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Economists must pay heed to supply chains
GILLIAN TETT, PAGE 23

Sunak makes faltering election start
after Rwanda and smoking setbacks

e No time to enact flagship policies ® Tories fear lack of preparation @ Farage will not contest a seat

GEORGE PARKER, RAFE UDDIN,
LUCY FISHER AND ANNA GROSS

Rishi Sunak suffered a series of setbacks
on the first full day of the general elec-
tion campaign, as he was forced to con-
cede he could not deliver flagship poli-
cies on Rwanda and smoking before
polling day on July 4.

The prime minister admitted that
deportations of asylum seekers to the
African nation —a policy first proposed
by ministers more than two years ago —
would not happen unless he secured an
unlikely election victory.

“The election is about the future,”
Sunak said. "It I'm elected I'm going to
get those flights off.” Asked onthe BRC’s
Today programme if flights would begin
after the election, Sunak replied: “Yes.”

Labour believes Sunak will try to
spring a surprise by authorising a flight
Lo Rwanda in the run-up Lo polling day.

But while Tory aides insisted it was
still possible, the Liberal Democrats
called the episode “a humiliation”.

Meanwhile, Sunak’s decision to call a
snap election has meant that a bill to
phase out smoking is not expected to
reach the statute book before parlia-
mentis suspended today.

When he announced the election, he
pledged that the Conservatives would
“ensure that the next generation grows
up smoke-free”. But his plan to stop all
people born on or after January 12009
[rom ever being able legally Lo buy ciga-
rettes is now likely to become a Tory
manifesto vow instead.

Commons leader Penny Mordaunt
told MPs that only a handful of billswere
likely to get on the statute book before
parliament is prorogucd, includinga bill
to compensate those affected by the
infected-blood scandal and a measure
to exonerate sub-postmasters in the
Post Office scandal.

It was an awkward first day on the
campaign trail for the prime minister,
with some Tory MPs lamenting his deci-
sion to call an early election —as well as
the way it was announced during arain-
storm in Downing Street.

One minister despaired that the party
was ill-prepared, saying: “We haven’t
got our campaign lines properly set.

..................................................................................................................................................................................................................................................................................................................................................................................................................................................................................................

Al start-up’s ‘chief wizard’
beset by bumpy legal path

Builder.ai's promise of using artificial
intelligence to automate the labour-
intensive task of building apps has won
backing from Microsoft, SoftBank and
Qatar’s wealth fund, driving its value
past $1bn. But despite founder Sachin
Dev Duggal's success, the start-up’s
‘chief wizard’ has faced legal disputes
through his career and attacks on his
leadership. Now he faces the big test:
proving he can turn a promising idea
into a concern that delivers on its hype.
Biggest test » PACE 11
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Sir Keir Starmer and his deputy Angela Rayner launch Labour’s election campaign in Gillingham with the promise to end 14 years of ‘chaos’ — 1oy Meville/reuters

Other than the economy, what is our
message?”

The frontbencher predicted that the
Tories were on track to lose half their

Conservatives battle with
economic feel-bad factor

July’s polls will open against a setting
of stubbornly high mortgage rates,
near-record rent inflation, a slowing
jobs market and per capita GDP still
below pre-Covid levels. Page 2

seats, adding it was “Charge of the Light
Brigadc stuff”.

As Sir Keir Starmer started his elec-
tion tour yesterday morning at Gilling-
ham football club in Kent — promising
to end the Tory “chaos” of the past 14
years — the latest YouGov poll data
revealed that his I.ahour party were out-
running the Conservatives by 25 points.

Sunak also came under fire after it
emerged that two people wearing high-
visibility jackets who asked him ques-
tions on a warehouse visit in Derbyshire
yesterday morning were in fact Tory
councillors. Neither of the individuals

worked at the warehouse in question.

But there was brighter news for Sunak
with the announcement by Nigel
Farage, the high-profile founder of
Reform UK, that he would not be fight-
ing a seat at the election or playing a big
role in the campaign.

In comments that appeared partly to
vindicate Sunak’s decision to call an
early poll, Farage told the BBC: “The
problem is, six weeks is such a short
period of time to fight a parliamentary
constituency and promote the cause
around the country. And, you know, I
think Rishi Sunak has wrongfooted an

US moves to break Ticketmaster’s
chokehold’ on live music industry

STEFANIA PALMA — WASHINGTON
ANNA NICOLAOU — NEW YORK

The US Department of Justice has
accused 'licketmaster’s parent, Live
Nation Entertainment, of operating a
monopoly that “suffocates its competi-
lion” in Lthe enlertainment industry, in
a landmark antitrust lawsuit that seeks
to break up the company.

The civil complaint was filed yesterday
by the DoJ, which was joined by a bi-
partisan group of state and district
attorneys-general. It alleges that Live
Nalion illegally dominaltes lickeling and
concert promotion, using “exclusionary
conduct” to wield an outsized influence
over a majority of US live concert venues.

The DoJ described how the company
allegedly gained a chokehold on thelive
entertainment ecosystem.

Asaresult, “fans pay more in fees, art-

ists have [ewer opporlunilies Lo play con-
certs, smaller promoters get squeezed
out, and venues have fewer real choices
for ticketing services”, said Merrick Gar-
land, US attorney-general. “It is time to
breakup Live Nation-Ticketmaster.”

The company was created in 2010 by

the merger of Live Nation, a concert
promoter, and Ticketmaster, a platform
that sells tickets to live events. Since
then, discontent has grown among fans,

rivals, artists and US lawmakers, who

have accused the group of abusing its

dominant market power by charging

exorbilant [ees and retalialing against
venues that choose to work with rivals.

That frustration was exacerbated by a
fiasco during the ticket sale of Taylor
Swift’s Eras Tour in 2022, when Ticket-
master’s website was overwhelmed by
mass demand.

Garland said the lawsuit had been

[iled on behall of [ans, arlists, independ-
ent promoters, venues and the public.

“The American people are ready for
it,” he said, in a nod to a lyric from Swift’s
Reputation album. The complaint out-
lines what the company describes as its
“flywheel” business model, where reve-
nues from sponsorships and fans’ con-
cert fees are used to “lock up” artists in
exclusive promotiondeals, the DoJ said.

Jonathan Kanter, head of the DoJ’s
antitrust unit, described what he called
the “dreaded Ticketmaster tax: the
seemingly endless set of fees ironically
named ‘service [ee’ or ‘convenience [ee’
when they are anything but”.

Dan Wall, executive vice-president
for corporate and regulatory affairs at
Live Nation, hit back, saying it was
“absurd to claim that Live Nation and
Ticketmaster are wielding monopoly
power”.

Subscribe In print and online

World Markets

awful lot of people, myself included.”

Faragc said that he would “do his bit”
for Reform UK but would focus on cam-
paigning with grassroots groups ahead
of November’s US election between
Donald Trump and incumbent Joe
Biden, a contest that he said held “global
significance”.

Reform UK launched its election cam-
paign in London yesterday, with leader
Richard Tice, who replaced Farage in
2021, confirming that the party would
stand candidates in all constituencies in
Great Britain.

Reports & analysis page 2

» Case outlines Covid chaos
for Johnson’s civil servants
Boris Johnson’s “dysfunctional”
government meant “good people
were just being smashed to
pieces” as the pandemic unfolded,
cabinet secretary Simon Case has
told the official public inquiryinto
the Covid-19 crisis.— pAGE 3

» Hargreaves snubs suitors
Hargreaves Lansdown shares
have surged more than 15 per cent
after the UK investment site
rejected a £4.67bn takeover
approach from agroup of private
equity firms.— PAGE 12; LEX, PAGE 24

» Backer for Musk pay deal
Baillie Gifford’s flagship Scottish
Mortgage Investment Trust, one
of Tesla’s longest-standing
shareholders, plans to back Elon
Musk’s$56bn pay award at next

month’s annual meeting.  PAcE 9

» National Grid recharges
The London-listed company
plans to raise £7bn in fresh capital
to helpstrengthen its electricity

networks in the US and UK, which
are under strainfrom theshift to

BIeen energy.— PAGE 12; LEX, PAGE 24

» Dimon rues China trials
JPMorgan chief Jamie Dimon has
said parts of its business in China
have “fallen off a cliff” recently,
highlighting the challenges facing
western investment banks there.
— PAGE 9; ELBRIDGE COLBY, PAGE 23

» AfD widens far-right split
'I'he far-right bloc in the European
parliament has ejected all nine of
the Alternative for Germany’s
MEPs, illustraling Lthe deep splils
among anti-establishment parties
asEU elections approach.— PAGE 4

» Rio Tinto told to exit UK
The dual-listed miner should
abandon its primary London
listing and unifyits corporate
structure in Australia, echoing a
move by rival BHP, accordingto
anactivistinvestor.— pAGE9

» Macron’s Pacific pledge
France’s president has promised
not to force through immediately
an electoral reform in New
Caledonia after an 18-hour visit
aimed at easing a crisis that had
sparked deadly rioting.— PAGE 8
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ELECTION COUNTDOWN

Waymarkers along the road to polling day

Parties rush to polish manifestos and choose last-minute candidates as departing MPs clear their desks

GEORGE PARKER AND LUCY FISHER

Rishi Sunak’s decision to call a general
election for July 4 has set in train a series
of political and constitutional events.

Parliament

Yesterday saw a frenetic clearing of the
legislative decks before parliament is
officially “prorogued”, or suspended,
today. Parliament is officially dissolved
on May 30. Some MPs resent the fact
that they have had littletime to say their
farewells to colleagues.

The newly elected parliament will
meet on July 9, when the first business
will be the election of the Speaker of the
House of Commons and the swearing-in
of new MPs. The State Opening will take
placeon July17.

Manifestos

Labour says that its programme for gov-
ernment is ready bul has yel Lo set a dale

for publication. Party insiders said that
it would be “a reasonably slim docu-
ment”.

The manifesto was pulled together by
Rav Athwal, a former academic and
Treasury official, but with tight political
control from Pat McFadden, Labour’s
campaign co-ordinator, and campaign
chief Morgan McSweeney.

The pair had “bomb-proofed” the
manifesto to avoid it exploding during
the campaign, according to insiders.
Expect a focus on “stability” with prom-
ises to reform workers’ rights, planning
and a pledge to invest in the green tran-
sition.

Conservative figures close to Sunak
said the party manifesto was “in good
shape” and wasintended to show that it
had not run out of ideas. “It’s not going
to be bland,” said one.

Will Tanner and James Nation, two
policy advisers, “held the pen” on the
document. Expecl red-blooded com-

mitments on tax cuts, migration, wel-
fare reform and defence.

TV debates

Although they feel like a long-standing
tradition, TV debates between party
leaders in the UK started only in 2010,
50 years after Richard Nixon and John F
Kennedy went head to head in the US
presidential racein 1960.

Typically the underdog has more to
gain from such an encounter, so Sunak’s
team have challenged Starmer to a
debate in every week of the campaign.
“Don’t you think the British public
deserve to know what you actually
stand for?” said Richard Holden, Tory
chair, on the social media site X.

It is highly unlikely that Starmer will
agree to such a schedule. “I've been say-
ing bring it on for a very, very long time,”
Starmer said in January. “I'm happy to
debate any time.”

IL is thought that the Labour leader

might take part in only two debates, on
the BRC and ITV. His representative
declined to comment beyond saying:
“We're up forit.”

Candidates

There will be a frantic rush to select final
candidates before the June 7 deadline to
submit nominations to the Electoral
Commission, the elections watchdog.

Both the Conservatives and Labour
have scores of vacancies to fill, with
additional openings arising yesterday
after a clutch of MPs announced that
they would step down at the election.

The list included Tory MP Dame
Eleanor Laing, deputy Commons
speaker, plus ministers Jo Churchill and
Huw Merriman. Labour’s Holly Lynch
and Kevan Jones also said they would
leave parliament.

The focus will fall on empty Labour
and Tory “safe” seats, into which party
bosses are likely Lo parachule favoured

figures. The party machines enjoy far
greater influence in such late selections.

International impact

Sunak’s timing throws up political and
diplomatic challenges. Downing Street’s
assumption is that he will still attend the
G7 summit in Italy from June 13 to 15.

Whoever emerges as premier on July
4 — opinion polls suggest Starmer — will
be thrust straight on to the world stage
with two big summits.

First is a Nato summit in Washington
starting on July 9, where Ukraine will be
high on the security alliance’s agenda.

On July 18, the premier is due to host
the European Political Community at
Blenheim Palace. London’s sluggishness
over fixing this date with more than 40
European states riled allies. A change of
prime minister would further compli-
cate matters. Sunak intended to focus
on irregular migration, while Starmer is
likely Lo [avour a broader agenda.

Campaign trail:
Rishi Sunak
with workers at
the Vale of
Glamorgan
Brewery in
Barry, Wales

Henry Nicholle/Getty Imzges
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Cost of ving Economic feel-bad factor casts shadow over campaign

DELPHINE STRAUSS, SAM FLEMING
AND VALENTINA ROMEI

Voters will go to the polls in July against
a backdrop of stubbornly high mortgage
rates, near-record rent inflation, a slow-
ing jobs market and per capita GDP that
remains below pre-Covid levels.

At 2.3 per cent, headline inflation has
fallen to its lowest level in almost three
years and close to the Bank of England’s
target, after exceeding 11 per cent in
2022.

But markets now putlow odds on the
BoE cutting rates from 5.25 per cent at
its June meeting because of strong
underlying price pressures.

Simon French, head of research at
investment bank Panmure Gordon, said
the legacy of rising prices, which have
surged 20 per cent since this time in
2021, would continue to weigh heavily
on households. This is despite economic
output starting to pick up as wages grow
in real terms.

On the first full day of campaigning,
Prime Minister Rishi Sunak attempted
to push the message of an economic
turnaround, saying the UK was enjoying
“cangbuslers” growth.

The economy grew 0.6 per cent in the
first three months of this year, outpac-

ing the US’s 0.1 per cent and ending a
technical recession. But the US has
grown far more since the eve of the pan-
demic, expanding 8.9 per cent com-
pared with 1.7 per cent in the UK.

The rise in mortgage rates has been
the biggest blow to Conservative claims
of economic competence, with many
voters blaming Liz Truss’s ill-fated
“mini” Budget in 2022.

About 5mn households were hit with
rising mortgage costs between 2021 and

the end of last year and the BoE said in
December that a further 5mn would
need to refinance at a higher rate by
2026. Monthly repayments would typi-
cally increase by roughly £240, or 40
per cent, it said.

Meanwhile, annual growth in rents
rose at a record pace of 9.2 per cent in
April, easing only slightly since. As such,
about two in five were straining to pay
for housing, the Office for National Sta-
tistics said.

The sour mood is clearly evident in
surveys and opinion polls, but the main
economic indicators are pointing to an
upturn, with GDP rising 0.6 per cent in
the first quarter.

The quickest pace of growth in two
years prompted the IMF to upgrade its
forecast this year to 0.7 per cent growth,
although it warned that the UK faced a
£30bn funding gap. Consumer confi-
dence also picked up in May, rising
2 points to minus 17 according to the

GDP per capita is well below
its past trends

Real GDP per capita index
Pre-financial crisis trend

Consumer prices remain
elevated

Consumer price index
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GfK index released yesterday. That,
however, still left it well below the aver-
age of minus 5.3 between 2014 and 2019.

YouGov polling from May18-20 found
a quarter of Britons approve of how the
economy was being handled — the high-
est since March 2022 — but 69 per cent
disapproved. “They are playing to a
very, very hostile crowd at the moment
and I don’t think there is very much they
could do that would change that,” said
Jack Bailey, a political scientist at the
University of Manchester.

Against this backdrop, the prime min-
ister’s claim that inflation is “back to
normal” may cut little ice with people
still unable to afford essentials.

“The economy is returning to a more
normal state. But that ‘normal’ cur-
rently bakes in many more people fac-
ing hunger and severe hardship,” said
Helen Barnard, director of policy at the
‘Irussell ‘I'Tust charity, which has seen
rising levels of destitution and demand
for its food parcels.

“This isn’t a short-term problem that
will fade away as inflation falls and
growth recovers. It’s a long-term prob-
lem and every parly needs aproper plan
to fixit,” she added.

Opinion page 23

Legislation

Smoking and
rent reforms

among bills
to fall by
the wayside

LUCY FISHER
WHITEHALL EDITOR

High-profile Conservative policies to
ban smoking and end no-fault evic-
tions will not now become law before
the general election, it was announced
yesterday.

House of Commons leader Penny Mor-
daunt told MPs that only a handful of
bills were likely to go on the statute book
as part of what is known as the “wash
up” period before parliament is pro-
rogued at the end of today, ahead of the
general election on July 4.

The victims and prisoners bill —
which creales a compensation scheme
for those affected by the infected blood
scandal — and the Post Office Horizon
system offences bill, which exonerates
sub-postmasters en masse, are among
measures that will be rushed through
during the final hours of lawmaking.

The final list, agreed after negotia-
tions between the government and the
opposition, includes the finance bill, as
well as the digital markets bill, which
aims to ensure fairer competition in the
technology industry.

Rishi Sunak’s plan to stop all people

‘Sunak’s abrupt dissolution
of parliament means he
will leave many bills up in
the air or in the bin’

born on or after January 1 2009 from
ever legally buying cigarettesis likely to
become a Tory manifesto pledge
instead. When he announced the snap
election on Wednesday, the prime min-
ister pledged that his party would
“ensure that the next generation grows
up smoke free”.

The renters reform bill would have
abolished no-fault evictions, where
landlords can oust tenants without
cause. It was broadly supported by land-
lords, alter the government agreed Lo
some compromises, not least because of
concern that Labour might bring in a
much tougher version if it won power.

[an Fletcher from the British Property
Federation trade body said it was a
“great pity” the bill would be lost after
five years and “a lot of goodwill from
stakeholders acrossthe rental sector”.

Other bills to fall by the wayside
include the sprawling criminal justice
bill and a bill to reform football govern-
ance in Fngland.

Martyn’s law, a piece of legislation
drawn up after the Manchester arena
bombing that requires venues and
councils to draw up preventive plans to
mitigate against terror attacks, was not
on Mordaunt’s list.

The omission triggered accusations
that Sunak had gone against his word
after he made a promise on Wednesday
— hours before calling the snap election
— to the mother of Martyn Hett, the ter-
ror attack victim after whom the bill
was named, that it would join the stat-
ute book before the summer recess.

Lucy Powell, Labour shadow leader of
the Commons, expressed her hope that
Martyn’s law would be passed swiftly by
whichever party won the election.

She criticised Sunak, saying his
“abrupt dissolution of parliament
means he will start the campaign leav-
ing many governmenl commilments
and bills up in the air or in the bin”,
including the smoking ban.

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
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Rightwing party

Farage to concentrate on Trump rather than stand for Reform

RAFE UDDIN AND LUCY FISHER

Nigel Farage will not stand as a candi-
date in this year’s general election, a
decision that leaves the rightwing
Reform UK party without its most
prominent name on the ballot.

Farage, one of the party’s founders and
honorary president, said he would “do
his bit” in the UK but would focus on
campaigning with grassroots groups
ahead of November’s US presidential
election between Donald Trump and
incumbent Joe Biden, a contest he said
had “global significance”.

Reform UK launched its election cam-
paign yesterday, with leader Richard
Tice, who replaced Farage in 2021,
confirming the party would stand can-
didates in all constituencies in Great
Britain.

Tice poured scorn on Prime Minister
Rishi Sunak’s decision Lo call an early
election for July 4.

“The truth is he’s bottled it, he’s
absolutely cut and run because he’s
absolutely terrified because Reform is

going upand up in the polls,” Tice said.

The party is polling at about 12 per
cent and is expected to eat into the
Tory’s right flank in the election, while
also drawing some votes from Labour in
certain regions.

There are fears in senior Tory ranks
that Reform will bleed sufficient votes
from the Conservatives to rob the party
of several seats in the ballot.

“As honorary president of Reform
UK, I am fully supportive of Richard
Tice’s leadership and urge voters to put
their trust in him and Lee Anderson,”
Farage said on social media platform X,
referringto the party’s sole MP.

Farage’s decision means that 'l'ice will
lead the party into the election, while he
will head out on to the campaign trail to
support candidates.

Tice said he was “delighted” to have
Farage’s “help during the election”,
although it is not clear how prominent
the former stockbroker intends to be in
the coming six weeks.

The reaction from Tory MDPs was
mixed. Some felt that without Farage at

centre stage, the threat from Reform
had receded. One former minister at
risk from a strong Reform vote in their
constituency said they were “delighted,
locally and nationally” about Farage’s
decision not to stand.

Other Conservatives were still pessi-
mistic. Adam Holloway, Tory MP for

Nigel Farage: ‘l am
fully supportive of
Richard Tice’s
leadership and
urge voters to put

their trust in him’

Gravesham in Kent, told the Financial
Times that Reform was on track to split
the rightwing vote, see the Tories
defeated and “will help Labour to
remain in power for at least 10 to 15
years .

“I'm concerned aboul them. They will
smash the Tories,” he added.

Anderson defected from the Conserv-
atives in March following his suspension
from the party after claiming “Islam-

ists” had “control” of .London’s mayor,
Sadiq Khan. Tice will stand for the seat
of Boston and Skegness in Lincolnshire.

Reform’s performance in May’s local
elections, where it stood in about 12 per
cent of council seats and took only two,
fell short of expectations.

The party has also struggled to raise
large donations and only recently hired
a vetting company after several candi-
dates were found to have posted inflam-
matory remarks on social media,
according to officials.

Farage, who took a paid position at
rightwing broadcaster GB News as a host
after stepping down from Reform in
2021, remains a director and majority
shareholder in the party, which is struc-
tured as a limited company.

The arch-Brexiter will not host his
programme for the duration of the cam-
paign but will remain as a guest, his
oflice has conlirmed.

He recently told Talk TV that he had a
“very firm job offer” in the US that
would enable him to “indirectly” sup-
port Trump’s election campaign.
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Civil servants
left ‘smashed’ by
Johnson chaos

Cabinet secretary Case
recalls frustration over
dvsfunctional’ environment

LAURA HUGHES

Boris Johnson’s “dysfunctional” govern-
ment meant “good people were just
being smashed Lo pieces” as Lthe pan-
demic unfolded, the top civil servant
has said.

Cabinet secretary Simon Case told the
official inquiry yesterday he had found
It “very frustrating” to work for Johnson
as he apologised for sending strongly
worded messages during the crisis.

Asked about the day-to-day running
of government under Johnson, Case said
it was “definitely dysfunctional” and
had been “difficult” for him personally.

“Good people were working incredi-
bly hard in impossible circumstances,
with choices where it seems there was
never aright answer,” said Case.

“Good people were just being
smashed to pieces. That’s what Isaw.”

In private messages shown to the in-
quiry in recent months, Case accused
his ex-boss ot changing “strategic direc-
tion every day” and surrounding him-
self with “basically feral” people, adding
he had “never seen a bunch of people
less well-equipped to run a country”.

Case yesterday described the messa-
gesas “raw, in-the-moment” reflections
and they were “not the whole story”.

“Many of them now require apologies
for things that [ said and the way I
expressed myself,” he added.

The public inquiry is examining the
government’s response to the pan-
demic, including the UK’s preparedness
and senior decision-making. It is due to
run until the summer of 2026.

Testimonies by current and former
ministers and senior officials last year

painted a devastating picture of John-
son’s ability to make decisions of
national importance in the pandemic.

Case was giving evidence in a special
session as he was not well enough to
appear last year. Asked about his time
working with Johnson, he said: “Each
prime minister has their own approach
todoing it and asIsay, in my job, I found
iLvery [rustraling.”

The inquiry saw messages in which
Case described government officials as
“pygmies”. It was also shown an
exchange between Case and Helen Mac-
Namara, deputy cablnet secretary
between 2020 and 2021, in which he
raised concerns over the handling of the
crisis in April 2020. “Real lives being
played with here,” wrote Case.

In other private messages, MacNa-
mara despaired at the Downing Street
culture, hitting out at “the arrogance
and the waste . . . And the contempt for
cabinet.” She also said Number 10 at the
time was “the most actively sexist envi-
ronment I have ever worked in”.

MacNamara’s testimony had des-
cribed how a “toxic” and “macho” cul-
ture at the heart of government ham-
pered theresponse to the health crisis.

“I found reading Helen MacNamara’s
both written and oral evidence quite dif-
ficult,” Case said. “Just as I found prepa-
ration for this, rereading this material,
quite emotionally difficult.”

The inquiry was also shown a private
message from December 2021 in which
Case expressed his frustration over the
so-called Partygate scandal, following
media reports of parties in Downing
Street and Whitehall during lockdowns.

Case wrote that he had been “dragged
through the mud by association”, add-
ing: “Am flipping p----d off deep down
(like the PM) that I am being attacked
for something which I wasn’t even
involved in.”
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Justice system

A visitor to 180
Studios in
London’s
Strand inspects
one of the
works in The
Vinyl Factory
— Reverb, a
multimedia
exhibition
exploring the
intersection of
art and sound,
which opened
yesterday. The
show features
more than 100
artists and
musicians
working across
media such as
visual arts,
music and film.
It runs until
September 28.

Malcolm Pzrk/Avalon

Target to cut courts backlog ‘no longer achievable’

ALISTAIR GRAY
LAW COURTS CORRESPONDENT

The government target to cut a record
backlog of 67,600 cases in the Crown
Court in England and Wales is “no
longer achievable”, the publicspending
watchdog has warned in the latest sign
of crisis in the justice system.

Victims and defendants were now wait-
ing almost two years on average
between alleged offences and sentenc-
ing or acquittal at the Crown Court,
which hears the most serious cases
including rape and murder, the
National Audit Office said.

The government had set a target in
2021 to reduce the outstanding caseload
t0 53,000 by 2025. At the time, the back-
log stood at 60,000. However, the
number of outstanding cases had risen
to 67,573 by the end of last year.

The NAO report found that the courts
backlog was contributing to prison over-
crowding as suspects were held in cus-
tody awaiting trial. Police were advised
to consider pausing “non-priority”
arrests due to pressure on prison places
in a recent memo from the National
Police Chiefs’ Council, the body that co-
ordinates law enforcement. Policing
minister Chris Philp told the Commons
this week that these were “contingency
measures’ thathad not been required.

Even so, the NAO findings will fuel
criticism of the government for failing
to invest in criminal justice.

“Urgent action is needed, including
sustained investment,” Nick Emmer-
son, president of the Law Society, which
represents solicitors, said in response to
the report. “If the government had lis-
tened to our warnings sooner, it would
not have found itself in the critical state

W77 THE BANK

we now see with emergency measures
being taken to deal with the crisis over
prison spaces.”

The caseload backlog was driven, in
part, by disruption during the pan-
demic. The NAO also cited a strike in
2022 by criminal defence barristers
angered over low fees for legal aid work.

It said more trials were now being
delayed due to a shortage of barristers.
Some had started late because prisoner
transport services had failed to get
defendants to court on time.

Hearing times had also risen after a
government review in 2021 resulted in
more complex rape cases being heard.

The NAO acknowledged that the Min-
istry of Justice had tried to ease the pres-
sure through steps such as expanding
courtroom capacity and increasing the
mandatory retirement age for judges
from 70to 75.

But it called for more “co-ordinated
and timely action”, warning: “Long
waiting times, as well as impacting jus-
tice outcomes, can be causes of distress
for victims and witnesses.”

The watchdog said the Mo]’s own
modelling suggested the target to
reduce the backlog to 53,000 by March
2025 was “no longer achievable”. Its
most recent projection, made in Sep-
tember 2023, suggested instead that
there could be 64,000 outstanding cases
then — 11,000 higher than that pro-
jected in October 2021 when the ambi-
tion was set.

The mean average time between
alleged offence and sentencing or
acquittal had increased from 486 days
in the last quarter of 2019 to a high of
703 days in the second quarter of 2023,
according tothe NAO. Attheend of 2023
it stood at 683 days.
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EU far-right bloc expels Germany's AfD

Vote to eject all nine MEPs

taken after party’s lead
candidate spoke up for SS

SAM JONES — DERLIN
ANDY BOUNDS — BRUSSELS

The European parliament’s far-right
bloc has ejected the Alternative for Ger-
many, a move underscoring deepening
divisions among Europe’s insurgent
anti-establishment parties just weeks
ahead of EU elections.

The vote to expel all nine AfD MEPs is
an attempt to limit mounting fallout
from a scandal surrounding the German
party’s top candidate, Maximilian Krah.
In a joint interview with the Financial

Times and Italy’s La Repubblica, Krah

said that not all members of the Nazi SS
were criminals.

“The Tdentity and Democracy Group
in the European parliament has decided
today to exclude the German delega-
tion, AfD, with immediate effect,” ID
said in a statement yesterday, referring
to a group that includes Marine Le Pen’s
Rassemblement National in France and
Italy’s Lega Nord.

“The ID Group no longer wants to be
associated with the incidents involving
Maximilian Krah, head of the AfD list
for the European elections,” it said.

Krah has already been suspended by
the AfD from campaigning, but itis now
too close to the election itself — which
will be held between June 6-9 — for his
name to be removed from ballots.

The ejection by former allies such as

Le Pen is a humiliating setback for the
German MEPs and caps a disastrous few
months of scandals. Although the FU
parliament will not reconvene until
after the elections, it will leave the AfD

needing to find a new group in the next

“The ID Group no longer
wants to beassociated with
the incidents involving
Maximilian Krah'

session or sit with unaligned MEPs.
With the exclusion of the AfD, ID is now
down to just seven parties, the mini-
mum needed to form an official parlia-
mentary faction. Factions receive addi-

tional EU funding and can bid for posi-

tions of influence such as committee
chairs.

The relationship hetween the AfDand
Le Pen’s RN has been particularly
strained since the beginning of the year,
when investigative journalists in Ger-
many exposed a meeting between AfD
officials and ethno-nationalists outside
of Berlin in which ideas such as the
forced deportation of ethnic-minority
German citizens were discussed.

The RN said on Wednesday it would
no longer work with the AfD.

With an eye on the next French presi-
dential election, Le Pen’s party has stu-
diously tried to detoxify its image. The
AfD, meanwhile, has seen its politics
drift further rightward in the years since
the coronavirus pandemic.

The ID decision was close. Austria’s

Freedom Party — which shares an
increasing amount of hardline ideologi-
cal ground with the AfDD — voted to keep
AfD within the group, as did Estonia’s
Conservative People’s Party.

The RN, Lega Nord and Belgium’s
Vlaams Belang voted to eject it. The
Czech and Danish members abstained,
meaning under voting rules they in
effect supported expulsion.

A series of spy scandals, involving
allegations of Chinese and Russian influ-
ence, have also strained the AfD’s rela-
tions with allies. Krah’s EU parliamen-
tary assistant, Jian Guo, was arrested by
German police last month over claims
that he was a spy for Beijing.

Following the vote, the AfD said it had
“taken note” of the ID group’s decision
and was “optimistic” about the election.

Kremlin attempts to increase

manpower without resorting

to fresh wave of mobilisation

POLINA IVANOVA — BERLIN
CHRISTOPHER MILLER — DONETSK REGION

Evgeny Zhurin, frontman of a small
Russian pop band from the 1990s, had
been in pre-trial custody facing 10 years
in prison before he was spotted in
khakis on the front line in Ukraine.

Although Zhurin had insisted on his
innocence when charged with defraud-
ing a pensioner, it appeared he had cho-
sen not to take his chances in court but
to serve on the battlefield instead.

His case, which gripped his home city
of Vologda 450km north of Moscow, is
emblematic of a new recruitment effort
across Russia. When investigating a
case, Russian police now offer suspects
the chance to be cleared of all charges
ahead of trial if they agree to serve a
stint in the army in Ukraine.

The move is yel another novel Krem-
lin strategy as it seeks to meet man-
power needs for the war without resort-
ing toanother wave of mobilisation.

In September 2022, when President
Vladimir Putin signed a decree to con-
script 300,000 men, the measure
caused significant unrest, with hun-
dreds of thousands fleeing Russia to
avoid military service.

Since then, the Kremlin has sought to
persuade men to sign on with the army
by offering generous wages. It has man-
aged to recruit about 30,000 to 40,000
soldiers every month, according to an
estimate by the UK defence ministry.

Despite its heavy losses, the Russian
army is now 15 per cent larger than
when it launched its full-scale invasion
of Ukraine in 2022, according to arecent
report by General Christopher Cavoli,
Nato’s top commander in Europe.

Oleksandr Lytvynenko, Ukraine’s
chief of national security and defence
council, said Russia mobilised more
than 385,000 soldiers last year. While
Russia had recently captured more ter-
ritory in Kharkiv region, Lytvynenko
and analysts said it would need far more
men to take the city of Kharkiv itself.

Lytvynenko said about 50,000 Rus-
sian soldiers had been deployed across
the border from Russia’s Belgorod
region. He said that while Putin’s goal

Military. Personnel shortage

Moscow recruits crime suspects to fight in Ukraine
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Recruitment
drive: people at
a bus stop in
Moscow next to
posters
advertising
service in the
armed forces.
Below, former
pop singer
Evgeny Zhurin

Yuri Kochetkov/EPA-EFE/
Shutterstock

seemed to be limited for now to creating
a buffer zone to protect Belgorod from
Ukrainian attacks, future attempts to
take Kharkiv could not be ruled out.

Short of further mobilisation, Mos-
cow is recruiting men such as 61-year-
old Zhurin. Sporting a short, greying
beard, Zhurin has posted social media
updates about his deployment.

“I'm on the front line today!” he wrote.
“We're constantly on the move, sleeping
in the woods. We're storm troopers! First
line of defence! God willing, when 1
return from the front, we will still sing
my best songs together,” he said. In
another post, he said he had lost 17kg.

Financial incentives, which have
raised military salaries to unprece-
dented levels, have played the biggest
role in recruiting men of fighting age.

One-off bonuses on joining the army
can now reach more than Rbslmn
($11,000), on top of the monthly
$2,150-$2,700 wage that is already about
three timesthe average salary in Russia.
Soldiers’ families also receive payouts in
cases of serious injury or death.

The new push comes after tens of
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thousands of convicted criminals have
been sent to the fronton the promise of
amnesty upon their return. With that
pool running thin, authorities in March
passed a law targeting suspects in crimi-
nal cases to be offered a similardeal.

Russian criminal lawyer Roman
Kondaurov said: “Investigators have
been given the responsibility to explain
to suspects and defendants their rights
— and essentially recruit them.”

Suspects such as Zhurin were offered
a “clarification” document with the
option to sign up for the army, Kondau-
rov said. Police investigators had “effec-
tively become military recruiters too”.

Ukraine has also started allowing
prisoners to serve in a bid to deal with
critical shortages of recruits. Despite the
measures, the situation for Ukrainian
troops — many of whom have not been
rotated out since the start of the war — is
unlikely to improve any time soon.

But for Moscow to maintain its upper
hand on the battlefield, it may need to
go beyond its creative recruitment strat-
egies, according to a person close to the
Russian defence establishment. “The

Branded products

Capitals urge Brussels to curb
€14bn food pricing disparity

‘Bytheend
of this year,
or early next
year, a new
partial
mobilisation
wave will
become
inevitable’
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ANDY BOUNDS AND PAOLATAMMA
BRUSSELS

EU ministers will today press Brussels
to crack down on multinationals that
force retailers to pay sharply different
prices for the same branded product,
such as chocolate or biscuits, costing

consumers an estimated €14bn a year.

Eight governments will ask the Euro-
pean Commission to toughen single
market rules to stop effective bans on
“parallel trading”, where retailers pur-
chase products more cheaply from
another member state.

Brussels yesterday fined Mondelez,
the maker of 'l'oblerone and Philadel-
phia cheese, €337.5mn for restricting
wholesalers from buying biscuits, choc-
olate and coffee in one member state,
where prices may be low, to sell in an-
other. “It’s illegal,” said Margrethe
Veslager, compelilion Comimissioner.

But governments and retailers say
these practices are common across the
single market, which is supposed to
eradicate such barriers to trade within

the union. Smaller countries such as
Belgium, Croatia, Denmark and Greece
are among those backing a proposal
from the Netherlands to end so-called
territorial supply constraints (TSCs),
described as “different prices within the
EU for identical products”.

The group wants an explicit ban on
contracts containing such conditions
and the abolition of a requirement to
provide labels in a local language. This
could be replacedby a QR code to aweb-
site in customers’ language.

Competition probes such as the one
into Mondelez are time-consuming and
rely on evidence from wholesalers and
retailers who are reluctant. “If you try to
buy branded goods from another coun-
try, the producer will cut off your sup-
ply. And some big brands you have to
stock,” one retail executive said.

Dutch government research found
TSCs applied Lo one in 25 products, with
prices on average 10 per cent higher
than in the cheapest markets. A Brus-
sels study of 16 members in 2020 found
that TSCs cost shoppers €14.1bn a year.

government can keep riding on this sys-
tem for a while,” the person said, but “by
the end of this year, or early next year, a
new partial mobilisation wave will
become inevitable”.

As long as the Kremlin shunned
another mobilisation wave, a significant
Russian offensive would not be possible
this summer, the person said.

Some regions in Russia are already
struggling to meet recruitment quotas.
In the Siberian city of Krasnoyarsk, one
councillor said mainly “alcoholics,
homeless people, abusers and convicts”
were sent to the war. Another councillor
said the city was “starting to work with
debt collectors” to get more people into
the army in exchange for debt relief.

Grigory Sverdlin, founder of the “Get
Lost” project that helps Russians escape
military service, said the government
had also resorted to coercive methods,
including significantly increasing fines
for failingto report to enlistment offices.

“They are plugging the gap any way
they can,” he said, adding that a second
wave of mobilisation was “inevitable”
this year. “It’s just a question of when.”
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Air offensive

Zelenskyy
calls for aid

after ‘brutal’
missile attack

on Kharkiv

CHRISTOPHER MILLER — KYIV
MAX SEDDON — RIGA

Russia launched a wave of missiles tar-
geting Kharkiv and nearby cities in
north-east Ukraine yesterday, killingat
least seven people and destroying civil-
ian infrastructure.

Kharkiv, Ukraine’s second-largest city
with more than 1.3mn residents, has
come under increasing Russian aerial
assaults since Moscow opened a new
front to the north of it this month.

Russian forces have surged across the
border and through some of Ukraine’s
hastily built new fortifications to take
several lowns and villages in the past
fortnight. They are now pushing into the
city of Vovchansk and have engaged in
urban combat with Ukrainian forces as
police evacuate civilians.

At least 15 Russian S-300 missiles hit
the cities of Kharkiv, Lyubotyn and
Zolochiv yesterday, according to
regional governor Oleh Syniehubov,
who advised residents to remain in
bomb shelters.

Vivat publishing director Yuliya
Orlova told local media that a fire had
broken out in the printing house where
her company produced its books and
that employees were probably trapped
inside. “They are dismantling the rub-
ble and rescuing people,” she said of first
responders at the site.

Kharkiv mayor Thor Terekhov said
missiles also struck transport infra-
structure and a utility company.
Ukraine’s state railway company said its
infrastructure had been damaged and
several employees injured.

Emergency service workers tended to
atleast 16 people who were wounded.

President Volodymyr Zelenskyy said
the aerial assault was “extremely bru-
tal” and reiterated his calls to western
partners for more air defence systems
and interceptors. Ukraine began run-
ning low on supplies this winter, when
Russia stepped up air strikesand the US
military aid was delayed in Congress.

Some assistance from the US, includ-
ing air defence munitions and artillery
shells, began arriving in Ukraine last
month. Ukrainian troops have said this
has helped them to restrain, but not yet
stop, the Russian advances.

Zelenskyy also showed his growing
frustration over the Biden administra-
tion’s ban on using US-supplied weap-
ons to strike military targets inside Rus-
sia. “Russian terrorists are taking
advantage of Ukraine’s lack of sufficient
air defence protection and reliable capa-
bility to destroy terrorist launchers at
their exact locations, which are close to
our borders,” he said.

Meanwhile, a court in Russia has
ordered a senior general to be held in
pre-trial detention on corruption
charges as President Vladimir Putin
shakes up his security team.

Vadim Shamarin, head of the commu-
nications department of the Russian
general staff, faces up to 15 years in
prison if he is found guilty of receiving a
“particularly large bribe”, the court said
yesterday.

Shamarin is the fourth senior defence
figure arrested in the past month.
Dmitry Peskov, Putin’s spokesman, said
“the fight against corruption ... isn’t
a campaign, it’s work that is always
ongoing”.

...............................................................................
...............................................................................
-------------------------------------------------------------------------------

Russian imports of luxury cars
via Belarus face EU crackdown

ANDY BOUNDS AND DARIA MOSOLOVA
BRUSSELS
CHRIS COOK — LONDON

RAPHAEL MINDER — WARSAW

The EU is preparing to tighten sanc-
tions against Belarus and close a loop-
hole that has allowed Moscow to
import luxury cars and other western
goods banned in Russia in response to
the war in Ukraine.

The bloc has already imposed several
rounds of sanctions on the regime of
Belarusian leader Alexander Lukash-
enko for supporting Russian President
Vladimir Putin’s full-scale invasion of
Ukraine. But restrictions on Belarus
have been weaker than those on Russia,
allowing the Kremlin to use its ally as a
backdoor for western goods for use in
the war effort as well as luxury items.

The new curbs being discussed by EU
member states aim “to minimise the
risk of circumventlion”; according Lo a
draft seen by the Financial Times.

The fresh sanctions would ban
exports to and via Belarus of technology
and goods that can have military uses, as

well as liquefied natural gas. The FU
would also stop importing diamonds
from Belarus, mirroring a recent ban on
stones of Russian origin.

If adopted by the bloc’s 27 member
states, one of the major flows that would
be stemmed by the new sanctions would
be luxury cars. Under the current sys-
tem, European carmakers can still sell
vehicles to Belarus but not Russia.

“The folks around Lukashenko who
had ties to Russia were big beneficiaries
of this. They were enriching themselves
. .. We also know this is how luxury
goods get into Russia, through Belarus,”
said Vytis Jurkonis, project director at
Freedom House think-tank in Vilnius.

The monthly flow of vehicles and
vehicle parts from EU states to Belarus
surged from $50mn in January 2022 to
$268mn in January 2024. This is now
the largest single component of EU-Be-
larus exports, largely originating [rom
Germany and Poland. The largest
export rises were recorded in the most
expensive categories of cars — those tar-
geted by EU sanctions on Russia.
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South Africa’s ‘born-free’ generation

Disillusioned younger voters could hasten a post-ANC world if opposition parties can woo them

MONICA MARK — SHARPEVILLE

Watching a memorial event in Sharpe-
ville, the township that played a pivotal
role in the country’s liberation struggle,
Olwethu Ndema knew thousands had
fought for freedom and the right to vote
for South Africa’s Black majority. But
she has no intention of exercising that
right in the May 29 general election.

“Voting is simply a pyramid scheme
that makes the elected richer and
richer,” said the 28-year-old intern at a
government development agency, who
plansto abstain.

Thirty years after Nelson Mandela’s
African National Congress swept to
power on a promise Lo lilt up millions of
impoverished Black citizens, Ndema is
part of a younger generation so disen-
chanted with democracy that only
40 per cent have registered to vote.

In a sign of their disillusion, almost
60 per cent of South Africans aged 18 to
24 rejected the idea that democracy was
always the best system of governance in
a poll by the Human Sciences Research
Council, a South African think-tank.

“The idea that democracy is benefit-
ing a small group of the elite has really
entrenched itself in our society,” said
Tessa Dooms, director at the Johannes-
burg-based think-tank Rivonia Circle.
“Young people have been made to feel
they have no stake in politics.”

Among many who lived through the
privations of apartheid, the ANC, which
has governed uninterrupted for the past
three decades, still holds sway. But polls
suggest the party led by President Cyril
Ramaphosa is under the greatest pres-
sure since it gained power in 1994.

Those aged under 35 — roughly a third
of the electorate — could hasten a post-
ANC world if opposition parties manage
to woo the younger cohort.

Nicknamed the “born-free” genera-
tion, they have lived their entire lives
under an ANC government increasingly
engulfed by corruption scandals. The
party initially oversaw a rise in living
standards, but a growing wealth gap has
made South Africa the world’s most
unequal country, according to the
World Bank. Two decades of economic
stagnation mean half of its young people
are unemployed, the vast majority of
them Black.

The ANC’s economic legacy has been
questioned even by members of Man-
dela’s family.

“The driver of the bus is now Black,”
said Mfundo Mtirara, Mandela’s niece,
referring to the ANC government. “But
we are still on the same bus.”

Political parties have seized on this
theme, most prominently the liberal
Rise Mzansi, which was formed last
year. [t is campaigning with the slogan
“2024 isour 1994” — a once unthinkable
allusion linking the fight for liberation
from apartheid to a new battle to unseat
the party that helped end it.

The message has resonated with
donors. Despite polling at no more than
0.5 per cent nationally, Rise Mzansi
raised R16.7mn ($909,000) in the past
quarter, outpacing all other officially
recorded party donations.

Its leader, Songezo Zibi, was among
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Republican fundraiser

New battle:
supporters of
Rise Mzansi,
which is
campaigning to
unseal Lthe parly
that helped end
apartheid.
Below, John
Steenhuisen,
leader of the
Democratic
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holed roads.

“It’s become a circus devoid of mean-

...............................................................................
...............................................................................
...............................................................................

Trump taps Texas oil barons
to narrow cash gap with Biden

MYLES MCCORMICK — HOUSTON
ALEX ROGERS — WASHINGTON
SAM LEARNER — NEW YORK

Donald Trump swept through Texas
seeking to bolster his campaign war
chest with donations from oil barons
and moguls with fortunes in sectors
from sports tomotors.

The former president, whose in-person

campaigning has been restricted by his
“hush money” criminal trial in New
York, on Wednesday attended lunch-
time fundraisers in Houston before a
dinner in Dallas.

One Houston event was hosted by
shale oil tycoon Harold Hamm, chair of
Continental Resources, alongside Occi-
dental Petroleum chief Vicki Hollub and
Energy Transfer chair Kelcy Warren.
Jetf Hildebrand of Hilcorp, another oil
company, and George Bishop of Geo-
Southern Energy were among the hosts
of another meeting.

Trump has sought to shore up support
in the US’s fossil fuel sector with a pledge
to rip up much of President Joe Biden’s
environmental and climate agenda and
allow the industry to “drill, baby, drill”.

“President Trump is supported by
people who share his vision of American
energy dominance to protect our

national security and bring down the
cost of living for all Americans,” Trump
campaign spokeswoman Karoline Leav-
itt told the Financial Times.

Trump seeks to catch Biden in a race
to build a cash pile for what is set to be
the most expensive White House con-
test ever. Biden has $70mn more on
hand than Trump, according to an FT
analysis of latest campaign finance data.

Trump is also set to visit California
next month for a series of fundraisers
hosted by billionaire tech entrepreneur
Palmer Luckey and venture capitalist
David Sacks, among others.

At Houston'’s five-star Post Oak hotel,
owned by Houston Rockets owner and
Trump supporter Tilman Fertitta,
attendees were shuttled into a room of
blue drapes and US flags for lunch,
photo ops and a roundtable with the
former president. Outside, a tight secu-
rity detail of statfers, Houston police
officers and secret service turned away
those who had not paid the $10,000
minimum cost of admittance.

Energy Transfer’s Warren declined to
comument. None of the other oil execu-
tives commented. Many oil executives
have been privately sceptical of Trump,
whose volatility and vows to raise tariffs
could undercut oil demand.

the delegates from more than a dozen
political parties at the Sharpeville
memorial event in March. Officially,
they were there to commemorate the
massacre of 69 unarmed Black anti-
apartheid protesters in 1960, an alrocily
that turned the movement from non-
violent resistance to armed struggle.
But in full campaigning mode,
pick-up trucks mounted with loud-

ing,” Zibi said, as he drove between cam-
paign stops. “They’ve lost theirway.”
“Since I was young, I've been volun-
teering for the ANC. But when it came to
jobs, only those who are connected [to
the party] would get them,” said Bule-
lwa Magadla, who joined supporters fol-
lowing Zibi as he laid flowers ata memo-
rial. “Those who have been on the
ground get nothing. 'm done with the
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speakers blasted out party slogans and
helicopters circled overhead as politi-
cians criss-crossed the township’s pot-

ANC.”

The radical Economic Freedom Fight-
ers, which wants to nationalise critical
state industries and redistribute the
majority of the country’s land to Black
South Africans, has also campaigned on
an anti-ANC platform.

“We are nat part of the 1994 elite pact.
We are a completely new generation,
with new demands,” its manifesto
begins.

But some experts believe such mes-
saging will backfire. Slogans connecting
the forthcoming polls to the historic
1994 election “served only to help the
ANC craft a powerful message to its
base: mobilise to defend the gains of
democracy”, Kabelo Khumalo, a com-
mentator, wrote in South African news-
paper Business Day.

Among rural and urban low-income
voters, support for the ANC remains
strong across all age groups. “One of the
abiding mistakes [of political observ-

jobs, only
those
connected
[tothe
party]
would get
them’
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Iran president Raisi buried
after three days of mourning

NAJMEH BOZORGMEHR
TEHRAN CORRESFONDENT

Iran’s late president, Ebrahim Raisi,
who died in a helicopter crash last
weekend, was buried yesterday after
millions of mourners paid tribute
during a three-day procession in five
big cities.

The service took place in his home town
of Mashhad, at Reza, an important
shrine to one of the 12 revered Imams of
Shia Islam that attracts more than
20mn pilgrims annually.

To be buried next to a holy site is con-
sidered a religious blessing for Iran’s
Shia Muslims that is typically reserved
for high-ranking figures. The day
before, Iran’s Supreme Leader Ayatol-
lah Ali Khamenei led a ceremony in
Tehran for Raisi and the others who
died in the crash, which included for-
eign minister Hossein Amirabdollahian.
He was also laid to rest yesterday at a
shrine in southern Tehran.

The foreign dignitaries who visited
Iran to pay their respects to the
deceased president included the Emir of
Qatar, Iraq’s prime minister and the for-
eign ministers of Saudi Arabia and
LCgypt. Under Raisi, Tehran restored ties
with Riyadh after a seven-year rift and

hoped to restore diplomatic relations
with Egypt after more than40 years.

Senior figures from the Axis of Resist-
ance, the group of Iran-backed militias
fighting against the US and Israel, which
includes Hamas in Gaza and I.ebanon’s
Hizbollah, have also visited to offer con-
dolencesto Iranian leaders.

The Tasnim news agency, which is
close to the elite Revolutionary Guard,
reported yesterday that a session was
held in Tehran with top commander
Major General Hossein Salami and Brig-
adier-General Esmail Ghaani, whois in
charge of its overseas operations.

“The latest political, social and mili-
tary situation in Gaza and the role of the
Axis of Resistance were discussed, while
emphasising the continuation of the
fighting until victory in Palestine with
the participation of all resistance
groups, thereportsaid.

Khamenei has named first vice-presi-
dent Mohammad Mokhber as head of
the executive branch of government
ahead of an emergency presidential
election on June 28. Iran’s political fac-
tions have begun josuing [or position
before a vote that is expected to be a
contest between hardliners, with little
indication moderate or reformist fig-
ures will be able to stand.
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ers] is to treat everybody as a middle-
class voter connected to the formal
economy, said Steven Friedman, direc-
tor of the Centre for the Study of Democ-
racy at the University of Johannesburg.

“They’ve done many things [or us,”
said Nthabiseng, a Sharpeville resident
and one of almost 28mn of the country’s
GOmn citizens who receive a monthly
welfare grant, part of a social safety net
that will cost the treasury R217bn this
year.

The party’s free housing programme
had given her a home, and her two chil-
dren attended free government schools,
she said. “We will die with the ANC
because of the history of the ANC,” said
Nthabiseng, who declined to give her
surname.

Despite the party’s vote share declin-
ing since 2004, no party has come close
to dislodging the ANC. Its biggest rival,
the Democratic Alliance, which governs
in the Western Cape province, is seen by
many as out of touch with the lives of the
Black majority and has never secured
more than 26 per cent of the vote.

“Parties that see a big jump [in votes]|
will probably be the ones that have spo-
ken to young people,” said Kristal
Duncan-Williams, project lead at civil
society organisation Youth Capital,
“because they're the ones that are going
to make the biggest difference.”
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Security co-operation

US upgrades
Kenya ties as
Ruto makes
state visit to
Washington

JAMES POLITI — WASHINGTON
JOE DANIELS — CARTAGENA

ANDRES SCHIPANI — NAIROBI

The US designated Kenya as a “major
non-Nato ally” yesterday as Washing-
ton seeks to upgrade its relations with

Nairobi at a time of growing Russian
and Chinese influence in Africa.

The step was announced yesterday at a
meeting between US President Joe
Biden and Kenya'’s President William
Ruto during the first state visit by an
African leader to Washington in more
than15years.

The announcement comes as Kenya
prepares Lo send up Lo 1,000 police oflic-
ers to Haiti as part of an international
effort backed by the US to tryto stabilise
the security situation in the Caribbean
nation. The US has pledged $300mn to
underwrite the cost of a Kenyan-led
security force.

Kenya will be one of 19 countries —
and the first from sub-Saharan Africa—
to receive the US designation of “major
non-Nato ally”. This involves a higher
level of security co-operation with the
US, though it does not involve any spe-
cific defence guarantees.

“This visit will . . . highlight Kenya’s
important role in global peace and secu-
rity,” Jake Sullivan, the US national
security adviser, said.

He pointed to Kenya'’s role in counter-
terrorism — the US maintains an over-
seas military presence at Manda Bay to
support operations against al-Shabaab,
the Somalian Islamist militant group
linked to al-Qaeda — as well as the
planned police presence in Haiti and its
participation in the Ukraine contact
group, a clutch of countries that back
Kyiv in its defence against Russia.

Ruto, a staunch ally of the US who
faced legal obstacles at home against
sending the force to Haiti, told the
Financial Times ahead of his visit to
Washington that as soon as formalities
“were sorted out, we will deploy”.

Biden did not [ollow through on a vow
to travel to Africa last year, but on
Wednesday promised to make the trip
inFebruary 2025 if he were re-elected as
president in November.

There has been a political and secu-
rity crisis in Haiti since the assassination
of president Jovenel Moise in July 2021,
with dozens of violent warlords expand-
ing their control in the subsequent
power vacuum. More than 80 per cent
of Port-au-Prince, the capital, is control-
led by different gangs, according to UN
estimates.

A spate of attacks in March led to the
collapse of an interim government led
by prime minister Ariel Henry, who was
travelling to Kenya at the time to shore
up Ruto’s support for the international
mission. Henry, who first requested a
multinational force in October 2022,
was replaced last month by a transi-
tional presidential council.

While the UN authorised the mission
in October, its progress has faltered.
Kenya will lead the mission with 1,000
officers, while other nations including
Chad, Jamaica and Bangladesh, have
offered to send personnel.
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Yellen warns Israel not to end
waiver for Palestinian banks

CLAIRE JONES — STRESA

US Treasury secretary Janet Yellen has
warned Israel not to cut its banks’ ties
to Palestinian lenders, saying its
“threats” to cancel a vital waiver
between financial institutions would
rob the Palestinian Authority of essen-
tial services and sources of revenue.

US officials believe Israel’s ultranation-
alist finance minister, Bezalel Smotrich,
will not renew the annual waiver wheniit
expires on July 1. “I'm particularly con-
cerned by Israel’s threats to take action
that would lead to Palestinian banks
being cut off from their Israeli corre-
spondent banks,” Yellen said yesterday.

The waiver facilitates payments for
$8bn worth of imports from Israel,
according to US government data.
These include utilities, such as electric-
ity and water, as well as food. ‘I'he bank-
ing links also enable about $2bn worth
of exportsto be sold by businesses inthe
West Bank to foreign customers.

The waiver’s cancellation would shut
down much of the Palestinian economy
in Lthe West Bank, ollicials have said.

The issue is set to be discussed at a
meeting of G7 finance ministers and
central bank governors in Stresa, Italy,
over the coming days.

Yellen said she expected “other coun-
tries to express concern about the
impact of the decision” to cancel the
waiver. She added that the US and oth-
ers would “try to do all that we can dip-
lomatically” to keep the waiver in place,
adding that she sent a letter on the sub-
ject to Prime Minister Benjamin Netan-
yahu earlier this year.

US national security adviser Jake Sul-
livan in Washington on Wednesday said
Israel’s move to withhold funds from the
Palestinian Authority, which adminis-
ters parts of the West Bank, was
“wrong” and “they should continue to
flow”. The UK shares Washington’s con-
cerns, according to British officials.

The Palestinian territories do not
have their own currency, and rely on
Jordan’s dinar and Israel’s shekel, along
with US dollars. The economy formally
uses the shekel, leaving the Palestine
Monetary Authority — the central bank
—and its lenders reliant on the Bank of
Israel for access to reserves and finan-
cial services.

Without the waiver, Israeli companies
with business Llies Lo Lhe Palestlinian
Authority would also be unable to
deposit Palestinian cheques or receive
payments from Palestinian banks.
Additional reporting by Felicia Schwartz



* FINANCIAL TIMES

Friday 24 May 2024

French territory

INTERNATIONAL

------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
...............................................................................................................................................................................................................................................................................................................................................................................
------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

Macron seeks to ease Pacific isle unrest

President pledges to delay
voting reform on surprise
visit to New Caledonia

LEILA ABBOUD AND
ADRIENNE KLASA — PARIS

French President Emmanuel Macron
has promised not to immediately force
through a controversial electoral reform
in New Caledonia after an 18-hour visit
to the Pacific archipelago aimed at eas-
ing a political crisis that sparked deadly
rioting.

The territory, which is strategically
important to the French military and is
home to vast nickel reserves, has been
riven with unrest since the middle of
this month when Macron’s government
pushed ahead with a plan to change the
constitution to expand the voting fran-
chise for local elections.

“I have pledged that this reform won't

be pushed through with force now in the

current context,” Macron said at a press
conference held around midnight in the
New Caledonian capital Nouméa after
meetings with local politicians, activist
groups, and local executives.

“We are giving ourselves a few weeks
to allow for calm, the resumption of dia-
logue, with a view to a comprehensive
agreement,’ the president added, refer-
ring to the overall institutional future of
the archipelago, not just the question of
the electorate.

Some of New Caledonia’s indigenous
Kanak population oppose the plan
because it would dilute their political
influence compared with the non-indig-
enous population that began to arrive
during the colonial period, while pro-in-
dependence groups see it as a threat to
their aim of breaking free from France.

Macron skirted the question of
whether he would delay or cancel plans
to hold a congress in late June to finalise

the constitutional change introducing
the electoral reform.

Macron is betting that his unexpected
visit to New Caledonia, which lies
1,500km east of Australiaand has a pop-
ulation of 270,000, will help bring
together supporters and opponents of
independence after his government
declared a state of emergency to quell
rioting and looting.

Although Macron departed without
resolving the crisis, he did soften his
position slightly by promising to
“review the situation” in one month,
giving time to try to achieve an agree-
ment among local political groups.
Three high-level French civil servants
familiar with the New Caledonia issue
are staying behind to try to hammer out
adeal.

A tentative calm has been restored in
the streets of Nouméa amid a huge
police and army deployment, but its air-
port and many businesses remain

"We are
giving
ourselves a
few weeks
to allow for
calm, the
resumption
of dialogue’

Emmanuel
Macron

closed. Six people, including two police
officers, have died in the unrest. Insur-
ers estimate the economic damage at
€1bn. The nickel mines have been dam-
aged and are at a standstill, pushing up
global prices.

Macron had harsh words for what he
called “an unprecedented insurrec-
tional movement” with a “high level of
organisation and violence”. He told pro-
independence groups there would be
“no going back” on three earlier referen-
dums in the territory that all resulted in
votes against independence.

The unrest began when French law-
makers voted to expand the right to vote
in New Caledonian provincial elections
to all citizens who have lived there for
more than a decade. Macron had
decided to press ahead with the reform
despite not achieving consensus.

If finalised, the constitutional amend-
ment would override the Noumeéa
Accord of 1998

Erdogan’s policy turnaround is

working but those on lower

incomes are feeling the pinch

ADAMSAMSONAND AYLA JEAN YACKLEY
ISTANBUL

Half an hour before midday in Istanbul,
dozens queued at an eatery bearing a
logo of a heart bobbing in a bowl. The
kent Iokantasi, an eatery subsidised by
the city, filled up just after its doors
opened at noon.

“This place is not just for the jobless or
the destitute . . . elsewhere I would have
to pay I'L200 ($6.25) for a meal that
costs TL40 here,” said Hasan, 53, a
deliveryman who eats there every day.

Hiiseyin, a 67-year-old retiree, said he
would struggle if it were not for the kent
lokantasi. “Prices change every time I go
Lo the markel,” he said.

Istanbul’s 14 kent lokantasi each serve
about 1,000 meals at TL40 every day,
said [rdal Celal Aksoy, the city’sdeputy
general secretary. The municipality
subsidises the food cost by two-thirds,
he said. The restaurants were intro-
duced in 2022 amid a long-running
inflation crisisas inflation peaked above
85 per cent. But, two years later,
demand is still so strong that Istanbul
plansto open another two dozen outlets.

Their popularity underscores how
President Recep Tayyip Erdogan’s gov-
ernment has struggled to tame runaway
inflation a year after it launched a
sweeping economic overhaul. Turkey’s
central bank has increased its main
interest rate to 50 per cent from 8.5 per
cent since last June’s revamp, led by
finance minister Mehmet Simsek. The
maximum monthly interest rate on
credit cards has tripled since last June to
4.25 per cent.

The government has also boosted
taxes and signalled it would not lift the
minimum wage again this year after a
49 per cent rise in January. It pledged
last week to cut public spending on eve-
rything from foreign cars for the govern-
ment fleet to construction of new gov-
ernment buildings.

Erdogan’s programme has drawn
accolades from investors, but it has yet

Purse strings: a

Economy. Cost of living crisis

Turkish inflation weighs heaviest on poor

to pay dividends for Turks, who face

bazaar in izmir, inflation of nearly 70 per cent, surging
south-west borrowing costs and a reduction in the
Turkey. stimulus measures that in recent years
Shoppers say dulled the impact of price growth.

they are yet to “It is a bitter medicine,” said Selva
feel the benefits  Demiralp, a former US Federal Reserve
of slowing economist working at Ko¢ University in
inflation Istanbul. Pensioners and those on low

Moe Zoyari'Bloomberg

incomes were “going to pay for the fight
against inflation the most”, she added.

Simsek’s goal is to quell the inflation
crisis triggered by Erdogan’s former pol-
icies, based on a wager that low interest
rates would cure rather than cause high
inflation. Erdogan this month said there
would be “no turning back” from the
new plan, signalling the state would not
provide “temporary relief” as before,
including the handouts before his re-
election in May 2023.

The programme is slowly rebuilding
confidence among fund managers, who
have poured almost $10bn into Turkish

have soared
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equities and lira-denominated govern-
ment debt over the past year, central
bank data shows. S&P Global Ratings
and Fitch Ratings have upgraded Tur-
key's rating this year, and high rates are
cooling lending growth.

But the situation for shoppers has yet
to reflect this improving picture. A
butcher in Istanbul’s working-class dis-
trict of Fatih sells ground beef for TL640
a kilogramme, about double from a year
ago. “Those who come buy a half-kilo or
250g, when they used to buy a kilo,” said
shopkeeper Ekrem.

Hacer Foggo, of the Deep Poverty Net-
work, a research group, said Turkey
risked a “poverty spiral” as the hunger
threshold, estimated by labour unions
last month at 'I'L17,725 a month for a
family of four, climbed above the mini-
mum wage of about TL17,000 in April.
“The working poor. .. cannot meet
basic needs of nutrition,” she said.

Many consumers remain doubtful the

moves will succeed, having watched the
central bank miss its inflation target
every year since 2011. Voters rebelled
against the inflation crisis in local elec-
tions this March, which dealt Erdogan’s
ruling Justice and Development party its
biggest defeat since two decadesago.

“Financial markets seem to partly
buy the disinflation story, but it is more
challenging when it comes to expecta-
tions of households and small enter-
prises,” said Hakan Kara, a professor at
Bilkent University, who was previously
a Turkish central bank chief economist.

The central bank said this month it
expected the annual inflation rate to fall
to 38 per cent by the year-end, but a fur-
ther study by it shows consumers antici-
pate the rate will hit 80 per cent in a
year's time. And more than 90 per cent
of consumersin a Ko¢ University survey
said now was a good time to buy long-
lasting goods, a sign they believed prices
would continue rising.

GLOBAL INSIGHT

Taiwan's new leader is
already straying from
path of predecessor

he Chinese Communist party was never going
to trust Lai Ching-te. Taiwan’s new president
has long viewed his homeland as anindepend-
ent country — a stance irreconcilable with Bei-
jing’s insistence that the island is part of China
and must come under its control sooner rather than later.

Sure enough, after Lai delivered his inaugural address
on Monday, Beijing lashed out at what it called a “danger-
ous signal of provocation”. State media thundered that Lai
“revealed his true colours™ and dismissed his calls for dia-
logue as “deceitful political lies”.

It is easy to dismiss China’s vitriol as the predictable
bluster of a belligerent aulocracy. Bul policymakers and
scholars familiar with the arcane world of cross-Strait rela-
tions say Beijing, this time, may just have a point.

China is right to say Lai is straying from the path of pred-
ecessor Tsai Ing-wen — a leader China refused to engage
but who managed to keep a delicate peace. Some question
the wisdom of such agamble at a time of high tension.

“Lai’s stance is a step back towards more confrontation,
undoing much of Tsai’s line,” says Chao Chun-shan, a Tai-
wan academic who advised Tsai and her three predeces-
sors on China policy. He argues that it puts China’s leader
XiJinping in a difficult spot. “Xi doesn’t want a showdown
now, before the result of the US election isclear”

Lai ran with a pledge to follow Tsai’s China policy and
preserve the status quo in the Strait. He did follow that
pledge by the letter, vowing to “neither yield nor provoke”
and “maintain the status quo”; phrases coined by Tsai. He
also called for restarting tourism and student exchanges
with China. But critics say
Lai deviated from his

. . . Lai’s stance is a
pl'OHllSCS durmg an inau-

gural address that used  step back towards
conspicuously different confrontation
language, while spelling ~ " " :
out some of the facts that undomg much of
most jar with Beijing. T CHI

Tsai would refer to the Tsai’s line

“Beijing authorities” or
“the other side of the Strait”, which does not highlight the
existence of two different countries. Lai spoke of “China”.

He also tackled the controversial issue of sovereignty
head-on. Tsai had stated that the two sides of the Strait are
not subordinate to each other — but rarely tied this
description of reality to the names of the two countries.

Lai linked that statement to the Republic of China, the
state the Communists overthrew on the mainland in 1949
but which continues to exist in Taiwan. He cited the ROC
constitution’s language that sovereignty resides with the
people, who are of ROC nationality. “This tells us clearly:
the Republic of China and the People’s Republic of China
are not subordinate to each other,” he concluded.

China policy experts say Lai is in danger of upending the
ambiguity that has provided political space to allow Bei-
jing’s territorial claim to sit alongside Taiwan’s de facto
independence without sparking conflict.

“He is raising the stakes by stressing a difference in sov-
ereignty between the two countries,” says Tso Chen-dong,
a professor at National Taiwan University who has advised
the Kuomintang (KMT), the opposition party that
embraces the notion of Taiwan being part of a greater Chi-
nese nation. The KMT arguesthe ROC’s territory, under its
constitution, still includes all of China; what divides it from
Beijing is not sovereignty but a question of jurisdiction.

Lai’s Democratic Progressive party takes a very different
stance. Senior officials in Lai’s government say that for
him, embracing the ROC instead of pushing for a Taiwan
Republic —a move that Beijing has said would prompt itto
attack —is already a big concession.

DPP politicians argue Taiwan has been left with little
choice. “China keeps removing the space for ambiguity,”
says Chiu Tai-san, chair of the cabinet-level China policy
body under Tsai. “So the more ambiguous we are about
our sovereignty, the more ground we will lose.”

It took Lai less than a day as president to start tweaking
Taiwan’s cross-Strait language. Beijing will be watching
closely how far he might go inthe next four years.

kathrin.hille@ft.com
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Africa

Malaria vaccine makers call for more orders to lower costs and boost immunisation push

IAN JOHNSTON — LONDCN
BENJAMIN PARKIN AND CHRIS KAY — PUNE

Malaria vaccine makers have called on
UN children’s agency Unicef and global
vaccine alliance Gavi to order more of
the jabs in order to drive down their
cost and bolster a historic but chal-
lenged campaign to combat one of
Africa’s most destructive diseases.

However, the multilateral organisations
have warned that increasing supplies
will not solve the logistical difficulties
faced by the world’s first vaccination
campaign against malaria, which was
launched in January.

The Serum Institute of India, which is
the world’s biggest manufacturer of vac-
cines and on Monday shipped its first
doses of the R21 malaria vaccine devel-
oped by the University of Oxford, said it
could produce four times as many doses
as had been ordered by Unicef and Gavi.

“[R21] will make a huge impact in
saving children’s lives in Africa,” Adar
Poonawalla, Serum’s chiel execulive,
told the Financial Times, but added it
was losing money on every jab and
needed more orders for it to break even
and for the vaccination drive to succeed.

“There is so much demand . . . but if
donors don’t step up and support Gavi
on this, then we may not see the cover-
age that we want,” Poonawalla said at
Serum’s headquarters in Pune.

He said Serum was set to provide
100mn doses to sub-Saharan Africa
over the next four years, despite having
capacity for 100mn jabs per year.

Bharat Biotech, a Hyderabad-based
vaccine maker that will take over pro-
duction of UK pharmaceutical group
GSK’s malaria vaccine from 2028, said it
needed more advance orders from
Unicefand Gavito build up production.

“If they don’t indicate well ahead of
time that they need “x’ million of doses
of product at a certain timeline, it’s diffi-
cult for us to make an at-risk investment
and have the product available on time,”
said Krishna Ella, executive chair.

However, officials and industry lead-
ers said international bodies would con-
tinue with theirgradual ramp-up.

GSK was providing an initial 18mn
doses in Lhe [irst three years, “substan-
tially lower” than international bodies
anticipated, according to Mary Hamel,

head of the WIIO malaria vaccine
implementation programme. Thomas

Alternative approach

Djibouti uses engineered
mosquitoes to stop spread

The first batch of genetically
engineered non-biting mosquitoes
were due to be released in Djibouti
yesterday in an attempt to stop the
spread of an invasive species that
threatens to swamp African cities and
set back progress on tackling malaria.

The genetically modified Anopheles
stephensi mosquitoes, developed by
Oxitec, a US biotechnology group
using technology spun out of the UK’s
Oxford university, are engineered so
their female progeny die. Only female
mosquitoes bite.

Similar technology was used in 2022
to combat dengue-carrying
mosquitoes in Sao Paulo, Brazil, where
it suppressed 96 per cent of dengue
mosaquitoes, according o a peer-
reviewed journal.

Djibouti’s government is desperate
to stop the spread of Anopheles
stephensi, an invasive species of

mosquito that arrived in the east
African port city a decade ago from
the Indian subcontinent. Unlike other
species, which thrive in rural settings
and bite at night, stephensi does
better in cities, bites in the daytime
and is resistant to insecticides.

Djibouti, a mostly urban country of
12mn people, had been on the verge of
eliminating malaria in 2012, when it
recorded just 27 cases. But since the
arrival of stephensi, which probably
came in by cargo ship, cases have
ballooned. In 2020, 70,000 people,
roughly one in 15 of the population,
caught malaria, with 190 deaths.

Dr Abdoulilah Ahmed Abdi, health
adviser to the president, said the
government’s objective was 1o
“urgently reverse malaria tfransmission
in Djibouti, which has spiked in the
past decade”. Djibouti, he said, could
act as a blueprint for other nations;
stephensi has spread to countries
including Ethiopia and Kenya. Malaria
killed 620,000 people worldwide in
2022, most of them in Africa.

David Pilling in Nairobi

Breuer, GSK chief global health officer,
said despite the low numbers, not all the
3.5mn malaria vaccine doses it provided
in a 2023 pilot stage were actually used.

Andrew Jones, deputy director of
immunisation supplies at Unicef, said
the complicated dosing schedule of the
vaccine — which requires four jabs
within the first two years of a child’s life
— had led to planning delays, “hence the
doses not being fully used last year”.

“Supply is not the issue now: the key is
getting countries ready and trying to
deliver to all countries that have made a
request, Jones said.

Aureélia Nguyen, chief programme
officer at Gavi, said all available doses
were now being used and the R21 supply
would support a wider rollout.

Asked about the calls for bigger
orders, Nguyen said Gavi was trying to
strike a balance between moving
quickly enough to have a clear health
impact while ensuring the vaccine pro-
gramme was not “poorly implemented
or sels countries up [or [iscal issues”.

Eight countries had received malaria
vaccines since the campaign was
launched in January, with seven more to
receive them this year, Nguyen said.

Serum said it shipped its first batch of
43,200 R21 doses to the Central African
Republic on Monday. Serum’s ability to
produce in large quantities should help
meet high demand: Gavi forecast in Jan-
uary that Africa would need 80mn-
100mn doses per year by 2030.

Jenny Hill, an epidemiologist at the
Liverpool School of Tropical Medicine,
said more supply would not solve early
logistical challenges. “You need a cold
chain [temperature-controlled logis-
tics], trained staff, good communication
strategies and following up with chil-
dren for all four doses. Starting badly is
very difficult to correct,” Hill said.

The GSK jab costs €9.30 per dose,
making it the most expensive vaccine
Gavi helps fund, while Serum is provid-
ing the R21 vaccine at about $4 a dose.
The WHO thinks both jabs are equally
effective and Poonawalla said that while
the price Serum charged was below its
costs, it would fall as production rose.

GSK is producing its jab from Bel-
gium. Breuer said he expected prices Lo
fall when Bharat Biotech took over pro-
duction. Ella said the Indian company
was targeting annual capacity of 40mn
doses, but did not comment on pricing.
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Dimon admits

JPMorgan has
suffered ‘tough

time in China

e Investment banking fell ‘off a cliff”
e Hopes for growth in new businesses

THOMAS HALE — SHANGHAI

JPMorgan chief executive Jamie Dimon
said yesterday that parts of its business
in China had “fallen off a cliff” in recent
years, highlighting the challenges west-
ern institutions face in the country’s
investment banking sector.

In private comments, confirmed by
the Financial Times, to attendees at the
bank’s conference in Shanghai, Dimon
said business had “grown” but that it
had been “tough”. He remained opti-
mistic on new areas of growth, after a
wave of regulatory approvals.

“Some of the investment banking

business has fallen off a cliff in the last

The US lender has 1,200
banking clients in the
mainland, and its research
on China ‘travels the world’

couple of years. | don't worry about
that ... That will have its ups and
downs,” he said.

Other businesses including asset
management “should hopefully grow
over time”.

He said: “We just keep on invesling in
whatever country we'rein.”

The Shanghai conference, with speak-
ers this year including Microsoft co-
founder Bill Gates, Citadel investment
firm chief Ken Griffin and Alibaba co-
founder Joe Tsai, has been running for
20 years, but is taking place under the
shadow of worsening Sino-US tensions.

US groups have largely avoided the
limelight, amid heightened scrutiny
from Washington over their operations
on the mainland, while international
banks have struggled to retain a foot-
hold in China’s vast but largely closed-
off financial markets.

Activity, dominated by domestic
securities houses such as Citicand China

International Capital Corporation, has
also declined against a backdrop of
weaker economic sentiment.

Dealogic data shows that domestic
listings have raised Rmb60bn ($8.3bn)
in 2024, their lowest total at this stage of
the year since 2009 and down 85 per
cent year on year.

Only one equity offering in China this
year involved a US bank. In April, Gold-
man Sachs worked on an $80mn fol-
low-on issue for Shenzhen Salubris
Pharmaceuticals.

JPMorgan last year received approval
to take full ownership of an asset man-
agement group in Shanghai in which it
previously had a minority stake. Other
banks have received new approvals,
including BNP Paribas for a fully owned
securities brokerage last month.

Dimon, who cited the bank’s
increased ownership stakes, said the
company had 1,200 banking clients in
the mainland, many of them multina-
tionals, and the bank’s research on the
country “travels the world”.

While international banks have strug-
gled to compete in securities markets
domestically, a range of Chinese opera-
tions have ambitious overseas expan-
sion plans.

Guesls al the conlerence incduded
firms such as investment platform Futu
Holdings, Haidilao, the restaurant chain
whose overseasoperator Super i Inter-
national listed in New York last week,
and CATL, the battery maker that is
part of the boom in electric vehicle pro-
duction.

Dimon sparked controversy in 2021
when he said that JPMorgan would out-
last China’s Communist party, for which
he subsequently apologised twice.

At this year’s event, he said China and
the UShad a “common interest” in anti-
nuclear-proliferation. “There’s no rea-
son it has to get into a war. China has
never been expansionary.”

JPMorgan declined to comment.

Valuation gap Rio Tinto faces activist push to
abandon London listing and unify structure
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Iron ore stockpiles set for transport at Rio Tinto’s port facility in Karratha, Western Australia — cara Gottgens/Bloomberg

IVAN LEVINGSTON AND
HARRY DEMPSEY — LONDON

ROBIN HARDING — HONG KONG

Rio Tinto should abandon its pri-
mary London listing and unify its
corporate structure in Australia,
echoing a move by rival BHP, accord-
ing Lo an aclivist investor that has
taken a stake in the dual-listed
miner.

Palliser Capital, a UK-based fund, said
yesterday that Rio’s dual corporate
structure was a barrier to its strategic
plans, which made it difficult to
undertake big acquisitions and meant
the London-listed company was trad-
ing at a $27bn discount to its Austral-
ian entity.

Unifying the entities and consoli-
dating the primary listing in Sydney,
as rival BHP did two years ago, would
result in the FTSE 100 losing the
world’s second-largest miner. Itwould
alsoadd to the list of companies shift-

ing their listings abroad to close a val-
uation gap with rivals.

Palliser, which presented its posi-
tion at the Sohn Hong Kong invest-
ment conference yesterday, is launch-
ing its campaign amid intensifying
consolidation in the mining sector,
alter London-listed Anglo American
on Wednesday extended its talks with
BHP over a blockbuster takeover bid.

The fund argues that Rio’s dual-
listed structure prevents it from pur-
suing all-stock takeovers because of
the company’s valuation gap and
complex corporate governance.
Investors are also against using cash
to do large deals because of the signifi-
cant financing involved.

“Theroot cause of the undervalua-
tion is an extremely clunky and out-
dated dual-listed corporate struc-
ture,” said Palliser’s chief investment
officer James Smith in the presenta-
tion, adding he believed there was
upside of “nearly 40 per cent” [in
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San Francisco hopes the AI boom can halt the office space exodus

Rio’s shares]. Palliser’s position — less
than 1 per cent of Rio’s shares — is the
fund’s largest and worth a few hun-
dred million pounds, according to
people familiar with the matter. The
fund first began investing in Rio more
than a year ago and had been in con-
tact with management about its dual
listing, the people said.

Rio said in a statement that it regu-
larly looked at a range of corporate
and strategy topics that could opti-
mise shareholder value and deliver
for other stakeholders, and it had a
“policy of open dialogue with all
shareholders around these topics”.

Research analysts at Barclays noted
in early April the gap between Rio’s
Australian and UK stock had reached
its widest since 2013, at 26.5 per cent.

Rio shares would still be traded in
London under Palliser’s proposal.
through a secondary listing.
Additional reporting by William Sand-
lund in Hong Kong

Musk’s $56bn
Tesla pay deal
wins backing

of big investor

HARRIET AGNEW — LONDON

Baillie Gifford’s Scottish Mortgage
Investment Trust, one of Tesla’s long-
est-standing shareholders, plans to
back Flon Musk’s $56bn pay award
next month.

Tesla’s board is trying to win support
from investors for the package, based on
stock options Musk was given in 2018,
when the company was struggling to
produce cars al scale.

Shareholders will vote on the award —
the largestin US corporate history — at
Tesla’s annual meeting on June 13.

The bulk of Tesla’s investors originally
backed the proposals, which set Musk a
series of aggressive targets. But in Janu-
ary a court in Delaware, where Tesla is
incorporated, struck down the award,
saying that the company’s board had
failed to actin shareholders’ interests.

“We agreed the remuneration pack-
age with Tesla back in 2018 hecause it
introduced extremely stretching targets
that would make a huge amount of
money for shareholders if they were
reached,” Tom Slater, manager of the
£14.1bn trust, told the Financial Times.
“Having agreed to that, we believe that
it should be paid out.”

Following the court ruling, Musk
pledged to move Tesla’s incorporation
from Delaware to Texas. Shareholders
will also vote on that resolution. Scottish
Mortgage has yet to decide on that vote.

Tesla is one of Scottish Mortgage’s
top-10 holdings. Baillie Gifford first
invested in the carmaker in 2013 and
the private partnership is a top-15
shareholder across 11 different strate-
gies. Slater noted that portfolio manag-
ers owning Tesla in other strategies run
by Baillie Gifford may vote differently.

The pay vote will not supersede the
courl’s dedision bul Tesla hopes it will
prove decisive in any future legal battle.

After the Delaware court shot down
Musk’s pay award, lawyers for share-
holders who had brought the lawsuit
against the package are seeking almost
$€bn in fees from the legal victory.

Slater hit out at the move. “It’s egre-
gious that the plaintiffs in the case are
being awarded $6bn for bringing legal
action against the company,” he said.

“As a shareholder I don’t think we
should be paying outrageous legal fees,
but we should be happy to meet a com-
mitment we signed up for after remark-
able corporate performance leading to
huge creation of value for sharehold-
ers, hesaid.

INSIDE BUSINESS

hen Uber was booming

a decade ago, it decided

to send a signal of its

commitment to San

Francisco with a mam-
moth glass-walled campus on the city’s
eastern waterfront.

Then came Covid and, with the shift
to greater remote working in 2020, the
ride-sharing app company realised it
had become a cash sinkhole and it no
longer needed as much space, putting a
large chunk of it on the market.

Much of the campus sat empty for
years until OpenAl, flush with the com-
mitment of a $13bn investment from
Microsoft, agreed to sublet two of the
four buildingsin it late last year.

The tale is a prime example of tech-
nology companies’ turbulent relation-
ship with San Francisco in recent
years. Uber was one in a long line of
technology companies to scale back
office space inthe city in the wake of the
pandemic, including the likes of Airbnb,
Block, Dropbox and Meta.

The exodus has continued into this
year. Google abandoned one of its
offices in downtown’s Spear Tower last
month, while Salesforce, the city’s larg-
esl privale employer and occupier of its
tallest skyscraper, has reduced its space
by 45 per cent and said it will continue
office reductions in 2024. Others have
taken more extreme measures. Elon

Musk’s X stopped paying rent on its San
Francisco headquarters soon after the
billionaire took it over in 2022, although
the company’s legal team has said some
rent has been paid since.

The shift hasresulted in record office
vacancies of about 32 per cent, accord-
ing to the city’s government — although
real estale group CBRE puls this [igure
at closer to 37 per cent. At either
number, this is the highest vacancy rate
of any major city in the US. Before the
pandemic, office vacancy rates here
were below 5 per cent. San Francisco’s
high proportion of tech companies — big
adopters of remote working — means
the city has been experiencing global
shiftsin real estate trends hard.

According to CBRE, the 20 largest
tech companies in San Francisco occu-
pied 16mn sq ft of office space in 2019 —
by the end of last

year that had The city’s government is

halved to 8.3mn sq
ft. Research by
rival realtor group
JLL said effective
rents are now 30
per cent below

already feeling the drop in
revenues from taxes, fewer
people shopping and the
reduction in rents

2019 levels, at $71
per sq ft. The amount of office space
available for sublet hit a record 9mn sq
ft late last year, JLL said, although this
has since dropped to around 8mnsq ft.

The ATl boom might help. Al start-ups
have increased their demand for office
space in San Francisco in the past 12
months. OpenAl has taken on about
1mn sq ft of office space (much of it the
officesthat Uber abandoned), making it
one of the largest office occupiers in the
city, according to CBRE, about equiva-
lent Lo the space now occupied by Sales-
force. Anthropic, whose backers include
Google, moved into Slack’s old head-
quarters in March.

While these are positive signals, the

Al companies are not large enough yet
to dramatically alter the dynamics of
the San Francisco office market. 1 esti-
mate both OpenAl and Anthropic might
need to grow their workforce in the city
by multiple times just to justify the
space they have recently taken over.

JLL says it has completed 14 leases for
Al [irms in San Francisco in the [irsL
quarter of this year alone, but most were
fledgling companies opening their first
offices funded by seed capital — the
majority of these start-ups will fail.

There are non-Al bright spots. The
high office vacancy rate appears to have
stabilised for now, in part thanks to a
levelling off in interest rate rises. Dutch
fintech firm Adyen signed the biggest
sublease of the year in March, taking
over the old Pinterest headquarters.
Software platform Rippling also took
over nine storeys downtown in April.

But these are the anomalies. The city’s
government is already feeling the drop
in revenues from sales and business
taxes, from fewer people shopping
downtown and the reduction in rents.

San Francisco has the highest busi-
ness taxes in the Bay Area for large com-
panies, as well as burdensome regula-
tions, a high rate of personal income tax,
expensive housing and high living costs.
On top of that, the city is grappling with
social issues like high homeless rates,
petty crime and drug overdoses that
have not helped its reputation as a
friendly place to open a business. For
cost-cutting, remote-working Big Tech,
thereasons to stay have dwindled.

For Al, San Francisco is still the undis-
puted home of the world’s top talent. All
eyes will be watching whether AT's grav-
itational [orce is strong enough o [uel a
new high growth period for the Bay Area
economy.

tabby.kinde .com

PAPER REVOLUTION

74% of paper and 83% of paper-based packaging is recycled
into new products; one of the highest recycling rates
of any material in Europe!

Sovurces: Confederation of European MPaper Industries (CEM), 2020 and Eurostat, 2018
furope: EU27 + Norway, Switzerdand and the LK

E] Discover the story of paper
www.lovepaper.org

Scan for paper facts, activities,
=l blogs and much more!
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Segantil to return capital amid probe

Fund and founder Sadler
confront criminal insider
dealing case in Hong Kong

ARASH MASSOUDI, COSTAS MOURSELAS
AND ORTENCA ALIAJ — LONDON
KAYE WIGGINS — HONG KONG

Segantii Capital Management has told
investors it will hand back their money,
weeks after Hong Kong authorities
announced a criminal insider dealing
case against the hedge fund and its
founder Simon Sadler.

“We have always believed at Segantii
that it is a great responsibility and
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Inflation blow
Fast food falls
off menu for

many Indians

India’s per capita income is about
$2.700 and consumers are highly
price-sensitive — Francis Mascarenhas/Reuters

Both sides have agreed to spend

another week thrashing out

pros and cons of £38.6bn deal

HARRY DEMPSEY — LONDON
ROB ROSE JOHANNESBURC
NIC FILDES — SYDNEY

BHP has received the first signs of posi-
tive engagement on its proposed
£38.6bn takeover of Anglo American,
after the two sides agreed on Wednes-
day to a week's extension of talks over
what would be the mining sector’s
largest ever deal.

Hopes of an agreement were kept
alive even as Anglo rejected a third and
what BHP dubbed “final” offer that val-
ued itat £31.11 per share, up from about
£25in itsinitial approach.

But the proposal kept a controversial
structure that demands Anglo
demerges its South African platinum
and iron ore units.

Can the mining mega-combination
still go ahead and, if so, how can the dif-
ferences between them be reconciled by
5pm next Wednesday?

Why did Anglo agree to extend for
seven days? What was missing from
Anglo’s latest rejeclion was as Lelling as
what was included. This time around,
the UK-listed group no longer said BHP’s
offer “significantly undervalued” it.
Analysts had highlighted the £30-£35

privilege to professionally manage
money and we have never taken that
lightly,” a spokesperson for the firm said
yesterday.

“We have decided, however, that at
this time, it is in the best interestsof our
investors to return their capital in an
orderly manner.”

Segantii, which was founded by
Blackpool Football Club owner
Sadler, grew into a dominant partici-
pant in block trading, a corner of
finance in which banks offload chunks
of shares privately.

Hong Kong’s Securities and Futures
Commission said this month that it was

Global brand fast-food franchise
owners in India have suffered plunging
profits as consumers struggle with
rising living costs.

Although India is the fastest-
growing major economy, sustained
inflation since the pandemic has
forced many people to cut back on
eating out or to turn to cheaper
alternatives.

Domino’s and Popeyes operator
Jubilant FoodWorks this week capped
a difficult year for international fast-
food brands in India by reporting a 46
per cent year-on-year fall in profit
from its operations in the country in
the quarter to the end of March.

Hari Bhartia, Jubilant co-chair,
acknowledged the “challenging
demand environment”.

This month Devyani, a KFC and
Pizza Hut franchisee, registered an 89

per share range as a magic number to
bring Anglo to the table, which BHP has
entered.

Anglo did, however, highlight “serious
concerns’ in its rejection of the third
proposal, over the risks placed on its
own shareholders to execute two spin-
offs as a condition for a deal going ahead.

In its view, the proposal’s unconven-
tional structuring is inextricably linked
to the value that needs paying — RBHP
must alter the structure or pay more
than itotherwise would if it were acquir-
ing thewhole company.

What will the two companies be negoti-
ating? BHP and Anglo will be wrangling
principally over the deal structure,
which Anglo argued is “unprecedented”
in demanding it clean itself up before
being bought.

From Anglo’s perspective, BHP is
underestimating the costs, time and
risks involved in simultaneously chang-
ing ownership and demerging two South
African units — requiring co-operation
of four boards and negotiations with
government authorities.

Anglo will hope to convince BHP on
the quantum of costs and risks that
come with its proposal. The Australian
mining giant will be putting forward its
own assumplions on why it believes its
plan is simpler, to which Anglo’s retort
will be: “why not buy us whole and do it
yourself then?”

The FTSE 100 group has unveiled its

bringing criminal proceedings against
Segantii, Sadler and a former Segantii
employee, Daniel LaRocca. Segantii has
previously said that it intends to
“defend itself vigorously” in the case,
which relates to trading in shares of
retailer Espritin 2017.

The decision to return capital comes
just before a key date which allows
investors to call for the return of their
capital. Investors in the monthly share
class are allowed to put in their redemp-
tion request at the start of every month,
three sources said.

It is unclear whether the hedge fund
will shift to operating as a family office,

-
K.

per cent fall in quarterly profit before
an exceptional expense. Owner Ravi
Jaipuria said it had been a “tough
consumption year” due in part to
“weak disposable income”.

Westlife Foodworld, which manages
almost 400 McDonald’s units across
west and south India, posted a 96 per
cent drop in quarterly net income,
while Sapphire Foods, another Pizza
Hut and KFC operator, reported a
similar fall, its steepest in three-
month profit since listing in 2021.

The trend echoes that in the US,
where some of the biggest food and
beverage groups have indicated that
low-earning Americans have been
unable to absorb rising prices.

With India in the midst of a weeks-
long national election, opposition
parties have sought to attack
Narendra Modi’s economic record by

investing Sadler’s funds without manag-
ing external capital. Employees were
told yesterday that the decision to
return capital to investors may mean
the fund would shut down, according to
one person close to the firm.

Segantii did not immediately com-
ment on this, or on the redemption date.

“There is a mixture of shock and
annoyance,” said the person.

Sadler and LaRocca appeared in court
in Hong Kong this month and were
released on cash bail with the case
adjourned to June 12.

Sadler built Segantii from a small
regional hedge fund into one of the big-

The business gained an
edge in block trading,

where banks offload
chunks of shares privately
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highlighting the escalating cost of
food.

Although India’s headline consumer
inflation eased slightly to 1.8 per cent
year on year in April, food prices were
up 8.7 per cent and remained a
concern, according to HSBC
economists. In a country where per
capita income is estimated at $2,700,
consumers are highly price-sensitive.
Goldman Sachs has highlighted that
only about 60mn Indians earn more
than $10,000 a year.

Although many chains offer budget
deals, such as McDonald’s McSaver
meals costing about Rs100 ($1.20),
Indians are “still hurting from price
hikes they have seen since the
pandemic’ and down-trading to
options such as street food, said a
banker in Mumbai.

For more than a decade, food majors
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gest blocktraders in Asia that at its peak
managed more than $6bn with offices in
Hong Kong, New York and London.

It built relationships with Wall Street’s
biggest banks, though Bank of America
and Citigroup suspended equity trading
in the firm in 2022 because of concerns
about its bets on blocks of shares.
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have grown fast in India. Once
confined to the richest centres,
hundreds of outlets have opened in
the past year, many in smaller cities.
Fast-food had gone from being
aspirational to “more mass market, so
they’ve also felt some impact in the
slowdown”, said Teresa John, lead
economist at brokerage Nirmal Bang.
“Wage growth has not really kept up
with inflation.”

Chain operators hope pressures will
bottom out once the election ends in
early June and as more Indians start
spending when the country begins its
festival season around September.

Saurabh Kalra, managing director at
Westlife Foodworld, said this month
that despite a “challenging year for the
entire industry”, the company’s
expansion plans were unchanged.
Chris Kay

Mining. Takeovers

Talks keep prospect of BHP-Anglo American megamerger alive but on a knife edge

own drastic restructuring since BHP’s
first approach, under which Anglo
would be rationalised to three divisions:
copper, iron ore and fertiliser. It would
shed long-held mines producing plati-
num metals, metallurgical coal and
nickel, as well as its diamond brand De
Beers, through sales and spin offs.

A change of control under the BHP
deal would allow South Africa’s compe-
tition authorities and government
departments to impose costly measures
such as black-empowerment condi-
tions, headcount freezes and local
spending requirements, according to a
person close to Anglo.

Other recent deals such as Vitol buy-
ing Engen’s gas stations in South Africa
took over 400 days to hammer out with
the authorities, and such deals — for
companies less storied in South Africa
than Anglo — added roughly 5 to 10 per
cent to costs above the acquisition price.

The other sticking point will be the

value of Anglo’s prized copper mines,
given volatile commodity prices. Vital
for electrifying the global economy with
shortages predicted later this decade,
copper rallied to an all-time high above
$11,000 per tonne this week before

snapping back to $10,300 per tonne,
pushing shares of producers higher.

Is this BHP’s final offer? BHP called the
proposed all-share takeover “final” —
yet the fine print had some hefty caveats
that prompted investors and bankers to
predict that it may not be the last.

The offer can be increased if another
interloper for Anglo such as Glencore
enters the scene or the Anglo board rec-
ommends a better offer.

Abel Martins-Alexandre, head of
infrastructure, energy and industrials at
Lloyds Banking Group, noted on Linke-
dIn that “M&A 101" is that “a final and
best offeris not final”.

Ultimately, Anglo wants BHP to

Anglo wants
BHP to take on
more risks or to
pay more with
moves ranging
from buying the
whole company
Lo taking South
Africa’s Kumba

iron ore mine
Waldo Swiegers/Bloomberg

amend the structure to take on more of
the risks — or recognise the risks and
cough up more. That could range from
buying the whole company to taking
Kumba Iron Ore, one of the South Afri-
can units, or putting creative structures
in place, such as payouts based on com-
modity prices.

However, BHP does not intend to
improve the share offer or alter the
structure of the deal, according to peo-
ple familiar with the matter.

“On balance, we believe the most
likely outcome is that the BHP bid fails,”
said Richard Hatch, analyst at Beren-
berg. “Butitis on a knife edge.”

Australian shareholders of BHP are
split on their level of comfort around
another improved offer. Matthew
Haupt of Wilson Asset Management
said he was concerned about another
bump. But Ben Cleary at Tribeca Invest-
ment Partners, which has a bigger hold-
ing in Anglo than BHP, said: “I don’t
think they get too much mud thrown at
them for one more increase”.

For the miners’ chief executives, even
more is at stake. One fund manager with
deep knowledge of the mining industry
said that BHP CEO Mike Henry's job
hinges on getting a deal done.

How likely is a deal? The Lide has swung
towards a deal being far more likely
than it looked just two days ago. BHP’s
shares dropped almost 3 per cent on

Wednesday, while Anglo’s largely held
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Deutsche

Bank former
chief Breuer

dies at 86

OLAF STORBECK — FRANKFURT

Former Deutsche Bank chair and chief
execulive Roll Breuer, who presided
over a decade of global expansion for

Germany’s largest lender, has died at
thc age of 86.

Breuer died after a long illness, the bank
said yesterday.

A Deutsche lifer who started his
career as a trainee in the 1950s, Breuer
was the architect of the ill-fated acquisi-
tion of US rival Bankers ‘I'rust in 1999.
The $10bn deal underlined the bank’s
ambitions to challenge Wall Street insti-
tutions such as Goldman Sachs.

After the acquisition, Deutsche
briefly became the biggest bank in the
world in 2007 and was highly prolitable
for several years. But its high-risk, low-
capital model unravelled after the
financial crisis.

It took Deutsche’s management more
than a decade to fix the lender, which
also paid billions of euros in fines and
settlements for misconduct and control
failures.

Deutsche chair Alexander Wynaendts
said Breuer’s “importance for Deutsche
Bank cannot be overestimated”. The
lender had lost “one of its most influen-
tial personalities”.

Chief executive Christian Sewing said
he remembered Breuer as “an ‘old-
school’ banker in the best sense of the
word” with “enormous strategic vision”.

A year after the Bankers Trust deal,
Breuer championed a merger with
Frankfurt rival Dresdner Bank. The
plan fell apart in 2000 due to opposition
from Deutsche’s investment bankers.

Breuer studied law after an appren-
ticeship at Deutsche Bank, returning to
the lender in 1966. He was a member of
its executive board from 1985 and
succeeded Hilmar Kopper as chief
executive in 1997. He was chair from
2002 to 2006.

In 2002, Breuer caused a stir when he
questioned the creditworthiness of Ger-
man TV mogul Leo Kirch in a Bloomb-
erg TV interview, stating that “the
[inancial sector” was unwilling Lo pro-
vide extra funding to the Kirch Group,
which at the time was Germany’s sec-
ond-largest media company.

Kirch Group collapsed into insol-
vency within weeks. The bankruptcy
triggered a long-running civil law suit.
In a settlement in 2014, Deutsche
agreed to pay €925mn to the heirs of Leo
Kirch, whohad diedin 2011.

Breuer later agreed to pay €3.2mnin
damages to Deutsche Bank over the TV

mterview.

Rolf Breuer: an old-school banker
with ‘enormous strategic vision’

on to their 25 per cent gains over the
past month, indicating a higher likeli-
hood of the combination happening.

Dominic O’Kane, JPMorgan analyst,
said an agreed deal now has a “materi-
ally higher probability” as BHP was
offering a change of control premium
for the first time and had flexibility to
“sweeten further”.

For some Anglo shareholders, the
increased offer was sufficient to get
them to declare support foradeal.

“We think an agreed deal would be a
good outcome,’ said Dawid Heyl, port-
folio manager at Ninety One, which
owns 2.1 per cent of Anglo. “It looks like

it could be heading that way, given this
extension.”

South Africa’s state-owned Public
Investment Corporation, Anglo’s sec-
ond-biggest shareholder, broke its
silence on Wednesday, hours before
BHP and Anglo announced the exten-
sion. It demanded a “meaningful revi-
sion” to BHP’s offer, highlighting “mate-
rial risks” associated with the proposed
transaction, but said it was willing to
engage with BHP for the first time.

Even if an offer is agreed on, then it
might still be far from a done deal for
BHP. Chris LaFemina, analyst at Jeffer-
ies, said that even if an offer is recom-
mended by the Anglo board, with some
revision to the merger ratio, deal struc-
ture or both, then the question becomes
“who else may step in as an interloper’.

“Watch this space,” he said.
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Builder.ai's ‘chief wizard’ faces biggest test

Founder of one of the UK’s best-funded start-ups has endured travails including legal disputes and must now deliver on hype

ALEXANDRA HEAL AND WILL LOUCH
LONDON
BENJAMIN PARKIN — NEW DELHI

Hundreds of employees from Builder.ai,
one of the UK’s best-funded technology
start-ups, gathered last summer in
Vietnam for a lavish “off-site” company
meeting.

At a five-star hotel in the centre of Ho
Chi Minh City, they were treated to per-
formances by local dancers and DJs.
Chief executive and founder Sachin Dev
Duggal, shadowed at times on the trip
by a personal bodyguard, took to a stage
to interview figures such as former
Apple executive 'l'ony Fadell and Serena
Williams’s former tennis coach Patrick
Mouratoglou.

There was much to celebrate. Just
weeks earlier, Builder.ai had been val-
ued at just over $1bn following a new
$250mn investmenl round led by
Qatar’s sovereign wealth fund. QIA had
joined investors including Microsoft,
SoftBank and Insight Partners, who had
backed the start-up’s promise to use
artificial intelligence to automate
aspects of the expensive and labour-
intensive task of building new apps.

As the launch of OpenATI’s ChatGPT a
few months earlier sparked a generative
Al frenzy, Builder.ai appeared well set to
benefit from the rise of the cutting-edge
technology. Yet, at the time, Duggal was
dogged by a legal battle from his past.

Months before the Vietnam trip,
Indian authorities had named him and
his former business partner Saurabh
Dhoot in relation to high-profile crimi-
nal probes over past business dealings
unrelated to Builder.ai, the Financial
Times reported in March.

Interviews with almost 50 people
including employees, customers and
others who have worked with Duggal,
reveal he has also fought a series of other
legal disputes during his career, includ-
ing at Builder.ai.

Some of these people added that
Builder.ai has faced other problems,
from difficulty in retaining some staff
due to the company’s hard-charging cul-
ture, to complaints over its services and
ability to deliver on time.

Despite these travails, Duggal, who
relers Lo himsell as the start-up’s “chiel
wizard”, has enjoyed astonishing suc-
cess. His company has secured about
$450mn in backing — a testament to
what some describe as his vision, intel-
lect and ability to build an impressive
network of contacts, including musician
Will.i.am and late Deutsche Bank chief
executive Anshu Jain.

Now, Duggal faces his biggest test.
With vast sums at his disposal,
Builder.ai’s chief must prove to his back-
ers that he can turn a promising idea
into awell-run business that delivers on
its hype. This is the tale behind the wild
ride of one of Britain’s hottest tech uni-
corns — and the tumultuous career of its
driving force.

An early cloud pioneer

As a teenager, Duggal built and sold
computers, using his technology exper-
tise to clinch an internship at Deutsche
Bank aged just17.

While there, Duggal impressed bank-
ers more than twice his age with his
grasp of technology and financial mar-
kets, persuading some of them to back
his cloud computing venture, Nivio.

Nivio registered some of the first glo-
bal “doud” computing trademarks and
was selected as a 2009 tech pioneer at
the World Economic Forum in Davos.

“The concept behind Nivio was essen-
Lially cloud computing that went on Lo
be a huge thing,” one person involved
with the business said. “There were lots
of reasons to believe this had a bright
future.”

Nivio’s Indian entity secured a $3.8mn
loan from Videocon, the Indian elec-
tronics group run by the family of Sau-
rabh Dhoot, people involved said. Like
other tech start-ups, Nivio was losing
money, some of the people involved
said, but caught the attention of US tele-
communications tycoon Al Cinelli, who
invested at least $13mn in the company.

Tensions soon emerged. Cinelli
accused Duggal of having donated

Sachin Dev
Duggal, founder
and chiel
executive of
Builder.ai, left,

and former
business

partner Saurabh
DhOOt — I'T montage

$49,500 from Nivio’s parent company to
a star-studded New York gala raising
money [or pop star Alicia Keys’ charily,
without the correct permission. Duggal
later reimbursed the company.

Duggal’s lawyers said Nivio’s chief
financial officer approved his payment
to Keys’ charity and that it was used to
buy seats for Nivio’s business contacts
and a Nivio advert. They added that
Duggal’s repayment was not an admis-
sion of liability.

Cinelli confronted Duggal over other
disputed payments and Duggal stepped
down as Nivio’s chief, afterwards saying
he resigned under duress.

Nivio’s parent company filed a crimi-
nal complaint in Switzerland over credit
card expenses and transfers worth
SFr500,000 that it alleged Duggal made
from the business to his personal
account without the correct permission.

Nivio’s parent company was dissolved
in 2015. The following year the Swiss
public prosecutor dismissed the com-
pany’s complaint, finding there was
insufficient evidence, and ordered the
state to pay Duggal’s legal costs.

Duggal’s lawyers added that he denied
misusing company funds for personal
purposes, and transfers to his personal
account were not improper because
they were to pay back a loan from Vide-
ocon, which in turn owed him money.

It was Videocon’s transactions with
Nivio’s India entity that in 2022 led the
Indian authorities Lo summons Duggal
as a witness in a wider money-launder-
ing probe into Videocon.

After Duggal did not appear, investi-
gators changed his designation to “sus-
pect” and obtained a warrant against
him.

Duggal denies wrongdoing and is
appealing against the warrant with a
hearing set for this week. His lawyers
said the original summons was invalid
and maintain he is just a witness.

Despite the company’s failure, in 2018
Duggal was quoted in an interview as
saying he sold Nivio for $100mn. His
lawyers said he had been misquoted.

The birth of Builder.ai

Alter Nivio, Duggal set up other ven-
tures before establishing Builder.ai in
2016. With preternatural business
instincts, he appeared to identify how Al
could transform businesses many years
before groups such as OpenAl took the
technology mainstream.

With the start-up, Duggal promised to
do “to software development what
Henry Ford did to car manufacturing”.

Like Nivio, Builder.ai enjoyed close
tieswith Videocon asit sought to get off
the ground. Ruilder.ai’s former group
finance head was previously a senior
manager at Videocon who brought to
Builder.ai other Videocon employees.
Videocon was also a Builder.ai client.

Videocon collapsed into bankruptcy
in 2018. Last year the Indian Central
Bureau of Investigation accused the
company and some of its senior leaders,
including Dhoot, of loan fraud. Dhoot
continues to deny wrongdoing.

In 2018, Builder.ai announced it had
raised $29.5mn from backers including
Japanese conglomerate SoftBank and
European venture capital group Lake-
star, prompting the UK’s then-trade
secretary Liam Fox to highlight the
importance of the start-up to the coun-
try’s technology scene.

Despite Builder.ai’s success attracting
investors, legal problems soon emerged.
Two former US employees filed sepa-
rale lawsuils in Calilornia state courls
alleging, among other things, that an
entity of the business had overstated its
technological capabilities.

The allegations were denied in both
lawsuits. One was settled with no admis-
sion of liability, while proceedings
related to the other are ongoing.

Soon, Builder.ai won more high-
profile investors, including the US
private equity group Insight Partners.

The firm led a $100mn investment
round in 2022 and Insight’s co-founder
Jetf Horing took a seat on the board of
Builder.ai. Microsoft also invested.

Insight described Builder.ai as having

ol 4G (-

4
7/

£

an “almost zero failure rate” in produc-
ing apps, adding that it was ableto do so
“multitudes cheaper and [aster” than
traditional software developers.
Customers contacted by the FT had
mixed experiences. Devansh Mehta, the
founder of a stock investment app, said
Builder.ai dida “decent job”. Two others

said they had “good” experiences, with
another adding Builder.ai had “smashed
it” on two projects for them.

Others were critical. Nishka Ranjan,
who paid Builder.ai more than $10,000
for an app connecting corporate clean-
ing contractors to customers, said her
company missed out on business oppor-
tunities because Builder.ai delivered the
app more than a year late. It was meant
to take four months, she said. When it
was finally released in October 2023, the
login process did not work, she said.

Lawyers for Builder.ai said delivery of
Ranjan’s app had been delayed due to
unforeseen technical challenges prima-
rily related to third-party services she
had chosen. They said the app the com-
pany built for her has received hun-
dreds of downloads on app stores.

Anurag Gulati said he abandoned a
dating app project in July 2023 having
paid Builder.ai most of the $10,000 total
project price, because he estimated only
25 per cent of the task had been done.

Lawyers for Builder.ai said Gulati
paused his project when it was 90 per
cent complete after giving full marks for
customer salisfaction, adding that he
stopped attending calls and paying
invoices so it could not complete his
project. Gulati told the FT the full marks
were only for a small part of the design
and if his project was really close to com-
pletion, he would not have abandoned it.

There are many positive online
reviews of Builder.ai’s services.

In one this year a customer said they
had “a very good experience” and
“really appreciated that they were
able to clearly understand the app T
wanted built”, adding that they were
satisfied with delivery timelines.

The FT found, however, that some

Builder.ai

has secured
about
$450mnin
backing, a
testament
to what
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Duggal’s
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employees
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yelling at
his staff,
berating
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‘shushing’
others

were written by the company’s own staff
who adopted the tone of satisfied cus-
tomers while recommending the plat-
form. Lawyers for Builder.ai said the
employees were not asked to write the
reviews but were excited about the
product and chose to do so themselves.

Builder.ai has also had issues with
using logos of large corporations with-
out permission. The company ran an
advertisement that said it had devel-
oped a prototype app for Air India. The
airline later released a statement saying
the prototype had been developed with-
out its involvement or consent.

Builder.ai used the logos of carmaker
Bentley and drinks giant Pepsi on its
webpage featuring customer case stud-
ies despite having only been contracted
by separate Dubai-based companies
that distributed their products. People
[amiliar wilth the matter Lold the FT nei-
ther company had authorised the
start-up’s use of their logos. Bentley’s
logo has since been removed.

Lawyers for Builder.ai said the com-
pany had at all times stated its campaign
was not endorsed by Air India and that
the company obtains permission for any
other use of logos. They added Bentley’s
logo was published in error on the com-
pany’s website for two weeks.

Aunicorn takes flight

As the company grew, cash kept rolling
in. Last May, the sovereign wealth fund
Qatar Investment Authority led a new
$250mn cash injection into Builder.ai.

At the time, Microsoft, another
backer, said Builder.ai was empowering
“everyone to be a developer”. Insight’s
Horing praised the “tremendous
results” Duggal and his company had
achieved since his firm invested.

QIA, Microsoft, Insight and Lakestar
declined to comment for this article.
SoftBank and a lawyer for Videocon did
not respond to a request for comment.

Duggal enjoyed the trappings of lead-
ing one of the UK’s hottest start-ups. He
drove expensive cars, travelled by pri-
vate jet and resides in a £5mn pent-
house near Builder.ai’s office in Maryle-
bone, an upmarket district of London,
according to people who know him.

The Vietnam oll-site, which hap-
pened shortly after the Qatar-led fund-
ing round, captured some of the com-
pany’s quirks. Some employees were
asked to wear colour-coded lanyards,
which lawyers for Builder.ai said in
some cases allowed senior management
to spend more time talking to top-
performing staff.

An internal app built by the company
for the event also malfunctioned for sev-
eral hours on the first day. Duggal spent
time reading a children’s book to staff,
according to an itinerary of the event.
Lawyers for Duggal and Builder.ai said
the event received exceptional feedback
from employees.

The company’s ability to raise huge
sums of money was not enough to stem
what 10 former employees described as
a fast turnover of some staff.

Some blamed Duggal’s style of leader-
ship. Former employees described Dug-
gal yelling at his staff, berating people
on calls with several attendees and
interrupting people by “shushing”
them.

Duggal’s lawyers disputed the claims,
saying the work at Builder.ai is “fast-
paced” and “can be cutting-edge”. They
added that employees are “encouraged
torespond to that environment”.

Builder.ai’s chief wizard appears
unfazed by the challenges. Earlier this
month, he appeared on stage at the
annual Milken Institute conference,
which featured luminaries from the
worlds of tech and finance, such as Tesla
chief Elon Musk.

There, Duggal issued a warning to
potential investors in Al start-ups. “Al
unfortunately has so much information
asymmetry, he toldthe audience.

“The folks that can write the really
large cheques are so far removed from
what the potential of possible [and]
not possible, hoax and real, is that it’s
creating a hype which is making it hard
for folks that are actually also doing
something.”
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Technology

Nvidia beats expectations with 262% revenue rise as demand for AIcomputing power grows

MICHAEL ACTON IN SAN FRANCISCO

Record sales of artificial intelligence
chips sent Nvidia’s revenue up 262 per
cent in the past quarter, beating expec-
tations, and its chief executive said its

growth was set to continue this year
with the launch of a new line of chips.

Jensen Huang told investors the com-
pany would see “a lol” of revenue [rom
its Blackwell chips this year as it profited
from exploding demand for the com-
puting power behind generative AL

Blackwell would contribute to a new

phase of growth for the group, Huang
said. Nvidia would continue rolling out
newer, more powerful chips at the same
pace.

“After Blackwell, there’s another chip,
and we are on a one-year rhythm,”
he said.

Demand for Nvidia’s Al data centre
graphics processing units has skyrock-
eled in Lhe past year as the biggest tech
companies rush to develop the comput-
ing infrastructure needed to deliver
powerful Al products at scale. Google,
Microsoft, Meta and Amazon have all

indicated that their spending would
remain high throughout 2024.

Revenue for the three months to the
end of April was $26bn versus consen-
sus estimates of $24.7bn. The year-on-
year increase was similar to the previ-
ous quarter, when growth hit 265 per
cent. For the current quarter Nvidia
expectsrevenue of about $28bn, plus or
minus 2 per cenl, compared with con-
sensus estimates of $26.8bn.

Nvidia’s data centre revenue, which
relates to its coveted Al chips, was up
427 per cent year on year for the quarter

to $22.6bn, driven by strong demand for
Nvidia’s current generation Hopper
GPUs, Nvidia chief financial officer
Colette Kress told investors. Shipments
of the Blackwell chip are expected to
start this quarter.

Nvidiashares were 8.3 per cent higher
in early trading yesterday. They have
more than doubled in value during a
blistering rally this year.

The chipmaker announced a 10-for-1
stock split effective June 7 and said it
was raising its quarterly cash dividend
150 per cent.

Since the start of 2023, its market
capitalisation has increased more than
six-fold to $2.3tn, overtaking Google
parent Alphabet and Amazon to
become the third most valuable US-
listed company.

It revealed its Blackwell chips in
March, which it says are twice as power-
ful as the current generation of chipsfor
training Al models and offer [ive Limes
the performance on “inference” — the
speed at which such models can
respond to queries.

That came just a year after the com-

pany revealed its previous generation of
GPU chip architecture, Hopper.

Diluted earnings per share were
$5.98, up more than 600 per cent from a
year ago. Gross margin was 78.4 per
cent, slightly better than the 77 per cent
analysts had projected, with net income
at $14.9bn, ahead of expectations for
$13.2bn.

“Nvidia beat on the data centre [reve-
nue] and beat across the board,” said
Daniel Newman, head of The Futurum
Group. “The whole market was waiting
for this number, and Nvidia delivered.”
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Hargreaves spurns takeover approach

Board says move led by
CVC and Abu Dhabi fund

undervalues prospects

EMMA DUNKLEY — LONDON

Hargreaves Lansdown shares rose
sharply yesterday after the investment
site rejected a £4.67bn takeover
approach from a group of private equity
firms including CVC and a subsidiary of
Abu Dhabi’s wealth fund.

The board of Hargreaves Lansdown
said on Wednesday evening that it had
“unanimously rejected” the surprise
proposal of 985p per share, noting that it
“substantially undervalues” the busi-
ness and its prospects.

The shares closed up 14.4 per cent in
London yesterday.

--------------------------------------------------------------------------------
................................................................................
--------------------------------------------------------------------------------

The bidding consortium, which also
includes private equity firms Nordic
Capital, and Platinum Ivy, a wholly
owned subsidiary of the Abu Dhabi
Investment Authority, confirmed that it
was “considering a possible offer”, hav-
ing made its most recent approach at the
end of April.

Peter Hargreaves, the largest share-
holder in the investment company, said
that the approach was an “interesting
development” but declined to comment
further.

The bid for the FTSE 250 company is
the latest sign of private equity’s interest
in the UK wealth management sector.
Analysts said the approach also high-
lighted that listed companies in the
industry were trading at a discount,
offering an enticing opportunity for pri-
vate equity firms.

-------------------------------------------------------------------------------
...............................................................................
-------------------------------------------------------------------------------

National Grid sets sights
on £7bn capital raise to
strengthen networks

RACHEL MILLARD

National Grid plans to raise £7bn in
fresh capital to help strengthen its elec-
tricity networks in the US and UK,
which are under strain due Lo the shilt
torenewable energy.

The London-listed company said yes-
terday it aimed to raise the funds
through a fully underwritten rights
issue as part of a £60bn investment plan
over the next five years.

John Pettigrew, chief executive, said
the scale of the investment was
unprecedented” and the rights issue
was the “largest we've seen in Europe
over the last 15 years excluding the
banking sector™.

The stock closed down 10.9 per cent in
London yesterday.

Investors were surprised by the scale
of the raise, which some analysts had
expected to be up to £5bn, and worried
about the impact on the dividend.

The issue was the ‘largest

we ve seen in Europe over
the last 15 years excluding
the banking sector’

National Grid plans to rebase its divi-
dend from 53.1p per share this year to
45.3p next year and then increase it in
line with inflation.

“We would expect an initial negative
reaction to this news,” said analysts at
RBC Capital Markets. “However, it
should remove an overhang on the stock
goingforward.”

The transition away from fossil fuels
is expected to increase demands on
electricity networks as households and
businesses try to shift to electric cars
and heating, powered by renewables.

Other network owners are also likely
to need to raise new equity to update
infrastructure for the transition.

“Over the next 10 years, the level of
renewable generation is going to
increase significantly, and of course
economies are going to be increasingly
dependent on electricity with the
growlh of data centres and Al as well as
the higher domestic uptake of things

like electric vehicles and heat pumps,”
said Pettigrew.

“These shifts are happening now, but
will only accelerate as we move forward.
So our plans areabout investing today to
support that transition.”

As well as the rights issue, National
Grid plans to fund the investment
through debt and by selling off its lique-
fied natural gasimport terminal in Kent
and its US onshore renewables business,
National Grid Renewables.

Pettigrew said investors were “very
supportive” of the spending plans and
“the fact we're giving them the clarity on
that investment over a very long period
of time”.

Since 2021, National Grid has
reshaped its portfolio to focus on elec-
tricity. It sold a 60 per cent stake in the
UK’s gas lransmission nelwork and
acquired the country’s largest electricity
distribution business, Western Power
Distribution.

National Grid said about 52 per cent of
its £60bn planned investment would be
in the UK and the rest in the US.

About £23bn would be ploughed into
the UK’s electricity transmission system
and about £8bn in electricity distribu-
tion to help accelerate the “adoption of
low-carbon technologies, such as elec-
tric vehicles and heat pumps, by our
customers’, the company said.

National Grid unveiled its plans a day
after Rishi Sunak called an election on
July 4, with energy policy expected to
form abig part of the campaign.

The UK government wants to decar-
bonise the electricity system by 2035
while the Labour party, which is leading
in the polls, has set 2030 deadline.

“All the targets are incredibly ambi-
tious. What we're setting out today is
National Grid’s role in facilitating and
enabling that,” Pettigrew said.

“We talk to the government. We also
talk to the Labour party, and they are
very much aligned in the need for the
infrastructure investment that we're
setting out today as a key enabler of the
energy transition.”

National Grid also released its annual
results, with underlying profit climbing
4 per cenl Lo £4.8bn.

See Lex

Ben Bathurst, an analyst at RBC Capi-
tal Markets, said there was “deep-lying
value” in Hargreaves Lansdown, which
had “a first-rate” customer base.

He said the offer could have “a posi-

The bid is the latest sign
of private equity interest
in the country’s wealth
management sector

tive read-across’ for competitors such
as Quilter and St James’s Place, which
are alsotrading at discounts.

Shares in Hargreaves Lansdown rose
nearly 5 per cent on Wednesday amid
speculation of an offer. The board, how-
ever, said that it was “focused on execut-
ing its strategy” ahead of its full-year

Virgin bid
Natonwide
chief hits at

deal naysayers
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Property

Great Portland plans £350mn rights issue

JOSHUA OLIVER

Great Portland Estates plans to raise
£350mn in a fully underwritten rights
issue to pursue “compelling” opportu-
nities” as the commercial property
market bottoms out.

Chief executive Toby Courtauld, known
for well-timed acquisitions after the
financial crisis, said yesterday: “We've
always had a very countercyclical proc-
ess at GPE. And we have a track record
of reading thatcycle.”

The group said it had identified
£1.4bn in near-term acquisition targets,
and was a net buyer of property in the
year to March for the first time since
20135.

Property values have slumped
because of higher debt costs and nerves
on office demand and flexible working.
Morgan Stanley analysts said the deci-
sion showed “a proven management
team calling the bottom of the London
office cycle”.

GPE, whose buildings are home to
KKR and Clifford Chance’s new City
premises, announced that the value of

its £2.3bn portfolio of mostly London
office and retail had dropped 12 per cent
in the year to March. Some three-quar-
ters of its properties are in the West End.
GPE said its vacancy rate had fallen to
1.3 per cent, from 2.5 per cent last year,
because of high demand for new office
space, especially in the West End. The
central London office vacancy rate was
about 8.8 per cent, GPE said, but the
West End had less availability and there
was almost no supply of “prime” space.
Courtauld said these were “the sorts
of spaces and buildings that proper cor-
porations will look for”.
The group said prices were bottoming
out as interest rates stabilised.
Courtauld said: “We have seen a cor-
rection in asset values over the past 18
months, with central London commer-
cial real estate now trading in line with
levels last seen in 2009 inreal terms.”
GPE raised about £300mn in the
years aller the [inancial crisis but then
sold off properties, starting in 2014, to
return £616mn to shareholders.
Courtauld said the group had about
£600mn of properties to sell, but had

decided against raising money through
sales until market conditions improved.

“We just think today is a way better
time to be buying than to be selling.”

GPE said the capital raise would
reduce its loan-to-value ratio to 18.2 per
cent and give it £450mn in investment
capacity.

In a sign of the divisions in the office
market, smaller-listed office landlord
Helical yesterday reported a 22 per cent
like-for-like decline in property values
in the year to March as its vacancy rate
edged down to 17.6 per cent.

The company announced the depar-
ture of chief executive Gerald Kaye and
said it planned to cut its dividend 60 per
cent, but rejected the idea of selling
assets to pay shareholders.

GPE’smove to raise capital camea day
after British Land said it was looking for
an additional investor to back an office
tower pre-let to Citadel, which would
[ree capacily [or the landlord o investin
new developments.

It follows an oversubscribed rights
issue by warehouse landlord Segro in

February, which raised £900mn.

earnings results in August, adding that
“shareholders are advised to take no
action”.

The consortium’s approach at theend
of April represented a 30 per cent pre-
mium on Hargreaves Lansdown’s clos-
ing price of 755p. The group of investors
must decide whether it will make a firm
offer by June 19.

The Bristol-based company, known
for its execution-only investment site,
oversees £150bn in customer assetsand
has 1.8mn customers. The business
reported £1.6bn of net customer
inflows over the first three months of
the year, the same amount recorded a
year ago.

‘The business was founded four
decades ago by Hargreaves and Stephen
Lansdown, both of whom are top
shareholders.

The chief executive of Nationwide
Building Society has hit back at
criticism of her ambitious takeover of
the high street bank Virgin Money, and
defended her refusal to grant the
mutual’s members a vote on the deal.

Debbie Crosbie, pictured, said only a
“tiny minority” of members were
against the plan, which would be the
biggest merger of two high street
lenders since the financial crisis.

“I don't see it as aggressive, I see it as
the right way to make society more
sustainable and I think there’s huge
support for expanding the mutual
sector,” said Crosbie.

The Labour party has previously
pledged to double the size of the UK’s
mutual sector if it forms the next
government, with a general election
now set for July 4.

Under Crosbie, Nationwide has

But the company has come under
pressure recently. It was ejected from
the FTSE 100 at the end of 2023,
although it could soon rejoin the
blue-chip index following a jump in its
share price.

The business recently appointed
Alison Platt as chair, who took on the
role in February to replace Deanna
Oppenheimer. Dan Olley, who joined
as a non-executive director June 2019,
was appointed chief executive in August
last year. The company also came under
fire from Hargreaves over its rising
costs, and plans to roll out an automated
advice service.

He said the board had “indulged in
completely unnecessary, irrelevant pro-
grammes , adding that “it’s hardly sur-
prising the shares have collapsed”.

See Lex

sought to differentiate itself from
the big banks by highlighting its
mutual credentials, meaning it is
owned by customers rather than
shareholders.

The building society distributed
£344mn to eligible customers in the
year to April and has pledged to
keep branches open until 2028.

But members have been trying to
force a vote on the £2.9bn takeover.

Nationwide said it had no legal
obligation to put the decision to its
16mn members and was expected to
complete the takeover by the end of
the year.

Crosbie’s comments came as
Nationwide reported pre-tax profits
of £1.8bn in the year to April 4,
down from £2.2bn the previous
year, as it set aside £127mn for
liabilities and charges. Akila Quinio

Terry Murden/Alamy

---------------------------------------------------------------------------
...........................................................................
---------------------------------------------------------------------------

Support services

Owner IDS
delays posting
Royal Malil
annual results

OLIVER TELLING, EMMA DUNKLEY, IVAN
LEVINGSTON AND SIMON FOY — LONDON

Royal Mail’s owner has delayed report-
ing full-year results after KPMG
requested more time to complete a
review, increasing investor concerns as
the company faces a takeover bid from
Czech magnate Daniel Kretinsky.

Investors had been awaiting an update
from International Distribution Serv-
ices at 7am yesterday, after Kretinsky’s
EP Group launched a $5bn takeover bid
this month.

But during a chaotic morning, the
owner of the 508-year-old service
repeatedly put off the results, eventu-
ally disclosing that KPMG had
“requestled additional Lime W complete
the usual standard procedures”.

Shares in IDS were down 3.9 per cent
atthe close yesterday.

The delay marks the latest in a string
of disruptions for Royal Mail and its
investors, some of which have
been taken aback by Kretinsky’s bid for
the formerly state-owned group.

It has added to shareholders’ frustra-
tion as Royal Mail struggles to turn a
profit amid declining demand for letter
deliveries and a dispute with workers
that led to 18 days of strikes in 2022.

Even after reaching a deal with the
postal workers’ union last year, manage-
ment has faced difficulties restoring
service levels and profits in the face of
growing competition from the likes of
Amazon and DPD.

“What a shambles at IDS,” said one
top investor, referring to the delayed
results.

Royal Mail said at 7.20am that a

The move by Kretinsky
has added to shareholders’

frustration as the unit
struggles to turn a profit

media call to discuss the results at
8.15am “may be delayed”.

Aboul 20 minultes later, it told report-
ers that this call would also be post-

poned but that it expected torelease the
results “in the next hour or so”.

At 1.50pm, IDS disclosed that KPMG
had not completed its internal review of
the audit on time, delaying the conclu-
sion of the process.

KPMG declined to comment.

IDS added that the results, which it
expected to show the company breaking
even on an adjusted basis, would be
published “as soon as reasonably practi-

cable”.

The delay comes after IDS chair Keith
Williams said last week that the busi-
ness was “minded to recommend” an
upgraded offer from EP Group, which
holds a 27.5 per cent stake, setting
the path for a potential foreign takeover
that has drawn the attention of UK
politicians.

After meeting IDS management,
business and trade secretary Kemi
Badenoch “emphasised the importance
of the Royal Mail in British society”,
while welcoming commitments to
maintain its UK headquarters and its
universal service obligation to deliver
letters and parcels across the country
for the same price.

Raising the spectre of business dis-
ruption, the postal workers’ union has
threatened further strike action if
Kretinsky [ails Lo [ollow through on
these commitments.
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Healthcare

Competition regulator to investigate vet sector

SUZI RING

The UK competition regulator is press-
ing ahead with a full investigation of
the veterinary sector, which could
result in the break-up or sale of busi-
nesses to make the market more com-
petitive.

The UK Competition and Markets
Authority said yesterday that it was
opening the inquiry over concerns
about high prices and a lack of choice for
pet owners.

Beyond breaking up the dominant
groups in the market, which is esti-
mated to be worth about £5bn a year,
the CMA could impose maximum pre-
scription fees or demand certain infor-
mation be provided to customers.

The decision to launch a full investiga-
tion comes after the CMA received an
unprecedented response following an
initial review and a call for evidence in
Seplember — 56,000 pel owners and
sector workers wrote to the agency.

Regulators are taking aim at an
industry whose growth has attracted
investment from some of the world’s

largest private equity firms, including
CVC Capital Partners, EQT and Silver
Lake.

The CMA said in March that almost
60 per cent of veterinary practices were
owned by large companies, up from 10

per cent in 2013. Six large operators —

‘We remain concerned

about the incentives for
large vet groups toact in

ways which reduce choice’

CVS Group, IVC Evidensia, Pets at
Home, VetPartners, Medivet and Lin-
naeus — have bought 1,500 of the UK’s
5,000 practices.

“[We] remain concerned about the
potential impact of sector consolidation
and the incentives for large, integrated
vet groups to act in ways which reduce
consumer choice,” Sarah Cardell, chiel
executive of the CMA, said in a state-
ment.

“We've heard from people who are

struggling to pay vet bills, potentially

overpaying for medicines and don’t
always know the best treatment options
available to them.”

Cardell added that while the regulator
was aware of the “acute staff shortages
and difficult working conditions” in the
sector, the watchdog felt that a full mar-
ket investigation was necessary.

The CMA has appointed anindepend-
ent group of investigators to conduct the
inquiry, which must conclude within 18
months, save for exceptional circum-
stances.

The regulator has sweeping powersto
intervene directly in a sector as part of
such an exercise and can demand the
break-up of businesses or change the
way products and services are sold.

The group will look at how limited
choice in vet providers is affecting con-
sumers in some areas, whether profits
are consistent with a competitive mar-
ket, and what incentives businesses
have Lo limit consumer choice.

It will also examine whether the regu-
latory framework, which dates back to
1966, may be affecting how the sector

operates.
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Equities

Prudential
chair admits
disappointing’
share price
performance

Financials. Fund collapse

Hwang trial star witness alleges
culture of lies at Archegos
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CHAN HO-HIM — HONG KONG
IAN SMITH — LONDON
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V. i R A | | 3 A e D Prudential’s share price slide has been
| 4 » | ' STHE | “frustrating and disappointing”, the
insurance group’s chair has told partici-
pants at its first annual meeting to be
held in Hong Kong instead of London.
“I'here are headwinds that continue
to impact us,” Baroness Shriti Vadera
B, ; _ told the sparsely attended in-person
" N o M - : _ meeting yesterday, referring to infla-
" ' tionary and interest rate pressures as
well as weak consumer confidence.
“Markel sentiment [on] companies
involved in Greater China in particular
has been volatile,” Vadera told the meet-
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Former chief risk officer says

he was told to ‘do whatever

it takes to get the cash back’

JOSHUA FRANKLIN — NEW YORK

A star witness in Bill Hwang’s criminal
trial testified that employees would do
whaltever it Look Lo supporl their boss’s
aggressive trading strategy, including
lying to lenders in the run-up to the
collapse in 2021 of his family office,
Archegos Capital.

Over more than two days of testimony
for the prosecution in Manhattan fed-
eral court, Archegos’s former chief risk
officer, Scott Becker, said he repeatedly
lied to banks in the hope they would
facilitate moretrades for the fund.

“At Archegos you did whatever you
could” to support Hwang’s trading strat-
egy, Becker said.

The downfall of Archegos three years
ago captivated Wall Street with ques-
tions over how an obscure family office
managing Hwang’s personal fortune
could trigger losses of more than $10bn
at some of the biggest investment
banks.

Becker described working under
pressure to massage numbers and mis-
lead banks about Archegos’s invest-
ments from finance chief Patrick Halli-

gan, who is also on trial along with
Hwang.

Hwang and Halligan were charged in
2022 with market manipulation, fraud
and racketeering.

The two men have pleaded not guilty
and face decades behind bars if found
guilty.

Becker and William Tomita, Arche-
gos’s former head trader, pleaded guilty
o [raud and rackeleering charges and
are co-operating with the prosecution.

The 12-person jury has at times
struggled with the esoteric details of
Wall Street trading, which the prosecu-
tion has gone through in painstaking
detail.

On Tuesday, the jury sent a note to the
judge saying they were sometimes find-
ing thetrial hard to follow.

The prosecution had hoped to elicit
testimony from Becker about an inci-
dent a few years ago at an Archegos
employees retreat where Hwang alleg-
edly said that he wanted to become “the
richest man in the world”.

Prosecutors argued that a desire for
vast wealth could have been Hwang’s
motive for running Archegos as a crimi-
nal enterprise.

However, the judge declined to allow
the jury to hear this testimony from
Becker.

Hwang’s defence has portrayed him
as an investor who strongly believed in
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the companies that he invested in
while not being afraid of suffering large
losses.

Halligan’s lawyer has argued that he
was a “bean counter” who trusted
Archegos’s compliance staff.

Becker laid out the frenzied efforts in
the days leading up to Archegos’s col-
lapse in late March 2021, when shares of
ViacomCBS and GSX — in which it held
large positions — [ell sharply and left it
facing hundreds of millions of dollars in
margin calls from counterparties.

IIlwang responded to ViacomCDBS’s
falling price by buying another $900mn
in stock, depleting Archegos’s cash
reserves even further.

By Wednesday March 24, Archegos
was facing $13bn in margin calls that it
had no hope of repaying on time. It col-
lapsed later that week.

Becker testified how Archegos tried to
recall excess cash held at some brokers
— UBS, Macquarie and Jefferies — to
repay margin calls from others.

Halligan told Becker to “do whatever
it takes to get the cash back”, Becker
attested.

On March 24, Archegos repaid
Morgan Stanley $980mn that it was
owed. Morgan Stanley still ended up
losing $911mn from its dealings with the
fund.

In the weeks leading up to its collapse,
Becker said Archegos discussed work-
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Property

Bridgewater founder Dalio joins tycoons
snapping up Singapore’s shophouses

MERCEDES RUEHL — SINGAPORE

Bridgewater Associates founder Ray
Dalio’s family office has bought two
multimillion-dollar shophouses in
Singapore as tycoons snap up the
heritage properties in the city-state.

The Dalio Family Office, which ann-
ounced it was moving into the Asian
financial hub during the pandemic,
purchased two shophouses on Club
Street in 2021 for roughly S$25.5mn
(US$18.9mn), according to two people
with direct knowledge of the deal.

Family offices — private wealth man-
agers set up for rich individuals — have
exploded in Singapore from a handful in
2018 toabout 1,400 in 2023.

They have invested in Singapore real
estate with shophouses a popular
choice. The properties sometimes stand
empty or are used as offices, residential
buildings or business premises.

A development approval issued by
the government at the end of 2023 for
the site at 44 and 46 Club Street lists I'an
Mae Shen, the Singapore managing
director of the Dalio Family Office, as
developer.

Renovation of the properties is due to
finish early next year, according to the
application, and the company has
started hiring on LinkedIn.

The Dalio Family Office is also
expanding in Abu Dhabi after the mag-
nate stepped away from his hedge fund.

A spokesperson for Dalio declined to
comment. Rawlinson & Hunter, a Lon-
don-based professional services firm
named on the ownership documents,
also declined tocomment.

Singapore is home to nearly 60 per
cent of family offices in the Asia-Pacific
region, according to KPMG. The family
office of Google co-founder Sergey Brin
has also set up a branch in Singapore,
alongside many rich Chinese families.

There are about 6,700 shophouses
with conservation status in Singapore.
The buildings, whose design was intro-
duced by Chinese immigrants in the
1800s, doubled as merchants’ business
premises and living accommodations of
early merchants in the former colonial
outpost.

Zhang Ying, wife of Alibaba founder

Ray Dalio’s family office is active in

both Singapore and Abu Dhabi

Jack Ma, in January paid about S$45mn
for three adjoining shophouses on
nearby Duxton Road, according to doc-
uments lodged with the government.
Zhangis also a Singaporean citizen.

Sales of shophouses hit a record
S$1.9bnin 2021 with the average price of
a property rising from a range of
S$5mn-S$8mn to S$15mn-S$20mn over
the past decade, according to real estate
consultancy Knight Frank.

The consultancy said the doubling of
the property stamp duty for foreigners
to 60 per cent last year on residential
purchases fuelled interest in commer-
cial shophouses among family offices,
since the properties can serve as part of
their assets and as an office.

But both shophouse sales and the rate
of openings of new family offices have
slowed since last August’s S$3bn money
laundering investigation in Singapore.

Some of the accused and alleged asso-
ciates were linked to family offices and
acquired shophouses with the funds.

“Some, although not all, of those
properties associated with the launder-
ers are being sold and the market —
especially foreign buyers — are waiting
to see what price they fetch and to draw
a line under the saga,” said one property
agenl who declined Lo be named. “Bul il
has tarnished the shophouse market by
association, so I expect sales to be lower
this year.”

Additional reporting by Ortenca Aliaj

Under pressure:
former chief
risk officer
Scott Becker
(centre) spoke
in court about
being expected
to massage
numbers and

mislead banks
Alex Kent Bloomberg

The12-
person jury
has attimes
struggled
with the
esoteric
details of
Wall Street

ing with more than half a dozen new
brokerage firms, including JPMorgan
Chase, Citigroup and HSBC, that could
finance its trades in a derivative known
as total return swaps.

Archegos was looking for new brokers
where it had less exposure and who
would lend at lower rates.

Becker testified that he repeatedly
lied to investment banks about the size
and prolile ol Archegos’s positions.

He also claimed that Halligan would
file reports to its counterparties at a
later date than required in months
when the fund had a negative perform-
ance “so the counterparties would leave
us alone”.

The court heard how UBS’s Bryan
Fairbanks — who was running risk man-
agement for the bank’s prime services
business in the Americas at the time of
the collapse — praised Archegos as
“honestly one of the most transparent,
easiest-to-work with clients I've had in
my, oh I don’t know, 15-ish years”.

Fairbanks last week testified in the
case that the information UBS received
“was lies”. UBS ended up losing
about $860mn due to the collapse of
Archegos.

After Archegos’s collapse, Becker said
he was offered and turned down a job at
Hwang’s charitable Grace and Mercy
Foundation with the same $250,000 sal-
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market-moving
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24 hours a day
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ing, which was held in the Chinese terri-
tory for the first time in Prudential’s
nearly 176-year history but was also
open to online participants.

“Some of these factors have had an
impact on our share price, which I'm
sure has been as frustrating and disap-
pointing toyou as it has been for us,” she
said.

Shares in the dual-listed insurer have
fallen about 30 per cent in Hong Kong
over the past year while insurance sec-

‘Market sentiment [on]|
companies in Greater
China in particular

has been volatile’

trading

ary that he was earning at the fund.

tor rival AIA’s Hong Kong share price
has dropped about 20 per cent.

Prudential retains a UK domicile and
a joint primary listing in London with
UK investors representing about 40 per
cent of its shareholder base.

Prudential said it had “no current
plans” to change its dual primary listing
and an informal shareholder meeting
would be held in London in September.

Asked by a shareholder about low
trading volumes in its Hong Kong
shares, Vadera said Prudential had
spent a “considerable amount of time
and effort” to improve liquidity.

It had undertaken “a number of road-
shows” and had been in discussions with
the Hong Kong government about how
toboost local trading volumes, she said.

Prudential said this might be done by
making it easier to swap shares between
London and Hong Kong.

Vadera’sremarks come after the com-
pany’s first-quarter results last month,
which were generally viewed as disap-
pointing by analysts.

Prudential’s new business profit, a
measure of expected earnings from
newly written policies, was up 11 per
cent at constant exchange rates — a
much slower growth rate than at AIA.

“Whereas the debate had been on
whether management should launch a
buyback or focus on growth, investors
got neither,” analysts at Jefferies wrote
ina note this week.
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Financial services

AM Best says its ‘lifeblood’ is at stake in
777-linked fight over rating downgrades

IAN SMITH, SAMUEL AGINI
AND DAN MCCRUM — LONDCN

AM Best, the specialist rating agency
for the insurance sector, has said its
credibility risks being “irreparably
damaged” by a legal bid to prevent it
downgrading US insurers exposed to

Everton football club bidder 777 Part-
ners.

The agency is arguing in a New Jersey
court that it has a First Amendment
right to publish its opinion on a com-
pany'’s strength, after two US insurers
accused it of using “flawed methods,
improper assumptions and demonstra-
bly false data” to downgrade them.

“The lifeblood of AM Best’s business is
its credibility, and that credibility is
irreparably damaged when it is pre-
vented from publishing its opinions
about an insurer's creditworthiness to
the public, even if, and often times espe-
cially when, that opinion is negative,”
the rating agency argued in a response
filed with the court this week.

The insurers, Atlantic Coast Life
Insurance and Sentinel Security Life
Insurance, are part of Kenneth King’s
A-Cap Group.

They filed a lawsuit last month asking
the courl Lo stop AM Besl [rom issuing
the rating and to force it to recalculate.

A-Cap has in recent years built up sig-
nificant exposure to 777, a Miami invest-
ment firm that agreed last year to add

the English football club to an esoteric
portfolio ranging from low-cost airlines
to litigation finance.

A-Cap, which has $11.5bn of assets
across five insurers and reinsurers back-
ing life insurance and annuity policies
for families across the US, had billions of
dollars either lent to 777-linked busi-
nesses or ceded to its Bermuda-based
reinsurer, 777 Re.

As scrutiny of 777 and its Everton bid
has intensified, A-Cap has started trying
to recapture those assets and reduce its

‘Our credibility is damaged
when we are prevented
from publishing opinions
about creditworthiness’

exposure. AM Best downgraded both
777 Re and A-Cap in the past year, citing
concerns over the level of 777-affiliated
assets on the reinsurer’s balance sheet
and the knock-on for the insurer’s own
creditworthiness from recapturing
those assets.

In its court filing, AM Best said that
A-Cap had been “promising for months
that it was on the brink of raising
another $300mn in needed capital” but
this had failed to materialise.

It argued that the asset valuations
provided by A-Capwere “unreliable and
dated”, and assets being recaptured by

the insurer would be “extremely ditfi-
cult” to liquidate.

The rating agency said it also had con-
cerns with other A-Cap reinsurance
arrangements, which included the
“same types of illiquid assets”.

Evidence submitted by King in a sepa-
rate filing this week said that “one can-
not look at a single asset or even multi-
ple assets, and determine that an
insurer has a liquidity issue simply
because those assets are illiquid”.

He cited structural protections to
reduce therisk of customers surrender-
ing their life insurance contracts.

Writedowns to zero by AM Best of cer-
tain assets such as Nutmeg, an entity
involved in 777’s football investments,
had “nojustification”, he added.

The insurer also submitted expert tes-
timony using industry data to argue that
“without compelling evidence there is
no basis to assume that an asset is essen-
tially worthless simply because it may
be relatively more difficult toliquidate”.

A-Cap told the Financial I'imes this
month it intended to recapture its final
assets from 777 Re by the end of May. In
the filing, King said “to the extent there
is any serious execution risk” to the plan
torecapture assets and raise capital, this
is a risk that “AM Besl crealed itsell by
virtue of itsunwarranted downgrade”.

A-Cap declined to comment on the
active litigation. AM Best did not imme-

diately provide a comment.
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Value investment
bets still pay off

outside the US

Daniel Rasmussen

Markets Insight

railing performance has
not exactly been a selling
point for value investment
strategies in recent mem-
ory. As Lhe past 15 years
unfolded, a wave of bad performance
has seen allocators shift remorselessly
away from the strategy of investing pri-
marily at undervalued companies to
more growth-orientated approaches.

This has hollowed out the value
investing community. As far as I can tell,
the universe of value managers has
shrunk to the aged whose records pre-
2009 are strong enough to keep inves-
tors loyal, quants who trust the long-
term data and cranks who are weirdly
obsessed with natural resources stocks.

The recovery from the Covid pan-
demic now seems like a false dawn for
the value community in the US as artifi-
cial intelligence-mania swept the mar-
kel in 2023, restoring the [ortunes of the
briefly embarrassed growth managers
and punishing the briefly optimistic
value managers.

The value “factor”, which measures
the returns of going long cheap stocks
and short expensive stocks, suffered a
50 per cent retreat in the US from 2009
to the depths of Covid in 2020, as data
from the library of Dartmouth professor
Kenneth French shows.

It then recovered sharply through the
end of 2022 before falling off again,
starting almost exactly when ChatGPT
was released in November 2022. Since
then, the valuefactoris down 11 per cent
in the US. This has not been a pretty ride
for advocates of value investing.

But there’s a myopia to focusing so
much on the recent experience of the US
value investor community. This is

becausethe story looks strikingly differ-

ent internationally.

Value suffered a similar swoon as in
the US, suffering a 30 per cent draw-
down through the depths of Covid. But
since March 2020, its performance in
non-US developed markets has been a
steady, almost linear rise.

International value has even had
strong performance during the Chat-
GPT era. The outperformance since
March 2020 has been so good that the
value factor now showsoutperformance
over three-year, tive-year, 10-year and
15-year periods. The value factor is up
36 per cent in developed ex USmarkets.

So while many assumed value was
dead, it turned out it had just got on an

If quantitative investing is
a dumb strategy, why have
the idiots outperformed
in Curope and Japan?

aircraft and headed for Europe and
Japan. Any arguments for the death of
value — and the abandonment of it in
the US — have to grapple with this strong
performance internationally.

If value was a statistical anomaly
never worth betting on, why has it paid
to bet on itinternationally?

If something structural has shifted in
the market to make value not work,
why has that only affected the US?

If quantitative investing is too sim-
plistic and just buying the cheapest
stocks is a dumb strategy, why have
the idiots who practice this approach
outperformed in Europe and Japan?

I would argue the best interpretation
of this data is to see the underperform-
ance of value in the US as historically
contingent, dependent on a specific set

of events occurring. And that set of
events has been major technological
innovations first in cloud computing
and most recently in Al

These allow companies with Lthe best
technology to grow to global scale with
near zero marginal costs, producing
winners that can increase profits at a
rate and a scale that seemed impossible
in previous decades.

But history has shown that markets
tend to adapt to technological shitts.
Rivals learn the new tech and drive
down prices. Businesses in other indus-
tries adopt the new technology and use
it to improve their own operations.

We can imagine how this might work
with Al: the initial spoils go to the first
company to invent a workable Al sys-
tem (say OpenAl) but, over the next
three to five years, competitors emerge
that can produce the same technology.

So the innovator’s pricing and mar-
gins drop. And then, maybe, a group of
boring old-world companies with big
customer service departments all adopt
Al technology and dramatically reduce
headcount and improve margins.

While the initial equity returns would
flow to the innovator, the longer-term
benefits might accrue to the customers
of that technology.

Economic theory would hold that at
least customers need to derive a return
on investment over and above what
they spend on the new technology.

Even if the sun seems to have fallen on
US value investors, the dawn has
emerged internationally and, theory
and evidence would suggest, the sun will
rise again, perhaps sooner than

expected, inthe USaswell.

Daniel Rasmussen is founder and chief
investment officer of Verdad Advisers
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The day in the markets

What you need to know

e Wall Street benchmarks climb to
fresh all-time highs

o German two-year bond ylelds at
highest level since late November

e London’s FTSE 100 dragged lower

by utilities stocks

US stock indices rose to fresh all-time
highs yesterday as another set of
blockbuster results from Nvidia pushed
the chipmaker’s market value above
$2.5tn for the first time.

Wall Street’s S&P 500 rose 0.3 per cent
10 5,32044 in early afternoon in New
York. The tech-dominated Nasdaq
Composite added as much as 0.9 per cent,
also hitting a record high, before paring
gains.

Shares in Nvidia rose almost 11 per cent
after the company late on Wednesday
announced stronger than expected
earnings, a 10-for-1 stock split and bullish
forward guidance.

Revenues rose 262 per cent over the
past quarter, exceeding analysts’ lofty
projections, and the company raised its
quarterly cash dividend 150 per cent.

Investors have become hooked on
Nvidia as the company has repeatedly
blown past analysts’ revenue and margin
forecasts and emerged as the dominant
provider of the graphics processing units
that power generative Al.

The tech group’s results on Wednesday
were “perfect”, said Charles-Henry
Monchau, chief investment officer at
Bank Syz. “There was a lot of hype ahead
of earnings and the stock price has
already doubled since the start of the
year, [but] they managed to beat by all
counts.”

| Nvidia’s market value now exceeds Tesla and Amazon’s combined |
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Its bumper results meant Nvidia’s
market cap yesterday rose by about
$220bn to surpass $2.5tn for the first
time, making it larger than Amazon and
Tesla combined.

Chip companies including ASML,
Applied Materials and Marvell
Technology were swept up in the Nvidia-
inspired rally, with the Philadelphia
Semiconductor index, which tracks 30 of
the biggest semiconductor
manufacturers, rising 1.3 per cent.

German two-year bond yields,
meanwhile, rose to 3.07 per cent, their
highest level since late November.

The move came after collective wage
agreements in the first quarter gave
Eurozone workers an average 4.7 per cent
annual pay increase, up slightly on the
previous three-month period.

Traders reacted by paring back the
number of rate cuts expected from the
European Central Bank this year.

European stocks made modest gains,
with the region-wide Stoxx Europe 600
closing 0.1 per cent higher.

Frankfurt’s Xetra Dax also inchad
0.1 per cent higher but London’s FTSE
100 fell 0.4 per cent, dragged lower by
utilities groups. George Steer

Markets update
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Level 5289 8136 7693 2407.90 31.82 448150
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Yesterday's close apart from: Currencies = 16:00 GMT; S&P, Bovespa, All World, Oil = 17:00 GMT; Gold, Silver = London pm fix. Bond data supplied by Tullett Prebon.
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% US

Synopsys
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Financials

Capital Group and KKR join forces to
offer private assets for wider audience

BROOKE MASTERS AND ANTOINE GARA
NEW YORK

Capital Group and KKR are combining
forces to offer hybrid public-private
investment funds to wealthy individu-
als in a move that seeks toopen up the
fast-growing alternative sector to a

much wider range of investors.

The partnership links Los Angeles-
based Capital, the largest active asset
manager with $2.6tnin equity and bond
funds and a strong distribution net-
work, with KKR, one of the best known
private credit providers.

Their tirst products, blended public
and private credit funds, will launch
next year.

The two firms say this is the start of a
broader platform that will make alter-
natives — private equity, credit, infra-
structure and real estate funds that have
previously been sold almost exclusively
to institutions and the super wealthy —
available to a broader range of investors.

The move comes as traditional asset
managers have been snapping up alter-

natives providers in an effort to move
into the higher fee-paying area and
counter outflows from actively man-
aged public funds.

Meanwhile, the biggest alternatives
providers, including KKR and Black-
stone, have been rolling out products
aimed at wealthy individuals.

But growth has been hampered by a
lack of distribution channels and some

Texpect acceleration of
partnerships between
private capital firms and
traditional asset managers’

investors have concerns about the
liquidity of alternative funds, which
hold harder-to-sell assets and offer only
quarterly withdrawals.

By striking a partnership with Capital,
KKR is aiming to reach more potential
investors without just adding head-
count internally.

Capilal’s distribution network is [ar

larger — more than 200,000 financial
advisers hold at least one Capital fund
for their clients.

For Capital, the deal taps the growing
alternatives market without having to
build up investment expertise outside
its traditional areas.

“I expect to see continued accelera-
tion of partnerships between privale
capital firms and traditional asset man-
agers, as a more efficient and effective
way to distribute retail alternatives for
affluent investors,” said Jonathan God-
sall, who heads the wealth and asset
management practice at McKinsey.

The hybrid Capital/KKR products
also seek to address concerns that retail
investors who need easy access to their
funds are not well suited to products
thatinvest inilliquid assets.

This has been particularly true in real
estate. Blackstone’s $60bn Breit real
estate funds limited withdrawals from
late 2022 until early 2024 while a simi-
lar $10bn fund managed by Starwood
Capital is facing a liquidity crunch, the
FT reported this month.
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Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison
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ESwlg Days  fuo £Swlg £Swig  Year Dw PE XD  Toal | F30 26190 283940 281300 278860 177530 000 28550 263970 | Agrospace & Deflense 3176  Oil Equipment & Serv 749 SefwaredCompServ 199 | FISE100 Pice Change FISE 100 Price Change
- May23 m index May22 May21 agoyeld% Cover ratio adj Rewn | 30 DwvYield ! . : - ' 0.00 193 274 | |ndustriel Transport 2700 FISEAIHHY-'Share Index 7.37 Industrial ng 1.78 | 31GoupPLC 2927 20.00 JdSports Fashion PLC 12150 080
FTSE 100 (1C0) 833923 763365 837033 841645 776295 359 199 1401 14441 907751 | P/ERationet - . . - - 000 1944 1426 |Banks 1671 Finencial Services 589 Travel & Leisure 177 Am.u:mm 2105 5100 Kingfisher °LC 7870 -160
FTSE 250 (2£0) 20631 30 o.:n 1888568 2071007 2078337 1920831 331 139 2168 26888 1802198 | FT 30 hourly changes Pharmace & Biotach 1671 NONFINANCALS Index 587 Leisure Goods 035 | Autel Africa PLC 11630 990 Land Secuities Group PLC 61550 -15.00
FTSE 250 exinv Co (167) 2163882 025 19807.06 2160227 2178122 10857.16 342 128 2281 28723 1931615 8 ¢ 1C 1" 12 13 14 15 16  digh  Low|Food Preducers 164  Telooomammiations 545 Real Est Invest & Se 0.13 | Ango American PLC 26455 5300 w&”"sm'm,mm 2520 -340
FTSE 350 (350) 458950 03! 420118 460667 463080 427229 355 191 1473 7675 989913 28394 2850 284S 285309 28502 28489 28459 28568 28513 28619 28394 | Health Care 1555 Mining 544 Beverages 3166 | AntofagastaPLC 259 300 Lloyds Bancing Grosp PLC 578 060
FTSE 350 exinvestment Trusts (264) 453364 038 415005 455114 457582 422299 360 188 1475 7732 505830 | FI30 constituents and recent additons/deletions czn be found at www.ft.com/f30 Tech Hadware & Eq 1490 0il &Gas 537 Electronic & Elec kg on Achtead Group PLC 5716 _s"m Cond Sta*mbchl» Growo PLC m 38bw
FTSE 350 Higher Yield (128) 390763 085 35701 393310 396399 %1078 511 170 1153 9196 973458 Construct & Matzrial 1475 0il & Gas Producers 535 Chemicals 247 | Associated Eritish Foods PLC Me %00 MRG PLC e Biow 29130 _0'70
FISE 350 Lower Yield (222) 481308 -0.08 440585 4817.11 482907 451485 193 250 2075 4578 612449 | Nyl IR E AT o RN 10 o i a ]| o Industricls 1350 Tobaxo 519 Beverages 258 | AstrazenecaPLC 12904 400 Marks And Group PLC 060 4850
FTSE SmaliCap (212) 680868 -0.06 623260 681280 684506 6247.00 394 035 7242 9538 12067.30 Media 1048 FTSE SmallCep I 597 Fusd & Dy Relaien 323 | puto Trader Sroup PLC 2080  §B Moo ms"".“m oI 960
iy e S o e e T e e o2 P 103 Bmclie 5% 3% | Amarc % 130 MraRE o 3
re ) 3] : ; ; 3 O N : X } :
FISEAIlShareex IvCo(374) 445323 038 407544 447033 449455 414525 361 186 1493 7576 504486 | [T Wilshie 5000 GRINAD: (ET Wikbios W0l Copp s m’f:: nlmm& gﬁg mmm ::743 g::lt Estinest & T 3::; ‘?.3'3‘““’"2'6"“ o ssfg z;g wmtwest g’d Pl:x 3117023 -nég
FTSE All-Share ex Mudtinationalss (506) 1203.18 046 91349 120876 121350 110650 377 182 1457 1867 27764 | F Wilshie2500 684244  FT Wilshire Small Cap S871.38 | o 100 Index 784 Consumer Sevices 440 Gas Wate: & Mult 414 "‘:{‘é st auy G S e
FTSE Fledgling (60) 1185724 030 1085400 1183239 1186785 11657.10 280 -1.11 3228 10640 2680878 | I Wilshie MegaCap 710218  FT Wilshire Wicro Ca WEZ3 | \ichite Telecomns 774 Tixedline Teecomm: 195 Life Insurance 427 mamm AC SEB0 170 Ucado Grosp PLC 3210 860
FISE Fledgling ex Inv Co (23) ‘900600 035 1748029 1916544 1910263 1578554 254 287 -1370 23266 419310 | FIWilshrelargeCap 697930 = , Financials 769 General Retalers 354 HealthCaeEq&SY 452 | poay ﬂc“’“‘"“ o i M S e
FISE All-Small (272) 473074 00! 43347 473406 475573 435720 389 031 #374 6525 1074892 | Source: Wilshire. Wilshire Advisors LLC (Wiishire) is an investment advisor registered with the SEC. Further | ¢ oo 30 e 29 HouseholdGoods&Ho 725 | petay Grouo Holdi - s o e R— B vhes
FISEAIFSmall eximCo (133 435754 020 398385 436638 438729 381724 403 024 10458 5770 10157.06 | nformation is available athttps://www.wishire.com/solutions/indexes . Wilshire® is a registered service -soroersa 290 Atomobies&Pats 3156 | gp &c"'c‘“"’ g (Thel . i P"‘?"‘“s"‘;&‘ ngs i
FISE AIM All-Share 632) 80502 014 7391 80387 80709 80804 202 079 6270 490 97127 | mark Copyright €2024 Wilshire. All rights reserved. B Avadian TilisceaPi o7 o i RO e e
FISE All-Share Technology (16)  2621.41 0.4 22928 260915 258851 208652 156 181 3537 1850 389418 Bt Group ALC T30 ABS Bradest l”,l‘g ngs X0 1380
FTSE All-Share Telecommunications (6) 1307.95 -1.47 114523 132750 132378 146277 811 084 1310 000 218351 | Ry e Mo T AN el an'dl )3 €3 3:1155 Bud PLC A2 1600 ﬂc'“m'“mﬁwmm “el 2300
FISE All-Share Health Care (1) 1638639 -0.09 1433028 1638088 1631268 1540531 222 174 2582 227.10 15770.1 , : : :
FISE AllShere Financials (253) 532951 0.1 466548 533595 537024 484777 435 145 1587 13417 638a% | Mey22 Noof ~US§ Dy Mh YD  Total YID CrDiv May22 Noot  USS Day Mth VID Total YID GrDiv | Burterry GrospPLC = DRI 0, %%
FISEAIl-Share Real Estate (49) 84050 175 76387 85547 85656 83036 438 077 2976 1516 94616 | Pegions & countris stocks indics % % % retn % VYield Sectors socks indces % % % rm % Vi | CenmicaPLC 16N 340 - el PLL MN 4%
FTSE All Share Consumer Discretionary [76) 5643.04  0.48 494100 567044 568150 57720 219 169 2710 5274 618623 | FISE Global All Cap 10095 88187 {4 57 85 14077 95 19 (il Equipment & Services % 28729 18 08 22 %95 40 46 | CocalolaHbcAG 2168 -8.00 RightmovePLC 5080 100
FISE All-Share Consumer Staples (24) 765227 024 1545319 17690462 1772844 1915367 442 223 1014 31184 1727813 | FISEGlobal All Cp 10128 8867 L1 15 66 4773 70 19 Easic Materials 4 61 13 37 13 1557 26 32 | ompassGrupAC s Qs il I SR 08
FTSE All-Share Industrials (8%) 861297 056 754145 856499 858522 636808 186 232 2313 7765 1030697 | FYSEGiobal LargeCap 2084 B0 L3 61 99 138444 109 19 Chemicals 210 83067 07 09 -14 1383216 04 26 msm PLC 25160 -240 Rclis-Royce Holdings PLC 43040 1240
FISE All-Shere BasicMatenizls (21) 853843 05 747518 58181 877839 756244 445 195 1153 18673 1263440 | [TSCGlobal Mid Cap 251 10902 L5 41 40 16976 55 22 forestry & Paper 2176 14 70 32 By 47 g | C(rocaintemational AL i i ki e
FTSE All-Share Energy (15) 943321 038 825364 939775 955016 864588 420 294 811 19818 1223289 | FYSE Global Small Cap 5810 109100 {7 54 43 162128 51 19 IndustrialMetals & Mining 114 58676 18 27 14 18918 29 37 | DecPOC 5570 -70.00 Sage Group PLC 1785 250
FTSE All-Share Utilities (8) 873104 .7.10 764483 930866 0309323 Q9021 406 241 835 2200 1405342 | FISEAl-World 4285 523 {3 58 89 91655 99 139 Mning B4 102857 17 B84 54 234 N 37 D'BQBOPLC‘ ZN95 -3%.00 Seinsbury W) PLC 21740 -6.00
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FISE Al Share “nance and Credit Sevices [B'262381 ~ 0.33 1105331 1257523 1266047 1165108 167 143 4184 14255 1751699 | FISEDevelopedEuopelaeCap 198 47451 {6 53 71 9476 96 30 Consume Goods 569 58947 08 37 05 1B 07 25 | Clawsmithkine AL 178 <1850 Smurfit Knppa Growp PLC N X0
FISE - Sm Ineen Arking nd koo Sniess BO°0B71 69 153 951316 1070815 1077941 Q24908 401 192 1298 15789 1643078 | FISEDewelopedEwopeMdCap 328 69668 {4 68 49 129837 67 31 Automobles& Pats 140 58017 15 51 56 3670 42 22 | GlercorePLC 48:45 045 Spirax-Saro Engineering PLC 9130 50.00
FISE Al Share Closed Erd Ivestments (188)'2327.80  -0.12 10794.12 1234243 1237120 1142502 284 224 1570 14028 805763 | FISEDevEurope Small Cap 79 93724 L4 88 48 16800 67 30 Eeverages 7 76391 03 30 21 1347|229 25 | HakonPC N 2N SmAC 18S9
FISE All-Share Life lnsurance (6) 608185 -185 532522 619668 626974 715807 558 098 1828 22770 812573 | FYSENorh America LargeCap 212 16874 L3 62 119 17803 126 13 Food Procucers 132 68168 04 18 23 12783 06 28 | HamaPLC , 2309 400 St James's Place FLC 43800 2220
FTSE All-Share Noniife Insurence (6) 414079 -1.00 362564 418406 417329 38671 290 184 1871 7077 91919 | FISENorh America Mid Cap 415 131097 (4 38 55 18212 62 1.8 Fousshold Soods & Home Construction 59 63088 10 4 74 104N 86 23 | Hima Mmmhﬂn 169 7200 Standard (hartarac PIC 77540 280
FISE AllShare Red Estate bvestment and Serviees [10] 2188.07 035 191586 219608 219529 216229 238 068 6137 2886 679937 | FISENorhAmerica SmallCap 1276 131347 {8 51 51 179170 57 15 [eisure Goods 4 26663 406 35 42 3WBH 36 14 Hmhmﬁmpﬂﬁ 92000 T.00 Taylor Wimpey PLC 14780 275
FISE AR-Share el Estate vestmert s 301 207720 -1.99 181378 211948 212280 205233 474 090 -2349 2937 338731 | FISE Norh America 627 74380 £3 57 107 104 13 14 Fersonal Soods 10 9883 11 25 09 13581 18 19 | HSECHoldings PLC 69140 -140 TescoPLC 31230 030
FISE All-Sham Automebiles andParts (3) 108272 189 95578 111374 111830 185225 422 069 3448 3064 117916 | FISEDevelopedexNorthAnerica 1447 314% {7 48 50 6448 63 29 Tobacco 1" 98328 03 75 83 38229 101 65| mAC 1580 -1200 Unilever PLC 4312 310
FTSE All-Share Consumer Services (1) 367758 -1.28 322006 372538 367594 364791 193 203 2544 4632 481331 | FISEJapan LargeCap 184 4671 12 23 62 TM272 72 20 Health Cere 35 79578 00 56 67 130549 77 17 | Imperial Brands PLC 1340 -250 Urite Grow PLC 82250 -24.00
FISE A Stere Hosshohd Gl ol Fove Condenctiun [1171669.99 128 1021315 1152475 1170244 973143 455 148 1481 11810 1127841 | FISE Japan Mid Cap B8 668 13 10 12 8820 0N 24 Fealth Caro Equipment & Servicoe 132 18440 00 48 48 134888 62 1.0 mmﬂc 8300 180 UuMUnImsGm:pPlC 1024 5300
FISE All-Shere Leisue Goods (2) 2654534 -0.90 2324289 2678650 2696416 2564099 438 112 2044 63201 3174532 | FISEGlotelwiJAPANSmdlCap 926 65085 -11 02 21 9607 07 26 Fhamaceuticals Biotechnology 213 54891 00 61 789 3128 93 22 | Intecontinertal Hotels Group PLC 7302 3200 Vedafone Group PLZ 7408 -1.14
FISE All-Share Personal Goods (3) 1332050 -0.18 1166340 1334473 1354344 2749954 500 177 1132 2354 1079416 | FISEJapan 502 18769 12 17 47 3050 58 21 Consume Services 4% 68218 04 32 76 29200 81 11 | IntemediateCapital Group PLC 2320 -2.00 Weir Group PLC 2134 2600
FISE All-Share Meda (10} 1267766 017 1110046 1265590 1267812 997682 215 153 3046 13764 0925454 | FSEAsalacificlageCapexdapn 1253 75638 (3 93 76 14692 86 27 Food & DugRetalers 30265 03 09 45 988 33 25 | Wwerwtionsl ComoldendAktines GrowpIA. 17200 -2.90 WhithreedPLC 2% .00
FTSE All-Share Retaiers (20) 252074 028 220014 252783 253888 214603 258 269 1444 2077 340582 | FISEAsia Pacific Mid Cap ex Japan B80 11143 (2 65 41 20589 49 26 Ceneral Fetailers 140 127761 04 41 18 1B 122 08 | IntetekGrowp PLC 4354 1800 WppPLC 8200 320
FTSE All-Shiare Trovel and Luisure (26) 7447.82  -1.88 652125 757477 759165 781913 087 115 10007 4025 780885 %ﬂﬁs"’cj"“ % g (C; :ﬁ 3§ :;:;g ;; ??j :Mw& : :gg;’ gg g ;1: gg g; :;
FTSE All-Share Bevesages (5 200003 -1.22 1926305 2227264 2233208 2757018 295 147 2297 22894 1825993 iz Pacific -x Japan : . L : ravel & Leisure ! : :
FISE N|.sm|-e|:oodpm¢g;s(g) 874188 117 765440 864495 863636 67065 191 307 1699 318 872226 | FISEEmerging All Cap 4450 8094 (2 82 7B W4iz76 88 29 Telecommunicaticn 78 13461 03 34 10 3907 30 44 UK STOCK MARKET TRADING DATA
FTSE All-Share Tobacco (2) 7781691 147 2435526 2823327 2825056 3007368 907 314 351 76424 2969221 | FISEEmerging Lage Cap 12775 74218 (2 89 92 13886 102 29 Fed Line Teleconmuniatons 2 %07 03 25 25 219 03 55 May 23 May 22 May 21 May 20 May 17 ¥r Ago
FISEAIShare Constructicn and Maerials 157126336 0.46  9B6210 1121124 1124578 850422 337 215 1385 18023 1445382 | FISEEmerging Mid Cap W66 118657 L1 59 24 217587 36 31 Mobile Telecommunications S 16475 03 33 28 348 47 38 | {Order Book Tumover m) 61.25 6235 39042 938 B 98 38 98 38
FISE All-Shiane Amuspace and Defense (87184540 2.38 1037174 1157009 1167710 67161 112 434 2053 8080 1481869 | FISEEmerging Small Cap 2230 8865 (1 58 35 168634 42 25 Utilities 214 38213 08 81 100 WS 117 34 | Ouw Buvk Baigains BE9598.00 62233000 54900200 618556.00 61355600 618556.00
FISE Ak Share Betmaic and fecrical Egipment (117193249 -0.46 1044300 1198788 1202259 1196627 158 237 2659 8312 1210105 | FISEEmerging Euope 163 16800 {4 102 220 3280 217 30 Bectricity - 1% 40577 08 83 129 38291 144 31 | (rder Book Shares Traded (m 194500 187800 197400 310700 310700  3107.00
FISE All-Shae General IndusTials (7)5821.73 012 509746 582898 580312 57569 319 136 2307 10096 812153 | FISELatin America All Cap 47 7910 -7 08 48 179753 68 7.1 CasWater & Muiutilities S 33202 08 61 32 3368 52 A1 | Yota Equity Tumover (Em) 889572 1120634 874286 972963 372963 972963
FTSE All-Sharz Industrial Engineering (6538993  -0.79 1347530 15511.95 1550666 15887.20 224 187 2388 207.17 2139029 | FISEMiddefastandAfricadliCep 323 73003 L5 27 04 41704 17 36 Financials 851 31359 05 46 78 [OIF 95 31 | Tota Mkt Bagains 1842911.00 16271400 1879830.00 153577800 1535778.00 1535778.00
FISEAI-Shave hdustrial Support Sevices (287105025 0.06 967551 1104347 1101474 1012906 198 161 3131 9730 1312749 | FScCobalwiUNTEDNNGOOMAICpn 273 37641 L5 78 79 81586 98 35 Eanks 7 24189 06 46 105 X725 130 42 | Tota Shares Traded m) 7161.00 690600 591000 610300 510300  6%03.00
FTSCAll-Share Industria Transpogation (7) G300.30  -1.08 553054 645031 ©47327 535212 157 339 1081 1727 62702 | FISEGlobal wa USA All Czp 1734 12723 L3 58 104 188555 110 13 Nonlife Irsurance 7 47267 03 32 145 3010 188 26 | FEgiuding mbamakel and overses: Winove. ~UK unly Wotal 31 Bpeni. £ UK plus mba-markel unove, (o) Uniavaliable.
FTSE All-Share Industial Materials (112640493 038 87333 2630491 2500485 1825341 136 271 2713 24505 3439595 | FISE Eurcpe AllCap 466 S5B41 L6 59 67 101165 90 30 Lfelnsunnce 9 2433 02 106 51 47906 66 3B | (o) Market closed.
FISEAN-Share hdustrial Netals and Vining (8] 781509  -0.35 684283 784246 803206 670469 464 201 1071 15983 1310163 | FISE Eurczone AllCap 630 53361 L6 ¢8 77 106380 101 30 Fnancial Services 219 55015 04 36 80 3¥W 87 15
FTSEAIl-Share Precious Metals and Mining (5]'0065.13  -1.76 881294 1024499 1051406 1042204 266 118 3196 10579 741962 | FISEEDHEC-Hsk Eficient ABWorld 4285 54791 {5 39 58 8931 63 274 Technology 38 81283 01 106 169 14 173 07
FTSE All-Share Chemicals (7) 1013014 186 886387 1032246 1038646 1218833 299 102 3266 12511 1057159 | FISEEDHEC-isk Efficent Developes Ewope 526 347 {6 62 54 7919 74 32 Software& Computer Services 182 118809 00 65 134 195045 137 05 | All data provided bv Morningstar unless otherwise noted. All elements listed are indicatve and believed
[TSC All-Share Oil. Gas and Coal (14) 916403 037 002400 913041 920765 039302 421 294 009 19272 1232503 Cfl&ﬁas 138 4397 .12 -2 7. 961.91 96 39 T&WWN&&;&M 203 74451 0.1 149 207 18413 211 09 | accurate atthe time of publication No offer is made by Morningstar or the FT. The FT dees not warrant nor
I"".I Indices Feal Estate Investment & Services 13 25872 05 68 03 51914 10 2.7 liabe for any loss arising from the reliance on of Lse of the listed information
Non Financials (303) 546822 -0 500655 549259 551925 512555 331 205 14 7640 1042562 Feal Estate Investment [rusts 102 44094 08 53 50 19685 -38 41 For all queries e-meil ftreader enquiries@ ingstar.con '
__ FISE Global Large Cap 03 79346 01 24 75 14820 B0 19 ‘ :
Hourly movements 8.00 9.00 1000 11.00 12.00 1200 14.00 15.00 16.00 Hgh/day Low/day | The FTSEGlobal Equity Sevies, launched in 2003, centains the FI1SE Global Small Cag Indices and broader FISE G GlobalAllCaondlcs (arge/mid/small cap) as well as the enharced FISE All-Warld index Series Ilarge/ g - &
FISE100 D675 D62 B412] 85065 6459 60608 G310 B9%68 BIA% 66515 G268 | midcap)-pleasese httpsy/researsh ftsenssell com/Products/indices/Home/indexfitergeis indexName=GEISAC curency=USD&m-CAP&segment=clobal-developed-emerging. The tiade nares Fundamental ndex® | D@ta provided by Morningstar | www.morningstar.co.uk
FTSE 250 2043441 2043913 2042932 2043092 2043439 2040798 2037930 204195 20447.74 20491.99 2037&&5 and RAF® are registered trademarks and the patented and patent-pending proprietary intellectual property o° Research Affiliates, LLC(US Patent Nos. 7,620,577; 7,747,502; 7,778,905; 7,792.713; Patent Pending Publ.
FISE SmaliCap 663005 563365 663183 6E3316 664141 663572 633259 663247 663374 664790 662473 | Nos. US-2006-0149545-A1, US-Z007-0055598-A1, US-2008-0288416-A1, US-2010- 0J63942-A1, WU 2005/075812, WD 2007/078399 A2, WU Z008/11€372, EPN 1733352, and HK1099110). "EDHEC ™" s a trads mark
FTSE All-Share 453891 453892 453630 454482 45387¢ 453375 453053 45420 4548324 H40.13 4528.35 of EDHEC Business School As of Jenuary 2nd 2006, FTSE is basing its sector indices on the Industnial Classification Beachmark - please see www.ftse.com/ich. For constituent ctanges and other information about FTSE, POWERED BY
Time of FTSE 100 Day's high:14:14:00 Day's Lew12:51 45 FTSC 100 2010/11 High: 831367(07/06/2024) Low: 7440.29(17/01/2024) please see www.itse.com @ FTSE International Limited. 2013. All Rights reserved. “FISE®" is a trade mark of the London Stock Exchange Greup comganies and is used by FTSE Internztional Limited under licence. Mmﬂ"msw
Time of FTSE All-Share Day's high: 14:14:00 Day's Low12:52:00 FTSE 100 2010/11 High: 4522 9907/05/2024) Low: 4072.19{17/01/2024)
Further information is available on htp://www ftse.cam © FTSE International Limited. 2013. All Rights reserved. “FTSE@” is a trade marl of the
London Stock Exchange Group companies and is used by FTSE iInternatinal Limted under licencz. 1 Sector P/E ratios greater than 80 are not shown.
For changes to FTSE -ledgling Index constituents please refer 1o www.tse com/indexchanges. 1 Values are negative.
UK RIGHTS OFFERS UK COMPANY RESULTS UK RECENT EQUITY ISSUES
Amount Latest Company Tumove: Pre-tax T ! Issue Issse Sock Cose Mkt
Issue paid renun. ciosing AJ Bell int 131254 10:611 6139% 41903 11160 7990 0.00000 350000 -~ 7210 60% date pricep) _ Sector  code Stock price(p) +/- High low  Cap{fm)
price up date High Low Stock Price p sor- | Argo Blodkchain Ist 16840 11264 2815L 9192L  0010L 000U 0.00000 000000 0000 (000
There are curreatly no rights offers by any companies listed on the LSE Block Energy Pre 8.366 E262 22131 168L  0003L 0002L 0.00000 000000 0000 (.000
Bloomsbury Publishing Pre 342651 264102 41495 25415 39770 24940 0.00000 1034000 3300 11750
Eraemar Pre 152751 15911 7528 9451 15650 15850 0.00000 800000 4000 12000
Bytes Technology Group Pre 207021 184421 6159 50392 19550 16880 0.00000 510000 200 7500
Eneraqua lechnologies Pre 53818 55074  7898L 9335 0000 0000 0.00000 120000 0000 1200
Energean Ist 266286 156853 93241 39758 0000 0000 0.00000 3000000 59800 75200
(reat Partand Fstates Pre 95400 91700 3078000 1R4MNI 1217000 A4RMN  0.00000 790000 4%:0 17600
Investec Pre 1990430 1881685 822498 893865 105300 85800 0.00000 1750000 15500 31000
National Grid Pre 19850.000 2165¢000 3048.000 3590000 62000 213100 0.00000 3750000 19400 37500
CinetiQ Group Pre 1912700 1560700 TEZJ00 192000 264200  Z6300 0.00000 530000 260 /W
Scottish Mortgage Investment Trust Pre B71.720 2918.24L 97280 2045%0L 0.00000 250000 1600 4100
Tate & |yl Pre 1647000 1751000 226000 157000 47300 47000 0.00000 1310000 6200 15500
Figures in £m. Earrings shown basic Figures in light fext are for corresponding period year earfier. §Placing price. “Intoduct on. $When issued. Annua report/prospectus available at

For more information on dividend payments visit yww flcom/nacket=dals For a ful explanation of all the other symtols please refer to Londor Share Sarvice nctes.
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MARKET DATA

52 Waek 52 Week 52 Week 52 Week 52 Week 52 Week
Stock PrceDeyChg High low Yid PE MCapm Stock PriceDayChg High low Yd PE MCapn Siock PrceDayChg High Llow Yid PE MCapm Stock PriceDayChg High Llow Yid P/E NCapm Stock PriceDayChg High Llow Yid PE MCpm Stock PriceDayChg High low Yid PEZ MCam
Australia (AS) Finland |€) Denso 256 700 29935 20755 209 21.31 5130688 | Ricremont 14225 165 15400 10295 168 2049 8359841 | Bristd-Myers 4189 045 67.16 4158 550 1088 8491522 | Linde 13352 127 477 B0OSO 117 345320838278
ANZBank 2838 024 2990 2258 611 1269 5655485 | Noka 360 005 398 270 311 2045 2185143 | FEastJpRwy 2628 3100 310833 2520 137 1358 2043192 | Hoche 23210 020 29355 21290 443 149317847623 | Broaccom 140836 16.12 14454 67606 135 524365266398 | Lockhesd  469.18 053 47950 3|377 258 17.03 11257418
BHPGoup 4491 -133 5084 4166 578 204815091501 | SampoA 04 019 480 3455 453 1876 219719 | Fanuc 428 7800 534 3603 227 850 295655 | SwssRe 11120 050 11720 8310 524 1164 3854248 | CadeneDesin 29997 7.13 32736 20313 - 7875 816204 | Lowes 21919 -194 26249 18185 198 1664 12541863
CwBtAu 12073 077 12255 9532 363 204313390036 | Franca () FastRetail 41120 44000 48040 31140 087 3538 8333756 | Swsscom 49400 -340 58560 48860 482 1382 2800871 | CapOne 13818 -1.26 14994 8823 173 1160 525414 | Lyondel 9786 -066 10702 B480 £03 1515 3186539
CSL 8200 391 1299 2865 127 368 29709 | ArpusGpe 16128 088 17278 12028 104 2031383004 | Fuitvyind 3338 100 3610 23445 253 661 1602728 | UBS 2794 033 2862 1717 198 321 9673073 | CardnaMith 9627 005 11604 8090 207 3831 2344819 | MarathonPt 17727 125 2111 10432 173 752 6245762
NatAusBk 3440 039 3512 2510 456 1480 7072% | Aliquids 16172 -108 19742 15136 165 304310812409 | Hitachi 15155 34000 15310 7930 1.14 1596 8948972 | ZurchFin 47170 010 49290 401.7C 516 1742 756067 | Camial 1516 043 1974 1038 - 4714 170438 | MarshtM 20943 -140 21153 17147 124 278910318873
Telstra 346 004 446 339 505 1914 2648956 | Axa 038 018 /A 2521 613 1150 201100 | HondaMtr 17315 350 19585 131467 314 818 5822578 | Taiwan (NTS) Catemillar 35578 -0.17 38201 20560 144 15981739277 | MasteCard 45387 -265 49000 785 (50 384341868147
Wesfamers 6631 082 7111 4664 296 2921 498222 BNP Paria €709 043 708 528 591 1077 821363 JapanTob 4446 1600 4505 2997 485 1474 5663154 Cugwa leen 12700 - 12800 1140C 375 2649 3056768 CentneCorp 7761 082 8142 6083 - 1572 4141758 McDorald's 26148 -430 30239 24573 238 226318844024
Westpa-Bank 2687 020 2805 2003 506 1357 G188 | Cprstiandior 71800 450 8350 61350 177 202014031613 | K90 4328 -2200 5080 4050 359 1206 604166 | fommfeftem 6860 -130 8990 6760 168 2851 2027553 | CharasSch 7289 238 7949 4866 137 287812954603 | McKesson 56040 302 56616 I/328 (41 2541 7284388
Woolwarths 3151 N1R 4035 3017 1339055879 755MMR7 Cred Agr 1573 001 1593 1)22 680 754 515149 Kayenrce 17690 QRNAN 75040  S7NAN N 4R 4405 117907 R4 HonHaiPre 17300 400 17900 9400 321 1641 7441196 Charter Comms 26799 310 45830 273608 - R9% 3RFAR A Meadtrmnic 265 317 90N ARRA 537 72623 1M9737R9
Belgiem (€) Danone £924 052 6380 5159 343 4281 4356517 NitsbCp 331 1500 375 1862 231 13.85 8865591 MediaTek 1206 2000 1275 6520 B.74 2380 5379552 CI'BWMCUD 157271 014 17170 13962 382 1392 290684.19 Merck 13126 016 133.10 99.14 722594027 33245616
AnBshnBv 5988 062 6216 4917 128 2501 1165106 | EDF 200 - 1206 727 241 -231 5388944 | MitsubEst 111544 322 1A 92 - - B TawanSem 87500 1100 877.00 5160 134 2502 7041003 | ChipoteMexc 3164 1062 3250 176864 - 7156 8690558 | Meta 7183 411 143 4% 31.83103412156
KBC Gip 6894 094 7170 4878 59 842 31148681 Engie SA 548 -020 1584 1381 920 1749 40813.9% Mtubdllﬂe 2600 ©600 20425 166156 182 2043 3811346 Thailand (THB) Oubb 266.10 -1.35 27611 18371 1.28 1224 1080€0.81 MM 7220 0858 7468 4938 281 4005 507N
Brazil (RS) Eslolootiee 20050 110 21240 15368 157 40531029093 | Mitsuifod 76789 1009 114748 76703 - - - M B8 9% %5 X7 i sor B | Cow 33854 207 3571 24050 145 1952 %617041 | Micossfte 43176 124 £360 0945 (64 39.15320893519
y v 1200 003 1578 1183 644 123 6% Hermes Intl 7188 400 2436 1641 060 5230250076.73 MitUFJFin 15635 1000 16455 90510 259 8.24 12285461 and Arsh Emi (Dhs) Cintas Corpe 70272 083 70574 45800 074 4826 713(0.25 Mnstr Brg 5293 018 6123 4713 E 3447 5513347
Brad 1178 001 1577 1170 837 9% 121443 | Loreal 4095 -245 46060 37200 135 384876106408 | MzuhoFin 3151 2200 3236 2026 326 10.99 5095805 Bn"""w mu:n S EE TR T AT | O 4708 035 5819 4620 331 1434 189762 | Mondoczint 6944 079 7677 6075 233 1924 9313726
Cielo 557 002 560 324 107 684 293677 LVMH 75280 090 89270 64400 169 244040762474 Murata Mfg 2985 2950 3141 2461 186 2356 3854355 . ) . ¥ Citigroupe 6377 005 6498 3817 325 1583 12167.42 Monsanto 1007 002 M13 95 5188 25175
mdiFn 2767 08 310 2% 48 12 ®eosn | Orenge W0B1 410 1172 398 663 - 3054143 | MNpponTT 15280 -170 19290 15150 356 981 8611995 | United Kingdom (p) CMEGp 21267 1.19 22380 17573 452 2407 764956 | MorganStly 9967 -1.07 10825 6942 325 19.3)161979%
ik W11 034 4477 288 2% 354  Soes | PemodRic 14220 200 21150 13370 336 1739 3935521 NissanMt 55740 460 71250 51620 299 453 1367855 | AmgoAmerican 26455 -5300 2813 163C 3.83 14663 4438039 | CocaCola 6261 033 6376 5155 300 2499269721.08 | Nerfiix 64082 035 65088 X473 53.42 27619342
ke 08 0% 8% 5038 685 577 Eveap | Penete 081 030 584 3119 053 588 153070 | Nomura 94610 2200 1006 48560 235 23.08 1906217 | AstBrfd 214 2600 2765 18045 162 2023 2531492 | Cognzamt 6900 005 8003 6112 168 1644 343672 | NextEnE 7522 110 7741 4715 248 209515454194
- Safran 21770 280 21380 13336 063 265110070223 | MNeenSt 318 1400 3847 27055 552 5.02 2010602 | Astalen 12404 4400 12488 9461 182 415024443066 | Coigthm 9470 006 9553 6762 201 3429 776577 | Nike 9193 057 12339 8866 155 2691 11136469
Canada (C3) Sanofi W16 -064 10832 BIED 402 206112361173 Panasonic 1356 1700 1808 1295 263 647 21193 Aviia 4529 -1330 S0140 366 659 1298 16566.U8 Comcast 3886 003 4746 3643 298 1050 1521051 NorfolkS 22902 -160 26366 18309 235 7854 5173883
BauschHith ~ 879 006 1543 862 - 397 28& | .o £138 124 ®70 438 250 1529 46215 | Swven&l 230 - 22445 172067 193 2208 340442 | Bamlays 21500 355 21890 12817 358 799 40826 | ComocPhil 11819 - 13518 9838 330 13081382722 | Northrop 47183 286 49689 41456 155 3497 6982611
BCE 4647 028 6330 4396 863 1968 308488 | o L Ge o om0 1| 196 V77147 ss | SwEtseCh 5852 12000 41% 606 2010 7587855 | BP 4825 085 56230 44105 453 7.17 1026503 | Conswllation 24662 -232 27487 22750 145 2614 4511146 | NXP 77526 357 2024 16326 147 258) 7037952
BkMorrie  130.14 080 13395 10267 462 1749 G92BI | o oo 7745 020 2195 2023 630 1243 2385913 | Softbank 8730 35800 9386 S045 056-2054 8173141 | BeAmTob 2424 4000 2751 223 952 375 634972 | Coming 3638 020 3680 2526 307 5365 3116381 | Occid Fet 6243 023 7.9 5512 115 1605 5535273
BkNva$ 6526 010 7040 5520 660 1044 S6S81ZB | o 70 053 M1 515 453 7981697765 | Sy 12685 7500 14915 11535 069 16.78 1024645 | BT 12730 -185 15068 101.7¢ 605 674 1610413 | Corteva 5564 -1.34 SB81 4322 1.11 4292 3871974 | Oracle 12501 041 13277 9729 129 328234358999
Boofeld 888 N2 MW 428 N A AR | oo 058 006 700 M8 . 432 76157 | Simitomof 990 -3300 9945 5509 295 1409 6214067 | Compass 2%y 2900 2332 19405 166 2963 487669 | Corteva 5564 -134 5881 4322 111 4292 3875974 | Pepsico 18082 -127 19238 15583 273 275 2485838
Canadfc 10857 038 12337 9445 072 2513 7461468 | . 1485 055 12062 9343 350 1378 7318172 | TakedaPh 4134 3200 4873 3900 494 3310 4166301 | Diageo 27095 -3600 35695 27.11 289 1847 7657212 | Costoo 80472 286 80755 47675 051 5241358%57 | Pemgo 2831 -102 4028 2577 3859465) 385923
Canimp 6637 007 6942 4744 538 9% &ML | L 013 005 1049 799 251 2371 112953 | TokioMarine 5900 5397 29605 236 1529 6554491 | GlaxoSmh 1778 1050 18235 1302€ 3.4 1483 937951 | CrowaCstl 9950 073 11950 8472 627 2884 4322289 | Pfizer 2887 074 4037 2520 567 7824 1635652
CanNaRs 10434 109 11299 6983 367 1348 8166952 © Toyota WKR 1500 WY 1RWE 217 921 X236 1R Glencore 48345 045 50672 36531 7.23 18.13 7437789 SX \AN N2 4012 2903 130 1R3? RANTR 54 Phillipshfe 14756 -N34 17408 R974 794 9728 ANA3RA?
CanNafly 17437 021 8134 313 188 190 eioee | Semaw® 0 | pexico(Mexs) HSBC 69140 -140 72520 5729 595 77316518002 | CVS 5707 037 8325 5370 437 995 716414 | PhilMoris 9996 -1.11 10146 8723 £13 19.97 15539351
Enbridge 4973 033 5234 4275 139 1690 7718469 i o= S % 7 2 Amerivi 1680 011 205 1586 1268 2111645 | 'mpeialBrands 1940 -2050 2006 15535 7.31 7.74 2123564 | Danaver 26563 -157 26898 18209 039 471519674486 | PNCFine 15500 -150 16224 10940 392 1215 6167561
GtWesLif 28 - 4514 3706 508 1412 2918265 | BASF 3; g'g ;‘g gg a'g'ﬂﬁg gg'g FEMSAUBD 19493 -056 24500 16800 185 3117 25178 | JodneMathes 6250 - 5144 364C 355 2645 1816802 | Deere 38246 355 45000 34555 1.39 111710646088 | PPGInds 13193 277 15289 12033 192 2473 3093759
ImpOil 9355 030 10163 6104 215 1064 3659612 m 977 048 1153 8580 973 516 sos02s | WelMaMex 6660 085 7350 5328 170 2152 6950337 | LivisBig 5578 060 5739 3047 452 744 4456816 | Delta 5092 066 5386 3080 059 649 326593 | ProctGmbl 16728 -053 16854 14145 226 27.15 39480343
Manulfe 3609 011 3651 2369 419 1335 473133 Continentsl 0 20 N ' £ 109 131918 Nethoriand ' ' S ' LSE Group 9328 3800 969 7784 119 6754 6239475 | DevonEnergy 4856 025 5509 4047 589 834 3066676 | Prudntl 11916 -033 12140 7840 418 17.73 4277844
g B T it T v S Deut Bark g 3 17«1, e %% 1gsz 332721 ASML Hid “’87 22 958, 534. 43.26 379139 Natl Grid 1008 12250 11455 9180C 5.13 1362 4754041 Digitzl Nealty 14440 120 15410 0633 237 4027 40144 PublStor 27799 502 3220 23310 430 2021 400437
RylBkCe 14476 025 W575 10792 382 131314951717 5% @ o ol e 640 2230 9840 53440 069 3B IMNBVA | weqgmp 30720 630 32980 1680C 505 628 34796 | DischnServ 12336 095 13165 7904 218 1099 309139 | Quakomm 20495 202 220795 10147 153 293222871862
SHOP 8064 023 12320 6316 - 50044 7119968 | DeutThn 2177 034 233 1350 377 2609117527.24 | Heineken 9446 054 10135 8154 207 270 58061 | pjena) 75880 1380 11885 6847% 1.99 1583 2637881 | Disney 10148 154 12374 7873 029 62441850241 | Rayheon 10617 -014 10782 6856 218 47.75 14115365
SuncorEn 5542 001 6660 3700 2183 845 5202® gg’Nw “an oA goa fm’ :’,‘,8 “;:g :g’f’ NG ;g“ n ;5-‘5 1‘-3 457 192 ' S87%.1 | o kiuBe 444° 2300 6530 410264 4.13 1435 392596 | DolarGeneral 14102 053 21025 10103 167 1871 305779 | Regenfharm 99058 678 99633 GB48I 2857 10692692
Thfest 23621 018 2868 w301 115 300 77w | GON. oo s el o 67 15 | Unilever 5 050 518 Q% 292 2BWIZAB | ey, 349 800 353181 243074 160 37.09 824091 | DominRes 5286 064 5474 3918 504 2138 42518 | S&PGhbal 43816 414 &116 4043 (82 533313710026
Ttoom 7604 077 8710 7388 525 1174 grg8II4 | FewmsNed B39 A3 BEZ 6 2W 279 12N | Norwsy (K Riolinto 5680 -1000 5910 45095 559 1175 OM3745 | Dukefner 10234 -1.10 10460 8306 396 1918 78828 | Salesfore 28055 -327 31872 19388 - 6692 2715724
TmCan 5274 042 5591 4270 3 1051 29940 PR Bk AN W e 3% % et | W 2015 040 22440 10375 GA9 773 2917355 | Roisoyce 44040 1240 44670 14246 - 1534 4NMI/ES | DuPort 7876 021 8046 6120 182 7246 32299 | Schimbg 4643 006 6212 4273 215 1600 66357
China (HKS) m",‘""'"‘““ €180 00 4980 30 117 552000818 Eginorem 31045 635 38285 25670 379 744 8752026 | sShellPLC 27725 1200 2961 2214 351 124022450811 | Eaton 34197 579 34400 16733 100 427613671961 | Sempainergy 7654 -079 7883 6375 310 1602 4843801
AgricBiCh 3BT 001 384 250 628 494 M4 | o e SR AN W Bk Gl 4R T Telenor 12380 -300 13180 10205 794-3356 1627712 | StandCh 77540 280 79600 571.0C 202 931 2539399 | eBay 5250 030 5304 3717 190 1011 25565 | ShrwinWill 30491 231 34837 2328 (79 305 7730964
Bk China 391 005 399 260 648 493 4187051 "“‘”m SE10 840 AN T 28 1970 apmy | e Tescoe 31230 030 31520 21753 349 1590 2735289 | Ecolab 23374 004 23600 15672 092 4894 6674908 | Simonfrop 14628 009 15782 100.17 €08 21.02 4767626
BkofCamm 615 010 633 423 667 48 275134 w'“‘"'“' 16136 204 18348 11362 115 S788241716g; | CEaNBk 1373 012 1705 136 477 694 3483002 | Uniever 4312 3700 4357 36805 348 19441378744 | FEowarsliess 8851 171 9612 6057 3859 5333311 | SouthCpr 11760 094 12979 6400 3239 375 9091845
BOE Tech 054 001 08 040 553 685 1376 | . 1710 140 10000 11340 244 160215045905 | Saudi Arshia (SR) Vodafone 7418 114 BASS 6271 1052 225 248433 | FElevance 54485 295 55034 41200 108 216712663287 | Starbuckse 7929 -143 10766 7180 279 2171 8981178
ChComsCons 473 012 495 316 539 38 267636 Vilkaaan 1800 030 16265 10595 6'33 458 44088.03 AlRajhiBnk 8020 100 9160 6310 299 2034 85534.12 WK 82200 320 90160 724 479 81.39 1126964 Eli Lilly 81643 1352 81925 41980 05514117 7759:4.72 StateSt 7601 -048 7990 6278 346 1366 2289869
Ch Evrbrght 259 003 264 213 808 391 420516 " ) ) ) Natnlcombok 3515 055 4435 3090 4.12 1090 56231.76 United States of America ($) Emerson 11387 081 11676 7694 183 3349 65146.74 Stryker 33434 108 3B14) 24998 (91 406412736675
ChRailCons 555 017 637 406 546 293 147567 g;"ﬂl‘ SaudiBasic 7800 050 9100 7530 48618160 6230085 | 21mCFoxA 3318 017 3541 2820 153 1046 756941 | EOGRes 12560 -045 13967 10632 262 969 7216365 | SychomyFin 4319 -035 4672 2730 222 835 1734267
ChRailGp 438 014 547 306 49 316 235988 065 I8 B0 &£F 75009 B6BB | o o a0 00 4585 3500 423 423 5026 | M 10043 036 10604 713 59 797 5557407 | Equinx 78792 646 91493 67288 183 7664 7475813 | T-MobieUS 18507 -043 16854 12492 (39 238919343798
ChConstBk 585 004 595 401 126 41118010623 £35 05 510 178 565 821 343222 Singapors (S3) Abbottlb 10457 -030 12164 8967 195 121518132652 | EquinResTP 6611 015 6945 5257 400 3114 2502229 | Targete 14423 09 18186 10293 202 16.15 6672543
ChinaVanke 682 -020 1146 363 1074 7.7 192708 Chm B 412 B2A N0 42 8U 2WR | T % 0T RW 5% T 80 T | Avivie 15987 026 10209 130.9¢ 309 5094 20230045 | Exelon 3736 054 4353 3335 384 1601 3736094 | TEComect 15113 012 15279 1500 154 1441 4528031
ChinaGitic 49 006 509 339 137 3% 94527 | ChogKng A5 A4 B0 NI 67 636 1B | U e a5 085 5267 4@ 571 1627 1117697 | Acentwe 30718 007 38751 2849¢ 158 22712054015 | EvorMb 11497 051 12375 9577 319 1297 453275 | TeslaMus 17695 317 29929 13880 4127 56431232
ChinaL fe 1214 028 1432 819 442 1667 1segy | Citcld 08 40 WA 88 8 30 WRR | oo 1449 001 145 1200 556 B8 113 | ActvisonBi 9442 005 945 7094 - 3623 72895 | Fedex 24722 485 29127 21381 200 1420 608%6.08 | Texasist 19956 -298 20862 13948 251 2831 18169582
ChinaMBank 37.10 085 3960 2420 518 600 21811.19 Citic Sacs 780 A5 1307 186 470 934 474F SnaTel 241 081 268 275 424 1214 2943691 Adobe 48768 375 63459 36172 46.35 218479.21 lidelity IS 7709 015 7073 4691 209 9095 420(1.42 Thelrvelers 21440 -215 20275 157.33 183 168! 4909504
ChinaMob 7330 040 7500 6090 631 108419253477 | CKHuchson 4160 -045 4360 3535 701 555 2040343 u')g ” 0S5 02 % 6L 535 B® Smsas MarceiMico 16337 215 22730 9313 209.13 264)58.01 Fiserv - . . . . . Thrmofshr 58996 -084 60382 41560 (24 382922519736
ChinaPins 2120 030 2330 1272 526 687 753447 | CNOOC 818 014 275 1290 704 63910948765 , ' ' ' ' AEP 9028 -120 9344 693 372 2135 4758855 | FordMur 1216 013 1542 953 49 1129 4766565 | TXCose 10058 054 10498 7585 128 2610 11395451
CiMinsteny 310 006 330 243 765 407 33029 HangSeng 11230 280 12020 7306 471 1256 2738673 South Africa (R) - Aflac 8770 004 8859 6410 191 1130 4BBN Frankiin 2342 035 3032 2188 515 1236 1231843 Tustfraceiop 3860 -029 4051 2657 £37-3551 5165051
ChMrchSecs 1439 026 1591 1262 130 1534 147424 HKExc&Clr 27780 -500 33500 21220 294 2976 4510275 Frstrand 6875 015 7477 5860 562 10.09 20889.85 AirProd 26297 168 30771 21224 265 2521 5845978 GenDyn 29705 095 30148 20235 177 2478 814985 Twitter 5370 035 6016 3130 - -40223 4109372
ChaltiComs 464 005 561 390 266 1717 1983288 | MIR 850 040 3B60 2305 458 2286 2269065 | MINGmp 8815 013 14591 7753 377 977 BNSZ | 00 1651° 106 17737 10057 21513799 4357506 | OGenbectric 16433 352 18036 9971 019 206517989672 | UninPac 23344 -127 2866 19071 222 224) 14242691
ChShenEgy 3665 U0 3730 2145 806 1111 1585164 | SendsCh 1990 052 A4S 0@ - 2990 070772 | MNespenN 300725 87617830200 26733 928 0S| ainabet 17629 -009 17877 1153% - 30481085527.45 | GenMilis 6932 103 ®584 6033 335 1582 JUHk6HI | UPS 13980 397 19298 13368 46Z 17.97 10197004
ChShpbldng 500 002 531 381 - -10803 1524158 | SHKPops 7925 040 10410 6360 623 934 294084 |  South Korea (KRW) Altiia 4570 081 4680 3907 838 1003 7852129 | GenMotors 4372 025 4617 2630 082 599 4986554 | USBamcorp 4051 -026 4585 2933 475 1242 6321423
ChStCecnng 579 010 625 454 451 45 3302408 | Tencente 36180 -260 40100 26020 062 292546056503 | HyundMobis 227500-250000 270000 198300 046 573 1563782 | Armazon 18405 092 19170 11376 636519153397 | GileaiSci 6682 098 8787 6433 448 1489 8324791 | UmdHithcre 51662 -474 470 4638 141 21.7147548474
ChUnchK 621 002 635 445 568 977 243285 | India (Rs) KoreatlePwr 19590 -11000 25450 16030 - 088 941861 | Arerair 138] 024 1908 108 1149 99669 | GoldnSchs 46316 078 47148 28936 226 203114939058 | Valerofngy 16381 181 18479 10566 248 65 5356528
CNNC intl 948 001 974 666 185 17.25 2470891 | Bhamat 13405 2515 13773 7900 029 94891000808 | S<Hynix 200000 2300 204000 96300 061-2929 10886273 | Anmerbxpr 23945 063 24441 14091 100 214217224431 | Halituron 3632 006 4385 2844 176 1247 31971 | Verizon 3957 023 4342 3014 €73 147316653917
CSR 470 014 512 310 470 1005 263081 | HOFC Bk 14926 3340 17575 136355 127 156313626641 | SmsungEl 78300 60000 85000 65800 195 34833307081 | AmerdmGm 786 0RS ANRY S27F 179 1572 5169 | HCAHold 31615 226 30583 21595 076 1671 828(4.14 | Vertextharm 45221 468 45244 00T - 326511663303
Dagin 706 005 78 691 702 1085 1711863 | HndUniew 23825 1560 276365 217205 168 5437 672168 | Spain (€) Amerfower 18947 -192 21910 1545¢ 340 5074 845441 | HewPack 3306 005 3390 2522 321 971 3423 | VF(p 1169 065 2117 1100 €45 595 454331
GuosenSec 876 012 1090 742 311 1803 110505 | HsngDeviin 27243 -2305 2974 2160 116 1817 613243 | B3vaA 1004 003 1128 606 477 765 6342566 | Amgene 093 004 32972 21171 275 2484 1659568 | HitnNoddwi 20275 -168 21579 13443 030 4696 5065684 | Visalne 27482 076 2096 216.14 071 305543260845
HaitongSecs 391 008 570 344 5938993 170721 | ICICIBk 11345 2340 116355 89300 070 1911 9575623 | BsoSantdr 478 082 49 301 299 722 819583 | AmpenoiCop 13673 216 13689 7277 062 400 8211866 | HitWwde 20275 -168 21579 13443 030 4696 S06684 | Walgreen 1621 026 3289 1613 1048 -23) 139458
Hngzh HKVDT 3248 055 3775 2982 215 2449 408362 Infosys 14724 1760 1733 126225 241 2497 73398 C3ixaBnk 509 004 523 342 451 B24 2131441 AnaogDevices 23610 -407 24188 1549¢ 145 4224 115432 HomeDep 32793 -266 39687 27426 254 2174 325180.04 WalMertSto 6516 -0.10 6569 4834 116 34.17 52502216
HunngPwr 496 011 545 322 912 208554 | mc 4135 145 4WT0 3935 288 2692 661629 | perdrola 1212 017 1243 988 265 1661 8424992 | AoCp 808 -385 34737 26806 085 2251 6105564 | Homywell 20127 -154 21087 17488 211 231813106085 | WaltDsney 10148 -154 12374 7873 (29 62.44 18500241
MRaoouSH 157 0M 197 136 - 14090 RRS74 I&T FAS4 17455 BB NTR 067 3945 SQIRSS) Inditex 4423 070 4702 3044 180 2564 14058013 Apple 18969 121 10962 16406 0S50 2059290672201 Humsnalne 35350 -3.10 53054 29861 100 1773 425(6.97 WasteManage. 21028 036 21454 14971 133 37.25 8433975
In&Cm3kCh 470 006 480 335 05 44 5223873 OilNatGas 26345 545 29295 15005 361 B52 428173 Rapsol 1491 013 1622 1248 478 59 2062011 ApledMaterie 22259 444 22507 12016 055 26.23 184349.44 IBM 17289 080 19918 12501 382 2127 158817.21 WellsFargo 6028 -065 6255 3839 215 125221015509
IndstriBk 1811 007 1830 1395 662 559 5193138 Relianceh 26721 5080 30249 22203 030 28672414655 Telefonica 417 004 431 349 732-2049 259551 Aptv 8105 -066 11360 6884 182 2205066 IDEXX .aborato. 52244 450 58339 37250 - 5208 43146.92 WilliarsCos 4059 -014 4189 2827 440 1519 4946313
Kweictow 139201 6570 1035 165555 154 27.01 20330088 SBINewA 83210 1335 83065 54320 136 1166 8916072 Sweden (5Kr) ArcherDan 6139 -051 B730 S14¢ 292 957 3035354 llinoisTool ~ 24226 648 27115 21706 223 2494 722¢0.30 Workday 26240 252 320 19104 - S04 5573219
Midea 035 005 041 02 - 141 1330 | SwPluminds 14351 4420 163385 GRG0 077 4038 LBONW | o BT e a0 11910 137 9.9 567675 | AT 1740 004 1816 1343 634 8891292693 | [lumna 10712 027 21391 8900 - -1464 1706422 | YumiBmds 13709 -204 14320 NM553 176 2459 386089
NewChiels 1720 048 2345 1246 689 7% 227772 | TataCons 38345 6145 425475 156 128 318016914788 | .. B362 032 B5W 4853 450 755 1577972 | Aubdesk 21786 -231 27953 19201 1900 4530948 | IntenflBxch 13582 -1.08 14043 10381 123 3251 7790139 | Zoetise 7179 -026 2192 14480 (87 3393 78386%4
PeliuChua 767 001 784 473 627 794 207235 Israel (ILS) H&M 1853) _2:15 18958 13574 3'54 m:m 248717 AuomData 25277 -130 75684 20553 2.03 2950 103436.11 el 3058 084 5128 2686 241 7667 130179.08 Zoum 6323 -1.15 7591 5887 3060 1674251
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Rt g S e e e 6.01 0.87 . 0.12 397  |Enfaf-fn Seandisln e S 439 326 207 077 700  |MFM Bowland Pound Sterling *k K *hkk Kk *hkik [Tamet Date 2051-2060 Yen 2449 12.02 1154
e e st ke gt M 5.00 022 (.76 -0.40 326  [Nordea!-Esopean Covered Bond Fund 353 -3.03 -1.18 -1.07 476  |Global Pound Sterling * % *x #%  |TWD Moderate Allocation New Tainan Dollar 26.62 11.78 1541
Advertising Feature Performance Weightings - As of 30/04/2024 Top 10 Holdings - As of 30/04/2024
Sector Weighting  Cat Avg. |Holding Sector Weighting
Basic Materials 2.04% 361% .
2021 - May 2024 Microsoft Co Technolgy 8.99%
:'um:gmumc Communication Services 7.54% 5.92% .
Consumer Cyclical 433% N3U% | ochabet Inc Class Communication Services ~ 5.21%
Consumer Defensive 661% 6.31%
Energy - 2.54% ; .
ADV’I S ORY 1.20( R ATy e — S Mestercard Inc Class A Financial Services 441%
1,15¢ Healthcare 9.53% 1381% R
Deutsche Boerse AG Financial Sarvices 433%
Thoughtful Investing. - Industrials 1B33%  1072%
" Real Estate . 08% . .. .
J a0 @iy Q¥R T 4.19%
1.05¢ \,‘ '-_F e — . —. ——— ] Techmology 24.24% 24.38% e echnobgY
' Utilitise . 1.13% .
. | fensive 41
Pleasse rementer that pest performance is 10t necessanily s guide to htse performance 1,000 ’V ] Cash & Equivalents 236% 6.88% Unlever PLC Censumer D2 2%
Firm Name a5¢ Corporate . 0.40% : :
| oedon ¢ ac ial ¢ 3¢
Brown Advisory Funds pic ' Derivative ) 01%% nndon Stoek Ferkange Group AC Financial Sarvices 3%%
Fund Name o Govemment : 0.33%
Global Leaders Sustainable fund USD 0 - Musicipal : aom |OCAOsece s N>
Morningstar Category Securitized - 0.03% : -
Global Large-Cap Growth Equity 80( 5% 10% 159% 20% PES, 30% Vimnc s A Fnanciel Swvices %
Max Annual Charge . .
) - HDFC Bank Lid ADR Financial Services 3.07%
. Risk Measures - As of 30/04/2024
3Yr Rating T0C v - = : - . 1¥Yr 1Yr Cat Ave 3Yr 3¥r Cat Ave 5Yr 5Yr Cat Ave
Apr 21 il 21 Jga 21 Janz2z Apr2z Jul 22 Oc122 Jan2l Apr2d Jul 23 Oct2) Jar 24 Arr 24 299 381 137 271 - 179
Morningstar Sustainability Rating Beta 1.01 1.01 0.89 0.96 098
00D —— Fund —— Category Information Ratio 1.16 083 0.26 0.40 037
Bid Price KD Ongoing Charge | 0.70 R Squared 96.82% 88.87% 90.72% 87.85% 88.63%
Offer Price | - Doy nd One Year bt | 17.38 Day-0.18% Month #5.68% Year #21.55% Sharpe Ratio 0.73 0.54 0.14 0.05 0.39
+/- 003 Total Ret3Yr | 4.00 Std Dev 16.33 1762 17.88 19.14 18.85
Information reproduced courtesy of Momingstar. While the Financial Times takes every care to ensure that the information is faithfully reproduced, the information is not verified by the Financial Times and therefore it accepts no liability for any loss which may arise relating to the Momingstar information.
@ 2024 Morningsta-. All Rights Reserved. The information contained herein: (1) & proprietary to Momingstar axd/or its content providers; (2) may not be copied cr distributad; and (3] is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are respons ble for any damages or losses arising from any use of this information. Past performance i¢ no guarantee of future results.
Fund Bid Offer +~ Yield 1Yr 3w Fund Bd Offer +/ Yeld 1Yr 3Yr Fund Bid Offer +/- Yield 1¥Yr 3Vr Fund Bd Offes +/ Yeld 1Yr 3Yr Fumd Bid Offer +/- Yield 1Yr 3Yr Fund Bd Offe +/- Yeld 1Yr 3Yr
Global Progerty Fund W-ACC-GBP £ 193 - -0.02 205 697 083
Global Special Sits W-ACC-GBP £ 6526 - 010 057 6.37 7.18
Index Emerging Markets P-ACCG8P £ 1.84 000 230 11.07 055
Index Furcpe ex LK P-ACC-GRP £ 230 - nM 2351257 RA
: Index Japan P-ACCGBP £ 226 - 002 1801370 651
Index Pacific ex JapanP-Acc-GBP £ 198 - 002 397 482 282
e r| S p— - C ANDRIAM @ WexUKPACCGE £ 180 - O 3431155 o UINNESS
Rogulsted Index US >-ACC-G8? £ 444 001 1112519 14.11
INVESTMENTS Amarican (ynemic 0K - UA 102252 29 Index Wo'ld P-ACCGBP £ 337 - 001 14521.10 115 GLOBAL INVESTORS
American One $87951 - 18307 000 2411 7.72 A NEW YORK LIFE INVESTMENTS COMPANY Morefhilde Balancad FUdWACCS®P £ 064 - 001 339 657 274
Bond Global €18 - -458 000 329 201 AR Maneyluide Diidend Frd WANCSRP £ 135 - 001 430 851 886
Eurocroissance eEwsn - 17w 6.06 3.20 Sstiable Mowite hoone ‘WAL £ 1300 - 000 - 806 -369
Far East $MG - 300 000 186 2.7 M Asst Al Astoshod WACLGP £ 245 - 000 1.16 1435 6.04
Mt Asset Alcatr Delossie nd WACCG® £ 139 - 0.00 160 5.96 -0.85
Mali Asset Azt Growh Fnd WACCSH? £ 206 - 000 123 11.41 365
Mull Asset Bearced come Frd WNCG® £ 096 - 0.00 474 7.13 -0.99
. X Muli Asset beme BGonh Fd WACSP £ 106 - 000 447 935 09 .
Algebris Investments (IRL) Candriam Investors Group (LUX) Dragon Capital , Guinness Global Investors
:mmc! — &m mm;ﬁ:'fm . Multi Assethcome Fund W-INC-GBP £ 086 - 000 584 6.37 -284  Go Gal Fouty lncame Y BPDist £ 21.44 0.00 1.88 13.52 11.69
lgebris Core htaly | EU £159.07 004 000 603 284 Candriam NeralCCap €21926 - -084 000 949 2.3 ragoncapital. Mol Acset Alerater St Fd WACCSBP £ 172 - 000 126 852 129 s
Algebris Core na:FEUﬂ €149.35 002 000 524 27 \ % BLUE WHALE Candriam Eds Euro High Yield Cap €1315.27 022 000 994 1.3 e Wﬁmmmwm £ 194 - 001 174 971 47 &f‘mw' _vsamc ol < R e

S s Roaga V _ , el Vietnam Equity (LCITS) Fund AUSD § 32.12 012 (002440 100 OO : 01 174 971 AT2  gjirpes Sustanabe Sobal ity Y S0P A £ 12.71 004 - 1277 650
Algebris Fnancial Credit | EUR €201.16 - -0.12 0.00 1555 161 GROWTH FUND Candriam Bonds Glb Hi Yield -C-Cap €26395 - 031 000 884 269 Multi AssetOpen DefenW-ACC-GBP £ 140 - 001 237 471 000
Algebris Financial Credit REUR €17161 - -0.11 0.00 1495 1.01 Candriam Bands GIblInfl h Dtion-+-Cap €15556 - -0.°6 000 1.99 046 Muli Asset Open Gowth Fnd WACCSEP £ 183 - 0.00 197 900 4N
Algebris Financial Credit Rd EUR € 95.77 006 613 1512 1.07 Candriam Bands Total Rew - C - Cag €136.93 0°6 000 362 0.14 Mot Asset Open Stratsgc Fod WACCS £ 162 - 0.00 222 667 1.86
Algebris Fnancial Equity BEUR €23278 - -1.17 - 2977 1803 Candriam Dversified Futwes--Cap * €1481721 - 4796 000 7.75 767 Open Word Fund W-ACC-GBP £ 264 - 000 0951308 761
Algebris Fnancial Equity R EUR €192.93 08 - 3838168 Candriam Eqts L Australia CapA$211331 - 705 000 9.19 7.69 Strategic Eond Fund W-ACC-GBP £ 126 - 001 329 672 -3.02
Algebris Financial Income | EUR €22526 - 043 000 7519 807 Candriam Egts L Emerging Mkts C2p €961.88 0.18 000 '5.20 -5.19 UK Opportunities Fund W-ACCGBP 26700 - -1.10 126 6.93 -354
Algebris Financial Income R EUR €202.29 045 000 7406 7.1 Candriam Equities | Biotecth-C-Cap $843.02 646 000 680 319 ."’ '. UK Smaller Companies N-ACC-6BP £ 4.25 000 2151485 614 L on 0 e
Algebris Financial Incone Rd EUR €115.06 025 4782407 7.1) Candriam Equities L Europe lnnov-R-Cap €279.40 134 000 141 -018 : & index Stering (orporate Bond nd PACCGBP £ 088 - -0.01 415 821 406  Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490
Algebris Global Credt Opponities | EUR €14397 - -0.05 0.00 13.41 304 Candriam hdex Arbitrage-C-Cap €148448 - 032 000 504 1.8 d t Index UK Gilt Fund F-ACCGBP £ 074 - 000 350 346 -778 Imternational Insurances
Algetris Clobel Credit Opporunties A TUR € 139.75 005 0001300 255 Blue Whale Investment Funds ICAY (IRE)  Candriam Long Short Credit-Cap €11231 - 0.00 000 577 2.10 e eﬂ ree Sustainable Asie Cquity fd W-ACCGIP £ 167 - 000 100 147 -375 Holfdav PropetyBondSer1 £ 150 - 000 000 161 150
et Gloks it Oppartinities RAEUR €11520 - -0.04 4564 1326 2569 \(vmviw-b'wwm'e-w-uk iﬂfo@lt"uh%m'e-w-m Candriam Risk Arbitrage - C - Cap €2576.23 032 000 645 028 investment management SotintieWi Ase Bl e WACLGP £ 104 - 001 1761049 -  HolidayPropetyBondSerz £ 264 - 000 000 - 1.8
Algebris IG Financial Credit | EUR € 108.62 017 000 1200 053 Blwm"“'le':m"‘h U"S'D""T T = 398 cas  Landiam SutBond Emeny MasIST $78358 - 4.5 866 6.05 -384 Sestanate oAt (et Fd WAL £ 0.96 000 218 7.50
Algetis 16 Financial Credit R EUR €106.17 016 000 11.46 -1.03 Candriam Sust Bond Euro Corp-R-Cap €103.34 031 000 7.11 18 Susainate Meli Asset Grow nd WACLG £ 1.08 000 174 12.14
Algebris Sust. World B €13070 - -0.15 00027290 - Candriam Ses: Bond GlobabighYield4Cap €116188 - 1.5 000 678 0.5
Algebris Sust. World R €12803 - -016 000 271.30 Candriam Sust Eq Cirl “con-R-Cap $147.54 018 000 '0.24 -0.75

Candriam Stst Eq Climt Action-1-Cap $1639.%5 - 939 000 6.10 -1.10
Condriom Sust Eq Emerging Mits C Cap €122.97 022 000 978 7.82
Candriam Sust Eq EMU-C-Cap €191.28 053 000 025 59 gdcn‘l’rodogmu&m gmoml.td (UK) H : b u:;t;lm (UK)
. underland, ; Property & Other rusts
Man&niqﬁtpSMCam-I-Can €2463.78 657 000 1.16 -2 Authorised Inv Funds Property £ 597 637 005 383 632 210
B M Candriam Sust EqWodd -C-Cap € 3584 - 005 000 ‘693 83 Fdenree EwopeanEquiyCisAlnc 37490 - 080 233 1598 B71 ln a
NYUM GF US HighYieidCop Bond-i-Cap $151.91 - -020 000 880 224  Eden'ree European Equity ClsBine 37820 - 090 283 1663 9.31
The Antares European Fund Limited Edenlree Globa Equity CisAlnc 38020 - 200 1258 435 P
Other Intsrnationel BROOKS MACDONALD Edenree Global Equity ClsB Inc  383.90 190 1451316 490
AEF Ltd Usd $54.6 - -1067 000 -165 ’”Z Edentree Globdl Impact Bind B 87.02 003 301 559
AEFLtd Ew ¢ - 00 00 16 16 Edertree GreenFuture BNetine 11410 - 070 106 1354
EdenTree Green Infastcture CsBne £ 0.83 0.00 €65-11.20 -
EdenTree Managed Income CisAlnc 1560 - -020 458 651 270
Candriam Investors Group EdenTree Managed Income Cl¢Blnc 13480 - 020 470 7.00 320
o (;.:\;IMTM = = = EdenTee Mi-Asset Balanced k BAcc £ 099 - 0.00 200 7.66 |NVESTORS
Brooks Macdonald International Fund Managers Limited JER)  Candriam Bds Euro Sh Term Cap €2061. 297 000 317 0D v MitiAsetCatoss CsBAe £ 099 - 000 213 654
Third Floor, No 1 Grenville Street, St Helier, Jersey, JEZ 4UF Candriam Bands Credit (pportwnities €207.77 - -0.07 0.00 477 0.78 . Findlay Park Funds Plc (IRL)
+44 (0) 1534 700 104 (Int) +44 (0} 800 735 8020 (UK) oo Do E M G SI0SS ot mlecna bt Edenlies Mult-Asset Gowth CsBAcc £ 1.02 0.00 199 9.89 30 Herbent Street, Cublin 2, Ireland Tel: 020 7968 4900
[ Brooks Macdonald International Investment Funds Limited -— ; ' e e ol o EdenTiee Responsiblz and Sust SDdBdB  95.09 002 297 568 004 ECARecognised
: Euro High Income €132 - Q007 250 527 -394 (CandiamEpiieslEupOQieilap €21874 - 132 000 207 028 poob o ko ioin i gisa 006 . 868 .p53 AmericanEUR Unhedged Class €19873 - 0.1 0.06 25.89 1151
ARTEMIS High Income £0§585 - Q0006 377 830 -344 :@&ﬁlmm . p :23;1:;2 - g.z 3.2 2 ?j; Cdenlice SterlogBood CsBloe. 9852 - 007 444 935 -1gp AmeicanFundUSOClass  $215% - 02 007 %30 723
s By eseen Srancen. Sterling Bond £12803 00013 206 7.84 -3.36 - &ntm‘ impt-+Cap : 00 6. EderTree UK Equity Cis Alnc 225,00 o080 155 190 318 Amenc. anfund GBPHedged £10450 - -0.30 006 2543 595
Brooks Macdonald Intsrnational Multi Strategy Fund Limitsd Candriom Equtics L Robt hvToch | Cap $ 4643.13 202 000 227 72 . ) American Fund GBP Unhedged £169.22 052 007 .27 11.12
SRR e N I EderTree UK Equity Cls B Inc 22460 080 210 250 -289
- I Edenlree UK Equity Opps CisAloc 30610 - 220 154 12.14 -2.33 Janus Henderson lnvestors (UK)
Cautous Balanced Strategy A £094% - 00014 169 700 - , b PO Box 9023, Chelmsford, CM39 2WB Enquiries: 0800 832 832
Balanced Suaegy £10098 - 00009 918 - EdenTree UK Equity Opps CisBlnc  312.90 230 206 12.78 -1.78 www_janushenderson.ccm
, . Authorised Inv Funds
Balanced Statzgy A g1 - 0008 974 - Janus enderson Absute Retum Fud Adee  162.40 0.10 7.04 294
Growth Strategy EZ290/ 4dZ oo Nz 3 s o A P Ot FdA A 113800 - 0.00 0.19 7.06 -5.13
Growth Strategy A £10494 - Q000 103 1180 - snshndrsndin Dndedbeme il Tothe. 8).39 - 0.17 476 10.32 104
Artemis Fund Managers Ltd (1200 UK . 2 ' ' =
ST S s s S Loon SWAA 1.0 0800 052 2051 UK bigh Growth Sategy £31008 - 0 0001201 341 Chartered Asset Management Pte Lid Foord Asset Management s Heodrsn Catos Mseged FfA s+ 30630 - 010 359 7.10 1.34
Authorised Inv Fuads HighGrowth Srategy A £10599 - 0006 067 1258 -  Other International Funds Website: www. foord.com - Email. info@toord.com Snusferderon Catius MeragedFindARe 14380 - 010 368 7.15 1.36
Artemis Coporate Bond | Acc 778407 - -449 329 1492 1055 (5§ Growth Stategy $2032 - 004 0001696 023 CAM-GTFVCC S NGB N 7065 16 £36 378 FCA Rocaguised - Luxembeury ULITS T
Artemis Ewropean Select | Acc 10674 - 0.5 506 1010 -163  Dealing Daily, itial Charge Nil for Aclasses ard up1to 2% for other casses  CAM 6Ti VCC $78049 - 23 - 231 483 Euronova Asset Management UK LLP P TUSENERSIMOTNIY TSR n oNWR SRS e Weshomisitle 2030 - 010 004 825 -441
Artemis Global Income | Inc 58390 - 233 265 77.93 133 RAIC VCC $ 164 164 003 206 574 -1.66 Foord Globel Equity Fund (Lux)|R $ 1868 - 011 - 1161 157 - = B e L
: 3289 4l o T AT T Smaller Cos Cls One Shaes €57.00 - 060 00 300 043  Rocuiated s Heter Egen St st A r+ 2754.00 1900 0751768 867
Artemis Global Selezt| Acc 15936 - 075 0092078 7.8) : - -
Artemis High Income 1 QInc 205,68 082 7298 815 Smaller Cos Cls Two Shares € 36.12 038 (00 247 -1.20  Foord Global Equity Fund (Sing) | B § 2248 - 011 - 1292 -130 lhedwieiieetMothiomisde 1716 - 001 445 432 -451

SHAELRI ' f ‘ %8 81 Smaller Cos Cls Three Shares € 1802 - 018 C00 244 -152  Foord Intemational Trust (Gsy) $ 4866 - 043 000 0.10 -090  JanusHenderson Gbbal Equity Fnd A 53000 - -3.00 0002521 744
Artemis income | Inc M7z - 17 28205 8N Smaller Cos Cls Four Sheres € 23.76 025 00 2.46 073 s oo GoblEpity beame Fnd Ak 72.06 013 305 967 7.86
Artemis Monthly Dist1lnc 13353 005 3207110 11.7) sl Stk EpiadAle 5270 - 1.90 0001975 818
Artemis Positive Future Fund 19526 - 148 084 1781 7.33 R uﬁm o e ' 43.m 13.57
Artemis Srort-On SvatBond 11672 - 007 445 953 252 m e e i = et e e

2 - e l.u Wu . A & . o
et 205 0n asow a1 s ADVISORY Dodge & Cox msabapCofod 2D - 29 156 481 808

‘ sl ims ek itidst Ads e iadAr 17100 - 030 137 420 398
Artemis SnartGARP Glo 1 Acc 76,81 013 454 1793 59 Thoustiitul Toves Worldwide Funds - SR

X rratiagir sy fomidu e gh king. 0 s Fu ndsmlth inshodo Wl ieFodh e 26340 - 0.00 113 984 295

:‘m‘“", S'S"""mm, "Asmlm o 01;1 0 336 37 t Jors s Ml Mg Dt i A 176,80 0.00 347 627 070
mis gic - . - . | I e I a . .

: _ | ) nshetng Wilbem DenfedindAs 9171 - 006 409 566 -059
s S U 7S - 455 85 45 V Equity Fund stk 3510 . 02 411153 $

S Y ¥ U, K .

" INTERNATIONAL Jors o Wl v beome B Gontidd e 20180 - 010 349 7.00 103
Artemis UK Smaller Cos | Acc 235898 750 23516.12 384 Lal S S &k i ob it
Artomis UK Special Sita | Acc  934.87 162 214 1617 5.13 - I|I| .'I'l wﬁmumm sum 2% S 25
mﬂ . U;&s; “:,ﬁa'm ':: ;23 gﬁ ‘g;? :?? Bm'ﬁm Advisory Funds plc (IRL) s e it MasagedndAle 37690 - 010 155 9.04 255
Amzmm:céml . 373.30 - ]'67 0'00 :8'07 3'4: mlllm;hu O BRI Dodge & Cox Worldwide Funds (IRL) Jans Hendersen Suategic Bond FndAle.~ 97.19 005 343 -0.91 -6.05

L} 3 L .- ¢ * 40, X v X

Global LeadersFundUSTC $ 2710 - 003 - 2279 681  porwrcacoenncions om 144 D203 6423370 s feden g Bt ke 21290 - 010 314 650 -482
Blobal| aaders Sustsinable Fund ISNC $ 1619 am 7155 £14 FCA Recognised Fundsmith LLP (1200)F (UK Janus denderson Stering Bond Unit Inst ke~ 55.96 004 320 644 -483
Global Sestanable Toal ReumBoe GBPB £ 931 - -0.02 271 133 - m:'c""‘,”‘g“"“‘ ":‘:7'1:"“" 3‘(;':]"':]"00 — 75 FiLInvestment Services (UK) Limited (1200)F (UK) PO Box 10846, Chelnsford, Essex, CM93 2BW 0330 123 1815 JanusHenderson LK Alpha FinéAAc 15990 - 030 147 1348 -1.52
Gl sanabe oo BordlS0B § 988 - 003 000 175 - Acc"““ia:f"g nawn W ents . 0w 000 sor g o Oa Nillield Lare Lower Kingswood, Tadworn, KTZ06P  yuluntemih o enquires@fundsmith co uk e WEgigbuneAwtinéAe 5210 - 310 4191069 563
- umulating Liass . ’ : A8 =1, ee. Private Clients 5
US Exuity Growth Fund USDB $ 6270 - -0.09 2633 297 e Broker Dealings: 0800 414 161 Fundsmith Equity T Ace 0 - 51 026 347 7o ‘eeestendson USGowthAndAds 22400 7.00 0.00 31.30 1062
. . EUR Distrbuting Class €1172 - 000 464 770 381  2roxerveanngs
US Fexible Equity Fund USDB § 3284 - -001 3269 9.26 EUR Distrbuting Class (H € 780 002 453 581 -218 OEIC Funds Fundsmith Equity T nc 65161 - 462 1347 75
US Vid-Cap Growth Fund USDC § 2077 - -0.02 21.39 -0.43 Gepofs" " o ) : : ’Md 4‘ ' '4‘39 Allocator World Fund W-ACC-GBP £ 315 - 000 115 17.31 844
I US Small CapBend Fund USDB § 2474 - 022 - 1681 134 Wil  FIER 67 534 43 prerican Fund W-ACCGBP  £6302 - 018 0021.05 824
US Sraller Companies Fund USDB § 3849 - 025 - 938 -156 oof DsvbutingClass(H) £ 825 - 002 516 7.28 107 oo pecia SsW-ACCEP £ 2560 - 012 056 1841 1082
e——— US Sustainable Gowth Fund USDC § 308 - -0.03 2305 10.13 USD Accumulating Class ~ § 13.39 004 000 781 0B 4 Fund W-ACC-GBP £1627 - 003 95 789 4%
, Dodge & Cox Worldwide Funds -Global Stock Fund e
USSistainable Vo Fund USDC At $ 1328 - 006 - - - o Accumulating Share Class § 3639 - 013 . 1094 ga AsiaPacific Ops W-Acc £ 290 001 117 212120
. _ Asian Dividend fund W-AC(-GBP £ 244 001 668 441 LGT Wealth Management (Cl) Limited (JER)
GBP Accumulating Share Class £ 47.07 043 000 '8.24 10.78 S sl S e Sir Walte Raleigh House, 48 - 50 Esplanade, St Helier, Jersey, JE2 30B
GBP Distrbuting Share class £ 31.16 0728 ‘826 108 . - o (GRS OB FCA Recognised
EUR Accumulating Share Class € 5050 - 029 - 2081 1.3 China lund W-Accumulation (UK) £ 2.30 0.04 €71 -0.33-1601 funds@gam.com, www.funds.gam.com Volare Offshore Strategy Fund Limited
GBP Distrbuting Class (H] £ 16.32 05 171008 53 EMe0ing Mits NAV £ 721 - 016 20218.16 -494 Regulated Bridge Fund £23846 - 00008 2301000 374
wadicomn bises : il : LAPIS GBL TOP 50 DIV.YLD-Na-D £122.79 07 285 571 743 . -
Dodgo & Cox Worldwido Funds U.S. Stook Fand Enhanced Income Fund W-INC-GBP £ 0.86 001 €86 669 832 Global Equity Fund £38443 - 00018 1341415 704
USD Accunulating Share Class § 4662 - 022 000 311 64 European FundW-ACC-GBP £ 2874 016 128 11.27 1048 m‘;‘zﬂ[’:ﬁm’m&g i‘:-; “Z :)?3 ‘:: 088 o ol Fixed InterestFund ~ £07527 - 0006 484 8.33 -281
Ashmore Group s CG Asset Management Limited (IRL)  GBP Accumulating Share Class £ 57.04 077 00020361033  Extrz Income Fund W-ACC-GBP £ 1.39 0.00 1083 -1.22 ' % 2. e Income Fund £06841 - 00013 1089 437
M Aldwych, mwr.:a B 4AL. Dealing team: +352 27 62 22 233 ﬁoﬂ:%a:#%% u?; — GBP Distrbuting Share Class £ 3379 0°7 0822033107  Susanstis Enery Mes iy Fad AAX Siares £ 1,52 0.01 -1381 -091 Sterling Fixed nterestFund  £0589% - 00001 468 879 -441
Emerging Markets ActiveEquity Fund $128.96 - -0€9 000 8.33 811  FCARecognised EUR Accumulating Share Class € 55.87 008 0002298 1075  Sestarebe Eompesn fquty Fnd WALSEP £ 630 - 004 105 7.30 508 UK Equity Fund £19775 - 00085 322 425 057
Emerging Markets Blended Debt Fund § 56.26 174 46/ 13/4 645  CG Portfolio Fund Pic GBP Distrbuting Class(H) £ 18.11 009 08312238 503  Sustatable Globel Couty fund WALGGOP £ 30.32 000 €3912.34 352
Emerging Markets Comorate DebtFund $ 5993 - 000 - 752 -762 AbscluteReumClsMinc  £13531 135.% -0.31 314 212 Japen Fund W-ACC-GBP £ 673 - 004 1131324 885
Emerging Markets Cebt Fund $ 6275 - 023 493 1760 663  Capital Gearing Portfolio GBP P £37MB4R) I8 8549 251 158 Japan Smaller Companies Fnd W-ALGEP £ 364 004 C40 033 -260
Emerging Markets Equiy ESGFund $15233 - 014 000 989 673 Capital Gearing Portfolio CBPV £18).34 181.3% -0.42 250 157 Select 50 Balanced Fund PLACCGBP £ 1.24 000 154 774 153
Emerging Markets Equity Fund $ 140.95 002 000 1778 393 Doller Fund Cls D Inc £157.97 1584 -003 188 -201 1.09 Specal Situations Fund W-ACC-GBP £ 5069 - -019 314 16.18 8.01
Emerging Merkets Frontier Equity Fund $212.64 031 164 2252 563 Doller Hedged GBP Inc £ 9209 9237 -001 183 -0.28 -3.17 Stort zted CoporateBond Fd WALGBP £ 1137 - 000 444 729 067
Emerging Markets Local Cumency Bond Fund § 63.25 022 497 553 -161 RealRetum Cls A Inc £18580 187.% -0.26 239 -291 0.10 Sustanable Water S Waste WACGEBP £ 133 - 000 (68 145 407 Lothbury Prop mest (UK)
Emerging Makets Soversign DetuFund $ 87.21 - -059 000 548 627 UKlndexlinkedBondGinc £10350 1007 -0.30 - - - Sustanable Water & Waste WANC-GBP £ 1.30 0.00 1450 406 15538'»::939 wo&C%MS“'DMO)ZBS& 4910
Property & Other rusts
UK Select Fund W-ACC-GBP £ 428 0.00 230 1401 683
= : Lothoury Property Trust GBP £ 143156 1A% 7.01 3.95-10.58 -7.77
Global Dividend Fund W-ACC-GBP £ 343 - 000 262 1356 868
Global Enhanced lscome W-ACS-G8P £ 272 001 438 13.14 B78
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Revenge story ramps up bedlam to the max

This weeks film releases
reviewed by Danny Leigh
and Jonathan Romney

hat did I just see? Many

people will have asked

the question after Mad

Max: Fury Road, the bril-

liantly cranked 2015
revival of the dystopian saga. At the
time, the multiplex had been given over
to the bright colours of Marvel. Here
was something else. Director George
Miller’s action blockbuster was at once
surgical and berserk, a pulp fantasia set
past the far side of the end of the world.
Follow that. (Full disclosure: it was my
favourite film of the decade.)

Now Miller picks up his own gauntlet.
The result is Furlosa: A Mad Max Saga,
starring Anya Taylor-Joy: a prequel, the
focus nudged from here to there. Last
time round, Tom Hardy’s deadpan Max
ceded much of the movie to righteous
heroine Furiosa, then played by Charl-
ize Theron. Nine years on, it is her origin
story Miller rewinds into, opening with
a scene as original as it gets: tempting
fruit hanging from a tree in a green and
matriarchal Eden.

But the post-apocalypse is never
far away. From the outback dust
come marauders and a warlord:
Dementus, a yapping wildman played
by Chris Hemsworth.

Much has been made in pre-publicity
of Taylor-Joy having only 30 lines in the
film. Thank God. From the first Mad
Max in 1979, Miller has been doing what
Hollywood calls worldbuilding since
that involved casting Tina Turner. (As
in 1985’s Mad Max Beyond Thunder-
dome.) Many directors would now
drownusin lore.

Butin keeping the title character free
from chat, Miller helps Furiosa become
its best self: an episodic but single-
minded revenge story, strewn with
action at once ornate and purist. (Few
films this noisy share so much with
silent cinema.) Callbacks are limited
to Fury Road. Amid monstrous bike
convoys, we are reacquainted with

P

grotesque despot Immortan Joe and his
white-faced “war boys”.

All of which is still a blast. The flipside
is we don’t see a lot we haven’t seen

already. Thirty years after Thunderdome,

Top: Anya Taylor-Joy in
‘Furiosa: A Mad Max Saga’.
Above: Adria Arjona and

Glen Powell in ‘Hit Man’
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Fury Road seemed to arrive out of
nowhere, a reminder a blockbuster
could whirr with outlandish invention.
Theron and Hardy were really support
acts. The star was Miller’s fevered vision.

Now, with less raw novelty, Taylor-Joy
is asked to compensate. Remarkably,
she does. Though streaming gave her
The Queen’s Gambit, the film industry has
never known what to do with her Space
Bambi energy. Here is one good answer.
The actor’s sheer singularity fits the
character perfectly. Her presence
stands in for the shock of the new.

In a story that hymns the strength of
women, the men can feel like weaker
links. Hemsworth dances on the cliff-
edge of panto. But it must be hard to
match a performance to Miller’s partic-
ular flavour of bedlam: cartoonish and
herky-jerky, with grisly touches and sad
grandeur. You wonder if Miller and Dune

Anya Taylor-Joy's
sheer singularity fits
her character perfectly
in ‘Furiosa: A Mad
Max Saga

director Denis Villeneuve swap notes on
what it says about the times that the
most vital big-ticket cinema now being
made is about depravity and sand.

Of course, Dune is a tale of order and
intrigue, set across time and space.
Miller’s canvas is our world, boiled
down to oil and bullets. More than once,
you may think of Cormac McCarthy’s
historical novel Blood Meridian, with its
“legion of horribles” and reflections on
man’s lust for war, echoed here. It feels
strange to shudder at such dark realities
and still thrill to the film’s giddy joyride.
But then, as Miller reminds us, such is
the madness of movies — and people. DL
In cinemas now

The heart might sink at the thought of
Hit Man. Last year, David Fincher and
Netflix gave us The Killer, a wholly tire-
some portrait of an assassin. Now, a sec-
ond brand-name director, Richard Lin-
klater (Boyhood, Before Sunrise), arrives
with another tale of a gun for hire, and
Netflix again in the mix, having paid a
reporled $20mn o release Lhe [ilm.

But wait! Linklater has delightful sur-
prises up his sleeve. The movie is richly
enjoyable. It is also, in part, a true story.
How true? Somewhat, says a title card.
That may be precisely the right amount.

The star and co-writer is Glen Powell,
appearing opposite Adria Arjona while
trading on dude-ish likeability and the
kind of film-star good looks that almost
pass for everyday. His character Gary
Johnson doesn’t read as a pin-up.
Instead, he is a schlubby New Orleans
professor of psychology and philosophy.

Yet double lives are being led. Gary
also lends an electronics expertise to the
local police: a civic-minded presence at
sting operations, who in an emergency
is asked to masquerade as a contract
killer. The gig is an unlikely triumph —
and thenarepeat engagement.

If that sounds impossible, the some-
what hasn’t kicked in yet. The real
Gary Johnson did pretty much exactly
this. And it’s borderline miraculous
how matter-of-factly Hit Man now car-
ries off a potential clash of tones that
would capsize most films. There are
comic hairpieces and larky charm.
There is also the sobering fact of endless
ordinary people eager to have their
spouses killed.

Linklater himself slips in and out of
disguise. Chewy ideas about identity
and collective realily have the hall-
mark of one of America’s most intellec-
tually curious moviemakers. But the
film goes mainstream too, becoming a
steamy crime romance of the kind

for which streaming execs pay $20mn.

The chemistry between Powell and
Arjona is potent. Amid the body heat,
Hit Man’s questions actually get more
provocative. Just how much moral con-
fusion can a movie audience deal with?
It would be a spoiler to say — but you
may find it as fascinating as I did to

be asked. DL

In UK and US cinemas now and on
Netflix from June 7

Horror films often work best when sol-
idly rooted in everyday reality — which
is where In Flames scores heavily. Appa-
ritions and evil portents are plentiful
but, in its early stretches, this feature by
Canadian-Pakistani writer-director
Zarrar Kahn focuses on the feel of con-
temporary Karachi and the ordinary
difficulties faced by Mariam, a medical
student (Ramesha Nawal).

After her grandfather’s death, Mar-
iam is left wondering how she, her
young brother and their widowed
mother, teacher Fariha (Bakhtawar
Mazhar), will cope financially. Her affa-
ble uncle offers to help, but can he be
trusted? Can any man in this story? A
possible exception is Asad (Omar
Javaid), a fellow student who takes a
shine to Mariam. But forces will
intervene to make their relationship
all the more difficult — forces earthly
and otherwise.

Intolerance and misogyny strike the
real note of terror from the start: sitting
quietly in the family car to listen to
music, Mariam is assaulted by a fanatic
who smashes the window and calls her a
whore. Later, the threats get stranger:
milky-eyed revenants, a dark haze on a
shower wall, some generic but well-han-
dled dream imagery.

But more profoundly disturbing is
the depiction of daily ordeals, notably
when a desperate Fariha tries to ingra-
tiate herself with her lawyer: pathos
in the most ancient melodrama tradi-
tion, but very effective in this specific
social context.

When the enigmas are finally
unwrapped, it hardly comes as a

Furiosa: A Mad Max Saga
George Miller
Joddek i

Hit Man

Richard Linklater
1 8.8 .0 9*

In Flames
Zarrar Kahn
2.0 0 o+

Slow
Marija Kavtaradze
1. 8.8 B 0+

surprise that the spectre haunting Kara-
chi is entrenched patriarchy. Overall,
surprise is not the film’s strong suit, but
as a visually rich vehicle for social com-
mentary In Flames has plenty of tricksto
play, which Zarrar Kahn deploys ele-
ganlly il not always subuly. And Ramne-
sha Nawal always holds our attention,
suggesting Mariam’s resilience, even
while she languishes in ever-increasing
melancholy. Nawal's own flame here is
subtle but itis constant. JR

In UK cinemas now

The title Slow has nothing to do with
the measured, contemplative pace of
so-called “slow cinema”, the interna-
tional mode that has yielded some of
this century’s mare visionary, and
sometimes more testing, art films.
Marija Kavtaradze’s feature is rather
more animated than that: hers is the
slow of dancefloor romance, and of
two people gradually getting to know
each other, their desire and their poten-
tial compatibility.

This Lithuanian love story is about
dancer Elena (Greta Grineviciuté) and
Dovydas (Kestutis Cicénas), a profes-
sional interpreter of sign language. They
first meet when Dovydas translates for
deaf teenagers at a class that Elena gives,
and she wonders about this smiling man
with his precise gestures and eloquent
facial expressions.

They get talking — Dovydas is not deaf
himself, but learned sign language for
his brother — and it becomes clear that
their attraction is mutual. But Dovydas
announces that he is asexual, and the
conlidently libidinal Elena is lelt won-
dering what this means for a possible
relationship between them.

Slow is very much about communica-
tion, in words or otherwise. Elena’s body
language is prominent throughout —
both with Dovydas and other admirers,
and in the film’s sequences of modern
dance. There are also characters less
adept at communicating, like Elena’s
chilly, detached mother (an imposing
appearance by Rimante Valiukaite).

The film won Kavtaradze a directing
award at Sundance last year, and you
can see why: Slow is made with craft,
insight and empathetic tenderness.
But it feels a little earnest, at times sol-
emn — not least because of the glum
angst-pop numbers by Irya Gmeyner
aka April Snow.

What keeps Slow buoyant is the rap-
port between its very convincing leads
— the wry, saturnine Cicénas and
Grineviciuté, who exudes humour and
no-nonsense sensuality. By the end,
though, the film and their amours get a
little stifling. The viewer may weary of
the dance before the characters do. JR
In UK cinemas now

Left: Greta
Grineviciuté and
Kestutis Cicenas
in Lithuanian
romance ‘Slow’.
Below: Ramesha
Nawal, left, and
Balchtawar
Mazhar in the
horror story

‘In Flames’
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Some experts believe the EU is nearing its demographic tipping point, with repercussions for
government finances and the bloc’s long-term economic and geopolitical prospects.
By Valentina Romel, Eleni Varvitsioti and Arjun Neil Alim

Has Europe’s population peaked?

n Telendos, a tiny Greek island in
the Aegean Sea, Savas Glinatsis
until recently held the distinction of
being the sole student in the local
primary school.

A decade ago the island had over 100
permanent residents but now the popu-
lation is close to 60, according to the
2021 census. Savas, who turned eight
last year, was the island’s only child.

“He was entirely alone,” says his
molher, Maria Platsi, a native ol Telen-
dos. In November, Platsi decided to
relocate with her son to Kalymnos, a
larger neighbouring island. “I wish
Savas could attend school in Telendos as
I did, but I cannot bear for my child to be
isolated,” Platsi says.

Europe’s dearth of children is not
confined to Greece. This year could
mark a turning point in EU history,
with the population of 448mn begin-
ning a decline that is expected to
persist, marking an unprecedented
shrinkage in peacetime, according to
UN projections.

The EU population rose in the year to
January 2023, helped by an influx of
displaced persons from Ukraine, after
a temporary two-year dip that reflected
the impact of the pandemic. Last year,
Eurostat forecast that the population
would peak at 453mn in 2026.

But the 2023 numbers came in below
expectations as EU births fell to levels
Eurostat had not forecast for another
two decades, suggesting the peak may
come before 2026.

What is becoming clear is that
the EU’s long-predicted demographic
inversion is coming sooner than many
experts predicted. While in the past few
decades immigration has helped prop
up population numbers, and the
increased participation of immigrants
and women in the labour [orce have
compensated for the accelerating fall in
the EU’s working-age population, soon
these factors will not be enough.

The EU is not alone in facing these
pressures. Japan’s demographic decline
has become an enduring problem while
China and South Korea now have some
of the lowest fertility rates — the
number of children per woman of
reproductive age — in the world.

But many of the 27 countries that
make up the FU have experienced
extremely low birth rates for decades.
With the most productive part of the
population now shrinking, thereis addi-
tional pressure on government finances
with consequences for the bloc’s eco-
nomic and geopolitical prospects.

Consequently, the EU has become a
testing ground for government-led
pro-natal policies, most of which have
so far proven ineffective at stopping
birth decline. Another remedy —
increased immigration — is a politically
charged topic in many capitals. Populist
anti-immigration parties are likely to
make gains in the European parliament
elections held from June 6 to 9.

“If we do not consider the demo-
graphic trends and mitigate [them]
where possible, we may end up sleep-
walking into dark scenarios,” says
Dubravka Suica, the European Commis-
sion’s [irsl ever vice-president [or
democracy and demography.

These scenarios include “looming
threats to our competitiveness, pressure
on our budgets, the strain on public
services and pensions, and the potential
for jobs across every sector of the econ-
omy to go unfilled”, she adds.

Suica, who is at the end of her five-
year term, has called on governments to
establish ministries of demography and
on the EU to create a council with a dedi-
cated budget line. Without proper
organisation, she says, “nobody feels
responsible”. Another problem is that
the demographic effects play out slowly,
over the long term, reducing the impe-
tus on governments to act now.

For Suica, the issue necessitates a
greater sense of urgency among policy-
makers. “The EU is on the brink of a
demographic revolution,” she says, one
that demands a “profound rethinking of
our institutional, political, economic
and cultural frameworks”.

he countries that now form

the EU are relatively new to

these demographic chal-

lenges. After the second

world war, most European
countries experienced a baby boom,
which contributed to solid population
growth across the continent.

Since then, [aclors including rapid
growth in educational attainment,
particularly among women, improved
nutrition and hygiene, control of infec-
tious diseases and the dissemination of
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‘ The EU working-age population is already contracting

Cumulative change in the number of people since 2000 (mn)

Europe is the only continent with
falling working-age populations

Germany set for a sharp decline in the
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birth control methods have resulted in
plummeting birth rates and rising life
expectancy.

Crucially for economic growth and
public [inances, the EU’s working-age
population, those aged 20-64, who
contribute the bulk of tax revenues,
shrank from a peak of 270mnin 2011 to
an estimated 261mn this year, according
to UN data. Relative to total population,
the EU working-age group peaked
at 61.4 per cent in 2008 and has now
dropped to 58 per cent.

With a declining share of the popula-
tion in work, “GDP per head is going to
be persistently low,” says Michael Saun-
ders, econamist at Oxford Fronomics.
“Compared to the path you've been on
for most of the last 50 years in which
living standards continue to improve, it
feels very different.”

Germany has lost about 2mn people
aged 20 to 64 since the numbers in that
group peaked in 1998, according to an
FT analysis of UN data. In the next
decade, the EU’s largest economy is set
to lose another 10 per cent of its working
age population, some 5mn people.

In February, German economy minis-
ter Robert Habeck flagged labour short-
ages as the biggest risk to the country’s
economic growth. The Institut der
Deutschen Wirtschaft, a think-tank, has
estimated that the lack of workers could
cost Germany €49bn of lost output
in 2024.

Declines in the EU’s working-age pop-
ulation are expected to exacerbate
shortages in some seclors more Lthan
others. Many member states have a high
demand for skills in areas such as engi-
neering, science, technology and care.

Demand for workers has eased over

the past yearas Germany's economy has
struggled. But nearly 40 per cent of
businesses are still suffering from a
shortage of qualified workers, rising
Lo nearly 70 per cenl among legal
and accounting services, according to
a survey by the Ifo Institute, a Munich-
based research institution.

Lower sales last year did not lead to
lay-offs among the 867 staff at Ringmet-
all, a Munich-based manufacturing
company that is part of Germany's
famed Mittelstand of small and medium-
sized firms.

“All of [our production sites] are quite
remote to decrease the cost base of pro-
duction,” says Ingo Middelmenne, head
of investor relations. “This makes it
more difficult to find good employees.
So once we have them, we try our best
to keep them.” Retainment measures
include offering office staff flexible
working, but that option isn’t possible
for factory-floor workers.

Immigration and increases in
employment rates, particularly among
women — whose participation in the
workforce among those aged 20 to 64
rose nearly 10 percentage points since
2009 to 70 per cent in 2023 — have so far
compensated for the overall demo-
graphic declines. But most forecasters
say that soon they willnot be enough.

The European Commission’s latest
ageing report forecasts that labour input
will fall from the late 2020s despite
often “substantial” expected increases
in job participation among older work-
ers slemuning [rom pension reforms.

Given the expected decline in hours
worked, “labour productivity growth

would become the sole driver of GDI
growth”, said the report. That is not

encouraging. EU productivity growth
has been weak for more than a decade
and has contracted since the end of
2022, widening the gap with the US.

Muany experls urge governmentls Lo
invest in skills and education to boost
the value of what is produced per hour
worked. The EU has attempted to
address the issue with initiatives such as
the “European Year of Skills”, helping
people to get the right skills and compa-
nies to fill skill shortages.

“We will need to make major invest-
ments for the enhancement of [the]
human resources that we have, rather
than trying toincrease the fertility rate,”
says Wolfgang I.utz, founding director
of the Wittgenstein Centre for Demogra-
phy and Global Human Capital in
Vienna. He adds that the risks of not
doing so include “social conflict” and
“losing out in terms of global competi-
tiveness” with “not only our role in the
world being diminished but also the
wellbeing of people in Europe”.

key factor determining the
EU’s competitiveness and
economic growth is the
bloc’s ability to attract
global talent.

The EU hasrecognised that it is strug-
gling to establish itself as a top destina-
tion for high-skilled workers. Last year
the European Commission launched a
“Skills and Talent Mobility package”, a
series of measures to make the EU more
attractive to talent from outside, such as
the Talent Pool platform, which [acili-
tates recruitment of jobseekers from
non-EU countries in EU-wide shortage
occupations.

But immigration is largely a matter

"Population
decline isa
challenge
forus, we
struggle to
have the
minimum
number of
pupils to
create a
class’

for member states and is a leading voter
concern. Some of the discussion ahead
of the EU parliamentary election has
been hijacked by “great replacement”
theorists, who believe that liberal elites
are promoting non-white immigration
from outside Europe to undermine
ethnic and cultural homogeneity.

“I can understand that people some-
how feel like [they should] go far
right . . . because they think that
migrants will spoil their [nation’s] iden-
tity, but at the same time we cannot live
without [immigrants],” says Suica.

Across Italy, schools have been closing
or merging due to a lack of pupils. In
Trapani, a small city in Sicily, immigra-
tion has provided an important inflow
of new students. “Populationdeclineis a
challenge for us, we struggle to have the
minimum number of pupils to create a
class,” says Anna Maria Sacco, the head
of Ciaccio Montalto, an education body
that oversees four schools. “What saved
usare foreign-born students.”

Since 2019, the number of foreign-
born pupils rose by more than 50 per
cent in the primary school she manages,
limiting the fall in overall pupil num-
bersto 15 per cent.

To try to slow demographic decline,
many EU countries have introduced
financial incentives such as “baby
bonuses” in Italy, Poland and Greece,
and loans that get written off for couples
with at least three children in Hungary.

Since its re-election last July, the
centre-right administration in Greece
has pledged to address the country’s
demographic challenges, establishing
for the first time a Ministry of Social
Cohesion and the Family. This year, the
government raised the birth allowance,
a one-off payment for having a child,
from €2,000 to €2,400-€3,500 based on
[amily size. The government also pro-
vides vouchers for families to access
both public and private nurseries. “To
reverse the declining demographic
trend, you have to make measures
permanent and give parents a [long-
term] perspective,” says Marina Stefou,
secretary-general for demography and
housing policy in the new ministry.

However, even family-friendly poli-
cies that have helped support fertility
rates in the past no longer work as well
asthey did, according to Suica. In 2022,
the number of babies born in the EU fell
below 4mn for the first time since data
collection began in 1960.

Births hit a postwar low in France and
Spain, and a nine-decade low in Greece.
In Italy they are at the lowest they have
been since the modern state was created
in 1861, while in Finland, they are the
lowest since comparable data collection
began in 1776.

The EU fertility rate dropped to 1.46
in 2022, with the figure as low as 1.16 in
Spain, 1.24 in Italy and 1.29 in Poland. It
fell below the replacement level of 2.1, at
which the population is stable without
immigration, in the early 1970s.

The trend in births is unlikely to be
reversed, according to Sarah Harper,
professor of gerontology at Oxford uni-
versity. Better education and independ-
ence mean “women have lost the obliga-
tion Lo reproduce”, she says. “We have
an entire regional bloc that for quite a
long time has had very good health and
economics and education” —the drivers
of lower fertility and longevity, she adds.

Experts think that Europe could
make more of its “longevity dividend”,
capitalising on healthier older genera-
tions and breaking negative narratives
around ageing. Europe has the highest
life expectancy of any continent and the
highest median age.

Most EU countries have taken stepsto
keep people at work for longer, such as
increasing the retirement age to reflect
longer life expectancy in Italy, Portugal
and Greece. But in 2022 only 6 per cent
of those aged 65 and above were in
employment in the EU compared with a
quarter in Japan, says OECD data.

Europe has also seen the number of
those aged 85 and over double in the last
two decades, adding pressures on health
spending and publicfinances.

These strains are keenly felt in the
district of Fiesole in Florence, Italy. Don
Mauro, a local priest, says that in his dis-
trict, cemeteries and retirement homes
are struggling with a lack of space and
funerals far outnumber baptisms.

Lots of older people are now living on
their own and are “very frail”, the priest
says. He has started helping families to
find carers, often foreign-born women,
bul says Lthere is a “severe” shortage as
immigration has not kept up with
demand. The number of young people
and babies is falling and “older people
need more time and support”, he adds.



22

* FINANCIAL TIMES Friday 24 May 2024

The FT View

FINANCIAL TIMES

‘Without fear and without favour’

ft.com/opinion

More effort needed on financial literacy in the UK

primary school students receive some  organisations produce impartial mate-  Parliomentary cial education should be made compul-
The education System IS financial education, while just 39 per  rial, while commercial organisations 1, mittee sory for all students from primary
fd 1lin gs hort in teachin g ;:lent of sec.:onccllary scfl'lool s?uldent.s §aid such as banks may want to brand-build proposes that scho?l to age 18, even if the calling of an

1ey received any financial training. aswell aseducate. , election raises questions over whether

children this vital ’lfe skill And the subject remains non-compul- There is also insufficient evaluation. quality and prime minister Rishi Sunak’s “Mathsto

sory for students over16. Research suggests thatfinancial literacy ~ PTOSIESS be 18” initiative will ever materialise.
When the Financial Times launched the The quality of existing programmes  should be incorporated into maths cur-  monitored and But more needs to be done. Exam
FT Financial Literacy and Inclusion is also subpar. Today’s students, bom-  riculums. But the majority of financial  that the subject boards should include more financial
Campaign in 2021, the case for financial ~ barded on social media by cryptoboost-  education is in PSHE courses, whereitis . ipulsory maths in papers. Curriculum providers
education was clear. Financial literacy  ers and get-rich-quick schemes, reach  not sufficiently evaluated for its rigour, t0 ace 18 should focus more on the skills students
has been shown time and again to financial choices at a far earlieragethan  or treated as a priority by administra- e need to thrive in today’s financial world.
improve life outcomes, across agesand  previous generations. The committee tors. According to the parliamentary Most crucial of all, sufficient maths
demographics, whileboostingeconomic  found that current curriculums donot  report, only 3 per cent of time in maths teachers must be recruited, and better
potential. match these modern needs. classes is devoted to financial topics, out trained on foundational finance.

Three years of experience working Many of the issues can be attributed  of step with both recommended best If Labour wins the election, it has
with young people, women and margin-  to poor implementation. Financial edu-  practice and the reality of most people’s pledged a major curriculum review
alised communities has only confirmed  cationis often neglected altogether,oris  usage of mathsin adulthood. across all subject areas. That would take
FLIC’s view of the importance and scale  squeezed into timetables as an after- The report makes a number of sensi- several years, but it would offer a chance
of the challenge. It has therefore been  thought. Curriculum content is scat-  ble proposals. Schools should appoint a to embed knowledge of everyday
heartening to see increased attention tered across personal, social, healthand financial literacy co-ordinator to assess finance into schooling at every level. In
from policymakers inrecent years. Yeta  economic (PSHE) education and maths, curriculums and have a joined up the meantime, implementing the Edu-
report this week by the UK’s parliamen-  and there is rarely a senior administra-  approach. Quality and progress should cation Committee’s recommendations
tary Education Committee suggeststhat  tor tasked with its implementation  be more heavily monitored, including without delay would help the current
much moreneeds to be done. across a school. Curricular materialalso  through expanding PSHE reviews and generation of students navigate finan-

The report finds uptake in England’s  varies widely in terms of quality and by the UK opting into the OECD’s Pisa cial pitfalls, while also fulfilling more of
schools is poor: only 33 per cent of motivation: FLIC and other educational  evaluation for financial literacy. Finan- their economic potential.
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What if the government
insured you for a pay cut?

Ann Kiernan

Soumaya
Keynes

magine losing your job, your

income grinding to a halt while

your bills flow in relentlessly. It

hurts. You hunt for a new posi-

tion, but can’t find one that
matches your previous wage. Eventu-
ally you give up, and swallow a pay cut.
Now imagine a government wage
insurance scheme. For a limited time,
it covers some of the gap between your
old and new pay. The situation still
hurts, but a bit less.

Between 2009 and 2022, more than
30,000 Americans didn’t have to
imagine. Workers over the age of 50
who had been turfed out of their jobs
for trade-related reasons could benefit
from a federal programme called
“Reemployment Trade Adjustment
Assistance”. If people found new jobs,
the programme handed out up to half
their fall in wages for up to two years,
to a maximum of $10,000. And a new

Policymakers hope this
will sharpen the
incentives to find work
after being laid off

study suggests that, remarkably, the
RTAA paid foritself.

Fans of wage insurance argue it will
make workers more accepting of dis-
ruptive forces such as trade and tech-
nology. (“Let’s stuff your mouth with
banknotes to stop you complaining
about losing your livelihood!”) Per-
haps it could even help people jump
from shrinking industries to expand-
ing ones, by limiting the upfront pay
cut. Penny-pinching policymakers
hope that it might sharpen the incen-
tives to find work after being laid off.

Given that many Americans feel
towards freer trade what I feel about
cold baked beans, the programme has
hardly transformed public opinion.
Critics point out that as policies to help
the disaffected go, wage insurance is
pretty pricey. And, awkwardly, older
evidence suggests that such handouts
don’t help people off unemployment
benefits. Studies of Canadian and Ger-
man schemes failed to find big effects
on the speed of re-employment.

The new study, by Ben Hymanof the
Federal Reserve Bank of New York,
Brian Kovak of Carnegie Mellon Uni-
versity and Adam Leive of the Univer-
sily ol California, Berkeley, compares
RTAA recipients with similar workers
who were slightly too young to be eligi-
ble, as well as those whose employers
unsuccessfully applied for the

scheme. For those in theirsample, job
losses hit hard. Of workers aged 47 to
53, no more Lhan two-thirds were
employed four years later.

Some of the economists’ estimates
of the effects of wage insurance will
disappoint its strongest advocates.
Compared with the ineligible, recipi-
ents were no more likely to be
employed after four years, were no
more likely to switch industry and the
jobs they did accept didn’t tend to last
longer.

Add to that a hefty price tag. On
average, subsidy recipients got around
$5,600 from the programme, though
the average cost per eligible worker
was lower (around $3,000) since some
people didn’t know about the scheme.
That is on top of an administration
cost of $150 per eligible worker.

But there is some good news. It
seems encouragement to find a job
works, in the short-term. On average,
eligible workers spent around three
months less in unemployment after
they first lost their job. (And finding a
job quickly seems to be good for earn-
ings.) That yielded the government as
much as $11,000 per head through
lower unemployment benefits and
higher taxes.

Why would this American scheme
look so much better when the other
evaluated versions flopped? The
authors claim that the disappointing
results were caused by puor take-up.
In Germany, workers had to apply for
and be approved for the scheme
before starting their new job, whereas
in Canada they had to find another
full-time job within 26 weeks. When
the US scheme had similarly strict
eligibility criteria before 2011, take-up
was dismal, too.

OK, so what? Policymakers should
probably gather a bit more evidence
before promising wage insurance to
everyone, including the young. A
broader scheme could bring the risk
that the labour market adjusts to
change who benefits from the pay-
ments. What if the subsidies depress
wages, in effect handing a bung to
employers without benefiting work-
ers? Or what if it helps eligible job-
hunters, but makes securing work
harder for everyone else?

At least reintroducing wage insur-
ance for older workers affected by
trade seems like adecent plan.

Historically, Trade Adjustment
Assistance was a Democrat demand,
balanced against Republicans’ desire
for trade negotiations. But recently
such bargains have been harder to
strike, and as of May 20, 727 employer
petitions covering 115,592 workers
were in bureaucratic limbo. Only a
fraction of those might be eligible for
wage insurance. Stll, it seems a shame
that political wrangling would get in
the way of a good idea.
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Nationalistic flag-waving won't help to create a British tech giant

Jeremy Hunt’s comment that the not flourish because they were vyingto | countries to allow UK tech relevant tax and investment incentives
success of the UK tech sector will be be US flag-wavers. Similarly, today’s communities to flourish and grow. against the US. Such a transatlantic
central to the success of the UK small UK tech businesses won't be More support for UK tech businessesto | tech community will create and
economy is hard to disagree with driven by such motives either. A vision | make overseas investments and encourage businesses with strong UK
(“Hunt dreams of creating a $1tn narrowed to a UK national scale could acquisitions, particularly in the US, is components that can thrive globally.
‘British Microsoft’ as he shrugs off risk limiting start-ups to aspire to paramount, alongside more university Whether they end up being majority
foreign raids”, Interview, May 14). nothing beyond selling out to those exchange programmes, increased US-owned or majority UK-owned, the
However, when considering his with deeper pockets. investment in UK universities, UK stands to benefit if it positions itself
further point that “the UK can create a Rather than being confined by thoughtful simplification of the rules at the heart of, and not apart from, the
$1tn homegrown tech giant to rival borders, we should be seeking to around merger control and the global tech ecosystem.
Microsoft or Google”, it’s important to dismantle them; forging stronger ties National Security and Investment Act Nick O’Donnell
remember that US-born tech giants did | with the US and other like-minded as well as benchmarking sector- Partner, Bird & Bird, London EC4, UK

The ageing ‘problem’ has BANX

a climate change upside
Martin Wolf riffs nicely on a problem

Intended or not, BoE rates | We ask students how they

policy reassured the public | feel about exams obsession
While Mervyn King, now Lord King, is Students and employers need trusted

that affects almost every country in the / rightly credited with playing a full part | qualifications, but as Stephen Bush
world — namely ageing populations in avoiding systemic risk during his suggests, targets and exams can
(“Longer lives mean proflound social /// period as governor of the Bank of “multiply well past the point ol
change”, Opinion, May 13). England (2003-2013), he may be adrift | effectiveness” (Opinion, May 21).

The mystery is why he never places when criticising Andrew Bailey, the This may be happening with GCSEs
this problem in the context of current governor, for not increasing in England. Pupils face more hours of
shrinking populations and the interest rates as inflation increased in high-stakes exams at 16 than their
existential threat of climate change. - the period 2020-21 (“Ex-governor peers in every other major country.

The elderly bulge is a transition o attacks BoE for not raising rates It is smart, as Bush writes, to
phenomenon, comparable to the global sooner”, Report, May 3). regularly review “whether your targets
population explosion that began o This is the period during the Covid are working as they should”. That’s
around 1900, creating a youth bulge in lockdown when the government why at the OCR exam board we have
most countries. injected £70bn through the furlough commissioned former education

The elderly bulge is expected to stop scheme to protect the economy, secretary Charles Clarke to review
growing by 2050 and will gradually “ | HAVE A Bolbd PLAN To Go and it could have heen seen as learning and assessment at 11 to 16.
diminish over the following decades as To A PolLLinG STATlon AND counterproductive to then tighten the We want to reduce the burden of
its members die. ~VoT VOTE TorRY " economy by raising interest rates. assessment, and to develop bold and

Wolf’s opinion piece leaves readers Lord King’s view seems to be based pragmatic policy ideas for the next
believing that there is nothing good on economic modelling, however. government.
about the ageing problem. He should need to be mindful of the stock price By definition, theoretical models We're consulting leading
have pointed out that the ageing impact from a convertible offering, but | cannot take account of a pandemic, educationalists, including some of our
problem results from the sharply that impact can be mitigated through a | and as such, the way the Bank of own here in Cambridge. But crucially,
declining fertility (childbearing) number of strategies. England kept rates down was we re underpinning this work with the
around the world that is causing Additionally, there are billions of theoretically just as likely to be views of thousands of students and
populations to shrink. Furthermore, dollars of long-only convertible capital, | successful as raising rates. teachers. All too often it is the subjects
meeting the challenges of climate and many of these investors can also Whether he intended it or not, of targets who get overlooked.
change will be much easier in a future buy an issuer’s equity, bolstering the Bailey’s policy of low interest rates had | Jill Duffy
where the global population is shareholder register. the effect of reassuring the public that Chief Executive, OCR
shrinking than it would be if the Currency and repackaged credit the political and monetary authorities Cambridge University Press & Assessment,
global population were doubling in risks mentioned in the article are were genuinely extending to the public | Cambridge, UK
the next 70 years (for example) to considerations in some markets but are | an understanding of their plight.
16bn, as it has more than trebled extremely rare, and therefore largely Public opinion cannot be modelled, Risk aversion checklist for
from 2.5bn in 1950. irrelevant in the US, the largest or accurately anticipated, and it is . .

The strong point in Wolf’s piece is convertible market in thea;lgobe by far. public opinizn that.ll)nakes or breaks any incoming government
indisputable. “Profound social change” | The article is alsosilent on innovations | policy, both practical and theoretical. Andy Haldane’s piece “Why an
will be required to avoid serious social in the US market, such as capped Had interest rates been increased uncertain world needs to take on more
turmoil in the years ahead — [rom call hedges and independent advisers, earlier in the interests ol controlling risk” (Opinion, May 18) was spol on in
both the ageing bulge and the that have improved convertible possible future inflation, public its analysis but short on practical
below-replacement-level fertility. This attractiveness and transaction support for our overall system may suggestions to overcome risk aversion.
change will not be easy or smooth, but efficiency. have been put at risk — a much bigger The coming UK election campaign
it has a bright side. It can make the In addition to unrated companies, risk than inflation after the pandemic ought to produce bold policies to
planet more liveable for our many high-quality, rated companies was over. transform the UK economy.
grandchildren and their children. issue convertibles to reduce interest Charles Bishop I would make three suggestions.
Lex Rieffel costs. Managing Director, Capital Value Brokers | First, we need an emergency
Washington, DC, US In the last several months, we have London W8, UK programme to remove the NHS

advised Uber, Super Micro, Federal backlog in three years, thereby
Shaken but not stirred by | Realty and Xeroxon theirofferings— | When tax authorities need | returning imn-2mn people back to
convertible bond an a.l}’Sl S eve;ry one of these companies has to gamsay the accountants the w.orkforce.:. Sec0t.1d, an immediate

unfettered access to the debt markets, massive public housing programme by
I read with interest Satyajit Das’s FT and they chose toissue convertibles Regarding the problem of trying to tax local councils, funded initially through
column discussing convertible bonds because of their attractiveness. the super-rich (“We are a step closer borrowing and ultimately rents, which
(“Convertible bond issuance may only For investors, a convertible provides to taxing the super-rich”, Opinion, would increase labour mobility.
delay a reckoning”, Markets Insight, a unique opportunity to participate in May 20) based on their wealth, we Third, we need to improve critical
May 1). The article points out that potential equity upside while enjoying have seen how Donald Trump infrastructure and skills to incentivise
convertibles come with repayment bond-like downside protection. overvalues for the purposes of the private sector and remove
risks; however, this risk is not any This is why convertible investors collateral for borrowings or appeal obstacles to growth. Tax incentives for
greater than the risks associated with have provided precious capital to bonds, or when trying to impress the investing in electric vehicle charging
other debt securities. In fact, a issuers in need in every volatile arbiters of the Forbes 400 annual networks, funding for research,
convertible is the most flexible debt market, including during the depth of ranking of America’s richest, while he innovation and training in new
instrument available in the market — the Covid crisis. The assertion that undervalues the same assets when technologies spring to mind.
convertibles include no financial convertibles exacerbate financial calculating his taxes. Sadly we are more likely to have
covenants, require no ratings, and can distress overlooks the strategic Given that most billionaires have policy pusillanimity and more of the
be converted into equity to address the | flexibility they offer in navigating assets in many classes that cannot be same risk aversion.
debt liability. market volatility. readily and objectively valued — real Jeremy Clarke

Additionally, even in a potential In conclusion, while convertiblescan | estate, private equity, venture capital, Saffron Walden, Essex, UK
repayment scenario, convertibles pose certain risks, they are a valuable sports teams and yachts spring to mind
provide ease of refinancing as issuers tool for companies seeking to diversify | — we can foresee a situation where the .
can negotiate with existing investors funding sources, and their benefits far army of accountants currently Corrections
and roll a convertible into a new outweigh the challenges when dedicated to tax avoidance would be
security or into shares. approached with prudence and turning their attention to belittling @ The name of Latymer Upper School in

The article touches on hedging by [oresight. their clients’” portfolios, while the tax London was misspell in an arlicle on
arbitrage traders. However, their Syed Raj Imteaz authorities will need an army of their May 21.
participation can also enhance market | Head of Convertible and Equity own to gainsay the accountants e Xinjiang region is in north-west China,
liquidity and facilitate efficient pricing, | Derivatives Advisory, ICR Capital Oliver Corlett not the north-east as wrongly stated in
benefiting all stakeholders. Issuers do New York, NY, US Glasgow, UK an article on May 21.
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America must face reality and prioritise China over Europe

Elbridge
Colby

t is increasingly common to hear

from Americans that we must focus

more on China and Asia and less on

Europe. Unsurprisingly, this per-

spective is not always welcomed.
Commentators often charge that such
counsel is rooted in “isolationism”,
“weakness” or the personal agendas of
givenleaders.

It isnot. Itisrooted in deep structural
realities. T'he fact is that the US will have
to prioritise China and Asia over Europe
in the coming years, regardless of who is
in charge — the primacy of Asia and the
rise of a superpower China compel it.

Many opponents of a refocus towards
Asia like Lo wrap themselves in the
legacy of the cold war. But while the
logic of cold war strategy — namely to
prevent any potentially hostile power
from dominating the most important
industrialised region of the world —

used to lead America to Europe, today
it indicates America must concentrate
on Asia.

Moreover, the most important Ameri-
can rival is itself in Asia: China. While
the Chinese economy is smaller than
America’sin dollar-denominated terms,
it is comparable, if not larger, in more
geopolitically relevant purchasing
power parity terms. China’s military has
grown at a breathtaking pace while the
country is competing at the forefront of
key military and dual-use technologies.

No one knows what Beijing will
decide, but China seems to be doing
almost everything consistent with
preparing for a war with America. It is
attempting to sanction-proof its econ-
omy and is conditioning its population
to be ready for stormy weather ahead.

Any responsible administration must
therefore prepare for the possibility of
a war with China. US policy should seek
Lo deter conllict with the manilest abil-
ity to deny China a successful invasion
of Taiwan. Unfortunately that ability is
not something that can be assumed.
Indeed, credible sources indicate Amer-
icais on track tolose such a war.

Many will concede this but say Amer-
ica should still be able to provide the
bulk of the defence for its allies in both
Asia and Europe. But this is simply not
realistic. It is a fact that the US does not
have a military large enough or appro-
priately designed to fight two major
wars, especially should fighting break
out simultaneously with China and
Russia. And there is very significant

We need to induce our
allies to take primary
responsibility for
their own defence

overlap between the needs for a fight
over Taiwan and one in Europe, not
enough resources to go around, and an
urgent demand for the US to make up
lost ground in Asia.

Unfortunately, these deficits cannot
be remedied quickly or easily. So what is
the right strategic response?

Despite stirring rhetoric from leaders
in Congress and the press, a foreign

policy of US primacy is simply not poss-
ible. We do not have the military for it,
and even if the budget were available,
we could not field one in sufficient time.
Meanwhile, there is growing concern
about the size of America’s deficits, and
many are warning about increasing our
already high debt load. So primacy is not
aseriousoption.

Nor, though, is isolationism. Pulling
back to our own shores and allowing
the chips to fall where they may would
almost certainly lead to a Chinese-
dominated Asia, with grave conse-
quences for the American economy.
Our interests in Europe and the Middle
East would fare no better.

‘T'he answer lies between those two
extremes, in strategic prioritisation:
grappling with the reality of scarcity
and the need for hard choices, focusing
resources and willpower where Amer-
ica’s most important interests are
endangered — Asia.

But this does not mean abandoning
Europe. Rather, it involves inducing our
Curopean allies to take primary respon-
sibility for their own defence. In 1988,
West Germany alone boasted an army

of 12 active and three ready reserve divi-
sions. If we are serious about following

the cold war example, then European

rearmament is the way.

The best way forward is to face reality, :
recognise Europe must take the lead for :
its own defence and transition together :
as part of a reformed but more sustain- :
able Nato. Unfortunately, this will :
involve vulnerabilities — the US must :
withhold forces from Europe that may
be needed for Asia, even in the event of
Russia attacking first. This is because if :
the US ties down or loses key forces fora
defence of Taiwan in a less significant :
European fight, it is asking for China to
attack. But this does not mean abandon-
ing Europe; it means working together :
on a plan to manage these vulnerabil- :
: to worry about the prospect of a tax-
. cutting mini-Budget in the autumn.

. The Bank of England no longer has
Those who pretend that we are may be
the most dangerous of all. Belter Lo [ace
reality and implement strategies for it. :
- have to navigate its meeting on June 20.
. But Wednesday’s inflation figures pro-
The writer served as Pentagon lead for the

ities as best we can.
Is this a perfect solution? No. But we
are not in a world of perfect solutions.

That’s the only responsible course.

2018 National Defense Strategy
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Mesoeconomic
systems have
come of age

FINANCE |

Gillian
Tett

his week BMW, Jaguar Land

Rover and Volkswagen are

in the crosshairs of the US

Congress. The reason? A

Senate committee report
claiming that their supply chains use
parts made by forced Uyghur labour —
which is embarrassing given that China
is about the only issue of bipartisan con-
sensus in Washington right now.

No doubt other executives will be
scrambling to assess their own supply
chain risks. So should investors. But
there s a third professional group that is
also worth watching in this connection:
economists.

A couple of decades ago, they did not
focus much attention on supply chains.
That was partly because the discipline
was dominated by macroeconomics
(top-down systemic studies) and micro-
economics (bottom-up studies of
individual incentives) — and industrial
supply chains fell in the middle. But
that lack of attention also reflected
an assumption that supply chains
always worked seamlessly, and thus
were boring.

When I was a rookie reporter in the
early 1990s, 1 sometimes called pur-
chasing managers’ trade groups, and

was invariably greeted with surprise,
since they rarely dealt with economics
reporters. Now, however, geopolitical,
environmental, social and political
shocks are pushing supply chains into
the limelight. And one oft-overlooked
consequence of this — as Bill Janeway,
an economics professor at Cambridge,
notes in a thoughtful essay — is the
emergence of what he calls “meso-
economics”, or the study of the “middle”
space between micro and macro, where
supply chain networks exist.

One trigger for this intellectual shift is
that supply chain shocks have recently
wrongfooted inflation forecasts, as the
White House laments. Another is that
industrial policy is back in vogue with
a vengeance.

A third impetus is digital innovation.
Big Data is enabling economists to track
business networks with once-unimag-
inable levels of detail, almost in real
time. “That means every set of inter-
firm relationships can be characterised
mathematically as a graph, which
allows for the use of concepts from
graph theory,” Janeway explains.

To put it another way: while econo-
mists used to act like medieval doctors,
making diagnoses by looking at body
parts and deducing how these interact,
they now aim to be more like physicians
with microscopic cameras who watch
how blood circulates in order to assess a
patient’s health. Networks matter.

The Bank for International Settle-
ments recently did a novel analysis of
global value chains, and the IMF is look-

ing al them, Lwo. Economists are also

using mesoeconomics to explore pricing
pressures and innovation.

This shift is still at an early stage. But
to my mind it should be loudly
applauded, for at least three reasons.
First, and most obviously, policymakers
will get a better sense of how the econ-
omy actually works and inflation devel-
ops by using this kind of graph analysis.
Second, the shift may help to widen the
scope of the economics profession, to
promote more imagination.

One such rethink started 15 years ago,
after the 2008 financial crash, when the
fields of behavioural finance and behav-
ioural economics shot to prominence,
blending psychology and economics.
Neuroeconomics, which looks at how
economic decision-making occurs into
the brain, is now blossoming.

Economists used to act like
medieval doctors but they
now aim to be physicians
with microscopic cameras

But this creative interdisciplinary
thinking needs to go much further.
Take, for instance, the analysis of
non-monetary exchanges, such as the
massive swap of data for services in
the consumer tech sphere. Twentieth-
century macro and micro economics
struggle to do this. Fields such as
anthropology, which have theories
around barter, might help.

And this highlights the third reason
why the rise of mesoeconomics should
be welcomed: network analysis is cru-
cial in many fields of the political econ-
omy, and has longbeen overlooked.

Consider finance. After the financial
crisis it became clear that one reason for
that disaster was that bankers had been
“slicing and dicing” credit risks in com-
plex transaction chains that were dan-
gerously concentrated on single bottle-
necks or nodes. 'This concentration had
gone undetected because few people
were analysing this network — instead
they were focusing either on their indi-
vidual risk or using top-down analysis
to look at the entire system.

Today [inanciers and regulators are

Efi Chalikopoulou

savvier about these networks of trans-

actions. However, networks matter in :
other ways, too. For example Michael :
Hsu, acting head of America’s Office :

of the Comptroller of the Currency,
has warned that banks’ use of cloud

shares these fears.

disrupted by large language models”.

auto sector might be one place to start.

gillian.tett@|fi.com
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Scarlett Johansson 1s right:

TECHNOLOGY

Thornhill

nthe film Her, a lonely writer called

Theodore Twombley falls in love

with the disembodied voice of

Samantha, a digital assistant played

by the actor Scarlett Johansson.
“I can’t believe I'm having this conver-
sation with my computer,” Twombley
tells Samantha. “You're not. You're
having this conversation with me,”
Samantha coos.

The genius of Spike Jonze’s script is its
exploration of the borderlands between
the artificial and the real. But the sci-
ence fiction film, released in 2013, has
acquired ironic resonance today after
OpenAl launched its latest GPT-40 mul-
timodal artificial intelligence chatbot,
seemingly mimicking Johansson's voice.

Johansson said she had declined
OpenAl’s requests to use her voice,

adding that she was “shocked and
angered” to discover the company had
deployed one “eerily similar” to her
own. She called for greater transparency
and appropriate legislation to ensure
that individual rights were protected.
OpenAl paused the use of the voice,
which it later explained belonged to
another unnamed actor.

The incident might have struck offi-
cials attending the latest Al Safety
Summit in Seoul this week as a diverting
celebrity tantrum. But the dispute
chimes with three more general con-
cerns about generative Al: the theft of
identity, the corrosion of intellectual
property and the erosion of trust. Can Al
companies responsibly deploy the tech-
nology? Unnervingly, even some of
those previously in charge of ensuring
safety are asking that question.

Last week, Jan Leike resigned as head
of a safety team at OpenAl following the
departure of Ilya Sutskever, one of the
company’s co-founders and chiel scien-
tist. On X, Leike claimed that safety at
the company had taken a back seat to
“shiny products”. Ile argued that
OpenAl should devote much more

Al companies should be more transparent

bandwidth to security, confidentiality,
human alignment and societal impact.
“These problems are quite hard to get
right, and I am concernedwe aren’t on a
trajectory toget there,” he posted.

In hisown parting remarks, Sutskever
said he was confident OpenAl would
build Al that was “both safe and benefi-
cial”. However, Sutskever was one of
the board members who last year tried
to oust the company’s chief executive

Some in the industry
fear regulation may only
strengthen the grip
of Big Tech

Sam Altman. After Altman was rein-
stated following a staff revolt, Sutskever
said he regretted his participation in the
coup. But his own departure will remove
another counterweight to Alunan.

It is not just OpenAl, though, that has
stumbled in deploying AI technology.
Google has had its own problems with
generative Al when its Gemini chatbot

generated ahistorical images of Black
and Asian Nazi Stormtroopers. Both
companies say mis-steps are inevitable
when releasing new technologies and
they respond quickly to their mistakes.
Still, it would instil greater confidence
if the leading AI companies were more
transparent. They have a long way to go,
as shown by the Foundation Model
Transparency Index, published this
week by Stanford University. The index,
which analyses 10 leading model devel-
opers across 100 indicators including
data access, model trustworthiness,
usage policies and downstream impacts,
highlights how the big companies have
been taking steps to improve transpar-
ency over the past six months but some
models remain “extremelyopaque”.
“What these models allow and dis-
allow will define our culture. It is impor-
tant to scrutinise them,” Percy Liang,
the director of Stanford’s Center for
Research on Foundation Models, tells
me. What worries him most is the
concentration of corporate power.
“What happens when you have a few
organisations controlling the content
and behaviour of future Al systems?”

the FU’s Al Act, which received appraval
from the European Council this month.
More than a quarter of US state legisla-

of the big Al companies.
“The voices in the room are Big Tech.

to pay far more attention to Little Tech,

the scores of start-ups using open-
source Al models to compete against the
. electorate returns a government with a

'l'en nations and the EU at the Seoul :
summit this week agreed to establish :
an international network of safety insti- :
tutes to monitor the performance of :
frontier AI models, which is welcome. :
. Treasury and BoE officials this weekend
and dig much deeper into the powerful :
corporate structures that deploy these :

bigger players.

But they should now listen to Johansson

models.

john.thornhill@ft.com

Sighs of relief
will be coming
from the BoE
and Treasury

Nicholas
Macpherson

his weekend, the Treasury
and Bank of England will be

breathing a collective sigh
of relief.

Officials no longer have

to worry about politics clashing with
monelary policy decisions. Ol course,
the Monetary Policy Committee will

vide a fig leaf for masterly inaction.
Central banks may be independent

. but for good reasons they do all they
. can to avoid changing interest rates in
. the heat of an election campaign. With
i four MPC meetings in the second half
. of the year, there will be plenty of
. opportunities for the BoE to adjust

. monetary policy.

An election in early July provides the

- incoming chancellor with the opportu-
. nity to develop a credible fiscal plan for
. a Budget in late November or early
. December. There will be time enough
: for a comprehensive spending review
. over late summer and early autumn.
. And no doubt the Treasury is already
. making preparations.

Spending pressures are increasing.

. The NHS and social care are under-
: funded beyond the current year.
. The war in Ukraine will necessitate
: more spending on defence. And
. both main parties are likely to commit
: to generous compensation schemes
. for those affected by the Post Office
. and infected blood scandals. None of
. these pressures are reflected in the

A new chancellor will have

several months to come up

with a creative solution to
the tax conundrum

plans the new chancellor will inherit.

Whichever party forms the next gov-
ernment will face difficult tax decisions.
If spending is going to rise, taxes will

. have to rise too. Both main parties are
. likely to rule out increases in the main
computing is so concentrated on a few
suppliers that this creates new bottle- :
necks and vulnerabilities. The BIS :

rates of income tax, national insurance
and VAT during the course of the
election campaign. The problem is these

. are the taxes that account for the vast

Another example: Tim O'Reilly, atech :
pundit and entrepreneur, notes that :
economists and policymakers often :
ignore the economic impact of digital :
supply chains. Network analysis, he tells
me, is needed to track “the ecosystems :
of value creation that have sustained the
world wide web and how they are being :
. advise them to look again at the health

So we don’t need just “mesoeconom- :
ics”, but more “mesotech” and “mesofi- :
nance” analysis too. Perhaps Congress :
and other governments could extend
their newfound focus on supply chain :
risks into funding for this research. The :
. campaign. The Conservatives will argue
. that theirs are more responsible.
: Labour will insist theirs are essential
. for an economy starved of investment.
: When I was at the Treasury, I always
. advised chancellors not to become
: mesmerised by such rules. They come
. and go. The British people rightly have
. never shown much interest. And the
. markets generally discount them.

majority of revenue.

With inflation falling, the government
will no longer be able to rely on fiscal
drag from frozen tax allowances to
deliver therevenues they need. The new
chancellor will at least have several
months to come up with a creative solu-
tion to this tax conundrum. I would

and social care levy introduced by Rishi
Sunak when he was chancellor but
abolished by his predecessor as prime
minister, Liz Truss.

Both main parties will no doubt make
much of their fiscal rules during this

What matters is the substance: does

. the government have a credible fiscal
Such concerns may fuel demandsfor :
further regulatory intervention, such as :
. could be considerable. The economy is
. growing. Living standards are improv-
. ing. The Bank of England is set to reduce
tures are also considering bills to regu- :
late AL But some in the industry fear :
regulation may only strengthen the grip :
. fall and sterling is likely to rise, enabling
. thebank to cut interest rates further.
They can entrench their power through
regulation,” Martin Casado, an invest- :
ment partner at the VC firm Andreessen :
Horowitz, tells me. Policymakers need :
. investment, competition and above

plan? If the next chancellor can set one
out by the end of the year, the prize

interest rates. If the government can
demonstrate it has a grip on the public

finances, its funding costs are likely to

Sound macroeconomic policy on its
own is not going to improve the British
economy s capacity to grow — for that,
you need sensible policies on skills,

all trade. But it’s a start. And it is not
entirely fanciful to suppose that, if the

strong mandate, Britain could become
a beacon of stability with the economy
outperforming expectations in the
years ahead.

At least, that will be the hope of

as Lhey starl preparing [or the next
government.

. The writer is a former permanent secretary

. atthe UK Treasury
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Pent-up demand for travel in
danger of being tapped out

mericans’ urge to splurge
on pricey vacations is
fading. After the
pandemic put the brakes
on the travel industry,
leisure spending bounced back
strongly over the past two years.

All that pent-up demand from the
pandemic is at risk of being tapped
out. If “revenge travel” was the
buzzword in 2023, then “normalised
demand” is poised to be this year’s
corporate catchphrase. Investors
should adjust their expectations
accordingly.

Hotel operator Marriott
International, pictured above, is
among the many leisure companies
saying demand for travel is
normalising, particularly in the US
and Canada. Revenue per available
room (RevPAR) or room revenue for
leisure travellers from the region was
flat year on year in the first quarter.
Meanwhile, US online travel site
Expedia cited lower than expected
growth in gross bookings for lowering
its full-year guidance.

At Southwest Airlines, first-quarter
revenue per available seat mile came
in at the low end of the airline’s own
forecast amid softening demand from
leisure passengers. Even Airbnb is
seeing a slowdown. It said customers
booked 132.6mn nights and
experiences in the first quarter. That

NIKKEI Asia

‘ Leisure appetite falls ‘

US hotel cccupancy, year-on-year
change (%)
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was 9.5 per cenl ahead of the same
period a year earlier, but the slowest
pace of growth since the pandemic.

Overall, RevPAR for the hotel
industry in the US fell 2.2 per cent in
March, the first year-on-year drop
since the pandemic, according to
CoStar, a property data group. The
decline in pricing power should come
as no surprise. US hotel occupancy
has declined year on year for 12
consecutive months, decreasing
2.5 per cent year on year in March.

There are bright spots. While US
growth has stagnated, demand in
Europe and Asia has been more
enduring. This makes travel
companies with more international
exposure a safer bet.

Corporate travel, slower than the
leisure segment to recover from the
pandemic, also offers some comfort.
The number of domestic trips taken
by business travellers is expected to
rise 7 per cent this year, compared
with a 1.9 per cent increase for leisure
travellers, according to the US I'ravel
Association.

Business travellers tend to pay
higher airfares and hotel rates. This is
good news for companies that cater
to this group, such as Delta Air Lines
and Hilton Worldwide. Over the past
12 months Delta, Hilton and Booking
have outperformed their group peers.
Expect the gap to persist.

The voice of the Asian century

National Grid’s £7bn
rights issue reveals
energy transition costs

Clectricity grids are one of the big
bottlenecks of the energy transition.
They will require vast investments to
meet growing demand. That puts
network companies in the position of
having to raise equity. flog assets or
contain dividends to square the
numbers. National Grid — which
yesterday announced a £7bn rights
issue, disposals and a dividend
“rebase” — is ticking all three boxes.

Its dash for cash is for a good cause.
The UK network company sees room
to invest £60bn between 2025 and
2029, almost Lwice as much as its capex
between 2020 and 2024. A big
chunk of the uplift will come [rom
de-bottlenecking the domestic grid,
wilh capex on the high-voltage
transmission network set to more than
riple. That will drive 10 per cent
annual growth in its asset base between
2025 and 2029.

Electricity demand in the UK is
forecast to broadly double by 2050.
With this sort of opportunity ahead,
National Grid does not want to find
itself counting nickels and dimes.
Hence the blowout equity increase.

At £7bn, its rights issue is equivalent
to 17 per cent of its pre-announcement
market capitalisation. On top of that, it
plans to sell a liquefied natural gas
terminal in the east of England and its
US onshore renewables business, which
UBS values at £3.6bn.

It will rebase its dividend to keep the
overall cash outflow flat despite the

National Grid shares hit

Pence
1,150
1,100
1,050
1,000
950
l|||||l|||||900
Jun Jan May
2023 2024
Source: | SFG

CROSSWORD No 17,743 by GAFF

AdEEEEEE SNEnEE

AEEEEEEEEE SEEE

AEENEE SENEEREE

AEEEERSEEN

NN

AEEEEE

AEEEEEEE

AEENEE

dEENEE

Solution 17,742

AEENEEEE

JOTTER PAD

PI|E|E|D]Y

D
G[E
il
D[E T
R

w

m
el [®] Bl

m

w
E—inl_l_—

>

E  EEBE

—
o|m| x| =] =z] -
=HE:

—

—l=mlr=]~]Ol=|Wnn

—
O|mjo|>|m| 0

m
>
Py
w
<

H|
N

pe)

REEEE E
E E
Ol|x[>| " o]|m|D
7 B B
HEEEEEERE
P

al Bl Bl Dnad Ul 11 B 2

(w] gl [77] [l [@] P )
2l kil

-
pe)

o

DITNYO|ZIM|O|Z]|m

m

puzzles

E Scan the QR code to

access FT crosswords
over the last 30 days
— cryptic, Polymath,
Weekend and Sunday
orgoto

ft.com/crosswordapp*

A musical anniversary tribute
ACROSS

1 Small piece of a nation’s at sea (8)

& Twist case of eager artist (6)

Q@ Brief manipulation of report on
sparkling ring (6)

10 See 23 Down

1 Edit generic DNA of relative (10)

12 See 23 Down

13 Just mean to follow spiritual leader (6)
15 Very close to being the most drunk (8)
18 Controversially, extreme divers free fo
remove frunks (8)

20 Cargo delay involves uproar (6)

21 See 23 Down

23 Slightly altered self-image is what
politician desires (10)

25 Utter stench with sign of spirit (3,2,3)
26 Half-term in Euston station (6)

27 Harden attitude (6)

28 Drawn very well without first-rate

pattern makers (3-5)
DOWN

2 Could be significant being educated
differently (?)

3 Tip-off of priest’s crime (5)

4 Money changes with size of protein
producing same reaction (9)

5 Elbow supporter with ultimate venom
during detention (7)

& Peace force in the borders (5)

7 Stepped up and betrayed grasping
revolutionary (9)

8 Scanning electronically, your items
never get opened (5)

14 Appeared fo retain right to be
supported (7,2)

16 Listen to score and refuse to spy
theme (9)

17 Lose self-wonderfulness, wrecked by
drink (9)

19 Last report on old city of gold (3,4)
22 Cancel Caesarean section in retirement
®)

23/21/10/12 Hide in pure earth-moving
smash hit (5,4.8,4)

24 Soldier’s musical gun (5)

Get the business insights you need to succeed 1in Asia

Visit asia.nikkel.com

risc in the sharc count. That translatcs
into a 14.7 per cent cut in dividends
per share, which will then grow in line
with inflation. Overall, this puts
National Grid on a firm footing to fund
its long-term growth plan and keep
leverage between GO and 70 per cent.

But the trouble for investors is that,
at least initially, growth will not be
enough to compensate them for all the
additional equity they are putting in.

To get its £7bn, National Grid will
issue 1.085bn new shares, raising its
total count from 3.7bn to 4.8bn. Asa
result, despite expected net income
growth, it is guiding to flattish
underlying earnings per share in 2025.
While EPS will then rise at a
respectable clip, this initial effect
means annual growth will be modest,
around 5 per cenla year Lo 2029 on
Bernstein calculations. That compares
with 6 Lo 8 per cenl expecled belween
2021 and 2026.

Funding the green Lransilion is a
laudable ambition but it will not light
up returns.

Private ownership of
Hargreaves would offer
some advantages

UK wealth and asset managers are in
the grip of consolidation. Under
pressure from falling fees and growing
regulation, roll-ups, integrations and
cost-cutting are under way across the
industry. Hargreaves Lansdown, itself
a disrupter having gathered £150bn
from do-it-yourself investors, now
finds itself a target. It has rejected a
£4.8bn approach from a private
consortium led by buyout group CVC.
It should come as no surprise that
Hargreaves’ board has batted away the
985p a share approach. True, the UK’s
largest retail investor platform is
particularly vulnerable to aggressive
competition. Its shares were 60 per
cent lower at the start of this year than
in 2020, underperforming peers such
as AJ] Bell and IntegraFin. Valuations
across the sector have also been under
pressure as rising interest rates
depress prices for financial assets.
Even so, CVC’s offer looks overly
opportunistic. At a 28 per cent
premium to the three-month average
undisturbed price, it would only

Hargreaves under pressure |
Forward price-to-earnings ratio
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equate to about 15 times 2025
earnings. Hargreaves’ valualion
peaked at about 40 times earnings in
2019 and has averaged 25 limes over
the past 15 years. Peers currently trade
al between 18 and 20 Lmes [orward
earnings.

The discount reflects Hargreaves’
incumbent position and outsized fee
structure — both of which should
diminish. Equity trades at Hargreaves
cost £12 each versus £5 at AJ] Bell and
£4 at Interactive Investor. Its all-in
annual fee is equal to 38 basis points
compared with 27bp and 19bp
respectively for the two competitors,
thinks Citi.

Regulators are taking a hard look at
wealth and asset managers as part of
new Consumer Duty regulations.
Platforms have attracted scrutiny for
how much of the interest earnings on
customer cash they choose to keep.
This income supported earnings
during the period of higher rates.

The question is how far and fast
earnings from fees will fall. Say that
earnings estimates today are
overstated by 20 per cent, then CVC’s
prospective offer looks a lot healthier
at closer to 19 times — albeit still too
low. An offer at £12 a share on the
same earnings equates to a 23 times
multiple and a substantial premium to
peers as well.

A reset of fees would be less painful
if done away from public markets.
Also, its clean balance sheet could take
on debt to enhance private equity
returns via dividends. CVC executives
may well have extolled those benefits
to keep founder, and 20 per cent
shareholder, Peter Hargreaves at the
eponymous wealth manager.
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Can the Al boom stop the tech
exodus from San Francisco?
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Oaktree’s Inter Milan
takeover shows risks of
private debt in sport

Football club Inter Milan this week
became the property of Oaktree Capital
Management, a Los Angeles-based debt
specialist that manages nearly $200bn
and is owned by Brookfield.

Oaktree in 2021 had loaned €275mn
to Inter Milan’s then-majority owner,
Chinese retailer Suning, to help
weather the pandemic. The club’s fine
on-pitch performance did not do
enough for its bottom line. The loan
balance, through a so-called payment-
in-kind feature, ballooned to €400mn
based on a 12 per cent interest rate.
When Suning could nol repay or
refinance the loan, Oaktree moved in.

The presence ol big-money [inancial
investors, from Wall Street to sovereign
debt [unds, is nol new anymore in
professional sports. But rather than
jusl privale equily, private debt funds
are proliferating and offering expensive
loans for sport franchises that may not
be steadily cash generative.

In US sports leagues, franchises were
typically family-owned and passed
through generations. Eventually the
“masters of the universe” arrived with
their personal fortunes. But leagues
historically forced team owners to be
conservative with debt capital.

With franchise values skyrocketing,
leagues are becoming more lax on
capital structure restrictions. Tapping
private debt could allow heady paper
valuations to materialise in deals. That
comes with risks. The National
Basketball Association’s Minnesota
Timberwolves are in the middle of a
sale in which an issue arose over how
much a potential loan from the Carlyle
Group to the putative buyers would
end up limiting sporting decisions.

A person close to Oaktree told the
Financial 'I'imes that by taking over
Inter Milan, it was protecting the
investment of its limited partners. In a
press release, the firm also
acknowledged the club’s “community,
history and legacy”.

Can Oaktree be a long-term football
owner? Can big profits coexist with
chasing trophies? I'he more pressing
question for football fans is how much
debt the fund itself will want to put on
the team now that its balance sheet has
been cleansed.
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Short-term sales activation: there's a reason that it can become a race
to the bottom. Teaching customers to choose only on

price reduces your brand to a commodity. However,

the optimal mix of long-term brand building with the

right amount of short-term sales activation is a proven

march to the top. Find out more by using the QR code.




