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ECONOMICS
Paper : ECO-HC-2016
( Introductory Macroeconomics )
( Honours Core )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer the following questions : 1x10=10
©o PR Ted f

(a) Define macroeconomics.

g wdAfes RS |

(b) Give the meaning of Gross Domestic
Product.

T Tal S o for |

(c) What is disposable personal income?
Ffesrs I S 72
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Are illegal activities included in national
income? Give one argument.

@A PIEFAPTR WO ST TBEE T ?
<o I fral |

Distinguish between paper money and
credit money.

FlorE I@ WF A W eI Ay fefy w4

Define general price level.

SR JeEed R |

What is money supply?
a9 @etE 57

What is liquidity trap?
i FW 59

Define ‘inflationary gap’.
TurFINS FIF'7 @ iy |

In which case is LM curve vertical?
& Fq® LM @3oE oy =9
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2. Answer the following questions : 2x5=10
oo eEpEd Ged

(@) Why is national income measured in
money terms?

m@awmwmwwmw

(b) Distinguish between gross investment
and net investment.

3 R o s KA AefEy CIet |

(© Mention any two basic issues studied
in MAaCcroeconomics.

WW@WWWWﬁm@TW
g oy 90|

(d) Distinguish between consumption goods
and capital goods.

Sl T S TR w9 A orged |

(e) Mention two types of transactions that

are included in the capital account of
balance of payments.

ooty e T 2o wEee @ TRy
EATR AR S 9
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3. Answer the following questions (any four) :
5x4=20

WWWW(&I@WW):

(@) Explain the product and expenditure
methods of computing national income.
On what basis do they give identical
result? 4+1=5

RICERCRREE SIS D TS g 70!

aww1¢m:ﬁhommsﬁpmn°ﬁﬁﬁnem¢awmmw
2

(b) Define consumer price index number,
What are the uses of consumer price
index? 2+3=5

@mxmﬂawaaﬁﬂsw:w@mf%nl%mﬁmﬂaqa
HFd JAYFE 59

(c) State the various items of the current
account of balance of Payments
account. Also, define balance of trade,

4+1=5
ARTME T shre Ryt fafes SR

Te T J|R Tofes BIIGI e TS gy
fot |
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(d) What is meant by demand for money?
Explain the various types of demand for

money. =5
e oz & 3EN? TN siftwe ffes
AFIPTER A E il

(e) Explain clearly demand-pull inflation
with the help of diagram. 5
faq wEEe oift-avife qErdfe =R
gt 91

N What does the IS curve depend on?
Discuss the main features of the IS

curve. 1+4=5
IS @ior [z eoTS frda $9 7 1S RIS
bl 7aREPTR. S 9 |

4. Answer the following questions : 10x4=40

WWWW:

(a) Explain the circular flow of income in a
three-sector economy. 10

awm@awﬁﬁiwmmw

41|
Or [ &%41

Critically explain the cash balance
approach to the quantity theory of

money.
i S 0L L S B qfz  ©E!
ARSI R0 41
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(b) How do commercial banks create credit?

(c)

A23/752

What are the limitations on the power of
banks to create credit? 7+3=10

aﬁm%ﬁﬁcﬁﬂﬁsG$Gwmaasrgatqﬁraza? QRT9

¥ 3@ e FAOR FuRTernzg R0
Or / 51

“The distinction between cost-push and
demand-pull inflation is unworkable,
irrelevant and even meaningless.” Do
you agree with this view? Give reasons

in support of your answer. 10
“-eifte Wie St qwrhife
N4 TP, HeAPTBT Fe wifs w2 |

PR @2 ToF WL FAE? oM T Teers
e frl |

Define monetary policy. Discuss the
objectives of monetary policy. 2+8=10

WA Wt qwiffo SRR

ST 4T |

Or / 94

Critically explain Say’s law of market,

10
cﬁa=wﬂaﬁﬁ%ﬁtﬂﬂmawﬂﬁﬁﬁﬁanqnemqqqmmi
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(@)

nesian model of income

Explain the Key
determination.

WmﬁéﬁqmﬁﬁWW1
or | a¥!

10

Hicks-Hansen general equilib-

Explain
rium model using IS-LM curves.

Zg-2eTd YRS SIS ¥t I1S-LM
@A TS gt T
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