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( Principles of Macroeconomics—I )

Full Marks : 80
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The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questions : 1x10=10
T SRPTRY T fad -

(@) Why do export form a part of National
income?

TN SIS AT B9 b1 & B W@?

(b) Define disposable income.

IR SR S
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(2)

() Which elements are
aggregate expenditure?

included in

T T SR & &
(d H
mt:l\;rti 1.c:an we  derive investm
plier from marginal pro i £
consume? G
feT ce1 o= &
TR *1 fRfercet
a3
I AT PR AT 2 B

e ;
(e) What is meant by transfer pPayment?

TGN 7 o1t & o 2

(/ When can net exports be negative?

b 3 el e =79

(9) What is token money?
2% @ 3 2

Wh i i
(h) at is Keynesian conce t
money supply? o i

TR 4TS TUR QM 413l 3 2
() What is fiscal policy?

IR NS 2
() Define liquidity trap.

©IFe FY digeE o |
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(3)

2. Answer the following questions : 2x5=10

oo 2T el T

(a) Distinguish between Private income and
Personal income. '
fsere Fu o A T T srefe fordt |

fference between gross

(b) What is the di
and at

domestic product at factor cost
market price?

T A SF IWR T e 5 T
e N o |

(c) Write two limitations of measurement of

National income.

< S S o1 el o |

(d) What are the components of consump-

tion function?

Boprerst TR STEETR & 7 7

(e) Why do people demand liquid cash?
ez o7 Ao wifEm F ?
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(4) (S)

3. Answer any four of the following questions : (d) Explain the factors determining the

5x4=20 marginal propensity to consume.
T Tl PR Y GG DR B i e corl TSl P 1 SATEPTR M
(a) Exp.olain different methods of measuring ol
national income. (e) What are the components of money
GO S/ 519+ 919 Tl 01 31 | supply? Explain.
TR @R AR & 1 2 om0 |

(b) Compute NNP at factor cost from the

following information () Discuss the role of monetary policy in

controlling inflation.

O OYPTRI [T TAME T wifis
S A%
SO Bes{ o - i R qre wide AfeT iR SwIEs
I A1
t:gl ¥ (in crores)
1. Wages and salaries WEQSHB"’) 4. Answer the following questions : 10x4=40
TR S o wer T enpTRe e it -
2. Rents
BT 116 (a) Explain the basic issues of macro-
3. Interest economics. 10
Ky G SRR SRR 7 IR 0
4. Profits
5. Mixed income
Tt = 105 What adjustments are to be made to
6. Net factor income from abroad 7 calculate disposable income from GDP?
85 TRt . How far does GDP reflect natinoal well-
being? 7+3=10
E -’ . .
(c) m}:}:il:m the significance of money in a FEEsy S Sl IS GDP (o g€
SRR | Sesqrre) 6 THT TR A ? WO TS
ST eSS T Sreor] g <0 | 5 1 T (AT ACHOHS ZW, AT
401
09 ;
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(6) i

(d) What is liquidity preference? Expla.i-n
how equilibrium rate of interest 1s
determined according to Keynes. 2+8=10

(b) State and explain Keynesian
psychological law of consumption. What

are the assumptions of the law? 10
CFCEME
, oRey Afe fF7 @ ©§ We
T FRERT co1 warh TS HF Q=7 ST s 29 T R A1, o 0
T 1 R OGOR SRR R 2 .
- Or / AT
Or / 73T Y
: . ioniby
x N lain the process of credit creation
Distinguish  between actual and g:fnmercial banks. What are the
potentlal. GDP. Explain the impact of limitations of credit creation power of
changes in Govt. expenditure and taxes . ercial banks? 6+4=10
on National income. 2+8=10 Com{ 1y QAFT 41 R oAf s RN 9|
\ B
OST SIF TI 0 TN S N3y fray | fRee @@ 4 AR e FRTertR
YRR T WF I AR B s &t

(PCIMC ASR_ =T, R0 47 |
* Kk K
(c) Explain how equilibrium  natjonal

income is determined by classica]
theorists. 10

RIS SR [ sy e Ry
CFCTR Fe1T 1 Cafler, st vy |

Or / 1331

Critically explain the cash transaction
approach of quantity theory of money.

TR R O oy - weBR @5l
Wﬁww, i
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