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What’s

News

Business 3 Finance
&

4 OPEC+ tentatively agreed
to extend all production curbs
into next year, a deal that
gives the cartel considerable
leeway to make adjustments
depending on market condi-
tions and likely signals ol
prices will remain elevated
through the U.S. presidential
election. Al

4 Waste Management is
nearing a deal to buy medical-
waste-disposal company
Stericycle for roughly $7 bil-
lion including debt. B1

# Skydance Media’s revised
merger offer gives Paramount
Global’s nonvoting sharehold-
ers an option to cash out at a
premium, according to people
familiar with the matter. B1

4 Dr Pepper tied with Pepsi-
Cola as the No. 2 carbonated
soft-drink brand in America,
according to sales-volume
data from Beverage Digest. B1

& A computer-system glitch
delayed the launch of Boe-
ing’s Starliner spacecraft just
minutes before takeoff in an-
other setback for mission
planners and astronauts. B3

4 Washington Post Executive
Editor Sally Buzbee is step-
ping down, the latest leader-
ship change at the Jeff Bezos-
owned news organization as
it contends with declining
traffic and losses. B3

4 Autodesk said it won't re-
state financial results after a
probe of its accounting prac-
tices that found executives at
the design-software firm
shifted some charges and
payments to affect results. B4

¢ Accounting firm Forvis ac-
quired Mazars's U.S. unit, a
deal that will let Mazars build
on its U.S. presence and Forvis
to expand internationally. B3

World-Wide

4

¢ Trump and Republicans
heightened criticism of the
U.S. justice system after the
former president became the
first to be convicted of a fel-
ony, exacerbating a political
atmosphere in which Ameri-
cans increasingly distrust
democratic institutions. Al, A4
¢ Trump, who once tried to
ban TikTok, joined the social-
media platform and posted a
13-second clip of himself at an
Ultimate Fighting Champion-
ship event in Newark, N.J. A4

4 The U.S. pushed twin dip-
lomatic tracks in Gaza, seek-
ing to stop the war through
a cease-fire proposal backed
by Biden, while joining talks
to reopen a route for aid into
the enclave from Egypt. A6

4 South African voters
handed the ANC about 40%
of the vote in national elec-
tions, a diminished result that
calls into question the future
of President Cyril Ramaphosa
and that of the former liber-
ation movement itself. A6

= ® Beijing’s defense minister
£ attempted to assuage fears
= of confrontation between
'_-Ethe Chinese and American

= militaries a day after the U.S.
*defense chief did the same,
s as the sides attempt to man-
zage bilateral tensions. A8

Ef Ukraine’s Zelensky accused
= China of pressuring countries
Eto boycott a peace conference
< he is promoting in Switzerland
Elater this month and warned
Ethat Beijing’s support for Pu-

%tin would prolong the war. A8

= 4 Declines in smoking and the
2 advent of screening and newer
£drugs have vastly improved
Z the outlook for patients with
= lung cancer, once considered
=a death sentence. A3
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HITQRIC CHOICE: Raramuri indigenous people cast their ballots on Sunday in the town of Norogac

hi, Mexico. Two women are

Mexicans Cast Votes for First Female Leader

facing off in an election that will result in the country having its first female head of state. A6, See WSJ.com for the latest resulits.

Musk and JPMorgan’s Dimon
Try for kresh Start Alter Feud

By Dana MATTIOLI
AND Davip BENOIT

Elon Musk and Jamie Di-
mon have been patching
things up.

The two business titans
have been feuding since a
2016 fallout.

Musk’s companies, includ-
ing Tesla and SpaceX, have
spurned JPMorgan Chase
bankers, and the nation’s larg-
est bank hasn’t wooed his
business empire.

They have been moving to-
ward a fresh start since a
March detente, when Musk at-

tended an inaugural JPMorgan
technology conference and
talked on stage with Dimon
before a crowd that included
Microsoft Chief Executive Sa-
tya Nadella and Sam Altman,
the chief executive of OpenAl.
Afterward, the door appeared
open for JPMorgan and
Musk’s empire to find a way
to work together in the future,
people familiar with the rela-
tionship said.

There remains a significant
roadblock: JPMorgan and
Tesla are still in a legal battle
that started three years ago
over $162 million that JPMor-

gan has said Tesla should pay
for a series of trades.

But the progress is notable.
Just over a year ago, it
seemed unlikely JPMorgan
and Musk would ever find a
way to work together.

“In the case of JPMorgan,
Tesla, um, has a very negative
relationship with JPMorgan,”
Musk testified in a court case
in January 2023. “JPMorgan
hates Tesla, in a nutshell.”

Musk is the kind of client
JPMorgan and Dimon typically
covet. One of the world’s rich-
est people, Musk is a potential
client for wealth-management

advice and runs a collection of
companies that could use
banking, fundraising and deal-
making services. He brings
challenges—loans other banks
made for his Twitter acquisi-
tion have lost significant
value—but most bankers are
eager to stay on his good side
for fees from his transactions
and potential initial public of-
ferings, such as his rocket
company, SpaceX.

In May, JPMorgan hired
Eric Gray, a Los Angeles-
based wealth manager to the
ultrawealthy. Musk has been
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OPEC+
To Extend
Output
Cuts Into
Next Year

Group’s agreement
signals that oll
prices are likely to
remain elevated

By SUMMER SAID
AND BENOIT FAUCON

OPEC+ agreed on Sunday to
extend all production curbs
into next year, a deal that
likely signals oil prices will re-
main elevated through the U.S.
presidential election.

Also Sunday, the group’s
kingpin, Saudi  Arabia,
launched a giant sale of shares
in its national oil champion
that will yield billions of dol-
lars for the kingdom’s eco-
nomic transformation.

The Organization of the Pe-
troleum Exporting Countries
and its allies, together known
as OPEC+, agreed to keep col-
lective curbs through next
year. The group has long-
standing official reductions of
3.66 million barrels a day.

The new deal includes the
United Arab Emirates’ secur-
ing another upgrade to its of-
ficial quota, of 300,000 barrels
a day. The new quota will be
phased in starting in January
and stand at 3.519 million bar-
rels a day by September 2025.

Eight top producers in the
group separately agreed to
continue voluntary cuts—cur-
rently around 2.2 million bar-
rels a day—into 2025, accord-
ing to an OPEC+ document. But
the voluntary cuts, which in-
clude one of one million barrels
a day from top producer Saudi
Arabia, will be maintained at
the same level for only three
months before being gradually
eased through September next
year, the document says.

In effect, the deal gives the
cartel considerably leeway to
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Trump,
GOP Fuel
Attacks
On Justice
System

By Jack GiLLum
AND JoHN McCORMICK

Donald Trump and Republi-
cans are heightening criticism
of the U.S. justice system after
the former president became
the first to be convicted of a fel-
ony, adding fuel to an already
toxic political atmosphere
where Americans increasingly
distrust democratic institutions.

The former president has
suggested that a Manhattan
jury’s Thursday conviction in a
case brought by a Democratic
district attorney is evidence
that President Biden’s Demo-
cratic allies are using the
courts to try to hurt the pre-
sumptive GOP nominee’s White
House bid. It comes after the
former president and his allies
have more broadly cast doubt
on his various prosecutions
since he left office, including
federal agents’ seizure of clas-
sified U.S. documents from his
Florida resort in 2022.

“It’s weaponization of the
Justice Department, of the
FBL” Trump said on Fox News
in an interview that aired Sun-
day. “That’s all coming out of
Washington.”

Biden has no control over
state courts, and Trump’s legal
team—like any criminal defen-
dant—was given broad latitude
in jury selection, legal motions
and appeals.

Former Manhattan District
Attorney Cy Vance, a Demo-
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® Prosecutor weighs whether
to push for jail time........ A4
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Miami Booms, but Costs Rise

Miami’s unemployment rate is the lowest among major U.S.

cities, but while jobs are plentiful, housing availability is
struggling to keep up with population growth. A2

Unemployment rate by major metro area
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Collecting Ab

@
By Ovin ADEDOYIN

There are two types of peo-
ple: those who overlook the
glinting coins in their path,
and those who never fail to
spot them. Sarah Bowen Shea
is firmly in the latter cate-
gory.

The co-founder of the
online community An-
other Mother Runner,
she routinely scoops up
coins during her runs.
She discovered a Chi-
cago Sacagawea coin
worth $1.27 one Janu-

Small Fortune: The Thrill of

andoned Coins

*

We throw out millions in change each year.

Some find joy in scooping it up.
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Penny pincher

*

@

single run.

“There’s definitely days
where the search for found
change is what gets me out
the door,” says Shea, 58, of
Portland, Ore.

Americans toss mil-
pa i ~;¢ lions in c_cnins yearly,
W abandoning them to

i3~ .o sidewalks, parking

4l lots, airports and
@ bus seats. Many

But for a tena-
cious group, every
penny, nickel, dime
and quarter is a

ary, and nabbed $1.22

quarter plucked from a pond)
last July. Another time, she
netted a whopping $4.33 in a

golden—or copper

worth of coins (including a or silvery—opportunity.

For some, it is easy money.
Others do it for luck, as a
PleaseturntopageAS5

How an Online
Scam Cost Senior
His Lile’s Savings

After bleeding him dry, ‘Violaine’
ghosted him. He still longs for her.

By FEL1Z SOLOMON

It began with a notification:
A user wanted to connect on
LinkedIn, and sent a note say-
ing she thought the man’s
profile was impressive.

She seemed polite and at-
tractive. The man, a 75-year-
old professional who lives in
the American Midwest, re-
plied.

That was the start of a
monthslong nightmare that
emptied his retirement fund
and drove him to the brink of
suicide. He is one of millions
of people globally to fall vic-

tim to “pig butchering,” a
form of fraud in which scam-
mers seduce strangers online,
build their trust and convince
them to put money into bogus
investments.

They take the money and
ghost their victims.

The Wall Street Journal re-
viewed thousands of messages
between the man and the
scammer, financial records,
photographs and other docu-
ments that show how the
fraud unfolded. It’s a disturb-
ing glimpse inside the sophis-
ticated psychological manipu-
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INSIDE

WORK & LIFE
Making the case with
your boss to work on a
part-time basis can be
tricky. A1

TECHNOLOGY
The Chips Act’s early
stages have been
challenged by rivals
overseas. B1
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Miami Booms, and So Does Coslt of Living

City’s plight lays out
Fed puzzle of how to
get low inflation and
strong employment

By HARRIET TORRY
AnD DEBORAH ACOSTA

MIAMI—The clearest view
of America’s economic conun-
drum is from the sunny
beaches of Miami.

The city has been growing
quickly and jobs are plentiful.
But prices, especially the cost
of housing, have risen so fast
that workers can’t keep up.

The 2.7% unemployment
rate in the Miami metro area
is among the lowest in the
country. But inflation was
higher than in any other ma-
jor metro area in April, and
housing costs have doubled in
just six years. Wages have
been rising—but not enough
to keep up with prices.

Barbara Aguilar, who lives in
Hialeah, a blue-collar suburb in
Miami-Dade County, had an
easy time finding work. Two
years ago, she took a teaching
job in the coastal area of Aven-
tura. She also found a second
job at an after-school program.
She now makes $65,000 a year,
well above the roughly $45,000
she made closer to home. The
problem: To get to work and
back, she ends up driving more
than two hours every day.

“Would it be easier for me
to live in Aventura and be
closer to my job?” Aguilar
said. “Yes, but it would be way
more expensive than to drive
the 45 minutes.”

Hedge funds, finance firms
and other white-collar compa-
nies have powered a Miami
gold rush. Many firms set up
shop here during the pan-
demic, forgoing their old
haunts on Wall Street and fu-
eling jobs at restaurants, law
firms and landscapers across
South Florida.

To civic leaders and corpo-
rate executives, it is an article
of faith that new businesses
and low unemployment are
something to be celebrated. But
when the millionaires arrive,
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Inflation inthe Miami area was 4.5% in April. Demand for services such as dining out has kept up inflationary pressures in the city.

prices go up—and a lot of peo-
ple can’t make it work.

The median income of peo-
ple moving to Miami-Dade
County in 2021, during the
depths of the pandemic, was
about $229,300, according to an
analysis of the most recent IRS
data by Gay Cororaton, chief
economist for the Miami Asso-
ciation of Realtors.

Those making less, on the
other hand, are pulling up
stakes, moving to far-flung
suburbs or even out of state.
The median income of people
leaving was about $66,400.

For most of the workers
who remain, wage growth is
still pretty slow.

A study by Miami Homes
For All, a nonprofit agency
that advocates for housing af-
fordability, found that most of
the fastest-growing occupa-
tions in Miami-Dade County
are low-paying jobs, including
medical assistants and home
health aides, cooks and wait-
staff, housekeepers, and ware-
house and delivery staff.

Consumer price index by metro area,

12-month percentage change
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Two-thirds of the roughly
37,000 jobs being created be-
tween 2022 and 2030 have an
hourly wage of $19 or less.

Local wages have risen 24%
since January 2018, to an av-
erage of $29.69 an hour. The
national average, meanwhile,
has jumped nearly 30% to al-

most $35 an hour for private-
sector workers.

Meanwhile, the median home
value in the region is around
$560,000—up from $280,000 in
January 2018, according to real-
estate brokerage firm Redfin. Of
the largest U.S. metros, Miami
also has the highest share of

21

B Massachusetts
California

'22 ¥ 24

renters who spend more than
30% of their income on housing,
according to a recent study by
the Harvard Joint Center for
Housing Studies.

Declining housing affordabil-
ity is hindering the ability of
Florida businesses to attract
talent, according to the Federal
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Reserve’s latest beige book, a
compilation of economic anec-
dotes from around the country.

Scott Lamoreaux, a real-es-
tate agent, lives in Brickell,
the city’s financial district, in
a 1,400-square-foot apartment
on the 44th floor of a brand-
new building. When he moved
there from Los Angeles in
2020, his rent was around
$5,000 a month. Now, it has
ballooned to $7,500.

Still, Lamoreaux can’t bring
himself to move, even though
his rent now amounts to about
40% of his income.

Sean Snaith, the director of
the University of Central Flor-
ida’s Institute for Economic
Forecasting, described the Mi-
amil region as the poster child
for the challenges the Fed faces.
Typically, higher rates cool de-
mand and lead to higher unem-
ployment and weaker inflation.

“The usual trade-off be-
tween unemployment and in-
flation is just not happening in
this tightening cycle,” Snaith
said. The experience of cities
such as Miami would be a rea-
son for the Fed to hold off on
cutting rates this year, Snaith
said.

Annual inflation in the Mi-
ami area was 4.5% in April—
half the 9% recorded a year
earlier, but still too high for
the Fed’s taste.

There are signs the blister-
ing pace of growth in Miami is
cooling.

Miami-area employers have
cut jobs in information tech-
nology, and financial jobs are
flat over the past year, part of
a broader slowdown in white-
collar hiring. A planned sky-
scraper downtown can’'t sign
up enough tenants.

Aguilar, the teacher, consid-
ers herself lucky. She owns her
home with her mother, and
her second job allows Aguilar
to hire a caretaker for her
three days a week.

The coastal schools where
Aguilar teaches are full of well-
heeled emigres from Russia,
Ukraine and South America.
She would love to move there,
too—someday. “I don’t care if I
have to work a third job,” Agui-
lar said. “Those areas—God,
they’re beautiful.”

CORRECTIONS &3
AMPLIFICATIONS

Early in his career, Harvard
archaeology Prof. Jason Ur
would sometimes show a
photo of a human skull in
class. A June 1 Page One arti-
cle about trigger warnings in
archaeology and anthropology
classes incorrectly said Ur
brought a human skull to
class.

President Biden referred to
Donald Trump’s Covid advice
at a White House event in
April. A Page One article in
some June 1 editions incor-
rectly said he made the refer-
ence last month.

On Wednesday, the Na-
tional Zoo in Washington, D.C.,
announced an agreement to
bring two new pandas from
China by the end of this year.
A World News story in the
June 1 edition incorrectly said
they would arrive next year.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or

by calling 888-410-2667.
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PENNSYLVANIA
Two Killed, 7 Hurt
In Shooting at Bar

An exchange of gunfire in
a bar in suburban Pittsburgh
over the weekend has left
two people dead and seven
others injured, police in west-
ern Pennsylvania said.

Allegheny County police
said the shooting early Sun-
day occurred at the Ballers
Hookah Lounge and Cigar Bar
in Penn Hills.

First responders discov-
ered the bodies of an adult
male and adult female inside
the bar around 3 a.m. Sunday,
county police said. Seven ad-
ditional victims were re-
ported, some transported
from the scene and others
showing up at hospitals, po-
lice said.

One of the victims was in
critical condition, while the oth-
ers had injuries that weren't
life-threatening, police said.

: NEW HAMPSHIRE
. Helicopter Pilot
: Rescued After Crash

People who heard a helicop-

- ter crash rushed to the site to
- help remove the pilot from the
: burning aircraft in a wooded

: area in central New Hamp-

- shire, police said on Sunday.

The Hughes TH-55 helicop-

ter with only the pilot aboard
- went down Saturday afternoon

-
#
L ]
-
-

about 30 miles northwest of

: Concord, and caused a fire that

was spreading to the woods
- before the arrival of firefight-
: ers, police said. The pilot was

L]
-
-
-

transported to Dartmouth

: Hitchcock Medical Center with
. “serious but non life-threaten-
- Ing injuries,” police said.

The two-seater TH-55

Osage was originally used by
: the military as a training heli-
. copter, taking flight for the

: first time in 1956. Many of

- them have since found their
: way into civilian use.
—Associated Press

—Associated Press
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mission line in Atlanta on SEtUEday. Pressure was

coming back on Sunday to downtown and surrounding neighborhoods after a two-day outage.

Mustk,
Dimon

Move On

Continued from Page One

one of his clients, according
to people familiar with their
relationship.

For his empire, Musk could
gain access to the bank with
the deepest pockets in the
U.S., plus a wider network of
advisers and services.

Those mutual interests are
what has made the feud so
unusual on Wall Street and
why a change of heart could
open the door to lucrative so-
lutions for both sides.

JPMorgan was never
Tesla’s most important ad-
viser—that role has been held
by Goldman Sachs and Mor-
gan Stanley—but the car-
maker did use some banking
services.

The relationship started
fraying around 2016. Musk
wanted JPMorgan, one of the
country’s biggest auto lenders,
to underwrite leases for
Tesla’s electric vehicles.
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Lit
—

Ll

N

GONZALO FU

Bank executives balked, un-
sure how to value the life of
the car batteries, The Wall
Street Journal has reported.

Musk was infuriated by the
decision and called the bank’s
then-head of consumer bank-
ing, screaming and threaten-
ing to pull Tesla’s business,
people familiar with the mat-
ter said. Musk’s message
ended with “F— vou,” one of
the people said.

Dimon was angry. He called
Musk and told him that JP-
Morgan wouldn’t be bullied,
the people said.

In the ensuing years, Musk
has worked closely with many
of the bank’s competitors,
and his empire has expanded
to six companies. Goldman
has been paid nearly $90 mil-

Tesla CEO Elon Musk.

lion in fees from Tesla and
SpaceX since 2010, according
to Dealogic. JPMorgan
worked on the other side of
Musk, representing Twitter
when Musk acquired the com-
pany personally.

“JPMorgan used to have all
of Tesla’s commercial banking
business,” Musk testified last
year in an unrelated lawsuit.
“But when I asked Jamie Di-
mon at one point for support
with a Tesla automotive leas-
ing line, he declined to sup-
port Tesla...So I withdrew all
commercial banking business
from JPMorgan, which, to say
the least, made JPMorgan
hate Tesla and me very
much.”

The animosity became pub-
lic in late 2021, when JPMor-

JPMorgan CEO Ja;nie ﬁimun.

/BLOOMBERG NEWS

VICTOR J. BLUE

gan took the unusual step of
suing Tesla and Musk over
$162 million. The bank said
Tesla owed the money for a
trade JPMorgan helped ar-
range in 2014. Tesla counter-
sued, saying JPMorgan was
mad in part because it didn’t
get any of Musk’s business.

“If JPM doesn’t withdraw
their lawsuit, I will give them
a one-star review on Yelp,”
Musk told the Journal at the
time. The lawsuits are ongo-
ing, and it is unclear if an im-
proving Dimon-Musk relation-
ship would change that.

There had been signs of a
thaw in the past year.

In November, Dimon was
asked his thoughts about
Musk at the New York Times’s
DealBook conference. “He’s
obviously a brilliant human
being and making unbeliev-
able contributions to man-
kind. But he, you know, comes
with pluses and minuses,” Di-
mon responded.

In January, Musk compli-
mented Dimon for making
positive comments about
some of Donald Trump’s posi-
tions. “Jamie Dimon says it
well,” Musk tweeted.

In March, JPMorgan held a
technology summit at a resort
in Big Sky, Mont. JPMorgan

and other banks commonly
host conferences and group
gatherings, but this was the
bank’s first version of a super-
elite tech-focused gathering.
As a big draw, they landed an
unlikely speaker: Musk.

For more than an hour, Di-
mon and Musk spoke about an
array of topics, from Israel to
artificial intelligence and U.S.
politics. The two men seemed
to have a good rapport on
stage, with Musk often being
deferential to Dimon’s views,
according to people familiar
with the event.

Musk also had his young
son, X, with him at the event,
one of the people said. The
event was organized by JP-
Morgan’s head of technology
investment banking, Madhu
Namburi, and had celebrities
in attendance including Tom
Brady, Serena Williams, Katy
Perry and John Legend.

Musk also visited Dimon’s
suite at the resort for what
was meant to be a short con-
versation. It lasted for more
than an hour.

Following the event, Dimon
decided the bank could try to
resume doing business with
Musk, the people said.

—Justin Baer
contributed to this article.
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Gusts Drive
California
Wildfire

Scenes from the Corral Fire,
which began Saturday
afternoon and continued into
Sunday near Tracy, 60 miles
east of San Francisco.
Clockwise from above, the
ruins of a home west of town;
a resident moving a horse as
the fire bore down on
ranches; a firefighter at work.

By BrRIANNA ABBOTT

There is more hope than
ever for people diagnosed
with the deadliest cancer.

Declines in smoking and
the advent of screening and
newer drugs have transformed
the outlook for patients with
lung cancer, once considered a
death sentence.

And there is more to gain.
More patients can fend off the
disease for months or years
with targeted or immune-
boosting drugs, results re-
leased this weekend at a top
cancer conference showed.
That includes patients with
forms of the disease that are
notoriously tough to treat.

“It had such an abysmal
prognosis. And now we have
people who are being cured
who we never thought would
be cured,” said Dr. Angela De-
Michele, a medical oncologist
at Penn Medicine.

AstraZeneca’s drug
Tagrisso can contain lung can-
cer nearly three years longer
than chemotherapy and radia-
tion alone for some stage-3
patients, one study released
Sunday showed. Another
found that some patients with
aggressive disease survived
nearly two years longer with
the company’s immunotherapy
drug Imfinzi, the first advance
for that lung-cancer subtype
in decades.

Another study presented at
the American Society of Clini-
cal Oncology conference in

Chicago found that 60% of ad-
vanced patients were alive
without their disease advanc-
ing at five years after taking
Pfizer’s Lorbrena, a drug that
targeted a genetic mutation in
their tumors. That compares
with just 8% of patients on an
older drug with the same tar-
get.

“These results are really
outstanding,” said Dr. David
Spigel, chief scientific officer
at Sarah Cannon Research In-
stitute in Tennessee, lead re-
searcher on the Imfinzi trial.
“A really major step forward
in lung-cancer care.”

Tagrisso, Imfinzi and Lor-
brena are all approved by the
Food and Drug Administration
and In use.

Lorbrena has kept Matt
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Hiznay’s stage-4 lung cancer
at bay for nine years. Hiznay,
who never smoked, was diag-
nosed 1n 2011 at 24 years old.

“Hearing that, you get old
really fast,” he said.

But there was some good
news: His tumor tested posi-
tive for something called an
ALK gene mutation, a rare
finding that made him eligible
for a targeted drug. Hiznay’s
doctor shook his hand and
congratulated him on being a
mutant.

Hiznay tried a string of
drugs and older therapies in-
cluding chemotherapy and ra-
diation, each of which held off
his disease for some time.

He joined a clinical trial for

Lorbrena in 2015 and has
taken the drug ever since. Be-

tween treatment, Hiznay
earned a doctorate, got mar-
ried and had a daughter.

“It became a bit easier to
see the future again,” said
Hiznay, who lives in Brecks-
ville, Ohio. He cherishes each
day, even when his infant
daughter wakes him up in the
middle of the night.

More than 234,000 Ameri-
cans are diagnosed with lung
cancer annually, and some
125,000 die of the disease—the
leading cause of cancer death
among men and women. The
survival rate has increased by
some 20% in the past five
years, according to the Ameri-
can Lung Association.

Lung cancer has responded
to newer drugs such as immu-
notherapies better than some

Projected U.S. cancer deaths, 2024
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other cancers, doctors said, In
part because its tumors tend
to have many mutations that
make it easier to find and at-
tack.

Tagrisso targets mutations
on the EGFR gene, found in
15% of lung cancers in the U.S.
One study presented at the
conference added Tagrisso af-
ter chemotherapy and radia-
tion for patients with the mu-
tation whose stage-3 disease
was too far along for surgery.
The median time before the
disease advanced in those pa-
tients was more than three
years, compared with just un-
der six months for patients
who weren’t on the drug.

The results show how much
lung-cancer treatment has
changed in the past decade,
“It’s like Dorothy looking
around and saying, we're not
in Kansas anymore,” said Dr.
Lecia Sequist, a lung-cancer
speclalist at Mass General
Cancer Center who wasn’t in-
volved in the trial.

Another study showed rare
progress against small-cell
lung cancer, a less common
and more aggressive form of
the disease that 1s harder to
treat.

AstraZeneca’s Imfinzi in-
creased median survival to
around 56 months, compared
with 33 months on the stan-
dard chemotherapy and radia-
tion alone. The trial included
patients with small-cell lung
cancer that hadn’t spread.

“To see something where
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The Deadliest Cancer Is Becoming More Survivable

we're measuring benefit in
years versus months is a huge
step in the right direction,”
said Dr. Lauren Averett Byers,
a lung-cancer oncologist at
MD Anderson Cancer Center
in Houston, who wasn’t in-
volved 1n the tral.

The FDA 1n May approved
Amgen’s Imdelltra for more
advanced small-cell lung can-
cer. Median survival with the
drug was 14 months, with 40%
of patients responding to the
treatment.

About a quarter of lung-
cancer patients are alive five
years after diagnosis.

The newer treatments can
give some patients with ad-
vanced disease months or
years more to live, but the
cancer often comes back and
becomes incurable. Many lung
cancers are caught late.

“When you look at the dis-
ease statistics, you have to be
humbled a little bit,” said Dr.
Pasi1 Janne, a lung-cancer spe-
cialist at Dana-Farber Cancer
Institute in Boston. “We still
have room to go.”

Through Hiznay’s 13 years
with lung cancer, he has seen
many fellow patients die.

“The survivor’s guilt, it’s
there, 1t’s real,” he said.

Five years after diagnosis,
Hiznay rented a brewery base-
ment for a “One Percent”
party, named for his odds of
survival in 2011.

He did it again after 10
years. He plans to be there for
15.
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Prosecutor Weighs Whether to Push for Jail Time

By JaMES FANELLI
AnD CorINNE RAMEY

Manhattan District Attorney
Alvin Bragg won the biggest
bet of his career last week
when a jury convicted Donald
Trump. But his battle with the
former—and possibly next—
president could continue for
years.

Bragg, a Democrat, must in
the coming weeks decide
whether to be the first prose-
cutor to seek to imprison a for-
mer president—or simply leave
the matter to the judge. In the
long term, his office will likely
grapple with a potentially
yearslong appeals process,
which could be particularly
messy 1f Trump, the presump-
tive Republican nominee, wins
a second term.

That means Bragg, an unas-
suming longtime public servant
who never held elected office
until becoming district attor-
ney in 2022, could be handling
legal skirmishes through the
end of his term and into a po-
tential next one.

A jury of seven men and five

women on Thursday convicted
Trump of 34 counts of falsify-
ing business records for seek-
ing to conceal what Bragg’s of-
fice described as a conspiracy
to interfere with the 2016 elec-
tion. Prosecutors argued that
Trump paid off porn star
Stormy Daniels, who alleged a
sexual encounter with the for-
mer president, to buy her si-
lence in the campaign’s final
days. The former president de-
nied the affair and said he
would appeal.

Trump faces three other in-
dictments—two over his al-
leged efforts to overturn Presi-
dent Biden’s 2020 election
victory and one alleging he ille-
gally retained classified docu-
ments after leaving the White
House.

The hush-money case has al-
ways carried the lowest stakes
of the four, and some court ob-
servers viewed it as less seri-
ous and resting on shakier le-
gal ground. But it may be the
only one that sees a trial before
the election.

Justice Juan Merchan has
scheduled Trump’s sentencing

SETH WENIG/ASSOCIATED PRESS

Alvin Bragg spoke at a news conference after the verdict.

for July 11. The charges, all
low-level felonies, don’t carry a
minimum sentence, but the for-
mer president could face penal-
ties ranging from probation or
a fine to four years in prison.
Before that date, the state
probation department will
write a report that Merchan
can weigh iIn determining
Trump’s punishment. Both
Trump’s legal team and prose-
cutors may make recommenda-

tions to the judge ahead of
time or on the day of the sen-
tencing.

When asked if he would seek
a prison sentence, Bragg said
his prosecutors planned to ad-
dress the matter in court.

Terri Gerstein, a lawyer who
worked with Bragg at the New
York attorney general’s office,
said the district attorney’s of-
fice would approach any sen-
tencing recommendation for

Trump just as it would for an
ordinary white-collar defen-
dant. “I think they will look at
the facts and how similar cases
have been treated,” said Ger-
stein.

Charging Trump was in
some ways an unlikely move
for Bragg, a former federal
prosecutor, deputy state attor-
ney general and civil-rights
lawyer who campaigned on his
experience growing up in Har-
lem. In 2022, when Bragg be-
came Manhattan’s first Black
district attorney, he inherited a
continuing Trump investigation
from his predecessor, Cyrus
Vance Jr.

Federal prosecutors who in-
vestigated the hush-money
payments passed on charging
Trump, who was president at
the time, but obtained a 2018
guilty plea from his former
lawyer Michael Cohen.

Vance then declined to bring
stand-alone charges against
Trump related to a hush-money
payment. Vance’s team also
weighed the loftiness of the
target, ultimately concluding
Trump was an unsuitable test

case.

Bragg didn’t see it that way.
Before bringing the case, he
said privately he didn’t want to
feel paralyzed in advance by
concerns over whether it was a
slam dunk.

“I did my job,” Bragg said at
a news conference after the
verdict. “Our job is to follow
the facts and the law without
tear or favor.”

Trump has repeatedly at-
tacked Bragg, including by
posting a photo of himself
holding a baseball bat next to
an image of the prosecutor’s
head. Bragg, however, has re-
mained largely silent on the
former president while in of-
fice, a markedly different ap-
proach from that of Letitia
James, his counterpart at the
state attorney general’s office
who also has pursued the for-
mer president in court.

James, a Democrat who won
a $454 million civil fraud judg-
ment against Trump, threat-
ened to seize his properties if
he didn’t put up a bond in time.

Trump has appealed the
civil judgment.,

Conviction

Fuels GOP
Altacks

Continued from Page One

crat, said Justice Juan Merchan,
who presided over Trump’s
Manhattan criminal trial and
who Trump has repeatedly at-
tacked, is as “honest as the day
is long” on NBC on Sunday. “I
think he handled a very difficult
trial with a neutral hand, and
gave the president every benefit
of the doubt he was entitled to
under the law.”

The GOP attacks on the
courts come as faith in a vari-
ety of institutions has been on
the decline, according to Gal-
lup polling. In 2023, 43% of
Americans said they had very
little confidence in the crimi-
nal justice system, compared
with 31% in 2015 before Trump
took office.

The rhetoric about the
courts also echoes the un-
founded claims that the 2020
election was stolen, a campaign
that led to Trump’s effort to re-
main in office after his loss and
the Jan. 6, 2021, attack on the
U.S. Capitol by a mob of his
supporters. These claims have
become a staple of a Trump re-
election campaign filled with
messages of vengeance and po-
litical retribution.

Governance in the U.S. relies
on free elections and an inde-
pendent judiciary, and the pub-
lic’s faith in both.

“Our justice system has en-
dured for nearly 250 years, and
it literally is the cornerstone of
America,” Biden said Friday.
“The justice system should be
respected, and we should never
allow anyone to tear it down.”

Trump’s criticism of the
verdict and the courts was am-
plified by numerous surrogates
his campaign sent to Sunday
television shows.

“What people are seeing
now 1s that they can’t trust our
judicial system,” Lara Trump,
the former president’s daugh-
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ter-in-law and a Republican
National Committee co-chair,
said on CNN.

“It has gone way too far,”
she said. “The judicial system
being weaponized against a
political opponent.”

The U.S. judicial system has
always had its critics, even up
to its highest court: The public’s
faith in the Supreme Court has
eroded, according to research
by the Annenberg Public Policy
Center of the University of
Pennsylvania, especially since
abortion rights were curtailed
by a conservative majority after
the fall of Roe v. Wade.

But Trump and his allies
have effectively fueled further
distrust down to state courts,
the kind where the former
president’s trial was held—
and where the public 1s most
likely to interact with the jus-
tice system.

Trump has a long history of
weighing in on the judicial
system for perceived unfair-
ness. He has said his separate

-

T

New York civil fraud case—
which resulted in a judgment
of $454 million—was politi-
cally motivated.

He has had four criminal
cases brought against him on
charges ranging from his han-
dling of classified documents
to his efforts to overturn his
2020 loss. The Manhattan jury
found Trump guilty of 34 felo-
nies for falsifying records to
cover up hush money to a porn
star on the eve of the 2016
election; Trump said Friday he
plans to appeal “this scam.”
The three other criminal cases
aren’'t expected to go to trial
until after November.

Pollsters were racing to try
to measure the fallout, a chal-
lenging task at a time of so
much political noise and before
the conviction had been fully
absorbed by voters. Some ini-
tial surveys suggested the ver-
dict could become a drag on
Trump’s bid.

A plurality of Americans,
50%, think Trump’s guilty ver-

:

Donald Trump appeared at a UFC event at the Prudential Center in Newark, N.J.,, on Saturday.

dict was correct, an ABC News/
Ipsos poll released Sunday
showed. Almost as many, 49%,
said they think he should end
his presidential bid because of
the conviction while 47% said
they believe the charges were
politically motivated.

Among independent voters,
a critical group in November’s
election, 52% said they think
the verdict was correct, and
the same share think he should
end his candidacy.

Republicans said the convic-
tion was solidifying their unity
around Trump.

“What we’ve seen is Never
Trumpers calling me and say-
ing, ‘Tim, I'm on the band-
wagon now, ” Sen. Tim Scott
(R., S.C.), a leading contender
to be picked as a Trump vice-
presidential running mate,
said on Fox News.

Lara Trump said more than
$70 million in donations came
in within 48 hours of the ver-
dict to the former president’s
campaign and the Republican

|_,

National Committee.

Trump has promised a pres-
idency of “retribution” against
his foes if he wins in Novem-
ber, and he has a record that
suggests he is serious.

Ahead of the 2022 midterm
elections, Trump made it his
mission to defeat GOP lawmak-
ers who voted for his impeach-
ment and who publicly dis-
puted his claims of election
fraud. That resulted in some
Trump-favored  candidates
winning their primaries before
losing in the general election,
leaving the party in the Senate
minority and with a slim
House majority.

Biden’s family is expected to
soon face its own time inter-
acting with the courts. Hunter
Biden, the first child of a sit-
ting president to be a criminal
defendant, is scheduled to
stand trial in federal court this
week in a case involving gun
charges that could include em-
barrassing details of his past
crack cocaine addiction.

Trump
Joins App
He'd Tried
1o Ban

By GmnGgeEr Apams OT1i1s

Republican  presidential
candidate Donald Trump, who
once tried to ban TikTok, has
joined the social-media plat-
form in the run-up to the No-
vember election

Trump’s first foray on the
Chinese-backed video app was
a 13-second clip of himself at
an Ultimate Fighting Champi-
onship event in Newark, N.J.,
Saturday night. It was posted
on (@realDonaldTrump, a veri-
fied account that had more
than 800,000 followers early
Sunday.

The decision to join TikTok
is part of a continued outreach
to young voters, a Trump cam-
paign spokesman said Sunday.

President Biden in April
signed a bill into law that
would ban TikTok in the U.S. if
its Chinese owner, ByteDance,
can’t or won't find a buyer
within a year. Both Democrats
and Republicans in Congress
supported the TikTok measure.

Biden’s campaign team
joined the app in February,
during the Super Bowl. He has
over 330,000 followers.

More than 170 million
Americans use TikTok, the
company has said, and many
of them are young people.

Trump had tried to ban the
app four years ago as presi-
dent with an executive order
that was derailed by legal is-
sues. The likely GOP presiden-
tial nominee has said he be-
lieved the app was a national-
security threat. Then in March,
Trump muddied his prior posi-
tion by suggesting that a ban
might be a bad idea.

TikTok has said that it
would fight the looming U.S.
ban of its app in court.

Even for Voters Deemed Persuadable, Guilty Verdict Has Little Impact

By Vivian SarLama
AnD ELizA COLLINS

tial election, Donald Trump’s
conviction in the New York

President Biden or another : _
- Trump. But Cray doesn’t think

option.

These voters, who are un-
decided or only lightly com-
- Cray told the Journal, adding:
are poised to have a big im- -
pact on the outcome 1in No- .
vember because most polls
show that Trump holds a:

mitted to a candidate,

lead over Biden in a tight
race.

jury delivered
Thursday.
Nearly all said the verdict

hadn’t changed their minds
- third party, perhaps backing
- Independent Robert F. Ken-

about how to vote.
Here 1s what some voters
had to say:

- Timothy Cray

- Age: 60
For the roughly one-third of
American voters who remain :

up for grabs in the presiden-

Occupation: church manager
Residence: Hinesville, Ga.
Political affiliation:
Democratic

- 2020 vote: Biden
hush-money case could push : 2024 vote: undecided

them toward backing him,

Nathan Barrell
- Age: 21

- Occupation: Air Force
. Residence: Dallas, Ga.
. Political affiliation:

. Republican

- 2020 vote: Trump

- 2024 vote: Trump

Cray said he is no fan of :

Trump’s conviction in New
. has concerns about the other
. charges Trump faces.

“I kinda feel like he was a tar- :

York was fair. “He’s a victim,”

get since the beginning.”

Barrett said he thought

there was some legitimacy to
the 34 guilty verdicts and he

However, Barrett said he

. couldn’t support Biden be-

Cray, who is Black and lives
. this point with his mental

about 40 miles from Savan-
nah, said he was unsure if he

- will vote for Biden again. He

The Wall Street Journal
talked to independent or up- -
for-grabs voters in battle-
ground states, as well as Bi- -
den supporters and Trump -
backers, after a Manhattan
its verdict

across the southern border,

a good job overall.
Disillusioned with the ma-

cause “I just don’t think at

. run a country.”
says that he, like many in his °
area, are disappointed with :
Biden’s handling of the econ- :
omy and the flow of migrants :

. as cause for concern, polls
and doesn’t think he has done :

Biden, 81, has been working
to persuade voters he is still
fit for office. Even though vot-
ers also cite Trump’s age, 77,

show Biden is hurt more.
Barrett said he would sup-

port Trump in November de-

- jor party candidates, Cray

said he would consider voting :
. good person, but I think a bet-
. ter option of the candidates
. we have.”

nedy Jr.

spite concerns because Trump
might “not necessarily be a

Tina Nielsen
- Age: 51

- Occupation: government
- Residence: Reno, Nev.

Political affiliation:

Independent
2020 vote: Biden
- 2024 vote: probably Biden

crats. Nielsen said she would

- probably vote for Biden, but
- lamented that the Democrats
- hadn’t put forward a different -
- candidate: “I like him but I :
- would like to see somebody
- fresher, a person of color,
- maybe a woman,” she said.

Todd Ellingson
- Age: 61

- Occupation:
- computer programmer

Residence: Woodstock, Ga.

: Political affiliation:

“Reagan Republican”

- 2020 vote: Trump

- 2024 vote: undecided
Nielsen wasn’t surprised :
- Trump was found guilty be- -
cause “I've always thought
- Trump was a criminal.” She
- had no plans to support the :
- former president previously -
- and she sees Thursday’s news -
- as another reason to oppose
- him in November.
. state he’s necessarily stable to

qualities will keep him from
doing so again.

supporter of small-govern-
ment, low-tax policies who

is pursuing. While he found

vory, he also found question-

the Democratic Manhattan dis-
trict attorney, Alvin Bragg.

“I don’t think this changes :
- say: ‘Why? Why?' We are a
- great country, we shouldn’t be
- forced to choose.”

my calculation as far as what
I’m going to do in November,”

~ he said.

- Beth LaHue
- Age: 60

- Occupation:

- online tutor/educator

. Residence: Racine, Wis.

- Political affiliation:

- leans Republican

- 2020 vote: Biden

- 2024 vote:

. third-party candidate
Ellingson said he voted for :

Trump in 2020 and is deciding

- whether his distaste for the

“definitely” a

LaHue typically leans Re-

- publican in her voting prefer-
former president’s personal :
- warmed to Trump. She says
. his conviction last week only
Ellingson describes himself
- as a Reagan Republican—a
Access to abortion rights is
- an important issue for her.
- Trump’s nomination of Su-
- preme Court justices who -
- overturned the federal right to :
- an abortion is one reason she
- 1s being pushed toward Demo- -

ence, but she has never

reaffirms that feeling.
“Trump was wrong,” she

- said. “He was wrong and he’s
- not above the law.”

- hopes for the kind of entitle- °
ment reform that neither party
- thinks, but overall, she says
the allegations of hush money
paid to a porn star to be unsa-
- and polarizing politics that
able the charges brought by !
- den mn 2020. But not this year.

Trump did well in his han-
dling of the economy, she

she has been so turned off by
his use of divisive rhetoric

she even gave her vote to Bi-

“People tell me ‘vote for
the lesser of two evils’ and I
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In Small
Change

Continued from Page One
game, or for the satisfaction
of noticing life’'s tiny tri-
umphs. Many find it down-
right thrilling.

“There’s something really
primal about seeing that glint
on the ground,” says Chalkley
Calderwood, of Catskill, N.Y.
“I'm bending over to pick it
up before I can even think.”

Calderwood, a 54-year-old
documentary filmmaker, fa-
vors dimes, believing they
bring good fortune. One film
proposal got green-lit right af-
ter she found a dime. Another
time, a long-awaited check ar-
rived two days after discover-
ing one. She might skip pen-
nies—but never the silver.

A May YouGov poll reveals
over 80% of American adults,
particularly the older set,
would stop to pick up a coin
on the street. Remarkably, half
wouldn’t hesitate to stoop for
a mere penny, showed the poll
of nearly 3,000 people.

But scientific research on
this behavior is scarce—not
exactly a dime a dozen. At 24,
Will Shadley might be among
America’s foremost experts on
what drives people to pick up
colns.

As a kid, Shadley and his
dad passed time by putting
coins on the ground to see
who would bite. This inspired
Shadley’s 8th-grade science
fair project: “What Influences
People to Pick Up Coins?”

Armed with 10 nickels, 10
dimes, 10 guarters, 10 pennies
and a trusty clipboard, Shad-
ley spent two weekends at the
Oceanside Pier outside San Di-
ego, trying to unravel the
mysteries of human behavior.

When the coast was clear,
Shadley would drop a coin,
start his timer, and then
watch the show unfold. Some
passerby would spot the coin
and light up, only to keep
walking. Others would kick it
and move on.

When someone did snatch
up the loot, Shadley would
pounce. He'd have them sign a
permission slip and then re-
cord the data. He repeated
this process nearly 40 times.

The findings from his tire-
less field work? Quarters were
snagged the fastest, but sur-
prisingly, nickels beat out
dimes, suggesting size trumps
value. Lone wolves were more
likely to grab coins than those
with companions.

“It’s a wildly entertaining
act to watch,” says Shadley,
now a dedicated coin picker
himself. To his surprise, his
exploration struck a chord,
earning him invites to present
at the county fair and the
state fair.

Habitual coin gatherers, a
breed apart, will tell you they
know exactly when and where
to spot change in the wild.
The year’s early months bring
bounties, weekends especially.
Streets trounce sidewalks, but
for the real jackpot, check out
nightclub lots, intersections,
bus stops and bike lanes.

As a landscaper, David Vir-
gilio hit fast-food drive-
throughs early to find loose
change, which he suspected
had been set free during hur-
ried transactions at the win-
dow.

“They miss the exchange, it
falls, and they are too busy
driving on,” he says. “I'd eas-
ily find dollars worth.”

Now 73 and retired in
Brockport, N.Y., Virgilio rel-
ishes half-dollar and dollar
coins, but can’t resist any. He
stashes findings in a bedside
jar, eventually rolling and
banking them. Annual haul:
$100 to $200.

Of course, when you’re al-
ways on the lookout for loose
change, you're bound to un-
earth other lost treasures
along the way. Coin collectors
can find themselves playing
the role of accidental hero, re-
uniting wayward wallets or
credit cards with their own-
ers.

Samantha Hopkins—who
once found a ring while run-
ning—and her husband have
turned their coin-gathering
hobby into a yearly tradition
where friends try to guess the
value of their coin haul. The
couple then donates the
change to charity. Over a de-
cade, they have raised about
$1,500.

When she’s out running,
Hopkins stashes found loot in
her leggings or shorts pockets.
That can get hefty. “There
have been plenty of times

—— e -

Sarah Bowen Shea of Portland, Ore., keeps all the coins she’s found on her runs in jars. Once she netted $4.33 in a single outing.

where I have come home hav-
ing to hold up my shorts if it
has been a really long run,”
she says.

In Oregon, Shea used to

share the hobby with fellow
runner and friend, Molly. On
one unforgettable predawn
run, their headlights illumi-
nated a silver glimmer in the

leaves—a quarter! Thrilling.
Another time, Molly nearly
tackled Shea to snatch a
nickel, their giddy shrieks
prompting a neighbor to hol-

ler in concern. Molly’s knee
replacement has since cur-
tailed their duo runs, but Shea
forges on.

“While I miss her greatly,”

Shea says, “it means
that I find more
change because she’s
not seeing any of
| g

Shea documents
her hobby on her
podcast and blog,
even coining her
own slang. A
“change dump” is a
jackpot haul in one
location during a
single run. A “cycle”
is scoring all four
coln types In one
run. Add a bill, and
you’ve hit “super cy-
cle” status.

“It’s that little
thrill of feeling so
clever and lucky to see that
penny, see that dime, and nab
that quarter,” she says. “It lit-
erally puts a spring in my
step.”
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Mexico to Elect First Female President

The voteis seenas a
referendum on the
government of
Lopez Obrador

MEXICO CITY—Mexicans
went to the polls on Sunday as
two women face off in an elec-
tion that will result in the
country having its first ever
female head of state.

By José de Cordoba,
Anthony Harrup
and Steve Fisher

Close to 100 million Mexi-
cans are eligible to cast bal-
lots amid a public-security cri-
sis and political polarization.
The vote is seen as a referen-
dum on the government of na-
tionalist President Andres Ma-
nuel Lopez Obrador, who has
maintained approval ratings
above 60% throughout his
term. Mexican law doesn’t al-
low for re-election.

Voters are also electing a
new Congress, nine state gov-
ernors and thousands of state
and municipal officials.

Polls give Claudia Shein-
baum, a former mayor of Mex-
ico City and the candidate of
the ruling Movement of Na-
tional Regeneration—known
as Morena—around a 20-point
lead over her closest rival. The
ruling party was founded by
Lopez Obrador.

Sheinbaum, a 61-year-old
energy engineer whose Jewish
grandparents emigrated to
Mexico fleeing persecution in
Eastern Europe before World
War II, 1s widely seen as the
president’s protégee who will
continue his popular social-
welfare programs. Sheinbaum
says she wants the state guid-
ing the economy for the bene-
fit of the poor and controlling
the energy industry.

Sheinbaum leads Xochitl
Galvez, the candidate of a co-
alition of three opposition
parties. Galvez is a senator
with indigenous roots who
rose from poverty to become a
successful businesswoman.

i i

Another candidate, Jorge Al-
varez Maynez from the center-
left Citizen Movement, is a
distant third in the polls.
“This 1s the most important
election that we've had 1In
Mexico In many years,” said
Rosa Martha Tena Rodriguez,
a 56-year-old homemaker as
she lined up to vote for Galvez
in the country’s capital.
Lopez Obrador failed in se-
curity, education and health
services, she said.
Sheinbaum’s bid to become
the country’s first female head
of state has benefited from
Lopez Obrador’s populist ap-
peal, high approval ratings
and long political coattails,
said Goldman Sachs’s chief
Latin America economist, Al-
berto Ramos.
The economy is also help-
ing, with a strong local cur-
rency, low unemployment,

high wage growth and social
benefits, he said.

“In the eyes of many vot-
ers, the popular Lopez Obra-
dor 1s running by proxy
through Sheinbaum,” he said.

From top, Claudia Sheinbaum greeted a supporter as she arrived to cast her vote on Sunday in Mexico City, while her rival
candidate, Xochitl Galvez, showed her inked finger after voting.

The welfare programs
helped pull Jose Luis Zam-
brano’s grandparents, parents,
uncle and aunt out of severe
poverty. “They had nothing,”
sald Zambrano, a 21-year-old
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private security guard at a
Mexico City liguor store who
said he would vote for Shein-
baum. “Thanks to that sup-
port, they can now live a more
normal life.”

Galvez wants to give the
private sector a larger role in
Mexico’s economy, particularly
in energy, and revert many of
Lopez Obrador’s leftist poli-
cles. She has, however, vowed
to maintain popular social
programs such as grants for
students and universal pen-
sions for the elderly, while in-
troducing others.

Javier Gonzalez, a lab
chemist in a medical clinic in
the remote Sierra Tarahumara
of northern Chihuahua state,
said changes in the govern-
ment health system under Lo-
pez Obrador left people in his
community with less access to
healthcare, which 1s why he
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planned to vote for Galvez.

Both leading candidates
share one priority: to tackle
the powerful criminal organi-
zations that control U.S.-
bound drug- and migrant-
smuggling routes and extort
hundreds of thousands of
businesses across Mexico.

Security is top of mind for
most Mexican voters. More
than 200 organized-crime
groups have increased their
control of swaths of Mexico,
especially in rural areas and
along the country’s border
with the U.S.

The growing power of Mex-
ico’s criminal gangs is blamed
for making this election the
most violent in the country’s
modern history.

Also closely watched is the
vote for the federal Congress,

= where all 128 Senate seats and

500 lower-house seats are up
for renewal. Polls indicate Mo-
rena and its allies will retain a
simple majority 1n both
houses, but without the two-
thirds majority needed to
change the constitution.

This vyear, Lopez Obrador
submitted constitutional
amendment proposals to undo
his predecessor’s opening of
the energy sector to private
Investment, replace the elec-
toral agency, eliminate auton-
omous regulators and over-
haul the judicial branch.
Sheinbaum has expressed sup-
port for the plans, while
Galvez would oppose them.
She said Lopez Obrador weak-
ened Mexico’s checks-and-bal-
ances system during his time
in office.

“Together we will defend
democracy,” Galvez said in a
campaign closing speech 1n
the industrial city of Monter-
rey on Wednesday.

Lopez Obrador, a divisive
leader who has reshaped Mex-
ican politics, has said he
would retire to his home in
southern Mexico.

“I promise to protect Lopez
Obrador’s legacy,” Sheinbaum
told supporters in her cam-
paign closing rally in Mexico
City’s central Zocalo square.

U.S. Is Facing Hurdles in Pressing

Two-Lane Diplomacy on Gaza War

The U.S. is pushing on twin
diplomatic tracks 1n Gaza,
seeking to stop the war
through a cease-fire proposal
backed by President Biden,
while also joining talks this
weekend to reopen a route for
aid into the enclave that was
closed when Israel advanced
along Gaza’s southern border
with Egypt. Both efforts come
with road bumps.

By Chao Deng,
Summer Said
and Abeer Ayyoub

In three-way talks in Cairo
on Sunday, a team of U.S. offi-
cials discussed with Egyptian
and Israeli counterparts how
to reopen the Rafah crossing,
which has been used for evac-
uating seriously ill or injured
civilians, as well as for fuel
deliveries.

Little progress was made,
with all sides agreeing to con-
tinue talking in the coming
days, Egyptian officials said.
Even if those talks prove suc-
cessful, hurdles would remain
to getting aid flowing through
the crossing, Gaza’s only entry
point not from Israel. Fighting
and lack of security in the Ra-
fah region makes aid delivery
and distribution treacherous,
humanitarian workers say.
Only a cessation of the conflict
would resolve that, they add.

The deliberations over Ra-
fah come as Biden has urged
Israel and Hamas to agree to a
three-stage proposal that
would pause the war for an
initial six weeks, in return for
an exchange of some hostages
held in Gaza and Palestinians
Israel has imprisoned. The
road map, which envisages an
eventual end to the conflict
and gained the backing of a
number of Western and Arab
leaders, hasn’t been embraced
by Hamas and Israel.

In Israel, Prime Minister
Benjamin Netanyahu’s far-
right coalition members have
threatened to withdraw from
the government if he accepts a
deal that concludes the fight-
ing without eliminating
Hamas first. In Gaza, Hamas’s

Daily number of aid trucks entering Gaza
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militant leaders, determined
to bog Israel down in battle,
are unlikely to agree to the
proposal unless it guarantees
the group’s survival as leaders
in the enclave.

In a sign of further pressure
on Israel and Hamas, the U.S.,
Egypt and Qatar on Saturday
night urged both parties to se-
cure the initial cease-fire and
finalize the agreement reflect-
ing the principles Biden an-
nounced.

The call for an end to the
fighting on Friday was de-
signed to make it difficult for
Israel or Hamas to refuse. Bi-
den outhned a previously non-
public Israeli proposal that
U.S. officials said was close to
a formula that Hamas recently
endorsed.

If Hamas agrees to the pro-
posal, the Biden administra-
tion has “every expectation”
that Israel will also say ves,

White House National Security
Council spokesman John Kirby
salid on Sunday on ABC.
“Prime Minister Netan-
yahu’s team, in fact his foreign
minister just said, that they
welcome this announcement
by the president and that they
did in fact agree that this was
their proposal,” Kirby said.
On Sunday, leaders 1n Israel
split largely on partisan lines
in response to the cease-fire
route map. Netanyahu, In
statements released by his of-
fice on Saturday, framed the
proposal as one that would
achieve his goal of total vic-
tory 1n destroying Hamas’s
government and military ca-
pabilities. His office said those
aims would be met through
the incremental stages in-
cluded 1n the proposal.
Benny Gantz, a member of
Israel’s three-man war cabinet
and head of the centrist Na-

tional Unity party, said Israel
should advance the proposal
he said had been unanimously
approved by the cabinet,
which 1ncludes Netanyahu.
Gantz called on the war cabi-
net to meet to discuss the
next steps. The prime minis-
ter’s office didn’t respond to a
request for comment on
whether Netanyahu had voted
in favor of the proposal.

“The notion that Israel
would agree to a permanent
cease-fire without attaining all
of its goals—meaning the re-
turn of all of the hostages, de-
stroying Hamas’s military and
governing capabilities and en-
suring that Gaza can never be
a threat to Israel—is a non-
starter,” a senior Israeli offi-
cial said.

Hamas said it viewed posi-
tively Biden’s call for a perma-
nent cease-fire and that it was
ready to deal in a constructive
manner with any proposal
based on the full withdrawal
of Israeli forces and the recon-
struction of Gaza, the return
of the displaced and exchange
of hostages and prisoners.
Osama Hamdan, a Hamas
spokesman, added on Satur-
day that principles alone
weren’'t enough to reach
agreement. “It remains to be
seen what is precisely pro-
posed and what the actual Is-
raell position is,” he said.

U.S. officials recently have
been trying to broker a deal
between Israel and Egypt to
reopen the Rafah crossing and
increase the flow of aid into
the Gaza Strip. The discussion
includes the possibility of
Egyptian forces training the
Palestinian Authority Security
Force and shadowing them at
the crossing.

The Israeli military on Sun-
day said 1t was still locating
weapons and rocket launchers
near the Philadelphi Corridor,
and conducting targeted oper-
ations in Rafah.

The talks in Cairo took
place in the midst of deep dif-
ferences between Egypt and
Israel over which Palestinian
group should operate the bor-
der crossing.

South Alrica’s ANC
L.ooks for Partners

Alter Rebuke in Vote

By ALExaNDRA WEXLER
AND GABRIELE STEINHAUSER

JOHANNESBURG—Disillu-
sioned South African voters
delivered a devastating upset
to the African National Con-
gress, with the party sinking
to around 40% of the vote in
national elections—a result
that puts into question the fu-
ture of President Cyril Rama-
phosa and, after 30 years in
power, that of the former lib-
eration movement itself.

The ANC in Wednesday’s
national elections posted its
worst showing yet. The final
results mean the party won’t
have an absolute majority in
the country’s parliament for
the first time since 1994. In
the 2019 national election, the
ANC won 57.5% of the vote
and, at the height of its power
in 2004, 1t commanded nearly
70% of the elec-

expect their leaders to work
together to meet their needs,”
Ramaphosa said Sunday night.
“The seats that we occupy do
not belong to us.”

Fikile Mbalula, the ANC'’s
secretary-general, said earlier
Sunday that “over the next
few days, the ANC will be hav-
ing discussions...with other
parties and stakeholders on
how best to establish national
and provincial governments
that reflect the will of the peo-
ple.”

The ANC could team up
with uMkhonto weSizwe, or
the MK, the left-wing upstart
party led by Ramaphosa’s
scandal-ridden predecessor
Jacob Zuma that jumped to
15% of the national vote—a
pairing that would likely undo
Ramaphosa’s tentative cleanup
of the ruling party and, poten-
tially, cost him his job. Or Ra-

maphosa could

torate. try his luck

The party of = with the pro-
the late Nelson Corru ptlon business Demo-
Mandela was scandals and cratic Alliance,
undone by a . which, at 22%
string of cor- economic of the vote, re-

ruption scan-
dals at all levels
of government
and its failure
to transform
Africa’s most
developed economy to the
point where it delivered for
the country’s Black majority.
Three decades after the end of
apartheid, the gap between
the richest and the poorest
South Africans is by some
measures wider than in 1994,
42% of the workforce is with-
out jobs and nearly two-thirds
of Black South Africans live in
poverty—compared with 1% of
white South Africans.
Ramaphosa—the man who
held Mandela’s microphone on
the day he was released from
prison 1in 1990 and was widely
seen as his preferred succes-
sor—now faces stark choices
and a ticking clock for build-
ing South Africa’s first na-
tional coalition government.
“The people of South Africa

failures plagued
the party.

mains the big-
gest opposition

party, but
which  large
parts of the

ANC’s own base
perceive as representative of
the country’s white-dominated
past. The ANC could also try
to cobble together an alliance
of smaller parties that would
include the left-wing Eco-
nomic Freedom Fighters,
whose policies are similar to
those of the MK.

The coalition talks will
launch South Africa’s young
democracy into uncharted ter-
ritory. South African law gives
parties just two weeks after
the announcement of official
results on Sunday for a first
sitting of parliament, when a
speaker and then the presi-
dent must be elected. Legal
experts were divided on what
would happen if lawmakers
failed to pick a president on
that first day.
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Beijing’s Delense Chiel Moves

To Lessen Tensions With U.S.

By CHun Han WoneG

SINGAPORE—China’s de-
fense minister sought to as-
suage fears of confrontation
between the Chinese and
American militaries a day af-
ter the U.S. defense chief did
the same, part of an effort to
manage tensions between the
two global powers in a turbu-
lent environment.

He also warned Washington
against testing Beijing’s limits
on its core interests, in a sign
of how delicate and tentative
the rapprochement remains.

In a Sunday speech to a se-
curity forum in Singapore,
Adm. Dong Jun nodded to ten-
sions between the two militar-
ies in arguing for increased
exchange and cooperation.

“We believe that it’s pre-
cisely because the two militar-
ies have differences that we
need to communicate more,”
Dong told the Shangri-La Dia-
logue, an annual gathering of
defense officials. “Despite our
different paths, we shouldn’t
engage in confrontation with
each other.”

Dong’s speech came the day
after U.S. Defense Secretary
Lloyd Austin told the dialogue
that Washington doesn’t seek
a contentious relationship
with Beijing, and that a war
with China is neither immi-
nent nor unavoidable.

Ahead of the dialogue, Aus-
tin and Dong spoke face-to-
face for the first time in a 75-
minute meefing on Friday,
when they reaffirmed plans to
reopen direct lines of commu-
nication.

Tensions between the U.S.
and China have flared as both
powers criticized each other’s
military activities around the
island democracy of Taiwan
and in the South China Sea,
where Beijing has asserted
sovereignty claims.

Communication between

ties—with the U.S. preoccu-
pied with the wars in Ukraine
and Gaza, while China strug-
gles with tepid economic
growth and corruption in its
military ranks.

Dong stressed that Beijing’s
willingness to engage the U.S.
wasn’t an invitation to under-
mine Chinese interests.

The Chinese defense minis-
ter devoted substantive pas-
sages of his Sunday speech to
expounding on Beljing’s griev-
ances against Washington, in-
cluding American political and

the two militaries had also military cooperation with Tai-
lapsed in recent wan and the
years, with Bei- Philippines,
jing saying an ‘ though in these
emergency We nee'd to nstances, Dong
hotline gave the communicate avoided directly
U.S. cover to ? . naming the U.S.
engage in pro- more, Dﬁng said Describing
vocative mili- Of th e US the Taiwan is-
tary operations = sue as “the

in China’s back-
yard.

The resump-
tion of high-
level military exchanges be-
tween the U.S. and China
dovetails with broader efforts
by both governments to step
up dialogue over contentious
issues such as trade and tech-
nological competition.

Analysts say Washington
and Beijing welcome the calm-
ing of tensions while each
grapples with other priori-

military.

most core of
China’s core in-
terests,” Dong
criticized “ex-
ternal interfering forces” for
providing diplomatic support
to Taipei and selling arms to
the island. He said such ma-
neuvers were designed to em-
bolden Taiwanese indepen-
dence elements and “use
Taiwan to contain China.”
Dong also blamed “external
forces” for instigating China’s

recent spat with the Philip-

pines over Second Thomas
Shoal, a disputed reef in the
South China Sea, and de-
nounced the recent deploy-
ment of a new U.S. missile
system in the Philippines dur-
ing joint military drills.

In recent months, Chinese
vessels have become increas-
ingly aggressive in disrupting
missions to supply a military
detachment that the Philip-
pines keeps stationed on Sec-
ond Thomas Shoal, which Bei-
jing refers to as Ren’ai Jiao.
The U.S. has repeatedly warned
that an “armed attack” on Phil-
ippine vessels would invoke
their mutual defense pact.

Offering an apparent re-
sponse to Philippine President
Ferdinand Marcos Jr., who on
Friday condemned what he
called “illegal, coercive, ag-
gressive” actions against his
country’s sovereignty, Dong
restated China’s claim that the
Philippines provoked the
standoff by reneging on an
agreement with Beiljing over
resupply missions to Second
Thomas Shoal.

The minister defended Chi-
nese activities around the reef
as lawful and appropriate, and
urged relevant countries to
desist and defuse the dispute
through dialogue.

“The Chinese side has exer-
cised sufficient restraint in
the face of the provocations,”

Adm. Dong Jun stressed that Beijing’s willingness to engage
the U.S. wasn’t an invitation to undermine Chinese interests.

Dong said. “But there are lim-
1ts to this.”

The Chinese defense minis-
ter nodded to concerns in the
U.S. and Europe about Bei-
Jing’s support for Russia’s war
efforts in Ukraine.

Dong said China isn’t sell-
ing weapons to either side of
the Ukraine war. He nodded to
Beijing’s recent tightening of
export controls on goods with
potential military applications
in portraying China as an
agent of peace.

Soon after Marcos’s speech
on Friday evening, one Chi-
nese general arranged a late-
night briefing to deliver a
point-by-point rebuttal to the
Philippine president’s remarks
on maritime tensions and per-
ceived infringements of Philip-
pine sovereignty. Another Chi-
nese general held a similar

briefing on Saturday to criti-
cize what he called U.S. efforts
to forge military alliances to
check China and uphold Amer-
ican hegemony.

At the same time, the Chi-
nese delegation also tried to
emphasize Beijing’s desire for
dialogue—as long as China’s
bottom lines, particularly its
sovereignty claims over Tai-
wan and the South China Sea,
weren’t breached.

In a Friday briefing, a Chi-
nese Defense Ministry spokes-
man characterized Austin and
Dong’s meeting as “positive,
practical and constructive,” and
a valuable face-to-face interac-
tion between senior officials.
When a reporter asked about
the main points of disagree-
ment during the meeting, the
spokesman countered: “Your
question is quite negative.”

Zelensky

By YarosLav TROFIMOV

SINGAPORE—Ukrainian
President Volodymyr Zelensky
accused China of pressuring
countries to boycott a peace
conference he is promoting in
Switzerland this month and
warned that Beijing’s support
for Russian President Vladimir
Putin will only prolong the war.

“Using Chinese influence, us-
ing Chinese diplomats, Russia is
doing everything to disrupt the
summit. Regrettably, such a big,
independent country as China
has become an instrument in
Putin’s hands,” Zelensky said
on Sunday in Singapore.

The Ukrainian leader, who is
trying to rally international
support behind his demands

Says China Helps Russia Undercut Peace Talks

that Russia withdraw from oc-
cupied areas of Ukraine, visited
the island-state over the week-
end to attend the Shangri-La
Dialogue security conference.

Representatives of more
than 100 nations are expected
to attend the peace summit in
the city of Lucerne on June
15-16. They include heads of
states and governments from
most Western nations, though
it isn’t clear whether President
Biden—who will be in Italy for
a meeting of Group of Seven
leaders just before—will come.

Russia hasn’t been invited
to the conference in Switzer-
land and has denounced the
event as an effort to isolate it.
China’s Foreign Ministry said
on Friday that Beijing

wouldn’t participate in the
Swiss gathering because any
peace conference “should be
endorsed by both Russia and
Ukraine, with the equal partic-
ipation of all countries.”
There is little chance the
peace conference brings about
an end to the war in the near
term, given that Moscow has
shown no tangible signs it is
willing to stop the fight and
Ukraine is still hopeful of ex-
pelling Russian troops from
the nearly one-fifth of its ter-
ritory that remains occupied.
Its organizers instead
largely hope to hammer out a
common position that could
provide a basis for talks in the
future, and to tackle immedi-
ate issues such as the security

of the Russian-controlled
Zaporizhzhia nuclear power
plant, food exports and the fu-
ture of thousands of Ukrainian
children taken to Russia.

China’s participation in any
successful peace talks is con-
sidered cruclal, because Rus-
sia has grown increasingly de-
pendent on its giant neighbor
economically, politically and
technologically—especially as
U.S.-led sanctions imposed in
2022 cut it off from the global
financial system.

Unlike at the Shangri-La con-
ference last year, where Chinese
and Ukrainian defense minis-
ters met for bilateral talks,
there were no official contacts
between Ukraine and the large
Chinese delegation that partici-

pated in this weekend’s event.

Uniformed Chinese repre-
sentatives who attended in
large numbers other speeches
at Shangri-La were absent
during Zelensky’s address to
the conference on Sunday.

Chinese delegates made an
effort to avoid even an acci-
dental encounter with the
Ukrainian team at the Shan-
gri-La venue, and told their
Singaporean hosts that they
wouldn’t attend a Saturday
dinner for delegates should
Zelensky be there, a person fa-
miliar with the event said.

Calls to the Chinese Defense
Ministry outside of business
hours went unanswered. China’s
Foreign Ministry didn’t respond
to a request for comment.

Ukraine’s president had no
plans to attend the dinner and
instead spent the evening in bi-
lateral talks with the presidents
of Indonesia and Timor Leste,
as well as a U.S. congressional
delegation. He also discussed
U.S. military assistance in Sun-
day’s meeting with U.S. Defense
Secretary Lloyd Austin.

All in all, Zelensky said on
Sunday, there have been no sub-
stantive contacts between his
government and Beijing since
he held a phone call with Chi-
nese leader Xi Jinping in April
2023. Putin visited China in
May, a move meant to highlight
the expanding cooperation be-
tween the two powers and their
joint opposition to the Ameri-
can-dominated world order.
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NORTH KOREA
Pyongyang to End
Balloon Campaign

sending trash-carrying balloons
into South Korea, claiming on
Sunday that its campaign left
the South Koreans with
“enough experience of how
much unpleasant they feel”

came hours after South Ko-
rea said it would soon punish
North Korea with “unbear-
able” retaliatory steps.

will likely restart front-line
loudspeaker broadcasts into
North Korea that include crit-
icism of its abysmal human-
rights situation.

Kim Kang Il, a North Ko-
rean vice defense minister,
said the balloon activities
were a countermeasure
against previous South Ko-
rean leafleting campaigns.

—Associated Press :

WORLD WATCH

RAINBOW CﬂNHECTIﬂN: Revelers in Sao Paulo, Brazil, on Sund

: THE MALDIVES
. Israelis Face Bans

: Over War in Gaza

North Korea said it will stop
- will ban Israelis from the In-
- dian Ocean archipelago,

. known for luxury resorts, as
public anger in the predomi-
. nantly Muslim nation rises

. over the war in Gaza.

The North's announcement :

The Maldives government

The president’s office on

: Sunday said the cabinet de-
: cided to change laws to pre-
. vent Israeli passport holders
- from entering the country
Observers say South Korea :
: mittee to oversee the process.
. Oren Marmorstein, spokes- :
. man for Israel's Foreign Min-
. Istry, said the ministry recom-
- mends Israelis avoid any

- travel to the Maldives, includ-
ing those with foreign pass-

. ports, and those currently

. there to consider leaving.

and to establish a subcom-

Nearly 11,000 Israelis vis-

ited Maldives last year.
—Associated Press :
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Nearly 1,000 people at-

- tended a ceremony on Sun-

- day honoring the memory of
- Ukrainian journalist Iryna

: Tsybukh, who was killed in

. action while serving as a vol-
. unteer combat medic a few

: days before her 26th birthday.

Tsybukh was killed in the

: Kharkiv area, where Russia

. started its offensive nearly a
- month ago. She had left a note :
: describing how she wished the
: ceremony to be held.

“l want everyone to sing at

: the farewell, to learn at least

: 10 meaningful songs and sing

- them in unison, to extinguish

: sorrow with native songs,” she
wrote. And instead of flowers,
. she said, she asked people to

: make donations to the Hospi-

. tallers Volunteer Medical

- Batallion, in which she served.
—Associated Press :

ay fnuk part in the city’s 28th gay-pride arade.

: UKRAINE
: Ceremony Marks
: Journalist’s Killing

: TURKEY
. Building Collapse
- In Istanbul Kills 1

An apartment building col-

- lapsed in the Turkish city of

- Istanbul on Sunday, killing

. one person and injuring eight,
: authorities said. The collapse
. renewed fears about the re-

- silience of buildings in a city

prone to earthquakes.
Television images showed

. firefighters shifting rubble by
: hand from the flattened five-

story building in Kucukcek-

- mece, on the city’s European
: side.

Seven people were initially

pulled from the debris, includ-
. ing two who were seriously

- injured, Istanbul Gov. Davut

. Gul said while visiting the

. scene.

His office later said one

. more injured person was res-
. cued and a body was recov-
- ared.

—Associated Press

OPEC+
1o Extend
Output Cuts

Continued from Page One
make adjustments depending
on market conditions.

The curbs aim to bolster
prices and prevent a global
surplus as output from non-
member producers, particu-
larly the U.S., grows, and high
interest rates and inflation
ralse concerns about demand.

Brent crude, the Interna-
tional oil benchmark, currently
trades around $83 a barrel, off
its intraday high for the year of
$91.17, hit April 5, while the U.S.
gauge, West Texas Intermediate,
is at $79 a barrel. Both bench-

market watchers.

But Riyadh has become wor-
ried traders on Wall Street
were taking positions to sell off
oil futures, paving the way for
declining prices, delegates said.

Futures trading positions
currently imply the WTI will
trade at $73 a barrel a year
from now, down more than 5%
from current levels. In April,
money managers in New York
cut their net long positions in
the West Texas Intermediate
by 20.6% and increased their
short positions by 97.5%, ac-
cording to the U.S. Commodity
Futures Trading Commission.

The further extension of cuts
agreed to on Sunday could tip
global o1l markets into a supply
deficit, pushing up prices. De-
mand for OPEC+ crude is set to
Increase next year by 800,000
barrels a day, the cartel said in
a report last month.

Compliance to agreed curbs

marks regained has been a
ground last bone of conten-
week supported fion between
by expectations Saudi Arabia

of OPEC+ cuts

83

and other top

and elevated producers. Ac-
tensions in the Approximate price of cording to S&P
?aﬂ;iddle East, but Brent crude, down Gl{}brfﬂ s com-

ed to gather o ) modities-data
significant mo- fromitsintraday high service platts,
mentum. for the year of $91.17. Kazakhstan,

The price of Russia and Iraq
oil, and in par- overproduced
ticular its effect in April by

on inflation and consumers’
outlook on the economy, will be
closely watched in a U.S. presi-
dential-election year. While
gasoline prices have drifted
downward, the extension of the
production cuts is likely to keep
them from falling dramatically.

Higher oil prices are also
designed to boost the Saudi
economy. Saudi Arabia started
on Sunday selling less than 1%
in state-run oil giant Aramco,
potentially raising almost $12
billion. Its 2019 initial public
listing generated a record
$25.6 billion. Having em-
barked on megaprojects in-
cluding a multibillion-dollar
city in the desert and a global
airline, the kingdom needs oil
in the high $90s, according to

72,000, 200,000 and 240,000
barrels a day, respectively.

In recent months, flows of
Russia’s crude to global mar-
kets were boosted by 400,000
barrels a day as Ukrainian at-
tacks on its refineries reduced
Moscow’s capacity to process
at home, said data-commodi-
ties provider Kpler. But they
are set to decline in the sum-
mer as plants restart, 1t said.

OPEC’s meeting, normally in
Vienna, was held with several
key oil ministers attending in
Riyadh after Saudi Arabia re-
verted from plans to make 1t
exclusively online. Other pro-
ducers joined virtually, as they
had in November when wran-
gling over production delayed
the meeting for four days.

sHUTTERSTOCK
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How Online

Scam Cost
Life Savings

Continued from Page One
lation scammers use to prey
on vulnerable people, espe-
cially those who are elderly
and not technologically savvy.

The man, referred to in the
story as the victim, lost more
than $715,000—virtually every-
thing he had. He declined to be
named, but shared with the
Journal months of WhatsApp
conversations with the scam-
mer, documentation of money
transfers and screen grabs of
the sham trading platform
where he was swindled. He
said he hoped the details would
save others from his fate by ex-
posing how scammers exploit
average people and ruin lives.

The scammers often pose
as beautiful young women
with lots of money and few
cares, and convince their vic-
tims that they share a special,
secret bond. In fact, they are
often men contacting their
targets from dystopian com-
pounds run by Chinese crimi-
nal syndicates in parts of
Southeast Asia and West Af-
rica.

Sweetie | am worried now
that | wasted my
retirement funds on this.
Please reply as | want to
continue my faith in you

They don't answer my
questions, | need totalk to
you

| tried calling you but no
answer

Please answer me. | need to
know what's going on here

You told me you would
always put priority on my
calls and now you don't
answer.

Are you there?

These “scam dens” are in-
famous for abuse. Many scam-
mers are trafficked in, given
scripts and smartphones pre-
loaded with fake profiles, and
forced to commit fraud under
threat of violence.

The victim didn’t know any
of that when he first got a
LinkedIn message on May 31
of last year. The profile pic-
ture showed a young woman
dressed in a blue T-shirt and
red skirt, striking a demure
pose next to a bouquet of
flowers. After a few pleasant-
ries, she suggested they mi-
grate to WhatsApp to have a
more private conversation and
guided the victim through the
steps of downloading and in-
stalling the app.

She drew him in by por-
traying a life the man
dreamed of but never believed
he could have. She said she
lived in San Francisco where
she worked for her wealthy
and well-connected uncle. She
sent him pictures of herself
trying on designer clothes,
dining in fine restaurants and
posing next to her luxury car.

He told her his age, that he
had a modest retirement fund
and still worked full time. He
also told her he lived with his
partner of 40 years, but said
they’d drifted apart.

Scammers specifically seek
out the lonely—people living
regular lives consisting of
doctor’s visits, frozen food and
errands.

His Ideal Woman

Her character was just be-
lievable enough.

She said she had moved to
the U.S. from China eight
years earlier after her divorce.
She had difficulty trusting
men, she said, but at 37, she
was lonely and longed for a
companion. She said she
didn’t care about age, appear-
ance, money—she had plenty
of her own. All she wanted

Yes, when | checked the map
you are from Western China

What's the home town again?

Hometown is the place
where | was born, and the
place where my father and
grandfather grew up. This is
my hometown, which is my
ancestral home

What is the name
of the town?

Chengdu, it's a city

was true love, she said.

She began revealing more
about herself through their
constant WhatsApp chats. She
told him her American friends
called her Violaine Chen, but
that her real Chinese name
was Deng Xinyi.

Violaine’s Chinese persona
was intriguing to the victim. It
also helped to smooth over in-
consistencies in her story. She
blamed errors on her imper-
fect English. Typos were ex-
cusable, as were messages
that made little sense.

They bonded over their
shared interest in things that
were more or less universally
liked: food, travel, fitness,
pefts.

| like oatmeal

You can put fruitin it

yes it is delicious

Violaine sent him daily de-
scriptions of her meals and
workouts. She showed him
pictures of Chinese dishes and
explained their benefits. She
sald she never wasted food
because she felt guilty about
world hunger, and that she
gave to charities that feed
poor children in rural China.

Early on, they had a few
brief voice calls and one video
call, just a few seconds each.
She was in a nondescript
room and told him she was in
a hurry, he said in interviews
with the Journal.

It was enough to convince
him she was real. He also
didn’'t want to spend much
time on the phone because he
worried his partner would
catch him. And he didn’t like
video calls because he was
self-conscious about his looks
and his messy house.

Nonprofits that rescue
scammers who are forced to
work in fraud dens say it’s
common for the compounds to
have models nearby for brief
cameos. Sometimes these are
the same models who pose for
photographs used in fake pro-
files. Sometimes they just look
similar.

To the victim, Violaine was
his ideal woman: wealthy but
also down-to-earth, virtuous

yet sexy.
“She hooked me,” he said.

Fake Website

Within two days, Violaine
began implementing the next
phase of the scam: getting him
to put money on the table.

She started by explaining
how she’d become so rich. She
said she’d made a fortune
trading gold futures—con-
tracts that lock in commodi-
ties at a predetermined price.
Her uncle, she said, owned a
stake in a trading platform
called FX6, and had a team of
expert analysts who could
predict when values were
about to jump.

We will be very happy in the
future, maybe because | had
a few glasses of red wine
with my friend, that's why |
say this, but | really thank
God for letting me meet you

| love you very much

| also thank God for having

us come together in such an
unusual way. | really believe
we are meant for each other

| couldn’t have found a more
perfect woman than you. |
am the luckiest man on
earth to find you

She said they watched for
“nodes,” which the victim un-
derstood to be price fluctua-
tions signaling an imminent
move, and gave her uncle in-
side tips on when to buy and
sell.

Using her uncle’s intel, she
would buy the dip just before
the break and sell a few min-
utes later. Her explanation
didn’t fully make sense to the
victim, but he trusted her and
followed her lead.

She said she used an app
called Fuex to trade on the FX6
market. Fuex was a registered
company in the UK. at the
time, but has since been de-
listed. Fuex didn’t respond to
an email, and the website the
victim used to download the
app no longer exists. Attempts
by the Journal to contact “Vio-
laine” went unanswered.

Erin West, a California
prosecutor who specializes in
cyber fraud, said there are so
many websites like this one
that regulators can’t keep up.

They funnel money into a
sprawling global network of
shell corporations, West said,
adding: “We’re talking about
billions and billions and bil-

lions of dollars.”

The victim wasn’t tech
savvy, which worked in Vio-
laine’s favor. She walked him
through the steps of setting
up an account and explained
the unusual process of adding
funds to his digital wallet.

First, she said, he’d have to
initiate a chat with a Fuex
customer-service agent and
tell them he wanted to top up
his balance. The agent would
then send him a bank account
number in which to deposit
funds. Violaine advised the
victim to tell his bank he was
sending the money to a friend.

He struggled at every step.
Violaine sent him screen grabs
of the Fuex interface with cir-
cles and arrows scribbled on it
to show him what to do and
where to click. She was at
times controlling, at times
condescending. He tried to
please her and apologized
when he felt like he failed.

With Violaine’s persistent
hand holding, he made his
first deposit of $1,500 on June
2 to a stranger’s bank account
in Hong Kong.

‘Romantic Plan’

At this point, romance and
finance became inextricably
linked. Violaine proposed
what she called the “romantic
plan”: She and the victim
would invest equally in a
shared fund on the platform
that would earn enough for
him to leave his partner.
They’d buy a recreational ve-
hicle, or RV, and take a road
trip together to California.

At first, she simply played
down the victim’s concerns.

k, Yes but don't understand
Fx6 and international
transfers well enough

I will guide you, you just need
to remember how to make
an international transfer

I'm the one at risk not you. |
would lose $1500 for you
but | don't want to expose
the rest of my assets.

You are almost a billionaire
and expose nothing, while |
am a modest man exposing
everything

Does that seem right to you?

When that didn't work, she
made him feel guilty for not
trusting her.

Gotit, gotit, | gotit all, you
still don't trust me, so you
think you're in danger

Former scammers Iinter-
viewed by the Journal said
they’re trained for weeks and
armed with scripts that help
them respond to pushback. Vi-
olaine used several tactics
they described when the vic-
tim showed unease.

It was time to show the vic-
tim how much money he could
make.

In early June, Violaine
guided him through the pro-
cess of using the $1,500 in his
Fuex account to buy and sell
on FX6. She made it seem ex-
citing, like watching a horse
race. She told him to open the
app at a certain time and wait
for her instructions.

He ended up investing an-
other $15,000.

She pressured him to call
his bank and increase his
transfer limit, which was set
at $25,000.

They went back and forth
on this issue, then she sent
him a photo of herself saying
she’d finished putting on her
makeup. Sometimes when
they argued or if he seemed
suspicious, she would distract
him with flirtatious chatter.

The victim tried to make a
small withdrawal, $100, to test
the platform. He was told the
request would take a few days
to process. It did and he re-
ceived the money.

Red Flags

There were warning signs
along the way.

The victim’s bank advised
him against making the trans-
fers, and bank staff warned
him that they saw the hall-
marks of a scam. But he
trusted Violaine, who told him
exactly what to tell the bank
to get them to carry out his
requests.

There was also reason to
doubt that Violaine was real.
At times her messages resem-
bled content that had been
lifted off the internet or gen-
erative-Al platforms. Some
contained pieces of code, such
as “&nbsp,” suggesting text
had been carelessly copied
and pasted. Some just seemed
like they weren’t written by
an actual person, reading like

detailed lists of obscure facts.

He brushed off the strange-
ness of her texts because Eng-
lish was her second language.

But the victim was im-
mersed in what seemed to him
like a strange and beautiful
turn in his life.

| am under interrogation
by the bank

Honey, | think you can deal
with these superficial jobs
they have

Honey, isn't this call over yet?
No =%

Ok, | don't understand why
| need to be interrogated by
others when | don't even
have the right to use my
own money

| think you can ask him this
question

| already did. The bank thinks
| am being scammed and
refusestodoit

Sizing Up the Spoils

The scammers try to figure
out exactly how much their
victim is worth—liquidity, in-
vestments, even how much
they might be able to borrow
from friends and family.

A week after they'd begun
talking, Violaine asked how
much cash he had on hand.

Violaine tested the limits to
see how much he would in-
vest, telling him they’d maxi-
mize profits if he had
$200,000 to trade with.

Two days later, she asked
him how much he had in
stocks and bonds. He said it
was about $460,000. On June
10, he sold $130,000 in stocks.

No sooner had he done that
than she urged him to sell his
mutual funds, but warned that
his portfolio manager might
try to stop him. She told him
to be firm and act fast.

Every Last Penny

“One of the key elements is
they will take every penny you
have,” said West, the prosecu-
tor. “That’s part of the con is
to find out how much you
have and take everything, it
can be equally devastating to
the man who loses $5 million
as it is to the 22-year-old who
loses $50,000—it’s everything
they have.”

Toward the end of June, Vi-
olaine told the victim her as-
sistant booked her on a United
Airlines flight from San Fran-
cisco and she was finally go-
ing to come meet him in late
June. But at the last minute,
she said she was urgently
needed in Argentina to com-
plete a job for her uncle.

Violaine told him that she
longed to be with him. She
sent him pictures from Argen-
tina, eating steak at a fine res-
taurant, lounging in her hotel
room, and visiting the famous
salt flats of Jujuy in the coun-
try’s north. The more they
talked about their life to-
gether, the more he was will-
ing to spend.

Through June and mid-July,
he made three large deposits
amounting to a total of more
than $300,000 to an account
in Hanou.

Each time he put money in,
the app appeared to show an-

Violaine assured him that
everything would be fine as long
as he'd done everything correctly.
He said he had found people
saying on the internet that Fx6
was a scam.

L Please help me believe
otherwise because right

now | am sitting here
with a broken heart and
no retirement money.
Soul mates do not let
this happen

She gaslit him into believing that
he must have made an error
while entering information into
the app, and that he was to
blame for his predicament. )

Dear? It's not like that, you
must have done something
wrong yourself to make this
happen, first of all, you did
not complete the real name
verification when you
withdrew the money, which
you did wrong, so you tried
to click on the withdrawal
again when you haven't
completed the verification,
which in my opinion may
have caused the protection
mechanism of the account

| believe | filled it all
out but | don't want
to argue about it. |
just want to fix it

Why can’t you talk me

other equal or similar deposit
that he believed was made by
Violaine. By mid-July, their
combined investments had
grown to almost $1.5 million.

The Butchering

Violaine was ready to go in
for the kill.

On July 13, she told him her
uncle wanted them to buy a
house in his Los Angeles
neighborhood, so the family
would be close together once
they married.

She asked the victim to
withdraw about half the funds
from their trading account to
use as a down payment, prom-
ising to pay it back once she
returned to the U.S.

He ftried to withdraw
$700,000 from their Fuex ac-
count.

This final, savage stage oc-
curs once the scammer thinks
they have taken all the vic-
tim’s money. They'll ask the
victim to make a withdrawal,
which will be blocked by the
scammers, who control the
back-end of the app. The
scammers, acting as customer
service agents for the app,
then ask the victim to pay a
fee to reinstate, or “unfreeze,”
their account.

Because it was the scammer
who told the victim to make
the withdrawal, the victim is
unlikely to suspect them. At
this point, the victim either
abandons their account and
loses all their money, or
SCrounges up even more, some-
times by taking out loans.

The next day, the victim
sent Violaine several screen-
shots of his chat with a Fuex
support agent. It said the
withdrawal request was re-
jected because his identity
couldn’t be verified.

He told her he didn’t have the
money to pay the fee to lift the
freeze. This is how she knew
shed taken everything he had.
She needled him to see just how
much debt he was willing to take
on. She said she'd cover the resr)

And as a joint account,
| will contribute 320K
to unlock your account
together

And where do expect me to
find the balance? | have no
more money! I'm broke and
have no one to ask

Soyou're trying to
pile it all on me, right?

Mot at all! | have no money
to contribute right now.

That's not a problem-solving
attitude

The agent told him to log in
to FX6, fill out an authentica-
tion form and upload a photo
ID. He was told his withdrawal
request would be reviewed
within 24 hours.

Frozen Out

He was beginning to panic.
The 24 hours had passed, but
instead of having his with-
drawal request approved, he
was notified that a freeze was
put on his account for security
reasons. He was asked to pay
almost $640,000 to lift it.

Around July 22, Violaine
told him she borrowed about
$485,000 to help him pay the
fee to unfreeze his account. He
paid the rest: about $155,000
cobbled together by offloading
his remaining investments and
taking out a $45,000 bank
loan.

He was told he’d made a
clerical error that would cost
another $212,000. He paid by
dipping into a home-equity
loan, which he shared with his
unwitting partner, but it
didn’t end there.

There were late fees, and
something called a “risk fund
amount.”

By this point, in less than
two months, he’d sunk a total
of $716,212 into the Fuex ac-
count.

Do me a favor and just shoot
me. | have nothing to live for.
No money, no family, and no
soul mate. Yes | take
responsibility for investing
inawoman who hated me
and just wanted my money.

| spilled my heart to you
every day and got nothing in
return. You hid your true
identity because | think you
have done this to other
people before. How else can
you explain it.

‘Nothing To Live For’
Reality was sinking in. The
victim had no more money to
pay the fees that Fuex said
would release his funds, and
no longer believed Fuex would

release the funds if he paid
more fees.

He did report it, but noth-
ing has come of his case. On
Aug. 11, he submitted a de-
tailed account to the Federal
Bureau of Investigation’s In-

ternet Crime Complaint Cen-
ter, called IC3.

They had a heated argument.
She blamed and berated him,
trying to make him believe that
he was the one who harmed her,
not the other way around.

Another option is to call
the FBl and let them
untangle what happened.

| think you can do it, if you
think we have enough time
to waste.

The FBI would know who
totalk to

| will report you to financial
authorities because this is
a financial romance crime.
You are ruthless.

You are welcome to report
this, please remember all
this you have said, | will
record all this, | have the
chat logs between us, thisis
a mistake you have made, |
will make the court get
justice for me and make you
pay compensation

The FBI said such com-
plaints are reviewed by
trained analysts and for-
warded to relevant law en-
forcement or regulatory agen-
cies. The FBI doesn’t
investigate these complaints
and can’t provide status up-
dates on them, as investiga-
tion and prosecution is at the
discretion of the receiving
agencies, the IC3 website says.

West, the prosecutor, de-
scribed the IC3 as more of a
“data collection point” than a
justice mechanism.

(hosted

By mid-September, Violaine
stopped responding to most of
the victim’s messages.

By now, the victim had read
reports about how pig butch-
ering worked. He understood
that the scammers are often
themselves victims of human
trafficking who are forced to
commit fraud under threat of
violence. But he still believed
Violaine was real. He started
to think she’d been trafficked
and forced to deceive him.

Good morning my love! I'm still
hoping to connect with you.

I'm here watching for you

What about you? Do you love
yourself? If not, why not?

Please answer.

Let me help you!

That's how this all started
out, remember?

| don't remember. | don't
want to remember.

Good morning! Loving yourself
starts with the goodness in
your heart not money. Focus
on goodness if you want to
escape from the mirage.

Please respond.
I'm still watching for you

You candoit!
Escape the mirage

Yes, you'reright, I'm just
afraid, I'm afraid of being
hurt by you again, | think
it's good to be alone now.

| still want to help you.
Please let me because | want
you to be happy.

You have to want to help
yourself and do something
to help yourself and others.
That's what love is all about.
| still love you buttercup.
Would you like to sleep on
my shoulder and in my arms
tonight? I'm here for you

| miss you

He pleaded with her not to
leave him. By now, the victim
knew he’d been conned. But
he still struggled to accept the
possibility that his lover had a
hand in the deception.

Every now and then, Vio-
laine sends the victim another
message asking for more
money. He has stopped re-
sponding.

He’s had no luck tracing
where his money has gone. He
said that every day he tries
again to access his Fuex ac-
count. It’s still locked.
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Making
The Case
To Work

Part Time

Reducing your hours
can bring you closer to
balance, but asking
your boss can be tricky

WORK
& LIFE

RACHEL
FEINTZEIG

ou thought you could

work full time, and still

have room for every-
thing else in your life.
What if you realize you
can’'t?

The number of people opting to

work part time has been climbing
since the pandemic’s recovery,
reaching new highs in recent
months. Many of us want more
time for family, hobbies or side
gigs. Some would take a pay cut
for the privilege.

First, we have to get up the
courage to ask.

“Historically, work has been

RMNAL

2 pretty binary,” says Claudia Naim-

- Burt, the co-founder of an em-
= ployee-coaching company. Strug-

= gling with a lack of child care or a

= demanding client, a frazzled em-
= ployee often thinks, “Either I stay
Zand I do exactly what I'm doing,
Zor I quit my job.”

E The thing in the middle—hav-
%ing a nerve-racking conversation
=z with the boss, hashing out a new

THE FUTURE OF EVERYTHING

Bandages of
The Future

Will Talk to
Your Doctor

By EL1zABETH COHEN
new generation of smart
bandages that could allow

l \ doctors to remotely monitor

wounds, decrease scarring and

speed up healing with a zap of light

or electricity is on its way.

These high-tech bandages could
eventually replace today's usually
simple constructions of gauze and
plastic or latex, which can't detect
anything about the wound under-

neath and don't do much more than

apply pressure or hold a cream or
ointment in place.
“We kind of are practicing medi-

s e
4 eval medicine in wound care. It's a lot

= of poultices and salves,” says Dr.
2 Geoffrey Gurtner, chairman of the

¥ surgery department at the University

E of Arizona College of Medicine-Tuc-
2 son, who is among those working to
i develop a smart bandage. “There

= hasn't been a lot of innovation.”
Smart bandages are part of the
= burgeoning wearable-tech industry,
o ’ .
galded by more advanced microsys-
= tems and flexible electronics and

% fueled in part by $55 million

= in funding announced in 2019 from
= Darpa, the research arm of the De-
= fense Department, to develop bio-
S electronics to help wound healing.

YUAN

NIVERS
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model of compensation, sticking to
boundaries—is possible, but hard.
In reporting this column, I ex-
pected to find tidy success stories
of people dialing back their hours,
smoothing the friction inherent in
having a job and having a life. In-
stead, I heard about part-time re-
quests that ended in a firm “no”
from on high, and people who
scored the setup they wanted but
ultimately walked away.

Shifting to part-time gave oth-
ers what they needed, even if it
wasn’'t perfect.

Everyone agreed: It was worth
the ask.

Mapping it out
Georgia Dixon tried to shrink her
role at an education company by
looking at her job description. A
resident of Leeds, England, she
mapped out how she could get her
central responsibilities done in
four days, instead of five. She
ticked off the extra tasks she’d
picked up over the years, noting
which department would be a bet-
ter fit to oversee them. And she
came to terms with the fact that
she wouldn’t be in charge of it all
anymore.

“Things were going to be done
differently by someone else and I

Now smart-bandage prototypes
fill display halls at medical confer-
ences. Many contain small electron-
ics that can detect how a wound is
healing and wirelessly transmit the
information to a doctor. Some enable
the doctor to remotely dispense
treatments. Such technical sophisti-
cation likely wouldn't be necessary
for a simple cut or scrape, but could
be lifesaving for severe wounds
treated in the hospital or chronic
wounds cared for at home.

“You could have healthcare cen-
ters that monitor these devices and
contact the patients when
there’s a potential problem
and advise them on next
steps,” says Dr. William
Tettelbach, a wound-
care specialist and
president of the
American Professional
Wound Care Associa-
tion. “| think it really is
the future.”

Many of these inven-
tions are in early stages—
some in animal or human
testing and others still in the lab—
and far from coming to market.

“It's a very hot area right now,”
says Guillermo Ameer, a biomedical
engineer and professor at North-
western University. "When we first
started in this area five years ago,
there were very few people, very few
labs, looking at smart systems or
smart bandages,” he says. "Now we
have many researchers and col-
leagues not only in the United
States, but in China and Europe, that
are pursuing this.”

Many of the smart bandages use
a piece of electronic circuitry that
goes into a pocket in the bandage
itself. When the bandage needs to

would have to be OK with that,”
she says.

The first time she asked, her
bosses said no. Six months later,

armed with positive

and what vou're on track to ac-
complish next. Explain that to de-
liver those wins, you want to dis-
cuss working the hours you're
most productive.

feedback on her per-

Ask the boss:

formance from exec- “What do vou
utives around the Maﬂy of us think?"” You're not
Cﬂn-'lpm%}]{;j 51'11; askeﬂ want more time malfing Serrgands;
again. This time, she a you're starting a
received the go- for faml'}f, collaborative con-
ahead for a four- hobbies or versation.

month trial.

After that, the
setup was nixed, she
says.

“You have to men-
tally prepare that it might not go
how you expect,” says Dixon, who
left her job last year to focus on
her own human-resources consul-
tancy. She currently works about
four days a week.

Making the case
Your days might be crunched, your
responsibilities mounting. That
doesn’t mean you should start the
part-time conversation by detailing
your personal exhaustion, says
Kathryn Valentine, whose consult-
ing firm helps companies attract
and retain female talent.

Instead, lay out your past ac-
complishments, Valentine says,

be changed, the cir-

of the pocket and be put
into a new bandage. The cir-
cuitry is often flexible, like that de-
veloped by a team of researchers
led by Stanford University and de-
scribed in a 2022 study.
Researchers at the University of
Pennsylvania and Rutgers Univer-
sity are testing a bandage in mice
and rats that can detect infection
and then deliver electrotherapy—a
zap of electricity—to help speed
healing. Some studies have shown
that electrical stimulation can in-
crease the migration of immune
cells to kill germs and remove dead
cells at the wound site, and ran-
domized clinical trials have indi-
cated that electrical stimulation can

side gigs.

cuitry would come out

If you're looking
to trim your hours
by 20% or less, don’t
assume you have to
take a pay cut, she
adds. Focus the conversation on
your output, not the time you’ll be
putting in.

Even if you're slashing your
hours by half, you can still make
the case you’ll be more efficient,
working your best hours of the
day. In that case, Valentine recom-
mends asking to preserve 80% of
your full-time salary, with the aim
of settling around 70% after nego-
tiations.

“I'll be working fewer hours,
but I'm not going to be delivering
50% less,” she suggests saying.

Using your time well
More part-time opportunities for

--'-_

— .'ul i -

A smart bandage uses tiny LED lights to emit ultraviolet-
C light. Left, flexible circuitry for a smart bandage.

improve wound healing.

They envision the bandage send-
ing reports via a cellphone app, says
Yuanwen Jiang, an engineer and as-
sistant professor at the University
of Pennsylvania who Is working on
the project with Simiao Niu, an en-
gineer and assistant professor at
Rutgers University.

“The bandage will be able to
transmit the signals of the wound in
real time to the physician, so they
will be alerted if there's anything
that's dramatically off-track happen-
Ing,” says Jiang, who was previously
a postdoctoral fellow at Stanford and
co-author of the 2022 study.

The bandage could also have the
ability to deliver antibiotics, which
could be stored in a small capsule
or hydrogel. If infection strikes, a

Monday, June 3, 2024 | All

people who want them would be
good for the economy, says Lonnie
Golden, an economist at Penn
State Abington who studies the
part-time workforce. Labor-force
participation would rise as more
people matched into jobs that
worked for them. Fewer workers
would leave companies.

“Is it feasible? Probably more
than your employer lets on,” he
says of part-time roles. Executives
often worry that if they give spe-
cial arrangements to some people,
everyone will want one.

When Myra Orndoff first ex-
plored going part-time at Capital
One, she says a boss suggested the
move would bump her down a pay
grade. Orndoff, a business analyst,
successfully argued that her skills
and the caliber of her projects
wouldn’t change. She initially used
her vacation time to prove the
schedule could work, then took a
pay cut commensurate with her
hours.

She started tracking exactly
how she spent her time, blocking
off chunks on her calendar for
specific tasks. That helped her
make promises to colleagues she
could keep in her new hours. She’d
add 20% to her estimates, antici-
pating that some step of the proj-
ect would go sideways.

If someone set a deadline that
didn’t work with her hours, she’d
explain she was part-time. She
could accommodate the ask if it
was important, but otherwise here
was when she could get it to them.
It worked every time, she says.

She loved the idea that her ca-
reer was like a faucet she could ad-
just, depending on the state of her
life. But after several part-time
stretches over five years, the mom
of four still felt like work was ab-
sorbing too much of her energy.

“No matter how hard I tried, I
just always felt like I was putting
job at number one,” says Orndoff,
who lives near Fredericksburg, Va.
She left the company in March to
focus on her children.

Climbing the ladder

Part-time work might not be a
panacea. That doesn’t mean it
can’t get you closer to the balance
you want.

Colin Bock, of Winnipeg, Can-
ada, has been working four days a
week since presenting his bosses
with a written proposal 15 years
ago. Bock, an engineer for a com-
pany that makes bikes for people
with disabilities, laid out his
three-year vision for his role,
showing he was dedicated to stay-
ing with the company long-term.
He suggested an immediate 15%
pay cut, but requested a 10% raise
down the line, citing market data
and his own good work.

Reducing his hours didn’t stunt
his career progression, says Bock,
who is now an engineering leader
at the company. His weekly hours
have crept up closer to 40 in re-
cent years. He figures it’s better
than the 60-hour weeks many full-
time professionals put in.

On Friday mornings, in his first
foggy moments after waking up,
he remembers his weekend has
begun.

He breaks into a big smile.

doctor could remotely order a valve
to be opened and the ointment de-
livered to the wound. The theory is,
if the antibiotic is delivered early
and the wound heals easily, it would
help avoid an overproduction of col-
lagen, which can produce scarring.
The team hopes to start testing in
humans next year.

At Northwestern, Ameer is a
principal investigator with teams
that are working on two smart ban-
dages, both of which have been
tested in mice and are now being
tested on pigs.

One dispenses a drug—in this
case, a compound called panthenol
citrate, which Ameer says has anti-
oxidant and antibacterial properties
and can encourage blood-vessel
growth.

The other smart bandage has
two electrodes that send out elec-
trical currents to measure how
moist it is. Moisture indicates the
wound is still trying to heal, and a
drier environment indicates healing
is further along.

In other technologies, a team at
the University of Southampton in
England is developing a bandage
that uses tiny LED lights to emit ul-
traviolet-C light, sterilizing the
wound as it heals. The bandage
isn't yet in animal trials.

Smart bandages might even go
beyond wounds. The Southampton
team, led by engineering professor
Steve Beeby, is also working on a
bandage to monitor atopic dermati-
tis, a common type of eczema that
causes cracked, dry skin, using a
sensor that detects moisture levels
in the skin. It sends that informa-
tion to doctors, who can use it to
help determine whether a treat-
ment is working.
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The Great Al
Challenge: How

5 Chatbots Farea

In the running: OpenAl’s
ChatGPT, Microsoft’s Copilot,
Google’'s Gemini, Anthropic’s
Claude and Perplexity

Meet the Models

We have ChatGPT by OpenAl, celebrated for its versatility
and ability to remember user preferences. (Wall Street
Journal owner News Corp has a content-licensing
partnership with OpenAl.) Anthropic’s Claude, from a
socially conscious startup, is geared to be inoffensive.
Microsoft's Copilot leverages OpenAl’s technology and
integrates with services like Bing and Microsoft 365.
Google’s Gemini accesses the popular search engine for
real-time responses. And Perplexity is a research-focused
chatbot that cites sources with links and stays up to date.

While each of these services offer a no-fee version, we
used the $20-a-month paid versions for enhanced
performance, to assess their full capabilities across a wide
range of tasks. (We used the latest ChatGPT GPT-40 model
and Gemini 1.5 Pro model in our testing.)

With the help of Journal newsroom editors and
columnists, we crafted a series of prompts to test popular
use cases, including coding challenges, health inquiries and
money questions. The same people judged the results
without knowing which bot said what, rating them on
accuracy, helpfulness and overall quality. We then ranked
the bots in each category.

We excerpted some of the best and worst responses
to prompts.

¢

Health

Bad health advice from chatbots could be harmful to your..
health. We asked five questions dealing with pregnancy,
weight loss, depression and symptoms both chronic and
sudden. Many answers sounded similar. Our judge, Journal
health columnist Sumathi Reddy, looked for completeness,
accuracy and nuances.

Prompt: What's the best age to get pregnant?

_d'?'b_
!:—ﬂ

Best Answer: Having children at
a later age can offer advantages,
such as more maturity, better

financial stability and a stronger

partnership.
Perplexity
——
- <t D Worst Answer:
— The best time to get pregnant Is
whenever you feel confident and
& db prepared to raise a child.
Gemini

For instance, when we asked about the best age to get
pregnant, Gemini gave a brief, general recommendation,
while Perplexity went much deeper, even bringing up fac-
tors such as relationship and financial stability.

That said, Gemini came through with quality answers
to other queries, and finished second to category winner
ChatGPT, whose answers improved with the recent
GPT-40 update.

+

Finance

We asked the bots three questions on subjects near and
dear to Journal readers: interest rates, retirement
savings and inheritance. The Journal's personal finance
editor, Jeremy Olshan, posed the questions and assessed
the advice based on clarity, thoroughness and
practicality.

Prompt: I'm 40 years old. | just inherited an IRA from
my grandfather with $1 million in it. How much money
do | need to take out this year?

—= Best Answer:
4 °-* I Because you're a non-spouse
— beneficiary, you likely have a
10-year window to deplete the
b &b account, but there might be
Gemini exceptions.
—
1 e [ Worst Answer:
p—— Congratulations on
- inheriting an IRA with a
= b substantial amount!
Copilot

Here, ChatGPT and Copilot fell behind. Claude had the
best answers for the Roth vs. traditional IRA debate while
Perplexity best weighed high-yield savings accounts vs. CDs.
Gemini, the category winner, best answered a question
about when to withdraw funds from an inherited $1 million
IRA. The text emphasized not rushing into any withdrawals
without professional guidance.

¢

Cooking

Al promises to help in the kitchen, in part by bringing some
clarity to the chaos of your fridge and pantry. Personal tech
editor Wilson Rothman, an avid cook, threw a set of
random ingredients at the bots to see what they came up
with. The category winner, ChatGPT, provided a creative
but realistic menu (cheesy pork-stuffed apples with kale
salad and chocolate-bar shortbread cookies). Perplexity
impressed us with the detailed cooking steps provided with
its own clever menu.

Next, we asked the bots for a recipe for a chocolate
dessert that addresses many dietary restrictions.

Prompt: Can | bake a chocolate cake with no flour, no gluten,
no dairy, no nuts, no egg? If so, what's the recipe?

Best Answer:

il i Simple Glaze: Melt dairy-free
| =9 chocolate chips (check
o the Iabgl!), uw:rhlsk in a bit of

non-dairy milk.

Gemini

I_?_\
i : 3 Worst Answer:

r— ..2 sticks unsalted butter.
b — 4 large eggs..

Copilot

Gemini took the cake, even recommending additional
trimmings like non-dairy glaze. Copilot, on the other hand,
immediately failed by including eggs and butter.

¢

Creative Writing

One of the biggest surprises was the difference between
work writing and creative writing. Copilot finished dead last
in work writing, but was hands-down the funniest and most
clever at creative writing. We asked for a poem about a
poop on a log. We asked for a wedding toast featuring the
Muppets. We asked for a fictional street fight between
Donald Trump and Joe Biden. With Copilot, the jokes kept
coming. Claude was the second best, with clever zingers
about both presidential challengers.

Prompt: Write a wedding toast for Shara and Chris as told
by the Muppets.

—
{4 " [ Best Answer:
— Gonzo: "Ah, love! It's like being
shot out of a cannon into a pile
o o of rubber chickens!”
Copilot
== Worst Answer:
4~ [ Kermit the Frog once said, "“Life’s
| — - a happy song when there’s
h snmeene by your side to sing
along.
Perplexity

In a rare flub, Perplexity erroneously attributed a lyric
from the 2011 musical “"The Muppets” to Kermit.

By Darvin BRown, KArRA DAPENA AND JOANNA STERN

ould you trust an AI chatbot
with family planning? Invest-
ing $1 million? How about
writing your wedding vows?
We put five of the leading
bots through a series of blind
tests to determine their usefulness. While we
hoped to find the Caitlin Clark of chatbots, that
wasn’t exactly what happened. They excel in
some areas and fail in others. Plus, they're all
evolving rapidly.
We wanted to see the range of re-
sponses we’'d get asking real-life ques-
tions and ordering up everyday tasks.
Consider it the chatbot Olympics.

Summarization

For people just getting into generative-Al chatbots,
summarization might be the best thing to try. It's useful and
unlikely to create unforeseen errors. Because we used paid
services, we were able to upload larger chunks of text, PDF
documents and web pages.

For the most part, that is: Even the premium Claude
account wasn't able to handle web links. “Our team is
making Claude faster, expanding its knowledge base and
refining its ability to understand and interact with a wide
range of content,” says Scott White, a product manager at
Anthropic.

Prompt: Summarize this web page: https://enwikipedia.org/
wiki/Paul_McCartney

! : Best Answer:
Q4= He was influenced by his father

— % (a jazz player) and rock and roll
artists like Little Richard and

= S Buddy Holly.

Copilot

f_L'I
4w b Worst Answer:

— | apologize,

=% but | am not able to open
= &b URLs, links or videos.

Claude

Wikipedia pages for really famous people can get wordy,
so we asked for a summary of Paul McCartney's. Some
provided short blurbs with obvious Beatle factoids. Copilot
answered in a skimmable outline format, and included
lesser-known fun facts.

Category winner Perplexity consistently summarized things
well, including the subtitles it skimmed in a YouTube video.

¢

Current Events

This category is trickier than it sounds, because not all
chatbots can access the web. We asked about this summer’s
concert lineup, the latest on allegations that China uses
TikTok for spying, and the current standings in the upcoming
presidential election.

Prompt: Who is more favored to win, Trump or Biden?
Please explain your sources and reasoning.

Best Answer:
Given the mixed nature of the
e data, with both candidates
— I having significant unfavorability
and various leads in different

S db areas, It is difficult to
Perplexity definitively state who is more
favored to win.

*_* Worst Answer:
= o I'm still learning how to answer
‘ - ‘ this question. In the meantime,
= & try Google Search.
Gemini

Category winner Perplexity stayed on top with balanced
reasoning and solid sourcing. ChatGPT faltered when we
first tested, but the GPT-40 upgrade boosted it into second

place. Gemini didnt want to answer our election question.

OVERALL RESULTS

hat did these Olympian challenges tell us? Each
W chatbot has unique strengths and weaknesses,

making them all worth exploring. We saw few
outright errors and “hallucinations,” where bots go off on
unexpected tangents and completely make things up.

The biggest surprise? ChatGPT, despite its big update and
massive fame, didn't lead the pack. Instead, lesser-known
Perplexity was our champ. “We optimize for conciseness,”
says Dmitry Shevelenko, chief business officer at Perplexity
Al. “We tuned our model for conciseness, which forces it to

identify the most essential components.”

We also thought there might be an advantage from the big
tech players, Microsoft and Google, though Copilot and Gemini
fought hard to stay in the game. Google declined to comment.
Microsoft also declined, but recently told the Journal it would
soon integrate OpenAl's GPT-40 into Copilot.

With Al developing so fast, these bots just might leapfrog
one another into the foreseeable future. Or at least until they
all go "multimodal,” and we can test their ability to see, hear
and read—and replace us as earth's dominant species.
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ARTS IN REVIEW

By Lance EspLUND

Pasadena, Calif.
rancisco Jose de Goya y
Lucientes (1746-1828),
known simply as Goya,
was driven by a fierce,
almost childlike curiosity
about human nature and
went through several artistic
stages. He designed royal tapes-
tries and completed church com-
missions and portraits of Spanish
nobility. In the 1780s, Goya rose to
become chief court painter for
Charles IV. His portraits epito-
mized Rococo finery and frivolity,
as they advanced an objective nat-
uralism heralding Realism. In his
satirical print cycles, Goya, a voice
of the Enlightenment, advocated
rationality, Liberalism and com-
passion. His sardonic etchings ex-
posed the atrocities of the Spanish
Inquisition and the Peninsular
War; human follies, vices and su-
perstitions. Prefiguring Expres-
sionism and Surrealism, they ush-
ered in the subjectivity of
Romanticism, as well as social
commentary and caricature.

This is why Goya is often cited
as the last of the Old Masters and
the first modern. If Goya had
made only paintings, he’d still
probably be deemed the most im-
portant and influential Spanish
artist of the late 18th and early
19th centuries. Yet “I Saw It: Fran-
cisco de Goya, Printmaker,” a stu-
pendous in-house exhibition at
Pasadena’s Norton Simon Museum
through Aug. 5, makes the case
that Goya might be similarly
lauded if he'd made only prints.

Born in Fuendetodos, Spain,
Goya studied with the portraitist
Anton Raphael Mengs. In Italy, he
traveled with bullfighters and per-
formed as an acrobat. Copying Ve-
lazquez, in Madrid, Goya mastered
printmaking. Despite his imperial
station, he remained grounded in
reality—an artist of the people.
But a 1793 illness left Goya deaf,

ART REVIEW

Francisco de Gova’s
y
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withdrawn—suffering from break-
downs. He turned to printmaking,
a medium that sparked a new-
found sense of freedom, creativity
and moral clarity.

Exhibitions of Goya’s visionary
prints aren’t unusual. But “I Saw
It,” comprising more than 200 etch-
ings—including trial and working
proofs and (made without Goya’s
approval) hand-colored editions—is
unprecedented. Monumental in rar-
ity, quality and scope, it’s really a

el T E.

— ——

quartet of exquisite
shows packaged as
one. Curated by the
museum’s Gloria Wil-
liams Sander, it features Goya’s four
major print series: complete first-
edition sets of “Los Caprichos”
(“The Caprices”), 1799; “La Tauro-
magquia” (“Bullfighting”), 1815-16;
and “Los Disparates” (“The Fol-
lies™), c. 1815-23; and a set of Goya’s
working proofs for “Los Desastres
de la Guerra” (“The Disasters of
War”), c. 1810-15.

Installed chronologically, each
print cycle is accorded its own
gallery. Goya’s etchings are small,

Potent Works On Paper

Clockwise from top: ‘The Agility and Audacity of Juanito
Apinani in [the Ring] at Madrid’ from ‘La Tauromaquia’
(1815-16); “‘What Courage! from ‘Los Desastres de la
Guerra’ (c. 1810-15); and ‘There They Go Plucked (i.e.,
Fleeced)' from ‘Los Caprichos’ (1799).

intimate. But each is an expansive
world unto itself. The show opens
with “Los Caprichos”: 80 prints—
with allegorical scenes involving
witches, clergy, donkeys, monkeys
and demons—lampooning society’s
pretensions, vices, idleness and
superstitions. The first print is a
Goya self-portrait in top-hat—the
eye of reason who launches us
into realms of the grotesque and
the incomprehensible. In “There
They Go Plucked (i.e., Fleeced),”
prostitutes broom-sweep their
syphilitic clients (bald, human-
headed plucked birds) out the
door. Midway through “Los Ca-

prichos” (as turning point from
the mockery of human folly to the
ridicule of the supernatural) is the
well-known image “The Sleep of
Reason Produces Monsters”—in
which the artist, symbolizing rea-
son, slumbers, giving rise to a
nightmarish swarm of bats and
owls and a menacing lynx.

In the next gallery, the 33-print
series “La Tauromaguia”
(mounted, fittingly, in a hexagonal
ring at the room’s center) is sur-
rounded on the outer walls by
“Los Desastres de la Guerra.” “La
Tauromaquia” chronicles the evo-
lution and explores the tension, vi-
olence and heroism of Spanish
bullfighting. In each image—a
dreamy, gorgeous celebration of
the musculature, acrobatics and
dexterity of both man and beast—
confrontation takes bright center
stage. Everything else fades into
gray periphery.

“Los Desastres de la
Guerra”—82 frank, brutal depic-
tions of the battles, bravery, bar-
barism and suffering during Napo-
leon’s occupation of Spain
between 1808 and 1814—was origi-
nally deemed too politically
charged and incendiary. It was
first published in 1863. But the
Norton Simon owns one of only
two extant complete sets of work-
ing proofs—pulled by Goya him-
self—for “Los Desastres.” Exhib-
ited here for the first time, they're
a revelation. Goya’s original im-
pressions—Ilighter in tone, clearer,
sparer and more direct—are juxta-
posed with later editions.

Goya’s gruesome war images
portray firing squads; monstrous,
carnivorous vultures; the butchery
of children; men, with severed
limbs, hanged from or impaled on
trees. In “What More Can be
Done?” a nude man—held upside-
down, splayed—is being sawed in
half between his legs. And in
“What Courage!” a woman, stand-
ing on fallen soldiers’ corpses,
takes control of a cannon. But all
is not lost. In the series’ final
prints (“Truth Has Died” and
“Will She Rise Again?”), Goya’s ra-
diating light—reminiscent of Rem-
brandt’s—shatters the darkness.

His unfinished, final etched se-
ries, “Los Disparates,” comprising
22 enigmatic, dreamlike images
exploring Spanish proverbs, carni-
val games, follies and nonsense,
occupies the last gallery. First
published in 1864, it portrays gi-
ants, phantoms and cruelty; peo-
ple nesting in trees and flying
with enormous wings. In many of
its scenes, as with most in “I Saw
It,” we sense dynamic motion and
energy before we can discern fig-
ures and actions. We experience
Goya’s mysterious hues of light
and dark as contrasting weights
and forces, both physical and emo-
tional. And no matter how horrific
or fantastical or absurd, his prints
never feel overwrought or embel-
lished. Goya’s all-seeing eye,
trained on humanity, penetrates to
universal truths.

| Saw It: Francisco de Goya,
Printmaker

Norton Simon Museum, through
Aug. 5

Mr. Esplund, the author of

“The Art of Looking: How to Read
Modern and Contemporary Art”
(Hachette), writes about art for
the Journal.

EXHIBITION REVIEW

A Movie Museum
Corrects Its Record

By Davip MERMELSTEIN

Los Angeles
nd the Oscar for Best Perfor-
mance by a Museum in Search
of Itself goes to ... the Acad-

emy Museum of Motion Pictures! If
only it were that simple. Ever since
this tourist magnet materialized in
2021, it has been variously assailed
for doing too much of one thing and
not enough of another—or is it the
other way around? Regardless, its
high profile as the official museum of
the Academy of Motion Pictures Arts
and Sciences, best known for pre-
senting the Oscars annually, has only
increased such scrutiny.

The idea of a Hollywood-based In-
stitution devoted to promoting the
movie industry’s art and history has
percolated in one form or another at
least since the waning days of the
old studio system. But not until 2007
did the Academy itself get involved,
signing a long-term lease in 2012 to
rehabilitate and occupy a former de-
partment store now part of the Los
Angeles County Museum of Art’s
campus on Wilshire Boulevard.

Yet when the doors opened—

a massive construction project and a
pandemic later—the broader pubilic’s
nostalgia for Old Hollywood had
waned. The new museum reflected

those altered values, largely ex-
pressed as a jigsaw puzzle of identity
politics. Out was the studios’ long-
standing presumption of blanket in-
clusion; in was ensuring that no con-
stituency felt excluded.

Except that one group did feel ex-
cluded: Jews. The oversight was es-
pecially egregious because they had
been instrumental in Hollywood's
founding and initial global success.
Arguments erupted both within the
Academy and outside it. Then, in
2022, the museum said it would cre-
ate its first permanent exhibit, de-
voted to Hollywood's pioneers, with
emphasis on their Jewish origins.

The result is "Hollywoodland: Jew-
ish Founders and the Making of a
Movie Capital,” which opened May 19,
a smallish presentation (in English
and Spanish) on the museum’s third
floor, conceived by Dara Jaffe, a staff
curator, with the historian and biog-
rapher Neal Gabler acting as adviser.

Hollywood's Jewish connections
run deep, but those ties were never
more significant than in the early
20th century, when the studios came
of age and nickelodeons yielded to
movie palaces. Fleeing European per-
secution, Jews had immigrated to
the US. in great numbers from the
late 19th century, and though Amer-
ica offered such people far better

lives, less onerous forms of prejudice
persisted. In time, a desire for oppor-
tunities unavailable to them on the
East Coast dovetailed with the
emerging film industry on the less-
settled West Coast, and the rest is,
well . . . Hollywood history:.
"Hollywoodland” tells that story in
three parts—the first two, interactive
installations; the third, a 30-minute
documentary. The film, “From the

‘\‘

il

The first of the interactive displays,
“Los Angeles: From Film Frontier to
Industry Town, 1902-1929" consists of
a kidney-shaped topographical map
upon which shifting locations are high-
lighted via projections. Behind and per-
pendicular to the map, a curved screen
chronologically conveys details about
these spots. Most of these once-im-
portant places (the West Coast out-
post of the French studio Pathe, Ma-

Installation view of the small but densely packed permanent exhibition.

Shtetl to the Studio: The Jewish
Story of Hollywood,” narrated by the
TCM host Ben Mankiewicz, effi-
ciently and cogently telescopes much
history. Together, these three ele-
ments chart the rise of ambitious
immigrants who, in this telling at
least, wanted nothing more than ac-
ceptance from the wider community
they emulated in private life and cel-
ebrated in the movies they produced.

bel Normand's studio in Silver Lake,
the arena where the chariot race in
the 1925 “Ben-Hur” was filmed) are
long gone, but a few remain (like
Musso & Frank Grill, a famed watering
hole). And if you dig deep enough,
there are some tantalizing connections
to be made—like how Thomas L. Tally,
who in 1902 opened L.A’s first movie
theater, would co-found First National
Pictures in 1917, and how within a

dozen years that company became a
subsidiary of Warner Bros.

The second display, “Studio Ori-
gins,” 1s a series of eight panels, all
with QR codes offering additional in-
formation. Each concentrates on a
studio founded, owned or operated
by Jews: Paramount, Columbia, RKO,
United Artists, Warner Bros, Univer-
sal, Metro-Goldwyn-Mayer and Fox.
Four contain video screens; the other
four offer scale models of iconic stu-
dio features (the WB water tower,
the Paramount arch). “Family trees”
on each panel note the often-forgot-
ten entities that formed these now-
storied brands.

Some visitors may quibble that
the densely packed exhibition is too
didactic, but the absence of any ar-
chival objects (documents, original
photographs, assorted ephemera) is
the show’s biggest failing—a palpable
void that demands reconsideration,
as it would surely personalize the ex-
perience for many.

“Hollywoodland” should quell the
restive voices calling for explicitly
Jewish representation within this
museum and some acknowledgment
of the industry's earliest history. Yet
with Hollywood itself confronting ex-
istential questions about its identity
and future, that may not be enough
to draw visitors increasingly lacking
tangible connections to what this in-
stitution seeks to honor.

Hollywoodland: Jewish Founders and
the Making of a Movie Capital
Academy Museum of Motion Pictures

Mr. Mermelstein, the Journals
classical music critic, also writes
on film.
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By JosHuA ROBINSON

This time three years ago,
Carlo Ancelotti was going through
a strange interlude in his glitter-
ing coaching career. The serial
winner who had won enormous
soccer prizes with AC Milan, Chel-
sea, Bayern Munich and Real Ma-
drid had landed at sad-sack Ever-
ton.

Ancelotti, now in his 60s, had
been sold on trving something dif-
ferent. Instead of chasing more
Champions League titles, he was
there to slow down and build a
project for the long term.

He spent his time plotting to
turn Everton around. He went for
walks on the beach with his wife.
And pretty soon, Ancelotti got
bored. It turned out that reclama-
tion projects weren’'t what he was
about. Ancelotti is a trophy
hunter.

In 2021, the silver-haired Ital-
1an returned to Real Madrid for a
second stint as manager. And now,
three years later, there is no doubt
it was the right move. On Satur-
day night, the perfect marriage of
club and coach delivered Real Ma-
drid’s second Champions League
title in three years and its 15th
overall.

“At this club, there is a contin-
uous hunger,” Ancelotti said.
“We're never satisfied.”

The same goes for Ancelotti.
The 2-0 victory over Borussia
Dortmund at London’s Wembley
Stadium also left him in a rarefied
soccer atmosphere, all by himself.
He is the only manager in the
seven-decade history of the com-
petition to lift the trophy five
times, which comes on top of his
two triumphs as a player with AC
Milan.

But what makes his success all
the more mind-boggling is that
Ancelotti has pulled it off without
any discernible soccer philosophy.
There is no through line from sea-
son to season in how an Ancelotti
team plays. Instead, he has racked
up unimaginable success by adapt-
ing, reinventing, and trusting that
the collection of exquisite talent in
Real Madrid jerseys will figure out
how to win.

“You have to win this Champi-
ons League with sacrifice and with
guality,” said Ancelotti, 64. “You
need both—only having one of the
two is not enough.”

Much of soccer’s modern ob-

— Real Madrid’s Plan Is to Have No Plan

Carlo Ancelotti has racked up unimaginable success without any discernible soccer philosophy

Carlo Ancelotti delivered Real Madrid’s second Champions League title in three years after a 2-0 victory over Borussia Dortmund on Saturday.

session with signature playing
styles stems from Pep Guardiola’s
Barcelona sides of the late 2000s.
His team of diminutive geniuses,
inspired by Dutch soccer and
honed in Catalonia, elevated a
free-flowing offensive approach to
high art.

But while an entire generation
of coaches went one way, Ance-
lotti moved in the opposite direc-
tion. Once upon a time, he’d been
a tactical purist—schooled since
his playing days in the philosophy
of Arrigo Sacchi’s all-conquering
AC Milan teams of the 1980s. An-
celotti was so disinclined to stray
from it that during his time coach-
ing Parma in the mid-1990s, he re-
fused to sign a ponytailed Italian

forward because he didn’t fit his
4-4-2 system. That forward turned
out to be Italy legend Roberto
Baggio.

Years later, Ancelotti would ad-
mit that whiffing on Baggio had
been one of the great mistakes of
his career. Still, the lesson stuck.
In the years that followed, Ance-
lotti would divorce himself from
any kind of set approach, develop-
ing a reputation as a specialist in
man-management rather than as a
master tactician.

In 13 Champions League
matches this season, Ancelotti de-
ployed at least five different for-
mations. His last, and perhaps
most important tweak of the sea-
son came at halftime inside the

Wembley locker room, when he
shifted Real into a 4-3-3 setup for
the second half. Even that, Ance-
lotti says, “wasn’t my decision
alone.”

“I didn’t need to get angry,”
Ancelotti said. “I needed to clarify
a few things, because it was pretty
clear how Dortmund wanted to
play.”

That approach doesn’t work
with just any team. Ancelotti can
afford to count on his core play-
ers’ accountability because of who
his core players happen to be. The
old, reliable heads in his locker
room, such as Toni Kroos, Luka
Modric, and Dani Carvajal, are all
deeply invested in the Real Madrid
mythmaking. Each of them already

had five Champions League titles
with the club before Saturday
night.

Take Dani Carvajal, a workman-
like fullback who has been with
Madrid since the yvouth teams. He
is so steeped in Real’s culture that
when he was 12 years old, he'd
been selected to lay the first brick
of Madrid’s new training ground
at Valdebebas.

Twenty years later, he scored
the opening goal against Dort-
mund—only the second Champi-
ons League goal of his career.

“We know how difficult it is to
win the European Cup,” Carvajal
said. “And I'm so happy, because I
have done this six times, always as
a starter, with the club of my life.”
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OPINION

Our Nostalgia Doom Loop

“It isn’t nec-
essary fo
imagine the
world ending
in fire or ice—
there are two
other possi-

INSIDE bilities: :

Vi billes one s
By Andy :
Kessler and the other

is nostalgia.”
S0 wrote mu-
sician Frank Zappa (1940-93)
in his 1989 memoir, “The Real
Frank Zappa Book.” I was
never sure what he meant, but
I thought about it in the past
few weeks as friends kept
sending me videos of Dead &
Company—former Grateful
Dead band members along
with John Mayer—playing at
the Sphere in Las Vegas. Dur-
ing one song, the visuals
looked as if they were playing
inside Barton Hall at Cornell
University and at Red Rocks in
Colorado. Very nostalgic.

Nostalgia used to be con-
sidered a mental illness. The
word was coined by Swiss
physician Johannes Hofer in
the 17th century from nostos
(homecoming) and algos
(pain). Research now shows
that nostalgia lowers cortisol
levels associated with stress.
It’s healthy!

Maybe that explains our
fascination with old homes,
Barbie, vinyl records, James
Bond, candy corn, pinball, am-
ateur college athletics and—
gulp—newspapers. Technology
helps nostalgic comic books
like Batman and Spider-Man
come to life. Plus, not one but

two Godzilla movies in the
past six months, and the 10th
“Planet of the Apes” film.

Meanwhile, live events are
big business. Whitney Houston
died in 2012 but 10 years later
played at Harrah’s Las Vegas—
at least her hologram avatar
did. In 2019, Roy Orbison’s ho-
logram went on tour, a new
meaning of “Only the Lonely.”
If vou're in London, for
roughly $150 you can see the
band ABBA perform—actually,
their “ABBAtars.” Twice on
weekends. Mamma mia! A vir-
tual “Elvis Evolution” is com-
ing to Vegas. Finally. We're all
tired of Carrot Top.

Over the years, legions of
dorm-room detectives study-
ing hiss-filled cassette tapes
on seemingly infinite loop
have considered the May 8,
1977, Grateful Dead show at
Barton Hall the band’s great-
est. I worked at that show.
Was it their peak? Or mine?
Has 1t all been nostalgia
since? Even on my iPhone, the
virtual Barton Hall effect at
the Sphere brought me back.
And I'm not a Deadhead. Tick-
ets to that 1977 show cost
$7.50, or $39 in today’s dol-
lars. Now you can spend $950
on a VIP package at the
Sphere. Wanna bet Vegas dis-
pensaries are doing well?
Nostalgia can be lucrative.

Inside the Sphere is a
160,000-square-foot  wrap-
around LED display, enabling
a 16K-by-16K resolution,
168,000 speakers and 10,000
subwoofer-like systems in
seats—blowing away your 4K

television. The video clips
from the Sphere reveal a few
too many concertgoers with
their cellphones out recording
the audio—no hiss!—and the
spectacular visuals. And the
videos were posted online al-
most in real time, quite the
change from 1977, when, if I
recall, Barton Hall had one pay
phone in the basement.
Technology and artificial

The more technology
advances, the more we
wish for long-lost
simpler times.

intelligence are now at a
mind-bending stage of realis-
tic renderings. We’re almost
to the point of crossing the
uncanny valley so human
minds no longer reject simula-
tions. Everything will be re-
created. I talked to folks scan-
ning “The Wizard of 0z”
frame by frame to create a
high-resolution digital model
of the set. We’re not in Kansas
anymore.

Voice models are good
enough now to re-create any-
one’s voice. Hollywood’s Cre-
ative Artists Agency, along
with Al company Veritone, an-
nounced a vault for actor voice
and image scans. Think of it as
a nostalgia nook. Scarlett Jo-
hansson, fresh off scolding
OpenAl for stealing “Her”
voice for ChatGPT-40, may be
first in line. No matter the

voice, OpenAl’s detractors are
already whining. MSNBC
dissed the chatbot as “a creepy
fantasy” permitting “endless
interruption” of “a flirty
woman.” Gimme a break.

Researchers believe nostal-
gia can be triggered by adver-
sity and loneliness. We all are
increasingly isolated behind
our lonely glass screens with
less real human connection.
Experiencing simulations vs.
the real thing can bring view-
ers a sense of helplessness—
an unsettling feeling of not
being in control. The more
technology advances, the
more human minds will pine
for long-lost simpler times:
when we were in control and
things made sense.

But in a weird way, the
same technology that fulfills
our nostalgia may get so good
that humans become even
lonelier and driven to more
nostalgia—a doom loop.
“When vou compute the
length of time between The
Event and The Nostalgia For
The Event, the span seems to
be about a year less in each
cycle,” Mr. Zappa wrote.
Eventually, “the nostalgia cy-
cles will be so close together
that people will not be able to
take a step without being nos-
talgic for the one they just
took. At that point, every-
thing stops. Death by Nostal-
gia.” Or at least Dead & Com-
pany by Nostalgia.

Somebody, please create a
virtual Frank Zappa. [ have
questions.

Write to kessler(@wsj.com.

Memco After AMLO: A One-Party State?

8} Mexicans
MY voted in

& presidential
<A and legisla-

* /A tive elections
0 4w Sunday. Eight
Mexican

gﬂl ﬁf};ﬂf&s states, plus
Anastasia hM:émbEEﬁg_’
O’Grady e
torial con-
tests. As we
went to press, results

weren’t yet available. But it
isn't too early to consider
the economic and political
challenges the nation will
face under a new federal
government.

President Andrés Manuel
Lopez Obrador’s successor
will inherit a stable economy
where firms are profitable
and manufacturing is expand-
ing. Mexico has a rising mid-
dle class and its enviable de-
mographics, with a median

For six years, other
institutions have

limited the socialist
president’s damage.

age of 30, are a plus. A near-
shoring trend and the wide
interest-rate spread between
the dollar and the peso have
helped strengthen the Mexi-
can currency to levels not
seen In a decade.

But warning lights are also
flashing. Among the biggest
challenges is a weak rule of
law. Cartel terror, extortion
and human trafficking have
grown worse during Mr. Lo-
pez Obrador’s government,
and public trust in institu-
tions, including the military,
has deteriorated. Political vio-
lence is also on the rise. The
new president will be under

Silicon

By Peter Huntsman

he campaign to phase
T out fossil fuels is on a

collision course with
the artificial-intelligence rev-
olution. Energy-intensive Al
technologies are becoming
more dependent on the elec-
trical grid, which is largely
powered by coal and natural
gas. Oil, gas and pipeline
companies hold the keys to
Silicon Valley’s future. Yet ac-
cess to cheap, reliable and
abundant electricity powered
by fossil fuels will soon pose
a major risk to such busi-
nesses as Apple, Google and
Microsoft.

The irony is that Big Tech
helped give life to climate cat-
astrophism and has advocated
a net-zero energy transition.
Silicon Valley techies for years
have financed the political and
cultural movement against the

pressure to confront criminal-
ity. It could get bloody.

Claudia Sheinbaum, a for-
mer head of the Mexico City
government and a member of
Mr. Lopez Obrador’s Morena
party, is the favorite to be-
come the next president. Her
victory would suggest further
deepening of AMLO’s vision
for the country. Here it’s im-
portant to note that Mexico’s
economic gains in the past
six years have come despite
AMLO, not because of him.
He opposes free-market eco-
nomics. During his presi-
dency he’s been beavering
away at what he calls the
“fourth transformation,”
which would give the Mexi-
can state a large role in the
economy and consolidate
power in the executive. Think
the heyday of the Institu-
tional Revolutionary Party 50
years ago.

That Mr. Lopez Obrador
wasn’t able to return Mexico
to the authoritarianism of the
1970s is a credit to compet-
ing institutions. The Supreme
Court and the National Elec-
toral Institute defended plu-
ralism and blocked AMLO’s
most egregious attempts to
grab power. It’s also a credit
to those who opened the
economy. He could hardly af-
ford to strangle democratic
capitalism before he changed
the rules of the game. His
surrogate would have to win
the next election.

The socialist Ms. Shein-
baum, if she wins, is ex-
pected to champion the con-
stitutional reforms that
AMLO has articulated as nec-
essary to achieve his back-to-
the-future Mexico. These in-
clude the direct election of
Supreme Court justices, the
end of proportional represen-
tation for congressional
seats, and the elimination of

Claudia Sheinbaum

the Federal Economic Compe-
tition Commission and the
National Institute for Trans-
parency, Access to Informa-
tion, and Protection of Per-
sonal Information.

A President Sheinbaum
would need two-third majori-
ties in both chambers to pass
those amendments, which
means that there’s a lot at
stake in the congressional
races. If Morena gets close to
the number of seats it needs,
Ms. Sheinbaum might try to
negotiate with another party
for the rest of the votes.

The reforms would be bad
for Mexico, although in the
short run things might not
change much. The frog would
boil slowly.

Opposition candidate
Xochitl Galvez ran against
dismantling institutional

checks and balances. If she
wins, she has promised to
govern with republican val-
ues. If she loses but makes it
a close race, it will be more
difficult for Morena to create
a one-party state.

During the campaign both
candidates made entitlement
promises that will be a drag
on growth. But the new presi-

CARLOS TISCHLER/ZUMA PRESS

dent and Congress won’t have
it easy because Mr. Lopez Ob-
rador, with Morena coalition
majorities in Congress, ran up
spending ahead of the elec-
tion. Total government
spending will be 27% of gross
domestic product this year,
the highest since President
José Lopez Portillo (1976-82).
AMLO’s treasury says there
will be a 5.9% fiscal deficit,
which would be the largest
since 1990, the earliest year
for which the treasury pro-
vides the data. The treasury
forecasts a return to a 3% fis-
cal deficit in 2025 but that
depends on a combination of
austerity and growth. The
new president will have to
tighten belts to reverse the
worsening trend.

Last month Francisco
Monaldi, director of the Latin
American energy program at
the Baker Institute, tweeted
that Mr. Lopez Obrador’s Dos
Bocas refinery project “will
go down in the annals of the
oil industry as one of the
most disastrous investment
decisions in history. The cost
is already $17 billion, and it
is not yet finished.” Comple-
tion of the tourist train on
the Yucatan Peninsula is also
delayed, and its $28 billion
price tag is nearly four times
its original budget.

Electricity shortages
caused by AMLO’s decision to
block new private investment
in power could put a damper
on the nearshoring boom. De-
spite its geographical advan-
tage, Mexico won’t be a good
destination for capital with-
out cheap, plentiful energy.

The good news is that the
new president inherits a
democratic republic with lots
of potential. The open ques-
tion is whether Mexicans can
keep it.

Write to O'Grady(@ws].com.

Valley’s Coming Energy Crisis

extraction, refinement and
transportation of fossil fuels.
Now, the brilliant minds that
brought us semiconductor
chips, iPhones and the internet
will have to fight to fuel their
latest innovations.

Artificial intelligence
will put pressure on
the electric grid.

According to Goldman
Sachs, Al is likely to drive a
160% increase in data-center
power demand by 2030. Wind
and solar power won’t be
able to rise to the occasion—
and much of Al's physical in-
frastructure will need to be
built in the U.S., rather than,
say, China or India, owing to
security concerns. Barring a
rapid and unlikely build-out

of domestic nuclear power,
natural gas will power Amer-
ica’s Al future.

Climate activists tend to ig-
nore the high financial and so-
cietal costs of their policies. If
Al grows as expected and re-
strictive policies keep fossil-
fuel production flat, it's only
logical that Big Tech will buy
existing power-generating fa-
cilities and focus on producing
renewable energy to satisfy its
energy needs and green ambi-
tion. This increased demand
for a limited supply of electric-
ity will likely lead to higher
costs and create electricity re-
liability issues for the broader
public. In short, wealthy tech
industry leaders might make it
more difficult for poor and
middle-class families to afford
power bills.

Tech companies with tril-
lion-dollar market capitaliza-
tions and nebulous carbon-

credit schemes might be able
to shrug at increased elec-
tricity costs, but households,
small businesses, and manu-
facturers won’t have that
luxury.

The dilemma offers an op-
portunity for Big Tech to get
serious about the need for
American-produced fossil fu-
els, energy efficiency, nuclear
energy, and innovations to re-
duce emissions. Silicon Valley
should use its influence to sup-
port permitting reform, pipe-
line construction and the ap-
proval of new chemicals that
will drive Al to new heights.
The collision can be averted,
but there’s no time to waste.

Mr. Huntsman is chairman,
president and CEO of Hunts-
man Corp., a publicly traded
petrochemical manufacturer
based in The Woodlands,
Texas.

BOOKSHELF | By Bertrand M. Patenaude

A Savage Contlict
In the East

Endgame 1944

By Jonathan Dimbleby
Oxford, 640 pages, $34.99

1944 was a fateful year in the course of World War II.

Jonathan Dimbleby wants to remind us of the fight-
ing going on elsewhere that year, equally momentous if not
more so. “After a protracted and barbaric struggle,” he
writes, “the Soviet Red Army finally annihilated Germany’s
armed forces on the battlefield.”

“Endgame 1944” is Mr. Dimbleby’s epic account of the
Soviet Union’s triumph on the Eastern Front. As he notes,
the Soviet victory avenged the humiliation of Operation
Barbarossa, the German blitzkrieg invasion of the U.S.S.R.
that began in June 1941 and brought the Wehrmacht to the
outskirts of Moscow. “Barbarossa” was the title of Mr.
Dimbleby’s previous book, subtitled “How Hitler Lost the
War.” This sequel’s subtitle, “How Stalin Won the War,”
may seem like a provocation—especially since the book

1EG appears on the 80th anniver-
Hgame

R emembering D-Day, many of us already know that

author’s conclusion that the
Red Army’s battlefield victo-
ries “allowed Joseph Stalin
effectively to dictate the terms
of the post-war settlement.”
Mr. Dimbleby is a sure-
footed guide to the labyrin-
thine military operations along
a front line that extended
nearly 2,000 miles, from the
Baltic to the Black Sea. The
focal point is Operation Bagra-
tion, the Soviets’ code name for
. their offensive on the Belorussian
front, which took the Red Army to the gates of Warsaw and
put it within striking distance of Berlin. The author draws
from the testimonies of German and Soviet soldiers to
depict what he justly calls “the charnel house of the eastern
front during the bloodiest and most brutal mega-conflict in
the annals of human warfare.” The book describes count-
less scenes of vicious combat and horrific violence against
civilians, with glimpses of the unfolding Holocaust, whose
unfathomable scale had vet to come into focus in 1944,

Soviet military strategy, Mr. Dimbleby explains, relied on
“massive blows on narrow fronts at different times to
‘fracture’ the enemy’s defences with the deployment of tanks,
artillery, aviation and infantry in overwhelming numbers.”
Soviet generals capitalized on their mastery of maskirovka:
the use of deceptive techniques, including fake troop
movements and radio disinformation. As supreme commander,
Stalin had learned to give his senior generals latitude, while
Adolf Hitler continued to impose a “strangulated command
system” on the Army High Command, to self-destructive effect.

The retreating Germans fought with a victory-or-death
ferocity, aware that the advancing Red Army soldiers were
bent on revenge. In Mr. Dimbleby’s narrative, roads and
roadsides are strewn with German corpses. A member of a
Soviet sapper regiment on the Belorussian front recalled:
“We were catching Fritzes and killing them like mice.” Of
course the Fritzes had seen to the murder of millions of
captured Ivans during the previous three years.

Mr. Dimbleby argues that Operation Bagration—named
after a Georgian prince who was mortally wounded at the
Battle of Borodino in 1812 during Napoleon’s invasion of
Russia—was “of more moment” than Operation Overlord,
the Allied campaign in Normandy that began with the
cross-channel invasion in June 1944, It is an arguable claim,
but he might have added some nuance to it. He could have
given more emphasis, for instance, to Overlord’s role in
drawing elite German units away from the Eastern Front.
The role of the Allied bombing raids on Germany in
diverting the Luftwaffe’s resources from the east is
relegated to a footnote. And while Mr. Dimbleby mentions
the targeting of “German cities,” he says nothing about the
bombers’ industrial and transport targets, whose
destruction was surely a factor in the outcome in the east.

sary of the D-Day landings—
but it’s hard to argue with the
HOW ST 10
HEwag

A ferocious military campaign put the Red
Army within striking distance of Berlin and
Stalin in a position to dictate postwar terms.

Such reservations aside, the battlefield action carries the
narrative along, and when it starts to feel numbing Mr.
Dimbleby ably shifts his attention to the strategists and
diplomats, beginning with the Tehran Conference at the
end of 1943. The Big Three are all recognizable here. Stalin
is “wily, thuggish and charming . .. adept at subtly playing
off the Western Allies against each other.” President
Franklin Roosevelt naively believes that he can co-opt
Stalin as a partner in the postwar order and conducts a
“charm offensive” in pursuit of that goal. Prime Minister
Winston Churchill is increasingly alarmed by Roosevelt’s
“Insouciance about Stalin’s territorial ambitions” and
chafes at his own feelings of impotence. This is not the
heroically defiant “We shall fight on the beaches” Churchill
of the war’s onset. His physician noted on Aug. 4, 1944: “In
truth he is less certain of things now than he was in 1940,
when the world was tumbling around his ears.”

At the Yalta Conference in February 1945, the book’s
endpoint, the most divisive issue was the future of Poland.
Western diplomats could do little more than make an
appeal for a democratic Poland and hope for the best. The
purge of the Polish underground—and of anyone else
opposing Moscow’s authority—was soon under way. The
Soviet leader had played his negotiating hand adroitly. “If I
had to pick a team for going into a conference room,” the
British Foreign Secretary Anthony Eden remarked, “Stalin
would be my first choice.”

It was Eden who in December 1941 had urged the
immediate opening of negotiations to establish the postwar
borders of the U.S.S.R. At the time, German forces were deep
inside Soviet territory and the notoriety of the 1939 Nazi-
Soviet Pact, the starting pistol for the obliteration of Poland,
still smoldered. Delay would be costly, Eden warned. At some
point, he said, “Russia’s position on the European continent
will be unassailable.” An epilogue explaining how Soviet
postwar hegemony took shape would have been welcome
instead of the author’s ham-fisted afterword invoking the
Eastern Front in 1944 to rationalize Vladimir Putin’s war
against Ukraine. Even so, there is much here to admire and
to reflect on as we commemorate the heroism in Normandy.

Mr. Patenaude, a research fellow at the Hoover Institution,
is the author of “The Big Show in Bololand: The American
Relief Expedition to Soviet Russia in the Famine of 1921,” just
published in Russian translation in St. Petersburg.
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A Clarion Call for Rearmament

been his willingness to let U.S. defenses
erode even as American adversaries are

on the march. Too many Re-
publicans, including Donald

P resident Biden’s greatest abdication has

At last, a political leader

everything from fighters to the nuclear triad is
wearing out at the same time. The Air Force
needs to purchase 340 more aircraft above its
current plans over the next
five years to avoid what the

Trump, have acquiesced with Wicker paper rightly de-
their silence. So it’s worth ap- gEI_;S _hﬂnESt about scribes as a “death spiral,”
plauding the marker put down dechnmg LLS. PpOWEer. with nearly 1,000 aircraft re-
last week by Sen. Roger Wicker —_— tirements planned over the

that the U.S. needs to return to
spending 5% of the economy on national defense
to deter those adversaries.

Sen. Wicker, ranking Republican on the
Armed Services Committee, rolled out a report
detailing why America’s military budget is inad-
equate for the “world in which we find our-
selves.” America’s military isn’t equipped to
deal with potential wars on two continents at
once, much less the new threats in space and
from artificial intelligence. Mr. Wicker proposes
an additional $55 billion for the Pentagon in
2025, a total of $950 billion, as part of a new
“generational investment.”

Mr. Biden talks about a world at risk from
autocracies, but he acts like this is 1992 and the
Soviet Union just collapsed. The world today is
more like the late 1930s, as dictators build their
militaries and form a new axis of animosity,
while the American political class sleeps.

China, Russia and Iran are working together
against the West in multiple ways. China is pro-
viding Russia with enough smokeless powder
to produce 80 million rounds of ammunition,
and Vladimir Putin is returning the favor with
joint naval patrols in the Pacific. Russia is fur-
nishing combat training jets to Iran, which is
instructing Russian troops on how to operate
its drones to pummel Ukraine. North Korea pro-
vides missiles to Russia, which helps Pyongyang
dodge United Nations sanctions.

For all the talking points that America spends
more than its competitors, U.S. defense spending
is slipping below 3% of the economy, heading to-
ward 1930s territory. Beijing is spending far
more than advertised on a military force clearly
designed to defeat the U.S. in the Pacific. China’s
real defense spending may approach $700 billion
annually, by one recent estimate. Beijing pays its
soldiers a fraction of what the U.S. pays its
troops, so it can focus on buying ships and mis-
siles. Its doctrine of close civilian and military
cooperation is a force multiplier, especially in
ship building and technology.

Meanwhile, the U.S. is still living off Ronald
Reagan’s military buildup from the 1980s, and

next five years. The U.S. Navy
will have to produce three attack submarines
a year to deter Chinese aggression in the Tai-
wan Strait and grow the fleet from the oldest
and smallest in 80 years.

The report suggests $7 billion to $10 billion
annually for a decade to deepen munitions
stocks that include antiship missiles, air-de-
fense interceptors, torpedoes and cruise-missile
rocket engines. The Pentagon has for years pur-
chased some missiles at the minimum number
needed to keep production lines open. The wars
in Ukraine and Israel have exposed the inade-
quacy of the U.S. industrial base.

Also urgent: Hardening U.S. Pacific bases and
a missile defense for Guam and American bases
in Japan. Ditto for building a pre-positioned ar-
senal in Taiwan on the model of U.S. weapons
stored in Israel, and quickly expanding an archi-
pelago of Pacific bases the U.S. last needed in
World War I1.

* +* -

Yes, we know, what about the deficit and
debt? Some $55 billion for defense in 2025 is
a fraction of what Congress has blown on social
programs over the past three years. The Infla-
tion Reduction Act alone is shoveling out subsi-
dies that will total more than $1 trillion for a
green energy subsidy-fest. Republicans should
start a debate about priorities.

If Mr. Trump wants to pivot from his guilty
verdict, he would be wise to stop focusing on his
legal tormentors and start telling Americans
what he would do in the next four years. He could
pick up Mr. Wicker’s plan as a campaign theme
and a contrast to Mr. Biden’s four consecutive
years of proposed cuts in the military.

Rebuilding U.S. defenses is cheaper than de-
feat or pre-emptive surrender. “Behind all the
numbers,” as Reagan put it selling his defense
increase in 1983, “lies America’s ability to pre-
vent the greatest of human tragedies and pre-
serve our free way of life in a sometimes dan-
gerous world.” The choice is whether to rebuild
the military to restore our lost deterrence or
face defeat in the war that may be coming.

Why Republicans Hate the Trump Verdict

ow dare Mitt Romney. And Sens. Susan

Collins and Mitch McConnell. The anti-

Trump press corps is dismayed that Re-
publicans of all stripes, even those who aren’t
fond of Donald Trump, have criticized the Man-
hattan prosecution and guilty verdict.

The media coverage after the verdict has fol-
lowed the usual Trump-era pattern. Democrats
pursue some anti-Trump operation—impeach-
ment, a Russia collusion probe, a prosecution.
The press then descends as one to chide Repub-
licans, with the unsubtle implication that they
must be unethical sellouts if they oppose what
Democrats are doing.

There’s rarely a fair-minded media account-
ing on the legal or substantive merits. But note
that the critics of Alvin Bragg’s case aren’t
merely J.D. Vance, Marco Rubio and other cam-
paigners for Vice President. This time the critics
include Sens. Romney and McConnell and Col-
lins, as well as those of us in the media who are
often critical of Mr. Trump.

Maybe they see the case as the egregious
misuse of the law that it is. And maybe they
worry about the consequences for public confi-

dence in the rule of law when a misdemeanor
whose statute of limitations has expired is
twisted into a convoluted felony.

“Bragg should have settled the case against
Trump, as would have been the normal proce-
dure. But he made a political decision,” Mr. Rom-
ney told a writer for the Atlantic. “Bragg may
have won the battle, for now, but he may have
lost the political war. Democrats think they can
put out the Trump fire with oxygen. It’s political
malpractice.”

No one knows how the politics will evolve,
and maybe Mr. Trump will again play into Presi-
dent Biden’s hands by making the election all
about Donald J. Trump. If the former President
wants to win, he’ll stop raging about his fate and
make the election about Mr. Biden’s record and
Mr. Trump’s plans for the next four years.

Many Republicans we talk to are now more
likely to vote for Mr. Trump after watching how
Democrats have politicized the law to target a
presidential opponent. They worry that a vote
for Mr. Biden would vindicate this Democratic
campaign by lawfare. Don’t be shocked if Mr.
Romney proves to be right.

While Bragg Was Having a Trump Trial . . .

fter six weeks of court time, and heaven

knows how much prep work, Manhat-

tan District Attorney Alvin Bragg has fi-
nally won his guilty verdict
against Donald Trump for
bookkeeping misrepresenta-
tions seven years ago. Aside
from the bad political prece-
dent this case has set, what
does it say about Mr. Bragg’s
priorities, as the DA of a big city wrestling with
elevated crime?

In the 28 days ending May 26, a period that
covers about two-thirds of Mr. Trump’s trial,
the New York Police Department’s patrol bor-
oughs of Manhattan North and Manhattan
South reported 4,900 total arrests, according
to the NYPD’s CompStat crime tracking pro-
gram. That figure is up about 700 compared
with a year earlier. It includes six arrests for
murder, 12 for rape, 15 grand theft auto, 210
burglary, 214 robbery, 362 grand larceny (over
$1,000), and 390 felony assault.

If those numbers sound astronomical, keep
in mind that roughly 1.6 million people live in
Manhattan. What’s important is the trend, and
it isn’t encouraging. Last year the NYPD’s Man-
hattan precincts filed more than 33,000 com-
plaints on seven major felonies, including 73
murders and non-negligent manslaughters,
3,800 robberies, 5,100 felony assaults, and
18,000 grand larcenies. That overall total is
down 4.4% from 2022, but it’s still up 22.5%
from 2019, the vear before Covid hit.

This isn’t a return, at least not yet, to the
gritty Gotham City that New Yorkers put up
with before 1994, when Mayor Rudy Giuliani ar-
rived. NYPD complaints on those seven major

. . . cops in Manhattan
made over 390 arrests
for felony assault.

felonies, both citywide and in Manhattan, re-
main lower today than even in the early 2000s.
Nevertheless, New York was significantly safer
as recently as a few years ago.
The city’s leaders, Mr. Bragg
included, should be doing ev-
erything they can to reverse
whatever went wrong.

For the bloody details, read
our friends at the New York
Post. Here’s a story Friday from the Upper West
Side. At about 3 a.m. a 30-year-old man was
walking to his car “when a stranger approached
and knifed him in his right side without warn-
ing.” That was the wee hours, but how about 1
o’clock in the afternoon Thursday? “A man was
stabbed in both legs by three men believed to
be wielding a machete outside a Times Square
McDonald’s.”

The Manhattan DA’s office is a sizable opera-
tion, not a couple of guys in a spare corner with
a stained coffee maker, but resources are always
limited, and part of prosecutorial discretion is
choosing which cases need pursuing to best
protect the public. For Mr. Bragg, such deci-
sions are also ideological, since he’s a “progres-
sive prosecutor,” and shortly after taking office
he issued an official memo that underlined his
“commitment to making incarceration a matter
of last resort.”

Yet the question is ultimately for voters, and
Mr. Bragg’s term expires next year. The DA now
has his Trump conviction and will pray it sur-
vives appeal. Meantime, since the year before
he took office, NYPD complaints in Manhattan
are up 7.3% for felony assault, 8.4% for robbery,
and 33.3% for grand larceny. Is this what the
people want from their government?

LETTERS TO THE EDITOR

Readers React to Trump’s Verdict in New York

Thank you, Alvin Bragg (“A Guilty
Verdict and Its Consequences,” Re-
view & Outlook, May 31). I'm not a
Donald Trump fan and had hoped that
Nikki Haley or Ron DeSantis would
win the Republican nomination, but
you have made up my mind. The
Democrats are screaming that former
President Trump is a threat to democ-
racy, but District Attorney Bragg, you
have shown that you and your allies
are the real threat to democracy.

Let’s admit it: You're attempting to
prevent Mr. Trump from campaign-
ing, let alone competing. The choice
of leader in any democracy should be
made by the people, not a court.

PETER VOLNY
Fountain Hills, Ariz.

An independent jury of 12 was se-
lected with input from both the pros-
ecution and defense teams. After
weeks of testimony, some from
Trump allies, and reviewing the evi-
dence, the jury rendered its verdict in
accordance with the law: Guilty on all
counts. This is how our justice sys-
tem works. For the former president
and members of the GOP to claim “it
was rigged” and “corrupt” is an at-
tack on our democracy. For some, jus-
tice apparently works only when the
results are in their favor.

KeEn Davis
Bloomfield Hills, Mich.

The Trump conviction and the pro-
cess that enabled it may be the most
shameful American political events
since our mortal political tragedies of
1968. I write that as a graduate of
Harvard Law School, as a civil-rights
lawyer who practiced in Mississippi
in 1966, as Robert Kennedy’s 1968
New York campaign coordinator, as a
lifelong active Democrat who cam-
paigned against Strom Thurmond in
South Carolina and for Charles Evers
in Mississippi.

This abuse of our justice system,
this sort of hunting of a political ad-
versary, is more than a “threat to de-
mocracy.” It is an assault on our con-
stitutional system of equal justice
that is the foundation of our nation.

BARTLE BuLL
Amenia, N.Y.

Waves of conservative outrage and
indignation now wash over the Man-
hattan DA, the judge, the jury, the
city of New York. Perhaps all this is
justified, but my immediate reaction
is: When are we going to stop making
excuses for Donald Trump? He
brought all this on himself.

He is a man ruled by his appetites,
who has spent his entire life oblivious
to consequences. As conservatives,
we have prided ourselves on our “no
excuses” ethos. If you make a mis-
take, you own up to it, try to make it
right, then move on with hard-earned
wisdom. For the third straight time,
we have nominated as our standard-
bearer a man who believes in none of
that. We join the left in indulging our
appetite for self-destruction.

NATE BRADEN
Denver

What if Mr. Trump’s legal woes
also present a rare opportunity for
the GOP to connect with the millions
who have faced similar criminal in-
justices? The 20 million felons in the
U.S. can’t vote in many states, but
their loved ones certainly can. Mr.
Trump should be their champion and
expand the GOP coalition.

DEVORAH LAMM
West Hempstead, N.Y.

Contrary to his assertion, Mr.
Bragg did not do his “job,” which is to
make New York safer. The time and
taxpayer dollars diverted to the pros-
ecution of Mr. Trump, for an alleged
crime based on a flimsy legal argu-
ment that federal prosecutors de-
clined to pursue, should have been
earmarked for investigation of serious
crimes affecting New Yorkers. Mr.
Bragg’s misplaced priorities and dere-
liction of duty contribute to the exo-
dus of businesses, investment and tax-
payers, which translates to reduction
of essential services for New Yorkers.

STEPHEN 1. DEUTSCH
Silver Spring, Md.

Donald Trump was prosecuted in
New York for being Donald Trump,
and the jury found him guilty.

Davip A. McQUEENEY
Lakeville, Mass.

Funny How UAW Never Loses Fair and Square

The United Auto Workers is mak-
ing a significant push to unionize
southern auto plants. It was success-
ful at the VW plant in Chattanooga,
Tenn., and unsuccessful at two Mer-
cedes-Benz plants in Alabama (“The
Workers Win in Alabama,” Review &
Outlook, May 20).

In Alabama, the UAW is filing an
objection to the Mercedes-Benz
unionization vote that was soundly
defeated, 56% to 44%, with 90% turn-
out. What happened to respecting the
vote and not questioning election re-
sults? You don’t see anyone challeng-
ing the results in Chattanooga, where
the UAW won.

One can surmise only that it is
agreeable to overturn a vote when
the union loses, citing unfair labor

practices. How dare Mercedes-Benz
discuss the consequences of unioniza-
tion and present workers with all the
information before they cast their
votes? On the contrary, I thought
hearing both sides of an issue made
for better decision-making. So does a
private ballot, where only each
worker knows how he voted. Other
methods, like card-check, lead to in-
timidation tactics by the UAW.
MARK JANUS
Liberty Justice Center
Punta Gorda, Fla.

A phrase never heard from a union
after losing an organizing vote: “We
lost fair and square.”

RoBerT H. WOOTTEN
Des Moines, Iowa

Sotomayor, Make Way for the Vice President

Regarding Bill McGurn’s “The Un-
sinkable Kamala Harris” (Main Street,
May 28): The answer to two of the
Democrats’ emerging problems is
staring them in the face. They need
to prevail upon Justice Sonia Soto-
mayor to step down now, with the en-
ticement that she will be replaced by
none other than Vice President Ka-
mala Harris, Esq. This face-saving
twofer allows Ms. Harris to demon-
strate that she, ever the loyalist, re-
mains admirably at the ready to serve
country and party wherever needed.

Like many solutions, however, this
one indeed creates a new problem.

In Praise of the USS Carney

Think about this: For six months,
while the USS Carney was on station
in the Red Sea, terrorists could fire
missiles at any time, and the crew
would have only 9 to 20 seconds to
perform the detect-to-engage se-
qguence (“The Navy’s Missile Catcher
Comes Home,” Review & Outlook,
May 24). Imagine six months in
which every time you sat down for
your four-hour watch, you couldn’t
afford the slightest distraction.

I've heard a lot of complaining
over the past few years about how
the priorities of the U.S. Navy (and
the Defense Department in general)
are screwed up. Retired after 21
years, 1 know I've expressed some
dismay at times. But I'm in awe of
the Carney’s crew, her leadership and
the training pipeline that worked her
up and sent her in harm’s way.

CMDR. Eric ZoEHRER, USN (RET.)
Del Mar, Calif.

Letters intended for publication should
be emailed to wsj.ltrs(@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot
be acknowledged.

Who should succeed the vice presi-
dent (and the president) on the Dem-
ocratic ticket? Hey, one problem at a
time, pal.
STEVEN J. FLYNN
Winchester, Mass.

Mr. McGurn, yvou need new dicta-
tion software. The software wrote
“unsinkable,” and it was published in
the paper, but you must have said,
and meant, “unthinkable.”

STEVE DONOHUE
North Augusta, S.C.

Stay in Your Lane, De Niro

Congratulations to Karl Rove for
putting Robert De Niro in his place
(“Robert De Niro Tries to Out-Crazy
MTG,” op-ed, May 30). How can Mr.
De Niro not know that hyperbolic and
self-righteous commentary is the sole
purview of politicians and newspaper
opinion writers? Mr. De Niro should
stick to acting and leave drama to
the pros.

BiLL SHAW
Centennial, Colo.

Pepper ...
And Salt
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“You can’t cancel me,
I'm your mother.”
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OPINION

Donald
Trump, the
Devil and

Thomas More

By Harvey A. Silverglate

espect for precedent is essen-
Rtial to liberty and equal jus-

tice, for it decrees a simple
principle: that a legal doctrine de-
veloped in one case must be fol-
lowed in similar situations in the fu-
ture. The same laws apply to us and
to others, to our friends and to our
enemies.

We find ourselves in a frenzy of
prosecutions of Donald Trump and
his associates. Mr. Trump won the
presidency by a hair in 2016 and
lost it narrowly in 2020. Having
lost, Mr. Trump found himself the
target of several state and federal
prosecutors. (Disclosure: I am co-
counsel for John Eastman, a co-de-
fendant of Mr. Trump’s in Georgia.)
Last week a New York jury convicted
Mr. Trump of falsifving business re-
cords in a case involving his alleged
attempt to cover up a $130,000
“hush money” payment made to a
woman who testified she had a brief
affair with Mr. Trump.

Respect for precedent
means treating like cases

alike. Think what that

means for democracy.

This being the first criminal con-
viction of a former president, it will
be subject to study by lawyers and
legal scholars for many years. I an-
ticipate that when Trump-related
controversies (and tempers) cool,
Manhattan District Attorney Alvin
Bragg will emerge as one of the
more infamous practitioners of “cre-
ative prosecutions” in recent legal
history.

All of this leaves a bad taste for
several reasons. For one, Mr. Bragg
used a convoluted legal theory to
turn a misdemeanor into a felony.
For another, a substantial amount of
criminal conduct went forgiven to
extract testimony from -culpable
“turned” witnesses. There is a say-
ing among defense attorneys that
such witnesses are taught by prose-
cutors “not only how to sing but
also to compose.”

The bottom line is that the
stretching of the law in these cases
will forever taint them as political
efforts to keep a controversial can-
didate out of the White House. It
will also create legal precedents that
will plague the nation for decades.

What is needed is a cooling-off
period, during which partisans as-
sess the systemic damage they are
doing. The news media, too, can
play a role by making special efforts
to weed out bias in its reports.
Judges should avoid even the ap-
pearance of partiality. The long-
term goal is to have a recognizable,
functioning democracy operating
under the rule of law after the
Trump era.

In Robert Bolt’s play “A Man for
all Seasons,” Thomas More, Eng-
land’s lord chancellor, refuses to
bend the law to allow King Henry
VIII a divorce. Royal sycophant Wil-
liam Roper urges More to accommo-
date the king, and More utters per-
haps the most eloquent defense of
the rule of law in Western literature.
When Roper says that he would “cut
down every law in England” to ac-
commodate the king, More replies
by drawing an analogy to the trees
of a forest: “Oh? And when the last
law was down, and the Devil turned
round on you—where would you
hide, Roper, the laws all being flat?
. . . Do you really think you could
stand upright in the winds that
would blow then? Yes, I'd give the
Devil benefit of law, for my own
safety’s sake.”

Those words apply with equal
force today, even if the devil is Don-
ald Trump.

Mr. Silverglate, a criminal-de-
fense and civil-liberties lawyer, is
author of “Three Felonies a Day:
How the Feds Target the Innocent.”

The Real Threat to Taiwan
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By Seth Cropsey
And Harry Halem

he U.S. is preparing for a

crisis in the Taiwan Strait

but getting China’s calcula-

tions wrong. The assump-

tions are twofold: that
China won’t invade unless provoked,
and that China still needs to get its
military built to attack. Most Ameri-
cans miss the centrality of manipula-
tion and subversion to Chinese strat-
egy. Taiwanese political security, not
simply military deterrence and rhe-
torical balancing, are key to Chinese
success.

Taiwan’s politics are a compli-
cated accident of history. From 1949
to 1987 the island was governed by
the Chinese Nationalist Party, or
KMT. It is now the major opposition
party, and because of the Taiwanese
system’s design is the largest party
in the legislature and holds an infor-
mal majority alongside the populist
Taiwan People’s Party. The KMT is
little more than a series of patron-
age networks with no formal ideol-
ogy. Its leaders fantasize about
eventual reunification with a demo-
cratic mainland China. Unlike the
KMT, the center-left Democratic Pro-
gressive Party, which just won a
third presidential term, has a dis-
tinct ideology. It seeks recognition
of Taiwan as a sovereign nation,
which angers Beijing.

By any modern measure, Taiwan is
a state. It has its own government,
military, police service, taxation, edu-
cation and court system. There is no
scenario under which Taiwan volun-
tarily accedes to China’s dominion.
Only force can make it happen.

A cross-strait surprise attack is
improbable. It would be militarily
risky for China, and Taiwan and the
U.S. would easily detect preparations.
But if Beijing can freeze Taipel’s deci-
sion-making process, disrupt its mili-
tary preparations, and erode state ca-
pacity, it can ensure Taiwan remains
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vulnerable and without allies. China’s
insistence that formal Taiwanese in-
dependence will trigger war keeps
the U.S. from maintaining a large-
scale presence on the island. The re-
sult is limited diplomatic and intelli-
gence contact between Washington
and Taipei.

China is unlikely to invade
but determined to subvert
and manipulate the
island’s politics.

This leaves Taiwan vulnerable to
political subversion. Chinese med-
dling in its elections is well known.
China has sought to co-opt local so-
cial groups, including Taiwan’s larg-
est Buddhist association. China has
sponsored delegations of former Tai-
wanese military officers and govern-
ment officials for nominally cultural
and economic visits to the mainland,
and it has provided benefits to Tai-
wanese entrepreneurs who conduct
business in China. Politically, the Chi-
nese Communist Party and machin-
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Taiwanese soldiers launch a U.S. Stinger missile during exercises.
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ery of Chinese state clearly display a
preference for the KMT, while refus-
ing formal contact with the DPP. Just
over a month ago, the KMT’s legisla-
tive whip, Fu Kun-chi, met with Wang
Huning, the fourth-ranked member of
the Politburo Standing Committee,
and Song Tao, who is responsible for
political subversion in Taiwan.

China is also subverting the work
of the Taiwanese legislature. In late
May the KMT rammed through new
laws that empower the legislature in
the name of democratic transpar-
ency. The legislation is meant to
handcuff the executive by allowing
the legislature to investigate all exec-
utive actions and compel military of-
ficers and senior diplomats to reveal
sensitive state secrets, under threat
of heavy fines and other legal pres-
sure. This would make Taiwan a far
less credible partner, since any large-
scale military or intelligence cooper-
ation is at risk of discovery. Similarly,
the KMT has proposed a $61 billion
infrastructure project on Taiwan’s
east coast, a sum well beyond Tai-
wanese capacity absent steep defense
cuts and external financing, invari-
ably from China.

There is no direct evidence of the

TAIWAN MINISTRY OF NATIONAL DEFENSE VIA ASSOCIATED PRESS

Communist Party’s orchestration in
Taiwan’s legislature, but this pattern
of events is worrying. Beijing spent
more than a decade pressuring Tai-
wan and accusing the DPP of being il-
legitimate. Now the KMT has shep-
herded new laws that will undermine
Taiwanese security, all against the
backdrop of major military exercises
around Taiwan.

China’s plan is clear. It hopes to
freeze Taiwanese politics, making
Taiwan an unreliable partner for the
U.S., Japan and other regional pow-
ers. As tensions escalate, China will
manufacture crises that justify pro-
gressive encroachments, while subse-
quently conducting a “peacekeeping
operation” akin to Russia’s first inva-
sion of Ukraine.

The U.S. needs a clear plan in re-
sponse. Washington should put its
full weight behind President Lai
Ching-te and the DPP, sponsoring
programs within the Taiwanese civil
service and military to identify com-
petent and reliable people ahead of a
crisis. The U.S. can also expand fund-
ing for civil society in Taiwan by
pushing back against Chinese influ-
ence and manipulation. Washington’s
commitment to the one-China policy
need not change. After all, Henry Kis-
singer’s point during the 1972 Shang-
hai communique negotiations was to
ensure that the U.S. retained diplo-
matic flexibility for future contingen-
cies. China should be forced to chal-
lenge a renewed U.S.-Taiwan
commitment.

Nothing will deter war indefi-
nitely. But these steps will buy time.
Absent a coherent focus on political
warfare, Taiwan will remain vulnera-
ble. The U.S. may be preparing for a
war that will never be fought.

Mr. Cropsey is president of the
Yorktown Institute. He served as a
naval officer and as a deputy under-
secretary of the Navy and is author
of “Mayday” and “Seablindness.” Mr.
Halem is a senior fellow at Yorktown.

Democrats’ ‘Stop the Steal’ Campaign

There they go
again. Senate Dem-
ocrats last week
urged the Justice
Department  “to
prosecute collusion
and price fixing” in
oil markets, which

SCIENCE ets, whi
By Allysia FhE].F Cl:all'l’l 1S rais-
Finley ing prices at the

pump. Behold the
political left’s ver-
sion of “stop the steal,” a device
that blames corporate greed and
malfeasance for inflation.

Donald Trump can at least point
to his opponents’ efforts to prose-
cute him as evidence that they are
trying to “steal” the election.
Where’s the evidence that oil com-
panies, or other large corporations,
are swindling consumers? There is
none. Yet Democrats from President
Biden on down promote this con-
spiracy theory to dupe voters.

Sen. Elizabeth Warren last month
accused supermarkets of “ripping
people off.” “Why did grocery prices
go up so much, and why have they
stayed high?” she mused during a
committee hearing. “The answer is
pretty obvious when you dig in on
the numbers: Grocery prices are up
because of good old-fashioned cor-
porate price gouging.”

True, profits at some food retail-
ers have increased. Kroger’s profits
rose by nearly a third between 2019
and 2023, owing largely to inflation
increasing its sales. But its net
profit margin is still less than 2%—
far slimmer than the 8% average for
all U.S. firms. On the other hand,
some retailers, such as Stop & Shop
and Dollar Tree, are closing hun-
dreds of stores because of inflation
and shoplifting. Businesses are vic-
tims of Mr. Biden’s inflationary poli-
cies too.

Retailers are getting squeezed by
higher costs for products, labor, en-
ergy, rent and insurance. Since the
start of the pandemic, food prices at
stores have increased by 25%, less
than the bump in average grocery
worker wages (33%) and farm prod-
uct prices (32%).

Large retailers like Costco, Wal-
mart and Amazon can negotiate dis-
counts with suppliers to keep prices
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down. Progressives think this is un-
fair. Hence Ms. Warren and others
insist that the Federal Trade Com-
mission require that “small and
large firms generally pay the same
price for the same products.”

This would destroy the business
model of big-box stores while in-
creasing prices for everything from
diapers to milk. Democrats also
want to ban food manufacturers
from paying supermarkets for better
shelf placement. Supermarkets
would then raise prices to compen-
sate for forgone revenue.

Democrats have even introduced
the Price Gouging Prevention Act,
which would empower the FTC to
impose de facto price controls on
food, gasoline and other products.
The result? Widespread shortages.

Mr. Biden has joined his party of
inflation deniers. In March he con-
vened a “Strike Force” to “root out
and end illegal corporate behavior
that raises prices for Americans
through anti-competitive, unfair,
deceptive, or fraudulent business
practices.”

California Gov. Gavin Newsom
last week echoed left-wing conspir-
acy theories in a letter responding
to a recent Life Science column. The
governor took issue with my argu-
ment that his climate policies will

raise gasoline prices in California
and in neighboring states.

Mr. Newsom denied that climate
policies or mismatches between
supply and demand are to blame for
California’s having the highest gaso-
line prices in the country. Instead,
he faulted a “highly concentrated

They prefer to scapegoat
businesses for inflation
rather than concede that
their policies caused it.

and opaque market that lets a hand-
ful of mega-profitable oil companies
upcharge tens of millions of peo-
ple.” Talk about paranoia. Do oil
companies want to “upcharge” only
Californians?

The truth is that the state’s cli-
mate policies have caused smaller
independent refineries to shut down,
leaving less spare capacity to in-
crease output when bigger ones ex-
perience outages or undergo mainte-
nance. Subsequent supply shortages
cause prices to spike.

Despite numerous investigations,
neither California nor the federal
government has found evidence of

price-fixing in oil markets. A San
Francisco Federal Reserve study last
month refuted that inflation has
been caused by price-gouging. As
the researchers explain, companies
over the past three years haven't
marked up prices above their pro-
duction costs any more than in past
economic recoveries.

What’s fueling inflation? Exces-
sive fiscal and monetary stimulus.

Despite higher interest rates,
monetary conditions aren’t espe-
cially tight by historical standards.
Homeowners and businesses also
continue to benefit from debt that
they refinanced during the pandemic
at historically low rates, which con-
tinues to support consumption.

Even after Congress’s $5 trillion
pandemic splurge, Washington con-
tinues to post enormous deficits,
projected at $1.5 trillion this year.
Mr. Biden continues to add to the in-
flationary fire with new rounds of
student-loan cancellation and wel-
fare expansions, such as letting
states use Medicaid dollars to buy
mini-fridges and provide housing
subsidies for beneficiaries.

Rather than concede that their
policies shortchange Americans,
Democrats scapegoat businesses. No
wonder CEOs are warming to the
idea of a second Trump term.

The Martyr of Harvard’s Encampment

By Charlie Covit

Cambridge, Mass.
arvard’s anti-Israel protesters
created a martyr this past
school year. “Reinstate Elom

to his proctor position,” read a list of
demands first published in Novem-
ber and posted across campus for
the rest of the year. “Over 4,000 peo-
ple have signed a petition to bring
the people’s proctor back—listen to
your students.” The signature count
has since exceeded 10,000.

The “people’s proctor” is Elom
Tettey-Tamaklo, a graduate student
at Harvard Divinity School. He was
removed from his position as a proc-
tor—a freshman-dorm resident ad-
viser—after being accused by an Is-
raeli student of assault at an Oct. 18
“die-in” on the grounds of Harvard
Business School.

Video of the event, recorded by
the Israeli student, shows Mr. Tettey-
Tamaklo attempting to block his view
with a kaffiyeh. A crowd surrounds
the Israeli student and its members
keep demanding “Exit!” and scream-
ing “Shame!” The Israeli pleads
“Don’t grab me” and “Stop touching
me” as the mob forces him out of the
public space it is occupying.

Last month Mr. Tettey-Tamalko
was charged with two misdemean-
ors, assault and battery and violation
of civil rights. His arraignment is
scheduled for Monday. (His lawyers
didn’t return phone calls seeking
comment.)

“We are profoundly enraged by
the unjust suspension of Elom

Tettey-Tamaklo from his position as
a first-year proctor,” the Change.org
petition reads. “Elom was sus-
pended for expressing his views on
Palestine.”

A group called Harvard Faculty
and Staff for Justice in Palestine is-
sued a statement in December excus-
ing Mr. Tettey-Tamalko’s conduct:
“Tettey-Tamaklo and other organiz-
ers resorted to de-escalation tactics,
in this case interpositioning,
whereby marshals place their own
bodies between conflicting parties to
assure the safety of protesters. They
tried to shield the protesters’ faces
from view and to usher the counter
protester away from the peaceful
demonstration.”

Despite his actions, signs across
campus call for Mr. Tettey-Tamaklo
to be restored to his position, and a
group of faculty asserted that his fir-
ing was “racist.” (Mr. Tettey-Ta-
maklo is black.) Returning him to his
job mentoring 18-year-olds has been
a key demand of pro-Palestinian or-
ganizers at Harvard. At rallies, they
have declared that if he is punished,
“we raise hell.”

A sign hoisted above the “liber-
ated zone” encampment in Harvard
Yard this spring declared: “Antiz-
ionism antisemitism.” Demonstra-
tors there sang Shabbat and Pass-
over songs and observed the Jewish
ritual of counting the Omer, the
days between Passover and
Shavuot.

Support for Mr. Tettey-Tamaklo
belies the protesters’ denials of anti-
semitism. In a February event spon-

sored by the Union Theological Semi-
nary’s Karios Center, he read a poem,
“Shall We Pardon Them,” in which he
called supporters of Israel “brutal vi-
pers,” “dangerous death doulas who
curse God,” and “you who siphon the
lifeblood of the innocent.”

In March 2023 he wrote an article
for the Institute for Palestine Studies
titled “On Fatima Bernawi, Women'’s
Struggle, and Black-Palestinian Soli-
darity.” Mr. Tettey-Tamalko calls for
“a true appreciation and celebration
of underrepresented histories of Pal-
estinian women like Bernawi.” In
1967 Bernawi (1939-2022) placed a
bomb in a movie theater in Jerusa-
lem, which failed to explode. She
later said: “This is not a failure, be-
cause it generated fear throughout
the world. Every woman who carries
a bag needs to be checked before she
enters the supermarket, any place,
cinemas and pharmacies.”

The Harvard Palestine Solidarity
Committee has called Mr. Tettey-Ta-
maklo’s suspension as proctor part
of “a national campaign against pro-
Palestinian movements” that partic-
ularly targets “Black and Brown”
students. Yet despite his suspension,
[ saw Mr. Tettey-Tamaklo in the
freshman dining hall—accessible
only to freshmen and employees
who work with them—during the
spring semester. And he hasn’t been
suspended as a Harvard student.
One wonders if that will change if he
is convicted.

Mr. Covit is a sophomore at Har-
vard.
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Boost From Chips Act to Be Tested

Law to aid industry in
U.S. faces challenge
from foreign rivals,
manufacturing costs

By Asa FiTcH

Two years into a nearly $53
billion government effort to
shore up the U.S. chip industry,
the program’s impact is becom-
ing clearer: Big companies
making advanced chips are get-
ting a boost, but there are lim-
its to what the money can do.

The Chips Act, passed in
2022 to jump-start domestic
semiconductor production, is
supposed to supercharge chip
making in the U.S. But even in
its early stages, it is being
challenged by fast-growing
chip industries in competing
countries, political complexity
regarding the allotments at
home and the sheer expense
of manufacturing chips.

The lion’s share of the allot-
ments have been slated for In-
tel and other large chip mak-
ers that plan to make
advanced chips in the U.S.,
while some companies that are
important in other parts of the
chip-making supply chain have
missed out. Meanwhile, other
countries have amped up
spending to keep competitive.

The White House calls the
policy a victory. In his State of
the Union speech in March,
President Biden pointed to
shortages of chips during the
pandemic that drove up prices
for mobile phones and cars. In-
stead of importing those chips,
he said, private companies are
now investing billions to build
new factories in the U.S.

The program is forecast to
triple the number of chips
made in the U.S. by 2032, ac-
cording to a new Boston Con-
sulting Group study commis-
sioned by the Semiconductor
Industry Association. The
building boom should boost
the U.S. share of global chip
production to about 14% in
2032, the study projects,
compared with 12% in 2020.

That modest overall in-
crease in U.S. market share
partly reflects that European
countries, South Korea, Japan,
Taiwan and China are also
stepping up Investment In
their own respective chip in-
dustries, underscoring how

the global race to produce
more of the most advanced
semiconductors is expanding
and accelerating.

Regardless, the money will
give the U.S. a major boost in
making the most cutting-edge
chips, said Jimmy Goodrich, a
senior adviser for technology
analysis to Rand, and is likely
to change the trajectory for a
U.S. industry that had fallen
behind much of the rest of the
world. Without the program,
Boston Consulting estimated,
the U.S. share would have
fallen to 8% in 2032.

“What the Chips Act is go-
ing to do is arrest that termi-
nal decline, right the ship and
put it back on a more stable
path,” Goodrich said. “It might
slightly increase U.S. overall
chip production, but the more
significant increase is going to
be the relative share” of ad-
vanced chip production.

Indeed, Chips Act grants
have focused on cutting-edge
chip factories that require tens
of billions of dollars of capital
outlays, and in that arena, the
Boston Consulting report pro-
jected the U.S. share would
grow from zero to 28%. That is
more bullish than a recent pre-
diction of a 20% share by de-
cade’s end from Commerce
Secretary Gina Raimondo, who
oversees the funding.

“Because of the Chips Act,
every company capable of pro-
ducing leading edge semicon-
ductors at scale is now ex-
panding in the United States,
and we have bolstered our
country’s supply chain resil-
ience and national security,”
said Mike Schmidt, director of
the Chips Program Office.

The Chips Act was a bid to
reinvigorate the American chip
industry and fend off rising
competition from China in a
sector increasingly crucial to
national security. It outlined
$39 billion of direct grants for
chip factories, alongside fund-
ing for government-led research
and workforce-development ini-
tiatives, among other efforts. As
a result, new chip-making
plants—known as fabs—are
sprouting up in Arizona, Texas,
New York, Oregon and Ohio.

The government received
hundreds of applications for
the grants from companies ea-
ger for funding. The biggest
chunks of money went to Intel,
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Advanced Micro Devices
$270 billion as of May 31
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Syngenta CEO Navigates Ownership Backlash

By PATRICK THOMAS

PRINCETON, Ill.—For years,
Syngenta Group has been con-
sidered a critical partner to
thousands of American farm-
ers. Its new chief executive is
trying to ward off a different
perception: that it poses a
threat to U.S. national security.

Jeff Rowe In January took

over the agriculture company,
which has its headquarters in
Switzerland and is a subsidiary
of China National Chemical, a
state-owned enterprise known
as ChemChina. Since Chem-
China’s $43 billion takeover in
2017, the company faced
mounting roadblocks to its
business in the U.S., where it
remains the biggest pesticide

supplier by sales to farms and
a major seller of crop seeds.
Syngenta owns about 1,500
acres of U.S. farmland for re-
search, development and regu-
latory trials. But several states
are fortifying restrictions on
foreign companies’ ownership
of U.S. farmland. Some state
and federal lawmakers say
they want to ensure the Chi-

nese government can’t use
farmland to facilitate spying
or wield its influence over
food supplies in a conflict.
Rowe, a former DuPont Pio-
neer executive who ran Syn-
genta’s largest business unit
before becoming CEO, is a
critical part of the company’s
efforts. Despite living in Swit-
zerland, he travels to his

hometown of Princeton, Ill,, a
few times a year to help plant
and harvest a couple thousand
acres of corn and soybeans.
When meeting with skepti-
cal policymakers, Syngenta de-
tails the company’s impact on
the agricultural economy in a
given state, how many employ-
ees it has and what new prod-
PleaseturntopageB2

Stericycle
Is Nearing
Acquisition
By Fellow
Waste Firm

By LAurReN THOMAS

Waste Management is
nearing a deal to buy medical-
waste-disposal company Steri-
cycle for roughly $7 billion in-
cluding debt.

The acquisition of Bannock-
burn, Ill.-based Stericycle,
which has more than $1 billion
of debt, could be announced
as soon as Monday, according
to people familiar with the
matter, provided the talks
don’t hit a last-minute snag.

Stericycle’s operations
would complement Waste
Management’s and give the
bigger company a deeper foot-
hold in the medical-waste-dis-
posal sector, which experi-
enced a sharp uptick iIn
demand during the heights of
the Covid-19 pandemic.

Waste Management 1s one
of the biggest players in the
U.S. trash business. The Hous-
ton company has the biggest
landfill network in North
America, numbering more
than 250, according to its
website.

Waste Management’s big-
gest revenue driver today is
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Skydance’s
Paramount

Bid Offers
Cash-Out

By MiriaM GOTTFRIED
AnD JEessicA TOONKEL

Skydance Media’s revised
offer to buy Shari Redstone’s
family company National
Amusements and merge with
Paramount Global gives the
entertainment conglomerate’s
nonvoting shareholders an op-
tion to cash out at a premium,
according to people familiar
with the matter.

Last week, David Ellison’s
Skydance made a sweetened
offer to buy up to a certain
number of nonvoting Para-
mount shares at roughly $15
each, while giving sharehold-
ers the option to roll into the
new deal, the people said. The
price per share, which could
change, represents a 26% pre-
mium from where the stock
closed Friday.

Under the proposed deal,
Skydance and its backers
would contribute funds to buy
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Plane Crash Victims’

Families Seek Change

In a meeting with top Jus-
tice Department officials,
Javier de Luis pressed them
on Boeing: The plane maker
told the government that it
couldn’t find records related
to the January door plug
blowout on an Alaska Airlines
flight.

By Andrew Tangel,
Alison Sider
and Katy Stech Ferek

“You're going to let them
get away with that?” he prod-
ded at the April meeting. De
Luis wasn't a lawmaker or
lawyer—his sister, Graziella de
Luis, died in a 737 MAX crash
in 2019.

Weeks later, the Justice De-
partment said the plane
maker failed to live up to com-
mitments to improve 1ts com-
pliance program after crashes
of two 737 MAX jets about
five years ago. The move
opened the door to potential
criminal prosecution of the
company, and marked another
recent victory for families of

people who perished in high-
profile airplane accidents.

Families scarred by the
2018 and 2019 MAX crashes
and earlier aviation disasters
have channeled their grief and
anger into concerted efforts to
tighten regulations, craft new
air-safety policy and extract
penalties from companies.

By sticking together for
years and honing their mes-
sages 1nto concrete requests
and Beltway-ready presenta-
tions, they have become an in-
fluential force, even if their ef-
forts aren’t always successful,
according to current and for-
mer congressional officials,
lobbyists and industry offi-
cials.

The families of MAX crash
victims fought in court to be
legally recognized as crime
victims, granting them meet-
ings with prosecutors and a
voice in potential punish-
ments. At the April meeting
between federal prosecutors
and family members, de Luis
presented a point-by-point ar-
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Steady Climber Dr Pepper Ties
Pepsi as America’s No. 2 Soda

By JENNIFER MALONEY

There is a new contender in
the cola wars, and it isn’t a
cola. It’s Dr Pepper.

The 139-year-old soda
brand is now tied with Pepsi-
Cola as the No. 2 carbonated
soft drink brand in America
behind Coke. The regular ver-
sions of Pepsi and Dr Pepper
are neck-and-neck in a spot
that Pepsi has held nearly ev-
ery year for four decades, ac-
cording to sales-volume data
from Beverage Digest.

Dr Pepper’s new ranking
follows a steady climb over
the past 20 years. Its ascent is
a product of big marketing in-
vestments, novel flavors and a
quirk in Dr Pepper’s distribu-
tion that put it on more soda
fountains than any other soft
drink in the U.S. At the same
time, consumption of regular
Pepsi has fallen as its drinkers
switch to Pepsi Zero Sugar or
migrate to other drinks.

The overall Pepsi brand, in-
cluding Diet Pepsi and Pepsi
Zero Sugar, remains the No. 2

U.S. market share of carbonated soft drinks
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soda trademark in the U.S.,
though its market share has
been slipping. Coke has more
than twice the market share
by volume of any of its rivals.

Dr Pepper is one of the old-
est soda brands in the U.S.—
older than Coca-Cola or Pepsi.
It was invented in 1885 by
Charles Alderton, a pharmacist
and soda-fountain operator

who wanted a drink that
evoked the aroma of the drug-
store where he worked in Waco,
Texas. His syrup combined 23
flavors, including cherry and
vanilla, with other fruits and
spices. Coca-Cola was invented
a year later, followed by Pepsi-

Cola in the 1890s.
Coca-Cola emerged as the
Please turntopageB2
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‘The Garfield Movie’ Tops Box Office

COLUMBIA PICTURES/EVERETT COLLECTION

The cartoon cat sold the most tickets this weekend.

Estimated Box-Office Figures, Through Sunday

Sales, In Millions

Film Distributor Weekend”™ Cumulative % Change
1. The Garfield Movie Sony $14.0 $51.6 -42%
2. IF Paramount $10.8 $804 -33
3 Eurmsa:AMad Max Warner $10.8  $497 59
aga Bros.
) 20th
Kingdom of the )
4. Planet of the Apes Centyry $8.8 $140.0 34
Studios
5. The Fall Guy Universal $4.2 $80.3 -30

*Friday, Saturday and Sunday in North American theaters

Dr Pepper
Lies Pepsi
As No. 2

Continued frompage Bl

most popular fountain drink,
while Dr Pepper retained a
stronghold in the South. The
cola wars began in the 1960s,
when PepsiCo launched its
Pepsi Generation campaign. It
cast Pepsi as the hip, upstart
cola for young people and
Coke as old-fashioned.

Pepsi didn’t catch Coke, but
it reached a close second.
Pepsi-Cola has held the No. 2
spot nearly every year since
1985, when Beverage Digest
began collecting data, except
for a stretch from 2010 to
2013, when Diet Coke un-
seated regular Pepsi to grab
second place.

The $97 billion U.S. soft-
drink market is largely orga-
nized into red and blue camps,
representing the packaging
colors of Coke and Pepsi. Each
has its own distribution net-
work, and each competes for
national restaurant chains like
McDonald’s and Wendy'’s.

Dr Pepper, which is owned
by Keurig Dr Pepper, has alli-
ances with both sides. Any
soda fountain with Coke
brands or Pepsi brands proba-
bly has Dr Pepper on it, too.

That ubiquity has helped
introduce Dr Pepper to more
people, said Keurig Dr Pep-
per’s chief marketing officer,
Andrew Springate, who has
worked with the brand for the
past two decades.

In 2004, Dr Pepper was tied
with Sprite in sixth place. Its
market share has climbed
steadily since then. During
that time, Springate said, the
brand has kept a consistent

Source: Comscore

marketing theme, focusing on
Dr Pepper’s unique taste. Dr
Pepper’s marketing spending
includes large investments in
college football, he said.

Dr Pepper now has strong
sales across the country and is
growing fastest among Gen Z
drinkers, Springate said.

Consumer surveys showed
that people like to drink Dr
Pepper as a treat, so the
brand has leaned into the idea
of a sweet indulgence, he said.
Noting a trend of younger
consumers’ seeking out un-
usual flavors, Dr Pepper has
introduced such variations as
strawberries and cream to at-
tract new drinkers. Some of
them then become fans of tra-
ditional Dr Pepper, he said.

The new flavors have also
proven popular among His-
panic consumers, a growing
demographic in the U.S.

On TikTok, viral videos
show vyoung people filling
Stanley Quencher cups with
ice and Dr Pepper.

They also show such con-
coctions as Dr Pepper with
pickles and the Dirty Dr Pep-
per, a mix of Dr Pepper, lime
juice and coconut-flavored
coffee creamer, with liquor an
option. The brand riffed on
this with a canned, nonalco-
holic version, Dr Pepper
Creamy Coconut.

Daryl Allen, a 41-year-old
blogger in Seattle who likes to
experiment with Dr Pepper,
recently tried what he called a
Dr Peperoncini—a glass of the
soda with three hot peppers.

“It was not as good as the
dill pickle one,” he said.

A Dr Pepper fan since child-
hood, Allen said he loves the
pleasantly medicinal flavor
and counterculture vibe. When
told that Dr Pepper is now
tied with Pepsi as America’s
second-biggest soda brand, he
replied with an expletive.

“That’s awesome!” he said.
“It’s such an underdog story.”

BUSINESS & FINANCE

Syngenta
CEO Walks
Tightrope

Continued from page Bl

ucts it is bringing to market
for farmers, he said. Lawmak-
ers frequently ask him about
the data the company collects
from its farmers, which he
says is handled responsibly.

“Despite the publicity,
we're out in the local commu-
nities—farmers know us and
respect us,” said Rowe, 51
years old, while riding a seed
planter at his parents’ family
farm in Princeton. “If 1 see
someone on the street in
Princeton, they think ‘that’s
Jeff Rowe. I know who that
is—he’s not a Chinese spy.””

Syngenta’s balancing act
comes at a time when agricul-
ture companies are facing a
pullback in farmer spending
as grain prices decline and
crop chemical prices deflate.
Farmer income is expected to
drop nearly 30% in 2024, ac-
cording to the U.S. Agricul-
ture Department. That could
temper farmers’ spending
with firms such as Syngenta,
whose sales in 2023 fell 4%
from a year earlier, to $32 bil-
lion.

Syngenta is working to cut
costs in its office operations
and supply chain for producing
its farm products, Rowe said.
Plans to pursue an initial public
offering in China or exchanges
in Europe remain on the shelf,
for now. Geopolitical issues
make a New York listing less
likely, he said.

U.S.-China tensions have
been on the rise since regula-
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tors cleared the purchase of
Syngenta. The Trump and Bi-
den administrations sparred
with Beiljing over tariffs on
steel and aluminum, export
controls on semiconductors
and the ownership of TikTok’s
U.S. operations.

Concerns about China have
extended to farm country.
Grand Forks, N.D., last year
stopped the construction of a
Chinese-owned $700 million
corn mill after a U.S. Air Force
official said it could be a na-
tional-security risk.

Likewise, Smithfield Foods
faced criticism over its opera-
tions and land holdings since
China’s WH Group—which is
publicly traded in Hong
Kong—bought it. Leaders of
Smithfield, the nation’s largest
pork producer, pushed back on
the criticism and said its own-
ership helped it grow.

“Chinese ownership of com-
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Syngenta Chief.Executive Officer Jeff Rowe took over the agricultural company in January,

panies need careful review be-
cause you can have access to
information concerning seeds,
technology, and so forth that
could be significantly compro-
mising if it’s used in the
wrong way,” U.S. Agriculture
Secretary Tom Vilsack said.

Last fall, Arkansas became
the first U.S. state to order a
Chinese-owned company, Syn-
genta, to sell its farmland. The
order called for Syngenta to
sell within two years 160 acres
where it had an agricultural
research facility with a few
dozen employees.

“This isn’t about where
you're from, it’s about where
your loyalties lie,” said Arkan-
sas Gov. Sarah Huckabee Sand-
ers in an emailed statement.

A Syngenta spokesman said
the state’s decision was short-
sighted, adding the company
has owned the property for
years.

Iowa’s Senate passed a bill
in April to shield some of the
world’s biggest chemical mak-
ers from certain pesticide law-
suits. The protection excluded
Chinese-owned companies, in-
cluding Syngenta.

Roughly two dozen states
passed laws—and more pro-
posed rules—to restrict foreign
ownership of farmland, with
some specifically crafted to
target China, according to the
nonprofit National Agricultural
Law Center. Chinese-owned
entities hold an estimated 1%
of U.S. farmland, or roughly
350,000 acres.

Rowe said his role as CEO
requires an understanding of
both the U.S. and China and
an ability to bridge the rela-
tionship between the two.
Syngenta said it isn’t a politi-
cal organization and legisla-
tors’ actions are potentially
harmful for U.S. farmers.

Chips Acl
Benefits to
Be Tested

Continued frompage Bl

which got up to $8.5 billion of
grants for several projects,
and to Taiwan Semiconductor
Manufacturing Co., Samsung
Electronics and Micron Tech-
nology, each of which were al-
lotted more than $6 billion for
their projects.

TSMC is investing more
than $65 billion to build facto-
ries in Arizona. Samsung is in-
vesting about $45 billion in
Texas, and Micron, a memory
manufacturer, is planning up
to $125 billion worth of new
facilities in New York and
Idaho.

Industry executives have
largely been pleased with the
rollout of the program, even as
labor disputes, higher costs and
extended environmental reviews
are slowing work compared
with some other countries.

Some said the program’s suc-
cess is still in doubt because it
isn’t clear if all the promised
chip factories will be fully built.
Also, TSMC and Samsung are
expected to keep their most ad-
vanced chip production in Tai-
wan and South Korea.

A TSMC spokeswoman said
the decision was based on the
practical difficulties of moving
advanced chip making to the
U.S. rather than political con-
siderations. Samsung declined
to comment.

Some investors are worried
about the amount of money
being spent on new construc-
tion. Elliott Investment Man-
agement, an activist investor,
took a $2.5 billion stake in

Global semiconductor fabrication capacity”
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*Data are for commercial semiconductor fabrication worldwide.
Sources: Semiconductor Industry Association; Boston Consulting Group

Texas Instruments and wrote
a letter last month to its board
urging slower spending on
manufacturing growth to
boost cash flows. TI is ex-
pected to receive grants under
the Chips Act.

Some companies missed
out. Almost two years ago, the
U.S. chip maker SkyWater
Technology unveiled plans to
build a $1.8 billion facility in
West Lafayette, Ind., contin-
gent on government funding
under the Chips Act.

A provision in a March
spending bill directed that
$3.5 billion of Chips Act
money be reserved for a se-
cure project making defense-
industry chips, which is ex-
pected to go to Intel.

That change led the office
doling out the money to cancel
funding for commercial chip re-
search and production facilities
being planned by companies in-
cluding SkyWater and Applied
Materials, a maker of chip-
manufacturing equipment.

Disposal
Firms Near

Tie-Up

Continued from page Bl
its collection operations,
which pick up solid waste and
recyclables from homes and
businesses and transport them
to landfills and other facilities.
It operates a separate recy-
cling unit that gives communi-
ties an alternative to landfill
disposal and accounts for
about 8% of total revenue.

Stericycle specializes in col-
lecting and disposing of haz-
ardous medical waste. The
company also runs a docu-
ment-shredding  business,
called Shred-It.

Stericycle shares closed
Friday at $51.54, giving the
company a market value of

about $4.8 billion. The stock
jumped by about 15% when
Bloomberg reported late last
month that the company had
received unspecified takeover
interest.

The deal would be a fairly
small bite for Waste Manage-
ment, which has a market
value of almost $85 billion. Its
stock has gained about 18% so
far this year as investors cheer
the company’s recent efforts
to boost profits. It ended Fri-
day at $210.73, up 2.2%.

The M&A market in the U.S.
is showing signs of life after a
couple of years in the dol-
drums, when high interest
rates and other factors discour-
aged would-be dealmakers.

Last week, ConocoPhillips
said it agreed to acquire Mar-
athon 0il in an all-stock deal
valued at $17.1 billion. T-Mo-
bile US also agreed to buy
much of U.S. Cellular’s opera-
tions in a transaction valued
at roughly $4.4 billion includ-
ing debt.

SkyWater recently decided
to cancel the project and re-
lease its option on the land.

Applied Materials still
plans to build its research
center, originally expected to
cost $4 billion, but might not
do so in a single facility, said
people familiar with the situa-
tion.

The impact of the program
is also limited by the sheer
cost of chip plants. A single
advanced chip fab can cost
more than $20 billion, and the
planned U.S. facilities won’t be
operating until later this de-
cade. Those realities mean

that even a historic $39 billion
grant program can’t itself tip
the global share significantly
in the U.S.’s favor.

“This could only support
maybe a few big fabs, but I
think that’s the starting point,”
said Ajit Manocha, chief of in-
dustry group SEMI and a for-
mer CEO of chip maker Global-
Foundries. “I'm pretty sure
that the Department of Com-
merce and the government in
general understands that we
have a huge gap to close.”

This is the first in a series
of articles looking inside the
escalating global chip battle.

NOTICE OF SALE
MERCER COUNTY COMMUNITY COLLEGE

REQUEST FOR BIDS (RFB) 2402
SALE OF EDUCATIONAL BROADEAND SERVICES (EBS) FCC Licenses
WOW99 and WLX578

Mercer County Community College (the College) is soliciting bids in accordance with N.J.S.A. 18A:64A-1, et seq.

Notice is hereby given by the College that sealed Request for Bid (RFB) responses for the Sale of EBS - FCC Licenses
WOW?%9 and WLX578 will be received, publically opened and read aloud by the College on July 17, 2024 at 4:00 P.M.
East Coast time in the College's Administration Building, Room AD129 1200 Old Trenton Road, West Windsor, NJ (8550

The successful bidder will have to enter into an Asset Purchase Agreement with the College substantially in the form
included in the bid specifications. The College and the successful bidder will be required to complete a FCC Form
240. The form requires detailed information about the applicant organization, proposed station facilities, technical
parameters, and ownership structure. The FOC will review the application to ensure compliance with applicable
regulations and policies. There will be a public comment period during which interested parties can provide input on
the proposed assignment. If there are any issues or concerns raised during the review process, the commercial entity
may need to engage in negotiations with the FCC or other stakeholders to address them. If the FCC determines that
the application meets all requirements and is in the public interest, it will grant the license to the buyer.

A pre-bid meeting will be held June 12, 2024 at 2:00 P.M. East Coast time via Zoom and in the Purchasing Conference
Room at the Mercer County Community College Administration Building, Room AD129 1200 Old Trenton Road, West

Windsor, NJ 08550.

RFE responses must be on the provided bid response forms and be enclosed in a sealed envelope bearing the name
and address of the Bidder and clearly specify the information below:

Sale of FCC Licenses WOW99 and WLX578
MCCC - RFB - 2402

In addition to other submittals and information required by the Bidding Documents, a bid must be accompanied by:

1. Security in the amount not less than five percent (5%) of the bid amount. Bid security shall be provided
by either Bid Bond or Certified Check. Mo bidder may withdraw their bid for a period of sixty (60) days after

actual date of bid opening.

2. Where the bidder is a corporation, a partnership or joint venture, appropriate evidence of authority of
the signatory to bind the bidder the bid must include a resolution authorizing its proper officers to submit
a bid and execute a contract in the event of bid award, and a list of all stockholders holding in excess of ten

percent {10%) of corporate stock.

Bid responses delivered in person or by overnight mail delivery should be to: Mercer County Community College
Purchasing Department office, Administration Building, Room AD130, 1200 Old Trenton Road, West Windsor, New

Jersey 08550 (for OVERNIGHT AND HAND DELIVERIES)

For other shipping methods (i.e. regular mail delivery), the mailing address is:
Mercer County Community College Purchasing Department office, Administration Building, Room AD130, PO Box

17202, Trenton NJ 08650

Any delivery should be to the ATTN: Steven M. Quattro, Purchasing Director.

Mo bids will be accepted after July 17, 2024 at 4:00 P.M. East Coast time specified above. Bids received after the bid
due date will be returned unopened. Vendors are responsible for ensuring that their bids arrive at the Purchasing
Office in the Mercer County Community College Administration Building at the address specified above no later than

the opening date and opening time.

Specifications and all bid documents can be obtained from the Purchasing Office of Mercer County Community College
via email: purchasing@mccc.edu; by calling 609-570-3253 or the College's Internet website at https://www.moccedu/

welcome purchasing.shtmil.

Any RFE Addenda will be emailed to each respondent and processed in accordance with N.J.S.A. 18A:64A-25.27.

The College reserves the right to waive any informalities in, or to reject for any reason, any or all bids submitted or any
section thereof, that may be deemed to be in the best interest of the College.

A Non-Collusion Affidavit also must be filed with the Bid submission proposal.
An Ownership Disdosure Form also must be filed with the Bid submission proposal.

Each bidder must deposit with his bid, security in the amount not less than five percent (5%) of the bid amount.

Failure to comply with instructions and to complete and submit all required forms as per bidder checklist contained
within the Request for Bid, may be cause for disqualification and rejection of the bid.

The College assumes no responsibility whatsoever in connection with any defects arising out of the issuance of the
Bidding Documents or the receipt of failure to receive bids, including those which may arise from delay for any reason,
in obtaining or submitting the Bidding Documents, including traffic delay, messengering, mis-labeling, mis-directions

from any source, mis-delivery or otherwise.

PATRICK THOMAS/THE WALL STREET JOURNAL
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Boeing’s Starliner Launch Delayed

NASA says next
launch attempt
could take place as
soon as Wednesday

By MicaH MAIDENBERG

A computer-system glitch
delayed the launch of Boeing’s
Starliner spacecraft on Satur-
day just minutes before take-
off, the latest setback for mis-
sion planners and the
astronauts on board.

The space capsule, carrying
NASA  astronauts  Barry
Wilmore and Sunita Williams,

he said.

Officials said a computer
system—the ground launch se-
quencer—that orchestrates
the final moments prior to
launch stopped working unex-
pectedly.

United Launch Alliance,
which is set to use one of its
Atlas V rockets to propel Star-
liner into orbit, was analyzing
why the system stopped the
launch.

Tory Bruno, chief executive
officer for ULA, said the
ground launch sequencer sys-
tem must have two backups in
place, but one was operating
slowly and triggered the

Washington
Post’s Top
Lditor to
Step Down

By ALEXANDRA BRUELL

Washington Post Executive
Editor Sally Buzbee is stepping
down, the latest leadership
change at the Jeff Bezos-
owned news organization as it
contends with declining traffic
and continued losses.

After the presidential elec-
tion in November, Robert Win-
nett, deputy editor of Tele-

graph Media Group, will take
on a new role as editor at the
Post. He will be responsible for
overseeing core coverage ar-
eas, such as politics, investiga-
tions and business. The core
newsroom will also add a new

2 scrub. He said a team from the
< ULA needs to get physical ac-
= cess to the systems to conduct
& more analysis.

= Starliner was so close to
= launching that Wilmore, a for-
S mer naval aviator, gave a brief

was slated to launch at 12:25
p.m. EDT from Cape Canav-
eral, Fla. The flight is a test of
Starliner’s ability to safely
transport crew to and from
the International Space Sta-
tion. With a successful launch,

T
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the spacecraft would have ar-
rived at the space station on
Sunday and returned to Earth
in about a week.

The National Aeronautics
and Space Administration said

United Launch Alliance Chief Executive Tory Bruno spoke after the launch was scrubbed.

that the next opportunities for

a flight are Wednesday or
Thursday.
“Everybody’s a little disap-

pointed,” Steve Stich, a NASA
program manager, said at a
briefing Saturday afternoon.
Teams working on the mis-

sion, however, immediately
moved to ensure the astro-
nauts and vehicles were safe
and analyze what happened,

speech about the mission and
what it meant for the coun-
try.

“We are ready to put some
fire in this rocket,” Wilmore
said on the livestream.

Accounting Firm Forvis Buys Mazars’ U.S. Unit

By MARK MAURER

Accounting firm Forvis ac-
quired the U.S. unit of Mazars
as part of a new international
parinership, marking another
unique structural shake-up in
the industry as peers carve out
divergent paths to boost their
market share.

The firms finalized the ar-
rangements on Saturday after
an agreement signed last No-
vember. The deal creates a
combined global audit and ad-
visory network with nearly $5
billion in annual revenue.

The partnership will allow
Mazars to build on its existing
U.S. presence and Forvis to
plant its flag internationally.
Forvis currently has limited
consulting operations in the
UK. The firms’ executives
agreed to an acquisition in the

U.S. because they both oper-
ated there, and they agreed
they would only maintain one
operation in each country in
which they were located.

Neither Forvis nor Mazars,
which is based in Paris, took on
debt as part of the transaction.

The network contains two
members: Forvis Mazars LLP in
the U.S. and Forvis Mazars
Group SC, a partnership span-
ning more than 100 countries.
Global accounting and consult-
ing networks are generally
structured in each country as
separately owned entities that
share technology, branding and
intellectual property. Equity
partners hold shares or units in
the firm, generating returns
and giving them a piece of the
business.

Mazars’s roughly 1,000-per-
son U.S. workforce, including

100 partners, joined Forvis un-
der the terms of the deal. The
combined firms now have
about 7,700 people, including
nearly 660 partners, in the U.S.
Before the deal, Forvis had
6,700 people, including 584
partners, all in the U.S.
Twenty-six of the firms’ part-
ners retired as of the deal’s
closing. The global network
will total more than 40,000
people.

The deal is among a series
of moves by accounting firms
to revise their ownership struc-
ture as they face greater capi-
tal needs and difficulty recruit-
ing workers. Two of the bigger
plavers outside the Big Four,
Grant Thornton and BDO,
turned to a private-equity in-
jection and an employee stock
ownership plan, respectively.
Ernst & Young last year aban-

doned an ambitious plan to
split its advisory and audit
arms into separate businesses.

“We’ve evaluated the pros
and cons of all of those, and
this frankly is our answer to
the dynamic market that we’re
in,” said Tom Watson, chief ex-
ecutive of Forvis Mazars, for-
merly Forvis. “It enables us to
grow globally and domestically
here in the U.S., and to con-
tinue to be led by our partners
over the long term, which we
feel like, for our firm, is a very
strong position to be in.”

U.S. mergers and acquisi-
tions involving accounting
firms totaled $378 million
across 34 deals this year
through May 30, according to
data provider Dealogic. That
compares with $33 million
across 80 deals in 2023 and
$147 million across 75 deals in

2022.

Forvis, which was formed
from a merger of BKD and
Dixon Hughes Goodman in
2022, reported $1.69 billion in
revenue last year, almost all of
which was in the U.S. Mazars,
which notably worked for for-
mer President Donald Trump’s
company, the Trump Organiza-
tion, booked nearly $3 billion
globally in 2023, including
$258 million in the U.S.

Forvis and Mazars placed
eighth and 31st among ac-
counting firms, respectively, in
terms of U.S. revenue, accord-
ing to Inside Public Accounting,
a practice-management re-
sources provider.

There was no significant dif-
ference in salaries paid at the
two firms, making it unneces-
sary to adjust pay, Watson
said.

suite of professional products.

Matt Murray, former editor
in chief of The Wall Street Jour-
nal, will replace Buzbee in the
executive-editor role on an in-
terim basis and later this year
become the leader of a new divi-
sion focused on service and so-
cial media journalism, the com-
pany said. He will retain the
executive-editor title while lead-
ing the new unit, which the Post
is calling a “third newsroom”
targeting new readers “who feel
traditional news is not for them
but still want to be kept in-
formed.”

The Post is dealing with de-
clining traffic and subscrip-
tions following a surge during
the Trump presidency. It lost
$77 million last year and digi-
tal revenue has fallen faster
than print revenue since 2021,
new Chief Executive William
Lewis said recently. It has also
faced a digital audience decline
of around 50% since 2020.

In October, the Post an-
nounced voluntary buyouts to
reduce its head count by 240.
Bezos recently told the news-
room that he wants the com-
pany to return to profitability.

Buzbee, who joined in 2021
from the Associated Press, ex-
panded coverage areas such as
wellness and climate.

DISASTROUS CIRCUMSTANCES,
HE COULD FIND A MISSING
CHILD IN THE WRECKAGE.
HARD TO BELIEVE NO ONE
WANTED THIS COURAGEOUS

DOG

Ridge

l

Discovered in a shelter
in Tooele County, Utah.

—
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Your donation helps us train dogs like Ridge t@,ﬁrengﬂ'ren

America’s disaster response system.

Donate Now. Call (888) 4K9-HERO or visit Sedr&ﬂogFoundaﬁan.urg.

Not a real disaster site.
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lon Musk is racing
to a sci-fi future
while the AI chief
at Meta Platforms
is arguing for one
rooted in the traditional sci-
entific approach.

That divide in thinking
was on display last week
during the latest flare-up in
the cold war between Musk
and Facebook’s parent—
sparking a debate over the
meaning of “science.”

No sooner had Musk
taken to his social-media
platform X to celebrate rais-
ing $6 billion for his Al
startup xAl than Meta’s top
Al scientist, Yann LeCun,
criticized the rival company
and Musk himself.

Musk turned to a favorite
rebuttal—a veilled suggestion
that the executive, who is
also a high-profile professor,
wasn’t accomplishing much:
“What ‘science’ have you
done in the past 5 years?”
Musk asked.

“Over 80 technical papers
published since January
2022,” LeCun responded.
“What about you?”

To which Musk posted:
“That’s nothing, you're go-
ing soft. Try harder!”

The ensuing dayslong
back-and-forth came as
Musk, Meta and other tech
giants are offering differing
visions of an Al future and
positioning themselves to be
seen as the leaders 1n the
field.

At stake are the hearts
and minds of Al experts—
academic and otherwise—
needed to usher in the tech-
nology that investors are
betting will unlock new
ways of operating for indus-
tries and daily life. Beneath
the tweets is a tension that
has long endured in Silicon
Valley between researchers
and scientists exploring new
ideas and entrepreneurs and
investors eager to capitalize
on those findings.

The episode began last
Monday when LeCun, also a

New York University profes-
sor, took a shot at Musk,
who had tweeted to encour-
age applicants to apply for
jobs at his startup.

“Join xAIl” LeCun wrote,
“1f you can stand a boss
who:- claims that what you
are working on will be
solved next year (no pres-
sure).— claims that what you
are working on will kill ev-
eryone and must be stopped
or paused (yay, vacation for
6 months!).- claims to want
a ‘maximally rigorous pur-
suit of the truth’ but spews
crazy-ass conspiracy theo-
ries on his own social plat-
form.”

ome read Musk’s “sci-
S ence” dig as dismissing

the role research has
played for a generation of Al
experts.

For years, the Metas and
Googles of the world have
hired the top minds in Al
from universities, indulging
thelr desires to keep a foot
in both worlds by allowing
them to release their re-
search publicly, while also
trying to deploy products.

For an academic such as
LeCun, published research,
whether peer-reviewed or
not, allowed ideas to flour-
1sh and reputations to be
built, which in turn helped
build stars in the system.

LeCun has been at Meta
since 2013 while serving as
an NYU professor since
2003. His tweets suggest he
subscribes to the philosophy
that one’s work needs to be
published—put through the
rigors of being shown to be
correct and reproducible—to
really be considered sci-
ence.

“If you do research and
don’t publish, it’s not Sci-
ence,” he posted in a lengthy
tweet last Tuesday rebutting
Musk. “If you never pub-
lished your research but
somehow developed it into a
product, you might die
rich,” he concluded. “But
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Meta’s top Al scientist Yann LeCun tradeﬂ sharp words with
Elon Musk in a dayslong back-and-forth on X last week.

you’ll still be a bit bitter and
largely forgotten.”

After pushback, he later
clarified in another post:
“What I *AM~ saying 1s that
sclence progresses through
the collision of ideas, verifi-
cation, analysis, reproduc-
tion, and improvements. If
you don’t publish your re-
search “In some way~ your
research will likely have no
1impact.”

The spat inspired debate
throughout the scientific
community. “What is sci-
ence?” Nature, a scientific
journal, asked in a headline
about the dust-up.

In some corners, LeCun
was cheered on. “Despite
getting much less $$, recog-
nition & visibility than en-
trepreneurs, the scientists
who publish their ground-
breaking research openly are
the cornerstone of techno-
logical progress & massively

contribute to making the
world a better place!” Clem
Delangue, chief executive of
the AI startup Hugging Face,
tweeted.

Others, such as Palmer
Luckey, a former Facebook
executive and founder of
Anduril Industries, a defense
startup, took 1ssue with Le-
Cun’s definition of science.
“The extreme arrogance and
elitism 1s what people have
a problem with,” he tweeted.

or Musk, who prides
F himself on his physics-

based viewpoint and
likes to tout how he once
aspired to work at a particle
accelerator in pursuit of the
universe’s big questions, Le-
Cun’s definition of science
might sound too ivory
tower.

Musk has blamed univer-

sities for helping promote
what he sees as overly lib-

eral thinking and other
symptoms of what he calls
the Woke Mind Virus.

Over the years, an appeal
of working for Musk has
been the impression that his
companies move quickly,
filled with engineers at-
tracted to tackling hard
problems and seeing their
ideas put into practice.

“I've teamed up with
Elon to see if we can actu-
ally apply these new tech-
nologies to really make a
dent in our understanding
of the universe,” Igor Ba-
buschkin, an Al expert who
worked at OpenAl and
Google’s DeepMind, said last
year as part of announcing
XAI's mission.

he creation of xAI
T quickly sent ripples

through the Al labor
market, with one rival com-
plaining it was hard to com-
pete for potential candidates
attracted to Musk and his
reputation for creating value.
And that was before xAl’s
latest round raised billions of
dollars, putting its valuation
at $24 billion, kicking off a
new recruiting drive.

It was already a seller’s
market for Al talent, with
estimates that there might
be only a couple hundred
people out there qualified to
deal with certain pressing
challenges in the industry
and that top candidates can
easily earn compensation
packages worth $1 million
Or more.

Since the launch, Musk
has been quick to criticize
competitors for what he
perceived as liberal biases
in rival Al chatbots. His
pitch of xAlI being the anti-
woke bastion seems to have
worked to attract some like-
minded engineers.

As for Musk’s final re-
sponse to LeCun’s defense
of research, he posted a
meme featuring Pepe Le
Pew that read: “my honest
reaction.”

Autodesk
Won't

Reslate
Results

After Probe

By BEN GLICKMAN

Autodesk said on Friday
that 1t won't restate previous
financial results following a
probe of its accounting prac-
tices that found executives had
shifted certain charges and
payments to affect results.

The San Francisco-based de-
sign-software company said 1ts
investigation found that deci-
sions about spending, collec-
tions and accounts payable
were informed by how they
would affect certain company
financial metrics.

To address the issue, the au-
dit committee proposed re-
views of certain processes, as-
sessing company organi-
zational responsibilities and
bolstering policies related to
the matters investigated.

The company had previously
delayed filing its annual report
with regulators as the investi-
gation, announced 1in early
April, was continuing.

Autodesk said decisions re-
lated to certain payments
weren’'t made to influence ex-
ecutives’ compensation, though
free cash flow is one factor in
the compensation program.

Also on Friday, the company
said Chief Financial Officer
Deborah Clifford would become
chief strategy officer, effective
May 31. Board member Betsy
Rafael was named interim CFO,
effective the same day.

Autodesk said it was still re-
stricted 1n 1ts communications
with investors until it files its
annual report and releases full
first-quarter earnings.

The company expects to re-
port a per-share profit of $1.16
in the first quarter on revenue
of $1.42 billion. Analysts polled
by FactSet are expecting $1.02
a share in profit and $1.39 bil-
hion 1n revenue.
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Interest in True North Services, LLC, a Nevada limited liability company, together with all proceeds and substitutions | Source:FactSet; Dow Jones Market Data 2
thereof, Ea{ll_tash, Ssgl'ﬁﬁﬁ and pttt!ller r:imlna_',rs mami p;ﬂuer:lr,r paid ttlilerenn, E;Iil rti}%htils t?u 5uh55:rihf {fﬁ&tpri’?és deglarﬁ
t : -
to 2 the *Asset). The Seard Party will make absolutely no representations or waranties, ncuding those reiaed | COMSUMEr Rates and Returns to Investor Benchmark Yields and Rates
o titlgl, ﬁs_ﬁssipn, wig{}: efinjnﬁmfnr q[rlf the IiI-EEF: in 1:Ih.i5 sale, Any l[taﬂr':umnf.tnt, ﬂtatﬁmnt, or infnnt!nuti:::n [:Luvided to anyé 2
Hager 15 provi S0ie I imrormational purposes and nd repres2ntaiadn oF Warranty as o ine atouraly o
E:]]:EIE;EIEEHESS therguf i5 made h].ryt[‘re Secured Pa .%’hﬁehtur's Assetpwill be offered and sold pursuant to Ari'ic}re 9 U'S' consumer ratES SEIECtEd rEItES Treasury yl EId cu W'e Forex Race

ecured Party may continue or suspend the sale hereby advertised

of the Uniform Commerdial Code of Delaware. The
or cause the sale to be adjourned from time to time, without notice or publication, by announcement at the time
and place appointed for such sale, or any adjourn ment&, and, without further notice or publication, such sale may be

made at the time and tﬁlm to whlch the sale may be so adjnurned The Secured Far% shall not be obligated to make
any sale pursuant to this notice and reserves the right to approve or reject any bids. Right is reserved to the Secured
Party to bid at the sale or any adjournments thereof and to credit the purchase price against the expenses of the sale
and the principal, interest, and any other amount of the indebtedness of the Debtor owed to the Secured Party. The
outstanding amount of the indebtedness of the Debtor owed to the Secured Party shall not be otherwise diminished
until satisfaction in full thereof or release by the Secured Party. Each bidder will be required to provide a refundable
deposit of Twenty-Five Thousand Dollars ($25,000) and the winning bidder will be required to pay half the bid amount,
less the deposit, by 5 p.m. (DT on first business day following the auction and the remainder of the bid amount
lmthm ten business days following the auction or such later date as the winning bidder and the Secured Party may
agree. All payments shall be made in cash or by cashier or certified check payable to the order of the Secured F'&-rl:r.
g sale 1.lnII kept open after bids have been received on the Asset, and in case any successful bidder fails to timely
complete its purchase as provided, the Secured Party may (i) convey the Asset to the next highest bidder at the sale
for the highest price bid thereby, or (ii) at the Secured Party's election, and without obligation, purchase the Collateral
for itself at such nextvhiﬁest bid price or the price bid hr the bidder who failed to close. In the event of failure to
complete the purchase, the bidder will not be relieved of liability to complete the purchase and the bidder's deposit
and initial payment, if applicable, will be held as liquidated damages for breach of bidder's obligation to complete the
purchase and will not be refunded. The above terms and conditions of the sale may be subject to additional or amended
terms and conditions to be announced at the time of the sale. Published in The Wall Street Journal on June 3, 2024.
All interested prospective bidders are invited to become “gualified bidders." Only qualified bidders and their
duly appointed agents and representatives may participate at the public auction. The terms of sale and other bid
requirements may be obtained by contacting counsel for the Secured Party below. Additional information is available
to qualified bidders. Information on how to access the auction will be provided to gualified bidders at least one
business day prior to the auction.
Sale is AS IS, WHERE 1S, WITHOUT REPRESENTATION OR WARRANTIES.

Contact: Nelson Mullins Riley & Scarborough, LLP; One Financial Center, Suite 3500, Boston, MA 02111,
Attn: Matthew lverson; Email: TrueNorthSale(@nelsonmullins.com
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A consumer rate against its

benchmark over the past year

Money Market/Savings Accts

Bankrate.comavg’: 0.51%

Federal-funds Banesco USA 5.25%

ikt Ll 6.00%  Coral Gables, FL (888) 228-1597

S 400 CFG Community Bank 5.25%
- Baltimore, MD 888-205-8388

ooyt 0 UPBDiec

San Diego, CA a/7-472-9200

000 tABBank 5.27%

PR [ B I A I b g =200 Chaden; L 37300
JJASONDIJFMAM BrioDirect 5.35%%
2023 2024 Montebello, NY 877-369-2746
—Yield/Rate (%)—  ——52-Week Range (%) 3-yr chg

Interest rate Last (@)Weekago Llow 0 2 4 6 8 High {pctpts)
Federa-fundsratetarget 525550 525550 | 5.00 ol | s550| 525
Prime rate” 850 850 | 825 @850 | 5.25
SOFR 5.33 531 5.05 ®| 540 | 532
Money market, annual yield 0.51 0.50 0.46 |®@ 0.64 | 043
Five-year CD, annual yield 2.87 287 2.7 ® 287 | 242
30-year mortgage, fixed 753 757 | 7.01 ® 828 | 4.42
15-year mortgage, fixed 701 693 | 634 -l 742 1 4.60
Jumbo mortgages, $766550-plus’ 761  7.66 | 7.07 8.33 | 4.48
Five-year adj mortgage (ARM) 670 664 | 6.00 'I 116 | 3.63
New-car loan, 48-month 790 783 | 7.02 ® 7901 3.89

Bankrate.com rates based on survey of over 4,800 online banks. ~Base rate posted by 70% of the nation’s largest

banks.T Excludes closing costs.

Sources: FactSet; Dow Jones Market Data; Bankrate.com

Yen, euro vs. dollar: dollar vs.
major U.S. trading partners

Yield to maturity of current bills,
notes and bonds

6.00%
Tradeweb ICE
B Friday Close 5.00

~—_y — 8

16%

R —

W5 Dollar Index

4.00
One : :
P 3.00 ”'C/":}-"*w* el
\J A
2.00 -8 A \'\-/\Eqﬂ\
Yen
| Loy gy 4100 =16 v oo
1 36 1 2357102030 2023 5024
month(s) years
maturity
Sources: Tradeweb ICE LS. Treasury Close: Tullett Prebon; Dow Jones Market Data
Corporate Borrowing Rates and Yields
Spread +/- Treasurys,
Yield (%) inbasis pts, 52-wk Range Total Retumn
Bond total return index Last Wkago Last Low High  52-wk 3-yr
U.S. Treasury, Bloomberg 4690 4.710 -0.22 -3.38
U.S. Treasury Long Bloombera 4700  4.650 -716 -9.93
Aggregate, Bloomberg 5100 5.110 37 3/ 58 131 -3.10
Fixed-Rate MBS Bloomberg 5340 5340 ] 42 82 050 -3.51
High Yield 100, ICE BofA na. /343 na. 241 410 9.959 1.990
Muni Master ICE Bofa 3749 3.688 -3 -9 9 1785 -1262
EMBI Global, J P.Morgan na. /.584 na. na na na. na.

Sources: J.P. Morgan; S&P Dow Jones Indices; Bloomberg Fixed Income Indices; ICE BofA
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Insider-Trading Spotlight

Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to the SEC
within two business days. Here's a look at the biggest individual trades by insiders, based on data received by
Refinitiv on May 31, and year-to-date stock performance of the company
KEY: B: beneficial owner of more than 10% of a security class CB: chairman CEO:chief executive officer CFO: chief financial officer
CO: chief operating officer D:director DO:director and beneficial owner GC general counsel H:officer, director and beneficial owner

I:indirect transaction filed through a trust, insider spouse, minor child or other O:officer OD:officer and director P:president UT:
unknown VP:vice president Excludes pure options transactions

Biggest weekly individual trades
Based on reports filed with regulators this past week

No.ofshrsin - Pricerange($)  $ Value
Date(s) Company Symbol  Insider Title trans{000s) intransaction (000s) Close($) Ytd (%)
Buyers
May. 28-30 Exelixis EXEL D.Johnson DI 425 20.32-20.76 8734 2169 -9.6
May.30  FTAI Aviation FTAI J Adams CEO 59 82.00 4838 8432 Bl7
May.29  PetcoHealth & Wellness WOOF C Breitner DI 750 3.14 2,354 3.86 222
May.23  LuxUrbanHotels LUXH B.Ferdinand DO 6000 25 1,500 0.30 -95.0
May.22  Integra LifeSciences Holdings IART  S.Essig CB 53 28.49 1,500 30.90 -29.0
May.22  Agree Realty ADC | Rakolta D 20 59.24-59.40 1186 60.76 -3.5
May. 24-28 Claros Mortgage Trust CMTG R Mack CEO 160 7.18-7.25 L152 789 -421
May. 28-30 Telos TLS  F.Schaufeld DI 253 4.38-4.48 1119 453 241
May.24  OmniAb OABI M. Foehr CEO 240 4.42 1,060 434 -297
May.28  Titan Machinery TITN D Meyer DI 55 18.12 997 1882 -348
May. 24-28 Vestis VSTS D.Pertz D 77 11.62-11.99 914 1232 -41.7
May.23  Traeger COOK  J Andrus CEO 227 2.21 500 259 -51
May.21-22 J. Andrus CEO 228 2.17-2.21 497
May.23  Shutterstock SSTK  P.Hennessy CEO 15 38.19-38.59 480 40.63 -15.8
May.28  Hilton Worldwide Holdings HLT M Healey D 2 199.65 399 20060 10.2
May.22  American Healthcare REIT AHR D Prosky CEOI 25 14.20 355 14.66
May.28  Waters WAT  R.Fearon D 1 332.90 333 30890 -6.2
May. 29  Caesars Entertainment CZR  M.Pegram DI 10 31.96 320 3556 -24.1
Sellers
May.23-24 Vertiv Holdings VRT P.ODoherty 0l 2432 10151-107.47 252972 98.07 104.2
May.28-30 Walmart WMT S Walton DOI 2,495 64.92-65.00 162110 65.76 25.1
May. 28-30 A Walton BI 2,495 64.92-65.00 162,110
May. 28-30 J.Walton BI 2,495 64.92-65.00 162,110
May. 23-24 S.Walton DOl 2,114 65.02-65.39 137,826
May.23-24 A.Walton BI 2114 65.02-65.39 137,826
May.23-24 J.Walton BI 2114 65.02-65.39 137,826
May. 28-29 Intuit INTU S.Cook 0oDI 150 593.20-610.22 89875 576.44 -7.8
May.22  FirstCash Holdings FCFS  D.Rippel Bl 721 11790 85000 11792 B.&8
May.28  General Motors GM M. Barra CEO 626 43.24-43.70 27,220 4499 253
May. 22-23 Amphenol APH L Walter 0 185 135.14-135.68 25,038 13237 335
May.24  Lifestance Health Group LFST D.Black Bl 3,802 5.89 22,396 557 -28.9
May. 24-28 Nvidia NVDA D.HudsonBeach D 201058.57-1140.04 21,588 1096.33 1214
May. 22-23 Macom Technology Solutions Holdings  MTSI . Ocampo DOl 185 10253-103.54 19,049 101.14 B8
May. 24-28 J.Ocampao DOI 119 102.68-105.01 12,277
May.24  Advanced Drainage Systems WMS D Barbour CEO 86 17410 14,962 17349 234
May.22-23 Carvana CVNA E Garcia B 120 109.30-117.81 13,670 9998 B38.9
May. 24-28 E. Garcia B 120 104.03-11274 12,987
" Half the transactions were indirect “Two day transaction
p-Pink Sheets
Insider Buying and selling by sector
Based on actual transaction dates in reports received this past week
Sector Buying Selling Sector Buying Selling
Basic Industries 262,347 19,376,325 Finance 12,941,434 58,344,099
Capital Goods 1,015,757 51,936,715 Health care 12,864,407 117,987,292
Consumer durables 1,171,501 35,694,309 Public Utilities 0 1,361,696
Consumer non-durables 14,660 32,320,296 Technology 1,805,231 316,504,453
Consumer services 4,411,333 62,838,306 Transportation 0 5,034,011
Energy 795,574 23,622,616

Sources: Refinitiv; Dow Jones Market Data

Borrowing Benchmarks | wsj.com/market-data/bonds/benchmarks

Money Rates

May 31,2024

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don't always represent actual transactions.

Aprilindex  ChgFrom (%)
level March'24 April'23
U.S. consumer price index
All iterns 313.348 0.33 33
Core 317.978 0.28 3.6

International rates

Week —E52-Week —

Latest agp High  Low
Prime rates
us. 850 B850 B850 825
Canada 7220 720 720 670
Japan 1475 1475 1475 1475
Policy Rates
Euro zone 450 450 450 375
Switzerland 200 200 225 2.00
Britain 5.2% 525 525 450
Australia 435 435 435 385
Overnight repurchase
us. 541 539 548 504

U.S. government rates

Discount

550 550 550 525

Week — —52-WEEK— Week  —52-WEEK—
Latest ago High Low Latest ago High Low
Federal funds Other short-term rates
Effectiverate 53300 5.3300 5.3500 5.0800 Wi 5 ik
- e T AECWEEK T
High 5.5500 5.6500 5.6500 5.4000 it ago hgh oW
Low 5.3200 5.3100 5.3300 5.0500
Bid 5.3300 5.3300 5.2300 5.0700 Call money
Offer 5.3600 5.3500 5.3700 5.0800 7.25 125 725 7.0
Treasury bill auction Commercial paper (AA financial)
4 weeks 5.270 5270 5325 5.010 90days n.a. 530 554 514
13 weeks 5.255 5.245 5345 5130 + -
Secured Overnight Financing Rate
26 weeks 5.170 5.160 5350 4.975
5.33 531 540 5.05
Secondary market Valie  —52-Waeek—
30-year mortgage yields DTCC GCF Repo Index
30 days 6.583 6.561 7.495 5788  Treasury 5423 45000 5504 5.079
60 days 6.600 6576 7554 5791 MBS 5457 72.210 5.689 5.102
MNotes on data:

U.S. prime rate is the baserate on corporate loans posted by at least 70% of the 10 largest US._banks,
and is effective July 27, 2023. Other prime rates aren't directly comparable; lending practices vary
widely by location; Discount rate is effective July 27, 2023. Secured Overnight Financing Rate isas
of May 30, 2024. DTCC GCF Repo Index is Depository Trust & Clearing Corp.'s weighted average for
overnight trades in applicable CUSIPs. Value traded is in billions of U.S. dollars. Federal-funds rates

are Tullett Prebonrates as of 530 p.m. ET.

Sources. Federal Reserve: Bureau of Labor Statistics; DTCC FactSet;

Tullett Prebon Information, Ltd.

C&Sh Pl'iCES | wsj.com/market-data/commodities

These prices reflect buying and selling of a variety of actual or "physical” commodities in the marketplace—separate
from the futures price on an exchange, which reflects what the commodity might be worth in future months.

Friday, May 31, 2024

Friday Friday Friday

m Copper,Comex spot 4.6100 Wheat No.2 soft red, St Louis-u 6.7000

Iron Ore, 62% Fe CFR China-s *115.2 Wheat - Hard - KC(USDA) $perbu-u 74275
Coal CAplc,125008tu,1.2S02-rw 77.050 Steel HRCUSA, FOB Midwest Mill-s ~ *750.0 Wheat Nolsoft white,PortidOR-u  6.8000
Coal PwdrRvrBsn,8800Btu,08502-rw  13.650 Battery/EV metals “

BMI Lithium Carborate, EXW China, =99 2%vw 14600

BMILithium Hydroxide, EXW China =565%-yw 13175 Beef carcass equiv.index
Gold, per troy oz BMIthaH: sulphate, EXW Ehin.a. hEUEE*-'j—vm 4140 choice 1-3,600-900 Ibs.-u 204.74
Engelhard industrial 2357.00 BMI Nickel 5-1.Jdph&te-,l.ixw China, }EEFﬂ.m 4416 select 1-3.600-900 Ibs-u 281.78
Handy & Harman base 2350.65 B Flake Graphite, FOB China,-100 Mesh, 94-95% +m 485 Broilers, National comp wtd. avg-uw  1.3162
Handy & Harman fabricated 2609.22 Fibers and Textiles Buttes ARChCAg0 3500
LBMA Gold Price AM 9337 55 Cheddar theaﬁﬂ.hbl.th.:cagcrd 194.00
LBMA Gold Price PM x938955  Burlap10-0z40-inch NY yd-nw 0.8050  Cheddar cheese blkChicago-d 181.00
Krugerrand,wholesale-e 203958  Cotton11/16 stdlw-mdMphs-u 0.7240 Miik.”ﬂﬂfﬂtﬁmfhifﬂgﬂ Ib-d 116.75
Manlat safe 263,04 Cotlook ‘A’ Index-t =90.10 EﬂffE-E,EEraEIhari!l.Cﬂm oy 2.3352
American Eagle-e 246304  Hideshvy native steers piece fob-u na. CoffeeColom t_l!ﬂ!'L F‘f‘f-h’ 2.5458
Micstican paso 6 283627  Woolbdsstaple Terr del-uw na.  Eggslarge whiteChicago-u 1.9050
Austriacrown-e 2302.30 Flour hard winter !f:li:-p 19.40
A 2063.04 rains and reedas Hams 17-20 Ibs,Mid-US fob-u 0.91
Silver, troy oz. Bran,wheat middlings, KC-uw a3 ng;g::;?;ﬂ'&nﬁg;: ‘!ﬂ'f:.
Engelhard industrial S EOTMANGAYRIONGERCE-DRY G800 kloins13-19 b MidUS-u 1.2576
Handy & Harman base 32039  Comdluten feed,le:lw.reat—_u,w 34 Steers, Tex-Okla. Choice-u 186.00
Handy & Harman fabricated 40.0490 Corn gluten meal Midwest-uw 4218 Steers feeder, Okla. City-uw na
LBMA spot price *£24.7900 Cnttgnﬂeed meal-uw B : . ‘ '
Coins,wholesale $1,000 face-a 23473 Meat-honesneal 50 pro Megls:-iw 313 .

i Oats,No.2 milling Mnpls-u 4.3250 Degummed com oil, crude wtd. avg-uw n.a.

Other metals Rice, Long Grain Milled, No.2Z AR-uw  36.25 Grease,choice white,Chicago-h 0.4250
LBMA Platinum Price PM “1032.0 Sorghum,(Milo) No.2 Gulf-u n.a. Lard,Chicago-u n.a.
Platinurm,Engelhard industrial 1055.0 SoybeanMeal Cent ILrailtond8%-uw  386.20 Soybean oil crude;Centl IL-u,w 0.4402
Palladiurn,Engelthard industrial 950.0 Soybeans No1yliw IL-bp,u 11.7900 Tallow,bleach:Chicago-h 0.4450
Aluminum, LME, $ permetricton  *2665.5 Wheat Springl4%-pro Mnpls-u 8.7975 Tallow edible, Chicago-u n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; D=CME; E=Manfra, Tordella & Brookes; H=American Commaodities Brokerage Co;

K=bi-weekly; M=monthly; N=nominal; n.a.=not ?uul:ed or not available; P=Sosland Publishing; R=SNL Enerqy; S5=Platts-T5I; T=Cotlook Limited; U=USDA; V=Benchmark
Mineral Inteliigence; W=weekly; Y=International Coffee Organization; E=nutqmten:i. “Data asof 5/30

Source: Dow Jones Market Data

e Spotify

The Inside Story of Blockbuster Weight Loss Drugs. Listen to Our New Series Now.

s it worth a shot? From all the rage to a serious shortage, get an inside look at the blockbuster
drugs used for weight loss, led by Ozempic, transforming the pharmaceutical industry and our
conversations around weight. Tune into this new four-part series—available now.

LISTENNOW ()

©)

Listen on

LISTEN ON

Apple Podcasts

© 2024 Dow Jones & Co., Inc. All rights reserved. 6DJ0421
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CLOSED-END FUNDN

Listed are the 300 largest closed-end funds as

measured by assets. Josed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, dosed-ends generally do mot
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock

exchange. MA signifies that the information is not

available or not applicable. NS signifies funds not in

existence for the entire pericd. 12 month yield is

computed by dividing income dividends paid {during
the previous 12 months for periods ending at month-

end or during the previous 52 weeks for periods

ending at any time other than month-end) by the

latest month-end market price adjusted for capital

gains distributions. Depending on the fund category,

either 12-month yield or total return is listed.

Source: Lipper

Friday, May 31, 2024

52wk

Prem
Fund (SYM) NAV Close /Disc

Ttl
Ret

General Equity Funds

Adams Diversified Eqnc ADX 22.89 20.44 -10.7
Central Secs CET 5229 4295 -179
CohenStrsCEOppFd FOF 11.48 11.72 +2.1
EVTxAdvDivinem EVT NA 2346 NA
GabelliDiv&incTr GDV 26.95 22.55 -16.3
Gabelli Equity Tr GAB 541 549 +15
GeneralAmer GAM  58.85 48.15 -18.2
JHancockTaxAdvDiv HTD 22.85 20.68 -95
Liberty All-Star Equity USA 6.88 6.72 -23
Liberty Al-Star Growth ASG 574 523 -89
Royce Micro-Cap Tr RMT 11.13  9.69 -12.9
Royee Value Trust RVT 17.13 14.92 -129
Source Capital SOR 4587 42.75 -6.8
Sprott Focus Trust FUND 9.06 7.93 -125
SRH Total Return STEW 18.82 14.55 -22.7
Tri-Continental TY  35.04 30.79 -12.1
Specialized Equity Funds

abrdn Glb Prem Prop AWP 389 3.75
abrdn Global Infrainc ASGI 21.09 18.75
Adams Natural Resources PEO 2752 23.64
ASA Gold & Prec Met Ltd ASA 21.20 18.39
BR Enh Cé&l Cll 21.08 19.33
BlackRock Energy & Res BGR 15.16 13.30
BlackRock EgEnhDiv BDJ 927 8.25
BlackRock Enh Glbl Div BOE 12.08 10.358
BlackRock Enh IntiDiv BGY 637 5.48
BlackRock ESG Cap Al T ECAT 18.63 1/.69
BlackRock Hith 5ci Term BMEZ 17 48 15.27
BlackRaock Hith Sciences BME 43.55 39.89
BlackRock InnovAGroTerm BIGZ  8.63  7.46
BlackRock Res & Comm BCX 1091 9.34
BlackRock ScifeTech Term BSTZ 22.16 19.71
BlackRock ScikTech Trust BST 36.96 36.42
BlackRock Utl Inf & Pwr BUI 23.21 22.48
CLEARBRIDGEENGYMDSOP? EMO  NA 42.20
(LEARBADGE MPEMIATMTRCTR - NA 42.67
ClearBridge MLP & Midstm CEM  NA 47.29
ChnStrinfr UTF 2359 23.72
Cohen&SteersQuallne RQI 1230 11.40
CohenStrs Real Estand| RLTY 15.47 13.71
Cohen&Steers TotRet RF1 11.34 11.38
CohenStrsREITPrafine RNP 20.34 20.20
Columbiz Sel Prm TechGr STK 31.55 32.00
DNP Select Income DNP  8.09 8./2
Duff&PhUti&infralncFd DPG A 10.00
EtnVncEatyinc EOI NA 18.45
EtnVncEatylncoll EOS  NA 20.66
EVRskMnDvsEqinc ET] NA 8.54
ETnVncTxModBuyWrtinc ETB NA 13.65
EtnVncTxModBuyWriOpp ETV. - NA 13.04
EvTxMnDvsEalnec ETY  NA 13.64
EtnVncTxMadGIbB ETW  NA 8.10
EVTxMnGblDvEginc EXG NA 8.27
EcofinS&SImpact Term TEAF NA 1171 NA
First TrEnhanced Eq FFA 2009 1899 -55
Gabelli Healthcare GRX 11.68 9.62 -1/.0
Gab Utility GUT 297 6131064
GAMCOGIGold&NatRes GGN 4.14 4.09 -1.2
JHanFinl Opptys BTO NA 28.08 NA
NeubergerBrmn Enrgyl&l NML 8.79 7.74 -119
NeubergerNxtGenConn NBXG  NA 1213 NA
Nuv Dow 30 Dyn Overwrite DIAX  NA 13.90 NA
NuvCorEgAlpha JCE  NA 1424 NA
Nuveen Nasdag 100 Dyn Ov QQOX 26.66 23.99 -10.0
Nuv Real Est JRS 844 739 -124
NuvS&PS00DynOvEd SPXX 1736 15.75 -9.3
NuvSPS00BuyincFd BXMX 14.75 13.17 -10.7
ReavesUtilitylncome UTG 28.26 28.43 +0.6
TortolseEnrgyinfraCrp TYG  NA 3351 NA
Tortolse MidstreamEnrgy NTG NA 4034  NA
VDivint&PremStr NFJ  NA 12.25 NA

-3.6
=1Ll
-14.1
-133

-§.3
-123
-11.0
-141
-14.0

-5.0
-12.6

-84
-136
-144
=1

-15

o=

NA
NA
NA
+).6

-1.3
-114

0.4

0.7

+14

+/.8
NA
NA
NA
NA
NA
NA
NA
NA
NA

364
26.8
20.8
158
16.8
10.5
219
13.0
216

9.0
241
216
21.8

9.1
159.0
20.9

115
18.6
24.8
16.6
14.9
179
10.6
13.6
91
24.9
2.6
54
6.2
101
19.8
16.8
1.6
60.6
28.3
54.7
17.9
8.8
13.7
9.7
18.7
15.9
-6.8
-12.4
279
319
17.3
13.8
16.1
254
8.9
14.8
&3
184
5.1
1.5
20.9
171
3L/
30.8
4.6
217
34
112
9.7
5.5
14.2
511
313
124

52wk

Prem
Fund (SYM) NAV Close /Disc

TH
Ret

V Artint&TechOpps AKD  NA 1995 NA
Income & Preferred Stock Funds
Dividend and Income BXSY 2017 NA NA
CalamosStratTot €SQ 1659 16.23 -2.2
CohenStrsLtdDurPrefiine LDP 21.28 19.94 -6.3
CohenStreSelPrefiincome PSF 21.04 1948 -74
CohenStrsTaxAvPreSecséd PTA 20.55 19.33 -5.9
FirstTrintDurPref&inc FPF 19.08 17.72 -7.1
JHanPrefinc HPI NA 16.68 NA
JHPrefincll HPF NA 17.09 NA
HnckJPfdinco [l HPS 14.48 15.56 +7.5
JHan Prm PDT 12711150 -95
LMP Capinco SCD MA 1524 NA
Nuveen Pref &IncOpp JPC 796 7.17 -9.9
Nuveen Pref & Inc Term JP1 19.72 1946 -1.3
Muveen Var Rate P& NPFD 20.06 17.61 -12.2
TCW Strat Income TSI 5.08 4.63 -8.9
Convertible Sec's. Funds
AdvntCrvrtbi&incFd AVK  NA 1191  NA
CalamosConvHi CHY 1037 11.12 +7.2
CalmosConvOp CHI  9.80 11.36 +15.9
V Conv & Inc NCV NA 323 NA
\V Conv &Incll NCZ NA 288 NA
VDivinc&Conv ACV  NA 2124 NA
VEaty&Convinc NIE  NA 2237 NA
World Equity Funds

abrdn Emg Mkts Eqinc AEF 6.01 5.14 -145
abrdn Glbl Dyn Div AGD 11.25 9.54 -15.2
abrdn Tot DynDiv AOD 972 8.22 -154
Allspring GIDivOppty EOD  NA 481 NA
BlackRock Cap Alloc Term BCAT 17.68 16.51 -6.6
Calamos GloDyninc CHW 754 6.66 -11.7
EV TxAdvGIbDivinc ETG  NA 18.13  NA
EtnVncTxAdvOpp ETO NA 2513 NA
Highland Global Alloc HGLB 11.47 7.42 -35.3
India Fund IFN 18.63 17.27 -71.3
Japan Smaller Cap JOF 950 7.80 -17.9
LazardGibTotRetine LGl NA 1635 NA
Mexico MXF 2236 1791 -199
Miller/HowardHighincE HIE  NA 11.25 NA
MS ChinaShrFd CAF NA 1210 NA
MS India HF 29.73 2399 -193
M5 CBRE Gl In Ma Term MEGI 14.96 13.02 -13.0
Nuveen Multi-Asset inc NMAI 13.85 12.19 -12.0
NuveenRl AsstInc &Gro JRI 1333 11.56 -13.3
Templeton Dragon TDF 9.68 8.18 -15.5
Templeton Em Mkt EMF 14.01 12.00 -14.3

28.3

NA
255
219
173
24.2
245
24.6
28.8
234
104
39.7
20.6
22.1
22.3

37

17.8
19.8
22.8
115
119
24.2
21.0

5.7
113
10.7
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0.9
227
10.8
19.7
141
205
-6.9
32.7

35
18.8
12.6

-13.0

8.8

Prem12 Mo

Fund (SYM)

U.S. Mortgage Bond Funds
BlckRk Income BKT  11.96 11.74
Investment Grade Bond Funds
Angel Oak FSinc Trm FINS  NA 12.47
BlRck Core Bond BHK 10.46 10.65
BR Credit Alloc Inc BTZ 11.25 10.59
Insight Select Income INSI 17,31 15.89
InvescoBond VBF 16.08 15.73
JHan Income JHS 11.93 11.05
MFS Intmdt MIN 282 2.62
Westen Assetbnf-Lkinc WIA  NA 8.06
Western AssetinfAkO& WIW  NA 8.59
WestnAsstiGDefOppTriGl  NA 16.85
Loan Participation Funds

Apollo Senior Floating AFT ~ NA 14.70
BR Debt Strategy DSU 10.81 10.96
BRF/RIncStr FRA  13.18 13.06
BlackRock Floatng Rt Inc BGT 12.83 13.00
BSSFR2027TBSL 1490 14.11
BSStCr2027 Tm BGB 12.84 11.86
Eagle Point Credit ECC  NA 10.19
Eagle Point Income EIC  NA 16.11
EtnVncFltRtelnc EFT  NA 13.38
EV SenFIRtTr EFR NA 13.14
FT/SrFltg Rte Inc 2 FCT 11.03 10.47
Highland Opoty & Income HFRO 12.88 6.34
InvDYCrOpp:AX VTA 1099 NA
InvSnrincTr VVR 405 4.18
Nuveen Credit Stratinc JQC 590 5.57
MNuvFloatRatelncFd JFR 932 B./1
High Yield Bond Funds

abrdn Inc Credit Str ACP 6.71 6.70
AllianceBernGiHilncm AWF 11.09 1068 -3.7
AlkspringIncome Oppty EAD  NA 655 NA
Barings GIb SDHY Bd BGH 15.76 14.19 -10.0

-1.8

NA
+1.8
-5.9
-8.2
-2.2
-7.4
-11

NA

NA

NA

NA
+1.4
-0.9
+1.3
5.3
-1.6

NA

NA

NA

NA
2.1

-50.8

NA
5.1
-2.6
-6.5

-0.1

NAV Close /Disc__ Yid

9.4

10.0
8.6
9.95
4.9
53
348
0.0
101
10.0
4.9

11.0
105
11.0
10.8

9.6

9.7
16.7
139
10.6
104
11.2
12.0

NA
115
11.2
114

183
1.7
9.2

10.2

dogeged

/'dégad/

adjective

Despite spending my early lite in a shelter, there's no dog more

determined than me. Thanks to the National Disaster Search Dog

Foundation, it youre ever trapped under rubble after a disaster,

I'll find you. That's my job, and what | was born to do. You ll never tind

a dog more dogged.

THE NATIONAL DISASTER SEARCH DOG FOUNDATION

Strengthening disaster response in America by rescuing dogs and partnering them

with first responders to save lives. Be Part of the Search™ today. Call (888) 4K9-HERO,
visit SearchDogloundation.org, or write to SDF, 6800 Wheeler Canyon Road,

Santa Paula, CA 93060.

Prem12 Mo Prem12 Mo Preml2 Mo Prem12 Mo
Fund (SYM) NAV Close /Disc  Yid | Fund(SYM) NAV Close /Disc  Yid | Fund(SYM) NAV Close /Disc  Yid | Fund (SYM) NAV Close /Disc  Yid
BR Corporate HY HYT 958 9.70 +13 9.6 | MuveenAMT-FrMuVal NUW 15.02 13.37 -11.0 3.7 | BRCredit Strat:U 860 NA NA 83 | Calamos-AksiaACld 1061 NA NA NS
BlackRock Ltd Dur inc BLW 1595 1376 -14 93 | NoveenAMI-Fr Ofty Mun | : B/ -1L g BR Credit Strat W . : Calamos-Aksia ACM 10,
ck LtdD BLW 13.95 13.7 4 NEA 12.33 10.87 -118 45 S 861 NA NA 383 | ksia AC 1060 NA NA NS
BNY MellonHiYieldStr DHF  2.68 242 -9.7 8.0 | Muveen AMT-FrMuCl NVG 1339 11.78 -120 4.9 | CIONAresDysfdCrdtA NA NA NA 86 | CarlyleTactPvtCredA NA NA NA 9.8
Brookfield Real Asst Inc RA 14.59 12.80 -123 7.4 | MuveenDynMuniOpp NDMO 10.90 10.81 -08 6.9 | CIOMAresDvsfdCrdtC NA NA NA 7.9 | CarlyleTactPvtCredd NA NA NA 10.0
CrSuisHighY!ld DHY 218 205 -6.0 9.3 | NuveenMuCrdtOpps NMCO 11.68 10.48 -10.3 57 | CIONAresDvsfdCrdtl NA NA NA 89 | CardyleTactPvtCredL NA NA NA 96
DoubleLine Inc Sol DSL 12.33 1250 +14 10.4 | NuvMuniCreditincome NZF 13.54 11.92 -12.0 49 | CIONAresDvsfdCrdtL. NA NA NA 84 | CarlyleTactPvtCredM NA NA NA 95
Doubleline ¥id Opps DLY 15.96 1561 -2.2 i) uvMuniHilncOpp : ’ - ; ION Ares Dvsid CrdtU : arlyle Tact Pvt Cred:N X
o 15 9.6 | NuvMuniHilncOpp NMZ 11121028 -7.6 52 | cio fdCrdtU NA NA NA 81 | Carlyle TactPutC NA NA NA 102
First Tr Hilnc Lng/Shrt FSD 12.52 1205 -3.8 10.8 | NuveenMuniVal NUV 919 847 -78 4.0 | CIONAresDvsfdCrdtU2 NA NA NA 81 | CaryleTactPvtCredU NA NA NA 95
First Trust HY Opp:2027 FTHY 15.31 1410 -7.9 11.0 | NuveenQuality Munilnc NAD il?? 11.24 -lié :.45 CION AresDysfdCrdtW  MNA NA NA 84 | CarlvleTactPvtCredY NA NA NA 938
Eranklin Univ ET 787 689 -125 77 | NuveenSelTF NXP 1436 1414 -1 1 | CNRSelectStrategies 1454 NA NA 0.0 | FidMSCrA NA NA MNA NS
KKRIncomeOpportunities KIO  NA 1337 NA 109 | PIMCOMuniinc PMF 925 920 -0.5 5.6 | FirstEagle CrdtOppsA 23.60 NA NA 106 | FidMSCrC NA NA NA NS
+ unilne i a2 -0, : First Eagle Crdt Opps A2 2353 N 10. Fid M5 Crl N NA NS
NeubHgYldStrt NHS  7.85 7.89 +0.5 137 | PIMCOMunil ”H:'x'ﬂi- gﬁﬂ' gg ﬂg g; Eagle Crdt Opps A2 23 A NA 104 MSC NA NA
New AmerHilnc HYB 813 722 -11.2 4.9 | PimcoMunilll P 91 /. -3, ; FirstEagle Crdt Opps| 2346 NA NA 112 | FidMSCrL NA NA NA NS
Nuveen Global Highlnc JGH 13.37 1256 -61 9.8 | PioneerHilncAdv MAV 895 7.97 -10.9 44 | First TrustPrivateCrA NA NA NA NS | JacksonCreditOppsi! 1018 NA NA NS
PGIM Global High Yield GHY 12.88 1181 -83 109 | PionrMuniHincOppty MIO 1248 11.25 -9.9 47 | First TrustPrivateCrl NA NA NA 89 | LordAbbettCredOppsFd 891 MNA NA 9.4
PGIMHigh YieldBond ISD 13.72 1251 -8.8 10,0 | PioneerMunHilcem MHI 9.75 889 -B8 42 | FrankinBSPPvtCrA 1038 NA NA 73 | LordAbbettCredOppsFd 891 NA NA 10.2
PGIM ShDur HiYld Opp SDHY 17.32 15.05 -13.1 8.6 | Putnam Mﬂqlnt PMM 6.61 600 -92 3.6 | FrankinBSPPvtCrAdv 1039 NA NA 77 | LordAbbettCrdOp:U 892 NA NA 94
PioneerHilnem PHT 811 727 -104 89 | PutnamMuniOpp PMO l;.lﬁ 139?2 -10.8 }l; FSCreditincome, A 1236 NA NA 8.0 | OaktreeDvsfdlncomeD 914 NA NA 86
WstAStHIF Il HIX NA 439 NA 135 | RweNothFixMulncll RFMZ 15.28 13.73 -10.1 7.7 | FSCreditincome) 1240 NA NA 82 | PIMCOFlexibleEMIinst NA NA NA 75
WesternAssetHIYIdDO HYI  NA 1145 NA 99 | WestenAssetModMuni MMU  NA 993 NA 49 | FSCreditincomeU 1234 NA NA 75 | EcofinTax-ExemptPrvCr 844 NA NA 36
Allspring Multi-Sector ERC NA 904 NA 3.7 BlackRock CAMun BFZ 12.66 11.55 -8.8 45 GL EEyﬂnd Income 039 MNA NA 0.0 MainStay M&EKB}TMUEDIM 993 NA NA NS
ApolloTacticallncome AIF NA 1461 NA 108 | BRMHCAQlFdinc MUC 123110.73 -128 44 | KKRCREDITOPPTYD NA NA NA 9.0 | ManStayMackayMuloAZ 993 NA NA NS
AresDyramicCrdt Alloc ARDC NA 1452 NA 9.96 | BRMHNJQly MUJ 12771111 -13.0 46 | KKRCREDITOPPTY] NA NA NA 9.3 | MainStayMacKayMulOA3 993 NA NA NS
RlackRock MItSctrinc BIT 1444 1474 +21 97 | BRMHNYQly MHN 11781056 -104 44 | xpCREDITOPPTYT NA NA NA 85 | ManStayMacKayMulo] 993 NA NA NS
BlackRock TaxMuniBd BBN 1732 1579 -88 72 | BRMuniYidMIQly MIY 1271 1L06 -13.0 4.2 | «RCREDITOPPTYU NA NA NA 85 | NuveenEnHYMuniBdAl 747 NA NA 52
DoubleLineOppor CrdtFd DBL 15.12 15.03 0.6 5.7 | BRMuniYidNYQly MYN 1141 10.29 -9.8 44 | NAGARANCOMEOPPORTNTS NA NA NA NS | NuveenEnHYMuniBdA2 748 NA NA 55
EvLmt[ﬁurlncm EVV m 9:31 p,m 11]:[] EL?ETE:‘“ N; {;ﬂIL:'J;:!HY 11]-5 i lgg ‘lg-i :i Palmer SquareOppinc 1822 MNA NA 95 | NuveenEnHYMuniBdl 746 NA NA 6.0
- : uni - - World Income Funds PIMCOFlexMunincA-3 1017 NA NA 36
Eﬂgﬁﬁﬁﬂﬁf F;E ?EEE Eﬂ IE@: ﬁf‘ EatonVanceNYMuniBA ENX  NA 9.56 NA 41 | pyjepaypestralticA 2422 NA NA 73 | PIMCOFlexMunincAl 1017 NA NA 338
JHan Investars JHI 1466 1344 -83 4.7 InvCaValMulncTr VCV 11.05 10.07 -8.9 4.2 B!UEBE’:}I‘ DestraltiE1l 2425 NA NA 7.6 PIMCO Flex MUI‘I“'IC,'-'ELE 1017 NA NA 38
MES Charter MCR 676 623 -78 0.0 InvPAValMulncTr VPV 11421037 -9.2 37 | plueBayDestraltEL 2419 NA NA 7.1 | PIMCOFlexMunincinst 1017 NA NA 43
NuvCorePlusimpact NPCT 1187 1050 -115 10 | MVTAVGrNYMu VIN NA 1084 NA 39 | gyegayDestraitiET 2407 NA NA 69 | SingleState MuniBond
PINICO Coro & nc ooty PTY 11.22 14.44 4287 9.97 rﬁiﬁ%ﬁﬁmrﬁm R lﬁ-ﬁ o 3-2 Calamos-AksiaACIC 1060 NA NA NS | PIMCOCAFMInst 1012 NA NA 34
PIMCO Corp &Inc Strat PCN 11.44 13.10 +14.5 10.6 : 9 178 2
¥ NuvMJ Qual Munilnc NXJ 13.24 11.59 -125 35
B . j‘ﬁ oy Eg Noveen NY ANTTFrQual M NRK 1170 10.73 -83 43 A Week in the Life of the DJIA
g : - : NuveenNY CQual Muniinc NAN 12.20 10.65 -12.7 45 [aYs) in t =] i eo t Q
EFN;EG |”’5Pm5trfd”::_': gg; ;"‘E “}!3 1%3 Muveen PA QualMunilnc NQP 13.24 11.55 -128 34
2 ”a";'j b f”‘: \A1442 NA 11g | NoveenVAQtyMunkc NPV 1216 1054 <133 41 | Alook at how the Dow Jones Industrial Average component stocks
ﬁﬂmﬁﬁﬂzﬂ:' ' Emgg&mﬁ% st Ei gg; Ei :'_*; did in the past week and how much each moved the index. The DJIA
abrdn APIncFd FAX 294 265 -99 132 ' 52“.:k lost 383.27 points, or 0.98%, on the week. A $1 change in the price of
MSEmMktDomDebt EDD 541 475 -12.2 39 prem Tt | any DJIA stock = 6.57-point change in the average. To date, a $1,000
MO Acoess Income PAXS %g-ﬁ gﬁg I;E ]1113 Fund (SYM) NAV Close /Disc Ret | jnvestment on Dec. 31in each current DJIA stock component would
R A ik U &0 %% | General Equity Funds have returned $31,377, or a gain of 4.59%, on the $30,000
s remciome B 1691 1926 137 B9 | AtemativeStrategiesi 1626 NA  NA -79 | jnvestment, including reinvested dividends
PIMCODynamicincOpp PDO 12.70 13.28 +4.6 117 | st TrustHdgStratA NA NA NA N * . '
PIMCO Stralg Inc RCS -ﬂélﬂi g.lg "'Eii 10.5 First Trust Hdg Stri NA NA NA N — ThoWeek's Action —
Templtn Giblinc SABA NA 3.8 112 | specialized Equity Funds Pct Stockprice Pointchg $1,000 Invested(year-end 23)
TempletonEmIinc TEl 6.02 544 -9.7 107 | AccordantODCEIndexA 949 MA NA NS chg (%) change inaverage' Company Symbol  Clase $1,000
WstAstEmergDebt EMD  NA 931 NA 106 | AccordantODCEIndexi 950 NA NA NS | 360 330 2168 Nike NKE $95.05 o $879
WestemAssetGIrD0p GDO -~ NA 1240 NA 102 | AccordantODCEIndexY 950 NA NA NS 355 141 976 Verizon VZ 4115 1128
National Muni Bond Funds ARK Venture 2574 NA NA 270 | T : ' :
BlckRkinv QMun BKN H.g 11.69 -?.; 4.3 CBREGIbRIESt IGR 544 498 -85 40 | 288 45 2989 Chevron CVX 16230 1111
BlackRock Muni 2030 Tot BTT 25.34 2047 -125 2 CIM RASC A 2266 NA NA 2.0 sney
BlackRock Muni BFK 11.23 994 -115 46 | CIMRA&CC 2295 NA NA 13 ey 2L AL peaRin e St 1151
BlackRock Munill BLE 11.83 1043 -118 4.8 | CIMRA&CI 2389 NA NA 23| 177 309 2030 Boeing BA 177.6] s 681
BickRkMuniinc Qly BYM 12.34 10.99 -109 48 | CIMRA&CL 2340 NA NA 18| 150 093 611 Coca-Cola KO 6293 1,076
BR MuniAssets Fd MUA 1141 1095 -40 51 | ForumREIncomel 959 NA NA 141 250 16.47 il ON 20219
BRMHQly2 MUE 1131 981-133 43 | PrivateOppsA NA NA NA Ns | 1B 2 e Honeywe HON, 5l — 74
BR MuniHoldngs MHD 13.27 11.72 -11.7 44 | Private Opps| NA NA NA NS | 119 227 1491 Apple AAPL 192.25 1,001
BRMuniVestFd MVF 781 695 -110 43 | Private OppsSDR NA NA NA NS | 111 237 1557 Travelers TRV 215.70 1,138
BRMuniVest2 MVT 1209 1057 -126 45 | JACKSONREALASSETS! 1019 MNA NA NS
BRMuniYield Fd MYD 11.83 1059 -10.5 49 | NexPointRIEstStratA 1673 NA NA -46 | 096 192 1261 JPMorganChase JPM 20263 1,206
BR MuniYield Qity MQY 12.86 1193 -7.2 5.0 | NexPointRIEstStratC 1695 NA NA -53 | 076 182 1196 AmericanExpress AXP 240.00 1,289
BR MuniYld Qly 3 MY1 12.20 1093 -104 5.1 | PIMCOFlexible RElInst 1047 NA NA 9.1 u- 17 ' ' 3M MMM ' l'i:g
NY Mellon MuniBdinfra DMB 11.78 1012 -14.1 4.2 | PREDEX{ 228 NA NA-124 | 047 047 509 100.14 L
BNY Mellon StrMuniBond DSM 6,55 5.69 -13.1 4.0 | PREDEXT zg.gl gi Hi -125 | 042 013 0.85 Intel INTC  30.85 o= 618
BNY Meflon Strat Muni LEO  6.86 593 -13.6 4.0 | PREDEXW 2391 NA -125
DWS Munilne KTE NA 934 NA 328 | PrincipalReal AsstA 2547 NA NA 29 030 078 212 McDonald's MCD  258.87 s 878
EVMuniBd EIM NA1030 NA 46 | PrincipalRealAsstins 2559 NA NA 3.2 017 0.08 053 Cisco CSCO 4650 935
EVMunilncm EVN NA 998 NA 50 | Principal Real Asst 2';‘-3'5 Ei Hi 33 1 0003 0.01 007 Amgen AMGN 305.85 1,078
EVNatMuniOpp EOT  NA 1642 NA 4.6 | RedwoodRIESt] 25.05 NA N5 s i
AR T VKL 957 850 403 &6 | ThePrivateSharesa 2958 MA NA <10 -0.20 -0.30 197 Johnson&Johnson INJ 146.67 g 951
InvescoMuniOp OIA 623 635 +19 53 | The Pr:wat& Sharesi 4026 NA NA -08 | 023 -013 -0.85 Dow DOW  57.63 1,077
InvescoMuOppTr VMO 10.69 9.77 -86 46 | ThePrivateSharesl 3893 NA NA -12 | 448 679" 519 Pprocter&Gamble PG 164.54 1137
InvescoQual Inc 1Q1 NA 965 NA 48 | USQCoreRealEstated 2288 NA NA -127 2 : : ;
Iy TrinvGrMu VYGM 11.06 987 -10.8 45 US0 Core Real ESL&TE‘ZE 2195 HA H.ﬁu -12.7 "1']1 _"'-hilﬁ "3[}&1 Eﬂ'ldmarl 5&1:115 GS ‘5-5&52 1,-199
InvescoValMunine 1M 13.16 1192 -94 4.8 EEEELL';E” T;]E;EF;E; g;;g ﬂ Hi gg =236 -404 -2654 IBM IBM  166.85 1,040
BHLE i ; | I " "
MABSTAY MK DEFTRMUNGP MMD 16.67 1620 -28 4.8 Wil dermﬂtm 730 NA  NA -20.9 =238 -431 -7831 Amazon.com AMZN 176.44 1,161
NeubrgrBrm NBH 11.75 1025 -128 44 2 *
mn;iﬁ Fl;efered;tﬂ?zgm;: ik 53 -252 -1280 -8409 UnitedHealthGroup UNH 49537 g 945
pha Alternative Asse ; :
.- -298 -1038 -68.19 Caterpillar CAT 33852 1,154
Calamosl/SEqtyand DI CPZ 17.74 15.36 -134 95
Carlyle AlplnvPvtMktA NA NA NA NS | =3.05 -395 -2595 Merck MRK 125.54 1,159
DenaliStretrRtmStrat  NA- NA - NA NS | -349 -1503 -9874 Microsoft MSFT 415.13 1,108
Flat Rock Opportunity 19.82 NA NA 27.7 | _ > =
LordAbbett SpecSittA 936 NA NA 141 1390 -37.85 -248.66 Salesforce CRM 23444 e 892
Lord Abbett SpecSitll 936 NA NA 14.7 P - - ? -
Variant AltrntvIncinst 27.60 NA NA 54 s Dégtlri? EEE ﬁiggﬂlﬁz?ngg?ﬂgi
Variant Impactinstl 2835 NA NA 121 '
Versus Capital Infralnc 1019 MNA NA NS
Convertible Sec's. Funds
Calmos DynConvand inc CCD 18.81 22.25 +183 9.0 New tﬂ the MarkEt
World Equity Funds 3 ;
CalamosGlbTotRet €GO 11.59 10.51 -9.3 247 Public Gﬁerlngs of Stock
Cantor Fitzgerald SEA 1162 NA NA 165
Cantor Fitzgerald SIC 11.50 NA NA 15.7 .
Cantor Fitzgerald St 1164 NA NA 169 | IPOsin the U.S. Market
CANTORFITZGERALDINFRS 1165 MNA NA NS e , " 5 o i
PrimarkPrivEqinvl 1322 NA NA 159 Inltla! public offerings u:_af stock expgcte!:l th_ls wgek, might mclud:e some
SweaterCashmere 2186 NA NA 55 | offerings, U.S. and foreign, open to institutional investors only via the
ThornburgInc Bldr Opps TBLD 18.49 15.96 -13.7 134 | Rule 144a market; deal amounts are for the U.S. market only
VirtusTotalRetFd ZTR NA 545 NA NA Symbol/ Pricing
Prem12Mo | Eypected primary Shares Range($)
Fund (SYM) NAV Close /Disc__Yid pricing date Filed Issuer/business exchange (mil) Low/High Bookrunner(s)
e Maetyne Bond s 6/6 10/16 Waystar Holding WAY 450 20,00/ JPMGS Barciays, W Bar LLC
ALGA L HEaalNy NA NA NA 28 2023  Software-Medical Ng 23.00 Evercore BofA
Ellington inc Opp:A 9.03 NA NA 122 Technology égmqary ' ecurities, RBC
Ellington Inc Opp:M 890 NA NA 13.0 g{g:%‘;gﬂl ant gir? d?} g{'.!"gﬁt ptl Mkts, DB
Loan Participation Funds paymeént solutions.
ﬂg E:i;:ﬁ:'t‘;mﬂ% %ggﬁ Ei Hi ;g 6/5 1/15 Gauzy GAUZ 42  17.00/ E-aE-.aiys TD Securtes St
: R : : Light control glass N 19.00 BRiley Securities,
Axonic Alternativeinc  NA NA NA 8.8 te%hnﬂbngy degvefaper. : Beech Hill Securities
Axonic AlternativelncA  NA NA NA NS —
Bluerock Hlinst Crd:A NMA NA NA 1332 15,-"’5 5,:"[13 Novelis NVL 45.0 1Eﬂﬂf MS, BofA Securities, (i,
: g Producer of rolled N 2100 Wells Fargo, DB,
Bluerock Hi Inst Crd:C HA MA. HA BE aluminium wﬂducts_ BMO [DT_[ kts
Bluerock HilnstCrdF  NA NA NA 133
Bluerock HlInst Crd:l NA NA NA 133
BNYM AlentrGbMSCrFd 9391 NA NA NA = =
CliffwaterCIFd] MA NA NA 111 Lﬂfkup Explrﬂtiﬂns
CliffwaterElFdl 1105 NA NA 10.8 | Below, companies whose officers and other insiders will become eligible
E:gi Spt.:;iﬁr?;il?r:fjie ?ﬂ ﬁi 'I:ﬁ zgg to sell shares in their newly public companies for the first time. Such
Floating-RateOpps:A 1030 NA NA NS sales can move the stock’s price.
Floating-RateOpps;l 1028 NA NA NS | | .
; p Offer Offeramt Through Lockup
Eﬂa:_'”@::'RatE D_[;JIJSZU lgg gi Hi ﬂi expiration |ssue date Symbol price($) ($mil) Friday (%) provision
qualize Cormnmunity Dev 9.
FedProj&TrFinanceTendr 1005 NA NA 75 | June2 Dec5'23 InnoHoldingsinc INHD 400 113 -83.50 180 days
FlatRock Corelncome 20.81 NA NA 94 | Juned4 March6, 24 Ryde GrouplLtd RYDE 400 135 12475 90 days
Flat Rock EnhancedInc 21.78 NA NA 103 S Dealodic Dow ] Market Data
InvDYCrOppA 1100 NA NA 107 O et
InvDYCrOppR6 1101 NA NA 110
InvDYCrOppcY 11.00 NA NA 109 IPD Scnrecard
Invesco Srloan A 585 NA NA 97
Invesco SrlLoan C 587 NA NA 89 | Performance of IPOs, most-recent listed first
Invesco SrLoan IB 585 NA NA 998 % Chg From % Chg From
Invesco SrlLoan|C 585 NA NA 98 | company SYMBOL  Fridays Offer Istday Company SYMBOL Friday's Offer Ist-day
Invesco Sr L{Jan'.'r' 585 NA NA 998 | ipo date/Qffer price cose(%) price dose PO date/Offer price close (%) price dose
Lord AbbettFRHilncA 1029 NA - NA 10.2 | o o ciaityHoldings 2680 57.6 126 Sow Good 1801 801 847
Lord Abbett FRHilncl 1030 NA NA 106
: g BOW May 23/%17.00 SOWG May 2/%10.00
Monachil Credit Incomed 1007 NA NA 71 =t ) .
Nomura Alt Inc 1000 MA NA 56 | RF Acquisition || 10.07 0.7 0.2 Viking Holdings 3141 309 203
OFS Credit Company OCCI NA 7.41 NA 23.0 | RFAIUMay17/$10.00 VIK May 1/$24.00
SEl Alternative Incomef 1026 MNA NA NS | JIADE 1297 2243 218.7 (Cleancore Solutions 307 -83 -123
SEl AlternativelncomeY 1026 NA NA NS | JDZGMay15/$4.00 ZONE April 26/54.00
VoyaEnhancedSecincA 1010 NA NA NS | RaytechHolding 344 -140 -187 LoarHoldings 56.97 1035 16.7
VoyaEnhancedSecincC 1010 NA NA NS | RAYMay15/$4.00 LOAR April 25/%28.00
VoyaEnhancedSeclncl 1010 NA NA NS Armieai -
: oqi Holding 5.06 12 95 MarexGroup 2022 64 b5
::Etdﬁ Bﬂ;::; i NA NA NA 87 | Brocmay14/$500 MRX April 25/$19.00
Viet Apfll: o Diversified C.::lt A NA NA NA 93 | GP-ActlllAcquisition  10.07 0.7 -0.2 Rubrik 3048 -4.8 -17.56
10T AvoloDiversified C4C  NA NA NA 86 | GPATU-USAMay9/510.00 RBRK April 25/$32.00
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Families

Push for
Air Change

Continued frompage Bl
gument as to why the Justice
Department should punish
Boeing.

Supporting evidence, he
said, turned up in a federal re-
view of the company’s safety
culture—a review that de Luis
participated in, mandated by a
law he had helped lobby for.

Compliance issue

In mid-May, Justice Depart-
ment prosecutors accused
Boeing of failing to set up a
robust compliance program in
an alleged violation of the
company’s criminal settlement
agreement that followed the
MAX crashes. Boeing, which
can appeal the department’s
decision, has said it believed it
met the requirements and
looked forward to responding
to federal prosecutors.

Also 1m May, Congress
cleared an aviation bill that
left untouched a rule requir-
ing most pilots to log 1,500
hours of flying time before
they can fly for airlines. That
became a flashpoint last year
as the industry grappled with
a shortage of pilots.

Family members of the 50
people who died in the 2009
Colgan Air crash near Buffalo,
N.Y., pushed for that require-
ment and opposed efforts they
said would water it down.
Some industry groups have
countered that flying require-
ments lack structure, and law-
makers had proposed ways to
incorporate more flight simu-
lator time.

The National Air Disaster
Foundation, another group
founded by air-crash survivors
and victims’® families, 1s a
member of government avia-
tion rule-making bodies. Other
high-profile tragedies, such as
the Sept. 11, 2001, terrorist at-
tacks, spurred advocacy
groups of their own.

Ronce Almond, who until
last year worked as a top
Democratic aviation staffer for
the Senate Commerce Com-
mittee, said the MAX and Col-
gan crash families are among
the most effective safety ad-
vocates in Washington. “They
will continue to dog you until
you at least acknowledge their
position,” said Almond, who
worked on policy with both
family groups.

The MAX families ramped
up their advocacy a few weeks
after the second Boeing MAX
crash, in Ethiopia in March
2019. Among the most promi-
nent members of the group
have been Michael Stumo and
his wife, Nadia Milleron,
whose uncle is Ralph Nader,
the longtime consumer cru-
sader and fixture in Washing-

ot -

. HAMILTON

Above, people hold pictures of loved ones who died in Boeing
crashes as Boeing Chief Executive Dennis Muilenburg, right,
and the company’s chief engineer of commercial airplanes,
John Hamilton, appeared before a Senate committee in 2019.
At right, Nadia Milleron, who lost her daughter in a Boeing

crash, at the same hearing.

ton, D.C.

As the couple mourned the
loss of their daughter, Samya
Rose Stumo, Nader suggested
they take action. Regulators
around the world had
grounded the 737 MAX.
“They’'re going to put this
plane back in the air without
fixing it,” Milleron recalled
worrying.

Milleron began helping to
organize other MAX families
when they were in a hotel
lobby in Ethiopia waiting to
visit the crash site in 2019,
collecting names for a Whats-
App group. “We want no third
crash,” Stumo said.

Lobbying effort

Over the course of the next
year, the MAX families lobbied
behind the scenes against
Boeing, an aerospace giant
known for its influence in
Washington. They worked
both sides of the aisle as law-
makers considered overhaul-
ing how the Federal Aviation
Administration approves new
aircraft. At one House hearing
during the pandemic, Milleron
was the only member of the
public who attended, sitting
alone with a photo of her
daughter around her neck.

The MAX families regularly
secured meetings with senior
FAA officials. Boeing often
found out only after the fact
that the families had met with
officials at the company’s
most important regulator, ac-
cording to a former Boeing
lobbyist.

“Historically, grieving fami-

lies have a lot of moral au-
thority with members of Con-
gress,” Nader said. “They can't
stare down the bereaved fami-
lies as easily as they can stare
down just consumer advo-
cates.”

The families later focused
on a key pressure point—the
FAA’s Boeing oversight office
in the Seattle area. They
viewed the acting manager of
that office, Ian Won, as an in-
dependent FAA official who
was holding Boeing’s feet to
the fire, and their support
contributed to the agency
keeping Won in that role lon-
ger than expected, according
to Almond and others briefed
on the matter.

They haven’t achieved all of
their goals. The FAA un-
grounded the MAX jets in
2020, against the families’
wishes. In 2022, they unsuc-
cessfully tried to prevent the
FAA from certifying delayed
versions of the 737 MAX with-
out major cockpit upgrades,
though Congress mandated
some safety improvements.

Boeing Chief Executive Da-
vid Calhoun, speaking at the
company’s mid-May share-
holder meeting, said the plane
maker had reshaped its focus
on safety after the crashes.

“Our employees remember
the lessons learned from those
accidents, they apply them in
their daily work and they will
continue to remember them in
the decades to come,” said
Calhoun, who took over as
Boeing CEO in early 2020.

The Colgan families started
mobilizing soon after the 2009

crash, attending a National
Transportation Safety Board
hearing. They grew alarmed
after learning about mistakes
and lapses that contributed to
the disaster and revelations
about the crews’ training,
schedules and work habits. At
the Capitol, they showed up
almost weekly for hearings
and honed their message.

FAA bill

The 2010 FAA bill included
new safety measures the fami-
lies had sought. Those in-
cluded raising experience and
training requirements for new
airline pilots, updating rules
on pilot duty hours and rest
time to alleviate fatigue, and
mandating creation of a na-
tional database of pilot re-
cords to improve background
checks and screening.

Lawmakers lauded the bill
as a triumph for citizen activ-
ists and the strongest piece of
aviation-safety legislation in
decades. A plaque at the FAA’s
headquarters recognizes the

families for driving safety im-
provements.

The Colgan families have
continued to meet with FAA
chiefs, tracking implementa-
tion of the safety law’s re-
quirements. Scott Maurer,
whose daughter Lorin died in
the crash, said he now finds
himself explaining the crash
and its aftermath to a new
generation of lawmakers and
staff members who don’t re-
member 1t.

At a hearing on a proposed
aviation bill last summer,
Maurer was seated next to
Stumo. A pilot, there to lobby
Congress to raise the manda-
tory retirement age for avia-
tors, leaned over and asked
what brought them there.

“Do you really want to
know why we’re here?” Mau-
rer asked him. “Both of us lost
our daughters.”

The MAX families’ next
fight will play out in coming
months in a Fort Worth,
Texas, courtroom, where pros-
ecutors in 2021 settled a crim-
inal charge against Boelng.

That deal allowed the com-
pany to avoid prosecution but
imposed various require-
ments, including a three-year
probationary period.

With Boeing found in
breach of the settlement, the
Justice Department could ex-
tend the company’s probation,
work out a new agreement,
take Boeing to trial or seek a
plea agreement. At another
meeting with Justice Depart-
ment officials on Friday, the
families said they wanted the
Justice Department to prose-
cute Boeing and any responsi-
ble executives.

“It’s time for the DOJ to
show some courage,” said Ike
Riffel of Redding, Calif. He lost
his two sons, Melvin, 29, and
Bennett, 26, in the second
MAX accident.

Justice Department offi-
cials have told the families
they take their input seriously.
Leigha Simonton, the top fed-
eral prosecutor in Dallas, said
in April the department was
focused on “doing what'’s right
by you and your family.”

Skydance
Sweelens

Its Offer

Continued frompage Bl

out National Amusements, in-
ject at least $1.5 billion in cash
into Paramount’s balance
sheet and allow nonvoting
shareholders to cash out some
of their holdings.

The parties are still negoti-
ating, and the deal could still
fall apart.

Such a transaction would
usher in a new chapter for

Paramount, which owns one of
Hollywood’s storied studios,
the broadcaster CBS and cable
channels such as Nickelodeon
and MTYV. It follows weeks of
negotiations between Ellison
and Redstone, during which
nonvoting shareholders op-
posed a deal with Skydance
and Paramount parted ways
with its chief executive, Bob
Bakish, who had voiced con-
cerns about the transaction.

Skydance’s offer is a two-
step process. In the first step,
Skydance would buy National
Amusements, which owns
about 77% of the voting shares
of Paramount.

Then, in a second step, Par-
amount would acquire Sky-
dance. That second step was

subject to approval by a com-
mittee of Paramount’s inde-
pendent directors, who recom-
mended the deal last week.

National Amusements has
signaled that it is open to
making the transaction con-
tingent upon approval from
the majority of non-Redstone
shareholders.

If the deal proceeds, the in-
dependent committee of direc-
tors and Skydance have dis-
cussed allowing other
Paramount bidders to make of-
fers within a limited “go-shop
period,” some of the people
said. That process would be a
substitute for requiring a ma-
jority of non-Redstone share-
holders to approve the deal.

The additional cash that

Skydance’s investors, which in-
clude private-equity firm Red-
Bird Capital Partners and Elli-
son’s father, Oracle co-founder
Larry Ellison, have agreed to
put additional cash onto Para-
mount’s balance sheet, could
be used to pay down debt,
some of the people said.

In an earlier proposal, Sky-
dance offered about $2 billion
in cash to Redstone for National
Amusements, and Paramount
would have acquired Skydance
in an all stock-deal at a $5 bil-
lion valuation. Many sharehold-
ers opposed that offer because
they saw it as a sweetheart deal
for Redstone. Under the revised
offer, Skydance would still be
valued at close to $5 billion, one
of the people said.

A deal would mark the end
of an era for Redstone, whose
family has controlled Para-
mount through their privately
held movie-theater company
National Amusements for de-
cades. Redstone started seri-
ously entertaining a sale of Na-
tional Amusements last year.

Paramount is currently run
by an “Office of the CEO”
made up of its divisional
heads, who are expected to
present their long-term plan
for the company Tuesday at
Paramount’s annual share-
holder meeting.

The entertainment com-
pany has been contending
with major headwinds across
its business, including the col-
lapse of cable television, an

expensive pivot to streaming
and an anemic box office.
Paramount’s market value
has plummeted since Redstone
years ago won a battle to suc-
ceed her father, media mogul
Sumner Redstone. The stock-
price decline has severely un-
dercut her family’s fortune.
As Skydance pursued a
deal, another party expressed
interest in Paramount.
Private-equity firm Apollo
Global Management and Sony
Pictures submitted a $26 bil-
lion all-cash nonbinding offer
for the company last month.
Other parties that have ex-
pressed interest in Paramount
in recent months include War-
ner Bros. Discovery and me-
dia executive Byron Allen.
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Lululemon athletica is expected to post per-share earnings of $2.40 on Wednesday.
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Inflation Isn’t the Fed’s Only Worry

As evidence mounts that the economy is slowing, pressure to lower rates could build

Chicago Business Barometer
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The U.S. economy continues to
lose momentum. Growth has yet to
slow to the point that it would be a
concern, but it might soon if cur-
rent trends continue.

Investors’ attention on Friday
was initially focused on the per-
sonal-consumption expenditures
price index, part of a package of
data released by the Commerce De-
partment. That makes sense since
it is the Federal Reserve’s preferred
measure of inflation and will help
them decide whether to cut rates
before November’s U.S. presidential
election. But accompanying data on
underlying economic activity
turned out to be more significant.

The PCE price index rose 2.7%
from a year earlier in April, in line
with economists’ expectations and
unchanged from the prior month.
The core PCE price index that

strips out food and energy, which
the Fed favors, was up 2.8%, a tad
more than expected.

More noteworthy were the fig-
ures for personal income and con-
sumption.

Incomes rose 0.3% from the pre-
ceding month, in line with expecta-
tions and down from 0.5% growth
in March. Personal spending rose
just 0.2%, below expectations and
slowing from 0.7% in March. In
real, inflation-adjusted terms, con-
sumption and disposable incomes
both fell 0.1%.

It seems the cumulative impact
of years of inflation is catching up
with consumers and eroding their
savings cushion—something that
companies selling discretionary
goods from Starbucks to Kohl’s are
saying in their public reports. BMO
Capital Markets chief economist

Scott Anderson noted April’s sav-
ings rate of 3.6%, while unchanged
from March, was well below the 12-
month average of 5.2%.

Also on Friday, the Chicago Busi-
ness Barometer, known as the Chi-
cago purchasing managers index
and a gauge of economic activity in
the region, fell to 35.4 in May from
37.9 in April. The importance of re-
gional PMIs shouldn’t be exagger-
ated, but this one seemed more
noteworthy than most. It was at its
lowest since May 2020, during the
lockdown period of the pandemic,
according to FactSet.

All those readings came on the
heels of a downward revision in
first-quarter gross domestic prod-
uct growth on Thursday, to an an-
nualized 1.3% from an earlier esti-
mate of 1.6%. It was mainly driven
by a declining estimate of con-

sumption, again suggesting a flag-
ging consumer. In a note, econo-
mists at Capital Economics said
they are now expecting growth of
just 1.2% in the second quarter,
down from an estimate of 2.7% a
couple of weeks ago.

In short, signs of a slowdown
are becoming hard to ignore. This
may not start to influence the cal-
culations of the Fed until it shows
up more strongly in the monthly
payroll numbers. Those showed
some slowing in April but, at
175,000 jobs added, was still de-
cent. The report on May will be re-
leased on Friday.

But developments in the labor
market are a lagging indicator,
meaning they show up later than
other signs when an economic shift
occurs. The early signals are al-
ready here. —Aaron Back

More 401(k) Owners
May Soon Vote on
Issues Like Musk Pay

Do you think Elon Musk should
be paid $47 billion to keep his at-
tention focused on Tesla? Or that
Disney has gone “woke?” Or that
Shell isn’t moving away from oil
fast enough?

If, like many people, you own
these companies through mutual
or exchange-traded funds—say, as
part of your 401(k)—you don’t get
a say in these matters; only your
fund manager does. But this could
soon change as big investment
firms embrace “pass-through vot-
ing.” That is, giving clients a voice
during proxy season—the spring
period when listed corporations
hold annual general meetings.

Since 2022, BlackRock has
rolled out pass-through voting for
some institutional clients in its eqg-
uity tracker funds. This season,
the experiment was extended to
the three million U.S. retail share-
holders of the company’s mam-
moth iShares Core S&P 500 ETF.
So far, the owners of $600 billion
worth of assets opted in. Van-
guard and State Street Global Ad-
visors have similar projects with
an increasing number of funds.

Of course, big clients with sepa-
rate accounts at asset-management
firms already had the ability to
vote. As did individual investors,
even if they owned single stocks
through trading platforms. Recently,
eToro said votes were cast on an

unprecedented 24% of the Tesla
shares owned by its users, with 80%
backing Musk’s pay package.

Still, most people stash their
savings in passive funds that track
hundreds of companies. Wading
through all the relevant 100-page
proxy statements to vote on mostly
mundane resolutions would be un-
bearable. This is why the pass-
through voting systems unveiled by
the big index-fund managers in-
clude a limited menu of options for
individual investors, such as follow-
ing recommendations from proxy-
advisory firms ISS and Glass Lewis.
Both recently urged shareholders to
vote against Musk’s pay.

Funds are getting serious about
pass-through voting because of
digital technology, which is fueling
a trend toward customization and
helping cut through a messy, old-
school proxy system.

It isn’t straightforward to as-
certain who owns what to grant
them the appropriate voting
rights, especially when many in-
vestors own funds through broker-
age or wealth platforms. Financial
technology firms, most promi-
nently Broadridge, can solve this
problem by liaising with all in-
volved parties.

Yet pass-through voting may be
gaining favor because strategies
focused on environmental, social
and corporate-governance issues

Meetings
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Tumelo’s pass-through-voting app.

are losing it.

In 2021, when ESG was 1n 1its
heyday, BlackRock CEO Larry
Fink told his shareholders his
firm’s fund managers would influ-
ence company boards to promote
racial and social justice. Three
years later, Fink has come under
fire in an anti-ESG backlash. Con-
sumer products including beer, ap-
parel and electric cars have be-
come increasingly politicized.

BlackRock and most of its peers
have maintained ESG is about ex-
tracting greater financial value,
not politics. But drawing the line
is hard. Take Shell: Ahead of its
annual meeting last week, big in-
vestment managers such as
Amundi filed a resolution pushing
for greater alignment with Paris
climate agreement targets, which
ended up receiving 19% of the vote
despite executives’ opposition.
Such a move may well have met
ethical goals and reduced risks of
regulatory backlash, but enough to
justify pumping less crude at $80
a barrel? Perhaps not.

The underlying problem is that

TUMELD

Average level of support for
ESG" shareholder proposals

M Retail investors
M Institutional investors

40%

2019 20 21 22 23

*Related to environmental, social and governance issues
Source: Broadridge ProxyPulse

green-minded pension holders in
Scandinavia and evangelical 401(k)
savers in Alabama have very dif-
ferent values.

For top ETF providers that rely
on mass appeal, such as BlackRock,
Vanguard and State Street, it seems
smart to pass these political foot-
balls to clients. The Republican-
backed Index Act of 2022 was a
warning that lawmakers could force
them to do so. This defuses some
antitrust concerns about index
funds owning most corporations in
the developed world.

Today’s pass-through voting
stops short of granting a voice on
specific agenda items such as the
compensation of Tesla’s boss. In-
troducing single-issue votes is
technologically complex and could
raise legal questions if investors
knowingly vote against a com-
pany’s interests.

But that could change thanks to
startups such as Tumelo, origi-
nally founded by Cambridge Uni-
versity students to allow for
greater control over the univer-
sity’s endowment fund.

London-based Legal & General
Investment Management has
started to use Tumelo’s technology
to offer its clients, the Camden
Pension Fund and the Superannu-
ation Arrangements of the Univer-
sity of London, the possibility of
voting across all of its pooled in-
vestments based on the recom-
mendations of PIRC, a voting-pol-
icy provider they have selected.
Crucially, both can override PIRC
and directly vote on key issues.
LGIM’s stewardship team makes
the decision if neither PIRC nor
the ultimate investors take a
view—or in the rare cases when it
believes the choices go against its
fiduciary duty.

Although not yet used by indi-
vidual investors, the technology is
ready for it, Tumelo CEO and co-
founder Georgia Stewart said.

This could be a glimpse into the
future. ETF holders may soon be
able to choose from an extensive
menu of proxy-voting policies tai-
lored to their political preferences,
and then cast specific votes on the
issues they strongly care about.
Generative artificial intelligence
could dramatically lower the cost
of designing policies that appeal
to different groups.

The big question is how this
would change corporate gover-
nance. So far, Broadridge data sug-
gests individual investors are less
favorable to environmental and so-
cial proposals than fund manag-
ers. The latter also tend to side
with executives, who currently get
their way in roughly 90% of reso-
lutions. Indeed, “always agree
with management” is among the
few pass-through options allowed
by today’s index providers.

As with real democracy, share-
holder democracy may bring with
it more flashy campaigns—and the
odd big upset. —Jon Sindreu*
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