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4 E*Trade considered bar-
ring meme-stock leader
Keith Gill from its platform
after growing concerned
about potential stock manip-
ulation around his recent
purchases of GameStop op-
tions, according to people fa-
miliar with the matter. A1

@ U.S. stocks ended mixed,
with the S&P 500 eking out a
0.1% gain to start the month.
The Nasdaq rose 0.6% and
the Dow declined 0.3%. B9

@ Medical-technology com-
pany Becton Dickinson
agreed to acquire Edwards
Lifesciences’ Critical Care
product group for $4.2 bil-
lion, increasing its access to
hospital customers. B1

¢ Macquarie Group's asset-
management arm backed re-
newable-energy company
Sol Systems with an $85
million debt investment. B3

@ Shares of Chinese elec-
tric-vehicle makers surged
after some reported record
sales in May, spurring hopes
that more price cuts are im-
minent as companies race to
grow market share. B4

@ GSK shares dropped after
a state court in Delaware
said it would allow more
than 70,000 cases that al-
lege the company’s Zantac
heartburn drug causes can-
cer to go to trial. B3

@ Maersk again raised its full-
year guidance as disruptions
in the Red Sea and strong

shipping demand continue to
buoy global freight rates. B3

@ Spotify raised its prices
for the second time this year
as the music-streaming ser-
vice aims to become more
consistently profitable, send-
ing shares higher. B3

World-Wide

—_————

4 Biden was expected to
sign an executive order ban-
ning migrants who cross the
southern border illegally
from claiming asylum, an ef-
fort meant to quell voter
discontent with his handling
of immigration ahead of the
presidential election. A1

# Claudia Sheinbaum won a
landslide victory to become
Mexico’s first female presi-
dent and the nation’s first
Jewish head of state, in an
election that paved the way
for constitutional changes
that risk weakening the
country’s democracy. Al

4 Dr. Anthony Fauci de-
fended the federal govern-
ment’s leadership during the
Covid-19 pandemic in a con-
gressional hearing and said
he didn’t influence research
into Covid’s origins. A3

@ Netanyahu showed cautious
support for an initiative by

Biden to end the war in Gaza,
saying he was open to a tem-
porary cease-fire to release hos-
tages but wanted a free hand
to resume fighting Hamas. A8

¢ A woman sued prominent
psychiatrist Henry Jarecki,
accusing him of participating
in the late Jeffrey Epstein’s
sex-trafficking operation. A2

@ New York plans to prohibit
social-media companies from
using algorithms to steer
content to children without
parental consent under a ten-
tative agreement reached by
state lawmakers, people fa-
miliar with the matter said. A3

4 China accused British in-
telligence of recruiting a Chi-
nese couple as well-placed
spies in key state agencies,
amid a simmering fight with
the West over espionage. A18
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Biden Seeks to Tighten Border

Order to limit asylum
reflects worry over
crossings ahead of
November’s elections

By MICHELLE HACKMAN
AND TARINI PARTI

WASHINGTON—President
Biden is expected to sign an
executive order Tuesday that
would ban migrants who cross
the southern border illegally
from claiming asylum, a last-
resort effort meant to quell
voter discontent with his han-
dling of immigration ahead of
the presidential election.

Biden, who is seeking re-
election, decided to take the
step despite warnings from le-
gal and operational advisers
that such an order would likely
be struck down in court—and,
even if it survived legal scru-
tiny, would prove tough to fully
implement without a massive
infusion of funds from Con-
gress, according to people fa-
miliar with the discussions.

But the order got the back-
ing of top political advisers,
who argued the president
needs to show voters he is do-
ing what he can to address
growing concerns about the
border, the people said. Biden
was also under pressure from

fellow Democrats, including
major donors, to take some
sort of action.

Polls this year have consis-
tently shown that illegal immi-
gration ranks as one of voters’
top issues and the one on
which they give Biden the low-
est marks.

The order, which Biden
plans to sign at the White
House alongside several may-
ors from southern-border com-
munities, cements the presi-
dent’s rightward shift on
immigration since his 2020
campaign, when he released a
liberal immigration proposal.

Biden has since presided
over multiple years of record

illegal border crossings, and as
the problem has grown more
pronounced, he has shown an
increasing willingness to em-
brace Trump-era immigration
solutions that he campaigned
against.

Biden opted to move ahead
with the order following the
collapse earlier this year of a
bipartisan Senate agreement
on the border that Republicans
turned against after former
President Donald Trump, the
presumptive GOP presidential
nominee, campaigned against
it, saying it wasn’t tough
enough and that he didn’t
want to hand Biden and Demo-
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Claudia Sheinbaum, Mexico’s president-elect, sought to

address concerns of weakening checks

—-—

and balances after her big win.

4
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Mexico Elects First Female President

MEXICO CITY—Claudia Shei-
nbaum won a landslide victory
to become Mexico’s first female
president and the nation’s first
Jewish head of state, in an elec-

By José de Cordoba,
Anthony Harrup
and David Luhnow

tion that cemented the ruling
party’s majority and paved the
way for constitutional changes
that risk weakening the coun-
try’s democracy.

Mexico’s peso slid more

than 4% on Monday to 17.72
against the dollar, its weakest
level since November. The cur-
rency is one of the most
widely traded in emerging
markets and acts as a barome-
ter of how investors view the
country’s economic health.

The peso began its retreat
as results showed the ruling
Morena party winning at least
a two-thirds majority in the
lower house—making it far
easier to push through consti-
tutional overhauls without op-
position support.

Sheinbaum, a former Mexico
City mayor and the candidate
of the Morena party, won
nearly 60% of the vote and has
the strongest mandate of any
recent Mexican leader. Her
margin of about 30 points
would be the largest in a presi-
dential vote since the 1982 elec-
tion, when Mexico still was a
single-party state. Pre-election
polls gave her a 20-point lead.

Sheinbaum, a 61-year-old
energy engineer whose Jewish
grandparents emigrated to
Mexico fleeing persecution in

Eastern Europe before World
War II, sought on Monday to
address concerns of weaken-
ing checks and balances be-
cause of her crushing victory.
“We are democrats and out

of conviction would never be
an authoritarian or repressive
government,” she said, speak-
ing to a cheering crowd in cen-
tral Mexico City. In her victory
speech, she said her adminis-
Pleaseturntopage A9

#® New leader faces economic

E*Trade
Weighs
Booling
Memes

Leader

Platform discusses
concerns about

possible GameStop
share manipulation

By ANNAMARIA ANDRIOTIS

E*Trade is considering tell-
ing meme-stock leader Keith
Gill he can no longer use its
platform after growing con-
cerned about potential stock
manipulation around his re-
cent purchases of GameStop
options, according to people
familiar with the matter.

Shortly before Gill reignited
a meme-stock craze in May, he
bought a large volume of
GameStop options on E*Trade,
the people said. This week, Gill
posted screenshots of an
E*Trade account showing he
owns GameStop shares now
valued at $140 million and a
new set of options that expire
later this month. His total
gains on the positions were at
$85.5 million, he posted late
Monday, showing his account
remained in operation.

The stock of GameStop
surged again on his posts,
showing the power Gill, also
known as Roaring Kitty and
DeepF—Value, has as an influ-
encer. GameStop shares, up 21%
on Monday, have risen more
than 60% since he reappeared.

At E*Trade and its owner
Morgan Stanley, that power
created concerns he can pump
up a stock for his own benefit.
Their debate includes whether
his actions amounted to ma-
nipulation and whether or not
the firm is willing to risk
drawing the attention of his
meme army by removing him,
according to people familiar
with their internal discussions.

No decision has been made,
and the firm could decide no
action is needed.

Gill couldn’t be reached for
comment.

The Securities and Ex-
change Commission has also
been reviewing trading in
GameStop call options around
the time of Gill’s social-media
posts, according to people fa-
miliar with the agency’s ef-
forts. The options trades
sparked internal discussions
at the SEC over whether they
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Teens portrayed in Al
nudes can be shamed
even when everyone

knows they’re fake. AT

JASON GAY
Caitlin Clark’s rookie
WNBA season is off to
arough start, but it
will get better. A14

The Investments Making
OpenAl’s Sam Altman Rich

Many companies backed by the CEO do business with the
company behind ChatGPT, raising questions of conflicts

By BERBER JIN, ToM DoTAN AND KEACH HAGEY

Sam Altman has a day job and a side gig.
Only one of them is making him rich.

As the chief executive and co-founder of
OpenAl, the 39-year-old oversees an artifi-
cial-intelligence startup valued at $86 billion
that is spearheading a technological revolu-
tion. He owns no stake in the ChatGPT de-

veloper, saying he doesn’t want the seduc-

tions of wealth to corrupt the safe
development of artificial intelligence, and

makes a yearly salary of just $65,000.

Less publicly, Altman is one of Silicon
Valley’s most prolific and aggressive individ-
ual investors, managing a sprawling invest-
ment empire that is becoming a direct bene-
ficiary of OpenAl’s success. The holdings he
controls were worth at least $2.8 billion as
of early this year, according to company fil-
ings and Wall Street Journal reporting.
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@ Climate startups face challenge.................. B1
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By KATHERINE BINDLEY

For some people, there is
nothing more delightful than
the surprise ringing of a
phone that signals someone is
thinking about them. For oth-
ers, there is nothing ruder,
more intrusive or panic-induc-
ing than an unannounced call.
You are out of your mind—and
possibly not in their life—if
you’re not sending them a text

Don’t You Dare Call Me
Without Texting First

‘Extremely annoyed.” Unannounced phone
calls divide friends, families, colleagues

*

first.

Phone-call etiquette has
never been more complicated.
Family members, co-workers,
spouses and friends can’t
agree on whether it’s OK to
call someone without first
alerting them via text that you
plan to call.

The debate is intensifying:
the more entrenched texting
has become, the more people
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Hunter
Biden
On Trial

The president’s
son, accompanied
by his wife,
Melissa Cohen
Biden, arrived at
federal court in
Wilmington, Del.,
on Monday for
jury selection in
his trial on charges
that he lied about
his drug use when
he bought a gun

in 2018. Opening
statements are set
for Tuesday. A3
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Epstein Accuser Sues Famed Psychiatrist

Woman alleges
Jarecki raped her and
threatened to revoke
immigration status

By KHADEEJA SAFDAR

Henry Jarecki has won
awards practicing psychiatry,
made a fortune trading met-
als, produced Hollywood mov-
ies, dabbled in real estate and
co-founded Moviefone. The 91-
year-old has also now been ac-
cused of participating in Jef-
frey Epstein’s sex-trafficking
operation.

An unnamed woman filed a
lawsuit in Manhattan federal
court on Monday against Jar-
ecki accusing him of raping
her repeatedly from 2011 to
2014. She alleges that Epstein
introduced her to Jarecki for
mental-health treatment and
instead of helping her, Jarecki
sexually abused her.

The lawsuit alleges that Ep-
stein sent many of his victims
to Jarecki to treat depression
and that the psychiatrist
shielded Epstein from law en-
forcement, prescribed the
women medication and dis-
cussed their confidential med-
ical information with Epstein.
It also alleges that Jarecki
used his friendship with Ep-
stein to obtain young females
from him and sexually abused
them himself.

Sarita Kedia, a lawyer for
Jarecki, said, “the allegations
will be shown to be entirely
false and baseless. Dr. Jarecki
never engaged in any abusive

conduct with the complainant
or any other person.”

The psychiatrist was listed
in Epstein’s now-public ad-
dress book and in flight logs of
Epstein’s private planes, but
his dealings with the convicted
sex offender, who died in 2019,
weren’t previously public.

He is known as a wealthy
commodities trader and entre-
preneur as well as a longtime
faculty member at Yale Uni-
versity, where he co-authored
the book “Modern Psychiatric
Treatment.” Last year, he was
awarded the Pardes Humani-
tarian Prize in Mental Health.

Jarecki ran and sold several
investment firms in the 1970s,
’80s and ’90s, including metals
trader Mocatta and commodi-
ties brokerage Brody White.
He also was chairman of Mov-
iefone, which he co-founded
with one of his sons, and sold
to AOL in 1999 for $388 mil-
lion in stock.

Jarecki used his wealth to
purchase an 850-acre private
island in the British Virgin Is-
lands and a historic five-floor
townhouse in New York’s Gra-
mercy Park, which was used to
film scenes of the 2012 film
“Arbitrage” directed by an-
other of his sons.

In 2006, Epstein was pub-
licly accused of sexually abus-
ing girls in Florida who were
as young as 14 years old. The
Federal Bureau of Investiga-
tion and police investigated,
and Epstein reached a deal
with prosecutors in 2008. He
pleaded guilty to soliciting and
procuring a minor for prosti-
tution.
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A 2023 Journal investiga-
tion showed that Epstein’s
sexual exploitation and abuse
didn’t end with his 2008 con-
viction, but continued until
his second arrest in 2019. He
lured dozens of women, many
of them Russian and Eastern
European models, by promis-
ing to use his connections to
powerful people to get them
jobs or other opportunities.
He then groomed most of the
women for his personal sexual
exploitation, and passed a se-
lect group to other men for
Sex.

Bradley Edwards, the law-
yer who represents the Jar-
ecki accuser and other Epstein
accusers, previously told the

Journal more than 20 men
participated in sexual exploi-
tation or abuse of women who
were trafficked by Epstein. At
the time, he declined to name
the men, citing client confi-
dentiality.

Edwards said he is looking
for more women to come for-
ward. “If anyone was abused
by Dr. Jarecki or knows any
information, please call us,”
he said. “Justice is only
achieved through courage and
the cooperation of survivors
and witnesses.”

According to her lawsuit
against Jarecki, the woman
came to the U.S. around 2010
through a modeling agency
and couldn’t legally model un-

til she received a work visa.
Another model told her Ep-
stein was a philanthropist
who helped models with their
careers and immigration
troubles.

She met Epstein at his New
York mansion, where he prom-
ised to help her with modeling
and offered to pay for her to
attend college. Epstein began
sexually abusing the woman
and started controlling as-
pects of her life, the suit says.
When she suffered emotional
distress, the suit says Epstein
arranged for her to meet Jar-
ecki at his home for psycho-
logical treatment.

She described her symp-
toms to Jarecki and instead of

helping her, Jarecki allegedly
presented her with an expen-
sive wristwatch and then of-
fered a tour of his home.
When they reached his bed-
room, Jarecki—then in his
80s—raped her, according to
the lawsuit.

The woman says she told
Epstein what had happened,
and Epstein told her that he
had made a deal with Jarecki
and she had to continue see-
ing him, the suit says. The
psychiatrist then told her that
she was to have a “commercial
relationship” with him and no
longer see Epstein, according
to the suit.

The woman alleges that
Jarecki housed her in an
apartment in Gramercy Park
near his home and controlled
her life. He took testosterone
pills to increase his sex drive,
forced her to have sex with
other men in front of him on
numerous occasions and took
her to his private island where
he abused her as well, accord-
ing to the suit.

The lawsuit alleges that
Jarecki coerced and manipu-
lated the woman into com-
mercial sex acts by threaten-
ing to revoke her immigration
status, threatening to send
her back to Epstein, falsely
promising to buy her an
apartment and promising to
pay her rent if she complied.
She felt like she was under
surveillance through cameras
and staff. When her light was
on past 10 p.m., Jarecki would
call a landline and demand
that she go to sleep, the suit
says.

VIS

HONORED: A wreath-laying cerem

U.S.WATCH

=

ny was held at the Vstatue of the Lone Sailor at the U.S. Navy Memorial in Washington

on Monday, a day ahead of the 82nd anniversary of the Battle of Midway in the Pacific Theater of World War II.

ATLANTA :
Court Blocks Grants :

For Black Women

A federal appeals court on
Monday blocked investment
firm Fearless Fund from con-
tinuing with a contest that
grants awards to businesses
owned by Black women.

The 11th U.S. Circuit Court
of Appeals, in a 2-1 ruling,
sided with a challenge to the
grant program backed by af-
firmative-action opponent
Edward Blum, who argued it
violated a Reconstruction-era
civil-rights law, known as
Section 1981, that prohibits
discrimination in contracts.

The Fearless Fund pro-
gram awards $20,000 as well
as mentorship and training
opportunities to Black
women looking to expand
their startups. The appeals
court rejected the fund’s ar-
gument that the program
was protected under the First :
Amendment because the
grants were an expression of
support for empowering
Black women.

Fearless Fund lawyer Ja-
son Schwartz said the ruling
is the first decision to halt
private charitable support for
any racial or ethnic group.

—Erin Mulvaney :

: WASHINGTON, D.C.

Tax Dispute Settled

: For $40 Million

Cryptocurrency investor and

: software company founder Mi-
: chael Saylor agreed to pay

: Washington, D.C, $40 million

! to settle an income-tax dis-

. pute, the D.C. Attorney Gen-

: eral’s office said Monday.

D.C. officials joined a whis-

: tleblower’s lawsuit against

: Saylor in 2022, alleging that he
. lived in the District, not in Flor-
* ida or Virginia as he claimed,

: and should have paid D.C.

: taxes. “No one in the District

: of Columbia, no matter how

. wealthy or powerful they may
. be, is above the law,” said At-

: torney General Brian Schwalb.

The settlement says that

: Saylor and D.C. officials

: wanted to avoid the time and
. expense of further litigation

: and that Saylor denies violat-
: ing D.C. tax laws.

“In 2012 | moved to Florida

: and made Miami Beach my

: home,” Saylor said. “Florida re-
* mains my home today, and |

: continue to dispute the allega-
 tion that | was ever a resident
: of the District of Columbia. |

. have agreed to settle this mat-
. ter to avoid the continued bur-
: dens of the litigation.”

—Richard Rubin

E*Trade
May Boot

Meme Guru

Continued from Page One
could be considered manipu-
lation, one of these people
said. It couldn’t be deter-
mined if the SEC was review-
ing Gill specifically.
Separately, the Massachu-
setts securities division is
looking into Gill’s activities, a
spokeswoman said Monday.
Gill, who has described
himself as a deep-value inves-
tor to The Wall Street Journal,
has become the face of one of
the biggest momentum trades

in recent memory, with many
individuals piling into
GameStop with no regard for
its fundamentals.

He has long been eager to
vocalize his love of GameStop.
He studied the company and
bought the shares in 2019
while telling his group of on-
line followers about the stock
in lengthy YouTube videos. He
told his mom about the stock,
and told her to tell her friends,
too, she told the Journal in a
2021 interview.

Today, millions of people
are watching. His followers on
X have swelled to more than
one million. Tom Bruni, head
of market research at Stock-
twits, said visits to the
GameStop symbol page on the
platform have surged more
than 20-fold this year.

Gill isn’t solely an amateur

investor: He holds several se-
curities-industry licenses and
was previously a registered
broker with a unit of Massa-
chusetts Mutual Life Insur-
ance, or MassMutual. MassMu-
tual agreed to pay a $4 million
fine in 2021 to settle an in-
quiry by state regulators for
failing to supervise Gill’s so-
cial-media and trading activity.
The debate about him as a
client inside Morgan Stanley
began about three weeks ago.
On Sunday, May 12, an X ac-
count associated with Gill
posted a picture of a man
leaning forward in his seat,
the first post in three years.
The following day, just as
demand for GameStop and
other meme stocks surged,
E*Trade’s systems crashed.
The trading platform was
down for most customers for

several hours that day. During
that time, E*Trade turned to
“emergency trading proce-
dures” that involved taking or-
ders over the phone and writ-
ing them on paper or on email,
according to people familiar
with the matter. The platform
experienced internal issues
and the crash wasn’t related to
surging volumes, one of the
people said.

Morgan Stanley employees,
knowing that Gill is a customer,
looked at his E*Trade account,
according to people familiar
with the matter. That sort of
monitoring of clients is routine.

The employees saw he had
purchased call options before
the tweet, the people said. A
call option gives a trader the
right to buy the stock by a cer-
tain date at a stated price. At
least some of those options ex-
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CORRECTIONS &5 AMPLIFICATIONS

William Cashore, winner of
the 1954 Scripps National
Spelling Bee, also competed in
a spelling bee on the game
show “I've Got a Secret.” A
U.S. News article on Thursday
about Cashore’s advice for this
year’s champion incorrectly
said the second bee was on
the “Ed Sullivan Show,” an-
other TV show on which he
appeared. Also, Leo Durocher
in 1954 was a baseball man-
ager, and he previously had

been a baseball player. The ar-
ticle didn’t mention that he
was a manager in 1954.

Thursday’s high for the
Dow Jones Industrial Average
was 38493.60. In some edi-
tions Friday, the high was
given incorrectly as 38368.35
on the Markets Digest page in
the Dow Jones Industrial Av-
erage graph and in the Major
U.S. Stock-Market Indexes ta-
ble.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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pired that week, one of the
people said. That meant Gill’s
trades likely generated profits
thanks to the stock move his
tweet generated.

Morgan Stanley’s global fi-
nancial-crimes unit and exter-
nal counsel began discussing
whether Gill’s actions were le-
gal and whether the firm
should cancel his E*Trade ac-
count, the people said.

Some Morgan Stanley em-
ployees have been concerned
that closing Gill’s account
could result in the firm losing
E*Trade clients, the people
said. Gill’s messages have been
able to command a large fol-
lowing, one reason GameStop
and other meme stocks have
soared. Morgan Stanley em-
ployees have worried what
would happen if Gill posted on
social media that he had been
ditched by E*Trade and

whether that might prompt
many people to shut down
their E*Trade accounts in soli-
darity, the people said.

On Sunday, Gill posted a
screenshot showing that Gill
owned five million shares of
GameStop and 120,000 call
options tied to the stock ex-
piring this month. The posi-
tions, alongside roughly $29
million in cash, were worth
more than $289 million after
Monday’s close, he showed in
another post.

That marks a mammoth
jump from 2021, the last time
the DeepF—Value account
posted on Reddit. A screenshot
from that period showed a
roughly $30 million position in
GameStop.

Brokerages generally have
wide latitude to shut down
customers’ accounts at their
discretion. Morgan Stanley can
restrict or close a customer’s
account at any time, according
to E*Trade’s client agreement
for self-directed accounts.
When Morgan Stanley restricts
or closes an account, the com-
pany may cancel all open or-
ders and stop all services. The
customer would instruct Mor-
gan Stanley on what to do
with the remaining assets.

If Morgan Stanley doesn’t re-
ceive instructions “after a rea-
sonable period of time,” it may
sell the remaining assets and
send the customer the net pro-
ceeds or transfer any remaining
securities or cash to the client.

—Gunjan Banerji, Alexander
Osipovich and Hannah Miao
contributed to this article.
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New York
Pushes Bill
On Social
Media

For Minors

By JiMmy VIELKIND

ALBANY, N.Y.—New York
plans to prohibit social-media
companies from using algo-
rithms to steer content to
children without parental con-
sent under a tentative agree-
ment reached by state law-
makers, people familiar with
the matter said.

The legislation seeks to
prevent social-media compa-
nies from serving automated
feeds to minors. Critics say
the feeds lead children to vio-
lent and sexually explicit con-
tent. The bill, still being com-
pleted but expected to be
voted on this week, would also
prohibit platforms from send-
ing minors notifications dur-
ing overnight hours without
parental consent.

Gov. Kathy Hochul, a Demo-
crat, has said the measure
would make social media less
addictive, adding that heavy
use by teens has contributed
to higher instances of mental
illness. Industry groups have
raised questions about the
constitutionality of the pro-
posal and said media literacy
would have a more immediate
impact. They have successfully
won court injunctions block-
ing regulations in other states.

New York would become
the first state to restrict how
content is delivered, though
similar legislation is advanc-
ing in California. Lawmakers
in Minnesota and South Caro-
lina considered but didn’t act
on similar measures. Florida
Gov. Ron DeSantis in March
signed a law prohibiting peo-
ple under 14 years of age from
having social-media accounts,
regardless of parental consent.

The issue is stalled in Con-
gress. While federal lawmak-
ers in both parties grilled tech
CEOs earlier this year, they
haven’t coalesced around a
specific legislative plan.

“It does call for a federal
response,” Hochul said during
a Monday morning interview
on National Public Radio. “I,
as the leader of this state,
cannot ignore the signs of dis-
tress and trauma among our
young people. And it’s defi-
nitely correlated to what is
happening with these social-
media feeds.”

Lawmakers in New York
and California said they hoped
their approach would pass le-
gal muster because it regu-
lates how feeds are assembled
but doesn’t restrict content.

Under these proposals, un-
derage users could choose to
follow whatever account they
wished, but feeds would be
presented in chronological or-
der. An executive at Ne-
tChoice, a trade group whose
members include Facebook-
parent Meta and X, said this
would still violate the First
Amendment because it re-
stricts content organization.

“It is less unconstitutional.
Unfortunately, when it comes
to constitutionality, close
doesn’t count,” said Carl
Szabo, NetChoice’s vice presi-
dent and general counsel.

Before reaching an agree-
ment Monday, aides to Hochul
and Democrats who dominate
the state legislature spent
weeks tweaking the legislation
as lobbyists working for tech
companies pushed back.

Enforcement would be dele-
gated to New York Attorney
General Letitia James, a Dem-
ocrat who has lobbied for the
bill. Her office would also be
tasked with issuing regula-
tions about methods for plat-
forms to determine whether a
user is a minor.

Julie Samuels, president
and chief executive of the
trade group Tech:NYC, whose
members include Google and
Meta, said was concerned
about implementing an age-
verification system that is “ef-
fective, efficient and work-
able.”

The Democratic-controlled
New York state Senate and As-
sembly will vote on the mea-
sure before their scheduled
adjournment this week, legis-
lative officials said. Last
month, the California state
Senate approved a similar bill
by a bipartisan 35-2 vote. It
must now be taken up by the
lower chamber before its
scheduled August adjourn-
ment.

Dr. Anthony Fauci on Monday defended the federal governments Ieadershlp during the Cowd 19 pandemlc which killed more than a million Americans.

In Covid Hearing, Fauci Pushes Back

By BETsy McKay

Dr. Anthony Fauci defended
the federal government’s lead-
ership during the Covid-19
pandemic and said he didn’t
influence research into Covid’s
origins in a congressional
hearing.

Fauci also denied that he
conducted government busi-
ness on private email, but ac-
knowledged that a senior ad-
viser, Dr. David Morens, had
acted inappropriately.

The nation’s former top in-
fectious disease official said
Monday before a House sub-
committee that while he has
an open mind about whether
the virus originated in a lab or
nature, the viruses used in re-
search funded in China by the
National Institutes of Health
were too distant to have
evolved into the pandemic vi-
rus, SARS-CoV-2.

“I feel the more likely expla-
nation is a spillover from an
animal reservoir,” he said. But
without definitive evidence ei-
ther for a natural or lab leak,
“we have to keep an open
mind.”

Fauci served as director of
the National Institute of Al-
lergy and Infectious Diseases
for more than 38 years and
helped lead the nation’s re-

sponse to the Covid-19 pan-
demic under both Presidents
Donald Trump and Biden.
Fauci appeared often with
Trump in the government’s
early messaging about the
pandemic, but he later became
vilified on the right for his
support of safety precautions
and for opposing unproven
treatments such as the antima-
laria drug hydroxychloroquine
that was pushed by Trump and
others.

Science evolves, he said.
“When you’re dealing with a
new outbreak, things change,”
he said. “Covid was a moving
target.”

Grilled about comments he
made in January about a pro-
tocol that people maintain a
distance of 6 feet from one an-
other, Fauci said that the pol-
icy had been developed by the
Centers for Disease Control
and Prevention, not his agency.

He said that
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pandemic, Responding

which  killed

more than a million Ameri-
cans. Stay-at-home orders,
mask mandates for young chil-
dren and other measures
“were important when we
were trying to stop the tsu-
nami of deaths that were oc-
curring early on,” he said.

If the virus had been al-
lowed to spread without mea-
sures to slow it, another mil-
lion people might have died, he
said.

to  questions
about Morens, who said in
emails he had ways to get
around Freedom of Information
Act requirements by communi-
cating on private emails, Fauci
said, “It was a terrible thing, it
was wrong, it was inappropri-
ate.” He said Morens wasn’t a
policy adviser, didn’t have reg-
ular access to him, and that he
was an “outlier” in his behav-
ior. “There is no back channel”
at his former agency, he said.

Fauci faced questions about
measures the government took
to reduce spread of Covid-19,
the virus’s origins and re-
search his agency, NIAID, led
into emerging and potentially
dangerous viruses.

Fauci, who retired at the
end of 2022, was also grilled
on how he and his staff han-
dled grants and controversies
involving EcoHealth Alliance, a
nonprofit that studies wildlife
and the emergence of new dis-
eases. EcoHealth has been at
the center of controversy over
NIAID grants that it used to
study emerging coronaviruses,
including a subcontract to the
Wuhan Institute of Virology in
the city in China where the
spread of the new virus was
first identified. The Biden ad-
ministration last month sus-
pended and proposed Eco-
Health Alliance for debarment
from federal grants.

EcoHealth Alliance said in a
statement that it will provide
evidence to refute the allega-
tions and “demonstrate that
EcoHealth Alliance is a good
steward of federal funding.”

The hearing grew testy at
several points. Marjorie Taylor
Greene (R., Ga.) was admon-
ished by committee members
when she refused to refer to
Fauci as “Dr.”

“You belong in prison,” she
said to Fauci.

Democratic attendees said
that many of the Republicans’
allegations hadn’t been sub-
stantiated. “The investigation
of Dr. Fauci shows he is an
honorable public servant who
has devoted his entire career
to the public health in the pub-
lic interest and he is not a
comic book supervillain,” said
Jamie Raskin (D., Md.), rank-
ing member of the Committee
on Oversight and Accountabil-
ity.

Fauci grew emotional when
answering questions about
threats and harassment, and
said he continues to receive
death threats. He said two peo-
ple had been arrested in con-
nection with threats made on
his life.

He said his agency’s main
role in the pandemic was de-
veloping “safe and effective”
vaccines. While durability of
protection was more limited
than researchers anticipated,
vaccines saved lives, he said.

Watch a Video
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for a video on
Fauci’'s defense
of the response
to Covid-19.

Hunter Biden Trial Comes With Political Peril

By C. RYAN BARBER
AND ANNIE LINSKEY

WILMINGTON, Del.—On a
Friday evening in October
2018, Hunter Biden rolled up
in a black Cadillac to Star-
Quest Shooters & Survival
Supply in the Delaware city
where he had been born and
raised.

A salesman standing in the
window didn’t initially recog-
nize him as the son of the
state’s longtime Democratic
senator, now-President Biden,
and would later recall declin-
ing a tip from the younger Bi-
den as he purchased a .38-cal-
iber Colt Cobra revolver.

There was no mistaking
Hunter Biden on Monday
when he appeared in federal
court for his criminal trial on
charges stemming from that
2018 purchase. He arrived in
the courtroom of U.S. District
Judge Maryellen Noreika for
the start of jury selection.

For the younger Biden and
his family, the proceeding
comes with substantial legal
and political peril. Hunter Bi-
den, 54 years old, pleaded not
guilty last year to charges he
lied on a federal form about
his drug use when he bought
the revolver in 2018, at a time
when he has acknowledged
being addicted to crack co-
caine. If convicted, he faces up
to 25 years behind bars, al-
though any prison term is
likely to amount to a fraction
of that maximum sentence.

But the proceeding itself is
likely to delve into details of
his addiction and thrust the
Biden family’s inner dynamics
into public view as the presi-
dent campaigns for re-elec-

i

First lady Jill Blden attended the opening of Hunter Biden’s cr|m|nal trial in Wilmington, Del.

tion. The trial is expected to
wrap up just weeks before Bi-
den has his first debate with
former President Donald
Trump, the presumptive Re-
publican nominee.

For hours Monday, the
judge and lawyers questioned
potential jurors, inquiring
about their views on guns and
their pre-existing knowledge
of Hunter Biden’s case. Several
said they have bought guns or
have family members who
own firearms, and many dis-
cussed friends and family
members who have struggled
with addiction. A jury of six
men and six women, along
with four alternates, was im-
paneled late Monday after-
noon. On Tuesday, federal
prosecutors and Biden’s law-

yers are slated to deliver their
opening arguments to the jury.

The sitting president’s son
will be defending himself
against the Justice Depart-
ment of his own father’s ad-
ministration, just days after
Trump was convicted on 34
charges related to paying hush
money to a porn star.

“As the President, I don’t
and won’t comment on pend-
ing federal cases, but as a
Dad, I have boundless love for
my son, confidence in him,
and respect for his strength,”
President Biden said Monday
morning. First lady Jill Biden
was spotted walking into the
courthouse Monday morning.

However, unlike Trump’s
trial, where leading Republi-
cans rallied around the former

president and showed up to
support him in court, Demo-
crats aren’t expected to
emerge as a major force de-
fending Hunter Biden in the
public arena.

“We support rule of law
taking place without political
hectoring,” said Rep. Jamie
Raskin (D., Md.), the top Dem-
ocrat on the House Committee
on Oversight and Accountabil-
ity.

Efforts to put together a le-
gal-defense fund for Hunter
Biden have gained little trac-
tion, said David Jolly, the one-
time Republican congressman
who has been involved in ef-
forts to shore up public sup-
port for Hunter Biden. He said
he presented a memo outlin-
ing options for a fund to some

KEVIN LAMARQUE/REUTERS

Biden allies months ago, but
his ideas remain on the draw-
ing board.

The president’s son once
thought he had headed off a
trial. Last summer, he reached
an agreement with federal
prosecutors to plead guilty to
a pair of misdemeanor tax
charges and avoid prosecution
on a gun charge.

The plea deal carried the
promise of resolving a five-
year investigation and avoid-
ing a trial that would air taw-
dry details of a troubled
period in which he has ac-
knowledged struggles with
drugs and alcohol. But the
deal disintegrated during a
dramatic July hearing in
which the younger Biden’s
lawyers and federal prosecu-
tors disagreed in open court
about the extent of the immu-
nity the agreement granted
the president’s son from pos-
sible future charges.

Within weeks of the hear-
ing, Attorney General Merrick
Garland conferred special
counsel status on the federal
prosecutor overseeing the in-
vestigation, David Weiss, an
appointment that formally
gave him added autonomy
within the Justice Department.

By the end of the year, Bi-
den was indicted on the gun
charges in Delaware and, later,
on tax charges in Los Angeles.
His trial on tax charges was
recently delayed to early Sep-
tember.

In the gun case, federal
prosecutors are planning to
use the younger Biden’s own
words against him. They are
expected to draw from ex-
cerpts of Biden’s memoir from
2021 called “Beautiful Things.”

WILL OLIVER/EPA/SHUTTERSTOCK
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President

Plans Order
On Asylum

Continued from Page One
crats an election-year win.

A White House spokesman
declined to comment on plans
for an executive order but said
in a statement that Biden was
looking for options to get
around the GOP blockade of
the Senate bill.

“While congressional Re-
publicans chose to stand in the
way of additional border en-
forcement, President Biden will
not stop fighting to deliver the
resources that border and im-
migration personnel need to
secure our border,” said Angelo
Fernandez Herndndez, a White
House spokesman. “As we have
said before, the administration
continues to explore a series of
policy options and we remain
committed to taking action to
address our broken immigra-
tion system.”

Republicans have blasted Bi-
den’s handling of the border.
House Speaker Mike Johnson
(R., La.), posting Monday on X,
said Biden was to blame for
the border crossings and is
“now trying to convince Amer-
icans that he wants to address
the chaos he created. The
American people know better.”

Democrats in Congress were
split on the plan. “I've urged
him for months to do more,”
said Sen. Sherrod Brown (D.,
Ohio). He said Biden’s proposal
is a step in the right direction.
Rep. Delia Ramirez (D., IIl.)
said the proposed rules were
overly restrictive to people
seeking asylum.

The decision to sign the ex-
ecutive order follows months
of debate inside the adminis-
tration in large part on the le-
gality of such an order. Trump
sought to enact a nearly iden-
tical ban in 2018 but was
blocked by multiple federal
courts that ruled it was a vio-
lation of asylum laws, which
allow people to ask for human-
itarian protection no matter
how they enter the country.
Legal experts said that Biden’s

LUIS TORRES/EPA/SHUTTERSTOCK

order is likely to be struck
down, too.

“We will need to review the
[order] before making litigation
decisions, but a policy that ef-
fectively shuts down asylum
would raise clear legal prob-
lems, just as [it] did when the
Trump administration tried to
end asylum,” said Lee Gelernt,
an attorney for the American
Civil Liberties Union, which led
many of the high-profile chal-
lenges to Trump’s border poli-
cies.

The Senate bill this year
would have allowed the presi-
dent to “shut down” the bor-
der to asylum seekers if a daily
threshold was surpassed. The
order is designed to mimic
that provision at 2,500 illegal
crossings a day, according to
people briefed on it.

Though illegal border cross-
ings have plummeted in the
past few months, the threshold
in the order is likely to be
quickly met. In May, for exam-

45

ple, the Border Patrol arrested
about 3,500 migrants crossing
the border a day—down from a
recent high of about 10,000 a
day in December, according to
people familiar with the mat-
ter. Official data for May ha-
ven’t been released.

The U.S. will continue to al-
low asylum applicants to make
appointments at border ports
of entry using a mobile app
known as CBP One. The gov-
ernment currently accepts
about 1,400 migrants through
that program a day, and their
entry into the country
wouldn’t be counted toward a
daily trigger point.

The legal justification for
the ban on asylum seekers,
people briefed on the order
said, stems from a section of
the Immigration and National-
ity Act known as Section
212(F). That provision says
the president can “suspend
the entry” of foreigners if he
finds that the “entry of aliens

or any class of aliens into the
United States would be detri-
mental.” It is the same section
of immigration law Trump
used to ban citizens of Mus-
lim-majority countries from
entering the U.S.

The ban, if it were to take
effect, will prove difficult to
implement. The federal gov-
ernment doesn’t have nearly
enough personnel or detention
space to rapidly deport every-
one found ineligible for asylum
under the order, meaning
many would likely still be re-
leased into the U.S. pending an
immigration case to determine
whether they might be eligible
for a form of humanitarian re-
lief other than asylum. The
Senate bill would have infused
more than $20 billion into bor-
der operations to make large-
scale deportations possible.

And even if the government
marshals enough resources to
hold migrants to be quickly de-
ported, their countries must be

Migrants walked near th;e Wéll at the southern U.S;- border in Ciudad Juarez, Mexico, in May. lllegal border crossings have plummeted in the past few months.

willing to receive them. Many
countries limit how many of
their citizens they are willing
to take back a day. If not, the
U.S. will need to lean on Mex-
ico to accept back migrants of
other nationalities.

The administration opted
to wait to issue the order until
after the presidential elections
in Mexico, which took place
Sunday.

The order would have an
outsize impact on local Mexi-
can authorities along the bor-
der, who would need to pre-
pare for an influx of migrants
sent back south across the bor-
der in addition to those headed
north. U.S. and Mexican offi-
cials already have discussed
how to coordinate on immigra-
tion once the new Mexican ad-
ministration takes office, ac-
cording to officials in both
countries.

The White House is also dis-
cussing measures it can take
on immigration to satisfy pro-

gressive voters, whom Biden
risks alienating this fall with
tough-on-migrant policies.

One of those options, The
Wall Street Journal previously
reported, would be to create a
program similar to DACA for
the undocumented spouses of
U.S. citizens.

The Democratic mayors of
Harlingen and Edinburg, Texas
cities along the U.S.-Mexico
border, confirmed they
planned to attend a White
House event Tuesday.

Javier Villalobos, the Repub-
lican mayor of McAllen, said he
would have attended the sign-
ing at the White House if not
for prior plans. He noted that
McAllen is less affected by bor-
der traffic than in the past, but
he is glad to see some kind of
border initiative.

“At least it’s movement
somewhere,” Villalobos said.

—Elizabeth Findell
and Katy Stech Ferek
contributed to this article.
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GOP Pressures Speaker
On Garland Contempt Vote

By KATY STECH FEREK

WASHINGTON—House
Speaker Mike Johnson wants
to put the GOP on a calmer,
more unified track to set up
the party for a strong showing
in the fall. But first he has an-
other big decision on a con-
tentious vote that could test
his narrow majority once
again.

Many Republicans have
been clamoring to hold Attor-
ney General Merrick Garland
in contempt of Congress for
refusing to turn over audio-
tapes of President Biden. The
felony conviction of Donald
Trump last week has further
fueled GOP anger at Demo-
cratic law-enforcement fig-
ures.

Now Johnson, who sur-
vived an attempt to oust him
a month ago, must decide
whether to schedule the con-
tempt vote amid uncertainty
over whether it would pass.

The matter was referred to
the full House by two commit-
tees several weeks ago. John-
son said recently the bill will
“be coming to the floor soon”
but hasn’t set a date, and
there was no signal it would
take place in coming days, as
the House returns from a
weeklong break. While most
Republicans are on board with
the Garland resolution, Re-
publicans’ slim  majority
means they can’t afford more
than one or two defections.

The uncertainty under-
scores the narrow path John-
son is walking as he tries to
satisfy an energized pro-
Trump base while also wooing
swing voters by showing Re-
publicans can govern. John-
son, who has teed up votes on
potent issues such as border
security and Israel, has em-
phasized the need to expand
Republicans’ House majority,
as well as to win back the
White House and Senate, to
advance a  conservative
agenda.

Rep. Tim Burchett (R.,
Tenn.) said at least two Re-
publican lawmakers have been
on the fence about the con-
tempt vote but that Trump’s
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Speaker Mike Johnson

guilty verdict could give the
effort new momentum. He
said Republicans are likely to
return to Congress fired up
after hearing from constitu-
ents.

Bringing a contempt vote
without rock-solid Republican
support carries risks, as
shown in February when the
House voted on the impeach-
ment of Homeland Security
Secretary Alejandro Mayorkas.
It wasn’t the triumphant po-
litical slam dunk that propo-
nents had sought. It took two
votes and the return of House
Majority Leader Steve Scalise
(R., La.) from cancer treat-
ments for Republicans to se-
cure enough support for the
measure to pass, after three
Republicans joined Democrats
in declining to back the ef-
fort.

Johnson backs the con-
tempt push and has been out-
spoken in denouncing
Trump’s conviction last week
by a New York jury on charges
related to hush-money pay-
ments to cover up an alleged
sexual encounter with a porn
star.

In media interviews in the
past week, Johnson has em-
phasized oversight rather
than votes. He pointed to an
effort by Rep. Jim Jordan (R.,
Ohio), chairman of the House
select committee on the weap-
onization of the federal gov-
ernment, to call Manhattan
District Attorney Alvin Bragg
in for questioning about his
decision to prosecute Trump.

Rep. Marjorie Taylor

Greene (R., Ga.), who led the
failed effort to oust Johnson
over not taking a harder line
on the border and other com-
plaints, said not holding a
contempt vote would be the
latest in a series of strikes
against the leader. “Not just
me but pretty much the whole
Republican base” wants a
vote, she said.

Garland faces the contempt
resolution for withholding the
audiotapes of Biden’s two-day
interview in October with a
special counsel investigating
his handling of classified doc-
uments. Republicans expect
the tapes would show evi-
dence to the public regarding
Biden’s mental competency.

The White House has as-
serted executive privilege on
the tapes, and Garland said
releasing them would harm
investigators’ ability to suc-
cessfully pursue sensitive
probes. The impact is ex-
pected to be entirely political,
as a successful vote would
send the matter to the Justice
Department run by Garland,
which would be unlikely to
take any action.

House Oversight Commit-
tee Chairman James Comer
(R., Ky.) said Johnson hadn’t
promised a full House floor
vote but that he expected it to
happen. He said leaders are
checking in with individual
lawmakers on how they would
vote, a chance for them to
suss out resistance from Re-
publicans, including members
who are in competitive dis-
tricts where independent or
moderate voters could be
turned off by a divisive vote.

Rep. Chip Roy (R., Texas)
said he trusts party leaders to
figure out the best path for-
ward on the contempt vote
while focusing on the Novem-
ber election.

“We have seats we need to
go win, and so that’s what we
should focus on,” he said.
“What gets put on the floor
over the next couple of
months will influence how
people are feeling about the
speaker.”

—Natalie Andrews
contributed to this article.
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China’s Chaos Threat Worries NSA Chief

Gen. Timothy Haugh
says concern is both
what is targeted and
how it is targeted

By NIHARIKA MANDHANA
AND GORDON FAIRCLOUGH

As the U.S. military’s new
cyber chief and head of the
nation’s main electronic spy
agency, it is Gen. Timothy
Haugh’s job to be concerned
about China’s clandestine ef-
forts to steal sensitive Ameri-
can data.

But he is also contending
with an unusual Chinese
threat, designed not to extract
data but to lurk in the infra-
structure that undergirds ci-
vilian life, as if for the right
moment to unleash chaos.

“We see it as very unique
and different—and concern-
ing,” Haugh said in an inter-
view with The Wall Street
Journal on the sidelines of a
security conference in Singa-
pore. “And the concern is both
in what is being targeted and
then how it is being targeted.”

The U.S. believes the Chi-
nese hacking network—known
as Volt Typhoon among cyber-
security experts and U.S. offi-
cials—aims to “preposition” in
critical infrastructure net-
works for future attacks.

“One of the reasons we be-
lieve it is prepositioning is—
there are not tools being put
down and there’s not data be-

ing extracted,” said Haugh,
who took charge of the Na-
tional Security Agency and the
military’s Cyber Command in
February. That isn’t typical for
state-backed hackers.

U.S. officials worry that in
a conflict over Taiwan, for in-
stance, China could use its la-
tent access to launch cyberat-
tacks against key
infrastructure in America or
allied countries—disrupting
lives and potentially injuring
civilian populations. Especially
concerning was the targeting
of water systems, said
Haugh. That was one of the
networks Volt Typhoon infil-
trated on Guam, a U.S. terri-
tory in the Western Pacific
that is critical to military op-
erations, particularly in the
event of a fight with China.

“It is very difficult to come
up with a scenario where tar-
geting a water supply for a ci-
vilian population, even if part
of that population is also mili-
tary, is an appropriate target,”
he said. “And so I think that’s
an area that just brings
pause.”

Asked if Volt Typhoon had
penetrated U.S. military net-
works, Haugh said: “We know
that those tactics have been
tried and so those are areas
that of course everyday we’re
very vigilant.”

Microsoft revealed last
year that the state-sponsored
Chinese campaign went after
a range of networks on Guam
and elsewhere in the U.S., in-

cluding communication, trans-
portation, maritime and other
sectors. The company said the
hackers were likely developing
capabilities that could disrupt
communications infrastruc-
ture between the U.S. and Asia
during future crises.

In January, the U.S. govern-
ment said it had disrupted the
Chinese hacking operation,
but officials have continued to
warn that Beijing’s efforts are
at a scale greater than they
have seen before.

Asked whether China’s in-
roads may be more wide-
spread than known so far,
Haugh said: “I would suspect

Haugh says Chinese hackers seem to be ‘prepositioning,’ as if to prepare for a future attack.

that there will be additional
areas that we’ll continue to
discover but what we want to
do is make the tradecraft
widely known.”

Volt Typhoon uses tactics
that make it harder to detect.

If data were being taken
out, cyber defenders would be
able to see where the data
went, how much and what
was being targeted, Haugh
said, adding: “In this case, we
don’t see that.”

To gain access, he said, Chi-
nese hackers subvert the iden-
tity of a user on the network,
allowing them to then operate
as a user and use tools inher-

ent in the system they are tar-
geting—a tactic known as liv-
ing off the land. To combat
them, U.S. cyber defenders
were monitoring user activity
in addition to using tradi-
tional approaches, he said.
U.S. officials went public
with details of the campaign
to allow other countries and
critical-infrastructure opera-
tors in America to understand
what the threat looks like and
how to fight it, Haugh said.
More broadly, Chinese cy-
berattacks against the U.S. are
growing consistently in num-
ber and sophistication, he
said. It is hard to quantify “be-
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cause, of course, we don’t see
everything all the time,” Haugh
said. But he pointed to the op-
erations of one private Chinese
firm, I-Soon, which were re-
vealed in leaked documents
earlier this year, as a window
into the scope and scale.

I-Soon claimed to have
hacked into dozens of govern-
ment targets, including minis-
tries in Malaysia, Thailand
and Mongolia, and universities
in Hong Kong, Taiwan and
France. @ The documents
showed some of its biggest
customers were local and pro-
vincial-level  bureaus  of
China’s Ministry of State Se-
curity, the Ministry of Public
Security and the People’s Lib-
eration Army.

Beijing routinely denies ac-
cusations of cyberattacks and
espionage linked to or backed
by the Chinese state and has
accused the U.S. of mounting
its own cyberattacks. The U.S.
has been gathering evidence
against Beijing for
years, charging Chinese hack-
ers with stealing secrets.

Haugh said he is working
especially closely with U.S. de-
fense contractors to stop
China from stealing sensitive
information relating to Ameri-
can weapons.

“We know that there’s cer-
tainly been a consistent pur-
suit of that technology,” he
said. “What we would think
about is, ‘Where do we have
an advantage?’ And likely it
will be targeted.”

GOP Hawk Aims
To Soothe Allies’

Trump Concerns

By MoLLy BALL

TAIPEI—Sen. Dan Sullivan
stood beside the newly elected
Taiwanese vice president,
making a promise not wholly
within his power to keep.

“You can count on the
United States of America,” said
the Alaska Republican, a sil-
ver-haired former Marine who
made the trip last week with
three Democratic senators.

The Chinese government,
which views Taiwan as a rene-
gade province, responded to
the inauguration of President
Lai Ching-te with military
drills simulating a blockade.
China’s Embassy in Washing-
ton accused the U.S. lawmak-
ers of “interfering in China’s
internal affairs.”

But if the senators’ trip was
aimed at demonstrating
America’s steadfast commit-
ment, such assurances may
ring hollow against the back-
drop of a U.S. election that has
the world on edge. The pros-
pect of former President Don-
ald Trump’s return to the
White House has foreign lead-
ers on tenterhooks. The ex-
president has sent mixed sig-
nals about some of America’s
foreign-policy challenges, in-
cluding hinting that the U.S.
might not defend Taiwan if
China attacks the island.

No. 1 topic

“Every head of state I've
met this year, the election is
the only thing they want to
talk about,” said Sen. Chris
Coons (D., Del.), a member of
the bipartisan delegation and
top foreign-policy adviser to
President Biden.

The lawmakers continued
to Singapore for the annual
Shangri-La Dialogue national-
security conference, where
delegates buzzed about the
Trump-Biden race, knowing its
outcome will have a profound
effect on an unsteady world.
Defense Secretary Lloyd Aus-
tin met with his Chinese coun-
terpart, Adm. Dong Jun, who
later gave a fiery speech to the
conference promising that
“anyone who dares separate
Taiwan from China will only
end in self-destruction.”

Caught in the middle of
these political and geopolitical
currents is Sullivan, a leading
voice in his party on national
security who has sought to
maintain the GOP’s Reaganite
posture in the face of its ris-
ing isolationism.

But he is also a loyal Re-
publican: Responding to
Trump’s conviction in Man-
hattan on 34 felony counts—

news that broke at 4 a.m. Fri-
day in Singapore—Sullivan
called it a “gross abuse of our
justice system” that “sets a
dangerous precedent and
pushes our great nation even
further into banana republic
territory.” On the other hand,
some critics argue that
Trump’s attacks on the justice
system could erode the U.S.
reputation as a stronghold for
democracy around the world.

Uncertainty over America’s
future course is urgent in Tai-
wan, where yi mei lun—
roughly, “U.S. skepticism”—
has become a staple of
political discourse. From the
whiplash of the Trump admin-
istration to recent American
actions in  Afghanistan,
Ukraine and Israel, questions
abound about whether the
U.S. can be trusted to stand
with its friends.

“Allies are worried about be-
ing thrown under the bus,” said
Bonnie Glaser, managing direc-
tor of the Indo-Pacific Program
at the German Marshall Fund.

Asked about Taiwan in a
Fox News interview last year,
Trump wouldn’t commit to
protecting the island from a
hypothetical Chinese invasion,
saying such a promise would
“put me in a very bad negoti-
ating position.” His adminis-
tration was marked by divi-
sions and infighting on China,

Sen. Dan Sullivan, top center, was part of a group o

as the president vacillated be-
tween tough talk and tariffs
on the one hand and at-
tempted dealmaking and ad-
miration for Xi Jinping’s au-
thoritarian control on the
other, culminating in Trump’s
seesaw response to the China-
originated Covid-19 pandemic.

Trump’s equivocation in
the Fox interview prompted
fears that he might seek to
use Taiwan as a bargaining
chip. A top official on China in
the first Trump administra-
tion said such fears aren’t
wholly unfounded. “I think it’s

Top, Sullivan with Taiwan’s newly inaugurated President Lai
Ching-te last week; bottom, a screen in Beijing showing news
coverage of China’s military exercises near the island.

FROM TOP: TAIWAN PRESIDENTIAL OFFICE/AFP/GETTY IMAGES; TINGSHU WANG/REUTERS
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pretty obvious that he’s less
concerned about Taiwan as an
issue in and of itself,” the offi-
cial said. “But he also knows
that this is a point of deep
contention with Beijing, and
he’s not in the mood to give
Beijing wins.” The official
added that Trump blames Xi
and the pandemic for his loss
of the 2020 election.

Sullivan argues that Taiwan
is “the 21st Century’s West
Berlin,” and that a Chinese
takeover “would deeply and
adversely affect concrete
American national security
and economic interests.” A
protégé of the late Sen. John
McCain (R., Ariz.), he was de-
ployed to the region as a
young Marine in 1996, when
the administration of then-
President Bill Clinton sent
ships in response to Chinese
missile tests. He has written a
bill that would create a trigger
imposing devastating eco-
nomic sanctions on China if it
invades Taiwan.

In the Senate, Sullivan has
become a leading voice on na-
tional security, particularly re-
lated to Asia. It was Sullivan
who originally proposed add-
ing billions for Taiwan to the
funding bill that also included
aid to Ukraine and Israel, ac-
cording to multiple Senate
sources. Biden signed the $95
billion legislation in April af-
ter months of delay prompted
by conflict between GOP de-
fense hawks and the “America
First” school loyal to Trump,
largely over Ukraine.

Sipping an IPA in the rooftop
lounge of his Taipei hotel, Sulli-
van pushed back against the
isolationism of some in today’s
GOP. “Some of my colleagues
are like, ‘We can let Ukraine go,
but we’re going to be really
strong in the Taiwan Strait,” ”
he said. “Here’s the deal: The
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f senators who met with Defense Secretary Lloyd Austin last week in Singapore.

world doesn’t work that way.
Deterrence is not divisible.”

In meetings with Taiwan’s
senior leaders, Sullivan pressed
repeatedly for assurances that
the island would rise up in its
own defense if attacked.

A Harvard-educated lawyer,
Sullivan worked for the Na-
tional Security Council and in
the State Department during
the George W. Bush presi-
dency. McCain, the feisty,
hawkish Arizona maverick,
took Sullivan under his wing
soon after the Alaskan arrived
in the Senate in 2015, seeing
in his military and national-
security background a poten-
tial kindred spirit.

Honest broker

They traveled the world to-
gether. As he lay dying in
2018, McCain summoned Sulli-
van to his Arizona ranch and
asked him to serve as chair-
man of the International Re-
publican Institute, a nonprofit
that promotes freedom and
democracy around the world.
McCain had chaired the insti-
tute for 25 years.

Sullivan is a staunch con-
servative, but Democrats gen-
erally view him as serious and
an honest broker. “Sometimes
he says things that make me
cringe,” said Sen. Tammy
Duckworth (D., 111.), an Army
veteran who lost both legs
while piloting a helicopter in
Iraq in 2004. “Our politics are
not generally similar.” But the
two have frequently worked
together in the Senate, where
both serve on the Armed Ser-
vices Committee.

McCain famously feuded
with Trump—one of his dying
wishes was that the then-
president not be invited to his
funeral. Sullivan has managed
to stay in Trump’s good

CHAD MCNEELE\;/DEPARTMENT OF DEFENSE/ZUMA PRESS

graces. Articulating his world-
view, Sullivan could hardly
sound more different than
Trump, who disdained multi-
lateralism, snubbed traditional
allies, praised dictators and
spoke of foreign relations in
transactional terms. Sullivan
prefers to emphasize Amer-
ica’s “commitment to liberty
and freedom,” which he sees
as an important national-secu-
rity asset.

“Xi Jinping and Putin, their
greatest weakness is that they
fear their own people,” he said
in an interview in Singapore.

Asked whether Trump
shares his commitment to
those ideals, Sullivan squirms
slightly but answers in the af-
firmative. “Maybe the rhetoric
wasn’t so great, but let’s just
look at the actions,” he said.
Trump’s foreign policy, he ar-
gued, has “been way under-
rated,” accomplishing a much-
needed reorientation of the
U.S.-China relationship, mak-
ing progress toward Middle
East peace, boosting military
spending and taking tougher
action against Russia than his
Democratic predecessor.

On Biden’s watch, he ar-
gues, the U.S. has projected
weakness. Many Republicans’
opposition to the military-
spending bill, Sullivan says,
had more to do with what he
said was the Biden adminis-
tration’s partisan and equivo-
cal approach than with a de-
sire to abandon American
commitments abroad.

Many American allies
worry that if Trump is elected
again, he would pull the U.S.
out of the North Atlantic
Treaty Organization and aban-
don Ukraine. Sullivan says he
doesn’t lose any sleep over ei-
ther prospect.

—Joyu Wang
contributed to this article.
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Netanyahu Signals Openness to Truce Plan

Israeli leader wants
an option to resume
fighting, but Hamas
opposes this stance

Israel’s Prime Minister Ben-
jamin Netanyahu showed cau-
tious support for an initiative
by President Biden to end the
war in Gaza, with the Israeli

By Rory Jones,
Dov Lieber, Summer
Said and Anat Peled

leader saying on Monday that
he is open to a temporary
cease-fire to release hostages
but wants a free hand to re-
sume fighting Hamas.

Netanyahu’s position raises
questions about whether an
agreement can be reached.
Hamas has said the two sides
must agree to end the fighting
now and is pushing for written
guarantees that Israel won’t
restart after an initial pause.

The Israeli leader told law-
makers in private remarks at
the Israeli parliament that the
wording in Israel’s current
proposal for a temporary truce
to free hostages allows it to
renew hostilities should later-
stage talks about a permanent
cease-fire fail to progress, an
Israeli official said.

The Israeli military said
Monday that four hostages who
were kidnapped alive during
the Oct. 7 attacks that sparked
the war died in Hamas captiv-
ity, citing new intelligence. The
four hostages are Amiram Coo-
per, 85 vyears old; Yoram
Metzger, 80; Chaim Peri, 80;
and Nadav Popplewell, 51.

Hamas previously said
three of the four men died as
a result of Israeli airstrikes.
Israeli military spokesman
Daniel Hagari said Monday the
hostages were killed while its
forces “were operating in
Khan Younis,” in southern
Gaza. “We are examining the
circumstances in depth and
checking all the possibilities.”

MOHAMMED SALEM/REUTERS
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Palestinian sisters search for their m?ssing mother in the rubblé of a house hit in an Israeli strike in Khan Younis.

Israel says that 120 people
who were taken on Oct. 7 re-
main captive. That number in-
cludes 41 who were killed that
day and taken to Gaza or subse-
quently died in the enclave, and
whose remains Israel wants re-
turned. Israel says the bodies of
another 19 hostages have been
brought back to Israel.

Netanyahu told the law-
makers that during later-stage
talks for a permanent cease-
fire he would insist on freeing
all the hostages and destroy-
ing the military and gover-
nance capabilities of Hamas,
the official said. Those de-
mands are likely to be non-
starters for Hamas, a U.S.-des-
ignated terrorist organization.

“The proposal allows Israel
to preserve the right to renew
fighting at any time Israel
senses that the negotiations are

futile,” the Israeli official said.

Biden appealed publicly to
both sides on Friday to reach
a deal. In a call Monday with
the emir of Qatar, a Persian
Gulf state that has played a
central role as a mediator in
talks, Biden said Hamas is the
only obstacle to a cease-fire,
the White House said.

In a sign of regional sup-
port for Biden’s push, the for-
eign ministers from Jordan,
the United Arab Emirates and
Saudi Arabia backed the
cease-fire efforts in a virtual
meeting Monday with their
counterparts from Qatar and
Egypt, which has also been
mediating negotiations.

Additionally, the Group of
Seven advanced democracies
“fully endorse and will stand
behind the comprehensive”
cease-fire and hostage release

deal outlined by Biden, the
G-7 said in a statement.
Netanyahu must now navi-
gate between the U.S. pressure
to resume negotiations and
the insistence of his right-
wing coalition members that
the war in Gaza must continue
until Hamas is destroyed.
His office said over the
weekend that Biden’s statement
reflected an Israeli proposal,
but suggested that the U.S.
leader hadn’t fully reflected Is-
rael’s position. Netanyahu’s of-
fice insisted Israel would con-
tinue to pursue both the
release of Israeli hostages and
the destruction of Hamas as a
military and governing force.
National Security Council
spokesman John Kirby on
Monday said Biden character-
ized the Israeli plan accurately.
Even before Netanyahu’s

comments on Monday, Hamas
expressed skepticism that Is-
rael’s proposal involved a per-
manent end to fighting. Hamas
officials told mediators that
they haven’t seen an Israeli
plan that matches the poten-
tial deal described by Biden.
While Hamas has said Biden’s
ideas were serious, the group
wants a detailed proposal in
writing that reflects what he
described and includes a com-
prehensive and lasting truce,
Arab mediators said.
Hamas’s chief in Gaza,
Yahya Sinwar, is in no hurry to
end the war, believing it is
drawing Israel into a quagmire
that is turning the country
into an international pariah
and reviving the Palestinian
national cause, according to
messages Sinwar has sent to
mediators from Arab states.

Biden Presses
Israel, Hamas

The latest Israeli
cease-fire proposal says
that no later than 16
days into the first stage
of the deal—during
which hostages would be
freed—Israel and Hamas
would enter into indirect
talks about a second
stage, which would be
an end to hostilities, ac-
cording to a version of
the proposal viewed by
The Wall Street Journal.

That detail is at odds
with the language used on
Friday by President Biden,
who indicated Israel was
open to a more perma-
nent deal, and described
“a road map to an endur-
ing cease-fire and the re-
lease of all hostages.”

Biden’s speech was
designed to put pressure
on Hamas to do a deal,
said Mairav Zonszein, a
senior Israel analyst for
the International Crisis
Group. But by announc-
ing Israel’s proposal be-
fore Benjamin Netan-
yahu had done so
publicly, Biden also was
looking to prompt the Is-
raeli prime minister to
move forward despite
opposition from Israel’s
far-right, she added.

Hamas’s political leaders in
exile, however, are eager to
end the war provided that a
deal guarantees the group’s
survival and grants it a con-
tinued role in governing Gaza.

The indirect negotiations
between Israel and Hamas, via
mediators from Arab states,
have stalled mainly because of
disagreement about whether
an initial, temporary truce and
hostage release would lead to
a permanent end to the war.

* Adopt

Kids

I asked what kind
of family Amina

wanted. She said,
‘A family like
yours.” That’s
when I knew I
had to adopt her.

Denise, adopted 17-year-old Amina

LEARN ABOUT ADOPTING A TEEN

ADOP

T KIDS




THE WALL STREET JOURNAL.

* %

Tuesday, June 4, 2024 | A9

WORLD NEWS

Shaped by Discipline,
Modi Nears Third Term

Modest upbringing,
secretive nationalist
group guided India’s
prime minister

VADNAGAR, India—If Prime
Minister Narendra Modi wins
a historic third term—as he is
widely expected to do—when
the votes of the nation’s gen-
eral election are counted on

By Tripti Lahiri,
Rajesh Roy
and Krishna Pokharel

Tuesday, he will be poised to
overwrite the legacy of India’s
first leader and further his vi-
sion of turning India into an
economic power that draws
national pride from its Hindu
past.

Modi’s projected win would
give his right-wing Hindu na-
tionalist Bharatiya Janata Party
a sweeping mandate and pave
the way for a further economic
overhaul, after a campaign
driven increasingly by religious-
identity politics. The prime
minister declared victory on
Saturday night after the final
phase of six weeks of voting—
ahead of Tuesday’s ballot count.

Including wins by allies, a
BJP-led bloc could capture a

two-thirds majority out of 543
seats in the lower house of Par-
liament, several polls indicated.

On Monday, markets surged
in response to the exit polls,
with a benchmark index clos-
ing at a record.

Over India’s lengthy na-
tional election, Modi has said
he and the BJP are planning
not for the next five years but
for at least the next 20.

“These are the people who
really thought that ‘this is my
society, this is my country, I
want to take it there,” ” said
Ashwini Vaishnaw, minister of
railways in the Modi govern-
ment. “And you start work-
ing—you start galvanizing ev-
erybody in that direction.”

For decades, Indians lived
in a country that bore the im-
print of its first prime minis-
ter, Jawaharlal Nehru, an Eng-
lish-speaking, Cambridge-
educated member of India’s
elite who forged newly inde-
pendent India into a pluralis-
tic democracy against extraor-
dinary odds.

Reassured by the pledges of
independence leaders Ma-
hatma Gandhi and Nehru, mil-
lions of Muslims stayed in In-
dia in 1947, when two nations
were created from British-
ruled India, rather than leav-
ing for Pakistan, where Islam

is the official religion.

Modi is from a different
mold. One of six children, he
grew up in more modest cir-
cumstances than Nehru, who
was the son of an affluent law-
yer. From his childhood, he
was drawn to a secretive
group that believes Hindu cul-
ture defines Indian identity, a
principle it calls on India’s
Muslims and Christians to ac-
cept. The focus of the Rash-
triya Swayamsevak Sangh, or
RSS, on discipline and obedi-
ence, shaped Modi’s worldview
and ideas about leadership.

“He believes that a leader
has to be a good follower in
the first place,” said Urvish
Kantharia, the author of a
book on the prime minister,
called “This Is Narendra
Modi,” which Modi gave to
visitors when he was a chief
minister in Gujarat.

The group, which was
founded in 1925 for “national
reconstruction,” was banned
briefly after a militant Hindu
nationalist influenced by its
ideology assassinated Mahatma
Gandhi in 1948. Modi, born in
1950, encountered the organi-
zation when he was 8 years
old, as many children in small
towns across India have, and
was drawn to its discipline.

In his early 20s, Modi ap-

plied to become an RSS activ-
ist, and the group’s state
headquarters in the city of
Ahmedabad became his home.
“The RSS gave him a sense
of identity,” said Nilanjan
Mukhopadhyay, a journalist
who first met Modi three de-
cades ago, and later inter-
viewed him as chief minister
several times for a biography.
“It was also a kind of family he
was embracing, leaving behind
the family he was born in.”
The group is deeply inter-
twined with Modi’s party. In
1987, RSS leaders tapped Modi
to help build the relatively
new BJP into a political force.
Modi quickly became
known for a relentless work
ethic. The defining political cri-

BJP sﬁpporters held cutouts of Prime Minister Narendra Modi in Amritsar on May 30.

sis of his career came in 2002,
when a fire on a train killed
nearly 60 Hindu activists. The
fire set off days of riots in Guja-
rat in which more than 1,000
people, most of them Muslim,
were killed. Years later, courts
in Gujarat found a group of
Muslim men guilty of conspir-
ing to start the fire.

In 2012, an investigative
team answering to India’s Su-
preme Court said it found no
evidence of wrongdoing by
Modi in connection with the ri-
ots. Modi has faced calls to ex-
press regret or apologize over
the 2002 violence, which he
hasn’t done. For years, he faced
a U.S. visa ban over the vio-
lence, but it was dropped once
he was elected prime minister.
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Modi has denied wrongdoing.

His office didn’t respond to
questions or grant a request
for an interview.

When Modi took the stage
this April in the city of Agra,
home of the Taj Mahal, his ap-
pearance injected fresh energy
into a crowd that had been
wilting in the heat. Many
raised placards with the slo-
gan: “I am Modi’s family.”
They chanted: “One more
time: Modi in power!”

The prime minister has en-
couraged Indians to embrace
his journey as their own.

“For me, all of you are
Modi,” he said in Agra.

—Shan Li
and Vibhuti Agarwal
contributed to this article.

New Mexican President Faces Economic Headwinds

By ANTHONY HARRUP
AND SANTIAGO PEREZ

Mexico’s President-elect
Claudia Sheinbaum is set to take
office Oct. 1 from her predeces-
sor and political mentor, nation-
alist President Andrés Manuel
Lopez Obrador. He leaves a sta-
ble economy reflected in a
strong currency, and challenges
including a security crisis and a
widening budget gap.

Lépez Obrador maintained
free trade and respected cen-
tral-bank autonomy, while redis-
tributing wealth through higher
wages. The peso rose to its
strongest level in almost a de-
cade, bolstered by high interest
rates, record remittances and
fiscal discipline. Against many
expectations, Mexico kept its in-
vestment-grade ratings.

The peso weakened Monday
as the ruling party appeared
on track to win the two-thirds
congressional majority needed
to make changes in the consti-
tution. “Market participants
might find it hard to digest
the constitutional legislative
majority,” said Gabriel Casil-
las, chief Latin America econ-
omist at Barclays. “It will be
key to hear what President Lo-
pez Obrador wants to do with
the reforms he submitted to
Congress in February.”

The most pressing task for
the incoming president, econ-
omists say, will be to lower
the fiscal deficit that her pre-
decessor increased in his last
year in office to complete in-

Debt as percentage of GDP
for major Latin American
economies”

Brazil 86.7%
Mexico - 55.6
Colombia 544
Chile 405

Peru 33.0
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frastructure projects and
boost welfare spending.
Cutting the deficit will be
difficult given social spending,
government support for state
oil company Pemex, and the fact
that the Lopez Obrador admin-
istration used up much of the
country’s rainy day funds, said
Rafael de la Fuente, chief Latin
America economist at UBS.
The Lopez Obrador admin-
istration also created chal-
lenges, according to econo-
mists and political opponents,
blocking private and foreign
investment in oil and electric-
ity to benefit state energy
companies, while redirecting
spending and welfare pro-
grams toward political goals.
Sheinbaum said she wants to
attract billions of dollars in pri-
vate investment. Mexico will

need to ensure a reliable energy
supply and provide certainty
that rules for investors won’t be
changed if her leftist govern-
ment is to take advantage of the
relocation of manufacturing to
North America, said Alberto Ra-
mos, chief Latin America econ-
omist at Goldman Sachs Group.

Improving public security is
necessary to bolster invest-
ment and economic growth,
economists say.

The economy has shown re-
silience under Lépez Obrador.
While growth averaged less
than 1% a year, affected by fall-
out from the pandemic, unem-
ployment is near a low and con-
sumer confidence near a high.

The increase in debt as a
percentage of Mexico’s eco-
nomic output in the past six
years isn’t overly high com-

pared with previous adminis-
trations or the largest econo-
mies in Latin America. “But in
his last year in office, Lopez
Obrador is assuming public-
spending commitments such as
pension and welfare programs
that in the medium-term risk
becoming unsustainable,” said
Alejandro Werner, an econo-
mist who served at the Inter-
national Monetary Fund and as
Mexico’s deputy finance minis-
ter from 2006 to 2010.
Spending, particularly in
welfare programs, will be diffi-
cult to curb without crushing
the government’s popularity,
said Malcolm Dorson, head of
emerging-markets strategy at
New York-based exchange-
traded funds firm Global X. The
other unpopular option is to
raise taxes, he said. Sheinbaum

has said she has no plans for a
tax overhaul to hike revenue.
Finance Minister Rogelio
Ramirez de la O attributes the
wider budget gap this year
largely to the completion of key
infrastructure works. “Once we
complete the jobs, this is not
going to be a current budget
spending item,” he said.
Sheinbaum, who has
pledged economic continuity
and support for Lopez Obra-
dor’s nationalist policies, said
such infrastructure projects
are strategic for the country.
“It’s not like we’re going to
load up that deficit in the com-
ing years,” she told a gathering
of Mexican bankers in April.
“We have to lower the deficit
and bring it back to 3%.”
State-run Petrdleos Mexi-
canos, or Pemex, is the
world’s most indebted oil com-
pany. It used to be the cash
cow of Mexico’s federal gov-
ernment. Pemex has become a
financial risk for the incoming
administration. With more
than $101 billion in debt, Pe-
mex has relied on tax breaks
and government cash injec-
tions to meet its obligations.
Sheinbaum has said her
government will continue the
policies of her predecessor,
who sought to bolster Pemex’s
dominance of the oil industry,
and spent billions of dollars to
increase refining capacity with
the goal of making Mexico
self-sufficient in motor fuels.
Sheinbaum, who has a degree
in environmental science, has

stressed more commitment to
renewable energy but hasn’t
specified how she would con-
tinue supporting Pemex.

Mexico is expected to be the
main beneficiary of the reloca-
tion and expansion of produc-
tion close to the U.S. market,
taking advantage of the U.S.-
Mexico-Canada Agreement and
Mexico’s proximity to the U.S.
But it hasn’t seen broad-based
economic and foreign-invest-
ment growth from nearshor-
ing, as the trend is called.

Among the hurdles are im-
proving Mexico’s infrastruc-
ture, including electricity,
tackling widespread crime and
corruption and cutting red
tape, said Kimberley Sper-
rfechter, an emerging-markets
economist at London-based
Capital Economics.

Security also was a top
concern for Mexican voters.
The six cities with the highest
homicide rates in the world are
in Mexico, security experts say.
Gangs run U.S.-bound drug-
trafficking routes and extort
businesses, business groups say.

Insecurity could become an
economic problem in the
event of an external shock
such as a slowdown in the U.S.
economy, affecting consump-
tion and investment, said Ben-
ito Berber, chief economist for
the Americas at Natixis. Mex-
ico would need the political
will to dedicate enormous fi-
nancial and human resources,
something governments ha-
ven’t done in the past, he said.

Mexico Sees
Landmark
Vietory

Continued fromPage One
tration will respect private in-
vestment, keep fiscal discipline
and central bank independence.

The huge scale of the vic-
tory came as a surprise in a
country that neighbors the
U.S. and is a major economic
partner—Mexico is the leading
source of imports to the U.S.—
but also a source of illegal im-
migration and drugs.

The U.S. will be looking to
Sheinbaum for cooperation in
stemming the flow of migrants
and to tackle the fentanyl cri-
sis, said Duncan Wood, a senior
adviser to the Wilson Center, a
Washington think tank. After
lowering homicide rates in
Mexico City by half, Sheinbaum
has pledged to replicate such
results across Mexico, which is
plagued by killings, forced dis-
appearances and massive ex-
tortion by more than 200 orga-
nized-crime gangs.

President Biden called Shei-
nbaum to congratulate her on
her victory, also lauding the
Mexican people for the success
of their free and fair electoral

process. The two leaders em-
phasized their commitment to
their countries’ partnership,
which they said would ad-
vance democracy, security and
prosperity in both countries.

The results also transformed
an election widely seen as a
referendum on departing Presi-
dent Andrés Manuel Lépez Ob-
rador’s policies into an unex-
pected opportunity to pass a
set of proposed constitutional
changes that would spell the
biggest overhaul to Mexico’s

e

Backers of Claudia Sheinbaum celebrate her election win at Mexico City’s Zécalo square.

political system since it be-
came a democracy in 2000.

The proposed initiatives in-
clude allowing for the direct
election of judges, slimming
down Congress, and getting
rid of the autonomous election
agency. It would also boost
the role of the government in
the energy sector.

The stock market’s bench-
mark IPC index fell 6%, its big-
gest percentage drop since
March 2020, the start of the
pandemic. “This is evidence of

fear about Mexico and possi-
ble capital outflows,” said Ga-
briela Siller, head of analysis
at Banco Base, a local bank.
Mexico’s ruling party could
fall a few seats short of the
two-thirds threshold in the
Senate, but most analysts said
it would come close enough to
make it relatively easy to pass
its agenda. The changes risk
concentrating power in the rul-
ing party, some analysts said.
With 91% of votes counted,
Sheinbaum had some 59% of
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votes, about twice as many as
her nearest competitor Xochitl
Gélvez, who got around 28%.

“We’re now firmly in the
territory of one-party rule in
Mexico. Not just the presi-
dency and Congress, but
across the country. It’s an ab-
solute tidal wave,” Wood said.

Lopez Obrador and many
others in Morena have argued
that the proposed changes
won’t hurt Mexico’s democ-
racy but will improve how it
works. The president has long
accused judges, for instance,
of responding to the interests
of wealthy business leaders,
and says giving people the
power to vote for judges will
make them more accountable.

The ruling Movement of Na-
tional Regeneration, known as
Morena, won seven of nine gu-
bernatorial elections, including
in the capital, Mexico City, and
253 of Mexico’s 300 directly
elected congressional districts.

The scale of victory raised
a prospect that had largely
been dismissed before the
vote: that Lopez Obrador, who
is legally barred from re-elec-
tion, can pass his agenda be-
fore stepping down in October.

In the past few years, oppo-
sition lawmakers and the Su-
preme Court have blocked
most of Lépez Obrador’s
deeper changes, frustrating
the president, who blames
Mexican elites for barring

overhauls that he said would
help the country’s poor.
Now, the popular leader
might get his chance. Lopez
Obrador will still be in power
for just over a month after the
new Congress takes office in
late August, giving him a win-
dow to pass the changes that
had been stalled or blocked.
He submitted the initiatives to
Congress this year, but legisla-
tors haven’t voted on the pro-
posals because it seemed un-
likely they would clear
opposition objections. That
appears set to change.
“September will be the most
revolutionary month that Mex-
ico has experienced in this
century. Lopez Obrador will
still be president and he’ll have
a Congress that owes him their
jobs,” said Antonio Ocaranza, a
Mexican political analyst.
Sheinbaum has enough of a
mandate to try to prevent
some of Lopez Obrador’s more
controversial changes even be-
fore she takes power, but it re-
mains to be seen whether she
will, Wood said.
—Santiago Pérez
contributed to this article.

Watch a Video
" . E Scan this code

for a video on
Sheinbaum’s
landslide win in
Mexico’s election.
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New Phone
Etiquette:
Text First

Continued from Page One
have come to find a phone call
without warning unaccept-
able. Those who call without
warning, in turn, find the
phone-call-phobic rigid to the
point of absurdity: calls aren’t
“unannounced”—the ringing
is the announcement, with
more than 100 years of prece-
dent. “I just don’t think call-
ing is that big of a deal,” says
Aparna Paul, 41, of North Eas-
ton, Mass., director of commu-
nications for a nonprofit.
She frequently calls friends
and family out of the blue.
Once when she needed to get

a work task done that re-
quired contacting a colleague,
she dialed him up without tex-
ting or emailing first. “The co-
worker was very annoyed that
I called him,” she says. “Ex-
tremely annoyed.”

Paul is flummoxed by the
shift toward some unwritten
rule that a phone call must be
a planned event: “To me it’s a
little bit narcissistic to think
your time is so important that
I have to pencil myself into
your schedule for a two-min-
ute call.”

Expectations for communi-
cating by phone tend to fall
along generational lines,
though outliers exist. Those
who grew up with landlines
and can remember having to
pick up a phone to know who
was on the other end often
aren’t as perturbed by an un-
announced call.

People who’ve been texting
away on cellphones since high

school expect a
heads up.

Preference
for text mes-
saging is high-
est among those
aged 18 to 24, followed by
those 25 to 34, according to a
December survey from You-
Gov. Among 2,000 white-collar
professionals surveyed by re-
cruiting firm Robert Walters
in March, just 16% of those
who are Gen Z thought the
phone was a productive form
of professional communica-
tion.

Merci Grace, 39, an investor
in San Francisco, finds unan-
nounced calls intrusive. She
would just as soon not receive
unscheduled calls—or calls of
any kind—unless there is a
specific reason. Her husband
finds specific reasons to call
her all the time.

While she was in Fresno
with her sisters recently, he

Wait, what do I do?

called twice in
quick succession:
the first to tell
her something the
dogs had done. The
second call prompted
concern from one sister.

“I had to tell her, ‘Oh, he’s
Gen X, he just calls me when
he absolutely could have and
should have texted me,”” says
Grace. “I have found it’s
healthy for my marriage to
not try to change his behav-
ior.”

Yanda Erlich, Grace’s hus-
band, considers phone calls
among his love languages. “I
like hearing her voice,” says
Erlich, 46, chief revenue offi-
cer of an Al startup.

Diana Fox, 38, of Miami
Beach, Fla., finds calling more
efficient than texting and then
sitting around waiting to
schedule the call. As the
founder of Odyssey Gaming,
which makes online games,

her work is often time-sensi-
tive. She doesn’t buy the argu-
ment that calls are intrusive
and has found herself explain-
ing to business partners that
there’s a decline button
they’re welcome to use.

Stevie Steinberg, 24, an
electrical engineer in San
Francisco, doesn’t have an is-
sue with unexpected calls be-
cause no one in his life would
ever call him unless a call was
agreed upon over text first.
This includes his parents,
brother and friends. The ex-
ception is if while making
plans there have been so many
texts that it’s faster to get on
the phone; even then there’s
an understanding that a call
might be coming.

The three times Steinberg
can think of when he received
calls without first being noti-
fied by text, someone had
died. He now associates un-
planned calls with emergen-

cies and generally bad things.

“If I was driving and I got a
call from, I don’t know, some-
one who lives near me maybe,
I'd think my apartment was on
fire,” he says.

Vanessa Lincoln, 24, often
calls friends without texting
first. “A lot of people in my
generation have phone anxi-
ety. They get freaked out by
the idea of answering the
phone,” says Lincoln, who
lives in New York City and
works at a consulting firm.
“I’ve never been like that.”

Sometimes when Lincoln
and her parents, in Washing-
ton state, are done talking
over FaceTime, they stay on
the call—spending time to-
gether but doing other things.

“I kind of like FaceTime be-
cause you don’t have to be
talking,” says Lincoln. “You
can kind of just hang out... I
don’t know if that is a normal
thing to do.”

Altman’s
Investment
Empire

Continued fromPage One

Altman and his venture
funds have invested in more
than 400 companies by Alt-
man’s own estimate, including
Stripe, Airbnb and Reddit. The
holdings are managed by his
family office and rival the value
and size of some full-blown
venture firms.

Altman has added to his

startup stakes by drawing on a &

debt line from JPMorgan
Chase, his longtime personal
bank, allowing him to pour
hundreds of millions of dollars
more into private companies.
Altman’s strategy is rare
among venture capitalists

given the volatile nature of =

startup investing. Taking on
such personal levels of debt is
a gamble.

Potential conflicts

A growing number of Alt-
man’s startups do business
with OpenAl itself, either as
customers or major business
partners. The arrangement

puts Altman on both sides of ¢

deals, creating a mounting list
of potential conflicts in which
he could personally benefit
from OpenAl’s work.

OpenAl is in talks for a deal
with Helion, a nuclear-energy
startup that is chaired by Alt-
man, in which it would buy
vast quantities of electricity to
provide power for data centers.

The 11-year-old company is
planning to build nuclear-fu-
sion power plants, a technology
that doesn’t yet exist in a us-
able format. Altman invested
$375 million in Helion in 2021,
his largest startup check ever
written. The startup signed on
Microsoft, its first customer
and OpenAlT’s largest investor,
last year.

Altman has recused himself
from the deal talks between
OpenAl and Helion, which ha-
ven’t been previously reported.

Last month, OpenAl an-
nounced a partnership with
Reddit in which it would pay to
bring the site’s content to Chat-
GPT and other Al products. Alt-
man and entities he controls
own 7.6% of Reddit, making him
the third-largest outside share-
holder, and he briefly served as
its CEO in 2014. Reddit’s stock
shot up 10% after the an-
nouncement, boosting Altman’s
stake by $69 million to $754
million. Altman didn’t lead the
partnership talks, OpenAl said
in a blog post.

Altman’s more recent in-
vestments have focused on
companies that aim to capital-
ize on the artificial intelli-
gence boom being driven by
OpenAl. Apex Security, in
which Altman invested an un-
disclosed amount last sum-
mer, aims to sell cybersecurity
software to companies using
AI products such as ChatGPT.
He also invested an undis-
closed amount in Exowatt, a
startup tackling the clean-en-
ergy needs of big data centers
used by AI companies.

Through a spokesperson,
Altman declined to comment
on any potential conflicts of
interest between OpenAl and
his personal investments.

Altman has “consistently
followed policies and been
transparent about his invest-
ments,” said Bret Taylor, the
chairman of OpenAlI’s board.

“Sam is fully focused on his
role as CEO. We carefully man-
age any potential conflicts and
always put OpenAl and our
mission first,” Taylor said.
“Our fully independent audit

Clockwise from above left: OpenAl CEO Sam Altman; Steve Huffman, co-founder and CEO of Reddit, in which Altman ha a
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stake worth $413 when the startup went public in March; Reid Hoffman, who left the board of OpenAl last year.

committee reviews all potential
conflicts involving directors
and officers to ensure the best
outcomes for OpenAl.” (News
Corp, owner of The Wall Street
Journal, has a content-licens-
ing partnership with OpenAl. )
Public company boards typi-
cally bar executives from taking
large stakes in outside ven-
tures. The worry is that execu-
tives will strike deals or favor
partnerships that help the com-
panies they own. Even if a CEO
recuses him or herself, staff is
put in the awkward position of
negotiating against their boss’
personal financial interests.

Limited information

In November, Altman was
temporarily ousted by OpenAI’s
other board directors, who
cited a lack of candor in his
communications. Among the
concerns were his mounting
list of side projects and poten-
tial conflicts of interest. Altman
was reinstated later that
month, after prevailing in a
leadership battle with the
board. Three of the four board
members who had voted to re-
move Altman left when the
CEO returned. Taylor, the cur-
rent board chairman, joined at
that time.

Some of the directors who
ousted Altman felt he was giv-
ing them so little in-
formation about the
size and scope of his
startup holdings that
it was becoming im-
possible to under-
stand how he might
personally  benefit
from deals the com-
pany pursued, people
familiar with their
thinking said.

This article is
based on interviews
with dozens of found-
ers, investors and
friends who are close
to Altman, as well as
investment filings.

Altman began
startup investing
while running Loopt,
the social-networking
startup he founded
shortly before drop-

Engineers at fusion-energ

ping out of Stanford Univer-
sity in 2005. While Altman
didn’t have deep sources of
cash, he got access to up-and-
coming startups thanks to his
mentor Paul Graham, the co-
founder of the influential ven-
ture firm Y Combinator, which
had invested in Loopt.

Altman had luck with his
second-ever startup invest-
ment. In 2009, Graham intro-
duced him to John and Patrick
Collison, two young Irish entre-
preneurs who were dreaming
up a new pay-

fuel. Hydrazine’s largest out-
side investor was PayPal co-
founder Peter Thiel, another
mentor of Altman’s.

In 2014, Altman became
president of Y Combinator. By
then he had already invested
in 40 companies, he wrote in a
blog post, adding that five of
them increased in value by
100 times or more.

His personal wealth had also
skyrocketed. These days, he has
vacation homes in Napa Valley
and Hawaii, and owns a collec-

tion of sports

ments process-

cars from lux-

ing startup . ury manufactur-
called  Stripe. Altman and hIS ers such as
Altman invested venture funds Koenigsegg and
$15,000 for 2% . . McLaren.
of the company. have |nveSted in Altman con-
Stripe is now tinued to run
the third-most more than 400 Hydrazine even
valuable U.S. companies. while running
startup outside Y Combinator—
SpaceX and an unconven-

OpenAl, with a
valuation of $65 billion. Alt-
man’s stake, which is now
smaller than 2%, marks his
most successful investment to
date. Last year, Stripe also an-
nounced a deal to help com-
mercialize OpenAI’s technology.
In 2012, Altman sold Loopt
and used the small profits to
help raise his first venture
fund, named Hydrazine after
the chemical used for rocket

T -
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y startup Helion test equipment in Redmond, Wash.
OpenAl is in talks for a deal with Helion, which is chaired by Altman.

tional setup in
Silicon Valley, where venture
fund leaders are typically
barred from managing their
own venture funds in order to
stay focused on making money
for their firms.

The arrangement fueled al-
legations of hypocrisy among
other partners at Y Combina-
tor, including its current pres-
ident Garry Tan, who were
banned by Altman from also

Y i L

managing their own venture
funds, according to people fa-
miliar with the matter. Tan
declined to comment.

Hydrazine bought out a
portion of startup shares
owned by Graham, a transac-
tion that gave Altman stakes
in some of the hottest compa-
nies backed by Y Combinator.

In September 2014, Hydra-
zine also made a $28 million
investment into Reddit, the
messaging-board site Altman
had grown obsessed with ever
since meeting the company’s
founders in 2005 through Y
Combinator. Altman assem-
bled the rest of the funding
round, bringing in investors
including Thiel, rapper Snoop
Dogg and venture firm An-
dreessen Horowitz.

Altman joined Reddit’s
board of directors and helped
appoint its current chief execu-
tive, Steve Huffman, the follow-
ing year. Altman built his posi-
tion over the years through
various funds and holding com-
panies, giving him a stake
worth $413 million when the
startup went public in March.
Reddit announced in January
2022 that Altman had recently
stepped down from the board.

Founders came to revere
Altman’s decisive style. He of-
ten made the decision to invest
on the spot—sometimes before
founders even fin-
ished pitching their
companies. Altman
recruited startups in
energy and biotech-
nology into Y Combi-
nator. He personally
invested his own
money as well, some-
times taking board
seats in the most
promising companies.

In 2014, he re-
cruited Helion to join
Y Combinator’s incu-
bator. He also put his
own money into the
nuclear-fusion startup,
becoming its chairman
the following year.

In the field of arti-
ficial  intelligence,
Altman invested in Y
Combinator-backed
startups such as the

HELION ENERGY/REUTERS

chip makers Cerebras Systems
and Rain Al He also began
spending more of his time
overseeing OpenAl, the non-
profit he co-founded in 2015
with Elon Musk.

In 2019, Altman was asked
to resign from Y Combinator
after partners alleged he had
put personal projects ahead of
his duties as president. Alt-
man dialed up his startup in-
vesting in 2019, when he left
to run OpenAl full-time.

Personal checks

That year, he negotiated the
debt line with JPMorgan,
pledging his growing portfolio
of private startups as collateral
through a limited liability com-
pany called Altman HoldCo.

The deal allowed Altman
for the first time to write per-
sonal checks at the scale of a
large venture firm, while re-
ducing his reliance on Hydra-
zine, where he had to share
profits with outside investors.
In 2022, shortly after he
poured hundreds of millions
into Helion, Altman also in-
vested $180 million into the
life-extension lab Retro.

Altman also used the debt
line to back a new venture
firm he co-founded in 2020
with his brother Max, called
Apollo Projects.

Altman’s arrangement—
where much of his wealth is
tied up in outside ventures
but not OpenAl—pushes the
boundaries of traditional cor-
porate governance, according
to tech lawyers. Most startup
founders have their wealth
tied to their companies, fuel-
ing motivation to make their
companies succeed.

Beyond Helion, Altman has
steered OpenAl’s business to
at least one other startup he
backed. In 2019, OpenAl
signed a letter of intent to buy
$51 million worth of AI chips
from Rain Al, a startup he
backed the prior year.

OpenAl operates a for-profit
arm that has raised billions of
dollars from Microsoft but re-
mains governed by a nonprofit
board of directors. Among the
new provisions established fol-
lowing Altman’s return was a
strengthened conflicts policy
and a new, independent audit
committee that reviews poten-
tial conflicts involving directors
and officers.

In March 2023, Reid Hoff-
man, who co-founded the rival
Al company Inflection AI the
previous fall, said he stepped
down as a director of OpenAI’s
board to avoid the perception
that he and his venture firm
Greylock were profiting off the
software sold by OpenAl.

The next month, Altman
suggested to board members
that Adam D’Angelo, the CEO
of Quora, step down from the
board after Quora began de-
veloping its own generative Al
chatbot called Poe, which is
also an OpenAl customer, peo-
ple familiar with the discus-
sions said. D’Angelo is the
only director still on the board
among those who temporarily
ousted Altman in November.

While not publicly address-
ing his own outside interests,
Altman discussed the issue of
conflicts as it related to D’An-
gelo and his efforts developing
Poe, in a November post on X.

“We expect that if OpenAl
is as successful as we hope it
will touch many parts of the
economy and have complex
relationships with many other
entities in the world, resulting
in various potential conflicts
of interest,” Altman said. “The
way we plan to deal with this
is with full disclosure and
leaving decisions about how to
manage situations like these
up to the Board.”

—Deepa Seetharaman
and Jim Oberman
contributed to this article
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ake nude photos sparked
an uproar in a New Jer-
sey high school last year.
Six months on, the im-
ages—created with arti-
ficial-intelligence apps
that merge a classmate’s face with
a naked body—are rippling
through schools of all kinds.

For the people depicted in
those images, often young women,
the pictures set in motion feelings
of shame, fear and a loss of con-
trol. Their parents are often to-
tally unaware.

High-school girls in Westfield,
N.J., where the images were
shared in group chats, said they
were humiliated by the experience.
Subjects of these Al-generated im-
ages also bear judgment and bully-
ing, according to interviews and
surveys conducted by the Human
Factor, a conflict-resolution strat-
egy firm whose founders spent
time with students.

“They would be looked at as
dirty, despite their word that it
was fake,” said one Las Vegas teen
who participated in the research
project. “No matter what, there
would be people who don’t believe
them.”

The researchers spent two days
in Westfield, an affluent suburb, in
February, interviewing students,
parents and other community
members. The company then sur-
veyed more than 1,000 students,
educators and parents nationwide
in March and April, and came up
with guidance for parents and ed-
ucators. (More on that below.)

When students were asked who
would be more affected by fake
nudes, the person who created
them or the victim
appearing in them,
73% said the victim.

“Even if it was
debunked as a fake
image, the subject
would still get bul-
lied and made fun
of,” a student in El-
dorado, Ill., said.

“Their morals
would be ques-
tioned,” a student in
Seale, Ala., said.

“People will see
them differently,” a
student in Levit-
town, N.Y., said.

Until recently,
few students knew

¢ that photos of them-
& selves on social media could be
Erendered nude by other kids using
g AL Dozens of “face swapping” and
< “clothes removing” tools are now
= available online at little or no cost.
= The situation is adding to teens’

= stress levels.

PETE

e Images have |mpact

2 Images are often remembered
@more than spoken or written
%words, because of a phenomenon
s called the picture superiority ef-
%fect. Even when photos are de-

& leted or disappear in messaging
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Fake Nudes Crealed by Al
Become a Reality for leens

Girls portrayed in such images can feel shame, even when everyone knows the photos aren’t real

A Fake nude photos of female
students at Westfield High School
in New Jersey were circulated last
year in group chats.

apps, the researchers found, class-
mates aren’t likely to forget them.
And the images generated are so
realistic it’s almost impossible to
tell what’s fake.

Two-thirds of the students sur-
veyed by Human Factor said it
was likely they’d assume a photo
was real if it looked real, espe-

cially if they
thought the victim
was the type of per-
son who would
share a nude photo.
Only one-third said
they would ask the
person if it was real.

The researchers
also found that the
only people who can
effectively report
this to authorities
are fellow students,
because photos are
either shared in pri-
vate group chats or
on disappearing-
message platforms
such as Snapchat.

Parents rarely if ever see the
images, unless they are aggres-
sively monitoring their kids’ chats.

Without an adult authority in
the mix, the fake nudes can spread
with few speed bumps. Students
in the survey said they wouldn’t
report the images to school au-
thorities if they saw them in a
group chat for fear of getting in
trouble. Students also said they
would only confront someone who
created the images if they knew
the person well.

Incidents similar to that in
Westfield have taken place at
schools across the country.

Five students at a Beverly Hills,
Calif., middle school were accused
of creating Al-generated nudes of
classmates and expelled, as was a
student at a Washington state
high school. Two teenage boys at a
Miami middle school who alleg-
edly created and shared fake
nudes of classmates were arrested
and charged with felonies. Several
other schools have investigated re-
ports of such images being shared.

In March, the Federal Bureau of
Investigation issued a public advi-
sory stating that it is illegal for
anyone—even teens—to use Al to
create child sexual-abuse material.

This might just be the begin-
ning. Approximately 60% of the stu-
dents the researchers surveyed said
they believe their peers would use
Al to generate fake nude images.

Kathleen Bond, a partner at
Human Factor, grew up in West-
field and graduated from the high
school in 2014. She and Rachel
Moore Best, the firm’s founder,
wanted to understand how stu-
dents would react to such inci-
dents, what would prompt them to
report such images and what par-

ents and educators could do to
prevent it from happening at
other schools.

They funded the research
themselves and plan to share their
findings and recommendations
with school districts, teacher or-
ganizations, the national PTA and
youth groups.

What can be done

The researchers urge parents to
talk to their kids about proper
use of Al image-generating tools.
They suggest schools do the fol-
lowing:

» Update student codes of con-
duct to include fake nudes, spell-
ing out the consequences for cre-
ating and sharing generated nude
images.

» Encourage and enable students
to report when they see one of
these images.

» Perform role-playing exercises
with students to explore hypothet-
ical scenarios. The researchers de-
signed 45-minute exercises for
schools to use.

» Run a campaign where students
experiment with AI to generate
images to raise awareness of ap-
propriate and inappropriate use of
generative AL

Restaurants Ditch
The QR Code Menu

By ALINA Dizik

ot that long ago, QR code

menus were the go-to fix for

restaurants looking to speed
up service without hiring more serv-
ers. Then diners staged a revolt.

Complaints over QR codes in-
clude customers who say they need
to squint to figure out their order.
Others are worried about privacy.
And some people simply have trou-
ble with the technology itself or feel
it kills a restaurant’s upscale vibe.

At a recent Las Vegas brunch, Oz
du Soleil walked out before ordering
his usual mocha latte because of
the QR code menu. Du Soleil says
navigating the QR menu on his
phone felt like work, and he worried
about privacy.

“It's like self-checkout or putting
your own IKEA stuff together,” the
59-year-old software trainer says.

o Faced with these complaints,

¥ many sit-down eateries are revert-
Sing—ditching the QRs for paper
é_menus. Some restaurants are main-
2taining a variety of models in which
% QR codes play a secondary role.

E They might access anything from
Eadditional menu details to special

2 events or ways to pay the bill.

2 “In the restaurant industry, the

£ QR code menu is seen as a little bit
Z tacky,” says Teddie King, director of
& operations at Zuma, a Japanese res-
gtaurant chain.

£  Zuma, known for swanky seafood

and high-end beef, stopped using
QR codes on menus two years ago
but still uses them for special
events and catering menus. Many
guests asked to have the print
menus back.

No fan of the scan
The pushback sometimes falls along
generational lines.

At Farm Bar, a Chicago restau-
rant with two locations, only one is
discontinuing some QR code offer-
ings. Customers at the other loca-
tion, in the city’s Lakeview neigh-
borhood, skew younger and enjoy
the more efficient service they get
by using a QR code, says Joshua
Hampton, a server who works at
both locations. The biggest hurdle
can be telling customers to take out
their phones.

“Getting started with the QR is
the worst thing about it,” Hampton
says.

At the location where the clien-
tele skews older, he brings diners a
restaurant tablet if they struggle to
access the menu on their phones.

Menus accessed only by smart-
phone make swapping out menu
items or adjusting prices easier, says
Rich Fox, operating owner of Yes Pa-
rade Restaurant Group in Seattle.

But the codes have frustrated
customers, the owners and employ-
ees at the company’s 12 restaurants,
he says. Using QR code menus at
the company’s chef-driven restau-

rants lowered check averages by 10%
because diners often didn’t scroll
through all of the offerings. That, in
turn, lowered tips for servers.

Some of the group’s restaurants,
including Sabine, have taken a hy-
brid approach. While diners receive
printed menus during dinner, the
restaurant uses a QR code for lunch
visitors who initially order at the
counter and want to reorder with-
out getting up.

More niche uses

Flour + Water, an ltaly-meets-Cali-
fornia restaurant in San Francisco,
still adds a QR code to the printed
wine menu. Servers are taught to
walk diners though the wine list.
Those who want even more infor-
mation can read some of beverage
director Sam Bogue’s tasting notes
and view a map of each wine region
as well as details about individual

gL ddd g

producers. Roughly 100 people click
on the offering each month.

“It's kind of the more granular
stuff. It's not meant to be a tool for
every guest,” Bogue says.

Half of respondents to a January
survey said having QR codes
wouldn’t encourage them to visit a
restaurant more often, according to
data from Technomic, a market-re-
search firm. In 2022, 88% of con-
sumers preferred paper to QR code
menus when dining at a sit-down
restaurant, the company found.

It isn’t just older diners who resist
using QR codes, says Nicolas Geer-
aerts, chief operating officer of New
York-based John Fraser Restaurants.
Even younger and typically tech-
savvy consumers sometimes strug-
gle to navigate what were some-
times clunky menu PDFs online.

“We found we were starting to
alienate people,” he says.

Physical menus are being rolled
out at Nami Nori in Brooklyn, left.
Farm Bar is sticking with the use
of QR codes at its two locations.

The restaurant group has
switched entirely away from online
menus in its fine-dining establish-
ments while still using them in its
more-casual spots.

In Seattle, Alex Sourov, 49 years
old, says he prefers using the QR
code to pay but wants to peruse a
printed menu at the start of a meal.
While taking out his phone early on
can be annoying, the retired soft-
ware professional wants the ability
to check out without waiting for
the server to run his credit card.

“You're already done and want to
get out,” he says.

Lisa Limb, managing partner of
three Nami Nori Japanese restau-
rants in New York and New Jersey,
has had “long discussions” about
doing away with QR code menus. A
few years after implementing QR
codes, the restaurant is relaunching
printed menus.
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Estale Fights Tear Steplamilies Apart

Lawyers say contested wills among blended families are becoming more common, and the damage can be irreparable

By ASHLEA EBELING

ore American cou-

ples are coming to-

gether with chil-

dren from prior

relationships. It of-

ten goes well until
it comes time to read the will.

When a parent dies, the typical
order of operations for married
couples with children is for every-
thing to go to the surviving
spouse, and then to their children.
But this can be a disaster for
blended families since a surviving
spouse often has no obligation to
leave assets to stepchildren.

Stepchildren have lost out on
their inheritance, while stepsib-
lings got it all. Arguments have
turned nasty. Some families stop
speaking to each other without
lawyers present as the bills mount.
The damage can be irreparable.

“Once the tie that binds dies,
there’s no longer a need to get
along,” said Marya Robben, an es-
tate lawyer with Lathrop GPM in
Minneapolis.

In one case she handled, the
children changed the locks and
kicked their stepmom out of the
house before the funeral. In other
cases, adult children were shocked
to discover they were passed over
and their parent’s new spouse or
partner got everything.

“Adult children do not have a
right to an inheritance,” Robben
said.

More than one in five opposite-
sex couples in the U.S. who lived
together in 2021 had at least one
partner who had a child with a
prior partner, according to the U.S.
Census Bureau. Though there is no
public data on the number of will
contests among blended families,
lawyers say it is becoming more
common.

Hard decisions
For blended families, the key to
staving off a crisis later is com-
plex estate planning. When there
are new spouses and children
from previous unions involved,
there are many confounding
choices that will have to be made.
Barbara and James Kurtz es-
tablished a joint trust in 1995 to
provide their children
with equal shares of
what remained in the
trust when the second
parent died. But ac-
cording to a lawsuit
filed by Barbara’s chil-
dren, after Barbara
died in 2010, James ef-
fectively moved all the
assets into a new trust.
Then he named his son
the sole beneficiary.
When James died in
2020, Barbara’s chil-
dren were told they
weren’t beneficiaries.
Their lawsuit argued
that the assets should
be clawed back and dis-
tributed under the
terms of the joint trust.
Last year the Michi-
gan Court of Appeals
ruled that James
wasn’t entitled to withdraw all of
the assets from the original trust
after their mother’s death. A trial

is scheduled this summer to iden-
tify what assets in the new trust
are traceable to the joint trust
that James attempted to termi-
nate. The children declined to

comment.

The risk of such scenarios can
be reduced with better planning,
estate lawyers said.

Using separate trusts outside
the main estate plan works well to
guarantee children get their inher-
itance, especially if the stepparent
is close in age to the children, said
Caroline McKay, a senior wealth
strategist at CIBC Private Wealth.

Another option is giving the
children money while you’re alive,
or leaving them a specific dollar
amount or percentage of the estate

A Bishop Rayford High Jr. and the
Rev. Ann Normand were counseled
to have a prenup agreement.

upon your death. Other families
will keep their biological children
in the main plan and will fund a
separate trust for the new spouse
and stepchildren, McKay said.

Case for a ‘prenup’

In addition to a carefully drafted
will or trust, a prenuptial agree-
ment is often a crucial estate-
planning document for blended
families.

When Helen Pickle, a retired
teacher and widowed mother of
two, and Tom Normand, an estate
planner and divorced father of
three, got married, they wanted
their separate property to go to
their respective children when
they died. So they signed a prenup.

Under Texas law, the default
rule says that when one spouse
dies, the surviving spouse keeps
half of the community property
and has no right in the deceased’s
separate property. Most states al-
low a surviving spouse to claim
what is called an elective share,
typically one-third or one-half of
the estate, unless waived.

Marriage automatically gives
surviving spouses legal protec-
tions in addition to property
rights that should be addressed
before the wedding, Normand
said. He waived his state home-
stead right to Pickle’s house where
they live, because she wants it to
go to her children.

Spouses typically get to make
medical decisions and
funeral arrangements
for each other, which
can cause rifts if chil-
dren have different
ideas than the surviv-
ing parent.

Normand’s ex-wife,
the Rev. Ann Normand,
went the prenup route
when she remarried.

When she and
Bishop Rayford High
Jr., a widower with
three adult children,
were engaged in their
70s, they went to
breakfast with a retired
bishop friend. “He said,
‘You need a prenup.’
That was the only pre-

<« Helen Pickle and Tom
Normand wanted their
separate property to go
to their respective
children when they died.

marital counseling he gave us,” said
Ann, who has three adult children.

Separate inheritances
Patricia Schultz, a retiree in Syca-
more, I1l., was in her 50s when she
got remarried. She had three adult
children and her husband, Donald,
had five.

In their first estate plan, they
left 100% to each other, with the
remainder going to the children
upon the second spouse’s death.
But then Schultz’s father told her
and her sister that he was leaving
them a nest egg from the sale of
his construction business, and he
wanted it to be passed down
through the bloodline.

“It was not an easy conversa-
tion to have with my husband,”
Schultz said. With his acceptance,
she set up a separate trust with
the inheritance from her father,
naming herself as trustee and her
biological children as beneficia-
ries, to guarantee only they would
benefit from it after her death.

Blended families should con-
sider naming an outsider as execu-
tor or trustee instead of a relative,
a biological child of one parent, or
even one child from each side, said
Paul Hood, a retired estate planner
in Hazel Park, Mich.

Heather and Andy Hetchler of
Cleveland brought a combined six
children under 10 into their mar-
riage 17 years ago. In their first
round of estate planning, choosing
guardians was the most important
decision. In their latest plan, with
their children now in their 20s,
they named Heather’s brother as
successor trustee, instead of one
of their children.

“That would look like favorit-
ism,” she said.

Skip Giving
Businesses
Your Social
Security
Number

By HEIDI MITCHELL

to fill in a form, we get asked for

nine very valuable numbers.

Looking for a gym membership?
A certification? A loyalty card at
the supermarket? Very often, the
business will request our Social Se-
curity number—and very often, we
provide it without a second
thought.

But in doing so, we leave our-
selves open to cybercriminals.
Thieves who get access to our So-
cial Security numbers can use it to
commit serious fraud, such as ap-
plying for credit cards, loans and
government benefits in our names.

In many cases, there’s a simple
solution: Just say no. According to
privacy and security experts, in
many situations we shouldn’t have
to turn over our number. And if we
refuse to give it, organizations often
will back down.

“Skip it if you're filling out some-

I t seems like every time we have

thing that isn’t a legal document,
related to a loan or opening a finan-
cial account,” says Rachel Tobac,
chief executive of SocialProof Secu-
rity, which helps companies protect
themselves from malicious hackers.
“If somebody then comes up to you
and says, ‘Unfortunately, it stinks,
but we really need to get your So-
cial Security number to verify you,
you can simply ask them to access
your records with some other form
of ID and see what happens. Some-
times, they should be able to.”

Numbers at risk

Businesses and other organizations
are allowed to ask for your number.
“Businesses, banks, schools, private
agencies, etc, are free to request
someone’s number and use it for
any purpose that does not violate a
federal or state law,” the Social Se-
curity Administration says on its
website.

In some important or official situ-
ations, of course, you can't get
around it. You must supply the num-
ber to anyone running a credit
check, for instance, or to govern-
ment agencies that provide benefits
such as student loans and veterans’
assistance.

Then there are businesses and
groups that don’t technically need
the numbers—which are designed to
track workers” wages and benefits—
but they are now used as a conve-
nient identifier and even as a pass-
word or login mechanism. “Social
Security numbers have migrated

into bureaucratic systems, hospitals,
educational institutions and eventu-
ally into private record-keeping,”
says Sarah Igo, a professor of his-
tory at Vanderbilt University. “These
numbers are not secure, yet they
have become a sort of proxy na-
tional identification number”

No single federal law regulates
the collection and privacy protection
of Social Security numbers for all
agencies, according to experts, and
at the state level, laws can vary
widely—when there are laws.

What’s more, you don’t have a
ton of recourse if someone asks for
your number. “The decision is
theirs,” says Social Security Admin-
istration spokesperson Nilsa Hen-
riquez. “However, they should know
that refusing to give the number

might mean doing without the pur-
chase or service for which the num-
ber was requested.”

No sweat

But in practice, experts say, if you
refuse to provide a number, re-
questers will sometimes agree to
drop the matter. They don’t want
to sour a relationship with a cus-
tomer, and very often they are ask-
ing for it out of inertia—they don’t
care about the numbers but already
have forms printed up with a space
for them. The businesses often
don’t even know why they ask for
the information.

Eva Velasquez found herself in
that situation when she took her
son to a new dentist. The office
asked her to supply not only his So-

cial Security number, but also her
own. “l wasn’t comfortable putting
them on the form, so | politely
asked if it was necessary,” says Ve-
lasquez, the president and CEO of
the ldentity Theft Resource Center,
a nonprofit that helps victims of
identity crimes. They told her she
could leave the numbers off.

In many cases, your driver’s li-
cense or passport should be enough
to verify that you are who you say
you are, according to experts. “I
would simply politely explain how
Social Security numbers are often
used for identity theft, and seeing
as a customer is not required to
provide them, could they please of-
fer an alternative?” says Ches-
ter Wisniewski, director and global
field chief technology officer at
Sophos, a cybersecurity company.

Alan Butler, executive director
and president of the Electronic Pri-
vacy Information Center, an advo-
cacy group that defends privacy on-
line, urges people to ask plenty of
questions to show their concerns.

“Ask them, where will it be stored?
For how long? Will it be encrypted?
Who will have access to it? These
are legitimate questions,” he says.

Answers to these questions will
help determine whether their prac-
tices and procedures are adequate
enough to earn your trust. It is diffi-
cult to evaluate what constitutes a
true red flag, says Wisniewski, so
go with your gut. “But if they ask
you to send your number by email,
that’s not a good sign,” he adds.
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By PETER PLAGENS

Chicago
t 6-foot-1, the Chicago
artist Christina Ram-

berg (1946-1995) found

it hard to find clothes
that fit, so early on she

turned to
making them herself.
Sewing taught her about
patterns and methods of
garment construction,
which show up in her
paintings as mechanized
silhouettes painted with
brushstrokes as precise
as the stitching in a be-
spoke collar. Added to
these ingredients were an
intense appreciation for
the shapes in Ernie Bush-
miller’s comic-strip
“Nancy,” a subtle sense
of muted color, and more
than a hint of S&M. This
arresting mix, highlighted
in “Christina Ramberg: A
Retrospective” (at the
Art Institute of Chicago
through Aug. 11, before
traveling to the Hammer
Museum in Los Angeles
and the Philadelphia Mu-
seum of Art), yields one
of the best exhibitions of
contemporary art in re-
cent memory.

Although Ramberg fits
chronologically and sty-
listically into Imagism
(the Chicago style of odd-
ball figuration from the

ART REVIEW

1950s and ’60s—of such artists as
Jim Nutt and Roger Brown—that
was inspired by surrealism and
“outsider” art), her version is lit-
erally and metaphorically darker—
an open and disarmingly honest
pursuit of something profound
about individual human existence
that, strange as the comparison
may seem, brings to mind the
transcendence in a Rembrandt
self-portrait.
The daughter of a piano-
teacher mother and a father who
gwas a high-ranking officer in the
3 U.S. Army, as a child Ramberg
S moved around the world to the
gbases where he was stationed. The
w family finally landed permanently
£in Highwood, IlL., a northside Chi-
Z cago suburb. While in high school,
% Ramberg took a summer class at

the School of the Art Institute of

Chicago, and enrolled as a full-
time student the following year.
Eventually, she became part of
SAIC’s faculty, as well as chair of
the painting department. (The
school is known for what some
there call the “ingrown toenail” of
its alumni-heavy teaching staff,
but Ramberg and a few other ex-
ceptional teachers make that look
like a reasonable practice.)
Ramberg’s breakthrough mo-
ment was “Hair” (1968), a work
that constituted her undergraduate
thesis show. She used small, square
Masonite panels (the cheapest
painting formats available in the
student store) to lovingly render
“portraits” of women’s heads as
seen from the back—namely, hair-
dos with hands helping keep them

A panel from Ramberg’s ‘Hair’
(1968), above; ‘Untitled (Hand)’
(1971), above right.

in place. The pictures are slightly
cartoonish (that is, flat with no
modelling), gently satirical, and—
as is true with almost every paint-
ing in the exhibition—deceptively
subversive on matters of sex, style
and femininity.

From 1969 to 1980, Ramberg
kept a diary where she mused
upon her desire to have affairs
(she had married the artist Philip
Hanson in 1968, the same year she
both finished her bachelor’s de-
gree and was in her first exhibi-
tion); her fascination with the im-
agery of sadomasochism,
especially bondage; and her guilt

Patterned Provocations

A show displays the sly, crisply executed works of Christina Ramberg

over both her attraction to S&M

and attempted denial of it. In Oc-
tober 1973, Ramberg gave birth,
but the baby was premature and
died shortly thereafter; the event
and its troubling aftermath consti-
tuted one of the diary’s longer en-
tries. (She later had a son, Alexan-
der.) Whatever Ramberg’s inner
turmoil regarding sex, she made
several illustrations, in her almost
instantly recognizable style, for
Playboy (headquartered in Chicago
at the time).

While Ramberg’s paintings are
executed crisply and cleanly—al-
most obsessively so—“neat divi-
sions of Ramberg’s archival mate-
rial are artificial,” says co-curator
Thea Liberty Nichols in the exhi-
bition’s excellent and superbly de-
signed catalog. (The show’s other
curator is Mark Pascale.) “Her di-
ary contains sketches, her sketch-
books contain long diaristic pas-
sages, and within her studio, she
kept all of these items within
arm’s reach.” Ramberg also took
and saved any number of 35mm

ARTS CALENDAR
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HAPPENINGS FOR THE WEEK OF JUNE 4

By WSJ ARTS IN REVIEW STAFF

Film
“The Watchers” (June 7)
An artist, played by
Dakota Fanning, finds
herself trapped in an Irish
forest with strangers and
pursued nightly by
mysterious creatures. If this
debut feature sounds
Shyamalanesque, that’s no
shock—its director, Ishana
Night Shyamalan, is the
daughter of M. Night, the
famed twist-master.

with Daniel Brihl playing
the title role.

“Fantasmas” (HBO, June 7)

Comedian and actor Julio
Torres (“Los Espookys”) por-
trays a fictionalized version
of himself searching for a
golden earring in a dreamlike
New York and encountering
strange characters along the
way. Guest appearances are
made by Steve Buscemi,
Emma Stone, Aidy Bryant,
Bowen Yang, Ziwe, Paul
Dano and more.

Dakota Fanning in Ishana Night Shyamalan’s ‘The Watchers.

“Bad Boys: Ride or Die”
(June 7)

The fourth entry in the
Will Smith-Martin Lawrence
buddy-cop franchise sees the
two detectives framed for a
crime while looking into pos-
sible corruption within the
Miami Police Department.

TV
“The Acolyte”
(Disney+, June 4)

A little late for May Fourth
celebrations but nonetheless
likely to be greeted with glee
by “Star Wars” fans, this live-
action series pits a Jedi
master against a warrior
from his past.

“Becoming Karl Lagerfeld”
(Hulu, June 7)
The subject of a major

., Show last year at the Metro-
< politan Museum of Art’s
S Costume Institute, the cou-
4 ture icon gets a six-part bio-
% graphical series, adapted
2 from Raphaélle Bacqué’s
£ book and set in 1970s Paris,

Theater
“Home”
(Todd Haimes Theatre, New
York, June 5-July 21)
Roundabout Theater
Company’s new Broadway
production follows a young
man who loses his North
Carolina farm and the love
of his life, then moves to the
city to try to piece himself
back together. Tory Kittles,
Brittany Inge and Stori Ay-
ers embody a staggering 40-
plus characters in this work
from Samm-Art Williams, di-
rected by Tony winner
Kenny Leon (“A Raisin in the
Sun,” “Purlie Victorious”).

Music

Charli XCX, “Brat” (June 7)
The English artist drops a

15-track club record influ-

enced by her time on the

London rave scene.

Opera

“Innocence” (War Memorial
Opera House, San Francisco,
through June 21)

slides of strange objects and ad-
vertising signs, and collected
hundreds of dolls—from hand-
made and folksy to commercial
souvenirs—that she hung as an
overflowing wall installation in
her apartment.

Although Ramberg was a re-
markably consistent
artist, four paintings
from 1980-81—each
about 50 inches high
by 40 inches wide—
are exceptional. They
are “Sedimentary Dis-
turbance,” “Hearing,”
“Black "N’ Blue
Jacket” and “Simulta-
neous Emergence.”
Schematically, each is
of a headless female
body depicted from
shoulders to midthigh.
The paintings draw us
into a surreal world
where in place of sex-
ual organs there are
tiny, partial human
figures. Because of
the formal aesthet-
ics—designs that rely
on compact shapes
with subtle variations
in the background
color of each—things
are haunting but not
the least bit grotesque. “Haunt-
ing,” in fact, is the adjective that
best applies to all of Ramberg’s art
save for the textile works she pro-
duced throughout the 1980s that
are at the end of the show. (Al-
though these are technically im-
pressive, they are rather an anti-
climax to her paintings.)

In 1989, while chair of the
painting department at SAIC,
Ramberg was diagnosed with
Pick’s disease, a form of dementia.
She spent the last years of her life
in an assisted-living facility where
she was regularly visited by Mr.
Hanson, from whom she was sepa-
rated, and artist-friends who
would take her for walks on the
grounds. Ramberg died on Dec. 10,
1995, not yet 50 years old.

Christina Ramberg:

A Retrospective

Art Institute of Chicago, through
Aug. 11

Mr. Plagens is an artist and writer
in Connecticut.
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JASON GAY

Caitlin Clark Gets Knocked Down.

She’s Going o Get Back Up.

The lowa sensation’s rookie WNBA campaign is off to a rough start. Here’s why it will get better.

A cheap shot, inde-
fensible. Not that big
of a deal. She could
have been hurt. She
may have had it com-
ing. The league can’t
let it slide. The league can’t coddle
one player. She’s the most impor-
tant star in the sport. She’s a
known trash talker. This is going to
alienate viewers. This has fans talk-
ing. That wasn’t a basketball move.
Have you ever watched the Bad Boy
Detroit Pistons?

Versions of all of these com-
ments—and more—have been made
in the wake of the dubious body
check the fourth-year Chicago Sky
guard Chennedy Carter delivered
upon celebrated rookie Caitlin Clark
in Saturday’s WNBA game between
the Sky and Clark’s Indiana Fever.

It’s the Knockdown Heard
Around Women’s Basketball, and
beyond. The takes are flying—inter-
pretations through a sports prism,
a social prism, a gender prism, a
racial prism. Indiana Fever coach
Christie Sides is furious that Clark’s
getting knocked about. The WNBA
retroactively upgraded Carter’s foul
to a flagrant 1 status. Even Dray-
mond Green’s jumping on, suggest-
ing the Fever need an enforcer—
their own Draymond, if you will.

It’s the latest thump in a tumul-
tuous rookie season for the 22-
year-old ex-college basketball sen-
sation drafted first out of Iowa in
mid-April.

Hailed as a change agent in the
WNBA before she launched her
first 3-pointer, bequeathed a signa-
ture Nike shoe without a signature
pro performance, Clark has strug-
gled on a weak team against a vet-
eran-stuffed league that appears
eager to give the rookie a rude re-
ality check.

On Sunday night Clark had her
lowest-scoring game as a pro, reg-

istering only three points as the 2-9
Fever were trampled by the New
York Liberty 104-68.

Three points! We’re not in Iowa
anymore.

With the opinion machine burn-
ing into hyperbolic overdrive, I'd
like to fly the spaceship down to
planet earth and offer a few quick
thoughts:

H Carter’s hit on Clark was indeed
a cheap shot, and the refs blew it. I
don’t care if the two players were
engaged in some previous kerfuf-
fling—burying a shoulder into a
player looking the other way is un-
acceptable at any level, from pre-K
to the NBA. I'm not sure what the
officials were thinking, ruling it a
modest away-from-the-play foul,
and obviously the league felt they
botched it, hence its upgrade to fla-
grant. Anyone trying to justify it as
normal physical basketball back-
and-forth is being willfully ab-
surd.

H This drama is a crummy look for
the WNBA. I've seen the arguments
that this kind of dust-up can build
a rivalry, and rivalries are good for
sports, but there’s a difference be-
tween hard-nosed competitiveness
and decking someone with pur-
pose. Clark is a gateway vehicle
for new fans—witness the Fever
sellouts at home and on the
road—and seeing their Hawkeye
heroine crumpled on the ground
isn’t what they’re turning up to
watch. I guess there’s potential

for tantalizing future showdowns
with Chicago—and for goosing
Clark’s long rivalry with LSU star
turned Sky rookie Angel Reese,
who appeared to indecorously cele-
brate Carter’s body check—but the
league should be beyond wanting
that sort of cheap heat.

Indiana
Fever guard
Caitlin Clark
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H Clark is a change agent, it’s un-
deniable. Look at her impact on
the game already—the record
ratings for Iowa’s run to the
Final Four, where the women’s
weekend crushed the men’s,
and even the 300% uptick for
Clark’s selection on WNBA
draft night. Clark is in more
commercials than Pat Ma-
homes, she arrives at a break-
through moment of rising in-
vestment in women’s sports
(the WNBA just started al-
lowing teams to take char-
ter flights), and she’s push-
ing more games into prime-
time TV, where every player
gets to be seen, not just her.
If the numbers surge, the
whole league stands to bene-
fit financially. To be clear:
The women’s game owes a
great deal to players before
Clark, many of them over-
looked and underappreciated.
But Clark is the straw stirring the
drink now, and if it works, every-
one can win.

B Competitiveness is hard to
tamp down. That’s probably the
most compelling part of this
whole discussion. I don’t think
WNBA players are at a loss
about Clark’s impact—they see
her following, the attention she’s
already delivered. And yet
they’re also Grade-A competi-
tors, and sports (all sports) are
full of veteran professionals who

see it as their sworn duty to

make life as miserable as possi-
ble for any highly-touted

rookie. (Clark’s not the only one

here—Reese took a rough
clothesline in May.) Even players
who don’t have anything extra

for Clark are high-level talents,
far better than what Clark faced
in school. Veteran WNBA players

flagged this before Clark was
drafted—remember Diana Taurasi
declaring that “reality is coming”
when Clark joined the league?
“There is going to be a transition
period when you’re going to have
to give yourself some grace as a
rookie.” Fact check: totally true!
You could make a case that the
most self-interested thing WNBA
players could do is to let Caitlin
Clark score 40 points a game...but
they’re never going to do it, be-
cause they’re competitors first.

M Clark’s struggle is extremely nor-
mal. Almost every celebrated new-
bie goes through harsh trials early
in a professional career, often be-
cause they’re situated on a lousy
team. Look at the French NBA phe-
nom Victor Wembanyama, who
looked wobbly on a threadbare San
Antonio club until brilliantly elevat-
ing his game as the season pro-
gressed. Hall of Famer Dirk Nowit-
zki averaged just over eight points
in his rookie year. Teenaged Kobe
Bryant: 7.6. Clark’s Fever stats (16.9
points, 5.4 rebounds, 6.5 assists)
may pale to her cartoonish Iowa
numbers, but they’re hardly terri-
ble, and they’re likely to improve as
she and her team find their way.
Clark is the fastest WNBA rookie to
ever record 150 points, 50 assists,
and 50 rebounds, and lost in Satur-
day’s drama: the Fever won.

H | have no idea what this means
for the Olympics. If you’re looking
at it from a visibility standpoint,
putting Clark on Team USA in Paris
is an absolute no-brainer: She
would be the biggest name on the
team, and someone who would
bring in a new audience. From a
basketball standpoint, however, she
faces a ton of seasoned competi-
tion, and Clark surely doesn’t want
to make the team for any reasons
other than her play. There’s also
this: If she makes it, there will be
pressure to give her minutes—that
new audience for Olympic basket-
ball doesn’t want to see Clark on
the Paris pine.

H She’s going to get better. Being a
rookie is hard. It’s probably going
to get harder. But we’ve seen this
story before. Caitlin Clark is too
good.

This Legendary Volleyball Coach
Didn’t Want a Raise. He Wanted a Horse.

By JARED DIAMOND
AND ROBERT O’CONNELL

of the University of Nebraska’s

vaunted women’s volleyball
team, had a peculiar request when
he was negotiating his latest con-
tract.

He wasn’t asking for more
money, more vacation time or the
use of a private jet. He wanted a
horse. And not just any horse. Cook
had his heart set on what he de-
scribed as a “once-in-a-lifetime per-
formance horse” called No. 415,
named for the number branded on
his body as a colt.

So on a recent telephone call
with his boss, Cook laid out his
conditions: He would forgo the an-
nual raises that are customary for
someone in his position, if the
school would facilitate the purchase
of the horse he coveted.

Last week, Nebraska agreed.
Cook will now remain at the helm
of the Cornhuskers for at least the
next five seasons—and No. 415 will
soon be a part of his family.

Cook had thought about negoti-
ating a standard pay bump—"you
know, what football and basketball
coaches do,” he said. But then,

J ohn Cook, the longtime coach

Nebraska women'’s volleyball coach John Cook witH No. 45.

scanning the farms and ranches
that make up the American West,
he considered what he really de-
sired: “What I'd really like to buy is
that 415 horse.”

In the volleyball world, Cook is a
thoroughbred. Since arriving in Lin-
coln in 2000, he has led Nebraska
to four national championships and
won coach of the year honors three
times. Last August, more than
92,000 fans packed Nebraska’s 100-
year-old football stadium to watch
a Huskers volleyball match, the
highest-attended women’s sporting
event in history.

Over the past few years, Cook
has developed a passion for a more
niche pursuit: team roping, a rodeo
competition in which two cowboys
on horseback attempt to rope a
steer as quickly as possible. He
practices with the family of Mark
Wray—the trainer who raised No.
415—and at Pitzer Ranch in Eric-
son, where the horse was born.

“I think people are craving the
old world, you know, getting dirty,”
Cook said. “And that’s something I
really enjoy. I love doing the chores,
taking care of these animals.”

More than that, though, Cook’s
horsemanship has started to inform
how he approaches his day job:
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coaching the volleyball team that
has set the standard in the sport
for decades. Working with Wray on
his own riding and roping tech-
nique, Cook says, has put him in
the rare position of being coached.
It has let him consider what sort of
advice resonates, and what falls
flat.

On the other side, riding makes
him think about trust, developing a
connection that lets you respond in
real time to fast-moving challenges.
“It’s helped me figure out that yell-
ing at my players isn’t going to get
it done,” said Cook, who actually
taught his team how to rope at a
ranch last May. “You can’t yell at a
horse; they don’t understand you.”

When Cook first rode No. 415
this spring, on Wray’s ranch, the
bond between horse and rider was
immediate. Even Wray noticed it—
to the point that, when bidding
rose on No. 415 in a recent auction,
he called the sale off, saving the
horse for Cook.

The only problem was that the
price of No. 415, an American Quar-
ter Horse who is 9 this year, was
past Cook’s usual horse budget.
That’s when he told Troy Dannen,
Nebraska’s athletic director, about
his unusual idea. Dannen told him
he wasn’t able to directly in-
clude a horse in the contract.
Instead, the pact includes a
$70,000 retention bonus that
he will receive on July 1,
which Cook will use to buy
No. 415 from Wray. (His salary
of $825,000 probably doesn’t
hurt, either.)

“What I enjoy most about
him is he has an appreciation
for our way of life, our cow-
boy lifestyle, our agricultural
lifestyle,” Wray said of Cook.
“He gets to take it back to the
city with him.”

Nebraska’s volleyball team
advanced to the championship
game last season, ultimately
falling to Texas. The Huskers
will begin their pursuit of
their first title since 2017 on
Aug. 30.

Before then, however, Cook
will serve as the grand mar-
shal for the Nebraska’s Big
Rodeo in Burwell, a local tra-
dition that stretches back
over a century. He will be rid-
ing 415. He says his goal is to
feel confident enough in his
roping skills to compete for
the first time next winter—if
he can find enough time to
practice.

“The problem,” Cook said,
“is coaching—it cuts into my
roping time.”
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Tucupita Marcano has been accused of betting on games last season.

Player Faces Lifetime Ban
For Betting on Baseball

By JARED DIAMOND AND LINDSEY ADLER

MAJOR LEAGUE BASEBALL is in-
vestigating San Diego Padres in-
fielder Tucupita Marcano for vio-
lating the sport’s gambling policy,
and he faces the possibility of a
lifetime ban, people familiar with
the matter said.

Marcano, 24 years old, has
been accused of betting on games
involving the Pittsburgh Pirates
last season while he was on the
injured list for that team.

Marcano’s ultimate punishment
hasn’t been finalized, pending on-
going negotiations between MLB
and the MLB Players Association.
He would become the most promi-
nent person to be permanently
banned for betting on baseball
since Pete Rose in 1989.

In addition to Marcano, four
other players face potential disci-
pline for betting on baseball while
in the minor leagues, people famil-
iar with the matter said. There is
no evidence of games being ma-
nipulated at this time, people fa-
miliar with the matter said.

Through a representative, Mar-
cano declined to comment. MLB
and the MLBPA declined to com-
ment.

Brian Warecki, the Pirates se-
nior vice president of communica-
tions, said, “We are aware of the
matter that’s under investigation
and are fully cooperating. We will
refrain from further comment at
this time.” The Padres said that
they are aware of an investigation
“regarding a matter that occurred
when the player in question was a
member of another organization”
and declined further comment.

The news of Marcano’s banish-
ment comes amid a rapidly widen-
ing net of gambling scandals that
have enveloped American sports,

six years after the Supreme Court
opened the door for legal sports
betting. In April, the National Bas-
ketball Association banned To-
ronto Raptors forward Jontay Por-
ter for violating the league’s
gambling policy, including provid-
ing confidential information to
bettors and limiting his own par-
ticipation for betting purposes.

The specter of gambling has
loomed over baseball all season as
well.

Federal prosecutors have
charged the longtime interpreter
for Los Angeles Dodgers superstar
Shohei Ohtani with stealing more
than $16 million from Ohtani to
pay off debts for an illegal book-
maker. Ippei Mizuhara reached an
agreement to plead guilty last
month. Meanwhile, MLB is also in-
vestigating David Fletcher,
Ohtani’s teammate on the Los An-
geles Angels from 2018 through
2023, for allegedly betting on
sports with the same illegal book-
maker.

The language of Rule 21, which
outlines MLB’s gambling policy, is
posted prominently in every club-
house. Players are allowed to bet
legally on sports other than base-
ball. A player betting on a baseball
game involving teams other than
his own results in a one-year sus-
pension. Betting on a game involv-
ing your own team comes with a
lifetime ban.

Marcano last played on July 24,
2023, when he started at second
base for the Pirates. He exited the
game in the fifth inning after tear-
ing the anterior cruciate ligament
in his right knee while running the
bases.

The Padres claimed him off
waivers in November of last year.
In 149 MLB games, Marcano

has hit .217 with five home runs.

WENDELL CRUZ/REUTERS

CHARLES LECLAIRE/USA TODAY SPORTS
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OPINION

Al and the Art of War in Ukraine

Kharkiv,

Ukraine
This wasn’t
the easiest
time to visit
Ukraine’s sec-
ond-largest

.. TIWE

gh?‘gAL city. The local
By Walter ~ POWer grid
Russell Mead "4  infra-
structure
were taking

serious hits as missiles and
glide bombs struck the city
from nearby Russian territory.
“Double tap” attacks, by
which Russians strike a civil-
ian target and wait for first
responders to rush to the
scene before launching a sec-
ond strike, were becoming
more common. I watched res-
cue workers dig through the
wreckage of a big-box hard-
ware store searching for body
fragments to identify in a
nearby forensic lab. After a
second attack, I spoke with
stunned office and factory
workers waiting to have their
injuries treated in a local hos-
pital ward. As bulldozers tore
up fields north of the city so
workers could prepare
trenches against possible Rus-
sian advances, Kharkiv was
experiencing its tensest days
since Moscow’s first assault
fell short in 2022.

Things should improve.
Russian advances have slowed
as reinforcements bolster
Ukraine’s defense farther
north. With the flow of air-de-
fense weapons resuming, and
Western countries easing re-
strictions on Ukraine’s use of

defensive weapons against im-
mediate cross-border targets,
there is reason to hope the
city’s residents can soon live
with more security and less
fear.

But the fighting isn’t stop-
ping, and the Washington pol-
icy establishment needs to
think harder about the largest,
ugliest and most dangerous
land war in Europe since
World War II. From a tactical
and geopolitical perspective,
Vladimir Putin’s war is chang-
ing the global balance of
power in ways that the U.S.
can’t afford to neglect.

Some of the news is en-
couraging. American and Tai-
wanese military planners can
take heart from Ukraine’s suc-
cess in bottling up Russia’s
Black Sea fleet. It turns out
that the new era of naval war-
fare favors the defensive
party. Russia hasn’t been able
to use its superior fleet to de-
liver land forces on Ukraine’s
coast or even to block
Ukraine’s commerce. Strate-
gists in Beijing will note that
it’s significantly harder to
move invading armies across
open water than before the
Ukrainians humbled Russia’s
fleet.

A visit to the battlefields
north of Kharkiv revealed one
consequence of the evolving
state of the art of war. In-
creasingly one hears soldiers
speak of “dead zones” be-
tween the opposing forces.
Drones, which can now pursue
individual soldiers through
trenches, make it difficult for

either side to conduct opera-
tions within 2 or 3 miles of
the opposing battle line. For
now, this may make new of-
fensive operations on the
scale of last summer’s ill-fated
Ukrainian  counteroffensive
impossible. As soon as next
year, “drone swarms” could
create more formidable killing
zones between armies, making
offensive operations even
more challenging.

Both sides are using
revolutionary means
to wage battles on
land and in the air.
|

Land and air warfare are
rapidly changing, with both
Ukrainians and Russians con-
stantly updating technology.
Along the battlefront, soldiers
and engineers are introducing
innovations large and small
that can make old weapons
systems obsolete overnight.
As the Russians deploy new
forms of jamming techniques
or equip their drones and mis-
siles with new stealth capabil-
ities, the Ukrainians must
match them and, where possi-
ble, out-compete.

With increasingly sophisti-
cated weapons routing more-
detailed performance informa-
tion back to manufacturers,
the tempo of weapons rede-
sign and production is accel-
erating beyond anything seen
in past wars. Ukraine is build-

ing a new kind of military-in-
dustrial complex, in which de-
centralized teams of hackers
and tinkerers in small to me-
dium-size firms continuously
reimagine and re-engineer the
tools of war. I visited camou-
flaged workshops where,
among other things, I saw
Ukrainian engineers convert-
ing children’s toys into land
drones that could place mines
before oncoming tanks. Some-
thing as simple as a swivel-
mounted platform for a gun
turret may receive dozens of
software and hardware up-
grades based on real-time in-
formation from the battlefield.

Past wars have seen cycles
of tech competition, but this
is the first peer-to-peer war
fought in the age of artificial
intelligence. Just as the Span-
ish Civil War in the 1930s saw
the development of the tactics
and techniques that shaped
World War II, Ukraine today is
witnessing the birth of a new
kind of conflict. The combina-
tion of real-time feedback
from continuously monitored
weapons with the data-han-
dling and design capabilities
of flexible, highly trained and
motivated battle engineers is
introducing a new dynamic of
military tech competition.

Weapons that were irresist-
ible a few weeks ago can be
easily neutralized today. New
threats appear overnight. The
Pentagon and the American
defense industry need to keep
up. The old ways of doing
business will soon be obso-
lete.

Hunter Biden’s Laptop Returns

[ Democrats ea-
5 ger for a
{ guilty ruling
that would al-
low them to

call Donald

Trump a
MAIN .

“convicted
ETI;;;Z.{;Em felon” for the
II; cGurn remainder of

the 2024
campaign got
their wish Thursday in a New
York court. Mr. Trump became
the first former president con-
victed of a crime.

They should enjoy it while
they can. Hunter Biden’s trial
on federal gun charges began
on Monday in Delaware. It
will feature evidence drawn
from his infamous laptop,

Trump’s conviction
reminds us of how
truth took a back seat
to narrative in 2020.
|

which even his father’s Justice
Department now recognizes
as authentic. If convicted,
Hunter would make history
too: He’d be the first child of a
sitting president found guilty
of a felony.

The two cases have one
crucial fact in common. The
law and the truth are inciden-
tal. They are important only
for the Biden family story
lines each case represents.

For Mr. Trump, this story
line is that the former presi-
dent is unfit to serve. This
was the reason for the mad
race among state and federal
prosecutors to indict him. For

Hunter Biden, the story line is
that the laptop stocked with
damning evidence of his over-
seas business dealings and

drug use is really a product of |

Moscow.

Though there’s no hard evi-
dence proving Joe Biden per-
sonally profited from his son’s
deals, the laptop still haunts
him. In defending Hunter dur-
ing the 2020 presidential de-
bates, Mr. Biden made two
public and phony claims to
the American people. The first
was that Hunter never took
money from China.

The truth came out, but
only after Mr. Biden had
safely won the election. In
federal court last July, Hunter
Biden admitted he’d earned
$664,000 from a Chinese en-
ergy company backed by the
Communist Party.

The other debate whopper
was about the laptop, which
Hunter had dropped off in a
computer shop and never re-
claimed. When Mr. Trump
brought it up, Mr. Biden dis-
missed it as fake.

“Look, there are 50 former
national intelligence folks who
said that what this, he’s ac-
cusing me of, is a Russian
plant,” Mr. Biden said. “They
have said that this has all the
characteristics—four, five for-
mer heads of the CIA, both
parties, say what he’s saying
is a bunch of garbage. Nobody
believes it except him and his
good friend Rudy Giuliani.”

Not quite. As it turns out,
the Biden Justice Department
believes it too. Since the last
election, we’ve learned from
testimony by former CIA Dep-
uty Director Mike Morell that
the intelligence officials’

N

purpose by giving Mr. Biden a
way to kill the story until the
election was over.

Likewise, it doesn’t really
matter to Democrats if Mr.
Trump’s conviction is tossed
next year on appeal, or if the
Supreme Court eventually
overturns the decision. Truth
may come out in the end, but

wthe end will be too late.

5 A few weeks ago the safe
=bet was that a felony convic-
wtlon would cost Mr. Trump
§votes In a tight election, that
oloss could prove fatal. But af-
Eter the voters’ experience with

Zthe Steele dossier and the

Hunter Biden

statement was done at Antony
Blinken’s impetus to “help
Vice President Biden.” Mr.
Blinken was then senior ad-
viser to the Biden campaign.
He is now secretary of state.

The Steele dossier was sim-
ilarly bogus. Today we know
the truth: The Hillary Clinton
campaign paid for the docu-
ment and fed the information
to intelligence and law-en-
forcement agencies. It’s dis-
credited now, but only after
Foreign Intelligence Surveil-
lance Act warrants on a
Trump adviser were issued,
Pulitzer Prizes were won, and
the Trump administration was
roiled by the charges.

The larger point is that
truth takes a back seat on
such efforts. The New York
Post broke the story of
Hunter’s laptop three weeks
before Election Day. The state-
ment by the former intelli-
gence officials implying it was
all Russian disinformation—
along with a press that helped
bury the story—served its

Hunter Biden laptop, the third
time around may not be the
charm.

Eric Trump on Sunday re-
ported that his father’s cam-
paign had raised $200 million
since his conviction last week.
And MAGA-world isn’t alone
in thinking Mr. Biden can’t
count on his rival’s conviction
to overcome voter doubts on
issues such as inflation and
the border.

New York Times columnist
Maureen Dowd wrote that the
former president’s conviction
has led her sister, who voted
for Barack Obama, to say she’s
going with Mr. Trump in No-
vember. Rep. Dean Phillips (D.,
Minn.), who ran against Mr.
Biden in this year’s Demo-
cratic primary, is even calling
on New York Gov. Kathy
Hochul to pardon Mr. Trump
because the conviction is only
energizing his campaign.

We live in the era of the
narrative. But by trying to
lock up their political oppo-
nent, the Democrats may have
finally overplayed their hand.

Write to mcgurn@wsj.com.

Liberate the D-Day ‘Swimming Tank’

By Alan M. Douglas

istory is shaped by the

victors, but also by the

diligent work of histo-
rians. As we commemorate
the 80th anniversary of D-
Day, June 6, 1944, consider
the latest example: a priceless
relic, a Sherman Duplex Drive
Swimming Tank.

Winston Churchill’s Ho-
bart’s Funnies initiative cre-
ated tanks to traverse
beaches and swamps, shoot
flamethrowers, clear mine-
fields and swim. Dwight D.
Eisenhower selected only the
swimming tanks. On D-Day
the Funnies performed well,
on other beaches, but the
American tanks and their
crews were launched too far
out, in rough seas, and sank.
U.S. soldiers on Omaha
Beach went without armored
support. Private citizens cre-
ated plaques to honor the
swimming tanks and men of
the American 741st Tank
Battalion.

I began researching the

tanks in the early 1980s. At
the 1984 reunion of the
741st, I was the first to tell
the veterans that the Army
had concluded Eisenhower
should have adopted the
other, more functional, less
exciting tanks from Hobart’s
Funnies. I also ended a blood

It’s languished in an
Army storehouse in
Alabama but belongs

in a museum.

feud by explaining that their
own Army captains, not the
Navy, had launched the tanks
too far out.

The sunken tanks, includ-
ing their remains and equip-
ment, were looted for years.
President Reagan undertook a
salvage effort in 1987, but the
U.S. government declined to
acquire this historical trea-
sure trove, so investors pur-
chased it. That led to the dis-

persal of vital clues that
could have helped identify the
tanks and their crew mem-
bers. The U.S. later changed
its mind and bought what was
left.

One tank and related arti-
facts were put into storage in
limbo. A military historian
read my article on the subject
in these pages five years ago
and alerted me that the U.S.
had acquired the tank. I
tracked it to an Army facility
in Alabama, confirming it sat
there wrapped in plastic, and
the Army had no plans for it.

I asked the National D-Day
Memorial staff in Bedford,
Va., to give the tank a home.
I provided supporting infor-
mation, and we brainstormed
a campaign to liberate the
tank. I drafted a letter of in-
tent for Bedford to sign to
start the campaign.

Having Bedford on board, I
recruited another team mem-
ber to liberate the tank—Sen.
Tim Kaine of Virginia, who
serves on the Armed Services
and Budget committees. My

plan hit a snag when an ini-
tiative to reduce the inven-
tory of historical artifacts
warehoused by the federal
government demanded
$500,000 for the tank. I piv-
oted, and we approached an-
other channel in the Army,
which dropped the demand
for payment.

Bedford is mounting a
Capital Campaign for the
tank. I sighed with relief
when one of our teleconfer-
ences ended with an Army of-
ficial saying: “Please make
sure Sen. Kaine knows how
helpful we have been.” I
never had a conversation
with Mr. Kaine, dealing only
with staff. In Washington, the
appearance of clout can be as
effective as having it.

What will become of the
last surviving D-Day swim-
ming tank? Artifacts
shouldn’t sit in plastic wrap,
unloved and out of reach.

Mr. Douglas is a retired
media executive, attorney and
professor.

BOOKSHELF | By John J. Miller

The Broker
Who Broke Bad

Hot Dog Money

By Guy Lawson
Little A, 332 pages, $28.99

hairdryer bag and stashed it beneath the bathroom

sink of a Hilton hotel near New York’s Madison Square
Garden. The cash was for Chuck Person, a former NBA star
who was then an assistant basketball coach at Auburn
University—and a man on the take, Guy Lawson writes,
ready to accept a bribe for the ostensible purpose of direct-
ing college players with bright futures in the pros to Blazer,
a financial adviser.

Person and others were arrested within a year as a part
of what was called Operation Ballerz, “one of the biggest
prosecutions and investigations of corruption in college
athletics,” according to a federal lawyer involved in the
case. Blazer, who died this year at the age of 53, made it

possible, and Mr. Lawson, a

veteran journalist, aims to tell

his story in “Hot Dog Money.”
Mr. Lawson, whose
previous true-crime book
covered dodgy gunrunners in
Afghanistan and became the
feature film “War Dogs”
(2016), promises to describe
“the corrupt and corrupting
reality of the NCAA’s code of
amateurism.” Relying heavily
on interviews with Blazer as
well as court documents and
Blazer’s diaries, he achieves
this goal, but his book may be
more valuable as an account of
how a suburban dad can become a criminal and then, in the
parlance of the FBI, a “cooperating witness”—or what others
might dub a “snitch.”

Years before Marty Blazer embroiled himself in college
corruption, he was a Pittsburgh-based stock broker who
had played football at Carnegie Mellon. “He had an easy
familiarity with jocks,” writes Mr. Lawson. A chance
encounter with a cornerback for the Pittsburgh Steelers led
Blazer to sign him as a client. Then he started to pursue
other athletes.

Blazer soon learned that the best way to earn the
business of NFL players was to win it when they were still
in college. His first target was Kevan Barlow of the
University of Pittsburgh, who would become a third-round
draft pick of the San Francisco 49ers in 2001. After Blazer
explained his services in Barlow’s decrepit apartment, Mr.
Lawson reports, the running back asked a fateful question:
“Hey, Blaze, you got any hot dog money for me?”

In violation of NCAA rules, Blazer gave Barlow a couple
hundred dollars—and entered a shadowy world of favors,
payoffs and greed. By 2006 the broker had relationships
with more than a dozen NFL players as well as prospects in
the pipeline. His services extended beyond stock tips,
according to Mr. Lawson: “From obtaining the drug Valtrex
for sexually transmitted diseases to conducting what he
called his ‘CSI cleanings’ of apartments after a player had
hooked up with a woman he wanted to hide from his
regular girlfriend or wife, Blazer would do anything for his
guys.” In return, they paid him to manage their money.

Though Blazer accommodated debauchery, he behaved
with personal discretion around players. He didn’t smoke
joints with them or cheat on his wife. “If he was dishonest or
unreliable in any way,” Mr. Lawson observes, “they could
think he’d do the same to them.”

Then he was dishonest. To cover up a bad investment in
a low-budget mobster movie, Blazer stole from his guys,
even forging signatures on bank documents. At this point,
he swapped one SEC for another: Instead of trying to
recruit from the ranks of the NCAA’s powerful Southeastern
Conference, he drew the attention of the Securities and
Exchange Commission. It investigated his fraud and
referred the case to the Justice Department in 2014, at
which point a desperate Blazer confessed and offered to
work with law enforcement “to expose crimes at the
biggest colleges in the country,” as Mr. Lawson puts it.

() n Dec. 12, 2016, Marty Blazer stuffed $12,000 into a

Caught committing fraud, he agreed to gather
evidence on people who, for a bribe, connected

college players with agents and advisers.
1

By this time, Blazer had moved into basketball, which
became the focus of his work with the FBI. With button
cameras on his shirts and apps on his phone that allowed
agents to eavesdrop on conversations, Blazer gathered
evidence on the people who took bribes to connect college
players with agents and advisers. Assistant coaches did
much of the dirty work. They pocketed payments but also
used the money to attract talent to their teams through
their own disbursements to parents and others.

Many of the FBI agents are portrayed poorly. Mr. Lawson
depicts them renting luxurious vehicles and eating
“Flintstone-size steaks” at top restaurants simply because
they could bill their expenses. Following a sting in Las
Vegas, one agent went on a drunken bender and lost
$13,500 in government money at blackjack.

There is a subgenre of crime fiction called a “police
procedural,” which provides a detailed account of how cops
solve cases. Much of “Hot Dog Money” reads like a “witness
procedural”: a true-crime story that follows Blazer in his
efforts to cooperate with the feds and stay out of prison.
Although Mr. Lawson admits that Blazer “was not always ad-
mirable or even entirely likeable,” he portrays his subject with
sympathy, as a man “trying to atone for his crimes.” Blazer
holds his marriage and family together even as he misses
youth soccer games and agonizes over his eventual sentencing.

In the end, Operation Ballerz delivered 10 convictions in a
case that involved coaches at Arizona, Auburn, Oklahoma
State, South Carolina and USC. Blazer escaped prison,
receiving “the kind of consideration provided to only the most
exclusive class of cooperators.” With the help of Mr. Lawson,
he also leaves behind a cautionary tale for college sports.

Mr. Miller is director of the Dow Journalism Program at
Hillsdale College and the author of “The Big Scrum: How
Teddy Roosevelt Saved Football.”

Naismith on Basketball

“The aim of the game is to develop the man and not to make
money or even to draw a crowd, and while the latter objects
are good, yet I feel that the other ought to be a chief purpose
for which the game should be played.”

—James Naismith
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Mexico Hands More Power to the Left

ho says democratic landslides aren’t
possible anymore? Mexico on Sun-
day delivered one for the ruling left-
wing Morena party and its

presidential candidate Claudia
Sheinbaum. The question is

President-elect Claudia
Sheinbaum and her

took a conciliatory tone, promising to “respect
business freedom and facilitate with honesty
private investment, national and foreign.”
While charting her own
course, Ms. Sheinbaum will
face problems left behind by

whether this democratic L. AMLO. The public-health sys-
sweep will create an opening Morena party win blg- tem is broke and there’s a
for anti-democratic constitu- S large fiscal deficit. Pemex, the

tional changes.

Ms. Sheinbaum is a protégé of current Presi-
dent Andrés Manuel Lopez Obrador. Mexican
presidents can’t run for re-election, but AMLO
remains popular. Real wages have grown and
the peso has strengthened as the country has
become a mecca for manufacturing aimed at
the North American market. AMLO has also
spent lavishly on entitlements for the poor and
middle class.

With 99% of the vote counted, the former
mayor of Mexico City had won 60% against for-
mer National Action Party senator Xochitl
Galvez with 28%. The sweeping victory also ap-
pears to have given Morena close to two-thirds
majorities in the legislature.

This means Morena has the votes to pass
AMLO’s constitutional amendments designed
to consolidate the party’s power at the Supreme
Court and eliminate independent regulatory
bodies. Because the new Congress takes its
seats a month before AMLO leaves office on Oct.
1, he could push for passage before the end of
his term. That prospect explains the peso’s 4%
decline on Monday, while the Mexican stock
market was down some 5.7%.

Markets will be looking to see which Claudia
Sheinbaum emerges in office—the ideologue or
a more pragmatic deal-maker. Mr. Lopez Obra-
dor and Ms. Sheinbaum are left-wing populists
who want to put the state at the center of the
economy. She has a doctorate in energy engi-
neering, and during the early 1990s lived in the
San Francisco area.

In her acceptance speech, Ms. Sheinbaum

state-owned oil company, has
some $103 billion in debt outstanding and owes
suppliers more than $20 billion.

Ms. Sheinbaum has promised to put the poor
first, but that means Mexico’s economy will
need to keep growing. Her challenge will be to
square her socialist bona fides, and her history
of climate activism on the United Nations cli-
mate panel, with policies that attract foreign
capital to expand prosperity.

An early test will be whether Ms. Sheinbaum
continues AMLO’s campaign to have govern-
ment control electricity generation and oil ex-
ploration. Shutting out private investors vio-
lates the U.S.-Mexico-Canada Agreement, the
revised free-trade pact signed in 2018. Presi-
dent Biden has failed to enforce the new agree-
ment’s energy chapter, but a second Trump Ad-
ministration probably would.

She will also have to address the collapse of
internal security. Cartels control large parts of
the country, and extortion is routine. Human
smugglers run the caravans that bring migrants
by the millions to the U.S. border. Recovering
the authority of the state won’t be easy. But a
closer relationship with U.S. law enforcement
could help.

The U.S. has a huge stake in a stable, pros-
pering Mexico that continues to expand its mid-
dle class. The drug trade won’t subside as long
as demand in the U.S. stays high, but neither
country can afford to let trans-national cartels
dominate the border and murder with impunity.
Americans wish the new President well for the
sake of her country and our own.

The Man Who Made the Futures Markets

hicago isn’t a beacon for free markets

these days, but the city has been home to

some of the visionaries of today’s financial
system. The Chicago History
Museum this month is saluting
one of those creators, 92-year-
old Leo Melamed, whose jour-
ney is areminder of an era when
financial innovation changed
the world for the better.

Mr. Melamed was born in Poland, and his
Jewish family fled the Nazis on the last train to
Lithuania. They made their way through Siberia
to Vladivostok and then Japan. They were
among the few families to get U.S. visas and ar-
rived in 1941 after a two-year journey.

The family settled in a Chicago neighborhood
that Mr. Melamed remembers as full of Irish,
Italian and Jewish immigrants. He knew no Eng-
lish but made his way through public schools and
John Marshall Law School. Looking for work, he
saw a classified ad for Merrill Lynch, Pierce,
Fenner & Beane, which he assumed was a law
firm. The mistake led him to the Chicago Mer-
cantile Exchange, where he changed the future
of trading futures.

The Merc in the 1950s and ’60s was a small
exchange, trading primarily in agricultural prod-
ucts. Mr. Melamed foresaw the application of fu-
tures to currencies and financial instruments.
“Everyone laughed me out of the room when I
suggested it,” Mr. Melamed says. So he got up
his courage and called economist Milton Fried-
man, who was then at the University of Chicago.

The Chicago History
Museum will honor Leo
Melamed. Hear, hear.

Friedman told him it was a wonderful idea,
and the rest is history. Mr. Melamed became
chairman of the Merc and created the Interna-
tional Monetary Market to
trade in financial futures. In
May 1972, he began trading
futures for financial curren-
cies, including the British
pound, the Deutschmark,
Swiss Franc and Japanese
yen. According to the Futures Industry Associa-
tion, by 2023 the futures market included 29.1
billion contracts.

Futures markets aren’t the gambling dens of
populist caricature. They let farmers and busi-
nesses hedge risk. They let small investors pro-
tect themselves against market volatility, and
multinational companies grow by providing in-
surance against currency fluctuation.

In 1987 Mr. Melamed launched electronic
trading with the Globex system. The change di-
rectly threatened the open-outcry system that
had dominated the exchanges since their incep-
tion. Think of the movie “Trading Places.” Many
traders were furious, but the change drove fi-
nancial markets into the future and preserved
the Merc’s prominence in global finance. “Com-
petition is the key,” Mr. Melamed says. “It makes
growth happen.”

Free markets are out of political fashion these
days, though they have lifted billions from pov-
erty. Good for the Chicago museum for recogniz-
ing a native son’s contribution to American free-
dom and prosperity.

A Climate Case for the Supreme Court

an a single state or locality dictate en-

ergy policy for the rest of the U.S.? Some

are trying, and the Supreme Court has an
opportunity to stop these un-
constitutional coups.

The city and county of Ho-
nolulu are suing oil and gas
companies (Sunoco v. City &
County of Honolulu) for creat-
ing a public nuisance. They
say greenhouse gas emissions from fossil fuels
contribute to climate change and thus harm
Hawaiians. They also say the companies misled
the public about such dangers.

In 2011 the Supreme Court unanimously dis-
missed similar claims by states in federal court
(AEP v. Connecticut), ruling that the Clean Air
Act pre-empted such federal torts. As Justice
Ruth Bader Ginsburg explained in the ruling, “it
is primarily the office of Congress, not the fed-
eral courts, to prescribe national policy in areas
of special federal interest.”

But now states and localities are trying to
end-run the High Court’s ruling by bringing law-
suits in state court. They want oil and gas com-
panies to pay billions of dollars for alleged and
speculative future damage from climate change.
They also want judges to decree that companies
stop their emissions.

The Clean Air Act permits states to regulate
emissions within their borders, but not beyond.
Yet the Honolulu lawsuit aims to control emis-
sions globally. Honolulu says “it is not possible
to determine the source of any particular indi-
vidual molecule of CO2.” So the only way for
companies to avoid potential liability is to stop
producing and selling products everywhere.

Letting state courts dictate nationwide energy
policy would usurp constitutional federalism, as
a Second Circuit Court of Appeals panel explained

State lawsuits are an
attempt to end-run
federal pre-emption.

in dismissing New York City’s version of this law-
suit in 2021. “Global warming is a uniquely inter-
national concern that touches upon issues of fed-
eralism and foreign policy,”
Judge Richard Sullivan wrote.
“As aresult, it calls for the ap-
plication of federal common
law, not state law. Second, the
Clean Air Act grants the Envi-
ronmental Protection Agency—
not federal courts—the authority to regulate do-
mestic greenhouse gas emissions.”

The Hawaii Supreme Court came to a different
conclusion, ruling that the Honolulu lawsuit could
proceed in state court because it supposedly only
“seeks to challenge the promotion and sale of fos-
sil-fuel products without warning.”

This is a rhetorical distinction without a sub-
stantive difference, as the Second Circuit noted:
It is “precisely because fossil fuels emit green-
house gases” that “the City is seeking damages.”
In any case, Honolulu isn’t merely seeking dam-
ages for companies’ alleged failure to warn citi-
zens about climate change, but for such disclo-
sure lapses everywhere.

The division between the Second Circuit and
Hawaiian court on such a consequential issue
calls out for U.S. Supreme Court review. Locali-
ties are increasingly suing businesses such as
opioid manufacturers, gun makers and social-
media sites in state court to make them pay for
social ills allegedly caused by their products. But
the climate-change lawsuits raise larger consti-
tutional implications because of their extraterri-
torial impact.

The U.S. Justices on Thursday will consider
a petition by oil and gas companies to review the
Hawaii decision. If the Justices don’t intervene
now, they will have a bigger constitutional mess
to fix down the road.

LETTERS TO THE EDITOR

Love for America Should Mature Into Service

Peggy Noonan’s “Teach Your
Children to Love America” (Declara-
tions, May 25) is terrific but lacks
one ingredient. Her common-sense
suggestion to incorporate pageantry
and parades into developing an ap-
preciation and love for America is
solid advice for parents and teach-
ers. But as children grow, their ap-
preciation and love should also
grow—into service for America. Not
only military service, but also volun-
teerism in one of the scores of or-
ganizations that serve the country
and its citizens.

Mandatory service would inculcate
American values and beliefs and offer
young people opportunities to serve
our flag and our country.

CoL. Mike McKeeman (RET.), USA
Colorado Springs, Colo.

I have spent years working to solve
the youth mental-health crisis. In her
column, Ms. Noonan hits the nail on
the head, which is something that has
felt rather elusive. In my work with
young people, I have heard a re-
sounding “We don’t feel hope for our
future.” We keep giving them pills,
sending them to therapy and teaching
them social and emotional learning,
but it isn’t helping.

“What does this atmosphere of un-
love for America do to kids?” Ms.
Noonan asks. “To kids from difficult
circumstances it means there is no
hope; you won’t escape a violent or
unhappy family into a better place,
the world outside, because it isn’t
better.” She continues, “To kids from
easier circumstances it does nothing

good and carries a subtle bad effect.
It means the thing you’re part of is,
at its heart, corrupt, so you might as
well be corrupt.”

More than anything, kids need to
have something solid that we all
understand and believe in, some-
thing that is larger than ourselves.
They need to know that we individ-
uals can make all the difference as a
collective force.

Spend a morning in middle school,
where most kids aren’t even required
to engage in the Pledge of Allegiance,
and this may bring you to the same
conclusion. If we could reignite our
love of America and the delicious
freedoms that come with that, I be-
lieve we can solve the youth mental-
health crisis.

BARBIE CoLLINS YOUNG
Kirkland, Wash.

Ms. Noonan’s column evokes a
quote, which I have framed, from a
gentleman whom she knew well:

“Freedom is never more than one
generation away from extinction.
We didn’t pass it to our children in
the bloodstream. It must be fought
for, protected, and handed on for
them to do the same, or one day we
will spend our sunset years telling
our children and our children’s
children what it was once like in
the United States where men were
free.”

—Ronald Reagan

I will be hanging her article in my
office as well.

SEAN P. Evans
Katonah, N.Y.

What Would a Palestinian State Look Like?

Spain, Ireland and Norway are
ready to recognize an independent
Palestinian state without any long-
term framework for regional peace,
Israeli security or credible internal
Palestinian governance—or any align-
ment with the values that European
nations claim to hold dear (“Norway,
Spain, Ireland Move to Recognize Pal-
estinian State,” Page One, May 23).

Who do they expect will lead this
state? Hamas, the perpetrators of the
Oct. 7 massacre? The Palestinian Au-
thority, which gives financial rewards
to terrorists? Neither group has al-
lowed Palestinian elections in years.
Neither protects free expression, sup-
ports LGBTQ rights or adheres to the
fundamental values of the European
Union: human dignity, freedom, de-
mocracy, equality, rule of law and hu-
man rights.

Recognition of a Palestinian state
without a viable government is a vic-
tory for the terrorists who realize they
literally can get away with murder. It
is a shameful defeat for the principles
that Western Europe has claimed to
uphold for three generations.

Aviva Krompas
Waltham, Mass.

The prime minister of Norway
stated, “We must keep alive the only

alternative that offers a political solu-
tion for Israelis and Palestinians
alike: Two states, living side by side,
in peace and security.” Amen.

If his concept of one of the states is
Israel as it is now, a homeland for the
Jewish people with a non-Jewish mi-
nority whose rights are respected, he
should be aware that no Palestinian
leader is willing to accept that—not
Mahmoud Abbas, not Fatah and cer-
tainly not Hamas. They seek the re-
turn of all descendants of Palestinian
refugees from 1948, entirely changing
the character of Israel and, in the case
of Hamas, wiping Israel off the map.

EpwARD DIENER
Vienna, Va.

This recognition doesn’t promote
peace. It only weakens Israel and
America politically, while giving carte
blanche to beefing up Iran and its
proxies for the next assault on Israel
in their drive for regional dominance.

ROBERT S. APRIL
New York

If the leaders of Spain, Ireland and
Norway want peace, why didn’t they
make recognition of a Palestinian state
conditional on release of the hostages?

ELLiorT KaTZ
Toronto

A Losing Strategy and a ‘Victimless’ Crime

Prof. Walter Block channels
William F. Buckley Jr. when he advises
libertarians to vote for the most
libertarian candidate who can win
(“Libertarians Should Vote for Trump,”
op-ed, May 29). But following this
advice requires that libertarians sell
their principles at an increasingly
cheap price. For Mr. Block, that price
is merely a promise to pardon Ross
Ulbricht, who ran the darknet website
Silk Road.

When the “most libertarian” candi-
date wants to impose a 10% tariff
across the board, plans to deport 15
million illegal aliens and proposes the
death penalty for drug dealers, it
might be time to stand athwart his-
tory and yell “Stop.” I will vote for a
third-party candidate in November
and retain my self-respect. I urge all
libertarians to do the same.

JONATHAN COBURN
Apex, N.C.

The daily cartoon is excellent, but I
miss having a humor column, particu-
larly satire. Mr. Block’s op-ed argues,
among other very funny things, that

The Shoe on the Other Foot

Your editorial on President Biden’s
response to the Trump trial (“Biden
and the Trump Verdict,” May 30) ex-
plains that “the issue here is presiden-
tial decorum and political judgment,”
and that “the President has already
come close to taunting Mr. Trump for
his legal predicament.” It isn’t hard to
imagine, however, how much “deco-
rum” would have been observed had
the situation been reversed.

KEN VALERO
Littleton, Colo.

Letters intended for publication should
be emailed to wsj.ltrs@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

drug sales are “capitalist acts between
consenting adults,” quoting Robert
Nozick. I had barely stopped laughing
when I read Mr. Block’s next claim,
that drug pushers are “victimless”
criminals.
MARTIN GREENSTEIN
Sudbury, Mass.

College Athletes and Parents

In “The College-Parent Trap”
(Wonder Land, May 30), Daniel
Henninger rightly makes reference
to the remarkable level of effort and
endeavor exhibited by college athletes.
They aren’t highly paid stars afraid
of injury and loss of reputation. As
a result, we are regularly privy to
exhilarating performances.

He also mentions President Biden’s
attempt to forgive college loans. It
has me wondering whether those of
us who paid for our children’s tuition
might be eligible for reparations.

LyNN OLDACH-ENGLE
Winchester, Mass.

Pepper ...
And Salt
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“In local news, ‘Hapless Husband
Trapped in Loveless Marriage’.”
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In America,

Anyone Can
Be a Felon

By Richard Dooling

o paraphrase Orwell, insincer-

ity is the enemy of clarity.

When there is a gap between
one’s real and declared aims, one
often turns to clichés like a cuttle-
fish spurting ink.

At the moment no bromide
spurts insincerity like “no one is
above the law.” The slogan manages
to be both meaningless and inspira-
tional, but it says nothing useful
about people or the law. Anyone ut-
tering it should be forced to submit
his laptop and smartphone to the
authorities to search for evidence of
crimes.

What crimes? Take your pick. Ac-
cording to a study from the Heri-
tage Foundation, 1,510 federal stat-
utes created at least one crime as of
2019. They contain sections and
subsections so complex that the au-
thors had to develop an algorithm
to count the estimated 5,199 crimes
then in the U.S. Code. According to
the legal scholar Douglas Husak, an-
other 300,000 or so regulations

People who mouth the
cliché that ‘no one is above
the law’ should be careful
what they wish for.

may be enforceable by way of crimi-
nal punishment at the discretion of
an administrative agency. That’s
only federal law. Each state has its
own penal code. New York’s de-
scribes at least 575 crimes, from
abandonment of a child to welfare
fraud in the third degree. Many of
these crimes apply to conduct no
rational person would expect to be
a crime.

Many cuttlefish commentators
spurting that “no one is above the
law” would insist their laptops and
smartphones contain no evidence of
serious crimes like falsifying busi-
ness records. Really? How about fel-
ony drug diversion for borrowing a
Valium from somebody else? How
about the overly high estimate pro-
vided to the Internal Revenue Ser-
vice on the clothes and furniture
donated to Goodwill? Tax fraud any-
one? Let’s hope none of those lap-
tops contain an application for a
home-equity loan in which the bor-
rower overstated the value of his
residence. That’s bank fraud. If the
loan application was emailed to the
bank, that’s mail fraud. If the back-
and-forth between the borrower
and loan officers amounts to 34
emails, that’s 34 counts of mail
fraud.

With state and federal criminal
laws as limitless as the stars in the
heavens, about the worst thing a
prosecutor can do, other than tak-
ing bribes, is prosecute people in-
stead of crimes. In states like New
York where prosecutors are elected,
they are supposed to run for office
by promising to stop carjackings or
put meth dealers in prison. When a
prosecutor instead says, “Vote for
me, I'll find a way to get Mr. X,”
he’s abusing his power. It means
vote for me and I’ll examine every
email or statement Mr. X has ever
made. I'll subpoena his laptop and
smartphone and I’ll have a team of
lawyers and algorithms search the
criminal codes until I find a way to
get him. Who wants to live under
such a regime?

Before the 2016 election, FBI Di-
rector James Comey held a press
conference explaining why his office
was recommending that prosecutors
not bring charges against Hillary
Clinton for mishandling classified
information. “Although there is evi-
dence of potential violations re-
garding the handling of classified
information,” Mr. Comey said, “our
judgment is that no reasonable
prosecutor would bring such a
case.”

These days we are forced to ask:
Yes, but what about unreasonable
prosecutors?

Mr. Dooling is a novelist and re-
tired lawyer.

The ‘Congestion Pricing’ Economy

By Paul H. Tice

arring a last-minute court

ruling blocking the plan,

New York state, working

through the Metropolitan

Transportation Authority,
on June 30 will start charging a
“congestion” tax on every vehicle en-
tering Manhattan south of 60th
Street.

The proceeds from the new toll—
the first of its kind in the U.S.—are
earmarked for upgrades to the city
subway system and other public-
transportation projects. Estimated to
bring in $15 billion over five years,
congestion pricing represents the
single largest funding source for the
MTA’s current $55 billion capital
spending program.

Most of the legal challenges to the
new vehicle charge that have been
filed to date—mainly by the state of
New Jersey and plaintiffs from ad-
versely affected city neighborhoods—
have been aimed at getting a piece of
the new tax pie.

But for all the fiscal fighting, not
enough attention is being paid to the
climate goals driving the scheme and
their effect on the broader city econ-
omy. Despite the MTA’s spin, the pri-
mary objective isn’t to raise revenue
but to reduce vehicle traffic in the
city and, with it, the Big Apple’s car-
bon footprint.

Since 2005, New York City has
been a member of the C40 Cities Cli-
mate Leadership Group, a global net-
work of nearly 100 mayors whose cit-
ies are “united in action to confront
the climate crisis.” The C40 initia-
tive, which is funded by the personal
charity of former New York Mayor
Michael Bloomberg, commits each of
its member cities to aligning with the
United Nations’ Paris Agreement and
2030 Sustainable Development Goals.
This means cutting each city’s green-
house-gas emissions roughly in half
by 2030, on the way to achieving net
zero emissions by 2050.

FREE
EXPRESSION
By Gerard Baker

he idea of blind justice, handed
down equally without fear or

favor, untempered by ideologi-
cal sentiment or the dictates of a rul-
ing political authority, is an enduring
one. It is ancient and modern, inher-
ited by us from the Greek demos, by
way of the baronial struggles of me-
dieval England, enshrined in our con-
stitutional arrangements, and firmly
embedded in our consciousness as a
people. It is also a myth.

Does anyone think 0.J. Simpson
was innocent? Or the men acquitted
of the murder of Emmett Till? Was
Rubin Carter justly convicted? What
about Leo Frank?

Youwd have to have a touching
faith in the majesty of the legal sys-
tem—or be extraordinarily naive—to
think these cases were decided on a
neutral interpretation of the facts
and the law and not by the swirling
political and cultural passions,
fanned by unscrupulous prosecutors
or defense lawyers, that consumed
the minds of jurors.

But let’s not confine ourselves to
the decisions of a jury, those fleeting
coalitions of unconnected men and
women with no legal expertise, easily
swayed by a charismatic lawyer or an
intimidating judge, often incapable of
seeing a case through anything other
than their own prejudices.

How about judges themselves, or
justices of the highest court in the
land? Was the majority opinion in
Roe v. Wade a model of jurispruden-
tial purity, divorced from the ideo-
logical biases of its authors or the
political currents of the day? Was
Dred Scott?

The use and abuse of justice by
clever lawyers and judges for their
own ulterior purposes is a rich tradi-
tion—older than America itself. In an
ironic twist, the iconography we have
used for centuries to connote impar-
tial administration of law—the image
of the blindfolded woman holding in
her hand the scales of justice—is a
modern reinterpretation of the exact
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CLEANERAIR

BETTER TRANSIT

F

YUKI IWAMURA/BLOOMBERG NEWS

Gov. Kathy Hochul speaks at a rally in suppbrt of congestion pricing.

In 2019, New York City released its
OneNYC 2050 strategy, which aims to
make the city carbon-neutral by
2050. By 2030 the goal is to reduce
total city emissions by 40% from
2005, with congestion pricing a key
means to this end. Transportation-re-
lated emissions—which are largely
variable and mostly generated by pri-
vate passenger cars—accounted for
28% of the city’s total in 2021.

The purpose isn’t to raise
revenue but to keep cars
out of Manhattan. That
will constrain growth.

As MTA Chairman Janno Lieber
and other Democratic supporters
have stated, the purpose of conges-
tion pricing is to remove an esti-
mated 100,000 vehicles from city
streets each day—no matter the cost
and disruption to interstate com-
merce and business activity.

To achieve this environmental
goal, the new congestion toll ($15 a
car and $24 to $36 a truck on week-
days) is meant to be punitive by de-

opposite idea. It began as a sardonic
comment on the injustices of the op-
eration of the law. In Albrecht
Diirer’s woodcut that accompanied
the 15th-century German satirical
classic “Ship of Fools,” a helpless
Lady Justice is being blindfolded by
a fool so she can’t see the horrors
taking place in her name.

So in one sense the shock and fury
that has erupted following the ver-
dict in the trial of The People of the
State New York v. Donald J. Trump is
strange. It merely joins the long list
of criminal cases through history in
which the administration of law has
been polluted by political and ideo-
logical considerations.

But we are still right to be espe-
cially alarmed by this case and its
implications—because the principal
victim is not so much the wronged
defendant but the American system
itself.

There is no need by now to re-
hearse in detail how Alvin Bragg, the
Manhattan district attorney, through
an exercise of legal alchemy turned
the base metal of a New York state
bookkeeping misdemeanor into the
Democratic gold of a criminal felony
for the man the party likes to think
of as Al Capone and Jack the Ripper
rolled into one. It was a highly selec-
tive prosecution by a partisan dis-

rget of Blind-

sign. When the MTA’s rosy revenue
forecasts inevitably fall short due to
unit volume loss, the toll rate will be
increased, further discouraging driv-
ers from venturing into Manhattan,
creating a vicious circle—or a virtu-
ous one if you think motor vehicles
are bad.

Given that economic activity is in-
extricably intertwined with fossil-fuel
consumption and therefore with car-
bon emissions, it shouldn’t surprise
us that climate alarmists seek to
ring-fence New York’s Central Busi-
ness District. In 2022 nearly one-
third of the Empire State’s nominal
gross domestic product was gener-
ated in the southern half of Manhat-
tan, home to the financial, shopping,
garment and theater districts.

The timing couldn’t be worse.
Four years after the Covid pandemic,
the city economy is still struggling to
recover, with Manhattan hit espe-
cially hard. Since early 2020, Man-
hattan’s office vacancy rate has more
than doubled, from 8% to 16%, with
no sign of peaking. In its latest re-
turn-to-work weekly survey, Kastle
Systems found that workplace occu-
pancy rates in the New York City
metro area ranged from 26% to 64%
of pre-pandemic levels, depending on

the day of the week.

Manhattan also has the highest re-
tail vacancy rate across the five bor-
oughs, averaging 15% in fiscal 2023.
Since 2020 the number of empty
storefronts below 60th Street has
nearly doubled, with the vacancy rate
in Community District 1—the lower tip
of Manhattan—at a staggering 22%.
Broadway attendance during the
2023-24 season was roughly 16% be-
low its 2018-19 peak. Based on esti-
mates by the Office of the New York
State Comptroller, the number of
tourists visiting the city isn’t expected
to recover to 2019 levels until at least
2025. Layer into the mix elevated lev-
els of city crime, homelessness, illegal
immigration, the secular shift to tele-
commuting and the growing allure of
tax-friendly red states (for both em-
ployers and employees).

It’s a fragile economic ecosystem
into which congestion pricing is now
being introduced. Nonetheless, the
joint environmental assessment re-
port released in 2023 by the MTA
and various federal, state and city
transportation agencies found that
the new toll wouldn’t adversely af-
fect local economic conditions, in-
cluding any particular industry or
occupational category or the opera-
tions or viability of any business lo-
cated in Manhattan’s Central Busi-
ness District.

This is a dangerous experiment—
one that almost certainly will have
unintended economic consequences.
Opponents of New York City’s con-
gestion pricing will argue about how
to divvy up the windfall money. But
the real focus should be on how the
wheels of the New York City econ-
omy may soon be coming off.

M. Tice is a senior fellow at the
National Center for Energy Analytics,
an adjunct professor of finance at
New York University’s Stern School of
Business and author of “The Race to
Zero: How ESG Investing Will Crater
the Global Financial System.”

Leading-the-Blind Justice

trict attorney who has been content
to let muggers and thieves walk free
on the streets of his city, but who,
with the help of a complaisant judge,
brought down the full force of the
law on the perpetrator of an account-
ing deception.

The legal system was never
purely impartial, but this
case is also an assault

on American democracy.
1

The case would surely never have
been brought if Mr. Trump weren’t
the accused. Yet the former president
himself is no innocent victim. Despite
the colorful efforts of some his more
unhinged supporters to use the ver-
dict to enshrine him in the martyrol-
ogy of subjects of state oppression,
alongside Nelson Mandela, Alexander
Solzenhitsyn and, yes, Jesus Christ,
we should acknowledge that it is his
own behavior that has enabled his
enemies and weaponized their ef-
forts. Throughout his long business
and shorter political career he has
skirted the blurry edges of norms
and rules of fairness, decency and
even legality. He is where he is now

because he did something sordid and
then a jury found he misrepresented
in legally binding documents his ef-
forts to prevent it becoming known
in a way that might hurt his political
prospects. Given his astonishing re-
cord of good fortune, he may gain
more in political benefit than he
loses from the cost of bearing the la-
bel of felon, a label likely to be
erased by future appeals.

But it doesn’t matter that Mr.
Trump is an imperfect object of our
pity. The greater damage wrought by
this frivolous trial and conviction is
to the nation itself. It marks a further
steep step down in the march toward
the annihilation of the legitimacy of
the vital institutions of this country.

Through all the many miscarriages
of justice, flawed decisions and cor-
rupt jurists in their history, Ameri-
cans have managed to retain a basic
faith that ultimately justice can still
be administered independent of po-
litical control. Democrats should un-
derstand that when it is abused like
this, that faith is dissolved and the
rules abandoned. They may be rejoic-
ing now, but the whirlwind they will
reap by reducing the law to the sta-
tus of a weapon in the hands of the
dominant political power is fatal for
them too—and for the American sys-
tem of government.

The Fed Is Too Cautious on QT

By Darrell Duffie

high. That’s why the Federal

Reserve, as a part of its mone-
tary tightening, has been reducing
the size of its balance sheet, which
still has more than $7 trillion in
assets left over from its last round
of quantitative easing. So why has
the Fed now decided to slow the
pace of quantitative tightening by
$35 billion a month when inflation is
still too high?

The Federal Open Market Com-
mittee’s decision to slow QT comes
from a desire to be sure that banks
have “ample” reserve balances (de-
posits held by banks at the Fed) to
meet daily cash needs. Every dollar
of these deposits at the Fed must be
backed by Fed assets. If the size of
the Fed’s balance sheet is brought
down too much and too quickly, that
creates a risk of cash hoarding by
banks—which could cause overnight
interest rates to soar, wreaking
havoc on wholesale funding mar-
kets. This happened in September
2019, during a previous round of QT.
This time around, the Fed is drop-
ping the size of its balance sheet
more cautiously.

This isn’t a bad idea, but the Fed
doesn’t need to be so tentative.
There are clear warning signals the
Fed could use to monitor the risk of
a liquidity crunch before it happens.

Each business day, on average,
banks use a payment system called
Fedwire to transfer more than $4
trillion from their Fed deposit ac-

Inﬂation remains stubbornly

counts to one another. Keeping
these payments flowing smoothly
each day is crucial to the effective-
ness of the financial system, since
they cover payrolls, vendor pay-
ments, trade settlements and many
other applications.

The largest banks send far more
cash out of their Fed accounts each
day than their opening balances,
which is why they rely heavily on in-
coming payments from other banks
in the middle of each day. Although
banks are in principle able to over-
draft their Fed accounts in the mid-
dle of the day, globally important
banks are strongly discouraged from
overdrafting by a battery of regula-
tions and tests that were introduced
after the 2008-09 financial crisis.

Using Fedwire data, my new re-
search with Adam Copeland and Yi-
lin Yang shows that whenever banks
are running low on reserve balances,
they send their payments to the larg-
est dealer banks (which buy and sell
securities) later in the day. In reac-
tion, these dealer banks conserve
cash by raising the interest rates
they offer to their customers on
wholesale funding transactions,
sometimes very sharply.

On Sept. 17, 2019, reserve balances
were so low that the 10 largest
dealer banks active in the Treasury
repo markets received the first half
of their incoming payments around
150 minutes later than normal, a re-
cord high delay. On that day, rates on
Treasury repos jumped by hundreds
of basis points, a huge anomaly that
shocked market participants. In re-

action to this liquidity crunch, the
Fed immediately supplied additional
reserve balances to the banking sys-
tem. Funding market liquidity and
intraday payment timing returned to
near normal within days.

Going forward, it won’t be easy for
the Fed to predict the minimum size
of the balance sheet it needs to avoid
another liquidity crunch. Large struc-
tural changes in the financial system
and regulations change the quantity
of reserve balances that banks need
to run the payment system and pro-
vide liquidity to their customers.
Among these structural shifts are
new regulations governing money-
market mutual funds and likely
changes in bank-liquidity regulations
that will arise from the failure of Sili-
con Valley Bank in 2023.

Other changes over time include
varying demand for such other Fed
liabilities as money-fund invest-
ments at the Fed’s Overnight Reverse
Repurchase Facility and deposits at
the Fed held by the government. Our
research suggests, however, that by
paying close attention to the timing
of intraday payments to the largest
dealer banks, the Fed can avoid a lot
of the guesswork about the mini-
mum level of reserves in the banking
system. When payments to these
banks are significantly delayed rela-
tive to the long-run trailing average
delay, the Fed will know it’s time to
stop reducing its balance sheet.

Mr. Duffie is a professor of fi-
nance at Stanford University’s Grad-
uate School of Business.
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Beijing Faces Familiar Blowback

Global fallout over
current actions tops
what followed 1989
Tiananmen massacre

By JaMES T. AREDDY

China’s 1989 crackdown on
pro-democracy activists
sparked a seminal crisis in
Beijing’s relationship with the
West. On the massacre’s 35th
anniversary, China’s leaders
face familiar international
blowback over their conduct.

Instead of gunfire, today’s
sources of discomfort about
China are a mix of its aggres-
sive industrial pol-
icy and militarization toward
neighbors, plus a national-se-
curity agenda from Chinese
leader Xi Jinping that
has curtailed personal free-
doms at home and shaped af-
fairs abroad.

A poor and relatively back-
ward nation in 1989, China is
now an economic powerhouse
backed by a formidable military
and diplomatic corps vying to
reset the global order and im-
pose its will internationally.

Beijing’s image is undergo-
ing “a systematic, progressive,
long-term falloff, not a one-
time shock” like the one trig-
gered in 1989, said David
Shambaugh, a distinguished

visiting fellow at California’s
Hoover Institution who has
studied China for four decades
and who sees parallels and
differences with the post-Ti-
ananmen situation.

While Beijing is now in a
far stronger position to resist
the pressures, today’s interna-
tional disquiet about China is
wider spread than it was after
Tiananmen and not confined
to the West, Shambaugh said.

Foreign investment into
China is declining, many gov-
ernments are rethinking trade
ties, and Beijing’s human-
rights record has moved back
toward the center of interna-
tional attention, a confluence
of negative forces China hasn’t
experienced since 1989.

The headwinds are apparent
in a long-running Gallup poll of
American attitudes about
China—a 20% favorability rat-
ing today, far below 34% shortly
after the June 4, 1989, massacre
and evidence that many sense a
new Cold War. Strikingly, Gal-
lup numbers show the Soviet
Union had a far higher fa-
vorability rating—62%—in 1989,
as the Cold War was petering
out and a self-assured U.S.
faced no serious rival.

Chinese growth has
also sagged closer than ever to
post-Tiananmen lows, 3.9% in
1990, in an interruption to
sometimes double-digit rates

CATHERINE HENRIETTE/AGENCE FRANCE-PRESSE/GETTY IMAGES }

in years before. The economic
malaise speaks to man-on-the-
street pessimism about central
policymaking and it is aug-
mented by faint hints of Ti-
ananmen-like public disorder.
After Tiananmen, China
tightened domestic security
with an eye to eliminating
chances for future mass anti-
government protests. Its car-
rot was the simultaneous pur-
suit of liberalizing economic
policies that swelled wealth
and advanced modernization.
In particular, authorities dou-
bled down on an implied pact
with the population: economic
improvements in exchange for
unquestioned party power.

Student protesters faced police in Tiana

-‘

nnﬁen Square in 1989.

A key step came in early
1992, when then-leader Deng
Xiaoping toured Guangdong
province, beckoning foreign
investors back.

China did more than just
rejoin the international com-
munity. It became the world’s
biggest trading nation and a
top recipient of foreign invest-
ment, rocketing into the No. 2
spot among global economies,
up from 11th in 1989.

After the crackdown, Deng
had famously instructed cad-
res to adopt a nonconfronta-
tional response to interna-
tional condemnation: China
would hide its strengths and
bide its time. Xi has gone the

opposite direction, unleashing
“wolf warrior diplomats” who
angrily rebut China critics and
assert territorial claims.

Leverage against China is
limited these days, given its
power and trade links, even if
more of the world—swaths of
Asia and the global South—
demonstrates misgivings
about Chinese militarism,
mercantilism and influence.

“We’re dealing with a dif-
ferent country today,” Sham-
baugh said. Plus, “today it’s
the West, and the United
States in particular, with
doubt about who it is and
where it’s going,” he said.

The average household can’t
help but notice that China is
losing dynamism. Confidence
is slumping, tugged by a real-
estate crisis that seems to defy
solutions. China’s youth are
disillusioned as job prospects
narrow. Women are forgoing
motherhood, worsening a trou-
bling population slide.

Over the past 35 years, Bei-
jing has poured enormous re-
sources into ensuring Tianan-
men isn’t repeated. But the
party’s implicit deal with
China’s people is stressed.

“The political piece of the
puzzle is still there,” Sham-
baugh said, but a vanquished
sense of opportunity shows
“the basic compact is not
what it was.”

Russia Aims to Make Life Unlivable in Kharkiv

KHARKIV, Ukraine—When
Russian forces overran a
stretch of Ukraine’s northeast-
ern border in May, Vitalina
Honcharova packed her bags
and prepared to flee this city
with her family once more.

By Isabel Coles,
Alan Cullison
and Ievgeniia Sivorka

Three weeks on, Ukrainian
forces have halted Russia’s ad-
vance north of Kharkiv, and
Honcharova is staying put. But
as Russia pounds the city with
bombs and missiles, her bags
remain ready by the door.

“We are living with our suit- -
cases packed,” the 48-year-old
said while at the park with her
son during a rare break in the
air-raid alert that now sounds
for as much as 16 hours a day.

Although the danger of a
rapid advance on the city has
receded, Russia has Kharkiv
back in its sights. Ukrainian
and Western officials say Mos-
cow appears to be planning a
grinding war of attrition to
empty it of its population by
making life there untenable.

The Kremlin has long cov-
eted Kharkiv, which was once
the capital of Soviet Ukraine.
Moscow tried to foment a re-
volt in the predominantly Rus-
sian-speaking city in 2014 and
reached its outskirts in 2022,
in the early days of its full-
blown invasion, before being
pushed back by Ukrainian
forces. Now, with the war in
its third year, Russia is target-
ing Kharkiv’s energy infra-
structure and battering the
city with missiles and guided
bombs, while trying to push
its artillery back in range.

“Of course, Putin still wants
Kharkiv,” Oleh Synehubov, the
head of the military adminis-
tration for the region—which
is also called Kharkiv—said of
Russian President Vladimir
Putin. Synehubov said Russia
has deployed only a fraction of

SERHII KOROVAYNY FOR THE WALL STREET JOURN

the troops needed to storm
the city, which he estimated
could require up to half a mil-
lion soldiers.

But Russia has girded for a
long war. At worst, the Krem-
lin could replicate the strategy
it used against Aleppo, Syria,
in 2016, when the Russian air
force—supporting the Syrian
government—destroyed elec-
tricity and water supplies and
bombed hospitals and schools,
said Oleksandr Lytvynenko,
the secretary of Ukraine’s Na-
tional Security and Defense
Council. The population of
Aleppo fell to one-third of its
prewar levels before the Assad
regime retook the city from
opposition forces.

“They simply forced the
people out. This is what they
want to practice around
Kharkiv,” Lytvynenko said in

an interview.

In the past week alone,
Russian missiles and guided
bombs have targeted a print-
ing house and a home-im-
provement store, killing more
than 25 people. City authori-
ties say there is no need to
evacuate, but have advised
residents not to ignore air-
raid alerts, and to avoid public
places. Billboards along the
city’s freshly swept streets
proclaim Kharkiv unbreakable.

But the growing danger has
prompted some parents with
young children to leave. Those
who remain face the growing
dangers with an attitude
somewhere between defiance
and fatalism.

Moscow’s strategy of taking
cities could be evolving as the
war progresses, Lytvynenko
said, noting that Russian

forces had razed the southern
port city of Mariupol in the
early weeks of the war in part
because of a miscalculation
over how difficult it would be
to seize it.

Russian military planners
had envisaged a relatively
lightly armed maneuverable
army rapidly advancing into
Ukraine and demoralizing and
destroying Ukrainian resis-
tance. After encountering
fierce opposition, the Russian
army reverted to timeworn
habits of Soviet military plan-
ners, using massed artillery
and armor to progress, he said.

Secretary of State Antony
Blinken said Russia’s incursion
in Kharkiv had sought to capi-
talize on a delay in Western
military aid, which is now
reaching the front line after
months of deadlock in Congress.

Serhiy Polituchy, ownef of Faktor Druk, which prints about 40% of Ukraine’s books, inspects damage from Russian missiles.

“We’re seeing that have a real
effect, including in stabilizing
the front and in clearly denying
Putin what he was after, which
is to try to take Kharkiv, to cre-
ate at the very least a massive
flight from the city,” he said.

To counter the Russian
moves, the Biden administra-
tion on Thursday said for the
first time it would allow Ukrai-
nian forces to use artillery and
fire short-range rockets against
command posts, arms depots
and other assets on Russian
territory that are being used in
the attack on Kharkiv.

Elena Tetarenko, who sells
hair and beauty products, said
she and her husband have no
intention of leaving Kharkiv
unless Russia were to occupy
the city.

“We will be here until the
end” she said.

China Says
Britain
Recruited
A Couple
As Spies

By CHuN HAN WoNG

SINGAPORE—China accused
British intelligence of recruit-
ing a Chinese couple as well-
placed spies in key state agen-
cies, delivering Beijing’s latest
response in a simmering fight
with the West over espionage.

In a social-media post pub-
lished Monday, China’s Ministry
of State Security said authori-
ties are investigating the cou-
ple, a man surnamed Wang and
a woman surnamed Zhou, for
allegedly gathering sensitive in-
formation on behalf of MI6, the
UK. foreign-intelligence agency.

The allegation marked the
latest in a series of MSS dis-
closures of espionage probes
involving Western-intelligence
services. China’s main civilian
spy agency started using so-
cial media last year to raise
public awareness about na-
tional security and warn
against foreign spying.

According to the MSS, MI6
approached Wang after he ap-
plied to study in the UK. in 2015
because he was working at a
central-level government agency
in a role with access to secrets.
The British recruited Wang to
gather intelligence in China and
had him persuade his wife—
who was working at what the
MSS called a “critical unit”—
into spying for MI6 as well.

The probe against Wang
and Zhou meant “uprooting a
major ‘nail’ that the British
had implanted within” the
Chinese government, the MSS
said. It didn’t provide addi-
tional information.

U.K. authorities declined to
comment on the allegations.

The disclosure comes amid
rising rancor between China
and the West over alleged es-
pionage. Such tensions have
manifested themselves in pub-
lic warnings about cyberat-
tacks, spying and other forms
of intelligence gathering, as
well as high-profile arrests of
alleged spies.

In April, Germany ar-
rested four people, including a
far-right politician’s parlia-
mentary assistant, on suspi-
cion of spying for China. U.K.
authorities also charged two
men with allegedly spying for
Beijing, including a former
parliamentary researcher.

In May, British police
charged three more men—in-
cluding a UK. Border Force of-
ficial and a former Royal Ma-
rines commando—with
allegedly helping Hong Kong’s
intelligence services spy on
U.K.-based dissidents. The for-
mer marine was later found
dead in a park.

Washington  also  has
stepped up warnings against
Chinese espionage, describing
Beijing as a major source of
spying and cyber threats
against the U.S. In February,
Federal Bureau of Investigation
Director Christopher Wray
said Beijing’s efforts to co-
vertly plant offensive malware
inside critical-infrastructure
networks is at “a scale greater
than we’d seen before.”

Beijing has waged a public-
ity campaign to urge citizens
to stay vigilant against efforts
to steal state secrets.

—Max Colchester
contributed to this article.

NIGERIA
Strikes Cut Power
And Close Airports

Africa’s most populous
country ground to a halt on
Monday as Nigeria’s largest
labor unions began striking
for a salary increase. Presi-
dent Bola Tinubu’s economic
overhaul—including devaluing
the currency and ending fuel
subsidies—has sent inflation
to a 28-year record.

In this strike, the fourth
since Tinubu came to power
a year ago, workers shut
down the national electricity
grid and drove away operators
at a key transmission station,
said the Transmission Com-
pany of Nigeria. Elsewhere,
government workers either
failed to show up or shut
down entrances to offices, in-
cluding at airports in the capi-
tal of Abuja and the economic
hub of Lagos. Hundreds of
passengers were stranded.

—Associated Press :

: UNITED KINGDOM
: Farage to Pursue
: Seat in Parliament

¢ tion campaigner Nigel Farage
: returned to front-line British
politics on Monday, saying he
¢ will lead the right-wing party
: Reform U.K. and run for Par-
: liament in the July 4 election. :
: Chang’e-6 probe lifted off

: Tuesday morning Beijing time
: and entered a preset orbit

: around the moon, the China

. National Space Administra-

: tion said.

: Clacton-on-Sea, his eighth at-
. tempt at a seat in the House
: of Commons. His seven previ-
. ous tries failed. Days earlier,

: Farage had said he wouldn’t

‘ be a candidate because it
was more important to sup- :
: port Donald Trump in the US. :
: election in November. While

: Farage stands some chance

. of defeating Clacton’s Conser-
: vative incumbent and being

. elected, he said his larger

: goal is to lead the “real” op-

. position to a Labour Party

: government if the Conserva-

: tives lose, as many expect.

Pro-Brexit, anti-immigra-

Farage said he’ll run in

—Associated Press :

: CHINA
: Chang’e-6 Probe
: Departs for Earth

China says a spacecraft

: carrying rock and soil sam-

: ples from the far side of the

: moon has lifted off from the
¢ lunar surface to start its jour-
: ney back to Earth.

The ascender of the

The Chang’e-6 probe was

: launched last month and its

lander touched down on the

: far side of the moon Sunday.

The container will be

: transferred to a re-entry cap-
: sule that is due to return to

: Earth in China’s Inner Mongo-
: lia region about June 25.

The mission is the sixth in

the Chang’e moon exploration
: program.

—Associated Press

GEARING UP: Retired First Lt. Edward Berthold, age 1

WORLD WATCH

04, joined children and fellbw World War |l

BENOIT TESSIER/REUTERS
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veterans in Normandy on Monday, three days before the 80th anniversary of the D-Day landings.
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China Chip Giant Aims to Cut U.S. Reliance

Hit by export curbs,
company leads way
In aggressive quest
for self-sufficiency

By Yoko KusoTta

BEIJING—At an industrial
site with gray factory build-
ings surrounded by young
trees, China’s chip champion
is operating a new production
line key to Chinese leader Xi
Jinping’s goal to eliminate re-
liance on U.S. technology.

By today’s standards, the
operations done here by Semi-
conductor Manufacturing In-
ternational Corp., or SMIC,
are retrograde, several genera-
tions behind the likes of in-
dustry leaders Taiwan Semi-
conductor Manufacturing Co.,
commonly known as TSMC, or
Samsung Electronics.

But SMIC, at the company’s

Semiconductor-manufacturing equipment purchases by region

2023 2022
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new Jingcheng facility on the
industrial outskirts of Beijing,
is aggressively incorporating
homegrown semiconductor-
production equipment into its
manufacturing line. Meanwhile,
it is cutting back on its long-

20 30 40

time reliance on industry-lead-
ing American tools, a person
familiar with the matter said.
The line represents one of
China’s most advanced efforts
to date to commercially create
chips with domestic tools—a

technological survival tactic
that would help inoculate Bei-
jing from U.S. sanctions.

It is a part of a broader cam-
paign to eradicate American
technology in China, dubbed
“Delete A” or “Decouple From
A,” which has accelerated in re-
cent years as the world’s two
biggest economies intensify
their battle to dominate in
next-generation technology.

The Biden administration,
and some U.S. allies such as
Japan and the Netherlands,
have introduced targeted ex-
port curbs that have undercut
China’s ability to make high-
end chips. But those measures
also have served as a rallying
call for China’s homegrown in-
dustry to develop more
quickly, leading to big spend-
ing, experimentation and even
some breakthroughs.

China, defying the global
drop in semiconductor-equip-
ment purchases, went on a

spending spree in 2023 and
represented one-third of world-
wide sales, according to indus-
try association SEMI. This year,
the country will add more new
semiconductor production ca-
pacity than the rest of the
world combined, all for mature
technology chips, according to
an estimate by analytics firm
Gavekal Research. In May,
China established a third round
of its national semiconductor
fund worth roughly $48 bil-
lion—coming on top of the pre-
vious two iterations that to-
taled nearly $50 billion.

The SMIC project, for now,
remains largely aspirational.
The production line still fea-
tures some U.S. tools as well
as other equipment from out-
side of China. China has a long
way to go to shed its reliance
on foreign technology, espe-
cially for those needed to pro-
duce higher-end chips, semi-
conductor executives and

industry experts say.

Still, SMIC is on a path to
commercialization. It is now
capable of producing chips as
advanced as 28-nanometer
circuits at this line, and recent
output volume there is already
beyond the pilot production
level, a person familiar with
the matter said.

“By blocking everything,
you force the sleeping lion to
wake up,” said Konrad Kwang-
Leei Young, a former execu-
tive at TSMC who served as
an independent SMIC board
member until 2021, referring
to the state of China’s semi-
conductor industry.

SMIC, a contract-chip man-
ufacturer founded in 2000 in
Shanghai, currently represents
China’s best shot at one day
churning out the world’s
most-advanced chips.

SMIC, which isn’t a directly
government-run enterprise,
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Climate Startups
Face Challenge in
“Valley of Death’

By ED BALLARD
AND AMRITH RAMKUMAR

There is something more
important going on in the
Welsh city of Wrexham than
two Hollywood stars making a
feel-good TV show about a lit-
tle-known soccer team.

At a swampy site just out-
side of town, Material Evolu-
tion is building a factory to
make a low-carbon alternative
to cement, a big contributor to
global emissions. It is facing a
tougher climb than the local
soccer team’s highly publi-
cized effort to get promoted.

Hundreds of young climate
companies like Material Evo-
lution are burning through
cash and racing to turn new
technologies into big busi-
nesses. The transition period
is called the “valley of death”
because so few startups sur-
vive it.

The success of at least
some of these startups is cru-
cial to the world’s efforts to
limit climate change. But com-
panies in their early stages
are often derailed by blown
budgets, engineering failures
and any number of unex-
pected hazards.

“Everybody says there’s a
playbook,” said Liz Gilligan,
chief executive of Material
Evolution. “There’s no play-
book.” Had she known how
hard it would be to develop
industrial technology, she
would have started a software
company, Gilligan jokes.

At stake are tens of billions

of investor dollars and tech-
nologies aimed at reshaping
swaths of the economy, such
as cleaner fuels for ships and
planes and longer-lasting bat-
teries for electric cars. That is
all while executives navigate
uncertainty about interest
rates, trade policy and govern-
ment subsidies.

A previous funding boom
for clean technology ended
badly. After pouring $25 bil-
lion into the sector between
2006 and 2011, venture capi-
talists lost more than half that
by 2015 after many startups
failed.

More recently, a wave of
clean-energy startups that
went public during a fundrais-
ing peak in 2020 and 2021 col-
lapsed. Electric-vehicle start-
ups Fisker and Lordstown
Motors are among those that
filed for bankruptcy or are
teetering on the edge.

Building any startup is “one
long valley of death with occa-
sional breaks,” said David Yeh,
a climate-technology investor
and former adviser in Presi-
dent Obama’s White House.
For many companies, he said
the most treacherous time is
building the first factory.

In Wales, Material Evolu-
tion plans to produce its ce-
ment alternative by process-
ing waste materials from
steelmaking at the site of a
customer’s concrete-products
factory.

The process uses a reactor
that Gilligan likens to a giant
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Becton

To Acquire
Unit of
Edwards

By DENNY JACOB

Becton Dickinson & Co.
agreed to acquire an Edwards
Lifesciences unit for $4.2 bil-
lion, in one of the company’s
largest of many transactions.

Becton Dickinson will ac-
quire Edwards’s Critical Care
product group, which focuses
on advanced patient monitor-
ing with artificial-intelligence
algorithms. The unit is known
for inventing the category of
hemodynamic monitoring—the
assessment of a patient’s circu-
latory status through various
testing methods.

Becton Dickinson Chief Ex-
ecutive Tom Polen said the ac-
quisition increases its access to
new and existing hospital cus-
tomers and noted the transac-
tion is expected to have a posi-
tive effect on all key financial
measures.

Edwards Lifesciences Chief
Executive Bernard Zovighian
said selling Critical Care allows
the company to pursue a strat-
egy centered on structural
heart disease.

Becton Dickinson expects to
fund the deal in a combination
of $1 billion in cash and $3.2
billion of new debt.

Critical Care will operate as
a separate business unit within
Becton Dickinson’s medical
segment after the deal is com-
pleted, which is expected be-
fore the year’s end.

Critical Care has about
4,500 employees and generated
more than $900 million in rev-
enue in 2023.

Logistics Firms Look
To Break IPO Logjam

By PAUL BERGER

Transport-and-logistics op-
erators are looking to break a
logjam in public stock offer-
ings, with bankers saying
some companies are exploring
listings following a fallow pe-
riod marked by tight funding
and weak freight demand.

“This year we’ve seen more
IPO pitches in the transport
space than the last few years
combined,” said Dan Howard,
a managing director and head
of North America transport at
Goldman Sachs.

Bankers and logistics exec-
utives say the IPO pipeline is
being primed by companies
owned by founders, families
and private-equity firms that
put sale and public-listing
plans on pause in recent years
because of the roller-coaster
freight cycle.

They say buyers weren’t
willing to pay a multiple on
revenue that was inflated dur-
ing the Covid pandemic, when
logistics-sector earnings
soared because of strong
freight demand.

Owners more recently have
been reluctant to sell because
freight volumes and earnings
have been in decline, deflating
company valuations.

Refrigerated-warehousing
company Lineage Logistics,
which along with rival Ameri-
cold Realty Trust is the one
of the largest cold storage op-
erators in North America in
terms of capacity, is the big-
gest on the docket. Lin-
eage could target a valuation
of $30 billion or more in an
IPO led by Morgan Stanley
and Goldman Sachs later this
year, according to people fa-
miliar with the process. At
that valuation, the deal would
make the Michigan-based
company one of the biggest
IPOs of the year.

Ohio-based tank truck
transporter Kenan Advantage
Group is exploring an IPO at a
valuation of $3.5 billion,
Bloomberg  reported. A
spokesman for Kenan’s own-
ers, Omers Private Equity,
declined to comment.

Rachel Gerring, who ad-
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Grocer’s Chocolate Sales Soar
After It Vows Fair Pay to Farms

By H. CLAIRE BROWN

In April, the British grocery
chain Waitrose added a small
yellow label to nine of its
store-brand chocolate bars.
“Tony’s Open Chain: Together,
we’ll end exploitation in co-
coa,” it read.

The rollout wasn’t accom-
panied by in-store advertising,
and news coverage was rela-
tively quiet. The price of the
bars rose from £2, or about
$2.50, to £2.20. Still, sales
shot up by 43% year over year
in the week after the launch,
and averaged 34% in the first
six weeks.

It can sometimes be hard to
see a return on investments in
the supply chain, said Marija
Rompani, director of ethics
and sustainability at John
Lewis Partnership, which
runs the Waitrose chain.

“But in this one, we have
seen that the customers are
more inclined to buy the choc-
olate because it has ethical
standards,” she said.

In surveys, consumers fre-

The Tony’s Open Chain sustainability label was added to
Waitrose’s house-brand chocolate bars the week after April 1.

Waitrose chocolate bar sales, change from a year earlier
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quently express a willingness
to pay extra for products they
perceive to be sustainable, but
actual shopping behavior tells
a different story. A 2022 study
by the consulting firm BCG
found that while 80% of re-
spondents said they cared
about sustainability, less than
7% actually paid extra for sus-
tainable products.

1 1 1
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It is even less clear how
rich a “sustainability pre-
mium” people are willing to
pay. Recent research has put
the number between roughly
10% and 25%.

While some chocolate com-
panies are still working to
keep prices as low as possible,
others have begun to see sus-
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Climale
Startups
Struggle

Continued from page B1
blender. It runs on electricity
at low temperatures, slashing
the pollution generated when
making regular cement by
heating limestone with fossil
fuels.

Construction has delivered
many curveballs for the com-
pany’s first factory near
Wrexham, which became fa-
mous when actors Ryan Reyn-
olds and Rob McElhen-
ney bought the soccer team in
2020.

There were worries the
boggy ground wouldn’t sup-
port the factory, and that an
amphibian—the great crested
newt, known for foiling British
building plans—would delay
the project. The lowest mo-
ment came early this year,
when Material Evolution
wasn’t sure how to get enough
electricity to the site.

“You feel really stupid, be-
cause everyone tells you you
should have checked,” Gilligan
said.

In the U.S., another climate
startup ran into snarls trying
to build one of the country’s
first projects to make green
hydrogen, a potential replace-
ment for fossil fuels in steel-
making and chemical produc-
tion.

Plug Power CEO Andy
Marsh said the biggest head-
ache with the facility in south-
east Georgia was installing the
freezer-like chiller and lique-
fier system that is needed to
transport and store liquid hy-
drogen. The system is bigger
than a football field and keeps
hydrogen at negative 423 de-
grees Fahrenheit.

Plug Power thought prepa-
ration and installation would
take a few weeks. It ended up
taking five months to ensure
the system wouldn’t be vul-
nerable to contamination. The
delay escalated pressure on

"

green cement plant in Wales.

Plug Power, which was burn-
ing through cash. “It was
much, much more painful than
I ever thought it could be,”
Marsh said.

After repeated delays, pro-
duction began in January,
helping Plug Power secure a
$1.66 billion federal loan com-
mitment to build bigger
plants. The program is part of
the Biden administration’s bil-
lions of dollars in subsidies
for earlier-stage climate
technologies.

Winning government sup-
port doesn’t guarantee suc-
cess, and meeting the condi-
tions for funds can take
years.

Meanwhile, some startups
are shifting strategies to sur-
vive. Origin Materials, which
aims to make plastics and
other materials out of plants,
went public in 2021 hoping to
fund its own factories. But af-
ter the pandemic snarled sup-
ply chains, construction costs
for its first commercial plant
in Ontario, Canada, rose more
than 10% and the factory’s
completion was delayed for
months before production be-
gan last year.

The speed bumps forced
Origin to slash 30% of its
roughly 200 employees.

Origin has postponed its
goal of producing large
amounts of plant-based chem-
icals at its own factories. In-
stead, it is finding partners
that can help it build plants
and products that can be
mass-produced quickly, such
as a recycled-plastic bottle
cap. Its shares are down about
90% since its listing.

“It’s already difficult build-
ing first-of-a-kind plants and
plants in general,” said John
Bissell, Origin’s co-CEO. “You
layer all of these other global
shenanigans on top of every-
thing else, and it just gets re-
ally difficult and really expen-
sive.”

For Gilligan, the green-ce-
ment CEOQ, risks remain. There
is always a chance, for exam-
ple, that something causes the
cement mixture to clog. Still,
Gilligan expects the factory in
Wales to start up on time and
on budget this summer.

BUSINESS & FINANCE

Grocer’s
Chocolale
Sales Soar

Continued from page Bl
tainability as a “differentia-
tor,” says Helen Carter, a sup-
ply chain expert at consulting
firm Action Sustainability.

“There are definitely cus-
tomers that are now prepared
to pay a premium for choco-
late to make sure that it’s
good quality and that it’s fair,”
she said. “Those are the com-
panies that we’re starting to
see grow more and more.”

In the broader food indus-
try, the success of the rapidly
growing organic certification
label offers some hint that the
sustainability premium may
translate to other products,
though research has shown
that health benefits may be a
greater factor than environ-
mental concerns.

At Waitrose, customers ap-
peared willing to pay extra for
ethical cocoa sourcing—though
it is also possible shoppers
didn’t notice the difference.
Inflation, and an attendant
preference for store brands,
might have played a role.

Regardless of whether it
was the cause, Waitrose’s use
of the small yellow label
marked the beginning of the
chocolate rush. Tony’s Open
Chain, an industry-led initia-
tive, was started by Dutch
company Tony’s Chocolonely
with the aim of ending child

labor and slavery in cocoa
farming. With enough buy-in
from retailers and food
brands, the thinking goes, the
chocolate industry can move
the needle on farmer income
and gain full visibility into
farm-level operations, ensur-
ing the cocoa they buy actu-
ally meets social and environ-
mental standards. Ben &
Jerry’s and Aldi, among oth-
ers, have signed on.

Companies that join Tony’s
Open Chain make several com-
mitments, but the core of the
initiative rests on a simple
promise: They will pay more
for cocoa.

Cocoa is pro-

premium, Tony’s Open Chain
participants paid another
€669 a ton in living income
premium to ensure the farm-
ers in their network earned
$1.96 a day. (All of the cocoa
sourced through the Open
Chain is also Fairtrade.)

Higher pay for workers
could help in many ways, but
the impact hasn’t always been
easy to track.

“The cocoa industry has
got a problem because cocoa
is seen as a commodity and
therefore traded on price,”
said Carter. “Tony’s Choc-
olonely are looking at getting
closer to the bean, closer to

the cocoa, and

duced by mil-

therefore have

lions of small- much more
scale farmers, Customers control and say
in?f morfe t}éin appeared ondfair Zvatgtes
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world’s supply WI||II19 to pay working condi-
vory Cosstand ©Xtra for ethical - gons Fesls
Ghana.  In €OCOA SOUrCiNg. has made ef-
Ghana, where a forts to im-
living income is prove certain

considered

around $1.96 per person a day,
farming families make about
$1.42 per household member,
according to Tony’s Open
Chain. The companies that
join the initiative commit to
bridge the 54-cent gap by pay-
ing more for cocoa.

The Ghanaian government
sets the price of cocoa, and for
the 2022-2023 growing season
fixed it at €1,250 a metric ton.
Buyers that participated in the
Fairtrade certification pro-
gram, a separate set of sus-
tainability standards, paid an
additional €245 premium per
ton. On top of the Fairtrade

labor and farm-
ing practices.

According to the Tony’s
Open Chain audited impact
statement, cocoa sourced
through its network is 100% de-
forestation-free—in compliance
with a European law taking ef-
fect in December—and the prev-
alence of child labor was 10.5%
at its partner cooperatives in
2022-2023, well below an indus-
try average of nearly 50%.

Even so, initiative pur-
chases right now represent a
tiny fraction of overall cocoa
sales in West Africa. The goal
is to purchase 5% of the beans
from the region, a small pro-

portion that would nonethe-
less represent a 10-fold in-
crease in today’s volume.

And Tony’s Chocolonely has
had its own reputational diffi-
culties. A few years ago, it was
removed from a list of “ethical
chocolate companies” by the
U.S.-based Slave Free Choco-
late due in part to its continu-
ing business with Barry Calle-
baut, a Swiss-Belgian process-
or and manufacturer that was
named as a defendant in a
2021 class-action suit filed by
eight former child slaves from
Mali. The suit was later dis-
missed.

“It is a reality that all other
chocolate companies—nearly
all, T would say—work with
them as a processor,” said
Belinda Borck, senior credible
scaling specialist at Tony’s
Open Chain, referring to Barry
Callebaut. “Ignoring them
would be like not sourcing from
Ghana, and that would make no
sense because it wouldn’t solve
the industry’s issues.”

Borck also said the proces-
sor is committed to keeping
Open Chain beans entirely
separate from the rest of its
cocoa supply, and that Tony’s
Chocolonely now works with
other processors as well. To-
day, Tony’s Chocolonely ranks
highly on other choco-
late scorecards.

Tony’s Open Chain is an in-
dustry attempt at self-regula-
tion, but real change may ulti-
mately come from outside.
Recent legislation in Europe to
fight deforestation as well as
some highly public legal ac-
tions on slave labor have
tainted the industry—and are
driving reform, Carter said.

Logistics
Operators

Eye IPOs

Continued frompage Bl

vises on IPOs at consulting
firm EY Americas, said there
is pent-up demand, especially
among private-equity-backed
companies under pressure
from investors to sell or list
publicly.

“There is a pipeline of com-
panies that potentially need to
come to market,” said Sanjay
Arora, a partner at ATL Part-
ners, a New York-based pri-
vate-equity firm that special-
izes in transportation and
logistics.

Logistics companies are ex-
ploring public listings amid a
broader resurgence in IPOs
following a slowdown in 2022
and 2023. This year has seen a
parade of traditional listings,
including digital-rewards com-
pany Ibotta, social-media plat-
form Reddit and Al-focused
Astera Labs.

Two logistics companies
have listed so far this year in
relatively small listings. An
IPO of car carrier Proficient
Auto Logistics in April, which
raised $215 million, was a roll-
up of five trucking companies
rather than a traditional pub-

lic listing. Last month’s IPO of
California-based warehousing
and logistics service Armlogi
Holding was a minnow, rais-
ing just $8 million.

The IPO-listings slowdown
began after the Federal Re-
serve started raising interest
rates in early 2022.

It coincided with a steep
downturn in the freight indus-
try that scuttled some logis-
tics companies’ plans to go
public.

New York-based digital
freight broker Transfix in
2022 abandoned plans to list
via a merger with a special-
purpose acquisition company
that aimed to raise up to $375
million.

SPAC IPOs lost favor with
investors after companies that
went public via mergers with
the blank-check companies
struggled.

Transfix’s own business ran
up against dimming freight
demand and pricing in the
U.S., but it was able to raise a
smaller sum via a private
funding round. A larger rival,
Seattle-based Convoy, that
toyed with a potential IPO af-
ter being valued at $3.8 billion
in 2022, went out of business
last year.

The U.S. logistics industry
has been in the doldrums for
about two years. Companies’
hopes of a freight market re-
bound this year have faded as
truckers and brokerages
struggle amid weak rates.

Total annual deal value for U.S. listed transportation-and-

logistics company IPOs

$4 billion

2000 ‘05 '10

15 20

Note: Excludes tech-focused companies and special-purpose acquisition company mergers.

Data as of May 2024.
Source: Dealogic

Bankers and advisers say
tech-focused logistics compa-
nies, such as freight forwarder
Flexport, which last year said
it was pushing back plans for
public listing, don’t make good
IPO candidates in the current
market, which is focused on
companies that have a strong
record and that can show
profitability.

They say the best candi-
dates are companies that have
specializations that “have en-
abled them to outperform
broader  freight market
trends,” said Keith Prusek,
global joint head of logistics
and transportation investment
banking at Jefferies.

—Corrie Driebusch
contributed to this article.
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Macquarie Backs Solar Projeets in U.S.

Investment of $85
million to help Sol
Systems generate
power in Midwest

By Isaac TAYLOR

The asset management arm
of Macquarie Group is back-
ing renewable-energy com-
pany Sol Systems with an $85
million debt investment, rid-
ing a wave of U.S. demand for
green power.

The infusion by the Austra-
lian infrastructure investor

and asset manager will sup-
port building and operating
five utility-scale solar proj-
ects in Illinois and Ohio.
Washington, D.C.-based Sol’s
projects are expected to be
completed by the end of 2025,
Macquarie said.

“There is a lot of interest
in the renewable energy sec-
tor,” said Harlan Cherniak,
head of infrastructure debt in
the Americas at Macquarie’s
asset management arm. “We
have developed over 105 giga-
watts of renewable energy
projects globally and have in-
vested billions of dollars in

the space. More broadly, there
has been bipartisan legislative
support for continued energy
transition and additional capi-
tal is required to meet the en-
ergy transition targets of gov-
ernments and corporates.”

Development of renewable
energy resources accelerated
over the past decade and is
expected to gain momentum
amid a push to reduce global
warming by cutting green-
house gas emissions from
power plants.

Utility-scale solar generat-
ing capacity in the U.S. in-
creased from 2.69 gigawatts in

2012 to 71.38 gigawatts by
2022, and overall power from
renewables of all types is fore-
cast to rise from a projected
340.7 gigawatts last year to
647.3 gigawatts by 2028, ac-
cording to the U.S. Energy In-
formation Administration.

The Sol projects will gener-
ate revenue through long-
term, fixed-price power pur-
chase agreements, or
contracts to buy electricity
with corporate buyers, ac-
cording to Macquarie Asset
Management.

Backed by KKR & Co. and
founded in 2008, Sol has part-

nered with companies includ-
ing Microsoft, Alphabet’s
Google and FedEx to help
them reach sustainability
goals. Macquarie said it ex-
pects the deal with Sol to
mark the start of a long-term
collaboration with the renew-
able-energy company, which
has solar projects under de-
velopment that will have the
capacity to generate more
than two gigawatts of power.

Macquarie backed Sol
through a six-year term loan
facility. The loan is subordi-
nate to senior debt and tax
equity and is secured by the

company’s ownership of the
underlying projects, according
to Macquarie.

The deal follows Mac-
quarie’s strategy of providing
financing for infrastructure
assets, including project spon-
sors and developers. The
lender set up the loan facility
through its private-credit
strategy, established in 2012.

Macquarie’s asset manage-
ment arm has backed more
than 165 debt investments
tied to infrastructure in re-
newable energy, utilities, digi-
tal infrastructure and trans-
portation.

Aerospace Industry to Take Center Stage in Germany
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WATCH THIS SPACE: A presentation on Monday at the International Aerospace Exhibition in Schoenefeld, near Berlin, which formally opens on Wednesday.

Shipments of
Several Japanese

Car Models Halted

By Kosaku NARIOKA

Toyota Motor and two
other automakers suspended
shipments of several models
in Japan after they discovered
they didn’t fully follow the
government’s testing stan-
dards when seeking certifica-
tions on their models.

Toyota on Monday said it
found it used inadequate data
for pedestrian- and occupant-
protection tests for the Co-
rolla Fielder, Corolla Axio and
Yaris Cross as part of its in-
vestigation into the certifica-
tion process. Japan’s transport
ministry in January instructed
domestic automakers to inves-
tigate their model-certifica-
tion processes after it discov-
ered serious breaches by
Toyota’s  small-car  unit,
Daihatsu Motor.

Five manufacturers, includ-
ing Toyota, found they failed
to follow the government’s
standards for some models,
the ministry said on Monday.
It will conduct on-site inspec-
tions at the five companies, it
said.

Toyota said there were er-
rors in crash tests and other
test methods for four discon-
tinued models.

Toyota said there are no

AKIO KON/BLOOMBERG NEWS

Several carmakers suspended shipments of some vehicles.

performance issues that vio-
late regulations, and there is
no need to stop using the cars.

“Nevertheless, these acts
shake the very foundations of
the certification system, and
as an automobile manufac-
turer, we believe they are acts
that must never be commit-
ted,” Chairman Akio Toyoda
said.

Toyota said its investiga-
tion is continuing and it will
explain to the relevant author-
ities and expedite appropriate
measures, including conduct-
ing testing.

Mazda Motor halted the
shipment of two models after
finding workers modified the
engine-controlling software
during power testing. The
company said the vehicles are
safe to drive.

Yamaha Motor stopped the
shipment of a motorcycle after
it discovered workers had
changed the model’s engine
output in preparation for muf-
fler testing.

Honda Motor and Suzuki
Motor reported inappropriate
actions for some models no
longer in production. The au-
tomakers said there are no
performance or safety issues
regarding driving these vehi-
cles.

Above, Toyota’s showroom in Toyota City, Japan.

Spotify’s second round of hikes this year comes as it struggles to report consistent profits.

JRG CARSTENSEN/DPA/ZU‘MA PRESS

Music Streamer Spotily Hikes
Prices Again, Lifting Stock

By DEAN SEAL

Spotify Technology is test-
ing the loyalty of its customer
base by raising prices for the
second time this year as it
aims to become more consis-
tently profitable, sending
shares higher.

The most popular music
streamer by subscriber count
said Monday that starting in
July, Spotify Premium mem-
bers will have to pay a dollar
more for their individual sub-
scriptions at $11.99 a month.
Duo plans that allow for two
users to share an account will
start costing $16.99 a month
instead of $14.99 a month,
while family plans will cost $3
more at $19.99 a month.

Spotify is raising prices as
it struggles to post consistent
profits despite its leading po-
sition in the audiostreaming
business. The company, which
is adding millions of new sub-
scribers, promised investors it
would more predictably make
money from audio streaming
despite a large percentage of
its earnings going to labels
and other rights holders. The
latest move is expected to

Spotify’s share price over the
past two years
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help cover the cost of its push
into audiobooks.

The stock rose 5.7% to
$313.62 on Monday. Shares are
up 67% since the start of the
year and have soared since
lows hit in November 2022,
when the company’s spending
on exclusive, celebrity pod-
casts didn’t meaningfully
boost subscribers.

Spotify raised the monthly
price of its ad-free premium

plans last summer in an effort
to match rivals.

Cost-cutting measures in-
cluding layoffs helped Spotify
swing to a profit in the first
quarter while its previous
price increases pushed per
user revenue up 5%. Premium
subscribers were up 14%, in
line with analyst expectations.

@ Heard: Spotify tests its
pricing power ... B10

Litigation
Against
GSK Pill

Can Proceed

By HELENA SMOLAK

GSK shares dropped after a
state court in Delaware said it
would allow more than 70,000
cases that allege its Zantac
heartburn drug causes cancer
to proceed to trial.

The court ruled Friday that
plaintiffs’ expert witnesses
could present their evidence
related to the now-discontin-
ued drug to a jury.

GSK said Monday that it
disagrees with the ruling and
would immediately seek an
appeal.

The company’s shares fell
9.5% in London. Its U.S.-listed
American depositary receipts
declined 8.7% on Monday.

The British pharmaceuti-
cals company said the scien-
tific consensus is that there
is no consistent or reliable
evidence that ranitidine—the
active substance in Zantac—
increases the risk of any can-
cer.

GSK added the Delaware
court’s decision contradicts a
U.S. federal court’s multidis-
trict ruling, which dismissed
all cases alleging risks of five
cancer types.

Maersk

Lifts View
As Freight
Rates Rise

By BEN GLICKMAN

A.P. Mgller-Maersk raised
its full-year guidance for the
second time in barely over a
month, as disruptions in the
Red Sea and strong shipping
demand continue to buoy
global freight rates.

The Denmark-based carrier
said Monday it expected freight
rates to keep marching higher
through the rest of the year
due to strong container market
demand and continuing disrup-
tion in the Red Sea, where at-
tacks by Yemen’s Houthis force
ship operators to divert vessels
thousands of miles.

Maersk said it now sees
signs that port congestion is
building up, particularly in Asia
and the Middle East, tying up
shipping capacity and adding
to the upward pressure on
rates.

The company is revising its
annual outlook after earlier
lifting the lower end of its full-
year forecast in early May, at-
tributing the boost to similar
factors. The shipping line said
at the time that the diversions
would effectively reduce con-
tainer shipping capacity on
routes from Asia to Europe by
15% to 20%.

Drewry Shipping Consul-
tants’ World Container Index
for pricing reached $4,226 in
the week ended May 30, up
more than 56% since the week
of April 25.

Maersk said it now expects
earnings before interest, taxes,
depreciation and amortization,
of $7 billion to $9 billion, up
from its previous forecast of $4
billion to $6 billion. Analysts
polled by FactSet are expecting
$6.09 billion in full-year Ebitda.

The company said it now ex-
pects free cash flow of at least
$1 billion, compared with its
previous outlook for at least
negative $2 billion.
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Chip Giant
Leads Way
For China

Continued frompage B1
counts state-linked investors
including the national semi-
conductor fund among its ma-
jor shareholders. Its current
chairman, who joined the
board in 2023 with the recom-
mendation of the national
semiconductor fund, has pre-
viously served executive roles
at state-owned enterprises.
In 2017, SMIC set up an in-
novation center adjacent to a
fabrication plant in southern
Beijing. There, it conducts re-
search related to localizing the
company’s supply chain, people
familiar with the project said.
SMIC was added to the U.S.
export blacklist in 2020 over
alleged links to the Chinese
military. That meant compa-
nies with any U.S.-originating
technology needed Washing-
ton’s signoff to sell tools,
equipment or parts to SMIC
that could aid more advanced
chip making. SMIC has denied
any links to China’s military.
Since then, SMIC has accel-
erated its self-sufficiency ef-
forts. The Jingcheng project
that favors Chinese suppliers
underscores how SMIC’s ef-

ogies in new smartphones as
well as those needed to train
large language models driving
generative Al

SMIC has received $1.8 bil-
lion in direct government
grants since 2017, according to
data provider Wind. It is cur-
rently expanding production
capacity for legacy chips.

Before the U.S. restrictions,
Chinese chip makers could ac-
cess most foreign tools and
other technology, and they
made efficiency a priority in-
stead of serving as a test bed
for the local companies. After
the sanctions, they had no
choice but to use domestic al-
ternatives for some areas. Even
when they have a choice, they
are aiming to secure backup
options, industry experts say.

The self-sufficiency path
forward will be increasingly
difficult as chip technology
advances.

To be truly localized, China
not only needs domestic
equipment for making chips,
but also must make sure the
components inside the home-
grown equipment are domes-
tically produced. It would also
need to locally manufacture
wafers and other materials it
uses for the chips.

There have been some ap-
parent breakthroughs. Last
year, Huawei Technologies
released its new Mate 60
smartphone, which contained
a system-on-chip made with
SMIC’s technology comparable

Shares of BYD and other EV makers surged in Hong Kong on Monday A BYD off-road vehicle shown in Shanghal in May

Chinese EV Makers Report
Strong Sales for Last Month

The numbers for
May were in line
with expectations

more than doubling its tally

from a year earlier.
Hybrid-vehicle specialist Li

Auto didn’t manage the same

Share performance of Chinese
electric-vehicle makers on
Monday*

nounced in late April.
Analysts remain cautious

about the trade-in program’s

ability to boost car sales, how-

forts have gone from research with the 7-nanometer process, pace of growth as it continues LiAuto ever.
to nearing commercialization according to a teardown by of most analyStS to face challenges from com- The May EV sales numbers
following the U.S. blacklisting. TechInsights, an industry re- petitors and a slow recovery were in line with most ana-
Domestic tools used at the search firm. By JiaHut HuanG from the weaker-than-ex- ©'° lysts’ expectations. Many of
line include those made by Neither Huawei nor SMIC pected launch of its fully elec- them had expected to see a
China’s leading semiconductor have confirmed who manufac- Shares of Chinese electric- tric vehicle. NIO sequential improvement in the
equipment makers, such as tured the advanced chip in the | vehicle makers surged after But deliveries still rose 24% month thanks to the Beijing
Naura Technology Group, Ad- Mate 60. some reported record sales in on the year to 35,020 units, Auto Show in April, which
vanced Micro-Fabrication It was seen as a feat be- | May, spurring hopes that and Li Auto shares ended 5.3% Geely tends to boost sales as new
Equipment, or AMEC, and the cause SMIC and other Chinese | more price cuts are around higher in Hong Kong. Its rival, models are released.
Shanghai-based ACM Re- chip makers don’t have access | the corner as companies race Huawei-backed Seres, re- Xiaomi Nomura analyst Joel Ying
search, a person familiar with to the latest lithography ma- | to grow market share. ported an almost fourfold expects automakers to build
the matter said. chine made by Netherlands- BYD, which trumped Tesla jump in sales in May to 34,130 up inventory in June to be
The end use of the chips based ASML Holding. The | late last year to become the units, pushing its Shanghai- Seres ready to deliver better ship-

made at the Jingcheng plant
couldn’t be determined. Gen-
erally, chips of around 28
nanometers are widely used in
household devices and cars,
several generations removed
from the cutting-edge technol-

The HuaWei Mate 60 phone.

Netherlands restricts such
sales to China.

The U.S. and its allies’ ex-
port controls clamped down
access to a variety of foreign
technology. Now, a flood of
new local companies have been
formed to fill in the gaps.

Competition is so tight that
some companies offer “buy
one, get one free” enticements
for certain chip-making tools,
an industry executive said.

At Semicon, a chip-tool ex-
hibition that took place in
Shanghai in March, some ex-
hibitors emphasized their
homegrown offerings. One fea-
tured a sign that read: “High
level of localization.”

—Clarence Leong
contributed to this article.

This is part of a Wall Street
Journal series looking
inside the escalating global
chip battle.
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NOTICE OF SALE

UCC Public Sale Notice

PLEASE TAKE NOTICE that DOF II- Vandam LL( a Delaware limited liability company (the “Secured Party”) offers
for sale at public auction on June 27, 2024 a 1236 p.m. prevailing Eastern Time and conducted by Paramount Realt;
USA ("PRUSA"), a licensed auctloneer, via wdeo conference, in connection with a Uniform Commercial Code sale, all
rights, title, and interest of 9 Vandam Owner LLC, having an address ¢/o Arch Companies, 88 University Place, 2nd
Floor, New York, NY 10003 (“Pledgor”) in 100% of the limited liability co lgany membershlp interests (the "Interests”)
in 9 Vandam Borrower 2 LLC, a Delaware limited liability company (“Borrower”), which is the sole owner of the
property located at 9 Vandam Street, New York, New York 10013, Block 506, Lot 44 (the “Premises”) and certain
rights and property related thereto pledged by the Pledgor under that certain Pledge and Security Agreement, made
by Pledgor in favor of Maxim Credit Group, LLC (“Original Lender"), dated as of November 29, 2021 (the “Pledﬁ
Agreement”), as more fully set forth in the Pledge Agreement. Original Lender was granted a securlty interest in tl
Interests to secure certain loans it extended to Borrower (collectively, the " Loans% Original Lender subseguently
assigned all its right, title and interest in and to the Loans and its security interest in the Interests to Secure
Copies of the Pledge Agreement and documents evidencing the assignment of the Loans held by Secured Party are
available for inspection as hereinafter described. Secured Party is offering the Interests for sale in connection with
the foreclosure on the pledge of such Interests.

PLEASE TAKE FURTHER NOTICE that at such gublic auction, the Interests will be offered as a single asset and
not in parts or as separate assets. All interested prospective Eurchasers that meet the qualifications for blddlnﬁ
are invited to attend and bid at the auction. The Interests are being offered as a single lot, “as-is, where-is”, wit
no express o implied warranties, representations, statements or conditions of any kind made by Secured Party or
any person acting for or on behalf of Secured Party, without any recourse whatsoever to Secured Party or any other
person acting for or on behalf of Secured Party and each bidder must make its own inquiry regarding the Interests,
The winning bidder shall be responsible for the payment of all transfer taxes, stamp duties and similar taxes incurred
in connection with the purchase of the Interests.

PLEASE TAKE FURTHER NOTICE that Secured Party reserves the right to credit bid, set a minimum reserve price,
reject all bids (including without limitation any bid that it deems to have been made by a bidder that is unable to
satisfy the requirements imposed by Secured Party u?on prospective bidders in connection with the sale or to whom
in Secured Party’s sole judgment a sale may not lawfully be made) and terminate or adjourn the sale to another time,.
Secured Party further reserves the right to restrict prospective bidders to those who will represent that they are
purchasing the Interests for their own account for investment not with a view to the distribution or resale of such
Interests, to verify that each certificate for the Interests to be sold bears a legend substantially to the effect that such
interests have not been registered under the Securities Act of 1933, as amended (the “Securities Act”), and may not
be disposed of in violation of the provisions of the Securities Act and to impose such other limitations o conditions in
connection with the sale of the Interests as the Secured Party deems necessary or advisable in order to comply with
the Securities Act or any other applicable law.

PLEASE TAKE FURTHER NOTICE that any party wishing to bid at the public auction shall be required to make a
refundable deposit in a sum equal to $150,000.00 (the “Deposit”) at least two (2) business days prior to the public
auction by wire transfer of immediately availabie funds. Deposits of an¥ unsuccessful bidder shall be returned to such
unsuccessful bidder within a reasonable time after the closing of the sale to the successful bidder. The Deposit of any
successful bidder shall be nonrefundable.

PLEASE TAKE FURTHER NOTICE that all bids (other than credit bids of Secured Party) must be for cash, and the
successful bidder must be prepared to (i) deposit by wire transfer a sum sufficient to increase the amount of its
Deposit to ten percent (10%) of its successful bid as a non-refundable derosnt on the sale price within two (2) business
days of the conclusion of the public auction; (i) deliver the remaining balance of such successful bidder’s highest bid in
immediately available good funds within thirty (30) days after the conclusion of the public auction; and (..3 otherwise
comply with the bidding requirements.

PLEASE TAKE FURTHER NOTICE that parties wishing to participate in the public auction must contact Walker &
Dunlop (Jordan Casella: JCasella@walkerdunlop.com; 212-202-1805 or Christopher de Raet: CdeRaet@walkerdunlop.
com; 332-240-1658) to obtain the full terms and ‘conditions of the sale, copies of the relevant agreements, information
for submlttlng a Deposit and qualifying to attend and bid at the auction, and other relevant information no later than

00 p.m. (New York time) on June 24, 2024. Any party that fails to tlmely register for the public auction and submit
|ts Deposit may not be permitted to attend or participate in the public auction. In the event of any conflict between
the terms herein and the full terms of public sale, the full terms of public sale shall govern. For further information
please visit the following website: 9 Vandam - Confidentiality Agreement Link.
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Party.

world’s largest EV maker, saw
its Hong Kong-listed shares
gain 5% on Monday. The com-
pany also maintained its top
position in China, selling more
than 300,000 units for a third
straight month in May.
Shanghai-based shares of
NIO and Geely Automobile
rose 4% and 3.5%, respectively,
after both companies set sales
records in May. NIO’s total de-
liveries rose more than three-
fold to 20,544 units last
month, while Geely-backed
Zeekr—which recently listed
in the U. S.—sold 18,616 units,

listed shares up 1.75%.

EV newcomer Xiaomi, best
known for making smart-
phones, delivered 8,646 ship-
ments in the second month of
after debuting its SU7 model.
Shares gained 2.4%.

Separately on Monday, new
details emerged about a pro-
gram to encourage car owners
to swap their old vehicles for
new ones.

China’s Ministry of Finance
said the central government
and local governments will
spend $1.53 billion on subsi-
dies this year, allowing citi-

0% 1 2 3 4 5

“China listed shares Source: FactSet
zens to trade their old cars for
new ones.

Consumers who replace
their cars with electric or hy-
brid vehicles can, in some
cases, receive government
subsidies of up to 10,000 yuan
($1,388) through 2024.

Chinese authorities said in
the statement that they hope
consumers will replace 3.78
million cars this year under
the program, which was an-

ment numbers for the first
half of the year.

As a result, he sees the risk
of another round of price cuts
by carmakers as on the rise.

Automakers led by Tesla,
BYD and Li Auto have been is-
suing rounds of prices cut since
the start of this year, jostling
for space in an increasingly
overcrowded Chinese market.

Bocom International auto
analyst Angus Chan said price
tags on internal-combustion-
engine cars could be slashed in
the second half of this year, as
they lose market share to EVs.

AMD Unveils Latest Al Chips, New Plans

By SHERRY QIN

Advanced Micro Devices
introduced its latest artificial-
intelligence chips and laid out
plans to roll out new products
every year in a bid to chal-
lenge Nvidia’s dominance in
the AI boom.

The Santa Clara, Calif.-
based company showcased its
latest MI325X accelerator at a
trade show in Taipei on Mon-
day. The chip, which will be
available in the fourth quarter,
will help meet growing com-
puting demands at Al data
centers, according to a state-
ment.

Chips from Nvidia have
been the computational work-
horses of the AI boom, per-
forming the math necessary to
create and deploy Al tools like
OpenAI’s ChatGPT. That com-
putation typically happens in

CEO Lisa Su appeared at a trade show in Taipei on Monday.

data centers filled with serv-

ers that contain the chips.
While Nvidia holds a mar-

ket share in AI chips esti-

mated at above 80%, AMD
has been making inroads
amid a shortage of Nvidia
chips and a growing appetite

ANNABELLE CHIH/BLOOMBERG NEWS

for alternatives.

Following MI325X, AMD
will make its MI350 series
available in 2025. AMD said
that the MI350 series, which
will be based on new chip ar-
chitecture, is expected to be
significantly better in Al infer-
ence performance—the pro-
cess of running data through a
trained AI model—compared
with the MI300 series. AMD
then plans to unveil its MI400
series in 2026.

AMD Chief Executive Lisa
Su said in April after the
company’s first-quarter re-
sults that its sales of Al chips
for data centers are expected
to be more than $4 billion
this year.

News Corp, owner of The
Wall Street Journal and Dow
Jones Newswires, has a con-
tent-licensing  partnership
with OpenAl

CalAmp, Maker of Vehicle-"Tracking
Software, Has Filed for Bankruptey

By BECKY YERAK

Vehicle-tracking software
business CalAmp has filed for
chapter 11 bankruptcy with a
proposed restructuring deal
that will allow secured lender
Lynrock Lake to swap its
$229 million in bonds for eq-
uity.

The Irvine, Calif.-based
company said in court filings
Monday that its financial per-
formance has been weak for

transportation prices con-
tracted in April as capacity
expanded, indicating a contin-
ued mismatch of supply and
demand in the market.

CalAmp’s shares tumbled
around 62% on Monday to
$1.01, a record low. The equity
is expected to get wiped out in
the bankruptcy, court papers
show.

The business was founded
in 1981 as an amplifier maker,
California Amplifier, and be-

performance,” Chief Financial
Officer Jikun Kim said in
a sworn statement filed Mon-
day in the U.S. Bankruptcy
Court in Wilmington, Del.

In 2016, the company
bought LoJack for $134 mil-
lion, but in 2021 sold the “un-
derperforming” business,
which provides car-theft-re-
covery technology, for $9 mil-
lion and the assumption of li-
abilities. To try to boost
revenues, CalAmp also pro-

lion of its roughly $286
million debt load.

Chris Adams, chief execu-
tive of CalAmp, said the sav-
ings from eliminating interest
on the debt, as well as reduc-
ing the overhead of being a
public company, will enable
the business to invest more in
its operations.

CalAmp said its U.S. and in-
ternational operations will
continue without disruption.
It has 216 full-time salaried

. NES MARI{ETPLACE years, punctuated by a money- came publicly traded in vided “generous” three-year employees and 29 hourly em-
_' 5 = losing acquisition of antitheft 1983. Officially becoming payment terms to customers, ployees.

U U ADVERTISE TODAY division LoJack and an ill- CalAmp in 2004, it now sells a delay that compounded ris- The company and three af-
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shipping volumes and pric-
ing. The Logistics Managers’
Index, a monthly survey of
supply-chain managers, shows

crash response and driver-be-
havior scoring.

The company has “faced an
extended period of lackluster

year-earlier period.

The proposed reorganiza-
tion would take CalAmp pri-
vate again and cut $229 mil-

Selber Silverstein.
—Colin Kellaher
and Liz Young
contributed to this article.
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GenScript Dives
On U.S. Scrutiny
Of Ties to China

By SHERRY QIN

Shares of GenScript Bio-
tech plunged in Hong Kong
amid concerns that the com-
pany, like its China-linked bio-
technology peers, could face
U.S. scrutiny due to alleged
ties with the Chinese govern-
ment.

The biotech company’s
shares fell nearly 18% to 8.23
Hong Kong dollars, or $1.05,
on Monday, taking its year-to-
date losses to almost 59%.

Late last week, two mem-
bers of the U.S. House Select
Committee on the Chinese
Communist Party sent letters
to the directors of the Federal
Bureau of Investigation and
the Office of the Director of
National Intelligence to seek
information on GenScript and
its three subsidiaries’ connec-
tions to the Communist Party.

Select Committee Chairman
John Moolenaar and Ranking
Member Raja Krishnamoorthi,
in a letter dated May 30,
asked the two agencies for a
briefing on the biotech firm
and its units’ links to the CCP
and “the implications these
connections may have for U.S.
national security.”

GenScript, in its response
late Sunday, said, “The letter
does not allege any illicit be-
havior on the company’s part.
The company is not under the
control of any government.”

In a note, Jefferies analysts
said the select committee’s
move shouldn’t impact the
company’s fundamentals in
the near-to-medium term, but
some investors might stay on
the sidelines amid share-price
volatility until after the U.S.
election.

It isn’t the first time the
U.S. committee members have
questioned China-linked bio-
tech companies.

In late January, contract

drugmaker WuXi AppTec and
its affiliate were mentioned as
companies of concern under
the Biosecure Act.

The act, which the House of
Representatives passed last
month, gives U.S. companies
until 2032 to reduce their de-
pendency and business ties
with these Chinese biotech
companies, which would then
be restricted on national-secu-
rity grounds.

The WuXi companies have
repeatedly denied any wrong-
doing and said they don’t pose
a national-security risk to any
country.

Although GenScript was
founded in New Jersey, the se-
lect committee members said
the biotech firm’s primary op-
erations are based in the east-
ern Chinese city of Nanjing,
and many of its executives
have links to the CCP.

“We will be actively engag-
ing the Committee to help
them better understand the
company’s business and de-
cadeslong commitment to be-
ing a force for good in life sci-
ences and the society,”
GenScript said.

Genscript Biotech share price

HK$20 Monday

HK$8.23

18 v17.7%
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Note: HK$10 = $1.28
Source: FactSet

Hertz Hires Finance Chief From Spirit Airlines

\

Hertz Global Holdings has
hired the chief financial offi-
cer of Spirit Airlines to helm
its finances after Alexandra
Brooks departs later this
month.

The rental-car company
said Monday that Scott Har-
alson will join the C-suite at
the end of the month after
he leaves Spirit on June 14.
Brooks is leaving Hertz to
pursue other opportunities,

but will stick around through
June to ensure an orderly
transition.

Spirit has started looking
for a new CFO and tapped
Brian McMenamy, its vice
president and controller, to
take over as interim CFO un-
til a permanent successor is
found.

Hertz disclosed that Haral-
son will receive an annual
base salary of $750,000 and

be eligible to participate in
the company’s short-term in-
centive plan that has a target
award of 100% of his base
salary.

Haralson also can partici-
pate in the company’s long-
term incentive plan with a
target equity award value of
$2.5 million starting in fiscal
2025. He is set to receive a
$500,000 cash award after
he has been employed for 30

days, which is designed to
compensate him for forgone
cash incentives from Spirit.
The new CFO is coming in
as Hertz deals with widening
losses tied to the write-down
of its electric vehicles. Spirit
faced its own bottom-line is-
sues earlier this year due in
part to deferred recognition
in earnings from credits and
air-traffic-control-related de-
lays. —Dean Seal

French IT Firm Atos Gets 2 Revised Rescue Bids

By Dominic CHOPPING
AND HELENA SMOLAK

Atos received revised bids
from the two investor groups vy-
ing for control of the debt-laden
French IT firm and said it will
work with creditors to help it de-
cide between the proposals this
week.

Czech Dillionaire  Daniel
Kretinsky’s EP Equity Invest-
ment and French businessman
David Layani’s Onepoint have

both submitted proposals aimed
at rescuing the company that
holds a strategically important
role within France, with con-
tracts in the country’s military
and nuclear industry. It is also
the cybersecurity provider for
this summer’s Paris Olympics.
EP Equity Investment has
teamed with credit fund Attestor
Ltd. while Onepoint has formed
a consortium with Butler Indus-
tries, Econocom and a group of
the company’s creditors, with

the proposals meeting financial
parameters set by the company,
including debt reduction and
near-term and midterm financ-
ing needs, Atos said Monday.
The company aims to make a de-
cision by Wednesday as it tar-
gets having a financial restruc-
turing agreement by July.

Both of the proposals would
result in a massive dilution of
Atos’s existing shareholders, the
company said.

Atos shares have lost more

than 90% of their value over the
past 12 months as strategic mis-
steps, executive changes and a
failure to trim its debt have pan-
icked investors. The stock tum-
bled more than 18% Monday to
€1.37, or $1.49.

The company is also in talks
regarding the potential sale of
parts of its big data and security
arm to the French state for an
indicative enterprise value be-
tween €700 million and €1 bil-
lion.
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MARKETS DIGEST

Dow Jones Industrial Average

38571.03 V¥115.29, or 0.30%

High, low, open and close for each
trading day of the past three months.

Current divisor 0.15221633137872

Last Yearago
Trailing P/Eratio 26.77 22.35
P/E estimate 18.47 17.47
Dividend yield 218 215
All-time high 40003.59, 05/17/2¢

S&P 500 Index

Last Yearago
5283.40 /.5.89, or 0.11% Trailing P/E ratio*  23.07  18.68
High, low, open and close for each P/E estimate * 2145 1892
trading day of the past three months, ~ Dividend yield” 138 166

All-time high ~ 5321.41, 05/21/24

Nasdaq Composite Index
Last  Year ago

16828.67 / 93.65, or 0.56% Trailing P/E ratio *' 31.40  29.23

High, low, open and close for each P/Eestimate™  27.38  27.65

trading day of the past three months, ~ Dividendyield™ 083 0.76
All-time high: 17019.88, 05/28/24

4010¢ 5400 17100
| | 65-day moving average l.i l i |
.'l : ! 39500 e 5300 LTf-T ' ” 16700
il 65-day movnng average TR i
I
R i . I bt : I, AR 4
(L ’ : L ! 1 3890C & L i u. ; 5200 o i | I+T +'i+ 16300
R e TR T oy
J 1 [ o :
X 38300 | 4 1t ' i 5100 | F ' N * i 15900
' |‘I Session high | | I i | i * \l 65-d :
“ ¢ 37700 5000 L ay moving average 15500
DOWN up .I
Session open P> | | Close |
Closep. I | Open 3710C 4900 15100
Bars measure the point change from session’s open X |
Session low
3650C | 4800 14700
Feb. Mar. Apr. May Mar. Apr. May Feb. Mar. Apr. May
“Weekly P/E data based on as-reported earnings from Birinyi Associates Inc; "Based on Nasdag-100 Index
Major U.S. Stock-Market Indexes Late Trading Trading Diary
Latest 52-Week %chg —  Most-active and biggest movers among NYSE, NYSE Arca, NYSE Amer. Volume, Advancers, Decliners
High Low Close  Netchg %chg High Low  %chg YTD 3-yranmn.  and Nasdaqissues from4 p.m.to 6 p.m.ET as reported by electronic NYSE  NYSE Amer.
Dow Jones trading sgrvices, securiFigs dealers and regional exchanges. Minimum Totalvolume® 923.544 003 16,536,287
Industrial Average  38735.61 38247.22 3857103 -11529  -0.30] 4000359 3241759 149 23 37  sharepriceof $2and minimumafter-hours volume of 50,000 shares. Adv.volume™ 363,100,228 7,961,813
Transportation Avg  15302.74 14973.72 15074.49 -163.81 -1.07[H 1669532 13556.07 7.8 -5.2 -L0 Most-activeissuesinlate trading Decl.volume* 542,640,086 8,512,016
- ) . Vol
Utility Average 94834 93793  940.19 -6.23 -0.66[ 955.01 783.08 40 6.6 14 Company Symbol (%gg;e Last Netchg Af(%egl%‘)ufs High Tow IAs:uestraded i,gig i;g
Total StockMarket  52597.50 51899.99 52370.24 15.92 0.03 52892.35 40847.04 22.9 9.6 6.2 Alphabet CIA GOOGL 6,7264 17324 0.07 0.04 173.60 173.08 De::ll?:ecses 1/491 oo
Barron’s 400 1152.77 1130.55 1136.75 -11.09 -0.97 1166.53  907.97 22.7 6.0 4.2 Transocean RIG 6,537.0 573 0.02 035 574 571 Unchanged 4 o 3
Nasdaq Stock Market Taysha Gene Therapies TSHA  5,497.9  3.62 ... unch. 3.64 359 New highs 133 5
NasdagComposite  16909.89 16646.43 16828.67 93.65 056 17019.88 12595.61 27.2 121 7.3  Pfizer PFE_ 53718 2926 -0.05 <017 2931 2919 mewlows 50 10
Nasdaq-100 18707.22 18392.57 18600.97 64.32 035 1886944 14109.57 27.8 105 112 Snap SNAP 52931 1519 -0.13 -0.85 1534 1515 Closing Arms' 111 0.78
ssp Alphabet CIC GOOG 5,166.6 174.47 0.05 0.03 174.86 174.00  Block trades* 4,397 205
500 Index 530211 523432 528340  5.89 011 532141 411737 236 108 80 VAeADR VALE 49816 1190 008 068 1150 1181 Nasdag NYSEArca
MidCap 400 300321 294178 295994 2292 -0.771 304636 232682 194 64 29 MonsterBeverage  MNST 4810.0 5195 006 002 5200 5152 qo oiumes 422,048,406 302,768,974
SmallCap 600 134035 1318.62 1323.95 -570  -0.43] 134571 106880 144 04 -14 Percentagegainers.. Adv. volume'3,365,968,303 157,846,258
Other Indexes Annexon ANNX 2,0749 669 211 4607 743 458 Declvolume’] 989,422,920 132,452,383
] . 1 traded 4,416 1,957
Russell 2000 208815 2048.06 2059.68 -1044  -0.50] 212455 163694 140 16 -33 JacksonFinancial s 667 8021 475 629 8021 7546 :ds:::c: ¢ S0 1100
NYSE Composite  18105.93 17862.58 18006.96 -76.73  -0.42] 18388.26 1467578 17.9 68 27 FEdgewiseTherapeutics EWTx 734 1828 087 500 1828 17.11 i ' '
EnantaPharmaceuticals ENTA 783 1299 061 493 1299 1233 Declines 2177 789
Value Line 600.92 591.41 594.89 -2.80 -0.47] 615.81  498.09 9.21 0.2 -4.13 . . : - . .
OcularTherapeutix ~ OCUL 654 578 027 490 578 551 Unchanged 140 19
NYSEArcaBiotech  5239.66 5125.89 5198.83 67.62 132 551146 454440 -3.6 -41 ~-20 Ocwarinerapeuti . : : . : > Newhighs 108 81
NYSEArcaPharma 104046 102481 103513 636 062 103514 83732 203 137 129 ..Andlosers New lows 108 1
KBW Bank 10520 10279  103.87 -1.07 -L02 107.64 7171 30.8 82 -82 Guess GES 50.3 2225 -140 -5.92 23.65 22.00 ClosingArms' 0.57 1.20
PHLXS Gold/Silver 14572 14410 145.07 -0.09 -0.07| 15136 10294 158 154 -3.2  SpringWorks Therapeutics SWTX 657 3730 -197 -5.02 39.48 37.29 Blocktrades® 41,045 1,321
PHLXS Oil Service 86.46 81.38 81.95 -4.42 NV 98.76 74.52 99 -23 56 TwistBioscience TWST 78.0 42.01 -2.00 -454 44.01 42.01 *PrimarymarketNYSE NYSE American NYSE Arcaonly.
PHLXS Semiconductor ~ 5215.09  5059.91 515251 29.15 057  5317.87 318518 49.6 234 18.0  Office Propertiesincm OPI 1681 220 -0.09 =393 231 220 '<TR‘N>ACOQ19;HSOH‘ofthenfumhberofadvanc‘ﬂgda?d‘fechn/i\ﬂg
- . - issues with the volume of sharesrising and falling. An
Cboe Volatility 14.31 13.00 1311 0.19 1.47 21.71 11.86 -11.0 53 =101  Union Pacific UNP 147.0 219.60 -8.72 -3.82 232.00 219.60 Arms of less than Lindicates buying demand: above
§Nasdaq PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. 9 9 — Latest Session — — 52-Week — Latest Session — — 52-Week
Region/Country Index Close Netchg %chg % chg Company Symbol Close Netchg %chg High Low  %chg Company Symbol Close Netchg %chg High Low  %chg
World  MSCIACWI 78877 323 0.41 85 Affimed AFMD 733 298 6851 882 224 29  Direxion Aero& DefBI3 DFEN 1017 -1839 -6439 2928 1331 -5.1
MSCIACWIex-USA ~ 333.65 327 0.99 54 Bio-Path Holdings BPTH 323 117 5680 4480 185 -89.6  CalAmp cAMP 101 -L66 6217 5014 086 -97.4
MSCIWorld 3453.44 8.27 0.24 9.0 Structure Therap ADR GPCR 5274 1854 5421 7502 2557 664  NationwideNasdlOORisk  Nusl 1136 -1241 -52.21 2407 1136 -453
MSCIEmergingMarkets 1069.31  20.35 194 45 Four Seasons Educ ADR FEDU 1475 411 3863 1862 749 763  AultDisruptive Techs ADRT 2189 -2311 5136 7600 1051 106.7
Americas  MSCIAC Americas  1988.42 037 0.02 96  MarineMax HZO 3617 769 27.00 4288 2251 193  Direxion MexicoBull 3X MEXX 1892 -874 -3L60 3744 1638 -333
Canada S&P/TSX Comp 22116.69 -152.43  -0.68] 5.5  Dogness International DOGZ 1376 271 2452 1760 279 -1.7  Captivision CAPT 339 -133 -2818 1200 115 -67.7
LatinAmer. MSCIEMLatin America 2277.98 -59.71 =-2.55H -14.5  Coherent COHR  70.10 13.04 2285 7033 2847 853  AmericanOncology Network AONC 242 -0.92 -27.54 39.60 150 -76.5
Brazil Bovespa 12203158 -66.51  -0.05] -9.1  Olema Pharmaceuticals OLMA 1176 208 2149 1779 564 97.6  Greenwave TechSolns GWAV 427 -154 -2644 168.00 3.90 -96.5
Chile S&PIPSA 3585.90 -9.99  =0.28| 34  Novavax NVAX 1822 319 2122 1833 353 1321  DirectDigital DRCT 252 -0.87 -25.66 3583 196 -24.6
Mexico S&P/BMV IPC 51807.55 -3371.69 -6.11 1 -9.7  GameStopCIA GME  28.00 486 21.00 6483 9.95 152  CaribouBiosciences CRBU 215 -0.74 -25.52 859 175 -55.0
EMEA STOXX Europe600  519.85 1.68 0.32 g5  Omeros OMER 406 070 2083 780 092 -441  Werewolf Therapeutics HowL 399 -118 -22.82 819 157 188
Eurozone  Euro STOXX 518.51 2.18 0.42 9.4  AgiosPharmaceuticals AGIO 4383 749 20.61 4441 1980 682  Earlyworks ADR ELws 170 -043 -2019 2115 168
Belgium Bel-20 3932.76 14.67 0.37 6.1  iPower IPW 279 046 1974 348 040 2341  Cyclacel Pharmaceuticals cvcc 212 -052 -1970 1320 130 -78.6
Denmark  OMX Copenhagen20 2758.93 -1033  -0.37| 208  SPARGroup SGRP 297 048 19.28 312 070 1339  BorealisFoodsCIA BRLS 745 -164 -18.04 1250 371 -30.1
France CAC40 7998.02 5'15 0.06 6.0 Indaptus Therapeutics INDP 280 043 18.14 408 156 564  Golden Matrix Group GMGI 5.02 -1.05 -17.30 627 195 139.0
Germany ~ DAX 18608.16  110.22 0.60 11 -
lsrael Tel Aviv 2019.41 5250 113 83 Most Active Stocks Volume Movers Ranked by change from 65-day average
Italy FTSEMIB 34670.06 177.65 0.52 14.2 c Symbol V(% O(n)w)e 6”/;(59 from —Lactlest Ses/snohn— —HSZhWeeIE— c Symbol (% ng)e 6/‘% cggfrom —L%tlest Ses/5|o|?— —HEZhWeekL—
Netherlands AEX 905.10 1.49 017 15.0 ompany ymbol ay avg ose  %chg ig| ow ompany ymbol ay avg ose  %chg i ow
Norway OsloBors All-Share  1671.41 2.63 0.16 10,0  CrownElectrokinetics CRKN 293310 1180 012 1790 1170  0.04 Stericycle SRCL 21,851 4011 59.05 1457 5945 37.78
South Africa FTSE/JSEAll-Share 77746.23 1041.97 1.36 11 FaradayFuture FFIE 225,790 395 062 710 11736  0.04 Direxion MexicoBull 3X MEXX 436 3862 18.92 -31.60 37.44 16.38
Spain IBEX 35 1139720 7590 066 175 GameStopCIA GME 162903 6012 2800 2100 6483 995 DayHagan/NedDavSmFx SSFi 188 3300 2117 056 2187 1962
Sweden  OMXStockholm 99178 090 0.09 gg AvalonGloboCare ALBT 157,807 1405625 12331695 242 024 AlianzIMUSLCBf20Jun JUNW 310 3118 2813 -0.04 2844 25.08
Switzerland Swiss Market 12007.04 6.18 0.05 78 Microbot Medical MBOT 150,638 1577327 138 38.00 366 086 abrdnBbgindMtlsStrat  BCIM 324 2515 2486 010 2679 20.14
Turkey BIST 100 10556.80  156.32 150 413  AMCEntertainment AMC 138,395 189.2 481 1109 5497 238  Mexico Equity Income MXE 142 2491 951 -10.62 11.63 840
UK. FTSE100 826275 -12.63  -0.15] 6.8 ProShUltraProShrtQQQ  seaQ 133,209 -18 993 -0.90 2334 943  AultDisruptive Techs ADRT 134 2154 2189 -5136  76.00 10.51
UK. FTSE 250 20900.49 17037 0.82 6.1  ScorpiusHoldings ScPX 119,606 9889 012 613 089  0.07 UBSETRACSSilverShrCvr SLVO 204 1980 8226 033 84.60 6510
i i - i 194 64 Ascent Solar Technologies  ASTI 114,940  546.7 015 2540 2940  0.09 Structure Therap ADR GPCR 11,685 1825 5274 5421 7502 2557
Asia-Pacific MSCIACAsiaPacific  180.24 3.4 o 4 Tesla TSLA 68204 277 17629 -LOL 29929 13880 FrankinMunGreenBd  FLMB 147 1794 2359 038 2425 2192
Au.Stra“a S&P/AS)S 200 B 7761.00 59.26 : 22 “Volumes of 100,000 shares or more are rounded to the nearest thousand “Common stocks priced at $2 a share or more with an average volume over 65 trading days of at least
China Shanghai Composite 3078.49 -8.32 -0.27| 35 5,000 shares tHas traded fewer than 65 days
HongKong Hang Seng 18403.04 32343 179 8.0 Scan this code
India BSE Sensex 76468.78  2507.47 3.39 5.9
Japan NIKKEI 225 38923.03  435.13 113 16.3 Get real-time U.S. stock quotes and CURRENCIES & COMMODITIES
Singapore  Straits Times 3348.87  12.27 0.37 34 track most-active stocks, -
SouthKorea KOSPI 268252 46.00 174 10 new highs/lows, mutual funds and Currencies
Taiwan TAIEX 2153676  362.54 171 20.1 ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Thailand __SET 1345.66 Closed =5.0 All are available free at WSJMarkets.com Ussis, Usis,
Sources: FactSet; Dow Jones Market Data — Mon — YTDchg — Mon — YTDchg
Country/currency inUS$  perUS$ (%)  Country/currency inUS$  perUS$ (%)
Americas Vietnamdong 00003931 25439 4.8
CREDIT MARKETS Argentina peso .0011896.4919 10.9 ~Europe
Brazil real 1907 5.2448 8.1  CzechRep.koruna  .04421 22.621 1.1
- Canada dollar 7339 1.3627 2.9  Denmarkkrone 1462 6.8399 0.9
Consumer Rates and Returns to Investor Treasury yield curve \I(=orex Radc¢”a ol Chile peso 001106 90389 33 Euroaresew 10905 9171 12
Yield to maturity of current bills, en, euro vs. dollar; aollar vs. Colombiapeso .000259 3857.99 -0.45  Hungary forint .002794 357.89 3.1
U.S. consumer rates Selected rates_ notes and bonds major U.S. trading partners Ecuador US dollar 1 lunch Icelandkrona 007292 137.13 0.8
A consumer rate against its Money Market/Savings Accts Mexico peso .056517.6876 4.2  Norwaykrone 10957 10.4498 2.7
benchmark over the past year 6.00% Uruguay peso .02577 38.8050 -0.7  Poland zloty 2552 39193 -0.4
pasty Bankrate.comavg': 0514 Tradeweb ICE Monday Close b6k Asia-Pacific Swedenkrona 096110.4075 3.0
Federal-funds Banesco USA 5.25% — 5.00 Australiadollar 6689 14950 1.9 Switzerland franc ~ 1.1163 .8958 6.4
target rate v 600%  Coral Gables, FL 888-228-1597 N~ — g8 Euo WSJ DollarIndex | eping yyan 1381 72423 18 Turkevlra 031132.1867 M2
. cFac ity Bank 5254 4.00 CJ‘:\ Hong Kong dollar '1279 7I8214 0'1 Ukraine hryvnia .0247 40.4500 6.0
ommunl n R . "
400 . . One year ago 0 A Mgt India u 01203 83.092 -0 UKpound 12808 7808 [0kt
_ - 4 e T ™ pee . . b ) )
Money market Baltimore, MD 888-205-8388 2:00 W~ Indonesiarupiah 0000617 16211 53 MiddleEast/Africa
account yields 2.00 UFBDirect 5.25% 2.00 -8 N Japanyen .006408 156.07 10.7  Bahraindinar 26536 3769 -0.03
San Diego, CA 877-472-9200 Yen Kazakhstantenge .002235 447.51 -1.7  Egyptpound .0212 47.0985 52.3
0.00 UFB Direct 5.25% i L 0 4 14 444 44100 16 ol Macau pataca. 1241 8.0585 0.1 Israel_shgkel 2728 3.6652 1.7
San Diego, CA 877-472-9200 1 36 1 2357102030 Malaysia ringgit 2124 47070 2.4  Kuwaitdinar 3.2609 .3067 =0.2
Lol bt 1 =200 90 N 2023 2024 NewZealanddollar ~ .6192 1.6150 2.1  Omansulrial 25976 3850 ..
) ASONDJFMAM TAB Bank 5275 Mmonth(s) - years Pakistanrupee 00359 278.675 0.9  Qatarrial 2743 3.645 0.0
2023 2024 Ogden, UT 800-355-3063 maturity Philippines peso 0170 58710 6.0  SaudiArabiariyal 2666 3.7508 0.02
Sources: Tradeweb ICE U.S. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7430 13459 2.0  South Africarand 0540185182 1.2
~Yield/Rate (%)~  ——52-WeekRange (%) —— 3-¥r chg . . SouthKoreawon .0007290 1371.67 6.0
Interest rate Last (®)Weekago Low 0 2 4 6 8 High (pctpts) corporate Borrow'ng Rates and Ylelds SriLankarupee 0033127 301.87 -6.8 Close NetChg % Chg YTD%Chg
Federal-fundsratetarget 525550 5555 | 500 550 | 5.25 Vel S2week — TotalRetuncy | JAandollr 03095 32312 53  WSJDollarindex 99.03 -040-0.40 3.4
s e . . - — Yield(%) — — 52-Week — TotalReturn (% i X
Prime rate 8.50 8.50 8.25 850 | 525 Bond total returnindex Close  Last Weekago High Low  52-wk 3-yr Thailand bant 02732 36600 6.5 Sources: Tulltt Prebon, Dow Jones Market Data
SOFR 534 532 | 5.05 540 | 533 H
Moneymarket, amuaiyes  NIEM 0oL | 046 lo Vet | 0g  USTreasuryBoombers 246060 4620 4720 5120 4040 o634 3126 | Commodities ey — - -
Five-year CD, annualyield 287 287 | 277 ° 287 | 244  US.Treasurylong Bloomberg3076.190 4,610 4.650 5280 3.920 -5.357 -9.310 Close Netchg %Chg  High Low %Chg  %chg
30-year mortgage, fixed' 745 757 7.01 o 828 | 431 Aggregate, Bloomberg 2038.840 5.020 5110 5740 4490 2184 -2.834 -
15-year mortgage, fixed' 702 692 | 63 -| 742| 460 Fixed-Rate MBS Boomberg2008220 5230 5340 6050 460 1651 -3014 | D) Commodw S 7R 1005 SLISEER 78
.'l:l-lmbo mortdg_age?t$766'55£}::\|:s‘ Z;z 22; zgg .|. giz gzg HighVield 100, CEBofA 3601365 7.094 736 9101 7030 10200 2014 Refinitiv/CCCRBIndex 289.09 -1.06 -0.37 30023 256.94 11.00 9.58
e-year ad) mortgage 3 5 . . . A il - -
ve-yearadjmortgage (ARVD MuniMaster CEBofa 578060 3708 3685 4311 3038 1974 1195 | CrudecilSperbarel 7422277 360 9368 6712 287 359
New-carloan, 43-month 790 78 | 70 2 790 | 38 Naturalgas, $/MMBtu 2756 0169 653 3575 1575 2276 9.3
Bankrafte.comrates bg]sed on survey of over4,800 online banks. *Base rate posted by 70% of the nation’s largest EMBI Global, J.P. Morgan 861578 7.732 7584 8842 7.205 9.547 -2.052
banks.f Excludes dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: J.P. Morgan; Bloomberg Fixed Income Indices; ICE Data Services Gold, $ per troy oz 24660 2370 102 243390 181660 1985 1378
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COMMODITIES wsj.com/market-data/commodities
Contract Open Contract Open Contract Open
FUtures ContraCts Open__High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest
Metal & Petroleum Futures Hogs-Lean (CME)-40,000 Ibs; cents per Ib. June 10858 1.0913 10835 10905 0054 645356  MiniNasdaq100 (CME)-$20 xindex
rr— Open dune 94.900  94.950 93500 93.650 -.700 21,437  Sept 1.0902  1.0957 10881 10950 .0055 14,122  June  18590.25 1875550  18435.75 18646.25 55.25 250,256
_-ont . July 98.075  98.200 96.225  96.275 -.850 78,730 Sept 1883525 18998.00  18675.00 18887.50 56.00 5517
Copper Hi;;"e(”CMX)H‘Zg;OO'; "ZS 5 ;’:“l’b settle  Chg Interest | \imber (CME)-27,500 bl ft, § per 000 bl ft. m Mini Russell 2000 (CME)-$50 xindex
- 25 - - July 506.00  506.50 48950  492.00 -1550 8,384 — " r June  2080.00 2104.70 205040 2065.20 -10.60 464,613
June 4.6840  4.6840 46630  4.6770 0.0670 2,774 Sept 52100 523.50 507.00 51000 -1500 2130 Mini DJ Industrial Average (CBT)-$5 xindex i Sept 510500 2126.50 207280 208760 1050 2382
July 46250  4.6920 45955 46675 0.0655 127,599 Milk (CME)-200,000 b tsperlb June 38824 38919 38333 38656 -135 98,612 e ;
Gold (CMX)-100 troy 0z $ per troy oz, ) s., cents per [b. Sept 39193 39318 38740 39060 -135 2823 Mini Russell 1000 (CME)-$50 xindex
June 232260 234750 231200 234660 2370 6979 M 1863 1865 1862 1865 .05 4343 MiniSEP 500 (CME)-$50 x index June 290150 290150 286510 289080 -30 6,155
July 233500 2363.50 232390 235750 2360 2131 U 2031 20.69 1996 2064 35 484 yne 520950 531325 524675 529725 1752070731 U.S.Dollar Index (ICE-US)-$1,000 xindex
Aug 234800 237550 233480 236930 2350 378820  COCOAUCE-US)-10metric tons;$ per ton. Sept  5359.25 5376.00 5309.00 5359.75 200 71474  June 10457 104.72 10399 10408 -55 39419
Oct 2370.00  2398.00 235750 239200 2350 19,050  July 9331 10,047 9181 9775 444 44084 Minj S&P Midcap 400 (CME)-$100 xindex Sept 10418 10431 10364 10371 -53 1671
Dec 239140 242100 238070 241500 2330 38827  Dec 7713 8113 7520 7991 278 39451 june 299450 3022.50 294630 296580 -26.10 39,550
Feb'25  2411.30 2442.40 240540 243800 2290 6617  CoffeeCE-US)-375001bs; cents per Ib. Sept 303020 305140 2981.80 2997.20 -26.00 9 Source:FactSet
Palladium (NYM)-50 troy oz  per troy oz. July 22115 229.30 22090 22655 420 88373 :
June 942.00  904.50 90450  913.00 13.80 27 Sept 219.95  228.05 21980 22550 425 79,801
Sept 920.50  946.00 903.00 92670 1380 23,697  Sugar-World (ICE-US)-112,000 Ibs; cents per b.
Platinum (NYM)-50 troy oz; $ per troy oz. July 1830  18.85 1821 1878 48 34157 | Bonds | wsj.com/market-data/bonds/benchmarks
June  1028.00 1030.50 102800 1018.50 -19.20 2 Oct 1827 1883 1820 1876 .47 216,012
July 1043.80 1055.80 102060 1022.80 -1920 77112  Sugar-Domestic (ICE-US)-112,000 Ibs; cents per Ib. .
Silver (€MX)-5,000 troy oz; $ per troy oz. July 3680 36.95 3680 3690 .50 1,103 Tracklng Bond Benchmarks
June 30.440  30.500 29.850  30.641 0344 74 Sept 36.80  36.80 36.80  36.80 2,046 ) I i )
July 30625 30.965 29940 30788 0344 136629  Cotton (CE-US)-50,0001bs; centsper b, Return oninvestment and spreads over Treasurys and/or yields paid to investors compared with 52-week
Crude Oil, Light Sweet (NYM)-1,000 bbls; $ per bbl. July 7615 7653 7315 7315 -3.00 89516 | highsandlows for different types of bonds
July 76.97 7752 7398 7422 -2.77 361,691 Dec 7510 7530 73.05 7335 -176 104,461 Total Total
Aug 7673 77.23 7384 7409 -2.64 241489  QOrange Juice (ICE-US)-15000 Ibs; cents per Ib. retun  YTDtotal — Yield(%) —  retun  YTDtotal — Yield (%) —
copt 80 T8 D80 TR 250 1RO iy M6 45720 43645 4570 2000 856 | cose  retun(%) Index Latest Low High  dose  retum(%) Index Latest Low High
Dec 7510 7561 7259 7281 -236 182:767 Sept #3000 445.00 12620 44430 1950 2364 Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
Dec25 7160 7184 69.56  69.71 -1.72 104,432 Interest Rate Fut
NY Harbor ULSD (NYM)-42,000 gal; § per gal. AL 203884 -L1]] US.Aggregate 5020 449 5740 200822 -14J} Mortgage-Backed  5.230 4620 6.050
v o Same 1 oy s ey eao  UttraTreasuryBonds(cem-$100000pts3nisofl00% | s, Corporatelndexes Bloomberg Fixed Income Indices 18466 L3 GinnieMae (GNMA) 5240 4640 6,020
ﬁ%“'i"e'ZNZEO?B°2|34aN0‘3'M)'42r02023%50'4$ Dgfgggf;_‘-s oels 1y SRt 12140 124260 122140 124190 2050 1670025 | 310359 -0.5 | U.S.Corporate 5450 5000 6430 118089 -1.4f) Fannie mae (FNMA) 5230 4620 6.050
- - - . - . Treasury Bonds (CBT)-$100,000; pts 32nds 0f 100% .
:lep: IGz.3549 23850 22873 22983 -0726 66012 l{lé-OéO il7-2?}0$ 030 11750 1170 20540 | 301319 |07  Intermediate 5350 4950 6350 182816 -0.8] Freddie Mac (FHLMC) 5150 4540 6.190
atural Gas (NYM)-10,000 MMBtu, $ per MMBtu. ' ’ :
July 2645 279 2628 275 69 294504 bt MGO80 11720 16070 17200 11801619124 409321 -2.9 [l Longterm 5630 5160 6600 578.06 -L71 Muni Master 3708 3038 4311
Au 2716 2850 2688 2804 142 103076 Treasury Notes (CBT)-$100,000; pts 32nds of 100%
Ses’t 2700 2820 2668 2776 125 1saepa | June  108-195 109-095 108180 109080 245 92031 | 58931 -L6 | Double-A-rated 5,060 4540 5760 407.44 -2.7 [l 7-12 year 3482 2.721 4.097
oct 5792 2901 57on 285 115 1a3917  Sept _ 108-275 109-200 108-275 109-180  24.5 4,401,887 - 222
Nov 519 393 5100 3108 085 100960 3 Yr-Treasury Notes (CBT)-$100,000; pts 32nds of 100% 838.98 0.1 Triple-B-rated 5640 5250 6700 467.91 -17[ -22 year 3919 3388 4742
Jan'25 3863 3918 3795 3878 052 9094  Jume 105167 105-292 105-157 105-282 145 28692 | High Yield Bonds ICE BofA . -1.3 22-plus year 422 4070 5.
an Sept 105285 106-097 105280 106085  15.0 6151399 9 443.38 i pLusy A4z 400 5274
Agriculture Futures 2Yr. Treasury Notes (CBT)-$200,000; pts 32nds of 100% 536.09 [ 2.0 High Yield Constrained 7.959 7.620 9.560  Global Government J.P. Morgan®
June 101187 101-212 101-176  101-210 44 9,493 -
Ccl)rn (CBT)-5,000 bu, cents per bu. 3.0 Sept 101-286 102-005 101-277 102-001 4.9 3,836,765 521.40 l 2.9 Triple-C-rated 13362 12616 15455 534.00 -1.8 l Global Government 3540 2.950 3.810
July 44575 449.00 439.00 : -2.75 645,643 30 Day Federal Funds (CBT)-$5,000,000;100 - daily avg. High Yield 100 79531 -0.9 Canada 3550 3.090 4.260
Dec 467.25  469.75 460.75 46260 -4.25 439340 yune 946700 94.6725 946700 94.6725 0025 153,988 360137 17 g 109 7050 9101 1
??ts (CBT>3>85é08300 bu%cgr(\)tos per bu. 125 A 1275 2570 July 94,6750 94.6750 94.6700  94.6750 347,092 | 469.00 [ 2.8  GlobalHighYield Constrained 7,719 7552 9.440  350.43  -1.7 l EMUS 3.235 2.669 3.790
uly : . g -00 - =12 4 Three-Month SOFR (CME)-$1,000,000;100 - daily avg. )
Dec 386.50  386.50 376.50  379.60 -7.00 1,212 March  94.6500 94.65(00 s 94.6475 94.650a0|yavg 922,859 356.17 l 2.9  EuropeHigh Yield Constrained 6,292 6.207 8.022 644.12 '2-4. France 3.190 2540 3.630
ns (CBT)- ; ) :
Jsu?ybea T et e O 880 2050 S0 e 96650 94700 946625 946675 0025123789 | U.SAgency Bloomberg Fixedincome Indices 45433 -29M Germany 2680 2020 3.030
g;vybeanlll\izgi (cial'l?)s-izgo tons; $l é(e)l%tisn 1O “20rs B Currency Futures 1786.81 |03 USAgency 5000 4380 5390 269.41 -3.4 M Japan 1.460 0.710 1.460
July 36470 36470 35840 35950 -520 197930 Japanese Yen(CME)-¥12500000;$ per100¥ 1582.30 |05  10-20years 5000 4360 5370 494.07 -3.0[M Netherlands 2880 2260 3320
Dec 358.60  359.40 35400 35500 -440 118077 o 678 a7 6365 6416 0042 310418 -
Soybean Oil (CBT)-60,000 Ibs; cents per Ib. Sept o6l 6514 6451 6503 0042  s5eos | 337616 -2.1 l 20-plus years 4960 4500 5740  785.13 -3.3 . UK. 4460 3.790 4.880
Jul 4552 4552 4402 4414 -138 218,763 o : e . i ' -
Dec P Moo M3 -1z were  CanadianDollareMB)CAO100000SpercAD | 27327 0] Yankee 5.290 4860 6110 861.58 [ |15  EmergingMarkets™ 7732 705 8,842
= une . . . . = .’
Rough Rice (CBT)-2,000 cwt; § per cwt. Sept 7355 7367 7333 7345 -0008  7.688 “Constrained indexes limit individual issuer concentrations to 2% the High Yield 100 are the 100 largest bonds 'Inlocal currency & Euro-zone bonds
él:yt gg %Z;g gi? i;:g ig 13122471 British Pound (CME)-£62,500; $ per £ “ EMBI Global Index Sources: ICE Data Services; Bloomberg Fixed Income Indices; J.P.Morgan
W?\eat (CBT)-5,000 bu:cents perbu. ’ : ' June 12742 1.2811 12694 12798 0066 231,631
July 678.00  697.75 66750 67260 -575 200539 ~ Sept 12750 12815 12702 12804 .0066 19,163 . - -
Dee 72375 o7 71525 71840 500 04934  SWISSFranc(CME)-CHF 125000;5 per CHF Global Government Bonds: Mapping Yields
Wheat (KC)-5,000 bu; cents per bu. June 11100 1.1192 1.1086  1.1185 .0089 97,520 . i
July 713.00 72850 69750 70000 -875 115618  Sept 11212 11306 11200 11300 0090 2348 | Yieldsand spreads overorunder U.S. Treasurys on benchmark two-year and 10-year government bonds in
zeapiftle-Fer é7r5(c n;é)zég - |bs-7c1elﬁi§ - I{)lg,so -9.50 65366 ﬁﬂ:trallajzgéllar (%z)—AUD 10%%(3)2:3; "e,“é?,%') o1 184710 | Selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session
Aug 256.725 257.425 253.600 256.200 -.200 23,182 Sept 6674 6714 .6653 6695 0031 3,704 Country/ Yield (%) Spread Under/Over U.S. Treasurys, in basis points
Oct 260.150  260.150 256.350 258.850 -.125 7,799 Mexican Peso (CME)-MXN 500,000; $ per MXN Coupon (%) Maturity,inyears Latest(®)0 1 2 3 4 5 6 Previous Monthago  Yearago Latest Prev Yearago
Cattle-Live (CME)-40,000 Ibs; cents perlb. June .05875  .05897 .05620  .05628 -.00250 254,395 4.875 US.2 48187V ol 4.891 4.804 4501
June  181.875 182.500 180925 182025 475 29,091  Sept 0579 05814 05543 05550 -.00247 2,855
Aug 178.800 179.325 177.075 178875 425 128,787  EUFO (CME)-€125000;$ per € 4375 10 4.401v ° 4512 4.498 3.691
4.250 Australia2 4.102 v p 4133 4115 3.659 7250 -748  -85.3
3.750 10 4379 v ° 4420 4.429 3.651 -2.6| -8.2 -4.8
CaSh Prices | wsj.com/market-data/commodities Monday, June 03,2024 2.500 France 2 3.093 ¥ i 3148 3.008 2.989 EE 1733 -1522
. . . . “ i e . H v p . . . - -137. -84.
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—separate 3500 1 Eio 3130 2.9 28% -135108 1372 D
from the futures price on an exchange, which reflects what the commodity might be worth in future months. 2900 Germany 2 3.033 V ’ 3113 2932 2812 -179 -176.8  -170.0
Monday Monday Monday 2.200 10 2579 v o 2.671 2498 2.316 [-182) -183.1 -138.3
Copper,Comex spot 4,6770 Wheat,No.2 soft red,St.Louis-u 6.6875 v K - -
m Iron Ore, 62% Fe CFR China-s #1153 Wheat-Hard-KC(USDA)$perbu-u  7.3400 3600 Haly 2 i ¢ 3585 3478 3407 12850 1206 B
Coal CAPIC,12500Btu12502-rw 79400  Steel HRCUSA FOBMidwest Mill-s #7500 WheatNo.lsoft whitePortld,OR-u 67250 3.850 10 3.897 v 9 3.968  3.799 4.063 5090 -534 363
Coal,PwdrRvrBsn,8800Btu,0.8502-rw  13.600 Battery/EV metals ° - - -
BMILithium Carbonate, EXW China, =99.2%vw 14600 0400 Japan 2 R 04070290 0071 sl -
BMILithium Hydroxide, EXW China, w 13175  Beef carcassequiv.index 0.800 10 1.068V | » 1.075 0.906 0416 EEFA -342.7  -3284
Gold, per troy 0z BMI Cobalt sulphate, EXW China,>205%-vm 4140 choice 1-3,600-900 Ibs.-u 296.24 - _ 2
Enge,h‘a’rdmdugtrm 233200 BMINickel Suphate EXW China,>22%vm 4416 select 1-3600-900 Ibs-u 283.74 2.800 Spain 2 3.211 v 3261 3175 3.082 161 1620 -143.0
Handy & Harman base 233770 BVIFlkeGraphte FOBChinG, 100 Mesh 94 485 Broilers, National compwtd.avg-uw 13162 3.250 10 3302V 3371 3.286 3308 -110.3M -1132 -39.1
- = . Butter,AA Chicago-d 3.1200
randy & Hamnan fobricated - e Fibers and Textiles Cheddar cheese,bbi Chicago-d 9600 | 0125 UK.2 4346 7 o| | 4411 4360 4358  -48.1ll -47.0  -154
LBMA Gold Price PM #2318.25  Burlap10-0z40-inch NY yd-nw 08050  Cheddar cheeseblk Chicago-d 189.00 4.250 10 4223V 4321 4.227 4.157 -18.2| -181 458
Krugerrand,wholesale-e 201857  Cotton,11/16 std lw-mdMphs-u 0.6940  MilkNonfat dry,Chicagolb-d 116.75
Maple Leaf-e 214178  Cotlook’A’Index-t #86.80 Eogee.grelazmin,Coanp-y iﬁgﬁl Source: Tullett Prebon, Tradeweb ICE U.S. Treasury Close
American Eagle- . Hides,hvy native steers piece fob-u na. oftee,Lolombian, NY-y 8
M?;Q;ﬁr;esg_g ¢ ggﬂ;z Wool 64s,staple Terr del-uw na.  Eggslargewhite Chicago-u 2.2850 corporate Debt
Austria crown-e 2282.46 Grains and Feeds Eg;rshla;dzg"gze,{ﬁjs fob-u 19I;lzao. Prices of firms’ bonds reflect factors including investors’ economic, sectoral and company-specific
gﬁf,t;f Dtr;'t'“e, oz 2L o wheat middiings, KC-uw 8 Hooslowa So Mimesota-o 9006 | expectations
P " Corn,No.2 yellow,Cent IL-bp,u 4.1500 orxbellies, 12~ 1du>-u n.a. - ¥
Engelhard industrial 305000 o west 1080 Porkloins 13-19 b MidUS-u 135 | Investment-grade spreads that tightened the most... o
Handy & Harman basg 30.5240 Corn gluten meal Midwest-uw 218 Steers, Tex-Okla. Choice-u na. Spread”, in basis points
Handy & Harman fabricated 38,1550 Cottonseed meal-uw na Steers,feeder,0kla. City-uw na. Issuer Symbol Coupon (%) Yield (%) Maturity Current  Onedaychange  Last week
LBMA spot price “EA5700  pominy feed Cent IL-uw 115 Fat d Oil
<u.s.$equ|va|ent£ “3L2650  Meat-bonemeal 50% proMnpls-uw 313 atsand Oils Howmet Aerospace HWM 5.950 5.59 Feb.1,'37 19 202 120
Coins,wholesale $1,000 face-a BI12 0atsNo.2 milling Mnpls-u " 41975  Degummedcomoil crudewtdavg-uw  na. . -138
Other metals ) Rice, Long Grain Milled,No.2 AR-uw  36.25 Grease,choice white,Chicago-h 0.4250 Unum UNM 5.750 5.98 Aug.15,"42 136 n.a.
LBMA Platinum PricePM 10880 Sorghum,(Milo) No.2 Gulf-u na.  LardChicago-u na. | Philip Morris International PM 4.250 5.72 Nov. 10,44 109 -106 n.a.
Platinum,Engelhard industrial 1035.0 SoybeanMeal,Cent ILrailton48%-uw  386.20 Soybean oil,crude;Centl IL-u,w 0.4402
Palladium,Engelhard industrial 925.0 Soybeans,No.1yllw IL-bp,u 11.5600 Tallow,bleach;Chicago-h 0.4450 Cisco Systems csco 5.900 5.23 Feb.15,'39 82 =75 83
Aluminum, LME, $ per metricton ~ *2677.0 Wheat,Spring14%-pro Mnpls-u 8.9375 Tallow,edible,Chicago-u na.
MetLife MET 5.700 536 Junels,’35 93 =70 n.a.
KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commodities Brokerage Co;
K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; V=Benchmark Royal Bank of Canada RY 1.150 5.24 July 14,26 42 =27 41
Mineral Intelligence; W=weekly; Y=International Coffee Organization; Z=not quoted. *Data as of 5/31 . . .
Source: Dow Jones Market Data | Hyundai Capital America 5.250 5.49 Jan.8,'27 81 -26 n.a.
Toronto-Dominion Bank* ™ 4.994 5.21 April 5,29 79 -13 76
Borrowmg Benchmarks | wsj.com/market-data/bonds/benchmarks ..And spreads that widened the most
Money Rates June3,2024 | Sumitomo Mitsui Financial 1.902 530  Sept.17,'28 81 56 79
) ) ) ) ) Coca-Cola Ko 2.900 472 May25,'27 10 18 n.a.
Key annualinterest rates paid to borrow or lend money in U.S. and international markets. Rates below are a ] Y 16
guide to general levels but don’t always represent actual transactions. Toyota Motor Credit 4.800 5.20 Jan.5,'34 80 79
Caterpillar CAT X i Aug.15,” 15
Week  —52-WEEK— Week  —52-WEEK— P 6050 s ug- 15,36 g n-a.
= Latest ago _ High Low Latest a0 Hish Low | pMorgan Stanley ms 3.950 526 April 23,27 64 13 58
Aprilindexc: ~ ChaFrom @) 1475 1475 1475 1475
level March'24 April23 =oPn : : : : Federal funds Commonwealth Bank of Australia” 4316 573 Jan.10,'48 118 10 124
o Policy Rates Effectiverate 53300 5.3300 5.3500 5.0800 . _ , 8
U.S. consumer price index Ewosone 450 450 450 375 HOh 5.6500 5.6500 5.6500 54000 | A9onauin Power & Utilities 5365 RSN Junel5,'26 7 83
Allitems 313348  0.33 33 ) y ' ’ ’ Low 5.3100 5.3100 5.3300 5.0500 | Boeing BA 6.875 6.52  March15,39 212 7 n.a.
Switzerland 2,00 2.00 225 2.00 )
Core 317.978 0.28 36 Britain 525 525 525 450 Bid 5.3300 5.3300 5.3300 5.0700 N N N N N .
o 435 43 a3 g5 Offr 53500 53500 53700 50800 | High-yield issues with the biggest price increases...
International rates § - : . Bond Price as % of face value
. Treasury bill auction . )
Overnight repurchase Issuer Symbol Coupon (%) Yield (%) Maturity Current  One-daychange  Lastweek
Week  —52-Week— us 540 539 548 504 4weeks 5.270 5.270 5.325 5.010
Latest ago  High Low U5 8 . : 0% 3veeks 5250 5245 5345 5130 | Paramount Global* PARA 4375 7.24  March15,'43 70.833 330 67370
Prime rates U.S.government rates 2oweeks 555 5160 5.350 4975 | Rockies Express Pipeline 6.875 727 Aprill5,40 96350 124 95762
us. 850 850 850 825 Discount Other short-termrates Telecom Italia* 7.721 8.59 June4,’38 93.000 115 94500
Canada 720 720 720 670 550 550 530 5.25 Week  —52-Week— | Hughes Satellite Systems 5250  24.59 Aug.1,'26 69.000 075 72953
Latest high |
gest a0 MM W 1 United States Cellular UsM 6700 587  Dec.1533 106000 067 102040
Key Interest Rates Callmoney Xerox 6750 880  Dec.15'39 82800 061  g1147
Data are annualized on a 360-day basis. Treasury yields are per annum, 125 125 72 700 | pisypgs 5.875 16.01 Nov. 15,24 95.750 0.50 94.250
on actively traded noninflation and inflation-indexed issues that are Commercial paper (AA financial) Rakuten 9.750 935 April 15,729 101.500 050  100.625
adjusted to constant maturities. Data are from weekly Federal Reserve 90days 5.33 529 554 514
release H.15. o ..And with the biggest price decreases
WeekEnded — 52-Week — WeekEnded — 52-week— | Secured Overnight Financing Rate 99estp
May3lMay24 High Low May3lMay24 High  Low 534 532 540 505 | BauschHealth 11.000 1582 Sept.30,'28 85250 -2.00 87500
Federal funds (effective) f’”;‘a’fth glzlg gg gzg Z%g Value  —52-Week— | HAT Holdings| 3.750 6.29  Sept.15,30 87.000 021  g7.250
. Y g - - . Latest Traded High L
53 53 538 S0 Sl 493 487 514 424 aes raded AL~ | prightSphere Investment BSIG 4.800 690  July27,'26 95875  -0.12 n.a.
mmercial paper 3- ¥ X ) !
Commercial pape vear g6 A97 40| DTCCGCFRepolindex DISHDBS 5125 2845  Junel’29 39750 -0.04 40750
Nonfinancial 5-year 457 448 486 377
onfinancial 7-year 457 446 490 37 Treasury 5410 32.520 5.504 5.079
Smontn o s 10yer 455 444 487 346 | MBS 5.415 48.530 5689 5102 | Transocean RIG 6800 894 March1538 83250 002 g2751
BTmoni:‘h ha.  na n.a. na, 20vear 476 466 520 40 Weekly survey Estimated spread over 2-year, 3-year, 5-year, 10-year or 30-year hot-run Treasury; 100 basis points=one percentage pt, change in spread shown is for Z-spread.
Financial Treasury yields (secondary market) Note: Data are for the most active issue of bonds with maturities of two years or more
1-month 532 na 543 509 oo 527 528 533 501 Latest Weekago Yearago Source: MarketAxess
2-month 533 531 551 519 3-month 5.26 5'25 5'35 5'10 )
3-month 534 530 553 520 . o 57 517 534 500 ggeddli M:c s oo o
Discount window primary credit -year fixe - . . =
550 550 550 525 TIPS 15-year fixed 636 624 618 D“"dend Changes
: - - 5-year 223 216 255 168
Treasury yields at constant 7-year 221 214 247 156 | Notesondata: KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; S2:1: stock split and ratio; SO: spin-off.
maturities 10-year 220 212 245 147 | ys.primerate is the base rate on corporate
1-month 509 551 560 517 20-year 227 218 249 153 | loans posted byat least 70% of the 10 largest , Amount Payable/ ,, Amount Payable/
3-month 546 545 562 536  Long-termavg 234 225 259 164 | US.banks,andis effective July 27, 2023. Other Company Symbol  Yld% New/Old Frg Record Company Symbol  Yld% New/Old Frq Record
prime rates aren't directly comparable; lending Forei
Notes on data: practices vary widely by location; Discount rate Increased oreign
Federal-funds rate is an average for the seven days ended Wednesday, weighted according to rates is effective July 27,2023. Secured Overnight Donaldson Co pc 15 27/25 @  Jun28/Junl7  BancoBBVAArgentnaADR BBAR .. 44642 Q@  Junl7/Junl0
on broker trades; Commercial paper rates are discounted offer rates interpolated from sales by 2'2:;::3 I':::I':xl?saéeogc’)\gigE)}ﬁ'zragf&%.ll-egfing Lowe's Low 21 115/110 @  Aug07/Jul24  BRP pDooo 10 1541 Q Jull2/Jun28
discounted averages of dealer bid ra.tes onnationally traded certificates of deposit; Discount window Corp.'s weighted average for overnight trades in NetApp NTAP 18 52/50 Q Jul24/Julo5 Cosan ADR CSAN 32 3469 Jun25 /Jun10
primary credit rate is charged for discounts made and advances extended under the Federal applicable CUSIPs. Value traded s in billions of Valley Natl BnepPfdB VLYPO 9.6 5777/57423 @ Jun28/Jun13  Grupo Fin Galicia ADR GGAL .. 28434 Junl7 /Jun10
Reserve's primary credit discount window program; rate is average for seven days ended Wednesday; U.S. dollars. Federal-funds rates are Tullett Imperial Oil MO 27 44016 Q Julo1/Jun03
Inflation-indexed long-term TIPS average is indexed and is based on the unweighted average bid Prebonrates as of 530 p.m.ET. Stocks Stp 06 ST 0'3 : 0573 A Jull5.Junoa
yields for all TIPS with remaining terms to maturity of 10 years or more; Sources: Federal Reserve; Bureau of Labor Soligenix Nex 116 /un06 evanato Group . . ull5/Jun
Sources: Federal Reserve; for additional information on these rate data and their derivation, | Statistics;DTCC; FactSet; o : Note: Dividendyieldsasof 3:30 p.m. ET
please see, https;//www.federalreserve.gov/datadownload/Build.aspx?rel=H15 | Tullett Prebon Information, Ltd. Strata Skin Sciences SSKN 110 /Jun07 Sources: FactSet; Dow Jones Market Data
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BIGGEST 1,000 STOCKS

compared with the issue’s

more if their previous clos
Footnotes:

recent four quarters.

How to Read the Stock Tables

The following explanations apply to NYSE, NYSE Arca, NYSE American and
Nasdaq Stock Market listed securities. Prices are consolidated from trades
reported by various market centers, including securities exchanges, Finra,
electronic communications networks and other broker-dealers. The list
comprises the 1,000 largest companies based on market capitalization.

Underlined quotations are those stocks with large changes in volume

average trading volume.

Boldfaced quotations highlight those issues whose price changed by 5% or

ing price was $2 or higher.

I-New 52-week high; I-New 52-week low; dd-Indicates loss in the most

Stock tables reflect composite regular trading as of 4 p.m. ET and
changes in the official closing prices from 4 p.m. ET the previous day.

Monday, June 3, 2024

Net

Net

Net | Stock Sym Close Chg| Stock Sym Close Chg

Stock Sym Close Chg| jsengispharma ASND 135,31 0.21| CNAFin  CNA 4559 -035
AspenTech AZPN209.15 -1.50( CNH Indl ~ CNH 10.39 -0.17
Assurant  AIZ 17249 -0.98| CRH CRH 78.98 -2.78

AsteraLabs ALAB 63.62 -0.92| CSX CSX 33.18 -0.57

AECOM AW 8572 L€ | Astrazeneca AZN 7899 097| CVS Health CVS 6021 061
Affac AFL 8891 -0.96 Atlassian  TEAM159.42 2.56 | CadenceDesign CDNS 286.15 -0.16
AGCO AGCO 10535 -1.98 AtmosEnergy ATO 11551 -0.41| CaesarsEnt CZR 35.62 0.06
Ansys ANSS 31475 -2.70 Autodesk ~ ADSK210.82 9.22| CamdenProperty CPT 103.64 0.99
APA APA 29.44 -109| Autoliv ALV 126.89 -0.68| Cameco CCJ 5410 -141
ASE Tech  ASX 11.00 022 ADP ADP 244.02 -0.90| CampbellSoup CPB 44.22 -0.16
ASML ASMLO65.48 5.13| AutoZone AZO 277262 2.68| CIBC CM  49.92 038
| ATS&T T 18.01 -0.21 Avalonpay AVB 19446 1.78 CanNtIRIwy CNI 12591 -1.42
ATI ATl 6075 -0.59 Avangrid  AGR 3574 0.17| CanadianNatRscs CNQ 73.25 -3.58
AbbottLabs ABT 10287 0.68 Avantor ) AVTR 24.26 0.18 Cdn_PacKC CP 7783 -1.53
AbbVie ABBV 160.19 -1.05 AveryDennison AVY 227.15 -0.44| CapitalOne COF 137.12 -0.51

AbercrombieéFitch ANF 175.66  2.79
Accenture  ACN 281.76 -0.53
AcuityBrands AYl 252.70 -6.91
Adobe ADBE 439.02 -5.74
AdvDrainageSys WMS 169.14 -4.35
AdvMicroDevices AMD 163.55 -3.35

I

Aegon AEG 6.48 0.02
| AerCap AER 93.16 0.45
AffirmA AFRM 28.81 -0.46

AgilentTechs A 13140 0.99
AgnicoEagleMines AEM 68.63 0.42 '
AirProducts APD 27091 4.21
Airbnb ABNB 146.25 1.32
AkamaiTech AKAM 90.90 -1.34
Albemarle  ALB 120.89 -1.70
Albertsons  ACl  20.55 -0.09
Alcoa AA 4401 -0.26|
Alcon ALC 89.64 0.51
AlexandriaRIEst ARE 117.67 -1.33

Alibaba BABA 77.90 -0.44
AlignTech  ALGN 254.53 -2.68 |
Allegion ALLE 120.50 -1.32

AlliantEnergy LNT 51.10 -0.39 | |
Allstate ALL 164.12 -3.40
AllyFinancial ALLY 38.66 -0.31
AlnylamPharm ALNY 150.45 2.02
Alphabet A GO0GL173.17 0.67
Alphabet C G00G 174.42 0.46
| Altria MO 46,55 0.30
Amazon.com AMZN 178.34  1.90

AxaltaCoating AXTA 35.87 0.28
AxonEnterprise AXON 278.53 -3.14
BCE BCE 3436 0.15
BHP Group BHP 59.38 -0.15
BJ'sWholesaleBJ ~ 86.66 -1.41
BP BP 36.40 -1.17
BWX Tech BWXT 90.08 -2.05
Baidu BIDU 95.67 -1.53
BakerHughes BKR 32.15 -1.33
Ball BALL 69.66 0.43
BBVA BBVA 10.67 -0.24
BancoBradesco BBDO 2.30 0.08
BancodeChile BCH 24.22 0.54
BancSanBrasil BSBR  5.33 0.02
BcoSantChile BSAC 19.23 0.35
BancoSantander SAN  5.25 0.01
BanColombiaCIB  35.83 0.37
BankofAmericaBAC 39.88 -0.11
BankMontreal BMO 88.94 -0.17
BankNY Mellon BK  59.57 -0.04
BankNovaScotia BNS 47.23 -0.10
Barclays BCS 11.41 0.06
BarrickGold GOLD 17.42 0.33
Bath&BodyWks BBWI 51.81 -0.13
Baxterintl  BAX 34.08 -0.01
BectonDicknsn BDX 238.84 6.87
BeiGene BGNE 146.24 -2.61
BellRing BRBR 59.37 1.20
BentleySystems BSY 49.69 -0.55
Berkley WRB 80.07 -0.96
BerkHathwy B BRK.B414.79 0.39

CardinalHealth CAH 99.51 0.24

Carlisle CSL 405.32-12.97
Carlyle CG 4341 045
CarMax KMX 70.53 0.27
Carnival CCL 1601 0.93
Carnival CUK 1442 0.73

CarrierGlobal CARR 61.99 -1.20
Carvana CVNA 98.96 -1.02
CaseysGenStores CASY 330.97 -0.81

Catalent ~ CTLT 54.28 0.49
Caterpillar ~ CAT 331.36 -7.16
Celanese  CE 148.15 -3.89
CelsiusHIdg CELH 75.00 -4.98
Cemex CX  6.89 -0.64
Cencora COR 23051 3.94

CenovusEnergy CVE  19.56 -1.26
Centene CNC 7113 -0.46
CenterPointEner CNP 30.75 0.24
CentraisElBras EBR  6.83 0.15
CerevelTherap CERE 40.63 -0.11
CharlesRiverLabs CRL 207.93 -0.51
CharterComms CHTR 286.22 -0.90
CheckPoint CHKP151.07 0.57
Chemed CHE 549.33 -5.04
CheniereEnergy LNG 160.61 2.82
CheniereEnerPtrs CQP 47.74 -0.43
ChesapeakeEner CHK 90.99 0.05

Chevron CVX 157.46 -4.84
Chewy CHWY 22.26 1.05
Chipotle CMG 3076.47-53.05

ChordEnergy CHRD176.76 -8.65

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Net
Sym Close Chg

Stock Stock Stock Stock Stock Stock Stock
Crane CR 14590 -3.18| FederalRealty FRT 101.29 0.34| IcahnEnterprises IEP  16.39 -0.12| Maplebear CART 31.00 0.52| PG&E PCG 18.24 -0.30| SareptaTherap SRPT 124.23 -5.63| Travelers TRV 210.34 -5.36
Credicorp  BAP 165.13 -0.19| FedEx FDX 248.62 -5.34| lcon ICLR 323.49 -1.33| MarathonOil MRO 28.41 -0.55| PNC Finl ~ PNC 155.01 -2.38 | Schlumberger SLB  44.07 -1.82| Trex TREX 84.38 -2.10
I Crocs CROX153.93 -1.71| Ferguson  FERG202.88 -2.86| IDEX IEX 206.11 -2.53| MarathonPetrol MPC 174.75 -1.86 [ POSCO PKX 68.29 0.88| SchwabC  SCHW 72.37 -0.91| Trimble TRMB 54.50 -1.18
CrowdStrike CRWD 308.69 -4.98| Ferrari RACE 409.05 -1.95| lllinoisToolWks ITW 239.87 -2.88| Markel MKL 1631.07-10.52| PPG Ind PPG 131.66 0.25| Sea SE 69.35 1.83| Trip.com TCOM 51.74 0.23
CrownCastle CCl 103.11 0.61| Ferrovial FER 40.40 -0.09| MHlumina ILMN 103.37 -0.91| MarketAxess MKTX199.00 0.07| PPL PPL 29.26 -0.07| Seagate STX 9133 -1.91| TruistFinl  TFC 37.11 -0.64
Crown Holdings CCK  83.49 -0.70| FidNatlFinl FNF 50.65 0.29| ImperialOil IMO 6654 -3.52| Marriott ~ MAR22838 -2.79| PTC PTC 17411 -2.13| Sempra  SRE 76.71 -0.32| TumpMedia6Tech DJT 46.74 -2.35
CubeSmart CUBE 42.16 -0.15| FidNatlinfo FIS 76.04 0.16| Incyte INCY 58.80 1.01| Marsh&McLen MMC 206.51 -1.07| Paccar PCAR105.49 -2.01| Servicelntl SCI 7137 -0.29| Twilio TWLO 57.27 -0.13
Cummins ~ CMI 275.22 -6.51| FifthThirdBncp FITB 36.85 -0.57| Informatica INFA 28.27 -0.58| MartinMarietta MLM 563.41 -7.93  PackagingCpAm PKG 182.87 -0.62| ServiceNow NOW 660.11 3.18| TylerTech  TYL 47419 -6.17
| Curtiss-Wright CW 28161 -1.21| FirstCitizBcshA FCNCA 1692.99 -5.44| Infosys INFY 16.85 0.10| MarvellTech MRVL 68.21 -0.60| PalantirTech PLTR 21.32 -0.36| SharkNinja SN  77.43 0.81| TysonFoods TSN 57.02 -0.23
CyberArkSoftware CYBR229.90 0.65| FirstHorizon FHN 15.71 -0.13| IngersollRand IR~ 90.04 -3.01| Masco MAS 68.70 -1.22| PaloAltoNtwks PANW 294.48 -0.43 | Shell SHEL 70.81 -1.97| UBS Group UBS 31.69 -0.19
FirstSolar ~ FSLR272.72 0.96| Ingredion  INGR116.57 -1.01| MasTec MTZ111.89 -0.36| PanAmerSilver PAAS 21.71 -0.29 | SherwinWiliams SHW 302.03 -1.77| UDR UDR 3886 0.24
m FirstEnergy FE  40.17 -0.09| Insmed INSM 55.94 0.89| Mastercard MA 44319 -3.83| ParamountAPARAA 22.14 1.47| ShinhanFin SHG 34.35 -0.05| U-Haul UHAL 64.21 0.98
DTE Energy DTE 11624 -0.29 Fiserv FI  148.47 -1.29| Insulet PODD 181.42 4.22| MatadorRscs MTDR 59.21 -4.24| ParamountBPARA 12.80 0.89| Shopify SHOP 59.70 0.55| U-Haul N UHAL/B 61.70 0.91
Danaher  DHR 26138 4.58 FiveBelow FIVE140.75 2.62| Intel INTC 30.29 -0.56 MatchQroup MTCH 31.02 0.39| ParkerHannifin PH 513.08-18.44| SimonProperty SPG 151.60 0.29| UL SolutionsULS 38.19 -0.26
Darden DRI 15114 0.75| Flex FLEX 33.16 0.03 InteractiveBrrs IBKR 12659 0.87| McCormickVtgMKCV 7140 -0.87| Parsons ~ PSN 74.83 -132| SiriusXM  SIRI 277 -0.05 US Foods ~USFD 5302 019
Datadog  DDOG 10934 -0.84| Floor&Decor FND 116.13 -0.73| ICE ICE 13365 -025| McCormick MKC 7190 -0.32| Paychex  PAYX120.15 -0.0L |1 SkechersUSASKX 70.45 -097| UWM uwme 7.52 0.15
DaVita DVA 14561 -1.51| | Fluor FLR 43.60 0.20| InterContinent! IHG 101.60 0.05| McDonald’s MCD259.75 2.53| PaycomSoftware PAYC145.15 -0.17 | Skyworks ~SWKS 91.39 -1.27 Ub_er - UBER 63.79 -0.77
IDayforce DAY 4971 05| FlutterEnt FLUTIB0.14 -2.95| IBM IBM 165.28 -1.57 || McKesson  MCK573.16 4.19(1Paylocity ~ PCTY138.23 -3.94| SmithAO ~ AOS 82.20 -1.44| Ubiquiti Ul 146.88 3.72
| DeckersOutdoor DECK 1036.57 -7.35| FomentoEconMex FMX 10582 -8.80( IntlFlavors IFF  96.09 -0.09| Medpace  MEDP389.41 3.07| PayPal PYPL 63.46 0.47| Smith&Nephew SNN 25.21 -0.12| UltaBeauty ULTA389.91 -5.18
Deere DE 36812 -6.64| FordMotor F 1219 0.06| IntlPaper IP 4555 0.46 Medtronl_c MDT 82.12 0.75| Pearson PSO 1191 -0.16| Smucker  SJM 11133 -0.31 AUn!Iever - UL 5526 051
DellTechC  DELL 132.03 -7.53| Fortinet FTNT 58.80 -0.52| Interpublic IPG 31.00 -0.37| MercadoLibre MELI1693.14-32.44| PembinaPipeline PBA 36.87 -0.26| Snap SNAP 15.32 0.30 Un_lonch_lflc UNP 228.32 -4.50
DeltaAir . DAL 5079 -0.23| Fortis FTS 39.88 -0.11| Intuit INTU567.22 -9.22| Merck MRK(128.42 2.88| PenskeAuto PAG 15345 1.35| Snap-On  SNA 268.87 -3.99| UnitedAirlines UAL 52.72 -0.27
DescartsSystems DSGX 91.03 -1.30| Fortive  FTV 72,95 -149| IntuiiveSurgical ISRG 403,86 174 MetaPlatforms META477.49 10.66 | Pentair  PNR 79.90 -148| Snowflake SNOW136.93 0.75 UnitedMicro UMC 850
FortuneBrands FBIN 68.97 -1.09| InvitatHomes INVH 34.70 -0.09| MetLife MET 71.42 -0.95| PepsiCo PEP 171.23 -1.67| SOQUIMICH SQM 46.42 -0.28| UPS B UPS 13842 -0.51

DeutscheBank DB 16.85 0.17
DevonEnergy DVN 47.08 -2.00
DexCom DXCM 115.23 -3.54
Diageo DEO 135.78 0.69
DiamondbkEner FANG 190.71 -8.55
Dick’s DKS 222.35 -5.29
DigitalRealty DLR 143.04 -2.30
DiscoverFinSves DFS 122.81 0.15
Disney DIS 10277 -1.14
DocuSign ~ DOCU 53.44 -1.30
DolbyLab ~ DLB 80.80 -0.21
DollarGeneral DG 139.56 2.65
DollarTree  DLTR120.98 3.03
DominionEner D 53.67 -0.25
Domino’s  DPZ 522.98 14.40
Donaldson DCI 71.95 -1.73
DoorDash ~ DASH110.82 0.71
Dover DOV 181.29 -2.53
Dow DOW 56.07 -1.56
DrReddy'sLabRDY 69.45 0.77
DraftKings DKNG 35.52 0.39
Dropbox DBX 22.27 -0.26
DukeEnergy DUK 103.41 -0.16

Duolingo DUOL 200.54 9.14
DuPont DD 80.63 -1.53
Dynatrace DT 45.47 -0.26
elfBeauty ELF 19.45 9.54
EMCOR EME373.10-15.56
ENI E 3127 -0.26
EOG Rscs  EOG 119.64 -4.91

EPAM Systems EPAM 176.19 -1.74
EQT EQT 40.98 -0.11
EagleMaterials EXP 227.04 -5.35
EastWestBncp EWBC 72.83 -1.36
EastGroup EGP 162.64 -2.54
EastmanChem EMN 98.59 -2.74

Eaton ETN 324.46 -8.39
eBay EBAY 53.61 -0.61
Ecolab ECL 232.92 0.72
Ecopetrol EC  12.18 -0.12
| Edisonintl  EIX 76.28 -0.57

EdwardsLife EW 87.86 0.97

| Gap GPS 29.03 0.07
Garmin GRMN 163.20 -0.65
Gartner IT 42401 434
GenDigital GEN 24.81 -0.02
Generac GNRC 141.37 -5.84

| GeneralDynamics GD  298.26 -1.51

GlobeLife ~GL  82.48 -0.28
| GlobusMedical GMED 66.70 -0.41
GoDaddy  GDDY 140.29 0.66
GoldFields GFI 15.58 -0.17
GoldmanSachs GS  454.98 -1.54
Grab GRAB 3.67

Graco GGG 79.22 -1.53
Grainger ~ GWW 888.56-32.90

FoxA FOXA 34.81 0.38
FoxB FOX 32.28 0.34
Franco-Nevada FNV 124.12 0.32
FranklinRscs BEN  23.40 -0.20
FreeportMcM FCX  52.04 -0.69
FreseniusMedCare FMIS  21.26 -0.01
FullTruck ~ YMM 8.80 -0.04

GE Aerospace GE  161.46 -3.68
GE HealthCare GEHC 77.15 -0.85
GE Vernova GEV 170.37 -5.53
GFLEnvironmental GFL 34.73 3.26
GSK GSK 40.88 -3.89
Gallagher  AJG 253.03 -0.30
Gaming&Leisure GLPI 45.00 0.10

GeneralMills GIS  67.75 -1.00
GeneralMotors GM 45.74  0.75
Genmab GMAB 28.83 0.63
Gentex GNTX 35.13 0.13
GenuineParts GPC 144.11 -0.03
GileadSciences GILD 63.43 -0.84
GitLab GTLB 47.07 -0.12
GlobalPayments GPN  99.08 -2.77
GlobalFoundries GFS  48.61 -0.39

GraphicPkg GPK 27.79 -0.53|

IronMountain IRM  80.73 0.04
ItauUnibanco ITUB  6.06 0.07

JD.com JD 2990 0.28
JPMorganChase JPM 201.82 -0.81
Jabil JBL 117.23 -1.67
JackHenry  JKHY 163.26 -1.42
JacobsSolns J 137.98 -1.36
JamesHardie JHX 32.14 1.12
JefferiesFinl JEF  46.13 -0.39
J&J JINJ 14774 1.07
JohnsonControls JCI 71,66 -0.25
JonesLang JLL 199.00 -3.07
JuniperNetworks JNPR 35.45

KB Financial KB~ 57.55 0.01
KBR KBR 64.54 -1.12
KE Holdings BEKE 16.97

KKR KKR 103.17 0.33
KLA KLAC754.15 -5.38
Kanzhun ~ BZ 2150 0.25
Kaspikz KSP1128.34 1.94
Kellanova K  59.89 0.11
Kenvue KVUE 19.24 -0.06

KeurigDrPepper KDP  34.37 0.12
KeyCorp  KEY 14.12 -0.25
KeysightTech KEYS 137.01 -1.47
KimberlyClark KMB 134.89 1.59
KimcoRealty KIM 19.53 0.17
KinderMorgan KMI 19.50 0.01
KinrossGold KGC 8.09 -0.04
KinsaleCapital KNSL 384.40 0.78
Knight-Swift KNX 48.70 0.45
Philips PHG 26.76 -0.38
KoreaElecPwr KEP  7.51 0.29
KraftHeinz KHC 35.10 -0.27
Kroger KR 51.86 -0.51
LKQ LKQ 43.07 0.04
LPL Financial LPLA 285.94 -0.27
L3HarrisTech LHX 226.65 1.82
Labcorp LH 19501 0.10

I MurphyUSA MUSA 44750 8.75

INYTimes A NYT 50.96 -0.24

Mettler-Toledo MTD 1399.43 -4.66
MicrochipTech MCHP 95.62 -1.61
MicronTech MU 128.17 3.17
Microsoft ~ MSFT413.52 -1.61
MicroStrategy MSTR 162741102.92
MidAmApt MAA133.70 -0.01
MitsubishiUF) MUFG 10.84 0.20

MizuhoFin  MFG 4.22 0.12
Mobileye ~ MBLY 26.46 0.80
Moderna ~ MRNA147.82 5.27

Mohawkinds MHK 121.11 -0.82
MolinaHealthcare MOH 310.40 -4.18
MolsonCoorsB TAP  53.45 -1.36
monday.com MNDY 216.00 -9.91
Mondelez  MDLZ 67.35 -1.18
MongoDB ~ MDB234.61 -1.45
MonolithicPower MPWR 731.79 -3.84
MonsterBev MNST 51.89 -0.03
Moody’'s MCO0 401.65 4.66
MorganStanley MS ~ 97.41 -0.43
Morningstar MORN 290.55 2.30
Mosaic MOS 30.59 -0.34
MotorolaSol MSI 366.40 1.49

NICE NICE 178.37 -5.20
NIO NIO  5.34 -0.05
NNN REIT NNN 42.16 0.39
Nov NOV 17.75 -1.07
NRG Energy NRG 78.34 -2.66
NVR NVR 7627.32-53.41
NXP Semicon NXPI269.94 -2.16

Nasdaq NDAQ 58.74 -0.29
Natera NTRA108.31 1.78
NationalGrid NGG 58.12 0.26
NatWest NWG 835 0.09
NetApp NTAP 118.96 -1.47
NetEase NTES 88.31 -0.72
Netflix NFLX 633.79 -7.83

Neurocrine  NBIX139.92 4.51
NewOrientalEduc EDU 79.43 -0.50

PerformanceFood PFGC 71.14 1.54
PermianRscs PR 15.52 -0.87
PetroleoBrasil PBR 15.44 -0.11
PetroleoBrasilA PBRA 14.74 -0.07
Pfizer PFE 29.31 0.65
| PhilipMorris PM 102.96 1.58
Phillips66 ~ PSX 138.93 -3.18
Pilgrim’sPride PPC  34.86 -1.07
PinnacleWest PNW 76.92 -1.94
Pinterest  PINS 41.20 -0.29

PlainsAllAmPipe PAA  16.75 -0.26
PlainsGP  PAGP 17.82 -0.19
Pool POOL 361.13 -2.42
Primerica PRI 224.98 -0.91

PrincipalFinl PFG 80.74 -0.59
ProcoreTech PCOR 65.37 -1.76
Procter&Gamble PG 164.65 0.11
Progressive PGR 209.38 -1.80
Prologis PLD 107.40 -3.09
PrudentialFinl PRU 119.62 -0.73
Prudential PUK 19.62 0.32
PublicServiceEnt PEG  74.54 -1.22
PublicStorage PSA 27439 0.56
PulteGroup PHM115.49 -1.83
PureStorage PSTG 59.80 -0.49
Qiagen QGEN 44.00 0.74
Qorvo QRVO 97.89 -0.50
Qualcomm  QCOM205.91 1.86
QuantaServices PWR 271.97 -3.97
QuestDiag DGX 141.11 -0.86

| RBC Bearings RBC 291.54 -3.74

RB Global RBA 71.19 -1.49
RELX RELX 43.90 -0.06
RPM RPM110.22 -1.88
IRTX RTX 107.37 -0.44

RalphLauren RL  185.28 -1.60
RangeResources RRC  36.82 -0.09
RaymondJames RJF 120.93 -1.82
Realtylncome O 5331 0.51

Sony SONY 83.60 1.26
I Southern SO 8039 0.25
SoCopper  SCCO115.75 -2.88

| SumitomoMits SMFG 13.38 0.27

LTD Synnex SNX 129.64 -1.20

Telus TU 1644 -0.01
Ternium TX 4352 034
TFI Intl TFIl 131.44 -0.84
I TIX TIX 10544 2.34
TKO TKO 108.18 -0.89
| T-MobileUS TMUS 173.08 -1.88
TPG TPG 41.32 -0.60

Solventum  SOLV 57.05 -2.29

SouthwestAir LUV 27.69 0.85
SouthwesternEner SWN  7.51 -0.02
Spotify SPOT 31362 16.84
SproutsFarmers SFM 78.85 -0.13
StanleyBlackDck SWK 86.99 -0.18
Stantec STN 80.07 -0.61
Starbucks ~ SBUX 82.08 1.86
StateStreet STT 75.33 -0.26
SteelDynamics STLD 132.61 -1.26
Stellantis ~ STLA 21.98 -0.29
Steris STE 22837 5.49
StifelFinancial SF 79.13 -1.40
STMicroelec STM 41.97 ..
Stryker SYK 339.39 -1.70

SunComms SUI 116.74 -1.25
SunLifeFinancial SLF ~ 49.73 -0.40
SuncorEnergy SU  38.84 -1.98
Sunoco SUN 50.87 -0.13
SuperMicroComp SMCI 770.59-13.92
Suzano suUz 898 -0.37
SynchronyFinl SYF  43.56 -0.24
Synopsys ~ SNPS561.18 0.38
Sysco SYY 7319 037

TC Energy TRP 3838 -0.18

TE Connectivity TEL 149.11 -0.59

WXYZ

UnitedRentals URI 637.51-31.90
US Bancorp USB 39.73 -0.82
US Steel X 3873 0.38

I UnitedTherap UTHR 276.26 1.13

UnitedHealth UNH 497.44  2.07
UnivDisplay OLED177.51 1.81
UniversalHealthB UHS 186.60 -3.00
UnumGroup UNM 53.82 -0.04
VICI Prop  VICI 28.77 0.06
Vale VALE 11.82 -0.23
ValeroEnergy VLO 153.94 -3.20
Vaxcyte PCVX 72.24 1.97
VeevaSystems VEEV171.41 -2.84

Ventas VTR 50.03 -0.23
Veralto VLTO 98.92 0.34
VeriSign VRSN 174.93 0.61

| VeriskAnalytics VRSK 253.75  0.97

Verizon vz 4098 -0.17

I VertexPharm VRTX 470.18 14.84

Vertiv VRT 96.11 -1.96
Viatris VTRS 10.58 -0.02
I Viking VIK 3158 0.17

VinFastAuto VFS ~ 4.87 -0.02

Vipshop VIPS 16.38 0.31
Visa V27038 -2.08
Vistra VST 93.25 -5.83
Vodafone  VOD 9.62

VoyaFinancial VOYA 76.21 0.39
VulcanMatls VMC 252.19 -3.58

WEC Energy WEC 81.18 0.15

WEX WEX 184.84 -2.48
W.P.Carey WPC 56.20 -0.20
WPP WPP 52.18 -0.16
Wabtec WAB 165.72 -3.51

WalgreensBoots WBA 15.92 -0.30
Walmart ~ WMT 65.82 0.06
WarnerBrosAWBD  8.33 0.09
WarnerMusic WMG 31.12 1.34
WasteConnections WCN 163.17 -1.15

Ambev ABEV 219 003 gerathuy ABRKAGSLLOINI | Chubb  CB_ 266,64 -4.18 | Elancoanimal ELAN 17.74 06| cPorecbariar RS SBBVZMZI S0 o oy o 10| Nt NWS 260s yaa| Reddit  RDDT 5580 156| 1oowerrce TGS 00 Wastelgt WM20130 943
Amcor AMCR 10.21 0.04 | astBuy BBY 86.94 2.12| Chun N R poAeroportSur 71-33. lewsCorp R a e
A . ghwaTel CHT 39.24 -0.37| Elastic ESTC102.79 -1.26 o LamarAdv  LAMR117.13 -0.98 RegalRexnord RRX 146.29 -3.25 Waters WAT 309.90 1.00
! Amdocs DOX 77.53 -1.47 i . " Guidewire  GWRE109.68 -4.24 - - NewsCorp ANWSA 27.29 0.10 TakeTwoSoftware TTWO 163.64 3.28 P
Bio-Techne TECH 77.90 0.71| Church&Dwight CHD 107.29 0.28| ElbitSystems ESLT 194.86 2.01 LambWeston LW 87.35 -0.94 RegencyCtrs REG 61.94 0.54 Watsco WS0471.74 -3.16
AmerSports AS 1532 -0.05| pio-RadLab B BIO.B288.40 849 . | HCA Healthcare HCA 332.70 -7.05 - g NextEraEnergy NEE 77.71 -1.80 TakedaPharm TAK 13.36 0.01 R
io-RadLal 0.B288.40 8. ChurchillDowns CHDN 133.02 3.52| ElectronicArts EA  132.99 0.11 LasVegasSands LVS  44.86 -0.17 I RegenPharm REGN 989.48 9.32 Weatherfordintl WFRD 114.55 -5.79
Ameren AEE 7377 040| Bio-RadLab ABIO 28896 2.10 Gi E HDFC Bank HDB 61.23 3.34 _9 S 8 B Nextracker NXT 54.28 -0.89 N ) . Tapestry TPR 44.28 0.79 : R
. . gna Cl 34149 -3.13| ElevanceHealth ELV 542.72 4.24 - B LatticeSemi LSCC 62.74-11.50 N RegionsFinl RF  18.92 -0.19 WebsterFin WBS 42.77 -1.45
Americaovil AMX 1720 -L34 | Biogen  BIIB 226.80 486| CincinnatiFnl CINF 116.35 1.23| EmersonElec EMR10903 -313| HF Sincair DINO 5390 -133) | 2 58I (o B 201 (e WKE 900 0981 ReinsGrp  RGA 20694 286 JooResouces TRAPLIOSS 170) eispargo W 5034 058
AmerAirlines AAL 1153 0.03| pioMfarinPharm BMRN 7641 134| Cintas ~ CTAS67455 -342| Enbridge  ENB 3643 -0.15| P HPQ 3552 -L18| | hnar B LENB14634 0.08| Nopon. o ooo| Relance RS 29723 -355| lar9et 05 331 | Welltower  WELL104.06 0.39
AEP AEP 90.08 -017| BioNTech ~BNTX10287 2.27| CiscoSystems CSCO 46,65 0.15| EncompessistnEHC 8359 -2.60( HSBC ~~— HSBC 4488 03| \Ewdtor ol o o) Nokia o NOK 395 0.0 o, ccnceRe RNR 22478 -3.0g| TeChIPFMCETI | 2450 -L69) " yyecoiny  wiee177.17 232
AmerExpress AXP 23688 312 | Brkenstock BIRKS58.73 173| Citigroup € 6192 -0.39| Endeavor EDR 2688 005 HWorld  THT 3664059\ S - Roudeo) (og) Nomura  WMR 635 071 pontokdinit RTO 27.24 0.26| [RS8 TECK 5144 -0.61) yyecpparmsics T 32873 -2.68
AmericanFin AFG 12879 -112| BlackRock BLK 777.37 534| CitizensFin CFG 34.72 -057| EnergyTransforET 1538 -020| Haleon —HLN' 847 0.031 R om o b, ® ] o e NSC 22570 101| Repligen  RGEN15035 126 F'le‘zly"“ec";g)‘(' ;3% gz‘é WesternDigital WDC 74.98 -0.31
AmHomesdRent AMH 35.98 -0.06|  Blackstone BX 119.21 -1.29 || CleanHarbors CLH 21559 -1.00| EnphaseEnergy ENPH127.55 -0.35| Halliburton HAL 3474 -1.96| & © "= P00 5 0 “7 7 3| RepublicSvesRSG 18532 0.13| Teleflex 93 586 estemMidstrm WES 36.63 -0.69
AlG AIG 7832 050\ Block  SQ 6430 0.22| ClevelandCIffsCLF 1716 -0.12| Entegris  ENTG 126,09 -0.26| HartfordFinl HIG 10161 -137| LAWE o 20 ot NortherTrust NTRS 8361 063\ pogyeq ™Mb 20739 106| Ericsson  ERIC 625 01| yyetiale  WLK 156.65 391
AmerTowerREIT AMT 19697 1.23|  BlueOwiCapital OWL 17.77 -0.22| Clorox CLX 13110 -046| Entergy  ETR 11178 -0.71| Hasbro  HAS 58.67 -111 L\bert){BmadhandALBRDA 2420 004 m';:‘:ffmmxeg iggiz :é'g‘; RestaurantBrands QSR 70.08 1.50| lelefonicaBras VIV 8.40 0.03|} yostRock WRK 54.74 110
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BestBuy BBY 8772 25|Hagerty HGTY 990 10|RevolutionMed RVMD 4121 4.8 |Amdocs DOX 7739 -19|lbotta IBTA 8504 -117| Tjtanintl ™l 798 35 !ShR ,\;lca WR 8131 -073 46 VangdMC Vo 24290 -070 44
BinahCapitalWt BCGWW  0.25 76.0 |HeronTherap HRTX 3.90 4.3|RithmCapPfdC ~ RITMpC 23.85 0.4|AmericanWell AMWL  0.39 -16]IntelligentGrp INTJ 090 -2.6| TopWealth TWG 088 -71 | |PNRUSS . . g VangdRealEst VNQ 83.05 =023 -6.0
Birkenstock ~ BIRK  58.85 3. |HimalayaShipping HSHP  9.76  1.0|Robinhood HOOD 2240 18|Amplitude AMPL 851 -33|InTEST INTT 957 -3.6 | TruGolf TRUG 104 -1g | IShRuss1000 IWB  289.07 007 10.2 | VangdRussl000Grw VONG 8851 051 134
BlueBird BLBD  58.07 -19ICICI Bank IBN 2837 5.9|RoyalBkCanada RY 10951 -0.6 | AnywhereRealEst HOUS ~ 3.94 -2.0|J-Long i 057 0.7 ydemy UDMY 834 -53 | iShRussl000Grw IWF 34409 053 135 | vangdS&PS00ETF VOO 48515 011 11.1
BlueOwlCapital  OBDC 1691 -0.4|ING Groep ING 18.04 0.8 |RoyalCaribbean RCL 15116 2.2 |ApolloComRIEst ARI 914 10|JetAl JTAI 059 -0.41yipath PATH 1153 -2.8 | iShRuss1000Val IWD 17601 -0.65 6.5 | VangdSTBond BSV 7634 018 -0.9
BootBarn BOOT 12594 3.5|Immersion IMMR  10.27 -1.0|RyanSpecialty ~ RVAN ~ 56.84 2.2|AptoseBiosci  APTO 092 -0.9|KLX Energy KLXE 472 59| UnitySoftware U 17.84 -13 | iShRuss2000 IWM 20461 -056 1.9 y . y
Bowhead BOW 2749 -06|inhibniosc  INBX 1819 109|SCEIVPfd ~  SCEp) 2428 01|ArgitQuantum ARQQ 038 -12|KY FirstFedBncp KFFB 323 -3.0|vCiGlobal vaG 068 22| | : g -2 | VangdSTCpBd VCSH 7703 021 -04
Brink's BCO 10393 -0.2|IrisAcnUn IRAAU 1080 19|SLR Invt SIRC 1663 11|AtWayMfg ~ ARTW 170 -2.3|KindlyMD KDLY 235 -11.9|vOXX Intl VOXX 338 7.6 | IShS&P500Grw IVW 8706 0533 159 | VangdShortTrea VGSH 57.72 010 -10
Brinkerlntl EAT 73.00  1.4[JJil JILL 3558 5.0|SPAR Group SGRP 3.12 19.3|AvenueTherap  ATXI 330 9.9|LoboEV LOBO 238 2.9|VS Media VSME 030 -21 | iIShS&P500Value IVE 18337 -041 55 | VangdSC VB 22075 -0.69 3.5
CBAK Energy ~ CBAT 205 152|JVSPACAcan A JUSA  10.14 0. [SableOffshoreA SOC 1570 -6.0 BILL BILL 5008 -17|Leafly LFLY 140 -27|Velo3D VLD 0.14 -75 | iShSelectDiv DVY 12362 -0.68 55 | VangdTaxExemptBd VTEB 49.67 016 -2.7
CNX Resources ~ CNX 26.57 -0.6 | KensingtonCapV A KCGI 11.10 0.2 SafeBulkers SB 6.10 6.9 |BancoBradescoPf BBD 242 -0.4|LegendBiotech  LEGN  38.60  ...|Verastem VSTM 385 -05 | iSh7-10YTreaBd IEF 9313 066 -34 | VangdTotalBd BND 7182 056 -2.4
CRA Intl CRAI 18168 2.2 |Kirby KEX 124.92 -3.1|SelectWater WTTR 1099 -2.7BancoBradesco BBDO 218 3.6|LithiumAmericas LAC 3.25 -2.9|VintageWineEstates VWE 0.18 -41.8 iShShortTreaBd SHV 110.[]6 0-02 0'1 9 . . g
CardiolTherap ~ CRDL 279 6.1|KnotOffshore ~ KNOP 729 11.0|SelectQuote ~ SLQT ~ 3.36 45|BaoshengMedia BAOS ~ 2.47 -12.5 | LixiangEduc LXEH 031 -4.1|Volato SOAR 099 -167 | I>hshortirea - .02 0. VangdTotintiBd BNDX 4854 036 -17
CasellaWaste ~ CWST 10199 -1.7|KontoorBrands ~ KTB 74.08 0.2 | ShoeCarnival SCVL  39.65 4.8|BinahCapital BCG 1030 5.7 LogicMark LGMK 0.73 -3.8|Volcon VLCN 0.16 -5.6 | iShTIPSBond TIP 10642 042 -1.0 VangdTotIntIStk VXUS 6153 042 6.2
E;ntur\l - E'II',\I’ZIIB %g%g 3 IEBL-iaISr;isTerh II::I)Z(K Zig;ﬁl gg gi{gnehueﬁes\irs g:(Gx l%gg ig EIoCardia gﬁ%l)l( 3.76 j; I':/)l/raTherap IixgsA 182% gg Wel:%uy(}lati/a\” w\w}l g;g 19.0 | iSh20+YTreaBd TLT 9160 162 -74 VangdTotalStk VTI 26052 0.03 98
imeralnv| pl . .2 | LakeShoreBancorp . X echers . -1 ionomics . -4., arcus . -2. illametteValley . A -
ChimeralnvNts29 CIMN 24.97 -0.1|LibertyFormOne A FWONA 70.21 1.9 SkyWest SKYW  81.80 6.3|BioXcelTherap ~ BTAI 1.63 -6.6 [ MicroAlgo MLGO 156 -7.7|WindtreeTherap WINT 339 -2.0 !gngiuiaseugfd gg:)’; léggg gg; gi zanggv)TerdStk x;v %éé;; _g;g ?LZ‘
CleanEnerSpec ~ SWSSU 1310 10.2 |EliLilly LLY 83828 13|Southern S0 80.49 0.3 |BiteAcan BITEU 811 -143|MicrovastWt ~ MVSTW  0.03 -7.7| Workiva WK 7518 -14 | ! rea - . - angdvalue - . -
CleanHarbors ~ CLH ~ 219.28 -0.5|LincolnNational ~ LNC 3333 1.0|StepStone STEP 4514 44|BlackLine BL 4675 -15|Mobile-health ~ MNDR 1.0 -6.3| Zoomcar ZCAR 014 -47 | JPMEgPrem JEPI 5620 -048 22 | WTFRTrea USFR  50.36 w02
Data provided by Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
MUtuaI Funds LIPPER G Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret
o ‘ LgCpGwld InstPre 33.53 +0.18 13.7 [SAIUSMinVolindFd  20.12 ... 7.8|CoreBond 10.08 +0.05 -0.5|LgCapGow |  75.52 +0.42 14.8| MuLTAdmI 10.72 +0.03 -1.1|TgtRetInc 13.26 +0.04 NA
Top 250 mutual-funds listings for Nasdag-published share classes by net assets. MidCplnxinstPrem  31.43 -0.22 4.9|SAIUSQtyldx 21.82 +0.14 12.7 |Eqinc 24.06 -0.16 5.5|MidCap 103.23 -0.38 3.2|MuLtdAdml ~ 10.73 +0.01  ...|Welltn 43.70 +0.11 6.2
e-Ex-distribution. f-Previous day’s quotation. g-Footnotes x and s apply. j-Footnotes e and SAIUSLCplndxFd 2198 +0.02 11.4|SrsBIChGroRetail 18.83 +0.15 20.6|LgCpGwth 7039 +0.31 17.0|R2030 2540 +0.03  6.1|MuShtAdml  15.67 0.7| Wndsrll 46.38 015 82
apply. k-Recalculated by Lipper, using updated data. p-Distribution costs apply, 12b-1. r- SeriesBondFd  8.85 +0.05 -0.9|SrsEmrgMkt 18.49 +0.28 6.7 | JPMorgan R Class Putnam Funds Class A PrmcpAdml r 173.16 +0.31 10.8| VANGUARD INDEX FDS
Redemption charge may apply. s-Stock split or dividend. t-Footnotes p and r apply. v-Footnotes SeriesOverseas 14.13 +0.04 8.9|SrsGlobal 14.82 +0.09 7.0 |CoreBond 10.10 +0.05 -0.4|PutLargCap p 34.81 -0.22 13.1|RealEstatAdml 117.68 -0.28 -5.2|ExtndIstPI 315.75 -1.59 29
x and e apply. x-Ex-dividend. z-Footnote x, e and s apply. NA-Not available due to incomplete SerLTTreBdldx  5.49 +0.07 -4.9|SrsGroCoRetail 23.37 +0.21 20.0 | CorePlusBd 7.12 +0.04 0.1|Putnam Funds Class Y SmCapAdml 105.78 -0.65 3.8|ldxIntl 19.76 +0.09 6.5
price, performance or cost data. NE-Not released by Lipper; data under review. NN-Fund not SmCpldxinstPrem 25.59 -0.13  2.2SrsIntlGrw 18.51 +0.02 8.1 |Lord Abbett | PutlargCap  34.84 -0.21 13.3|SmGthAdml 87.53 -0.52 3.2|MdCpGrAdml 97.85 -0.60 3.7
fracked. NS-Fund didn't exist at start of period. TMKtlddnstPrem 144.97 +0.06 10.2|Srsintival ~ 13.00 +0.03 11.4|ShtDurincp 384 1.9|Schwab Funds STBondAdml  10.01 +0.01 0.4|MdCpVIAdmI  79.09 -057 5.8
TotalMarketindex 18.34 +0.01 10.3 | TotalBond 9.39 +0.05 -0.3 |Metropolitan West 1000 Invr  113.38 +0.06 NA|STiGradeAdml 10.18 +0.01 12|SmValAdml  80.26 -0.51 4.3
TtlintldxinstPr 14.03 +0.08 6.7 |Fidelity SAI TotRetBd 8.91 +0.06 -1.3|S&P Sel 8144 +0.10 NA|STIpSIxAdm 2423 +0.03 1g|TotBd2 9.35 +0.05 -1.0
Monday, June 3, 2024 USBdldxinstPrem 10.18 +0.06 -1.0|TotalBd 8.89 +0.05 -0.1|TRBdPlan 8.36 +0.06 -1.3|TSM Sel r 89.26 +0.04  NA|TotBdAdmI 9.47 +0.05 -1.0|TotIntlinstldx r 132.22 +0.65 6.6
Net YTD Net YTD Net YTD |Fidelity Advisor | U.STreBdldx 8.62 +0.04 -1.2|MFS Funds TIAA/CREF Funds TotIntBdldxAdm 19.42 +0.08 -0.7|TotltlnstPlld r 132.25 +0.64 6.6
Fund NAV Chg %Ret|Fund NAV Chg %Ret|Fund NAV Chg %Ret|Total Bd 9.38 +0.05 -0.3|Fidelity Selects llE 35.19 +0.15 6.8|EqldxInst 37.09 +0.01 10.2|yotintiAdmldx r 33.06 +0.16 6.6 TotSt 126.74 +0.05 10.1
" Fidelity Freedom Semiconductors r 33.65 +0.40 38.8 | MFS Funds Class | IntlEqldxinst  23.63 +0.07 8.1 TotStAdml  126.78 +0.05 10.2 | YANGUARD INSTL FDS
AB Funds Artisan Funds US CoreEq2 3555 -0.07 9.8 |¢pa030 17.43 +0.08 5.7 |Softwr 2532 -0.08 -68|Growthl 20433 +139 18.7|LrgCpGrldxinst 58.92 +0.32 13.7| pvcanndmi 27239 +0.14 10.5|Ballnst 4669 +0.10 57
MuninamShares 11.00 +0.05 0.7|IntlVal Inst 4961 -0.02 7.9\US Small 4561 032 31\ppog3s 1548 +0.06 7.0|Tech 33.34 +033 16.9 |Valuel 50.75 0.3 7.1|VANGUARD ADMIRAL M 1634 1004 67| DevMktsindinst 1637 +0.05 6.7
AB Funds - ADV Baird Funds US SmCpVal  46.35 -0.32 3.5|¢rp040 11.35 +0.04 8.6|First Eagle Funds Natixis Funds 500Adml  488.65 +0.60 114|jccondml 16542 +1.07 12.8|DevMKsinxinst 25.58 +0.07 6.7
LgCpGrAdv  106.26 +0.46 14.5|AggBdinst  9.65 +0.05 -0.6|US TgdVal  32.64 025 27| Freedom2030 K 17.42 +0.08 5.8/ GIbA 68.09 -0.02 7.9|LSGrowthY 2595 +0.28 11.7|BalAdml 4669 +011 57|y a0 5] 031 7o|Extndinst  127.95 -0.64 29
American Century Inv CorBdinst 9.99 +0.06 -0.2\USLgVa 48.06 -0.38 84 Freedom2035 K 1546 +0.06 7.0 |Franklin AL Northern Funds CAITAdmI 1121 +0.03 L1y et 0600 o0 oo |Grwthinst 18187 +123 13.8
Ultra 85.07 +0.43 14.2| BlackRock Funds Dodge & Cox Freedom2040 K 1136 +0.04 8.7 |IncomeAl 233 001 2.9|Stkldx 5440 +0.07 114|CapOpAdmi r 196.19 +030 9.5| WESTRGMY 8227 027 52\ nprseln 9.41 +0.04 05
American Funds Cl A HiYldBd Inst  7.02 +0.02 2.8|Balanced ~ 104.22 -0.16 4.7|4x2030InsPre 19.76 +0.09 4.7 |FrankTemp/Frank Adv 0Old Westbury Fds DivAppldxAdm 48.87 -0.19 6.2 0ot o) e o5 | Instidx 435.78 +0.54 114
AmcpA 4151 +0.04 8.9 BlackRock Funds il GbiStock 15.99 -0.04  7.2|4x2035InsPre 22.68 +0.09 5.8|IncomeAdv 231 -0.01 3.0|LrgCpStr 19.30 +0.04 NA|EMAdmr 36.27 +0.42 6.2 we d n n d'“l J2'97 036 4|MstPlus 43578 +0.54 114
AMutlA 53.80 -0.23 5.9(iShS&P500IdxK 620.43 +0.77 11.4|Income 12.46 +0.08 -0.2|4x2040InsPre 23.75 +0.08 7.1|FrankTemp/Frankiin A Parnassus Fds EqincAdml  89.81 -048 7.2 VA"NGSf ARTS s 7 |InstTStPlus 9028 +0.04 10.2
BalA 33.76 +0.03 5.9 BIackR_ock Funds Inst Intl Stk 5271 -0.06  7.2||dx2045InsPre 24.93 +0.08 7.7|DynaTech A 154.10 +0.89 15.2|ParnEqFd 59.33 +0.05 7.8|ExplrAdml 107.45 -0.75 41|7° U S MidCplnst 66.46 -0.45 4.8
BondA 1116 +0.07 NA|EqtyDivd 2061 -0.04 80|Stock  256.13 -1.60 7.7|igx2050InsPre 24.97 +0.08 7.7|Growth A 13517 +0.08 10.2|PGIM Funds CI Z ExtndAdml  127.95 -065 29| PivdGro 3837 004 42\ migcpistpl 32779 220 49
CaplBA 6827 .. 3.8|StratincOpptylns 9.35 +0.03 1.1|DoubleLine Funds Fidelity Invest RisDv A 9235 -0.39 4.7 |TotaReturnBond ~ NA NA|GrolncAdml 10198 +0.09 13.0(IntIVal 4261 +010  56/smcapinst  105.78 -0.65 3.8
CapWGrA 6522 +0.06 8.8|TotRet 978 +0.05 NA|TotRetBdl 862 +0.05 -0.5|Balanc 28.94 +010  7.9|Guggenheim Funds Tru PIMCO Fds Instl GrwthAdml 18186 +1.23 13.8|LifeGro 4424 +0.12 NA|smCapistPl 30531 -1.89 3.8
EupacA 59.27 +0.21 8.4|Calamos Funds Edgewood Growth Instituti BluCh 209.92 +1.86 21.2| TotRtnBdFdClinst 23.30 +0.13 -0.3 | AllAsset 1113 +0.03  NA|[HithCareAdml r 90.97 +0.68 6.2| LifeMod 3191 +0.10  NA|sTiGradelnst 10.18 +0.01 1.2
FdinvA 79.47 -0.05 11.4|MktNeutl 14.57 +0.02 2.9 |EdgewoodGrinst 47.80 +0.05 9.3|BluChpGr K6 32.18 +0.27 19.9 |Harbor Funds TotRt NA NA|HYCorAdml r 535 +0.01 1.3|PrmcpCor 3516 -0.01 108|STIPSIXins ~ 24.25 +0.03 1.8
GwthA 70.81 +0.07 12.1|Columbia Class | Federated Hermes Int Contra 19.47 +0.13 21.1|CapApinst ~ 110.12 +0.57 14.1|PIMCO Funds A InfProAd 2311 +0.11 0.5[STAR 28.15 +0.08  NA|TotBdInst 9.47 +0.05 -1.0
HI TrA 9.58 +0.02 NA|Divincom | 3220 -0.21 6.4|TtiRtnBdI 933 +0.05 NA|Contrak 19.53 +0.13 21.1|Harding Loevner IncomeFd 10.52 +0.03 NA|InfTechldx ~ 274.86 +1.52 11.2|TgtRe2020  27.72 +0.10 NA|TotBdInst2 9.35 +0.05 -1.0
ICAA 55.62 -0.04 10.7|Dimensional Fds Fidelity Cplnc 9.90 .. 4.7|IntlEq 26.84 +0.07 NA [PIMCO Funds 12 IntlGrAdml 11158 +0.79  9.6|TgtRe2025  19.16 +0.06 NA|TotBdInstPI 9.47 +0.05 -1.0
IncoA 2421 -0.01 4.0|EmgMktVa 3175 +0.41 8.1|500ldxInstPrem 183.84 +0.23 11.4|GroCo 38.20 +0.37 19.7|Invesco Funds Y Income 10.52 +0.03 NA|ITBondAdml  10.10 +0.05 -1.0{TgtRe2030  37.26 +0.12 NA |TotIntBdldxInst 29.14 +0.13 -0.6
N PerA 61.21 +0.19  9.5|EmMktCorEq 23.91 +0.28  6.9|Contrafund K6 27.88 +0.17 21.1||nvGrBd 9.87 +0.06 -0.5|DevMktY 39.37 -0.11 1.9|PIMCO Funds Instl ITIGradeAdm| ~ 8.51 +0.04 -0.1|TgtRe2035 2340 +0.07 NA|TotStlnst ~ 126.80 +0.05 10.2
NEcoA 59.64 +0.20 10.5|IntlCoreEq 16.41 +0.01 7.3 |ExtMktldxinstPre 80.33 -0.41  2.9|LowP 47.70 -0.22 8.2|JHF Il DispVal IncomeFd 10.52 +0.03 NA|LarCapAd 122.09 +0.14 11.1|TgtRe2040  41.86 +0.12 NA|Valuelnst 62.50 035 7.9
NwWrldA 79.92 +0.44  6.5|IntSmCo 20.58 +0.03 6.7 |FidSerInt 8.51 +0.03 -1.5|Magin 13.96 +0.04 16.9 |DispValMCI 28.86 -0.25 NA|Price Funds LTGradeAdml  7.72 +0.08 -3.0|TgtRe2045 28.59 +0.08 NA|WCM Focus Funds
SmCpA 67.01 -0.01 1.1|IntSmVa 23.48 +0.05 10.7 |FidSerToMarket 17.26 +0.01 10.2|NASDAQ 213.77 +1.18 12.4|John Hancock BIChip 176.06 +1.30 17.9|MidCpAdml  300.87 -2.01 4.9|TgtRe2050 47.88 +0.12  NA|[WCMFocntiGrwlns  25.05 -0.02 10.1
TXEXA 12.23 +0.03 NA|LgCo 35.12 +0.05 11.4|GrowthCompanyké 26.95 +0.26 20.0(OTC 21.53 +0.15 17.7|BondR6 13.34 +0.08 -0.2 | DivGro 76.42 -0.31 8.2 MuHYAdmlI 10.55 +0.04 0.1|TgtRe2060 49.22 +0.11 NA|Western Asset
WshA 61.60 -0.16 8.1|US CoreEql  39.68 -0.07 10.4|IntlldxInstPrem 51.00 +0.17 8.1|Puritn 25.53 +0.07 10.0|JPMorgan | Class Growth 98.70 +0.80 14.0|MulntAdml  13.43 +0.03 -1.1|TgtRet2055 53.43 +0.13 NA |CorePlusBdI NA NA
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MARKETS

S&P 500 Rises, Energy Stocks Falter

Return of meme-
stock mania pushes
GameStop and
other shares higher

By CHARLEY GRANT

The S&P 500 eked out a
gain on Monday, opening June
on a subdued note.

The index rose 0.1%, or

— nearly 6 points,
MONDAY'’S

after a late
MARKETS rally pushed
— the index into
the green.

The Nasdaq Composite
edged up 0.6%, or 94 points,
snapping a three-session los-

AUCTION RESULTS

Here are the results of Monday's Treasury auctions.
Allbids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
between that price and the face value.

13-Week 26-Week

Applications $192,798,054,800 $207,034,123,200
Accepted bids $70,781,268,800 $70,782,731,200
“noncomp $2,432,793,000  $2,109,968,800
" foreign noncomp $0 $0
Auction price (rate) 98.672917 97.393861
(5.250%) (5.155%)
5.395% 5.366%
63.18% 15.22%
9127976L5 912797LF2

Both issues are dated June 6,2024. The 13-week bills
mature on Sept. 5,2024; the 26-week bills mature on
Dec.5,2024.

Bids at clearing yield accepted

ing streak. The Dow Jones In-
dustrial Average fell 115
points, or 0.3%.

The choppy performance
comes after widespread gains
in May, when all three major
indexes increased by at least
2.3%.

Trading has been more vol-
atile in recent days, and fresh
data released on Monday
pointed to a slowing U.S.
economy.

The Institute for Supply
Management said that its
manufacturing index con-
tracted more sharply in May
than economists had pre-
dicted.

“There’s starting to be
some indications of weakness
in the data that might make
people nervous,” said Kathryn
Kaminski, chief research
strategist and portfolio man-
ager at AlphaSimplex.

Kaminiski cited falling oil
prices as another example of
a weakening economy.

The S&P 500 energy sector
dropped 2.6%, the worst-per-
forming sector within the in-
dex.

Despite investors’ cautious
sentiment on Monday, meme-
stock mania returned to the
market.

Index performance on Monday
1.25%

1.00 Nasdaqg Composite
075 B S&P 500
Dow Jones Industrial Average
0.50
0.25
0 r
-0.25
-0.50
-0.75
-1.00
-1.25
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Source: FactSet
GameStop surged 21% is up 10.8%.

Monday after a Reddit ac-
count linked to meme-stock
folk hero Keith Gill posted a
screenshot showing a $116
million position in the stock.
AMC Entertainment closed
11% higher.

Nvidia rose 4.9% to close at
$1,150 a share after analysts
at Bank of America raised
their price target to $1,500.

For the year, the S&P 500

Stocks have rallied this
year, due in large part to a
widespread belief that the
Federal Reserve will move to
reduce interest rates in 2024
as the economy gradually
cools.

But some investors worry
that stocks could sell off if in-
terest rate cuts are prompted
by signs of more serious eco-
nomic deterioration.

Fed officials are set to
meet for their policy meeting
next week, and are widely ex-
pected to hold interest rates
steady on June 12.

“It’s a tough place for the
Fed,” said Jason Bottenfield,
wealth manager at Park Cities
Group at Steward Partners.

“It’s going to be hard for
them to cut until they see
something that reverberates,”
such as a rising unemploy-
ment rate, Bottenfield said.

Fed officials will have fresh
data on the job market at
their meeting; the Labor De-
partment is due to release its
May employment report on
Friday.

Economists polled by The
Wall Street Journal expect
that the U.S. economy added
about 190,000 jobs for the
month.

The benchmark 10-year
Treasury yield edged lower to
settle at 4.401%, its third
straight day of declines.

Overseas, the Stoxx Europe
600 rose 0.3% and the U.K.’s
FTSE 100 fell 0.15%. At mid-
day Tuesday, Japan’s Nikkei
225 was down 0.45% and
South Korea’s Kospi was down
0.4%. S&P 500 futures were
up slightly.

U.S. Crude Logs
Steepest Drop
In Five Months

U.S. crude prices on
Monday suffered their
steepest one-day decline
in nearly five months de-
spite the Saudi-led OPEC
and its Russia-led allies
agreeing on Sunday to
extend production cuts.

Benchmark U.S. crude
changed hands for

— $74.22 a
COMMODITIES barrel,
— according
to Dow Jones Market
Data, its cheapest price
since Feb. 7.

The decline of crude
prices has been a boon
for American drivers and
slowed U.S. inflation.
While reduced production
quotas by OPEC+ mem-
bers has taken millions
of barrels of oil off the
global market each day,
new output from the
U.S, Guyana and Canada
has weighed down prices.

—David Uberti

NYSE Unwinds Trades in Berkshire After Glitch Causes Swoon

By ALEXANDER OSIPOVICH
AND KAREN LANGLEY

Investors who thought they
got the deal of a lifetime on
Berkshire Hathaway Class A
shares are in for a disappoint-
ment.

The New York Stock Ex-
change and other market oper-
ators have decided to unwind
trades in Berkshire Class A
shares that took place at ab-
surdly cheap prices on Mon-
day morning due to a glitch
with a key market data feed.

Trading in Berkshire Class
A shares was halted at about
9:50 a.m. ET with the price at

$185.10, a precipitous drop of
more than 99% from Friday’s
closing price of $627,400.

Other stocks that displayed
drops of around 99% after
Monday’s opening bell in-
cluded Barrick Gold, Bank of
Montreal and nuclear-reactor
developer NuScale Power.
Trading in the affected stocks
resumed later in the morning,
and prices reverted to more
normal levels.

The NYSE said in a notice
to traders that trades in Berk-
shire Class A shares that took
place around 9:50 a.m. ET at
prices below $603,718.30
would be unwound. Anoma-

lous trades in the other im-
pacted stocks are still under
review.

Earlier, a NYSE spokesper-
son said that up to 40 of its
listed stocks and exchange-
traded funds were halted Mon-
day morning because of a
technical issue at the main
data feed that broadcasts
prices for NYSE-listed securi-
ties. The data feed, called a se-
curities information processor,
or SIP, is operated by an arm
of the NYSE. Many brokerages
and financial-data providers
use data from the SIP to show
current stock prices.

“Shortly before noon, the

issue was resolved and trading
in the impacted stocks re-
sumed,” the spokesperson
said.

The Consolidated Tape As-
sociation, the industry consor-
tium that oversees the SIP,
said in a notice posted online
that the glitch “may have been
related to a new software re-
lease.” After the problems
emerged, the SIP’s operators
restarted the data feed from a
backup facility that used the
old version of the software,
fixing the issue, the associa-
tion said.

The snafu that sent Berk-
shire Hathaway and other

stocks into a tailspin was re-
lated to “limit up/limit down”
halts, according to the CTA
and NYSE notices. Ironically,
that is the investor-protection
mechanism that halts stocks
during bursts of extreme vola-
tility. People familiar with the
matter said an upgrade to the
SIP over the weekend was in-
tended to tweak the handling
of such volatility halts.

Monday’s glitch comes after
a technical issue with index
provider S&P Dow Jones Indi-
ces last week caused a roughly
hourlong pause in updates to
the S&P 500 and Dow Jones
Industrial Average.

Berkshire Hathaway has
two share classes, and its
Class A shares are famous for
having an unusually high price
per share, due to Warren Buf-
fett’s refusal to split them.
Trading in the lower-price B
shares was unaffected by the
data glitch.

If traders were able to get
Berkshire’s A shares for less
than half the price of its B
shares, that would be quite the
opportunity. One Class B share
carries just 1/1,500 of the own-
ership stake of a Class A share.
That’s why when A shares
closed Friday at $627,400, B
shares ended at $414.40.
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In the past two years, what’s
the biggest lesson you've
learned about marketing
through economic uncertainty?

Some brands want to make their
clients feel safe. At Cushman

& Wakefield, we want to help

our clients be brave and seize
opportunities, even in challenging
times. In the current environment,
two of the biggest lessons

I've learned are to meet your
clients where they are and

not to let uncertainty or fear lead
to indecision. | try to live by the
mantra that “the best leaders
know what to do when they

don’'t know what to do.” That
means surrounding yourself with
experts, critical thinkers and data.

As one of the world’s largest
commercial real estate
services firms, our clients
expect and value our expert
perspective and advice. We
have anincredible independent
research team, which helps

us better understand clients’
problems and provide accurate,
unvarnished information about
what’s happening — and what
to do aboutit. Last year, we
published a comprehensive study
on the challenges in the office
sector titled “Obsolescence

Equals Opportunity.” We had
tremendous feedback from our
clients and ended up reaching
hundreds of thousands in the
industry with the insights.

What priorities rise to the top
for you in your role as CMO

during times like this?

Last fall, we refreshed our
strategy — the first time we'd
done a deep dive on that since
our 2018 IPO. My top priority
now is supporting the work and
helping to successfully execute
on the goals we’ve laid out.
And, as of today, we launched

a new brand positioning —
“Better Never Settles” — which
showcases our strengths and
expertise, as well as our focus
on constantly driving forward
for our clients. This work is the
result of carefully studying

our brand over the past few
years, including Cushman

& Wakefield’s leadership in
helping businesses address
the challenges of returning

to the office during and after
the pandemic. That research
produced common themes

and opportunities around how
we create value for clients,
including our dedication to client
service and creative problem-
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solving. I’'m very proud of the
work we and our partners have
done, and am looking forward to
seeing how it's received in the
market. Much more to come.

What shifts do you see happening
in marketing and advertising in
the next five years?

My guess is that Al accelerates
how fast brands will need to
adapt to changing customer
needs, moving toward almost
real-time personalization. Not
that long ago, most of us reveled
in the fact that ads would
appear on our screens based

on things like browsing history
and content engagement.

But adjusting what content

is served to each viewer still
relied on a somewhat time-
intensive process. Now, that
process can happenin seconds
and at a much lower cost. For
the consumer, that means more
customized, tailored marketing
— but as Al lowers the barrier
to entry for market upstarts, it
can also mean more noise. The
human value-add is maintaining
a full understanding of the
customer, so that marketers
can create and deliver relevant
content that drives value.
Quality over quantity.
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Saudi Aramco Stock Is a Tough Sell

The world’s biggest oil producer is trying to tempt global investors with a $12 billion share sale, but the price looks expensive

Saudi Aramco’s generous divi-
dends can only go so far in making
up for an overpriced initial public
offering.

The Saudi Arabian national oil
company will sell shares worth up
to $12 billion in an offering this
week. The Saudi government,
which will still own more than 80%
of Aramco at the end of the sale,
will use the proceeds to fund the
country’s cash-hungry Vision 2030
initiatives. Projects designed to
help diversify the Saudi economy
away from oil, such as futuristic
desert city Neom, haven’t attracted
the flood of foreign capital Riyadh
expected.

When Aramco went public in
December 2019, investors in New
York and London mostly stayed
away. At $1.7 trillion, the price was
high and they could find better
value elsewhere. At the time, Shell
and BP offered a 6%-plus dividend
yield, compared with Aramco’s
3.85%.

Tepid demand meant plans for a
dual listing on a major interna-
tional exchange were abandoned.
Foreign investors ended up buying
only 15% of the $29.4 billion IPO on
Saudi’s domestic bourse. One-third
of the offer went to local individ-
ual investors who received perks
such as one bonus share for every
10 they held for at least 180 days.

Local individual shareholders
will be allocated just one-tenth of
the latest offer. Aramco is hoping a
beefed-up dividend will be enough
to lure international funds this
time around. After introducing a
new performance-based payout
last year, the company currently
has a dividend yield of 6.2%, better

Saudi Aramco hopes a beefed-up dividend will be enough to lure international funds to its stock sale.

than that of Chevron or Exxon Mo-
bil.

However, Aramco still looks a
lot more expensive than Western
supermajors on other metrics,
such as price/earnings multiples
and free cash flow yields. This val-
uation premium could hold back
returns, just as it has since the
IPO. Including dividends, Aramco
shares have generated annual
gains of 4% since the end of 2019,

compared with 18% at Exxon and
14% at TotalEnergies.

“It came to the market with a
very rich valuation and is still
growing into it,” says Bernstein
analyst Neil Beveridge.

Aramco shareholders missed out
on the share-price rallies and bum-
per payouts delivered by other ma-
jor oil companies after Russia’s
2022 invasion of Ukraine. Aramco’s
total dividends remained flat that

year at $75 billion, while Exxon
Mobil doubled its distribution to
shareholders, for example.

The Saudi government was still
a big beneficiary of 2022’s high oil
prices. Royalties that Aramco pays
to Riyadh more than doubled, as
these fees increase in line with the
oil price.

With a new policy in place,
Aramco’s dividend should hit more
than $120 billion this year. For

MAYA SIDDIOUI/BLOO!\;IEERG NEWS

now, the interests of Aramco’s mi-
nority shareholders and the Saudi
government seem aligned as both
want more cash handed back to
owners.

But Aramco’s free cash flow
doesn’t cover its dividend. While
the company has net cash on its
balance sheet for now, paying out
more than it generates could even-
tually bring it up against a self-im-
posed debt-to-equity limit of 15%.
The increased payout may also be
hard to maintain if oil prices
soften. Yesterday, the Organization
of the Petroleum Exporting Coun-
tries and its allies, collectively
known as OPEC+, agreed to extend
its production cuts to 2025 to pre-
vent that from happening.

With around three million bar-
rels of oil a day of spare capacity,
Aramco is the Saudi government’s
key tool for keeping energy prices
where it wants them. According to
the International Monetary Fund,
Riyadh needs oil prices to stay
close to $100 a barrel to balance
its budget. The goal is proving elu-
sive, and extending production
cuts at Aramco gives market share
to its rivals outside of OPEC.

This adds another layer of com-
plexity to Aramco that investors
don’t need to worry about at inter-
national oil companies such as
Chevron or Shell. The company “is
basically an arm of the Saudi state
and has an additional mission be-
yond just maximizing returns,”
says Jim Krane, a fellow for energy
studies at Rice University.

Aramco’s higher dividends may
not attract as much foreign cash
as the kingdom would like.

—Carol Ryan

Insurance Market Flirts With Disasters

Despite warnings of a potential
surge in Atlantic storms this sum-
mer, insurance for catastrophes is
once again attracting capital. In-
vestors do have some reasons to be
confident, but they shouldn’t be
overconfident.

The National Oceanic and Atmo-
spheric Administration recently
forecast its highest-ever number of
storms for its May outlook of the
Atlantic season. The most likely
range includes four to seven major
hurricanes. Other researchers have
also predicted a “hyperactive”
storm season.

This is the kind of season that
the insurance market has become
much better prepared for in the
past couple of years. With high in-
terest rates giving investors better
risk-adjusted places to put their
money as the backdrop, and after
several big loss years, a tighter
supply of capital helped reinsur-
ers—the companies that backstop
other insurers—get higher rates
and stricter coverage terms.

This has been a driver of higher
rates or less coverage for custom-
ers of primary insurers that use re-
insurance, such as homeowners in
California or Florida.

The flip side was improved re-
turns for reinsurance companies,
and record returns on catastrophe
bonds, which pay high yields but
are at risk of losses when agreed-
upon disasters strike. Fitch Ratings
said in a recent note that “the
market is better able to withstand
extreme loss events.”

“There’s been a material repric-
ing of catastrophe risk since the

Annual hurricane landfalls* in the U.S.
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first quarter of 2022, and this is
still in place. We’re in a much bet-
ter place overall,” says Jean-Louis
Monnier, chief executive of Swiss
Re Capital Markets.

Of course, insurance is a market
like anything else, and investors in
that market move in when they see
what looks like an attractive risk-
adjusted return. Those higher prices
and returns are now drawing in
more capital. For one, catastrophe
bonds have seen record issuance so
far this year, at $11.4 billion, accord-
ing to Swiss Re Capital Markets.

During the recent policy renew-
als for Florida reinsurance, there
also was also an influx of money,
according to Howden Re, the global
reinsurance and capital markets
arm of Howden Group. A Howden
Re report last week described “a

resurgence in dedicated sector cap-
ital,” pushing the industry back
past 2021 capital levels. Average
risk-adjusted pricing rates for
property-catastrophe reinsurance
were 5% lower, the report said.

If the storm season ends up
causing big insurance losses at the
same time pricing is softening then
that could depress returns across
the catastrophe-risk market. Just
as money has come in, the result
could be that it chases away capital
and capacity, leading to less cover-
age. It is all a recipe for more vola-
tility and unpredictability, both for
insurance-company stocks and in
the pricing of insurance for cus-
tomers who need to protect their
homes, cars and companies.

“The reinsurance market is at a
critical juncture,” said David Flan-

dro, Howden Re’s head of industry
and strategic advisory, in Howden
Re’s report. “While the recovery of
dedicated capital and increased ca-
pacity signal a potential softening
of rates, the forecasted active hur-
ricane season and other market
pressures could counteract these
trends.”

With a period of strong pricing
behind it, the market might be able
to absorb more capital supply
without risk getting dramatically
cheaper, or investors and reinsur-
ers being significantly more ex-
posed to losses. A big factor is that
there is also more demand. Infla-
tion alone means the dollar values
that need to be covered are higher.

There might also be somewhat
better pricing, terms or capital sup-
ply for very remote risks, but not
for the less-remote risks that are
the ones that have really been hurt-
ing insurers recently. The bulk of
recent catastrophe-bond issuance is
centered on once-in-50-year events,
according to Bill Dubinsky, chief ex-
ecutive of Gallagher Securities, the
capital markets unit of Arthur J.
Gallagher’s reinsurance division.

Thankfully, an active storm-for-
mation season doesn’t necessarily
mean a big storm actually hits a
densely populated area. “It’s not
the number of storms, per se, it’s
the location of where the storm
makes landfall that really matters,”
explained Fitch senior director
Gerry Glombicki.

Giving nature more chances to
cause havoc isn’t a comforting
thought.

—Telis Demos

Wall Street Cheers a New Obesity Pill

You don’t need a home run to
get Wall Street excited about a pill
for obesity. When the market op-
portunity is in the tens of billions
of dollars a year, good enough
data will do just fine.

On Monday, biotechnology com-
pany Structure Therapeutics re-
ported positive data from a mid-
stage study of its pill for weight
loss, sending its American deposi-
tary receipts up 54% on Monday.
At 12 weeks, patients lost an aver-
age of 6.2% of their weight, while
33% of patients lost more than
10% of their weight. While com-
paring outcomes across different
studies is never precise, the data
roughly mirrored results of Eli
Lilly’s pill orforglipron at the
same stage of its trial.

While there are several compa-

nies developing pills for obesity,
Structure looks like an attractive
target for larger pharmaceutical
companies. For one, its experimen-
tal drug is at a rela-

molecules, so if the drug proves to
work, it should be scalable for mil-
lions of potential patients.
“Our large-scale manufacturing
process is expected

tively advanced
stage, with the com-
pany now planning
to initiate another
midstage trial later
this year. At this

54%

to be more than ca-
pable of meeting the
anticipated global
demand of a prod-
uct,” said Structure
Chief Executive Ray-

o " Increase in Lot :
pace, the drug cou mond Stevens in a
potentially hit the Struc_tur,e statement.

market by the end of 1 herapeutics’ ADRs Wall Street knows
the decade. on Monday that a small biotech

Secondly, its pill is
what is known as a

like Structure can’t
go it alone in such a

small molecule,

which is crucial because the key
bottleneck for obesity drugs right
now is manufacturing. Small mole-
cules are easier to make than large

huge space where
the dominant players are Eli Lilly
and Novo Nordisk. So the stock
surge on Monday is essentially a
bet on a potential deal with an-

Candidate

other big pharmaceutical rival
seeking to crack the market open.

Many pharmaceutical compa-
nies are looking at developing
their pipeline in this area, for ob-
vious reasons. JPMorgan analyst
Hardik Parikh in a note estimated
“a very high probability” Structure
will enter into an agreement or
partnership with a large bio-
pharma company over the next
one to two years.

The market for new obesity
drugs is presently controlled by
just two companies. In the next
decade, there are likely to be a
handful of obesity drugs and per-
haps a few more companies. If
Structure’s drug manages to make
it to that coveted list, investors
who hold on could be in for a ma-
jor payday. —David Wainer

Spotify
Tests Pricing

Power
Of Music
Streamer

Spotify gave investors the price
hike they were looking for. It is
also betting big that its subscrib-
ers won’t tune out.

The music streamer unveiled its
latest round of price increases for
its U.S. plans on Monday. Investors
were banking on such a move all
year—especially since the com-
pany’s first-quarter report in April,
where Chief Executive Daniel Ek
confirmed such a move was coming.

Spotify’s shares jumped 5.6% on
Monday, building on gains since
its latest earnings report. The
stock is now up 67% for the year,
far exceeding the gains of any
other streaming provider. Netflix
is up 30% for the year.

But Spotify has long been in the
uncomfortable position of compet-
ing not with other streamers, but
with technology giants like Apple
and Amazon that can use music
streaming as a loss leader to keep
users tied into their ecosystems.

That is why the latest round of
increases stands out. Spotify’s
family plan now costs 18% more
than what Apple and Amazon
charge for the same type of ser-
vice, while its individual plan is
9% more than Apple’s and 20%
more than Amazon’s. Last year’s
price changes mostly brought Spo-
tify into parity with its giant ri-
vals.

That might seem a risky move.
But Spotify has been in the music-
streaming game for more than a
decade now, and its scale has
given it a wide base of paying sub-
scribers who have spent years
building up their own playlists
and profiles on the service. A sur-
vey by Evercore ISI last year found
that Spotify had the lowest per-
centage of users likely to cancel or
switch services in the event of a
$1 price increase.

Spotify’s family users will see a
$3 increase, though. In a note on
Monday, Evercore analyst Mark
Mahaney said the latest increases
“could introduce greater churn im-
pact” than last year’s round. “That
said, this may well be a signal of
Spotify’s confidence in its value
proposition, competitive position,
and pricing power,” he added.

—Dan Gallagher




