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4 (Sem-2/CBCS) HC 1 (CAC) :
2023
COMMERCE
(Honours Core)
Paper : COM-HC-2016
( Corporate Accounting )
Full Marks : 80
Time : Three hours

The figures in the margin indicate
Jull marks for the questions.

Answer either in English or in Assamese.
T A ATl by the blanks with appropriate
words : ° ] 1%x5=5
e b S I e PR i o B
(@) Right shares are generally issued
at a price than the market
price.
SIS SI*7a AT T@ Jrers
RIS fifer A |
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(b) The Companies Act, 2013 follows
format for preparation of
Final Account.

@] ©iiEd, 2059 3 FUS f2piol 2o
FECS w2 SEpRd FE |

(c) The issue of bonus shares must
be recommended by Board of
Directors and approved by the

@G SiEiolg RieRse FeeEs eens
sFRo e  @e SEElme 29 a6 |

(d) Preacquisition profits are
profits.
SftezE SR S w2

(e) The company into which another
company is amalgamated is called
company.
R A 90 S @t @i
I T, CRO BrHARR

31 (IR 27 | :
(i) State whether the following statements
are true or false : 1x5=5

99O B I Sy wa (o iem il g
(@) Reduction in share capital must

be sanctioned by National
Company Law Board.
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S| S[ETE ZPTRREE AIE B RN
w2 AR ST SIS 2 |

(b) At the time of valuation of goodwill,
only gross profit is considered.

B2 G M i\ 0 e b A O = R P | T3
e 9 =W |

(c) Computer software is a non-
current asset. ;

Computer software L@T RGNS
e |

(d) AS-24 deals with ‘accounting for
amalgamation’ of companies.

AS-24 @ QIR @riaE fZpie
5O TGO |

(e) Buy back of shares doesnot affect

the authorised share capital of -

e company. ;
R el D e s | B i O e e \ DTRGT
S oRUIEGS O EAD (I A (AT |

2 Answer the following questions : 2x5=10
| g P Ue ﬁi"ﬂ 2
(@) Write the meamng of issue of bonus
shares.
@i TAeE R e 1|
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(b) State two Ob_]GCthCS of amalgamation

of compames
AR TG 76 Soel il |

() What is internal reconstruction ?
SIS Sfesion <52

(d) What do you mean by ‘holding
company’ ?
HigF @A I T'?f G 2

(e) Mention the names of various method§
of valuation of equity shares.
T WA SEIRAS fAfen ooy
T 4 |

3. Answer any four of the following :
5x4=20
weTe MAEIRT #19 R 51fa57 Seg B @

(@) Mention five conditions to be followed

for buy back of shares.

41 |
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Or / 9f
Sunrise Ltd. has issued and paid up
capital of ¥8,00,000 divided into -equity
shares of 210 each. The balance in the
securities prémium account was
$1,40,000 and general reserve 280,000.

The company decided to buy back 20%
of its share capital from its shareholders

at ¥8 per share.

Pass journal entries in the books of
Sunrise Ltd. to record the above
transactions.

Sunrise Ltd. © 8,00,000 53R RferFe i
SWEFe ik Aol 10 57 Tema A
SRqe ©lf F41 (22| I SiHge Zhive
1,40,000 & S 49 ALy sffere @ity
80,000 Bl (=TI 20% A,
2S5 SIH7E 8 5| SES #JRaers SR Pals
T4 | :

8558 UFRS @EFES A Sunrise Ltd.
7 931 il 2= |

(b) Explain the following :
T TRPRZ A <
(i) Deferred tax liability
TE=e o
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(©

(@)

(e)

(i) Corporate dividend tax
o1 =repis T

Show journal entries in the books of
transferee company when amalgamation
is in the nature of purchase.

A oI TR T oSl e
<8 ST 2R F |

Explain briefly the need for preparation
of consolidated Balance Sheet.

FATPS BOAT eFe TR AT St
I AL

The following information are takep
from Visual Co. Ltd. :

fiRe 922 Visual Co. Ltd. 93359

CeTR €202 ¢

(i) Capital : ‘:
900 6% preference shares of 310
each fully paid.
9000 equity shares of 310 each
fully paid. -
ELH 8 |
900 6% SENEFYE Sexisfg 2(fe
100 Bl TR =t siReaEs |
9000 i I+ AfSTol 10 Bept
Tsjeiacel AR |
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() External liabilities 215,000

Azt 15,000 S
- (uj) Other equity ¥3,000

Sl X 3,000 G

(iv) The average profit (after taxation)
earned every year is 210,500.
&S TR SICT &S W FE 10,500 Tl

- (39 I”M)

Calculate the value of each equity

share.

AfS A SRHAGE ToT Sl B |

(f) Arohan Ltd. decided on 30.03.2023 to
convert its 80,000 fully paid equity
shares of 210 each into 27 per share
fully paid up and to return 23 per share
to equity shareholders.

Pass necessary journal entries in the
books of Arohan Ltd.

Arohan Ltd. & 30.03.2023 wifSrz e
SIE{71@ G T 80,000 51 {f{eiifere et
wHiofg efe 7 Bl Yol oo oo
wiex{oaat Ao S8 Paie = o= @ =4
S 7E 3 B FAOHLGE T Swwiz ey |
Arohan Ltd. ¥ 32® SiEw AR
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4.  Answer the following questions : (@any four)

10x4=40

RS TR Yed Tl 3 (Rl bif<619)

(@)

(c)

What is goodwill ? Explain the variou$
methods of valuation of goodwill.
2+8=10

e 2 I iR [fen smforE
7 | '

Write four conditions for effecting
capital reduction. Explain the compleft
rocedure to be followed for capité
reduction. 4+6=10
wie] e ZRTRACA BIA5 S TR | igey oG

217 1 G e Tyl eifers i o5
The following'ledger balances gy

extracted from the books of Divine [{d
on 31.03.2023 :

Divine Ltd. § 31.03.2023 SiRs wsrs ﬁ%

Ao THETR R (23 ¢
Particulars f@=d] Amount )
| affgd (50
20,000 equity shares of 2100 each 20,00,000
aferire 100 BE 20,000 Fgs| Sigxiorg
Sundry Creditors 7 20.00(
Ay “AleamE el
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Particulars &t Amount ®
Bank Loan ﬁfzmg(](m
@A 4 A
Progosed Dividend 1.00.000
gio TSl P,
10% Debentures 8,00,000
10% 4e=i@
General Reserve 2,80,000
e ’
Securities Pl'emiUIn Reserve 1,00,000
ofvefeq e ofe |
Surplus in Statement of Profit & Loss
on 31.03.2023 4,00,000
131.03.2023 WIRHS Fe-GEHH [fes AR
Livestock 3,00,000
gl
Land and Building 10,80,000
Cash in Hand 1,00,000
Cash at Baﬂk 2,00,000
Stock in Trade 4,20,000
TG A7 ‘
Furniture 6,00,000
pAId

Contd.

9
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Particulars f@aq! Amount ()
' AR (G

. Plant and Machinery 10,00,000

gl o e

Sundry Debitors 8,80,000

[ ommE : '

Prepaid Expenses 20,000

Ve &rE 495

‘Long Term Investments ' 2,00,000

it R

You are required to prepare a Balance
Sheet of the company as per schedule
III of the Companies Act, 2013.

2013 559 =N SigeE 351 11 SEPiie G
Yge oo ege < i

(d) Sailash Ltd. and Kailash Ltd. decideq

to amalgamate and a new company SK /
14d. 3s formed to take over bHoth the
companies as on 3ist March, 2023,

The following are the Balance Sheets
as on that date :

Sailash Ltd. 9% Kailash Ltd. (@ ga@=el
19 PTaIS o7 S Jrai! (i) iz S
T 31.03.2023 iRt @Bl wgs G
SK Ltd, 19 30| (iR e st coriiTs

7€ A9 oo Al 49 ¢
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. Particulars [

Amount AW (%) 5l

Sailash Ltd.

Kailash Ltd.

I. Equity and Liabilities
T Gl (IR
1. Shareholder’s Fund
T T e

()

Share Capital

G T -

Equity shares of 710 each
fully paid ;
ool 10 I TR 749
Reserve and Surplus

s A o AR

Reserve Fund

e e

Dividend Equalisation Fund
Al TRl A '
Workman Compensation Fund
afiq Ao e

Surplus in the Statement of

Profit & Loss

2. Non-current Liabilities

webe (el

4 (Sem-2/CBCS| HC1(C

10% Debenture
10% 34%@

AC)/G 11

10,00,000

4,00,000

40,000

60,000

6,00,000

3,00,000

2,00,000

1,00,000

1,00,000

Contd.



|
1

| Particulars @&l

Amount #fw7 (3) 5%l

Sailash Ltd.

Kailash Ltd.

3. Current Liabilities

Trade Payables :

l, | IS S ¢

Sundry Creditors
Ry aeamR
Bills Payable

‘ Total T
| . 1L Assets 7™4f€
i 1. Non-current Assets
| GBS i
:‘ (a) Property & Equipment
(b) Goodwill 7%
(c) Other Intangible Assets
- TR 9 e
Patent & Trade mark
slhom o qfifee Bz
2. Current Assets
(aj Inventory
G0 A
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|

2,00,000

2,40,000

L 1,00,000 /

60,000

1% 00 500 (

16,00,000

9,00,000

2,00,000

4’00 1000

8,90,000

1,60,000

1,05,000

3,00,000



! Particulars st Amount AR (3) 0 ‘
| Sailash Lid. |Kailash Ltd.

(b) Trade Receivables :
Al 2l ¢
Debtors (7S 2,00,000 1,00,000
Bills Receivable &7 ﬁ’i - 40,000

(c) Cash & Cash Equivalents 1,00,000 5,000
S5 Wi q9E AT

Total 35 | 18,00,000 | 16,00,000

Calculate the purchase consideration
of both the companies and prepare the
amalgamated Balance Sheet of SK Ltd.
assuming -the amalgamation is in the

‘ nature of purchase.

B! (PPN @ elfonig Al aemt 3=
w9 @ epfod GRaiesd &€t SK Ltd. ¥
GG ATS] TFE 7l 2O | |

The following are the Balance Sheets

of ‘Himesh Ltd.” and its subsidiary co.

‘Shekhar Ltd.” as on 31st March, 2023 :

(e)




Balance Sheets

B 7@

Particulars

Amount 7l [3) Tl

Sailash Ltd. |Kailash Ltd.

I. Equity and Liabilities
T Gl (AR
1. Shareholder’s Fund
G4l e
(a) Share Capital

W""? bGEC|
ty Shares of 210 each
ﬁ ool 10 M g

(b) Reserve and Surplus
piEoy ?il%? 9l iz
Surplus in the Statement of
" Profit & Loss
AR {30 Mo AR
2. Current Liabilities
B0 (WAl
Trade Payables :
¢ 40 ¢
Sundry Creditors
fafy Aleamra
Total Yﬁ
II. Assets i@
| -1. Non-current Assets
) IR ke
l Plant, Property and Equipment
R, TG A G
2. Non- current Investment
wbifere G
:, 3200 Shares in Shekhar Ltd.
‘ Shekhar Ltd. 9 3200 979
Total 31'0L
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1,20,000 ( 40,000

10,000 8,000

34,000 12,000

1,64.000 60,000

1,36,000 | 60,000

28,000

1,64,000 60,000




The shares were acquired by Himesh
Ltd. on 1st October, 2022. Prepare the
consolidated Balance Sheet of Himesh
Ltd. and Shekhar Ltd. as on 31.03.2023
and show necessary workings.
01.10.2022 SIR¥S Himesh Ltd. cx
Shekhar Ltd. I W¥7@ Sfagze 7|
31.03.2023 SIRT I o717 e
S FAICS ST 1 PG e

Coal India Ltd. resolved to utilise
"2"2,50,000 of 1ts General Resarg

Balance to declare a bonus to
shareholders by paying the final call of
32.50 per share on 1,00,000 equity
shares of 10 each. The company
further decided to utilise the balance
of Securities Premium Reserve Account

of 22,00,000 by issuing fully paid up
bonus shares. :

pass journal entries in the books of
the company and also show the ratio

of bonus issue.

Contd.
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Coal India Ltd. (& pOIE SoR© S X
op 2f5CH1 T*E 2.50 BRIE 10 G
1,00,000 BSR4 A5 SizFo =5 A
e 21 2,50,000 B ERE FE A DK
e R0 | TS IO SreAd SR
f2pi7i »[i 2,00 ooowmﬁww

wee e SR |
@R T2 i 2R T e e Sk
R Sigeiie Tz <= |
(g9 What is right share ? Explain the
advantages of right issue. 4+6=10
wReRe ux e wEmage oxd [EE
ARUFER i1 5| :
(h) Write notes on : s 5+5=10
53 (G _%ﬁn 2
‘(i) Amalgamation in the nature of
merger

sifsieterel Sifod GRpfaed

(i) Different forms of internal
reconstruction

wieadd ojra a1oaa fdfen e
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