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What’s

News

Business & Finance
*

4 The SEC approved the first
U.S. exchange-traded funds
holding ether, the largest cryp-
tocurrency behind bitcoin, in
an about-face that surprised
the crypto community. Al

4 The Justice Department
lawsuit against Live Nation
tees up a legal battle with
the potential to redistribute
power in the live-events busi-
ness and change how con-
sumers buy tickets to con-
certs and sporting events. Al

4 Boeing said it would burn
billions of dollars more than ex-
pected in the coming months
and likely won't generate
cash for the full year, signal-
ing the jet maker is struggling
to contain the financial fallout
from cascading production
and supply-chain issues. B1

¢ Major U.S. stock indexes
fell for a second straight day,
with the S&P 500, Nasdaq

and Dow retreating 0.7%,
0.4% and 1.5%, respectively. B1

4 TD fired more than a dozen
people for conduct issues re-
lated to failings in the bank’s
anti-money-laundering pro-

gram in the U.S, a person fa-
miliar with the matter said. B1

¢ South Korea unveiled a $19
billion support package to bol-
ster its semiconductor indus-
try, seeking to catch up with in-
ternational rivals amid soaring
demand for advanced chips. B4

¢ Xiomi’s first-quarter net
profit and revenue beat expec-
tations, thanks to stronger sales
from its smartphone and in-
ternet-of-things and lifestyle
product segments. B4

¢ James Gorman said he
would step down as execu-
tive chairman of Morgan
Stanley’s board at the end
of the year. B9

World-Wide

&

¢ A 6-3 Supreme Court ap-

proved a white-dominated con-
gressional district enacted by
South Carolina's Republican-
controlled legislature, overruling
a lower court that found the
map divided Charleston County
into different districts to reduce
Black voters’ political power. A3

¢ The NCAA and the five
most prominent athletic con-
ferences agreed to a $2.77 bil-
lion settlement of a class-ac-
tion lawsuit, allowing colleges
to pay athletes directly. Al

¢ The Louisiana Senate passed
legislation classifying abortion
pills as controlled substances,
setting up the state to become
the first in the U.S. to crimi-
nalize possession of the drugs
without a prescription. A5

¢ Lawmakers grilled the lead-
ers of Northwestern, Rutgers
and UCLA over antisemitism
and how they handled recent
pro-Palestinian protests on

their university campuses. A4

¢ U.S. officials forecast a re-
cord-breaking Atlantic hurri-
- cane season with the largest
= number of major storms since
f;NﬂM began issuing seasonal
| hurricane outlooks in 1998. A3

: i Norfolk Southern agreed
to pay hundreds of millions of
£ dollars to resolve the federal
Zgovernment’s investigation
E into the 2023 train derailment
Zin East Palestine, Ohio. A5

a

rinte

’li Russia detained the dep-
= uty chief of its general staff
- - on corruption charges, the
ﬂfnurth top defense official to
g < be held within a month. A16

5 4 Macron said he was open
= to suspending a contentious
£ voting-rights bill that trig-
Eq;he-rs_-i:l riots in New Caledo-

= nia, subject to conditions. A8

ri

2

.E;CDHTEHTS Mansion..._._.. M1-16

T Arts in Review. A10-11  Markets .. B9
Busn&as & Fnance B235  Opinion......... Al13-15

3 Crossword........_. All Spoets.oooooo AlZ2

= Equities. . . B6 Technology.-..... B4

E From Page One... A9 US. News...... A2-5

: Heard on Street. B10 World News.. A6-816

= | 21535>

A= ;

= ohI78908%63 14 180

;E © 2024 Dow Jones & Company, Inc.

- All Rights Reserved

KYODONEWS/ ZUMA PRESS

China Sends Taiwan Message With Military Drills
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SURRﬂUHDED A giant screen in Beijing shuws news Thl.u's»':liu.nr that China’s military began maneuvers encircling Taiwan, days
after the island’s new president took office. For a video on the operations, scan the code with the article on A7.

DOJ Seeks
Overhaul
Of Ticket

Industry

By DaveE MICHAELS
AND ANNE STEELE

The Justice Department suit
against Live Nation on Thurs-
day tees up a legal battle more
than a decade in the making,
one with the potential to redis-
tribute power in the live-
events business and change
how consumers buy tickets to
concerts and sporting events.

The lawsuit, joined by more
than two dozen states and filed
in federal court in New York,
alleges Live Nation used i1ts
power to squelch competition
and retaliate against promot-
ers and venues that threatened
its dominance. The company
chokes off competition in key
pieces of the concert system,
driving prices and fees higher
for fans, the department
said. “It is time to break up
Live Nation,” Attorney General
Merrick Garland said.

Live Nation said that it
doesn’t have a monopoly in
ticketing or promotion and will
fight the government’s case.
The company said its subsid-
iary Ticketmaster doesn’t set
prices, artists and teams do,
and they are subject to high
demand and low supply, while

Pleaseturntopage A2

SEC Expands Options

For Crypto Investing

By Vicky GE Huanc
AND CAITLIN OSTROFF

The Securities and Exchange
Commission approved the first
U.S. exchange-traded funds
holding ether—the largest
cryptocurrency behind bit-
coin—an about-face that sur-
prised the crypto community.

The new funds, known as
spot ether ETFs because they
buy and sell the digital cur-
rency itself, will allow main-

stream investors to buy and
sell ether as easily as stocks or
mutual funds. Ether is the in-
house token on the Ethereum
blockchain, an open-software
platform for developers to
build and operate crypto appli-
cations, much like 10S or An-
droid.

A spokesperson for the SEC
said the agency won't be com-
menting beyond Thursday’s ap-
proval order.

The filings approved by the

agency pave the way for the
eventual trading of ether ETFs,
by allowing exchanges to list
such products. Individual issu-
ers still need approval to start
trading their specific funds on
those exchanges through a fil-
ing called an S-1. The agency
could stall on approving that
step.

The approval of the funds
marks at least a partial retreat
from SEC Chair Gary Gensler’s

Pleaseturntopage A4

NCAA
To Share

Revenue

With Its
Athletes

College sports groups
agree to $2.77 billion
settlement, end ban
on paying players

By Laine HIGGINS
AND JARED DIAMOND

The National Collegiate
Athletic Association and the
five most prominent athletic
conferences agreed to a $2.77
billion settlement of a class-
action lawsuit on Thursday,
ushering in a new era of col-
lege sports in which schools
can pay athletes directly.

The move marks a dramatic
shift for the NCAA, breaking
with its century-old stance
that college athletes are ama-
teurs and therefore cannot
share in any of the money they
generate for their universities.

The settlement will resolve
a case that began in 2020 and
was seeking back pay for ath-
letes who were barred from
earning compensation from
endorsements, as well as a cut
of future broadcast revenues.

It also marks the latest rule
the NCAA has been forced to
change amid an onslaught of le-
gal challenges in recent years.

The NCAA had already al-
lowed athletes to receive aca-
demic bonuses and profit from
their name, image and likeness.
Now, for the first time ever,
some players are going to be
paid directly by their schools
for playing their sports—re-
shaping the business model
for the top end of this billion-

Please turntopage A4

INSIDE

MANSION
Architect David
Galullo’s California
home has stories to
tell. M1

Inside Searlett Johansson’s

Battle With OpenAl

Dispute shows ongoing collision between Al and Hollywood

Scarlett Johansson’s powerful Hollywood
agent, Bryan Lourd, wanted answers when he
made an urgent call to Sam Altman last
week: What do you think you’re doing?

tant feature.

By Sarah Krouse,
Deepa Seetharaman and Joe Flint

September, Johansson turned down an offer
to work with OpenAl and voice a new assis-

Altman didn’t give up. In mid-May, he tex-
ted Lourd, co-chairman of Creative Artists

Agency, asking if Johansson might recon-

Altman’s artificial intelligence powerhouse,
OpenAl, had for months unsuccessfully
courted Johansson, who memorably voiced

an Al assistant in the 2013 film “Her.” Last

sider—he wanted to show the actress some-
thing he’d been working on, people familiar
with the interaction said. The camps couldn’t
settle on a time to meet.

Then on May 13, OpenAl showcased an up-
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Poll Workers
(o to Great
Lengths

= * =

The race to reach

voters in world’s

& largest election

By SHAN L1 AND RaJESH ROy

AJAD ISLAND, India—The
hovercraft cut across the wa-
ter and slid onto the sandy
beach of a nearly deserted is-
land. Vijay Nandaniya and
nine other election workers
clambered off the craft toting
electronic voting machines.

They took a mile-long hike
across sandy terrain hiding
scorpions and venomous
snakes, clutching the voting
machines in their arms like
newborns. They waded one
stream and tiptoed across an-
other on a bridge of grain
bags and wooden sticks.

When they reached the is-
land’s sole village, the men,
drenched in sweat, flopped
down on the mud floor of a
stone hut. No one said democ-
racy was easy.

“I didn’t imagine I had to
walk this much,” said Nan-
daniya, a 32-year-old high-
school math teacher and first-

Pleaseturntopage A9

s

Nvidia Surge Faces Test From Rivals, Market

By Asa FrrcH

Nvidia is riding high after
another quarter of blockbuster
sales and earnings, even as
threats are emerging that
could weaken the company’s
position at the center of the
artificial-intelligence boom.

Rivals and key customers
are looking to produce chips
that can close the gap with
Nvidia’s products. Meanwhile,

the AI market, which has
proven tricky for some start-
ups, is shifting in ways that
could diminish the popularity
of Nvidia’s chips.

Despite the power and
promise of Al, startups are
struggling to come up with a
business model that can re-
coup the massive investment
in hardware the technology
requires. Sequoia Capital esti-
mated in March that the in-

dustry put $50 billion into
Nvidia’s chips to train large
language models, but genera-
tive Al startups had only
made $3 billion in revenue.
Some Al startups that built
products using Nvidia’s Al
chips have run into turmoil,
including Inflection AI, a
Nvidia-backed company that
had its co-founder and other
employees decamp for Micro-
soft in March. The chief exec-

utive of Stability Al, which
built the popular image-gener-
ation Al tool Stable Diffusion,

left abruptly in March.
Al companies big and small
Please turntopage A2

& Stocks drop despite
Nvidia’s big rally............... B1

% South Korea unveils chip
industry boost.....cccceinnen B4

% Heard on the Street: Nvidia
keeps sales hot............... B10

"We Were Going to Die’: Passengers
Recall Singapore Airlines Turbulence

Ali Bukhari was still groggy
from a midflight nap when he
felt the plane plummet.

It wasn’t the end he was
expecting for his honeymoon.

By Stuart Condie
in Sydney, Feliz
Solomon in Bangkok
and Jon Emont

in Singapore

The 27-year-old Australian
engineer and his wife, Ramiza,
had spent two idyllic weeks in
Iceland—a trip for which they
had been saving since their
wedding a couple of years ago.
They had wanted to go some-

where extra special, Bukhari
said. Getting back meant a lot
of flying—first to London,
then Singapore and finally
home to Sydney—but they
thought it would be worth it.

That changed 10 hours after
their departure from London’s
Heathrow Airport. The Singa-
pore Airlines plane they were
on lurched, violently. An elderly
man sitting in front of Bukhari
was thrown through the air and
across the aisle, slamming into
the bank of seats running down
the middle. Oxygen masks
dropped, and so did some of

the boxes that held them.
“My wife and I thought we

were going to die,” Bukhari
said. “We didn’t think we
were going to make 1t.”

Bukhari and his wife were
unharmed; they were wearing
their seat belts. But many oth-
ers were badly hurt. Someone
was pumping the chest of a
man whose body lay on the
floor, Bukhari said.

Just then, he had a frighten-
ing thought: What if something
was wrong with the plane? He
considered looking through a
window for signs of external
damage but resisted for fear of
what he might see. Surely, tur-
bulence couldn’t cause that

PleaseturntopageA8

Prices Drop
At the Pump

Gasoline prices on average
have fallen as Memorial Day
weekend nears. A3

Retail prices for regular
gasoline, monthly

$6a gallon
| Inflation- 4| [T}
4 | adjusted
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Source: U.S. Energy Information Administration
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Nvidia’s
Surge Faces
Challenges

Continued from Page One

also are increasingly looking
for ways to build and deploy
smaller models that can be ef-
fective for specific tasks but
don’t require as much of the
computational firepower that
depends on Nvidia’s chips.

Depending on how they
play out, those factors could
help take some of the gusto
out of a yearlong bonanza for
Nvidia, whose sales tripled in
the latest quarter and are pro-
jected to double in the second
quarter. The success has
pushed Nwvidia’s stock price to
record highs and led the com-
pany to more than double its
dividend and announce a 10-
for-1 stock split.

Nvidia’s shares rose 9.3%
Thursday on the financial re-
sults to $1,037.99.

In an interview, CEO Jensen
Huang laid out ways the com-
pany is positioning itself to
grow despite challenges. He
described an expanding role
for Nvidia, moving beyond
making chips into crafting the

data centers that he sees as
modern digital factories that
churn out artificial intelli-
gence. In addition to its Al
chips, Nvidia makes central
processing chips, networking
chips and software, among
other components that are
critical in Al

“This is not a chip busi-
ness,” he said. “You're build-
ing data centers, and if any-
body’s ever seen a data center,
go take a look and imagine the
unbelievable amount of tech-
nology that goes into building
these things.”

Keeping momentum

Louis Miscioscia, an analyst
at Daiwa Capital Markets, said
in a note that Nvidia was in
the right place at the right
time, acting as the leading
supplier to a boom that could
rival the introduction of per-
sonal computers, mobile
phones and the internet. “Al is
big, but could be even bigger
than these world-changing
events,” he said.

A big question for investors
is whether Nvidia can keep up
the momentum or if the mar-
ket will drop off amid a con-
fluence of market and compet-
itive challenges.

Nvidia’s chip-making com-
petitors are releasing their own
Al chips that they have claimed

are better, at least at some Al
computing tasks. They are also
aiming to displace Nvidia’s
dominance in software used to
access its GPUs, responding to
demand from customers who
want alternatives. Nvidia’s
market share in Al chips 1s es-
timated at above 80%.

“The current reliance on a
single chip manufacturer lim-
its customer choice and can
hinder innovation,” said Ro-
drigo Liang, CEO of SambaN-
ova Systems, an Al chip
startup that is competing
with Nvidia.

Google, which has been
making its own AI chips for
years through a partnership
with chip maker Broadcom,
unveiled a new generation of
its Al chips this month. Ama-
zon announced new Al chips
in November, the same month
Microsoft said it too would
start making custom Al chips.

Industry analysis firm
TechInsights estimated this
week that Google became the
third-largest designer of chips
for data centers in 2023, after
Nvidia and Intel. Broadcom

CEO Hock Tan

Advanced
Micro Devices
CEO Lisa Su
said last month
that her com-
pany expected

Competitors
and shifts in the
Al market pose

said in an in-
ternal address
this year that
his company’s
custom chip di-
vision, which

about $4 billion threats to the mostly helped
in revenue from Google make Al
Al chips this company. chips, was
year. Intel bringing in

launched a new
generation of
its Al chips in April, and CEO
Pat Gelsinger said in a call
with analysts that the com-
pany expected $500 million in
revenue from those chips in
the second half of the year.
Big tech companies like
Amazon.com and Google are
opening another front against
Nvidia by designing their own
chips and having them made
by contract manufacturers.

over $1 billion
in operating
profit a quarter, underlining
how much money Google is
spending on the effort.

Microsoft also recently said
it would offer cloud-comput-
Ing customers access to AMD’s
Al chips, giving them an alter-
native to Nvidia.

Hans Mosesman, an analyst
at Rosenblatt Securities, said
in a note that Nvidia was ex-
pected to lose market share in

the percentage of the world’s
Al chips that it makes because
of the competitive pressure.
But he said it was likely to
maintain and even increase its
overall share of the Al com-
puting landscape because of
moves it was making to grow
its presence in other areas of
computing and in software.

Shifting Al markel
Beyond the direct challenges
in chip making, Nvidia will
have to adapt to a changing Al
market. For much of the first
year of the Al boom, the focus
of investment has been on
building, or training, genera-
tive Al models, requiring enor-
mous computing ability that is
well suited to Nvidia’s chips.
Those expensive chips are
less crifical in the deployment
phase, known as inference,
when models are asked to pro-
cess new information and re-
spond. Chief Financial Officer
Colette Kress said Wednesday
that more than 40% of the
company’s sales of data center
chips in the past year were al-
ready for that purpose.
There are also broader
threats to the Al boom, such as
the ability to build data centers
to house the Al chips and pro-
duce enough electricity.
In addition, companies are
focusing on how to build and

deploy powerful Al systems
more efficiently. Still, as com-
panies look to squeeze more
computation out of each Nvidia
chip, that doesn’t mean demand
will necessarily wane, said
Jared Quincy Davis, CEO of Al
startup Foundry Technologies.

“I think their belief is very
much like ours, that when you
make things 100 times more
efficient, you grow the market
by much more than 100
times,” Davis said. “The better
the economics of doing things
with chips 1s, the bigger the
markets will be.”

Huang said some regions of
the world could produce a lim-
ited amount of power, and for
them, the important thing was
to get the best chips to maxi-
mize what they could do. But
In some countries, there was
excess energy that could be
harnessed for Al he said.

“It's not being exported,
there’s no available power grids
to take it to different places, so
it’s a great place to build data
centers,” he said. “Al doesn’t
care where 1t’s trained.”

Nvidia has responded to its
growing challenges by pushing
ahead with new generations of
chips. The company is expect-
ing to release later this year
the next versions of its most
advanced Al chips, known as
Blackwell, with further up-
dates annually.
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The probe of Live Nation gained momentum after its subsidiary Ticketmaster botched a presale for the Taylor Swift ‘Eras’ tour.

Who makes money from your spending at an arena concert

MONEY SPENT..
Ticket %100
Fee %25
Parking $20
Food and alcohol %100
Merchandise %50

Mote: Agreements between artists, venues, promoters and ticketing
platforms vary widely. The example above isn't specific to any one company or venue.
Source: people familiar with commercial arrangements for live events

DO.J Aims
Al Ticket
Overhaul

Continued from Page One
most fees go to venues. Live
Nation’s shares declined 7.8%
on Thursday.

With the suit, a Justice De-
partment that is committed to
bolder antitrust enforcement
gave up on its earlier approach
to the live-events marketplace.
The Justice Department had
concerns about Live Nation’s
merger with Ticketmaster in
2010 but declined to challenge
it, saying it didn't think it
would win 1n court.

Fourteen years later, the de-
partment said it is armed with
more information about how
Live Nation operates—and that
supports calling 1t an 1llegal
monopoly. Department officials
didn’t spell out Thursday how
they want the company to be
broken up, but analysts expect
it would seek to separate Live
Nation’s concert-promotion
business from Ticketmaster.

The government faces a
high legal bar in breaking up
companies. It will have to con-
vince a court not only that
Live Nation has violated bed-
rock antitrust rules, but also

that the violations are so per-
vasive that less drastic legal
remedies won’t fix the alleged
harms to competition.

“They told a pretty good
story that appeals to the public
at large, but that doesn’t mean
there is an antitrust violation
here,” said Craig Waldman, an
antitrust partner at Jones Day.
“It's going to come down to
the evidence of what they did
to kneecap the competition.”

If the government prevails,
officials said, consumers could
in the future pay lower prices

AND WHERE IT WENT
Artist

Promoter

Ticketer

Venue

Merchandiser

lawmakers, regulators and
state attorneys general. The
company wields commercial
advantages that most of its
competitors lack. Live Nation
has a roughly 50% market
share in concert promotion,
while Ticketmaster controls
more than 80% of the market
for primary ticket sales in the
biggest venues in the U.S.
Coloradan Jim Ronk took his
family to see the Denver Bron-
cos play the Las Vegas Raiders
last year. He said $240 in fees
for his four tickets put his total

because a around $1,300.
broader range of “There’s a dif-
companies could Live Nation has ference between
offer tickets to what I'm willing
S big market share fo pay ;lﬂr pro-
added competi- - ession oot-
tion could drive in both concert ball tickets and
down the extra : these process-
fees that Ticket- pr(?mOtlﬁn and ing fees,” said
master adds to ticket sales. Ronk, 76 years
the total price of old.

seeing a show, Gary Witt,
the Justice De- the CEO and co-

partment said.

Live Nation said the depart-
ment “will lose in court be-
cause it ignores the basic eco-
nomics of live entertainment,
such as the fact that the bulk of
service fees go to venues, and
that competition has steadily
eroded Ticketmaster’s market
share and profit margin.”

Live Nation has faced accu-
sations of sky-high ticket fees,
flawed customer service and
anticompetitive practices from

owner of the Pabst Theater
Group in Milwaukee, said some
tours don’t come through his
city because Live Nation pro-
motes them and doesn’t have a
venue there. Pabst’s venues
don’t use Ticketmaster, he said.

“This is about more than, ‘I
hate Ticketmaster or I hate
ticket fees,” ” Witt said. “This
is a ticketing company that
merged with a promotion com-
pany who also happens to own
the largest artist management

$98 Artist gets:
$90 from ticket
$8 from
merchandise
$10
$5
Venue gets:
$150 from fees
from parking
from
food/alcohol
from
merchandise
$32

Kara Dapena/ THE WALL STREET JOURNAL

firm in America.”

The plaintiffs include sev-
eral states, such as Oklahoma
and Tennessee, where Republi-
cans oversee anftitrust and
consumer protection efforts.

The Justice Department’s
court complaint paints a pic-
ture of Live Nation as running
an interconnected web of busi-
nesses that are dominant indi-
vidually but also “work to-
gether across the ecosystem”
to eliminate rivals and raise
barriers to entry.

The government is seeking a
jury trial, an uncommon gam-
bit in antitrust cases that are
usually decided by judges. That
might allow the Justice De-
partment to tell a stirring
story that resonates with ju-
rors who are not experts in the
complex world of antitrust law.

Among the practices the de-
partment challenges are long-
term ticketing contracts that
Ticketmaster has with venues
where high-profile acts per-
form. Those agreements typi-
cally run between three and
five years and Ticketmaster of-
ten gives lucrative financial ad-
vances that entice the venues
to sign up for long-term deals.

The Justice Department has
been investigating Live Nation
since 2022, people familiar with
the matter said. The probe
gained momentum in November
of that year after Ticketmaster
crashed during a presale of
Taylor Swift’s “Eras Tour.”

US.WATCH

MASSACHUSETTS
Beaches on Alert

For Shark Sightings

Scientists with a Boston
aguarium are encouraging
beachgoers to report sight-
ings of white sharks this holi-
day weekend after signs of
shark bites were observed on
multiple marine mammals.

Memorial Day weekend
marks the unofficial start of
summer in New England, and
the region has been experi-
encing beach weather al-
ready.

That is a good reason to
be on the lookout for the
sharks, often referred to as
great whites, said John
Chisholm, an adjunct scientist
at the New England Aquar-
ium’s Anderson Cabot Center
for Ocean Life.

“Although we haven't seen
a white shark just yet this
season, we know they're
here,” Chisholm said.

PENNSYLVANIA

After Minor Stroke

U.S. Rep. Dwight Evans of
Philadelphia said on Thursday
that he is in a rehabilitation
facility recovering from a mi-
nor stroke, and plans to re-
turn to voting in Washington
in about six weeks.

Evans, a Democrat serving
his fourth term, said he is
having difficulty with one of
his legs that will affect his
walking for some time and
expects to leave the rehabili-
tation facility in about a
week.

Evans, 70, said he received
the diagnosis this week for a
stroke that was so minor
that he didn’t realize what
had happened for a few days.
He said the stroke won't af-
fect his long-term ability to
serve in Congress.

: NEW HAMPSHIRE
: Man Gets $6 Million
. FCC Fine Over Calls

The Federal Communica-

: tions Commission issued a $6
million fine against a political

. consultant who sent Al-gener-
. ated robocalls mimicking Pres-
. ident Joe Biden's voice to vot-
- ers ahead of New Hampshire'’s
presidential primary.

Steve Kramer, who also

faces two dozen criminal

. charges in New Hampshire,

- has admitted orchestrating a
: message that was sent to

. thousands of voters two days
: before the primary on Jan. 23.

The message played an Al-

: generated voice similar to Bi-

- den’s that used his phrase

: “What a bunch of malarkey”
and falsely suggested voting in
- the primary would preclude

- voters from casting a ballot in
. November. Kramer didn’t re-

: spond to a request for com-

: ment on Thursday.
—Associated Press

EALASKA
Rep. Evans in Rehab |
. 3 People Missing

—Associated Press

Boat Capsizes,

Three people were missing

- after a boat capsized in a

- Gulf of Alaska bay, the Coast
Guard said in a series of so-
. clal-media posts. Another

. person was found “with no

- signs of life.”

The Coast Guard told An-

chorage television station

. KTUU that a distress call was
: heard Wednesday morning

- from a 21-foot Hewescraft

- boat near Aialik Bay, about

: 35 miles southwest of

: Seward. An alert was sent to
. nearby boats, and a Coast

- Guard air crew located the

- capsized vessel.

“A nearby good Samaritan

. recovered one unresponsive

. Individual with no signs of life
. from the water,” the Coast

: Guard said in a post on X.
—Associated Press :

—Associated Press

CORRECTIONS &5 AMPLIFICATIONS

Ed Dwight rose to the rank
of captain in the U.S. Air
Force. The photo caption with
a U.S. News article on Mon-
day about Dwight’s trip to
space over the weekend in-
correctly said he was a cap-
tain at the time the photo was
taken.

In some editions Thurs-
day, a World News article

originally published online on
April 29 about Israel and the
International Criminal Court
incorrectly was published, as
was a World-Wide item on
Page One that referred to the
April article. The intended ar-
ticle, which appeared in some
editions and which also is
about Israel and the Interna-
tional Criminal Court, is avail-
able at WSJ.com/Corrections.

Readers can alert The Wall Street Journal to any errors in news articles by
emailing wsjcontact@wsj.com or by calling 888-410-2667.
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High Court
Restores
White
Majority
District

By JEss Bravin

WASHINGTON—A 6-3 Su-
preme Court approved a white-
dominated congressional dis-
trict enacted by South
Carolina’s  Republican-con-
trolled legislature, overruling a
lower court that found the map
divided Charleston County into
different districts to reduce
Black voters’ political power.

Because white voters heav-
ily favor Republicans in South
Carolina, the decision is a boon
to the GOP incumbent, Rep.
Nancy Mace, and good news
for her party’s fight to retain
its narrow House majority in
the November election.

Writing on Thursday for
the court’s conservative ma-
jority, Justice Samuel Alito re-
called the court’s 2019 deci-
sion finding no constitutional
problem with gerrymanders
drawn to benefit the party in
power. And in places where
race and party preference are
closely linked—as in South
Carolina, where 90% or more
of Black voters favor Demo-
crats—plaintiffs must produce
extraordinary evidence of ra-
cial bias before a court could
find mapmakers violated the
Constitution’s equal-protec-
tion guarantee, he said.

“We start with a presump-
tion that the legislature acted
in good faith,” Alito wrote,
crediting the state’s claim that
it sought to draw district lines
that fortified Republican con-
trol of six of South Carolina’s
seven congressional districts
without regard to voters’ race.

No direct evidence of racial
bias was produced, and cir-
cumstantial evidence that
plaintiffs entered didn’t rule
out the possibility that mov-
ing a disproportionate number
of Black voters out of the dis-
trict “was simply a side effect
of the legislature’s partisan
goal,” Alito wrote.

Chief Justice John Roberts
and Justices Neil Gorsuch,
Brett Kavanaugh and Amy Co-
ney Barrett joined Alito in full.
Justice Clarence Thomas
joined most of the opinion but
wrote separately to argue it
didn’t go far enough to limit
court oversight of redistricting.

In dissent, Justice Elena
Kagan said the court had in-
vited legislators “to use race
as a proxy to achieve partisan
ends,” allowing them even “to
straight-up suppress the elec-
toral influence of minority
voters.”

She accused Alito of turning
the legal standard “upside-
down,” elevating the legisla-
ture’s claims over factual find-
ings made by a special three-
judge federal court after a
nine-day trial involving some
two dozen witnesses and hun-
dreds of exhibits.

That the legislature’s goal
was to help Republican politi-
cal aims didn’t ameliorate ra-
cial discrimination in map-
drawing, Kagan wrote. “One
surefire way of making a South
Carolina district more Republi-
can is to make it less Black,”
she wrote, joined by Justices
Sonia Sotomayor and Ketanji
Brown Jackson.

The South Carolina State
Conference of the NAACP and
an individual voter challenged
the state’s electoral maps.
Thursday’s decision threw out
a January 2023 ruling from
the three-judge court that said
the state’s First Congressional
District was a racial gerry-
mander. That court had found
two other challenged districts
were permissible.

South Carolina Senate Pres-
ident Thomas Alexander on
Thursday said the map was
meticulously crafted to com-
ply with legal requirements.
“The Supreme Court affirmed
the hard work of South Caro-
lina senators and the product
they produced as constitu-
tional,” he said.

President Biden disagreed.
“The Supreme Court’s decision
today undermines the basic
principle that voting practices
should not discriminate on ac-
count of race and that is
wrong,” Biden said.

Voting in South Carolina is
racially polarized; the state’s
House delegation comprises six
white Republicans and, in the
sole Black majority district,
Black Democrat Jim Clyburn.

‘They Gave the Last Full Measure of Devotion’
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OLD GLORY: To prepare for Memorial Day, a member of the 3rd U.S. Infantry Regiment, known as the ‘Old Guard,’ was one of nearly 1,500 service members
on Thursday setting small flags in front of more than 260,000 headstones at Arlington National Cemetery near Washington. Memorial Day honors those
who died while serving in the military. At the first national celebration at Arlington in 1868, Lincoln’s Gettysburg Address, quoted above, was read.

(zasoline Down Ahead of Big Weekend

By Davip UBERTI

Good news for Americans
hitting the road over what
could be a record Memorial Day
weekend of driving: Prices at
the pump are ticking lower
again.

A slow but steady decline
pushed the average U.S. cost of
regular gasoline to $3.58 a gal-
lon last week, according to fed-
eral data, down from $3.67
about a month earlier. The re-
cent figure is roughly in line
with prices a year ago and
about 5% below the typical pre-
Memorial Day cost since 2000,
when adjusting for inflation.

Regional fuel prices often
move independently based on
factors such as storms, taxes
and refinery maintenance. Over
the past month, however, gaso-
line costs monitored by federal
record-keepers have fallen in
every region of the country.
Motorists in Las Vegas, the
Phoenix area and Sacramento,
Calif., are seeing some of the
steepest cuts, according to
AAA.

The declines come at an op-
portune moment. Memorial Day
marks the unofficial kickoff of
the summer road-trip season.
AAA expects a record 38.4 mil-
lion people to travel 50 miles or
more by car this weekend.

Lower fuel costs are aiding
the Federal Reserve’s inflation
fight while the central bank
mulls if and when to lower in-
terest rates from two-decade
highs.

As President Biden kicks
his re-election campaign into
high gear, moderate price de-
clines on highway billboards
and gas-station displays could
also buoy Americans’ outlook
on the economy. Gasoline fu-
tures maintained declines this
week after the administration
said it would tap Northeast
fuel reserves to release 1 mil-
lion barrels of gasoline—a
fraction of one day’s U.S. con-
sumption—to help cap prices.

The downshift marks a re-
versal from earlier this year,
when gasoline prices surged
faster than their usual annual
run-up and propped up infla-
tion.

“This summer is shaping
up to be mostly favorable for
drivers hitting the road,” said
Patrick De Haan, head of pe-
troleum analysis at Gas-
Buddy.

A mid-April exchange of
airstrikes between Israel and
Iran hasn’t expanded into a
wider conflict, allaying fears
of an oil shock that could jolt
global markets. At the same
time, the Fed’s caution about

Average price for a gallon of gasoline
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cutting interest rates too
quickly is strengthening the
U.S. dollar and slowing trade
in some emerging markets
that pay for oil with green-
backs.

Additional supplies are
keeping many storage tanks
around the world well-
stocked. U.S. oil drillers are
ramping back up after winter
storms knocked some wells off
line. A newly expanded pipe-
line from the Canadian oil
sands to an export terminal
near Vancouver is shuttling
more crude to the global mar-
ket. Offshore production from
Guyana continues to grow.
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As a result, crude prices
have ticked lower, dragging
down the cost of June gaso-
line shipments into New York
Harbor by about 13% since
April 16.

On Wall Street, many trad-
ers now expect the Saudi-led
Organization of the Petro-
leum Exporting Countries and
its Russia-led allies to extend
oil-production cuts at their
June meeting. That could
keep a floor beneath prices,
despite the recent paring
back of projections for global
demand growth this year by
the International Energy
Agency and the U.S. Energy

B Conn.

Information Administration.

In the U.S., drivers collec-
tively put nearly 763 billion
miles on their odometers
through March, a record for
the first three months of the
year, according to the Federal
Highway Administration. Even
so, federal estimates for gaso-
line demand have remained
roughly flat from a year ago,
thanks in part to more hybrid
and electric vehicles.

Arie Kotler, chief executive
of the gas-station owner and
fuel-wholesaler Arko, believes
Americans will guzzle slightly
less gas this summer.

“It really depends on the
price of fuel,” he said.

In small towns from Massa-
chusetts to Arkansas that are
home to many of Arko’s
roughly 1,500 stations, infla-
tion-weary motorists have be-
come more sensitive to price
swings, Kotler said. The com-
pany has increasingly tied
convenience-store promotions
to discounts on gas, an at-
tempt to entice drivers to
keep fueling up.

“In some of the markets
that we’re doing business in
and the price of fuel exceeds
$4, people just stop driving,”
he said.

—Ryan Dezember
contributed to this article.

Worst-Ever Hurricane Season

In Atlantic Forecast by NOAA

By Eric NIILER

Federal officials forecast a
record-breaking Atlantic hurri-
cane season with the largest
number of major storms since
the National Oceanic and At-
mospheric Administration be-
gan issuing seasonal hurricane
outlooks in 1998.

This season will see be-
tween 17 and 25 named storms
with winds of 39 miles an hour
or higher, NOAA officials said
Thursday. Of those, 8 to 13 are
forecast to become hurricanes
with winds of 74 miles an hour
or higher. Four to seven major
hurricanes of Category 3 or
above with maximum sus-
tained winds of 111 miles an
hour or higher are expected to
form. Each of these numbers is
the highest that NOAA has
ever forecast.

After the forecast, shares of
insurance companies took a
hit.

Ocean heat, which provides
energy for hurricane forma-
tion, is driving the storm fore-
cast. The Atlantic Ocean has
experienced 12 straight months
of record temperatures. The
current readings are between 2
and 3% degrees Fahrenheit
above normal, making the
ocean’s surface in May as
warm as it typically is at the
height of summer in August,
according to NOAA scientists.

NESDIS/STAR/NOAA/PLANET PIX/ZUMA PRESS

Idalia was one of last year’s most powerful storms.

In addition to the ocean
heat, the development of a La
Nifia weather pattern in the
Pacific Ocean, which weakens
high-altitude Atlantic trade
winds, makes it more likely
that tropical storms and more
powerful hurricanes will be
able to form this year.

“Everything has to come
together to get a forecast like
this,” said Ken Graham, direc-
tor of the National Weather
Service, at a press conference
at the National Press Club in
Washington, D.C.

The official hurricane sea-
son begins June 1 and contin-

ues through Nov. 30. The
peak hurricane activity usu-
ally occurs in late August and
September, according to
NOAA.

In 2023, there were 20
named storms in the Atlantic,
seven of which became hurri-
canes and three major hurri-
canes. These storms caused
$4 billion in damage, accord-
ing to NOAA.

“Now is the time to pre-
pare and stay prepared,”
NOAA administrator Rick
Spinrad said. “Remember, it
only takes one storm to dev-
astate a community.”
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Parties trade barbs
as Biden prepares to
move on his own to
tighten asylum rules

By Linpsay WISE
AnD MicHELLE HACKMAN

WASHINGTON—Democrats
sought to neutralize one of
their biggest vulnerabilities
headed into the fall election by
forcing Republicans on the re-
cord opposing a bipartisan
deal on border security, as
President Biden prepares to
move unilaterally to tighten
asylum rules.

The vote failed as expected
Thursday in the Senate, with
43 in favor and 50 opposed.
The tally was well short of the
60-vote threshold required for
most bills to advance under
the chamber’s longstanding
filibuster rule.

Republicans dismissed the
episode as a stunt designed to
protect vulnerable Democratic
incumbents. Democrats said
the vote showcases what they
call Republicans’ hypocrisy in
using the border as a political
cudgel on the campaign trail
while turning down opportuni-
ties to address it in Congress
by changing the law.

“Republicans have zero in-
terest in fixing the border be-
cause they can’t imagine liv-
ing in a world in which the
border isn’t a political issue,”
said Sen. Chris Murphy (D.,
Conn.), who struck a deal on

ADREES LATIF/REUTERS
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the border-security legislation
with Sens. James Lankford
(R., Okla.) and Kyrsten Sinema
(I., Ariz.) in February, before
Republicans voted it down.
Sen. John Thune (R., S.D.),
the No. 2 Senate Republican,
said Democrats—who control
the chamber 51-49—brought up
the vote to give political cover
to Democrats in tough races.
“They’ll try to give them
some stuff they can run in
campaign ads, etc., but I just
don’t think it changes the fun-
damental dynamics around
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this issue,” Thune said.

The bill that was blocked
Thursday would raise the stan-
dard migrants must meet to
qualify for asylum and more
quickly deport those who didn’t
qualify. It contains a provision
that would have effectively
closed the border to asylum
claims when too many people—
a daily average of 4,000—
crossed the border in a week.

Hitting Democrats on border
policy has emerged as an im-
portant part of Republicans’
election-year strategy as the
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Migrants climbed a hill after crossing th border into the U.S. frm Mexico in qumha Hot Eprigs, Calif,, this month.

party seeks to wrest control of
the Senate and White House
from Democrats and protect
their House majority.

Polls have shown that immi-
gration ranks high among vot-
ers’ concerns, and they give
Republicans an edge on han-
dling the issue.

GOP support for the border
deal evaporated earlier this
year after Trump came out
against it.

Biden has waffled for
months over whether to issue
an executive order addressing

Border Bill Falls Short in Senate

i

the border. His administration
has said illegal crossings at the
southern border can only be
stopped through a change to
asylum laws—which only Con-
gress can pass—rather than
policies that can be updated at
the stroke of a president’s pen.
However, Biden’s top political
advisers and outside donors
think it is important the presi-
dent be seen taking action—
even if any move doesn’t work
or is struck down by a court.
—Anthony DeBarros
contributed to this article.

GOP-Led
Panel Grills
University

|.eaders
On Protests

By MELissa Korn

Lawmakers grilled the lead-
ers of Northwestern Univer-
sity, Rutgers University and
the University of California,
Los Angeles, on Thursday over
antisemitism and how they
handled recent pro-Palestinian
protests on their campuses.

The House hearing yielded
tense exchanges over conces-
sions made to protesters, as
well as partisan bickering over
funding for federal investiga-
tions into civil-rights violations,
with many lawmakers chastis-
ing the school leaders for fos-
tering environments where an-
tisemitic hostilities could grow.

“The world is now being di-
rectly influenced by the cul-
ture of hatred on American
campuses,” said Rep. Lori Cha-
vez-DeRemer (R., Ore.) “Evil
does not rear its cowardly
head unless given permission.”

Rutgers and Northwestern
negotiated deals with protest-
ers in recent weeks, leading to
peaceful ends to the encamp-
ments but also criticism over
the administrators’ willingness
to agree to certain demands.
UCLA, meanwhile, has been un-
der fire for the violent turn
that protests there fook, in-

NCAA to
Let Athletes
Collect Pay

Continued from Page One
dollar industry.

The system will give Divi-
sion I schools the ability to
distribute roughly $20 mil-
lion a year each to their ath-
letes, said people familiar
with the matter. Though a fi-
nal agreement 1is likely
months away, the NCAA’s
willingness to modify its
stance on athlete compensa-
tion after a century of treat-
ing the notion of paying play-
ers as an existential threat
signals a landmark shift.

“All of Division I made to-
day’s progress possible, and we
all have work to do to imple-
ment the terms of the agree-
ment as the legal process con-
tinues,” said NCAA President
Charlie Baker in a joint state-
ment with the commissioners
of the conferences named as
co-defendants in the suit. “We
look forward to working with
our various student-athlete
leadership groups to write the
next chapter of college sports.”

Former Arizona State Uni-
versity swimmer Grant House
and others had challenged all
NCAA restrictions on players
earning money from the use of
their likeness—including
through a share of television
revenue—in federal court in
California in 2020. He named
the NCAA as well as the five
richest athletic conferences—
the Atlantic Coast, Big 12, Big
Ten, Pac-12 and Southeastern
Conferences—as co-defendants.
The boards of those six entities
voted this week in favor of pro-
ceeding with a settlement that

will likely end his case, along
with two other antitrust law-
suits brought by the same legal
team, one of them taking aim
at the association’s limits on
education-related benefits, the
other at its ability to restrict
compensation at all.

The settlement doesn’t solve
all of the NCAA’s most pressing
problems. The association
faces other antitrust cases, and
has three legal challenges
looming over whether athletes
should be classed as employ-
ees. There are also ongoing
questions about the NCAA’s
ability to maintain competitive
balance, as it is regularly sued
over its rules, and state laws in
about half the country have
overridden it on athletes’ abil-
ity to profit from their name,
image and likeness.

Lawyers for the plaintiffs
had been publicly goading the
NCAA to settle, saying it was

— -
-

the only way it could avoid
enormous damages at trial and
a complete loss of control over
the future of college sports. By
agreeing to resolve one of the
biggest antitrust cases it has
ever faced ahead of going to
trial, the NCAA avoids a poten-
tially ruinous financial outcome.

“It’s long overdue and a long
time coming,” said Jeffrey Kes-
sler, one of the lawyers repre-
senting the plaintiffs. “It’s fi-
nally getting really close to a
system that, for the first time,
will treat the athletes the way
they should be treated.”

Some university leaders
were less pleased with the
outcome. “The settlement,
though undesirable in many
respects and promising only
temporary stability, is neces-
sary to avoid what would be
the bankruptcy of college ath-
letics,” said Notre Dame’s
president, the Rev. John Jen-
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The settlement upends college sports’ business model. The women’s basketball final in April.

Kins, In a statement.

According to people famil-
iar with the matter, there are
two components to the tenta-
tive agreement. First, the
NCAA has agreed to pay $2.77
billion in damages over a 10-
year period. It isn’t clear how
this sum will be distributed,
though most is expected to go
to football and men’s basket-
ball players from the top five
conferences.

The NCAA is funding the
damages through two mecha-
nisms. The association will
fund approximately $1.2 bil-
lion of the damages from new
revenue sources and savings
accrued across the length of
the settlement, according to a
person familiar with the mat-
ter. To cover the balance,
roughly $160 million a year,
the NCAA will reduce its
member disbursements on a
proportional basis.

STEPH CHAMBERS/GETTY IMAGES

This has become a sticking
point for many of the smaller
conferences, many of which
don’t sponsor big-time football
and rely on the NCAA distribu-
tions to fund a larger portion
of their athletic departments
than powerhouse Division I
schools. Several conference
commissioners believe it is un-
fair that they have to bankroll
damages that will mostly go to-
ward former athletes from
more lucrative conferences.

Second, the NCAA will allow
schools to pay athletes a por-
tion of the revenue they help
generate. Among the schools
that compete in the most deep-
pocketed conferences, there
exists large variance in total
athletics revenue. At the top
end, schools like Ohio State
and Texas pull in north of $250
million a year; on the flip side,
Washington State generates
roughly $80 million, according
to the Education Department.

To account for this discrep-
ancy, the settlement agree-
ment calls for schools to pay
athletes 22% of the average
annual athletic department
revenue among schools in the
top conferences. According to
people familiar with the mat-
ter, that figure is roughly $20
million per school.

The settlement doesn’t lay
out how schools should dis-
tribute this money to their
athletes. It is possible that the
teams that generate the most
revenue—football and men’s
and women’s basketball—
would receive the most. How-
ever, several legal experts
have suggested that such a
model might violate Title IX,
the federal statute that calls
for schools to provide equita-
ble opportunities to male and
female athletes.

People familiar with the
matter predicted the soonest
the deal could take effect would
be the 2025-26 school year.

Ether E'TFs

Approved
By SEC

Continued from Page One
efforts to keep crypto from be-
coming more ingrained in tra-
ditional finance and potentially
opens the door for other funds
backed by smaller, riskier to-
kens.

The SEC approved funds
that directly hold bitcoin in a
landmark decision in January,
only after losing a court chal-
lenge. In that case, however, the
funds started trading the next
day because the asset manag-
ers’ S-1 applications were ap-
proved concurrently. Before
that, everyday investors who
wanted to buy and sell digital
currencies had to either trade
on crypto exchanges and incur
hefty transaction fees or pur-
chase products that track the

token in less direct ways.

The bitcoin ETFs have been
a smash hit, raking in more
than $30 billion in investor as-
sets and helping feed into a
frenzy that has sent the crypto-
currency’s price to a record
high.
It isn’t clear, though, that
the same demand exists for
funds backed by ether. More
than half a dozen futures-based
ether ETFs are already on the
market, and they haven't at-
tracted much interest.

At $450 billion, ether’s mar-
ket value is about one-third the
size of bitcoin’s, and the token’s
price can be prone to sharp
moves in either direction. Ether
was little-changed Thursday. It
has climbed 22% over the last
four trading sessions as traders
ramped up their bets of the
ETFs’ approval.

Some investor watchdogs
protested the decision, calling
it a mistake by the securities
regulator. Better Markets, a
group that advocates for over-
sight of the financial sector,
cautioned that “ether is an ex-

tremely volatile asset” and said
that “the Ethereum network it-
self has features that make it
vulnerable to fraud and manip-
ulation.”

“The SEC failed to live up to
1ts mission to protect investors
and the markets,” the group
said.

The decision caught the
crypto industry by surprise be-
cause 1t sug-

work behind ether as part of
the fight. Crypto firm Consen-
sys sued the agency pre-emp-
tively last month after receiv-
ing subpoenas and a request
for testimony from a senior of-
ficer.

Classification as a security
would have likely led to an in-
dustry crackdown. Crypto ex-
changes and brokerages could

have faced pen-

gests that Gen-
sler has given
up his fight to

The approval of

alties for having
sold an unregis-
tered security,

classify etheras  the funds marks or even been
fities Lawyers At least a partial  seiing the com
Sai&i'}:le SEC and SurpriSing da:rt:zt api?giz
chair had long retreat by SEC. of the commodi-

suggested that
tokens outside
of bitcoin were
securities, instead of commodi-
ties. The distinction determines
which agency oversees the as-
set and the regulations it is
subject to.

The SEC was thought to be
considering whether to sue
companies that touch the net-

ties-based ether
ETFs suggests
the SEC has
concluded the token isn’t a se-
curity after all.

Asset managers Including
Grayscale Investments, Invesco
and Galaxy Digital applauded
the SEC’s decision and said
they hope it indicates a willing-
ness by the agency to approve

the final launch of the products.

The crypto industry has
scored some recent wins in
Congress as well, with some
Democrats siding with the in-
creasingly crypto-friendly Re-
publicans and spurning Gen-
sler’s hard-line approach.

On Wednesday, the House of
Representatives voted 279-136
for a bill that rejects the SEC’s
approach of handling most
cryptocurrencies as securities
and strengthens the role of the
Commodity Futures Trading
Commission, a regulator widely
seen as more crypto-friendly.

Although the bill is unlikely
to pass the Senate, the White
House said it was “eager to
work with Congress to ensure a
comprehensive and balanced
regulatory framework for digi-
tal assets.” The statement
cheered crypto executives who
noted that President Biden
didn’t threaten to veto the bill
The industry has stepped up its
campaign spending ahead of
the November election, threat-
ening to target lawmakers hos-
tile to crypto.

cluding skirmishes with coun-
terprotesters and police that
led to hundreds of arrests.

On Thursday, students
erected a new encampment at
UCLA. A larger group of stu-
dents gathered outside the en-
campment, video showed.
“[Chancellor] Gene Block is cur-
rently testifying in front of con-
gress to conflate our demands
with anti-semitism, and we
need to show that we will not
be repressed as he refuses to
divest,” an Instagram post for
the UCLA chapter of Students
for Justice in Palestine said.

School administrators said
they have “withdrawn consent
to remain on campus” for the
demonstrators and asked that
the group disperse immedi-
ately. They said demonstrators
will face arrest, an order to
stay off campus for seven days
and possible disciplinary action
if they don’t leave.

Thursday’s hearing repre-
sented the third time since
December that university
leaders have been called be-
fore the House Committee on
Education and the Workforce
to discuss concerns about an-
tisemitism on their campuses.
Equivocal responses on ques-
tions about what type of lan-
guage or behavior crosses the
line from protected but objec-
tionable speech to harassment
contributed to the resigna-
tions of the presidents of the
University of Pennsylvania
and Harvard University.

Columbia University Presi-
dent Minouche Shafik’s testi-
mony last month fueled a new
round of protests on that cam-
pus, which ultimately led to a
building takeover and arrests.
The encampment-style protest
at Columbia was replicated on
campuses around the country,
including at the schools whose
leaders appeared Thursday.

“When parents lend me
their children, I need to keep
them safe,” said Michael Schill,
Northwestern’s president. He
said his administration focused
on “dialogue, rather than
force,” as it wanted to model
the behavior for students.

Schill said some of the
things his team agreed to were
already in the works or parts of
existing program.

Schill, Rutgers President
Jonathan  Holloway and
UCLA’s Block all said that in-
vestigations continue into
charges of violations by stu-
dents, staff and faculty.

AMANDA ANDRADE-RHOADES/REUTERS

Northwestern Univérsity
President Michael Schill.
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By JoseEprH DE AviLA

The Louisiana Senate
passed legislation classifying
abortion pills as controlled
substances, setting up the
state to become the first in
the U.S. to criminalize posses-
sion of the drugs without a
prescription.

The measure passed the
GOP-controlled Senate Thurs-
day by a vote of 29 to 7. It
passed the state House on
Tuesday. If Republican Gov.
Jeff Landry signs the bill, as
expected, Louisiana would be-
come the first state to classify
misoprostol and mifepris-
tone—two drugs used to end
pregnancies—as controlled
substances.

The reclassification would
put the abortion drugs in the
same category as opioids and

other addictive substances.
Under the law, it would be il-
legal to possess mifepristone
or misoprostol without a pre-
scription. Violators could face
jail time.

The change in classification
was part of a broader bill that
makes it a crime for someone
to give the medication to
pregnant people without their
knowledge. Medication and
surgical abortions are already
banned in Louisiana except to
save a patient’s life or because
a pregnancy is “medically fu-
tile,” so the change doesn’t af-
fect abortion access in the
state.

But misoprostol and mife-
pristone have uses apart from
abortion, such as management
of miscarriages and to address
postpartum hemorrhage. Op-
ponents of the Louisiana bill

said it could create dangerous
delays in emergency situa-
tions, such as heavy bleeding
from a miscarriage or post-
partum hemorrhaging.

Republican state Sen.
Thomas Pressly said the legis-
lation isn’t intended to impede
medical uses of misoprostol
and mifepristone outside of
abortion. Pressly said he in-
troduced the bill after his for-
mer brother-in-law tried to
give his sister an abortion pill
without her knowledge.

“I think this is a step in the
right direction to keep these
drugs out of the hands of bad
actors,” Pressly said during
debate of the bill Thursday.

Democratic lawmakers said
the abortion drugs lack the po-
tential for abuse and don’t
pose public-health risks. Demo-
cratic state Sen. Royce Duples-

Louisiana Moves Lo Tighten
Rules Over Abortion Pills

sis said the bill was “going to
lead to harm down the road.”

Medication abortions,
which became more com-
mon after the fall of Roe v.
Wade, have come under attack
from antiabortion advo-
cates. Medication abor-
tions accounted for nearly
two-thirds of abortions in the
U.S. in 2023, according to the
Guttmacher Institute, a re-
search group that supports
abortion rights.

Because pills can be sent
through the mail, antiabortion
groups fear mifepristone can
help women flout abortion
bans in states that have out-
lawed the procedure.

Blue states have passed so-
called shield laws designed to
protect providers from liabil-
ity or prosecution if they send
pills to states where abortion

ADRIA MALCOLM FOR THE WALL STRE

Medication abortions are more common in recent years.

is banned.

The U.S. Supreme Court in
March heard a case where a
group of antiabortion doctors
are seeking to limit access to
mifepristone. While it still has
to issue an opinion, the court
appeared likely to preserve ac-
cess to the pill. Several jus-
tices questioned whether the
plaintiffs that brought the
case had the right to sue.

Physicians’ groups have
said hundreds of studies show
mifepristone’s safety and seri-
ous side effects occur in less
than 1% of patients.

Antiabortion advocates said
adding abortion drugs to the
controlled substance list pro-
tects pregnant women from
being given the drug without
their knowledge.

“Like morphine and Valium,
the drugs in question will still
be available for prescription
for legitimate medical rea-
sons—like miscarriage care—
but will be harder for abusers
to obtain,” said Caitlin Con-
nors, southern regional direc-
tor of Susan B. Anthony Pro-
Life America, an advocacy
group that opposes abortion.

Norfolk Southern
Settles U.S. Probe
Of Ohio Derailment

By DEAN SEAL

Norfolk Southern has
agreed to pay hundreds of
millions of dollars to resolve
the federal government’s in-
vestigation into the February
2023 train derailment in East
Palestine, Ohio.

The Environmental Protec-
tion Agency and the Justice
Department said the settle-
ment was valued at more
than $310 million. The pen-
alty and financial commit-
ments laid out by Norfolk
Southern total more than
$373 million.

The railroad operator said
on Thursday that its settle-
ment includes a $15 million
fine and several major finan-

cial commitments to monitor-
ing groundwater, supporting
the surrounding community’s
health and bolstering safety in
the area impacted by the de-
railment.

Norfolk Southern said the
financial impacts of the settle-
ment have either been in-
cluded in the estimated $1.7
billion Norfolk Southern has
earmarked in response to the
incident as of March 31, or in-
cluded in the company’s cur-
rent full-year guidance.

The settlement comes
about a month after Norfolk
Southern agreed to pay $600
million to resolve civil claims
brought by individuals and
businesses in connection with
the derailment.
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Iran Uses Funeral to Show It Isn’t Alone

Islamic Republic
seeks boost from
Mass processions,
foreign dignitaries

By SUNE ENGEL RASMUSSEN

As Iran buried its presi-
dent, killed in a helicopter
crash over the weekend, 1t as-
sembled foreign dignitaries
and drew large crowds In a
display to show the sanctions-
hit and deeply unpopular gov-
ernment still has supporters.

Iranian state media broad-
cast footage of what appeared
to be hundreds of thousands
of people in the streets paying
respects to President Ebrahim
Raisi, who died at 63 Sunday.

Officials from some 50
countries also attended, ac-
cording to state media. Rus-
sia’s legislative speaker passed
along condolences from Presi-
dent Vladimir Putin, who
called Raisi “a real friend.”
The vice president and foreign
minister of Turkey visited
Tehran on Thursday.

Qatar’s emir and the foreign
ministers of Saudi Arabia, Ku-
wait and the United Arab Emir-
ates attended Wednesday’s me-
morial in Tehran, alongside the
presidents of Tunisia and Ta-
jikistan and the prime minis-
ters of Iraqg, Pakistan, Armenia,
Azerbaijan and Syria.

“What the leadership 1s
trying to do is to show that it
is not isolated, that Raisi and
the regime itself have not only
legitimacy internally but also
externally,” said Aniseh
Bassiri Tabrizi, an Abu Dhabi-
based expert on Iran at Con-
trol Risks, a consulting firm.

Many Iranians stayed home
from the processions, with
some even celebrating the
president’s demise, including
by sharing videos of fireworks.

Iran’s relations with the
West and some U.S. allies n
the region have grown in-
creasingly antagonistic, and

The coffins of the victims of Sunday’s helicopter crash, led -hy President Ebrahim Raisi’s, drew a crowd as they arrived for a funeral procession in Birjand.

Western officials were con-
spicuous in their absence.
The burial capped three
days of national mourning.
Early on Thursday, Raisl’s cas-
ket, draped in an Iranian flag,
was driven through the east-
ern region of South Khorasan,
his constituency, before it was
taken to the city of Mashhad
for noon prayers. Large
crowds thronged the proces-
sion as it moved through the
city of three million people.
Mashhad is home to one of
Shia Islam’s holiest sites, the
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Imam Reza Shrine, a memorial
to a descendant of the Prophet
Muhammad, where Rais1 was
buried Thursday evening.

A day earlier, the caskets of
Raisi and the others who died
with him, including Foreign
Minister Hossein Amir-Abdol-
lahian, were carried through
the streets of Tehran. Su-
preme Leader Ali Khamenei
led the funeral prayers.

Iranian leaders likely
weren’t bothered by the lack
of Western attendees, Tabrizi
said. Raisi steered Iran away
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from diplomacy with the West
and instead worked to cement
partnerships with Russia,
China and countries in Central
Asia and the Persian Gulf.
The state funerals offered
the Iranian leadership an oc-
casion to try to demonstrate
national unity when support
for clerical rule appears to be
at a new low. Iran is still reel-
ing from protests in 2022 that
represented the most serious
challenge to the leadership in
Tehran in more than a decade.
“This is a chance for the

Taca

Iranian leadership to rally its
support base, provide it with a
sense of unity and reclaim the
streets of the country—at
least for a few days—after
they had mainly become a
symbol of protest and resis-
tance against the state,” said
Azadeh Zamirirad, who stud-
ies Iran at the German Insti-
tute for International and Se-
curity Affairs, SWP.
State-linked media outlets
broadcast interviews with
mourning Iranians, and aired
footage of Iranian Jewish rab-

bis attending the memorial.

Some Iranians reacted jubi-
lantly early this week to news
of Raisi’s death, honking car
horns and flashing V for Vic-
tory signs.

“He was indeed important
to the supporters of the re-
gime. They are organized to
be present in front of the cam-
eras,” said a 41-year-old data
analyst in Tehran. “I don’t be-
lieve they necessarily repre-
sent Iranian society.”

—Aresu Eqgbali
contributed to this article.
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An image taken from a video tat was filmed on Oct. 7 shows a militant bindiﬁg the hands of an Israeli soldier.

Families of Israeli Women Soldiers

Release Video as Hostage Talks Stall

By ANAT PELED AND CHAO DENG

TEL AVIV—Families of sev-
eral female Israeli soldiers be-
ing held hostage in Gaza re-
leased a video of their
abduction during the Oct. 7
attacks led by the Islamist
militant group Hamas, in what
they said was an attempt to
pressure the Israeli govern-
ment as negotiations over
their release have stalled.

In the three-minute video,
released on Wednesday by the
Hostages Families Forum,
armed militants wearing
Hamas headbands are shown
threatening five young women
dressed in pajamas with their
hands tied behind their backs.
Four of the hostages have
bloodied faces.

“I swear, I will shoot you
all,” one of the captors is
heard saying in Arabic. At an-
other point, a militant can be
heard saying, “You dogs, we
will step on you.” The video
also shows militants leading
some of the women to a truck,
with the sound of gunfire in
the background.

The Hostages Families Fo-
rum said the video, taken from
body cameras worn by mili-
tants and obtained by the Is-
raeli military, was edited and
censored to exclude the most
disturbing scenes.

Hamas said the video was
edited to support what it says

are false allegations of as-
saults on the female soldiers.

The Forum said the video
footage was shown to families
in recent weeks and provided
to them this week.

The Israeli military has re-
leased footage of the Oct. 7 at-
tacks before, in an effort to
push back at what it said are
denials of their severity. It
screened a 47-minute video to
reporters in October of vio-
lence and terror from the day,
including the body of a decap-
itated Israeli

mediated by Egypt, Qatar and
the U.S., have stalled amd dis-
agreements mainly around
Hamas’s demand that a cease-
fire deal include a path to a
permanent halt to the fighting.

Of the roughly 250 hostages
taken on Oct. 7, according to Is-
rael, 124 hostages remain cap-
tive in Gaza—including the
women 1n the video.

Roni Albag, 25, sister of Liri
Albag, who appears in the lat-
est video of the female hos-
tages, said the families were

trying to focus

soldier, a
Hamas militant
using a garden
hoe trying to
chop off the
head of another

Including the
women in the
video, 124

the world’s at-
tention on the
issue by releas-
ing the footage
and trying to
pressure the Is-

man, and two raeli govern-
children watch- hO_StagES- ment and
ing their father FeémMaln Cca ptl\fe. Hamas to come

being killed by
a grenade.

Hamas has
denied it targeted -civilians
and has said Israeli Prime
Minister Benjamin Netanyahu
was fabricating allegations of
massacres to win sympathy in
the West.

After the release of the
video of the female soldiers,
the Israeli war cabinet in-
structed 1ts negotiating team to
continue negotiations with
Hamas for the return of the
hostages, Israeli government
officials said. The negotiations,

to a deal to free
the hostages.

She said the
decision wasn’t easy, however,
and that it was difficult to see
her younger sister appearing
terrified on screen. “It’s hard to
know that this 1s what she
went through on Oct. 7 and
that this is what she is going
through every day anew for
236 days.”

Albag said the military had
provided her family with a sign
of life from her sister based on
its intelligence in March.

Some of the five women

who appear in the video were
seen alive in Gaza by hostages
who were freed in November,
said freed Israeli captives and
relatives of the soldiers inter-
viewed by The Wall Street
Journal.

Chen Almog-Goldstein, an
Israeli hostage who was re-
leased as part of a cease-fire
agreement between Israel and
Hamas in November, told the
Journal in January that she
had been held with some of
the captured soldiers for a few
days in an underground tun-
nel. She said the women were
wounded and not receiving
proper medical care.

The Forum said the five
women who appear 1n the
video—Liri Albag, 19, Karina
Ariev, 19, Agam Berger, 19,
Daniela Gilboa, 20, and Naama
Levy, 19—were all observers at
the Nahal Oz military base,
meaning they were tasked
with keeping watch of the bor-
der with Gaza from a situation
room and were unarmed.

Dr. Ayelet Levy, mother of
hostage Naama Levy, criticized
the Israeli government for not
doing more to secure the re-
lease of her daughter. “They
prefer to ignore the terrible
event that took place,” she said
in an interview with Army Ra-
dio. “It seems that a painful re-
minder was necessary.”

—Saleh al-Batati
contributed to this article.

Iran President Crash

Highlights Fleet’s Age

By BEnoiT Faucon

In July, the commander of
Iran’s air force used a set of
public remarks to offer some
offhand praise for the coun-
try’s chopper armada. “Today,
the Iranian Army Aviation
functions as the largest and
strongest helicopter fleet in
West Asia,” Brigadier General
Yousef Ghorbani said at a
press conference.

The crash that killed Ira-
nian President Ebrahim Raisi
and his foreign minister this
past weekend tells a different
story: They died aboard a de-
cades-old U.S.-made helicop-
ter, part of an aging fleet that
has been starved of spare
parts by Western sanctions.

Iranian authorities say they
are still mvestigating what
caused the crash. So far, they
are attributing it to a technical
failure amid mountainous ter-
rain and foggy weather, accord-
ing to Iran’s state media. A
number of prominent voices
have blamed U.S. sanctions tar-
geting Iran’s nuclear program.

Washington’s restrictions
on Iran not only prohibit the
purchase of American aircraft
and spare parts but also
threaten to cut off companies
from the U.S. banking system
if they trade with Iran.

Raisi boarded a Bell helicop-
ter, according to state media
reports and official footage.

Iranian state media named
the model that crashed as the
dual-rotor Bell 212, first pro-
duced in 1968 and deployed by
the U.S. military during its
war in Vietnam. The last Bell

Bell 212 helicopter

212 was made 1n 1998.

The chopper was manufac-
tured 1n 1994 by the Canadian
unit of what was then known
as Bell Helicopter Textron, then
delivered to Iran’s air force, ac-
cording to Cirium Ascend.

While the two-blade Bell
model can carry 15 people,
more than the Iranian helicop-
ter held on Sunday’s fateful
flight, some aviation experts
say 1t wouldn’t be the most
suitable aircraft that day,
given the difficult conditions.

The engine may have strug-
gled to safely power the chop-
per, given the heavy load and
the mountainous terrain, said
Patrick Hudson, professor
emeritus at Delft University of
Technology in the Netherlands.

Bell Textron, as the helicop-
ter maker is known today, said
it doesn’t conduct any busi-
ness in Iran or support its he-
licopter fleet there.

Restrictions on Iran’s air-
craft have now been seized
upon by Tehran and its sup-
porters as a cause of Sunday’s
crash. “One of the culprits be-
hind yesterday’s tragedy is the
United States, because of its
sanctions that bar Iran from
procuring essential aviation
parts,” former Iranian foreign
minister Javad Zarif said.

Matthew Miller, a spokes-
man for the U.S. State Depart-
ment, said Iran was ultimately
responsible for flying an old
helicopter under bad weather
conditions. Sanctions, he
added, would continue as long
as Iran “used its planes to
transport equipment and sup-
port terrorism.”
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Production: 1968-1998
Seating: 15, including 1-2 pilots
Average cruise speed: 118 mph
Max gross weight: 11,200 |bs
Max fuel: 2,012 Ibs

Cargo Area: 28 cubic feet

Sources: Era Helicopters (Bristow Group); Coldstream Helicopters
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Taiwan Leader Tested

BY BRIAN SPEGELE
Anp Joyu WanG

A nightmare scenario fac-
ing Talwan’s new president 1s
a potential blockade of the is-
land democracy by the Chi-
nese military. Beljing wasted
little time in giving a sense of
what that might look like.

On Thursday, just three
days after Lai Ching-te’s inau-
guration in Taipei, the Eastern
Command of China’s People’s
Liberation Army said 1t sent
army, navy, air and rocket
forces into areas surrounding
Taiwan for large-scale combat
drills.

The maneuvers, set to last
two days, were intended as a
“strong punishment for the
separatist acts of ‘“Taiwan inde-
pendence’ forces,” said a
spokesperson for the Chinese
military, according to the state-
run Xinhua News Agency.

A map released by the com-
mand showed drill areas en-
circling Taiwan’s main island,
separated from China by a

By China’s Maneuvers

100-mile strait, as well as
several outlying Taiwanese i1s-
lands off the Chinese coast.

As of 8 p.m. Thursday, 49
Chinese military aircraft, 15
navy vessels and 16 coast
guard vessels had been de-
tected in areas surrounding
Taiwan, according to Taiwan’s
Ministry of National Defense.

Visiting a marine brigade in
the city of Taoyuan in his first
military event after taking of-
fice, Lai vowed to defend de-
mocracy and freedom in the
face of “external challenges
and threats,” without directly
mentioning the drills.

A senior Taiwanese secu-
rity official said the drills
weren’t a surprise.

China’s Communist govern-
ment claims democratically
self-ruled Taiwan as part of
its territory, despite having
never ruled it. While Beijing
says 1t prefers pursuing
peaceful means of unifying
Taiwan and China, it also has
never taken the threat of mili-
tary force off the table.

Souring sentiment against
China helped Lal win election
earlier this year with 40% of
the vote in a three-way race,
defeating candidates who
campaigned on closer ties
with Taiwan’s authoritarian
neighbor. Beljing perceives Lai
as an advocate for Taiwanese
independence, a position Chi-
nese officials say they would
never accept.

Ties between China and the
U.S. powers have settled into a
delicate stasis since President
Biden met Chinese leader Xi
Jinping in California in No-
vember, but any change of the
status quo around Taiwan
could tip the two global pow-
ers into direct confrontation.
The U.S. is legally obligated to
help the i1sland defend itself
against an attack.

The statement from China’s
military about the drills
stressed specifically that they
would concentrate on coordi-
nating joint operations among
1ts various forces, a key re-
quirement of modern militar-

Taiwan’s President Lai Ching-te, right, toured a military camp in Taoyuan on Thursday.

1es that has become an area of
focus for Beljing. At the same
time, the drills will provide
the U.S. and 1ts allies an op-
portunity to evaluate China’s
progress.

“This is an exercise based
on various stages of armed in-
vasion of Taiwan,” including
“blockade operations” around
the main and outlying islands,
sald Chieh Chung, a PLA ana-
lyst at the National Policy
Foundation, a think tank affili-
ated with Taiwan’s main op-
position Nationalist Party.

The U.S. government has
grown increasingly concerned
that China could use 1its rap-
idly growing military to slowly
strangle Taiwan into submis-
sion with a blockade, rather
than simply invade 1t.

On Chinese social media, an
account tied to state broad-
caster China Central Television
said drills to the south of the
1sland were a chance to train
for a potential blockade against
the strategic port of Kao-
hsiung. Those to the island’s
east, meanwhile, could practice

cutting off energy imports or
other support from the U.S.

There were signs that
China may be looking to man-
age the escalation of tensions.
The drills are shorter in dura-
tion than some other high-
profile exercises.

Watch a Video

Scan this code
for a video on
Chinese military
drills encircling
Taiwan.

Anti-Beijing

By JamEs T. AREDDY

Guo Wengui, a showy Bei-
jing property-developer-
turned-critic of China, is on
trial in New York on federal
racketeering charges that al-
lege he leveraged opposition to
the Chinese Communist Party
into a $1 billion fraud that
funded his own lavish lifestyle.

The case against Guo, who
joined forces with Americans
like former Trump adviser
Steve Bannon and hedge-fund
manager Kyle Bass to build a
business around their shared
criticism of Beijing, mixes Chi-
nese money and intrigue with
Wall Street and the media,
against a backdrop of allega-
tions of Beijing law enforce-
ment meddling on U.S. soil.

Guo Wengui appeared in a New York courtroom in March 2023.

Thought to be m his mud-50s
and known by a half-dozen
names, including Miles Kwok,
Guo built fabulous wealth in
China with projects to suit Bei-

Jing’s priorities, like a dragon-

shaped complex for the 2008

Summer Olympic Games.
Then a decade ago, Guo

self-exiled to the U.S5., where

JANE ROSENBERG/REUTERS

he began to trumpet scathing
corruption allegations against
senior members of the Chi-
nese Communist Party.

His outspokenness sparked
a manhunt in the U.S. by Chi-
nese agents and endeared Guo
to Beling critics, thousands of
whom poured money into his
ventures.

A Manhattan jury’s tough
task: deciding whether Guo is
“a true political dissident or a
swindler,” as the trial judge
put it in one pretrial ruling,

The Justice Department
charged Guo with over a
dozen counts, including violat-
ing the Racketeer Intluenced
and Corrupt Organizations
Act, for what 1t said was a
scheme to harness distrust of
the Chinese Communist Party

to market and 1llegally sell in-
vestments In a media com-
pany, a membership club and
his own cryptocurrency.

The prosecution claims Guo
raised over $1 billion from his
followers 1n the Chinese
diaspora, and then diverted at
least $300 million into cur-
rency bets, sports cars, a
yacht and a mansion to sus-
tain his billionaire image.

The trial is expected to
highlight Guo’s relationships
with Bannon and Bass, both
vocal foes of China and nonex-
ecutive directors of Guo’s GTV
Media Group.

Neither man was charged,
though the government has de-
scribed Bannon as a Guo co-
conspirator and alleged Guo
put $100 million into a Bass-

Property Tycoon With Bannon Ties Is Tried for Fraud

run hedge fund, which
promptly lost roughly a third of
it trading currency derivatives.

Representatives for Bannon
and Bass didn’t respond to
questions. Bass 1s expected to
testify. Bannon, arrested on-
board Guo’s yacht, is expected
to report to prison soon on
unrelated charges.

In addition to forfeiture of
his assets, the government
says Guo faces up to 20 years
in prison on several counts if
convicted. Identified as a
Hong Kong citizen In some
government filings, Guo could
also be challenged to remain
outside the reach of Beijing if
convicted, which he sought to
do by seeking political asylum
in the U.S. after Beljing la-
beled him a fugitive.
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U.K. Candidates Are Pilching

Pragmatism Over Populism

Voters seek stability
after Brexit, years of
political chaos and a
moribund economy

By Max COLCHESTER
AnD Davip Luanow

LONDON—In early July,
British voters face a choice
between two politicians who
are offering an unusual politi-
cal recipe these days: a return
to dull pragmatism in a world
of polarizing populism.

Both Prime Minister Rishi
Sunak and opposition leader
Keir Starmer are making a vir-
tue of staid competence after
a decade of political turmoil
that saw Britain’s controver-
sial departure from the Euro-
pean Union, its economy stag-
nate and its standing in the
world slide.

Many in Britain crave sta-
bility after a decade that saw
two divisive referendums—
one that fell short on Scottish
independence and one that
passed on leaving the EU—the
death of its longest-serving
monarch, Queen Elizabeth II,
and the coming and going of
four prime ministers, said
Bronwen Maddox, head of the
think tank Chatham House.
Starmer is “an antidote to
that.” Britain, she adds, “is at
heart a sensible country.”

Starmer is the clear favorite
to win the July 4 vote, with his
Labour Party holding a com-
manding 20- to 25-point lead in
the polls. Starmer, standing in
front of a British flag on
Wednesday minutes after Sunak
called a surprise election, reiter-
ated his pitch to the nation: “A
vote to stop the chaos,” he said.

This quest for boringness is
sharply at odds with other,
likely more colorful elections
across the world this year, in-
cluding the U.S. election in
November where Donald
Trump, the presumptive Re-
publican nominee, leads the

TOBY MELVILLE/REUTERS
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Labour’s Keir Starmer is the clear favorite to win the July 4 vote and become prime minister.

polls in most key battleground
states. European Parliament
elections in June are expected
to see gains by far-right par-
ties in countries ranging from
France and Italy to Austria
and Hungary, while India’s
populist-nationalist leader,
Narendra Modi, is expected to
win re-election there.

The U.K. vote also stands in
contrast to the 2019 general
election, when the choice came
down to Jeremy Corbyn, a so-
cialist who admired Venezue-
lan strongman Hugo Chavez
and vowed to renationalize
swaths of the economy, and the
winner Boris Johnson, a con-
servative populist who vowed
to deliver Britain’s departure
from the EU. Corbyn was later
kicked out of the Labour Party,
and Johnson resigned after a
series of scandals.

Neither candidate this time
around is offering a radical
agenda, partly because the
country can’t afford it and
doesn’t want it. Brexit, which
formally happened in 2020,

has left most Britons disap-
pointed and is widely seen as
a slight drag on the economy
at a time when it is struggling
to grow. Public finances,
meanwhile, are too tight for
big new spending.

Starmer, 61 years old, grew
up in modest circumstances in
southern England. After a
stellar career in law, he en-
tered politics in 2015 and
within five years became head
of the Labour Party.

In opposition, Starmer hasn’'t
elucidated any grand vision for
where he would take Britain.
Instead, he says he wants to
simply run the existing ma-
chine of government more com-
petently than before, particu-
larly in the state-run health
service, where waiting times to
see a doctor have ballooned.

Although Labour is ahead
in the polls, a majority of vot-
ers have a negative opinion of
him, according to YouGov.

Recently, Starmer laid out
six key goals that include eco-
nomic stability, better controls

on illegal immigration, a
crackdown on petty crime,
more teachers in schools and
more appointments in hospi-
tals. So far, the detail is light
and most of those aims
broadly chime with what the
Tories have said they want to
achieve. His foreign policy is
also consistent with existing
government policy: Keep the
U.S. close, support Ukraine
and try to patch up relations
with the EU. He has said he
doesn’t want to undo Brexit, a
policy against which he spent
years campaigning.

What happens should he
take power this summer re-
mains a mystery. While the rul-
ing Tory Party, in power since
2010, was known for being
stuffed with old Etonians, at-
tendees of Britain’s elite board-
ing school, Starmer’s cabinet
would be cut from a different
cloth. His deputy leader, An-
gela Rayner, left school at 16.
His likely health secretary and
education secretary both grew
up in public housing.

By NoEMIE BISSERBE
AND Stacy MEICHTRY

French President Emman-
uel Macron said he was open
to suspending a contentious
voting-rights bill that trig-
gered deadly riots in New
Caledonia on the condition
that order is restored across
the French overseas territory
and factions return to the ne-
gotiating table.

Macron arrived in New
Caledonia on Thursday, look-
ing for ways to end a crisis
that has raised questions
about France’s influence in the
Indo-Pacific region. He
plunged into a series of mara-
thon meetings with local offi-
cials, business leaders, and
pro- and anti-independence
groups.

Protesters have set public
buildings on fire, looted shops
and barricaded

Macron Tries to Quell
New Caledonia Riots

ture and governance.

Macron said Thursday he
was ready to suspend plans to
ratify the bill in late June if
protesters dismantled road
blockades that have crippled
New Caledonia’s economy. Ma-
cron also asked both camps to
resume talks immediately,
saying any pause in the bill’s
ratification was intended to
give the factions time to reach
a broader agreement.

“I made a commitment that
this reform won’t be forced
through today,” he said, add-
ing he would assess the prog-
ress made In a month’s time
to decide on the next steps.

The French leader also
pledged to set up an emer-
gency fund to help repair the
damage caused by the riots.

Local authorities said the
violence appeared to recede
but the situation remained

tense, as pro-

roads. Six peo-
ple died in the
violence, which
has caused
damage of
about €1 bil-
lion, equivalent
to $1.08 billion,
according to
the New Cale-
donia Chamber
of Commerce
and Industry. A short-lived cy-
berattack sought to topple the
archipelago’s internet on
Tuesday, local officials said.
Hundreds of tourists have
been airlifted out.

The riots were triggered
more than a week ago by ef-
forts in Paris to pass legisla-
tion that would extend voting
rights in local elections to all
citizens who have been resi-
dents of New Caledonia for 10
years, something opponents
say would risk diluting the in-
fluence of the indigenous Ka-
nak, who make up about 40%
of the territory’s population of
nearly 300,000.

The bill followed years of
failed negotiations between
anti- and pro-independence
groups on a broader agree-
ment on the archipelago’s fu-

The crisis raises
questions about
French influence
in the Indo-
Pacific region.

testers contin-
ued to block
several roads.

The unrest is
a blow to the
French leader’s
ambitions to
restore France’s
influence as a
global power
since he was
first elected in
2017. New Caledonia is central
to Macron’s Indo-Pacific strat-
egy and France’s ability to
counter China’s expansionism
in the region. The archipelago
also allows France to maintain
the world’s second-largest ex-
clusive economic zone, after
the U.S.

Macron’s trip was being
closely watched in Paris as op-
ponents demand that he
somehow bring the situation
under control and allies brace
for fallout, with European Par-
liament elections right around
the corner.

“Here comes the fireman
after he set the fire!” Jimmy
Naouna, a spokesperson from
the pro-independence Front
de Liberation Nationale Kanak
et Socialiste, wrote on X in re-
sponse to Macron’s visit.
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Passengers
Recount

Wild Ride

Continued from Page One
much harm, he thought.

It had. Singapore Airlines
Flight SQ321 was caught in one
of the worst turbulence-related
accidents ever. A 73-year-old
British national died, likely
from cardiac arrest—the first
fatality on a commercial flight
involving heavy turbulence in
almost three decades, accord-
ing to aviation-data firm Cir-
ium. As of Thursday, 104 pas-
sengers had received medical
treatment in Bangkok, where
the flight was diverted, and 20
remain in intensive-care units.

At one of the hospitals where
many of the victims were taken,
six were found to have skull and
brain injuries, and 22 suffered
injuries of the spine or spinal
cord. Some patients have shown
signs of paralysis, though it
isn’t yet known if the damage is
permanent, said Dr. Adinun Kit-
tiratanapaibool, director of
Samitive] Srinakarin Hospital, a
private medical facility. At least
17 have undergone surgery.

The jolt seemed to come
without much warning. About
15 minutes later, the pilot ap-
peared to limp into the cabin
and told passengers they had
experienced an unexpected
turbulence event, Bukhari
said. He looked even more
troubled when he saw the man
being given CPR, Bukhari said.

The turbulence, lasting about
a minute, left the cabin looking
like the site of a hurricane. Food
and drinks were splattered
across the overhead luggage
compartments. Some ceiling
panels had fallen, causing the
plane’s innards—jumbles of
pipes and tubes—to tumble out.

The flight to Singapore
from London typically takes 13
hours. On Monday;, it departed
at 10:38 p.m. local time, flying
southeast over Europe,
through Central Asia and to-
ward the Bay of Bengal, an
area notorious among pilots
for unpredictable weather.
Storms were forming as the
plane crossed southern Myan-
mar, according to satellite
data analyzed by weather and
aviation experts.

Oxygen masks dropped, and so did some of the boxes that
held them, when the Singapore Airlines plane hit turbulence.

Just before 2:50 p.m. Bang-
kok time, the aircraft was
pushed up around 400 feet be-
fore falling the same dis-
tance—all in about a minute,
according to data from
Flightradar24, a flight-tracking
service. Singapore Airlines said
the plane encountered sudden
extreme turbulence over the
Irrawaddy River Basin, an area
largely located in Myanmar.

It then steadied, and at
around 3:05 p.m. began what
Flightradar24 and other avia-
tion experts called a con-
trolled descent from 37,000
feet to 31,000 feet, before lev-
eling off. About five minutes
later, it began descending
again, touching down in Bang-
kok at 3:45 p.m.

“Obviously they penetrated
a very nasty area,” said Byron
Bailey, an aviation consultant
and pilot who has flown simi-
lar routes many times.

Pilots scan with radar to
detect storms ahead and often
try to maneuver around, Bailey
said. The information is color-
coded, with green indicating
mild weather and red meaning
something severe. “You never
go through red,” he said. “Red
is just real bad news.”

Still, sometimes it’s tough
to avoid. Singapore Airlines
hasn’t provided any details
about what caused the turbu-
lence and what the pilots saw.

Singapore’s Transport Safety
Investigation Bureau said it
was probing the incident.

Andrew Davies, 54, had a
window seat for the long-haul
flight. Cabin attendants had
just brought around bever-
ages, suggesting to him that
the pilot and crew weren’t ex-
pecting the jolt to come.

Davies said the seat-belt sign

went on just before the plunge.
“It was a very sudden, sudden
drop,” he said. It seemed to end
as abruptly as it began. “There
wasn’t really enough time for
me to think, ‘Oh my days, is
this going to stop?"”

Moving around the aircraft
to help the injured, Davies saw
passengers squeezing past one
another. They had to weave
through fallen objects, even
people sprawled on the floor,
he said.

Davies and others moved an
unconscious elderly man out
of his seat, laying him down
near an emergency door. A
passenger with medical train-
ing called for a defibrillator,
which a hobbling cabin-crew
member brought over. They
administered CPR for at least
20 minutes, and then someone
said: “I think we need to stop,”
Davies recalled.

“That’s my husband, that’s
my husband,” his widow said
repeatedly.

The man, Geoff Kitchen,
was a longtime member of an
amateur musical-theater
group in southwest England.
Thai authorities later said he
had heart problems.

Injured passengers were
dispersed across three hospi-
tals and one clinic in Bangkok,
most of them at Samitivej Sri-
nakarin Hospital.

The Bukharis were flown to
Singapore before a seven-hour
flight to Sydney. They were
greeted at Sydney Airport by
Bukhari’s parents and his
wife’s mother, with other fam-
ily members joining them af-
ter the 45-minute drive home.

“I've never had any sort of
fear of flying. But I can hon-
estly say that I'm now afraid
to fly,” Bukhari said.

REUTERS
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Johansson
Takes on

OpenAl

Continued from Page One
dated AI system, equipped
with new voice assistants for
its Chat GPT tool, including a
female named Sky.

Johansson was surprised
and angry. She and Lourd
thought—and others agreed—
that Sky’s voice sounded “ee-
rily similar” to the actress.
Lourd and the actress spent
the morning fielding calls and
emails from friends and associ-
ates, some of whom worried
that OpenAl had simply appro-
priated Johansson’s voice
without permission.

When Lourd confronted Alt-
man, however, the OpenAl
chief executive was incredu-
lous. Did they really think the
voice sounded like Johansson?
Was she mad?

So began the most dramatic
episode yet in the collision be-
tween Hollywood and the ex-
ploding world of artificial in-
telligence.

The emergence of Al as a
rapidly advancing and perhaps
unstoppable force has sparked
deep anxiety in creative indus-
tries that for decades have
been governed by strict rules
of how creators are compen-
sated for their work. The rea-
son is that the language mod-
els that power generative Al
chat tools are typically made
using text, images, music and
videos hoovered up from
across the internet. That can
include material that is copy-
righted, valuable and often
paywalled—like Scarlett Johan-
sson’s voice.

Johansson—who just three
years ago waged a blistering
and public legal campaign
against Disney—hired a legal
team to demand answers from
Altman and OpenAl and issued
an excoriating statement.

OpenAl, however, said Sky
was never intended to resem-
ble Johansson, and that the
company had hired a voice ac-
tor who recorded the part be-
fore any outreach to Johans-
son. People close to Altman say
he wanted Johansson to be in-
volved in the voice project, po-
tentially as an additional voice
or to promote the product.

OpenAl paused use of the
Sky voice on Sunday after re-
ceiving legal letters from Jo-
hansson’s team of representa-
tives. Altman said Monday
evening in a statement that he
apologized for failing to com-
municate better.

OpenAl has spent months
making the rounds with stu-
dios and producers showcas-
ing its Sora text-to-video tool
and discussing potential li-
censing deals, according to
people familiar with the meet-
ings. News Corp, owner of The
Wall Street Journal, struck a
content-licensing partnership
with OpenAl Wednesday that
could be worth more than
$250 million over five years.

A cash-strapped Hollywood
has tiptoed toward generative
Al tools, hoping it will save
money on tasks involving
scripts, production schedules
and visual effects.

Boosters say Al
will speed up mun-
dane tasks, offer
payouts to actors
who grant rights to
Al versions of their
voices and could
help stars create
synthetic doubles of
themselves to maxi-
mize the number of
commercial projects
they can pursue at
once. Some stars
have begun hiring
advisers to help
them spot instances
of their likeness be-
ing misused and is-
sue takedown no-
tices.

Yet as talent con-
templates what Al
means for the future
use of their likeness,
studios continue to
explore opportuni-
ties to license con-
tent to data-hungry
Al companies or
build engines that
they can use inter-
nally.

Media companies
are starting to do
their own deal mak-
ing. Disney is dis-
cussing a deal with
Microsoft—Open-
Al's strategic part-
ner and biggest in-
vestor—for a private
generative Al tool
that could be trained
on Disney’s library
of content and other
data and used inter-
nally, according to
people familiar with
the matter. The com-
pany has also had
recent discussions
with OpenAl and
others. Disney de-
clined to comment.
Microsoft declined
to comment.

Lawmakers are
just starting to take
notice of the chang-
ing landscape for in-
tellectual property

rights.
There are bills in Congress that
aim to protect artists including

the “No Fakes Act” which
would prohibit the unauthor-
ized use of digital replicas
without consent. Tennessee
Gov. Bill Lee signed into law
the Ensuring Likeness Voice
and Image Securities (ELVIS)
Act in March, which makes
people’s voices protected per-
sonal rights.

New fears

Deep fears remain that the
very tools that could transform
the industry might be able to
do so only because they were
built using decades of creative
work published on the internet
without permission or com-
pensation. For many, the Jo-
hansson incident was proof
positive of how the “move fast
and break things” ethos of de-
veloping new technologies
could erode the cornerstone of
Hollywood artistry.

“How these companies align
with the actual individuals and
creators is what’s key here—
the verification of authenticity
and receiving consent, and re-
muneration for consent,” CAA’s
Lourd said in a statement. “It’s
not too late for these compa-
nies to slow down and put pro-
cesses in place to ensure that

OpenAl CEO Sam Altman at
Microsoft’s Build conference Tuesday;
Scarlett Johansson at Cannes Film
Festival last year; agent Bryan Lourd.

the products that are being
built are built transparently,
ethically, and responsibly.”

Altman has been the most
visible face of the AI move-
ment since OpenAl launched
ChatGPT in late 2022 and ig-
nited a global frenzy over Al
technology.

He and the company face
numerous challenges, including
a slew of copyright lawsuits
and mounting pressure to ad-
vance its GPT-4 technology. It’s
also trying to move past its
leadership crisis from last No-
vember, when OpenAl’s then-
board of directors fired Altman
for failing to be “consistently
candid.” He was quickly rein-
stated as CEO.

For performers like Johans-
son and IP owners, it is hard to
prove whether their likeness or
content has been misused.
Regulations governing the sys-
tems are scant.

In the absence of clear
rules, OpenAl has said it’s
speaking directly to content
creators, including studios and
artists, about the potential dis-
ruption of Al In interviews,
Altman has said the broader Al
industry needs to find a way to
pay artists for material that is
valuable to future Al systems.

Artists should also be able
to opt out of allowing Al sys-
tems to mimic their work, he

said in a podcast in-
terview in March.

Altman in a
speech last year said
he and other OpenAl
executives were in-
spired by the 2013
film “Her,” in which
a man falls in love
with his Al assistant,
voiced by Johansson.
The company aimed
to develop an assis-
tant like Apple’s Siri
or Microsoft’s Cor-

tana that users could
talk to.

Casting call

Last May, the company sent
out a casting call looking for
male, female and nonbinary
voices in the 25 to 45 age
range. It wanted voices that
were warm, engaging and char-
ismatic, internal documents re-
viewed by The Wall Street

met with Johansson in early
September about working with
OpenAl, people familiar with
the interaction said.

Johansson said in a state-
ment that Altman had told the
actress that her voice would be
comforting to users and help
people feel comfortable with
AI’s proliferation.

Few people within OpenAl
were aware of Altman’s out-
reach to Johansson, including
some who worked directly on
the project, people familiar
with the matter said.

The outreach came months
into a Hollywood actors’ strike
that shut down production, up-
ending release calendars and
putting performers out of
work. Concerns over studios’
use of Al and the potential for
their likeness to be used with-
out consent or compensation
were among the issues at the
center of the strike.

Johansson considered the

Journal show. opportunity and
“Someone you told Altman di-
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cisco last June ment this
and July for re- week.

cording sessions.

The actors were asked to
sign nondisclosure agreements
and refrain from providing
voice recordings to OpenAl’s
competitors for three years af-
ter the product launch, the
documents show. OpenAl says
that the actress who played
Sky was recording in the stu-
dio last July.

Altman first reached out to
Lourd, whom he had known for
years personally and profes-
sionally, in mid-August and

OpenAl debuted the voice
capability in late September,
but the product largely flew
under the radar until this
month, when the company re-
leased a product demo online
that featured the Sky voice.

On Monday May 13, the day
OpenAl released an updated
version of its flagship Al sys-
tem called GPT-40, Altman
posted the word “her” on X.
Emails to the actress from
friends and associates
streamed in asking if she’'d
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participated in the OpenAl
project.

Johansson quickly found her-
self at the center of the battle
over what power artists have
over the use of their likeness in
the age of generative Al

“There is seemingly a sense
of tone deafness toward art-
ists, creatives and intellectual
property, especially right now
when there is so much sensi-
tivity,” said Chris Jacquemin,
head of digital strategy at tal-
ent agency WME.

When Lourd called Altman,
the power agent said it
sounded like the tool had been
trained on Johansson’s voice,
according to people familiar
with the interaction. He asked
for an apology and for the
voice to be removed. OpenAl
has said the Sky voice was not
trained on Johansson.

Days went by without a res-
olution. Johansson assembled
a legal team that included
John Berlinski, who often rep-
resents talent in contract dis-
putes, and worked with her
three years ago on a legal bat-
tle with Walt Disney over her
salary in the movie “Black
Widow” that the two sides
eventually settled.

On May 15, they sent a let-
ter asking that OpenAl stop us-
ing the voice and offer trans-
parency about its origins. The
tech company, through law-
yers, offered the name of the
voice-over casting directors
that they’'d worked with, but
not the name of the actor
hired, the people said.

Johansson’s camp sent a
second letter on May 19 and
the actress went public with
the matter the next day. “In a
time when we are all grappling
with deepfakes and the protec-
tion of our own likeness, our
own work, our own identities,
I believe these are questions
that deserve absolute clarity,”
Johansson said in a statement
at the time.

Altman’s defenders say the
Sky voice has little in common
with Johansson’s voice in
“Her” beyond being female and
described by outsiders as
Hﬂirw--“

The Hollywood actors’
union, the Screen Actors Guild-
American Federation of Televi-
sion and Radio Artists, has
been in communication with
Johansson’s team since she
went public with her accusa-
tions against Open Al and said
it is championing federal legis-
lation to protect performers
from unauthorized digital rep-
lication of their voices and
likenesses.

“It is encouraging that open
Al clearly took the concerns
she raised seriously,” said Dun-
can Crabtree-Ireland, the na-
tional executive director of
SAG, calling the current land-
scape a “Wild West situation.”

In its most recent contract
with major studios and
streamers, SAG was able to
score some victories in the use
of Al and compensation for ac-
tors should their likeness be
used, but it was not able to get
the studios to agree to seek
consent to use an actor’s voice
or likeness for training Al

“At the end of the day, these
Al platforms won’'t police
themselves,” said Dan Neely,
CEO of Vermillio a generative
Al startup focused on autho-
rized use of intellectual prop-
erty and talent in Al

Poll Work
Via Land,
Air and Sea

Continued from Page One
time poll worker.

India, the world’s most
populous country, is holding
the world’s biggest national
election. The challenge is two-
fold: There are 5.5 million vot-
ing machines for nearly a bil-
lion voters. And, by law, each
voter in the still largely rural
country must have a polling
station within two kilometers,
or about 1.2 miles, of home.

That means millions of
teachers, civil servants and
village council members have
been enlisted as election
workers and dispatched across
India to deliver voting ma-
chines for polling dates that
run from April 19 to June 1.
Their destinations span the
country, from tiny islands in
the Indian Ocean to villages
perched in the Himalayas.

Nandaniya set out on his
election journey in early May.
He brought his toothbrush and
a change of clothes to a gov-
ernment office in India’s west-
ern state of Gujarat, as in-
structed. His election team

and three police officers were
assigned a speck of land off
the coast of Gujarat—Ajad is-
land, which has a year-round
population of about 25.

They formed a three-vehi-
cle convoy that carried the
two voting machines—one a
backup—sleeping mats, blan-
kets, life jackets, cooking pots,
plastic cups and plates, water
and groceries, including rice,
onions, potatoes, condensed
milk and spices.

“There is almost nothing on
the island,” said Prabhat Vi-
joda, a 33-year-old village
council secretary who made
several election expeditions to
Ajad.

They traveled two hours
through a desert landscape on
bumpy dirt roads lined with
cactus plants. They reached
the beach at low tide and
waited a half-hour for the
hovercraft. Stray dogs wan-
dered, and a dead sea turtle
lay partially buried in the
surf.

They boarded the hover-
craft, lent by the Indian Coast
Guard, for the 10-minute sea
crossing. The election team
arrived at the village, which is
known only by the name of
the island, at midmorning. Vil-
lagers greeted them, and chil-
dren waved.

“We live a lonely life,” said
Fatima Sanghar, a 35-year-old
woman whose family raises
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Election workers moving voting machines and equipment for residents of Ajad Island, India.

goats and chickens. “The is-
land becomes a bubbly time
when so many people come.”

The village’s official popu-
lation is 90, with 40 regis-
tered voters. But far fewer
still remain. There are no
schools, no medical clinics,
few toilets and spotty cell-
phone service.

Vijoda, the election veteran,
made tea on a propane stove
and assigned others to chop
onions and tomatoes for a
vegetarian rice dish. That
night, he made a crab stew
from a villager’s fresh catch.
His cooking skills were honed

in college working part time
at Pizza Hut, he said.

Many of the election work-
ers said it was their first time
camping. Some spent the af-
ternoon setting up the tent
that would be their sleeping
quarters that night and a poll-
ing station the next day.

Bringing order to the jum-
bled mass of fabric and metal
poles wasn’t easy. “Does that
one go in here?” muttered Di-
pak Ayadi, a 31-year-old police
officer, as he crouched in the
dirt.

A three-man crew sorted
through paperwork—how-to

manuals, voter receipts, inven-
tory lists and government
seals. A goat peeked in, fol-
lowed by a rooster. A snake
slithered by, and some of the
men ran for safety, fearing it
might be venomous.

After that, most decided to
bunk on the roof of a nearby
house. “We lacked the courage
to sleep on the ground,” said
Dharmesh Joshi, a 36-year-old
elementary-school teacher.

Nandaniya woke up before
sunrise the next day to test
the voting machine. The de-
vice has a button for each can-
didate running for the lower

DEEPTI ASTHANA FOR THE WALL STREET JOURNAL

house of parliament for the
nearby city of Jamnagar on
the mainland.

The election team hung
banners explaining how to
vote and unfolded plastic ta-
bles for the voting roster and
equipment. Then they waited.

Akbar Bhai Sanghar left his
house and walked a few steps
to the election tent. He
handed over his identification
and stepped into the voting
booth.

The 65-year-old fisherman
said he has never skipped vot-
ing in an election but doubts
any politician will bring elec-
tricity, a school or a clinic to
the island. “I celebrate democ-
racy by making sure I vote,”
he said. “But I'm not hopeful
anything will change.”

His wife, Rehmat Akbar
Sanghar, 58, nodded. “We live
like tribal people,” she said.

Others arrived by boat. By
the close of election day, 28
people had cast ballots.

Saddam Ali, a 22-year-old
fisherman, arrived by boat to
cast a ballot. He is among the
villagers who have moved to
the mainland for a better life
but still consider the island
their home.

“It 1s our duty to cast a
vote, even if it is inconve-
nient,” he said. “My wife
wanted to come, too, but she
can’t handle the zero-toilet
situation.”



Al0 | Friday, May 24, 2024

THE WALL STREET JOURNAL.

ARTS IN REVIEW

FILM REVIEW | KYLE SMITH

‘luriosa’: Prequel in a Lower Gear

Though still filled with metal-crunching, kinetic action, George Miller’s latest ‘Mad Max’ movie has too ragged a narrative

ine years ago,

“Mad Max: Fury

Road” set a new

standard for the

pure action pic-

ture and won six
Oscars for its marvelous look
and sound. Less praised but
essential to its success was
the lean, clean storytelling: a
simple there-and-back car
chase, fuel-injected with fem-
inist rage.

The prequel, “Furiosa: A
Mad Max Saga,” which was
much delayed by the pan-
demic and other factors, has
many of the same trappings.
It’s a starburst of fights and
chases that will give most
moviegoers what they crave,
even if none of them are as
thrilling as their equivalents
on “Fury Road.” Its main problem
is its narrative structure, which is
lumpy and ragged. Like writer-di-
rector George Miller’s beloved
lashed-together motor vehicles,
the plot keeps crashing into walls
or dropping into ditches.

Spending an hour on what
amounts to a prologue, the fifth
film in the Mad Max universe

takes us back to when Furiosa, the

rebel leader from the first picture,
was a little girl, growing up in a
green and placid oasis in the oth-
erwise sere and cruel Wasteland.

(Why is she already called Fu-

riosa? She has nothing to be angry

about.) After she is kidnapped by
:‘nﬁthe leather-loving miscreants the
= Biker Horde, her mother, Mary Ja-
Cbasa (Charlee Fraser), sets off on
4 a one-woman mission to retrieve
= her and kill anyone who gets in
= the way. But the child is eventu-
= ally adopted against her will by

the diesel demons’ fearsome, sa-
distic leader, Dementus.

Taking a break from playing
the lovable doofus Thor, Chris
Hemsworth doesn’t fully inhabit
his role, amusing as it is, and the
facial prosthetics he wears are dis-
tracting. He’s the kind of warlord
whose hobbies include ordering a
body ripped apart by chaining it
to motorcycles driving in opposite
directions. Dementus certainly has
his moments, mixing the pompous
and the ridiculous in his attempts
at grandiloguence, but Furiosa’s
mom is underwritten. Since the
script by Mr. Miller and Nico
Lathouris gives her hardly any di-
alogue, we barely get to know her.
She is merely a hazily defined sec-
ondary figure whose only real pur-
pose is to provide motivation for
the main part of the film.

The star, Anya Taylor-Joy as the
adult Furiosa, is absent for the first

TELEVISION REVIEW | JOHN ANDERSON

When America
Made Its Entrance

ccording to the venerable tra-

ditions of anniversary journal-

iIsm, “The Great War” is a few
years late, its focus being the entry
in 1917 of U.S. forces into what
would come to be called the First
World War. It is a show one would

have expected in 2017, or even 2014,

the centenary of a conflagration that

engulfed a continent, revolutionized

warfare and redrew the maps of the

world. But the Great War is a great
story, whenever it gets retold.

That said, students of the con-
flict will inevitably have nits to pick
with this two-part, two-night, four-

hour presentation. One of the trade-
marks of World War | scholarship is
explaining how It started and why;

a 1914 political map of Europe’s tan-

gled alliances would resemble the

schematic to one’s television. “The

Great War,” exercising its territorial

rights, glosses over the origins of

the struggle, concentrating instead
= on how America got involved;

= Woodrow Wilson’s flipflop on peace

Ethrnugh isolation; and the eager-
S ness, once we were “over there,” to
= eliminate the “Huns” persecuting
= civilized peoples—though America'’s

sizable German-immigrant popula-
tion remained somewhat conflicted.
As preludes go, it would have
been more than acceptable for the
show to mention the malpractice of
French and German generals early
on, which led to the grinding trench
warfare that marked so much of the
conflict and the appalling attrition
rates on both sides. The Allies, which
included France, England and Russia
(until the Bolsheviks interrupted
matters), needed “cannon fodder,” as
one interviewee puts it, and were
eager to see Americans fill that
need. What was provided by the so-
called Doughboys (a derivation of
“adobe,” we learn, many of the sol-
diers having served in Mexico) was
the kind of optimism and hunger for
battle that had been beaten out of
both sides already in the conflict.
“The Great War” conforms to
what has long been the History
Channel template, a three-sided
construction of authoritative inter-
views, archival imagery and dra-
matic re-creations—the level of ef-
fectiveness being in exactly that
order. The experts who address
America’s entry into and contribu-

hour. Her appearance marks the
launch of the second act and the
main story: her quest for ven-
geance against Dementus. This sto-
ryline, too, is jumbled. The Biker
Horde seizes the only gasoline
plant around, in a bizarrely muted
scene that should have been an
epic battle, after it sneaks in like
Trojans to capture a barely de-
fended goldmine. This gives the
Horde leverage to make a deal with
the rival despot from “Fury Road,”
Immortan Joe (Lachy Hulme), the
fellow with the mask that makes
Darth Vader look friendly.

Joe, in command of a cult-army
of psychotic, shaven, white-
painted War Boys at his redoubt
the Citadel, forges a truce with his
enemies and agrees to swap his
water and food for their gasoline.
To add to the harem in white Gre-
cian robes he keeps for reproduc-
tive purposes, he demands Furiosa

Clockwise from above: a scene
from ‘Furiosa’; Anya Taylor-Joy
as the film’s fierce heroine; and
Chris Hemsworth (center) as the
sadistic leader of a horde.

as part of the deal. Then he
seems to forget about her. She
cuts her hair off and poses as a
boy, still a warrior-minion within
the compound but at least not a
sex slave, and apparently no one
notices that the camp has lost one
female and gained one male.

Lack of attention to detail
might be forgivable if the action
scenes were better, but they come
across as inferior imitations of the
awe-inspiring ones in the previous
film. Trying to top the untoppable
“Fury Road,” the director stages a
centerpiece chase around an idea
that makes no sense: A rogue fac-
tion of Dementus’s men attack

their boss’s allies from the Citadel,

Gabriel Miya as Horace Pippin, who would later become a celebrated artist.

tions to World War | provide novel
angles on various battles (the
Marne, Belleau Wood, the Argonne
Forest) and how utterly unprepared
the U.S. was to enter such a fray.
With a standing army of fewer than
128,000, it really had to build the
military it needed from the ground
up. (Millions would serve before the
end of the war.) Gen. John “Black
Jack” Pershing, put in charge of
what would become the American
Expeditionary Forces, initially esti-
mated the necessary prep time in
years, rather than the months he
was actually given.

The photographic aspect of “The
Great War” is remarkable in its

wealth and breadth, the mix of
footage and stills giving a real
sense of place, time and tangible
history. It is in the overly dramatic
re-creations and the balance of the
storytelling that the show falters.
The Harlem Hellfighters, aka the
369th Infantry Regiment, comprised
African-Americans who were the
first U.S. soldiers to see combat,
having been put under French com-
mand. (The racist treatment of
these soldiers is a story worth re-
telling, though perhaps not at this
length, or in this context.) Henry
Johnson (played by Khalid Daley),
who killed or wounded dozens of
attacking Germans from his post in

who are taking the War Rig out to
fill it with fuel.

Wouldn’t Dementus crush such
a breakaway act? And why are
these anonymous background fig-
ures taking up such
a large chunk of
the movie? It’s a
spectacular, colos-
sal fight, redolent
of diesel and dust
and infused with a
boyish love for the
crunch of medieval
weaponry. But nei-
ther of the two vil-
lains is involved,
and so it’s all a
sideshow. A bond
that forms between
Furiosa and the
War Rig’s driver
(Tom Burke) prom-
ises to give the
movie some heart—
the pair even touch
foreheads, which
by Mr. Miller’s ma-
cho standards con-
stitutes a steamy
love scene—but this storyline is
rushed and doesn’t fully develop
their relationship.

Even the two big clashes be-
tween Furiosa and Dementus
aren’t particularly satisfying. Mr.
Miller has once again proved he is
a master of the vibes—the world-
building, the feel, the wry black
comedy and the highfalutin one-
liners that sound like gearheads
who once saw a movie about an-
cient Rome. At its best, “Furiosa”
is like a more fun, less ponderous
and mysticism-free “Dune,” with
every pedal properly to the metal.
But it’s closer to numbing than en-
thralling, like a long ride with no
shock absorbers.

an Allied trench, became a pop hero
of the war; Hellfighter Horace Pip-
pin (Gabriel Miya) would go on to
become a celebrated artist.

They are among the centerpieces
of the story as told by South African
director Mandlakayise W. Dube, along
with Pershing (Langley Kirkwood)
and Michael Ellis (Conradie van
Heerden). Ellis, the St. Louis-born
Army sergeant who won the Medal
of Honor for wiping out numerous
German machine-gun nests and sin-
gle-handedly capturing about 50 of
the enemy, is a deserving subject. But
If the intention is to further humanize
the war through personalized narra-
tives, the absence of Alvin York from
the entirety of “The Great War,” while
not the only omission, is certainly the
most glaring.

The acting, with the exception of
Mr. Van Heerden'’s, is overly em-
phatic or overwrought and distracts
from an otherwise well-told story
and its gravitas. So does the
strained attempt to make World
War | as much about race relations
In America as about the moment
when the U.S. became a global
power. As the subject dictates, “The
Great War” is consistently fascinat-
Ing, but the journey to Armistice
Day is just a little rocky.

The Great War
Begins Monday, 8 p.m,,
The History Channel

Mr. Anderson is the Journal’s
TV critic.



JOAN MARCUS (3)

THE WALL STREET JOURNAL.

Friday, May 24, 2024 | All

ARTS IN REVIEW

New York
young woman
faces a choice
between fierce
family loyalty
and a budding
love affair—her

first—in “The Lonely Few,”
an intimate rock musical
with a slender but affect-
ing book by Rachel Bonds
and a surging, sometimes
ear-scorching score by Zoe
Sarnak.

Lauren Patten, who won
a Tony for her performance
in the Alanis Morissette
musical “Jagged Little Pill,”
gives an emotionally lumi-
nous and vocally virtuosic
performance in the central
role of Lila, the lead vocal-

Zoe Sarnak’s
score contains
surging guitar-
driven rock and

bewitching blues.

|

ist and guitar player of the
titular band. They play at a
funky bar owned by Paul
(the fine, laid-back Thomas
Silcott), the band’s drum-
mer, 1n an unnamed, unre-
markable Kentucky town.
Paul’s Juke Joint is the
kind of place that features
dusty-looking lighting fix-
tures flogging beer brands,
and Christmas lights that
stay up year-round to
spread festive atmosphere
without illuminating the
grimier corners. The terrific
design, by Sibyl Wicker-
sheimer, includes small ta-
bles and generic chairs for
some audience members on-
stage and in the front row.
The band is finishing up
a set when Paul welcomes
his former stepdaughter,
Amy (Taylor Iman Jones,
formerly of “Six”), whom he
had invited to stop by. Amy
is a more established song-
writer and musician but

A Roek’n’ Roll Romance

finds her career temporarily
on hold when the opening
act she has been touring
with dropped out. She is
impressed by the band, but
particularly taken with the
talent of Lila—and soon be-
gins a smooth but steady
seduction, despite still

e ——

Ms. Patten, above; Ms. Patten, Taylor Iman Jones and
Ms. Shen in the MCC Theater production, below.

THEATER REVIEW | CHARLES ISHERWOOD

‘The Lonely Few”’:

nursing scars from a bad
breakup.

This doesn’t sit particu-
larly well with Lila’s
brother, Adam (Peter Mark
Kendall), who’s never found
his footing in life after the
death of his and Lila’s
mother, and who drinks too
much to obey Lila’s weary
admonitions to get a job.
Lila and the band’s bass
player, Dylan (the warm Da-
mon Daunno), work dreary
day jobs at a discount store.
Adam hints darkly but not
unreasonably that Lila, who
dresses in ripped jeans and
shapeless T-shirts and ap-
pears to cut her own snarl
of dark hair, might be mak-
ing trouble for herself by
telegraphing her sexuality;
this is, after all, Kentucky.

The show, directed by
Trip Cullman and Ellenore
Scott, is primarily powered
by Ms. Sarnak’s score,
which opens with a hard-
rock thrasher—if the band
had more money, or any,
you can imagine a guitar
being smashed—but be-
comes rewardingly varied.
While the more driving
rock songs are performed
for the audience in Paul’s
bar and other venues, the
score also includes reflec-
tive, acoustic guitar-led bal-
lads in which the charac-
ters crack open their hearts
to reveal their hopes, fears,
disappointments. A particu-
larly bewitching blues song,
“If Your Child,” a duet be-
tween Amy and Paul, re-
veals Amy’s pain at her
mother’s inability to accept
her sexuality. (Ms. Sarnak
is a rising talent: She wrote
the score for “Empire Re-
cords,” coming to the
McCarter in Princeton N.J.,
and co-wrote the score for
“Galileo,” recently opened
at California’s Berkeley
Repertory Theatre, starring
Raul Esparza.)

Ms. Bonds’s book takes a
back seat, and certain beats
of the story can come
across as sketched-in. The
affair between Amy and Lila
blossoms in the space of
just a few scenes, after the
Lonely Few becomes Amy’s
new opening act. And while
Ms. Bonds addresses the
oddity of her relative suc-
cess touring the South as a
black, “queer” woman, the
circumstances still seem

slightly romanticized.

But given the limitations
imposed by the ample
score, Ms. Bonds defines
her characters with an em-
pathetic economy, and the
songs and the dialogue are

tightly knitted together,

both reflecting the show’s

themes of young people

struggling to sort out their
disordered lives and loves,

and their anxieties that
ahead of them are just

Thomas Silcott, Damon
Daunno, Lauren Patten
and Helen J Shen.

dead-end roads. (The band’s
youngest member, the perky
JJ, played with spirit by
Helen J Shen, is the most
blithely optimistic.)

Ms. Patten anchors the
show, both emotionally and
musically, with her moving
performance as Lila, whose
eyes can seem like search-
lights scanning the horizon
for signs of a promising fu-
ture. She renders Lila’s
awkwardness around the
more established Amy with
grace, and the frustrating
interdependence between
Lila and Adam is also clari-
fied with delicacy. Lila
knows she probably cannot
help her brother fight the
demons devouring him—Mr.
Kendall is terrific as this
lost soul—but cannot bring
herself to abandon him;
each is the only family the
other has.

And while all the cast
are assured singers, with
Ms. Jones’s Amy bringing a
husky power to her vocals,
Ms. Patten, given the rich-
est material, sings with
such variety that she de-
fines with piercing sureness
Lila’s contradictions
through her spellbinding
delivery of Ms. Sarnak’s
songs.

Offstage, Lila seems to
shrink and almost disappear
in her darker moments, but
expresses her growing ac-
ceptance of herself, and her
nascent love for Amy, in ru-
minative solos in which her
voice softens into a lovely
and rangy croon. When she
steps onstage, however, the
ferocity with which she
laces into the band’s head-
bangers reveals both Lila’s
fiery talent and the churn-
ing ambition she keeps care-
fully hidden after the last
chord has died out.

The Lonely Few

MCC Theater, 511 W. 52nd St
New York, $39-%79,
646-506-9393, closes June 9

Mr. Isherwood is the
Journal’s theater critic.
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Sports Has a Billionaire Problem

As franchise values soar, the NFL mulls becoming the latest league to open its doors to private equity

This column is for
the billionaires. You
know who you are,
fat cats.

You've got a prob-
lem. It’s not big gov-
ernment, a backstabbing biogra-
pher, a fussy yacht designer, a
thrice-delayed Bombardier, Nan-
tucket erosion, or the Santa Bar-
bara swing coach running off with
the Telluride sommelier. That sort
of billionaire drama happens. It’s
why I always suggest two (2)
backup swing coaches and somme-
liers, at all times.

This billionaire problem is in
sports. Specifically: sports owner-
ship.

There’s a growing worry that
not enough of you care about
sports to pay the absurdly escalat-
ing prices for a 21st century pro-
fessional sports team. Or, if you do
care, you're not rich (and liquid)
enough to spend what it takes to
operate a ridiculously-priced 21st
century professional sports team.

Like jet fuel, truffles and pri-
vate Stones concerts, the cost of a
major sports team keeps going up.
Gone are the days when you could
pick up a franchise (and a sta-
dium!) for the price of a modest
22-bedroom in Palm Beach.

One of your plutocrat brethren
recently assembled a group to pur-
chase the Washington NFL fran-
chise for a record $6 billion—
that’s 6 billion for a tormented
pile of laundry that lives in a card-
board box off the Beltway and ha-
bitually misses the playoffs.

If Washington can get that, a
$10 billion franchise feels right
around the corner. But what hap-
pens if we run out of industry ti-
tans and shiftless heirs crazy
enough to write such a colossal
check—never mind keep enough
scratch to run the team.

It’s one reason the NFL is con-
sidering something it has histori-

As franchise values soar, the NFL is considering something it has historically prohibited: private equity.

cally prohibited: private equity.

That’s right, the NFL may soon
open its doors to institutional in-
vestors. Not as majority share-
holders—approved outfits will be
capped at a minority percentage,
perhaps 10%.

The idea is to give owners and
ownership groups—both existing
ones, and prospective buyers—fi-
nancial flexibility as values con-
tinue to soar through the roof.

(I know what you’re thinking: I
know what private equity does,
dummy. I'm a billionaire.)

The NFL is simply joining the
crowd. This week the Journal’s
Andrew Beaton and Louise Rad-
nofsky chronicled the rush of pri-

vate equity into big time college
sports. It’s already allowed in
sports like basketball, baseball
and hockey, capped in most in-
stances at a 30% share. Similar re-
strictions apply to corporate own-
ers and sovereign-wealth funds.

Still, the NFL is the crown
jewel of the American sports land-
scape—the most reliable enter-
tainment product this country has
left.

Optimally, private equity will
be low-key partners who want
small perks: seats in a skybox
with chicken fingers, and getting
to introduce their kids to Taylor
Swift when the Chiefs come to
town.

But what happens if the wonks
start charging through the door in
their Arc’teryx vests, pushing for
change? Will they be useful allies
in the pursuit of Super Bowl
greatness? Or will they be ob-
sessed with profit edges and
Ebitda hacks:

How special are special
teams?

Do we really need a quarter-
back?

Why are we spending so much
on helmets?

It’s definitely quicker and
neater if an extremely rich indi-
vidual simply ponies up and
drains their wallet for the love of
the game. That’s why I’ve come to

you, my 10, 11 and 12 figure
friends.

I'm not saying a sports team is
a good investment. I'm just saying
it’s...an investment.

A sports franchise becomes the
most identifiable thing a billion-
aire owns, for better, and quite of-
ten, for worse. It doesn’t matter if
you have a bespoke schooner with
twin helipads, a Pacific archipel-
ago, a movie studio, a Cezanne,
60,000 bison and the original
demo pair of Air Jordans.

After a brief period of eupho-
ria, helplessness seeps in. You
may have conquered an industry,
created singular technology, rode
the market like a rocket, or all of
the above, but team ownership is
a fragile science, and success in
other fields is no guarantee of
championships.

Woe to the billionaire who
thinks they know X’s and O’s, or
trades. This almost always leads
to disaster.

When your team is losing, it’s
horrible. Players turn grumpy, the
media piles on, the public wants
to kick you in the drawers. All
your success in other fields evapo-
rates: What have you done for
your team lately?

But when your team is win-
ning, life is great—players love
you, the media heaps on praise,
the public kisses your ring. You
can fill that skybox with movie
stars, rock gods, and fringe politi-
cians. They show you on TV, and
the announcers deferentially refer
to you as “Mr. " or “Ms.

If your team is lucky enough to
reach the mountaintop and win a
title, you get to hold the shiny tro-
phy first and give a speech as the
rest of the country groans: “Bor-
ing! Talk to the players!”

Try and find a superyacht that
can deliver that feeling. Think
about it, billionaires. You know
who you are.

There's a New Reason to Hate Duke:
Their Softball Team Is a Powerhouse

By JARED DIAMOND
AND RACHEL BACHMAN

hen Kelly Torres was about

12 years old, her travel

softball coach asked her to
compile a ranking of her preferred
colleges. Scrambling to complete a
list in the car on the way to prac-
tice, Torres knew exactly who to

put at the top—a prestigious school

baseman Aminah Vega said, in clas-
sic Duke fashion, during a recent
interview on the ACC Network.
“We’re here to dominate.”

Duke jumped into softball at a
boom time for the game. The
Women'’s College World Series has
emerged as one of the most-
watched college sporting events af-
ter football and basketball. Division
I schools have been steadily adding

Young's first order of business
was to recruit players. Peyton St.
George was a high school freshman
when her mother burst through her
bedroom door to tell her that
Duke’s new softball team would de-
but in her first year of college. St.
George thought playing there was
far-fetched, especially when she
learned that Young was going to be
the coach.

she had heard about from her softball programs. In the eighth grade, St. George ¢
mother. The biggest growth spurt—a 41%  had attended a softball camp at Scottie Scheffler was arrested on his way to Valhalla Golf Club.
She wanted to play at Duke. jump in the number of teams na- North Carolina, where Young was

Unfortunately, Torres would
soon discover there was a flaw in
her plan. Duke didn’t actually have
a softball team. “Everyone that day
at practice was just making fun of
me,” she said.

Nobody is making fun of her
now. In 2018, Duke launched a soft-
ball program. And in the years
since, the Blue Devils have built it
into something sure to annoy the
millions of people who already hate
their basketball team: another na-
tional powerhouse. Torres is the
starting catcher.

The Blue Devils have gone 50-6
this season, won the ACC tourna-
ment and spent much of the spring
in the top five of virtually every
poll. At one point last month, Soft-
ball America had them at No. 1in
the country—signaling that Duke
had quickly transformed a startup
into one of the sport’s most domi-
nant, swaggery programs.

Now they have their sights set
on the program’s first trip to the
Women'’s College World Series, with
only this weekend’s best-of-three
matchup against Missouri standing
in their way.

“We're not here to win,” second

tionwide—came between 1992 and
2002. That’s when Michigan be-
came a College World Series regu-
lar, proving that northern teams
could succeed and didn’t have to
take a back seat to the warm-
weather states that had dominated
for decades.

Marissa Young, a three-time All-
American pitcher during Michigan’s
rise to power, would go on to be-
come a coach. Her first job at the
helm of a Division I team: starting
the program at Duke.

“She’s built this into something
that we hoped we'd have someday,
but she’s done it in a period of time
that’s beyond what we thought was
likely and even possible,” said Todd
Mesibov, the Duke deputy athletic
director who oversees softball. “She
changed the timeline.”

The softball program’s begin-
nings were humble. Torres traveled
from her hometown in South Flor-
ida to Durham as an eighth-grader
for Duke’s first softball camp. It
was held at a local park about 5
miles from campus, since Duke
didn’t have a suitable field. Torres
was the first to arrive and remem-
bers helping Young set up.

the pitching coach. Afterward,
Young told her and her dad, “Thank
you for coming, but Peyton’s just
not what we're looking for.”“I kind
of had it out for Marissa Young,”
St. George said.

It turns out St. George made
more of an impression on Young
than she knew. Because one day in
the summer of 2015, one of St.
George’s coaches handed her the
phone.

“Hey, Peyton, it’s Marissa Young,
the new head coach of Duke soft-
ball,” St. George recalls her saying.
“I'm calling because I want to build
my program around you.” (Young
says she liked St. George from the
outset but had limited sway as a ju-
nior assistant on the UNC staff.)

In August 2015, St. George be-
came the first player to commit to
Duke softball. She went on to be-
come a star. Duke now has a soft-
ball stadium on its campus. It also
has fans: More than 2,200 showed
up to watch the Blue Devils beat
Florida State in the ACC title game
earlier this month.

“I’'m really thankful that she
took a risk,” Young said of St.
George.
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Detective In Scheffler
Case Violated Police Policy

By ANDREW BEATON
AND LouisE RADNOFSKY

THE LOUISVILLE DETECTIVE
whose encounter with Scottie
Scheffler led to the stunning arrest
of the world’s No. 1 golfer at the
PGA Championship violated de-
partment policy by not turning on
his body camera, the city’s police
chief and mayor said Thursday.

The department also released a
video of the arrest taken from
other cameras, but Mayor Craig
Greenberg said they aren’t aware
of any footage that captures the
initial interaction between Schef-
fler and the detective—leaving
more questions than answers
ahead of Scheffler’s scheduled ar-
raignment on four charges in early
June.

“Transparency is incredibly im-
portant to our administration,”
Greenberg said. “Activating body-
worn cameras is critically impor-
tant for our police department.”

The mayor and police chief de-
clined to discuss the matter fur-
ther at their press conference,
with Greenberg saying only that
there had been “a series of very
unfortunate events in dark, rainy
and tense conditions” and that the
legal process would continue.

Scheffler’s lawyer in Louisville,
Steve Romines, said after the press
conference that he had no interest
in settling and “the case will be
dismissed or we will go to trial be-
cause Scottie did absolutely noth-
ing wrong.”

In a chaotic scene outside Val-
halla Golf Club in Louisville, Ky.,
Scheffler was arrested on his way
to the course ahead of his second-
round tee time last Friday. Earlier
that morning, a tournament
worker had been struck and killed
by a shuttle bus near the course,
producing a traffic jam that play-

Authorities and Scheffler have
offered conflicting accounts of
what unfolded. While police said
Scheffler disregarded signals from
officers directing traffic, the golfer
called it a misunderstanding while
his attorney said he was following
instructions from another officer.
The video released by police, taken
from a dash cam and a pole cam-
era from across the street, clarifies
little about what unfolded and why
Scheffler was arrested.

Instead, the dash cam shows
Scheffler after he had been hand-
cuffed. The pole camera, which
mainly shows disarray outside the
course with police lights flashing
and traffic at a standstill in the
dark, contains grainy footage
where an officer in the distance
stops a car attempting to enter the
course before the driver appears
to get handcuffed. It doesn’t show
an officer getting knocked down.

Jacquelyn Gwinn-Villaroel,
chief of Louisville Metro Police De-
partment, said that Detective
Bryan Gillis had violated two poli-
cies by not turning on his body
camera during his encounter with
Scheffler. She said that Gillis had
been “counseled by his supervisor”
and received a performance obser-
vation form, which was in line
with department disciplinary pro-
tocols.

The arrest produced a surreal
situation in which it was unclear
whether the best golfer on the
planet would even make it to the
course for the second round. When
he did, after he was quickly
booked and released, he received a
swell of support from fans.

Scheffler has been charged with
second-degree assault of a police
officer, third-degree criminal mis-
chief, reckless driving and disre-
garding signals from officers di-
recting traffic, according to a

KIRBY LEE/REUTERS

DUKE ATHLETICS

ers said made it difficult for them
to get on the grounds.

citation provided by Jefferson Cir-
cuit Court.

JEFF ROBERSOM/ASSOCIATED PRESS

Duke softball players prepare to celehrate as catcher Kelly Torres, No. 3, appmaches home plate.
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A Flagging Campaign
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its campaign
against the conservative ma-
jority on the Supreme Court is
providing Americans all the
excuse they now need to tune
out this debate.

At least until recently, the
attacks on Justices Clarence
Thomas and Samuel Alito
were loosely—if laughably—
moored in common definitions
of “ethics.” Sensible people
might struggle to understand
how a long-ago fishing trip, or
a few days in the Adirondacks,
would play any role in the
long and consistent jurispru-
dence of the two justices, but
at least the accusers were able
to lob flashy terms like “dis-
closure” or “gifts” or “lavish
vacation.”

Any pretense of seriousness
evaporated last week with the
New York Times’s expose of
the Alitos’ breach of flag eti-
quette. Justice Alito’s wife,
Martha-Ann, after enduring
ugly wverbal attacks from
neighbors, broadcast her dis-
tress by briefly flying the
American flag upside down in
her vard in January 2021.
While Justice Alito has stated
that he had nothing to do with
this flag hoisting, the incident,
we are told, somehow
amounts to evidence that the
Alitos supported Donald

Edith

HOUSES OF Brooklyn,
WORSHIP N.Y.
By Caroline “Welcome.

Aiken Koster So glad
you’re here,”
said a petite
woman with a flawless coif,
gesturing toward the pew In
front of her on my first visit
to Plymouth Church, in 1996.
A young lawyer from Kentucky
toting an unbaptized infant,
I'd been feeling spiritually
adrift in the big city. Edith
Bartley was the incoming
church president. I sat down
on that cushion and found a
faith community.

My husband and I had
never heard of Congregation-
alism. When my father asked
our minister back home, he re-
ported: “It’s basically Presby-
terian but for Yankees.” Sure
enough, within weeks, Edith
had me selling knickknacks
and stirring beans at the Yan-
kee Fair. Within a few years,
I'd joined a committee and be-
came church president, too.

Plymouth Church has a sto-
ried history. Established in
1847 and led by the Rew.
Henry Ward Beecher, an aboli-
tionist, the church became
known as the “grand central
depot” of the Underground
Railroad. Visitors have in-
cluded Abraham Lincoln, Fred-
erick Douglass and Martin Lu-
ther King Jr.

Surveys show that fewer
American adults regularly at-
tend religious services today.
Eighty percent say religion’s
role in public life is shrinking.
Scholars point to various de-
mographic explanations, but
I've often thought America’s
houses of worship, famous or

Trump s “stop the steal” cam-
paign. Where does that con-
nection come from? A search
of the Factiva news database
turns up no articles contain-
ing the phrases “stop the
steal” and “upside down flag”
before the Times report on
May 16.

Rather than retreat in hu-
miliation, the Times doubled
down this week with a follow-
up report of yet another flag—
this one right-side up—spot-
ted at the Alitos’ wvacation
home in New Jersey. The left
tells us that the 1775 Pine Tree
flag was spotted among Jan. 6
protesters! And moreover, that
its catch phrase, “an appeal to
heaven,” derives from a radi-
cal character—John Locke.

The Times somehow fails to
let readers know that the flag
is a longtime symbol of inde-
pendence; that it was de-
signed by George Washing-
ton’s secretary; was flown on
ships commissioned by Wash-
ington; has been honored,
commemorated and flown
over state capitols; and is the
official maritime flag of the
Commonwealth of Massachu-
setts. It is currently displayed
outside the office of the
speaker of the House. Dozens
of historic flags were toted to
the Capitol on Jan. 6, as were
copies of the Constitution and
pictures of the American ea-
gle. Are they all now symbols
of “insurrection”?

It might seem that nothing
could top such silliness, but
never underestimate an obses-
sive. This week we are also
told—in ominous tones—that
Justice Alito in August 2023
sold a small holding of shares

in Anheuser-Busch some four
months after the company’s
decision to broadcast its wo-
keness by forming a public
partnership with a transgen-
der social influencer. Investors
had for months been fleeing a
stock that was near bottom,
so if anything, Justice Alito
was behind the trend. Yet this
act of portfolio management
1s now presented as proof that
the justice supported an anti-
transgender “boycott.”

The ‘ethics’ attack
against Alito having
failed, the left turns
to flag etiquette.

Democratic politicians and
activists are racing to trans-
late these meritless stories
into futile actions. Nearly 50
House Democrats on Tuesday
signed a letter demanding
Justice Alito recuse himself
from any Jan. 6-related litiga-
tion and for Justice Thomas to
join him because his wife
works in politics. Tennessee
Rep. Steve Cohen introduced a
resolution of censure against
Justice Alito, for not having
already recused himself from
Jan. 6 cases.

Senate Majority Leader
Chuck Schumer suggested he
may call for a vote on a Demo-
cratic bill that would dictate
recusal standards for the jus-
tices—a challenge to the sepa-
ration of powers. The activist
group Demand Justice says it
will spend “six figures” on ads
calling on Justice Alito to re-

cuse himself. The group began
its effort on Tuesday by un-
imaginatively projecting an
upside-down flag onto the Su-
preme Court building.

This desperation belies
any claim that the left’s in-
terest is in ethics at the high
court. The nonstop attacks—
week after week—are aimed
at altering the outcome of
high-profile cases currently
in front of the court, includ-
ing Donald Trump’s claim
that presidential immunity
shields him from criminal
charges related to the Jan. 6
riot. If the activists could
force a recusal or two, they
might sway a decision. If they
fail, as they almost certainly
will, they will continue
smearing the court and cast-
ing doubt on the legitimacy
of its decisions, with the lon-
ger-term aim of enacting leg-
islation to pack the court by
adding new justices when the
Democrats control the White
House and Congress.

The activists see a potential
bonus. They hope to use these
vapid attacks to turn the elec-
tion narrative back to Donald
Trump and Jan. 6, to suggest
chaos and disintegration
should Republicans win this
fall. Joe Biden’s campaign
doesn’t have much else, and
the fear tactic has worked in
the past.

But the current effort is so
obviously a smear job that it
could have the opposite of the
intended effect. The justices
will ignore the demands for
recusal, and the public will
mark all this down as politics
as usual, only nastier.

Write to kim@wsj.com.

Bartley’s Legacy in Brooklyn

not, might thrive better if they
built shrines to their scores of
unsung volunteers. Edith, ren-
dered in stained-glass, would
have her sleeves rolled up and
hands full of Scripture, school
children, spreadsheets and
stew. She offered nearly 60
years of service to the church.

I discovered faith in the
tiny Anchorage, Ky., church
where 1 was baptized, got
married, and later buried two
parents. I learned the art of
church volunteering, however,
from Edith in the Big Apple.

Like a Pilgrim grandmother,
Edith was inviting but her
standards were high. That
might have been because she
did every job. By act of will,
armed with data and business
plans, she launched a now-
thriving preschool where ce-
lebrity offspring learn along-
side low-income children.
Edith escorted thousands of
fourth-graders to Plymouth’s
hallowed basement, where
church ancestors once har-
bored slaves seeking freedom.
She raised funds for the his-
toric organ, battled creeping
secularism, and guarded the
coffers. She wiggled under the
boiler.

Surely inspired by the
church’s chunk of Plymouth
Rock, Edith was near-puritani-
cal on fiscal matters. She scru-
tinized budgets and bequests
and refused to skimp on chari-
table giving, often earmarking
funds for a local soup kitchen
or a remote school in Camer-
oon. She didn’t like caterers.
She preferred to greet com-
mittee members and Easter
guests with homemade soup
or ham.

Modest lowa folk, Edith
and her husband, Bob, ar-
rived at Plymouth in 1964, It
was only after two years of
sitting in front of them that I
learned Bob was famous. He
was editor of these pages
from 1972-2002, and won the
Pulitzer Prize for Editorial
Writing in 1980. When
George W. Bush awarded him
the Presidential Medal of

For nearly 60 years at
Plymouth Church, she
gave tutorials in faith

and volunteering.

Freedom in 2003, a week be-
fore Bob died of cancer at 66,
Edith mentioned it subtly in
her annual Christmas letter
and soldiered on. Bob may
have been a star but his wife
was a rock, the church to his
state.

Edith was also a fine histo-
rian. I once hosted a heritage
dinner, spending hours craft-
ing an abolitionist quiz about
the Fugitive Slave Act, “Bleed-
ing Kansas” and obscure
dates. Edith won so quickly I
had to serve dessert 30 min-
utes early. We were out of
there before a Yankee sun-
down.

She could be both firm and
flexible. One year, I proposed a
bold, sculptural children’s pro-
gram sign that angered archi-
tectural purists in our 19th-
century neighborhood. As
school chairwoman, my law-
yerly instinct was to argue
that freedom of speech

trumped period details. Edith
rightly urged compromise. I
got my sign, slightly muted,
and everyone won. Other
times, she squared off over
church doctrine. During one
book-club debate over campus
speech, 1 felt like her junior
law clerk as she liberally
quoted John Locke, Scripture
and the Declaration of Inde-
pendence. No matter the con-
flict, she always showed up in
the pews on Sunday, a lesson
fo anyone lamenting the de-
cline of religion in public life.

Earlier this month, Edith
retired. She decided to move
to Ohio to be closer to her
grandchildren.

At her final service in
Brooklyn, she read Scripture
from the pulpit. Preschoolers
offered flowers. Despite my
own stint as church president,
I joked that I still thought of
her as the boss. We scanned
the congregation, wondering
which young parent or teen-
age confirmand might become
the next generation’s leader.
Edith, ever faithful, knew one
would emerge.

We sang “The Shining
Shore,” Plymouth’s beloved
hymn on eternity, intoned
since Beecher’s days. The lyr-
ics suddenly resonated, re-
minding us that we all enter
as “Pilgrim strangers” relying
on friends as we make our
way toward the shining shore.

There’s time for Edith vet.
Whichever Ohio congregation
receives her will soon discover
her gifts. Consider this a ref-
erence for a superb volunteer.

Ms. Koster is a writer and
attorney in New York.

Lessons of the 1924 Immigration Act

By Richard Vedder
And Matthew Denhart

century ago Sunday,
President Calvin Coo-
lidge signed the Immi-
gration Act of 1924, which set
strict limits on admitting
newcomers to the U.S. As a
consequence, between the
1920s and 1970, the share of
foreign-born persons fell from
about 13% of the population to
5%. Since then immigration
has rebounded as a conse-
quence of post-1965 liberaliz-
ing legislation and increased
illegal immigration arising
from falling transportation
and information costs and in-
creasingly lax border enforce-
ment.

Throughout history, when-
ever newcomers exceeded 10%
of the population, political
agitation has arisen to con-
strain immigrant inflows. In
1924 people were worried
about the threats of commu-
nism after the Russian Revo-

lution and crime as a result of
an immigrant-led Boston po-
lice strike, including highly
publicized murders commit-
ted by Nicola Sacco and Bar-
tolomeo Vanzetti. Congress
passed the Immigration Act in
a relatively noncontroversial
bipartisan effort. Coolidge
signed it despite reservations

America welcomes
newcomers, but there
are always limits.

about the law’s restriction of
Japanese migrants. The new
law reduced total inflows and
curtailed immigration viewed
particularly undesirable from
Southern and Eastern Europe
and Asia.

Two lessons come from the
1924 legislation. First, while
America is a nation of immi-
grants that generally wel-
comes newcomers, there are

limits to the number of mi-
grants Americans will toler-
ate. Second, how immigration
is limited matters: Whom do
you choose to admit—or ex-
clude?

Newcomers tend to be pro-
digious savers and highly en-
trepreneurial. With U.S. popu-
lation growth stagnating and
the ratio of workers to depen-
dents (increasingly retired
Americans) expected to shrink,
immigration is a welcome way
to counter the birth dearth.

One way to modernize our
immigration laws would be to
allow market forces to decide
who should become new citi-
zens. Consider America like a
club, with initiation fees re-
quired for admission. Instead
of choosing immigrants based
on where they are from, admit
them based on likely contribu-
tions to America.

An example: Sell 8,000 vi-
sas to the highest bidders for
250 days a year. Suppose the
average price is $30,000. Of

the $60 billion in annual visa
revenue, devote one-third to
more-intense border enforce-
ment, one-third to income-tax
reduction (an “immigration
bonus” to taxpayers), and one-
third to increasing the anemic
defense budget. Or apply the
money to debt reduction, help-
ing delay the fiscal armaged-
don threatening the pensions
and healthcare of elderly
Americans.

Those buying visas could
get access to huge labor and
capital markets. Productive
potential newcomers would
avoid years of waiting to enter
the country, and America
would gain largely productive
citizens.

Mr. Vedder is a distin-
guished professor emeritus of
economics at Ohio University
and a senior fellow at the In-
dependent Institute; Mr. Den-
hart is president of the Calvin
Coolidge Presidential Founda-
tion.

BOOKSHELF | By Barton Swaim

How Debates
Used to Work

Farnsworth’s Classical English Argument

By Ward Farnsworth
Godine, 264 pages, $28.95

place in June, and I cannot be alone in saying that the

prospect fills me with dread. The quality of presidential
debates has steadily deteriorated since, by my reckoning, the
Bush-Clinton-Perot debates of 1992, when these events began
their transformation into the exhibitions of infantilism and
stupid insolence they've become.

American political oratory has been in decline for much
longer and for reasons on which we can all speculate (the
collapse of classical learning, the rise of mass media).
“Farnsworth’s Classical English Argument” is an instructive
and entertaining measure of what we've lost. This is the fourth
guide to speech and writing by Ward Farnsworth, a professor
at the University of Texas School of Law; the first three dealt
with rhetoric, metaphor and style.

As with those previous works, this one includes hundreds of
quotations from American and British statesmen—many from
records of the U.S. House and Senate and Britain’s Parlia-

ment—together with a variety

of written polemical passages.
All originated in the “classical”
period of English-language
argument referred to in the
book’s title, ranging from the
18th century to the early 20th.
Mr. Farnsworth explains, among
many other things, how the most
gifted controversialists have used
irony and humility in debates,
deployed legitimate ad hominem
arguments and countered
fallacious ones, counseled
caution and urged immediate
action, and shifted the burden of
proof to their opponents.

The book contains multiple excerpts from the writers and
statesmen you would expect: Swift, Burke, Hamilton, Madison,
Webster, J.S. Mill, Douglass, Lincoln, Churchill, et al., and a few
by unjustly forgotten figures, such as Thomas Macaulay and
James Fitzjames Stephen. Some of the best entries, though,
are from political figures most of us will have never heard of.
There is a useful section on how debaters have both used and
countered the demand to respond to a question with either an
affirmation or a denial. “Answer the question: Yes or no?”
Offering a nuanced response, no matter how just or
reasonable, will make you sound evasive. But skilled debaters
have found ways out. From Mr. Farnsworth’s book I learned of
one Leonidas Livingston, a member of the U.S. House, who in
1893 answered a repeated demand from fellow congressman
John A. Pickler for a “yes” or “no” by saying: “You cannot
frame a question and then frame my answer. You have not
lived long enough for that.”

The forensic principles explained in the book, it’s important
to note, were employed on both sides of the great moral
questions of the past. Stephen Douglas, the defender of
slavery, makes several appearances. On assertions of
circularity, there is a passage from the atheist Thomas Huxley
and one from the Catholic journalist G.K. Chesterton, both of
their arguments brilliant. “It’s good to see solemn and moving
guarantees that turned out to be wrong,” Mr. Farnsworth
writes, “and well-worded arguments for appalling views. They
remind us not to mistake eloquence for truth. Only sometimes
do those things overlap.”

On this score, I was delighted by a chapter on the uses of
emotion, in which Mr. Farnsworth discusses the tactic of
positing the ways in which future historians will look upon an
impending decision. “A popular form of this argument plays to
the desire to be on the ‘right side of history,” ” he writes. In
1938, British members of Parliament who approved of the
Munich Agreement signed by Neville Chamberlain claimed that
historians would look favorably on the prime minister, and
those who didn’t were equally sure that history would judge
Chamberlain harshly. One side was right, the other wrong, but
at the time both arguments sounded persuasive.

T he first of two announced presidential debates will take

.‘-. . i ....| J_’,;

Many statesmen of the past had read widely
and could express complex arguments on their
feet. They knew how to argue.

Readers of “Farnsworth’s Classical English Argument” may
find their admiration rekindled for, if not every polemicist
excerpted, the political cultures that produced them. These
men (and at least one woman) read widely and thought deeply
and could express complex arguments lucidly and on their feet.
A passage from Lincoln, from one of his debates with Douglas,
exemplifies the point. Mr. Farnsworth is explaining abductive
reasoning (the drawing of likely explanations for seemingly
discrepant evidence). In a debate, an abductive claim infers
from disparate factors what an opponent’s intentions appear
to be. Done carelessly, it can sound like the rank imputation of
motives, but Lincoln was not careless. He meant to suggest,
without saying so directly, that Douglas wanted slavery to
move into free states.

“I repeat again,” Lincoln said, “for I wish no misunderstand-
ing, that I do not charge that he means it so; but I call upon
your minds to inquire, if you were going to get the best instru-
ment you could, and then set it to work in the most ingenious
way, to prepare the public mind for this movement, operating
in the free States, where there is now an abhorrence of the
institution of slavery, could you find an instrument so capable
of doing it as Judge Douglas, or one employed in so apt a way
to do it?”

Lincoln, of course, had received very little formal education,
but he had memorized vast quantities of Shakespeare, the King
James Bible and much besides. That heritage of immersion in
and memorization of old texts—if the reader will allow me to
indulge in a bit of declinism—is what puts this sort of rhetorical
subtlety so far out of reach in the 21st century, for politicians
and voters alike. If some aspiring statesman spoke with this
level of complexity and subtlety, nine out of 10 listeners
wouldn’t know what he was talking about. I know I wouldn’t.

All the same, we can probably do better than the name
calling, glib slander, ignorant boasting, obvious invention
and—as the transcripts have it—“cross talk” we’ve come to
expect in political debates. Or anyway we can hardly do worse.

Mr. Swaim is an editorial-page writer for the Journal.
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The Radicals Getting Tax Money

far and wide more than $1 trillion in cli-
mate largesse from the Inflation Reduc-
tion Act (IRA). Still, who could

T he Biden Administration is showering

tant, as we figure out how to stop contributing
to climate change and how to adapt to climate
change, to also figure out how to abolish ICE or

dismantle racist institutions?”

have thought that taxpayer The EPA awards it asks. “The key is, they all
funds would flow to a left- 1 work together to support this
wing group that thinks “cli- $50 million to a gr {Tup broken system and the status
mate justice” involves every-  that Says Palestineisa quo.”

thing from freeing Palestine to In disbursing the EPA’s $50

dismantling capitalism?

That’s the discovery made
by West Virginia Sen. Shelley
Moore Capito’s office. Democrats appropriated
$3 billion in the IRA to the Environmental Pro-
tection Agency for “environmental justice”
grants, including $600 million for a “national
grantmaker” program. In December the EPA
awarded $50 million to Climate Justice Alli-
ance, a network of nearly 90 affiliates, which
plans to use the money to “resource commu-
nity-based organizations (CBOs) to address
past, current, and future environmental health
and justice challenges.”

What else does Climate Justice Alliance do?
Last November it helped to coordinate a “March
on Washington,” where protesters waved the
banner “Free Palestine Is a Climate Justice Is-
sue.” Other slogans included “Our Government
Funds Palestinian Genocide” and “Only Socialist
Revolution Can Stop World War IIL.”

The group’s website includes a “Free Pales-
tine” section, with a video that uses “an anti-co-
lonial framework to show how Climate Justice
and the liberation of Palestine are connected.”
It doesn’t disappoint. “Climate change did not
begin with the burning of fossil fuels,” the nar-
rator says. “It began with settler colonialism,
imperialism and extractivism.” He asks viewers
“to demand that we cut military funding to Is-
rael and begin the process of demilitarization,
so that we can all be free.”

Climate Justice Alliance’s website also offers
a collection of anti-Israel art “that you are in-
vited to use for Palestine solidarity protest ac-
tions.” One shows a bulldozer tearing down an
Israeli fence. Another has a man waving a Pales-
tinian flag standing atop a tank, with the quota-
tion: “Where there is oppression, there will be
resistance.” That line is attributed to Assata
Shakur, who fled the U.S. to Cuba after being
convicted of murdering a New Jersey state
trooper in 1973. A third poster says: “Abolish
Prisons Everywhere.”

The group has echoed calls to shut down Im-
migration and Customs Enforcement, or ICE,
such as in a 2020 blog post. “Why is it impor-

‘climate justice issue.

million, Climate Justice Alli-
ance plans to work with the
NDN Collective. That group
published a manifesto in 2022 that argues: “We
should not treat the struggles we face against
zionism, white supremacy, and imperialism as
separate from one another, because they act as
one to oppress and eliminate us.”

Climate Justice Alliance has a member called
Grassroots Global Justice Alliance. It includes
a working group called DemilitaRISE, which
aims to “move resources away from police, pris-
ons, the Pentagon, and war, and invest in Black,
Brown, and Indigenous-led restorative justice,
reparations, community leadership, and collec-
tive healing.”

A Global Justice Alliance video of a 2022
protest at the United Nations COP27 climate
confab shows a sign saying, “Militarism is the
# 1 polluter, killer, colonizer.” A speaker ar-
gued the military “is the avenue through
which indigenous peoples are dehumanized,”
and it protects “capitalism and colonialism,
and capitalism and colonialism cause climate
change.”

In other words, banishing fossil fuels won’t
be enough to arrest rising temperatures and sea
levels. Israel, the military, the police, immigra-
tion enforcement, prisons, and capitalism all
will have to go, too. The EPA is funding radicals
whose aim is to sow division and dismantle U.S.
institutions.

* * *

Climate Justice Alliance’s website says that
“more than $3 trillion will move through fed-
eral agencies” from the IRA and Congress’s 2021
infrastructure law, and “now is the time for
grassroots organizations to influence the direc-
tion of, and step into governance of, these mon-
ies.” It’s no surprise that radicals are trying to
get the money, but it’s disturbing that the Ad-
ministration would give it to them.

The charitable explanation is that the Biden
Administration, in its rush to hand out taxpay-
ers dollars, isn’t scrutinizing the recipients.
More worrisome is the idea that federal offi-
cials might agree with them.

The Navy’s Missile Catcher Comes Home

U.S. Navy destroyer returning from a
routine deployment isn’t usually headline
news, but the homecoming of the USS

Carney deserves notice. Ameri-

it be a reminder to adversaries who think the
U.S. 1s a spent power.

Yet Mr. Biden still let a U.S. Navy asset and
commercial shipping come un-

can naval forces are fighting at The USS Cﬂl'llﬂ}’ puﬂs der repeated fire. The Houthis
a pace not seen since World ; . keep terrorizing cargo ships,
War II because President Biden into port, Hfte_r stopping striking a Greek oil tanker
refuses to deter Houthi terror- ~ many Houthi attacks.  with a ballistic missile as re-

ists and restore order in the
Red Sea.

The USS Carney pulled into port in Florida this
week after a 235-day deployment, much of it
spent taking down Houthi drones and missiles
fired into a global shipping artery. “Called to ac-
tion on the very first day that you entered the U.S.
5th Fleet, you conducted 51 engagements in 6
months,” Chief of Naval Operations Adm. Lisa
Franchetti said, according to a Navy release.

“The last time our Navy directly engaged the
enemy to the degree that you have,” she added,
“was way back in World War II, and it was the
USS Hugh Hadley (DD-774), with her engage-
ment record of 23.” That was May 1945.

The Carney’s commanding officer told re-
porters that the crew had between nine and 20
seconds to deal with a Houthi antiship ballistic
missile threat. The crew’s performance is a tre-
mendous credit to U.S. military technology and
the professionalism of American sailors. May

cently as May 18. The Admin-
istration has no obvious plan
to eliminate the threat, now that its interna-
tional naval coalition and small strikes have
clearly failed.

And will Mr. Biden put up the defense money
to refill U.S. weapons stocks? Destroyers are rely-
ing on high-end precision missiles to take down
cheap drones. For all the panic that the war in
Ukraine is depleting America’s arsenals, Mr. Bi-
den’s deterrence failures in the Red Sea could end
up harming U.S. military readiness more than
years of ground war in Eastern Europe.

That’s one more reason Mr. Biden has a duty
to stop tolerating the Houthi menace and hit the
Iranian proxy’s missile and radar capacities so
the attacks cease. But for the moment, as they
say in the Navy, Bravo Zulu to the sailors of the
USS Carney, for putting up a stiff defense of
America’s interests even when their Com-
mander in Chief wouldn’t.

Ford’s EV Stockholm Syndrome

isn’t paying off, so what’s its plan? Ham-
string competitors that aren’t going all-
in on EVs. That’s the story be-
hind Ford’s intervention this

]I \ ord’s expensive bet on electric vehicles

The auto maker goes to

to four to one by 2032. Republican states rightly
say the EPA is exceeding its authority under the
Clean Air Act by “attempting to use the weight
of the federal government to
force manufacturers to pro-

week in a federal court case duce more EVs.”

brought by 25 states against c?urt to df&fﬂfld the The EPA’s quotas will also
the Biden Administration’sde EPA’S new tallplpe rules. resultin higher prices for gas-
facto EV mandate. —— powered cars, as auto makers

“Ford has taken steps to
transform its business to ensure compliance
with stricter emissions standards,” the com-
pany said in a brief to the D.C. Circuit Court
of Appeals opposing the lawsuit. “Ford is in-
vesting billions in electrification efforts” and
it “has a critical interest in ensuring that a
level regulatory playing field applies to the en-
tire industry.”

Translation: Ford has committed to spending
tens of billions of dollars to comply with govern-
ment EV mandates. The result? Its EV division
lost $1.3 billion in the first quarter of this year,
about $132,000 for each sale. Ouch. Other auto
makers that have been slower to invest in EVs
have benefited from their caution. Ford doesn’t
like that and wants them punished.

The Environmental Protection Agency’s new
tailpipe standards for greenhouse gas emissions
will effectively require that EVs and plug-in hy-
brids make up roughly 70% of auto-maker sales
by 2032, up from about 9% last year. Companies
will have to produce one to two electric trucks
for every gas-powered one in 2027, and closer

seek to offset EV losses. Note
that Ford has slashed EV prices to boost sales,
while raising prices on some popular gas-pow-
ered models. This cost-shift won’t be sustain-
able as the EPA mandate ratchets up. Ford’s
worry is that its EV investments will be for
naught if the rule gets blocked in court. Then
competitors that haven’t spent as much on EVs
will speed ahead.

Ford is supporting the Administration’s regu-
lation because it wants to socialize EV losses
across the industry, even if this means consum-
ers can’t buy the cars they want. To adapt Henry
Ford, customers can have any car they want as
long as it’s electric. The company may also be
trying to grease the wheels for more govern-
ment handouts. The Energy Department last
year awarded Ford’s battery joint venture a $9.2
billion low-interest loan for three plants.

The Biden Administration is using subsidies
and mandates to take companies captive to its
climate agenda. Ford is the latest business to
come down with Stockholm syndrome, but it
won’t be the last.

LETTERS TO THE EDITOR

For the Sake of Free Speech, Keep Section 230

Reps. Cathy McMorris Rodgers and
Frank Pallone Jr.’s op-ed “Sunset of
Section 230 Would Force Big Tech’s
Hand” (May 13) fundamentally misun-
derstands Section 230. It doesn’t give
Big Tech “unlimited immunity from
legal consequences.” Platforms and
users are liable for their own illegal
actions. The internet isn’t lawless.

Section 230 protects platforms
from being held responsible for host-
ing user posts. Without it, platforms
would be left with three choices: Im-
plement extensive content censorship
by surveilling every post and taking
down any post that could possibly
lead to a lawsuit; allow all content to
stay up no matter how repulsive; or
prohibit users from posting at all.
Any of these scenarios would devas-
tate free speech and forever change
the way we interact online.

Section 230 allows platforms to
keep problematic content off their
sites because it provides that plat-
forms can moderate without risking
liability for the speech they do host.
By empowering platforms to remove
objectionable content, Section 230
enables platforms to protect children.

It’s easy to blame Big Tech for all
the harms online, but many of these
problems are social, not technical. To
promote safety online, we must give
people stronger privacy protections
(which includes more control over
their online experience), not repeal a
law that has fostered innovation and
free speech for decades. Our leaders
must back away from this dangerous
proposal.

JENNA LEVENTOFF
American Civil Liberties Union
Washington

The only remedy Reps. McMorris
Rodgers and Pallone Jr. offer for on-
line harms is to turn the plaintiffs’
bar loose on tech companies, a curi-
ous solution for Republicans who his-
torically favor tort reform. Eradicat-
ing or curtailing Section 230 will
ensure that only those companies al-
ready big and rich enough to pay le-
gal-defense bills will survive.

The First Amendment already en-
sures that social-media companies
don’t have to carry any content they
don’t wish, but Section 230 makes it
fiscally safe to carry content they
might not otherwise. Changing that
should worry those concerned about
the removal of online conservative
speech, as those sentiments might be
the first to go under the justification
of increased legal risk.

Those same tech giants will also,
inevitably, be the ones with seats at
the table crafting a new regulatory
regime during the 18-month window
after repeal, likely leaving nascent
and yet-to-be-founded firms at a dis-
advantage. Today’s most successful
platforms benefited greatly from the
liability shield, but they would have
every incentive to deny it to future
competitors.

Eliminating Section 230 won’t
solve the already illegal harms the
authors mention, but it will kill inno-
vation that could result in better so-
cial-media options in the future. Bet-
ter to avoid unintended consequences
and increase funding to law enforce-
ment rather than lining the pockets
of trial lawyers.

JEssicA MELUGIN
Competitive Enterprise Institute
The Plains, Va.

Alito’s Mistake and the Question of Recusal

Justice Samuel Alito doesn’t have
to recuse himself (“Flag-Waving at
the Supreme Court,” Review & Out-
look, May 18). The incident happened
three years ago, and it is only being
surfaced now to score political points.

Having said that, discretion is the
better part of valor. Regardless of the
provocation, Mr. and Mrs. Alito have
to consider their position in deciding
how they respond, even though they
have a First Amendment right. It is
inconceivable that the couple never
discussed such matters. They have to
look after each other’s best interests.

A yard sign, a bumper sticker, Con-
federate flag or, in this case, an up-
side-down U.S. flag, is embarrassing
to the justice. It was a poor choice.

Ananp Koka
Attleboro, Mass.

Welcome to West Point.

Thank you for Matthew Hen-
nessey’s encouraging story of two
young leaders from a small school
with appointments to West Point
(“From the Western Canon to West
Point,” op-ed, May 16). This is only
the beginning of their journey. When

Crimes Against Humanity

That Get No Attention at All

It is egregious that slavery is still
going on in Africa (“The Hunting of
Nigeria’s Christians,” op-ed by Mindy
Belz, May 17), but the Western hu-
man-rights community has all but ig-
nored this crime against humanity.

Boko Haram and Fulani Islamists
follow the same jihadist playbook as
Hamas terrorists. Similar to what
Hamas radicals perpetrated on Is-
raelis on Oct. 7, Fulani Islamists
have been storming villages in Nige-
ria, torching houses, killing men,
raping and then abducting women,
girls and boys.

Unlucky female hostages who
aren’t ransomed or returned by force
are often used as sex slaves or
“wives” for their captors and are forc-
ibly converted to Islam. Young boys
are conscripted as child soldiers or
slaves. Considering the almost 24/7
news coverage of the war in Gaza, it’s
curious that we hear almost nothing
about the ethnic cleansing of black
Christians by Islamists. Why is that?

PAMELA SCHEINMAN
Chicago

The Bible According to Trump

Franklin Graham’s support for the
Donald Trump-endorsed Bible is noth-
ing short of blasphemy (“Evangelist
Confronts Politics in Religion,” U.S.
News, May 13). The inclusion of U.S.
founding documents lends itself to
the exaggerated charges of Christian
nationalism now leveled by progres-
sives. The appearance of adding non-
canonical books to scripture cheapens
the sanctity of the entire text.

Rev. MicHAEL P. Ors1
Naples, Fla.

Letters intended for publication should
be emailed to wsj.ltrs(@wsj.com. Please
include your city, state and telephone
number. All letters are subject to
editing, and unpublished letters cannot

be acknowledged.

An upside-down flag has histori-
cally signaled naval distress and,
more recently, a shot at the 2020
election. This isn’t some liberal media
hit job, like a fishing trip dredged up
from 15 years ago. An upside-down
flag outside a justice’s house for sev-
eral days is proper news, regardless
of who put it there. Justice Alito
should have removed the flag imme-
diately, but apparently he didn’t.

He made a mistake, and mistakes
have consequences. A federal law
states that judges must disqualify
themselves if their impartiality might
reasonably be questioned. His impar-
tiality on the 2020 election cases is
now in question, and the consequence
of his error is recusal.

MATT ELBERT
Houston

The Self Comes Second

they both arrive for R-Day (reception
day) in July, they will meet 1,200 ex-
traordinary young men and women
who have also elected to dedicate
themselves to something bigger than
themselves.

West Point isn’t the place for
shameful protests from the ill-in-
formed. No one takes a knee during
the national anthem. When these
students graduate, they will be
called upon to do the heavy lifting
the nation requires and face, with
courage and honor, the nation’s big-
gest challenges.

Frankly, few Americans understand
that while much of higher education
has lost its way, U.S. service acade-
mies are singularly focused on build-
ing great leaders and attracting the
most talented young men and women
in the nation. May it ever be so.

DoucLas Doan, USMA 79
Great Falls, Va.

The Fight for Women’s Sports

I read Kristen Waggoner’s op-ed
“Biden Turns Title IX Into a Weapon
Against Women and Girls” (May 20)
with a heavy heart. How well I re-
member the fight women waged to
give girls opportunities equal to boys
on the playing fields and pools.
Watching President Biden’s capitula-
tion to the progressive left is devas-
tating. Ladies, here we go again.

DEBORAH GOLDBERG
Great Neck, N.Y.

Pepper ...
And Salt
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OPINION

Election 2024: Send In the Tropes

By Lance Morrow

merica’s divided mind, on
view in the presidential
race, has deep historical
and sociological roots. The
stakes are high. It’s serious
business. On the other hand, if you
watch the spectacle with a skeptic’s
eye, squinting a little, it suggests the
tropes of the circus—a circus in
which the lions are too old, the ele-
phants are going blind, and the ring-
master can’t remember his lines.
Clowns fall off their bicycles.

In one ring, you behold the gaudy
Trump Trials; in another, the Biden fi-
asco; in the third, a fight to the death
between the Monsters of MAGA and
the Freaks of Woke. Like most cir-
cuses, this one has a tacky atmo-
sphere of falsehood. The media are
working for the Ringling Brothers.
The rubes are getting fleeced.

MAGA is a very noisy trope, pro-
mulgated by an even noisier meme:
Mr. Trump himself, whom progres-
sives, in a signature trope, conflate
with Hitler. Woke progressivism has
a genius for inventing tropes, each
more creative than the one before.

It’s a three-ring circus: the
Trump trials, the Biden
fiasco and the culture war

between woke and MAGA.

Diversity, equity and inclusion is a
sanctimonious example, and so,
though more obscure, are “intersec-
tionality” and “cultural appropria-
tion.” Who doesn’t admire “cisgen-
der” and “heteronormative,” or the
fuss about pronouns? A branch of
the Woke tribe has set about negat-
ing the word “woman”—a boutique
trope in the crazier neighborhoods
of the left.

Tropes aren’t necessarily bad. But

they skim the surfaces of things and
have the eerie power to forestall fur-
ther thought. One motive for em-
bracing the groupthink that is
spawned by tropes is mere laziness.
A trope may be a lie or a brilliantly
simplified truth, but either way, it’s
an idea that bulls its way through
everything, as a mob does, without
thought.

A trope is an organizing or rally-
ing cliche, a bumper sticker of an
idea around which people may be
magnetized, like iron filings. Any
group must have tropes to cohere
and make itself effective. The point
is that a trope melds people into a
movement or a mob. A movement
may be a noble thing. A mob is
dangerous.

Tropes have a history of leading
people astray. Among the vilest of
American tropes was the one that
for generations mobilized white
lynch mobs in the South—the trope
about black men’s hypersexuality,
about their lust for white women.
How many black men died because
of that evil provocation?

After Oct. 7, a new generation of
Americans discovered Israel and Pal-

estine and set about fashioning su-
per-tropes with which to express
their ideals and dramatize them-
selves. They set up camps, occupied
buildings and, as the Wobblies used
to say, took “direct action.” They
learned that the chants must be re-
petitive, and rhyming, and as crude
as cheerleaders’ jingles, like 1968’s
“Hey, hey LBJ, how many kids did
you kill today?” Today’s pro-Pales-
tinian demonstrators chant the sing-
song couplet “Israel, Israel, you can’t
hide, we charge you with genocide.”
Pro-Israel demonstrators, with more
justice, could chant, “Hamas, Hamas,
you can’t hide, we charge vou with
genocide.”

When I hear the “you can’t hide”
trope, I think of Anne Frank hiding
from the Nazis with her family in a
Dutch attic. She was innocent, full of
hope. Unlike today’s demonstrators,
she didn’t make it to college. She
couldn’t hide. The Nazis found her
and killed her, for one reason only:
She was Jewish.

Hamas, too, is in hiding, in tun-
nels beneath Gaza, beneath Rafah,
under schools and hospitals, when-
ever possible. Hamas isn’t Anne

GETTY IMAGES/ISTOCK

Frank. Nor is Hamas the Palestinian
people. It isn’t innocent; it certainly
doesn’t stand for hope and life.

The word genocide itself, alas, has
become something of a trope. There
are times when it is an indispensable
word; it should be reserved for mo-
ments in history when the truth
can’t be honored by any term of less
magnitude. Of all words, it shouldn’t
be hyped.

One of the wiser cliches of the
20th century stated that if vou
aren’t a Communist before yvou are
21, there is something wrong with
your heart. If you remain one after
you are 21, there is something wrong
with your head. I'd adapt that trope
to the Middle East of the 21st cen-
tury: If, at any age, you are unmoved
by the plight of the Palestinians,
there is something wrong with your
heart. If, at any age, you are pro-
Hamas, there is something wrong
with your head.

Bad tropes exaggerate, falsify.
They may emerge from delusions of
grandeur, of annihilating power.
“Hey hey, ho ho, Western civ has got
to go.” Western civilization? All of
it? The Oedipal impulse holds forth.
If Western civilization was where
white men ruled, colonized and op-
pressed, then Western civilization
must be slain like Laius, king of The-
bes. The culture wars have their
Freudian dimension. The statue of
Theodore Roosevelt must be re-
moved from in front of New York's
Museum of Natural History. The fa-
thers must be slain—and their
graven images, too. Remember Wil-
liam Golding’s trope in “Lord of the
Flies,” a novel about schoolboys
stranded on an uninhabited island,
with no adults present: Savagery
wins. Civilization is a thin veneer.
Thucydides said so, too.

Mr. Morrow is a senior fellow at
the Ethics and Public Policy Center
and author of “The Noise of Type-
writers: Remembering Journalism.”
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Sternberg shi Sunak started

by touting his pan-

demic furlough

scheme. That program, which shov-
eled money at workers forced by
lockdowns to stay home, seems to
be his proudest accomplishment
during his time in the upper eche-
lons of the government.

Which is precisely why he’s on
track to lose big.

Opinion polls have predicted for
the past few years that Mr. Sunak’s
Conservative Party is cruising for a
bruising in the next election when-
ever it would come. There are many
explanations for this—we’ll get to
some In a moment—but start with
the fact that the party has been in
power for 14 years. That’s too long
in a democracy.

The Tories have exhausted their
talent and whatever ideas they
brought in when David Cameron
first became prime minister in 2010.
Intellectual drift set in long ago.
That furlough scheme of which Mr.
Sunak sounded so proud on Wednes-
day is representative.

Yes, in the early days of the pan-
demic, the public was reassured by
a commitment from Mr. Sunak (then
chancellor of the Exchequer under
Prime Minister Boris Johnson) to
use borrowed money to support mil-
lions of people prohibited from
working. In retrospect, however, it’s
clear Messrs. Johnson and Sunak fell
back on this spending gimmick as a
substitute for more serious, imagi-
native thinking about how to navi-
gate the pandemic.

Government by gimmick became
the norm, as with Mr. Sunak’s ill-
fated “eat out to help out” scheme
to subsidize restaurant meals after
the first lockdown, which didn’t
boost the economy much but al-
lowed critics to claim that Mr. Sunak
was encouraging the virus’s spread.
The gimmickry has continued with

schemes such as a plan to ship asy-
lum claimants to Rwanda to solve
Britain’s illegal-immigration crisis.

Meanwhile voters ask: What has
Mr. Sunak done for me lately? The
answer is an economic record of
anemic growth, inflation, high taxes
and a host of other unresolved prob-
lems ranging from illegal immigra-
tion to weekly anti-Israel protests in
London that the government seems
helpless to curtail.

As a consequence, the outcome of
the July election isn’t much in
doubt. It's hard to imagine anything
other than a Labour Party adminis-
tration run by that party’s leader,
Keir Starmer, although opinion polls
leave open the question of how wide
Mr. Starmer’s margin in Parliament
may be.

The real prizes will go to whoever
comes up with the more compelling
explanation for the election result.
This is a game members of both par-
ties will end up playing in an effort
to nudge policy in the direction each
party’s different factions prefer.

On the Labour side, it’s clear from
the outside that Mr. Starmer is lead-
ing the party to victory by being
profoundly and convincingly boring.
Having jettisoned the radical left-
wing economics and antisemitism of
his predecessor as party leader, Jer-
emy Corbyn, Mr. Starmer has ad-

opted a don’t-scare-the-horses strat-
egy of disavowing any proposal that
might prove at all controversial. Out
is the pledge to spend £28 billion a
year on green energy; in is a prom-
ise to spend 2.5% of gross domestic
product on defense potentially
sooner than the Tories would.

Politicians will fight to
explain the Tories’ long-
expected defeat in a way
that favors their ideology.

Yet the leftward wing will be
tempted to push hard on Mr.
Starmer in a spirit of not allowing
the Tories’ electoral crisis to go to
waste. He already faces periodic re-
volts as he tries to tamp down the
antisemitism exposed by the left’s
protests against Israel’s defensive
war in Gaza, and expect escalating
demands on matters ranging from
labor regulation to transgender is-
sues.

The Tories face the harder task,
however, due to a surplus of poten-
tial scapegoats. The preferred ob-
ject of blame will be Liz Truss, who
preceded Mr. Sunak as prime min-
ister and served barely six weeks.

Ms. Truss constituted the only at-
tempt the party has made since
2010 to return to its Thatcherite
roots on economic policy. But she
marched with her proposed supply-
side tax reform right into the buzz-
saw of an energy crisis exacerbated
by an array of bad pre-existing eco-
nomic policies.

Mr. Sunak and other big-govern-
ment Tories—which is much of the
party’s current caucus in Parliament,
but perhaps not a majority of the
base—blame Ms. Truss for the ensu-
ing economic disasters (especially
higher interest rates on mortgages)
even though her tax cuts were never
enacted and Mr. Sunak’s high-tax al-
ternative has proved a conspicuous
flop. One can just as easily blame
the Tories’ impending defeat on
their refusal to adopt a Thatcherite
economic revival program much
sooner, and on serial policy kowtow-
ing to liberal media opinion on mat-
ters such as immigration—the sort
of obeisance Ms. Truss, for all her
flaws, never paid to her ideological
opponents.

All of which means that voters
head into this election knowing who
will probably win, but with consid-
erable debate surrounding why. It
sets the stage for a sleepy election
and a tumultuous five-year term fol-
lowing, on both sides.

When Bill Clinton Lost China

By Chris Smith

hirty years ago Sunday, Bill
T Clinton lost China. On May 26,

1994, Mr. Clinton delinked hu-
man rights from China’s most-fa-
vored-nation trade status.

In 1992 Gov. Clinton promised “an
America that will not coddle tyrants,
from Baghdad to Beijing.” After tak-
ing office in 1993, he issued an execu-
tive order that demanded human-
rights improvements as a condition
for continued MFN status. It called
for “releasing and providing an ac-
ceptable accounting for Chinese citi-
zens imprisoned or detained for the

non-violent expression of their politi-
cal and religious beliefs, including
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such expression of beliefs in connec-
tion with the Democracy Wall and Ti-
ananmen Square movements.” None
of that happened.

In January 1994, midway through
the executive order’s review period, I
went to China armed with a letter
signed by more than 100 members of
Congress pledging to stand with Mr.
Clinton. Virtually every Chinese offi-
cial told me that the fix was in. Trade
would be delinked from human
rights. I didn’t believe them. On re-
turning, I told Secretary of State
Warren Christopher: “They think
you're bluffing!”

They were right. Mr. Clinton aban-
doned the executive order, signaling
to China that the U.S. cared only for
trade and profit. I argued that Mr.
Clinton was turning his back on the
oppressed in China and that the Com-
munist Party couldn’t be trusted. The
party got rich and militarily powerful.
The Chinese people, Americans and
the world are paying the price.

It is time to right past wrongs and
rebalance the trade relationship. The
first step must be to repeal perma-
nent normal trade relations, as MFN
is now known. In January Rep. Tom
Tiffany (R., Wis.) and I introduced
the China Trade Relations Act, which
would withdraw PNTR and allow
China to regain favorable tariff status
only through an annual presidential
review dependent on “significant
progress” on human rights.

Withdrawing PNTR would alert
business leaders that relying on
China-based supply chains is no lon-

ger in their interests. The Uyghur
Forced Labor Prevention Act of 2022
has already spurred some movement
of supply chains out of Xinjiang.
Withdrawing PNTR would prompt
businesses to look for alternative
sources of goods and materials, ei-
ther in the U.S. or from more reliable
friends and allies. It would also re-
store a level playing field for Ameri-
can workers. China has engaged in

In 1992, he vowed to link
trade to human rights.

On May 26, 1994, he
betrayed that promise.

unfair trade practices for decades,
cratering parts of America’s manufac-
turing base and often making Ameri-
can consumers complicit in buying
goods made with slave labor.
Congress rightfully withdrew Rus-
sia’s PNTR status last year. The
world’s democracies are starting to
reconsider the national-security im-
plications of economic interdepen-
dence with dictatorships. Revoking
PNTR for China would give the U.S.
more leverage to protect its economic
and security interests. And it would
be good for the Chinese people, even
if it comes more than 30 years late.

Mr. Smith, a Republican, repre-
sents New Jersey’s Fourth Congres-
sional District.

Let Ukraine

Defend Itself
Properly

By Phillips P. O’Brien

he U.S. has been so powerful
T for so long that it has forgotten

what it means to fight an exis-
tential war. It certainly has forgotten
how to win one.

The strategy the Biden adminis-
tration is now imposing on Ukraine
has both aided its war efforts and
hobbled it at the same time. By con-
trolling what Ukraine can and can’t
attack with American weapons, the
U.S. has made it a much longer and
more destructive war than it had to
be. The Biden administration’s fear is
that Vladimir Putin will escalate if
Kyiv strikes Russian territory with
missiles and drones bearing a “Made
in the U.S.A.” logo. Mr. Putin delights
in spreading such fear. He has re-
peatedly threatened nuclear arma-
geddon if the Ukrainians crossed this
red line or that. Yet he has always
backed down.

Biden won’t allow Kyiv to
hit targets inside Russia,
which is no way to fight.

Russia targets anything it wants in
Ukraine—from military to civilian
targets, from power plants to railway
lines—and Ukraine can’t strike back
with U.S. weapons. On May 10 the
Russians attacked across the border,
driving toward Kharkiv, which is
Ukraine’s second-largest city. It had a
population of 1.5 million before the
war, and is only 20 miles from Russia.
For months the Russians have merci-
lessly bombarded the city from inside
Russian  territory,  destroying
Kharkiv’s infrastructure and killing
its residents.

Now that Russians have launched
a ground invasion, the advantage of a
protected home base has never been
more obvious. The Ukrainians can’t
target bases filled with troops, de-
pots filled with weapons and sup-
plies, or military equipment if it is
positioned a few miles back over the
border.

The U.S. has provided Russia with
an enormous strategic sanctuary. The
Russians need not worry about hav-
ing forces to defend their own border,
but can attack where and how they
want. The can also launch deadly and
effective drones from Russian soil.

The Russians have used their ad-
vantage effectively in the opening
stages of the offensive—moving
forces into place and keeping them
relatively safe until the last possible
moment. The Ukrainians, on the
other hand, couldn’t fortify up to the
border since they were unable to fire
on Russian territory. Basically,
Ukraine can shoot Russians only after
those Russians have prepared them-
selves nicely to fight.

The U.S. is essentially dictating a
battlefield strategy to Ukraine: You
must fight the Russians only in your
own cities and villages. The Russians,
meanwhile, are free to attack Ukraine
at range. This strategy is foolish. Time
and again, Russian escalation threats
have been shown to be false. The pat-
tern goes something like this:

The U.S. decides that crossing a
certain line will lead to Russian esca-
lation and maybe even the use of a
Russian nuclear weapon. So Ukraine
is deprived of certain weapons sys-
tems, first Himars, then the M1
Abrams tank, then ATACMS and
F-16s. But then the Biden administra-
tion reconsiders, either because a Eu-
ropean state has delivered something
similar, or because Ukraine appears to
be losing. The U.S. changes its mind
and delivers the system, which is of-
ten used to great effect—and without
escalation on the Russian end. At that
point the Russians pick a new system
they don’t want Ukraine to have and
the cycle starts again.

Something similar happens when
Ukraine attacks in places that were
thought to be off limits. For the first
two years of the war, the U.S. pro-
vided Ukraine with nothing that
could reach Crimea, on the assump-
tion that any attack on the peninsula
with American weapons would be es-
calatory. Then, a few weeks ago, the
administration reversed itself and
provided Ukraine ATACMS missiles
capable of reaching Crimea. On May
17 the Ukrainians seem to have used
ATACMS to destroy a Russian war-
ship in Sevastopol. The Russians ha-
ven’'t escalated.

Considering how talismanic Cri-
mea was thought to be for Mr. Putin,
it is hard to see anything but a simi-
lar reaction if Ukraine were to attack
military targets inside Russia. The
alternative is to force Ukraine to
fight a war of perverse limits, a type
the U.S. would never countenance
for itself. Better instead to give
Ukraine the best chance to fight the
war and win. Sooner would be better
than later.

Mr. O’Brien is a professor of stra-
tegic studies at the University of St.
Andrews in Scotland.
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Ukrainian Women Fill Jobs as Men Fight

Companies dealing
with war shortages
offer opportunities,
but hurdles exist

By IsaBeL COLES

For years, Olga Khandriga
dreamed of working under-
ground at her local coal mine
in eastern Ukraine. It wasn't
until Russia invaded that she
got the opportunity.

As men left their jobs to
fight, the Ukrainian govern-
ment suspended a law that
had barred women from em-
ployment in “harmful or dan-
gerous” conditions—including
underground—allowing Khan-
driga to take over as deputy
head of a section of the mine.

“I feel I'm in the right place,
doing what I like to do,” said
Khandriga, who studied to be a
mining engineer and had
worked above ground at the
mine for nearly half her life.

With the war 1n its third
year, some women are moving
into traditionally male-domi-
nated sectors of the economy
to make up for a growing
shortage of men. Businesses
have lobbied the government
to exempt more of their work-
ers from military service, ar-
guing that a strong economy
is essential to sustaining the
war effort. But with thread-
bare Ukrainian troops now
losing ground in the east and
north of the country, Kyiv has
little choice. A new mobiliza-
tion law took effect last week
obliging all men eligible for
military service between the
ages of 26 and 60 to register
with the authorities.

Even before the government
expanded the draft, between
10% and 15% of firms’ payrolls
were mobilized, said Anna
Derevyanko, head of the Kyiv-
based European Business Asso-
ciation. “Companies are looking
for females in order to hedge
against this loss of labor.”

Beyond meeting firms’ im-
mediate needs, economists say
boosting women’s participa-
tion in the workforce will be
key for Ukraine’s economic re-
covery after the war. Only
47.8% of Ukrainian women par-
ticipated in the labor market in
2021, before Russia’s invasion,
compared with 67% of Ameri-
can women the same year.

During World War II, mil-
lions of American women went
to work outside the home for
the first time, taking up jobs
in factories and shipyards.

Ruslana Goryanska gave up a job as a manicurist to work in a coal mine, where she is responsible for ensuring an underground conveyor belt runs smoothly.

Ukraine’s case 1s somewhat
different. While men of fight-
ing age are banned from leav-
ing the country, many women
fled abroad as Russian forces
seized territory, contributing
to a significant decline 1n the
size of the labor force. But as
the economy stabilized follow-
ing the initial shock of the in-
vasion, demand for workers
soon picked up.

The number of vacancies in
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April was higher than it was
before Russia’s invasion, ac-
cording to Ukraine’s biggest
job ads portal Robota.

Among more than 600 busi-
nesses that Robota surveyed,
75% identified personnel short-
ages as their biggest problem
this year.

Mass displacement to west-
ern regions away from the
front line with Russia has am-
plified labor shortages in the

east, where Ukraine’s heavy
industry is concentrated.
After Russia invaded, the
head of human resources at
poultry giant MHP began look-
ing for women to fill vacancies
left by men. “We realized that
this was a good way to over-
come the shortage of person-
nel,” Anastasiia Hromova said.
The company, the largest ex-
porter and producer of chicken
in Ukraine with a 26,000-

strong workforce, has since
trained 300 women to become
locksmiths, electricians and
loader drivers—traditionally
jobs occupied by men. Some
roles remain unsuitable for
women, Hromova said, such as
loading livestock in an abattoir,
which 1s physically demanding.

And there are still cultural
barriers, compounded by the
unequal share of child care
and other unpaid domestic
work done by women.

“Ukrainian society is quite
traditional in this respect,”
sald Olga Kupets, assistant
professor at the Kyiv School of
Economics.

Attitudes
however.

Ruslana Goryanska was
working as a manicurist when
she saw an advertisement on
Facebook seeking women to
work at the local coal mine
run by Ukraine’s largest pri-
vate energy company, DTEK.
She applied without telling
her husband, who also works
there. He was “very surprised”
when Goryanska told him she
had been offered a job.

The 36-year-old leaves her
11-year-old son at home to
study online while she goes to
work the morning shift. She

are changing,

passes by men emerging from
the night shift, their faces grimy
with coal dust, before descend-
ing over 750 feet below ground.

As an operator along a sec-
tion of the mine, Goryanska is
responsible for ensuring a con-
veyor belt of coal runs smoothly
along an almost-4,000-toot
stretch of the mine.

Her manager, Andriy Chor-
nomaz, was surprised when
he learned that women would
be joining his shift, but he was
ready to accept any help. Al-
most half the men on his team
went to war after Russia in-
vaded, and the remaining 80
had to work double shifts to
keep the mine operating.

“This position doesn’t in-
volve hard physical labor, but
it’s still vitally important,”
Chornomaz said of Goryan-
ska’s role.

For Goryanska, the benefits
are clear: She earns twice as
much as she did at the beauty
salon for half the number of
hours. The job also gives her a
greater sense of purpose. “I
feel that I am doing something
really important,” she said.

—Oksana Pryozhok,
Nikita Nikolaienko

and levgenna Sivorka
contributed to this article.

Russian

By GEORGI KANTCHEV

Russia detained a senior
general on corruption charges,
the fourth top defense official
to be held within a month, wid-
ening the highest-profile purge
in the Russian military in years.

Lt. Gen. Vadim Shamarin,
deputy chief of the Russian
general staff, was detained on
charges of large-scale bribery,
state media reported Thurs-
day. Later on Thursday, state
media reported that Vladimir
Verteletsky, an employee of
the Defense Procurement de-
partment of the Ministry of
Defense, was detained on ac-
cusations of corruption.

The crackdown began in
April when Deputy Defense
Minister Timur Ivanov was
detained, also on an accusa-
tion of taking bribes. Since
then, Lt. Gen. Yuril Kuznetsov,

Military

head of personnel at the De-
fense Ministry, and Maj. Gen.
Ivan Popov, a former com-
mander who last year criti-
cized Russia’s military leaders
for their management of the
war, also have been detained.

While the scandal, the mili-
tary’s biggest 1n years, signals
a major effort to tackle chronic
corruption, it also threatens to
open another fracture within
Russia’s security establish-
ment with the war in Ukraine
at a critical point.

Russian President Vladimir
Putin conducted a surprise
shuffle of the military leader-
ship after his inauguration
earlier this month, when he
replaced Defense Minister Ser-
gei Shoigu, a longtime ally,
with economist Andrei Be-
lousov. His appointment was
widely seen as an attempt to
streamline Russia’s war econ-

Purge Reaches Fourth 'Top Official

omy, focusing its resources on
the military and combating
graft in military spending.

State news agency TASS re-
ported Thursday that more
people might be implicated 1n
the Shamarin case.

“For Putin, the government
reshuffle is a time to bring or-
der as the war will be long
and Russia will need re-
sources,” said Abbas Gally-
amov, a Putin speechwriter-
turned-government critic.

Kremlin spokesman Dmitry
Peskov on Thursday denied
that the arrests were a coordi-
nated effort, saying, “The fight
against corruption 1s a contin-
uous effort, not a campaign.”

Shamarin, who now faces
up to 15 years in prison, 1s a
deputy to Valery Gerasimov,
head of Russia’s general staff.
Putin said last week that he
didn’t plan any changes to the

Vadim Shamarin
general staft because “combat
work” is going successfully.
Russian forces have regained
the nitiative in Ukraine in the
past few months.

Shamarin 1s accused of re-
ceiving a bribe of 36 million

rubles, equivalent to about
$400,000, the Russian Investi-
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gative Committee said. He has
denied the charges.
Shamarin has held the post
of head of the Main Communi-
Directorate of the
= Armed Forces since 2020. It or-
: ganizes the functioning of com-
= munications and automated
z control systems in the armed
%fn:-rces, as well as monitoring
= communications security.
= Popov created a furor last
o year, accusing military leaders
= of “decapitating” the army in
2 1ts hardest moment. In an au-
dio message to troops, Popov
said he was ousted for telling
the truth to defense chiefs.
Popov’s message echoed
criticism by the late Yevgeny
Prigozhin, owner of paramili-
tary group Wagner, whose
troops seized the Russian city
of Rostov and marched on
Moscow last year. He was later
assassinated in what The Wall
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Street Journal has reported to
be a hit put in motion at the
highest levels of the Kremlin.
With the Popov case, “Putin
wants to show to other gener-
als that this is punishable be-
havior, that loyalty is key,”
Gallyamov said. Popov, who is
known by his call sign Sparta-
cus and who referred to his
troops as gladiators, was ar-
rested on suspicion of fraud.
He has appealed his arrest and
maintained his Innocence,

TASS said, citing his lawyer.
A military court on Thurs-
day denied an appeal by Kuz-
netsov, arrested last week on
bribery charges. Ivanov, a
Shoigu ally who was responsi-
ble for military infrastructure
and the billeting of troops,
also remains in detention. His

appeal was rejected earlier.
—Kate Vtorygina contributed
to this article.
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Emergency personnel work at the collapse site in Palma on the Spanish island of Mallc;rca.
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EUROZONE
Business Activity
Follows U.S. Rise

Global economic growth is
becoming more broad-based,
with surveys indicating that
business activity in both the
U.S. and the eurozone gained
momentum in May.

Eurozone business activity
Increased for the third

straight month in May, and at :

the fastest pace in a year, the
surveys suggest. The cur-
rency area’s joint composite
purchasing managers index
rose to 52.3 from 51.7. A level
over 50 indicates expansion
In private-sector activity.

The uptick was led by
powerhouse economy Ger-
many.

The S&P Global Flash U.S.
Composite PMI rose to 54.4
in May from 51.3 in April,
marking a 25-month high.

—Joshua Kirby :

: RUSSIA
- Trump Makes Claim :
: On Reporter’s Fate

: Former President Donald

- Trump said his relationship

: with Russian leader Vladimir
: Putin would help secure the

. release of Wall Street Journal
. reporter Evan Gershkovich,

- detained in a Moscow prison
- for more than a year.

. In a post on his Truth So-
. cial platform on Thursday,

- Trump said Gershkovich,

- whom the U.S. State Depart-
- ment deems wrongfully held,
: would be released almost im-
. mediately after the election

. “but definitely before | as-

- sume office.” The Kremlin

- said “there is no contact be-

: tween Putin and Trump on

. this matter.”

- Also on Thursday, the U.S.
. Ambassador to Russia, Lynne
- Tracy, visited Gershkovich.
—Ann M. Simmons

: SPAIN

Four People Killed

In Building Collapse

Four people died and sev-

- eral more were seriously in-

- jured Thursday when a build-
: ing collapsed on the island of
: Mallorca, Spanish emergency
- authorities said.

Emergency services said

: that seven more people had
been very seriously injured

. while another nine were seri-
- ously injured. They were be-
- Ing treated at local hospitals.

The accident occurred in

: the city of Palma on the Med-
. iterranean island popular with
- tourists. Spanish news agency
- EFE and other media said the
- building housed a restaurant

: called Medusa Beach Club.

No cause has been given

- for the collapse. Emergency
- services were continuing to
: search the site.

—Associated Press
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Stocks Drop Despite Nvidia’s Big Rally

Dow Jones
Industrials fall 600
points in worst day
since March 2023

By Hannau Miao

Nvidia’s stellar quarter
boosted the chip maker’s
shares Thursday but failed to
lift the broader stock market.

The S&P 500 declined 0.7%.
The Nasdaq Composite pulled
back 0.4%. The Dow Jones In-
dustrial Average slid about 600
points, or 1.5%, its worst one-
day percentage drop since
March 2023. It was the second
straight day of declines for all
three indexes.

Investors had been eagerly

awaiting Nvidia’s results be-
cause its heavy weighting in
benchmark indexes like the
S&P 500 gives the chip maker
the potential to move the
broader market. The company’s
performance is also seen as a
test of the artificial-intelligence
frenzy that has powered the
stock market for the last year.

Shares of the chip maker
jumped 9.3% on Thursday after
the company reported record
quarterly revenue and profit
that beat Wall Street’s expecta-
tions. But the performance
wasn't enough to push the ma-
jor indexes higher.

Ten out of 11 sectors in the
S&P 500 fell on Thursday. Only
the information-technology
sector, which includes Nvidia,
eked out a 0.6% gain.

“Underneath the hood, the
market has a really risk-off
tone,” said Adam Phillips, man-
aging director of investments
at EP Wealth Advisors.

In recent months, investors
have been recalibrating their
expectations on inflation and
when the Federal Reserve
might cut interest rates. A
string of hotter-than-expected
inflation reports dashed inves-
tors’ hopes for as many as six
or seven rate cuts this year, but
more encouraging data in re-
cent weeks have kept hopes
alive for cuts in 2024.

The S&P 500 is up 4.6% in
May and 10% for the year.

On Thursday, however, wor-
ries about inflation were rekin-
dled when a business report
showed U.S. economic activity

picked up pace this month. The
S&P Global Flash U.S. Compos-
ite PMI—which measures activ-
ity in the manufacturing and
services sectors—rose to 54.4
in May from 51.3 in April, its
highest level in more than two
years.

The yield on the 10-year U.S.
Treasury note—a benchmark
for mortgages and other boring
costs—rose to 4.474% from
4.433% on Wednesday.

“That’s taking some of the
enthusiasm out of the rest of
the market,” Todd Jones, chief
investment officer of Gratus
Capital, said of the move in the
Treasury yield.

Among other individual
stocks, shares of Boeing
dropped 7.6%, weighing on the
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Index performance on Thursday
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Around 80% of the world’s gum arabic, a key ingredient in many foods, is harvested from acacia trees in war-torn Sudan.
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Soda, Chocolate, Chewing Gum
Are Funding Civil War in Sudan

Once a week, Muhamed
Jaber drives down a bumpy
road to the Sudanese city of
El Obeid, the back of his truck
heaving with bags full of am-
ber-color chunks of gum ara-

By Alexandra Wexler
in Johannesburg and
Nicholas Bariyo in
Kampala, Uganda

bic, a little-known ingredient
in chocolate, soda, chewing
gum and other consumer
goods.

Near the end of his 50-mile
trip, Jaber says he pays
around $330 to fighters from
the Rapid Support Forces, a
paramilitary group that the
U.S. government has accused
of ethnic cleansing and crimes
against humanity in Sudan’s
one-year-old civil war. The
RSF has laid siege to El Obeid
since June and controls three
out of four major access roads
to the city, which is one
of Sudan’s main agricultural
hubs and held by the coun-
try’s military.

“Moving in convoys is the
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only way to stay safe, but it’s
very costly,” says Jaber. “Ev-
eryone has to pay.”

In addition to the payments

at the main RSF checkpoints,
Jaber says gum arabic traders
also hand over between $60
and $100 to AK-47-toting RSF

fighters, who accompany the
convoys of traders in pickup
trucks. Traders who refuse to
pay risk losing their cargo and
vehicles to militia, he says.

Around 80% of the
world’s gum arabic is har-
vested from Sudan’s acacia
trees, which grow in the des-
ert belt that stretches
from Sudan’s western border
with Chad to its eastern bor-
der with Ethiopia, covering an
area of roughly 200,000
square miles. Gum arabic is a
tasteless and odorless dried
sap used as a stabilizer, thick-
ening agent or emulsifier for
many foods, drinks, cosmetics
and medicines.

The sap has become a key
source of funding for both
sides in the war, according to
Sudanese traders. In addition
to the RSF collecting money
through its control of most
major agricultural routes, the
Sudanese  military—which
runs the country’s de facto
government—Ilevies taxes and
other tariffs on the gum ara-
bic trade.
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Boeing

By SHARON TERLEP

Boeing said it would burn
billions of dollars more than
expected in the coming
months and likely won't gen-
erate cash for the full year,
signaling the jet maker is
struggling to contain the fi-
nancial fallout from cascading
production and supply-chain
1Ssues.

A month after announcing
a nearly $4 billion hit in the
year’s first quarter, finance
chief Brian West warned in-
vestors Thursday that the
company is on track for a sim-
ilar or bigger cash hole this
quarter.

Boeing shares fell more
than 7% in Thursday trading.
The stock has lost about a
third of its value so far this
year, erasing more than $50
billion in market capitaliza-
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tion.

West also told investors
that Boeing is unlikely to gen-
erate cash for the full year as
the company deals with slow-
ing production of its jets.

It is a bleaker picture from
a month ago when the com-
pany said it expected to nar-
row its cash burn this quarter,
and end 2024 cash-flow posi-
tive.

“We have frustrated and
disappointed our customers
because of some of the pro-
duction and supply-chain is-
sues we are up against,” West
saild at an industrials and
transportation conference in
New York. He added that Boe-
ing should begin generating
cash in the second half of the
year.

Boeing is grappling with
slower production of its best-
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TD Fired Over a Dozen

Alter Laundering Issues

By RosB M. STEWART

OTTAWA—Toronto-Domin-
ion Bank fired more than a
dozen people for conduct is-
sues related to failings in its
anti-money-laundering pro-
gram in the U.S., a person fa-
miliar with the matter said.

Since problems with TD’s
processes to prevent money
laundering came to light and
the big Canadian lender en-
tered the crosshairs of U.S. reg-
ulators and the Justice Depart-
ment, it has launched an
overhaul of the program and
has moved to bring in new
technologies and made a num-
ber of changes to anti-money-
laundering leadership.

In a conference call with an-
alysts Thursday following the
release of TD’s financial results
for the fiscal second quarter,
President and Chief Executive
Bharat Masrani said that, as an

internal investigation info the
failings has advanced, the bank
took action against responsible
employees, including termina-
tion. Numbers and who was let
go weren’t disclosed.

The person said action was
taken against certain leader-
ship in the anti-money launder-
ing function and people work-
ing in U.S. bank branches who
were found to have breached
TD’s internal code of conduct,
which employees agree to each
year. Some employees were
fired as criminal charges were
brought against them. Other
disciplinary steps were im-
posed on staff where the bank
determined there were minor
infringements, the person
added.

“We have significantly
strengthened the leadership of
our U.S. anti-money-laundering
function,” bank spokeswoman
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Metallica’s Europe Tour Showcases Green Trucks

By PauL BERGER

Metallica, the band that
blazed a trail for thrash metal
with rugged guitar riffs and
relentless drumbeats, is trying
to do something similar for
trucks powered by sustainable
fuels.

The group, a rock music
mainstay since their 1986 hit
album “Master of Puppets,” is
looking to burnish its bona fi-
des on social issues by using
rigs powered by fuels includ-
ing biomethane and vegetable
oil on its European tour this
summer.

Working with European
truck maker Iveco, the au-
thors of songs including “Bat-
tery” and “Fuel” (sample lyric:
“Fuel is pumping engines /

1
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The heavy-metal band’s European tour, which begins this
week, illustrates the potential and limitations of green trucks.

Burning hard, loose and clean
/ And I burn, churning my di-
rection / Quench my thirst
with gasoline”) aim to show

that sustainable transporta-
tion in heavy-duty trucking is
possible on European high-
ways dotted with alternative-

KEVIN WOL H"-&SSDELI ATED PRESS

fueling stations.

But the trucks’ limitations
and the workarounds the
band’s logistics providers are
undertaking on the meticu-
lously planned 7,200-mile
journey winding through the
continent from Sweden to
Spain also illustrate how far
trucking is from using cleaner
fuels in regular operations.

“You have limited options
because of the lack of the in-
frastructure,” said Natasha
Highcroft, a director of Suf-
folk, U.K.-based Transam
Trucking, which provides lo-
gistics for Metallica and other
bands. “We use alternative fu-
els as and when we can, as
much as possible, but until the
infrastructure is there it’s

PleaseturntopageB2
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Cash-Flow
Woes Beset
bBoeing

Continued from page Bl
selling 737 MAX jets as it
roots out quality problems af-
ter January’s near-catastrophe
on an Alaska Airlines flight.

The troubles have drawn
increased regulatory scrutiny
and triggered a management
shake-up.

West said Thursday that
737 deliveries would remain
well below the company’s goal
of 38 jets-per-month through
June.

Boeing delivered 67 of the
planes in the first three
months of the year and is on
track for about the same num-
ber in the second quarter, he
said. He said production will
pick up later in the year.

“We can’t push the factory
too hard or the system too
hard because the payoff, if we
do this right, is going to be
big beyond 2025,” West said.

Adding to the woes have
been a string of unrelated is-
sues that are both slowing
production and preventing
Boeing from delivering planes
it has already built.

Problems range from parts
shortages to the recent revela-
tion, disclosed by Boeing, that
its employees might have
skipped some inspections on
787 Dreamliners and falsified
inspection records.

Boeing as of this week
hadn’t produced a new 787
this month, according to ana-
lysts.

Dozens of the planes re-
main parked outside the jet
maker’s North Charleston,

[ e}

S.C., plant awaiting delivery.

The company’s monthly jet
deliveries in April hit their
lowest level since the onset of
the pandemic, when the de-
cline in air travel brought jet
production to a near stand-
still.

The latest issue: Boeing
said this week that China has
temporarily stopped taking
delivery of MAX 8 jets so it
can review batteries included
in the 25-hour cockpit voice
recorder aboard the planes.
U.S. and Chinese regulators
are in talks about the matter
and Boeing said Wednesday
that it would defer to those
agencies.

The company said the Fed-
eral Aviation Administration

=]

Boeing as of ths week hadn’t produced a new ?? this month, accuring u analysts.

and European regulators have
signed off on the system,
which meets requirements of
some non-U.S. air-safety agen-
cies that voice recorders cap-
ture 25 hours of audio instead
of two.

Boeing had 85 of the China-
bound MAX jets in inventory
at the end of 2023 and deliv-
ered 22 so far this year. Deliv-
eries resumed this year after a
yearslong freeze by Beijing
following two fatal crashes of
the 737 MAX 8.

The company tapped debt
markets last month to raise
$10 billion as investors fret
over the company’s liquidity.
It ended March with $7.5 bil-
lion of cash and investments,
less than half what it had at

" m
-

the start of the year.

In April, Moody’s Investors
Service downgraded its rating
on Boeing’s unsecured debt by
one notch to Baa3, the lowest
investment-grade level.

Moody’s expects that cash-
flow pressures will persist
through 2026.

West said Thursday that
Boeing was optimistic it could
reach a deal with Spirit Aero-
Systems by the end of June.

Boeing has said acquiring
Spirit, which makes fuselages
for the 737, will aid in improv-
ing quality.

The talks have dragged out
amid negotiations with rival
Airbus about control of Spirit
factories that produce parts
for Airbus jets.

Chocolate
Fuels War
In Sudan

Continued frompage Bl

The U.S. has accused both
sides in the conflict of com-
mitting war crimes. In Sep-
tember, the State Department
slapped sanctions on two se-
nior RSF commanders for
their alleged involvement in
ethnic killings, sexual violence
and the looting and burning
of communities, among other
abuses. Another two RSF
commanders were sanctioned
this month.

Around 8.5 million Suda-
nese have been forced from
their homes since the start of
the war in April 2023. Tom
Perriello, the Biden adminis-
tration’s  special envoy
for Sudan, this month warned
that the war’s real death toll
could be 10 to 15 times as
high as the roughly 15,000
who are confirmed to have
been killed.

“Proceeds from the gum ar-
abic exports are directly fi-
nancing this fighting,” says
Rabie Abdelaty, a Sudanese
academic who has researched
the gum arabic industry.

Despite these concerns, few
companies have taken steps to
make sure they are avoiding
Sudanese gum arabic, based
on interviews with manufac-
turers, suppliers and end-us-
ers.

“You don’t want the cus-
tomers to be out of gum,” said
Osama Idris, general manager
at Morouj Commodities UK, a
raw-gum importer and pro-
cessor based in Weston-super-
Mare, in England. Idris said
that none of his customers,
which include confectionary,
beverage and flavor compa-
nies, have expressed concerns
about sourcing gum arabic
from Sudan.

Nestlé, which adds gum ar-
abic to chocolates and gummy
candies, said that according to
its suppliers, the small quan-
tities it uses come primarily
from Chad, Niger and Mali.

A spokesman for Hershey
said the company expects all
of its suppliers to adhere to
all laws in the countries in
which they operate. A Ferrero
spokeswoman said the choco-
late maker has strict due dili-
gence measures that all of its
suppliers must comply with,
including assessments and on-
field audits.

Some companies have said
that stopping purchases of
Sudanese gum arabic would
hurt hundreds of thousands of
Sudanese who depend on the
sap for their livelihoods, many
of them subsistence farmers
or members of nomadic com-

MOHAMED NURELDIN ABDALLAH/REUTERS
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munities, at a time when
United Nations agencies warn
of an impending famine.
French company Nexira,
which says it has a 40% share
of the global gum arabic mar-
ket, paused its operations
in Sudan for three months
last year, but has since re-
sumed and is receiving ship-

free movement can’t be guar-
anteed.

The U.S. Treasury Depart-
ment, which is in charge of
economic sanctions, declined
to comment on whether it has
considered gum arabic’s role
in funding the war in Sudan.
When the U.S. imposed sanc-
tions against Sudan in the

m e n t s 1990s for its
of gum from then-leader
the country. ‘ Omar al-

“Despite un- pl"OCEEdS frﬂm Bashir’s alleged
certainties in the gum arabic support for in-
transportation ternational ter-
and potential expo rts are... ror groups, in-
incidents  af- 1 P - cluding al
fecting the flnanCIng thIS Qaeda, Presi-

crop, we have
decided to con-
tinue buying
from harvest-
ers,” a company spokeswoman
said. “This is part of our com-
mitment to the local commu-
nities with whom we have
worked for several decades.”

She said some of Nexira's
contacts recently had re-
ported “potential racketeering
activity on Sudanese roads,”
and said the company has
asked its partners in the
country to avoid routes where

fighting.’

dent Bill Clin-
ton created a
loophole
for gum ara-
bic, largely exempting ship-
ments from the embargo im-
posed on bilateral trade.

Gum arabic is one of Su-
dan’s main agricultural ex-
ports. In 2022, Sudan ex-
ported gum arabic valued at
around $183 million, making it
one of the country’s top 10 ex-
ports overall, according to the
latest available data.

Traders say they ex-

Above, Sudan’s civil war has
driven hundreds of
thousands of refugees into
neighboring Chad. Below,
gum arabic on acacia trees in
Sudan.

pect Sudan’s production to
decline by around half during
this season, which runs from
October through about May,
as many young men who nor-
mally harvest the sap have
signed up to fight and others
were too afraid to go out and
tap the trees. Prices, mean-
while, have increased by
around two-thirds to as much
as $5,000 a metric ton, trad-
ers say.

Netherlands-based FOGA
Gum, which used to import
and process Sudanese gum ar-
abic mainly to supply flavor
companies in the U.S. and Eu-
rope, ceased all trading activi-
ties in Sudan in April 2023,
shortly after the start of the
war.

“Our business came to a
complete halt,” said Martijn
Bergkamp, a partner at
FOGA Gum. “We work on a
completely transparent food
chain. Due to the war, it is not
clear where gum comes from
in Sudan. We don’t want to
cooperate with either party.”

Now the company only sup-
ports tree planting by some
nurseries in the western Dar-
fur region, he said.

Traders say the bulk
of Sudan’s gum arabic cur-
rently passes through El
Obeid for onward export,
mainly through Chad, Egypt
and the Sudanese Red Sea city
of Port Sudan.

“If there’s any big shortage
of gum arabic on the world
market, the repercussions
could be quite serious,” said
Rachid Amui, who monitors
commodity trade at the U.N.
Conference on Trade and De-
velopment, an agency that
promotes the interests of de-
veloping countries in world
trade.

(rreen

Trucks Go
On Tour

Continued from page Bl
very difficult.”

The trucks run on natural
gas, vegetable oil, electricity
and hydrogen fuel cells, and
will be hauling giant video
screens, lighting and instru-
ments across nine countries.

The workhorses of Metal-
lica’s tour will be 10 heavy-
duty trucks powered by re-
newable natural gas—such as
methane from landfills—and
four heavy-duty trucks run-
ning on biodiesel or hydroge-
nated wvegetable oil. The
trucks, dramatically decked
out in Metallica’s fierce logo,
can travel about 1,000 miles
between refuelings.

Both fuels provide a signifi-
cant reduction in emissions
compared with regular diesel,
although emissions experts
say they aren’t nearly as clean
as battery-electric or hydro-
gen-fuel-cell technologies.

The tour kicks off this week
in Munich, Germany, and over
the next two months will
cover the continent from Italy
and Spain in southern Europe
to Denmark and Norway. The
longest journey between
shows, from Warsaw to Ma-
drid, covers almost 1,800
miles.

Iveco, which is providing
the eco-friendly trucks for
Metallica’s tour, makes both
battery-electric and hydrogen-
fuel-cell big-rig engines, the
types that governments in Eu-
rope and the U.S. are trying to
press on truckers as soon as
possible. But because of the
lack of charging and fueling
stations on the long legs be-
tween gigs, the battery-elec-
tric and hydrogen trucks will
be mostly for promotional use
at concerts, said Gerrit Marx,
chief executive of the Italian
truck maker.
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Marx said Iveco wants to
highlight that renewable natu-
ral gas and hydrogenated veg-
etable oil are “more available
and ready” than batteries and
hydrogen while also being
“way better than fossil die-
sel.”

Europe has hundreds of lig-
uefied natural gas and hydro-
genated vegetable oil, or HVO,
refueling stations. A represen-
tative for British energy major
Shell, which is working with
Iveco on the tour, said Metal-
lica’s low-carbon journey
wouldn’t have been possible
even a couple of years ago.

Shell says its customers can
access HVO in five European
countries and renewable natu-
ral gas in Germany and in the
Netherlands. That means that
when low-carbon options
aren’t available, the Iveco
trucks will be fueled with reg-
ular LNG and the HVO trucks
will be fueled with regular
diesel.

A Shell representative said
the Metallica tour will buy
carbon credits to offset “un-
avoidable emissions“ gener-
ated by the low-emission
trucks.

U.S. companies also are us-
ing renewable natural gas and
biodiesel to reduce carbon
emissions. But trucking spe-
cialists say the fuels aren’t
available in sufficient quanti-
ties to power the world’s
fleets, which is why regulators
are pushing battery-electric
and hydrogen fuel cell vehi-
cles.

Trucking executives say the
costs of operating those tech-
nologies are double or triple
those of diesel and that they
aren’t workable in a highly-
competitive, low-margin in-
dustry like trucking.

Lars Stenqvist, chief tech-
nology officer at truck maker
Volvo Group, said it is impor-
tant that high-profile perform-
ers like Metallica amplify the
capabilities of sustainable fu-
els.

Truckers will only adopt
the technology when custom-
ers demand it, he said, so
“This is music to my ears.”
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The lveco big rigs Metallica is using on its European tour run
on renewable natural gas or biodiesel.

SCOTT BRAUER/ZUMA PRESS
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Tech Industry

Shifts Spending

On Al Overseas

By ZAEEM SHOAIB

As big technology compa-
nies ramp up spending on ar-
tificial intelligence, companies
are increasingly looking over-
seas, investing billions of dol-
lars to build out Al infrastruc-
ture.

So far this year, Microsoft
and Amazon.com have ear-
marked more than $40 billion
combined for investments in
Al-related and data center
projects worldwide.

Broadly, big tech companies
are looking to “spread their
wings” to international mar-
kets, Wedbush analyst Daniel
Ives told The Wall Street Jour-
nal. “This is an Al arms race
as Microsoft, Amazon and oth-
ers skate to where the puck is
going with this tidal wave of

“As the rest of the world
migrates more to the cloud,
there’s more need to have
these data centers built in the
region where that shift is hap-
pening,” Luria said.

The overall growing de-
mand for generative Al, as
well as the desire from new
ventures and startups to in-
corporate this functionality
into their businesses, has been
pushing tech companies to ex-
pand their capabilities quickly.
Companies “need those data
centers full of Nvidia GPUs to
be local” due to faster pro-
cessing times as well as data
privacy and security, Luria
said.

Meanwhile, Google parent
company Alphabet has kept
most of its Al and data center-
related investments confined

spending on the to the U.S.
doorstep.” Wedbush'’s Ives
woh i Bigtech firms o b
:;'lila expects aim to ‘Spread Ifﬂeta : Plat-

ese compa- . . orms, to ag-
nies to spend their WlngS' gressively ex-
bilion this vear INtEFNAtionally, P Cctn
on Al infra- @n analyst says. lead of Micro-
structure. soft and Ama-
Spending will zon, which are

continue to In-
crease in line with demand,
Luria said.

Ives expects significant
continued investment in Al in-
frastructure by tech compa-
nies over the next 10 years,
“This is a $1 trillion spending
jump ball over the next de-
cade.”

Microsoft has plans for
more than $16 billion in in-
vestments over the next sev-
eral years spread between
France, Germany, Japan, Ma-
laysia, Spain and Indonesia.

Amazon, meanwhile, has
planned infrastructure invest-
ments of $15 billion in Japan,
$9 billion in Singapore, $5 bil-
lion in Mexico, and $1.3 billion
in France.

known as lead-
ers in cloud computing. Luria
said for these companies, ex-
panding their data center ca-
pacity is “part of the natural
progression of their business.”

But Luria said Meta tends
to put data centers where it
can expeditiously deliver their
services tied to its social me-
dia platforms, so it’s less clear
that they need to build an
overseas data-center infra-
structure similar to Microsoft
and Amazon.

“As long as my Instagram
feed loads quickly, I don’t re-
ally care where the data cen-
ter is,” Luria added.

Still, Meta expects to invest
$35 billion to $40 billion this
year to support Al capabilities.

Microsoft Executive Chairman and CEO Satya Nadella.

Rolls-Royce Confirms Its Full-Year Targets
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Rolls-Royce said it was
sticking to its quidance for
2024 after a strong start to
the year.

The British aerospace-and-
defense company said it con-
tinues to expect operating
profit for the year in the
range of £1.7 billion to £2 bil-
lion, or about $2.16 billion to
$2.54 billion, and free cash

M. “NTER

-

flow from continuing opera-
tions of £1.7 billion to £1.9 bil-
lion.

Rolls-Royce said it was on
track to deliver an annualized
sustainable benefit of around
£200 million by the end of
2025 after it proposed orga-
nizational changes last year.

“We have had a strong
start to the year, despite con-
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tinued industrywide supply-
chain challenges,” Chief Exec-
utive Tufan Erginbilgic said.
At the company’s civil-
aerospace business, long-
term service agreement large
engine flying hours reached
prepandemic 2019 levels in
the four months to the end
of April. Its expectations for
the business unit this year,

i
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NADJA WOHLLEBEN/RELUTERS

including large engine flying
hours at 100% to 110% of
2019 levels, were all un-
changed.

At its defense business,
long-term growth was under-
pinned by several recent con-
tract awards, and encourag-
ing progress at its global
combat air program, Rolls-
Royce said. —Pierre Bertrand

Musk: Tesla Doesn’t Need China Tarifls

By GinGeEr Apams OTIs

Tesla Chief Executive Elon
Musk, speaking Thursday at a
technology conference in
Paris, said his company
doesn’t need government in-
centives to stay competitive
with China.

Musk, who attended the
Viva Technology event re-
motely, said he was surprised
when the Biden administra-
tion announced new tariffs on
Chinese electric vehicles, as
well as EV batteries and other
parts, earlier this month.

“Neither Tesla nor I asked
for these tariffs,” Musk said
during a Q&A with audience
members that was interrupted
for several minutes when he
lost his remote connection.
“Tesla competes quite well in
the market in China with no
tariffs and no differential sup-
port.”

Earlier this year, however,
on a Tesla earnings call, Musk
did seem to seek government
help in fighting Chinese EVs.

Chinese carmakers have al-
ready had significant success
outside of China and are now
the “most competitive” in the
world, he said at the time. “If

MIGUEL MEDINA/AGENCE FRANCE-PRESSE/GETTY IMAGES

there are not trade barriers
established, they will pretty
much demolish most other car
companies in the world,”
Musk said during Tesla’s earn-
ings call in January.

Musk, the founder of
SpaceX, also used the Viva

Elon Msk snke by video at the Viva Technology conference in Paris on Thursday.

Technology event to update
his projected timeline for trav-
eling to Mars.

“I think we will have the
first people on the moon prob-
ably within five years, and
people on Mars probably
within 10 years, or less than

L ARISSTEREA Y S

10, maybe seven or eight
years,” he said.

In 2017, when he first
sketched out his ambitions for
his space exploration com-
pany, Musk had estimated the
first trips to Mars in 2022 or
2024.

Companies Lock In Savings With Interest-Rate Swaps

By KrisTIN BROUGHTON

Some companies are saving
millions of dollars by entering
Into interest-rate swaps as
they confront the possibility it
could be a while before the
Federal Reserve cuts rates.

The Fed said recently it is
prepared to keep rates high
for a long period, following a
string of higher-than-expected
inflation readings. That was a
shift from just months earlier,
when the central bank sig-
naled it had shifted its focus
to potential rate cuts as infla-
tion eased.

Uncertainty about when the
Fed will cut rates, and by how
much, has created opportuni-
ties for some companies to
save money by entering into
interest-rate swaps. Compa-
nies use these swaps to con-
vert floating interest rates to
fixed, or vice versa, depending
on their financial objectives.
Some companies have recently
picked up savings by locking
in fixed rates on their float-
ing-rate debt, such as term
loans or revolving lines of
credit.

Timing the transactions
just right can be a boon. Swap
rates reflect what investors
have priced in for interest
rates over a period. At the
start of the year when inves-
tors expected several cuts
from the Fed, a three-year
swap rate was 3.77%, com-
pared with a short-term bor-
rowing rate of one-month
Term Secured Overnight Fi-

nancing Rate, or SOFR, of
5.35%, according to the advi-
sory firm Chatham Financial.

After a run up during the
first several months of the
year, swap rates have declined
again in recent weeks, amid
renewed optimism about Fed
rate cuts, stemming in part
from a more favorable infla-
tion report. Rates on a three-
year swap were 4.4% as of
May 20, down 0.24 percentage
point since the end of April,
according to Chatham. Term
SOFR, meanwhile, remains at
about 5.3%.

“We will see a pickup in ac-
tivity as we have a pullback in
rates, like we've just had,”
said John Wahr, managing di-
rector in the derivative prod-
ucts group at U.S. Bank, dis-
cussing  what typically
happens when swap rates fall.
The bank has seen an uptick
in demand for swaps in recent
weeks, he said.

Canadian bus manufacturer
NFI Group in January entered
into an interest-rate swap that
has a value of $500 million
through October, after which
the value declines to $450 mil-
lion until the swap expires in
April 2025. The company
wanted to reduce variability in
its interest expenses, as it can
take as long as two years for
the company to manufacture
its vehicles under contracts
with customers, said Brian
Dewsnup, the company’s fi-
nance chief.

NFI, whose business has
struggled with supply-chain

disruptions, has $761 million
in floating-rate credit facili-
ties, made up of a term loan
and a revolving facility, tied to
SOFR. Through a swap, NFI
locked in a rate of 4.6%. The
swap so far has saved NFI sev-
eral million dollars in interest
costs, according to the com-
pany.

“We’re not in the business
of timing interest-rate swaps
perfectly, and so we’re going
to do it when it’s convenient
for us,” Dewsnup said. If inter-
est rates stay higher for lon-
ger, the company could see
savings over the length of the
swap contract, though that
could change depending on
potential interest-rate cuts, he
said.

CFOs have grown more
comfortable with hedging in-
terest-rate risk 1n recent
years, particularly in light of
aggressive rate increases from
the Fed to tame inflation, ac-
cording to corporate bankers,
who said demand for swaps
has increased. Interest-rate
swaps are one of several prod-
ucts that companies use to
manage interest-rate risk and
minimize debt costs.

Swap rates reflect a rough
average of where investors ex-
pect rates to go in the future.
Because the market is pricing
in future rate cuts, companies
that swap their floating rates
for fixed swap rates can pick
up immediate savings, a wel-
come boost after a period of
high inflation.

If market projections play

Short-term borrowing rate versus interest-rate swaps

5.5%

3.0

June 2023
Note: Date through May 20

out as expected when a com-
pany enters into a swap, a
swap in theory would be a
wash in terms of interest
costs. Or conversely, if rates
fall by more than expected,
swaps could end up being
more costly than keeping
floating rates in place.

However, companies that
locked in swap rates months
ago—when investors were
overly optimistic about Fed
rate cuts—are expected to
pick up significant savings
over time.

“There’s been a fair amount
of folks regretting not having
taken action earlier,” said
Amol Dhargalkar, managing
partner and chairman at Chat-
ham Financial.

Floating-to-fixed  swaps
work like this: Borrowers pay
their lender the interest rate
on the underlying loan, made

Jan. 24

B One-month
Term SOFR

B Three-year
swap rate

2 Five-year
swap rate

May
Source: Chatham Financial

up of SOFR plus a credit
spread, which is the additional
amount lenders charge above
a benchmark rate. Under a
separate contract, the com-
pany pays a financial institu-
tion, which could be its lender,
a fixed rate, and the financial
institution pays the company
SOFR. The net result: The bor-
rower effectively pays a fixed
interest rate.

USA Compression Partners,
a natural-gas compression
company based in Austin,
Texas, last fall extended its
$700 million floating-to-fixed
interest-rate swap, which was
set to expire next April, to De-
cember 2025. The swap, which
the company entered into in
April 2023, was designed to
lock in the interest rate on a
portion of the company’s $1.6
billion floating-rate line of
credit. The swap carries a rate

of 3.9725%.

Returning cash to share-
holders is a priority for USA
Compression Partners, and
fixing the rate through a swap
gives investors the certainty
that those returns will be pro-
tected, said Eric Long, the
company’s president and chief
executive. Extending the swap
through the end of next year
also coincided with when the
company expects to refinance
the loan.

Additionally, at the time of
the extension, USA Compres-
sion Partners expected that
interest rates likely wouldn’t
come down as quickly as in-
vestors expected, and that in-
flation might stick around for
a while. So it made sense to
lock in attractive swap rates
while they were available,
Long said. As of March 31,
USA Compression Partners
saved $8.7 million in interest
expenses through the swap,
according to the company. The
company estimated as of
March 31 it would save $7.5
million over the remaining
tenor of the swap contract,
though that amount would
change based on what hap-
pens to SOFR.

“We don’t like risk. We like
stability. And what better
way—we're coming into the
election year. We've got two
wars going on,” he said, dis-
cussing the swap extension.
“We were very opportunis-
tic.”

—Mark Maurer
contributed to this article.
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Samsung Electronics

South Korea

Country’s $19 billion
package will provide
financial support for
chip makers, suppliers

By KIMBERLEY Kao

South Korea has unveiled a
$19 billion support package to
bolster its semiconductor in-
dustry, seeking to catch up
with international rivals amid
soaring demand for advanced
chips to power artificial intel-
ligence and other computing.

The 26-trillion-won, equiv-
alent to $19.03 billion, pack-
age, announced by President
Yoon Suk Yeol on Thursday,
focuses largely on providing

financial support through
state-run Korea Development
Bank for chip makers and
suppliers to invest in semi-
conductor infrastructure in
the North Asian nation. Tax
breaks set to expire at the end
of the year will be extended to
facilitate large-scale invest-
ment by the semiconductor
industry, the presidential of-
fice quoted Yoon as saying.

South Korea, home to some
of Asia’s top chip makers, in-
cluding Samsung Electronics
and SK Hynix, saw semicon-
ductor exports rise 56% on
year in April, leading the
country’s  overall trade
growth.

Its chip makers have been
facing intense competition

from companies like Taiwan
Semiconductor Manufactur-
ing Co. and Intel.

Yoon’s office added that
South Korea’s market share of
the global fabless industry—in
which companies specialize in
chip design but outsource
production, and which is pri-
marily dominated by Nvidia—
is around 1%, and said there is
a gap between the country’s
chip makers and other leading
players.

SK Hynix last month said it
plans to invest an additional
$14.6 billion to expand its Al
chip capacity in South Korea,
while Samsung recently re-
placed the head of its semi-
conductor business, and
called the leadership change a

Unveils Chip Industry Boost

“pre-emptive measure” aimed
at strengthening the com-
pany’s competitiveness.

The chip-aid package
comes as the U.S. moves to
boost its chip sector and at-
tract manufacturing amid the
race for Al development.

Last month, the U.S.
granted up to $6.4 billion to
Samsung to build a chip-mak-
ing facility in Texas, and up to
$6.6 billion to help TSMC as
the world’s largest contract
chip maker invests $65 billion
in chip factories in Arizona,
making the companies two of
the biggest recipients of sub-
sidies under the U.S. Chips
Act. Intel and GlobalFound-
ries earlier this year received
grants under the act as well.

Xiaomi’s First-Quarter Profit, Revenue Beal Forecast

By Jianuir Huanc

Xiaomi's first-quarter net
profit and revenue beat ex-
pectations, thanks to stron-
ger sales from its smart-
phone and internet-of-things
and lifestyle product seg-
ments.

The Chinese smartphone
and consumer-electronics
maker on Thursday reported
first-quarter net profit of
418 billion yuan, or about
$577.2 million. That was
roughly flat from 4.20 billion
yuan a year ago, but beat the
3.98 billion yuan profit ex-
pected in a FactSet poll of

analysts.
After adjusting for share-
based compensation and

other items, the company’s
quarterly profit reached a re-
cord of 6.49 billion yuan,
doubling from a year earlier.
That beat FactSet analysts’
forecast of 5.51 billion yuan.

The Beijing-based com-
pany’s quarterly revenue rose
27% to 75.51 billion yuan,
beating a FactSet estimate of
74.27 billion yuan.

Xiaomi’s stronger-than-ex-
pected revenue came from
strong sales at almost all its
major businesses, especially
its smartphone, internet-of-
things and lifestyle segments.

Smartphone sales rose 33%
to 46.5 billion yuan. The com-
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Sources: S&P Capital 1Q; the company

pany said it shipped 40.6 mil-
lion smartphone units glob-
ally in the first quarter.

Revenue from its IoT and
lifestyle products, including
tablets, television sets and
laptops, rose 21% to 20.4 bil-
lion vuan, thanks to higher
sales of tablets, smart large
home appliances and wear-
ables.

Revenue from internet ser-
vices rose 15% to a high of 8
billion yuan, driven by a re-
cord number of monthly ac-
tive users both in mainland
China and overseas markets.

Xiaomi’s gross profit mar-
gin rose to 22.3% from 19.5%
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Xiaomi recorded strong sales at almost all its major businesses. Its smartphone sales climbed 33% in the period.

a year earlier and 21.2% the
previous quarter.

The company reported re-
cord margins for its IoT and
lifestyle products segments,
supported by higher gross

margins on products such as
tablets and wearables.

The Beijing-based com-
pany said it aims to deliver
over 10,000 units of its SU7
electric vehicle model in

June after it was first
launched in late March. Xi-
aomi has delivered 10,000
units of the EV model as of
May 15.

The company recorded 2.3

billion yuan in expenses re-
lated to its smart EV busi-
ness and other new initia-
tives for the first quarter,
roughly flat from the previ-
ous quarter.
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Dock Street Capital Management LLC, on behalf [“pyplicSale No.1: Wednesday, May 29,2024 10:00 a.m. EDT
of The Bank of New York Mellon Trust Company, [ 02T cueip T— AssetType Original Face
Mational Association, in its capacdty as trustee

(the “Trustee”), will be {mdmgﬂg gne or mare | 93305N00]  GT 1996561 MH 1,705,000.00
sales of certain collateral pledged to the Trustee. L | 5B9962CV9 MESC1IMI ""'”'_' 3,000,000.00
The Colateral {as defined herein) will be offered |3 |04542BBA9| ABFC2002-NC1M2 Subprime 5,000,000.00
and sold by the Trustee without recourse, | 4 |61909QAF3 | MABS 2002-NC1M3 Subprime 5,000,000.00
representations or covenants, express of implied, | 5 | T60%B5EB3 | RAMP 2001-R52 MII3 Subprime 2.000,000.00
being made by the Trustee with respect to the | 6 [268617AP2| EMAC1999-110  [ZeroFactor-Franchise| 3,000,000.00
Collateral {except as to title to the Collateral) | 7 [301965BT5 | FFCA1999-202  [ZeroFactor- Franchise| 2,160,000.00
or with respect to any other information then |3 13910658v0| FFCA1999-2D2 | Zero Factor- Franchise| 2,160,000.00
:_“ FE."““EE';HP‘?“E“."’“[ '“”"*;‘:1”9 ;‘"“".”': 9 [3019658X6| FFCA1999-2E2 | Zero Factor-Franchise| 2,150,000.00
. o eat The sales gl |10 [393505A85|  GT1998-2B1 | ZeroFactor-MH | 5,000,000.00
be held at 575-B Riverside Avenue, Westport, |11 |67087TATB | OAK1999-DB1 TeroFactor-MH | 9,624,000.00
CT 06480, Additional Information. Please be L 12 [542514BC7 [ LBMIT2001-3M3 | ZeroFactor-RMBS | 5,830,000.00

advised that the sale of each of the securities listed above may be made only to the best bidder who is also a qualified bidder and may
be subject to a reserve level. For additional information, induding with respect to qualified bidder status, and to obtain copies of an
Investor Representation and Confidentiality Agreement, contact David Crowle or Jeffrey Holtman by email at derowle@dodkstreetcap.
com of jholtman@dockstreetcap.com, respectively, by phone at (212) 457-8258, by facsimile at (212) 457-826% or by mail addressed
1o 575-B Riverside Avenue, Westport, (T 06830, Discaimer. The Trustee is authorized at such sale, if the Trustee deems it advisable oris
required by applicable law to do so:{i) to restrict the prospective bidders on or purchasers of any of the above identified securities (the
“Collateral”) to be sold to those who will represent and agree that they are purchasing for their own account for investment and not
with a view to the distribution or resale of any of such assets, (ii) to verify that each certificate for each security tobe sold bears alegend
substantially to the effect that such security has not been registered under the Securities Actof 1933, as amended, (the“Act”) and may
not be disposed of in violation of the provisions of said Act, (i) to disclaim and to refuse to give any warranty (other than as to titke),
and (iv) toimpose such other Emitations or conditions in connection with any such sale asthe Trustee deems necessary of advisable.
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Municipal Payments (AMP) platform,
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program for local governments, to
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Hargreaves Lansdown Eyed
For Private-Equity Buyout

By ELENA VARDON

Hargreaves Lansdown
shares jumped to their highest
price in more than two years
after the U.K.’s largest direct-
to-consumer investment plat-
form rejected a surprise take-
over offer of £4.67 billion, or
$5.94 billion, from a private-
equity consortium.

The stock closed Thursday’s
session up more than 14% at
1,120 pence a share.

CVC, Nordic Capital and an
Abu Dhabi Investment Author-
ity subsidiary are considering
a possible offer and most re-
cently approached the com-
pany on April 26 with a 985-
pence-a-share bid, according to
a statement late Wednesday.
Hargreaves Lansdown’s stock
closed at 736 pence on April 25
but has since rallied.

The investment platform’s
board unanimously rejected
the offer, saying Thursday that
it substantially undervalues
the group and its future pros-
pects, confirming it had re-
ceived two approaches. “The
board is focused on executing
its strategy,” it added.

Hargreaves Lansdown has a
roughly 40% share in the di-
rect-to-consumer market in the
country but its position has
been under pressure from
competitors who offer signifi-
cantly lower prices. Peers AJ
Bell and abrdn’s Interactive In-
vestor have been undercutting
it on fees and eating away at
its dominance in recent years.

The group’s leadership in a
growing market and its sticky
customer base is seen as valu-
able to potential buvers de-
spite its recent underperfor-
mance.

“Whilst the company’s rate
of adding new clients has
slowed in the past few years,
long-term growth prospects
are underpinned by UK.
wealth formation and the need
to save, the shift toward self-

directed investing, and the
shift of assets from non-plat-
form schemes to investment
platforms,” Shore Capital ana-
lyst Vivek Raja wrote in a note
to clients. Hargreaves Lans-
down is a constituent of the
FTSE 250, having dropped out
of the blue-chip FTSE 100 in-
dex in December.

Under private ownership,
the group could tackle the
challenges it faces and engage
in a bolder strategy than its
current four-year turnaround
plan, without needing to sus-
tain profitability in the near
term, UBS analysts wrote. A
fee reset and IT infrastructure
investments might be easier to
pursue given that private
shareholders are more likely
than public ones to wait pa-
tiently for growth to improve,
Citi analysts echoed. RBC Capi-
tal Markets analyst Ben Bath-
urst noted that the strategic
actions the group still has to
undertake around pricing have
constrained the shares ahead
of an expected negative earn-
ings impact in the short to mid
term.

“I'This| would need to be di-
gested in order to realize long-
term value, which we can en-
visage has added to the appeal

Hargreaves Lansdown share price

1,150p
1,100
1,050
1,000
950
900

I
May 22

Note: 100 GB pence = $1.27
Source: FactSet

of the asset to private-equity
bidders,” he wrote.

The bidders have until June
19 to announce a firm inten-
tion to make an offer or walk
away, under U.K. takeover
rules. Some analysts see the
bid price as already rich while
others consider it too low and
see deeper value in the group.
“The approach is opportunistic
and pitched at a level which
would be a steal for putative
bidders,” Panmure Gordon an-
alysts said.

The bid by a private-equity
consortium  reflects the
broader trend across the mar-
ket for low valuations being
exploited by 1nvestors who
have the freedom to take a lon-
ger view, they added. It also
signals a possible renewed in-
terest in consolidation in the
U.K. wealth space and high-
lights a disconnect between
the market valuation of listed
names and the value attributed
by bidders with private invest-
ment capital, RBC’s Bathurst
said.

In March, wealth-manage-
ment firm Mattioli Woods
agreed to the terms of a take-
over offer from private-equity
investor Pollen Street Capital
in a deal at a 34% premium.

Thursday
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Lenovo’s
Prolit Is
Boosted by
Computer
Sales Jump

By SHERRY QIN

Lenovo Group’s quarterly
profit more than doubled on
higher sales of personal com-
puters compared with a pan-
demic-driven slump a year
earlier, though the world’s
largest PC maker said de-
mand weakened from the
preceding quarter.

Hong Kong-based Lenovo
said on Thursday that net
profit in its fiscal fourth
quarter ended March was
$248 million. That was up
from $114 million a year ear-
lier, when the PC maker bat-
tled a postpandemic down-
turn in PC demand, and beat
estimates for $155 million in
a FactSet poll of analysts.

Revenue rose 9% from a
year earlier to $13.83 billion.
That was down from the
quarter ended in December
but beat analysts’ estimates
for $13.10 billion.
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Privale-Equily Investors Face Fee Hurdle

High costs and lack
of transparency
about assets often
hamper investments

By Luis GARcCIA

Costs tied to mmvesting in
private equity make it harder
for some investors to embrace
the asset class, while they
drive others to press for bet-
ter terms from fund manag-
ers, according to panelists at
an investment conference.

“We want to be very smart
about making sure we're get-
ting good relative value,” said
Steven Meier, chief invest-
ment officer at the New York
City Retirement System, about
commitments to asset manag-
ers.

The $253 billion system

manages assets to back prom-
ised benefits for about
300,000 police officers, teach-
ers, firefighters and other
beneficiaries. The system has
$63 billion invested in alterna-
tive-asset strategies, including
private equity, real estate and
infrastructure, Meier said.
“We’re also very proactive
in terms of negotiating our
fees,” Meier said Tuesday dur-
ing the SALT investment con-
ference in New York.
Institutional investors in-
creasingly recognize the im-
portance of alternative assets
to diversify their holdings and
improve returns. While pri-
vate markets have expanded
over the past decade, the
number of U.S. public compa-
nies has continued to decline.
But the high costs of in-
vesting in alternatives can be-
come a stumbling block even

for some of the world’s largest
investors. In buyout funds, for
example, management and
performance fees charged to
investors eat up 6 percentage
points of their returns on av-
erage, according to a 2022
study by Ohio State University
and Oxford University re-
searchers.

Norges Bank Investment
Management, which oversees
Norway’s $1.6 trillion sover-
eign-wealth fund, the world’s
largest, sought permission last
year to participate in private-
equity funds. But the Norwe-
gian government last month
denied the request, citing
costs and transparency as
concerns, according to news
reports. It said it could re-
evaluate the decision in the
future.

“As a fund that’s owned by
the Norwegian people, there

are conslderations about
transparency [and] large
fees,” Carine Thenacho, Norges
Bank’s chief governance and
compliance officer, said dur-
ing the panel discussion Tues-
day.

A number of pensions have
sought to reduce private-eq-
uity costs by investing along-
side fund managers or making
direct investments of their
own. This approach is particu-
larly popular in Canada,
where pension-fund consoli-
dation over the years formed
large institutions capable of
extracting better terms from
private-fund managers and
backing businesses directly,
according to Canadian pension
executives.

For example, Caisse de
depot et placement du Que-
bec, or CDPQ, manages about
$330 billion on behalf of doz-

ens of pension and Insurance
plans in the province of Que-
bec, said panel participant
Yana Kakar, a CDPQ managing
director and head of Ameri-
cas. About 85% to 90% of
CDPQ’s capital is invested di-
rectly rather than through
third-party fund managers,
Kakar said.

“What you really want to
be able to do is actively man-
age [assets],” she said. “In In-
frastructure investing, for ex-
ample, we will own, we will
operate, we will be the de-
signer, the investor, really we
will be various end to end.”

High private-equity fees
also pose an obstacle for
smaller U.S. endowments that
don't have the negotiating
power of their larger peers,
said Geeta Kapadia, chief in-
vestment officer at Fordham
University in New York. The

school’s endowment manages
about $1 billion. She said

Fordham often turns to
smaller, more flexible fund
SpONsors.

“We really want to try and
make sure that the fees are
appropriate for what we're
doing,” Kapadia said. “That’s
really why we end up partner-
ing with smaller [private-eq-
uity] shops because they’re
more willing to have that con-
versation.”

She said investors should
unite to demand more trans-
parency and alignment from
private-capital fund managers
regarding the fees they
charge.

“It's a very visceral and
very personal thing,” she
added. “Every dollar that I
spend on fees is a dollar that
I'm not giving to a student
| through| scholarships.”

Ralph Lauren Veteran
Tapped as Finance Chiel

By KrRisTIN BROUGHTON

Ralph Lauren named com-
pany veteran Justin Picicci as
chief financial officer, succeed-
ing Jane Nielsen, who will re-
main as operating chief until
stepping down next year.

The CFO succession takes
effect immediately. Picicci, who
joined Ralph Lauren in 2006,
most recently held the title of
enterprise CFO, where he was
responsible for financial plan-
ning, tax, accounting and other
areas. He has held several
other senior-level finance roles
during his tenure at the New
York-based company, including
Asia Pacific CFO and global
company controller.

Nielsen will remain in her
role as the fashion company’s
chief operating officer until the
end of the fiscal year in March
2025, when she plans to leave
the company. She took over the

CFO role in 2016, and added
the dual title of COO five years
ago.

“Jane and I have been work-
ing closely with Justin for
years on our ongoing financial
strategy,” said Patrice Louvet,
the company’s president and
chief executive, in a news re-
lease. Picicci will report to
Nielsen until she steps down
next year.

Picicci takes the helm of the
finance department as the
company navigates ongoing
changes in the retail industry,
including the waning influ-
ence of department stores for
brands looking for new cus-
tomers, and an increasing focus
for many companies on direct-
to-consumer sales.

During the fiscal year that
ended March 30, retail sales—
those generated by retail
stores, online and in designated
Ralph Lauren outposts at de-

partment stores—accounted for
66% of the company’s net reve-
nue, up from about 63% a year
earlier. The remainder was
largely generated through the
company’'s wholesale channels.

Overall, net revenue in-
creased 3% from a year earlier,
to $6.6 billion. Net income dur-
ing the fiscal year increased
24%, to $646.3 million.

Ralph Lauren has demon-
strated an ability in recent
years to increase prices, said
David Swartz, a senior equity
analyst at Morningstar. During
the latest fiscal year, the com-
pany’s gross profit margin in-
creased to 66.8%, compared
with 64.6% a year earlier.

“This is a situation where
the CFO 1s coming into a com-
pany that’s pretty healthy,”
Swartz said.

—Jennifer Williams
and Sabela Ojea
contributed to this article.

Ralph Lauren’s net income in the most recent fiscal year climbed 24% to $646.3 million.
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ssp VanEck GoldMiners GDX 37525 3469 -0.06 =017 3651 3465 Blocktrades® 4,122 180
500 Index 534188 525693 5267.84 -39.17 -0.741 532141 411737 269 104 82 AT&T T 36391 1746 -001 -006 1748 17.44 Nasdag NYSE Arca
MidCap 400 2999.76 2946.87 295194 -38.15 -L28[ 636 22ca Bame ol by (eRdTcEWEMIEVTY  assla 22 unch. 26284 259.33  Foralvolume'7,752,805,183 328,900,843
SmallCap 600 1330.86 1303.66 1308.74 -1867 -l41Jj 134571 106880 154 -0.7 =09 Percentage gainers... Adv. volume®3,914,179,359 64,331,981
thics ks Candel Therapeutics CADL 3710 1402 333 3L15 1693 10.23 Declvolume'3818,355,051 264,477,010
Issues traded 4,394 1,947
Russell 2000 2090.39 2040.68 204841 -3330 -L60[H 212455 163694 167 11 -26 Merus MRUS 1611 5150 743 1686 5299 3971 P s a5
NYSE Composite  18270.77 18005.06 18028.47 -208.16 -L14[ 18388.26 1467578 204 7.0 3.3 lovanceBiotherapeutics Ova 2475 1120 054 916 1125 10.20
Sana Biotechnolo SANA 96.3 8465 067 840 8.65 7.86 Dactnes %053 L/
Value Line 60233 591.01 59236 -8.75 -L46[M 61581 498.09 113 -03 -3.6 i : - ' ~ % Unchanged 128 13
NYSEArcaBiotech 532640 5217.28 523614 -9027 -L69 551346 454440 S 34 Nepg) DeckesOutdoor'  DROC: BBL 9R0.00 Z53SUNNREE W08Y LEZ o ok 141 180
NYSE ArcaPharma  1038.70 102736 1029.46 -563 -0.55 l 1035.14 83732 210 131 118 ..Andlosers New lows 164 30
KBW Bank 10594 10350 10397 -192 -1L31) 107.64 7171 347 83 -7 Workday WDAY 7643 233.00 -27.90 -10.69 263.45 231.00 Closing Arms' 0.27 0.42
PHLXS Gold/Silver 14487 14145 14184 -286 -1.97] 15136 10294 171 128 -85 DomoCIB DOMO 676 638 -075 <1052 750 585 Blocktrades® 88,905 1,442
PHLXS 0il Service 86.35 84.23 8452 -081 -0.94§ 098.76 69.29 155 0.8 117 Intuit INTU 401.5 614.00 -48.26 =729 6/5.00 610.30  *Primary market NYSE NYSE American NYSE Arcaonly.
PHLXS Semiconductor  5255.64 5081.99 512598 -0.83  -0.02] 5165.83 318518 53.6 228 189 AroTechnologies  ARLO 752 1175 -036 -297 1211 1151 _”R'“JAFE?E;”W"' “”“Eﬂ#ff;hﬁf ﬂ-fﬂﬁfi““”ﬂ;?ﬂlf_et"ﬂzﬂ
. 155085 Wi 2 Volume o1 shares rising and faiing. An
Cboe Volatility 15.37 11.52 12.77 0.48 21.71 11.86 =333 2.6 =141 VeraTherapeutics VERA 137.7 36.05 -103 =278 37.08 36.03 Arms of less than Lindicates buying demand: abovel
SNasdag PHLX Sources: FactSet; Dow Jones Market Data indicates selling pressure.
International Stock Indexes Percentage Gainers... Percentage Losers
Latest YTD
. 9 — Latest Session 52-Week — Latest Session — —52-Week
Reginn oty Jielex Close bty X0 % chg Company Symbol Close Netchg %chg High Low Hchg Company Symbol Close Netchg %ochg High Low  %chg
World MSCIACWI 78897 422 -0.530 8.9 Bowhead Specialty sow 2380 680 40.00 2427 17.00 .. SolowinHoldings SWIN 620 -33.23 -8428 7255 1.84 -
MSCIACWIex-USA 33468  -0.46 -0.14] 5.7 Better Choice BITR 410 097 3099 2552 287 -725 Akanda AKAN 239 -127 -3477 4200 233 927
MSClWorld 3446.42  -19.13 -0.558 8.7  BeyondSpring BYSl 343 069 2518 400 065 2298  JaguarHealth JAGX 513 -256 -3326 4353 307 -869
MSClEmergingMarkets 109137 392  -0.36l 6.6 Priority Technology PRTH 418 074 2151 503 262 282  Critical Metals CRML 811 -203 -27.20 2250 532 <240
Americas MSCIAC Americas 1987.30 -1523 -0.76[ 9¢ elf Beauty ELF 18477 2914 1872 22183 8347 714  VerifyMe VRME 149 -055 -2696 245 (085 8.0
Canada S&P/TSX Comp 22200.79 -14597 -0.65H 5.9  Direxion NVDABull 2X NvDU 8159 1283 1866 85.36 20.18 -  GTBiopharma GTBP 390 -112 -2231 1611 295 536
Latin Amer. MSCIEM Latin America 2419.94 -19¢2 -=0.800 -9.1  GrShr2xLong NVDA Dly NVDL 5124 799 1847 5356 1153 3228  BlueWorld AcgnCIA BWAQ 879 -216 -19.73 1130 8§25 <172
Brazil Bovespa 12472940 -920.63 -0.73H -7.0  RaytechHolding RAY 406 054 1534 604 321 -  Singularity Future Tech SGLY 370 -090 -1956 800 200 -315
Chile S&PIPSA 3688.99 24.08 0.66 6.4  Heartbeam BEAT 270 034 1441 374 106 195  GrShr2x ShNVDA Daily NVD 338 -079 -18.94 3145 317 =
Mexico S&P/BMV IPC 5591838 -513.65 =091 -26 BBBFoods TEBB 28.03 340 1380 2855 1871 -  ServeRobotics SERV 237 -055 -18.84 3700 177
EMEA STOXXEurope 600  521.56 0.38 0.07 g9  DigiAsia FAAS 974 111 1286 1399 476 <92  Nyxoah NYXH 833 -179 -17.69 2000 4.00 6.9
Eurozone  Euro STOXX 521.08 0.72 0.14 10.1  Telomir Pharmaceuticals TELO 630 070 1250 2072 476 -  Cytokinetics CYTK 4898 -10.25 -17.31 11025 2598 305
Belgium  Bel20 397574 -2096 -0.521 77  Hallador Energy HNRG 684 074 1205 1579 433 -185  AdvisorSharesMSOS2xDly MsOX 362 -0.73 -1678 811 202 100
Denmark  OMX Copenhagen20 2790.40 28 15 .02 777 CatoCA CaTO 578 059 1137 878 45 -311  Airship AlHoldings AISP 387 -0.77 -1659 1432 134 -632
Frarivs CAC A0 8102.33 10.22 0.12 74  LogisticProp Americas LPA 1200 121 1121 3163 559 182  AERWINS Technologies AWIN 376 -070 -1570 7440 212 <931
Germany  DAX 18691.32 11.12 0.06 11.6 -
B S 1973.62 530 0.12 & Most Active Stocks Volume Movers Ranked by change from 65-day average
Itaty FTSEMIB 34467.67 115 0.02 13.6 c S {EI![]trZJnJE &5dd1§frﬂrn —Laéclest SEE“flﬂhn_ —HSEhWEE-E— c — EDGEEE 5—% { chgfrom _L%EEEtSE%EiDr —H_EEHWEE}:L—
ompan m dyf dif os5e [ i ow CImpan Mmoo dy dv 058 ol | oW
Netherlands AEX 914.27 3.75 041 162 ol : 2 s sizhd : i = oY
Norway OsloBors All-Share  1658.11 10.76 0.65 g1 GreenwaveTechSolns awav 1345139 10239 009 1244 112 004 T.RowePriceGrwStock TGRW 2876 37511 3515 057 3541 2554
South Africa FTSE/JSEAIl-Share 78956.07 -53650 -0.671 27  AscentSolar Technologies ASTI 658,910 160945 021 6339 3150 0.09 T.RowePriceUSEquity  TSPA 9410 18484 3311 -039 3351 25.14
Spain IBEX 35 1131110  -1790  -0.16] 120  Pineapple Energy PEGY 447,033 8414 024 6144 153 0.04 Angel Oak Mtg-Backed Secs MBS 1031 17999 843 0.06 854 821
Sweden OMX Stockholm 1002.47 0.45 0.04 111  FaradayFuture FFIE 196,611 430 119 625 11736 0.04 T.RowePriceDivGrowth TDVG 2989 7256 3311 -0.84 38.63 3097
Switzerand Swiss Market 11966.75 808 0.07 24  OneMedNet ONMD 189,215 417884 147 20000 1351 042 Valuence MergerICIA VMCA 805 6492 1147 w 1185 1059
Turkey BIST 100 1079253 -106.75 -0.980 445  ProShUltraProShrtQQQ  soaa 156,925 16.0 988 154 2553 943 T.RowePriceGrowthETF TGRT 2133 6000 3298 0.09 3340 24.25
UK. ETSE100 8329.23 3110 ~0.37] 78  Crown Electrokinetics CRKN 154,057 502 011-1273 1170 0.04 SolowinHoldings SWIN 18879 2896 6.20 -84.28 7255 184
LK. FTSE 250 2063130 -73.77 -0.38] 48  ZoomcarHoldings ZCAR 113726 147358 0.26 2238 14./5 021 KALABIO KALA 355 2201 650 <015 1820 510
] SiNtx Technologies SINT 99,062 62.3 0.8 -13.50 182 0.02 StriveFAANG20ETF FTWO 100 1460 29.07 -095 29.86 23.05
MH'P#'H': NECIAC Ala Paciic ?ﬁ:ﬂ ~0.04 _;T:II R Advanced MicroDevices ~ AMD 90,766 49.0 16043 -3.08 22730 93.12 iShESGAdvanced MSCIEM EMXF 06 1433 3701 -0.88 38.09 31.4%
Au_Stralla SEP"{AEI 0 ] ~36.34 : 2.9 “Volumes of 100,000 shares or more are rounded to the nearest thousand " Common stocks priced at 52 a share or more with an average volume over 65 trading days of at least
China Shanghau Composite 3116.39 -42.15 =133 - 4.8 5,000 shares tHas traded fewer than 65 days
HongKong HangSeng 18868.71 -326.89 -1.70 8 10.7 S thi d
India S&PBSESensex  75418.04 1196.99 161 44 el
Japan NIKKEI 225 20103.22 4%6.17 1.26 169 Get real-time U.S. stock quotes and CURRENCIES & COMMODITIES
Singapore  Straits Times 3322.62 14.72 0.45 25 track most-active stocks, -
SouthKorea KOSPI 272181  -165  -0.06] 25 new highs/lows, mutual funds and Currencies
Taiwan  TAIEX 2160743  55.60 0.26 20.5 ETFs. U.S.-dollar foreign-exchange rates in late New York trading
Trafland: _S&T 1367.84  -299 -0.22] s All are available free at WSJMarkets.com s 5
Sources: FactSet; Dow Jones Market Data — Thiits — YDdy — Thisrs— YTDin
Country/currency nUSs perUS: (%)  Country/currency nUSH perUs$s (%)
Americas Vietnam dong 00003926 25470 4.9
CREDIT MARKETS Argentina peso 0011890.3983 101  Europe
Brazil real 1944 51446 6.0 CzechRep.koruna 04373 22867 2.2
. Canada dollar 7284 13730 3.6 Denmarkkrone 1449 68993 1.8
Consumer Rates and Returns to Investor Treasury _yleld curve forex Ra;ﬁ o Chile peso 001008 91075 41 Ewoareaeuro 10816 9246 21
Selected rates Yield to maturity of current bills, en, euro vs. aollar; doliar vs. Colombiapeso 000259 3867.49 -0.2 Hungary forint 002801 357.02 2.9
U.S. consumer rates notes and bonds maijor U.S. trading partners Ecuador US dollar 1 1unch Icelandkrona 007194 139.00 2.2
A consumer rate against its 30-year mortgage, Rate Mexico peso 0598 16.7204 -1.5  Norway krone 093710.6754 4.9
benchmark over the past vear . 6.00% Uruguay peso 02598 38.4850 -1.5 Poland zloty 2536 3.9429 0.2
p y Eai'lkl'ﬂt‘!-ﬂma\l'ﬂz: ?Hbﬂ Tradeweh ]{:E - lﬁuﬂ Asia-Padfk Sweden krona 0931 10.7405 53
, El Dorado Savings Bank 625% — Thursday Close 5.00 Australiadollar 6607 15135 33 Owitzerlandfranc 10937 9143 8.6
8.00%  SouthLake Tahoe, CA 800-874-9779 \\fo- 8 WSJ Dollar Index China yuan 1381 72418 18 Turkeylira {311 32100 B0
638" 400 Hong Kong dollar 1280 78102 .. Ukraine hryvnia 0250 39.9500 4.7
30-year fixed-rate  6.00 :E r'_:ﬂ' HE' !5 : o Tanw T 3; One year ago 200 0 c'{’: - 0 Mwcancd R | Indiarupee 01201 83290 Q1 o rpound 12609 787808
mortgage ’ . ' “F N > | Indonesiarupiah 0000622 16090 4.6 Middle East/Africa
qmﬁn—f“‘ 4,00 Marathon Bank 6.38% 2 00 8 A Furo | Japanyen 006373 156.92 113  Bahrain dinar 26529 3770 unch
A Wausau, WI | 715-845-7331 Yen Kazakhstantenge .002259 44260 -2.8  Egyptpound 0212 47.1486 52.4
T‘nute i ¥ 200 Home Federal Savings Bank 650% T R TR . A LT I B Macau pataca 1243 8.0475 -0.1 Israel ShE'_kE| 2720 36758 2.0
v L o b e 11000 £ i the 2023 2024 NewZealanddollar  .6099 16396 3.6 Omansulrial 25984 3849 -0.03
J JASONDJEMAM Seacoast National Bank 650%  month(s) i Pakistan rupee 00359 278500 -0.9 Qatarrial 2746 3.642 -0.04
2023 2024 Stuart, FL 772-287-4000 maturity Philippines peso 0172 58170 5.0 SaudiArabiariyal 2666 3.7506 0.01
Sources: Tradeweb ICE US. Treasury Close; Tullett Prebon; Dow Jones Market Data Singapore dollar 7397 13519 24  SouthAfricarand 0541 18.4787 1.0
—Yield/Rate (%)~ ——52-WeekRange (%) —— 3-yrchg . : South Koreawon 0007307 1368.60 5.7 e
Interest rate Last (@)Weekago Low 0 2 4 6 8 High (pctpts) corporate BDrrow'“g Rates and YlEIdS SriLanka rupee 0023371 30011 -7.4 Close NetChg %Chg YTD%(hg
Federal-fundsratetarget 525550 525550 | 5.00 of | ss0| 52 - i . e, | Thendols 03007 2.0/0 N (ISR ee 909 O LORBA
* | : : ) = Yield (%) — =— 52-Week — Total Return (% :
Prime rate” 8.50 8.50 8.25 ® 3.50 5.25 Bond total return index Close Last Weekago High Low  52-wk 3-yr Thamnnd okt 02729 36.640° 66 Sources: Tullett Prebon, Dow Jones Market Data
SOFR 831 531 5.05 2 540 | 530 ==
Money market, annualyield 051 043 | 026 e 064 | paz U-S-TreasuryBioomberg 2133770 4710 4590 5120 4010 0.083 -3.276 Commodities e —— -
Five-year CD, annual yield 287 284 | 277 & 287 | 242  U.S.TreasurylongBloomberg3049.270 4.660 4590 5.280 3.920 -5102 -9.459 Close Netchg %Cha  High low %Chg  %ch
30-year mortgage, fixed 150 743 7.01 ® 828 | 436 Aggregate, Eloomberg 2024470 5320 5000 5740 449 1750 -3.019 —_— . T Pe—— T
| ommo -10. ! . : j
15-year mortgage, fixed 685 683 | 634 ®| 742| 484  Fixed-Rate MBS Bioomberg1989.740 5350 5200 6.050 4590 1159 -3303 mmodity - s e
2“"’“ “‘“"’t:lmi*t 57”3"5-55;?;' :ﬂ Ezg ;gi v giz :-E HighYield 100, CEBofA 3589115 7375 7274 9101 7030 1L447 2093 | Refinitiv/CCCRBIndex 29378  -147 o 2
ve-yearad) mo ( ' : ] ; » L . -

y gage Muni Mastar |CE BofA 578615 3676 3466 4311 3038 3157 -L071 Crude oil, 5 per barrel 76.87 0.70 <090 93.68 67.12 702 729
New-car loan, 48-month 78 784 | 701 | p 78| 38 Naturalgas, $/MMBtu 2657 -0185 -651 3575 1575 1517 549
Bankralte,mm rates hgsed on survey of over 4,800 online banks. *Base rate posted by 70% of the nation’s largest EMBI Global, ) P.Morgan 859512 7576 7433 8842 7.205 10.646 -1.953
st Exchates dosing costs. Sources: FactSet; Dow Jones Market Data; Bankrate.com Sources: JP. Morgan; Bloomberg Fixed Income Indices; ICE Data Services Gold,  pertroy 0z. 83500 5420 -227 243390 181660 2017 1322
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Contract Open Contract Open Contract Open
FUtures contra‘:ts Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Chg interest Open  High hilo Low  Settle Cha interest
: Dec 6312 7173 6200 6919 489 37,024  Sept 6489 6498 6471 6483 -0015 3,657
Metal & Petroleum Futures Agriculture Futures Coffee (ICE-US)-37 500 Ibs; cents perIb. Canadian Dollar (CME)-CAD 100,000; $ per CAD
Contract Open  Corn(CBT)-5,000 bu; cents per bu. July 22100 22180 21205 21565 -480 9L115  June 7308 7326 7279 7280 -0026 228923
Open  High hilo Low  Settle  Chg interest 461.25 467.25 45850 464.00 275 649,055 Sept 219.45 22055 21100 21480 -4.45 66840  sept 7322 7339 7294 7294 -0025 6301
Copper-High (cMX)-25000 Ibs: $ per Ib. Dec 484.00  489.00 481.00 48640 250 423,935 Sugar-World (ICE-US)-112 000 Ibs; cents per Ib. British Pound (CME)-£62500: $ per £
May 48100 4.8310 47955  4.8165 -0.0510 1,148 Oats (CBT)-5,000 bu; cents perbu. July 18.23 18.57 18.23 18.26 03 358,747 June 12721 1.2748 12686 12688 -.0028 212191
July 4.8025 4.8625 4.7435  4.7925 -0.0560 149,753 July 369.75 37750 368.00 36940 325 2807 Oct 1825 1857 18.25 18.27 02 205,198 Dec 12771 12756 12722 12701 -0028 10775
Gold (CMX)-100 troy 0z $ per troy oz. Dec 37200 373.00 366.25 367.00 150 1017 Sugar-Domestic (ICE-US)-112 000 Ibs; cents per Ib. Swiss Franc (CME)-CHF 125,000 5 per CHF
May 237120 237120 237120 233500 -5420 187  Soybeans (CBT)-5000 bu;centsperbu. July 3710 37.10 3710 37.10 w158 june 10952 10985 10949 10958 -.0001 94.654
June 238300 238570 232810 2337.20 -55.70 176,385  July 124575 125825 123600 123925 -7.00 358,194  March?5 37.25 37.25 3725 325 .. 1838 get 11067 11098 11067 11072 -0002 696
July 2393.20 2395.60 2339.80 234820 -5550 569  Nov 171825 1228.00 121275 121600 -225 208358  Cotton (ICE-US)-50,000 Ibs: cents perib. Australian Dollar (CME)-AUD 100,000:$ per AUD
Aug 240530  2407.90 235050 2359.70 -56.00 275086  Soybean Meal(CBT)-100 tons: $ per ton. July 7938 82.60 7836 8L72 234 102392 . 6626 6658 6602 6605 -.0014 191601
Oct 242770 2432.40 2375.00 238270 -56.10 17,046  July 378.20  382.00 37460 37670 -150 214511  Dec 7721 79.20 7637 7862 134 94910 g 612 6674 6620 6622 -0014 2137
Dec 245280 2455.80 2397.70 240590 -56.20 33308  Dec 37230 37470 371.00 37340 110 99674  Orange Juice (ICE-US)-15000 Ibs;cents perlb. Mexican Peso (CME)-MXN500000 Soer MXN '
Palladium (NYM) - 50 troy oz; $ per troy oz. Soybean Oil (CBT)-60,000 Ibs.;cents per Ih. July 463.40 46990 463.00 46650 310 8432 ] 05983 05994 'n5éa§ 05950 —.00023 268.072
May 97350 97350 97250 97330 -29.60 6 July 45.88  46.48 4511 4519 -69 220457  Sept 44495  450.20 44495 44900 450 1778 o ' : | : - :
Sept  1008.00 1009.50 977.00 98230 -2960 13573  Dec 4656 4713 4598 4606 -54 137,656 fé‘”*‘“t sk W o0k Slar-es Ll
Platinum (NYM)-50 troy oz; $ per troy oz. Rough Rice (CBT)-2,000 cwt; $ percwt. Interest Rate Futures Uro (CME)-€125,000; $ per €
May 1055.00 1055.00 1055.00 102570 -18.40 2 July 1882 1901 1838 1847 -27 4915 e L9857 8T 08 s ANGe SN 6N
July 1049.70 1053.00 102600 103040 -1930 79,020  Sept 1576 1580 4 1565 1570 -06 4415  UltraTreasury Bonds (CBT)- $100,000;pts 32nds of 100% Sept 10882 10917 10861 1081 -0019 6,578
Silver (CMX)-5.000 troy oz; § per troy oz. Wheat (CBT)-5,000 bu; cents per bu. June 124-160 124-260 123-060 123-220 -20.0 1,585,501
May 30,345  30.710 30130 30284 -1011 59 July 694.00  702.50 68250 698.00 500 203377  Sept 124240 124-310 123-140 123-290 -19.0 191,294 m
July 31015 31185 30.265 30455 -1041 147,226  Sept 71400 72150 70225 71800 525 87,398  Treasury Bonds (CBT)-$100,000;pts 32nds of 100% . R _
Crude Oil, Light Sweet (NYM)-1,000 bbis: § per bl Wheat (KC)-5,000 bu; cents perbu. ne 117150 117210 116150 116260 -1501s0339  Mimi D)industrial Average (CBT)-55xindex
July 7729  78.66 7643 7687 -070 414530  Juy 70075 71525  690.00 71075 1125 114866  Sept 117200 117250 116180 116310 -140 208437  June 39730 39882 L e R Ned
Aug 7690  78.21 7603 7646 -069 227,620  Sept 71500 729.00 70400 72440 1075 59374  Treasury Notes(CBT)-$100,000; pts32ndsof 100% i I o o A e B B
Sept 7638 77.69 7560 7600 -0.66 170569  Cattle-Feeder (CME)-50,000 ibs; cents perlb June 109025 109060 108175 108230 -100411g75 i S&P 300 (CME)-$50 xindex
Oct 7588  77.13 7511 7550 -063 113317  May 249750 250350  249.400 250325 -.050 2929  sSept 109125 109-155 108270 109010 -9.5 sd07z9  Jume 533900 536825 A 527350 5285.25 -42.75 2,095,050
Dec 7496  76.12 7421 7457 -059 185614 Aug 262500 263.375 260925 261.450 -1450 23323 5 Yr. Treasury Notes (CBT)-$100,000; pts 32nds of 100% Sept 540300 5430.75 A 533550 5347.00 -43.55 46,187
Dec'25 7058 7175 7031 7059 -039 102978  Cattle-Live (CME)-40,000 Ibs; cents perlb. R iR 1D 05117 105355 775y Mini S&P Midcap 400 (CME)-$100 xindex
NY Harbor ULSD (NYM)-42,000 gal. $ per gal. June 184300 184.675 183200 183525 -650 39697 ok 106047 106-067 05247 105280 77 870009  June 299580 3014.70 2954.90 296070 -40.50 38,804
June 24273 24706 24009 24118 -0200 43302  Aug 181400 182150 180900 181075 -600 121689 vy Treasury Notes (CBT)-$200,000: pts 32nds of 100% Sept. .. A0FLA0 RGN NERI0 ZWEND =37ef >
July 24421  2.4853 24177 24288 -0175 84257  Hogs-Lean (CME)-40,000 Ibs; cents perlb. peihiilga deinpon 01345 101158 30 3¢1470s  Mini Nasdagq 100 (CME)-$20 xindex
Gasoline-NY RBOB (NYM)-42,000 gal; § per gal. June 95200  96.000 94325 94525 -875 30,727 e : = June 1886050 19023.25 A 1867150 1869625 -90.50 248,717
June 24647 25132 24504 24694 0016 39285  July 97.900 99.025 97100 97.475 -650 73414  oept 101307 101317  101-554 101-268 -36 483761 oo 1909000 1926575 A 1886375 1893750 -90.00 4,882
July 24584 25034 24440 24565 -0022 116507  Lumber(CME)-27,500bd.ft, $ per 1000 bd. ft. 30 Day Federal Funds (CBT)-$5,000,000; 100 - daily avg. Mini Russell 2000 (CME)-$50 xindex
Natural Gas (NYM)-10,000 MMBtu; $ per MMBtu. July 537.00  545.00 529.00 53550 -3.00 8054  May 946700 946725 ¥ 946700 94.6725 0025 431088 .. oggas0 2101.00 204490 205370 -35.40 464,406
June 2799 2924 A 2640 2657 -185 49350  Sept 550.00 55450 54100 544.00 -600 138 July 946750 94.6800 94.6700  94.6750 35,738 gept 210970 2123.10 2067.10 2075.80 -35.90 1,583
July 3004 3161 A 289 2923 -129 314458  Milk (CME)-200,000 Ibs, cents perlb. Three-Month SOFR (CME)-$1,000.000; 100 - daily avg. Mini Russell 1000 (CME)-$50 x index
Aug 3043 3201 A 2951 2974 -114 98,231 May 1854 1857 1854 1857 -07 4,288 March  94.6500 94.6525 94.6500 94.6500 9374712 June 791630 292750 A 288360 288890 -24.40 6229
Sept 2981 3140 A 2900 2925 -108 191622  June 1984 2034 1980 1996 01 5529  Dec 95.0700  95.0800 95.0000 95.0100 -0500 1236449  U.S.Dollar Index (ICE-US)-£1000 x index
l:ll:t' 3.038 3194 A 2963 2990 -.097 165288 Cocoa (ICE-US)-10 metric tons; $ per ton. i 10424  105.04 10448  105.04 20 40993
Jan'25 3972 4127 A 3926 3955 -069 91,094  July 7423 8,400 7323 8109 573 43,446 m Sent 10447 10464 10414 10463 20 854

Japanese Yen (CME)-¥12500,000; $ per 100¥

June 6407 6412 6383 63%6 -.0015 300978 Source: FactSet
Dividend Changes
KEY: A: annual; M: monthly; Q: quarterly; r: revised; SA: semiannual; 52:1: stock split and ratio; SO: spin-off. Bnnds 1 wsi.cum!market-data!hnnds.fhenchmar!{s
Amount Payable / Amount Payable/
Company Symbol  Yid% New/Old Frg Record Company _ Symbol  Yid% New/Old Frg Record Tracklng Bond BEI‘IChI‘I‘I arks
Increased AtheneHoldingPfd.B ATHpE 66 35156 Q Jul0l /Junis . _ _ , ‘
Equitable Holdings fH 24 24/22 @ Junio/Juno3  AtheneHoldingPfdD  ATHpD 65 30469 @  Juldl/Juni5 F{Hurn on mvestmept and spreads over Treasurys and/or yields paid to investors compared with 52-week
M&T Bank MTB 36 135/130 Q@ Jun28/Jun03  AthenePfd A ATHpA 66 39687 a  Julol/ounis | highs and lows for different types of bonds
Universal Corp v 70 81/80 aQ Aug05/Julog  AthenePfd.C ATHRC . 39844 Q Jul01/Junl5 Total Total
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ey itonondles Sl TRV s Aun03  \wilis TowersWatson wrw 14 88 @  Jull5/Jun30 -
Eorei e : = : Broad Market Bloomberg Fixed Income Indices Mortgage-Backed Bloomberg Fixed Income Indices
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ustria crown-e Hams,17-20 Ibs,Mid-US fob- 0.88
Austriaphil-e 51081 g wheatmiddings, KC-uw %~ Hoosiowa So MEneShIR-) o3y | 334377 -31H 20-plus years 5.030 4500 5740  782.06 -3.7 [l Uk 4.490 3790 4.880
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Other metals Rice, Long Grain Milled, No.2Z AR-uw  36.25 Grease, choice white,Chicago-h 0.4100 . .
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Platinum,Engelhard industrial 10430  SoybeanMealCent ILrailtond8%uw 38130  Soybeanoilcrude;Centl IL-uw 04402 | selected other countries; arrows indicate whether the yield rose(a) or fell (v) in the latest session
Palladium, Engelhard industrial 1000.0 Soybeans,No1 yllw IL-bp,u 12.1200 Tallow bleach;Chicago-h 0.4375 -
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K=bi-weekly; M=monthly; N=nominal; n.a.=not quoted or not available; P=Sosland Publishing; R=5NL Energy; S=Platts-T5I; T=Cotlook Limited; U=U5DA; V=Benchmark
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: practices vary widely by location; Discountr
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How to Read the Stock Tables Stock  SymClose Chg| Stock  SymClose Chg| Stock SymClose Chg| Stock  SymClose Chg| Stock SymClose Chg| Stock Sym Close Chg
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Arm ARM 11253 0.10( CdnPackC CP 7928 -1.01| DiamondbkEner FANG 19196 -0.38| Gaminghleisure GLPl 4450 -1.17| ginderMorgan KMI 1508 -031| NewOrentsEduwcEDU 7921 -0.77| Rentokillnit RTO 26.00 -0.46| TencentMusic TME 1450 -0.22( WynnResorts WYNN 94.09 -1.39
AspenTech  AZPN 219.03 -168| Capitalone COF 137.49 -1.94| Dick's DKS 18660 286| Gap GPS 2086 03| KinrossGold KGC  7.88 -0.05|i1 NYTimes A NYT 4926 -0.24| Repligen RGEN 15878 -6.35| TenetHealthcare THC 12898 -144| xp XP 1847 0.48
Assurant  AIZ 16671 -2.80| CardinalHealthCAH 96.05 -0.27| pjgitalRealty DLR 142.25 -0.90| Garmin GRMN 162.73 0.67| KinsaleCapital KNSL 387.24 -617| Newmont NEM 4123 -116| RepublicSvcs RSG 18633 -D.44 | Teradyne  TER 14025 -261| XPO XPO 10540 -0.11
Asteralabs ALAB 70.07 -3.07| Carlisle CSL 42320 -032| DiscoverFinSvesDFS 122.81 -150| Gartner IT 44569 -6.24| Knight-Swift KNX 4693 -0.18| NewsCorp B NWS 2669 -0.04| ResMed RMD 21158 -6.69| Tesla TSLA 173.74 -6.37| XcelEnergy XEL 54.05 -1.47
| AstraZeneca AZN 7818 -0.62| Carlyle €6 4396 0.25| Disney DIS 10066 -236| GenDigital GEN 2467 -0.33| philips PHG 2651 -067| MNewsCorp A NWSA 2588 -0.07| RestawantBrandsQSR 67.22 -1.08| TetraTech  TTEK 21612 -428| XPeng XPEV 210 -0.65
Atlassian  TEAM 17418 -0.62| CarMax KMX 6895 -0.83| pocuSign  DOCU 57.32 -0.72| Generac GNRC 144.14 -7.65| KoreaElecPwr KEP  7.32 -0.09| NextEraEnergyNEE 7532 -L00| Rewvity RVTY 11189 -0.78| TevaPharm TEVA 1676 -0.12| Xylem XYL 14372 -1.48
AtmosEnergy ATO 11399 -3.20| Carnival CCL 1478 -0.87| Dolbylab DLB 80.04 -L09| GeneralDynamicsGD  296.52 -1.49| KraftHeinz KHC 3580 -058| Mextracker NXT 5132 -212| RexfordindiRealty REXR 44.05 -1.41| Texashstruments TKN 19729 -5.25| YPF YPF 2135 -0.42
Autodesk  ADSK 215.16 -4.80| Carnival CUK 1341 -0.82| DollarGeneral DG 139.12 -243| GeneralMills GIS 69.09 -1.26| Kroger KR 53.31 -0.61| Nike NKE 9140 -110| RicTinto RIO 7142 -0.80| TexasPacLand TPL 60843 0.41| YumlBrands YUM 137.01 -2.12
Autoliv ALV 12439 -0.57| CarrierGlobal CARR 64.35 -1.00| DollarTree  DLTR 114.60 0.833| GeneralMotorsGM 4373 -0.24| LKQ LKQ 4240 -152| NiSource NI 28.08 -0.79| Rivian RIVN 995 -0.75| TexasRoadhouse TXRH 16637 -0.83| YumChina  YUMC 3539 -1.75
ADP ADP 75149 -252| Carvana CVNA 10991 -581| DominionEnerD 5254 -0.96| Genmab GMAB 29.34 -0.47|i LPL Financial LPLA 77449 182| Mokia NOK 385 -0.10| Robinhood HOOD 19.24 -0.42| Textron TXT 8775 -133| ZTO Express ZTO 2451 -0.25
AutoZone  AZO 277751 490| CaseysGenStores CASY 338.19 111| Domino’s  DPZ 502.13 -9.79| Gentex GNTX 33.81 -0.49| [3HarrisTech LHX 272311 -221| MNomura NMR 597 0.04| Roblox RBLX 3197 -116| ThermoFisher TMO 53503 -5.77|iZebraTech  ZBRA 324.06 -2.92
Avalonbay AVB 19396 -3.64| Catalent CTLT 5465 -032| Donaldson DO 73.72 -121| GenuineParts GPC 14565 -3.94( |abcorp LH 197.09 -410| MNordson NDSN 237.90 -522| RocketCos. RKT 13.60 -0.47| ThomsonReutersTRI 17272 0.09| Zillow C Z  39.88 -164
Avangrid  AGR 3603 0.11| Caterpllar CAT 35070 -5.24| DoorDash  DASH 11039 -124| GileadSciences GILD 66.17 -163| LamResearch LRCX 958.13 -7.64| MorfolkSouthernNSC 22630 -432| Rockwell  ROK 262.04 -8.77| 3M MMM 9951 -1.28| Zillow A Z6 3934 -150
Avantar AVIR 2418 -0.60| Celanese CE 15159 -162| Dover DOV 184.28 -327| GitLab GTLB 5699 -0.45| LamarAdv LAMR 118,68 -093| NorthernTrustNTRS 8286 -1.04| RogersCommBRC  39.01 -0.31| Toast TOST 2538 -120| ZimmerBlometZBH 11585 -3.48
AveryDennison AVY 227.03 -2.19| CelsiusHidg CELH 9171 -179| Dow DOW 56.92 -0.68| GlobalPayments GPN 103.24 -3.03| LambWeston LW  87.74 -1.03| MorthropGrumNOC 46721 -7.48| RolvantSclencesROIV 1054 -0.35| TollBros TOL 11956 036| Zoetis ZTS 17090 -1.15
AxaltaCoating AXTA 3491 -0.37| Cemex X 7.59 -0.02| DrReddy'sLab RDY 69.61 -0.08| GlobalFoundries GFS 50.49 -4.72( [asVegasSandsLVS 4430 -1.07| Movartis NVS 10111 -0.85| Roku ROKU 56.20 -2.32| TopBuild BLD 40152 -0.71| ZoomVideo ZM 6242 -1.96
AxonEnterprise AXON 279.99 -4.88| Cencora COR 719.32 3.07| DraftKings DKNG 40.60 -130| Globelife GL 8055 -5.05| LatticeSemi LSCC 74.02 -2.48| MNovoNordisk NVO 13557 154| Rollins ROL 4538 -0.73| Toro TTC 8311 -315| Zscaler Zs 17191 -2.75
New Highs and Lows
_ _ 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk % 52-Wk %
The ﬁ_:ullc:wmg explanations apply to the New ka_Stnck Exchange, l"_l“l"EE Arca_. NYSE Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg |Stock Sym Hi/Lo Chg|Stock Sym Hi/Lo Chg |Stock Sym Hi/Lo Chg|Stock Sym HifLo Chg
American and Nasdaq Stock Market stocks that hit a new 52-week intraday high or low ) )
in the latest session. % CHG-Daily percentage change from the previous trading session. OneSpaWordd OSW 1558 -1.3 | VertexPharm WRTX 453.71 0.7 |BetterChoice BTTR 287 310 |Eventbrite EB 405 -2.7| Leafly LFLY 161 -5.1 (Papalohn's PZZA 446381 -3.5|5tratasys SSYS 350 -0.A
Ontofnnovation ONTO 23813 -0.6 | Vertiv VAT 10564 11 |BimahCapital BCG 422 T84 |Even EVRI 6.63 -7.5|LegendBiotech LEGN 3913 -7.3 |PatriotMNatBncp PNBK 213 -9.2 | SunCountryAir  SNCY Q77 =27
Thursday, May 23, 2024 OxbridgeRe OXBR 255 -5.9|ViaRenewablesPidA VIASP 23.17 _.|BioMannPharm BMRN 75.03 -0.7 |EverspinTech MRAM 538% -0.7 | Legoett&Platt LEG 10.71 -45 |Patterson PDCO 7363 -27|SunshineBioc SBFM  0.73 -75
52-Wk % 52-Wk % 52-Wk % OxbridgeReWt OXBRW 0.13 498 |VictoryCapital WCTR 54.06 0.6 | BioraTherap EIOR 0.48 -28.0 | ExactSciences BEXAS  49.97 1.1 | LiAuto L 1938 -5.7 |PaycorHCM PYCR 1331 -4.3 | SuperHilntl HDL 1856 -B.Z2
Shiik Sym Hi/Lo Chg| Stock Sym Hi/Lo Chg |Stock Sym Hi/Lo Chg| 212077 OXLEZ 2337 0.2 |Vista WST 9811 20|BioXcelTherap BYAl 185 -6.1|FAT Brands FAT 508 0.4|LbertyGlobalc LBTYK 1626 -2.0 |perfect PERF 211 -3.2 | Syniogic SYBX 154 -13
PACS Group  PACS 2964 5.6 | WestRodk WRK 5345 0.1 |BladkSkyTechWt BXSYWS 003 -6 |FatBrandsWit FATBW  2.44-19.1 | LibertySirius C LSKMK 2Z2.11 -2.3 | PierisPharm MRS 1031 -45|Telusint TIXT 57 -35
2 Cintas CTAS 705.74 -0.8 |IntfPaper P 4450 6.1|PDD POD 15000 4.4|WisdomTroe WT 9.86 0.8 |BlackstoneMtg BXMT 15699 -3.4 Five? FIVN 5027 -33|LightinTheBox LITB 060 .. |pinstripes PNST  267-108 | TTEC TIEC 536 -34
nghs GirrusLogic CRUS 11570 -05 |Intuit INTU 676,62 -1.2|ParTechnology PAR 5000 -3.4 | Woodward WWD 18356 -0.3 |Bloomin'Brands BLMN 2101 -2.6 |FocusUniversal FCUV 021 -6.1| Lightwavelogic LWLE 313 -7 |pixchworks PXLW  094-111|TalosEnergy TALO 1130 -28
ey e CleanHarbors  @H 21872 02 (lronHorseAcgns IROHU 1320 -0.6| Plewus PLXS 11420 -2.0|ZebraTech ZBRA 328.70 -0.9 |BlueWorldA  BWAQ B3.25-197 |ForumEnergyTech FET ~ 17.45 -4.7 | LithismAmericas LAC 3.68 -6.2 |polaris P #ns2 05| TeladocHealth TDOC 1140 -39
AbercombiesFit ANE 148.24 2.8 Cnns:ellat_mEf-wEﬁ 22805 0.5 |lronHorseAcgns IROH 1007 .| Powellindustries POWL 20120 -5.1 BoltBiotherap BOLT 073 1.2 [fuboTV FUBO 120 -0.8|Longeveron  LGWN 110 -3.4 |puectarautoridgWe PSNYW  0.09 -5.3 | TelesisBio TBIO 335 -B3
AsraVironment AVAV 20008 0.5 | —oretructionPirs ROAD 59.84 -0.6 [JVSPAC Acgn A JVSA 1012 0.1|PowerUpAcgn PWUP 1370 17 Lﬂws BostonBeer  SAM  264.05 0.1 |FutureFuel FF 461 -3.2|lululemon LULY 29528 .. |polestarAutc PSNY 074 -op|l0xGenomics TXG 2280 47
AffinityBncshs AFBI  17.32 -0.5 ContineumTherap CTNM 1646 16 [ VSPAC Acgn Rt JVSAR 046 30.0|PropertyGury  PGRU 494 5.0 REy P LT T BoydGaming BYD 5145 -3.5 |GamooGhGoldPE GGMpE 20.74 -0.2 | LyraTherap LYRA 032 47 |porkillo’s PTLO 955 -45|TevogenBio TVGN 075 58
Agilysys AGYS I_IIIE.I]{I _2'5 Corvel CRVL 28141 -1.6 | JohrsonControds X1 7368 01| PureStorage PSTG 6222 -05 AND Th ANTX .E.I]'{I 53 BristolMyers  BMY 4146 -1.9 |Galapagos GLPG 27.62 -2.0| MGP Ingredients MGPI 7575 -3.1 ProfDiversity  IPDN 0.66 -10.2 Tlitanint ™I 307 -31
e MAR ey pg|Costamare  CMRE 1457 09[KLA KLAC 79052 -0.9|Qualcomm  QCOM 207.95 -0.6 A{mHﬁ S S _;—n BroogeEnergy BROG 0.9 -07 |GinkgoBioworks DNA  0.65 -63| MSC Incustrial MSM  87.85 27 |poc o PCYO 007 -3.4|TitanMachinery TITH  18.68-14.7
Alcon ALC Ell.EI-E _1'1 Costoo COST BDE.05 -O7F K@gstun@ KINS 217 49| QuantaServices PWR 28108 20 e ARAY 1'49 -E-En Brown-Forman B BEB  46.04 -1.6 (GlenBurnieBncp GLEZ 374 47 Magnaintd MGA 4473 -29 RCI Hospitality RICK 4575 -14 TivicHealth TIVC 0.35-1009
henol APH 13738 14| 0o DAC  BaA45 27| Kirby KEX 12353 -0.8|RandCapital RAND 1526 17|"CCimay 7 “e0 | Brown-Forman A BRA 4532 -2.1 |GoldenEnt GDEN 28.20 -12|MaguizCapAcnlWe MAQEW 001740 | o RES 510 .17|TrAnsActTechs TACT 340 -17
Armphen H : DellTechC DELL 16271 39|LPL Financial LPLA 27731 0.7|RegionsFinPfdB RFpB 2522 0.2 |Adient ADNT  26.79 -4.0 | rahianne CABD 337.84 -4.0 |GoldenStarAcgn GODN  5.80 -0.1 | Marcus MCS 1057 04 o o cobal RELY 1349 0| TundmyTech  TRSG 422 78
AralogBevices. N - 24LER 23 by et DD 8046 05|landosBio  LABP 2294 06|RydeGroup  RYDE 927 s5|Aursculptfech AIRS 321 15\rocarcpnt @R 3251 -63|GoPro GPRO 147 -45|Markforged  MKFG 041 38| o -~ o0, oo o|22ndCentury XM 123 60
AnnalyCapPfdl NLYel 2554 04|p,comings oY 17727 6.0 |Leidos LDOS 15116 -0.1|SproutsFarmers SFM 8096 19|AKanda AKAN ~ 233-338\CanbouBio  CRBU 298 -3.2|GranitePointMtg GPMT 311 -3.1| Medifast MED 2268 72| :”;; hﬁ.m L1 g|Unit UMIT 325 58
AppiMaterizls  AMAT 225.07 1.1\ ppyeop EME 39687 0.4 |LeMaitreVascular LMAT 8168 -0.5| StarBulkCarriers SBLK 26,88 2.0|Akoya AKYA  LEB-1S1icoicmaTherap CARM  124-106 |GreatAjax AKX 326 -2.4|mF Inti T B 7 |UnitySoftware U 1947 -42
AtutisBophanme ABUS 304 38 (e, ETN 34400 07 |EnLilly Y 82061 07|SuncorEnergy SU 4150 -9 |AllegiantTravel ALGT 47.17 -34|corance CRNC  343-150 |GreenPlains  GPRE 1841 -43|MicoAlgp  MLGO 180 -5 | ocoMinChoc RMCE - 280 -231,. VFC 1100 -29
ArchCapital ~ ACGL 10379 0.7 | gjingtonFiniPfdB EFCpB 2150 1.0 |Limbach IMB 5815 -0.1|TD Synmex  SNX 13000 -05|AliedGaming AGAE 061 -60|crpoTherap CERO  0.94 -5.0 |HarvardBioSci HBIO 314 3.6 MicrovastWt MVSTW 003 -Lp|-°D Biotherap SABS 236 88|, o v voc 520 34
ks AGX  69.05 12|\Foyestnet  ENV 73.04 36 |Loar LOAR 6100 -79|TLGY Acgn A TLGY 1149 0g|AlurionTech AR 150 -55|conpincOncoogy CSBR 450 -L1 |HeathcrTriangle HOTl 072 26| MicroVision  MVIS 109 -43|>50v Seed  SANW 031 851, o iaging VREX 1455 -18
AstraZeneca AZN 7936 -0B|EquirnsMdstm ETRN 1460 .. |Logitechint  LOGI 9667 04|TTMTech  TIMI 1889 -0.6|AlmacenesExito EXTO 430 53 |chadessColvard CTHR 231 .. |HeliusMedical HSDT  125-105|MolsonCoorsB TAP 5355 -14 |00 Acann SEPAU S01-102),, o, VLD 018 34
AtlasNts2027 ATCOL 24.80 -03 | pyprpctConsol MNTMY 1155 48 |Marex MRX 2238 5.1|TaiwanSemi TSM 16078 0. |AltisourceAsset AAMC 238 -20|(hathamiodging CLOT 841 -24 |HoldcoNuvo. NUMO 163 -36|MustangBio MBIG 021 -9.6 | CONE SIBN 1335 A4y eTherap  VERV 526 48
Anet AVT  55.00 -L5 | rracEmenaldAcon EMIDU  13.13 13.4 |MicrochipTech MICHP 10030 -1.4|TatTechnologies TATT 1380 11[Altolngred  ALTO 155 -31|cheche €6 137 -4.0|HolleyWt HUYWS 0.0 -83 | Myersindustries MYE 1527 0.3 |29 S05  DBZ-260|ypacat VSAT 1230 -6.7
BBE Foods ~ TBBB 7855 13.8 | paprinet FN 24800 35|MiconTech MU 13195 _|Teekay ™ 963 05|AltoNeurosd  ANRO 1168 -42 |rheqq CHGE  3.73 -4.3|JBHunt JBHT 155.43 -0.1|MyMD Pharm MYMD 1357 _ |>0oparc SPRC L1203 |yiincThorap VIRI  0.16-121
BrsWholesale BJ 8511 3.4|pjpe) FTEL 1870 16 |Microsoft MSFT 43360 -0.8|TejorRanch  TRC 1863 -12|AmericanWell AMWL 045 -78 |Chimeralnwt CM 1163-10.9 |Hurco HURC 17.04 -1.2| N2OFF MITO (.84 -1 7 |ScPham SCPH  3.24 06|y SOAR 129 62
BadgerMeter BMI 20281 0.3 |fjex FLEX 3249 26 |Modemna MRMA 16514 0.4 Teradyne TER 14544 -18|Amplitech  AMPG 130 -28|chuy's CHUY 25.68 -17|i-B0Gold IAUX 111 -43|MaaSTechnology NAAS  035-19.4 |20PRSEW  S5P  Z56-1L01 o0y SOARMS  0.02-14.9
BankofAmerica BAC  39.84 -15|rormFactor  FORM 6078 -16 |mondaycom ~ MINDY 249.00 -0.7 | Thermon THR 3593 -24|AnixaBiosci  ANIX 250 23|ClappsMtg  OMTG 714 -7.8|iHeartMedia IHRT 089 -92|MeoConcept MNCI  081-10¢ [>e¢iosTherap  SEEL 135 -55|ynpinnharma vOR 154 61
Barnwell BRN 320 -3.2| Gas| ogPirsPfdB GLOPRE 25.93 0.5 |Napco Security MSSC 4869 2.0 TraneTech T 33666 -0.2|ApoliomicsA  APLM  0.25 -7.1|CoeptisTherap COEP  0.26-134 |Inno INHD 050 -2.0| NerdyA NRDY 180 -3.7 |ServeRobotics SERV  L77-188|\wet Offshore WH 217 -35
BenchmarkElec BHE 4334 13 |GibPtril Wt GPAON 019 462 |NanoViricides MNWC 235 -18|Tristarfcgnl TRIS 1110 0.1 |AppliedDNA  APDN 165 4.2 |CommunityHithcr CHET 2281 -3.5 |InnovSolSuprt  1SSC 4.91 -4.6 | NewHorizAicraft HOVR 095 . |2eniceProperties SWC 5.28 -13 |waldencast WALD 372 64
Bowhead BOW 2437 40.0| GlobalShipLease GSL  28.00 1.6 |NetApp NTAP 11555 -0.1|TristarAcgniWt TRISWS 0.16 14.2 | AppliedUv AUVI 047 -76 | Coursera COUR 779 -18|lromwoodPharm IRWD  6.04 -6.6|NY Mortgage NYMT 577 -5.4 [Shimmick SHIM 147 -3.3)|\WalgreensBoots WBA  15.89 -3.2
Brady BRC 6520 13|GoDaddy GDDY 140.00 -05 |NewProwidencell & MPAE 1150 5.8|Turkcellletism TKC 718 0.4 |ApphedUVPidA AUVIP 102 435 |CrackerBarrel CBRL 4535 -2.1[JX Luventure DUT 104 09|NineEnergy  MINE 163 -63 |SirusXM SIRI 272 -15 |WheelerREIT WHLR  1.77-103
CNX Resources CNX 2495 0.2 [HamiltonLane HLME 12687 4.2 |NYTimes A NYT 5026 -0.5| TutorPerini TPC 2123 -0.2|AptoseBiosc  APTO 106 -44|CrossCiyHithar CCRM  14.06 -1.9 |JohnsonOutdoors JOUT 3463 -1.2 | Morthann NCL 0.38 -24 |SyvataMobile  SYTA  L3Z-150 | wWhirlpool WHR 8605 -25
CSW Industrials CSWI 26131 3.3 |Heico A HELA 17644 05 |NewtckOneMts2025 NEWTI 2580 0.1|U-BX Tech UBKG 639 9.8|AmherAviationWt MHRWS 032 19 |CueHealth HITH 008-119 |KLX Energy  KLXE 491 -52|MNotableLabs NTBL  0.72-156 |SolarEdgeTech SEDG  46.86-104 | WindtreeTherap WINT  3.50-11.3
Cadeler CDLR 2370 5.9 |Heico HEl 21935 0I1|MexaResources MEXA 792 03|UL Solutions ULS 4221 35|ArtWayMfg ARTW 178 -11|CumulusMedia CMLS 248 -7.6 |Knightscope KSCP 031 -7.2| 0DP 0DP 3850 -1L3 |Soligenix SNGX 034 -B.7|XTl Aerospace XTIA  0.79-IL6
Camtek CAMT 10592 13 (HeronTherap HRTX 359 _ |Nova NVMI 21730 L4|Unilever uL 5498 0.3 |BancoBradescoPf BED 249 -12 | Denny’s DENN 710 -1B|KrspyKreme DNUT 1122 -33|0- Glass ol 1209 -3.3 [Sodventum S0V 5939 -3.2|Yext YEXT 508 36
CaraDx CDNA 1654 1.7 |ImperialPetrol  IMPP 459 -55|nVentElectric MNVT 8479 0.3|Veecoinstr VECO 41.19 -11|BanccBradesco BBDO 2,26 (0.2 | DineBrands DN 3884 -3.5 [KyvernaTherap K¥TX 1216 -6.8 | Offerpad OPAD 450 35 |SpectralAl MDAl 158 -3.0|ZkH IKH 938 -19
Celestica LS 5713 Z2B|ingersoliRand IR 96.67 -12 | NVIDIA NVDA 1063.20 93| Veralto VLTO 10105 -0.9 | Banzailntl BNZ1  0.16-26.4 |Emcore EMKR 095 _.|LG Display LPL 3.58 -1.9| Oklo OKLO 7.05 6.0 |SplashBeverage SBEV 023 2.0|ZapataComputing ZPTA  0.81 -12
ChimeraPfdC  CIMpC 2218 0.2 |interactiveBrios IBKR  127.00 -0.5 |OnHolding ONON 3894 22|VeriskAnalytics VRSK 254.14 -1.7 |BauschHealth BHC .26 -0.3 | Bvista NYST 1783 -35 |lenzalecGlobalWi INZAW  0.16-2Z3.8| PSO PSOH 340 -19 (StandardMotor SMP 2976 -2.6 | ZappEW ZAPP 093 -5.6
Mutual Funds ata provided by LIPPER () Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD Net YTD
Fund NAV Chg %Ret|Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund MAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret |Fund NAV Chg %Ret
TtRtnBdl 9.28 -0.04 -1.5|Balanc 28.82 -0.13 75(IncomeAdv 231-0.01 25|L.SGrowthY 2582 -0.16 11.1 |Eqldxinst  37.01 -0.32 9.9|STiGradeAdm| 10.15 -0.02 0.8 |ExtndistPl 317.78 -4.78 3.6
Top 250 mutual-funds listings for Nasdag-published share dasses by net assets. Fidelity BluCh 20732 +0.18 19.7 | FrankTemp/Franklin A Northern Funds IntlEqldxinst 23.33 -0.10 6.7|STIPSIxAdm 24.12 -0.04 1.4|ldxIntl 19.66 -0.11 6.0
e-Ex-distribution. f-Previous dav’s guotation. a-Eootnotes x and s anolv. i-Footnotes e S00kxInstPrem183.23 -1.36 11.1 BluChpGr K& 31.80 +0.04 18.5 DynaTech A 155.91 +0.48 16.6 |Stkidx 54.22 -0.40 11.0 |LrgCpGridxinst 58.82 -0.18 13.5|TotBdAdml 9.42 -0.03 -1.6|MdCpGrAdml 99.61 -1.36 5.6
e oo ke Rotalcutated by Lo i) thiatod data. p OISt conte wonly. |[Contrafund K6 27.62 002 199 |Contra ~ 19.27 -0.02 19.9 | Growth A 137.13 -0.62 118 |0ld Westbury Fés VANGUARD ADMIRAL TotintBdidxAdm 19.42 -0.04 -0.9|MdCpVIAdmi 78.84 -118 5.5
12b-1. r-Redemption charge may apply. s-Stock split or dividend. t-Footnotes pand r | |ExtMitidunstPre 80.84 -1.22 3.6 |Contrak ~ 19.34-0.02 199 (RisDv A 93.16 -1.12 5.6/|1rgCpStr ~ 19.25 -0.08 10.9 |500Adml  487.05 -3.60 11.0|TotintlAdmidx r 32.89 -0.18 6.0|SmValAdmi 79.69 -1.12 3.6
apply. v-Footnotes x and e apply. x-Ex-dividend. z-Footnote %, e and s apply. NA-Not FidSerlnt 8.51 -0.02 -15|cpinc 9.91 -0.02 4.7 |Guggenheim Funds Tru Parnassus Fds BalAdmi 46.52 -0.30 5.4 |TotStAdml 126.54 -1.08 10.0| TotBd2 9.30 -0.03 -1.7
available due to incomplete price, performance or cost data. NE-Not released by Lipper; ||FidSerToMarket 17.22 -0.15 10.0|GroCo 37.75+0.12 183 | TotRinBdFdCinst 23.18 -0.08 -0.9 |pamEqFd  59.92 -0.39 8.8 |CAITAdml 1123 -0.03 -1.0|TxMCapAdmi271.79 -2.15 103 | Totintnstidx r131.51 -0.74 6.0
data under review. NN-Fund not tracked. NS-Fund didn't exist at start of period. GrowthCompany®s 26.66 +0.09 18.8 | |nyGrEd 9.81 -0.04 -1.3 |Harbor Funds PGIM Funds Cl Z CapOpAdml r195.88 -1.60 9.3 | TxMin r 16.16 -0.08 5.5 | TotitlinstPlid r131.55 -0.74 6.0
EEL?T;TT ggﬁ gﬁ lg; LowP 47.47 -0.41 77 Eﬂtﬂ'ﬂiﬂﬁ-% -0.27 14.5 | TotalRetumBond  NA NA Eﬁgldmm ;g;g g;g ;g USGroAdml 165.83 -0.60 13.0 Eféum |126usiiﬂ F'Ill;jﬂﬂ 9.9
wid InstPre 33.47 -0. : : ng PIMCO Fds Instl mr 71 -0. : i
Thursday, May 23, 2024 MdCoisPrem 3158 -0.43 54| NASDAQ 21258 065 1y ItEQ 2689010 NA|ayascer 1109007 NA|EGincAdmi 8975136 7.1|\iedhumi soe1 1os 3¢ |Ballnst 4653030 54
Net YTD Net YTD Net YTD|spusiolpindiFd 21.91 -0.16 11.0| gy 3145 -0.01 17 3 |Imvesco Funds Y TotRt NA NA |ExplrAdml  107.24 -1.35 3.9 |\wellslAdml 60.92 -0.44 1.7 |DevMktsindinst 16.18 -0.09 5.5
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Small Investors Fuel Volatility in China Bond

Demand has risen
for iInvestments

seen as safer than
stocks or property

By Jianur Huang
AnD REBECcA FENG

The price of China’s new
30-year sovereign bonds has
whipsawed since their recent
debut, with trading data sug-
gesting small investors are
piling into a bet seen as safer
than the country’s property
and equities markets.

The bonds, sold by China’s
Ministry of Finance, were re-
leased to institutional inves-
tors late last week and began
trading on the Shanghai and
Shenzhen stock exchanges on
Wednesday, making them
available to individual inves-
tors.

That’s when the fireworks
began.

The price of the bonds
surged more than 13% within
their first minute of trade in
Shanghai on Wednesday, ac-
cording to trading records
from financial data provider
Wind, triggering a trading
halt.

When trading resumed
midmorning, prices continued

¢ \ L 1

The bonds were re!eased to institutinal investors last week.

their ascent, for a 25% gain
over par—lifted by a series of
small trades ranging between
the equivalent of $16,571 and
more than $230,000 in less
than a 10-minute span. That
triggered a second halt that
lasted for much of the day.
When trading resumed a
few minutes before the close,
two large sell orders of more

than $2.8 million each slashed
the price back to par.

The bonds ended Wednes-
day 1.3% higher at 101.32, and
fell closer to par on Thursday.
At their peak, they had an im-
plied yield of 1.53%.

The Shenzhen-listed bonds
charted a similar course over
the two days. The bonds
closed almost 20% higher on
Wednesday, then retreated
Thursday to close at 100.65.

The volatile trading was
likely partly because typically

FLOREMCE LD,-"REUTE RS

only a small portion of Chi-
nese sovereign bonds was
made available to individual
investors to trade, so a single
transaction can cause a large
price move.

Much of the 30-year sover-
eign bonds are listed on
China’s interbank bond mar-
ket, available only to institu-
tional investors such as banks,
analysts say.

No one knows exactly how
much of the sovereign bonds
were made available to indi-
vidual investors. In the past,
only about 3% of China’s sov-
ereign bonds were traded on
the two exchanges, according
to data from China Central De-
pository & Clearing compiled
by Wind.

The demand for safe assets
in China has risen since last
year as the country faces a
slowing economy, a continuing
property crisis and a volatile
stock market. Institutional in-
vestors and individual inves-
tors are seeking safe and lig-
uid assets, given low inflation
and a slow economy, Saxo
Bank chief China strategist
Raymond Wong said: “China
government bonds are safe
and ligquid.”

The 40 billion yuan, equiva-
lent to $5.52 billion, of 30-year
special sovereign bonds was

the first batch of a trillion
yuan of notes that the govern-
ment plans to issue this year.
Proceeds will be used to boost
business activities and reach
Beijing’s ambitious economic
growth goal of around 5% this
year.

AUCTION RESULTS

Here are the results of Thursday’s Treasury auctions.
All bids are awarded at a single price at the market-
clearing yield. Rates are determined by the difference
batwesn that price and the face value.

FOUR-WEEK BILLS

Applications $221,756,297,500
Accepted bids $80,294,109,900
" noncompetitively $5,837 930,500
" forelgn noncompetitively 0
Auction price (rate) 99.550111

(5.270%)
Coupon equivalent 5.365%
Bids at clearing yield accepted 32,745
Cusip number 912797KG1

The bills, dated May 28, 2024, mature on June 25,
2024,

EIGHT-WEEK BILLS
Applications $210,573,595,100

Accepted bids $80,294,315,100
" noncompetitively $1,683,927 500
* foreign noncompetitively 0
Auction price {rate) 09179444

(5.275%)
Coupon equivalent 5.393%
Bids at clearing yield accepted 19.205
Cusip number 912797KQ9

The bifls, dated May 28, 2024, mature on July 23,
2024,

NINE-YEAR, EIGHT-MONTH TIPS

Applications 338,196,053, 700
Accepted bids $16,949,883,700
* noncompetitively $48,790,900
Auction price {rate) 97.775994
(2.184%)
1.750%
63.66%
912820JY8

The Treasury inflation-protected securities, dated
May 31, 2024 mature on Jan. 15, 2034,

Interest rate
Bids at clearing yield accepted
Cusip number

Gold futures dropped 2.3%—their third-consecutive day of declines—to $2,335 a troy ounce.

Stocks

Decline

Broadly

Continued from page Bl
Dow industrials.
The plane maker said it ex-

pects to burn through a further

$4 billion in
THURSDAY’'S the  current
MARKETS quarter and be

cash-flow neg-
ative for the full year.
Comerica’s stock lost 5.7%
after regulators issued an en-
forcement action against one of
its business units, saying it
found “unsafe or unsound

practices” related to its risk
governance and internal con-
trols.

In commodities, copper fu-
tures fell about 1%, coming off
their biggest one-day percent-
age decline in almost two
years. The slide follows a mas-
sive run-up driven in part by
the prospect of all the wiring
needed to power Al data cen-
ters.

Gold futures pulled back
2.3% in a third-consecutive day
of declines, putting a rally that
has mystified some traders
into reverse.

The Stoxx Europe 600 rose
0.1%. At midday Friday, Japan'’s
Nikkei 225 was down 1.2%,
Hong Kong’s Hang Seng Index
was off 1.4% and South Korea’s
Kospi was down 1%. S&P 500
futures were up 0.2%.

(orman to
Step Down
As Morgan

Stanley
Chairman

By ANNAMARIA ANDRIOTIS

Morgan Stanley’s James
Gorman said on Thursday
that he will step down as
executive chairman of the
lender’s board at the end of
the year.

Gorman was Morgan
Stanley’s longtime CEO until
Jan. 1 when Ted Pick took
over as chief.

Gorman previously said
that he planned to stay on as
chairman for no more than a
year after Pick took over as
CEO and to keep out of his
hair in the process. Gorman
told The Wall Street Journal
in January that his presence
at Morgan Stanley was to
support Pick, not to direct
him.

Gorman said on Thursday
during the company’s annual
shareholders meeting that
given Pick’s successful
transition as CEO, Gorman
will step down on Dec. 31.

Morgan Stanley’s shares
closed down nearly 2% on
Thursday.

Morgan Stanley share price
$105

100
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90

85

80
| i
Jan. 2024

Source: FactSet
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T'D Firings
Relate to
Laundering

Continued frompage Bl
Elizabeth Goldenshtein said.
She said TD has brought in top
talent with experience trans-
forming and leading anti-
money-laundering programs at
major banks to bolster its ef-
forts, including those who have
worked in law enforcement and
have technical expertise.

TD last year disclosed a DOJ
probe into its anti-money-laun-
dering practices, and it more
recently said it also is subject
to three other anti-money-laun-
dering investigations in the
U.S. It set aside $450 million to
resolve one of those inquiries
during the latest quarter, and
has said it expects additional
penalties. A Canadian banking
regulator fined TD the equiva-
lent of $6.7 million for failing
to file suspicious-activity re-
ports and document risks re-
lated to money laundering and
terrorist activity, among other
things.

The provision weighed on
TD’s earnings in the latest
quarter and were a focus for
analysts during the call with
executives. Masrani, who began
his career as a commercial-
banking trainee at TD in 1987
and was appointed CEO in late
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2014, said overhauling the anti-
money-laundering practices
was a major undertaking for
him and that he hoped to re-
solve the various investigations
as soon as possible.,

“Criminals are regularly tar-
geting financial institutions
and, in these cases, TD did not
effectively thwart their activity.
This is unacceptable. TD has
been cooperating closely with
the authorities to help them
prosecute these criminals,”
Masrani said.

The bank has shared vast
numbers of documents and in-
ternal video recordings with
authorities look-

of people as part of its efforts
to refresh its anti-money-laun-
dering efforts.

In November, Herb Maza-
riegos was hired from Bank of
Montreal to succeed Mike Bow-
man as chief global anti-
money-laundering officer.
Among other new faces, the
bank hired Dandridge Myles,
who previously worked for the
Federal Bureau of Investiga-
tions specializing in white-col-
lar crime and international ter-
rorism; Andrew Jensen, who
has 15 years of sanctions expe-
rience including working at the
U.S. Treasury, where he is cred-

ited with help-

ing into the ing develop fed-
matter, the per- eral sanctions
son said. TD has The bank has policies; and
already invested hired top talent Marcy Forman,
500 million Ca- - who spent three
nadian dollars to refreshits decades in fed-
(US$365 mil- anti-lau ndering eral law en-
lion) in its anti- forcement, in-
money-launder- EffO rts. cluding five

ing program,
and Masrani
said that while
“tangible progress” had been
made, there was more work to
be done.

With new technologies
brought in by the bank, TD has
made changes to the alerts it
receives, allowing them to be
more tailored to areas of its op-
erations and specific branches,
including tools to identify
trends, the person said.

Since Leo Salom succeeded
Greg Braca as head of TD’s U.S.
retail business in 2022, the
bank has brought in a number

"hwe,

years as a direc-
tor of investiga-
tions with the
Department of Homeland Secu-
rity. TD also hired former Citi-
group Chief Compliance Officer
Jackie Sanjuas, the person said.

The problems have been
costly for TD, and not just with
the penalties it is expected to
accrue. The Wall Street Journal
previously reported the bank’s
handling of suspicious cus-
tomer transactions in recent
years was behind regulators’
refusal last year to approve the
lender’s $13.4 billion bid to buy
First Horizon.

The lender has already invested $365 million in its anti-money-laundering program.
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Nvidia Keeps Its Old Chips Selling Hot

Worries about a slowdown in sales ahead of a major semiconductor upgrade look misplaced

Patience might be the one thing
Nvidia can’t afford these days.
Luckily for the chip maker, it
doesn’t look like it will need to.

Ahead of Nvidia’s fiscal first-
quarter results Wednesday after-
noon, there was a growing fear
among investors that major cus-
tomers such as Google, Ama-
zon.com and Microsoft would curb
their orders for the latest genera-
tion of the company’s artificial-in-
telligence systems to await the
launch of a new line later this year.

Nvidia previewed those new
systems under the name Blackwell
at its developers conference two
months ago to great acclaim, but
noted that they wouldn’t ship until
near the end of this year. Hence,
the worries about an “air pocket”
in demand that might hurt near-
term sales—and a stock price that
has more than tripled in value
over the past 12 months and made
Nvidia worth nearly $2.4 trillion.

Nvidia's report Wednesday
managed to ease those fears. Rev-
enue and operating earnings for
the April quarter comfortably beat
Wall Street’s estimates, as did the
forecast for the period ending in
July. Nvidia never projects finan-
cial results beyond the current
quarter, but Chief Executive Offi-
cer Jensen Huang said he expects
demand for the current series of
chips known as Hopper to outstrip
supply “for some time.” That is
because the buyers of these sys-
tems are competing hard to build
up generative Al capabilities and
can'’t really afford to wait for the
next big thing. “Everybody is anx-
lous to get their infrastructure on-
line,” Huang said.

Chief Financial Officer Colette
Kress drove the point home fur-

DHIRA) SINGH/BLOOMBERG NEWS

ther, saying in an interview
Wednesday: “One more quarter of
you not training your [AI] model
is just one more period of time
that you are not able to get more
efficient.” Nvidia’s largest cus-
tomers—the aforementioned tech
giants—also all notably ratcheted
up their near-term capital spend-
ing forecasts in their latest quar-
terly reports, citing the need to
invest more in Al infrastructure.
Nvidia’s share price picked up
more than 9% Thursday, passing
the $1,000 mark.

Nvidia has become a very dif-

ferent company over the past
year. Its fiscal first-quarter report
a year ago was the first to make
clear just how much demand for
Al systems was going to remake
its fortunes. Since then, Nvidia’s
annual revenue has tripled to its
current level just under $80 bil-
lion through the latest quarter,
and that is almost entirely on the
back of its data center segment
that sells those Al chips to cloud
giants, enterprises and now even
national governments trying to
build their own sovereign Al net-
works. Data center revenue hit

$22.6 billion in the latest quar-
ter—more than five times its size
a year ago.

The ride is far from over. Wall
Street expects Nvidia’s annual
data-center revenue to top $100
billion over the next year com-
pared with nearly $66 billion now,
according to FactSet estimates.
Managing that growth will require
Nvidia to keep its product transi-
tions smooth and deftly handle
factors outside its control, such as
the need for liquid cooling in data
centers running the most ad-
vanced of the coming Blackwell

Nvidia’s data center quarterly revenue

%30 billion Projections
25 r
20
15

10

FY2020 21 22 23 24 25

MNote: Fiscal year ends January
Sources: the company (actual); FactSet (projections)

lineup.

Mostly though, Nvidia’s biggest
challenge may be managing the
sky-high expectations that have
come with the transformation of
its business.

That means good financial re-
sults might not always be good
enough; Susquehanna analyst
Christopher Rolland said in a note
to clients Monday that Nvidia’s
forecast would likely need to beat
Wall Street’s target by at least $1.5
billion just to get a “flat reaction”
for the stock.

Nvidia’s stock will also likely be
sensitive to moves from competi-
tors—including in-house chip ef-
forts at its own largest customers.
Those will likely just prove to be
mere speed bumps, given the long
lead the company has had to es-
tablish its position in Al chips and
the necessary software. But even
small speed bumps jostle when hit
at high speeds.

—Dan Gallagher

U.S. Pivol on Bank Rules Could Free Up Tens of Billions

The biggest banks seem poised
to win a reprieve in Washington,
maybe even to the tune of tens of
billions of dollars.

The Wall Street Journal reported
that regulators are considering
making significant changes to a re-
cent proposal that would require
banks to have more capital. This
comes after intense lobbying by the
biggest banks, led by JPMorgan
Chase’s Jamie Dimon.

The upshot is that modifications
to the proposal could on average
cut the increase in requirements
for big banks roughly in half from
what was originally floated, the
Journal reported—a development
that will have some bank share-
holders and customers cheering,
even if critics say it leaves the fi-
nancial system more vulnerable to
shocks.

In bottom-line terms, regulatory
agencies had previously estimated
that the core capital requirement
for the largest categories of banks
would rise by 19%. That would
translate into roughly $150 billion
more capital for the eight U.S.
global systemically important

Projected yearly earnings not paid out
via dividends or buybacks by global
systemically important U.S. banks

$100 billion
80
60

40

20 |

-20
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2024 '25 26 27 28
MNote: Amounts are net income minus estimated payouts.

Based on consensus analyst estimates.
Source: Visible Alpha

banks, based on estimates of their
current requirements as of the first
quarter by analysts at Barclays.
Those banks are Bank of America,
Bank of New York Mellon, Citi-
group, Goldman Sachs, JPMorgan
Chase, Morgan Stanley, State
Street and Wells Fargo.

With Federal Reserve officials
hinting at changes to the proposal
earlier this year, bank stocks have
been solid performers. The KBW
Nasdaq Bank index is up 8% in
2024, just shy of the S&P 500’s
roughly 10% rise.

Taking back half of that potential
increase for those very largest
banks—or roughly $75 billion—
would likely deliver on investors’ ex-
pectations. Some analysts and indus-
try groups even believe the original
proposal’s increase would have been
larger than the 19% projection.

It isn’t yet clear how exactly any
dialing back might be achieved, so
that simple back-of-the-envelope
math might not pan out as antici-
pated for each bank. Perhaps it
would be different for the very
largest banks subject to the pro-
posal, versus the relatively smaller
ones. One way the changes work is
by altering how banks’ risk-
weighted assets are calculated. De-
pending on a bank’s mix of activi-
ties such as consumer lending,
trading or wealth management, it
can be affected differently in the
details.

Banks have already started pre-
paring for new standards, and have
retained capital well in excess of
their current requirements. Bar-
clays analysts estimate that as of
their most recent reports, those
global U.S. banks collectively are
just about $8 billion shy of what
might be asked of them in the orig-
inal proposal. Plus, the proposal is
intended to start in 2025, and only
fully phase in by 2028.

So a revamped proposal would
likely free up a lot of money that
banks might have otherwise been
using differently. Banks can gener-
ate additional capital in several
ways besides going out and raising
it. Typically they keep more of
their earnings. Doing so involves
putting some limits on share buy-
backs, which affects shareholders
salivating for more. Banks have
also started mitigating their re-
quired capital by pulling back from
the kinds of assets that carry
higher capital risk weightings, go-
ing on what some lenders have
called “diets.”

Banks are sometimes colloquially
said to be “holding” capital, though

the money isn’t really being socked
away. Rather, higher requirements
change the mix of debt and equity
that banks use to fund themselves.
Equity capital is typically more ex-
pensive than debt, and way costlier
than deposits. So it can mean that
banks have to generate more in-
come, such as by charging more, to
produce a similar return on equity.

Backers of the original, stricter
proposal might argue that the costs
to shareholders, counterparties or
borrowers are worth it, because
what they get in return is a more
stable and resilient financial sys-
tem. Banks’ equity would absorb
losses before anyone else, includ-
ing, in the most extreme scenarios,
taxpayers via bailouts.

But whatever the mix of costs,
those who pay them will want an-
swers. And trying to answer the
question of why any change to big
banks’ funding mix is needed now
might be proving harder after
2023’s bank failures than it was af-
ter the 2008 global financial crisis.
The next crisis might again be
sparked by a big bank. But the last
one wasn’t. —Telis Demos

Moderna’s Bird Flu Rally
Isn't Guaranteed to Last

Vaccine stocks are back in
vogue, at least for now.

Moderna, BioNTech, CureVac
and Novavax have added billions
of dollars in combined market-
capitalization gains in recent days
after two cases of bird flu were re-
ported in humans in the U.S. and
reports emerged of a potential
federal government vaccine pro-
gram. On Wednesday, Moderna
gained 14% while BioNTech added
11%. CureVac jumped 19%.

They held on to those gains on
Thursday, despite overall agree-
ment on Wall Street that there is a
relatively low chance of wide-
spread human infection.

The stock gains came as offi-
cials said on Wednesday that a
second person in the U.S., a farm-
worker in Michigan, had tested
positive for bird flu. The avian-
linked form of influenza was de-
tected in a person in Texas earlier
this year, also after interacting
with dairy cattle that presumably
also were infected. Australia re-
ported its first human case on
Wednesday.

The headlines of new cases
“have investors thinking maybe a
stockpile deal may occur,” wrote
Jefferies analyst Michael Yee, not-
ing that any deals with the gov-
ernment would lead to modest
revenue contributions.

Yet Yee noted that human infec-
tion and spread from animals is
low, “so we aren’t overly con-
cerned and are not hyping this as
a significant concern but rather
something that we believe has
been impacting the stock this
week.”

Some of the stock gains also
had to do with short covering, or
short sellers having to buy back
borrowed securities when a stock
rises unexpectedly. Vaccine mak-
ers have been among the most
shorted stocks over the past few
years as the Covid-19 bonanza has
faded.

Moderna has gone from a
highly profitable company to a
money-losing biotech once again
as the company races to prove
that its messenger RNA technol-
ogy platform works across a vari-
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Moderna has gone from a highly profitable company to a money-losing biotech once again.

ety of disease areas, from flu to
cancer. Signs that it might be suc-
ceeding in pivoting from Covid,
therefore, make short sellers ner-
vous.

In Moderna’s case, it isn’t just
about bird flu. Pending potential
FDA approval, the company is

hoping to launch a vaccine for re-
spiratory syncytial virus, or RSV,
this year. That would mark its
first new product since the Covid
vaccine. And it is expected to re-
lease data from its personalized
cancer treatment at a key confer-
ence that starts later this month.

Moderna has been on an uneven
trajectory as it tries to turn a cor-
ner with investors. Bird flu added
some momentum to the bull case,
but progress on its other pro-
grams will be much more reassur-
ing.

—David Wainer
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The main room
has wood
pillars and

beams sourced

from a
130-year-old

barn in
Pennsylvania.

o

A multitiered,
wood-and-wire
birdcage acts
as a screen
between living
areas and
represents a
piece of
nostalgia for
Galullo, who
had finches
growing up.

A Home That
Is Anyvthing

cnerice

David Galullo Saam T .
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a place where people
could eat and drink

By N Kea
together—and think e

Gallulo, left,

a little bit, too

rchitect David Galullo
believes that to reso-
nate, design should
reflect built shared

istories, often in the
form of objects, instead of mim-
icking the latest trends and
styles.

“A house should tell stories. It’s

a way to rail against the generic-
ness of the world,” says the archi-
tect, who as CEO and creative di-
rector of Rapt Studio has
designed offices for companies

doll heads in the living room,
which he says is a good way to
start conversations. Spread
throughout the space are various
figurines of hippos, an animal he
loves because it appears soft and
gentle but is in fact fierce, a re-
minder that things in life aren’t
always as they appear. A table
holds a bowl of antique flash-

lights, which he says represent
the limited functionality of ob-

jects and the link between beauty

and functionality.

and his
husband, Peter
King, next to a
statue of a nun
holding an
antique crucifix
that Galullo
put there as a
provocation.

like Goop, Fender, Tinder and A statue of a nun, chosen by his
HBO. husband, Peter King, 59, who grew
His own house certainly has up Catholic and who works as risk
stories to tell. manager for the nonprofit Minis-
One of his most notable collec- try Services of the Daughters of
tions is a basket of decapitated Please turntopage M8

A basket of decapitated doll heads
In the living room serves as a
talking point.

$2,600 a night during Swift concert

By LIBERTINA BRANDT

INDIANA RESIDENT and real-es-
tate investor Jim Borthwick was
in the middle of a game of pickle-
ball in August 2023 when news
broke that Taylor Swift was going
to be playing three shows in Indi-
anapolis in November 2024.

He took out his phone, pulled
up his highest-earning short-term
rental in the city and raised the
nightly rates during the week of
the concerts. To quickly update
the prices before someone booked
it, he picked the first number that
came to his mind: $2,600.

The home typically rents for
around $400 to $650 a night.

“T threw a pie in the sky,” said

e T

e

Blame It On the Moon...and
Taylor Swift and the Olympics

Indianapolis is having a banner short-term rental year thanks to a

confluence of one-off events in 2024

Jim Borthwick’s short-term rental, the blue house
on the left, rented for more than four times its

normal rate during Taylor Swift’s tour dates.

FROM LEFT= CHRISTINE D.L.SS'DHI"GE'H? IMAGES (SWIFT) ANNA POWELL DENTON FOR THE WALL STREET JOURNAL

Borthwick, who planned to adjust
the rate down after pickleball.
But by the time his match was
over, the five-bedroom home in
the Old Southside neighborhood
of the city, which Borthwick
leases from the owner and oper-
ates as a short-term rental, was
booked. His guests are attending
all three of the concerts, he said.
Please turntopage M10
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Hawaii

House

With Putting

Green Lists

On Thanksgiving at the home
of Jim and Gretchen Mair, an out-
door television wails NFL scores
over the crash of Pacific Ocean
waves. Guests splash in a pool
overlooking a neighbor-

ting the Mauna Lani home on the
market for $32 million, said list-
ing agent Steve Hurwitz of Ha-
wai’l Life brokerage.
The seven-bedroom estate is on
a golf course in a gated

ing golf course as tur- FOR SALE suburban community at
key, pies and sweet po- ' ) Mauna Lani, which is lo-
tatoes with walnuts $g)2 cated on the northwest
appear on the lanai of MILLION coast of the Big Island.
the Hawaii property. : 43 DE} ;q ﬂ;h The Mairs bought the

Jim, a Silicon Valley-
based commercial real-
estate developer, said he
and Gretchen host friends and
family nearly every Thanksgiving
at their Big Island home, a
roughly 6,300-square-foot estate
they built around 2007 at the
Mauna Lani resort.

But from now on they’ll be
spending Thanksgivings in a new
house they are building about 20
miles to the south. They are put-

7 bedrooms, pool

roughly 1.4-acre lot with
ocean views for $5.51
million in 2005, said
Jim. The cost to build and furnish
the home was over $10 million, he
said.

The Mairs, who spend their
winters on the Big Island, live pri-
marily in Saratoga, Calif., outside
San Jose. In the 1970s, Jim
founded South Bay Development,
a major developer of Silicon Val-
ley commercial space. The couple

started spending most Thanksgiv-
ings in Hawaii with friends in the

early 1980s. They owned a smaller
house there in the 1990s, then de-

cided to build their own house.
Their mahogany-trimmed home

has vaulted ceilings and a roughly

1,750-square-foot primary bed-

it cost more than $10 million to build and furnish the home. "

room wing with an office. Guest
bedrooms are located in two de-
tached structures, said Hurwitz.
Jim, an avid golfer, built a turf
putting green on the property.
The house is being sold fur-
nished.

The new, larger house the
Mairs are building is closer to
friends and other golf clubs, Jim
said.

The high-end market in the
area paused after the pandemic
frenzy, but has seen an uptick
over the past year, said Hurwitz.
There were 23 Big Island home
sales of $3 million and up in the
first quarter, compared with 15 in
the same period of last year, while
the average sale price per square
foot jumped 42.6%, according to
Hawai’i Life.

—Sarah Paynter

Rapper Kendrick LLamar to Buy Brentwood Home

Hip-hop superstar Kendrick La-
mar has signed a deal to pay more
than $40 million for a home in
the Brentwood neighborhood of
Los Angeles, according to people
familiar with the deal.

If it closes,

IN CONTRACT the deal will
MORE THAN be among the
; priciest in Los
$4 O Angeles this
_ %  year.
MILLION ve =
16,000 sq. ft. sales have

softened in the
city since the introduction of a
new property tax on major trans-
actions last year.

The seller is a trust tied to Viet
Dinh and his wife, Jennifer Ash-
worth Dinh, who paid $19.5 mil-
lion for the house in 2019, accord-

ing to property records.
Viet Dinh is the former chief le-

gal and policy officer at Fox Corp.,
where he was the architect of an
ill-fated legal strategy that re-
sulted in a historic settle-

ment agreement in favor
of Dominion Voting
Systems. (Fox Corp.

and Wall Street Jour-
nal parent News Corp
share common own-
ership.)

The Dinhs declined
to comment.

The home wasn’t formally
on the market at the time of the
sale.

A listing for the property from
2019 described a roughly 16,000-
square-foot estate on just under
an acre with an eight-bedroom

main house, a wine cellar, a gym,
a pool and a guesthouse.

It wasn’t clear if the Dinhs had
made changes to the property
since that listing appeared.

Lamar, a Pulitzer Prize-
winning rapper known
for hits like “Humble”

and “Alright,” has
made headlines in re-
cent weeks for his
feud with rapper
Drake, with the two
stars exchanging diss
tracks.

Real-estate agents in-
volved in the deal included Cindy
Ambuehl and Morgan Trent of
Christie’s International Real Es-
tate and Mark Norton of Palm Re-
alty Boutique.

—Katherine Clarke

The huuse last sold for $19.5 million in 2019.
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Designer Sue Wong Puts Her Restored
Old Hollywood Mansion on the Market

The first time 1920s film star
Madge Bellamy saw The Cedars, a
mansion in Los Angeles, she was
too awed to speak. The gardens
reminded her of Versailles, the ac-
tress wrote in her autobiography,
and each bedroom had its own
marble fireplace. The primary
bathroom had a red Venetian-
glass window, which “lit the white
marble like a brilliant flame” at

sunset, she wrote. “I made one re-
mark: ‘I’ll never be able to furnish
it.} 2y
The Cedars, still with the red
Venetian-glass window, is coming
on the market

FOR SALE about a century
< later for $32
$ 32 million.
: Named for

MILLION

10 bedrooms,
ballroom

the cedar trees
that once sur-
rounded it, the
roughly 10,000-
square-foot house in Los Feliz has
26 rooms, a grand ballroom and
an opulent style that harks back
to the Golden Age of Hollywood.
The current owner, fashion de-
signer Sue Wong, called the house
“the ultimate, iconic goddess of
Hollywood,” adding: “She has this
mystique and allure about her.”

Included in the deal is a guest-
house and an adjacent lot with a
house where Wong’s late mother
lived. Altogether, the compound
sits on about half an acre with 10
bedrooms and a pool, according
to listing agent Christophe Choo
of Coldwell Banker Realty.

The Cedars was originally built
in the 1920s for French film direc-
tor Maurice Tourneur, Wong said.
Tourneur, who worked for MGM
and had directed Bellamy in the
film “Lorna Doone,” had planned
to live there himself, but ended up
returning to France before he
could move in, the actress wrote
in her book. A number of gold lion
sculptures around the house are a
nod to MGM, according to Wong.
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Tourneur later sold the house
to the Hellman banking family,
who sold it to Bellamy. When she
bought the house, Bellamy wrote,
“I felt like a little dog that had
just been handed a gold-plated
bone.”

The property has had several
owners since Bellamy, who died in
1990. Wong, who purchased the
house for $5.3 million in 2004,
said she loves the home’s connec-
tion to 0ld Hollywood. “When the
Cedars was conceived, there was a
different lifestyle,” said Wong,
who is in her 70s and known for
designing vintage-inspired gowns.
“People got dressed for dinner.
The men wore beautiful tuxedos.”

A mishmash of architectural
styles, the house has gold-leaf de-
tailing, gilded columns and hand-

painted frescoes. The ballroom is
48 feet long with beamed ceilings,
and one of the bedrooms has a
Moroccan theme.

After purchasing the property,
Wong said, she spent two years
and millions of dollars restoring
it, removing grime and dirt from
the artwork and architectural
flourishes.

“The house was in a semi state
of disrepair,” she said, recalling
that the golf leaf had turned black
from oxidation.

To furnish the home, she trav-
eled the world in search of an-
tiques, furniture and upholstery
to match the property’s style. For
an additional $1 million, the fur-
nishings can be purchased along
with the house, Wong said.

Wong said she is selling the

property because she wants to
simplify her life; she owns other
homes in L.A., Malibu and on the
Hawaiian island of Maui.

The Los Feliz area has long
been popular with celebrities
thanks to its location close to the
film studios in Hollywood and
Burbank, Choo said.

“It’s a very eclectic area,” he
said. “Not flashy like Beverly
Hills, but it has a lot of great ar-
chitecture.”

Homes built in the 1920s are
common in the area, he said,
though it is rare to find a home as
opulent as The Cedars. While buy-
ers in other L.A. areas often want
modern homes, buyers are drawn
to Los Feliz for historic houses, he
said.

—Katherine Clarke
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Coral Gables, Fl. 53156 P

By JEessica FLINT

ABOUT 7 MILES southwest of
downtown Miami is Coral Gables, a
city that has long been a draw, es-
pecially for its 1920s Mediterra-
nean-influenced architecture and
tree greenery. But during the pan-
demic, its 33156 ZIP Code jumped
from having a median listing price
around $1 million to having the
second-priciest residential real es-
tate in Florida as ranked by median
listing price, at $4.6 million in
April 2024, according to Real-
tor.com. (News Corp, owner of The
Wall Street Journal, also operates
Realtor.com.) It’s outranked in
Florida only by Miami Beach-adja-
cent Fisher Island, the U.S.’s sec-
ond-priciest ZIP Code, with a
$12.75 million median listing price.
As Miami saw a pandemic-era eco-
nomic boom, families hunkered
down in Coral Gables for its top-
notch schools, proximity to office
culture and options throughout the
city for dining and entertainment.

NOTABLE STOPS AND SHOPS
Caffe Abbracci

This Northern Italian restaurant
i1s a Coral Gables institution. It
was founded in 1989 by the late

AHAMHE UCEAN

$4.6

MILLION
Median list price
(up 39.39%
year-over-year)

63
Median days
on market

$918

Median price per
square foot

215
Active listings
(up 2312%
year-over-year)

Source: Realtor.com
CApril 2024)

Nino Pernetti, a native of Italy.

The Biltmore Hotel

On more than 150 acres of tropical
landscaping, this National Historic
Landmark hotel opened in 1926. It
has four restaurants, two bars, an
18-hole golf course and one of the
largest hotel
swimming
pools in the
continental

U.S.

Books &
Books
Founded by
Mitchell Kap-
lan, this inde-
pendent book-
store opened in
1982. It is par-
ticularly known
for its collec-
tions on art,
architecture
and photogra-
phy in addition
to its literary
— events.

19,248

Population of Coral Gables,
according to census data

Venetian Pool
This public pool is on the National
Register of Historic Places.

MEMBERSHIP TO HAVE

The Riviera Country Club has an
18-hole golf course designed and
built by Donald Ross in the 1920s.

EVENT OF THE YEAR

The Mango Festival takes place
every summer at the Fairchild
Tropical Botanic Garden, which
has the world’s largest collection
of mangoes at nearly 400 variet-

ies. The weekend-long event pays
tribute to the fruit.

ADVICE FOR THE BUYER
Coral Gables is a 13-square-mile
suburb that has a patchwork of
numerous ZIP Codes. What is su-
percharging the residential real

The Venetian Pool, north nf 33156 has palm trees, rock formations and waterfatls

estate in the 33156 ZIP Code—
which is shared with neighboring
communities—is a Coral Gables
gated enclave. “Gable Estates has
direct waterfront, wide views and
properties that are on an acre or
more,” says David Siddons, a

Douglas Elliman real-estate agent.

The bar at Caffe Abbracci, which
serves Northern Italian food

LISTINGS

$57 million

8 bedrooms, 12 bathrooms

This 18,963-square-foot property is
on a V-shaped lot with access to
Biscayne Bay and the Atlantic
Ocean. There are floor-to-ceiling
windows throughout. A dock can fit
a 170-foot-plus yacht. Agent: Au-
drey Ross, Compass.

$29 999 mllllon

6 bedrooms, 8 bathrooms

On a 1.03-acre lot, this property
has more than 16,749 square feet
of living area. It was built in 1990
but renovated in 2015. There is a
private dock with 180 feet of water
frontage. Agent: Lourdes Alatriste,
Douglas Elliman.

526.75 million

8 bedrooms, 11 bathrooms

Built in 2003, this property has
10,046 square feet of living space
on 0.88 acres. There is a primary
suite and three junior suites. Out-
side there is an infinity pool. Agent:
Saddy Abaunza Delgado, One So-
theby's International Realty.

CLOCKWISE: JENNY ABRAMS FOR THE WALL STREET J'DLFHHAL fE}: EE'EE'I";"IE LEGENDARY; LEGENDARY PRODUCTIONS; LUXHUNTERS FOR ONE SﬁTHEETS INlTF;HI"-.lﬂTI'DI"-]M: HEI&L{H’. 'u’EHDi‘-jltﬁ GRECH (MAP)

It’s always been
casicr for me
to help others

than to

help myself

As a Veteran, when someone raises their hand for help, youre often one of the first ones to

respond. But it’s also okay to get help for yourself. Maybe you want or need assistance with

employment, stress, finances, mental health or finding the right resources. No matter what it

is, you earned it. And there’s no better time than right now to ask for it. Don’t wait. Reach out.

COUNCIL

U.S. Department
of Veterans Affairs

Find resources at VA.GOV/REACH
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1065 Lakeside Boulevard
Lakeside, Montana

6 Bed - 6/5 Bath - US$25,000,000
Property |1D: F214184223

David Fetveit - +1 406 249 1764
PureWest Real Estate Christie's International Real Estate

362 Copa De Ora Road

Los Angeles, California

6 Bed - 5 Bath - US$26,985,000
Property ID: F570364051

Aaron Kirman - +1 310 994 9512 - DRE#: 01296524
Christie's International Real Estate AKG

1041 Lakeshore Boulevard
Incline Village, Nevada

7 Bed - 8/3 Bath - US$68,200,000
Property ID: F19238%96048

Christine Perry - +1 408 858 5587 - DRE#: 0192951
Christie's International Real Estate Sereno

A & i

132 N. Gold Flake Terrace
Breckenridge, Colorado

6 Bed - 7/1 Bath - US$12,990,000
Property ID: F1027289763

Marty Frank - +1 970 389 50468

Christie’s International Real Estate Summit Colorado

14853 Baranga Lane
Saratoga, California

7 Bed - 8 Bath - US$14,525,000
Property ID: F1807734549

Donna Tam - +1 408 398 4024 - DRE#: Q211919
Christie’s International Real Estate Sereno

239 Forrester Road

Los Gatos, California

7 Bed - 7 Bath - US$12,980,000
Property ID: F1806243721

Kirsten Trapani - +1 408 761 0686 - DRE#: 02085469
Bart Call - +1 408 483 2632 - DRE#: 01109483

Christie's International Real Estate Sereno

185 Tupelo Road

Naples, Florida

12 Bed - 10 Bath - US$10,000,000
Property ID: 223064539

Greg Gorman, P.A. - +]1 239 784 2841
John B. Wood Christie's International Real Estate

20115 Orchard Meadow Drive
Saratoga, California

7 Bed - 7/1 Bath - US$6,800,000
Property ID: F1158823080

Christine Perry - +1 408 858 5587 - DRE#: 01157473
Steve Perry - +1 408 391 4445 - DRE#: 01125762
Christie's International Real Estate Sereno

0RO

explore more at

[=]

christiesrealestate.com

114 W. Channel Lane

Sun Valley, Idaho

5 Bed - 5/1Bath - US$8,495,000
Property ID: F649189271

Suzanne Williams - +1 208 720 395]
NMoah Hendricks - +1 253 320 4087
Sun Valley Real Estate Christie's International Real Estate

16391 Reynolds Drive
Morgan Hill, California

4 Bed - 4/2 Bath - US$4,950,000
Property ID:F1158816076

Christine Perry + +1 408 858 5587 - DRE#: 01157473
Steve Perry - +1 408 391 4445 - DRE#: 01125762
Christie’s International Real Estate Sereno

2812 Tarflower Way
Naples, Florida

4 Bed - 5 Bath - US$7800,000
Property |D: 224010257

David Burke - +1 239 784 2837
John R. Wood Christie's International Real Estate

1500 N. Lake Shore Drive, Unit #15-16B
Chicago, Illinois

4 Bed - 5/1 Bath - US$2,200,000

Property ID: F696238319

Suzanne Gignilliat - +1 773 394 4714
Joelle Cachey Hayes - +1 312 451 7831
wproperties Christie's International Real Estate

where luxury lives

CHICAGO - NEW YORK CITY - LONDON - HONG KONG &®
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said. He started over, adding
larger windows and doors to max-
imize the views of the river, and
combining rooms to create larger
entertaining spaces. The interiors
were inspired by London boutique
hotels, he said, with a wood-pan-
eled bar and a dramatic entry
foyer. A circular wine cellar was
modeled after a Tuscan grotto.
Outside, Burgess did extensive
stonework and expanded the pool.

Heider said his client put
roughly $8 million into the reno-
vation.

“One of my passions is to cre-
ate these environments,” Burgess
said. “There’s nothing in that
house—down to the last pencil—
that I didn’t pick out.” The fur-
nishings aren’t included in the
sale price, Heider said.

Burgess said he is also a musi-
cian and is co-producing “Cabaret
at the Kit Kat Club” on Broadway.
He is selling the Bethesda house
because he is spending more time
in New York, London and Miami,
and wants to downsize his prop-
erty portfolio, he said.

Election years generally spell
uncertainty in the Washington
area real-estate market, Heider
said. Still, the market for high-end
homes has been picking up in re-
cent months.

So far this year, five homes in
the area have traded at $10 mil-
lion or above, he said, citing the
local multiple listings service,
while last year there were only six
for the whole year.

—Katherine Clarke

A Home Inspired By Boutique
Hotels is One of D.C.’s Priciest

Nearly four years after buying feet, the five-bedroom estate has of trophy properties Burgess
a $15 million estate outside Wash- a long driveway behind motorized bought after the sale of his com-
ington, D.C., investor and tech en- gates, Heider said. The roughly 2- pany, including a penthouse at the
trepreneur Greg Burgess acre property includes a Ritz-Carlton Georgetown in Wash-
is looking to sell it for FOR SALE pool, hot tub and English ington, D.C., he said. The $15 mil-
$8 million more than he H.) 'Y &  garden. While the red- lion he paid for the house set a
paid. $ __,3 ® r) brick house was built in Bethesda record, which it will
Located about a mile MILLION 2013, it has a turreted break again if it fetches its asking
from the city in : 5h [; D; ft entrance that evokes his-  price, Heider said.
Bethesda, Md., the prop- : e toric homes, Heider said. Burgess said the Bethesda
erty overlooks the Poto- EE e Burgess is a property property was never his primary
mac River. Priced at investor and a health- home, but he spent a few nights

$23.5 million, it is one of the most  care-technology entrepreneur who

expensive homes on the market in
the D.C. area, according to listing
agent Daniel Heider of TTR So-
theby’s International Realty.
Measuring about 12,000 square

sold his company, the Virginia-
based Burgess Group, to Black-
stone-backed HealthEdge in
2020.

The house was one of a handful

there and used it for entertain-
ing.

When Burgess bought the
house from commercial developer
Frank Haney Jr., its neutral, all-
white decor wasn’t his style, he

FROM TOP OLEKS YARDSHYNSKY!, STUDIO TREJO
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Despite spending my early lite in a shelter, there's no dog more
determined than me. Thanks to the National Disaster Search Dog
Foundation, it youre ever trapped under rubble after a disaster,
'l find you. That's my job, and what | was born to do. You ll never tind

a dog more dogged.

\ '- THE NATIONAL DISASTER SEARCH DOG FOUNDATION
STORF Wy =

trengthening disaster response in America by rescuing dogs and partnering them
Strength d A b d h
e/ S] D E with first responders to save lives. Be Part of the Search™ today. Call (B88) 4K9-HERO,

visit SearchDogFoundation.org, or write to SDF, 6800 Wheeler Canyon Road,
Santa Paula, CA 93060,
on the less-taxing shore of Tahoe

MEMBERSHIP SALES
775.245.6221

membership(@tahoebeachclub.com

VACATION & EXTENDED RENTALS
775.318.8017

stay(@tahoebeachclub.com

RESIDENTIAL SALES
1754344892

shayla(@tahoebeachclub.com

Victor

Active Search Dog

Rescued from Redding, CA.
Photographed by Shaina Fishman
at SDF's National Training Center

For cnmpiete Iegal disclosure please visit www.tahoebeachelub.com/disclaimer
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Not a Generic
House

Continued frompage M1

Charity, holds an antique crucifix
that Galullo put there as a provo-
cation. A 2-foot-long, multitiered
wood-and-wire birdcage acts as a
screen between the dining and liv-
ing area and represents a piece of
nostalgia for Galullo, who had

finches growing up.

‘A house should tell
stories. It’s a way to rail
against the generic-ness
of the world.

—David Galullo

Galullo, 62, takes the same ap-
proach with his clients. His pro-
cess involves tapping into behav-
ioral science to create spaces that
foster meaningful interactions. He
uses objects that mark moments
and emphasize what’s important
to the culture, whether it be a
piece of the Berlin Wall at CNN or
a library of books that symbolize
the lifelong learning mission at
language-learning website and
app Duolingo.

“I look under the hood and get
a sense of what ties them to-
gether,” he says. “Even boring
companies have really interesting
dynamics.”

Galullo and King live in a
3,600-square-foot, three-bedroom
mountain house in a gated com-
munity with views of vineyards on
7 acres on the outskirts of El Ve-
rano in Sonoma County, Calif.
They paid $2.8 million for the
property in 2016.

The house was designed in
1994 by a boat builder who
brought in the wood from a 130-
year-old barn in Pennsylvania. It
has 26-foot-high ceilings with
wood pillars and beams. There’s a
large, open room with a kitchen,
dining area and living room. A
loft above has an office, and to
one side a bedroom and bathroom

The aim for the living room was comfort. On the wall is a collection of portrait paintings the couple picked up
from assorted places. Outside, they spent around $1 million changing a hillside into a terraced living space.

where Galullo’s mother lives.
Downstairs is a bedroom and
bathroom for Galullo and King.

Galullo recently finished an
$850,000 renovation, stripping
the original doors, trim and floor-

ing, redoing the bathrooms and
the kitchen and putting in all new
materials. The overarching goal
was to create a space
that could hold a lot of
people comfortably be-
cause he and King love
to entertain. “Even be-
fore a place to sleep,
our house is a place to
bring people together
to eat and drink,” Ga-
lullo says.

Accordingly, the fo-
cus was the kitchen,

which took a year and
a half and included all new cabi-

nets and counters. A large white
marble island separates the area
where preparing and cooking food
occurs from the area for washing
and storing dishes. The cooking

PRICE PAID

$2.8
MILLION

= Outside, they spent
RENOVATION COSTS

$1.85

MILLION

side is mainly for Galullo, who
likes to make elaborate multi-
course dinners with tuna, crab,
caviar, lobster and cuttlefish. The
other side is for King, who is in
charge of setting the table and
cleanup. King only
goes on the food prep
side when Galullo isn’t
around. “When he’s
cooking, I stay the hell
away,” says King.

around $1 million
changing a hillside into
a terraced living space
that descends to the
swimming pool and in-
cludes an outdoor din-
ing pavilion lounge area, raised-bed
vegetable gardens and plantings.
They added a stone base and reno-
vated the one-bedroom pool cot-
tage, where Galullo’s nephew cur-
rently lives. A shed holds their

ADVERTISEMENT

QUALIFICATIONS: Expertise in
adolescent psychology and addiction
medicine. Skills in communication and
conflict resolution.

PAY: $0/Hr.

Apply Today -The need is urgent
and there’s only one truly qualified
candidate: You.

HOURS: Let's call them “unpredictable”

Helping a loved one with an addiction can be a full-time job.
You never asked for it, but you may be the only person truly
qualified for the position. And we’'re here to prepare you
for this job, providing not only help, but hope.

Visit drugfree.org to get started.

(\"‘/\.

Partnership
to End Addiction

ALANNA HALE FOR THE WALL STREET JOURNAL ()
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Square, N.J., Galullo worked at
times for his late father, who was

chickens, ducks and goats.
Galullo has designed a few other

houses, but only for corporate cli-
ents and only when they beg him,
he says. Applying his psychological
and anthropological approach to
residential projects is more taxing
than commercial buildings because

it involves individual personalities.

a builder and constantly renovat-
ing something, which instilled in
him the tendency to look at things
as they could be rather than as
they were, he says.

He studied architecture at Syra-
cuse University but never gradu-

“It’s more of an emotional invest-
ment,” he says.
Growing up in Hamilton

ated, moving during his junior year
to Philadelphia to be closer to his
doctors after he was diagnosed
with leukemia. He worked for an
~= - o - 4 | ' architecture firm in Philadelphia,
| gaining the three-years experience
necessary to achieve his license.
Galullo moved in 1994 to San Fran-
cisco, where he worked for several
firms before founding Rapt Studio
in 2011. He has offices in San Fran-
cisco, Los Angeles and New York.
His mother, Dolores Galullo, 89,
who moved in after her husband
died, says the family always held
. , T — large gatherings because he had
e . g o et - = SRS . ' o 2 _ ™ 17 aunts and uncles and lots of
— TR B R ' R ' ' ' cousins. She says she loves the
i . L i % T e a5 | _ openness and constant entertain-
iRty & B T el o 4 .w e R ) e ing of her son’s house, though it
e 1| ' R e Sl | R AR T R e < R e LA does feel a little like a hotel.
Perhaps the most telling feature
of the house is the large Vesta-
board in the kitchen—a display
panel with spinning flaps like the
ones found in train stations that
change as train times change. Ga-
lullo controls the display from his
cellphone, often using it when he
1s traveling, to post his schedule
and messages (“Hi Mom” is one
his mother finds a little unnerving
when he’s sending it from the
other side of the world). Neither
his mother nor King are allowed to
control the messages on the

board—only Galullo has the code.

In back is an outdoor dining pavilion lounge area. The focus of the renovation was the kitchen, which took a year
and a half and has all new cabinets and counters.

R They renovated the one-bedroom
RELTEET pool cottage and added raised-bed
vegetable gardens and plantings.

----------

ALANNA HALE FOR THE WALL STREET JOURNAL(3)

mokey Bear is
within us all.

For wildfire prevention tips, visit
SmokeyBear.com

COUNCIL
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Indy’s Short-

Term Boom

Continued frompage M1

From Oct. 31 to Nov. 4, the short-
term rental is making a staggering
$10,257 after taxes and fees, com-
pared with the $2,600 it made
from those same nights in 2023.
Spanning roughly 2,100 square
feet, the home doesn’t have any
amenities out of the ordinary,
Borthwick said. Instead, its size
and location, less than a mile
from where the pop star will be
playing, makes it a big hitter.

Indianapolis, a city with about
900,000 residents, a number of
large event venues, pro sports
teams and a location in the heart
of the U.S., has long hosted popu-
lar annual events, such as the Indi-
anapolis 500 and the Gen Con
gaming convention, but it has
never seen anything like 2024.

A literal cosmic confluence of
events, including a total solar
eclipse, the arrival of a newly
minted women’s basketball star,
the NBA All-Star game, Olympic
trials and the National Eucharistic
Congress, means that over 32 mil-
lion people are expected to visit
Indianapolis in 2024, a tourism re-
cord, according to Chris Gahl, the
executive vice president of Visit
Indy, the city’s tourism agency.

It’s shaping up to be a block-
buster year for Indianapolis’s short-
term rental market as a result, ac-
cording to Jamie Lane of AirDNA, a
short-term rental data and analyt-
ics firm. There were 96,078 nightly

- 'ﬂ . l_"' E
- " --‘-|  a—
= 5-1' . X s :
- Lot B R
LT
LER i

WELCOME

10
THE

BLUE BUNGALOW
INDY

stays in Q1 2024, Lane said, the
highest number ever recorded in
the city’s first-quarter period. That
compares with around 80,000 in
both Q1 2023 and in Q1 2019.

The year’s run up took off in
February, with the number of

SIX EVENTS IN INDY THAT MAKE IT A HOT SHORT-TERM RENTAL MARKET

The debut of Caitlin Clark as an
Indiana Fever player

The NBA All-Star Game

NCAA Division 1 Men’s Swimming

and Diving Championships

The Indianapolis 500

NCAA Division
Championship

\

1 Men’s Basketball

The total solar eclipse

Typical rate: $220 a night

-y " Rate during Indy 500: $407 a night
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short-term rental nightly stays up
55.8% compared with the same
time last year, thanks to the NBA
All-Star game. It was the first
time the city hosted the game
since 1985. Borthwick said his Old
Southside short-term rental
brought in $1,700 after taxes and
fees over game weekend.

In March, the NCAA, which is
based in Indianapolis, held the
first and second round of the Di-
vision 1 Men’s Basketball Champi-
onship in the city. This helped
drive the number of March’s
short-term rental nights up 24.6%
compared with March 2023.

That month, the city was also
the site of the NCAA Division 1
Men’s Swimming and Diving cham-
pionships for the first time since
2017.

On April 8, the day that the to-
tality of the solar eclipse passed
over the city, there were around
3,600 short-term nightly stays, the
most ever recorded on a single day
in Indianapolis, according to Lane.
The event drove year-over-year de-
mand growth in April to 41.9%.

On May 26, the city hosts the
annual Indianapolis 500, the larg-
est single-day sporting event in
the world with an anticipated
330,000 attendees this year.
Around 40% of them will be from
out of state, according to Doug
Boles, track president at the Indi-
anapolis Motor Speedway, where

Manny Lagmay rented out his
short-term property for the date of
Caitlin Clark’s first game.

the race takes place.

Manny Lagmay, a local cyberse-
curity adviser in the healthcare in-
dustry, has booked his Star-Wars-
themed house in the Broad Ripple
neighborhood for an average of
$407 on the weekend of the Indy
500 this year, up from his typical
nightly rate of around $220.

Also in May, the NBA’s Indiana
Pacers faced off against the New
York Knicks in the Eastern Confer-
ence semifinals at the Gainbridge
Fieldhouse arena, which can seat
around 18,000. The Pacers ad-
vanced to the Conference finals
on May 19, which brings them
back to the Fieldhouse for addi-
tional games. On May 16, former
Women’s NCAA basketball star
Caitlin Clark made her regular
season home debut with the
WNBA’s Indiana Fever, also at the
Fieldhouse. As of May 6, expected
nightly stays for the month are up
28.7% compared with May 2023.

Cailtin Clark got drafted on
April 15. On April 16, Lagmay said
someone booked his home for a
Fever game in May.

The 2024 U.S. Olympic Swim-
ming Trials in June will bring
around 250,000 visitors to the
city over the course of about a
week, said Gahl. Expected short-
term rental nights for June are up
66.8% over that of June 2023.

In July, Indianapolis will host
the National Eucharistic Congress.
It will be the first time the Na-
tional Congress has been held in
the United States since 1941. The
event, at the Lucas 0il Stadium, is
expected to attract about 100,000
people to the city, said Gahl.
Short-term rental demand in July
is pacing a staggering 71.4% above
July 2023, according to Lane.

Taylor Swift concerts will likely
turn November into one of the
strongest months that the India-
napolis tourism industry has ever
seen, according to Gahl. Expected
short-term rental demand in No-
vember is already trending 143.6%
above that in November 2023, ac-
cording to Lane.

Short-term rental supply in In-
dianapolis has also been on the
rise. Supply in Q1 2024 was 27%
more than Q1 2023.

But total supply in 2023 out-
paced demand by 11.8%, according

Help us end cancer and save lives!

Donate Real Estate.

Do you have land or property you

no longer want or need?

Donating it fo Stand Up To Cancer (SU2C) is a meaningful way to give

to our cause - and could result in tax benefits for you, We accept

land, residential, and commercial real estate. Your property donation

can support our mission to raise funds and accelerate the pace of

groundbreaking research.

Stand Up To Cancer is a 501(c)(3) charitable organization,

To learn more, visit:

standuptocancer.org/giveproperty

844-277-HOME (4663)
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to Lane. This year, demand is just Yo u r
about keeping up. During Q1 2024,

1 0 ) 5 T s . - . 3 R 1
demand]mnped by 24% year over SUMenr [ divecenvy ot thue pmoonlagiil: om e o Uialaedin

year. Lane expects demand to drop < | i M n e
in 2025 due to the one-off events in low b Leng fov my Lnduana horme

2024, but it should remain higher : :
than demand in 2023 and 2019, | ' B f

Although supply is expected to : S r ‘ e ‘ n g
continue to grow, Lane doesn’t see ] fo et =
Indianapolis heading toward the | !
bloated inventory that other mar-
kets, such as Joshua Tree in Cali-
fornia, are experiencing. Instead,
supply in Indianapolis expands
around big events because people
list their personal residences on
short-term rental platforms. Once
the event is over, they take their
homes off and supply retracts, he
said.

Lagmay, 41, said his rental
home has been booked every
weekend since he listed it on the
market in December 2022. The | - e 1
three-bedroom house spans |-\ By - B ; @ O‘ ; I I
roughly 1,100 square feet. It has - : X0 X BE |
subtle Star Wars decor, including Yourh u.u lllb & Ol]le
a Star Wars Atari arcade cabinet, ol ALY

and a fenced-in dog park with a i} ‘”‘ . e I N E x ™

bench and a dog agility seesaw. il b Klj eanX“?ei
He believes the home’s family-

friendly theme and amenities help Jim Borthwick has been a short-term rental investor

I ®
it stand out from others. and consultant in Indianapolis for around 10 years. SO IS keeplng :[t.

Borthwick, 37, has owned and

co-invested in short-term rentals Borthwick’ t orofitabl
in Indianapolis for about a decade. bl et all phubbias Home prices are high and interest rates are still elevated,
He said 2024 will be his most SHork-tarin rental propatty so it’s more important than ever to make sure you’re well

profitable year yet. He also hosts informed before you close. Break it down with our new series

meetups for other short-term from Your Money Briefing.

rental investors in the city and
said supply is a regular conversa-
tion among investors. “There’s al-
ways going to be a level of trepi- | = :
dation about short-term rentals - g ' - - - ' LISTENNOW ()

a2 = - n 'L-:"__ = . —" M -
flooding the market,” he said. = | @ ®

Tune into the first episode April 28 to learn how to lock in
the best deal from the start.

Listen on

Apple Podcasts

[«

THE WALL STREET JOURNAL

2024 Dow Jones & Co, Inc. All rights reserved. 6DJ0336

.
igh
—
=T
=
o
-
=
=
7
-
—
=
=
|
T B
'—
e
o
L
=
=
[TT]
=
—
|
i
=
a
&
=
=
=
=T

#Dadication

L |

[
I

ationo i «.rirL:.j:
“.¢ ACF ET[‘;‘L‘?EZETS‘Lm}?;“.;}.:}l;e CoUNCHL fa t h er h oo d . 9 oV




M12 | Friday, May 24, 2024

THE WALL STREET JOURNAL.

MANSION

Il children are self-con-
scious about something.
For me, it was my
height. I was 5 feet 9
inches tall in grade school. I stood
above all of the girls and boys and
most of my teachers.

At my sixth-grade dance, I wore
a turquoise jumpsuit, and my
armpits were sweating through
because I was so nervous about
being taller than everyone else.
The only solution was to slouch.
My mother used to smack the
center of my back and tell me to
stand up straight and to be proud.

My family lived in a brick bun-
galow with a single bathroom in
St. Catharines, Ontario. My
mother, Marisa, had been an of-
fice worker before she had my
older brother Jimmy, me and my
younger brother Danny. My father,
Tomaso, was a tool setter at Gen-
eral Motors.

My love of fashion started
early. I had an aunt in New York
who gave me old costume jewelry.
Even my mother would sew me

outfits from patterns. My early
fashion sense came from TV

shows like “The Sonny & Cher
Comedy Hour.” Cher was perfec-
tion—and still is.

I played the accordion, figure
skated and danced tap and jazz.
After the dance school closed, my
mom found the Marguerite Bant
Modeling School and Agency.

At Bant, I started with self-im-
provement classes, since the mod-
eling classes were expensive. I
learned how to set a table, walk
up and down stairs in heels, get in
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Above, Evangelista, her brother,
Danny, and their mother in 1972.
Right, modeling for Chanel in 1986.

HOUSE CALL | LINDA EVANGELISTA

From Pageant Rejection

To Global Supermodel

The fashion icon and book subject on feeling self-conscious about her
height, overcoming early rejection and battling breast cancer, twice

and out of a car gracefully.

At Bant, I became friends with
a seamstress from Italy, Cristina
Ferraro. In 1981, Cristina pushed
me to enter the Miss Teen Niag-
ara pageant and said she’d make
my dress. I didn’t advance from
the preliminary round, but I
hadn’t expected to win, so I
wasn’t crushed. What I did win
was recognition. A modeling scout
approached me. I saved his card.

My first modeling job was in
1982, when I was 17, for a Hamil-
ton department store. My friends
saw my picture in the paper.

An agency invited me to model
in Japan for the summer. My mom

wanted to come along, but I
wanted to go alone. I was naive.
They had me undress for mea-
surements and it became creepy. I
left and returned home. My par-
ents had to cover the costs.

The experience soured me on
modeling for two years. I was a
great student, but I lost interest.
When I finished six months early,
my mom said, “Why don’t we call
that modeling scout?”

Elite Model Management in-
vited me to New York in 1984, and
I met founder John Casablancas.
He said I looked like model Joan
Severance, whose picture was up
in my bedroom. I almost fell over.

Evangelista, in New York in 2023,
says cooking is her home passion.

Elite sent me to Paris. I worked
a lot, but the rejection at the top
level took a toll. Then I got the
cover of Amica, followed by L’Offi-
ciel and Italian Bazaar.

Photographer Steven Meisel
booked me in 1987 for American
Vogue. He gave me confidence to
be myself and taught me to go for
it. He unleashed what was already
inside of me.

Today, I live in an apartment in
Chelsea in Manhattan. I moved in
two years ago, around the time 1
got my second breast cancer diag-
nosis. With the panoramic view of
Queens, Brooklyn, New Jersey and
New York Harbor, you feel you
have so much more space.

When my career took off, my
mother was so happy for me. She
knew all along I could do it. I
didn’t, but she did.

—As told to Marc Myers

Linda Evangelista, 59, is a fashion
model who has appeared on more
than 700 magazine covers. She
was featured in the documentary
“The Super Models” on Apple TV+
and is the co-author of “Linda
Evangelista Photographed by
Steven Meisel” (Phaidon).

LINDA'S COURAGE

Breast cancer advice? Know your

body and get a mammogram every
year on the same day. Early detec-
tion is everything.

In your case? | discovered my sec-
ond cancer on my own. | knew
something was up. | said, "l want
imaging.”

Now? | threw everything at my
cancer, but I'm still on meds. |
guess I'm in remission. I've never
said that before.

Best dish? My son, Augie, will say
my spaghetti Bolognese.

Your dad? He passed away 10
years ago. | still have his jarred
cherries in homemade grappa.

Pedro Bay.

$31,250,000 www.landvest.com/timberiand

LandVest
Jonathan Burt

phone: 404.545.6300  jburt@landvest.com

DE WITT, IOWA

Prime Development Opportunity. 80 +/- acres of eastern lowa pristine
timberland zoned for residential development. Located 2 miles from city limits
on blacktop road that connects to US Hwy 30 with access to US Hwy 61. Only
2.5 hours west of Chicago and 15 minutes north of Davenport, lowa. A creek
flows through the property and there is a gravel road with fabric underlay.

A 6-inch drilled well is spec’d for multiple homes.

$2,240,000

Ruhl & Ruhl Realtors
Dennis L. Stolk, ALC

phone: 563.210.2385 email: dennisstolk@ruhlland.com

MADISON & TAYLOR COUNTIES, FLORIDA |

Madison Forest - 22,409+ acres. Includes one of the largest contiguous
and privately owned pine plantations in North Florida. Known for its rich
biodiversity and productive plantations, Madison Forest is an unencumbered
conservation property consisting of well-managed tree farms, vast
bottomiand forests, and unique wetland habitats associated with the San

Gustave White Sotheby’s International Realty
phone: 401.849.3000

EADS, TENNESSEE

4,295,000

Crye-Leike, Realtors

Lucy Doane
phone: 901.340.6653

MIDDLETOWN, RHODE ISLAND

Wake to the soothing rhythm of the ocean every day with 180-degree
vistas from nearly every window. Glistening views across the water of
Newport's Cliff Walk and Easton’s Beach. An open plan with light filled rooms
highlighted by mahogany trim create the sense of being onboard your own
yacht. Private access to beach for swimming, paddie boarding, and fishing.
Waterside deck takes full advantage of spectacular panoramic views.

$4,350,000 GustaveWhite.com

Presenting a magnificient 8 ac luxurios private retreat. A grand 8800 sq

ft estate offering a lavish pool, pool house, & fully stocked pond. Featuring 5
Brs + Bunk Room, 2 offices, Theatre Room, Wine Cellar, Playroom, Gourmet
Kitchen w/3 ovens, 2 Laundry Rooms, 5 Car Garage, Screen Porch, Grilling
Porch and Veranda Porch & so much more. A haven for relaxation and privacy.

email:Lucydoane@me.com

55+ LIVING IN 4 GREAT FLORIDA LOCATIONS

The Florida lifestyle of your dreams can be yours at Valencia, where
gorgeous new homes, world-class amenities, and an exciting lifestyle await!
Enjoy a magnificent clubhouse, resort-style pool, pickleball, and so much
more. Single-family homes include luxury standard features. 4 amazing
locations — Boynton Beach, Naples, Port St. Lucie and Tampa. Experience
the best today! Call or visit for more.

K =0
11 1 1R

!

F
i
4 R ¥

¥ |

o b
o b
o b
g
-
F

- |:—:-- " :' -

s H TN

' ui’ ' ;.‘

., B4 A BIRES W ey i 1 ik
| | Llies .

- SIS v — | =
W !‘I T!‘ F i - ‘.,

| man., *ih I'

| 1 '} +

S .

From the $400s to $2 million Valencialiving.com

GL Homes
phone: 800.495.6406

BOCA RATON, FLORIDA

$1.4 million to $3 million

GL Homes
phone: 800.616.0416

GL Homes is proud to introduce Lotus Edge, the newest property in
Boca Raton featuring the cutting edge of luxury. With all-new modern home
designs, enhanced standard features, five-star resort-style amenities and
an incredible location near the best shopping, dining and beaches in South
Florida, Lotus Edge has it all!

LotusBoca.com

To Advertise email sales.realestate@wsj.com or visit classifieds.wsj.com

CLOCKWISE: CASS BIRD; DOMATO SARDELLA/WWD/PENSKE MEDIA/GETTY IMAGES; LINDA EVANGELISTA (FAMILY PHOTO)



M14 | Friday, May 24, 2024

THE WALL STREET JOURNAL.

PRIVATE PROPERTIES

Harry Connick Jr.
Lists Waterfront
Home on Cape Cod

Singer and actor Harry Connick
Jr. 1s listing his longtime Cape
Cod vacation house—a waterfront
home with a music room—for
$12.5 million.

Connick and his wife,
former model Jill Goo-
dacre Connick, raised
their three daughters
primarily in Connect-
icut. They paid $5.3 \
million for the Chat-
ham, Mass., property in
2006, according to
property records. In
Chatham, “our children
could come and go as
they pleased,” said the
New Orleans native in a
statement. “We could
walk to town, to the
grocery store and phar-
macy, to Chatham A’s baseball
games and the Fourth of July pa-
rade.”

The Connicks used the home

FOR SALE
$12.5
MILLION

5,300 sq. ft,,
5 bedrooms, dock

primarily as a summer and early-
fall retreat, but they visited dur-
ing all seasons and enjoyed
watching fireworks from the
house on New Year’s Eve,
the statement said.
The roughly 1.3-acre
property is located on
Oyster Pond, a salt-
water basin that
flows into Nantucket
Sound, said listing
agent Paul Grover of
Berkshire Hathaway
HomeServices Robert
Paul Properties. The
house, originally built in
the 1960s, sits at the
end of a long, tree-lined
driveway. It spans about
5,300 square feet with
five bedrooms, Grover
said. Almost every room in the
house has a view of the water,
and the property has a dock that
extends into the pond. The family

enjoyed paddle boarding, tubing
and fishing while at the home,
Connick’s statement said.

Grover estimated that the dock
adds about $1 million to the prop-
erty value, since the permitting
process for docks 1s so onerous.
And the pool sits between the
house and pond, a setup that
likely couldn’t be recreated today,
Grover said.

When the Connicks bought the
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Purchase price in 2006: $5.3 million
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house, it needed substantial reno-
vations, said Grover. The couple
added a new kitchen and family
room, as well as a new primary
suite with a room where he com-
posed, arranged and mixed music.
To match the pine flooring, they
used reclaimed wood in new parts
of the house. The house is being
sold furnished.

The Connicks are listing the
house because they spend less

=

time on the Cape now that their
children are in their 20s, accord-
ing to the statement. Connick, a
Grammy- and Emmy-winning
singer, pianist and actor, appears
in the upcoming movie “Find Me
Falling.” He 1s currently on his
“Back Live” tour.

—E.B. Solomont

> See more photos of notable
homes at WSJ.com/RealEstate.
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Distinctive Properties

To advertise: email sales.realestate@wsj.com or WSJ.com/classifieds
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- | DISTINCTIVE
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IN THE NATION"
» BY APPOINTMENT 4+«
Amazing 1950 John  Ballantine
contemporary on oversized south
facing lot with pool. Spacious and
elegant. Near Monkey Island Park, The
Claremont Pool/Spa, and hiking trails.

gar. Two-car carport. 2744Belrose.com

4BR - 45BA « $4,270,000
Faye Keogh -
® 510.220.6373
CALDRE#00988354

FLORIDA | ILLINOIS I MICHIGAN | UTAH | WISCONSIN

he Dawn McKenna Group

#4 REAL ESTATE TEAM

SELECT RESIDENTIAL LIS TINGS
FRIDAYS IN MANSION

13915 OLD COAST RD. #1701 | NAPLES, FL

4 Bed, 4 Bath Condo | Stunning Views of the Gulf, Wiggins
Pass and Kinsale Golf Club | Designer Touches Throughout |
Membership to Kalea Bay Club, Including Pools, Dining. Brand-
New Wellness Center and More

1130 3RD AVE 5. #302 | NAPLES, FL

Meticulously Upgraded Unit at Quattro of Naples Square | Kitchen
with Sub-Zero Fridge, Wine Cooler and Natural Gas Cooktop
Floor-to-Ceiling Windows, Opening to the 237 Sq Ft. Lanai

'NEVADA

Sun Drenched Mtn. home
in So. Lake Tahoe for sale
A 3 bdrm, 2.5 bath home
with incredible views;

2 minutes from Snow
Skiing in Heavenly Valley;
just 10 min. to casinos and
So. Lake Tahoe beaches.
Recently upgraded and
now for sale at $998.000.
A tax free state.
Call/email Ryan Forvilly at
(775) 350-5209 or

Ii ryan@realtahoe.com

LIST YOUR PROPERTY TODAY

2753 N. HAMPDEN CT. #4A | CHICAGO, IL
Rare Single-Floor Unit in a Coveted East Lincoln Park Building
Impeccably Maintained with Designer Finished | Private 12x15

Terrace with Mew Decking

5566 5. OAK ST. | HINSDALE, IL
Serene Neighborhood with Easy Access to Schools,
Downtown and Metra | Recently Renovated Kitchen | Modern
Upgrades Throughout

(800) 366-3975

sales.realestate@wsj.com

HANNA [[H| LUXURY

VIRGINIA BEACH, VIRGINIA
FAMILY OWNED
PROPERTIES FOR SALE
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VIRGINIA BEACH, VA «- NEAR OCEAN
Bay Colony « Waterfront - Serene & Private

Home on 1.1+ Acres / 52.4 Million

Place an ad with the self-service tool:

wsj.com/classifieds

250 W. LAKEFRONT DR. | BEVERLY SHORES, IN
Built for Homes of Tomorrow Exhibition at 1933 World's Fair | $2
Million Restoration | Designed by Robert Lee Weed

1485 EMPIRE AVE. #513 | PARK CITY, UTAH
Exclusive Two-Story Penthouse Unit | Awe-Inspinng Panoramic
Views of Park City Mountain Resort | Proximity to Main Street
Dining and Shopping

2359.516.53883

WWW.DAWNMCKENNAGROUP.COM
©inf® @THEDAWNMCKENNAGROUP

Source: *#4 Large Team in the Nation among all brokerages by closed volume ranked by
RealTrends, as advertised in The Wall Street Journal 2023. Not intended as a solicitation if
your property is already listed by another brokerage. ©2024 Coldwell Banker and the Coldwell
Banker logos are trademarks of Coldwell Banker Real Estate LLC. The Coldwell Banker System
fully supports the principles of the Fair Housing Act and the Equal Opportunity Act. Owned by
a subsidiary of Anywhere Real Estate Inc. Coldwell Banker, the Coldwell Banker Logo, Coldwell
Banker Global Luxury, and the Coldwell Banker Global Luxury logo are registered service marks
owned by Coldwell Banker Real Estate LIC. @ @

e
SUFFOLK, VA LAND
21 ACRES WATERFRONT / 51.5 Million
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REALTOR'

COLDWELL BANKER
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757-718-1970

SusieEdmunds@HowardHanna.com
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EVERY WEDNESDAY ADVERTISE TODAY

List Your Property Today N (800) 366-3975 :

(800)366-3975 S sales.showroom@wsj.com | -
sales.realestate@wsj.com ! For more information visit:

Visit us at: et wsj.com/classifieds ' el S
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UPFRONTS LA Presented by The SOCIETY Group
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Alexis Lopez, Kurt Rappaport, Alexander Ali

Luca Diamont, Cindy Ambuehl UPFRO NT AND PERSO NAL
¥ WITH REAL ESTATE SOCIETY

The stars of real estate society gathered at The
Wallis Annenberg Center for the Performing Arts in
Beverly Hills for the annual UPFRONTS LA
presented by ALEXANDER ALI and THE SOCIETY
GROUP. Power brokers took photos on the black
carpet and sipped on 222 Brew before filling the
theater. Corcoran Sunshine’s KANE MANERA
kicked off presentations with a first-look inside a
penthouse at the iconic 111 W 57th, followed by
LINDA MAY of Carolwood Estates who debuted a
property film for her $150 million listing, Villa dei
Fiori. Hollywood's latest UK obsession, THE OWQO's
new designer show residences were unveiled by
ALEX RUSLING with full amenities by the first
Raffles Hotel in the UK. FREDRIK EKLUND &
MARKO RADOVIC of Westbank showcased First
Light in Seattle, followed by DAVID GROMET who
shared a first look at 720 West End Avenue’s
penthouse. Visionary studio developer, DAVID
SIMON of Bardas Investment Group, discussed his
vision for “keeping Hollywood in Hollywood” with
ECHELON Creative Environments. The King of the
off market sell himself, KURT RAPPAPORT, debuted
a property film for Casa Encantada, his $195 million { _
listing followed by a Q&A. MORGAN BALL, SALLY | , J-'"
FORSTER JONES and TOMER FRIDMAN, closed the '

show with an exclusive first-look at Rosewood
Residences Beverly Hills’ Penthouse A debuting '
new images from the development by Nahla
Capital. To celebrate the momentous occasion, a
five bottle COUP CHAMPAGNE saber moment was
popped on stage. Immediately following, guests
gathered on the terrace promenade designed by
Vesta Home for the private launch party of
Rosewood Residences Beverly Hills.

Brett Baer

David Simon

Sabering the moment with Coup Champagne* Alex Rusling Jonathan Nash Marko Radovic, Alexander Ali, Fredrik Eklund
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