
National Amusements for
around $1.7 billion in cash and
would have provided $4.5 bil-
lion to buy out a certain num-

ber of Paramount’s nonvoting
shares and non-Redstone vot-
ing shares. Skydance also
would have injected $1.5 bil-
lion onto Paramount’s balance
sheet, which it could use to
pay down debt.

Paramount would then
merge with Skydance in a
stock deal, subject to review
by a committee of Paramount
directors. The committee re-
cently approved the economic
terms of the proposed merger
but continued to negotiate
with Skydance about other
deal points.

One issue was whether the
deal should require approval

FROM LEFT: AMR ALFIKY/REUTERS; NIKKI RITCHER FOR WSJ

from a majority of non-Red-
stone shareholders. National
Amusements was supportive of
such a vote, the Journal re-
ported. Skydance had said such
a vote was a nonstarter, said
people familiar with the matter.
Redstone rejected the deal
before the committee was due
to vote on the merger Tuesday
afternoon, people familiar
with the sequence of events
said. The committee said it
was told by National Amuse-
ments Tuesday “that it did
not have an agreement on a
deal with Skydance Media and
didn’t anticipate a path for-
ward on this transaction.”

David Ellison and Shari Redstone took part in talks for months.

The merger would have
brought together Paramount
franchises such as “Trans-
formers” and “A Quiet Place”
with Skydance’s popular titles
like Amazon’s “Tom Clancy’s
Jack Ryan.” Paramount part-
nered with Skydance on a
number of titles including
“Top Gun: Maverick.”

NAI said it was “grateful to
Skydance for their months of
work in pursuing this potential
transaction and looks forward
to the ongoing, successful pro-
duction collaboration between
Paramount and Skydance.”

In April, after Chief Execu-
tive Bob Bakish stepped down,
Paramount named an “office of
the CEO” made up of three di-
visional heads to lead the com-
pany. The three CEOs earlier
this month presented a plan to
cut $500 million in annual
costs and explore joint ventures
for Paramount+ and asset sales.

In its statement, NAI said it
supports the CEOs’ work.

Paramount’s value has
plummeted on Redstone’s
watch. She held out hope that
a big buyer might emerge and
buy the whole company, but
that didn’t happen.

U.S. College Teachers
Stabbed in China

By CHuN HAN WoNG

Four instructors affiliated
with an American college were
stabbed in northeastern China,
where they were teaching as
part of a partnership program
with a local university, in an in-
cident that drew concern in the
U.S. amid soured bilateral ties.

Cornell College, a small lib-
eral-arts institution in Iowa
separate from Cornell Univer-
sity in Ithaca, N.Y, described
the attack on its instructors as
“a serious incident,” while sev-
eral Iowa politicians expressed
concern for the injured. The
U.S. ambassador to China said
those stabbed included three
Americans and an Iowa resi-
dent who isn’t a U.S. citizen,
and that a consular officer vis-
ited the four of them in the
hospital on Tuesday.

Police in the city of Jilin said
they arrested a suspect, a local
man surnamed

cials “are in touch with local
authorities and are closely
monitoring the situation,” a
spokesperson said.

A Cornell College spokes-
woman declined to identify the
four instructors. The college’s
president, Jonathan Brand,
said the college is in contact
with the instructors, who were
accompanied by a faculty
member from the partner uni-
versity when the incident oc-
curred.

Reached by phone, a staffer
at Beihua University directed
The Wall Street Journal to the
Jilin Municipal Foreign Affairs
Office. A man answered a call
to the listed phone number for
the office’s deputy director,
but he abruptly hung up and
later turned off the phone.

Adam Zabner, an Iowa state
representative, said his brother
David Zabner is among the
wounded. David Zabner, a Ph.D.

student at Tufts

Cui, who used a

University and a

knife to stab the participant in
four foreigners, Inan early the Cornell-
as well as a Chi- assessment, Beihua program,

nese citizen
who tried to
stop the attack.

The incident
occurred Mon-
day at a park af-
ter 55-year-old

police say this
was an isolated
incident.

is  “recovering
from his injuries
and doing well,”
according to
Adam Zabner.
Some mem-
bers of Con-

Cui and one of

the foreigners bumped into
each other, a district branch of
Jilin’s public-security bureau
said in a statement Tuesday. Of-
ficers responded shortly before
noon, the statement said.

Cui couldn’t be reached for
comment and it couldn’t be
determined if he had legal
representation.

None of the victims’ lives
are in danger, according to the
statement, which identified
the four foreigners as visitors
from Cornell College who were
invited to teach at Jilin’s
Beihua University.

Police have made a prelimi-
nary assessment that this was
an isolated incident, Chinese
Foreign Ministry spokesman
Lin Jian told reporters Tuesday.

U.S. State Department offi-

gress from Iowa
said they were trying to assist
the victims. “Horrified that
multiple Cornell College faculty
members were brutally stabbed
in China,” Rep. Ashley Hinson
(R., Iowa) wrote on her Face-
book and X accounts. She said
her team was speaking with
the college and “will do every-
thing in our power to bring
these Iowans home safely.”
Rep. Mariannette Miller-
Meeks (R., Iowa) said in a
statement that she was in
contact with “an impacted
Iowa family.” She added, “We
are working through proper
channels...to ensure that the
victims first receive quality
care for their injuries and
then get out of China.”
—Clarence Leong
contributed to this article.
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Boeing
Overhauls
Training

Continued from Page One

ing in hundreds of new recruits
a month, though the pace has
slowed somewhat.

The result: factories popu-
lated by new employees, many
of them younger than their
predecessors and with no expe-
rience related to building air-
planes. Gone were many of the
seasoned workers with the
know-how to handle problem
parts or glitchy equipment, or
to point newer colleagues to
the right procedures tucked
deep inside digital tutorials.

It’s an environment that
Boeing executives say contrib-
uted to quality issues that the
company is grappling with in
the wake of January’s near-ca-
tastrophe, when a piece of the
fuselage blew off during an
Alaska Airlines flight.

In the soul-searching that
followed, a dearth of experience
on the factory floor topped the
list of issues cited by employees
who were asked to identify
problems in the company’s
manufacturing process, said
Elizabeth Lund, recently named
quality chief of Boeing’s com-
mercial airplane unit. “We
heard repeatedly from experi-
enced employees that, ‘We are
maxed out training these new
people,’” said Lund.

The need for more and bet-
ter training was so striking
that, after the accident, the
company stopped sending new
employees to the factory floor
for more than a month as it
overhauled its regimen for
training machinists.

“We sat back and said, ‘Let’s
not add to this problem,” Lund
said.

Knowledge loss

An influx of inexperienced
workers has cut across virtu-
ally all industries, including
manufacturing, healthcare and
customer service. Many work-
ers were laid off amid pan-
demic shutdowns and then
found new jobs and careers in
the historically tight labor mar-
ket that followed. Because
many companies, including
Boeing, used early retirement
buyout offers to thin their
ranks, veteran workers com-
prised a greater share of job
reductions.

The U.S. economy has more
than recouped the 22 million
jobs lost early in the pandemic.
But many of those coming in
were unseasoned employees
and the task of training them
fell on the smaller pool of vet-
eran workers, a dynamic that
has contributed to lower labor
productivity in recent years,
executives and economists say.

Fallout was especially acute
in aerospace manufacturing.

Air travel was among the
first industry casualties of the
pandemic, and one of the last
to recover. Covid hit just as
Boeing was restarting produc-
tion of its bestselling MAX jets
following crashes in 2018 and
2019 that led to a worldwide
grounding of the planes.
Though Boeing didn’t lay off
workers during this period,
many opted to leave, and the
company’s suppliers were hit
hard by the loss of business.

Of the more than 30,000
Boeing employees represented
by District 751 of the Interna-
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Top, technicians at Bdeing’s factory in Renton, Wash., looked into a plane’s tail in March. Above left, Daniel Horine, who was
hired by Boeing in August. Above right, Elizabeth Lund, quality chief of Boeing’s commercial airplane unit.

tional Association of Machin-
ists and Aerospace Workers,
roughly half have less than six
years of experience, the union
said. That is double the level
before the pandemic.

“How do you transfer that
knowledge to the next genera-
tion of workers when that
knowledge is gained through
experience?” said Ben Arm-
strong, executive director of
MIT’s Industrial Performance
Center.

Building planes and plane
parts—unlike making toys, ap-
pliances or even cars—requires
a deep knowledge of the ma-
chine. A single person on an
airplane assembly line may
have dozens of jobs, each of
which must be completed flaw-
lessly.

“It’s a very big, complex
product made out of tens of
thousands of parts,” said Justin
Welner, who oversees training
at Spirit AeroSystems, supplier
of fuselages for Boeing’s 737
MAX jets.

On any given day, he said,
workers might encounter a
problem like a delayed part or
a malfunctioning piece of
equipment. “It’s those experi-
enced guys who navigate that
and do the workaround,” he
said.

At Boeing, the experience
conundrum comes in addition
to other factors that the com-
pany’s own executives and out-
side regulators have identified
as they seek to understand how
workers at Boeing’s Renton 737
MAX factory failed to replace
critical bolts on the piece of fu-
selage that blew off midflight
on Jan. 5.

Boeing has also overhauled

pay incentives, worked to stop
the practice of completing
work out of sequence, and is in
talks to acquire Spirit, whose
woes Boeing executives say are
at the root of many of the jet
maker’s quality issues.

Horine, a 45-year-old Idaho
native who moved to the Seat-
tle area more than two decades
ago, long believed a Boeing job
was out of reach. “When you
hear people work for Boeing, it
sounds like some magical
place,” he said.

Last year a neighbor told
him Boeing was badly in need
of more workers. He’d been
working at a foundry, creating
patterns used to

$24.50 to $43.74 an hour.

“From the seabed to outer
space, you can contribute to
work that matters,” the posting
reads.

Horine applied in July and
was hired in August. Upon re-
porting for training, Horine
said, he was struck by the vari-
ety of recruits in his class.
Some, like him, were in their
40s or older and starting sec-
ond careers. Some were in
their 20s. “There were people
from every possible career try-
ing to make a future,” he said.

He viewed building air-
planes as a natural fit. He re-
stores cars as a hobby and has

spent his life

cast materials,

honing mechan-

d ted ical skills. H
job that et ttookan Gl A e
m(zire secq}crfl entire day to st;en eve}?{ type
and came wi of wrench in ex-
union  repre- underStand istence. Learn-
wton . torque/said oo
ing for an air- ONerecenthire. a jet would
craft structures come naturally,
mechanic at he thought.

Boeing’s Renton

factory, the company lists more
than a dozen responsibilities,
from using chemical lubricants
to using a computer as part of
the production process.

The company requires appli-
cants to have a basic under-
standing of how to use hand-
held power tools and prefers
they have at least a year of ex-
perience working in aerospace
or similar fields, such as auto-
motive or robotics. The posting
notes that the work requires
climbing, balancing and
crouching and hours of expo-
sure to constant noise in a con-
fined space. Pay ranges from

Then in train-
ing, he was introduced to a diz-
zying array of tools and jobs.

“It took an entire day to un-
derstand torque,” he said.
Learning the practice of rivet-
ing—using fasteners to join to-
gether metal parts—consumed
two weeks, he said. By the end
of training he felt prepared for
the job and now, less than six
months after hitting the fac-
tory floor, he’s a union steward.

Training so many new work-
ers proved harder than Boeing
expected. “Traditionally we
counted on our on-the-job
training and this peer mentor-
ship. But with this lower per-

centage ratio of experienced
employees, it really made that
more difficult for employees,”
Boeing’s Lund said.

She said that even before the
Alaska Airlines incident, at the
beginning of 2023, the company
had assembled a manufacturing
team to beef up training. But
executives didn’t realize the ex-
tent of the knowledge loss until
after the accident.

Frequent testing

During the six to eight
weeks that Boeing stopped
moving new hires onto the fac-
tory floor, the company worked
on ways to train and connect
with the younger, less experi-
enced recruits.

Boeing’s new training regi-
men requires more hours and
includes more frequent testing
to ensure proficiency along the
way. New workers are paired
with veterans. Instead of eight
to 12 weeks of foundational
training, employees now un-
dergo 10 to 14 weeks. The en-
tire process, including training
after employees begin working
under supervision, takes about
six months.

The company is trying to
make the work itself easier.
The digital system used to call
up work instructions, for in-
stance, previously required
seven clicks to get to specific
directions. Now it takes two.

And Lund says the company
is continuously working to
standardize work to make jobs
easier to learn and employees
less reliant on institutional
knowledge.

The company, for instance,
has put in place new require-
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ments to remove and replace
door plugs like the one that
flew off. It now mandates and
spells out compliance checks
before every break and at the
end of every shift that have
long been expected but not ex-
pressly required. Machinists
also have time built into their
schedule to complete the list.

At GE Aerospace, standard-
ized work processes have
helped ease the transition for
the influx of new workers, CEO
Larry Culp said in an interview
earlier this year. The jet engine
maker has so far avoided qual-
ity issues that have plagued
Boeing and some other major
suppliers. “Just defining the
best way to do something ev-
ery time, and then making sure
no one is taking artistic license
with that standard work,” is
crucial, Culp said.

Supplier issues

Glitchy parts from Spirit
have been a problem for Boeing
for years as production snafus
and quality lapses at the sup-
plier slowed production at Boe-
ing and left it short of jets it
promised to deliver to airlines.

The chain of events that led
to the Alaska Airlines incident
started with defective rivets, or
fasteners, on the fuselage sup-
plied by Spirit. Boeing workers
had opened the door plug to
make the repair.

Spirit has also lost troves of
institutional knowledge in re-
cent years as waves of senior
workers retired.

Spirit laid off about 8,000
workers during the MAX crisis
and Covid. About 1,000 of
those who left were veteran
workers who took early retire-
ment offers. The company was
able to rehire close to 75% of all
those workers, but still needed
to hire thousands, said Welner,
the Spirit training executive.

The company hired about
2,500 employees last year at
the Wichita, Kan., factory that
makes MAX fuselages, which
employs about 10,000. Spirit
dropped a requirement that
new hires have a minimum two
years of experience in aero-
space manufacturing.

“The days of opening up a
requisition and having your
pick of experienced mechanics
are over,” he said.

Starting a few years ago,
Spirit doubled the length of
training to eight to 10 weeks.
Workers first learn the basics,
such as how to connect a drill
motor to an air hose. They’re
required to pass a final test
with 100% accuracy on the first
or second try to keep their job.

The company is testing a
program in which so-called
master mechanics work along-
side newer employees to teach
them skills on the line. The
goal is to hold on to experi-
enced workers and continue
using their expertise even after
they can no longer tolerate the
physical demands of the job,
Welner said.

Boeing’s Lund, who was
tasked with submitting to the
Federal Aviation Administra-
tion the company’s plan to im-
prove quality, said much of the
company’s training overhaul
reflects a new reality in Boe-
ing’s workforce. She said hear-
ing from workers about short-
falls in the process was
humbling.

“Our hiring pipeline that
used to be rich with people out
of the military, or people al-
ready from this industry, or
people that had grown up do-
ing mechanical type of work
has changed pretty drastically,”
she said.

Boards Feel
‘Anti- Woke’

Pressure

Continued from Page One
more established ESG mea-
sures improve long-term finan-
cial outcomes at companies.

Supporting ESG work is the
right thing to do and “abso-
lutely imperative for your
business and the future of
your business,” Sarah Kate El-
lis, chief executive of Glaad, a
nonprofit focused on LGBTQ
advocacy, said in April.

Shareholders have voted on
70 measures opposing tradi-
tional ESG initiatives at S&P
500 companies through the end
of May, up from 30 two years
ago and seven in 2020, accord-
ing to data from ISS-Corporate,
a unit of proxy adviser Institu-
tional Shareholder Services.
Several ask for more corporate
oversight of diversity and inclu-
sion efforts and donations to
LGBTQ groups.

Shareholders have filed
more proxy proposals overall
in recent years as the social
and political nature of pro-
posal topics increases. But
anti-ESG proposal growth out-
paced that of other categories
tracked by ISS.

Anti-ESG supporters ha-
ven’t won over voting inves-
tors, however: Most anti-ESG
proposals received support
from less than 2% of shares
voted, and none have passed—
among the worst showing of
the categories tracked by ISS.

The shareholder proposals
are part of a wider conserva-
tive activist effort directed at
companies in recent years
that in some cases have hurt
sales by putting firms in the
crosshairs of heated cultural
and political debates.

Bud Light lost its spot as
the top-selling beer in the U.S.
last year after controversy
over a social-media promotion
with a transgender influencer
caused a boycott from some
shoppers. Target’s sales fell
last summer after it reduced
its Pride-month merchandise
displays amid criticism, of-
fending both supporters and

Percentage of shareholder proposals voted on for each topic

Anti-ESG

Sustainability
governance

Governance and
compensation

Social

Environmental

0 30

Note: Data are from Jan. through May 2024.
Source: 1SS-Corporate

detractors. Target also faces a
shareholder lawsuit regarding
the Pride collection.

Most shareholder proposals
fail, whatever the politics. Out
of about 470 shareholder pro-
posals voted on this year, a
majority of votes supported
just three dozen of them:
nearly all proposed corporate-
governance changes, primarily
eliminating supermajority vot-
ing requirements. Support
from a substantial majority of
shares can still spur compa-
nies to make changes.

60 90%

The anti-ESG proposal sup-
porters are using tactics first
crafted by ESG proponents—
using shareholder pressure to
change corporate policies they
said could create financial risk.

“They hang their hat on
reputational risk doing dam-
age to firm value,” said Doug
Chia, president of consulting
firm Soundboard Governance.
Their pitch is, “If you do this,
then you’ll create a PR crisis
that will lead to people boy-
cotting your products and the
stock goes down.”

Some kinds of ESG propos-
als once garnered meager sup-
port, only to gain steam over
time. Today, a quarter to a
third of shares at large compa-
nies are often voted in support
of measures asking companies
to disclose or rein in political
spending, up from less than
10% in 2005. Occasionally, one
wins majority support.

A big factor: Pension funds
and other large institutional
investors have come to support
a variety of ESG proposals on
climate change and social is-
sues. Many cite research sug-
gesting such risks are linked to
long-term shareholder returns.

Among the most successful
anti-ESG proposals so far this
year: one asking UPS to report
on risks stemming from volun-
tary carbon-reduction prom-
ises, with 7.9% of shares voted
in support, and one asking IBM
for a report on risks from do-
ing business in China, at 5.6%.
A proposal asking Ford for a
report on child labor in its sup-
ply chain also garnered 5.6%.

All three were proposed by
NCPPR, which made just over
half of anti-ESG shareholder
proposals in each of the last

three years, ISS data show. A
half-dozen other groups pro-
posed the rest. NCPPR also re-
quested reports on risks from
diversity efforts at a half-dozen
companies—including PepsiCo,
Coca-Cola and Citigroup—and
reports on carbon-reduction
risks, similar to the one at UPS,
at five other companies, in-
cluding GE Aerospace.

As companies deal with the
activists, they sometimes face
backlash from customers and
workers. After Target said it
would downsize its Pride mer-
chandise, disappointed workers
signed a letter to leadership,
according to documents viewed
by The Wall Street Journal.

“I really just want to ask
‘why did you cave to the hat-
ers?’ ” said one employee in a
Slack thread.

Internally, leadership is try-
ing to highlight Target’s sup-
port for LGBTQ communities,
according to people familiar
with the situation. Negative
feedback around the Pride col-
lection, both internally and ex-
ternally, is lower this year, a
Target spokesman said.

—Emily Glazer
contributed to this article.
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By TE-PING CHEN

ost of the time,
when Lexis Czu-
mak-Abreu is strip-
ping cables in a
ditch or trouble-
shooting a spark-
ing outlet, the size of her fan base
doesn’t mean too much to her.

But then she’ll be strolling
through the airport in Las Vegas,
and a stranger will call her name.

Some 2.2 million people on Tik-
Tok, Instagram and Facebook watch
Czumak-Abreu do her work as an
electrician in Cornwall, N.Y.

“You feel just like a normal
person, until you actually get con-
fronted by people and you’re like,
oh, my goodness, this is real, peo-
ple know who I am,” says Czumak-
Abreu, the 27-year-old daughter
and granddaughter of electricians.
Since she began posting videos
from her job in 2022, she’s gotten
thousands of messages from view-
ers saying she sparked their inter-
est in trade work.

Low-debt dreams

With skepticism about the cost
and value of four-year degrees
growing, young people are pursu-
ing well-paying jobs that don’t re-
quire desks or so much debt, and
come with the potential to be your
own boss. The number of students
enrolled in vocational-focused
community colleges rose 16% last
year to its highest level since the
National Student Clearinghouse
began tracking such data in 2018.

Fostering that appeal are work-
ers like Czumak-Abreu, whose short
videos have racked up millions of
views. Some skilled-trades influenc-
ers are so popular, they make more
money influencing than plumbing
or wiring. Homeowners who have
taken to watching YouTube tutori-
als and attempting sink or
ceiling-fan installations are
also tuning in.

Czumak-Abreu makes
$200,000 a year from
clicks and brand deals
with companies like Klein
Tools and Carhartt, though
she continues to work, of-
ten seven days a week.

“I want my company
to understand I'm a reli-
able employee,” she says,
adding that if she cut her
hours, she’d miss out on
the commercial jobs that
form the dramatic back-
bone of her feed, with
their oversize coils of ca-
ble, outdoor trenches and
heavy machinery.

In 2021, Sacramento,
Calif.-based plumber Evan
Berns, 23, posted a video

__to TikTok of himself re-

S moving a water heater with a dolly.
Z By the next morning, it had 470,000
3 views, spurring him to do more.

“I speed it up, I cut out all the

% boring parts so it’s real exciting

=z and fast-paced, and add cool mu-

w sic,” said Berns, who works for
gplumbing company Motherflushers.
o  Simple curiosity about other

= people’s work lives drives lots of

5 clicks, especially when videos fea-
w ture things viewers ordinarily
Zdon’t see or satisfy curiosity about
2how the world works, says Jim

REET

Gen Z Skilled-Trade Workers
Are Making #BlueCollar Cool

On-the-job videos earn big money for plumbers, carpenters—and draw young people to the work

Louderback, until recently CEO of
VidCon, an annual conference for
influencers.

On TikTok, the hashtag #blue-
collar drew 500,000 posts in the
first four months of 2024, 64%
more than a year earlier. Posts
hashtagged #electrician increased
77%, with #constructionworker
and #mechanic posting similar
jumps, TikTok says.

Many posts tout the wages.
Pay for new hires in construction
now outstrips pay for new hires

On TikTok and other platforms,
interest in skilled-trade jobs—and
in influencers such as Lexis
Czumak-Abreu, here drilling in the
shop and doing power-pole work in
Cornwall, N.Y.—has soared.

in professional services like ac-
counting, according to ADP data.
Skilled-trade influencers say they
are also trying to combat decades
of stereotypes.

“There’s this idea that most

welders are kinda dirty, like at a
muffler shop,” says Chloe Hudson,
31, who welds for Joe Gibbs Manu-
facturing Solutions in Huntersville,
N.C. Welding delicate skeins of
metal into airships, as she does,
bears no relation to the stereo-
types, she adds.

Hudson, whose Instagram posts
show her welding with full
makeup and mascara, describes
her workplace as “the Taj Mahal
of welding.” Her goal: Show
women it’s OK to be feminine in a
male-dominated industry.

Image makeover

“We’ve made it more appealing.
We have nice vehicles. We own
homes, we are successful,” says
Matt Panella, 27, a carpenter who
drives a Tesla, and whose detailed
how-to videos and time-lapses of
him erecting house frames in cen-
tral California have earned him a
strong YouTube following, along
with more than $200,000 in an-
nual sponsor income from compa-
nies such as 3M.

When it works, social media can
drive business, and even inspire
new recruits. In Parker, Colo., John
Coffman has owned a construction
company for decades. After his son
Jarod, 22, partly inspired by Pan-
ella, began working as a framer and
posting videos on social media, pro-

spective workers started approach-
ing the Coffmans out of the blue—
even from other states.

Every job has downsides
Work in the trades isn’t easy on the
body, says David Coleman, 34, a
handyman who underwent back
surgery after years of crawling un-
der sinks and into crawl spaces.

Social media, he says, is harder
in other ways.

During the pandemic, he made
training videos to help co-workers
new on the job, then posted some
online at a colleague’s suggestion.
Four years later, he says he earns
around $500,000 a year from so-
cial media, including an Amazon
marketing program.

But he grew addicted to re-
freshing his feed. His fixation on
going viral took him away from
the things he loved, he says, like
fishing and time with family.

Coleman still posts but less fre-
quently, and says he expects his
income to take a hit. He’s found
respite in church—and a renewed
focus on why he started posting.

“You don’t have to get your
bachelor’s to be happy or success-
ful,” he says. “Social media is not
something I’d recommend to a lot
of people, but there are definitely
a lot of advantages to being in the
trades.”

Old Beneficiary Form Gave His Ex $1 Million

By ASHLEA EBELING

Sjostedt dated in the 1980s.
Now, almost 40 years after
they broke up, she stands to inherit

his $1 million retirement account.

The reason she might get the
money is that in 1987, Rolison listed
Sjostedt on a handwritten form as
the sole beneficiary of his work-
place retirement account. He never
changed the beneficiary designation
and died in 2015.

Standing in her way are Rolison’s
brothers, who learned about Sjost-
edt’s claim to the money weeks af-
ter his death on a phone call from
their estate lawyer. They don’t think
he could have intended to leave the
money to her.

“We were shocked,” said his
brother Brian, a mechanic.

The brothers have since been
fighting his former employer,
Procter & Gamble, in federal court
to wrest the retirement money out
of the hands of Sjostedt, now Mar-
garet Losinger.

J effrey Rolison and Margaret

Disputes on the rise
The battle over Rolison’s money is a
stark reminder that the beneficiary
forms on retirement accounts, life-
insurance policies and bank ac-
counts matter. In most cases, they
trump the will even if they were
filled out decades prior.

And, as millions of Americans
build up sizable workplace retire-
ment assets, disputes over who

gets the money are on the rise, law-
yers say. The beneficiary forms are
often lost, out of date or incom-
plete, leading to windfalls for some
and disappointment for others.

“I'm just going through the mo-
tions and trying to do what’s right,
what my brother would have
wanted,” Brian said.

Under federal law, employers are
generally required to pay out these
retirement accounts to the last re-
corded beneficiary, or a surviving
spouse if the spouse hasn't filed a

Number of 55+ households with
workplace retirement accounts®

NUMBER OF ACCOUNTS VALUE
2010 .rlr(l’i.lglion
2013 12.8 $2.8
2016 14.5

2019 16.0
2022 15.7

“Defined contribution accounts
Source: Employee Benefit Research Institute estimates
from the Survey of Consumer Finances

waiver. That could be a name on a
3x5 card filled out decades ago, as in
Rolison’s case. Or it could be a name
entered online. Adding to the confu-
sion: Some employer plans, including
P&G’s, haven't integrated the old pa-
per forms into their online systems.
“Inertia has the upper hand,” said
Norman Stein, a law professor at
Drexel University and senior policy
adviser at the Pension Rights Center.

A seven-figure sum
Rolison met Losinger, who goes by
Peggy, at a park playing Frisbee,
and they started dating in their
early 20s, according to court docu-
ments. Later, they moved to Sulli-
van County, Pa, where she wait-
ressed and he got a job on the floor
at a P&G plant that makes Pampers
diapers and Bounty paper towels.
After a year on the job, in 1987,
he signed up for the P&G profit-
sharing and savings plans, and filled
out a beneficiary card, listing her as
cohabitor. Peggy moved out two
years later, got married the next
year and had two children, accord-
ing to court documents.
“I wanted marriage and children
and he did not,” Losinger testified.
Rolison later got together with a
new partner, Mary Lou Murray,
whom he lived with until they sepa-
rated in 2014, court documents say.
Rolison died at 59, single and
childless. He had no will and no
guidance on who should get his
$66,000 home, collection of used
BMWs or two cats.

Brian and Richard Rolison, his
other surviving brother, hired a local
estate lawyer to help them become
co-administrators of the estate.
Then they got the phone call about
Losinger.

The ex-girlfriend, now 68, stands
to inherit the entirety of Rolison’s
P&G plan accounts. The total came
to nearly $750,000 when he died
and had grown to $1.15 million by
2020.

Losinger declined to comment.
Her lawyer, Joseph Mariotti, said the
beneficiary designation was clear.
“The form is the form,” he said.

P&G declined to comment on the
case.

Benefits and beneficiaries
After an employee or retiree dies,
the retirement plan investigates to
determine who is the beneficiary on
various accounts.

P&G faced three potential claims
on the retirement money. Losinger
and the brothers each argued they
were entitled to the balance. P&G
also brought Murray, Rolison’s long-
time partner and co-worker, into the
case as a potential common-law-
spouse claimant.

In 2020, a federal court directed
P&G to award the money to
Losinger. The money was put in es-
crow while the brothers pursued
claims against P&G and Losinger. In
2021, the court said Murray wasn’t
entitled to the money as a spouse.

The brothers argued that P&G vi-
olated its fiduciary duty by failing to

adequately inform Rolison of his
beneficiary designation. P&G said it
provided warnings when the com-
pany changed service providers, and
online and on his monthly state-
ments, such as this one: “You don't
have any beneficiary designations
online. Any prior beneficiary desig-
nations on file with the Plan will be
retained by P&G, but are not view-
able on this site”

The estate argued that this boil-
erplate was insufficient. Even if
Rolison saw the messages, the
brothers argued that he would rea-
sonably assume that meant he had
none. Default rules would apply,
with the money going to his estate.

Separately, the brothers argued
that it wasn't fair for Losinger to
get the money and that the estate
should get an equitable share. The
court denied the estate’s claims and
ruled in favor of P&G and Losinger
in a decision in April.

The brothers’ lawyer, David
Gould, says he has filed a motion
for reconsideration with the district
court and an appeal with the Third
U.S. Circuit Court of Appeals.

Employee-benefits lawyers say
plans could do a better job inform-
ing participants about old paper
designation forms but that the re-
sponsibility ultimately lies with the
account holders.

The brothers sold the BMWs to
pay for the funeral. The two cats
went to twin nieces. Murray got a
small investment account since her
name was on it, they said. The
brothers split the workplace life in-
surance and house.

Rolison’s P&G retirement savings,
meanwhile, still sit in money-market
funds, awaiting distribution.
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Apple Takes a Bite Oul of the Al Boom

A bunch of features are coming to its platforms. Meaningful upgrade or marketing glitz? Our columnist breaks it down.

PERSONAL
TECHNOLOGY

JOANNA
STERN

Cupertino, Calif.
f I had a dollar for every time
an executive said “Apple In-
telligence” at its developer’s
conference on Monday, I'd
have a steak dinner with all
the trimmings. (So, yes, about

60 times.)

After nearly two years of sitting
out the generative-artificial-intelli-
gence frenzy, Apple jumped in the
deep end. The company is injecting
AI tools throughout coming ver-
sions of its biggest platforms: i0S
18, iPadOS 18 and MacOS Sequoia.
There’s an improved Siri you can
even text with. There’s a new part-
nership with OpenAl that will bring
ChatGPT into Apple
apps. There are ways to
generate images and

do that?

Cancel

sunny
H:70° L:54°

Weather

Do you want me to use ChatGPT to

Use ChatGPT

~ Paradise Dr °
Tiburon

emojis on the fly. Apple
says we’ll start seeing
features this fall, but
some of the more ambi-
tious ones might not
debut until 2025.

So what was Apple’s
strategy with all these
updates? To show Al
integrated into the apps
and products you al-
ready use. And it put a
big emphasis on privacy
and processing on the
device when possible.

L.

Hyperphantasia:
+ The Vivid Imagination

Do you easily conjure up mental imagery? ¥
be a hyperphant, a person who can evoke delfill 7.
wisuals in thelr mind. This condition can infl
one's creativity, memory, and even career =
that symptoms manifest are astonishing &

EOwT=eB0"a

“We think AI’s role
is not to replace our us-
ers but to empower
them,” said Craig Federighi, Apple’s
senior vice president of software
engineering, after the event. “It
needs to be intuitive. But it also
needs to be informed by your per-
sonal context.”

Yes, Apple can do far more
than any free-standing chatbot
when it comes to answering ques-
tions about our lives. Our photos,
notes and messages—even notifi-
cations—could be aided by some
good Al tools.

As I sat through Apple’s event
and talked with executives on
Monday, my big thought was: Are
these really cutting-edge, useful
tools? Or is Apple just stuffing in
Al to catch up to front-runners
Microsoft and Google, and sell us
more iPhones to boot? Spoiler: It’s
a bit of both. I'll know more when
I can actually test it. For now, we
have to go on Apple’s presentation
and tightly controlled demos.

A brand new Siri
Since Siri’s birth in 2011, Apple’s
been promising “a humble, intelli-
gent, personal assistant that goes
everywhere with you and can do
things for you, just by you asking.”
Yeeaaah. That’s not exactly
how things worked out. Yet maybe

You'll be able to type with Siri
instead of just talking to the
chatbot. Al will help sort your
notifications, summarizing them
and putting the most important at
the top of your notification stack.

A Colombian

Man Is Driven
To Explore

Continued from Page One

ties that take several days to reach
on bone-jarring roads, and no-go
zones such as Argelia in southwest
Cauca province, now in the midst of
fighting between troops and drug-
trafficking groups. Crossing check-
points set up by armed gangs is
sometimes on the itinerary. “Who
am I competing with?” Rosselli asks
with a smile.

He takes a moment before he an-
swers: “Well, myself!”

Rosselli, his wavy hair gone snow
white and now balancing himself on
a walking cane, had made it to 1,098
municipalities as of Friday, leaving
just five to go.

He’s done it all mainly in the 1966
Land Rover—the same vehicle his fa-
ther, Andrés Rosselli, bought new to
ferry his seven daughters and two
sons on trips around the country.

Rosselli inherited the boxy, ma-
rine-blue workhorse in 1981, a gift
from his father as he graduated
from medical school. He dubbed it
“Prayerful Shadow” and says he
wouldn’t want to see Colombia any
other way—though there’s a second
Land Rover, built in 1974, he also
uses. But it isn’t exactly an optimal
ride. Prayerful Shadow’s engine clat-

now is Siri’s moment. Apple envi-
sions Siri as your Al personal as-

sistant, who you can ask anything
about your private info—or public
info out in the world.

Similar to other chatbots, you
can now text with Siri. But unlike
other chatbots, Siri has access to
all your Apple stuff. When all of

% Get directions Home

14 Play Road Trip Classics

) Share ETA with Chad

&3 Wsk Siri...

the promised updates arrive, it
will be able to see what’s on your
screen and work across apps. “Add
this address to his contact card.”
“Text yesterday’s picnic photos to
my mom.” Things like this make
total sense to a human but up un-
til now were out of Siri’s reach.

In one demo, Apple showed Siri
helping to fill out a
PDF form. The as-
sistant was able to
find a photo of the
user’s driver’s li-
cense, extract the
number and type it
into the form. In an-
other, Siri was able
to search across
Messages and Mail
for a recipe sent by
a friend.

The thing that re-
ally elevates Siri is
its new friend, Chat-
GPT. When you ask

© Priority Notifications

Sandy and her boyfriend.

answer at the door.

Edwina =, Summer interns arrived.

» Meeting at 10:30 a.m.

ters and even when gears aren’t
grinding into place, the racket is so
loud it is hard to carry on a conver-
sation. And don’t expect butter-soft,
heated seating.

The air conditioning? Vents that
open below the windshield. There’s
no heating, either, though Rosselli
notes the engine keeps the cabin
toasty warm. Two electric motors
power the windshield wipers.

“Sometimes it’s torture,” he says
of the trips, after two long days of
driving in southern Narifio province
with a Wall Street Journal reporter
in tow. “You get up very early. You
don’t eat well. You don’t sleep well.
They’re not easy trips.”

Still, he gets a charge sliding be-
hind the wheel and, after hours of
driving, arriving at a remote village
“where I'm the only tourist.”

Rosselli, who is collecting mate-
rial for a new book, posts frequently
about his travels on X. He serves up
footnotes in history: the town where
a four-time president was shot in
the face, the birthplace of singer
Luis Bernardo Saldarriaga, composer
of “I awoke still drinking.” His
30,000-plus followers learn other
obscure factoids, like the number of
Colombian towns whose names be-
gin with the letter D (14, compared
with 62 starting with “A”).

His ruminations are accompanied
by photos or video taken by his 24-
year-old daughter Paula Rosselli, a
marine biologist and teacher who in-
herited her father’s zest for roaming
and has now been to nearly half the
country’s municipalities.

But it’s Rosselli’s unwavering

Isabella Lamarre =, Invite for dinner with

Instacart Your Instacart order is on the
way! Delivery estimate is around 10:00am.
Your shopper will reach out if there's no

Siri to do some
things it doesn’t
know how to—say,
come up with dinner
ideas based on your
recent grocery
haul—it asks permis-
sion to check with
an integrated ver-
sion of OpenAI’s bot.

You don’t have to
be a ChatGPT Plus
subscriber. If you
have an account,
you can connect to
it and access the

Diego Rosselli set out to reach all
1,103 Colombian municipalities in
his 1966 Land Rover.

cheer about a country known more
for its dark side than virtues, along
with his relentless devotion to the
objective, that seems to have won
him a dedicated following. “He’s
done more for our country than our
politicians in going to visit all these
places,” says Jhon Santacruz.

The 32-year-old civil engineer re-
cently spotted Prayerful Shadow in
a parking lot and sought out Ros-
selli. “I can’t believe my luck,” he
said, as he posed for a picture with
the professor.

Rosselli’s trips now often include
such visits with fans—including
those who stop to lend a hand on

Apple has integrated Al—what it
calls ‘Apple Intelligence’—
throughout its software for
iPhones, iPads and Macs.

paid extras. Federighi said Apple
plans to let users choose their pre-
ferred large-language models
later.

My Al-nalysis: If Apple can pull off
what it showed and convince peo-
ple that Siri is no longer painfully
stupid, it might be a tech miracle.
That’s a big if. The company has a
decadelong history of under-
whelming Siri improvements.

Writing tools

What do I use generative Al for
every day? Writing. No, not my
columns. (You could tell!) I use it
to sum up articles and reports,
draft emails and more.

Apple is adding summarization,
rewriting and proofreading to
Notes, Mail, Pages and more. The
integrated writing tools will sug-
gest responses and different tones
for messages and emails. While
most of that is done using Apple’s
Al, more creative writing (say, “A
poem about Apple’s iPhone”) will
be farmed out to ChatGPT. Again,
it will ask your permission before
sending the prompt.

My Al-nalysis: This one was table
stakes. Google, Samsung and Mi-
crosoft have been integrating
these tools throughout their oper-
ating systems and devices for the
past year, and summarization is
perhaps the lowest-risk/highest-re-
ward use of generative Al to date.
Still, it’s a very welcome update.

Voice transcrlptlon
Nothing gets a journalist more ex-
cited than easy ways to transcribe
audio. Within the Notes app, you’ll
be able to record a conversation,
get a transcription and then an Al
summary of the transcription.

Even better, the Phone app will
now be able to record calls and do
the same. Yes, Apple says the
other caller will be notified that
the call is being recorded.

the side of the road ].

On a recent day, 8,300 feet above
sea level approaching the provincial
capital of Pasto, Prayerful Shadow’s
radiator began gurgling, the engine
sputtering. As Rosselli poured water
over the overheated radiator, Carlos
Ibarra stopped to help.

My Al-nalysis: Samsung and
Google both have on-device Al
transcription. Apple is just getting
with the program.

Image generatlon
We were promised flying cars and
we got...Al that can make emojis of
flying cars. Yes, Genmoji. You can
generate these new emojis by add-
ing a description. You can use them
as stickers, in-line emojis or even
“tapback” reactions in Messages.
The Image Playground app is
Apple’s answer to OpenAl’s Dall-E
and other image-generation apps.
It’s built into apps like Messages
and Pages. But it won’t give you
photorealistic images or anything
close to a deepfake. You can
choose from three cartoony styles:
animation, sketch and illustration.
Apple Intelligence will make it
easier to search through photos
with more specificity. (“Pictures of
Fred in front of the red car.”) Plus,
like Google’s Magic Eraser, the
Clean Up tool will help remove ob-
jects or people in the background.

My Al-nalysis: Instagram and Face-
book have had generative image
creators built-in for months and I
can’t say I've used them more than
once. What’s exciting here is the
blending of AI with the photos
we’ve already taken. But as I've
said before, if you can change a
photo so drastically, what is reality?

Notifications and more
Taking another page from Google
and Samsung, Apple will use Al to
prioritize your notifications—the
most important on top. And if you
get a ton of group messages, your
iPhone will summarize the chatter.
No more plowing through 52 texts
to see if Thursday drinks are still on.

My Al-nalysis: Woo hoo! That’s it.

The bad news

Apple Intelligence will start appear-
ing with iOS 18, iPadOS 18 and Ma-
cOS Sequoia. First in the beta ver-
sions this summer and more
broadly this fall. And it’s only in
English at first. That brings me to
the big bummers: As I said, not all
the features will be available right
away. Apple won’t say specifically
when the ChatGPT integration will
arrive, just before the year’s end.
Some features will likely take longer.

And all of this requires new—or
at least very recent—hardware, and
not the lower-end stuff. You'd need
an iPhone 15 Pro or Pro Max, or an
iPad or Mac with an M chip. That
excludes several iPhone and iPad
models Apple currently markets.

AI might change the way we in-
teract with our devices. But it will
also force us to buy new ones.

“Hey Siri, do you know where I
can dig up $1,200 for a new phone?”

¢ What the Apple-OpenAl deal
means for four tech titans....... B1

Watch a Video

E E Watch Joanna Stern
-:I talk about the biggest
4 announcements from

= 1 Apple’s WWDC event

[=]% on Monday.
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Ibarra, who follows Rosselli on X,
attended a 2019 talk the professor
gave about his travels.

“It’s these synergies of life that
allow people to meet and share,”
Ibarra said, emotional about the
happenstance reunion. “I mean, to
see him broken down here, well
damn. I said to myself, ‘I’'m going to
stop and help him.” ”

Jeremias Acosta is the person
Rosselli turns to most to help with
breakdowns. The mechanic, who
specializes in vintage Land Rovers,
has long been making repairs on the
Rosselli family vehicle.

“I know the whole system from
head to foot,” says Acosta. He often
talks through issues with Rosselli by
video call. “I can offer a diagnosis
and tell him to change this
cable or put that one in,
make this connection, and
he’s ready to go.”

As much as Rosselli
likes piloting Prayerful
Shadow, he doesn’t need
old faithful as he makes it
to the final destinations on
his itinerary. Those en-
claves have no roads. In-
stead, Rosselli arrives by _
motorboat or on small*
planes landing on dirtZ
strips.

After the 20-minute boat ride in
May to Roberto Payan on thef
Telembi River in Narifio province,
Rosselli and Paula trudge up a hill
straight to the church on the plaza.
They take the ceremonious photo-
graph.“Now we can begin the trip
home,” Rosselli says with a laugh.
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ARTS IN REVIEW

nglish singer Charli XCX
occupies an enviable
place in pop music’s
pecking order. The 31-
year-old born Charlotte
Aitchison has written
songs for others ranging from Sel-
ena Gomez to Blondie and has
Zbeen called upon to lend a veneer
= of cool as a guest vocalist on
Etracks by Lady Gaga and Iggy Aza-
Zlea, so her visibility is high. But
Z commercial expectations for her
2 work are comparatively modest—
Zonly one of her first five LPs hit
=the Top 20 on Billboard’s album
S chart. This in-between space,
& where she’s known by the cogno-

MUSIC REVIEW | MARK RICHARDSON

Proudly Synthetic Pop

Singer Charli XCX returns with an album full of exceptional hooks and digitized soundscapes

scenti and respected by fellow art-
ists but isn’t expected to go plati-
num with each new release, affords
her the space to experiment.

Ms. Aitchison’s 2019 self-titled
LP and her 2022 record, “Crash,”
both had copious guest spots from
alt-pop singers who occupy a simi-
lar place just outside the main-
stream, artists such as Caroline
Polachek, Rina Sawayama and Sky
Ferreira. Her excellent sixth al-
bum, “Brat” (Atlantic), out now, is
a different beast. There are no
guest vocalists this time, and the
minimalist electronic production
distills her sound to its essence.

The new collection gains some

of its power from being a reaction
to broader trends of the past few
years. Where other figures em-
brace maturity and incorporate
acoustic instruments hoping to
capture classic-pop authenticity,
Ms. Aitchison’s music is proudly
synthetic, shining a spotlight on
technology at every turn. This dig-
itized soundscape is there on the
opening “360,” a hypnotic single
that’s gentle, confident, spiky and
warm all at once. Over a crisp and
stark synthesizer sequence, Ms.
Aitchison offers references for
those who track her comings and
goings—the repeated exclamation
“I'm so Julia” apparently refers to

her friend, actress Julia Fox. But
the song itself is also just a simple
expression of feeling yourself, tak-
ing a moment to note that you are
finally coming into your own.
“360” is one of many songs
here that stick in your head after
a single play. As her outside writ-
ing shows, Ms. Aitchison has al-
ways had a great ear for hooks. On
“Brat,” she and her co-writers and
producers—longtime creative part-
ner A.G. Cook is foremost among
them, but other contributors in-
clude Gesaffelstein (Lil Nas X,
Kanye West) and Hudson Mo-
hawke (Kesha, Travis Scott)—have
more than they know what to do

<« English musician Charli XCX in
performance in March; her new
album, ‘Brat, is out now.

with. “Talk Talk” opens with digi-
tal handclaps and squiggly elec-
tronics before opening up into a
monster chorus laid over a house
beat. On “Von Dutch,” Ms. Aitchi-
son’s voice is so heavily altered it
might as well be just another
synth, and the melody is taut and
efficient over a rushing beat with
a festival-ready bass drop. And
“B2B,” which comes late in the re-
cord, is one of several tracks that
make good use of a sampled and
repeated syllable, underscoring
the loop-driven nature of the
songwriting.

The ruthless pursuit of pop
pleasure obscures the fact that
Ms. Aitchison writes clever lyrics
when so inclined. The arrange-
ment of the wistful “I Might Say
Something Stupid” sounds like it
was created by a cyborg trying to
write an early ’70s Elton John pi-
ano ballad, and Ms. Aitchison pep-
pers the self-lacerating observa-
tions with highly specific imagery
(“I don’t feel like nothing special /
I snag my tights out on the lawn
chair”). “Rewind,” a colorful
synth-pop number about occasion-
ally wanting to retreat to the
past, finds Ms. Aitchison remem-
bering her early days as a music
fan (“Used to burn CDs full of
songs I didn’t know / Used to sit

in my bedroom,
putting polish on
my toes”).

Ms. Aitchison
makes judicious
use of vulnerabil-
ity on “Brat.”
While darker
thoughts float by
when she writes
in stream-of-con-
sciousness mode,
the general tone of
most songs is an
amused mix of
self-deprecation
and braggadocio.
Here and there,
she goes a little
deeper. The ballad
“So I” is a touch-
ing tribute to the

far-seeing producer Sophie, who
was associated with the PC Music
crew led by Mr. Cook and died in
an accidental fall in 2021. And “I
Think About It All the Time” finds
Ms. Aitchison singing about a de-
sire to have children, a heady sub-
ject that would seem to be an
awkward fit on a party-ready al-
bum like this one but succeeds
brilliantly.

Don’t even think about listen-
ing to “Brat” if you're allergic to
Auto-Tune and shy away from ar-
rangements created entirely with
computers. Ms. Aitchison has ad-
mitted in interviews that she
doesn’t have a strong voice and
would be hopeless without the
software. Rather than hide her vo-
cal shortcomings, she puts the
processing into the foreground, so
that a potential weakness becomes
the focal point. “Brat” is the
sound of an artist who seems
comfortable in her own skin, one
whose musical instincts have led
her to make one of the year’s best
pop records.

Mr. Richardson is the Journal’s
rock and pop music critic. Follow
him on X @MarkRichardson.

TELEVISION REVIEW | JOHN ANDERSON

Jake Gyllenhaal,
Lawyer and Suspect

he latest incarnation of novel-

ist Scott Turow’s legal thriller

“Presumed Innocent” could
have been titled “How Not to Com-
mit Adultery.” A philandering prose-
cutor tells his embittered wife the
affair is over. Then his lover is mur-
dered. It turns out it wasn't over.
Not only that, he was

out to be ... the one played by
Hugh Grant! (Sorry: Spoilers have
expiration dates and this one is an
act of mercy.) No one wants to give
away the surprise ending of “Pre-
sumed Innocent” if there is one;
viewers familiar with the book or
the 1990 Harrison Ford-Alan J. Pak-
ula movie will have

at the scene of the
crime on the night of
the murder. And, by
the way, the victim
was pregnant.

The series is
a well-acted and

their suspicions. But
whether there is go-
ing to be a surprise
at all would be useful
for a reader to know.

Adapted by David d6|lbel‘ate|y There are a num-
E. Kelley, producer of H ber of liberties taken
several sudsy, star- Sllppery murder with Mr. Turow’s
studded whodunit se- mystery. book, so the conclu-

ries (“Big Little Lies,”
“Love & Death”),

sion is anyone’s
guess, but the evi-

“Presumed Innocent”
has a lot going for it, including sen-
sational performances by Peter
Sarsgaard, Bill Camp and Gabby
Beans. But we've been burned by
Mr. Kelley before: Only seven of this
drama’s eight episodes were avail-
able for review, a similar case to his
2020 crime soap “The Undoing.” In
+ that series, Hugh Grant’s character
gwas set up as the obvious suspect
% only to have the guilty party turn

dence still points to
Rusty Sabich (Jake Gyllenhaal). An
assistant district attorney in Chi-
cago, Rusty is an ally of D.A. Ray-
mond Horgan (Mr. Camp), who is in
a re-election fight against his own
colleague, Nico Della Guardia (O-T
Fagbenle, “The Handmaid’s Tale”).
Nico despises them both. So does
his sidekick and fellow prosecutor,
Tommy Molto (Mr. Sarsgaard). It is
a less than cozy office; the bile is

thick, undisguised and somewhat
inexplicable.

But the slipperiness of the char-
acterizations isn't accidental; it's one
of the show’s stronger points. One
sympathizes with Mr. Gyllenhaal
and his balancing act: Rusty is sup-
posed to be the handsome charmer,
the charismatic achiever. Why isn’t
he running for D.A. himself? Out of
loyalty to Raymond, one assumes.
But this golden-boy persona, which
conforms to Mr. Gyllenhaal’s usual
brand, becomes increasingly hard to
swallow. Rusty has lied repeatedly
to his long-suffering wife, Barbara
(Ruth Negga), betrayed his son and

A Mr. Gyllenhaal in ‘Presumed
Innocent,” an Apple TV+ adaptation
of Scott Turow’s legal thriller.

daughter (Chase Infiniti, Kingston
Rumi Southwick), and in flashbacks
with the victim, Carolyn Polhemus
(Renate Reinsve), is shown to have
been something of a brute. His be-
havior is impulsive and irrational, his
narcissism flagrant. But did he kill
her?

Nico and Tommy don’t care—
they’ve won the election and want
Rusty’s scalp and after a perfunctory
investigation set out to get it. While
Mr. Fagbenle’s delivery suggests Nico

is either stoned or doing a bad Ben
Affleck impersonation, Mr. Sarsgaard
makes Tommy something else,
something deeply troubled, an oily
amalgamation of the despicable and
the pathetic, a walking snake pit of
resentments and ambition, impene-
trable and repellent. While Mr. Camp
is the one decent male in the cast of
characters, Tommy is his antithesis
and, strategically speaking, an emo-
tional distraction: He siphons off
some of the loathing we might have
felt for Rusty.

The strength of this “Presumed
Innocent” is in the spleen-filled
scenes involving Rusty and his vari-
ous antagonists, or with Ms. Beans,
whose Mya Winslow is a defense
attorney brought into the case by
Raymond, whom Rusty has lured
out of his forced retirement to
mount a wobbly defense. Ms. Negga
is largely wasted, her moody scenes
involving a revenge fling with a
hunky bartender (Sarunas J. Jack-
son) ratcheting the considerable
tension down; Barbara seems
washed out by her husband’s be-
havior. But Mya is refreshingly no-
nonsense, saddled as she is with a
case and a client with whom she
grows increasingly bewildered, and
exhausted. Viewers may feel her
pain even though, like Mya, they
can’'t quite look away.

Presumed Innocent
Begins Wednesday, Apple TV+

Mr. Anderson is the Journal’s TV
critic.
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The Celtics Needed a Killer Instinet.
They Watched Clips of Killer Whales.

Boston coach Joe Mazzulla shows his players footage of nature’s most ferocious predators

By ROBERT O’CONNELL

game film of other basketball

E very coach in the NBA scours

teams, looking for plays to
steal and defenses to build up. But
nobody watches tape the way the
head coach of the Boston Celtics

does.

Because where other coaches
are watching the Bulls and Timber-
wolves, Joe Mazzulla prefers to
study killer whales and hyenas.

Mazzulla, the 35-year-old coach
who has the Celtics two wins away
from the 18th championship in
franchise history, has a fascination
with the brutal beauty of the natu-
ral world. So when it’s time to in-
spire his team and instruct them in
the ways of teamwork and self sac-
rifice, he turns to video of Planet
Earth’s greatest predators, playing
clips of orcas and other hunters as
they circle their prey.

“It could be anything,” said Celt-
ics guard Derrick White after a
Game 2 win over the Dallas Maver-
icks in the NBA Finals. “A lot of
ocean, a lot of nature. He loves that
predator-prey lifestyle.”

The tape sessions may be un-
orthodox, but they’ve worked. Maz-
zulla’s Celtics have spent the past
two months rising to the top of
basketball’s food chain, losing just
two games across four playoff se-
ries. During that time, they’ve
weathered an injury that sidelined
star center Kristaps Porzingis for
more than a month and a pair of
masterful games from the Maver-

icks’ Luka Doncic.

And they’ve done it in a way
that reflects Mazzulla’s passion for
wildlife: hunting down a champion-
ship as a pack. Four different Celt-
ics have led the team in scoring
this postseason, and in their Game
2 victory in Boston, five players
scored between 12 and 26 points.

On defense, despite Doncic’s in-
dividual outbursts, the Celtics have
penned in the high-scoring Maver-
icks, trapping their ballhandlers
and chasing their shooters away
from the 3-point arc. Dallas, which
averaged 118 points per game this

Derrick White, above, blocks a shot in Game 2 of the NBA Finals. Celtics

coach Joe Mazzulla shows his players clips of killer whales.

season, hasn’t yet broken 100
against Boston.
“Everybody on the team works
to impact the game differently ev-
ery single night,” Mazzulla said.
Among NBA coaches, Mazzulla

has always been an outlier. He was
a tough-nosed player at West Vir-
ginia; when he hurt his shoulder so
badly that he couldn’t shoot free
throws, he simply learned to shoot
them with his opposite hand. Maz-

zulla paid his dues on his way to

the NBA, rising through the ranks
of low-level college assistant jobs
and minor-league postings.

He ascended to the top job in
Boston after the Celtics suspended
former coach Ime Udoka for “viola-
tions of team policies” involving a
relationship with a colleague, in
2022, but new responsibilities

didn’t dull his competitive fire. As
Boston’s head coach, Mazzulla—
three years younger than Celtics
center Al Horford—kept up a tradi-
tion of rugged pickup games with
his assistants. These aren’t just
about getting a little pregame car-
dio. Last season, Mazzulla was
forced to miss two games after

scratching his eye in one of
the scrums. “I'm constantly
seeking competitive environ-
ments,” he explained.

Celtics players have to get
used to certain peculiarities
from their head coach, who
has been known to walk
around the team facilities
barefoot, speaks in a hyper-
focused monotone and has
an uncommon affinity for the
Ben Affleck heist thriller
“The Town.” (Clips from this
movie also make their way
into Celts’ film sessions.)

But Mazzulla’s players
also know that he’ll leave no
stone unturned in trying to
find an edge. Mazzulla counts
Pep Guardiola, the manager
of Manchester City, as a
friend, and shows his team
clips of the Premier League-
winning side. “It’s about the
connectivity required, how
all the pieces are doing their
role,” said backup center
Luke Kornet. “How it can just
look beautiful and flow.”

As for the clip that Mazzulla
showed the Celtics earlier this year,

of hyenas working in tandem to
take down a wildebeest? “Man, was
it hard to watch,” Kornet said. “I'll
tell you what, Mother Nature...” He
mulled over the lesson the video
imparted. “It was really about
working together and trying to
bring the enemy to a standstill.”

At a crucial juncture on Sunday,
Mazzulla sent his two guards,
White and Jrue Holiday, to apply
pressure in the backcourt. They
forced the Mavericks into a panic
and ripped away a steal. Seconds
later, that steal became a Holiday 3-
pointer that helped secure a win.

It was, in many ways, a perfect
summary of the Celtics’ champion-
ship chase. Boston doesn’t boast
the best player in the Finals, but it
unquestionably has the most cohe-
sive roster, with each player work-
ing in brutally efficient harmony on
both ends of the court.

“It’s not any one person doing it
all,” Kornet said. “It’s all five, con-
nected together.”
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Volleyball Was for Girls.
Now It's Booming With Boys.

By RACHEL BACHMAN

THE LETTER FROM A BOY
in Minnesota arrived back in
the 1980s, yet Karch Kiraly
still remembers it.

The boy told Kiraly, a star
on the U.S. men’s volleyball
team that won Olympic gold
in 1984 and ’88, about the
dilemma he was facing.
There was no boys varsity
volleyball team at his high
school, so he had joined the
girls’ team instead. But the
girls had voted to wear
“bun-hugger” shorts,
and the boy faced a
choice: start wearing
the skimpy uniform or
quit?

Kiraly’s advice was
to do neither. Instead,
he wrote back encour-
aging him to start a
boys’ club team and
grow it from there.

As it turns out,
some four decades
later, that’s exactly
what has happened in
Minnesota and other
states across the
country, where a sport
long dominated by
girls and women is
suddenly booming
with boys.

Nationwide, the
number of boys play-
ing high school volley-
ball teams has jumped
56% in the past de-
cade, according to the Na-
tional Federation of State
High School Associations.
More than half of U.S. states
now have an official high
school championship for
boys volleyball—including,
starting next year, Minne-
sota. “I had hopes to see this
day,” said Kiraly, now the
coach of the 2021 Olympic
gold medal-winning U.S.
women’s volleyball team.
“It’s fantastic.”

While girls’ and women’s
volleyball has thrived in re-
cent decades, its availability
for American high-school
boys was limited mostly to
coastal hotbeds. But in re-
cent years, that has changed.

The shift was accelerated
by the 2016 launch of the
First Point Foundation, a

nonprofit dedicated to grow-
ing boys’ and men’s volley-
ball. In the past eight years,
it has awarded $3.2 million
in grants to high school and
college programs.

First Point’s largest effort
so far helped fund the
launch of men’s volleyball in
the Southern Intercollegiate
Athletic Conference, a group
of historically Black Divi-
sion-II colleges. First Point
co-founder Wade Garard
said one of the organiza-
tion’s goals is to expand vol-

Minneapolis Washburn’s William Pryce

leyball beyond affluent pock-
ets into cities and rural
areas. “This is a pretty
white, affluent sport, to be
honest,” Garard said.

Meanwhile, other colleges
began adding men’s volley-
ball as a tool to attract male
students at a time of declin-
ing enrollment, said Karen
Weaver, an adjunct assistant
professor at the University
of Pennsylvania who focuses
on college sports and higher
education.

Most schools already
have a women’s volleyball
team, so adding a men’s
team is relatively cheap be-
cause the facilities are in
place. The enrollment effort,
plus First Point’s work, have
helped increase the number
of D-II and D-III men’s col-

lege teams by about 80% in
a decade.

The federal Title IX law
requires schools and univer-
sities to offer equal opportu-
nities for male and female
students, including in sports,
which has made some wary
of adding boys or men’s
teams even when there is
demand for them. Some
schools stay in balance by
adding another sport, like
girls wrestling.

To be sure, the number of
female volleyball players in
high school and col-
lege still dwarfs the
number of male play-
ers 6-to-1. But that ra-
tio has narrowed from
1983, when female
players outnumbered
boys 11-to-1 in college
and nearly 30-to-1in
high school.

For many boys, vol-
leyball is their gate-
way to athletics, said
Jenny Kilkelly, presi-
dent and co-director
of the Minnesota Boys
High School Volleyball
Association. More
than 90% of the
roughly 2,400 high-
school boys playing on
volleyball teams
through the group
don’t play another
spring sport and 75%
don’t play any other
high school sport.

Michelle Pryce, a former
high school volleyball player
living in Minneapolis, was
wistful when she thought
her three sons probably
wouldn’t get to play the
sport beyond neighborhood
games. But the boys loved
volleyball so much that the
family joined the effort to
make it an official high
school sport.

At first, the campaign
met with resistance. Some
school leaders were con-
cerned about the expense
and gym space taken up by a
new sport, and worried they
would lose athletes to other
schools if they didn’t offer it.
But slowly those attitudes
changed. “I think what they
realized,” Pryce said, “was
this wasn’t going away.”

DAVID BUTLER II/REUTERS; ELAINE THOMPSON/ASSOCIATED PRESS; STEVEN SENNE/ASSOCIATED PRESS
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OPINION

The Hunter Biden Show

Politics is a
cynical busi-
ness, but it’s
unusually
cynical for a
president to
blame  his

A
BUSINESS

failed re-
g;(;lRo%n?an w election bid

on massive
vote fraud
for which he

Jenkins, Jr.

has no evidence.

It’s cynical for a presiden-
tial campaign to fabricate and
promote evidence that its ri-
val is a Russian agent.

It’s cynical for a candidate
to coordinate with the coun-
try’s intelligence establish-
ment to lie to voters and say
his son’s embarrassing laptop
was fabricated by a foreign
power to benefit his rival, the
sitting president.

The conviction of Hunter
Biden took a jury about zero
minutes, given clear-cut law
and overwhelming evidence,
even in Joe Biden’s home
state of Delaware. Perhaps our
accumulating cynicism might
be redressed if 75% of the
press didn’t bend over back-
ward to tell fairy stories
about what happened and
why.

Any Justice Department
wouldn’t be in a hurry to
throw the book at the presi-
dent’s son and Mr. Biden’s
tried for several years to end
the investigation without
charges at all, according to
credible whistleblowers. The
department succeeded at least
in permitting the statute of
limitations to expire on the

Donald Trump
is planning a
massive  ex-
pansion of ex-
ecutive power
if he returns

pOLITICS !0 the Oval
& IDEAS Office. Con-
By Willigm ~ S14€ring  his
critics’ con-
A. Galston cerns about
democracy,

it’s remarkable how little at-
tention the specifics of his pol-
icy agenda have received. One
need look no further than a se-
ries of official campaign vid-
eos in which Mr. Trump lays
out some of the policies he’ll
try to implement.

In a video issued last May,
Mr. Trump said he will end
birthright citizenship for chil-
dren of illegal immigrants. For
a child born in the U.S. to
qualify as a citizen, he elabo-
rated, “at least one parent will
have to be a citizen or legal
resident.” He argued that this
would “choke off a major in-
centive for continued illegal
immigration.”

Unfortunately for him, the
Supreme Court has ruled de-
finitively on this matter. The
14th Amendment states: “All
persons born or naturalized in
the United States, and subject
to the jurisdiction thereof, are
citizens of the United States
and of the state wherein they
reside.” In Plyler v. Doe
(1982)—a case regarding the
public schooling of children
who were brought to the coun-
try illegally—the court stated
that “no plausible distinction
with respect to Fourteenth
Amendment ‘urisdiction’ can
be drawn between resident

most politically irksome tax
charges related to Hunter’s
earnings from a Ukrainian oli-
garch when his father was
vice president.

Letting  Hunter walk,
though, seemed to become po-
litically untenable after the
whistleblowers spoke up. Even
so, a generous plea deal was
arranged that, contrary to
normal practice, and in a fash-
ion inherently suspicious,
granted sweeping immunity
for uncharged offenses in a
side agreement that spared
Hunter any embarrassing gun
charges altogether.

There’s no reason for a
straight-shooting press not to
report this background.

When the Justice Depart-
ment and Hunter still couldn’t
agree before a judge on the
extent of his immunity, Hunter
walked away from a settle-
ment that remained extraordi-
narily fair to him.

A press playing it straight
can explain all this.

Donald Trump and his sup-
porters have specific, plausi-
ble grounds for claiming his
recent conviction was for un-
natural, trumped-up charges.
No such grounds apply in the
Hunter matter. Even a Trump-
hostile press can acknowledge
the difference.

There’s a lot more going on
with Hunter than MSNBC
wants to tell you. Many people
experience searing family
tragedies—such as Hunter’s
loss of his mother and sister
in a car crash in 1972, or the
death of his brother from
brain cancer in 2015—and

aliens whose entry into the
United States was lawful, and
resident aliens whose entry
was unlawful.” James C. Ho,
whom President Trump nomi-
nated and Congress confirmed
to serve on the Fifth U.S. Cir-
cuit Court of Appeals, wrote in
2006 about the Plyler decision,
saying that all nine justices
“reached that conclusion pre-
cisely because illegal aliens are
‘subject to the jurisdiction’ of
the U.S., no less than legal
aliens and U.S. citizens.”

Mr. Trump said in the video
that on his first day in office,
he will “sign an executive or-
der making clear to the federal
agencies that under the cor-
rect interpretation of the law,
going forward, the future chil-
dren of illegal aliens will not
receive automatic U.S. citizen-
ship.” Some brave lawyer may
want to break it to him that
the president doesn’t get to
decide the correct interpreta-
tion of the law. As Chief Jus-
tice John Marshall stated in
Marbury v. Madison (1803), “It
is emphatically the duty of the
Judicial Department to say
what the law is.”

Mr. Trump also plans to
overreach on the legislative
front. He argued in a video is-
sued last June that the presi-
dent has the power to “im-
pound”—decline to spend—
funds that Congress has
appropriated for a specific
purpose. The Supreme Court
hasn’t ruled definitively on the
constitutionality of presiden-
tial impoundment. But Con-
gress has made its views clear.

In response to Richard
Nixon’s repeated refusal to ex-
pend appropriated funds for

don’t become addicts.

Many become addicts with-
out any personal tragedy at
all. Addiction seems to be a
psychological and biochemical
predisposition some are born
with.

But being an addict also
doesn’t mean acting out in the
other manifold ways Hunter
Biden did, from illegally pos-
sessing guns and writing off
sex club memberships as busi-
ness expenses, to making time
with his brother’s widow and
attempting to cash in on his
vice president father’s over-
sight of the Ukraine portfolio.

Tuesday’s guilty
verdict was a finale
the president’s son
needlessly courted.
|

His addiction history also
didn’t require high-handing
every reasonable attempt by
his father’s administration to
spare him Tuesday’s verdict,
decisions that Hunter made
presumably despite now being
clean.

His lawyer’s argument in
rejecting the plea deal, making
this week’s trial necessary,
was essentially a demand for a
politicized immunity agree-
ment based on fear of a politi-
cized Trump prosecution
down the road should the in-
vestigation remain live at the
department.

To me, it seems unlikely
that a Trump administration

programs he opposed, law-
makers enacted (and Nixon
signed) the Congressional
Budget and Impoundment
Control Act of 1974, which lays
out the procedures a president
must follow to reduce, delay
or eliminate funds that Con-
gress has designed for specific
purposes. While the act has
been amended, in the 50 years
since its passage, no successful
legal challenge has been

He has shared the
specifics of his policy
proposals in a series
of campaign videos.
I

mounted against it. If Mr.
Trump wins, that could
change. “When I return to the
White House, I will do every-
thing I can to challenge the
Impoundment Control Act in
court, and if necessary, get
Congress to overturn it. We
will overturn it,” he said in the
video.

According to Roll Call, de-
parting Office of Management
and Budget officials in 2021
wrote in a letter to the House
Budget Committee chairman
that the anti-impoundment
law’s provisions are “unwork-
able in practice and should be
significantly reformed or re-
pealed.” Although reasonable
arguments can be offered sup-
porting this position, they
concern policy, not constitu-
tionality, and should involve
legislative rather than judicial
remedies. After all, the power
of the purse belongs to the

would saddle itself with a vin-
dictive Hunter prosecution,
but never mind, because noth-
ing about Hunter’s refusal in
the slightest way forestalls
this possibility.

On the contrary, he would
face any new Trump charges
having just been tried and
likely convicted by his own fa-
ther’s administration on gun
and tax offenses.

With the deus ex machina
of Kevin Morris, the Holly-
wood millionaire who was
bankrolling him, Hunter made
deliberate choices to drag out
his legal turmoil and his Tech-
nicolor displays of personal
suffering during his father’s
re-election campaign.

Our press should be able to
say this.

I pointed out in February
the obvious: “The president’s
supporters should realize that
Mr. Morris could just as easily
have used his deep pockets to
support Hunter to take the
plea deal, get a day job and
remove himself as a liability
to his father’s campaign.”

Not long after came a re-
port that Mr. Morris, for unex-
plained reasons, was no longer
able to fund Hunter’s efforts.

A car accident in 1972
doesn’t explain this yet such
is the cynicism of the press
that it can only mouth the
lines a cynical Biden White
House wants the press to
mouth. Real reporting would
make better sense of this
week’s trial and also Septem-
ber’s coming tax trial, neither
of which needed to happen at
all.

Trump’s Plan to Expand Executive Power

legislative branch. Allowing
the president to ignore Con-
gress’s budget decisions would
disrupt the system of checks
and balances.

Third, Mr. Trump in a video
last April said: “I will bring the
independent regulatory agen-
cies, such as the FCC and
FTC”—the Federal Communi-
cations Commission and Fed-
eral Trade Commission—“back
under presidential authority,
as the Constitution demands.
These agencies do not get to
become a fourth branch of
government, issuing rules and
edicts all by themselves.” He
said that independent agencies
will have to submit regulations
they’re considering for White
House review.

President Grover Cleveland
in 1887 signed a law establish-
ing the first independent regu-
latory agency, the Interstate
Commerce Commission, set-
ting a precedent both parties
have since followed. Indepen-
dent agencies are established
by Congress, are funded by
Congress, and report to Con-
gress. On what basis, exactly,
can a president assert control
over them?

One thing is clear: Mr.
Trump seeks to weaken or re-
move many important fetters
on presidential power. The
framers understood this im-
pulse and worked to protect
the people against it. As
James Madison wrote in Fed-
eralist 47, “The accumulation
of all powers, legislative, exec-
utive, and judiciary, in the
same hands . . . may justly be
pronounced the very defini-
tion of tyranny.” We’ve been
warned.

The George Bush Century

By James A. Baker III

t a time of political dys-

function, the 100th an-

niversary of President
George HW. Bush’s birth pro-
vides an opportunity to exam-
ine his leadership traits,
which could help America re-
gain its national footing.
Those qualities—which made
him the best one-term presi-
dent in U.S. history and one
of the best ever—include
these:

e Selflessness. Born into a
family with a tradition of
public service, Bush put his
nation above himself. He did
so as the 20-year-old son of
an influential East Coast
banker who risked his life as
a Navy pilot and was shot
down over the Pacific during
World War II. As president he
was domestically rebuked for
refusing to thump his chest
after the Berlin Wall fell. He
reasoned that triumphalism
might hinder tense relations
with the faltering but still
dangerous Soviet Union.

e Trustworthiness.What
started as a wary relationship
with Mikhail Gorbachev, the
Soviet Union’s last leader, de-
veloped into a strong, per-
sonal bond that Gorbachev
credited with improving rela-
tions between the countries.
The two worked together to
reunite Germany, eject Iraq’s
troops from Kuwait and nego-
tiate two nuclear arms-reduc-
tion treaties.

The 41st president’s
life set an example

for a divided country.
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e Pragmatism. Bush recog-
nized that savvy responses
were often more effective
than bold ones. Conservative
in nature, he preferred stabil-
ity and calm. His decision
against marching to Baghdad
in 1991 was driven by a prag-
matic assessment of potential
risks of occupation. The deci-
sion, much criticized at the

time, proved wise.

® Respect for experience.
Bush often advised aspiring
young politicians to avoid be-
ing like a Dalmatian in a fire
house, running every time the
bell rings. Instead, he told
them to get a job, start a fam-
ily and do other things that
would allow them to build a
full life. By the time he be-
came president, Bush had
worked in the Texas oil patch,
raised five children to adult-
hood, and served as a con-
gressman, ambassador to the
United Nations, top diplomat
in China, director of the Cen-
tral Intelligence Agency and
vice president. No one knew
the world as thoroughly and
clearly.

e Leadership by example.
Always a workhorse rather
than a show horse, Bush let
his actions speak for him. The
“kinder, gentler nation” he
envisioned wasn’t merely a
political bromide. He and Bar-
bara Bush dedicated personal
time to support and promote
education and service-ori-

ented programs. The Bushes
didn’t show class. They were
class.

e Bipartisanship. He didn’t
mind butting heads with
Democrats, or with fellow Re-
publicans for that matter. But
he refused to demonize oppo-
nents, and he always looked
across the aisle for bipartisan
solutions, such as the Clean
Air Act and Americans with
Disabilities Act.

The political climate was
far more temperate when
Bush was in the White House
than it is today. Debates could
be rancorous, but they
reached nothing like today’s
feverish and destructive pitch.
As I watch the calamity that
American politics has become,
I yearn for the brand of wise,
courageous and humble lead-
ership that George H.W. Bush
embodied. His virtues remind
us of what we have lost—and
can regain if we follow his ex-
ample.

Mr. Baker served as secre-
tary of state, 1989-92.
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On the March
For Honest Abe

Wide Awake

By Jon Grinspan
Bloomsbury, 352 pages, $32

meaningfully talk politics with each other. A crucial
presidential election looms. Many say that democracy
itself is under threat.

As Jon Grinspan reminds us in his illuminating book,
“Wide Awake,” America has been in this situation before:
in 1860, when Abraham Lincoln first ran for the presi-
dency. The air bristled with hostility over the slavery
issue. The stakes were precariously high. The North and
the South had reached an impasse that would soon lead
to civil war.

How did Lincoln, then relatively unknown in national
politics, win this critical race? Presidential candidates at
the time did not ordinarily campaign for themselves. One of
Lincoln’s opponents that year, the Democrat Stephen A.
Douglas, went on a campaign tour under the pretense of
traveling to see his mother. Lincoln, following custom, let
others campaign for him. He mainly stayed in his home-

- town, Springfield, Ill., while
supporters rallied throughout
the North and in parts of the
Upper South.

A youth movement known

as the Wide Awakes played a
huge role in promoting Lin-

coln’s candidacy. The Wide

Awakes are often mentioned in
works on Lincoln, but Mr. Grin-
span, a curator of political his-
tory at the Smithsonian Institu-
tion and the author of two
previous books on the history
of American democracy, is the
first to probe them in depth.

He traces the movement to
five textile clerks in Hartford, Conn., who formed a grass-
roots political organization in February 1860 to support the
antislavery Republican Party. From this initial group,
known as the Hartford Originals, the movement expanded
quickly. Wide Awake clubs appeared throughout the
North—as Mr. Grinspan writes, they emerged “in Bangor
and Brooklyn, Cambridge and Columbus, St. Paul and San
Francisco, and hundreds of cities and towns in between.”
Dressed in shiny oilskin capes and carrying torches, the
Wide Awakes staged “monster” parades with fireworks and
music, marching and thundering forth their distinctive
chant: “Hurrah! Huzzah! Hurrah! Huzzah! Hurrah! Huzzah!”

As the chant suggests, the Wide Awakes were
remarkable for enthusiasm, not eloquence, though some
smooth-tongued antislavery politicians, including Charles
Sumner and William Henry Seward, spoke at their rallies.
True eloquence would come from the Wide Awakes’
political hero, Lincoln, who as president coined linguistic
gems like “the better angels of our nature,” “with malice
toward none,” and “of the people, by the people, for the
people.” But Lincoln knew how important it was to attract
zestful young voters. When he had run for Congress in
1846, he urged friends to whip up support among what he
later called “shrewd wild boys about town.”

In its early phase, Mr. Grinspan demonstrates, the Wide
Awake movement opposed slavery but was not progressive
on race. But the movement diversified. African-Americans
became Wide Awakes, with the Ohio lawyer John Mercer
Langston (later a congressman representing Virginia) and
the Bostonian Lewis Hayden, a former slave, leading the
way. Opponents came to view the Wide Awakes as
dangerous radicals involved in a conspiracy to bring about
a horrid racial reversal in America. One journalist fumed:
“The chief object seems to be to give the negro the
supremacy over the white man.”

T he nation is so divided that the two sides can’t

In the high-stakes presidential election of
1860, Abraham Lincoln’s candidacy was
boosted by the zeal of young supporters.

Did the enthusiasm of the Wide Awakes decide the
election? Mr. Grinspan notes that Lincoln’s opponents in
1860 were divided among three parties: secessionist
Southern Democrats, mainstream Democrats and the
moderate Constitutional Union Party. Lincoln won only 40%
of the popular vote: Mr. Grinspan argues convincingly that
the Wide Awakes helped Lincoln become the top vote-
getter and the winner of the Electoral College.

Mr. Grinspan describes both the minutiae and the larger
meanings of the Wide Awake movement. Typical Wide
Awakes, he tells us, were low-salaried male workers in their
mid-20s—*“young, laboring nobodies,” he calls them. The
movement’s costly paraphernalia included cape, greatcoat,
torches and fireworks, which were often paid for by
parents, employers or other benefactors. Women flocked to
see Wide Awake processions, and in some cases they
formed Wide Awake clubs of their own, appearing publicly
in sand-colored capes and dresses decorated with the word
“ABE” in red, white and blue letters.

It’s unknown how large the Wide Awake movement was:
Mr. Grinspan gives us a rough range of between 100,000
and half a million participants. Regardless of the numbers,
the Wide Awakes generated outsize excitement wherever
they appeared. Violence sometimes followed, as groups of
proslavery Democrats assaulted the Republican Wide
Awakes with stones and brickbats, while the Wide Awakes
were summoned to the fray with the cry: “Do your duty!”

When the Civil War came, many of these young men
traded torches for rifles. Mr. Grinspan tells us that most of
the former Wide Awakes participated in the war, including
the African-American Wide Awakes of Boston. This group
formed the core of the famous Massachusetts 54th Infantry
Regiment, which made a heroic but doomed effort to take
the Confederate Fort Wagner in South Carolina in July
1863. After the war, black men who had formerly been Wide
Awakes advocated for the expanded rights made possible
under the 14th and 15th amendments. For these African-
Americans, Mr. Grinspan writes, “politics led to warfare,
and warfare back to politics.”

Which reminds us again of the original Wide Awakes.
Torch-bearing marchers with an agenda summon up
uncomfortable memories of Berlin in 1933 and Charlottes-
ville in 2017. But Mr. Grinspan’s excellent book makes us
realize that public zeal in support of a worthy cause can
have positive results—in this case, the election of America’s
greatest president.

Mr. Reynolds is a Distinguished Professor at the
Graduate Center of the City University of New York. His
latest book is “Abe: Abraham Lincoln in His Times.”
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The Secret Supreme Court Tapes

n activist who thinks America is in dan-

ger of becoming a “Christian theoc-

racy” infiltrated a gala at the Supreme
Court, secretly taped herself
trying to goad two conserva-
tive Justices into untoward
remarks, and all she got
was. .. this? The fact that her
story led the news on Tuesday
says more about the media’s
obsessions than anything else.

Lauren Windsor attended a dinner last week
for the Supreme Court Historical Society,
where she undertook small talk while pretend-
ing to be a diehard religious conservative. The
only actual news from her surreptitious re-
cordings is that Justice Samuel Alito’s wife cor-
roborated that he isn’t responsible for what-
ever flags have flown at his homes.

“The feminazis believe that he should con-
trol me,” Martha-Ann Alito says, in audio Ms.
Windsor posted online. “So they’ll go to hell.
He never controls me.”

Mrs. Alito adds: “You know what I want? I
want a Sacred Heart of Jesus flag, because I
have to look across the lagoon at the pride flag
for the next month. And he’s like ‘Oh, please
don’t put up a flag.’ I said, ‘I won’t do it be-
cause I'm deferring to you. But when you are
free of this nonsense, I'm putting it up.”

In other words, Justice Alito was telling the
truth. “My wife is fond of flying flags. I am not,”
he recently wrote, explaining why this silly flag
flap is no reason to recuse from cases.

Justice Alito’s comments to Ms. Windsor are
also innocuous. “As a Catholic,” she tells him,
baiting her fishing hook, “I don’t know that we
can negotiate with the left in the way that, like,
needs to happen for the polarization to end. I
think that it’s a matter of, like, winning.”

Justice Alito: “I think you’re probably right.
One side or the other is going to win. I don’t
know. I mean, there can be a way of living to-
gether peacefully, but it’s difficult, you know,
because there are differences on fundamental
things that really can’t be compromised.”

Ms. Windsor then suggests people of faith
“have got to keep fighting for that, to return
our country to a place of godliness.” Justice Al-

A woman infiltrated a
gala to try provoking
Justice and Mrs. Alito.

ito: “I agree with you. I agree with you.”

This is no scandal or even revelation. It’s a
common observation that the U.S. is polarized
on fundamental values. How
many years have voters been
told this is the most important
election of their lives? A judge
in the U.S. is free to acknowl-
edge his religious beliefs out
loud in public. Justice Alito
has done so in speeches, and Justice Antonin
Scalia once debated a magazine reporter about
the existence of the devil.

The patter with Ms. Windsor has the weary
tone of humoring chitchat. Anybody who does
such events knows the drill. Chief Justice John
Roberts manages to parry and escape. “You
don’t think there’s, like, a role for the Court in,
like, guiding us toward a more moral path?”
Ms. Windsor asks. “No,” he says. “I think the
role for the court is deciding the cases. If I
start—would you want me to be in charge of
guiding us toward a more moral path? That’s
for the people we elect.”

But Americans live in a Christian nation, Ms.
Windsor objects. The Chief: “I don’t know that
we live in a Christian nation. I know a lot of
Jewish and Muslim friends who would say
maybe not.” Talk about a headline dud: Chief
Justice Defends Pluralism in Secret Tape. Hence
the enormous narrative topspin being put on
the Alitos in Ms. Windsor’s stunt.

There’s something especially creepy about
listening to the recording of Mrs. Alito, the
spouse of a public official, casually conversing
at a dinner, unaware she’s being taped by some-
one pretending to be a friend. Is this really how
Americans want politics played?

The sorry truth about our present political
moment is that harassment by the left is
shrinking the public space in which Justices,
or at least conservative Justices, and their
families can operate. Protesters brandish signs
and pound pots around the Justices’ homes.
They follow them to their vacation homes. And
now even a dinner to raise money for the Su-
preme Court Historical Society offers no re-
spite from the campaign to intimidate the Jus-
tices. It’s contemptible.

Hunter Biden’s Guilty Verdict

Wilmington, Del., jury on Tuesday took

little time in finding Hunter Biden guilty

of three felony gun charges, in what is
a personal and Biden family
tragedy but perhaps a political
benefit for the President.

The jury took three hours
to find President Biden’s son
guilty of lying about his drug
use when he bought a firearm
in 2018, and then illegally owning that weapon.
The evidence is clear and compelling, and the
defense was reduced to claiming that Hunter
didn’t believe he was a drug addict when he
signed the form.

Hunter’s memoir of his addiction was a de-
finitive rebuttal. The defense amounted to a
long-shot attempt for jury nullification—that
is, getting at least one juror to ignore the trial
evidence. It didn’t work.

Some on the left are saying that conserva-
tives cheering the verdict are hypocrites since
they supported the Supreme Court’s Bruen deci-
sion that narrowed restrictions on gun owner-
ship. That’s debatable, but it also applies only
to the ownership charge. Bruen doesn’t absolve
lying to the government.

Should Hunter receive a jail sentence?

The President’s son
faces the consequences

of unlawful acts.

There’s a case for leniency as a first and nonvi-
olent offender, but he also has refused to ac-
cept responsibility for breaking the law.
Hunter faces more serious
jeopardy in September when
he is scheduled to go on trial
on three felony and six mis-
demeanor tax charges for
which the evidence that he
knowingly understated his in-
come and overstated his deductions is also
compelling. He has pleaded not guilty on those
charges too.

The guilty verdict is likely to minimize any
political impact. An acquittal by a Biden home-
town jury would have fed Donald Trump’s nar-
rative of unequal justice—especially since the
Justice Department first tried to let Hunter off
with a slap-on-the-wrist plea deal. Only after
a political uproar and the testimony of IRS
whistleblowers did Attorney General Merrick
Garland make U.S. Attorney David Weiss a spe-
cial counsel in the Hunter case.

President Biden has said he won’t pardon his
son, though count us skeptical if Hunter is sen-
tenced to prison time. As sad as Hunter’s de-
scent into addiction was, he is now being forced
to face the consequences of his actions.

The Cost of Forgiving Medical Debt

he Biden Administration is canceling

student loans and easing mortgage pay-

ment terms. Now the Consumer Finan-
cial Protection Bureau (CFPB)
wants to erase unpaid medical
bills too. Does this Adminis-
tration believe in having to re-
pay any debt?

The CFPB on Tuesday pro-
posed a rule that would re-
move medical debt from credit reports. Its
goal? Help people with low credit scores qual-
ify for mortgages and loans they can’t afford.
“I just don’t want to see the credit reporting
system be weaponized,” director Rohit
Chopra said. But who’s really weaponizing
credit reporting?

Mr. Chopra says noting the nonpayment of
medical bills is unfair given the vagaries of ill-
ness. But this is a reason to carry health insur-
ance. Very few Americans with insurance rack up
enormous medical debt. Affordable Care Act
plans have deductibles and co-pays, but the
ACA’s subsidies can offset premiums. Patients of-
ten prioritize other loan payments so cars aren’t
repossessed or homes foreclosed. A credit-report
blemish is the only tool healthcare providers
have to encourage payment.

Credit-reporting agencies in recent years
have removed delinquent medical debt that has
been paid, as well as debt that is less than $500
or has been in collection for less than a year.
According to the CFPB, these actions have re-
duced the share of Americans with medical debt
on credit reports by about two-thirds.

Medical debt affected the credit scores of
roughly 15 million Americans as of last June,
averaging about $3,100—far from a terrible
burden. Most also carried other forms of
debt. Progressives say medical expenses can
drive Americans into bankruptcy, and this

The CFPB wants to bar
healthcare non-payment

from credit scores.
|

happens. But providers are usually willing to
reduce or extend payments for those who
can’t afford care.

Removing a credit notice for
not paying medical bills will re-
sult in more unpaid bills. It will
also reduce the incentive to buy
health insurance, which will un-
dermine the Administration’s
goal of increasing coverage.

Providers will raise prices charged to insur-
ers to compensate for unpaid bills, which will
push up premiums. Providers also say they’ll
demand more upfront payments for care, which
could reduce access for low-income patients.
This is simple economics.

But this White House doesn’t believe in
moral hazard or consider unintended conse-
quences. The Administration has forgiven hun-
dreds of billions of dollars in student debt, in
part by capping payments at a nominal share
of income. Even if you can afford to make your
full payment, why would you? The Administra-
tion has even suggested that borrowers could
make more than $100,000 by investing their
“savings” from reduced payments.

Estimated costs of its loan forgiveness con-
tinue to be revised up in part because its fore-
casts don’t consider the incentives for borrow-
ers to take out more debt and colleges to raise
tuition. The Administration is also stealthily re-
ducing payments for struggling homeowners to
prevent foreclosures. This limits housing sup-
ply and pushes up prices.

The President’s endless debt relief makes
credit scores less indicative of credit-worthi-
ness. Don’t be surprised if lenders rely more on
income, resulting in less credit for lower-in-
come Americans who pay their bills. It will be
another case in which Mr. Biden’s policies to
buy votes do more harm than good.

LETTERS TO THE EDITOR

Wealth Must Be Made Before It Is Distributed

Alan Blinder makes the case in
“Shore Up the Social Safety Net With
‘Predistribution’” (op-ed, June 7) that
the U.S. is a rich enough nation to af-
ford expanding benefits. He writes
that “22.7% of U.S. gross domestic
product is social spending, compared
with 31.6% in France.”

In 1980, France’s GDP per capita
was higher than America’s ($12,739
versus $12,575). Today, France’s is
slightly more than half of America’s
($44,408 versus $81,632).

Mr. Blinder believes those numbers
reinforce that we’re rich enough to
increase social spending. Perhaps
there’s a connection he isn’t seeing
between benefit levels and how the
wealth got created in the first place.

JoN BANKS
Pacific Palisades, Calif.

While I have a great deal of re-
spect for Prof. Blinder, the flaw in his
distributionist logic is staring him in
the face. He complains that govern-
ment social spending targeting the
nation’s low-income households, el-
derly, disabled, sick, unemployed and
youth is a lower proportion of GDP in
the U.S. than it is in France and Ger-
many.

But U.S. GDP per capita far exceeds
those of France and Germany, so that
the amount of U.S. social spending
per person surpasses that of both
these traditionally redistribution-fo-
cused nations—over $19,000 in the
U.S. versus than $15,000 in Germany
and France. (If the GDPs are com-
pared under purchasing power parity,
social spending per capita is closer in

the three countries but the U.S. still
comes out ahead.

Distributionists (whether re- or
pre-) focus so intently on making
sure that everyone’s slice of pie is
identical that they neglect the most
important factor in the human condi-
tion: How much pie is everyone actu-
ally getting? History shows that poli-
cies that focus too heavily on equity
result in there being far less to go
around over time, and the most vul-
nerable suffer from this greater scar-
city. As Milton Friedman liked to say,
“There’s nothing that does so much
harm as good intentions.”

ProF. JasoN TAYLOR
Central Michigan University
Mount Pleasant, Mich.

Of course there is broad support
for raising the federal minimum
wage: Citizens think the burden will
fall on someone else, especially busi-
ness owners. Too late they realize the
inflationary effect on everyday items,
like local restaurant lunches, and they
may never understand why their
grandchildren have a hard time find-
ing a summer job eliminated by auto-
mation. Instead, they pat themselves
on the back for being so effortlessly
virtuous.

A country interested in helping the
working poor pays for that help na-
tionally through a dramatically in-
creased earned-income credit fi-
nanced with higher taxes. Will virtue
display with transparent costs?

MARK MAISONNEUVE
Berkley, Mich.

In Medicine, Lucky Experiences Save the Day

Sam Kean’s review of “Frances Old-
ham Kelsey, the FDA, and the Battle
Against Thalidomide” by Cheryl Kras-
nick Warsh (Bookshelf, June 5) high-
lights a significant yet often over-
looked anecdote about how
serendipitous experiences inform
critical decisions in medical safety.
During her Ph.D. research, Dr. Kelsey
fortuitously discovered that a drug,
benign in adult rabbits, accumulated
to dangerous levels in the fetus when
administered to pregnant rabbits.
This recollection prompted her to de-
mand more safety data from the
pharmaceutical company seeking
Food and Drug Administration ap-
proval for thalidomide. By doing so,
she prevented thousands of children
from being born with severe terato-
genic malformations.

During my service as deputy direc-
tor of the Office of National Drug
Control Policy, a radio interviewer
asked if methadone was a safe medi-
cation for treating the rising numbers
of people with prescription opioid-
use disorder. While affirming its ef-
fectiveness, I emphasized the impor-

tance of being aware of drug
interactions, and those involving
grapefruit.

Four years later during hot June
days, my husband, who was on sev-
eral medications, became progres-
sively weak as his blood pressure
plummeted to near-fatal levels. Unbe-
known to me, he had been quenching
his thirst with quarts of grapefruit
juice, mistakenly attributing his
weakness to dehydration.

When he reached for another
half-gallon of juice, out of the blue I
remembered the interview and real-
ized his symptoms were likely due
to furanocoumarins in grapefruit
juice, which inhibited the metabo-
lism of his medications. I shut the
fridge door, advised him to stop
consuming grapefruit juice. Within a
few days, his energy and blood pres-
sure returned to normal. Without re-
calling that serendipitous interview,
I can’t imagine what might have
happened.

Pror. BErRTHA K. MADRAS
Harvard Medical School
Belmont, Mass.

Private Equity Can Serve as a Force for Good

“High Health Bills? Thank Private
Equity” (Heard on the Street, May 31)
uses an extremely broad brush in de-
picting healthcare-focused private-
equity investors. The article casts
them as bad actors, out to make the
largest possible profit at the expense
of patients, providers and our health-
care system.

This ignores a meaningful amount
of middle-market PE activity in
which infusions of private capital
are fostering socially positive
healthcare transformations. Partner-
ships between mission-aligned
healthcare innovators and PE firms
are driving much-needed innovation
and disruption, while improving pa-
tient outcomes.

While these firms are unique in
their overarching sense of social re-
sponsibility, they’re employing many
of the principles long-embraced by
private equity: financial leverage,
rapid growth and cutting-edge tech-
nology, plus a healthy skepticism of
the status quo. In this manner, they

Go Beyond the Law of War

David Rivkin Jr. and Lee Casey
make several valid points in “Israel,
Hamas and the Law of War” (op-ed,
May 30), but by and large they are
addressed to what the law of war
may require. What about going be-
yond legal obligations?

For example, when it comes to
feeding and sheltering civilians, they
conclude that Israel would be bound
by the “obligations of an occupying
power” only if it “takes control of the
territory after hostilities are ended.”
But nothing prohibits Israel from go-
ing further than juristic require-
ments, as it might do with support
from allies.

Em. Pror. ScotrTt FitzGiBBoN
Boston College Law School
Newton Center, Mass.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

exemplify how the PE space can
serve as a powerful force for good
even as it accelerates value creation.
Given the urgent need for better
outcomes, broader access and lower
costs, it’s important that this nuance
reaches more healthcare leaders and
investors, illustrating how those
among us seek to and succeed at do-
ing good while doing well.
MATT BRUBAKER
Skippack, Pa.
Mr. Brubaker is CEO and chairman
of FMG Leading and operating part-
ner at WindRose Health Investors.

Why No Positive Messages?

Karl Rove points to the “double
haters” as lacking a well-defined ide-
ology to decide who deserves their
vote (“Trump Verdict Makes Every-
one Look Bad,” op-ed, June 6). As a
sales and marketing executive for
over 50 years, I received on my first
day from our senior sales manager
this advice: If all I could offer my
prospect was knocking my competi-
tion, then I had nothing to sell.

If the two candidates run on their
positives, not only the other guy’s
lousy “product,” they might make
more sales on Nov. 5.

MORT GROSSMAN
Plainview, N.Y.

Pepper ...
And Salt
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“Aging disgracefully
is much more fun.”
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OPINION

Liberal Bureaucrats Threaten Democracy

By Mitch McConnell

emocrats like to say that
“democracy is at stake”
in November. That may
be true, but not in the
way they think. Across all
three branches of the federal govern-
ment, liberals are working to under-
mine democratic accountability over
their exercise of power. Their philos-
ophy of the administrative state has
one unifying thread: the abrogation
of democratic legitimacy in defer-
ence to unelected bureaucrats.

Let’s start with the Supreme
Court. I recently took two of my col-
leagues to task for improperly inter-
fering in litigation by demanding
that Chief Justice John Roberts
force Justice Samuel Alito to recuse
himself from cases they didn’t want
him to hear. As the court has main-
tained for decades, recusal is a judi-
cial act. It isn’t, as Sen. Sheldon
Whitehouse (D., R.I.) said in re-
sponse to my criticisms, “an admin-
istrative matter.”

This misunderstanding suffuses
efforts to force ethics “reform” on
the high court. Liberals complain
that the court’s binding ethics rules

I started playing golf
after my father’s el-
der brother intro-
duced me to the
game during the
summer of 1985,
when I turned 14.

ﬁ%\gﬁﬁgY Like millions of oth-

ers, however, I

?{Ie‘]ason L. started  watching

Y golf only because of
Tiger Woods.

Uncle Larry was a military veteran
who lived in suburban Washington,
which gave him access to the nearby
Andrews Air Force Base, where your
tax dollars maintain two spectacular
18-hole championship golf courses
frequented by service men and
women, federal workers, presidents
and in my case lucky nephews.

The rookie is attracting
new fans to the sport, but
the league refuses to
capitalize on the hype.

In the 1980s and early 1990s, golf
was perceived mainly as a diversion
for country club types, and while Mr.
Woods wasn’t the first black profes-
sional golfer, his success has done
more than anyone before or since to
broaden the sport’s appeal. Along the
way, he made professional golf far

lack an “enforcement mechanism” to
ensure recusal when they want it.
But this complaint would throw the
Constitution out the window.

Article III vests “the judicial
power” in the court, not in some
novel administrative body or com-
mittee. It is therefore up to the jus-
tices, appointed by the president
with the Senate’s advice and con-
sent, to decide whether and how to
hear cases.

In other words, the court rightly
vests judicial power in its demo-
cratically legitimate members as the
Constitution requires. Democrats
instead want a bureaucracy to “ad-
minister” it.

This misbegotten trust in bureau-
crats also undermines democratic le-
gitimacy in the executive branch. At-
torney General Merrick Garland has
appointed three different “special
counsels” who operate outside the
normal chain of command at the
Justice Department to ensure prose-
cutorial “independence.”

I don’t doubt Mr. Garland’s sincer-
ity that moving prosecutors outside
the chain of command makes them
“independent.” The problem is the
underlying assumption that prosecu-

tors should be independent at all.
Such an arrangement insulates them
from democratic accountability.

The president is the sole reposi-
tory of “the executive power” under
Article II. When it comes to prosecu-
tions, that power is exercised
through an attorney general who is
selected by the president and subject
to Senate confirmation.

The administrative state
thwarts the Constitution’s
structure for keeping
officials accountable.
|

What gives federal prosecution le-
gitimacy is that it is vested in an
elected branch of government. Up and
down the chain of command in the
Justice Department, decisions are,
and should be, made by people re-
sponsive to the president and Senate.

It might seem that prosecutions
with acute political consequences
would challenge this legitimacy. The
solution, however, isn’t to outsource
the political decisions to a prosecu-

torial bureaucrat. The buck stops
with the attorney general because
he, through the president, is ac-
countable to voters. Liberals seem to
struggle with this reality.

Unfortunately, we see this dy-
namic in the legislative branch, too.
Soon, in Loper Bright Enterprises v.
Raimondo, the Supreme Court will
address the problem of Chevron def-
erence, the idea that if a federal
agency argues a statute is “ambigu-
ous” it can fill in the legislative
blanks.

Former Solicitor General Paul
Clement observed during oral argu-
ment that while Chevron deference
might have been well-intended when
the court adopted it in 1984, in prac-
tice it has given Congress an incen-
tive to leave the hard work of legis-
lating to bureaucrats.

Article I, in contrast, entrusts
Congress with “all legislative power.”
As with the president’s executive
power and the Supreme Court’s judi-
cial power, only Congress has legis-
lative power. And yet for decades,
Congress has been content to out-
source that power to an administra-
tive state that relies on Chevron to
defend its power grabs in court. This

Is the WNBA Afrald of Caitlin Clark‘?

more lucrative for his fellow competi-
tors. In 1996, the year Mr. Woods
turned pro, purses on the PGA Tour
totaled about $68 million. By 2018
that number had climbed to $363 mil-
lion, and it had everything to do with
the new eyeballs that Mr. Woods at-
tracted to the game and the advertis-
ing dollars that followed.

“The tournaments he played in
shattered attendance marks through-
out the world and consistently set
viewership records on television,”
Jeff Benedict and Armen Keteyian
wrote in their biography of Mr.
Woods. “At the height of Tiger’s ca-
reer, golf beat the NFL and the NBA
in Nielsen ratings.” And in the pro-
cess of making the sport more popu-
lar, “he helped make multimillion-
aires of more than four hundred
Tour pros.”

There’s a lesson here for profes-
sional women’s basketball, yet the
league seems to be in no danger of
learning it anytime soon. In terms of
popularity, WNBA rookie Caitlin
Clark is the Tiger Woods of her
sport. She left college as the NCAA’s
all-time scoring leader for women
and men. When her University of
Iowa Hawkeyes faced the South Caro-
lina Gamecocks in the NCAA women’s
championship game earlier this year,
it drew a larger television audience
than the men’s final for the first time
in history. My 11-year-old daughter
loves playing basketball, but she
started watching women’s basketball

Caitlin Clark of the Indiana Fever in a game agalnst the Las Vegas Aces.

only because of Caitlin Clark.

Yet somehow Ms. Clark didn’t earn
a spot on the 12-player team that will
represent the U.S. at the upcoming
Summer Olympics in Paris. After the
snub created a backlash, it was re-
ported that she would be included on
an alternates list in case a player on
the team gets injured. The WNBA is
desperate to expand its brand, but it
won’t showcase the sport’s biggest
star at an event that drew more than
three billion viewers worldwide in
2020? This is self-sabotage.

According to the Sporting News,
the average salary in the women’s

professional league last year was
around $148,000, and the highest-
paid player makes a little more than
$250,000. The league minimum in
the men’s game is $1.1 million and
the average salary is more than $10
million. Ms. Clark can’t close that
gap, but she certainly could help
narrow it.

One question is whether WNBA
officials are queasy about having a
straight white woman become the
face of a league dominated by
women who are black and gay. Fans
don’t seem to care, but there are
commentators who seem to think of

ETHAN MILLER/GETTY IMAGES

is why I filed a brief in support of
overturning Chevron deference.

Liberals disagree. Mr. Whitehouse
also filed a brief and, consistent with
his view that bureaucrats should
usurp the judicial power, argued that
they should continue to usurp the
legislative power too. You see, “the
purported ‘problem’ ”—Chevron def-
erence—*“is actually a value for the
general public.”

The Constitution vests each
branch of the federal government
with an exclusive power, responsive
to the people in elections. In each
branch, liberals seek to remove that
power from democratic accountabil-
ity and vest it in unelected bureau-
crats. This practice might come from
a good-faith trust in “experts,” or a
sincere belief that sound policy is
too valuable to risk in elections. But
at its core, it is a rejection of demo-
cratic accountability in favor of the
administrative state.

I, for one, think we should con-
tinue working to reinforce the Con-
stitution and the trust it places in
the American people.

Mr. McConnell, a Kentucky Repub-
lican, is Senate minority leader.

little else. Sunny Hostin, a co-host on
“The View,” attributed Ms. Clark’s
fame to “white privilege.” Former
ESPN co-anchor Jemele Hill said the
hoop star’s acclaim was “a little
problematic” and that “we would all
be very naive if we didn’t say race
and her sexuality played a role in her
popularity.”

Some have asked whose spot on
the Olympic roster Ms. Clark should
have taken, but as sportswriter Jason
Whitlock noted on social media,
that’s the wrong question. “The ‘who
do you remove from the team?’ de-
bate is comical,” he wrote. “Like it
matters. For the first time in Ameri-
can history, women have the biggest
star in sports and they don’t know
how to utilize her. This is high com-
edy. They’re all Tito. She’s Michael.
Beat it.”

Ms. Clark leads all rookies in scor-
ing. She’s fourth in assists and sec-
ond in 3-pointers made. More impor-
tant for the league, she continues to
do for pro basketball what she did in
college—grow the sport. The WNBA
has had to move games to larger are-
nas to accommodate the crowds that
she draws. Television viewership has
nearly tripled, and merchandise
sales—pushed by her top-selling In-
diana Fever jersey—are up by more
than 230%.

Who knows if Ms. Clark will live
up to the hype, but there’s no reason
the WNBA shouldn’t be leveraging
the hype while it lasts.

Europe Follows Sweden in Tilting to the Populist Right

By Dominic Green

oters across Europe, to the

chagrin of the Continent’s po-

litical class, are turning to
“new right” parties. The votes are
still being counted, but the results
of last weekend’s European Parlia-
ment elections show gains for the
parties of the nationalist right and
losses for moderates and the envi-
ronmental left.

This is what Swedes call a “Jim-
mie moment,” after Jimmie Akesson,
leader of a populist conservative
party that performed unexpectedly
well in Sweden’s 2018 elections. Swe-
den was once a cohesive, orderly so-
ciety with a comprehensive welfare
state. In 2015, Sweden accepted more
than 160,000 asylum applicants,
mostly from Syria, Iraq and Afghani-
stan—more per capita than any other
European country. An increase in se-
rious crime paved the way for the
success of Mr. Akesson’s Sweden
Democrats.

A Jimmie moment is when good
European liberals realize that bor-
ders are broken, liberal technocracy
can’t sustain social cohesion, and
drastic changes in policies and lead-
ership are needed. American liberals
live in a Scandinavia of the mind, but
the real Scandinavians have shown
that becoming too permissive about
immigration and assimilation makes

it impossible for societies to remain
liberal at all.

European Muslims view the war in
Gaza as a domestic issue. The Conti-
nent’s governments are struggling to
reconcile their national interests
with the passions of their immigrant
populations and to pre-empt “lone
wolf” stabbing attacks like the one
on members of the anti-Islamist Pax

The new right’s success

has alerted liberals to the
threat to social cohesion
from mass immigration.
|

Europa group in Mannheim, Ger-
many, on May 31, which left a police
officer dead. Sluggish economies,
disquiet over the Ukraine war and
the erasure of post-1945 taboos
against nationalism are also pushing
young voters sharply right.

The European Parliament was de-
signed to contain exactly this kind of
democratic instability. It can’t pro-
pose legislation, only veto or alter
the proposals of the European Com-
mission. After its first members were
elected in 1979, the parliament be-
came a repository for cost-free grum-
bling about the Brussels technocracy
and moderate parties at the national
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level. Turnout in European Parlia-
ment elections fell steadily from 1979
to 2014 but has been rising alongside
the popularity of new-right parties.

The parliament’s composition
suddenly matters domestically in the
European Union’s three largest econ-
omies. France, Germany and Italy all
voted to send more anti-immigration
and Euroskeptic representatives to
Brussels. The emergence of Italian
Prime Minister Giorgia Meloni as the
Continent’s leading conservative will
be boosted by the victory of her
Brothers of Italy party. In France,
the victory of Marine Le Pen’s Na-
tional Rally caused President Eman-
uel Macron to gamble on snap par-
liamentary elections. In Germany,
where the Social Democrats rule in
coalition, Alternative for Germany,
or AfD, finished second. The Social
Democrats came third, obliging Olaf
Scholz’s government to consider
calling elections.

Members of the European Parlia-
ment join transnational “groupings”
by ideology. One thing they are per-
mitted to do is choose the European

Commission’s president. Germany’s
Ursula von der Leyen will probably
retain the presidency, because her
center-right European People’s Party
will ally with the declining center-left
and liberal groups rather than the
right-wing groups, which are grow-
ing but divided. A question now is
whether the Italian, French and Ger-
man right-wing deputations can com-
bine into one grouping.

The Brussels moderates’ rearguard
action resembles the reaction to the
first Jimmie moment in 2018, when
Sweden’s established parties bonded
together to repel the “far right” in-
surgents. The likely next phase, an al-
liance on the EU’s right, would re-
semble the second Jimmie moment
in 2022. That’s when Sweden Demo-
crats started supporting the center-
right Moderates from outside the
government in a “confidence and
supply” deal.

In the same year, Ms. Meloni’s vic-
tory in Italian elections sparked me-
dia talk of a “fascist” revival. Yet Ms.
Meloni has governed as a stabilizing
force, a conventional center-right

leader who opposes the Russian inva-
sion of Ukraine and calls for reform-
ing the EU from within. Germany’s
AfD is newer and still linked to the
lunatic fringe. It cut one link during
the election campaign by dropping
its leader, Maximilian Krah, for sug-
gesting that not all members of the
Nazi SS paramilitary force were
criminals.

The Italian and French nationalists
have already become respectable
enough to win elections. Ms. Le Pen
began as a neofascist, canvassing for
her thuggish father. Her protégé in
the European Parliament, Jordan
Bardella, sounds like a Gaullist in a
hurry and looks like a social-media
influencer. If National Rally becomes
a significant presence in the French
Parliament, it would smooth Ms. Le
Pen’s path in the country’s 2027
presidential elections. If she were to
win, that would be the biggest Jim-
mie moment yet.

Mr. Green is a Journal contributor
and a fellow of the Royal Historical
Society.

‘The Democracy of the Dead’

By Mike Kerrigan

s global events spin out of

control, consider that our

fallen world has always been
this way, and we need not look only
to ourselves for answers. We have
the wisdom of the past.

In his spiritual autobiography,
“Orthodoxy” (1908), G.K. Chesterton
observed that tradition is “democ-
racy extended through time.” It
means “giving votes to the most ob-
scure of all classes, our ancestors,”
and resisting “the small and arro-
gant oligarchy of those who merely
happen to be walking about.” People
die, but their ideas live on. Particu-
larly in a constitutional republic, we
should avail ourselves of the wisdom
of the past and heed what Chester-
ton called “the democracy of the
dead.”

Later and with no less panache,
he demonstrated why. In “The

Thing” (1929), Chesterton intro-
duced the parable of the fence, in
which a reformer finds a fence
across a roadway and calls for its re-
moval because he doesn’t see the
use of it. Chesterton contrasts him
with “a more intelligent type of re-
former,” to whom ignorance of the
past—of why the fence was built in
the first place—justified not remov-
ing but preserving it, at least until
the fence’s reason for being was un-
derstood. “Go away and think,” was
the second reformer’s wise counsel
to the first.

When I go away and think on how
to build a more perfect union, I'm
reminded of reassuring words attri-
buted to Saint Thomas More, Henry
VIII’s lord chancellor, in tumultuous
16th-century England: “The times
are never so bad but that a good
man can live in them.”

I also think of a 17th-century
French philosopher who was more

practical in diagnosing the human
condition. In “Pensées,” Blaise Pascal
observed that “the sole cause of
man’s unhappiness is that he does
not know how to stay quietly in his
room.” Outer turmoil is inner tur-
moil writ large. While More chan-
neled idealism and Pascal realism,
both emphasized personal responsi-
bility. Pascal’s thoughts led him to
quiet reflection, while More’s faith
led him to the scaffold. Together,
they tell me all I need to know in un-
certain times.

In solitude and free from distrac-
tion, I realize—as Pascal intimated—
that self-mastery is the answer. I can
change nobody except myself and
nothing except my actions. But as
More proved, if enough people did
that sufficiently well, the world
would become unrecognizable.

Mr. Kerrigan is an attorney in
Charlotte, N.C.
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Climate Change Lands on Your Table

Wine, olive oil, coffee
and cocoa suffer as
weather gets intense;
‘a little apocalyptic’

By JoN EMONT

As the world warms, ex-
treme weather is disrupting
the production of some of
life’s great comforts: wine, ol-
ive oil, coffee and cocoa.

Heat waves and untimely
rain in West Africa have sent
cocoa prices to record levels
this year, causing chocolate
makers to raise prices. Trad-
ers are hoarding coffee after a
severe drought in Vietnam,
the world’s second-largest
producer, pushing prices of
the Robusta variety to a 45-
year high. The more-coveted
Arabica beans have also re-
cently become costlier.

In Italy, heavy rain caused a
surge in grape-devouring mil-
dew—one of a number of
weather events that sank
global wine production to its
lowest levels since 1961. The
price of olive oil has doubled
in the past two years as heat
and drought have baked groves
around the Mediterranean.

Some of these crops are
concentrated in one or two re-
gions, which means wonky
weather in one part of the
world can have a dizzying im-
pact on global prices.

Joe Shaw squeezes lemon
juice and drizzles vinegar on
his salad, skipping the olive
oil now that a half-liter costs
$10, about twice the price of a
year or two ago.

“It does feel a little apoca-
lyptic,” said the 28-year-old,
an exhibition assistant for an
art gallery in London.

Italian chef Francesco
Mazzei, who runs a restau-
rant at Corinthia Palace, a lux-
ury hotel on the Mediterranean
island nation of Malta, says the
trick is knowing which dishes
can be made with olive-oil al-
ternatives—like pasta Bolo-
gnese, to which he adds rich-
ness with pancetta, a type of

DIMAS ARD‘IAN/BLOOMBER

The price of coffee from the Indonesian island of Java has risen as yields declined in recent years.
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pork. But for a caprese salad,
he said, there is no good Plan B.

“You have to use extra vir-
gin olive oil, you cannot put
avocado oil or something like
that,” Mazzei said.

Around the world, regions
famed for delicacies are strug-
gling to adapt. Land suitable
for growing coffee, which
thrives in cool, higher eleva-
tions, will decline in coming de-
cades, scientific studies show.

Just try getting a cup of
java from the Indonesian is-
land of Java. Dandy Dhar-

mawan, who buys coffee from
farmers in the Southeast
Asian country and processes
the beans for cafes in Indone-
sia and abroad, says worsen-
ing yields have lifted prices by
50% over the past three years.

“There’s going to be a point
where coffee prices will keep
rising and coffee drinkers will
be pushed toward substitute
products that are more afford-
able,” Dharmawan said.

In India, coffee grower Nis-
hant Gurjer has been hit by a
double whammy. Unusually

2000 05 10 ‘15 20 ‘23

heavy rains last year split the
outer skins of his coffee beans,
hurting the flavor of his early-
year harvest. Then an over-
powering heat wave in April
withered new coffee flowers,
which he says will lower next
year’s production by a quarter.
“Events are getting more
intense,” said Gurjer, whose
family has been growing cof-
fee for more than 200 years.
Scientists say climate
change makes heat waves more
common—and more acute.
Coffee traders in drought-hit

Vietnam are hoarding beans,
holding out for even higher
prices, said Debbie Wei Mullin,
chief executive of Los Angeles-
based Copper Cow Coffee,
which sells beans from Viet-
nam to retail chains like Whole
Foods, Costco and Target.

“It used to feel like an un-
limited supply in Viet-
nam,” Mullin said.

Farmers around the world
are trying to adapt by install-
ing irrigation systems and
planting new drought-resistant
versions of crops. Adaptations
can sometimes cause other
problems, said Cornelis van
Leeuwen, a professor of viti-
culture at Bordeaux Sciences
Agro. Irrigation risks draining
aquifers. Less-dense planting
gives each vine has more soil
to extract water from—but
means fewer grapes.

Other wine regions have it
even harder than Bordeaux.
That has inspired some wine-
makers to venture north in
search of milder weather. K
Felix G Ahrberg worked in
wineries in New Zealand,
France, South Africa and else-
where. In 2017, he decided
to get “ahead of the game,” he
said, and return home to
Sweden. He now works with
grapes grown a couple of
hours’ drive from Gothenburg
in the south of the country.

“It’s burning in Bordeaux
and hailing in Italy,” he said.

Olives, classically Mediter-
ranean, are also beginning a
march northward. Agro Rebels,
an Austrian research group, is
working with farmers who
have planted around 5,000 ol-
ive trees so far. Austria’s cli-
mate is beginning to resemble
that typical of its neighbors on
the other side of the Alps.

Olive trees, like coffee and
cocoa trees, take years to
reach maturity. Meanwhile, ol-
ive oil will be more expen-
sive—and potentially less
tasty. German consumer group
Stiftung Warentest said in
March its test of 23 olive oils
found that the average quality
had dropped compared with
previous studies.

U.K. Wage
Growth
Remains
Strong

By ED FRANKL

Wages in the U.K. contin-
ued to grow rapidly in the
three months to April, a con-
cern for the Bank of England
as it prepares for a policy
meeting next week.

Average earnings, excluding
bonuses, between February
and April were up 6% from a
year earlier, the same as in the
previous quarter, the Office for
National Statistics reported
Tuesday. The consensus of
economists polled by The Wall
Street Journal was 6.1%.

While annual inflation
slowed to 2.3% in April, clos-
ing in on the BOE’s 2% target,
the decline in recent months
has largely been due to energy
prices, set in world markets.
Prices in the labor-intensive
services sector were up 5.9%.

Policymakers worry that
when energy prices level out,
overall inflation will be driven
higher by prices mainly re-
sponding to domestic pres-
sures, including rising wages.

The central bank is ex-
pected to hold rates at a 16-
year high on June 20, with in-
vestors focusing on an Aug. 1
meeting for the bank’s first
rate cut since March 2020.

The European Central Bank
cut its key interest rate last
week. However, policymakers
have stressed that it will
lower rates only cautiously.

The UK.’s unemployment
rate edged up to 4.4% in the
three months to April, the ONS
said. Employment fell by
139,000, which could provide
the BOE a modicum of opti-
mism that the labor market is
slowly cooling. Indeed, with
employment falling and the
unemployment rate climbing,
wage growth should soon turn
downward, Capital Economics
deputy chief UK. economist
Ruth Gregory said.
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Bond Pickers Win Over Investors

About 74% of active
funds beat their
benchmarks in the
past 12 months

By Vicky GE HuaNG

A rocky stretch in the debt
markets has American savers
turning to Wall Street pros for
help picking their bonds.

About $105 billion has
flowed into actively managed
fixed-income funds on a net
basis this year, compared with
$74 Dbillion for funds that
choose investments by track-
ing an index, according to
Morningstar Direct data as of
April 30. That marks the first
time flows into active bond
funds topped those into pas-
sive funds during the period
since 2021.

Bonds have stabilized since
posting their worst year on re-
cord in 2022. Still, the widely
tracked Bloomberg aggregate
bond index has delivered a
negative total return, includ-
ing interest payments, of 1.2%
this year, thanks to a run of
hotter-than-expected inflation
data, which has caused inves-
tors to significantly reduce ex-
pectations for how many
times the Federal Reserve will

cut interest rates this year.

As a result, some investors
are turning to professional
bond pickers, hopeful that
they can anticipate swings in
rate expectations or excel at
individual bond selection—
benefiting more than the in-
dex if bonds start rallying or
minimizing losses if they keep
selling off.

“There are certainly plenty
of scenarios where the Fed
does not get a chance to cut
rates in 2024 at all,” said Dan
Shaykevich, a portfolio man-
ager in Vanguard’s active tax-
able fixed-income group.
“That’s an environment where
you really have to be careful
looking for winners and los-
ers.”

Like stock pickers, active
bond managers choose among
various types of investments
to maximize a fund’s pay-
outs—such as Treasurys, cor-
porate bonds or mortgage
debt. They can add riskier
debt to get higher yields or
find mispriced securities or
overlooked sectors. They can
also try adjusting the fund’s
sensitivity to shifts in short-
term rates, a measure known
as duration.

In return, active funds typi-
cally charge higher fees. That
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Apple-OpenAl Deal Reorders Tech Sector

-

The deal marks a victory for OpenAl CEO Sam Altman.

OpenAlT’s deal with Apple is
shaking up the competitive bal-
ance in the artificial intelligence
race.

By Deepa
Seetharaman,
Aaron Tilley
and Miles Kruppa

The new agreement, an-
nounced Monday, gives the
startup an important role in
Apple’s push to bring Al to its
vast population of users. At the
same time, Apple rival Micro-
soft—OpenAI’s most important
big tech partner—also is trying
to make headway in consumer
Al

The OpenAl-Apple collabora-

tion deals a setback to Google,
which has long paid Apple bil-
lions of dollars a year to be its
default tool for internet
searches.

The deal helps strengthen
OpenAT’s position at the fore-
front of the generative Al boom
and marks a win for Chief Exec-
utive Sam Altman. Weeks be-
fore he attended Apple’s an-
nouncement on Monday,
Altman was at a Microsoft de-
veloper conference where “Mi-
crosoft Loves OpenAl” flashed
on a screen with the word
“love” represented by a blue
heart.

Here is a look at what the
news means for some key play-
ers.

¢ What it means for Apple

Using OpenAl gives Apple a
chance to bring artificial intelli-
gence to the masses. It may also
help Apple sell more phones
and restore the reputation of its
voice assistant, Siri, as it devel-
ops its own Al models.

Apple shares surged 7.3%
Tuesday to $207.15. Its market
value jumped by $215 billion—
its largest ever one-day gain—
to a record close of $3.176 tril-
lion.

OpenAlI’s role with Apple is
limited. The startup will handle
some functions that Apple’s
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Yote on
Musk Pay

Comes
Down to

The Wire

The vote on Elon Musk’s $46
billion Tesla pay package this
week is so far too close to call,
with the automaker and billion-
aire racing to drum up support
in recent days.

By Emily Glazer,
David Benoit
and Corrie Driebusch

Tesla shareholders are ex-
pected to finish voting Thurs-
day on a 2018 pay package that
was set to award Musk stock
options worth billions of dollars
after he led Tesla to significant
growth in the last five years.

Votes have been trickling in
for weeks but it isn’t yet clear if
shareholders will sign off on
the package, according to peo-
ple familiar with the matter. It
will come down to how many of
Tesla’s individual investors cast
ballots, and how big institu-
tional investors vote at the last
minute, the people said.

Musk himself has been cam-
paigning to get the vote out,
tweeting on his X platform and
even attending meetings with
some large investors that he
usually skips. The chief execu-
tive has joined recent meetings
with proxy adviser Glass Lewis,
and investors including Van-
guard, State Street and Black-
Rock, alongside Tesla Chair
Robyn Denholm and others, the
people said.

Musk was supposed to talk
about the future of Tesla, not
lobby for his compensation in
those meetings, some of the
people said. But when asked,
Musk has addressed the com-
pensation debate and pitched
investors on why Tesla’s future
relies on his presence, accord-
ing to some of the people.

The campaign is an unusual
one. Musk’s pay package had
easily passed a vote in 2018,
with 73% of voted shares sup-
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Brash CEO Leads Quest
To Arm Ukraine Military

By ALISTAIR MACDONALD

Armin Papperger has said
his global arms giant plans to
risk Russian attack and set up a
factory in Ukraine capable of
churning out 400 new tanks a
year.

Such bold declarations have
become a hallmark of the 61-
year-old Bavarian, who has
emerged as a major player in
the weapons business and an
outspoken figure in a typically
reserved industry.

A keen hunter with a wave
of white hair, Papperger has
helped transform Rheinmetall
from an obscure German engi-
neering group into a global de-
fense giant.

Demand for Rheinmetall’s
military vehicles and artillery
shells has soared since Russia’s
invasion of Ukraine, giving the
company an order book worth
about $43 billion, triple what it
was at the end of 2021. Its stock
is up more than 400% since the
start of the war, outperforming
every other major Western de-
fense company.

Rheinmetall says hundreds

of vehicles and millions of
rounds of ammunition made by
the company have been sent to
Ukraine. This week it opened its
first repair and maintenance
center in the country.

Under Papperger, Rheinmet-
all has also pushed into in-de-
mand weapons, such as rocket
artillery, and entered the lucra-
tive U.S. market. So far it has
secured one key contract with
the U.S. military, and is in con-
tention for a second, larger
deal—a relative rarity for a for-
eign business.

But the higher profile has led
to some criticism, particularly
in a home country that retains
a strong postwar pacifist
streak. Antimilitary protesters
have descended on Rheinmet-
all’s factories and recorded raps
attacking the company, while
Papperger was directly targeted
in May when arsonists burned
down a garden shed at one of
his houses.

Papperger’s frequent pro-
nouncements also have irked
some peers and politicians.

“Mr. Papperger is making a
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Shadow Fleet of Old Tankers

Keeps Russian Crude Flowing

An armada of old tanker
ships has sprung up to move
sanctioned Russian and Iranian
oil, putting sailors in peril and
threatening environmental ca-
tastrophes.

By Costas Paris in
Athens and Joe
Wallace in London

At the center of this trade is
a surprising new player in
global shipping: Gabon, a na-
tion better known for its dense
rainforest and a recent coup
than maritime acumen.

The Gabonese ship registry
has ballooned to hold more
than 100 tankers, according to
ship brokers and owners, and
an official at an established ri-
val registry. Lloyd’s List Intelli-
gence estimates more than 70
of those vessels have obscure
ownership and form part of a
shadow fleet of tankers dedi-
cated to sanctioned oil trades.

Other ships sport banners
from Comoros—a tiny island
nation on the other side of Af-
rica off the coast of Mozam-

Last year, the Gabon-flagged Pabo burst into flames off

MALAYSIAN MARITIME ENFORCEMENT AGENCYAFP/GETTY IMAGES

e

the

coast of Malaysia, killing three crew members.

bique—or Cameroon.

In opting for these obscure
“flag states,” the shadow fleet
is sidestepping a system that
has long helped keep the
oceans safe, by ensuring ships
are properly insured and sea-
worthy, and that sailors are
well treated.

“It’s a major problem for all
of us. Many of these ships are

beyond the inspection and
oversight regime that the
world has constructed since
the big tanker disasters of the
’80s and ’90s,” said William
MacLachlan, partner at ship-
ping-focused law firm HFW.
“It is an accident waiting to
happen.”
Last year, the Gabon-flagged
Please turntopage B2
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Shadow
Fleet Moves
Russia Oil

Continued frompage B1

Pablo burst into flames off the
coast of Malaysia, killing three
crew members, according to
Malaysian officials. The empty
tanker was 26 years old, ac-
cording to a public maritime
database. Malaysian authorities
are still trying to figure out
who owned Pablo, the officials
said.

At least 17 crew members
have died in three accidents in-
volving Comoros-flagged ships
since 2022, according to a Wall
Street Journal tally of incidents
reported in shipping-industry
publications, including on a
boxship from Russia that split
in two.

Old vessels are prone to ma-
jor accidents and many ships in
the shadow fleet lack reliable
insurance, said Harry Theo-
chari, a senior consultant at
law firm Norton Rose Ful-
bright.

The Gabon embassy in Paris
didn’t respond to requests for
comment, and an official at its
Rome embassy hung up when
asked for comment. The Cam-
eroon embassy in Washington
and the Comoros U.N. mission
didn’t respond to requests for
comment.

The flag-state system grew
up after World War II, when in-
ternational maritime law made
these countries responsible for
ensuring ships followed rules
on safety, fuel quality, recycling
and working conditions.

Small states have long of-
fered sweeteners to shipown-
ers, such as cheaper registra-
tion fees, lower taxes and less
stringent checks. But over time,
the reputation of some tradi-
tional “flags of convenience”
has improved.

The new flags of conve-
nience pose a greater danger,
according to shipping execu-
tives. Ships flying the Gabonese
flag have called so rarely at Eu-
ropean ports that they aren’t
even on the blacklist, although
Comoros and Cameroon are.

The shift took off last year,
when Russia’s tanker fleet
needed new flags to skirt U.S.
sanctions enforcers. The migra-

tion from flags such as Liberia
helped Russia move crude to
buyers in India and China—and
keep funding the Kremlin’s war
in Ukraine.

Now, ships carrying these
new flags or sailing under false
flags make up as much as 15%
of all tankers at sea, shipown-
ers and brokers estimate. Since
Russia invaded Ukraine, Ga-
bon’s registry has grown six
times to become Africa’s sec-
ond-largest, according to data
from Clarksons, a shipbroker.

Gabon-flagged vessels have
been involved in ship-to-ship
transfers of Russian petroleum
in international waters off the
coast of Kalamata in southern
Greece since the war began, ac-
cording to Greek maritime offi-
cials. Gabon’s government out-
sources the shipping registry to
outsiders—a firm called Inter-
shipping Services LLC.

Intershipping is based in Aj-
man, the smallest member of
the United Arab Emirates, and
has representatives in Greece
and India. It says that with the
Gabonese flag it aims to offer
“a high-level registry at a very
competitive fee.” Intershipping
has been the authorized repre-
sentative of the Gabon mari-
time administration since 2018,
its website says.

Representatives for the Gab-
onese ship registry and Inter-
shipping Services didn’t re-
spond to requests for
comment. A person who an-
swered the phone at a U.A.E.
office for Intershipping said the
firm ran the Gabon registry
and was owned by Akram
Shaikh.

Shaikh is also linked to the
shipping industry of Comoros,
where he was made commis-
sioner for maritime affairs in
1999, according to the website
of Comoros Shipping Services.
That company says it is the au-
thorized maritime representa-
tive for Comoros in India.

The ships Gabon has taken
on include around 50 owned by
Russia-controlled Sovcomflot,
which had previously used Li-
berian flags, according to a
person with direct knowledge
of the matter. Russian state
tankers may have increased
their vulnerability to sanctions
because the company behind
Liberia’s ship registry is incor-
porated in the U.S.

Gabon also gained dozens
more vessels linked to the
shadow fleet, the maritime da-
tabase shows.

Number of ‘dark fleet’ vessels by the flag they fly
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CEO Helps
To Arm

Ukraine

Continued frompage B1

lot of announcements, he is
very loud,” said Sebastian
Schéfer, a German lawmaker
who sits on a parliamentary
commiittee that oversees a €100
billion defense fund. “Instead of
making big announcements,
Rheinmetall should deliver.”

More than a year after talk-
ing up the idea of a tank factory
in Ukraine, work on that facil-
ity—and several others Pap-
perger has talked about build-
ing—has yet to begin.

Schiafer added that Pap-
perger had told him last year
that the repair center—opened
this week—would be ready by
the winter. Meanwhile, a lot of
German-donated equipment
had to be repaired outside of
Ukraine, he said.

Rheinmetall’s local partner
in Ukraine, state-owned Ukro-
boronprom, said financing
hasn’t yet been raised for any
production sites.

Rheinmetall declined to
make Papperger available for
this article but a spokesman
said the company had “proven
that we are walking our talk,”
pointing to projects with the
German military and the sup-
plies sent to Ukraine.

The spokesman added that
Papperger has always said
Rheinmetall would first provide
service and maintenance in
Ukraine, with the production of
vehicles “promised for a later
phase” and the production of
tanks “to follow in a final step.”

Man of the moment

Born in Bavaria, the affluent
southern German state, Pap-
perger studied engineering in
Duisburg, a scruffy northern in-
dustrial city, before joining
Rheinmetall in 1990 in a qual-
ity-management role. He
worked his way up to become
CEO in 2013.

While direct, Papperger is
also said to be charming. He oc-
casionally takes clients and col-
leagues hunting for deer and
boar in a forest at the com-
pany’s test center in northern
Germany. Invitations are cov-
eted, and visitors are enter-
tained in a reception where
stag heads line the walls.

Rheinmetall has announced
plans to expand or build at
least eight factories in seven
countries, and Papperger has
met four different national
leaders in recent months, in-
cluding Germany’s twice. He
met Ukrainian President Volod-
ymyr Zelensky last year, swap-
ping his usual suit and silk
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CEO Armih Pé-pperger says hundreds of Rheinmetall-made vehicles have been sent to Ukraine.

scarf for jeans and a hoodie.

Some of Papperger’s asser-
tions have led to friction with
peers.

He angered fellow defense
manufacturer KNDS when he
said last year that the new Pan-
ther tank was entirely Rhein-
metall’s creation. KNDS said the
chassis of the Panther is based
on the Leopard tank, which the
two companies make together.

Papperger’s comments led to
a lawsuit, though the two par-
ties settled before it got to
court. Since then, Rheinmetall
has said the Panther is entirely
its own. KNDS didn’t respond to
a request for comment.

Rheinmetall’s moves to ex-
pand overseas also have drawn
scrutiny. Spain’s competition
authority in May said the com-
pany had “concealed informa-
tion” and “provided incomplete
and misleading” data related to
its 2022 acquisition of Expal, a
Spanish ammunition maker.

Rheinmetall, which was
fined €12 million, or $12.89 mil-
lion, said it was examining the
findings.

Papperger is willing to take
risks, such as investing sub-

Rheinmetall annual revenue
€8 billion
€7.2B

2015
Note: €1=$1.08

20 ‘23

stantial sums in research and
development, as opposed to
waiting for government support
as peers often do, said Sash
Tusa, an analyst at Agency
Partners. For example, he de-
veloped the Panther and stock-
piled the chemicals used in ex-
plosives at least a year before
Russia’s invasion of Ukraine,
which led to a surge in demand
for artillery shells, Tusa said.

‘Very bullish’

Papperger has said that as
soon as he saw images of Rus-
sian troops assembling on
Ukraine’s border, he prepared
his employees for war.

“I listened to my gut feel-
ing,” he told a German newspa-
per.

The purchase of Spain’s Ex-
pal, shortly after the start of
the Ukraine war, was timely.
Since the deal, the price of
155mm artillery shells has qua-
drupled, making ammunition
one of the industry’s most lu-
crative products.

When giving financial tar-
gets, Papperger often gives op-
timistic forecasts, analysts say.

Share price over the past year
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“He can be very bullish,”
Tusa said.

Rheinmetall is increasingly
focusing on the U.S., where Eu-
ropean companies have typi-
cally struggled to make head-
way. Last year it won a contract
for a fleet of military trucks,
and now it is one of two final
bidders, alongside General Dy-
namics, competing to replace
the Bradley fighting vehicle.

Investors have taken note.
Rheinmetall’s stock has risen
about 450% since Russia’s inva-
sion of Ukraine, outperforming
U.S. peers such as Lockheed
Martin, up around 20%, and
General Dynamics, up about
40%. BAE Systems, Europe’s
largest defense company, has
gained roughly 130%.

In a region where arms com-
panies typically keep a low pro-
file, “Rheinmetall was invisible”
before Papperger, said Nicholas
Drummond, a defense consul-
tant. “Defense needs to make a
noise because rearmament has
become urgent, and he is the
face of that,” Drummond said.

—Georgi Kantchev
and Chelsey Dulaney
contributed to this article.

Bond

Pickers Lure
Investors

Continued frompage Bl

hurt their popularity in recent
years, when the bond market
featured ultralow yields and
little volatility, driving a shift
toward low-fee, index-tracking
funds. Now, though, those fees
don’t seem as onerous, with
yields on even safe invest-
ment-grade bonds topping 5%
and their returns over short
periods swinging widely.

Also attracting investors:
Active bond funds have per-
formed well lately. Of nearly
1,700 actively managed bond
funds covering a range of in-
vestment strategies tracked by
Morningstar Direct, 74% beat
their benchmark indexes in
the past year. That is an im-
provement from the 18-month
stretch of the Fed’s aggressive
rate-hiking campaign, during
which 58% of bond pickers
lagged behind comparable
bond indexes.

William Ehart, a 62-year-
old personal-finance blogger
based outside of Washington,
D.C., is among those who have
turned to active bond funds
recently. Through his 401(k),
Ehart said he has been putting
a little over 5% of his salary
into the Vanguard High-Yield
Corporate Fund, which buys
the debt of subinvestment-
grade companies.

Ehart said he also owns
the Pimco Multisector Bond
Active ETF in another retire-
ment account. Hoping to re-
tire in about five years, he
said he wants to boost the
overall returns on his bond
investments, which are still

heavy in Treasurys.

“I always hear that active
bond managers have a better
chance of beating the indexes
than the stock investors do,
and it seems to make sense to
me,” Ehart said. The chief risk
of a high-yield bond fund is
that it will include companies
that are headed for bank-
ruptcy, but active managers
can try to avoid those busi-
nesses, he said.

Active managers’ fees often
erode that additional gain,
some financial advisers said.
And with money-market ac-
counts yielding more than 4%
nearly risk free, active bond
funds still face plenty of com-
petition from cash.

Some investors said ex-
change-traded funds help mit-
igate the trade-offs. ETFs of-
ten have tax advantages and
are easier to buy and sell than
mutual funds, because they
trade on exchanges like stocks.
Both asset managers and fi-
nancial advisers have em-
braced the structure, with
many Wall Street firms
launching ETF versions of
their active funds.

Active bond ETFs have
taken in $36.2 billion this year
as of June 7, more than the
full-year record set in 2023,
according to Matthew Barto-
lini, head of SPDR Americas
research at State Street Global
Advisors.

Todd Rosenbluth, head of
research at VettaFi, said that
the higher yields on even rela-
tively low-risk actively man-
aged bond ETFs were likely to
continue attracting investors
worried about navigating the
markets if and when the Fed
starts lowering rates. Rate
cuts that went beyond what
investors are currently expect-
ing would boost bond prices
by making existing debt with
higher payouts more appeal-
ing to investors.

“Because it’s unclear if and
when the Fed is going to be
cutting interest rates, inves-
tors have turned toward active
management to help squeeze

out as much income as possi-

ble through the benefits of
ETFs,” he said.

—Sam Goldfarb

contributed to this article.
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Singapore Airlines to Compensate
Passengers on Turbulent Flight

By KiMBERLEY Kao

Singapore Airlines has of-
fered an initial $25,000 in com-
pensation for passengers se-
verely injured on board its
London-to-Singapore flight last
month that experienced one of
the worst turbulence-related
accidents in aviation history.

The airline offered $10,000
to passengers who sustained
minor injuries from the May
21 incident. For individuals
medically assessed to have
sustained serious injuries, re-
quiring long-term medical care
and requesting financial assis-
tance, the airline will offer an
advance payment of $25,000
to address their immediate
needs, it said, which will be
part of final compensations
these passengers will receive.

Singapore Airlines Flight 321
encountered what the airline
described as “sudden extreme
turbulence” about 10 hours into
the flight from London to Singa-
pore and was diverted to Bang-
kok. A 73-year-old British na-
tional died, likely from cardiac
arrest, and more than a hun-
dred people were injured. The

The flight encountered what the airline described as ‘sudden extreme turbulence.’

Boeing 777-300ER jet had 211
passengers and 18 crew mem-
bers on board.

As of June 4, 20 passengers
were still receiving medical
care in Bangkok hospitals, ac-
cording to the airline.

“For those who sustained
more serious injuries from the
incident, we have invited them
to discuss a compensation of-
fer to meet each of their spe-
cific circumstances when they
feel well and ready to do so,”

SIA said.

The airline also said it will
refund airfares for all passen-
gers on board the flight and pay
compensation for delays in ac-
cordance with European Union
or UK. regulations.

GM Approves New

By MIKE COLIAS AND DEAN SEAL

The board of General Mo-
tors has authorized the repur-
chase of up to $6 billion in
shares in a new program that
builds on other moves in re-
cent months to appease share-
holders.

At a Deutsche Bank inves-
tor conference in New York on
Tuesday, GM Chief Financial
Officer Paul Jacobson said
that vehicle demand was
strong and that GM continued
to command stout pricing.

That will help the company
deliver second-quarter pretax
profit that should eclipse the

first quarter and outpace Wall
Street analysts’ forecasts, he
said. GM’s first-quarter pretax
profit, minus one-time items,
was $3.9 billion.

“May was a really, really
strong month for us,” Jacob-
son said, with the highest U.S.
vehicle sales in more than
three years.

At the same time, the com-
pany cut its forecast for elec-
tric-vehicle production this
year to a range of 200,000 to
250,000, from a previous
range of up to 300,000 EVs.
Jacobson said GM has over-
come earlier manufacturing
problems on new electric

models and is trying to match
supply to demand that is
weaker than the industry had
counted on.

The CFO also said GM will
invest $850 million into its
Cruise driverless-car division.
The infusion is meant to help
the San Francisco company
continue funding operations
through early next year as GM
explores other ways to fund
the business, including poten-
tial partnerships and outside
investment.

Some investors have ques-
tioned how long GM should
continue to pour money into
Cruise, which suffered a set-

$6 Billion Buyback

back last year that prompted
it to halt its robotaxi service.

GM has said some employ-
ees misled regulators about an
October incident during which
a pedestrian in San Francisco
was pinned under a Cruise car
and dragged 20 feet at a slow
speed, after having been hit by
a separate motorist’s vehicle.

Cruise has resumed testing
its cars on public roads, in-
cluding in Phoenix, Dallas and
Houston, with safety drivers
at the wheel.

“Getting momentum back
in the business is going to re-
quire some capital,” Jacobson
said.

IT Firm Atos

Says Yes to
Rescue Deal

The package comes
after a number of
tumultuous years
for the French firm

By PIERRE BERTRAND
AND MAURO ORRU

Atos accepted a financial-re-
structuring proposal from a
consortium including key
shareholder Onepoint to sal-
vage the debt-laden French IT
firm, outgunning a rival bid
from a group led by Czech bil-
lionaire Daniel Kretinsky.

The rescue package comes
after several tumultuous years
for a company with contracts in
France’s military and nuclear
industry that is also the cyber-
security provider for this sum-
mer’s Paris Olympics.

The group, which had four
chief executives since January
2022, has grappled with persis-
tently high debt, mired finances
and sapped investor confi-
dence. Atos’s stock lost nearly
93% of its value over the past
12 months.

Shares maintained their
slide even after the Onepoint-
led consortium proposal was
accepted, slumping 15% Tues-
day to €0.97, or about $1.04.
They traded as much as 4.4%
higher earlier in the session.

Onepoint, which formed a
consortium with some Atos
creditors that also includes
Butler Industries and Econo-
com, plans to inject €250 mil-
lion euros, or $269.2 million, in
equity into Atos, provide €1.5
billion in debt instruments and
bank guarantees and convert
€2.9 hillion of existing debt into
equity.

Atos’s decision to proceed
with the Onepoint consortium
comes after a series of acqui-
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sitions and investments

across Europe by Kretinsky,
who recently scooped up the
U.K’s Royal Mail postal ser-
vice after owner International
Distribution Services agreed
to be bought for almost $5
billion.

Earlier this year, a
Kretinsky-led consortium took
control of embattled French su-
permarket owner Casino Guich-
ard-Perrachon. In April, his EP
Corporate Group also agreed to
take a 20% stake of Thyssenk-
rupp’s steel business with the
possibility of increasing it to
50%.

Atos said Tuesday that it
would work with the Onepoint
consortium to reach a definitive
financial restructuring agree-
ment to be implemented by
July 2024. Existing sharehold-
ers would hold less than 0.1% of
the share capital after the fi-
nancial-restructuring is imple-
mented, it said.

The company is seeking to
restore profitability and im-
prove its credit profile, hoping
to regain a BB rating by 2026.

GSK Says Zantac Plaintiff
Voluntarily Dropped Lawsuit

By HELENA SMOLAK

GSK said a plaintiff in an
Illinois lawsuit against the
company voluntarily dis-
missed her case, one of many
legal disputes alleging its dis-
continued drug Zantac caused
cancer.

The British pharmaceutical
giant said late Monday that it
didn’t reach a settlement nor
made any payments in ex-
change for the voluntary case
dismissal.

The company said that the
trial was scheduled to start
Monday in Illinois

Separately, as expected,
the company filed an appeal
with the Delaware Supreme
Court, challenging a lower
court’s decision to allow jury
trials in Zantac litigation
within the state.

The lower court earlier this
month ruled to allow plain-
tiffs’ experts to present their
evidence at trial. GSK antici-
pates a decision on whether
an interlocutory review and
hearing of the appeal will be
granted this year.

GSK said the court’s ruling
concerning its Zantac drug,
jointly owned by several
pharmaceutical companies,
contradicts the application of
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The FDA in 2020 asked manufacturers to dlscontlnue Zantac.

the Daubert standard—a rule
governing the admissibility of
expert testimony—in Dela-
ware and federal courts.

GSK shed £5.51 billion,
equivalent to $7.02 billion, in
market value, when its shares
slumped more than 9% Mon-
day of last week following the
Delaware ruling, according to
FactSet.

The group’s London-listed
shares recovered 1.1% since
then, with the company’s
market value at around £66.9
billion as of Tuesday’s close.

Volatility in the share price

will likely persist over the
near term until there is some
further clarity around the size
and scope of potential dam-
ages,” Shore Capital Markets
analyst Sean Conroy said in a
market comment.

In 2020, the U.S. Food and
Drug Administration re-
quested manufacturers take
Zantac off the market.

The FDA concluded that
the drug’s ingredient, raniti-
dine, can form a cancer-caus-
ing contaminant, N-Nitrosodi-
methylamine, over time or
through heat exposure.
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Listen to a Podcast: Shein—Fast Fashion, Slow IPO

E Scan this code to listen to a podcast about how fast-fashion giant Shein’s

L pIans for a splashy public offerlng have failed. The purveyor of low- prlce

would be on of the biggest IPOs in years. But the divide between Beijing and
© Washington got in the way, as The Wall Street Journal’'s Shen Lu explains.
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Despite spending my early life in a shelter, there's no dog more

determined than me. Thanks to the National Disaster Search Dog

Foundation, if you're ever trapped under rubble after a disaster,

I'll find you. That's my job, and what | was born to do. You'll never find

a dog more dogged.

THE NATIONAL DISASTER SEARCH DOG FOUNDATION

Strengthening disaster response in America by rescuing dogs and partnering them

with first responders to save lives. Be Part of the Search™ today. Call (888) 4K9-HERO,
visit SearchDogFoundation.org, or write to SDF, 6800 Wheeler Canyon Road,

Santa Paula, CA 93060.

Victor

Active Search Dog

Rescued from Redding, CA.
Photographed by Shaina Fishman
at SDF's National Training Center.
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Alibaba Faces Tough Competition in Shift

The e-commerce
conglomerate is now
prioritizing growth
over profitability

By TracY Qu

Alibaba’s strategic shift to
prioritize long-term growth
over substantial near-term
profits is showing some early
success, but analysts say in-
creasing competition could
prevent the e-commerce giant
from regaining its past market
dominance.

Once a towering presence
in the booming Chinese e-
commerce market, the Hang-
zhou-based company had an
impressive 83% market share
when it went public in 2014.
This dominance has signifi-
cantly eroded, primarily due
to the onslaught of rising
competition and partly due to

its tepid approach to enhanc-
ing technology and pricing
strategies.

“So to some extent, we shot
ourselves in the foot by not
truly focusing on creating
value for wusers,” Alibaba
Chairman Joe Tsai said in an
interview with Nicolai Tangen,
chief executive of Norges Bank
Investment Management, on
the fund’s YouTube channel in
April.

The e-commerce giant said
in February that it is “in the
process of revitalizing Taobao
and Tmall Group,” and has
been strategically focused on
competitive pricing and in-
vested in technology upgrades
to improve user interface.

In May, Alibaba said its e-
commerce platform Taobao
had undergone “its biggest
update” in seven years to en-
hance customer experience for
the 618 shopping day sales
campaign from late May to

Alibaba’s quarterly revenue
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mid-June.

Taobao also canceled the
presales process for the 618
shopping festival, which many
consumers said made pur-
chases too complex. They also

upgraded the website layout
to make it easier for custom-
ers to buy and sell products.

Alibaba now “prioritizes
growth over profitability,”
which may put profitability
under pressure, Nomura ana-
lysts Jialong Shi and Rachel
Guo said, as they lowered
some of their earnings esti-
mates for the company.

Some of those growth ini-
tiatives appear to be showing
early signs of progress.

In its fourth quarter ended
in March, revenue from Ali-
baba’s China e-commerce unit,
Taobao & Tmall Group, in-
creased 4%, compared with
the 2% growth in the Decem-
ber quarter. The unit ac-
counted for nearly 42% of Ali-
baba’s group revenue.

“Basically, we are back in
growth. That’s a very impor-
tant message,” Toby Xu, Ali-
baba’s chief financial officer,
told analysts after the com-

pany released earnings in
May.

Citigroup analyst Alicia Yap
said there has been “initial
positive progress demon-
strated by reacceleration of
growth led by its strategic re-
investment.”

The current strategy might
have excited many, but ana-
lysts caution that competitors
like U.S.-listed PDD, which op-
erates an e-commerce plat-
form in China, TikTok owner
ByteDance and online short-
video company Kuaishou
Technology are making it
challenging for major players
such as Alibaba and JD.com to
expand their market share.

“We can see Alibaba made
some [strategy shifts] and it is
doing better than before,” said
Shawn Yang, senior research
analyst at Arete Research.
“But it’s also obvious that PDD
still stands out in terms of
first-quarter results.”

PDD’s first-quarter revenue
more than doubled to 86.8 bil-
lion yuan, equivalent to $11.98
billion, which is around 40%
of Alibaba’s group revenue.

Alibaba’s market share has
been steadily declining, falling
to 39.5% currently from 83% in
2014, according to data pro-
vided by market researcher
Insider Intelligence.

By comparison, Pinduoduo,
owned by PDD, has seen its
market share increase to 16%
from 11% in 2020. JD.com’s
market share has remained
between 16% and 18% during
the same period. Data from
ByteDance and Kuaishou
weren’t available.

“Investors may remain
doubtful about [Alibaba’s]
ability to deliver a turnaround
of its China e-commerce busi-
ness after having lost signifi-
cant market share in the past
few years,” Nomura analysts
Shi and Guo said.

China EV Stocks
Decline Amid

Tarift Concerns

By Jianut Huanc

Chinese electric vehicle
makers’ shares dropped in
Hong Kong amid concerns
that more countries could in-
crease tariffs on cars imported
from China.

XPeng’s shares were down
4% at 31.15 Hong Kong dollars,
or $3.99, Tuesday while Li
Auto was off by 2% in New
York and NIO lost 6%. Geely
Automobile and Great Wall
Motor were down 2% and
1.36%, respectively, in Hong
Kong.

The selloff came after Tur-
key’s trade ministry said Sat-
urday that it will impose a
40% additional tariff on im-
ports of cars from China. In-
vestors are also keeping an
eye on a European Commis-
sion announcement due this
week that will detail the EU’s
plans on tariffs for Chinese
cars.

The latest trade barriers for
Chinese cars come after the
Biden administration raised
tariffs on Chinese EVs to 100%

Share performance of Chinese
electric-vehicle makers
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from 25% last month.

Both Turkey and the EU are
key geographies for Chinese
EV makers looking to expand
beyond their home market,
marking the first foray abroad
many.

Chinese automakers made
up 9% of the Turkish market
from January to April this

e
SAIC’'s MG

Motor bran

year, data from Turkey’s Auto-
motive Distributors and Mo-
bility Association showed.
State-owned Chery and
SAIC’s MG Motor brand are
the top two Chinese players in
the Turkish auto market, with
20,782 and 7,185 units sold in
the first four months of the
year, the association’s data

is one of the top Chinese players in the Turkish auto market.

showed. SAIC’s shares were
down less than 1% in Shanghai
on Tuesday.

BYD entered the Turkish
market last November, selling
862 units in the first four
months of the year. Rival
Tesla sold 402 units.

While Turkey’s tariff hike
might not have a huge impact

on Chinese automakers ‘earn-
ings, it could be a sign of
more trade curbs to come.
That clouds the outlook for
companies’ expansion over-
seas right as the Chinese mar-
ket becomes increasingly com-
petitive and crowded.
“Investors are more con-
cerned that more countries

will follow the trend of raising
tariffs on China’s cars in the
near future,” CCB Interna-
tional analyst Qu Ke said.
That is of particular con-
cern as Chinese EV makers’
export volumes look set to
rise sharply this year and next
year, Bocom International
auto analyst Angus Chan said.

Musk Drops Lawsuit Against OpenAl

By BEN GLICKMAN

Elon Musk filed to with-
draw a suit against OpenAl
and its chief executive, Sam
Altman, that had challenged
the ChatGPT owner’s relation-
ship with Microsoft.

A lawyer representing

Musk on Tuesday filed a re-
quest for dismissal of the law-
suit in a California court with-
out prejudice, according to
court documents. Cases dis-
missed without prejudice can
be refiled.

Musk’s suit had alleged
breach of contract and breach

of fiduciary duty against Ope-
nAl and its two co-founders,
Altman and Greg Brockman,
among other things. Musk had
asked the court to order the
company to make all of its re-
search and technology open to
the public, fulfilling what he
argued was the company’s

founding mission.

OpenAl is governed by a
nonprofit board, which con-
trols the for-profit entity.
News Corp, owner of The Wall
Street Journal and Dow Jones
Newswires, has a content-li-
censing partnership with Op-
enAl

Tesla CEO
Pay Vote Too
Close to Call

Continued frompage Bl
porting it. But a Delaware judge
this year ordered the package
rescinded, saying the board’s
process wasn’t acceptable. To
try to overcome the judge’s ob-
jections, Tesla put the package
up for a fresh vote.

Tesla also plans to appeal
the ruling. It says Musk de-
serves the compensation be-
cause he successfully hit the
goals and shareholders
shouldn’t go back on the origi-
nal deal. The result could im-
pact Tesla’s shares, with some
investors worried it could
weigh on Musk’s willingness to
focus on Tesla compared to his
other businesses.

Big institutions, who nor-
mally sway the outcome, were
split in 2018 and most aren’t
expected to change their votes.
The vote is expected to come
down to individual investors
who have flocked to the stock
often thanks to Musk himself.

So far individuals are back-
ing Musk in big numbers. Tesla
has historically won more than
80% approval from individual
shareholders.

“I’'m an over-the-top capital-
ist. That’s my bias,” said Paul
Melihercik, a retired human-re-

ANGELO CARCONI/ANSA/ZUMA PRESS

How Tesla outside shareholders, by current stake, voted in 2018 on Musk’s pay package
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sources executive who bought
200 shares of Tesla a few years
ago through his financial ad-
viser and supports the package.
“If the board at the time signed
off on it, a deal is a deal.”
Others worry about what
Musk would do if he lost.
“Musk appears in the media

Elon Musk himself has been campaigning to get the vote out.

as a little bit of a loose cannon,
so there is a fear that if he
doesn’t win this he could do
something erratic,” said Wil-
liam Gannon, an ophthalmolo-
gist who lives in Dothan, Ala.,
and plans to vote his nearly 40
shares for the package.

To get individuals voting, the

_—0)

7%

company offered a raffle for
fans of Musk: a chance for a
tour of its Texas production
plant him on the day of the an-
nual meeting.

Offering incentives is rare
for shareholder votes, and
proxy experts couldn’t recall
another offer like Tesla’s. Pru-
dential Financial, the insurer,
has offered shareholders a
choice between a free tote bag
or planting a tree. (A company
can’t simply buy votes.)

Last week, Tesla tried a new
tactic to capture the attention
of Musk’s fans. The company
launched a video of voting in-
structions featuring Optimus,
the humanoid robot Musk has
touted as part of Tesla’s future.

Tesla needs a majority of
voted shares to approve the pay
package. Shareholders are also
voting on moving the com-
pany’s incorporation to Texas
from Delaware.

The U.K.-based low-cost computer

CARLOS JASSO/BLOOMBERG NEWS

maker’s stock began

trading on the London Stock Exchange on Tuesday.

Raspberry Pi Shares
Soar in Market Debut

By CHRISTIAN MOESS LAURSEN

Shares of UK. low-cost
computer maker Raspberry
Pi rose sharply above their
targeted price during their
initial trading day, a boost to
the London stock market af-
ter a string of recent defec-
tions.

The company on Tuesday
set its share price at 280
pence, the top end of its
range of 260 pence to 280
pence, implying a market cap-
italization of around £541.6
million, or about $689.6 mil-
lion.

It planned to raise around
£31.4 million from the initial
public offering. The shares
finished the day’s trading at
385 pence.

Raspberry Pi outlined its
plans to float on the London
Stock Exchange last month,
offering a boost to the City
bourse after a string of recent
defections.

“The addition of an estab-
lished, profitable technology
company is exactly what the
U.K. market needs to hope-
fully open the flood gates for
more tech firms to list in
London,” AJ Bell investment
director Russ Mould said in a
market comment last month.

Irish  building-materials

supplier CRH, which was
listed on London’s FTSE 100
index, moved its main listing
to New York in September,
while gambling group Flutter
Entertainment started trad-
ing in New York on Jan. 29.
German travel company TUI
AG shareholders approved the
company’s London delisting
plan in February.

China-founded online fash-
ion company Shein—valued
at around $66 billion in its
most recent fundraising
round last year—also has out-
lined plans to float in London,
giving the bourse a further
lift.

European IPO activity has
been heating up recently. In
early May, Jean Paul Gaultier-
owner Puig Brands soared
above the listing price in its
debut in Spain after the
world’s biggest initial public
offering so far this year.

Swiss skin-care specialist
Galderma also jumped on its
debut, while Italian luxury-
sneaker maker Golden Goose
also is set to go public this
year.

The total number of Rasp-
berry Pi shares to be sold
were valued at £160 million,
and represent around 30.7%
of the company’s ordinary
shares on admission.
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Calgary

City lures developers
with subsidies to
convert downtown
spaces to residences

By PETER GRANT

U.S. cities aiming to convert
half-filled office towers into res-
idential buildings are looking
north of the border to Calgary,
Alberta, which has one of the
most aggressive programs in
North America to promote
these conversions.

American officials have been
studying the Calgary program,
and some cities have even sent
delegations to visit the western
Canadian city. Early returns
show the promise—and limita-
tions—of conversion plans.

A plunge in oil prices be-
tween 2014 and 2016 sent va-
cancy rates soaring and com-
mercial-property values
tumbling in Calgary, a city of 1.3
million and the center of the
country’s energy industry.

Facing an enormous hole in
its property-tax base, Calgary in
2021 approved a conversion
program featuring an unprece-
dented subsidy of 75 Canadian
dollars, or about $55, a square
foot. Unlike many conversion
programs in the U.S., Calgary’s
plan has no major strings at-
tached, such as an affordable-
housing requirement.

Calgary’s experience holds
out hope for New York, San
Francisco, Chicago, Washington
and other U.S. cities that are
desperate for conversion pro-
grams to solve the twin prob-
lems of too much unwanted of-
fice space and not enough
housing.

“There is a network among
cities that are going through
this,” said Thom Mahler, Cal-
gary’s director of downtown
strategy.

Calgary can point to some
progress. In April, a 10-floor
building with 112 rental apart-
ments known as the Corner-
stone was the first former of-
fice to open as an apartment
building. Another 11 conversion
projects with more than 2,100
units are in different stages of
planning and construction.

But some of the city’s experi-
ences are sobering. Even with
Calgary’s subsidy, the econom-
ics of these conversions work
only because developers were

An oil crash between 2014 and 2016 sent commercial-property values tumbling in the Canadian city, above. Below, a before-
and-after comparison of the Cornerstone, a 10-floor former office tower converted to a 112-unit rental apartment building.

able to purchase buildings for
prices roughly equal to what
the underlying land is worth.

Many more budget-con-
strained U.S. cities might also
be hard-pressed to match Cal-
gary’s ability to offer cash for
these conversions. Instead,
places like Boston and New
York are offering benefits such
as tax breaks and =zoning
changes.

Meanwhile, a number of the
conversion projects in Calgary
are showing little progress.
That is partly because, as in the
U.S., construction and labor

costs have skyrocketed since
the city approved the subsidy.

“Three years ago, C$75 a
square foot was exactly the
right amount to bridge the
gap,” said Greg Kwong, who
heads CBRE Group’s Calgary re-
gion. “With the advent of
higher construction costs, that
C$75 really isn’t enough.”

A glut of office space mush-
roomed throughout North
America during the pandemic,
as companies adopted new
workplace strategies permitting
more remote work. The U.S. va-
cancy rate hit a record 13.8% in

the second quarter and is ex-
pected to continue rising as
prepandemic leases expire, ac-
cording to data firm CoStar
Group.

U.S. conversion programs
place more conditions on devel-
opers than in Calgary. Chicago
has moved forward with a plan
to offer developers $150 million
in subsidies to convert four
buildings. But that program re-
quires about one-third of the
units to be set aside as afford-
able.

New York state this spring
approved a housing package

Downtown Calgary office
vacancy rate, quarterly
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that includes a 90% tax break
for office-to-residential conver-
sions. That includes a large af-
fordable-housing requirement,
which continues even after the
tax break sunsets.

A decade ago, Calgary was
the North American city with
the most office space per cap-
ita. Packed with energy compa-
nies, the buildings contributed
heavily to tax collections that
enabled the city to provide a
high level of services.

That ended when energy
prices nosedived. Businesses
contracted, sending office va-

CLOCKWISE FROM TOP: TODD KOROL/BLOOMBERG NEWS; ASTRA GROUP & PEOPLEFIRST DEVELOPMENTS (2)

Pitches Dirt-Cheap Office Towers

cancy rates soaring above 30%.
Tax collections evaporated
along with building values, forc-
ing the city to make up the loss
by collecting more tax from
other commercial property.

Owners of those properties
showed up to meetings “with
pitchforks,” said Mahler. “They
were not happy about it.”

The conversion subsidy was
part of an effort to revitalize
the downtown that also in-
cluded an expanded convention
center, which officially opened
last week. Many of the develop-
ers who applied for the subsidy
were locals lured by the rock-
bottom price tags on office
buildings, often listed by insti-
tutional owners eager to part
with them.

Maxim Olshevsky, developer
of the Cornerstone, said he paid
about C$55 a square foot for the
building, which he estimated
was worth more than C$300 a
square foot before the oil bust.
Between the low price and the
subsidy, the project “wasn’t as
big a risk anymore,” he said.
“We said, ‘Let’s give it a go.”

Olshevsky, who has two
other conversion projects in the
works, said the key to success is
moving quickly. “The moment
you take possession, you are
bleeding 100 grand per month”
on electricity, security and
other expenses, he said. Some
of the projects running into de-
lays are suffering from “the pa-
ralysis of analysis,” he said.

For now, developers can’t
count on more money from the
government.

“We don’t have enough evi-
dence to [increase the subsidy]
at this point,” said Mahler. “If
the developers were to present
a case, we would consider it.”

Deep pockets also are impor-
tant, because Calgary doesn’t
pay the subsidy until the proj-
ect is finished.

“You need access to financ-
ing to make it through,” said
Sarah Itani, a vice president
with Cidex, a Calgary-based de-
veloper with two conversion
projects scheduled to open next
year. “Some are relying too
heavily” on the subsidy.

Developers gaining experi-
ence in Calgary conversions
predict that future projects will
be easier and less costly.

“We privately want to con-
tinue doing these even without
a [subsidy] program,” Itani
said.

BUSINESS NEWS

French Startup Mistral Al Raises $646 Million Funding

By MAURO ORRU

Mistral Al raised €600 mil-
lion, or about $646 million,
from Nvidia, Salesforce and
other investors as the French
startup looks to gain scale in a
market dominated by ChatGPT
maker OpenAl and Silicon Val-
ley giants.

The announcement comes a
month after The Wall Street
Journal reported that Mistral

AI was nearing a deal to raise
funds at a roughly $6 billion
valuation, handing the French
startup added fuel to challenge
big tech firms in the artificial-
intelligence race.

Backers include General
Catalyst, Lightspeed, Bertels-
mann Investment, Cisco Sys-
tems, International Business
Machines, Nvidia and Sales-
force Venture. The capital in-
jection underscores investors’

willingness to pour funds into
what they see as promising Al
startups that could one day
compete with bigger rivals like
Microsoft-backed OpenAl and
Alphabet’s Google.

Another startup, iGenius, is
seeking €650 million to bolster
its generative Al offering for
organizations in finance and
government. Founded in 2016,
iGenius counts Angel Capital
Management and Eurizon As-

set Management among its in-
vestors. The company, whose
valuation exceeds $1 billion,
has a presence in New York
and Milan.

Mistral Al said its new fund-
ing round brings the total
amount it raised in less than a
year to more than €1 billion as
the Paris-based company seeks
to expand its presence and
grow in the U.S. The invest-
ment should help the lean com-

pany with roughly 60 employ-
ees to recruit top talent and
expand internationally follow-
ing the opening of its Califor-
nia office.

The company, valued at over
$2 billion in December, was
founded a year ago by re-
searchers for Google and Meta
Platforms. Mistral had raised
just over $500 million from in-
vestors as of December, while
also committing to sell small

stakes to companies like
Nvidia, Microsoft and Sales-
force.

Chief Executive Arthur
Mensch said the latest invest-
ment safeguards Mistral’s inde-
pendence, which remains fully
under the founders’ control.

News Corp, owner of The
Wall Street Journal and Dow
Jones Newswires, has a con-
tent-licensing partnership with
OpenAl
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Johnson & Johnson, States Formalize

$700 Million Baby-Powder Settlement

By JosH BECKERMAN

Consent judgments were
filed on Tuesday in Johnson &
Johnson’s proposed $700 mil-
lion settlement related to
marketing of its talcum-based
baby powder.

The settlement with 43
state attorneys general, which
resolves claims of deceptive
marketing practices, is subject
to judicial approval. A tenta-
tive agreement was an-
nounced in January.

According to several attor-
neys general, J&J has agreed
to stop the manufacture and
sale of its baby powder and
body powder products that
contain talc in the U.S.

J&J no longer sells talc-
based baby powder. Last year,
J&J separated its consumer-
health business into a stand-
alone company, Kenvue, which
sells a cornstarch-based ver-
sion of Johnson’s Baby Powder.

The proposed settlement
doesn’t resolve personal-in-
jury lawsuits filed by thou-
sands of plaintiffs in various
U.S. courts, alleging that tal-
cum powder in Johnson’s

The_company no longer sells talc-based bo&y p

Baby Powder could cause in-
flammation that leads to ovar-
ian cancer. J&J has denied a
link between talc use and
ovarian cancer.

J&J said on May 1 that it
planned to file a third bank-
ruptcy case to resolve talc-
related liabilities if enough
injury claimants accept its
offer first.

“Consistent with the plan
we outlined last year, the com-
pany continues to pursue sev-
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eral paths to achieve a com-
prehensive and final resolution
of the talc litigation,” J&J’s
worldwide vice president of
litigation, Erik Haas, said.

The company “will con-
tinue to address the claims of
those who do not want to par-
ticipate in our contemplated
consensual bankruptcy resolu-
tion through litigation or set-
tlement,” Haas said.

Kenvue stock rose 1% on
Tuesday.
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Average Yields of Major Banks wammenze | Business Real Estate & Auctions
Type MMA 1-MO 2-MO 3-MO 6-MO 1-YR 2YR 25YR 5YR . . . .
’ To advertise: email sales.realestate@wsj.com or WSJ.com/classifieds
National average @wsj /
Savings 055 045 050 1.68 154 160 141 118 119
Jumbos 094 046 051 173 159 172 153 128 132
Weekly change FLORIDA MASSACHUSETTS
Savings -0.04  0.00 0.00 0.02 001 -0.02 001 0.03 0.00
Jumbos -0.04 -0.01 0.00 0.02 0.00 -0.01 001 0.02 0.00

Consumer Savings Rates

Below are the top federally insured offers available nationwide according to Bankrate.com’s
weekly survey of highest yields. For latest offers and reviews of these financial institutions, please
visit bankrate.com/banking/reviews. Information is believed to be reliable, but not guaranteed.

High yield savings

Bank Yield Bank Yield
Phone number Minimum (%) Phone number Minimum (%)
Money market account Six-month CD

MyBankingDirect $500  5.55 Merrick Bank $25,000 5.40
(516) 683-4100 (866) 638-6851

Forbright Bank $1 530 BaskBank,adivof Texas CapitalBank, NA  $1,000  5.35
(888)855-7788 (877)839-2265

Vio Bank $100 530  PopularDirect $10,000  5.35
(888)999-9170 (800) 274-5696

One-month CD One-year CD

Lone Star Bank $1,000 0.20  CIBCBankUSA $1,000 536
(713) 358-9400 (800) 662-7748

Presidential Bank, FSB $1,000 0.10  CFGCommunity Bank $500  5.31
(800) 799-1424 (888) 205-8388

BrioDirect $500  0.05 Bask Bank,adiv of Texas Capital Bank, NA  $1,000 5.30
(877)369-2746 (877)839-2265

Two-month CD Two-year CD

Lone Star Bank $1,000 0.20 Luana Savings Bank $2,000 4.76
(713) 358-9400 (800) 666-2012

Presidential Bank, FSB $1,000 0.10  FirstinternetBankofIndiana $1,000  4.76
(800)799-1424 (888)873-3424

State Bank of India California  $1,000  0.05 First National Bank of America  $1,000 475
(877)707-1995 (800) 968-3626

Three-month CD Five-year CD

Merrick Bank $25,000  5.40 First National Bank of America $1,000  4.50
(866) 638-6851 (800) 968-3626

Bask Bank,adiv of Texas Capital Bank, NA ~ $1,000 5.35 First Internet Bank of Indiana  $1,000 4,50
(877)839-2265 (888)873-3424

Popular Direct $10,000  5.30 Quontic Bank $500  4.30
(800) 274-5696 (800) 908-6600

High yield jumbos - minimumis $100,000

Money market account Six-month CD

Vio Bank 5.30 Merrick Bank 5.40
(888)999-9170 (866) 638-6851

UFB Direct 5.25 Popular Direct 5.35
(877)472-9200 (800) 274-5696

Western State Bank 515 America First FCU 5.25
(701) 277-5003 (801) 627-0900

One-month CD One-year CD

Lone Star Bank 0.20 GTE Financial Credit Union (U) 5.38
(713) 358-9400 (888) 871-2690

Presidential Bank, FSB 0.10 CIBCBank USA 5.36
(800) 799-1424 (800) 662-7748

State Bank of India California 0.05 CFG Community Bank 531
(877)707-1995 (888) 205-8388

Two-month CD Two-year CD

Lone Star Bank 0.20 Luana Savings Bank 491
(713) 358-9400 (800) 666-2012

Presidential Bank, FSB 0.10 First Internet Bank of Indiana 4.76
(800) 799-1424 (888)873-3424

State Bank of India California 0.05 TABBank 4.70
(877)707-1995 (800) 355-3063

Three-month CD Five-year CD

Merrick Bank 5.40 First Internet Bank of Indiana 4.50
(866) 638-6851 (888)873-3424

Popular Direct 5.30 Luana Savings Bank 438
(800) 274-5696 (800) 666-2012

America First FCU 5.25 Popular Direct 4.30

(801) 627-0900

(800) 274-5696

Notes: Accounts are federally insured up to $250,000 per person. Yields are based on method of
compounding and rate stated for the lowest required opening deposit to earninterest. CD
figures are for fixed rates only. MMA: Allows six (6) third-party transfers per month, three (3) of
which may be checks. Rates are subject to change.

Source: Bankrate.com, a publication of Bankrate, Inc, Palm Beach Gardens, FL 33410
Internet: www.bankrate.com

FLORIDA COMPLEX
OWNERSHIP

20 YR. NNN LEASE

7.65% CASH
+ 2% ANNUAL

PAID MONTHLY

ON CASH
INCREASES

CALL PATRICK:

214 995 2330

PusBLIC AUCTION

THURSDAY, JUNE 20™ AT 11:00 AM
MORTGAGEE'S SALE OF REAL ESTATE & SECURED PARTY SALE OF PERSONAL PROPERTY
e HADLEY, MASSACHUSETTS -°

% INVESTMENT PROPERTY %
i SINGLE STORY )
REGIONAL SHOPPING MALL

wiTH PARTIAL UPPER LEVEL
| HAMPSHIRE MALL OF HADLEY |

367-375 Russell Street (Route 116) HADLEY, MA
To Be Sold On The Premises

LAND: +46 Acres ® +2,640 S/F Frontage on Russell Street ® Corner of
Russell & Maple Streets e Paved Parking for +1,700 Vehicles ¢ Public
Water & Sewer e Traffic Light (Entrance) ¢ Professionally Landscaped
e Zoned: B (Business District) ® Parcel ID: 10D-001A-0000 e
IMPROVEMENTS: Single Story Regional Shopping Mall w/ Partial
Upper Level ® +469,644 Total S/F  +342,631 S/F of Leasable Space
e Tar & Gravel Flat Roof ¢ Ceramic Tile & Carpeted Floors ¢ Gas
Forced Hot Air Heat ® Central Air Conditioning e (4) Loading Docks
Street Signage ¢ Wet Sprinklered ¢ Individually Metered

AUCTIONS

MA Lic. #107

SULLIVAN

AUCTIONEERS « LLC

SULLIVAN
—8

ON-SITE FORECLOSURE AUCTION

HARWICH, MA

INVESTMENT OPPORTUNITY
22-Unit Motel/Efficiency Apartments

212 Route 28 (aka 212 Mass 28)

Thursday, June 27 at 3PM

37,897+ sf lot w/ parking for 16+ autos
Recently renovated & sprinklered.

See web for more details & terms of sale
Sullivan-Auctioneers.com ¢ 617-350-7700

MULTIFAMILY COMMUNITY

e - 2 e
384 units. Upscale. Suburban. Well
maintained. Nicely landscaped. Many
amenities. For sale by owner. Principals only.
Reply multifamily@kohenlawfirm.com

REAL ESTATE AUCTION
= JULY 31, 2004 =

3.19 ACRE VACANT PARCEL
N.W. CORNER OF 84™ AVE. S. & WEST
LINCOLN HIGHWAY + FRANKFORT, IL

Possible plan for up to 16 residential

units or re-zoning for commercial use.
Previously Priced Over $350,000
Suggested Opening Bid $185,000

FOR INFORMATION CONTACT
Rick Levin & Associates, Inc.
ricklevin.com « 312.440.2000

Perfect for 1031,
100% leased
Med Condo, NV.
$2.4K, 6% CAP,
7.5 yrs. left,
Dermatology Tenant,
Jeff@mpdnv.com

1% BROKER INCENTIVE OFFERED!!

Sale Per Order Of Mortgagee & Secured Party
Attorney Steven Weiss
Of The Firm of Shatz, Schwart and Fentin, P.C.
1441 Main Street, Springfield, MA
Attorney For Mortgagee & Secured Party
TERMS AND ORDER OF SALE
REAL ESTATE: $100,000.00 Initial Dep. Required At Time Of Auction In Cert. Or Bank Funds
Deposits To Be Increased To 5% Of Purchase Price Within 5 Business Days
5% Buyer’s Premium Applies
PERSONAL PROPERTY (TO BE SOLD IN ITS ENTIRETY):
$5,000.00 Deposit Certified or Bank Funds
10% Buyer’s Premium Applies
Other Terms To Be Announced At Time Of Sale

West Springfield, MA ¢ Philadelphia, PA
413-733-5238 * 610-853-6655
TOLL FREE 1-877-POSNIK1 * (767-6451)
MA Auc Lic #161 ¢ PA Auc Lic #AY000241L

OWNERSHIP ORDERS IMMEDIATE SALE
17,985 SF INDUSTRIAL ON 4.65 ACRES

Il| |H |l .‘11'. |

275 MAYVILLE AVE., TONAWANDA, NY 14217
OFFERED WITH A PUBLISHED RESERVE PRICE OF ONLY $595,000!

Built in 1973 this industrial refrigeration/cold storage building, currently used
as a refrigeration truck terminal, is ideal for a variety of uses. Located in an
opportunity zone, this masonry constructed building is one-story with 14’
ceiling heights. There are 20 exterior loading docks w/ levelers.
With 4.65 acres, there is plenty of room for expansion.

ON-SITE INSPECTION DATES:
THURSDAYS, JUNE 20, 27, JULY 11, FROM 1:00-3:00 PM

CHARTWELL FOR BROCHURE & TERMS 216.861.7200

THE WALL STREET JOURNAL.

NOTABLE COMMERCIAL PROPERTIES
(800) 366-3975

sales.realestate

@wsj.com

For more information visit: wsj.com/classifieds

© 2024 Dow Jones & Company, Inc. All Rights Reserved.
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MARKETS DIGEST

Dow Jones Industrial Average

38747.42 ¥120.62, or 0.31%
High, low, open and close for each

trading day of the past three months.

Current divisor 0.15221633137872

Session high
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Closep.

up

Session low
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Open ' |

Dividend yield

Last Yearago
Trailing P/E ratio 26.89 22.78
P/E estimate *

18.85
2.17

17.97
2.08

All-time high 40003.59, 05/17/24

Bars measure the point change from session’s open
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S&P 500 Index

5375.32 /.14.53, or 0.27%
High, low, open and close for each

trading day of the past three months.

ii;*u;'

T.

Last Yearago

Trailing P/Eratio* 2337 19.14
P/E estimate * 21.72  19.52
Dividend yield * 1.36 1.62
All-time high  5375.32, 06/11/24
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Nasdaq Composite Index

17343.55 / 151.02, or 0.88%
High, low, open and close for each

trading day of the past three months.

Last  Year ago
Trailing P/E ratio * 30.89  30.25
P/E estimate *f 28.05  28.37
Dividend yield ** 0.79 0.76

All-time high: 17343.55, 06/11/24
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Mar. Apr. May June Mar. Apr. May June Mar. Apr. May June
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; "Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3-yramn.  and Nasdaqissues from4 p.m.to 6 p.m.ET asreported by electronic NYSE  NYSE Amer.
Dow Jones trading sgrvices, securiFigs dealers and regional exchanges. Minimum Total volume® 856,982,846 19,897,661
Industrial Average  38795.71 38446.24 38747.42 -120.62  -0.31]] 4000359 3241759 133 28 40 sharepriceof $2and minimumafter-hours volume of 50,000 shares. Adv.volume™ 274,463,833 11,133,942
Transportation Avg  15083.46 14947.69 15022.27 -136.79 -0.90 [l 1669532 13556.07 40 -55 -07 Most-activeissuesinlate trading Decl.volume* 561,377,191 8,671,884
. i . Vol
Utility Average 921.32 912.96  919.86 513 -0.55 955.01  783.08 0.9 43 03 Company Symbol (%5]61)19 st Netchg f%d%‘) urs High Low IAs:uestraded i,ﬁgg iig
Total StockMarket  53123.72 52642.64 53118.02 110.23 0.21 53118.02 40847.04 216 11.2 6.1 GameStop CIA GME 143915 2967 -0.82 -2.60 3234 27.80 De;?:ec:s 1,749 g
Barron’s 400 112932 111813 112570 -3.62 -0.32]] 1166.53  907.97 16.3 50 3.6 NVIDIA NVDA  7,772.9 120.95 0.04 0.03 1150.00 119.26 Unchanged ’ % 1
Nasdaq Stock Market Monster Beverage MNST 7,116.1 5145 029 057 5150 51.02 New highs 57 3
Nasdaq Composite  17345.05 17107.99 17343.55 151.02 0.88 1734355 12595.61 27.8 155 7.2 Apple AAPL  6,900.3 207.22 0.07 0.03 207.89 202.87 New lows 63 3
Nasdag-100 19212.63 18966.56 19210.18 135.51 0.71 19210.18 1410957 289 142 111 Oracle ORCL  6,258.6 13510 1122  9.06 137.38 118.00  Closing Arms' 1.06 0.59
S&P Bank of America BAC  5519.6 3885 -0.01 -0.03 38.86 38.79 Blocktrades* 3,976 169
500 Index 537595 5327.25 537532 14.53 027 537532 411737 230 127 82 SPDRS&PS00ETFTrustspy  5386.0 536.95 unchi; 537.12 53639 Nasdag_ NYSE Arca
MidCap 400 291710 289023 291387 -1241 -0.4211 304636 232682 128 48 19 OlobalXRussell2000ETFRSSL 48725 79.04 unch.  79.04 7904 il volume'5,009,229,853 214,617,089
SmallCap 600 1287.27 127424 128501 -5.41 -0.42[1 1345.71  1068.80 57 -25 =27 Percentage gainers... Adv.volume*2,624,129,458 77,435,468
Other Indexes Oracle ORCL 6,586 13510 1122 9.06 13738 118.00 Decl.volume'2,339,457,349 136,744,330
- 1 traded 4,366 1,926
Russel 2000 202753 200607 202435 -7.27 036 212455 163694 68 01 -47 RentokiliitalADR R10 672 2895 203 754 2999 2692 =es A Lot 503
NYSE Composite  18037.53 17827.38 1791911 -11841 -0.66 [l 18388.26 1467578 144 63 2.4 Casey'sGeneralStores CASY 585 34567 19.14 586 349.93 314.00 : '
PTC PTC 615 18322 872 5.00 18322 17354 Declines 2261 1107
Value Line 588.08 581.77 58570 -2.38 -0.40[ 61581 498.09 343 -14 -51 ) ) ) . ) )
Kilroy Realt KRG 2662 3272 155 497 3272 3102 Unchanged 16 16
NYSEArcaBiotech ~ 5270.42 5185.68 5253.49  9.87 019 551146 454440 -39 -31 -42 NroyRealy : : : . : : New highs 107 160
NYSEArcaPharma  1063.61 105146 1058.68 -4.94 -0.46[ 106361 83732 226 163 125 ..Andlosers New lows 137 18
KBW Bank 101.41 99.63  100.09 -2.00 EEIN 107.64 7171 213 42 -82  petMedExpress PETS 559 404 -067 -1423 478 365 Closing Arms' 0.76 111
PHLXS Gold/Silver 136.89 13514 13671 -1.47 -1.06[M 15136 10294 106 88 -51  EveriHoldings EVRI 559 800 -037 -4.42 839 800 Blocktrades® 38,979 987
PHLXS Ol Service 83.13 81.80 8295 -0.08 -0.09| 98.76 7452 81 -11 73  Shift4 Payments FOUR  180.5 70.50 -2.85 -3.89 74.00 70.50  *PrimarymarketNYSE,NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 5374.21  5287.05 536538  2.98 006 536538 3185.18 457 285 187 NavigatorHoldings  NvGs 671 1558 -058 -359 1622 15.00 ‘<TR‘N>ACOITDEHSOH‘Ofthe"fumhbﬂOfadvancmgdaf‘f““”/‘gg
. . issues with the volume of sharesrising and falling. An
Cboe Volatility 13.47 12.78 1285 0.11 0.86 21.71 11.86 -12.0 3.2 =64  MagnoliaOil & Gas MGY 66.9 2390 -0.81 -3.28 2471 23.90 Armsafless than Lindicates buying demand;above 1
'-ﬁasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
; o o — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg % chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World MscIACWI 79393 -082 -0.10| 92 Airship Al Holdings AISP 462 148 4713 1432 134 580  VisionaryHoldings GV 340 -167 3294 885 152 518
MSCIACWIex-USA  329.53  -252 -0.76 41 BlueWorld AcanCIA BWAQ 949 267 3915 1561 600 -105  TargetHospitality TH 720 -331 -3148 1673 611 -521
MSCIWorld 3479.94  -228  -0.07| 9.8 Kidpik PIK 369 086 3039 1070 155 155  GreenwaveTechSolns GWAV 205 -0.86 -29.55 16800 177 -983
MSCIEmerging Markets  1065.70 -463  =0.431 41  sonderHoldings SOND 405 091 2898 1379 233 -690 QXO QX0 17299 -62.62 -2658 290.00 23.92 6113
Americas  MSCIACAmericas  2018.86 45 022 113 Trinity Biotech ADR TRB 290 062 2719 550 149 -820  BigTreeCloudHoldings DSY 278 -0.83 -2299 1347 171 -731
Canada S&P/TSX Comp 21887.34 -182.42 -0.83H 4.4 Akari Therapeutics ADR AKTX 314  0.62 24.60 550 1.08 -0.6  ContangoOre CTGO  19.64 -528 -21.19 3245 1403 -345
Latin Amer. MSCIEM Latin America 2217.06 9.38 0.43 -16.7  GardenStage GSIW 805 155 2385 1599 420 .. Rapport Therapeutics RAPP  20.85 -534 -2039 2711 18.00
Brazil Bovespa 121635.06  875.55 0.73 -9.4  GameStopCIA GME 3049 566 2280 6483 9.95 131  ProKidney PROK 242 -0.60 -19.87 1351 112 -79.2
Chile S&PIPSA 354637  -43.69 -1.22[M 2.3 U-BXTechnology UBXG 1162 214 2257 1647 3.92 w  CoreCivic w1186 -293 -19.81 1654 9.02  29.8
Mexico S&P/BMV IPC 53134.06 11.48 0.02 -7.4  lIrisEnergy REN 1235 204 1979 1247 279 2450  MIND Technology MIND 453 -110 -19.54 810 4.01 -421
EMEA STOXXEurope 600  517.29 -487 -0.93H g0 BiteAcquisition BITE 1113 183 19.68 1350 6.50 7.5  Hudson Acquisition| HUDA 1520 -3.46 -1854 2330 1031 473
Eurozone  Euro STOXX 511.75 575 -1.11H 7.9  BlackDiamond Therap BDTX 610 099 1937 7.66 162 1811  CareCloud CCLD 264 -057 -17.76 380 0.68 -12.6
Belgium Bel-20 3857.98 -3281 -0.84H 41 DirectDigital DRCT 315 051 1932 3588 196 -1.6  AERWINS Technologies AWIN 361 -0.69 -16.05 7440 212 -92.8
Denmark  OMX Copenhagen20 2871.50 2139 -0.740 25.7 Beneficient BENF 372 059 1885 52720 186 -99.2 ReTo Eco-Solutions RETO 249 -046 -1559 7360 0.86 -82.5
France CAC40 778921 -10477 -133M 33  Global Star Acquisition GLSTU 1400 207 1735 1441 1051 302  FractylHealth GUTS 558 -092 -1415 1450 558
G DAX 18369.94 -124. -0.68 9.7 =
lsi:zlany Tol Aviv 1978.63 124.95 CI!sed 61 Most Active Stocks Volume Movers Ranked by change from 65-day average*
Italy FTSEMIB 3387448 -667.53 -1.930 11.6 Volume % chgfrom —Latest Session— ——52-Week— Volume %chgfrom —Latest Session— ——52-Week—
Netherlands AEX 921.25 345 '0-37' 171 Company Symbol (OOO) 65-dayavg Close %chg High Low Company Symbol (000) 65-dayavg Close %chg High Low
Norway OsloBorsAll-Share 163034  -1338 -0.810 73 Nauticus Robotics KITT 542,797 37761 0.27 16.93 249 011 GlobalXRussell2000ETF RSSL 4922 19564 79.04 -030 80.55 78.46
South Africa FTSE/JSE All-Share 7607730 -110.86  -0.15| _11 TrioPetroleum TPET 235290 10535 036 56.35 197 008 IQMacKayESGCorePIBd ESGB 1775 8483 2073 0.04 2120 19.46
Spain IBEX 35 1117550 -181.70 -1.60MH 10,6  NVIDIA NVDA 221,051 -54.9 12091 -071 12559 39.23  Blue World AcgnCIA BWAQ 1711 6072 949 3915 1561 6.00
Sweden OMX Stockholm 982.85 327 -033l g9 Apple AAPL 169451 1775 20715 7.26 207.16 164.08 AB ShrtDurationHiYId SYFI 273 5311 3501 -027 3535 34.94
Switzerland Swiss Market 1207292 -6 4.82 0531 g4 GameStopClA GME 137497 2728 3049 2280 64.83  9.95 Blueprint Chesapeake TFPN 873 3652 2565 049 27.85 23.79
Turkey BIST100 10051.37 53.46 0.53 346  Nuburu BURU 102911 5340 017 -864 215 011 IQCBRENextGenRealEst ROOF 145 2013 1901 -046 2071 1655
UK. FTSE100 8147.81 -80.67 -0.98M 5.4  SelinaHospitality SLNA 99,059 1495 0.09 33.07 162 0.04 iShMSCIEmgMktsSC EEMS 508 1988 60.28 -0.13 6178 5151
UK. FTSE 250 2026685 -179.19 -0.88H 2.9  ProShUltraProShrtQQQ  soaa 98424  -259 9.03 -206 2334  9.02 Horizon Space Acgnl HSPO 351 1713 1099 009 1099 10.34
Asia-Pacific MSCIACAsiaPacific  179.12 0611 57 Airship Al Holdings AISP 96,269 72645 4.62 4713 1432 134  FirstTrinnovation Ldrs ILDR 93 1606 2259 030 2264 1598
sia-Pacific sia Pacific gl -110 -0 - /" Kaixin Holdings KON 85993 31487 018 2803 552 011 1QCandriamintiEq ias| U5 1563 2992 091 3053 2454
Au.Stra“a S&P/AS)S 200 ) 775540 -104.62 -1.33 22 “Volumes of 100,000 shares or more are rounded to the nearest thousand *Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3028.05 -23.23 -0.76H 18 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 18176.34 -190.61 -1.04H 6.6 E Scan this code
India BSE Sensex 7645659  -33.48  -0.04| 58
Japan NIKKEI 225 39134.79 96.63 0.25 16.9 ~=% Get real-time U.S. stock quotes and CURRENCIES & COMMODITIES
Singapore  Straits Times 3309.21  -1287 -0.391 21 track most-active stocks, -
SouthKorea KOSPI 270532 415 015 19 new highs/lows, mutual funds and Currencies
Taiv_van TAIEX 2179212 -66.26  =0.301 215 ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand __SET 131610  -247 =019 =7.0 All are available free at WSJMarkets.com U, Uss,
Sources: FactSet; Dow Jones Market Data — Tues — YDchg — Tues — YDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong  .00003930 25443 4.8
CREDIT MARKETS Argentina peso 00119021303 116  Europe
Brazil real 1864 5.3661 10.6 CzechRep.koruna  .04345 23.017 2.9
- Canada dollar 7268 1.3759 3.9  Denmarkkrone 1440 6.9447 25
Consumer Rates and Returns to Investor Treasury yield curve \I(=orex Radc¢”a wl Chile peso 001083 97323 55 Euroareacuro 10741 9311 28
Yield to maturity of current bills, en, euro vs. dollar; dollar vs. Colombiapeso .0002523963.50 2.3  Hungary forint .002718 367.92 6.0
U.S. consumer rates SeleCtEd rates notes and bonds major U.S. trading partners Ecuador US dollar 1 1 unch Icelandkrona 007184 139.20 24
A consumer rate against its New car loan Mexico peso .053818.5810 9.5  Norway krone .093510.6940 5.1
benchmark over the past year " 6.00% Uruguay peso .0255139.2000 0.4  Polandzloty 2475 4.0402 2.6
Bankrate.comavg': 7.94% Tradeweb ICE 16% Asia-Pacific :wedenlkm::fa lg‘iig 1033% z;
First Command Bank 5.74% ~ _Tuesday Close 5.00 Australiadollar 6605 15140 32 Switzerlandfranc 1. : 5
10005 Fort Worth, TX 888-763-7600 8 WS Dollar Index China yuan 1380 72477 19 Turkevlra 0305 323562 W8
. 4.00 Ukraine hryvnia .0247 40.5500 6.3
Prime rate 9.00 Firstrust Bank 5.9% One year ago 0 A M Hong Kong dollar 1280 78139 01 pound 1.2741 7849 -0.1
v ) Philadelphia, PA 800-220-2265 3.00 A, _.w_ —-.4 India rup_ee . .01196 83.609 0.5 Middle East/Africa
T — - - . Indonesiarupiah  .0000613 16304 5.9
8.00 Wilmington Savings Fund Society, FSB 6.99% 2.00 Euro Japanyen 006364 157.13 114  Bahraindinar 2.6527 3770 0.01
Wilmington, DE 888-973-7226 Kazakhstantenge .002217 451.11 =0.9  Egyptpound .0210 47.5611 53.8
Newearloan - CombridgeSavingsBank 2066 oo odB 6 Lo QR SRR RO CREE 2 30 O
Lo vt a1y, ko Cambridge MA 888-418-5626 1 thg i )6 12357102030 2023 2024 NewZealanddollar 6143 1.6279 2.9 Omansulrial 25975 3850 unch
T ASONDJFEMAMJ PNC Bank 7.09%  monthts) - years Pakistan rupee 00359 278.625 -0.9  Qatarrial 2746 3.642 -0.04
2023 2024 Washington, DC 888-PNC-BANK maturity Philippines peso .0170 58.700 6.0  SaudiArabiariyal 2666 3.7505 0.01
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7391 13530 25  SouthAfricarand .053818.5956 1.6
—Yield/Rate (%)~  ——52-WeekRange (%) — 3-yrchg . . SouthKoreawon .0007253 1378.72 6.5
Interest rate Last (®)Weekago Low O 2 4 6 8 High (pctpts) COrporate BorrOWIng Rates and Ylelds Srilankarupee  .0032922 303.75 -6.2 Close NetChg %Chg YTD%Chg
Federal-fundsratetarget 525550 525550 | 5.00 550 | 5.25 — Vi) — — 52 Week — TotalRetum () | Lomandolar Qaues 32350 WSJ Dolarindex 3555 _0.12 0.12 SEE0
Primerate” 850 850 8.25 ®3850 | 525 Bond total returnindex Close Last Weekago High  Low  52-wk  3-yr ’ ) i Sources: Tullett Prebon, Dow Jones Market Data
;°FR ot _ g;i gii ggz N ggg :Z: US.TreasuryBloombers' 2149285 4670 4550 5120 4040 0967 -3366 | Commodities
foney market, annualyeld ; : : o1 Y US.TreasuryLong Bloomberg 3083590  4.660 4540 5280 3920 -5.057-10.108 — Tuesday — 52-Week YTD
Five-year CD, annual yield 284 287 | 277 ° 287 239 Close Netchg %Ch High Low  %Chg  %ch
g g g 4 g
30-yearmortgage, fixed 750 740 | 7.01 & 828 | 440  AdgregateBioomberg’ 2041460 5.080 4.960 5740 4490 2466 -3.066
15-year mortgage, fixed' 6.88 6.93 6.34 o 742 449 Fixed-Rate MBS, Bloomberg*2012.438 5300 5170 6.050 4.620 1.811 -3.032 DJ Commodity 1037.86 251 0.24 1079.94  934.97 9.98 8.36
Jumbo mortgages, $766550-plus’ 7.60  7.47 | 7.07 5 833 | 449  HighYield100,ICEBofA  3604.684 7.043 7.082 9.101 7.030 9.694 1.861 Refinitiv/CCCRBIndex 29275 136 047 30023 258.09 1224 10.96
Five-yearadjmortgage (ARM)' 6,65  6.69 | 6.04 o 716| 344  MuniMaster,ICEBofA 582.055 3592 3.659 4311 3.038 2.601 -1.125 Crude oil, $ per barrel 7790 016 021 9368 6770 1222 872
New-car loan, 48-month 7.94 . 7.90 | 7.26 N 7-94 393 EMBIGlobal JP.Morgan  859.855 7793 7719 8842 7205 8726 -2.521 Naturalgas,$/MMBtu 3129 0223 767 3575 1575 3372 2446
Bankra}e.comratesbg}sed on survey of over 4,800 online banks. *Base rate posted by 70% of the nation’s largest “Bloomberg yield data as of 06/10 Gold 207 020 1 0 1
banks.F Excludes dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services old, $ per troy 0z 07.50 02 001 243350 1816 8.66 1188
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COMMODITIES wsj.com/market-data/commodities
Contract Open Contract Open Contract Open
FUtures ContraCts Open__ High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest
Metal & Petroleum Futures Sept 629.75  652.75 62875 646,60 1600 113420  Canadian Dollar (CME)-CAD100,000;$ per CAD Sept_ 39316 39346 38891 39201 -138 3,430
T Open Wheat (KC)-5,000 bu; cents per bu. June 7270 7275 7252 7273 0004 258,686  Mini S&P 500 (CME)-$50 xindex
oven High i Low  Sette  Cha intarer Uy 643.25  659.75 639.50  655.00 1125 80,000  Sept 7286 7291 7268 7288 0005 45218  june  5369.75 538625 A 533450 538400 1275 2,113,765
R P 9 g Sept 656.00 670.75 652.00  666.00 9.50 78,660 British Pound (CME)-£62,500; $ per £ Sept 543400 545025 A 539850 5448.25 13.00 118,174
Copper-High (cMX)-25,000 Ibs; $ per Ib. Cattle-Feeder (CME)-50,000 Ibs; cents per Ib. June 12728 1.2752 12706 12747 .0013 215,828 Mini S&P Midcap 400 (CME)-$100 x index '
June 44655 45170 44655 45230 -0.0335 2,054 Aug 258.925  260.000 257.275 257.650 -1.000 23,059 Sept 12741 1.2760 12714 12754 0013 47,635
Sept 45565 45610 44355 44940 0.0500 108,224  Oct 260500 261275 258950 259225 -975 7880  Swiss Franc (CMEy.CHF 125000;$ per CHF June  2930.80 293240 2888.80 291610 -1430 38,346
: , ,000; $ per
Gold (CMX)-100 troy oz; $ per troy oz. Cattle-Live (CME)-40,000 Ibs; cents per b. June 11163 11170 L1128 11154 -0010 84457  SePt  2927.80 2962.50 292250 294320 -14.0 36
June 2300.00 2314.10 2298.60 2307.50 -0.20 529 June 184175 184.475 183275 183750 -175 10,898 Sept 1181 11285 11244 11270 -0010 15961 Mini Nasdaq 100 (CME)-$20 xindex
July 231570 2325.20 230330 231460 -050 2288 Aug 179.975  180.450 178650 178925 -1.050 125749  Australian Dollar (CME)-AUD 100,000; $ per AUD June 1910725 19257.50 A 18994.50 19242.25 13250 241,692
Aug 232950 233730 231450 232660 -040 356712  Hogs-Lean (CME)-40,000 bs; cents per b. Sept 1935575 19510.25 A 19248.25 1949650 134.00 12,243
June 6611 6615 6590 6613 .0004 174,257
Oct 2350.20 2359.60 2337.60 2349.10 -050 19,375 June 92.250  92.300 91.850  91.950 -300 12,612 Sept 6629 6632 6607 6629 0004 31875 Mini Russell 2000 (CME)-$50 x index
Dec 237330 2382.30 2360.00 237160 -070 41950  Aug 90.600  90.600 89.025  89.100 -1.125 71,247 Mexican Peso (CME)-MXN 500,000; $ per MXN June 2035.80 2037.40 2005.60 202770  -8.20 460,221
Feb2s = 238350 240400 ~ 238220 239400 -070 679  Lumber (CME)-27500 bd.ft,$per,000bd.ft. June 05477 05483 05366 05408 -.00039 221,038  Sept  2059.60 2059.70 202810 205040 -820 5772
Palladium (NYM)-50 troy oz, $ per troy oz July 50750 507.50 49450 49550 -1500 8217 gept 05400 05404 05288 05330 -00039 52,697  MiniRussell 1000 (CME)-$50 xinde ' '
June 909.50  909.50 909.50  876.90 -19.50 4 Sept 52000  524.00 50650  507.50 -1650 3,120 . : o i : i ' xindex
P , Euro (CME)-€125,000; $ per € June  2914.80 293440 A 2907.90 293400 670 6,154
Sept 91450  914.50 887.00 89040 -20.10 25467 - - g . . - /
pt X Milk (CME)-200,000 Ibs, cents per Ib. 10768 1 10723 10747 -0019 558203
Platinum (NYM)-50 troy oz; $ per troy oz. June 0768 1.0777 07 . 0019 558, Sept 293200 296230 A 294710 296140  6.20 2
Y 02, > pertroy June 172 1989 1967 1978 08 4019 g 10815 10822 10769 10792 -0020 126,735
June 1028.00 1030.50 1028.00  955.60 -16.90 25 July 2059 20.85 2038 2053 -08 5006 ep ! . ! . : g U.S. Dollar Index (ICE-US)-$1,000 x index
July 978.90  978.90 95400 95890 -17.80 63236  Cocoa (ICE-US)-10 metric tons;$ per ton. June 10513 105.44 10507 10520 .09 25705
JSIIver(CM;(g)-ISS,gOOtzrgségsz.ﬁpertr%i?s 0133 06 s July 9,597 10,055 9597 9910 223 19,534 Sept 10473 105.06 10470 10482 .07 12,143
une - : : -233 U Sept 8815 9,363 8815 9254 338 43347 Mini DJ Industrial Average (CBT)-$5 xindex
July o 29.950 29985 29135 29.231 0643 112319 Coffee (ICE-US)-37500 bs; cents per Ib. June 38398 38932 gec 384)181 38794 135 103,149 Source:FactSet
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl. July 22160 224.70 21885 22055 -85 56,919 ' )
July 7812 7836 7722 77.90 016 240,326 Sept 222.05  225.50 219.85 22145  -55 101,252
éug'c Z?g ;;Zg ;2% ;;gg ggé ;gzgig Sugar-World (ICE-US)-112,000 Ibs; cents per Ib. B d |
ep! . . - . . , July 1870 18.95 1859 1879 .16 226,670 i .
Oct 7660 7693 7588 7658 029 127817 ot o6 1oe Ne w16 v ONAS | wsj.com/market-data/bonds/benchmarks
gec - ;i;; ;i;ﬁi ;ggg ;igg ggé %ggg;g Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. T k. B d B h k
ec’ . . . . - , Sept 3750 3753 3750 3749 33 2,079
NY Harbor ULSD (NYM)-42,000 gal; $ per gal. Cotton (ICE-US)-50,000 Ibs; cents per . racking bond benchmarks
f\uu'; giigg %3‘;?’2 gf&;‘; ggg gg‘;g 2532‘5‘ JDuly ;i% ;g;g ;ii% ;gg Zi 1232;51 Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
. . . X 8 . 4 ec . . X X - ’ i i
Gasoline-NY RBOB (NYM)-42,000 gal; § per gal. Orange Juice (ICE-US)-15,000 Ibs; cents per b highs and lows for different types of bonds
July 24265  2.4296 23869 24089 -.0020 99,081 July 43155  435.70 40935  409.60 -19.75 6,742 Total Total
Aug 24107 24155 23753 23957 -.0026 94,523 Sept 42705  430.95 406.05 40645 -19.45 3,381 return YTD total — Yield (%) — return YTD total — Yield (%) —
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. close return (%) Index Latest Low High close return (%) Index Latest Low High
JAuly %gig ggi A ggg? ;igg 552 5(1)2;% T e d ket Bl b d d Mortgage-Backed Bloomberg Fixed Income Indices™
ug 8 . . 8 - 2 Broad Market Bloomberg Fixed Income Indices™ i
Sept 3020 3193 A 3.008 3167 209 186,722 Ultra Treasury Bonds (CBT) - $100,000; pts 32nds of 100% 9 12 M Backed
oct 30 325 A 307 326 19 14308 ne L0 14240 173130 126220 1050 32109 | 904146 L0 US.Agaregate 5080 4490 5740 201244 1.2} ortgage-Backed 5,300 4620 6.050
Nov 3394 3560 A 3387 3531 184 109,762 ep! - - - - -09.0 1,676, - - i
March25 349 3627 4 3482 3599 137 93603 Ireas"r’{g%godsff?g?mo'o%?;ptfsgz"ii?ffq%()% o s U.S. Corporate Indexes Bloomberg Fixed Income Indices 1988.58 -1.1' Ginnie Mae (GNMA) 5310 4640 6.020
une - - - - X 3 R .
Agriculture Futures %Ztasur;llslgzgs (15;}2)62100001016;27302 J%ﬁé%w 2601637102 | 3104.26 -0.5' U.S. Corporate 5520 5020 6430 118354 1.2' Fannie mae (FNMA) 5290 4.620 6.050
- ,000; pts 32nds of b ; -0. Freddie Mac . . .
JC(IJI’n(CBTz-Eéo%Obuzgggtssperbu, w000 aods s g ME DS 1900 W0oas 10900 145 350 301448 |07  Intermediate 5430 4950 6350 1829.70 07| (FHLMO) 5.230 4540 6.190
uly . . . . 2. 2 Sept 109-025 109190 109-025 109-175  14.5 4,317,189 ol Longterm 582.06 -1.1 Muni Master 3592 3.038 4311
Dec 46750 47125 46450 46525 -300 467,036  5Yr, Treasury Notes (CBT)-$100,000; pts 32nds of 100% 405240 29 9 5690 5160 6600 1
Oats (CBT)-5,000 bu; cents per bu. June 105-262  105-292 105-205 105-285 80 2161 589.71 -1_6l Double-A-rated 5130 4540 5760  410.38 -Z.Ol 7-12 year 3.363 2721 4.097
July 33850 34075 333.00 334,00 50 1,685 Sept 105-312 106-095 105-312  106-082 8.7 6,275,533
Dec 35850  366.75 35575 35640 -2.00 1,419 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% 839.12 -o.1| Triple-B-rated 5710 5250 6700 471.66 -0.9| 12-22 year 3.823 3388 4742
Soybeans (CBT)-5000 bu; cents per bu. June 101-225 101-239 101-209 101-237 2.9 605 " - 22-p
S P A st Tt s0sma | FlohVieldBonds KEB0TA wrso 03| pusyer 45 4 52
ov X 3 . X =/. ) ay Federal Funds (CBT)-$5,000,000; 100 - daily avg. i i i U
Js?ybeanlg\gseg(l)(cag?l-%omnsﬁggét%]_ 15030 570 157060 June . 946700 94.6725 946700 94.6700 176403 | 23680 |21 HighYield Constrained 7.943 7.620 9560 ~ Global Government J.P. Morgan
uly . ; . 30 -8. ) July 94.6750  94.6750 94.6700  94.6750 349,421 3.0 Triple-C-rated ; 533.78 -1.8 Global Government 3560 2950 3.810
Dec 35810 360.30 35320 35410 -450 141,728 Three-Month SOFR (CME)-$1,000,000; 100 - daily avg. 22256 l P B0 12616 1555 l
Soybean Oil (CBT)-60,000 Ibs; cents per Ib. March  94.6475 94.6475 94.6450 94.6475 0025 903,652 | 3604.68 || 1.8 HighYield100 7003 7030 9101 79840 05| Canada 3500 3.090 4.260
July 43.64  44.06 4307 43.67 01 186,705 June 94.6550  94.6575 94.6525  94.6550 0025 1,349,422
Dec . 4409 = 4438 46l 4399 -10 162391 469.50 | 12,9 GlobalkighYield Constrained 7725 7552 9.440  347.90 -2.41H EMUS 3308 2669 3.790
Rough Rice (CBT)-2,000 cwt; $ per cwt. Currency Futures — -
July 1778 17.80 1753 1755  -17 2,759 r ™ 356.33 | 130 EuopeHighYieldConstiained 6341 6207 8.022  637.50 -3.4 France 3340 2540 3.630
Sept 1549 1554 1540 1542  -09 5221 apanese Yen (CME)-¥12,500,000; $ per 100¥ - —
Wheat (CBT)-5,000 bu; cents per bu. June 6374 6384 6360 6375 0001 260755 | U-SAgencyBloombergFixed incomeindices 453.40 -3.0 M Germany 2720 2020 3.030
July 606.75  633.00 60550 62640 19.00 153766  Sept 6462 6471 6447 6462 0001 47324 | 17830 [04  USAgency 5050 4330 5390 27048 _3_1. Japan 1420 0710 1460
1584.05 |0.6 10-20years 5.060 4360 5370  491.39 -3.5. Netherlands 2.960 2.260 3.320
- 3384.67 =19 20-plus years 5010 4500 5740  783.10 -3.6 UK. 4500 3.790 4.880
Cash Prices | wsj.com/market-data/commodities Tuesday, June 11,2024 l L -
272300 0.1 Yankee 5360 4860 6110  859.86 |13 EmergingMarkets™ 7.793 7205 8.842

These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—separate
from the futures price on an exchange, which reflects what the commodity might be worth in future months.

Tuesday Tuesday Tuesday
Ener: Aluminum, LME, $ per metricton ~ *2515.5 Wheat,No.2 soft red,St.Louis-u 6.2800
ay Copper,Comex spot 45230 Wheat - Hard -KC (USDA) $ perbu-u  6.8900
Coal CAplc,12500Btu12502-rw 79400  IronOre,62%Fe CFRChina-s #1085  WheatNo.lsoft whitePortldOR-u 65500
Coal PwdrRvrBsn,8800Btu08502-rw  13.600  Steel HRCUSA,FOB Midwest Mill-s  #740.0
Battery/EV metals
BMILithium Carbonate, EXW China, =99.2%vw 14275 Beef,carcass equiv.index
Gold, per troy 0z BMILithium Hydroxide, EXW Ching, =56.5%-vw 12825 choice 1-3,600-900 Ibs.-u 295.10
Eng elhgrd indu:((ri al 2313.00 BMI Cobalt sulphate, EXW China, >20.5% -v,w 4416 select 1-3,600-900 Ibs.-u 279.17
! BMINickel Sulphate, EXW China,>22%-vm 4416 Broilers, National comp wtd.avg-uw 13211
Handy &Harman base 2316.50 - ;
: BMIFlake Graphite, FOB China, 100 Mesh, 94-95%-vm 485 Butter,AA Chicago-d 3.1050
Handy & Harman fabricated 2571.32 Cheddar ch bblChi d 501,00
LBMA Gold Price AM %2297.65 Fibers and Textiles eacar cheese,obl,-nicago- y
. - Cheddar cheese,blk,Chicago-d 193.50
LBMA Gold Price PM 2304.40 : h )
. Burlap,10-0z,40-inch NY yd-n,w 0.8100 Milk,Nonfat dry,Chicago Ib.-d 120.00
Krugerrand,wholesale-e 2402.82 -
Maple Leaf-e 242597  Cotton11/16 std lw-mdMphs-u 0.6898  CoffeeBrazilian,Comp-y 2.2381
- g y Cotlook A’ Index-t 83,65 Coffee,Colombian, NY-y 2.4530
American Eagle-e 2425.92 : X ) Eags) hite Chi 24750
Mexican peso-e 2793.65 Hides hvy native steers piece fob-u na. ggs large white,Lhicago-u .
! b Wool,64s,staple, Terr del-uw na.  Flourhardwinter KC-p 1835
Austria crown-e 2267.65 )
Austriaphil-e 2025.92 Grai dFeed Hams,17-20 Ibs,Mid-US fob-u 0.93
y p . rains and Feeds Hogs,lowa-So. Minnesota-u 90.05
Silver, troy oz. Branwheat middlings, KC-uw 83 Porkbellies12-141b MidUS-u na.
Engelhard industrial 293500 0 'No 2 yellow,Cent IL-bpu 42300  Porkloins13-19 b MidUS-u 13240
Handy & Harman base 206900 ¢ gluten feed Midwest-uw 1032  SteersTex-Okla.Choice-u n.a.
Handy & Harman fabricated 7AB0 con Giuten meal Midwest-uw 4208  Steers feeder,Okla. City-uw 304.75
LBMA spot price *£23.3800 Cottonseed meal-uw na. F d ol
(US$equivalent) ¥29.6800 Hominy feed,Cent IL-uw 115 ats and Oils
oins,wholesale $1,000 face-a 22725 y % o i -
2 o 3 J 3 .-, L.
Coins, g Meat-bonemeal,50% pro Mnpls-uw 313 Degummed corn oil, crude wtd. avg-uw na,
Other metals Oats,No.2 millingMnpls-u 40800  Greasechoice white,Chicago-h 0.4350
LBMA Platinum Price PM *971.0 Rice, Long Grain Milled,No.2 AR-uw  36.25 Lard,Chicago-u na.
LBMA Palladium Price PM #912.0 SoybeanMeal,Cent ILrail,ton48%-uw  382.20 Soybean oil,crude;Centl IL-u,w 0.4213
Platinum,Engelhard industrial 964.0 Soybeans,No.1yllw IL-bp,u 11.5500 Tallow,bleach;Chicago-h 0.4600
Palladium,Engelhard industrial 903.0 Wheat,Spring14%-pro Mnpls-u 8.5875 Tallow,edible,Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 6/10

Source: Dow Jones Market Data

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below area
guide to general levels but don’t always represent actual transactions.

April

index
level

Chg From (%)
March'24 April'23

U.S. consumer price index

Allitems 313.348
Core 317.978

033
0.28

33
3.6

International rates

Week  —52-Week—
Latest ago High Low
Primerates
us. 850 850 850 825
Canada 720 720 720 6.70
Japan 1475 1475 1475 1475
Policy Rates
Eurozone 450 450 450 375
Switzerland 2,00 2.00 225 2.00
Britain 525 525 525 450
Australia 435 435 435 410
Overnight repurchase
us. 536 540 548 5.04

U.S.governmentrates

Junell, 2024

Week  —52-WEEK— Week  —52-WEEK—
Latest ago High  Low Latest ago High  Low
Discount Value  —52-Week—
550 550 550 525 Latest Traded High  Low
Federal funds DTCC GCF Repo Index
Effectiverate 5.3300 53300 5.3500 5.0800  Treasury 5367 29.550 5.504 5.079
High 5.6500 5.6500 5.6500 5.4000 MBS 5.398 46.400 5.689 5.102
Low 5.3100 5.3100 5.3300 5.0500
Bid 5.3300 53300 5.3300 5.0700 Weekly survey
Offer 5.3500 5.3500 5.3700 5.0800 Latest Weekago Yearago
Treasury bill auction Freddie Mac
4 weeks 5.270 5.270 5.325 5.010 30-year fixed 6.99 703 671
13 weeks 5.250 5.250 5.345 5.130 15-year fixed 6.29 636 6.07
26 weeks 5.165 5.155 5.350 4.975
Notes ondata:
Other short-term rates U.S. prime rate is the base rate on corporate
loans posted by at least 70% of the 10 largest
Week  —52-Week—  U.S.banks,and s effective July 27,2023. Other
Latest ago high low  Pprimerates aren'tdirectly comparable; lending
practices vary widely by location; Discount rate
is effective July 27,2023. Secured Overnight
Call money Financing Rate is as of June 10,2024. DTCC
7.25 7.25 7.25 7.00 GCFRepolndex is Depository Trust & Clearing
Corp.'s weighted average for overnight trades in
Commercial paper (AA financial) applicable CUSIPs. Value traded s in billions of
U.S.dollars. Federal-funds rates are Tullett
90days 531 na. 554 514  prebonratesasof 530 p.m.ET.

Secured Overnight Financing Rate
5.32

535 540 5.05

Sources: Federal Reserve; Bureau of Labor
Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Dividend Changes
KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO: spin-off.

Amount Payable/ Amount Payable/
Company Symbol  Yld% New/Old Frqg Record Company Symbol  YId% New/Old Frq Record
Increased Stocks
FedEx FOX 22 138/126 @  Jul09/Jun24  Pineapple Energy PEGY 115 Jun12
Great EIm5.875%Nt2026 GECCO 6.0 3713/36719 @  Dec31/Decl5 Foreign
GreatEIm7.25% Nts2027 GEGGL 81 4582/45313 @  Dec31/Decl5  Cemex ADR o . 349 A Jun26/Junl7
GreatEIm875%Nts2028 GECCZ 87 5469/5408 @  Sep30/Sepl5  Noble NE 45 50 Q  Sep26/Sepl2

TaiwanSemiconductorADR ~ TSM 1.0 54429 a Julll/Jun13

Reduced Note: Dividend yields as of 3:35 p.m. ET
GreatEIm8.75%Nts2028 GECCZ 87 5408/54688 @ Jun30/Junl5 . . e F

Sources: FactSet; Dow Jones Market Data

“Constrained indexes limit individual issuer concentrations to 2%; the High Yield 100 are the 100 largest bonds

“EMBI Global Index. ““Bloomberg yield data as of 06/10

"Inlocal currency & Euro-zone bonds
Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan

Global Government Bonds: Mapping Yields

Yields and spreads over or under U.S. Treasurys on benchmark two-year and 10-year government bonds in
selected other countries; arrows indicate whether the yield rose(a) or fell (¥) in the latest session

Country/ Yield () Spread Under/Over U.S. Treasurys, in basis points
Coupon (%) Maturity,inyears Latest(®)0 1 2 3 4 5 6 Previous Monthago  Yearago Latest Prev Yearago
4.875 US.2 4832V O 4.883 4.866 4.604
4.375 10 4.403v ° 4468  4.503 3.744
4.250 Australia 2 4.070 A [ 3.997 4.031 4.009 -77.00 -89.2  -59.8
3.750 10 4334 A ® 4232 4333 3.959 71| -23.4 21.6
2.500 France 2 3.183 v 3.225  3.062 3.100 [-16] -166.4  -150.7
3.500 10 3.242 A 3.229 3.004 2924 -1163 -123.7  -81.8
2.900 Germany 2 3.034 Vv 4 3.128  2.986 2.913 [-180) -176.2  -169.4
2.200 10 2.634 Vv ° 2.684 2524 2.378 [-177 -178.2  -136.4
3.600 Italy 2 3.650 v ° 3.656  3.554 3501 -119.000 -123.3  -110.6
3.850 10 4.071 v [ ] 4.092 3.820 4.104 -33.41 -37.4 36.1
0.400 Japan2 0361V |e 0.385 0.318 -0.064 ETTE -4504  -467.1
0.800 10 1.017Vv | 1.039  0.909 0.435 -342.7  -330.7
2.800 Spain2 3.275 Vv 3312 3.205 3.168 [-15¢ -157.7  -143.9
3.250 10 3424 v 3455 3315 3.360 -98.11 -101.2  -38.2
0.125 UK.2 4340V 4417 4310 4.561 -50.00 -47.3 -4.5
4.250 10 4277 v 4334 4173 4.239 -12.8| -133 49.6
Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
Corporate Debt

Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific

expectations

Investment-grade spreads that tightened the most...

Spread®, in basis points

Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
USAA Capital 5.250 5.05 Junel,’27 42 -11 52
Toyota Motor Credit 5.050 4.95 May 16,29 54 -8 60
Toronto-Dominion Bank ™ 4.693 521  Sept.15,'27 57 -5 57
Bristol-Myers Squibb BMY 3.250 5.04 Feb.27,'27 43 -4 n.a.
Enterprise Products Operating 5.950 5.60 Feb.1,’41 96 -4 97
Novartis Capital 4.400 5.25 May 6,44 59 -4 60
Sumitomo Mitsui Financial 3.446 5.26 Jan.11,'27 61 -4 n.a.
..And spreads that widened the most
Hyundai Capital Services 5.125 5.29 Feb.5,'29 87 16 n.a.
Caterpillar Financial Services 5.000 4,92 May 14,27 31 1 30
Wells Fargo WFC 5.375 5.45 Feb.7,'35 100 9 n.a.
John Deere Capital 5.100 5.13 April 11,34 73 8 71
Altria Mo 5.375 5.86 Jan.31,'44 119 8 108
Intesa Sanpaolo 7.800 6.94 Nov. 28,53 235 7 225
Societe Generale 7.367 743 Jan.10,'53 284 7 261
Telefonica Emisiones 7.045 6.02 June 20,36 161 5 157
High-yield issues with the biggest price increases...

——Bond Price as % of face value
Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Last week
Hughes Satellite Systems 6.625 57.49 Aug. 1,26 41.500 1.00 39.875
Bombardier 7.450 5.80 May 1,34 112.250 0.88 111.250
Transocean RIG 7.500 8.83 April 15,31 93.250 0.56 92.750
TevaPharmaceutical Finance Netherlands Il ... 4.100 6.80 Oct.1,'46 69.250 0.50 68.625
Paramount Global PARA 6.875 7.19 April 30,36 97.485 0.47 98.385
Navient NAVI 5.625 8.77 Aug.1,'33 80.500 0.25 81.405
Telecom Italia Capital 6.375 7.42 Nov. 15,33 93.000 0.25 90.000
..And with the biggest price decreases
DISHDBS 7.750 35.33 July1,726 61938  -0.81 64.000
Telecom Italia Capital 7.200 791 July 18,36 94500  -0.50 92.031
ZF North America Capital 4.750 6.37 April 29,25 98.625  -0.13 98.750
Teva Pharmaceutical Finance Netherlands |l ... 3.150 6.13 Oct. 1,726 93.688  -0.06 93.938
Prime Security Services Borrower 5.750 6.18 April 15,26 99.265  -0.04 99.330
Regal Rexnord RRX 6.050 5.97 Feb. 15,26 100.118  -0.04  100.319

‘Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown s for Z-spread.
Note: Data are for the most active issue of bonds with maturities of two years or more

Source: MarketAxess

Exchange-Traded Portfolios | wsj.com/market-data/mutualfunds-etfs

‘ Largest 100 exchange-traded funds. Preliminary close data as of 4:30 p.m. ET

Tuesday, June 11, 2024
Closing Chg YTD

ETF Symbol Price (%) (%)
CommSvsSPDR XLC 8477 019 167
CnsmrDiscSel XLY 177.76 -0.26 -0.6
DimenUSCoreEq2 DFAC 3198 0.06 94
EnSelSectorSPDR XLE 9049 =020 7.9
FinSelSectorSPDR XLF 4085 -L14 8.6
GrayscaleBitcoin GBTC 59.88 =3.00 73.0
HealthCrSelSect XLV 14636 -042 7.3
IndSelSectorSPDR XLl 12201 =057 7.0
InvscNasd100 QaQM 192.60  0.69 14.3
InvscQQQl QQQ 468.02 0.9 143
InvscS&P500EW RSP 16432 -041 41
iShBitcoin IBIT 3843 -293 ..
iShCoreDivGrowth DGRO 57.10 -0.26 6.1
iShCoreMSCIEAFE IEFA 7315 -118 4.0

Closing Chg YTD
ETF Symbol Price (%) (%)
iShCoreMSCIEM IEMG 5258 -0.25 4.0
iShCoreMSCITotint ~ IXUS 6744 -0.88 3.9
iShCoreS&P500 IVV 53805 025 126
iShCoreS&P MC IJH 5811 -0.44 438
iShCoreS&P SC DR 10565 =039 -24
iShCoreS&PTotUS ITOT 11695 018 111
iShCoreS&PUSGrw IUSG 12428 0.89 194
iShCoreTotUSDBd IUSB 4512 038 -21
iShCoreUSAggBd AGG 9687 034 -24
iShEdgeMSCIMinUSA USMV 8291 -0.08 6.3
iShEdgeMSCIUSAQual QUAL 169.26  0.46 15.0
iShGoldTr IAU 4377 032 121
iShiBoxx$IGCpBd LQD 107.20 043 -3.1
iShMBS MBB 9154 052 -27
iShMSCIACWI ACWI 11115 =020 9.2

Closing Chg YTD Closing Chg YTD Closing Chg YTD Closing Chg YTD
ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) ETF Symbol Price (%) (%) ETF Symbol Price (%) (%)
iShMSCI EAFE EFA 7891 -114 47 | iShO-3MTreaBd SGOV 10045 0.02 02 | SPDRS&PMdCpTr MDY 53329 -0.44 51 | VangdLC VV 24620 0.23 129
iShMSCIEM EEM 4186 -033 41 | JPMEgPrem JEPI 5650 -023 28 | SPDRS&PDiv SDY 12836 -053 27 | VangdMegaGrwth ~ MGK 30651 109 18.1
iShNatIMuniBd MUB 106.16 0.09 -2.1 JPMUItShincm JPST 5034 004 0.2 TechSelectSector XLK 22017 186 14.4 VangdMC VO 24243 -030 42
iSh1-5Y1GCpBd IGSB 51.08 014 -04 | PacerUSCashCows  COWZ 5482 =013 54 | vanEckSemicon SMH 25548 -0.15 461 | VangdRealEst VNQ 8294 -036 -6.1
S M A 0| mhMean T 02 | vwscw” R mnoaw 1| Vestsuew e ot 18 g
IShRuss! .62 0. - gl- - 5 . VangdExtMkt VXF 16759 =031 19 ang . g -
iShRuss1000 IWB 29305 025 117 | SPDRDJATr DIA 38797 -034 29 | \oooinians VIG 18157 -0.09 66 | VangdSTBond BSV 7638 012 -08
iShRuss1000Grw IWF 35544 091 17.2 | SPDRGold GLD 21415 029 120 B VangdSTCpBd VCSH 77.03 014 -04
iShRuss1000Val IWD 17406 -0.66 53 | SPDRPtfDev«US  SPDW 3587 -108 55 x::ggggéégms z:: ;ggg _gﬁ ig VangdShortTrea VGSH 5778 012 -09
iShRuss2000 IWM 20064 -034 -0.0 | SPDRS&P500Value SPYV 4894 -0.61 50 : " | VangdsC VB 21777 -037 21
IShS&P500GrW IVW 9006 091 199 | SPDRPLfS&P500  SPLG 6315 024 130 | VangdFTSEEM VWO 4335 023 55 | \ongdTaxExemptBd VTEB 49.95 016 -2.2
iShS&P500Value IVE 18164 -061 45 | SPDRS&P500Growth SPYG 7811 094 201 | VangdFTSEEurope  VGK 6870 -121 65 | y;5nqdTotalRd BND 7190 040 -2.2
iShSelectDiv DVY 12022 -044 26 | SPDRS&P500 SPY 53695 024 130 | VangdGrowth VUG 36585 100 177 | yangdTotintiBd BNDX 4851 027 -17
iSh7-10YTreaBd IEF 9324 053 -33 | SchwablntEquity SCHF 3895 -109 54 | VangdHiDiv VYM 11851 -0.60 62 | yvangdTotintiStk VXUS 6079 -0.90 49
iShShortTreaBd SHV 11018 0.01 0.0 | SchwabUSBrdMkt SCHB 62.06 011 115 | VangdinfoTech VGT 55949 140 156 | vangdTotalStk VTl 26428 017 114
iShTIPSBond TIP 10619 027 -12 | SchwabUSDiv SCHD 7750 -035 18 | VangdintermBd BIV 7458 038 -24 | vangdTotWrldStk VT 11208 -017 89
iSh20+YTreaBd TLT 9183 103 -7.1 | SchwabUSLC SCHX 6343 016 125 | VangdintrCorpBd vaT 7972 033 -19 | Vangdvalue VIV 160.00 -0.60 7.0
iShUSTreasuryBd ~ GOVT 2249 036 -24 | SchwabUSLCGrw ~ SCHG 9838 095 186 | VangdintermTrea  VGIT 57.96 033 -23 | WTFRTrea USFR 50.41 03



B10 | Wednesday, June 12, 2024

* %

THE WALL STREET JOURNAL.

ADVERTISEMENT

The Marketplace

To advertise: 800-366-3975 or WSJ.com/classifieds

ASS ACTION

LITIGATION

In re PEGASYSTEMS INC. SECURITIES

UNITED STATES DISTRICT COURT

DISTRICT OF MASSACHUSETTS

OF CLASS ACTION

TO:

submit a Proof of Claim.

DATED: MAY 15, 2024

ALL PERSONS AND ENTITIES WHO PURCHASED OR OTHERWISE ACQUIRED THE COMMON
STOCK OF PEGASYSTEMS INC. (“PEGA”) BETWEEN JUNE 16,2020 AND MAY 9, 2022, INCLUSIVE
(“SETTLEMENT CLASS” OR “SETTLEMENT CLASS MEMBERS”)

THIS NOTICE WAS AUTHORIZED BY THE COURT. IT IS NOT A LAWYER SOLICITATION. PLEASE
READ THIS NOTICE CAREFULLY AND IN ITS ENTIRETY.

YOU ARE HEREBY NOTIFIED that a hearing will be held on September 19, 2024, at 2:00 p.m., before the
Honorable William G. Young at the United States District Court, District of Massachusetts, John Joseph Moakley
U.S. Courthouse, 1 Courthouse Way, Boston, MA 02210, to determine whether: (1) the proposed settlement (the
“Settlement”) of the above-captioned Litigation as set forth in the Stipulation of Settlement (“Stipulation”) for
$35 million in cash should be approved by the Court as fair, reasonable, and adequate; (2) the Judgment as provided
under the Stipulation should be entered dismissing the Litigation with prejudice; (3) to award Lead Plaintiffs’ Counsel
attorneys’ fees and expenses out of the Settlement Fund (as defined in the Notice of Pendency and Proposed Settlement
of Class Action (“Notice”), which is discussed below) and, if so, in what amounts; (4) to pay Lead Plaintiffs for their
costs and expenses in representing the Settlement Class out of the Settlement Fund and, if so, in what amount; and
(5) the Plan of Allocation should be approved by the Court as fair, reasonable, and adequate.

There exists the possibility that the Court may decide to change the date and/or time of the Settlement Hearing,
conduct the Settlement Hearing by video or telephonic conference, or otherwise allow Settlement Class Members to
appear at the hearing by phone or videoconference, without further written notice to the Settlement Class. In order to
determine whether the date and time of the Settlement Hearing have changed, or whether Settlement Class Members
must or may participate by phone or video, it is important that you monitor the Court’s docket and the Settlement
website, www.PegasystemsSecuritiesSettlement.com, before making any plans to attend the Settlement Hearing. Any
updates regarding the Settlement Hearing, including any changes to the date or time of the hearing or updates regarding
in-person or telephonic appearances at the hearing, will also be posted to that website. Also, if the Court requires or
allows Settlement Class Members to participate in the Settlement Hearing by telephone or videoconference, the access
information will be posted to the Settlement website, www.PegasystemsSecuritiesSettlement.com.

IF YOU PURCHASED OR OTHERWISE ACQUIRED PEGA COMMON STOCK BETWEEN JUNE 16, 2020
AND MAY 9, 2022, INCLUSIVE, AND EXPERIENCED LOSS, YOUR RIGHTS MAY BE AFFECTED BY THE
SETTLEMENT OF THIS LITIGATION.

To share in the distribution of the Net Settlement Fund, you must establish your rights by submitting a Proof of
Claim and Release form (“Proof of Claim”) by mail (postmarked no later than October 7, 2024) or electronically
(no later than October 7, 2024). Your failure to submit your Proof of Claim by October 7, 2024 will subject your
claim to rejection and preclude you from receiving any of the recovery in connection with the Settlement of this
Litigation. If you purchased or otherwise acquired Pega common stock during the period between June 16, 2020 and
May 9, 2022, inclusive, and do not request exclusion from the Settlement Class, you will be bound by the Settlement
and any judgment and release entered in the Litigation, including, but not limited to, the Judgment, whether or not you

The Notice, which more completely describes the Settlement and your rights thereunder (including your right
to object to the Settlement), the Proof of Claim, the Stipulation (which, among other things, contains definitions
for the defined terms used in this Summary Notice), and other important documents, may be accessed online at
www.PegasystemsSecuritiesSettlement.com, or by writing to:

Pegasystems Securities Settlement
Claims Administrator
c/o Gilardi & Co. LLC
P.O. Box 301135
Los Angeles, CA 90030-1135

Inquiries should NOT be directed to Defendants, the Court, or the Clerk of the Court.
Inquiries, other than requests for the Notice or for a Proof of Claim, may be made to Lead Counsel:

ROBBINS GELLER RUDMAN & DOWD LLP

Ellen Gusikoff Stewart
655 West Broadway, Suite 1900
San Diego, CA 92101
Telephone: 1-800-449-4900
settlementinfo@rgrdlaw.com

IF YOU DESIRE TO BE EXCLUDED FROM THE SETTLEMENT CLASS, YOU MUST SUBMIT A
REQUEST FOR EXCLUSION SUCH THAT IT IS POSTMARKED BY AUGUST 29, 2024, IN THE MANNER
AND FORM EXPLAINED IN THE NOTICE. ALL SETTLEMENT CLASS MEMBERS WILL BE BOUND BY THE
SETTLEMENT EVEN IF THEY DO NOT SUBMIT A TIMELY PROOF OF CLAIM.

IF YOU ARE A SETTLEMENT CLASS MEMBER, YOU HAVE THE RIGHT TO OBJECT TO THE
SETTLEMENT, THE PLAN OF ALLOCATION, THE REQUEST BY LEAD PLAINTIFFS’ COUNSEL FOR AN
AWARD OF ATTORNEYS’ FEES NOT TO EXCEED 33% OF THE $35 MILLION SETTLEMENT AMOUNT AND
EXPENSES NOT TO EXCEED $450,000, PLUS INTEREST ON BOTH AMOUNTS, AND/OR THE PAYMENT(S)
TO LEAD PLAINTIFFS FOR THEIR COSTS AND EXPENSES NOT TO EXCEED $20,000 IN THE AGGREGATE
IN CONNECTION WITH THEIR REPRESENTATION OF THE SETTLEMENT CLASS. ANY OBJECTIONS
MUST BE FILED WITH THE COURT AND SENT TO LEAD COUNSEL AND DEFENDANTS’ COUNSEL BY
AUGUST 29, 2024, IN THE MANNER AND FORM EXPLAINED IN THE NOTICE.

BY ORDER OF THE COURT
UNITED STATES DISTRICT COURT
DISTRICT OF MASSACHUSETTS

) No. 1:22-¢v-11220-WGY
g SUMMARY NOTICE OF PROPOSED SETTLEMENT
)

COMMERCIAL REAL ESTATE

COMMERCIAL REAL E E

LAKE TAHOE CA Area

LUXURY
RIVERFRONT

EQUESTRIAN
ESTATE

75 ACRES

21,000 SQFT
RESIDENCE

$7.9 MM

www 827r|verranchroad.com Call: 305-509-1245

BANKRUPTCIES

NOTICE OF INTENT TO DISPOSE OF CLIENT FILES

By Stroock & Stroock & Lavan LLP,
A New York Limited Liability Partnership in Dissolution

On November 17, 2023, the law firm of Stroock & Stroock
& Lavan LLP (“Stroock”) entered into dissolution and,
effective as of December 31, 2023, ceased providing legal
services. Currently, Stroock is winding down its affairs
and liquidating its assets.

As part of its dissolution process, Stroock intends to

dispose of unclaimed client files (whether physical or

electronic) in its possession, or under its control, by

;ﬁndering them unreadable and otherwise destroying
em.

Parties who believe that their files are in the possession,
or under the control, of Stroock and desire to claim and
retrieve, at their own expense, such files must complete
and submit an online client file retrieval form by no
later than August 9, 2024. You may obtain an online
retrieval form, along with instructions about completing
and submitting same, by sending a request by email to:
FileRetrieval@Stroock.com.

There is no requirement for any party to retrieve a file it
otherwise does not wish to obtain.

THE DEADLINE FOR SUBMITTING AN ONLINE REQUEST
TO RETRIEVE YOUR CLIENT FILES IS AUGUST 9, 2024.

IF A PROPERLY COMPLETED ONLINE RETRIEVAL FORM
1S NOT SUBMITTED BY AUGUST 9, 2024, STROOCK MAY
PROCEED TO DESTROY YOUR FILES AND YOU WILL
Islllifvllil!:VE NO FURTHER COMMUNICATION REGARDING

Dated: June 11, 2024

BUSINESS OPPORTUNITIES

MORTGAGE REIT

8(70’9(70 RETURN

TAX EFFICIENCY
REAL ESTATE SECURED
GROWTH / INCOME
SEEKING RIA'S &
ACCREDITED INVESTORS

866-700-0600

ALLIANCE MORTGAGE FUND

120 Vantis Dr., Ste. 515 * Aliso Viejo, CA 92656

www.AlliancePortfolio.com
RE Broker ¢ CA DRE » 02066955 Broker License ID

Financial Services

Morgan Stanley Services Group, Inc. is hiring
for following roles thruout facilities in NY, NY:
Analyst to support Firm's stress testing pro-
grams, incl analyzing stress loss scenarios &
results. 3251026, sal range $105,000-
$105,000; Analyst to review new trade requests
from bus. & origination teams & assess credit
exposure impact, tenor details, & structure.
3251044, sal range $103,000-$140,000; Asso-
ciate to conduct independent model review &
validation of portfolio of fin'l models, incl reve-
nue, expense & balance sheet projection mod-
els. 3246787, sal range $145,000-$145,000; &
Executive Director to partner w/ Firm's Invest-
ment Mgmt Bus. Units & Control Groups to pro-
actively identify, assess, challenge & drive miti-
gation  of Operatlonal Risks ~w/i division.
3245112, sal range $275,000-$275,000. All po-
sitions req rel degree &/or exp &/or skills. Multi-
ple open positions at various profl levels. For
more info & to apply online, visit us at
https://ms.taleo.net/careersec-

tion/2/jobsearch.fti?lang=en Scroll down to
"Join our team" heading & search for these
opp'tys. No calls please. EOE

Financial Services

Morgan Stanley & Co. LLC hiring for the follow-
ing roles thruout facilities in NY, NY: Associate,
Institutional Equity Division to provide special-
ized investment advice on co.’s to wide range
of institutional investors (3251046, sal range
$175,000-$200,000); Associate to use combo
of fin'l analysis, math modeling, & CS to analyze
data from U.S. rates/inflation mkt (3246669, sal
range $200,000-$200,000); & Associate to re-
view models & e-trading algorithms, & produce
forecasts & analytics to improve trading, sales
& client workflows (3245082, sal range
$225,000-$225,000). AII positions req rel de-
gree &/or exp &/or skills. Multiple open positions
at various prof| levels. For more info & to apply,
visit https://ms.taleo.net/careersection/2/
jobsearch.ftI?lang=en Scroll down to “Join our
team” heading & search for these opp'tys. No
calls pls.

7" Active Calif Gold Mine. We have )
permits and ready to operate.
Need $2.5mm to complete and start
production on $100,000,000.00+
worth of gold on our ~75 acre
property. We are offering 40%
partnership. Data room set up for
\_review. neilganz61@gmail.com )

Associate

Morgan Stanley Investment Management Inc.
hiring for following roles thruout facilities in NY,
NY: Associate to conduct due diligence on in-
vestmt oppties in priv equity secondary mkt
(salary range $143,000 to $143,000). Position
req’s rel degree &/or exp &for skills. For more
info & to apply, Vvisit https://ms.taleo.net/
careersection/2/jobsearch.fti?lang=en  Scroll
down & enter 3251036 as “Job Number” & click
“Search jobs.” No calls pls. EOE

Financial Services

Morgan Stanley Services Group, Inc. is hiring
for following roles thruout facilities in NY, NY:
Vice President to lead & monitor strategic fin'c
& technology programs. 3244432, sal range
$212,000-$212,000; Associate, Institutional Se-
curities Technology to design, dvip, & maintain
critical bus. apps. 3245083, sal range
$144,000-$150,000; Vice President to work
closely w/ stakeholders across Bus. & Technol-
ogy groups to understand bus. objectives,
translate req'mts into functional solutions.
3245104, sal range $181,000-$200,000; & As-
sociate, Developer to plan, design, dvip, test &
support cutting edge softw solutions for various
bus. problems 3237948, sal range $116,000-
$150,000. All positions req rel degree &/or exp
&lor skills. Multiple open positions at various
profl levels. For more info & to apply online,
visit us at https://ms.taleo.net/careersec-
tion/2/jobsearch.fti?lang=en  Scroll down to
“Join our team” heading & search for these
opp'tys. No calls please. EOE

NOTICE OF SALE

ADJOURNED NOTICE OF SALE

PLEASE TAKE NOTICE, that in accordance with applicable
provisions of the Uniform Commercial Code as enacted
in New York, by virtue of certain Events of Default
under that certain Partnership Interests Pledge and
Security Agreement dated as of November 24, 2021 (the
“Pledge Agreement”), executed and delivered by (Gl
1100 BISCAYNE MANAGEMENT GP, LLC and CGI 1100
BISCAYNE MANAGEMENT HOLDCO, LP (collectively, the
“Pledgor”), and in accordance with it rights as holder
of the security, MADISON REALTY CAPITAL DEBT MA
1l HOLDINGS MB LLC (“Secured Party”), by virtue of
possession of those certain Share Certificates held in
accordance with Article 8 of the Uniform Commercial
Code of the State of New York (the “Code”), and by
virtue of those certain UCC-1 Filing Statement made in
favor of Secured Party, all in accordance with Article 9
of the Code, Secured Party will offer for sale, at public
auction: (i) all of Pledgor’s rlght title, and interest in
and to the following: CGI 1100 Biscayne Management,
LP (the “Pledged Entity”), and (ii) certain related rights
and property relating thereto (collectively, (i) and (ii)
are the “Collateral”). Secured Party’s understanding
is that the principal asset of the Pledged Entity is the
premises located at 1100 Biscayne Blvd., Miami, FL
(the “Property”). Mannion Auctions, LLC (“I\Ilannion”),
under the direction of Matthew D. Mannion or William
Mannion (the “Auctioneer”), will conduct a public sale
consisting of the Collateral (as set forth in Schedule A
below), via online bidding, on June 24, 2024 at 2:00pm,
in satisfaction of an indebtedness in the approximate
amount of $7,768,420.61, including principal, interest
on_principal, and reasonable fees and costs, plus
default interest through June 24, 2024, subject to open
charges and all additional costs, fees and disbursements
permitted by law. The Secured Party reserves the right
to credit bid. The UCC sale was previously scheduled for
May 23, 2024 at 10:00 am. Online bidding will be made
available via Zoom Meeting: Meeting link: https://bit.
ly/1100Biscayne (URL is case sensitive) Meeting ID: 844
421 4057 Passcode 926256 One Tap Mobile: +1646931
3860, 844042140574, 926256# US; +16465588656,,8
4404214057# 9262567 US (New Vork) Dial by your
location: +1 646 931 3860 US
Bidder Qualification Deadline: Interested parties who
intend to bid on the Collateral must contact Brett
Rosenberg at Jones Lang LaSalle Americas, Inc. (“JLL"),
330 Madison Avenue, New York, NY 10017, (212)
812-5926, Brett.Rosenberg(@jll.com, to receive the
Terms and Conditions of Sale and bidding instructions
by June 22, 2024 by 4:00 pm. Upon execution of
a standard confidentiality and non-disclosure
agreement, which can be found at the following link
www.1100BiscayneBlvdUCCSale.com, additional
documentation and information will be available.
Interested parties who do not contact JLL and qualify
prior to the sale will not be permitted to enter a bid.
SCHEDULE A: Pledged Interest PLEDGOR: (Gl 1100
BISCAYNE MANAGEMENT GP, a Delaware
limited Ilablllty company ISSUER: Gl 1100 BISCAYNE

MANAGEMENT, LP, a Delaware limited partnership.
INTERESTS PLEDGED: 0% general partnershlp interest.
PLEDGOR: CGI 1100 BISCAYNE MANAGEMENT HOLDCO,
LP, a Delaware limited partnership. ISSIIER (6l 1100

NEW HIGHS AND LOWS

The following explanations apply to the New York Stock Exchange, NYSE Arca, NYSE American
and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low in the latest
session. % CHG-Daily percentage change from the previous trading session.
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The Secured Party reserves the right to impl suc
other terms or conditions at the Auction or regarding
the Auction procedures as the Secured Party, in its sole ADVERTISEMENT

discretion, determine to be commercially reasonable under
the circumstances.

All inquiries concerning this Notice of Public Sale
and the terms and conditions of the sale (including
requirements to be a “qualified bidder”) should be made
to: CBRE Capital Markets at (BREuccsales@cbre.com. Any
person making any inquiry or request must: (i) disclose
the person or entity on whose behalf such information is
being sought, (ii) execute the confidentiality agreement,
which can be reviewed at the website https://tinyurl.
com/SilberUCC (case sensitive), and (jii) maintain the
confidentiality of the information provided in accordance
with the confidentiality agreement.

BISCAYNE MANAGEMEN

T, LP, a Delaware limited

partnership.  INTERESTS PLEDGED: 100% limited
partnership interest. The UCCT was filed on November
29,2021, with the Delaware Department of State under
the Flllng No. #20219652687. KRISS & FEUERSTEIN LLP,
Attn: Jerold C. Feuerstein, Esq., Attorneys for Secured
Party, 360 Lexington Avenue, Suite 1200, New York,
New York 10017, (212) 661-2900.
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MARKETS

Al Investments Boost

S&P 500, Nasdaq
extend highs, led by
record-breaking day
for shares of Apple

By SAM GOLDFARB

Strong gains for technology
stocks helped lift major in-
dexes ahead of Wednesday’s
double bill of key inflation data
and the Federal Reserve’s in-
terest-rate decision.

A day after hitting a record
high, the S&P 500 added an
— additional 0.3%
TUESDAY’S  to 5375.32. The
MARKETS Dow Jones In-
— dustrial Aver-
age dropped around 121 points,
or 0.3%, while a good day for
tech shares drove the Nasdaq
Composite up 0.9% to a record
17343.55.

Apple was a standout per-
former, surging 7.3% to reach
its first record of the year a
day after the iPhone maker un-
veiled its AI system. Other-
wise, it was a quiet trading
session, with investors prepar-
ing for two events that should
help clarify the outlook for

short-term interest rates set
by the Fed.

Before Wednesday’s open-
ing bell, the Labor Department
will release the consumer-
price index report for May,
providing an important update
on inflation. Economists sur-
veyed by The Wall Street Jour-
nal expect that core CPI, which
excludes volatile food and en-
ergy categories, ticked down to
3.5% in May from 3.6% in April.

Investors will be looking for
further evidence that underly-
ing inflation pressures are eas-
ing after April’s CPI report
showed signs of modest prog-
ress. That report followed
three straight months of hot-
ter-than-expected data, lead-
ing investors to scale back ex-
pectations for how much the
Fed will cut rates this year.

As it stands, interest-rate
futures suggest that investors
think that it is roughly a tos-
sup whether the Fed cuts rates
one or two times in 2024, ac-
cording to CME Group data.
Investors had come into the
year betting on around six 0.25
percentage-point cuts, confi-
dent that inflation was headed
to the Fed’s 2% target and that

Index performance on Tuesday
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the Fed would start to guard
against a recession.

Investors see almost no
chance the Fed will cut rates
this week but are anticipating
the release of the dot plot,
which shows the anonymous
rate forecasts of individual Fed
officials.

The last dot plot, released
in March, showed a median

forecast of three rate cuts this
year. Most analysts expect that
to fall to one or two, with the
morning inflation data possi-
bly swaying officials who are
on the fence.

Some analysts argue mod-
est changes in the interest-rate
outlook are unlikely to have a
major impact on stocks, be-
yond a few trading sessions.

They note that stocks have
climbed this year—with the
S&P 500 up 13%—despite in-
vestors expecting rates to stay
near current levels for longer.

One tailwind for markets:
Analysts currently expect com-
panies in the S&P 500 to earn
around $259 a share over the
next 12 months, according to
FactSet. That is up from a
forecast of $243 a share at the
start of the year.

The S&P 500 spent much of
Tuesday in negative territory
before climbing into the green
later in the session. Informa-
tion technology led the way
among S&P 500 sectors, rising
1.7%, while financials were the
worst-performing sector, shed-
ding 1.2%. That included de-
clines in the shares of the
country’s largest banks, with
JPMorgan Chase falling 2.6%
and Bank of America shed-
ding 2%.

Boeing fell 2.4% after the
airplane maker reported it de-
livered 24 jets and booked four
orders for planes in May.

Elsewhere in markets, the
yield on the 10-year Treasury
note settled at 4.403%, accord-
ing to Tradeweb, down from

Technology Stocks

4.468% Monday.

Yields extended earlier de-
clines after a $39 billion auc-
tion of 10-year notes met with
strong demand from investors.

In Europe, the Stoxx Europe
600 fell 0.9%. At midday
Wednesday, Japan’s Nikkei 225
was down 0.8% and Hong
Kong’s Hang Seng Index was
off 1.2%. S&P 500 futures were
unchanged.

AUCTION RESULTS

Here are the results of Tuesday’s Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

52-WEEK BILLS
Applications $132,866,973,400
Accepted bids $46,984,483,400
" noncompetitively $1,544,899,700
" foreign noncompetitively $1,700,000
Auction price (rate) 95.030389
(4.915%)

Coupon equivalent 5.177%
Bids at clearing yield accepted 25.35%
Cusip number 912797LN5
Thebills, dated June 13,2024, mature on June 12,
2025

NINE-YEAR, 11-MONTH NOTES

Applications $105,373,180,000
Accepted bids $40,261,600,500
" noncompetitively $81,580,800
" foreign noncompetitively $0
Auction price (rate) 99.492212

(4.438%)
Interest rate 4.375%
Bids at clearing yield accepted 43.69%
Cusip number 91282CKQ3

The notes, dated June 17,2024, mature on May 15,
2034.

Nonbank

By Rop JAMES

Fierce competition among
lenders to larger companies
backed by private equity is
causing private-credit funds
to court smaller businesses
and those operating in less-
well-trodden markets, accord-
ing to the head of PGIM Pri-
vate Alternatives.

Banks have resumed lend-
ing and the high-yield bond
markets have revived, giving
larger companies more fi-
nancing options, and that has
forced nonbank lenders to
look farther afield to reach
their return targets, PGIM Pri-
vate Alternatives Chief Execu-
tive Eric Adler said at a con-

I.enders

ference in Berlin last week. He
leads the alternative-invest-
ments arm of insurer Pruden-
tial Financial, which has
roughly $1.5 trillion in assets.

“At that top end of the
market, where most money
has been going, it is getting
toppy.... That’s less the case in
the midmarket,” said Adler,
whose firm manages around
$319 billion.

Larger borrowers also are
using their growing leverage
to negotiate looser deal terms,
including the conditions im-
posed to ensure borrowers
can repay their loans, he
said.

Fierce competition at the
larger end of the market is ex-

Are Casting a Wi

acerbated by a lot of money
chasing relatively few big
deals, Adler added.

Though mergers and acqui-
sitions are showing signs of
life, the number and size of
deals getting done remain
well below the level seen be-
fore the Federal Reserve be-
gan a dramatic increase in in-
terest rates in 2022.

A majority of private-credit
loans fund M&A deals engi-
neered through buyout firms,
as well as finance corporate
expansion and repay prior
debts.

In addition to targeting
smaller companies, private-
credit firms increasingly look
to provide financing for com-

panies that aren’t private-eq-
uity-owned, said Dan Robin-
son, head of alternative credit
for Europe, the Middle East
and Africa at asset manager
DWS Group.

Nonsponsored lending “is
where we see significantly
less competition, full cove-
nants and lender protections,”
Robinson said, speaking at the
same conference. “You tend to
get paid a little bit better and
the structures are less aggres-
sive.”

As of March last year, loans
to businesses not owned by
private-equity firms offered
yields of 1% to 2% more than
those extended to comparable
sponsor-owned borrowers, ac-

er Net for Clients

cording to research by pri-
vate-credit shop Oaktree Capi-
tal Management, which is
controlled by Canadian asset-
management firm Brookfield.

Although accurate global
data is difficult to come by,
loans to businesses that aren’t
backed by private equity ac-
counted for around 16% of
those extended by private-
credit firms in Europe last
year, according to accounting
and consulting company Del-
oitte.

Saturation at the top of the
direct-lending market isn’t a
major concern given the need
for private capital elsewhere,
particularly in areas where
there is strong political and

regulatory support such as
green technology and digital
transformation, Robinson
said.

Lenders that will succeed
in this market will be those
with the ability to offer a
choice of lending products, in-
cluding public-market alterna-
tives and private-credit loans,
Adler said.

“If you only do one type of
lending strategy in a market
that’s moving so quickly,
you’re going to want to keep
doing that thing to keep the
lights on in an organization—
it’s human nature,” he said.
But to thrive, “you need to be
able to do multiple types of
lending.”

Al Deal
Reorders

Tech Sector

Continued frompage B1
own Al can’t, such as answering
more-complex queries or com-
posing messages, with permis-
sion from the user. The OpenAl
deal rated only about two min-
utes in Apple’s nearly two-hour
presentation at its annual de-
veloper conference Monday.
Apple said it would integrate
its new personalized Al system,
dubbed Apple Intelligence, with
other AI models, including
products developed by Google.
Apple also is in discussions
with other AI providers, said
people familiar with the matter.
Yet being featured at the Ap-
ple event also gave OpenAl a
chance to be touted by the
world’s most successful con-
sumer technology company as
the leader in generative AI—im-
plicitly endorsing it over
Google, which has paid Apple as
much as $20 billion a year to be
its default search engine and is
the biggest competitor to Ope-

users today.”

The deal clearly got under
the skin of one OpenAl competi-
tor: Elon Musk. He set up xAI
last year to compete with Ope-
nAl and has sued the startup,
which he co-founded, for alleg-
edly veering away from its origi-
nal mission by giving priority to
profit over benefiting humanity.

“It’s patently absurd that
Apple isn’t smart enough to
make their own Al yet is some-
how capable of ensuring that
OpenAlI will protect your secu-
rity & privacy!” Musk said on X.
He threatened to bar Apple de-
vices from his companies if
OpenAl technology is integrated
into Apple operating systems.

Apple said its user informa-
tion won’t be shared with Chat-
GPT, which runs on OpenAl
servers. OpenAl can’t finger-
print user requests or see all
the queries they make.

4 Microsoft

Microsoft has invested more
than $13 billion into OpenAlI for
what is essentially a 49% stake
in the earnings of its for-profit
arm. The resources allowed
OpenAl to develop some of the
world’s most powerful Al tools.
OpenAT’s technology helped Mi-
crosoft leapfrog rivals in the Al
race.

what kind of exclusive access
Microsoft has to OpenAlI’s tech-
nology and how the new deal
will shape Microsoft’s long-
standing ambition to develop
consumer Al products.

An OpenAl spokesman de-
clined to describe the differ-
ences between the Apple and
Microsoft deals. OpenAl and
Apple spokespeople declined to
comment on the details of their
companies’ deal.

As its largest investor, Mi-
crosoft gets early access to Ope-
nAl's  newest
models and has
some visibility

The deal helps

images and perform advanced
search functions.

Some inside Microsoft view
the Apple-OpenAl alliance as
another obstacle to its efforts to
develop successful consumer Al
products. Nadella and Microsoft
have bet billions and Micro-
soft’s biggest brands on Ope-
nAI’s tech.

“It has to be a sinking feeling
after all that he’s done for Ope-
nAl” said Gene Munster, man-
aging partner at Deepwater As-
set Management.

Microsoft has
been working
with new Al

into the inner partners. Last
workings of its strengthen year, it struck
code. Apple now ) deals with Meta
gets some spe- OpenAI S SPOt Platforms and
cial access to at the fl’Oﬂt Mistral AT, both

OpenAI’s tech-
nology, a person
familiar  with
the matter said.
The pairing
of OpenAl and Microsoft helped
both companies offset the
power of Google, whose
strength in search and AI
threatened them both. Last year,
Microsoft CEO Satya Nadella
told a journalist that he hoped
Al-powered Bing search would
at last make Google “dance.”
Microsoft also has been hop-

of the Al boom.

of which are
building open-
source Al sys-
tems.  Earlier
this year, Na-
della hired Mustafa Suleyman, a
former DeepMind executive
who ran another Al startup, In-
flection, to lead Microsoft’s con-
sumer Al efforts.

The potential surge of new
usage of OpenAI’s tech from the
partnership with Apple could
mean more revenue for Micro-
soft, which hosts the startup’s

tween Apple and Google, Mi-
crosoft’s most direct rival in
AI. Since 2003, Apple has
made Google the default
search engine in its Safari
browser. Siri’s ability to redi-
rect users to ChatGPT for
some queries puts Google’s
traffic at risk.

Soon after ChatGPT’s launch
in late 2022, Apple’s Federighi
and its senior vice president for
Al, John Giannandrea, began
exploring how to use ChatGPT
inside Apple products.

Apple ramped up work on
incorporating generative Al
across its products starting in
early 2023. Apple also is work-
ing on its own ChatGPT-like
technology, said people familiar
with the plans.

The version of ChatGPT
available to all Apple users will
default to the free version.
However, Apple users can con-
nect it to their premium Chat-
GPT subscription, which will
send data to OpenAl

Google, meanwhile, has been
locked in a battle with OpenAl
to develop and sell state-of-the-
art Al systems. Google in the
past has chafed at Apple’s ef-
forts to direct users away from
its search engine.

“Google will definitely be
watchful,” said Annette Zim-

gives OpenAl, which claims
about 100 million weekly us-
ers, access to a far larger uni-
verse of user potential than
what it has, even after its me-
teoric takeoff. Apple says some
2.2 billion of its devices are in
use around the world.

OpenAl’s presence at a big
Apple event is something of a
homecoming for Altman, who
has long admired the company
and its founder, the late Steve
Jobs.

In 2008, a then-23-year-old
Altman, wearing faded jeans
and a hot-pink polo layered
over a lime-green one, spoke
at Apple’s event to promote
his location-tracking service,
Loopt.

Apple’s dominance in con-
sumer technology dovetails
with Altman’s ambitions for
OpenAl to develop products in
the mold of ChatGPT that have
broad appeal to regular people.
Altman also has been working
on an Al-powered personal de-
vice with the aid of former Ap-
ple designer Jony Ive.

Wall Street Journal owner
News Corp has a content-licens-
ing partnership with OpenAl

—Tom Dotan
contributed to this article.

nAl and Microsoft. The terms of the partnership ing to use Al to gain ground in  software exclusively on its mermann, a vice president at Watch a Video
4 .

“We wanted to start with the allow both parties to strike the personal-computer market. Azure cloud. Gartner who covers Al Scan this code
best,” said Craig Federighi, Ap- deals with other companies. Last month, it unveiled a new for a video on
ple’s head of software, on Mon- The Apple deal raises ques- line of PCs that use smaller Al 4 Google 4 OpenAl and Altman how Altman
day, adding that OpenAl “repre- tions about the state of the models running on a custom- The deal could benefit Mi- Integrating its ChatGPT built OpenAl
sents the best choice for our OpenAl-Microsoft partnership, ized AI chip that can generate crosoft by driving a wedge be- product into Apple’s offerings into a giant.
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EV Trade War Threatens Luxury Cars

Tit-for-tat tariffs between Beijing and the European Union would hit Porsches heading to China.

Europe’s politicians have no
easy options for dealing with Chi-
nese electric vehicles.

Slap a 100% tariff on them, as
President Biden did last month,
and China can easily retaliate
against the more than 300,000 lux-
ury cars it gets annually from the
European Union. Let Chinese EVs
into the EU with the current 10%
tariff, though, and Chinese compa-
nies have an open road to take
market share, given impressive
technology and a roughly 30% cost
advantage.

This week, the European Com-
mission is expected to announce
the results of a nine-month inves-
tigation into Chinese EV subsidies.
Its most likely course of action is a
cautious middle ground—a tariff of
25% to 30% that would make Euro-
pean EVs broadly competitive with
lower-cost Chinese imports. This
could still trigger retaliation, but
the EU’s executive body has to do
something to protect an economi-
cally and strategically important
industry.

This political reality only looms
larger after this past weekend’s
elections for the European Parlia-
ment, which rewarded right-wing
populist parties in France and Ger-
many.

In the coming months a new Eu-
ropean Commission will review the
policy response to the EV investi-
gation. Arguments for going easy
on cheap Chinese EVs, because
they help Europe’s climate goals,
will presumably take a back seat to
economic protectionism.

Just how much market share
Chinese cars might take in Europe,
at least in the short term, is debat-
able. After years of modest gains,
they accounted for roughly 1 in 10
new EVs sold in Western Europe in
the third quarter of 2023, accord-
ing to Schmidt Automotive Re-
search. But their share fell back in
the final three months of the year,
when France excluded China-made
models from its subsidy program.
High discounts on Chinese brands
also point to stalling progress.

Many European consumers
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might not be ready for proudly
Chinese brands such as BYD. The
bestselling “Chinese” brand in Eu-
rope by far is MG, which is histori-
cally British but now belongs to
China’s SAIC. Even it wasn’t one of
April’s 10 bestselling EV models in
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Porsche makes about one-quarter of its revenue in China and produces all its cars in Germany.

10 best-selling EVs in the EU by sales*
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the EU, according to data provider
Jato Dynamics.

Many more Europeans would no
doubt be converted to Chinese
brands by the rock-bottom prices
advertised domestically in China,
which is in the throes of a vicious
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price war. But BYD launched its ve-
hicles last year at surprisingly high
prices, perhaps mindful of the EU’s
investigation as well as the poten-
tial to juice its margins to compen-
sate for a tough home market.

Still, the long-term threat posed

RONNY HARTMANN/AGENCE FRAN

-PRESSE/GETTY IMAGES

by Chinese-made EVs in Europe is
clear, and the EU won’t take any
chances. One consequence of
higher tariffs will be more local
production. BYD is already build-
ing a factory in Hungary, while
Volvo Cars will start producing its
new EX30 in Belgium next year,
rather than shipping it to Europe
from China as it currently does.
Tesla, which makes its Model 3 for
Europe in its factory near Shang-
hai, will probably need to follow
suit.

Other consequences will depend
on China’s response. The China
Chamber of Commerce to the EU
said last month that Beijing was
considering a 25% tax on imported
cars with large engines. China’s
current tariff on vehicle imports
from the EU is 15%. This move
would hit Porsche in particular as
it makes about one-quarter of its
revenue in China and produces all
its cars in Germany.

The irony is that investors pre-
viously assumed luxury cars were
relatively insulated from the threat
of Chinese EV imports. Last year,
the market was instead worried
about the competitive challenge to
mass-market manufacturers such
as France’s Renault. As politicians
in Paris and Brussels responded,
concerns shifted, contributing to a
gaping divide in stock-market per-
formance: Porsche’s stock is down
37% over one year while Renault’s
is up 55%.

In the end, some kind of truce
that keeps trade flowing is likely.
The EU is more dependent on ex-
ports to China than the U.S., ruling
out the kind of isolationism Wash-
ington is moving toward. That
might be a reason to worry more
about Renault again, though the
French company appears to be
making progress in cutting EV
costs.

This points to the only sustain-
able European response to Chinese
EVs: matching their technology
and cost structure, at least as far
as local differences allow. Higher
tariffs can only buy a little time.

—Stephen Wilmot

Apple’s Al Evolution Isn’t Quite a Revolution

At least Apple has three more
months to try again.

The maker of the iPhone, iPad
and Mac computer finally lifted
the veil Monday on its first gener-
ative-artificial-intelligence offer-
ings. As expected, the new capa-
bilities, known broadly as Apple
Intelligence, will be tightly woven
into the company’s operating sys-
tem updates coming later this
year. Also as expected, they will
include a major upgrade for Siri,
Apple’s 12-year-old digital assis-
tant that has often been derided
as something less than intelligent.

Apple has long had a hard time
springing any surprises at its
events, given the company’s scale
and the immense media and inves-
tor interest in its direction. But
the stakes were especially high
this time around. The specter of
Apple’s entry into the Al race has
consumed its trillion-dollar rivals
for the past 18 months.

That sparked some excitement
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among investors. Apple’s shares
have lagged behind those of its big
tech peers over the past year, but
the stock jumped 14% between its

fiscal-second-quarter report last
month and the start of its World-
wide Developers Conference on
Monday. That is the biggest gain
the shares have made in that pe-
riod in a decade.

But many of the new features
Apple demonstrated on Monday—
such as image search and help
composing emails and messages—
looked familiar to those already
offered by new Al tools from Mi-
crosoft and Alphabet’s Google.

Apple also made it clear that the
AT services announced Monday—in-
cluding access to the latest Chat-
GPT version from OpenAl—will be
free to use. That leaves open the
question of just how the company
will generate additional revenue
from the latest technology.

Also unclear is what the OpenAl
partnership will cost Apple given
the expensive nature of Al comput-
ing and OpenAl’s strong lead in the
space. Apple’s shares slipped nearly
2% by the close of trading Monday,

which is the worst drop the stock
has seen following the kickoff of its
Worldwide Developers Conference
since 2010. But the shares picked
back up Tuesday, closing with a
gain of more than 7%.

Apple’s Al debut was always go-
ing to be a complicated one. Un-
like peers that have already made
forays into the technology, Apple
generates the bulk of its business
through sales of devices. And the
company said Monday that many
of its new Al features will be pro-
cessed on-device, as opposed to
relying on cloud-computing net-
works. That makes Apple’s hard-
ware products a key part of its Al
strategy. But those products very
rarely make a debut at the com-
pany’s developer conferences,
which typically are geared toward
coming updates of the operating
systems that power its devices.
New iPhones—Apple’s most impor-
tant product line—are typically
unveiled in early September.

Hence, there is a good chance
Apple is keeping some of its Al
powder dry until then. The coming
iPhone cycle is an important one
after three consecutive years of
weak sales. And AI might not be
the easiest sell to prospective
iPhone buyers.

In a report Monday, UBS ana-
lyst David Vogt cited a recent sur-
vey of smartphone users that
found only 27% of those outside of
China are indicating interest in a
device with generative Al capabili-
ties. Price and privacy were cited
as the areas of highest concern.

Apple’s credentials in privacy are
solid enough. And the company’s
marketing prowess also has proven
out even during weak iPhone cy-
cles, since Apple has been able to
move more users to more-expensive
Pro versions of the iPhone, which
sport better chips and cameras. Up-
selling AI will need to be Apple’s
next big thing.

—Dan Gallagher

FINANCE NEWS

Pompeo to Build New Firm With One Equity Partners Alumni

By LAURA KREUTZER

Two former senior execu-
tives from midmarket buyout
firm One Equity Partners are
teaming up with former U.S.
Secretary of State Mike
Pompeo to build a private-eq-
uity firm focused on backing
midsize technology companies.

Chip Schorr, a former One
Equity senior managing direc-
tor, began forming Niobrara
Capital Partners earlier this
year and leads the firm in New
York as managing partner.
Joining him as partners are
Pompeo and Todd Bradley, a
software executive who served
as an operating partner at One
Equity.

Pompeo served under the
Trump administration as head

of the Central Intelligence
Agency from 2017 to 2018 and
later as Secretary of State from
2018 to 2021.

The firm’s leaders plan to
back business-to-business tech-
nology companies to capitalize
on emerging trends such as the
adoption of artificial intelli-
gence, the growth of quantum
computing and the reshoring
of critical technology manufac-
turing. The areas in which Nio-
brara invests tend to be less
capricious than consumer-ori-
ented businesses, according to
Schorr.

“I never go anywhere near
the consumer, because in the
tech world the consumer is
where volatility exists,” said
Schorr, who has spent decades
backing tech companies. Early

in his career at Citicorp Ven-
ture Capital, which evolved
into CVC Capital Partners, he
worked on the 1997 corporate
carve-out of computer chip pi-
oneer Fairchild Semiconductor,
regarded as one of the indus-
try’s first tech buyout deals.

Niobrara targets North
American and European com-
panies with earnings before in-
terest, taxes, depreciation and
amortization of $15 million to
$100 million, focusing across a
range of subsectors within
technology, from semiconduc-
tors and software to financial
technology and information
technology services.

Earlier this year, Niobrara
partnered with Prysm Capital
to back a $175 million majority
investment in Polar Semicon-

ductor, a Bloomington, Minn.-
based maker of chips for auto-
motive, consumer and
industrial applications. Nio-
brara plans to help Polar dou-
ble its manufacturing capacity
in part by tapping into state
and federal incentives, includ-
ing a 2022 law called the Chips
Act that aims to promote re-
shoring of semiconductor man-
ufacturing back to the U.S.

“It’s benefiting from a new
wave of demand created by the
fact that the Department of De-
fense, medical companies and
automotive companies looked
at what happened to supply
chains over the past few years
and said, ‘I need a secure do-
mestic source of these materi-
als,”” Schorr said.

Pompeo, who entertained a

Republican presidential bid un-
til last year, also is a former
congressman besides his two
stints directing government
agencies. Joining Niobrara, he
said, marks a return to the
business world where he spent
the early part of his career be-
fore entering politics.

“I ran two businesses and
was an entrepreneur and busi-
nessman in Kansas for 15 to 20
years,” Pompeo said. “That’s
how I think of my professional
life in spite of my career in
[government].”

Pompeo co-founded Thayer
Aerospace, a Kansas-based
manufacturer of aircraft com-
ponents that was sold to High-
land Capital Management. He
later served as president of oil-
field equipment manufacturer

and services company Sentry
International.

The skills required to man-
age large government agencies
like the CIA and the State De-
partment also apply to growing
companies, he said.

“There are 70,000 people
working for the U.S. State De-
partment, so there’s an organi-
zational leadership and opera-
tional piece to it as well,” he
added.

Schorr said Pompeo also
brings with him an extraordi-
nary breadth of relationships
built over the years as well as
expertise in navigating the
complexities of both global
partnerships and evolving reg-
ulatory environments.

“Mike is super plugged-in,”
he added.



